G‘gsD BXAR

G OURGAME
OURGAME INTERNATIONAL HOLDINGS LIMITED

Bt 2 B PRI iR B IR A F)
STOCK CODE Bg{nXh%: 06899

menmrenernl |




Contents B#f

Corporate Information

DNEEH

Financial Highlights
MBEHE

Management Discussion and Analysis

EEENREDM
Other Information
HiER

Consolidated Statement of Profit or Loss and
Other Comprehensive Income

RERERAEMEEKER

Consolidated Statement of Financial Position

RE IR R

Consolidated Statement of Changes in Equity
mEERBHR

Condensed Consolidated Statement of Cash Flows

HRGERERER

Notes to the Condensed Consolidated Financial Statements

EREEMBRRHE



Corporate Information
NYER

DIRECTORS

Executive Director"

Mr. YANG Eric Qing (Chairman and Chief Executive Officer]

Non-Executive Directors?

Mr. LIU Jiang
Ms. FU Qiang
Mr. CHEN Xian
Mr. HU Wen"”

Independent Non-Executive Directors"

Mr. LU Zhong
Dr. TYEN Kan Hee Anthony

AUDIT COMMITTEE?®™

Dr. TYEN Kan Hee Anthony (Chairman]
Mr. HU Wen'
Mr. LU Zhong"

REMUNERATION COMMITTEE"

Mr. LU Zhong (Chairman)]
Dr. TYEN Kan Hee Anthony

NOMINATION AND CORPORATE GOVERNANCE
COMMITTEE"

Mr. YANG Eric Qing (Chairman]
Dr. TYEN Kan Hee Anthony

Mr. CHEN Xian

Mr. LU Zhong

(2)

Mr. NG Kwok Leung Frank resigned as an executive Director and chairman of
the Risk Management Committee with effect from 29 June 2019. He also
resigned as a Co-Chief Executive Officer of the Company with effect from 30
August 2019.

Mr. HU Wen was appointed as a non-executive Director with effect from 29

June 2019. Mr. FAN Tai resigned as a non-executive Director and a member of
the Audit Committee with effect from 26 June 2019.
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Corporate Information (Continued)
NI BEH (8)

RISK MANAGEMENT COMMITTEE®

Mr. LU Zhong
Ms. FU Qiang
Dr. TYEN Kan Hee Anthony

COMPANY SECRETARY

Ms. NG Sau Mei

AUTHORISED REPRESENTATIVES"

Mr. YANG Eric Qing"
Ms. NG Sau Mei

AUDITOR

Grant Thornton Hong Kong Limited
Certified Public Accountants

LEGAL ADVISER

Skadden, Arps, Slate, Meagher & Flom

REGISTERED OFFICE

PO Box 309, Ugland House
Grand Cayman, KY1-1104
Cayman Islands

@ Mr. GE Xuan was not re-elected at the annual general meeting of the Company

held on 29 June 2019. Accordingly, Mr. GE ceased to be an independent non-
executive Director, a member of the Audit Committee, Remuneration
Committee, Nomination and Corporate Governance Committee and Risk
Management Committee on the same day.
“ Mr. HU Wen and Mr. LU Zhong were appointed as the members of the Audit
Committee with effect from 19 August 2019.
© Mr. YANG Eric Qing was appointed as an authorized representative of the
Company with effect from 29 June 2019 when Mr. NG Kwok Leung Frank
ceased to be an authorized representative of the Company on the same day.
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Corporate Information (Continued)
ANIER (8)

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

31/F, Tower Two, Times Square
1 Matheson Street, Causeway Bay
Hong Kong

HEADQUARTER"

Room 1002, 10/F, Tower B Fairmont, No. 1 Building, 33# Community
Guangshun North Street, Chaoyang District, Beijing, PRC

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE IN THE CAYMAN ISLANDS

Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall, Cricket Square
Grand Cayman, KY1-1102, Cayman Islands

BRANCH SHARE REGISTRAR AND TRANSFER
OFFICE IN HONG KONG

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

PRINCIPAL BANKERS

China Merchants Bank
China Minsheng Bank
Wing Lung Bank Limited

COMPANY WEBSITES

www.ourgame.com
www.lianzhong.com

STOCK CODE

6899

(6)

B Fairmont, No.1 Building, 33# Community Guangshun North Street, Chaoyang
District, Beijing, PRC with effect from 26 August 2019.

