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Management Discussion and Analysis

BRI Rb il

INDUSTRY OVERVIEW

Automotive ownership in the PRC increased rapidly amid
China’s rapid economic growth, continuing urbanization and
increasing levels of household consumption. The growth of the
heavy truck and passenger vehicle interior decorative product
markets in the PRC are mainly driven by the following growth
drivers: (i) increase in popularity of passenger vehicles and
wide application of heavy trucks; (ii) increase in demand from
logistics industry and coal industry; (iii) higher requirements
for comfort; and (iv) regulatory control and policy support.
The board (the “Board”) of directors (the “Directors”) of the
Company expect that the automotive interior products market in
the PRC will maintain growth as China’s automotive ownership
continues to grow.

BUSINESS REVIEW

We are the largest heavy trucks’ interior decorative components
and parts manufacturer in North West China with a market-
leading position. Our products primarily comprise a wide
array of automotive interior decorative components and parts
and to a lesser extent exterior decorative components and
parts, which are designed to be installed on heavy trucks
or passenger vehicles. We offer design and development
solutions tailored to meet our customers’ specific requirements
of automotive interior decorative products including functional
specifications and appearance.

We generated revenue mainly from the manufacture and sales
of interior and exterior decorative components and parts
to truck and passenger vehicle manufacturers in the PRC.
Set forth below is the breakdown of our revenue by product
category for the six months ended 30 June 2019 and 2018:

ITEEE

TR BEETBREBENREIER - MHCRE
HEEMERBEXKEOTERS @ PEAERBE
RIFER - PEIBELRENRAEAMEMRD S
BREFEZUMERESE XD : ()RA=EA
BENMANBRERENEZER : ()DRITER
BEIRAT R T SRENIB N ¢ (iil) B HETEEER ¢ (iv)
EEEFILRBESS - ArmER(ER)E(E
FeEY BETRAIERAENFERER -+
BT M EMR TS TR A B RHE R -

£ 361

B BERAATEALEANEY RERNHETH
HEGER - (HiEMBALMMAL - RINERETEER
ERELRESRBELERNSHTERNHTS
- HRBREIMTEMT - LIARRE P EHITER
B R YT BE AR R MBS AL 2SR il R
FHAFAEMRTTER o

BMEZFEBRIERINBEMT LB ENR
BRFEAEREFMBEMEERA o TRHIIRN
20194 201846 A30H It/ AR E R BRI E
D2 BTN

Six months ended 30 June

BZ6A30A LAEA
2019 2018
20195 20184
RMB’000 % RMB’000 %
AR®T T % AR®EFIT %
Heavy trucks’ decorative SR REEMT I
components and parts 149,743 94.7 118,646 89.5
Passenger vehicles’ decorative ~ SEFREEH AT 04+
components and parts 8,364 5.3 13,976 10.5
Total st 158,107 100.0 132,622 100.0
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Management Discussion and Analysis

SRR R if

Revenue from sales of heavy trucks’ decorative
components and parts

Revenue generated from sales of heavy trucks’ decorative
components and parts increased from approximately
RMB118.6 million for the six months ended 30 June 2018 to
approximately RMB149.7 million for the six months ended 30
June 2019, representing an increase of approximately 26.2%,
mainly due to the increasing customers demand of our Group’s
heavy trucks’ decorative components and parts, which was
principally attributable to the increase in construction and
industrial activities. Since heavy trucks were widely applied in
infrastructure construction and logistics industries while the
construction and logistics industries were stimulated by the
policies such as “One Belt, One Road” and “Yangtze River
Economic Zone”, there has been a constant increase in the
demand for heavy trucks.

Revenue from sales of passenger vehicles’ decorative
components and parts

Revenue generated from sales of passenger vehicles’
decorative components and parts decreased from
approximately RMB14.0 million for the six months ended
30 June 2018 to approximately RMB8.4 million for the six
months ended 30 June 2019, representing an decrease
of approximately 40.2%. Such decrease was mainly due
to the decrease in the demand from passenger vehicles
manufacturers on our products, which was inherently due to
the decline in overall market demand for passenger vehicles
resulting from multiple factors such as macroeconomic
environment and policies.

FINANCIAL REVIEW

Revenue

Our revenue increased from approximately RMB132.6 million
for the six months ended 30 June 2018 to approximately
RMB158.1 million for the six months ended 30 June 2019,
representing an increase of approximately 19.2%. The increase
was primarily due to growth in sales of our heavy trucks’
decorative components and parts.
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Management Discussion and Analysis

BRI Rb il

Gross profit and gross profit margin

Our overall gross profit increased from approximately RMB44.9
million for the six months ended 30 June 2018 to approximately
RMB52.9 million for the six months ended 30 June 2019,
representing an increase of approximately 17.8%. Such
increase was generally in line with the increase in revenue
for the same period. Our overall gross profit margin remained
relatively stable at approximately 33.5% for the six months
ended 30 June 2019 (for the six months ended 30 June 2018:
33.9%).

Other income/(loss)

We recorded other income of approximately RMB4.8 million
for the six months ended 30 June 2019 compared to other
loss of approximately RMB2.8 million for the six months ended
30 June 2018. Such change was primarily due to (i) net
foreign exchange losses of approximately RMB2.8 million
resulting from consideration payable for acquiring Xian Tianrui
Automotive Interiors Co., Ltd (the “Xian Tianrui”) in 2018; and
(ii) increase in government grants of approximately RMB3.0
million, mainly due to listing subsidies which were recognised
as other income.

Selling expenses

Our selling expenses remained relatively stable at
approximately RMB3.6 million both for the six months ended 30
June 2018 and 2019.

Administrative expenses

Our administrative expenses increased from approximately
RMB19.1 million for the six months ended 30 June 2018 to
approximately RMB22.8 million for the six months ended 30
June 2019, representing an increase of approximately 19.2%.
Such increase was primarily due to the overall increase of our
business scale. In particular, we have incurred research and
development expenses of approximately RMB7.2 million for
the six months ended 30 June 2019 as compared to the same
period in 2018 of approximately RMB4.3 million, resulting
from hiring additional research and development personnel,
especially for the development of the passenger vehicles’
decorative components and parts. In addition, we incurred
expenses of approximately RMB2.7 million for the six months
ended 30 June 2019 as compared to approximately RMB1.3
million for the six months ended 30 June 2018 in relation to the
impairment losses on trade and bills receivable .

EXNRERNE

ERWEHZE2018%E6 A30H (LA E AL AR
44 9RETTIEEEH £2019F6 A30H 1N A A B4
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A BRPIHBEEMNRERFEHETE  95833.5%
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Hia A (EE8)
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SRR R if

Finance costs

Our finance costs decreased from approximately RMB4.3
million for the six months ended 30 June 2018 to approximately
RMB2.2 million for the six months ended 30 June 2019,
representing an decrease of approximately 48.3%, which
was mainly attributable to decrease in our weighted average
balance of bank and other loans during the six months ended
30 June 2019.

Income tax

Our income tax expense increased from approximately RMB2.7
million for the six months ended 30 June 2018 to approximately
RMB6.8 million for the six months ended 30 June 2019,
representing a increase of approximately 148.4%. Such
increase was mainly due to the increase in profit before tax for
the period. The effective tax rates increased from approximately
17.7% for the six months ended 30 June 2018 to approximately
23.4% for the six months ended 30 June 2019, mainly due to
(i) the applicable tax rate of 25% for Xian Tianrui for the period
ended 30 June 2019 compared to the preferential income tax
rate of 15% for the period ended 30 June 2018; and (ii) foreign
exchange loss for acquisition of Xian Tianrui in 2018, which is
non-deductible for tax purpose.

Profit for the period
As a result of the foregoing, our profit for the period increased
from approximately RMB12.7 million for the six months ended
30 June 2018 to approximately RMB22.3 million for the six
months ended 30 June 2019, representing an increase of
approximately 74.8%.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group’s business operations are primarily financed
by cash generated from operating activities, net proceeds
received from the global offering of the Company completed
in January 2019 and bank and other loans. As of 30 June
2019 and 31 December 2018, the Group had cash and cash
equivalents of approximately RMB46.3 million and RMB13.4
million, respectively.

The Group monitors the cash flows and cash balance on a
regular basis and seek to maintain optimal level of liquidity that
can meet the working capital needs while supporting a healthy
level of business and its various growth strategies.
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Management Discussion and Analysis

BRI Rb il

Bank and Other Loans

Our bank and other loans increased from approximately
RMB52.8 million as at 31 December 2018 to approximately
RMB109.3 million as at 30 June 2019. Bank and other loans in
the amounts of approximately RMB109.3 million (31 December
2018: approximately RMB52.8 million) were secured by trade
and bills receivables, property, plant and equipment of the
Group.

Gearing Ratio
The gearing ratio as at 31 December 2018 and 30 June 2019
were at 45.7% and 49.5%, respectively.

Gearing ratio equals total debts divided by total equity as at
the end of the respective year or period. Total debts include all
interest- bearing bank and other loans.

Secured Assets
Certain of the Group’s bank and other loans are secured by the
following assets of the Group:

BITREMER
RITREMERK2018F12A31BMNHARE
52.8E B TIEE201946 A30H 4 A R#109.3
BB  ERHENBRTREMERNABARE
109.35870(2018F12831H : HAR¥S2.8H
B0 BAEENESERZUERERSZE Y
¥ BB KGRI o

EAREELER
2018512 A31 8 &20194%6 A30H - BAEE
Lt =D B A45.7% % 49.5% o

BEARABLEFHEENSFRIIRNOEBEERINA
REEE EREEEEMAFERRTIAEME

Eo
A °

BIERERE
AR EE TR A E R A I A T A
PERIR

As at As at

30 June 2019 31 December 2018

72019664308 72018 12A31H

RMB’000 RMB’000

Property, plant and equipment Y% - BE KR 75,464 57,060
Lease prepayments METENFKIE = 9,486
Trade and bills receivables B ZIEWGRIE KW EE 97,973 41,241
173,437 107,787

Capital Expenditure

As at 30 June 2019, the capital expenditures were
approximately RMB15.9 million (six months ended 30 June
2018: approximately RMB19.8 million). The capital expenditure
incurred for the six months ended 30 June 2019 primarily
related to the construction of new plants and the purchase of
new machinery and equipment.

BEREX

MR2019F6 A30H - EARZ A AARKEI508E
TL(EZE2018F6 A30H IF/5E A  HARE19.8
BHEIL) o E201946 A30R L NEAREENE
AAXETZHTERE  BENHELRHEER -
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SRR R if

Capital Commitments

As at 30 June 2019, the capital commitments in respect of
property, plant and equipment contracted for approximately
RMB31.6 million (31 December 2018: approximately RMB34.0
million).

Contingent liabilities
As at 30 June 2019, the Group did not have any material
contingent liabilities (31 December 2018: RMBNIil).

FLUCTUATION OF RMB EXCHANGE RATE AND
FOREIGN EXCHANGE RISKS

The majority of the Group’s business and all bank borrowings
are denominated and accounted for in RMB. Therefore, the
Group does not have significant exposure to foreign exchange
fluctuation.

The Board does not expect the fluctuation of RMB exchange
rate and other foreign exchange fluctuations will have material
impact on the business operations or financial results of the
Group. The Group will closely monitor the foreign exchange
market and take appropriate and effective measures from time
to time to reduce any negative impact from exchange-rate risk
to the furthest extent.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS

The Group had no significant investments held or material
acquisitions and disposals of subsidiaries and associated
companies during the six months ended 30 June 2019.

INTERIM DIVIDEND

The board of directors of the Company resolved to declare an
interim dividend of HK$0.6 cents per ordinary share for the
six months ended 30 June 2019, totally HK$12,000,000 (six
months ended 30 June 2018: Nil). It is expected that the interim
dividend will be paid on or around 18 October 2019 to those
shareholders whose names are on the register of members of
the Company on 27 September 2019.

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD # BRI /S8 AL B R A A
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CLOSURE OF REGISTER OF MEMBERS
The register of members of the Company will be closed during
the following periods:

From 25 September 2019 (Wednesday) to 27 September 2019
(Friday), both days inclusive, for the purpose of ascertaining
shareholders’ entitlement to the interim dividend. In order
to establish entitlements to the interim dividend, all transfer
documents accompanied by the relevant share certificates
must be lodged for registration with the Company’s share
registrar in Hong Kong, Tricor Investor Services Limited, at
Level 54, Hopewell Centre, 183 Queen’s Road East, Hong
Kong for registration no later than 4:30 p.m. on 24 September
2019 (Tuesday).

During the period mentioned above, no transfers of shares will
be registered.

EMPLOYEE AND REMUNERATION POLICIES

As of 30 June 2019, the Group had a total of 468 full time
employees (31 December 2018: 425). For the six months
ended 30 June 2019, the Group incurred total staff costs of
approximately RMB19.4 million (six months ended 30 June
2018: approximately RMB14.6 million), representing an
increase of approximately 32.8% as compared with those in
2018.

The remuneration policy of our Group to reward its
employees and executives is based on their performance,
qualifications, competence displayed and market comparable.
Remuneration package typically comprises salaries and other
benefits, discretionary bonuses, retirement benefits scheme
contributions.

In order to retain and develop the knowledge, skill level and
quality of our employees, the Group places a strong emphasis
on training our employees. In addition, the Group offers a
competitive remuneration package to retain elite employees,
and reviews the package annually according to industry
benchmark and financial results as well as the individual
performance of employees.
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RATEIRE - ARAISE ERERDBF LT

H2019F9A25H (E2H =) E2018F9 A27H
(28R (BEEEMB)gEMERNBFPERLTF
& DETHRERPIHBREMNBRE - BFEER
BRFHRE FTERMHBFEREZSEREERE
ERBEF2019F9 H24H (28 =) TF 48B30 %
RARNRNEBERDBFELEEEEFEHFERLAE
RAR (MUt AR A SR/ RERI183FH A MF 154
) LPHEERTFE -

R ERBREA - B reRERNBPELTE -

B8 & FHMBUER

M2019F 6 A30RH » "B H468% T BIEES
(20184 12831H : 425%) » #%E20194F6 530
AIEANEA  AEEMEENB TRARELNAA
Ri#E19.4 HET(EE2018F6 308 1F/NEA -
HWAEANREB146EET)  BEZE201846A30H
1E7NME A 514932.8% ©

AEENFMBRRIZERERITBRABNKR - B
& - FrARIRAE ) KT 5 Al L BUK T 18 5 1O 228D o
NGB — R BREF e REAMEN - B - R
PREEFETBIBER -

RREEBNLEENE REEREKFRE
g AKEBETEREEE - s AEREEH
HEBFNNFHTEARBEFES  URETE
BT B S 4R DA K 8 B A 815155 3R S B B o
TTEEERH -

INTERIM REPORT #1835k 2019 11



Management Discussion and Analysis
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USE OF PROCEEDS FrERERE

The Company was listed on the Stock Exchange on 15  ARRQAF201941 8158 ([ L BE AR FT
January 2019 (the “Listing Date”). The net proceeds from T AN &) 2 BRI E BTN Y FriS TIBEHEEL
the Company’s issue of new shares in the Global Offering  A82. 1B &E T » AR B KR E B EA20184F
amounted to approximately HK$82.1 million, which are 1231 BB EIR([BIRER )P REEHEIE
intended to be applied in compliance with the intended use  Frf3FIBM G | —SiFTEE AT B RUENEIER R
of proceeds set out in the section headed “Future Plans and &) AL -

Use of Proceeds” contained in the prospectus of the Company

dated 31 December 2018 (the “Prospectus”).

B - B E#EE£20194E6 A30H IFHAR - AEED
HBETEFUEFRERAR AT AR ¢

During the period from the Listing Date and up to 30 June
2019, the Group has applied the net proceeds as follows:

12

Proposed use of
net proceeds as
set out in the

Actual usage

Balance as at

Use ke Prospectus  up to 30 June 2019 30 June 2019
BRRERFAIIME BE201956A30H R201956A308
REFEERAR BERAR 531
HK$ million HK$ million HKS$ million
(approximately) (approximately) (approximately)
BEEETN) BEEETLY) AEEETELN)
Improving the production ReatERNRES
capabilities and capacity 34.7 41 30.6
Partial repayment of BELHRITER
bank loans 14.4 14.4 —
Enhancing the research and ReEEN
development capabilities 11.9 1.8 10.1
Improving and widening the HEREREMELE
product offerings 8.9 7.2 1.7
Establishing new offices and RUMMERREE -
warehouses including the BEERFOHESEA
hiring of new salespersons and B RE(L R RE
optimising and upgrading the RIES
information systems 3.9 1.8 2.1
General working capital —REEED 8.3 8.3 —
Total st 82.1 37.6 445
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R RS IRGHBENERFRFRNIRTT ©

The unused balance of the proceeds was placed as deposits
with banks.

As of the date of this report, the Company does not anticipate
any change to its plan on the use of proceeds as stated in the
Prospectus.

MAJOR SUBSEQUENT EVENTS

Save as disclosed in this report, there are no major events
subsequent to 30 June 2019 which would materially affect the
Group’s operating and financial performance as of the date of
this report.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

The Company'’s shares were first listed on the Main Board of the
Stock Exchange on the Listing Date. During the period from the
Listing Date up to the date of this report, neither our Company,
nor its subsidiary have purchased, redeemed or sold any of the
Company’s listed securities.

FUTURE PROSPECTS

Looking forward to the future, due to the development
campaign of western regions (FEE A %) adopted in this
area which would spur the development of infrastructure,
such as transportation, energy, telecommunications, etc.;
and considering that Shaanxi Government will raise a special
industrial fund of RMB4.0 billion to expedite the automotive
industry, the Group will capitalize on this opportunity and
continue to strengthen new product development with existing
customers, actively expand new passenger vehicle customers,
continuously expand product mix and enhance core
competitiveness.

KARE R - ARREH T eREBRERA
HRTISSE A& -

FEHKER

BRAREFTHEEYN + AR FHK2019F6 A30H %
BEAMEEHEEEEAEENARE BHNL
BENMBRFERNERTE -

ME - HEREE RS
RATRRMDR L B AR ER L - B L™

AR EARE AL - KRR HEEAMBERR]
BERE  HEXBELARRREM LHES °

KRRRE
REARK - Sz BTt iR B e 78 B0 R %%

HRAESR - BER - BEFEEERE  REBIIMR
PERRREREXERES ARBI0ETRE
MEEFBEREBR - ARERELHSEE NS
HRAEFPHMERME  BERARRAERETF -
TEREAEMMAS - BBRZRLBHEFN -
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IN COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Our Company has committed to delivering and maintaining a
higher standard of corporate governance to meet business
needs and shareholders’ expectation. Our Company has
adopted the principles and code provisions of the Corporate
Governance Code set out in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) as the basis of our Company’s corporate
governance practices. The Corporate Governance Code has
been applicable to our Company with effect from the Listing
Date, save for the following deviation:

Pursuant to code provision A.2.1 of the Corporate Governance
Code, the role of chairman and the chief executive should
be segregated and should not be performed by the same
individual. However, Mr. Hou Jianli currently performs the roles
as the chairman and general manager. The Board believes that
vesting the roles of both chairman and general manager in the
same person has the benefit of ensuring consistent leadership
within our Group and enables more efficient overall strategic
planning for our Group. The Board considers that the balance
of power and authority will not be impaired by the present
arrangement and this structure will enable our Company to
make and implement decisions promptly and effectively. After
taking into account the overall circumstances of our Group, the
Board will continue to review and consider whether the duties
of the chairman and general manager should be separated.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as the Company’s
code of conduct regarding Directors’ and employees'
securities transactions. Upon specific enquiries, all Directors
and members of the senior management confirmed that they
have complied with the relevant provisions of the Model Code
throughout the period from the Listing Date to the date of this
report.

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD # BRI /S8 AL B R A A
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Management Discussion and Analysis
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS EERESTHRAERKRS - HERORE
AND SHORT POSITIONS IN SHARES, UNDERLYING EENERRKRE

SHARES AND DEBENTURES

As at the date of this report, the interests or short positions of RAAIMHERH  RABERARFTETHAER
each of our Directors and chief executive of our Company in B RARA T R EBEEE (T B &5 &S &)
our Shares, underlying Shares or debentures of our Company ([ &% MEIE G 1) 5 XV ED) 8D ~ ARGk
and our associated corporations (within the meaning of Part  {E#EEFEERBEES LIPS IEMEXVIETRE
XV of the Securities and Futures Ordinance (the “SFO”)) which, 8/ ZBHME RN T KT RS XA (B
were required to be notified to our Company and the Stock  1B1% 55 5 & Hi & 1601 B 15T E I 1R S 3 2 YESE 1B
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO ~ EAMEZR AR ) SIREZ AN B S IEHI 5352
(including interests or short positions in which any of them was {57850 A& Pt 69 & s Mt e M ARIRAZ 2 <7 BIZE AN
taken or deemed to have taken under such provisions of the @A RQ A MEZFTAERSOXEF/LT ¢

SFO) or which were required, pursuant to section 352 of the

SFO, to be entered in the register referred to therein or which

were required to be notified to our Company and the Stock

Exchange pursuant to the Model Code were as follows:

(a) Interestin our Company (a) RAEATFHER
Number of Shares Percentage of
Name of Director Nature of interest (Note 1) shareholding
HE EnME RHEE (MizE1) BRAEDHL
Mr. Hou Jianli Interest of spouse; interest in a 1,500,000,000 (L) 75%
controlled corporation (Note 2)
Sevilbitea fofBigEns - XIEH AR ER (FIE2)
Ms. Chen Bierui Interest of spouse; interest in a 1,500,000,000 (L) 75%
controlled corporation (Note 2)
PR Bl 22 = fo B - i EE R (f2)
Notes: M3 -
1. The letter “L” denotes our Directors’ long position (as defined 1. FHRILERMESTRZERONTR (TERE
under Part XV of the SFO) in such Shares. FHMERERBIZEXVER) -

2. Mr. Hou Jianli is the spouse of Ms. Chen Bierui. The entire 2. BRI E BRI 2 T BB - H&C Group

issued share capital of H&C Group Holding Limited is Holding Limited B2 ZBE %77 A5 Bl /B &
beneficially and legally owned as to 60% and 40% by Mr. Hou BREERRASZTEREREEEF0% &
Jianli and Ms. Chen Bierui respectively. By virtue of the SFO, 40% ° RIBFESH L EE RG] - EEF) T ERRR
each of Mr. Hou Jianli and Ms. Chen Bierui is deemed to be iR AR A H&C Group Holding Limited
interested in the same number of Shares held by H&C Group s iARI Sk B B R A -

Holding Limited.

INTERIM REPORT  ##i3%& 2019 15



16

Management Discussion and Analysis

SRR R if

(b) Interests in our associated corporations

(b) REBEZENES

Name of associated Number of shares Percentage of
Name of Director corporation Nature of interest (Note 1) shareholding
EEnA HESEE N B ERtE BREEE (M) BRESL
Mr. Hou Jianli H&C Group Holding Beneficial owner; Interest 100 (L) 100%
Limited of spouse (Note 2)
EEFSE H&C Group Holding EnlEaA e
Limited (FFaE2)
Ms. Chen Bierui H&C Group Holding Beneficial owner; Interest 100 (L) 100%
Limited of spouse (Note 2)
FeR Bl § 22 £ H&C Group Holding EREA A BB
Limited (FF&E2)
Notes: T
1. The letter “L” denotes the long position (as defined under Part 1. FRLIER

XV of the SFO) in such shares.

2. Mr. Hou Jianli is the spouse of Ms. Chen Bierui. The entire
issued share capital of H&C Group Holding Limited is
beneficially and legally owned as to 60% and 40% by Mr. Hou
Jianli and Ms. Chen Bierui respectively. By virtue of the SFO,
each of Mr. Hou Jianli and Ms. Chen Bierui is deemed to be
interested in the same number of shares held by H&C Group
Holding Limited.

Save as disclosed above, as at the date of this report, none
of the Directors or the chief executive of our Company has
any interests or short positions in our shares, underlying
shares or debentures of our Company and our associated
corporations (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions in which any of them was
taken or deemed to have taken under such provisions of the
SFO) or which were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein or which
were required to be notified to our Company and the Stock
Exchange pursuant to the Model Code.