Ourgame International Holdings Limited Interim Report 2019

The headquarter of the Company has been changed to Room 1002, 10/F, Tower
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Financial Highlights

MERR

Six months ended 30 June
BEAA=1+HLAMEA

2019 2018 Changes
—E-hF —E-)N\F 2%
RMB’000 RMB'000
AR®ET ARBFT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Revenue WA 147,390 194,448 -24.2%
Games revenue LS ON 107,527 159,874 -32.7%
Non-Games revenue FEBERL A 39,863 34,574 15.3%
Loss attributable to equity holders of A AT EZHIFH A
the Company EEEE (83,243) (408,360) -79.6%
Loss per share attributable to ARATERZEEA
equity holders of the Company EEERER
(expressed in RMB cents per share) (ANEBBRARESIIR)
Basic BN (7.74) (37.62)
Diluted s (7.74) (37.62)
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Financial Highlights (Continued)
MHEREE)

REVENUE BY GEOGRAPHICAL AREAS RMIBAEE D WA

Six months ended 30 June

BEANA=TRHLEAER

2019 2018 Changes

—E-AF —E-)N\F 2g)
RMB’000 RMB'000
AR® T ARET T
(Unaudited) (Unaudited)

(REER) (REER)

People’s Republic of China [‘PRC™)" mEAREME(HE)" 55,286 130,048 -57.5%
Outside the PRC"? BN 92,104 64,400 43.0%
Total revenue U A 147,390 194,448 -24.2%

(1) For the purpose of this interim report, the revenue from the PRC does not (1) BAFRHHREM T  KEFEHKALRE
include those from Hong Kong, Macau and Taiwan (if any). FEREED RPFIRBEHKRA(AE) -

[2)  The revenue outside the PRC was primarily derived from [i) the Peerless Group ~ (2)  F B H Sh e A F 2 5K & (i)Peerless & & - H

which engages in the business of television production, brand licensing, online REERRE RERE SLRE UK
service and tour management producing poker and online entertainment Rt R B 58 @ & (TWPT) &yt R 1 @ &2
content under the World Poker Tour ("WPT") global brand ["WPT Branded HEER L BEERERREANDT XD
Business’), and (i) the eSports Group which engages in eSports venue ([WPTER K ZE ) - KlileSports Group + H ¢
management, content production and new online services. FEHRISEEE  NRRERMERRSE
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The board [the "Board”] of directors (the "Directors’) of Ourgame
International Holdings Limited (the "Company” or “Ourgame”] hereby
announces the interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30 June 2019. These
interim results have been reviewed and approved by the Company’s audit
committee.

The first half of 2019 has seen the stabilization of the Company’s China
business and continued growth in its overseas business. Given the
continued challenging regulatory environment and market conditions within
China, the Company continued to optimize its cost structure across its
China card and board games operations and has been selective and focused
on developing games that are compliant with regulations and have high
potential for positive financial returns. The Company has leveraged its
brand and loyal user base and launched a number of “user recall”
marketing efforts to reactivate dormant users, which have shown good
results. The Company also introduced the “free-to-user, paid-by-advertiser”
business model into the Company’s new mobile games that brought in a
new stream of revenue and broadened user base. While there are still
significant room for improvement and advancement, the stabilization of the
China card and board games business over the first half of 2019 is reflected
in the significantly narrowed loss as compared with the same period last
year.