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD # BRI /S8 AL B R A A
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40% - RIEEFH LGP - FEEN L E RS
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Management Discussion and Analysis
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INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY

As at the date of this report, the persons or corporations who
has an interest or short position in the shares and underlying
shares of the Company which were required to be disclosed to
the Company under the provisions of Division 2 and 3 of Part
XV of the SFO, or which were recorded in the register required
to be kept under section 336 of the SFO were as follows:

TERRRRONARERD P EENVERR
RE

RAREBH - REBEZHFRABKROIIEXVEBE2
K35 BRI AR B EE R AR 2 7 M A E 150
FE336IFAMIFNERLMATCE - TIALIOEE
AR R D AR R ) A RO R SOX B 1R
T

Number of Shares Percentage of

Name of Shareholder Nature of interest (Note 1) shareholding
BRHEE ERME R BB (BifaE1) BRESL
H&C Group Holding Limited Beneficial owner 1,500,000,000 (L) 75%
EREEA
Mr. Hou Jianli Interest of spouse; interest in a 1,500,000,000 (L) 75%
controlled corporation (Note 2)
Seviibitea foBiEs - REwEE RS (FF2)
Ms. Chen Bierui Interest of spouse; interest in a 1,500,000,000 (L) 75%

controlled corporation (Note 2)

BAE

BRI 2+ fo@Bikes  RiEnhEE R (HRE2)
Notes:
1. The letter “L” denotes the long position (as defined under Part

XV of the SFO) in such shares.

2. Mr. Hou Jianli is the spouse of Ms. Chen Bierui. The entire
issued share capital of H&C Group Holding Limited is
beneficially and legally owned as to 60% and 40% by Mr. Hou
Jianli and Ms. Chen Bierui respectively. By virtue of the SFO,
each of Mr. Hou Jianli and Ms. Chen Bierui is deemed to be
interested in the same number of shares held by H&C Group
Holding Limited.

Save as disclosed above, as at the date of this report, the
Directors were not aware of any other person or corporation
having an interest or short position in shares and underlying
shares of the Company which were required to be disclosed to
the Company under the provisions of Division 2 and 3 of Part
XV of the SFO, or which were recorded in the register required
to be kept under section 336 of the SFO.

1. FRLIERZERNNTE(TERBEHF LR
EBIZEXVED) ©

2. BEF LA BB Z M EE - H&C Group
Holding Limited &) & & 2 &7 5 5l &
BRSEERRAHEZ T EZREEEEC0% K&
40% o RARFE F RAFEIRAI - RER & RERA
#2918 A H&C Group Holding Limited
s M BRIE B R+ HEE L -

B EXRBEES  RARERH - EFAAANBL
MEMATSEBR AR RO SAERD T HEE
RIEFE 5 M E ERPIE XV 8 FE2 K% FE30 BARA
N A FR SRR 5 K B R D) S 336 1R B H TR
BRCMATRENERTOAR
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AUDIT COMMITTEE

The audit committee of the Company had reviewed the
accounting principles and policies adopted by the Group
and discussed internal control and financial reporting matters
including a review of the interim results of the Group for the six
months ended 30 June 2019.

On behalf of the Board

China Tianrui Automotive Interiors Co., LTD
Hou Jianli

Chairman

Xi'an, the PRC, 27 August 2019

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD # BRI /S8 AL B R A A

BERERES

ARREZEZ B G ERARE KRN SRR

MEBE  UimABESERTEREEE - 2
EMAREEHZE20199F6 A308 [E/NE AR HIZE
=

REE=S=S

FERESERMGERAT

EY:

ZER

- A% 201958 27 H



Consolidated Statement of Profit or Loss

=g =
mik O

nu?
VAN
— o O

For the six months ended 30 June 2019 — unaudited #,Z22019F6 A30 R |F/NE B — KR & #Eix
(Expressed in Renminbi (“RMB”)) (IAA B8 ([ A B )) 51 7)

Six months ended 30 June
HZ6H3081LER
2019 2018
Note RMB’000 RMB’000
BifEE AR¥T T ARBTT
(Note)
(Bf5E)
Revenue LON 4 158,107 132,622
Cost of sales THER A (105,194) (87,690)
Gross profit EF 4(b) 52,913 44,932
Other income/(loss) EHe A (E518) 5 4,762 (2,382)
Selling expenses HEER (3,568) (3,629)
Administrative expenses FTERA 2 (22,825) (19,142)
Profit from operations Fed =gyl 31,282 19,779
Finance costs SR AN 6(a) (2,232) (4,315)
Profit before taxation BREL AR 6 29,050 15,464
Income tax Frig st 7 (6,796) (2,736)
Profit attributable to equity AFEERR
shareholders of the Company for FE{RER
the period A 22,254 12,728
Earnings per share SREF 8
Basic and diluted (RMB cents) EAREFEARES) 1.11 0.85

Note: The Group has initially applied IFRS 16 at 1 January 2019
using the modified retrospective approach. Under this approach,
comparative information is not restated. See Note 3.

The notes on pages 26 to 60 form part of these financial

statements.

MHEE - AEE 201951 A1 B ERBAIERTRIE E A JE
PR 81 % i S 2E RSB 1658 o RIBULTTE - R
AR AREET > RIS -

F26E60E 2 M FEBA AT F IR —HED -
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

melEnHh2 DI GER

For the six months ended 30 June 2019 — unaudited #,Z22019F6 A30H |F /< B — KR & &
(Expressed in RMB) (AN E#517)

Six months ended 30 June

BZ6A30H L<EA
2019 2018
RMB’000 RMB’000
ARBTF T AREEFTT
(Note)
(Ff3E)
Profit for the period BRaER 22,254 12,728
Other comprehensive income for the period A HMEEBA
(after tax): (HEBEE)
ltems that may be reclassified subsequently to AlRERER BTN EEE
profit or loss: BmrIEE
— Exchange differences on translation into —MERAREEZT
presentation currency of the Group EHIE R =5 1,648 1,992
Total comprehensive income attributable to ARIERKR
equity shareholders of the Company for the ERER
period AW A 23,902 14,720

Note: The Group has initially applied IFRS 16 at 1 January 2019 iz : AE@PN20194F1 A1 B A EET B EE A&

using the modified retrospective approach. Under this approach, BRI REERFE 1658 - BIBH TR &
comparative information is not restated. See Note 3. BRIAREES o BMIEE3 o

The notes on pages 26 to 60 form part of these financial F26E608 2 M s R FERER—EEH ©
statements.
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Consolidated Statement of Financial Position

ml'ﬁ

S IFIRRE

At 30 June 2019 — unaudited 201946 A30 H— K& EAZ
(Expressed in RMB) (WA EE#Z17)

At At
30June 31 December
2019 2018
M201945F 20184
6H30H 12H31H
Note RMB’000 RMB’000
BaE ARET T ARBET T
(Note)
(P 3E)
Non-current assets IRBEE
Property, plant and equipment W - W N 9 123,620 114,501
Lease prepayments METENFIA — 9,486
Prepayments for acquisitions of BEME - Jﬁﬁ%& U=
property, plant and equipment SEUNERS 12(a) 16,699 9,322
Deferred tax assets }Eﬁ%ﬁlﬁﬁﬁ 1,401 758
141,720 134,067
Current assets RENEE
Inventories PRy 10 40,276 27,252
Trade and bills receivables =YL& IE&FEJ‘IQZRF 11 218,742 132,965
Prepayments and other receivables TR 308 & E A Uk 12(b) 63,716 11,324
Cash at bank and on hand RITRFERS 13 46,280 33,385
369,014 204,926
Current liabilities REEE
Bank and other loans IRITRHMER 14 102,184 37,449
Trade and bills payables B S RAFIBRENEE 15 140,331 136,867
Contract liabilities aHaE 5,363 —
Accrued expenses and other payables — JExtFI Sz M H b et 3B 16 24,545 27,576
Amounts due to the controlling FEfT AR AR
shareholders A — 1,405
Current taxation BNHARL A 5,289 2318
277,712 205,615
Net current assets/(liabilities) REBEE(Bf)FE 91,302 (689)
Total assets less current liabilities HEERRBER 233,022 133,378
Note: The Group has initially applied IFRS 16 at 1 January 2019 fff:F : ﬁ’ilﬁ"2019¢1ﬂ1 BERLISETERETRIE

using the modified retrospective approach. Under this approach,
comparative information is not restated. See Note 3.

The notes on pages 26 to 60 form part of these financial

statements.

FA B B B s
BERAREET

o BFfIFES o
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Consolidated Statement of Financial Position

R M IFINRE

At 30 June 2019 — unaudited (continued) 72201946 A30H

(Expressed in RMB) (AN FE#21R)

—REEEZ )

At At
30 June 31 December
2019 2018
20194 20184
6H30H 12A31H
Note RMB’000 RMB’000
Bi5E AR¥ET T AREFIT
(Note)
(P 3E)
Non-current liabilities ERBARE
Bank and other loans IRITREMER 14 7,102 15,359
Leased liabilities HEaE 2,874 _
Deferred income EIEUA 2,459 2,572
12,435 17,931
NET ASSETS EEFE 220,587 115,447
CAPITAL AND RESERVES BEXR#E 17
Share capital [N 17,522 13,216
Reserves i 203,065 102,231
TOTAL EQUITY R 220,587 115,447
Note: The Group has initially applied IFRS 16 at 1 January 2019 iz : AEEPN2019F1 A1 B HAEET B EE A&

using the modified retrospective approach. Under this approach,

comparative information is not restated. See Note 3.

The notes on pages 26 to 60 form part of these financial

statements.
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Consolidated Statement of Changes in Equity

g 8 >4 12

GoRAENE

For the six months ended 30 June 2019 — unaudited #,Z22019F6 A30 R |F/NE B — KR & #Eix
(Expressed in RMB) (LA FE#EZ1T)

Atributable to equty shareholders of the Company

RERREEE
Sharecapital - Sharepremium  Otherreserve  Statutory resenve - Exchange reserve — Retained profits Total
b RiiaE EhEE EERE B fREH it
RMBO00 RMBO00 RMB100 RMB000 RMB000 RMB000 RMBO00
NREFT NRETT ARETT ARETT NRETT NRETT NRETT
Balance at 1 January 2018 201851418 - - (17,500) 11,108 157 41058 HI3
Changes in equity for the six months BEN1056A%0ARLLAEAZ
ended 30 June 2016; i Ll
Proftforthe period Gy - - - - - 12728 12728
Other comprefensive income for he period ~ SRE {2 A4 - - - - 1992 - 1992
Total comprehensive inoome 2EENA - - - - 1992 12728 14720
Issuance of shares BOED - 64648 - - - - 64,648
Dividends approved in respect of e Fr-EEHENRE
previous year (Note 17(a)(i) (RsE7(a) - - - - - (13804) (13804)
- 04,648 - - - (13.804) 50,644
Balance at 30 June 2018 and 1 July 2018 FA2018%6330A R2018ETA1R - 64,648 (17,500) 11,108 3249 39982 101,467
Changes in equity for the six months BENBE12ANALABAZ
ended 31 December 2018; Bigg:
Proft for the period Efieyi - - - - - 15,288 15,288
Other compreensive income for the period ~ SREKZEMA - - - - (1329) - (132)
Total comprehensive income SRR - - - - (1328) 15,088 13,960
Captalisation issue Rirgn 13216 (13216) - - - - -
Appropriaton fo reserves AEHE - - - 314 - (3124) -
13216 (13216) - 31 - (3124) -
Balance at 31 December 2018 (Note) 2018 12R31A (K3t 13216 51432 (17500) 14,232 1921 52,146 115,447

fsr - ANEEP2019F1 A1 AL
FIBAPR B 75 R S YE RSB 1655 -
BERREED o BHTFES -

ERTEWEEIRIE
BB TTE - LR

Note: The Group has initially applied IFRS 16 at 1 January 2019
using the modified retrospective approach. Under this approach,
comparative information is not restated. See Note 3.

F26E60E Z M B AT E KM — 7D

The notes on pages 26 to 60 form part of these financial
statements.
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Consolidated Statement of Changes in Equity
FOEREE

For the six months ended 30 June 2019 — unaudited (continued) & Z201956 4308 1F/<E A —
(Expressed in RMB) (AN FE#21R)

Attrbutable to equity shareholders of the Company

Total

g
RMBO00
NRETT

115447

Share capital
e
RMBO0O
NRETT
Balance at 1 January 2019 201951418 13216
Changes n equity forthe periodended ~ EIZ2019%6A30A L ~BAZ
30 June 2019: Ritde:
Proft for the period Bma -
Other comprehensive income forhe period ~ EREHBZEAA -
Total comprehensive inoome 2EENA -
Issuance of sheres kiag 4306
Dividends approved in respect of the previous 3t F~E 4 EFIR S
year (Note 17(a)i) (T ali) -
4306
Balance at 30 June 2019 H201956530R 17522

20587

The notes on pages 26 to 60 form part of these financial

statements.
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Consolidated Statement of Cash Flows

mEIRERER

For the six months ended 30 June 2019 — unaudited #,Z22019F6 A30 R |F/5 B B — KR & Eix

(Expressed in RMB) (WA EE#Z17)

Six months ended 30 June

BZ6A30HIEAEA
2019 2018
Note RMB’000 RMB’000
Bt ARMT T AREEF T
(Note)
(F3E)
Operating activities R TEE
Cash used in operations KEPTARS (97,801) (35,024)
Tax paid EAIHIE (4,468) (1,900)
Net cash used in operating activities K& FEFFARSEE (102,269) (36,924)
Investing activities REEE
Payment for the purchase of property, EEME BB L&
plant and equipment AT (15,902) (19,839)
Payment for acquisition of equity W BE PE L K I AR e
interest of Xian Tianrui pANE — (68,025)
Other cash flows arising from investing & EEIEEH
activities HEMBESRE 283 100
Net cash used in investing activities REFEFTARESFE (15,619) (87,764)
Financing activities RLEEE
Proceeds from issuance of shares H%ﬁ%ﬁﬁﬁ%?ﬁ( 99,332 64,648
Proceeds from bank and other loans RITREMEFRFTE A 14 109,286 128,585
Repayment of bank and other loans EERITREMEN (52,808) (97,380)
Dividends paid to equity shareholders of 9 JEAR 2 TR FIHERS
the company B = (1,624) —
Other cash flows (used in)/arising from  RE EBIESL /(BT )H
financing activities EMReR=E (3,453) 4,677
Net cash generated from financing RMETHMERS
activities HEE 150,733 100,530
Net increase/(decrease) incashand HERELSZEYWEM
cash equivalents ORA) 35 32,845 (24,158)
Cash and cash equivalents at R2019F1B1HHNEESR
1 January 2019 HEeZEEY 13,385 27,695
Effect of foreign exchange rate IMNEERBE
changes b4 50 —
Cash and cash equivalents at A201956 H30EHERER
30 June 2019 REEEY 46,280 3,637

MisT : AN E 20191 A1 BERALIE B A E R IE
B B mE R E 165 o RBFULTTE - LR
ERAREET - RIS

262608 Z M B AMBEHRERN &0

Note: The Group has initially applied IFRS 16 at 1 January 2019
using the modified retrospective approach. Under this approach,
comparative information is not restated. See Note 3.

The notes on pages 26 to 60 form part of these financial
statements.
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Notes to the Unaudited Interim Financial Report
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CORPORATE INFORMATION

China Tianrui Automotive Interiors Co., LTD (the
“Company”) was incorporated in the Cayman Islands
on 27 April 2017 as an exempted company with limited
liability under the Companies Law (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands, as
amended, supplemented or otherwise modified from
time to time. The shares of the Company were listed on
the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 15 January 2019. The
Company and its subsidiaries (together, the “Group”)
are principally engaged in the manufacture and sale of
automotive interior and exterior decorative components
and parts.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on the
Stock Exchange, including compliance with International
Accounting Standard (“IAS”) 34, Interim financial
reporting, issued by the International Accounting
Standards Board (“IASB”). It was authorised for issue on
27 August 2019.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2018 annual financial statements, except for
the accounting policy changes that are expected to be
reflected in the 2019 annual financial statements. Details
of any changes in accounting policies are set out in Note 3.

The preparation of an interim financial report in conformity
with IAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual
results may differ from these estimates.
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BASIS OF PREPARATION (Continued)

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions
that are significant to an understanding of the changes
in financial position and performance of the Group since
the 2018 annual financial statements. The condensed
consolidated interim financial statements and notes
thereon do not include all of the information required for
a full set of financial statements prepared in accordance
with International Financial Reporting Standards (“IFRSs”).

The financial information relating to the financial year
ended 31 December 2018 that is included in the interim
financial report as comparative information does not
constitute the Company’s statutory annual consolidated
financial statements for that financial year but is derived
from those financial statements. Statutory financial
statements for the year ended 31 December 2018 are
available from the Company’s registered office. The
auditors have expressed an unqualified opinion on those
financial statements in their report dated 26 March 2019.

CHANGES IN ACCOUNTING POLICIES

The IASB has issued a new IFRS, IFRS 16, Leases, and a
number of amendments to IFRSs that are first effective for
the current accounting period of the Group.

Except for IFRS 16, Leases, none of the developments
have had a material effect on how the Group’s results and
financial position for the current or prior periods have been
prepared or presented in this interim financial report. The
Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.
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CHANGES IN ACCOUNTING POLICIES (Continued)
IFRS 16, Leases

IFRS 16 replaces IAS 17, Leases, and the related
interpretations, IFRIC 4, Determining whether an
arrangement contains a lease, SIC 15, Operating leases
— incentives, and SIC 27, Evaluating the substance
of transactions involving the legal form of a lease. It
introduces a single accounting model for lessees, which
requires a lessee to recognise a right-of-use asset and
a lease liability for all leases, except for leases that
have a lease term of 12 months or less (“short-term
leases”) and leases of low value assets. The lessor
accounting requirements are brought forward from IAS 17
substantially unchanged.

The Group has initially applied IFRS 16 as from 1 January
2019. The adoption of IFRS 16 does not have any material
impact on the financial statements of the Group at 1
January 2019.

Further details of the nature and effect of the changes to
previous accounting policies and the transition options
applied are set out below:

(a) Changes in the accounting policies
() New definition of a lease

The change in the definition of a lease mainly
relates to the concept of control. IFRS 16
defines a lease on the basis of whether a
customer controls the use of an identified
asset for a period of time, which may be
determined by a defined amount of use.
Control is conveyed where the customer has
both the right to direct the use of the identified
asset and to obtain substantially all of the
economic benefits from that use.

The Group applies the new definition of a lease
in IFRS 16 only to contracts that were entered
into or changed on or after 1 January 2019.
For contracts entered into before 1 January
2019, the Group has used the transitional
practical expedient to grandfather the previous
assessment of which existing arrangements are
or contain leases.
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CHANGES IN ACCOUNTING POLICIES (Continued) 3 St BUERSH (2)

IFRS 16, Leases (Continued) B B AR5 ZERISE165E » HE (&)
(a) Changes in the accounting policies (Continued) (a) EBiEKEEE(E
(i) New definition of a lease (Continued) () HEMFTZE )
Accordingly, contracts that were previously Hit - ZRREBEEE ST ERSE
assessed as leases under IAS 17 continue 1752 L AR E M A DB EIRE
to be accounted for as leases under IFRS 16 BB TS S AR 1655 ABRSI &
and contracts previously assessed as non- ME - mERE G AIFEERSE
lease service arrangements continue to be M B HEBE AR BFENTT
accounted for as executory contracts. BH) °
(i) Lessee accounting (i)  AANSEEFE

IFRS 16 eliminates the requirement for a RIS E R FE 165 EUE T
lessee to classify leases as either operating MBI SR EA TR RIFT 2
leases or finance leases, as was previously KEMABHES AL EE
required by IAS 17. Instead, the Group is BESBEHENHAE - Bk - K
required to capitalise all leases when it is the EERREBAR - BERAMR
lessee, including leases previously classified EHE  BELIREEERg:

as operating leases under 1AS 17, other HREIT R BRI EHENH
than those short-term leases and leases g HEEHEERKEEEEM
of low-value assets. As far as the Group is BRI MAEBME @ ZEH
concerned, these newly capitalised leases EREEEEZZHEIE18(b) AT
are primarily in relation to property, plant and WEHYIE - WENREEER -

equipment as disclosed in Note 18(b).

Where the contract contains lease component(s) MefesHEERKE D MIEME
and non-lease component(s), the Group has BN D - BIAEBIBRETE
elected not to separate non-lease components IMEBEK B OFEE - Wit
and accounts for each lease component and any FHEERE » RAEMAEREIERE
associated non-lease components as a single BHEKRBOAEAMEREZE
lease component for all leases. —HEHBKE D °

When the Group enters into a lease in respect EASBEREEBEEETLEE
of a low-value asset, the Group decides B ASEBERTEGIREER
whether to capitalise the lease on a lease-by- ERBEENE - R AERT
lease basis. For the Group, low-value assets T REBEEE—RAELASE
are typically laptops or office furniture. The fask I NMRIE o EZERERL
lease payments associated with those leases HEMENEENFTNARARNR
which are not capitalised are recognised as an R E AR R »

expense on a systematic basis over the lease

term.
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3 CHANGES IN ACCOUNTING POLICIES (Continued) 3 S BESE (2)
IFRS 16, Leases (Continued) B B iR ZERISE165E - HE (&)
(a) Changes in the accounting policies (Continued) (a) EiHKEEE(E

(ii)

Lessee accounting (Continued)

Where the lease is capitalised, the lease
liability is initially recognised at the present
value of the lease payments payable over
the lease term, discounted using the interest
rate implicit in the lease or, if that rate cannot
be readily determined, using a relevant
incremental borrowing rate. After initial
recognition, the lease liability is measured
at amortised cost and interest expense is
calculated using the effective interest method.
Variable lease payments that do not depend
on an index or rate are not included in the
measurement of the lease liability and hence
are charged to profit or loss in the accounting
period in which they are incurred.

The right-of-use asset recognised when a
lease is capitalised is initially measured at
cost, which comprises the initial amount of
the lease liability plus any lease payments
made at or before the commencement date,
and any initial direct costs incurred. Where
applicable, the cost of the right-of-use assets
also includes an estimate of costs to dismantle
and remove the underlying asset or to restore
the underlying asset or the site on which it is
located, discounted to their present value, less
any lease incentives received.

The right-of-use asset is subsequently stated
at cost less accumulated depreciation and
impairment losses.

(ii)
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o AEREREEERMNE -
iaER % - ME B EREHK
AEFBEA SFRAXERERAN X
ERTE o WEARRERRBEME 2
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CHANGES IN ACCOUNTING POLICIES (Continued) 3 St BUERSH (2)

IFRS 16, Leases (Continued) BB M R 5 ERISE165% - E (48)
(a) Changes in the accounting policies (Continued) (a) EiEEEE )
(i) Lessee accounting (Continued) (i) AN BEFEFE ()

The lease liability is remeasured when there g FREE SRR KEE
is a change in future lease payments arising T EE - A EEREF &
from a change in an index or rate, or there BEERERENAFIECGHFTHE
is a change in the Group’s estimate of the  NEEFTEAEERTH
amount expected to be payable under a SIBETEITFEREE - EEKRIE
residual value guarantee, or there is a change REBEEmMELS ST - BleEHT
arising from the reassessment of whether the EHEAE EMEBENLA
Group will be reasonably certain to exercise AEHFE EAREEZR
a purchase, extension or termination option. EEELMEFEFE - si(HE PR
When the lease liability is remeasured in this BEZERBEREE  AIREZR
way, a corresponding adjustment is made to ABE o

the carrying amount of the right-of-use asset,
or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been
reduced to zero.