The Company’s overseas business in eSports and WPT continued to grow
rapidly, with an increase in revenue of RMB27.7 million or 43% for the six
months ended 30 June 2019 as compared with RMBé4.4 million for the
corresponding period of 2018. In the first half of 2019, WPT continued its
growth on tournaments, viewership, sponsorship and geographic presence.
In March 2019, WPT set a record by conducting 11 international events in a
single calendar month across 4 continents, 5 countries, and 9 cities. Among
those events, 3 were televised on FOX Sports Network. WPT continued to
attract sponsors, adding well-known brands such as Baccarat as its
sponsors. The WPT Television show continued to grow in distribution
numbers on a global scale. Traditional television ratings showed a 62%
increase in viewership between the first quarter and the second quarter of
2019. In addition, traditional television distribution coverage is up 30 million
households year over year and Over-the-top box users is up by more than
230 million households during the same time span. WPT continued its
global expansion by signing a strategic agreement with Grupo Salinas and
TV Azteca of Mexico to expand into the Mexican and Latin American
markets. Grupo Salinas owns some of the largest banking, media and retail
companies in Mexico and South America and has an extensive online and
offline network presence. Through its partnership with Grupo Salinas, WPT
has launched TV programmes in local language and its poker content
library has attracted a massive Latin American audience. The WPT television
show has premiered on TV Azteca in July and coincided with the launch of
the WPT social gaming platform WPTGO at the same time. The show is
already garnering a viewership of more than 25 million weekly viewers.
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BEES R RO (8)

The Company's eSports business, Allied ESports ("AES”), also achieved
significant growth in the first half of 2019. AES launched a number of
branded tournaments and TV programs in the first half of the year such as
Day One, which targets game publishers, and PlayTime, which is hosted by
well-known eSports streamers and celebrities, which have shown positive
results and growth in viewership. The Las Vegas flagship arena continued to
be an iconic venue for eSports events and has seen significant increases in
terms of attendance, tournaments and venue usage frequency. Besides
AES’s own branded tournaments, the arena also hosts third party partner
events such as NBA 2K League "THE TURN", NHL Gaming World
Championship, BIG3 Draft for CBS Sports Network that not only brought in
sales revenue but also expanded and enhanced our brand and user reach.
AES’s mobile arena truck utilization has also increased as demand has
been high for its participation in eSports and other events. Our mobile arena
caravan was featured in CES GameSpot Activation, the Super Bowl,
TwitchCon EU, DreamHack Dallas and other major events that not only
brought in revenue but also expanded our brand and partnership reach. AES
jointly developed the Latin American eSports markets by signing a strategic
partnership agreement with Grupo Salinas in Mexico, and held an AES
branded Nation vs. Nation tournament in Mexico City at which teams
representing the USA and Mexico competed. The event had a live television
broadcast in Mexico. AES will continue to work with strong local partners to

expand its presence.

The growth in both WPT and AES were reflected in the growth of the
Company’s overseas revenue. While we continued to expand our WPT and
AES businesses, significant energy and resources were also devoted to
completing the spin-off listing of WPT/AES with Black Ridge Acquisition
Corporation ("BRAC"), a company listed on the Nasdag Stock Exchange
("Nasdaq”). In the first half of 2019, the spin-off listing of WPT/AES received
all approvals from the pertinent regulators. The transaction was closed on 9
August 2019 (US time), with BRAC renamed as Allied Esports Entertainment
Inc. ("AESE") and commenced trading on the Main Board of Nasdaq under
the new stock symbol AESE starting from 12 August 2019. As a result of the
completion of the aforesaid transaction, the Company is now the controlling
shareholder of AESE with approximately 52% of its issued shares and
control of its board of directors, and AESE has become a non wholly-owned

subsidiary of the Company.

Interim Report 2019
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BEES R RO (8)

The spin-off listing of AESE heralds a new page of development for the
Company. Going forward, the Company will continue to grow its China
domestic businesses through the China subsidiaries while expanding
further overseas growth through AESE. The Company will also actively look
for growth opportunities through acquisition and asset injections both

through AESE and the Company’s other subsidiaries.

1. Overview

The loss attributable to equity holders of the Company amounted to
RMB83.2 million for the six months ended 30 June 2019, as compared
with loss attributable to equity holders of the Company of RMB408.4
million for the six months ended 30 June 2018.