(i) Lessor accounting (iii)  HN Bt EEE
The Group leases out an office as the lessor AREBEAKEEHENHEAL
of operating leases. The accounting policies MPNE - NEBIERLHEAE
applicable to the Group as a lessor remain AR et EEER e E0$
substantially unchanged from those under IAS 17 TR S HEEARRET
17. B
(b) Critical accounting judgements and sources of (b) [EA LIS BEERESTHE R
estimation uncertainty in applying the above SR EEHENKE
accounting policies
Determining the lease term ETHE
As explained in the above accounting policies, wmEYestBE c HEABEYSIL
the lease liability is initially recognised at the MR EMEERE AR ERR -
present value of the lease payments payable over EEFHEENENBEMNTEE - BFEA
the lease term. In determining the lease term at EE AT EEIRE - AEBEETT
the commencement date for leases that include FEHREA T RE R - ZE AREFER
renewal options exercisable by the Group, the TN E B FTE ST
Group evaluates the likelihood of exercising the FiER  BIEEERER  ODETHHEE
renewal options taking into account all relevant MER B RHAEBEKLLBENNE
facts and circumstances that create an economic FAEE - MAEB 1T ENELEELR
incentive for the Group to exercise the option, EHERBEEERE L KERSE
including favourable terms, leasehold improvements HTALEFE - AT AIGR S 2k
undertaken and the importance of that underlying KREBNCHEAMERBERFERAEEE
asset to the Group’s operation. The lease term is LFE o

reassessed when there is a significant event or
significant change in circumstance that is within
the Group’s control. Any increase or decrease in
the lease term would affect the amount of lease
liabilities and right-of-use assets recognised in
future years.
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CHANGES IN ACCOUNTING POLICIES (Continued)
IFRS 16, Leases (Continued)

(c)

Transitional impact

At the date of transition to IFRS 16 (i.e. 1 January
2019), the Group determined the length of the
remaining lease terms and measured the lease
liabilities for the leases previously classified as
operating leases at the present value of the remaining
lease payments, discounted using the relevant
incremental borrowing rates at 1 January 2019.

To ease the transition to IFRS 16, the Group applied
the following recognition exemption and practical
expedients at the date of initial application of IFRS
16:

(i)  the Group elected not to apply the requirements
of IFRS 16 in respect of the recognition of lease
liabilities and right-of-use assets to leases for
which the remaining lease term ends within 12
months from the date of initial application of
IFRS 16, i.e. where the lease term ends on or
before 31 December 2019; and

(i) when measuring the lease liabilities at the date
of initial application of IFRS 16, the Group
applied a single discount rate to a portfolio of
leases with reasonably similar characteristics
(such as leases with a similar remaining lease
term for a similar class of underlying asset in a
similar economic environment).

3
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3 CHANGES IN ACCOUNTING POLICIES (Continued) 3 & BUERSH (%)

IFRS 16, Leases (Continued)

(c)

Transitional impact (Continued)

The adoption of IFRS 16 does not have any material
impact on the financial statements of the Group at 1
January 2019.

The right-of-use assets in relation to leases
previously classified as operating leases have
been recognised at an amount equal to the amount
recognised for the remaining lease liabilities,
adjusted by the amount of any prepaid or accrued
lease payments relating to that lease recognised in
the statement of financial position at 31 December
2018.

The Group presents right-of-use assets that do
not meet the definition of investment property in
“property, plant and equipment” and presents lease
liabilities separately in the statement of financial
position.

BB Bt TSR 2 B SE165% - HE (1)

(c)

BEZEE)
FRANBIRR B 15 3 2 HE R SB 1657 W0 AR S A
EER2019F1 A1HRNBEHRERNE
MERFE -

ERIDEAKEHENTEEZ FHREE
ECRES THEABRCERACEEE
SR - 201812 A31 AT
MR T IER 2 A E B ERTE sk E
SHEN RS BEERFE -

AEEBITEREMEERNERE
BEZIIRIME - BFE &R RERM
BIRRRTEB2IHERE -
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CHANGES IN ACCOUNTING POLICIES (Continued)
IFRS 16, Leases (Continued)

(c)

Transitional impact (Continued)
The following table summarises the impacts of the
adoption of IFRS 16 on the Group’s consolidated
statement of financial position:

Line items in the consolidated statement  SABERRRAT F
of financial position impacted by the Elp e
adoption of IFRS 16: E165 R EMER

Property, plant and equipment 0% BERE

Lease prepayments HEBRNFTE

Total non-current assets FRBEREE

The analysis of the net book value of the Group’s
right-of-use assets by class of underlying asset at
the end of the reporting period and at the date of
transition to IFRS 16 is as follows:

(Expressed in RMB unless otherwise indicated) (4 S & #8FZ 95 - XA RS TF)

I EREE (8
BRI R EAISE165E - HE(8)
(c) BEZHZ0E

T FRAB R R PR B S R 5 A RN SE 1657
HAEBGETBMRRKRNTE

Carrying  Capitalisation and Carrying
amount  reclassification of amount

at 31 December operating lease at 1 January
2018 contracts 2019
R20185 BEHE R2019%
12A3188 AREAL 1A18M
REE REHE REE
RMB'000 RMB'000 RMB’000
AREFR AREFT ARBT R
114,501 9,486 123,987
9,486 (9,486) -
141,720 — 141,720

AEBRREPRLBREBERV B R
HERIE165% A R EER & D
BEREEERIFEDITAT :

At 30 June At 1 January

2019 2019

R2019%F H2019F

6H30H 181H

RMB’000 RMB’000

ARMT T ARET R

Land-use-rights T A 9,383 9,486
Other properties leased for own use, RITERATIBREES A

carried at depreciated cost B E M2 2,750 —

12,133 9,486

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD # BRI /S8 AL B R A A



Notes to the Unaudited Interim Financial Report

AL S8 1% o HAR 5 ¥R 25 B 5

(Expressed in RMB unless otherwise indicated) (5 5B i BIZ ) - XA REZIR)

3 CHANGES IN ACCOUNTING POLICIES (Continued) 3

IFRS 16, Leases (Continued)

(d) Lease liabilities
The remaining contractual maturities of the
Group’s lease liabilities at the end of the reporting

S BEEH (8
BB Bt TSR 2 B SE165% - HE (1)
(d HEEE

AEEHERENREHRIBREZR
BREM TSRS RIS 1655 B BN FIBE X

period and at the date of transition to IFRS 16 are as FIEIHMAT ¢
follows:
At 30 June 2019 At 1 January 2019
142019565308 R2019151R
Present value Present value
of the minimum Total minimum  of the minimum Total minimum
lease payments  lease payments  lease payments  lease payments
BEREAFRE EFEEEAFEE SERENRNE REAECHEEH
RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARBTR ARBTR ARETR
Within 1 year 1ER 983 1,034 — —
After 1 year but within 2 years TERERER 940 1,098 — —
After 2 years but within 5 years EBIERSER 916 1,162 — —
After 5 years 5% {4 — — — —
1,856 2260 - -
2,839 3,294 —
Less: total future interest expenses  J&i - KARFIEFI %85 (455) —
Present value of lease liabilities HEEERE 2,839 —
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3

CHANGES IN ACCOUNTING POLICIES (Continued)
IFRS 16, Leases (Continued)

(e)

Impact on the financial result, segment results
and cash flows of the Group

After the initial recognition of right-of-use assets
and lease liabilities as at 1 January 2019, the Group
as a lessee is required to recognise interest expense
accrued on the outstanding balance of the lease
liability, and the depreciation of the right-of-use
asset, instead of the previous policy of recognising
rental expenses incurred under operating leases on a
straight-line basis over the lease term. This results
in a positive impact on the reported profit from
operations in the Group’s consolidated statement
of profit or loss, as compared to the results if IAS 17
had been applied during the year.

In the cash flow statement, the Group as a lessee is
required to split rentals paid under capitalised leases
into their capital element and interest element.
These elements are classified as financing cash
outflows, similar to how leases previously classified
as finance leases under IAS 17 were treated, rather
than as operating cash outflows, as was the case
for operating leases under IAS 17. Although total
cash flows are unaffected, the adoption of IFRS
16 therefore results in a significant change in
presentation of cash flows within the cash flow
statement.

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD # BRI /S8 AL B R A A
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CHANGES IN ACCOUNTING POLICIES (Continued)
IFRS 16, Leases (Continued)

(e)

Impact on the financial result, segment results
and cash flows of the Group (Continued)

The following tables may give an indication of
the estimated impact of adoption of IFRS 16 on
the Group’s financial result, segment results and
cash flows for the six months ended 30 June 2019,
by adjusting the amounts reported under IFRS 16
in these interim financial statements to compute
estimates of the hypothetical amounts that would
have been recognised under IAS 17 if this superseded
standard had continued to apply to 2019 instead
of IFRS 16, and by comparing these hypothetical
amounts for 2019 with the actual 2018 corresponding
amounts which were prepared under IAS 17.

S BEEH (8
BRI ISR X RIFE165E - HE ()

(e)

YEREFYBEERE L RENFE
)

TR ATRPREZ201946 9308 1
7B A BR A BB B 7 R A 22 R 2B 1657
HAEBEPBEERRERE ZHFTF
2 BBARNZER Y ERERIRE
BIFR B 5 R E BB 165 23RS 58
A E AW 25T ERIFE 175
R2019F EEmA M TR BRI BRE
AERIZE 1655 M EFER BT £ 58
WK 2019F B5% 5 a8 & REELR IR BUFR
SRHERE17RFERA2018F B
JESEEHEITLLE ©

2019 2018
Deduct:

Add back: Estimated Hypothetical Compared to

IFRS16  amounts related amounts amounts

Amounts depreciation to operating for 2019 reported for

reported and interest leases as if as if under 2018 under

under IFRS 16 expense under [AS 17 IAS 17 IAS 17

(A) (B) (©) (D=A+B-C)

RERR  NEREER W EERER  AEREREH H1BFRIE

HEREEN  BEREZ6R  EREEETE RAER Gilshg=i

16524 FENAER  MELNEEEE  WALN019E 725

ik NERX RBf e BHeE I EN

(B) (B) (©) (D=A+B-C)

RMB’000 RMB'000 RMB’000 RMB’000 RMB'000

ARBTT ARBTT ARBTT ARBTT AREFT
Financial result for the six ~ EZ2019%6A30A Lt
months ended 30June  AEAZRARR
2019 impacted by the BBREE168
adoption of IFRS 16: FRhRES:

Profit from operations HEy] 31,282 89 (110) 31,261 19,779

Finance costs A (2,232) 35 - (2,197) (4315)

Profit before taxation B 29,050 124 (110) 29,064 15,464
Profit for the six months ~ EZ2019%6A30F

ended 30 June 2019 LE{EA B 22,254 124 (110) 22,268 12,728
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3 CHANGES IN ACCOUNTING POLICIES (Continued) 3
IFRS 16, Leases (Continued)
(e) Impact on the financial result, segment results

SHBEREE (&)
BRI ISR XERISE165E - HE ()
(e) HAREFHEXERBELHENTE

and cash flows of the Group (Continued) (%)
2019 2018
Estimated Hypothetical Compared to
amounts related amounts amounts
Amounts to operating for 2019 reported for
reported leases as if as if under 2018 under
under IFRS 16 under IAS 17 IAS 17 IAS 17
®) ®) (C=A+B)
EERERET ERREREH 220185
REEREE  RAETEAE RAETE REEReR
HEEREGE  HNCEHE  mEHN019F  EAEURER
2HMEE  HBfHEE BRes oFa Iy
®) ®) (C=A+B)
RMB’000 RMB’000 RMB’000 RMB'000
ARETT ARBTT ARETT ARBTT
Line items in the condensed consolidated BZ2019%6530R LA fEA
cash flow statement for the six months NEBEARSHERTRR
ended 30 June 2019 impacted by the EIRE B E165 7%
adoption of IFRS 16: MR :
Cash used in operations BEMERS (97,801) (110) (97,911) (35,024)
Net cash used in operating activities SEEBMARLTE (102,269) (110) (102,379) (36,924)
Capital element of lease rentals paid EfEe R - 35 35 -
Interest element of lease rentals paid B LA LR - 75 75 -
Net cash generated from financing activities ~ BEEBFEHRSFE 150,733 110 150,843 100,530

Note 1: The “estimated amounts related to operating leases” Wt [REHERAGT SR ANEERS
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Note 2:

is an estimate of the amounts of the cash flows in
2019 that relate to leases which would have been
classified as operating leases, if IAS 17 had still
applied in 2019. This estimate assumes that there
were no differences between rentals and cash flows
and that all of the new leases entered into in 2019
would have been classified as operating leases
under IAS 17, if IAS 17 had still applied in 2019. Any
potential net tax effect is ignored.

In this impact table these cash outflows are
reclassified from financing to operating in order
to compute hypothetical amounts of net cash
generated from operating activities and net cash
used in financing activities as if IAS 17 still applied.

fiyzE2:

FTERIE175RN2019F @A » 8
DEREEHENEENR20195 61
AREREBEMR - ZMFHRREEH
REnERYEER  BEBRE:
ERFEA7RP2019FNEM - PAE
R2019FMEI MM E - HIRIEEER
SEPERIEITROBRKEERE - (£
D BFEH)F TS 2 B R A o

RzFaERT  ZERDARHHBE
EFDRERLE - U ERZEBHR
BFERE MERE LSRRI
R MBI EIHERE TR
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4 REVENUE AND SEGMENT REPORTING
(a) Revenue
The Group is principally engaged in the manufacture
and sale of automotive interior and exterior
decorative components and parts. Further details
regarding the Group’s principal activities are
disclosed in Note 4(b).

Disaggregation of revenue from contracts with
customers by major products is as follows:

4 WARST®HE
(a) WA
NEBEBHETEANINET IR
EMIEE - B AERATBWLKH —F
TBRAMT FE4(0) HHE -

REEZEERHEEPEHNZKBAE S
I

Six months ended 30 June

HZ6H30R 1L EA
2019 2018
RMB’000 RMB’000
AR¥T T ARETTT
Revenue from contracts with R KR EZEA
customers within the scope of E1SREEANEEF
IFRS 15 BB ZBA
Disaggregated by major products: BXEEMDE
— Sales of heavy trucks’ decorative —HEERRERA
components and parts T 149,743 118,646
— Sales of passenger vehicles’ —HE TR E
decorative components and parts TEB 8,364 13,976
158,107 132,622

Disaggregation of revenue from contracts with

customers by the timing of revenue recognition and

by geographic markets is disclosed in Notes 4(b)(i)

and 4(b)(iii) respectively.

HRAERBE MmN EEET
FETAHZUAD B FE4(b)() &
4(b)(iii) # F -
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4 REVENUE AND SEGMENT REPORTING (Continued)
(a) Revenue (Continued)

The Group’s customers with which transactions

have exceeded 10% of the Group’s revenue are set

out below:
Customer A BEFEA
Customer B ZFB

4

WARDEBHRE (8)

(a)

ONE D
AREB Y X PBBAEBRAI0% H
EPEHNINT -

Six months ended 30 June

HEZE6H30HILAEA
2019 2018
RMB’000 RMB'000

AR®TR ARETT

60,212 61,900
57,979 52,099

(b) Segment reporting

The Group manages its businesses by products. In a
manner consistent with the way in which information
is reported internally to the Group’s most senior
executive management for the purposes of resource
allocation and performance assessment, the Group
has presented the following two reportable segments.
No operating segments have been aggregated to form
the following reportable segments.

— Heavy trucks’ decorative components and
parts: this segment includes primarily the
research, development, manufacture and sale of
decorative components and parts to be installed
in heavy trucks.

— Passenger vehicles’ decorative components
and parts: this segment includes primarily the
research, development, manufacture and sale of
decorative components and parts to be installed
in passenger vehicles.
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(b)

2 E|E

AEBIZEMDBEIRELER - RER
AEBRSITHEREANFERNER
DB EREFEEE 2T &
SEC2HRATMERTZHD A - HE
[EAREEDE - LAKR TR 2®RD

#B

— ERRERMTHE ZHBE

ZERLTENBY RENKHT
ERIFEVETEE C AEREHE -

— RAEENHTEMG  ZOBER

BRERLZENRKAENRHT M
HRTEE - EERHE o
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4 REVENUE AND SEGMENT REPORTING (Continued)
(b) Segment reporting (Continued)

(i)

Segment results, assets and liabilities

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s most senior executive
management monitors the results attributable
to each reportable segment on the following
bases:

Revenue and expenses are allocated to the
reportable segments with reference to sales
and revenue generated by those segments and
direct expenses incurred by those segments.
The measure and revenue used for reporting
segment result is gross profit. No inter-segment
sales have occurred for the six months ended
30 June 2019 and 2018. Assistance provided
by one segment to another, including sharing
of assets and technical know-how, is not
measured.

The Group’'s other operating expenses,
including other income/loss, selling and
administration expenses and finance costs, and
assets and liabilities are not measured under
individual segments. Accordingly, neither
information on segment assets and liabilities
nor information concerning capital expenditure,
interest income and interest expenses is
presented.

4 WARZDEHE @
(b) DEHE D

()

DEFEE  BERERE
R DR EE MED R Z B

BRER  AEBRSITTREEE
BUTEEEEZ 2RO
FEAEZEAE -

WA RS 2BZEDIBEED
HERZESBEENEERA
X PEEAZHHE - 23D
BSEENEFIGTE - HZE2019F

201856 A30H ILNEA » I
BHBESMEBEE - — @D #RR
S—EDRERHE (BEK

FRENMMBZB)WEAE

AEBMEMEER (MEAM
WA (B18R) - HERX ~ 1TH
RXEMBRA)AREERE

EHFTAMER DB - EHit - &
Eﬁ%ﬁf‘%"%ﬁ&&ﬁﬁﬁ’]ﬁ
ko TREAEBEAMS - FIR
WARMBFRAZEER - BT
25 -
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4 REVENUE AND SEGMENT REPORTING (Continued) 4
(b) Segment reporting (Continued)
(i) Segment results, assets and liabilities

(Continued)

Disaggregation of revenue from contracts with
customers by the timing of revenue recognition,
as well as information regarding the Group’s
reportable segments as provided to the
Group’s most senior executive management
for the purposes of resource allocation and
assessment of segment performance for the six
months ended 30 June 2019 and 2018 is set out

WARDEBHRE (8)
(b) DEHE )
() PHEE BEREE®)

HZE20194 K& 201846 A30H It
NMEA BB AEREEERS
B BN ZWARRDERERR
SN REEMRASERESTT
BREBEREBEEAEERZ
WA BPERIEINNT o

below.
Six months ended 30 June 2019
HZE2019F6 8308 LA BA
Heavy  Passenger
trucks’ vehicles’
decorative  decorative
components components
and parts and parts Total
BERFEE FAER
S BT I #et
RMB’000 RMB’000 RMB’000
AR¥TT AR¥TRT AR%TR
Revenue recognised at a point in TR — P B R R
time from external customers BIMNBEP Z A 149,743 8,364 158,107
Reportable segment gross profit A2 HN BER 50,375 2,538 52,913
Six months ended 30 June 2018
HZ201856 A30R 1L/~ 8 A
Heavy Passenger
trucks’ vehicles’
decorative decorative
components  components
and parts and parts Total
Rty NE=E- FREE
AR BT st
RMB’'000 RMB'000 RMB'000
ARBTT AREFTRT ARETT
Revenue recognised at a point in T X — B 2h AR R
time from external customers BINDE P Z WA 118,646 13,976 132,622
Reportable segment gross profit REL GiE 40,383 4,549 44,932
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4 REVENUE AND SEGMENT REPORTING (Continued) 4 WARSZ®HE (&)

(b) Segment reporting (Continued) (b)
(ii) Reconciliation of reportable segment profit
or loss

D EHRE (&)
(i) HEHEEm LR

Six months ended 30 June

EZE6H30HILAEA
2019 2018
RMB’000 RMB'000

AR®T ARETTT

Total reportable segment gross profit 7] £ 5 &8 F 4258 52,913 44,932
Other income/(loss) Ha A (E518) 4,762 (2,382)
Selling expenses THER S (3,568) (3,629)
Administrative expenses TR (22,825) (19,142)
Finance costs BARS R AR (2,232) (4,315)
Consolidated profit before taxation e R A 29,050 15,464

(iiij) Geographic information

The Group’s revenue is substantially
generated from the sales of automotive interior
and exterior decorative components and parts
in the PRC. The Group’s operating assets are
substantially situated in the PRC. Accordingly,
no segment analysis based on geographical
locations of the customers and assets is
provided.

(i) b EHR
REBRRAEERE AP EHH
ERERNINPEMT I - A&
B REEETBEMNFTE - )
It WERERE R R EENM
WA BEITH DO ©
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5 OTHER INCOME/(LOSS) 5

Government grants (including amortisation of Bt fiF#iB) (B 3B ETE Y 2

HAW A (E18)

Six months ended 30 June
HZE6H30BLAER
2019 2018
RMB’000 RMB’000
AR%T T ARBT T

deferred income) RO GH) 3,213 113
Net gain on sales of scrap materials SHE BERL 2 W F 58 21 153
Operating lease income EREWA 11 1
Interest income FBHA 227 100
Net foreign exchange gains/(losses) BE 5 i S 1EUFER 149 (2,834)
Net loss on disposal of property, plant and HEWME - BEREZBEZ

equipment B8 FE (23) —
Compensation received from constructor W E| B B E X 1,200 —
Others Hith (36) 75

4,762 (2,382)
6 PROFIT BEFORE TAXATION 6  FRBANEF
Profit before taxation is arrived at after charging/ BRELADE M RN, (G A AT B IHES
(crediting): H
(a) Finance costs (a) BIEEERA

Six months ended 30 June

B Z6H30H1LAEA
2019 2018
RMB’000 RMB’000
ARET T ARETFIT
(Note)
(FF5E)

Interests on FEZH

— bank loan and other loans —IRTTREMEK 2,197 4,315
— lease liabilities —HEafsE 35 —
2,232 4,315

Note: The Group has initially applied IFRS 16 at 1 January
2019 using the modified retrospective approach.
Under this approach, comparative information is not
restated. See Note 3.

No borrowing costs have been capitalised during the

six months ended 30 June 2019 (six months ended 30
June 2018: RMBNIl).
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MHEE - AREE RN 201951 A1 ERALIER]
EWEE R ERBIRR I 50 E RIS
1655 » IRIBULTT L - LEBERAKEE
5l o FRLPfEES - .

HZE2019F6 A30H IE/NE A - BHER
A E AN (B 2201846 A30H
EANER  ARBZIT) -
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6  PROFIT BEFORE TAXATION (Continued)

(b) Other items

6  FREIAIER (@)
(b) HAEH

Six months ended 30 June

BZ6A30R L<EA
2019 2018
RMB’000 RMB’000
AR¥ET T AREF T
(Note)
(Ff3E)
Depreciation and amortisation e RiE 6,856 5,034
Impairment losses on trade receivables % 5 e IE R EE 1B 2,685 1,337
Auditors’ remuneration — in ZEE e — BN R
connection with the initial listing of R ER T
the Company’s shares B4 — 1,500
Research and development costs RS R AR 7,194 4,323
Cost of inventories FERA 105,194 87,690
Note: The Group has initially applied IFRS 16 at 1 January M - ANEBER20194F1 B 1 BB &IET

2019 using the modified retrospective approach.
Under this approach, comparative information is not

restated. See Note 3.

5l o FRHEES ©

BWEERERBERU S REENE
1655 o ARIFULTE - LERARREE

7  INCOME TAX 7 FrER
Six months ended 30 June
B Z6H30H1EAEA
2019 2018
RMB’000 RMB’000
ARET T ARBET T
Current taxation: ENEARLIE -
Provision for the period |} BB 7439 . 4919
Deferred taxation: ELEBE :
— Origination and reversal of temporary ~— —Z R =2 E 4 LD
differences (643) (183)
— Withholding tax in connection with the ~ —ERZREE—FEME QA T
retained profits to be distributed by a DR IR B &) B BT
subsidiary of the Group mEL = (2,000)
e (643) (2183)
6,796 2,736
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7 INCOME TAX (Continued)

Notes:

()

(i)

(iif)

(iv)

v)

46 CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD # BRI /S8 AL B R A A

The Company and the subsidiary of the Group incorporated
in the British Virgin Islands (the “BVI”) are not subject
to any income tax pursuant to the rules and regulations of
their respective countries of incorporation.

The Company and the subsidiary of the Group incorporated
in Hong Kong are subject to Hong Kong Profits Tax rate
of 16.5% for the six months ended 30 June 2019 (six months
ended 30 June 2018: 16.5%). These companies did not have
assessable profits which are subject to Hong Kong Profits
Tax for the six months ended 30 June 2019 (six months
ended 30 June 2018: RMBNIil).