2. Revenue

For the six months ended 30 June 2019, revenue of the Group
amounted to RMB147.4 million, representing a decrease of RMB47.0
million or 24.2% as compared with RMB194.4 million for the
corresponding period of 2018. The decrease was mainly because of
unexpected changes in our China domestic card and board games
market environment. The relevant financial information of Nanjing
Haoyun Meicheng Electronics Technology Co., Ltd. (A R IFEFME T
EHE AR 2 7)) ("Nanjing Haoyun’) and its subsidiaries from April to
June 2019 was not made available to the Company, therefore its
financial information for the three months from April to June 2019

was not incorporated in the interim financial statements of the Group.

3. Cost of Revenue and Gross Profit Margin

For the six months ended 30 June 2019, cost of revenue of the Group
amounted to RMB70.6 million, representing a decrease of RMB50.6
million or 41.8% as compared with RMB121.2 million for the
corresponding period of 2018. The resulting gross profit margin
increased from 37.7% for the six months ended 30 June 2018 to 52.1%
for the six months ended 30 June 2019. The increase was mainly due
to cost control during the period.
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BEES R RO (8)

Other Income

For the six months ended 30 June 2019, other income of the Group
amounted to RMB2.2 million, representing a decrease of RMB2.1
million or 50.6% as compared with RMB4.3 million for the
corresponding period of 2018. This was primarily due to the decrease

in loan to third parties and interest income received.

Selling and Marketing Expenses

For the six months ended 30 June 2019, selling and marketing
expenses of the Group amounted to RMB26.3 million, representing a
decrease of RMB27.5 million or 51.1% as compared with RMB53.8
million for the corresponding period of 2018. The decrease was mainly
due to cost control in light of changes in the market environment
during the period.

Administrative Expenses

For the six months ended 30 June 2019, administrative expenses of
the Group amounted to RMB116.8 million, representing a decrease of
RMB59.1 million or 33.6% as compared with RMB175.9 million for the
corresponding period of 2018. The decrease was mainly due to cost
control in light of changes in the market environment during the

period.

Research and Development Expenses

For the six months ended 30 June 2019, research and development
expenses of the Group amounted to RMB2.3 million, representing a
decrease of RMB26.9 million or 92.1% as compared with RMB29.2
million for the corresponding period of 2018. The decrease was mainly
due to higher selectivity and reduction of development efforts on new
versions of mobile games and costs incurred in associated research
and development activities.

Fair Value Changes of Financial Assets at Fair
Value through Profit or Loss

For the six months ended 30 June 2019, loss in fair value of financial
assets at fair value through profit or loss of the Group amounted to
RMB8.1 million, as compared with RMB2.6 million for the
corresponding period of 2018. The increase was mainly due to
unexpected changes in our market environment and our investee
companies also suffered from loss and fair value decrease during the

period.
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BEES R RO (8)

10.

1.

12.

Fair Value Changes of Contingent Consideration
Payables

For the six months ended 30 June 2019, there was no gain/loss in fair
value of contingent consideration payables, as compared with a gain
of RMB32.5 million for the corresponding period of 2018, because of
the absence of fair value changes of profit guarantee in the acquisition

of Nanjing Haoyun.

Impairment of Assets

For the six months ended 30 June 2019, impairment of assets
amounted to RMB12.9 million, as compared with RMB281.3 million
for the corresponding period of 2018. In light of changes in market
environment during the corresponding period of 2018, the Group had
written down substantially all of the carrying values of the assets
relating to the PRC card and board games businesses in 2018.

Loss Attributable to Equity Holders of the
Company

The loss attributable to equity holders of the Company amounted to
RMB83.2 million for the six months ended 30 June 2019, as compared
with loss attributable to equity holders of the Company of RMB408.4
million for the six months ended 30 June 2018. The decrease was
mainly due to cost control during the period and a significant
decrease in the impairment of assets in the six months ended 30 June

2019 compared to the corresponding period of 2018.