The subsidiary of the Group established in the PRC
(excluding Hong Kong) is subject to PRC Corporate Income
Tax rate at 25% for the six months ended 30 June 2019 (six
months ended 30 June 2018: 25%).

The PRC Corporate Income Tax Law allows enterprises
to apply for certificate of “High and New Technology
Enterprise” (“HNTE”) which entitles the qualified
companies to a preferential income tax rate of 15%, subject
to fulfilment of the recognition criteria. Xian Tianrui is
qualified as a HNTE and the qualification was valid for
three years from 2016 to 2018. Up to the reporting date, the
application for extending the qualification is in process.

According to the relevant tax rules in the PRC, qualified
research and development costs, are allowed for bonus
deduction for income tax purpose, i.e. an additional 75% (six
months ended 30 June 2018: 75%) of such expenses could be
deemed as deductible expenses.

2 aE))

Bi&E -
U]

(i)

(iii)

(iv)

V)

AARRAEENRER LG KB R
BB DMKz B ARHBEARBELSE
FEMHBIZRHOE I AR DI B TS o

HZE2019F6 A308 1ENAA - AAR A
EENEBTMAK 2 B AR EIE16.5%
ZHE FEMNEH(EZE2018F6A30H 1E
ANMEA 16.5%) - HE2019%6 A30H /<
A ERaMEESABEBMEENEHR
B JE SR % ) (B 2201846 A30H 1E /A
A ARBZL) -

HZE2019F6A308 INAA - AEERH
B (NEIEEE) KM B A B AR25% 2
RGN B S FTS T (B 220186 A30
ALEREA 1 25%) -

(hBIREMASHE) A FEERF R
MM EEDEE - HESE
BREERZZEEMSHE5% - HEAN
SHRIRE - ARRIGFASMBMEEE
% BBMAKRBE2016F22018F A =14
B - BEARERY  ZERWIERPH
HAEETTH ©

BIEFEEERKIRTE - AEHERAA]
BIEFTSFHEE M2 st - BZEMY
BIREIN75% (i ZE 201846 A30H IE/NEA -
75% ) Al AR ERHENR X -
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8 EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share for six
months ended in 30 June 2019 is based on the profit
attributable to ordinary equity shareholders of
the Company of RMB22,254,000 and the weighted
average of 2,000,000,000 ordinary shares, comprising:

(iy 100 ordinary shares in issue as at the date
of the prospectus of the Company dated 31
December 2018, and 1,499,999,900 ordinary
shares issued pursuant to the capitalisation
issue, and

(i) 500,000,000 ordinary shares issued on 15
January 2019 by initial public offering.

The basic earnings per share for six months ended
in 30 June 2018 is calculated based on the profit
attributable to equity shareholders of the Company
of RMB12,728,000 and the weighted average of
1,500,000,000 ordinary shares, comprising 100
ordinary shares in issue as at the date of the
prospectus of the Company dated 31 December 2018
and 1,499,999,900 ordinary shares issued pursuant
to the capitalisation issue as if the above total of
1,500,000,000 ordinary shares were outstanding
throughout six months ended in 30 June 2018.

Diluted earnings per share
There were no dilutive potential shares outstanding
during the six months ended 30 June 2019 and 2018.

8 BREFN

(a)

(b)

BREXZEF

HZE20199F6 A30H IE/N A A BIREK
B TR A X B) 3 i AR i s AR SR R4S
SN AREE22,254, 0007T R B 21 TE B
P A9 AN S 15 82,000,000,0000% 5T & 15
o B elE

(i) HEARRTN20185F12A31HEIE
RERDHITHI00R L BB
RIEE AL E1TRI1,499,999,900
fRE@ER - &

(i) 20191 S15HE N AHRE
Z%1THY500,000,0000% L 3mA% ©

HZE201846 4308 1F /< A AR EAR
BRI TR AN B S R IR s M AR
#512,728,0007T & B 8417 5 AR A A
F15881,500,000,0000% 5T Z 15 H - E
BIEEARRNTR2018F 12 431 B8R
ERCEITHI00 L B LIREE
ANMbEE1TEY 1,499,999, 000A% T A% «
a0+t A #£1,500,000,0000% & 3E AL FE &L
F2018F6 A30H IEAAAR—EE %
170

SREEREA
HZE20194F %2018 6 A30H IF <A
A BEEEEEERG -
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PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2019, the Group
incurred capital expenditure on property, plant and
equipment with a cost of RMB3,729,000 (six months ended
30 June 2018: RMB27,776,000). Items of property, plant
and equipment with a net book value of approximately
RMB79,000 were disposed of during the six months ended
30 June 2019 (six months ended 30 June 2018: RMBNIil),
resulting in a loss on disposal of RMB23,000 (six months
ended 30 June 2018: RMBNIl).

As discussed in Note 3, the Group has initially applied
IFRS 16 using the modified retrospective method and
adjusted the opening balances at 1 January 2019 to
recognise right-of-use assets relating to leases which were
previously classified as operating leases under IAS 17. In
addition, the depreciated carrying amount of the finance
leased assets which were previously included in other
property, plant and equipment is also identified as right-
of-use assets. Further details on the net book value of the
Group’s right-of-use assets by class of underlying asset
are set out in Note 3.

During the six months ended 30 June 2019, the Group
entered into a lease agreements for the use of new plant,
and therefore recognised the additions to right-of-use
assets of RMB 2,750,000. The lease of plant contain
minimum annual lease payment terms that are fixed. These
payment terms are common in China where the Group
operates.

INVENTORIES

During six months ended 30 June 2019, RMBNil (2018:
RMBNIl) has been recognised as a reduction in the amount
of inventories recognised as an expense in profit or loss
during the period, being the amount of reversal of a write-
down of inventories to the estimated net realisable value.

10

ME - BEREE

B ZE2019F6 A30B IENEA - AEBEAR
myE - BMERREEENEAIT HKA A
ARH3,729,0007T (2201856 A30H 1E/
@A : ARKE27,776,0007T) - HZE201946 A
30HIEANMEA - AEELEEREEFENAA
R¥79,0007t89¥%E - RE REEEE (BE
2018F6 A30HEAMEA  AREZT) - &
HHEEEAREK23,0007T (EZE20184F6 A
30HIEANEA : ARBZT) -

AAMIEESFTIRAL - AKBE R FEALER Y
A B N FE FRBARR B 75 s A5 2E R 5B 1655 I A B
R2019F 1 A1HM Y% - UERHEEE
(BRI e ERIE 17RO B ALE
HME)BENFEREEE - o LEBREE
Hivz  BELASETINREEEEED
WERMEOHERAERELE - BEXN
EEEBEHEESENERELENERDF
B2 E—PFHBREHNMIEES ©

EZE201956 A30R 1L AR - ANEERHE A
—RFBEILASE RS - At - AEER
RIEFAEEERNE AREE?2,750,0007T ° E
HESSETNRERFEREMNTER » &%
ERNFGEREAEBMAOLE L BEE — KK
15 o

=&

HZ=2019F6 A30B EA@A + AREEZ L
(2018%F : AR Z L) EEHAWERAD
REBERERINVERI 2 FEEERL - Bl
BIFE 2 BOSEE AR S RFE S -
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11 TRADE AND BILLS RECEIVABLES 11 EZRKREREKRERE
At At
30 June 31 December
2019 2018
20194 R20184
6H30H 12A31H
RMB’000 RMB’000
AR¥T T AREFIT
Trade receivables, net of loss allowance 2 5 FEWIE (FIRBERE) 152,574 78,094
Bills receivables FEU R IE 66,168 54,871
218,742 132,965

All of the trade and bills receivables, net of loss allowance
for doubtful debts (if any), are expected to be recovered
within one year.

(a) Ageing analysis
At the end of reporting period, the ageing analysis of
trade and bills receivables, based on the invoice date
(or date of revenue recognition, if earlier) and net of
loss allowance, is as follows:

P B 5 FEUGRIE K R R 12 (INBR R AR
(nE)) FEERHR—FARUKE -

(a) BRERDHT
RS RRENEZ BB (R RARER
HEI(WERR)) RIKREBIERENE S
FEU R I & FEUR B BRER D ATAN T

At At
30June 31 December
2019 2018
201945 20184
6H30H 12H31H
RMB’000 RMB’000

AR® TR ARBTT

Less than 3 months & A AR 104,942 82,176
3 to 6 months 3 A=61EA 33,517 34,721
6 to 12 months 6B B =121E A 67,783 16,068
12 to 24 months 1218 A 2248 A 12,500 —

218,742 132,965
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TRADE AND BILLS RECEIVABLES (Continued)

(b)

Transfer of financial assets

The Group receives short-term bank acceptance
notes from its customers as a method of settlement of
goods sold. These notes entitle the Group to receive
the full face values from the issuing banks upon the
maturities of these notes, which generally range from
3 to 6 months from the dates of issuance.

At 30 June 2019, the Group had discounted certain
of the bank acceptance notes at banks, and endorsed
certain of the bank acceptance notes to its suppliers
and other creditors for settlement of the Group’s
trade and other payables on a full recourse basis.
Upon the above discounting or endorsement, the
Group has derecognised the bills receivables in their
entirety. These derecognised bank acceptance notes
have maturity dates of less than six months from
the end of the reporting period. In the opinion of the
directors of the Company, the Group has transferred
substantially all the risks and rewards of ownership
of these notes and has discharged its obligation of
the payables to its suppliers and other creditors. The
Group assessed that the discounted and endorsed
bank acceptance notes were issued by highly-
rated issuing banks, the credit risks were relatively
insignificant and the Group was not exposed to the
relative interest risk. At 30 June 2019, the Group’s
maximum exposure to loss and undiscounted cash
outflow should the issuing banks fail to settle the
bills on maturity dates amounted to RMB32,818,000
(31 December 2018: RMB117,273,000).

11

ESRBHRERBRRE @)

(b)

BBREREE

AEBBHEFPREIERRITALESR
EREERMN—BEREE - ZER
B T AR BN AN ZE R R B
WRIFRRTHZHEE - ZFRE—
fir B FE A HIES S HISE A =6ME A -

7201996 A30H © AEBAEIRITHE
TFRITAREEEITTRIIR - WREM
FER R H AR A B ES TIRITAIE
T RERRREEELEAEEN
B S RIAREAMERFRIE o 5 L
Frit BRI S E1% - AKBEE 2R IE
ERENEE - ZFCHRIEERR
A EZMEIEA B RS BARETT
RANEA - RAREERAE  AEEE
ERZEZERENAERNERNSD BB
R EIER - W02 BT e g e 5 B
ARIRREE - AEEFE - BRREK
EEERTEAREZRSTRNMEE
17877 - EERBRAEHSERAEEL
KRERGFEREF R @ - 11201996 530
B MEZRTRESAREEEE
B AASEENSZABARARBERS
i R ESERE A AR 32,818,0007T
(20185128311 : ARH117,273,000
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(Expressed in RMB unless otherwise indicated) (5 5B i BIZ ) - XA REZIR)

12 PREPAYMENTS AND OTHER RECEIVABLES 12 FEARRERHAERRE
(a) Prepayments for acquisitions of property, plant (a) BEYXE BERRENENRE

and equipment
The amount at 30 June 2019 represents prepayments
for the Group’s contracted acquisitions of moulds
and machinery.

7201956 A30 H M IR AR BRI L
BRBERAMERRTANFUA -

(b) Prepayments and other receivables (b) FEMRFERHMWERKE
At At
30June 31 December
2019 2018
R20195 720184
6H30H 12A31H
RMB’000 RMB’000
AR¥T T AREETT
Deposits for imported equipments BEEORE LS
(Note) (F5E) 53,821 —
Advances to staff MEBITHN 1,521 493
Others Hh 1,430 622
Financial assets measured at amortised 7B SR AEHEH)
cost TREE 56,772 1,115
Prepayments for purchase of raw FEERM B TER
materials PIE 6,944 2,494
Prepayments for costs incurred in ARG
connection with the initial listing of BHIR ETATEAEKA
the Company’s shares HITET IR — 7,715
6,944 10,209
63,716 11,324

Note: As a result of uncertainty in foreign exchange rates
and the Custom rates, equipment suppliers required
the Group to make full down payment for overseas
equipment purchase orders.

All of the prepayments and other receivables are
expected to be recovered, recognised as expenses or
transferred to equity within one year.

MiGE - AR SMERE R FGRIE X T
1 REHERERNERREINR
BIRIBAT S N 2 ERTAN R -

P78 TEAS SRR e B At FE R IR TR T I —
FARRTWE - ERIEAX B SR

N2
S o

T
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(Expressed in RMB unless otherwise indicated) (4 S & #8FZ 95 - XA RS TF)

13 CASH AND CASH EQUIVALENTS 13 RERRESEEY
At At
30June 31 December
2019 2018
R20194%F 20184
6H30H 12A31H
RMB’000 RMB’000
ARKET T ARETT
Cash at bank and on hand BT FHER S 46,280 13,385
Restricted bank deposits R HIRITIER — 20,000
Cash at bank and on hand in the RERE B IR 2R
consolidated statement of financial HIERTT
position FHEES 46,280 33,385
Less: restricted bank deposits B ZBRBIERITIER — (20,000)
Cash and cash equivalents in the RiFEIREMERA
consolidated cash flow statement BENIBESEEY 46,280 13,385
The Group’s operation in the PRC (excluding Hong REBERFARE(BBRINCENEBAAR
Kong) conducted its business in RMB. RMB is not a freely WRH - ARBLIEATERARERE K&
convertible currency and the remittance of funds out of © IE A B (BB HN) 7B BT ME a0 &Y
the PRC (excluding Hong Kong) is subject to the exchange HNEPR ] o

restrictions imposed by the PRC government.
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(Expressed in RMB unless otherwise indicated) (5 5B i BIZ ) - XA REZIR)

14 BANK AND OTHER LOANS

14 HITREMER

The Group’s short-term bank and other loans (a) AEEZHBRITREGMERDE
comprise:
At At
30June 31 December
2019 2018
20194 20184
6H30H 12H31H
RMB’000 RMB’000
ARBET T AREEFT
Bank loans: RITER
— Secured by trade and bills —BAAREEE FERFIE
receivables of the Group T e U ZE R AR 4
(Note 14(c)) (MF3E14(c)) 23,264 11,073
— Secured by property, plant and —HBAREEYE
equipment of the Group RS B SR iR
(Note 14(c)) (BE¥14(c)) 25,000 3,500
48,264 14,573
Other loans: HAE -
— Secured by trade and bills —BAAREEE ZER
receivables of the Group FIE K RN E SRR
(Note 14(c)) (MF3E14(c)) 45,700 21,950
93,964 36,523
Add: current portion of long-term bank  #i : RERIRTT R E A &=
and other loans (Note 14(c)) EBNERED 9 (FEE14(C)) 8,220 926
102,184 37,449
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14 BANK AND OTHER LOANS (Continued)

14 HRITREMER @)

(b) The Group’s long-term bank and other loans (b) AEBERHRITREMERDIE
comprise:
At At
30June 31 December
2019 2018
20194 20184
6H30H 12H31H
RMB’000 RMB’000
ARBTT AREFTT
Bank loans: HRITEN -
— Secured by property, plant and —HAEEDE  BE
equipment and land use right of Byl
the Group and guaranteed by the {5 AR I
controlling shareholders HEARAR R HELR
(Note 14(c)) (MF3E14(c)) — 15,000
Other loans: HAEN
— Secured by property, plant and —BAREEME - KE
equipment of the Group and PE RN
guaranteed by the controlling AR AR SR IER
shareholders (Note 14(c)) (FEE14(c)) — 1,285
— Secured by property, plant and —BRARSEYZE - BERF
equipment (Note 14(c)) IR (K sE14(c)) 15,322 —
15,322 16,285
Less: current portion of long-term bank & : KEIIRTT R EMLE K
and other loans (Note 14(a)) K BPERER > (FizE14(a)) (8,220) (926)
7,102 15,359
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14 BANK AND OTHER LOANS (Continued) 14 RITREMBERE)
(c) Certain of the Group’s bank and other loans are (c) AEEMETRITREMERBAEE
secured by the following assets of the Group: BIATEEEER
At At
30June 31 December
2019 2018
M20195 20184
6H30H 12A31H
RMB’000 RMB’000

AR¥TR AREET T

Carrying value of secured assets: EREENKRHEE :

Property, plant and equipment e ] 75,464 57,060
Lease prepayments METFENHIA — 9,486
Trade and bills receivables oG AR EWEE 97,973 41,241
173,437 107,787

15 TRADE AND BILLS PAYABLES 15 EZERNRERENERE
At At
30 June 31 December
2019 2018
20194 20184
6H30H 12A31H
RMB’000 RMB’000

AR®TR ARETTT

Trade payables SN FIA 140,331 96,867
Bills payables ANEE — 40,000
Financial liabilities measured at WEER NG 2R

amortised cost S 140,331 136,867
All of the trade and bills payables are expected to be S 5 RENESIE R ENEETES N —ER
settled within one year or are repayable on demand. LB FARBREIE o
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15 TRADE AND BILLS PAYABLES (Continued)
At the end of reporting period, the ageing analysis of trade
and bills payables, based on the invoice date, is as follows:

16

1% o HA it 3§55 %6 5 Bfil 53

(Expressed in RMB unless otherwise indicated) (4 S & #8FZ 95 - XA RS TF)

15 EFENRERENZE®
RERERNEZHENE SEMRIER
FEN EERBREOTIT -

At At
30June 31 December
2019 2018
20194 20184
6H30H 12H31H
RMB’000 RMB’000
AR%T T ARBT T
Less than 3 months 3MEA AR 86,746 54,432
3 to 6 months 316 A =616 A 49,946 70,476
6 to 12 months 6E A= 12 A 2,276 10,001
Over 1 year 1EA 1,363 1,958
140,331 136,867
ACCRUED EXPENSES AND OTHER PAYABLES 16 BRI RHMENRIE
At At
30June 31 December
2019 2018
20194 20184
6H30H 12H31H
RMB’000 RMB’000
ARET T ARBTT
Payables for staff related costs BT BN AERNFRIE 2,380 1,642
Payables for acquisitions of property, EEME  BEREEAR
plant and equipment and land use right = 3th{s FR#EfE < 2008 6,344 11,140
Payables for other taxes HE AT IEE S FRIE 4,217 2,917
Payables for costs incurred in connection &2 FIf% {7
with the initial listing of the BREWAEA
Company’s shares B 7R FE TR IE - 7,783
Dividends payable to the controlling e R AL R
shareholders 85N 10,220 1,624
Others HAth 1,384 2,470
Financial liabilities measured at amortised  I&# Ak Azt 282 7
cost BE 24,545 27,576

All of the accrued expenses and other payables are
expected to be settled within one year or are repayable on ©E

demand.

o
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17 CAPITAL, RESERVES AND DIVIDENDS 17 BXR - BERRE

(a) Dividends (a)
(i)  Dividends payable to equity shareholders
of the Company attributable to the interim
period

Interim dividend declared and R A HIEARIE =K

payable after the interim KO A BRAR B
period of HK$0.6 cents per BREER0.6/48(L
ordinary share (20184 : =)
(2018: Nil)

RE
(i) HRREENE L AR KRR
KE

2019 2018
RMB’000 RMB'000
ARBT ARBTT

10,661 —

The interim dividend has not been recognised
as a liability at the end of the reporting period.

(ii) Dividends payable to equity shareholders
of the Company attributable to the previous
financial year, approved and paid/payable
during the interim period

Final dividend in respect PARE & T B EARR L
of the previous financial WA, FEfH) E—
year, approved and paid/ B FERAAR B
payable during the following BAREmAR0.67 (L
interim period, of HK$0.6 (B ZE2018%F6530H

cents per ordinary share (six — 1F75{E A - SR E B
months ended 30 June 2018: 170,000/ 7¢)
HK$170,000 per ordinary

share)

RIEHR - P HERE A RER
RAEE-

(i) R ELZL T TE(THY

EBR L BFEZENER
A RRRE

Six months ended 30 June

HZE6H308 L AEA
2019 2018
RMB’000 RMB’000

AR®TR ARBT T

10,220 13,804
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(Expressed in RMB unless otherwise indicated) (4 S & #8FZ 95 - XA RS TF)

17 CAPITAL, RESERVES AND DIVIDENDS (Continued)

(b)

Capital management

The Group’s primary objectives when managing
capital are to safeguard the Group’s ability to
continue as a going concern, so that it can continue
to provide returns for shareholders and benefits for
other stakeholders and to maintain an optimal capital
structure to reduce the cost of capital.

The Group actively and regularly reviews and
manages its capital structure to maintain a balance
between the higher shareholder returns that might
be possible with higher levels of borrowings and the
advantages and security afforded by a sound capital
position, and makes adjustments to the capital
structure in light of changes in economic conditions.

Neither the Company nor any of its subsidiaries
are subject to any externally imposed capital
requirements.

18 COMMITMENTS

(a)

Capital commitments outstanding at 30 June 2019 not
provided for in the interim financial report:

Commitments in respect of purchase of
property, plant and equipment

— Contracted for —B5T4

17 EX - RERRE®)

(b)

18 7&iE

(a)

BEHBEDXE  BFE
PSS

EXEE

AEEERERAZ T ZANEREAS
B MRBIFEGSEERELE - HmMiF
BRBRERE® - WEREMT R
BE AR ER R EEARBIAREER
XA o

AEETHTEHREHREEREAR
B ARERSBEREMIERN T A
Bz Bm B EKERRRNEAR RS
KBS M2 2 MBS - SRR
BN W EARB L RE -

AR B A TR KN
R EASLE -

1201946 530 B 125 BRI 345 14
B ENERABIT

At At
30June 31 December
2019 2018
20194 20184
6H30H 12H31H
RMB’000 RMB’000
ARET T ARBTT
31,580 33,950
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18 COMMITMENTS (Continued)

(b)

At 31 December 2018, the total future minimum
lease payments of the Group under non-cancellable
operating leases are payable as follows:

18 &E®m)

A2018%F12831H » REEIRETA
B e E MR R ERAENK
EEBANR -

RMB’000
AREFTT

Property and plant EINY
Within 1 year 1R 1,034
After 1 year but within 5 years 1F1ZBREFR 2,260
3,294

The Group is the lessee in respect of a plant and held
under leases which were previously classified as
operating lease under IAS 17. The Group has initially
adapted IFRS 16 using the modified retrospective
approach. From 1 January 2019 onwards, future lease
payments are recognised as lease liabilities in the
statement of financial position in accordance with
the policies set out in Note 3.

AEBESREER G ERF175RE
AN BASKEEHENAER MTERE
BTN - NEBERAKETEWEE
IRIE R BIER B 75 R S R R SE 16557 © B
20191 A1 HE - REEENFIRE
B SES AT O R R SR K P AR
REEAE -
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19 MATERIAL RELATED PARTY TRANSACTIONS 19
The material related party transactions entered into by the
Group during the six months ended 30 June 2019 are set

BERBELIRS
AEBERE Z20194F6 5308 1E/~E A FraT
VEREBARZEHANOT o

out below.
Transactions with the equity shareholders of the Company ER RN R R AR BRI AR Bl 2 AR SRR Y
and companies controlled by the equity shareholders of NS T
the Company
Six months ended 30 June
HZE6H3081LER
2019 2018
RMB’000 RMB’000
ARET T AREF T
Dividends paid BERRE 1,624 —
Loans repaid to a related party MR EEE R — 10,000
Interest expenses on loan from arelated KB —Z@H N ER
party B BRI — 407
PR BARIZEAR
Guarantees and/or pledge of assets AR IR LAY
provided by the Controlling shareholders ~ #&1R K sk &7
at the end of the reporting period A = 21,674
Net decrease in amounts due to the 3 AR AR SR SR TR
Controlling Shareholders HEE 1,405 —
Net increase in amounts due from the JE W AR A BR SRIASE N
Controlling Shareholders e — 51,758
20 COMPARATIVE FIGURES 20 HEBEF

The Group has initially applied IFRS 16 at 1 January
2019 using the modified retrospective method. Under this
approach, corporate information is not restated, further
details of the changes in accounting policies are disclosed
in Note 3.
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