Income Tax Credit

For the six months ended 30 June 2019, income tax credit of the
Group amounted to RMBé.3 million, representing an increase of
RMBA4.0 million or 175.2% as compared with RMB2.3 million for the
corresponding period of 2018.

10.

1.

12.

BNARREBZARERY

BE-T—AEXAZTRIEAEA
LA B S 2R R B2 2 (B
B =T\ R A A A RS
325F BT R E AR ST E
ARIBRZ AR EED -

EERE
HE_Z-NAEX~XA=Z+HLEANEAR
BERBEABARBNRIAEET M-Z
—N\FRHBAAARE28138ETL A
EH T N\FRETHRENES
REBR T — \F B MR B E
BEBHEBEENBRILSREE -

ARAREFEABRGER

BE_Z-NFRA=1THLERER"
ARBERFBEAEBEEREAARYE
B2AB T MEBEE_FT—-N\FA=
THIEREA  AABERAFE AENL
BIE/BAREBIMBLABIL - B EEH
REARAZES RBEE-T—AFRA
=tBEERNEAEERER —T—N\F
EEIPNEN- 2

FiERiER

HE-_Z-—NAFAAZTAHLEA~EA -
AEEMEHREEAEARKIEE L
RZFE-N\FREAMNARB2388TIE
MARKELOE EITH175.2% °

"B NEPHRS
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13.

14.

Liquidity and Source of Funding and Borrowing

As at 30 June 2019, the Group's total bank balances and cash
decreased by 2.1% from RMB162.7 million as at 31 December 2018 to
RMB159.3 million as at 30 June 2019. The slight decrease was
primarily a result of the cash payments for increase in legal and
professional fee during the six months ended 30 June 2019. As at 30
June 2019, the current assets of the Group amounted to RMB435.6
million, including RMB159.3 million in bank balances and cash, other
current assets of RMB276.3 million. Current liabilities of the Group
amounted to RMB283.4 million, of which RMB45.3 million were trade
payables and deferred revenue, other current liabilities of RMB238.1
million. As at 30 June 2019, the current ratio (the current assets to
current liabilities ratio) of the Group was 1.54 as compared to 1.76 as
at 31 December 2018. Gearing ratio is calculated on the basis of total
borrowings [net of cash and cash equivalents) over the Group's total
equity. The Group’s gearing ratio as at 30 June 2019 was nil (2018:
nill. The Group currently intends to finance future expansion,
investments and business operations primarily with internal
resources, but may explore other financing sources in appropriate

circumstances.

Interest in a Subsidiary

The consolidated interim financial statements of the Group include all
available financial information to reflect the Group’s current financial
performance and position to the shareholders except that of Nanjing
Haoyun due to the financial information of Nanjing Haoyun for the
three months from April to June 2019 not being made available to the
Company by the management of Nanjing Haoyun in a timely manner
for the preparation of the consolidated interim financial statements of
the Group.

The Board needs more time to work with the management of Nanjing
Haoyun, the acquisition of which was completed on 9 February 2018,
to obtain access to the relevant financial information. The Company is
taking proactive actions to achieve this purpose, including engaging in
ongoing negotiations with the management of Nanjing Haoyun and

seeking legal advice in order to protect its interests.
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15.

16.

17.

The financial performance of the Group for the six months ended 30
June 2019 reflects the impact of the inability to access the financial
information of Nanjing Haoyun for the three months from April to
June 2019 in a timely manner, and therefore only reflects the
contribution from Nanjing Haoyun for the three months from January
to March 2019. The Company will provide the updated consolidated
financial statements of the Group once the relevant financial
information of Nanjing Haoyun is obtained.

Material Investments

The Group did not have any material investment during the six months
ended 30 June 2019.

Material Acquisitions

The Group did not have any material acquisitions during the six
months ended 30 June 2019.

Financial Assets at Fair Value Through Profit or
Loss

The Group makes investments in financial assets at fair value through
profit or loss for the purposes of (i) supplementing the Group’s games
portfolio to drive higher monetization of our user base and
profitability, (ii] exploring new business opportunities in related areas
of our business eco-system for acquisitions and strategic and
operational synergies and also leveraging on external financial
resources for expertise and scale. As at 30 June 2019, the Group’s
financial assets at fair value through profit or loss amounted to
RMB84.1 million (31 December 2018: RMB109.1 million).

15.

16.

17.
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As at 30 June 2019, the Group’s investments in unlisted equity
investments amounted to RMB72.1 million, which included direct
equity investments in selected startup companies mainly engaged in
games or mind sports related technological research and
development and interests in private equity funds ("Private Equity
Funds”] that focus on providing early-stage funding for companies in

the mind sports sector. A breakdown of the majority of these

RZBE-NFRA=+H TXEERKE
FREERENKRERAREI1IBSE
T BRRETREARN(ETEREE
BB NEDHEBORMTE) WEE
RaRBEMRILEREES (ZFQFA
EPRBENEDHRAAIREAMMHE)
(REREESDOEDR ZFREN

investments is set out below:

Amount of Capital
Contributed

RECRANE ST

Percentage of

Name of Investee Companies by the Group  Shareholding Principal Business
WREQNRER rEBITESH BRESL FEEK
RMB'000
ARET T
Beijing Leti Wofu Culture Communication 2,600 13%  Offline sports venues # N85 %
Co., Ltd. operation 4R
IRERAKXLEEERRD A
Beijing Yilian Investment Centre (L.P.) 5,000 5% Investment/ wRE/ &R
IEREBEERL(BRER) management
Gong Qing Cheng Wujiang Xingyao 20,000 8.6347% Investment/ KE/ER
Investment Management Partnership (L.P.) management
AEHTEERREEEARGE
(ER&R)
Beijing Zhongchuang Yonglian Investment 23,000 22.77%  Investment/ RE/ER
Management Centre (L.P.] management
IRBAKBREERPL (ERER)
Tong Xiang Juli Fengyuan Equity Investment 20,000 39.2% Investment/ wE /R
Fund Management Partnership (L.P.) management

MBRNEERRREEZSEEAR
tEERAR)
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All these startup companies invested by the Group are in relatively
early stages of development, and are mainly focused on product
development and launching. For the six months ended 30 June 2019,
no dividends have been paid by these invested startup companies. The
Private Equity Funds were also actively seeking and providing funds
for early stage companies in the Internet, sports and entertainment
segment, which could provide us with a platform to leverage on our
experience and resources, and to minimize our investment risks. We
believe that our investment initiative is an important aspect of our
vision to build up our ecosystem as a whole. The Group will continue
to seek other investment opportunities that not only create synergies
on different levels but also offer high-yield return potential. The Group
will continue to monitor its investment in financial assets at fair value
through profit or loss in a responsible manner. There are no financial
assets at fair value through profit or loss in the Group's investment
portfolio that individually constitutes significant investment as none of
the investments has a carrying amount that accounts for more than 5%
of the Group’s total assets as at 30 June 2019.

Movements of Financial Assets at Fair Value Through
Profit or Loss
The movements of financial assets at fair value through profit or loss

for the six months ended 30 June 2019 are set out below:

AEEBRENMBZFZAERRHRERN
HEPHRAERR TEEPRHAER
EHEm - BE-_ZT-AFAXA=+H
EAREAR  ZFERRERIE QR EIK
HERE - BPMALEREESTERY
BOME BE RETENEHRF -
VT RZSFAREREES  &FAKRME
SRBLEREBYANRAE 1AM
MIRERRBBRERE  ZRARBSEMD
REBEREYERARASBESNE
BIEH - ARBEREESKTRERL
B4 15 (R 28 a5 (R By 7 42 41 /=0 [ 3R 70 #9
HiZERE ARERBSESRHE
R AREFABGENEREERE -
RZBE-NERA=1TH BREBER
EMEmMELEGEAREREE%IMN
P BAEERREAANRARETA
BEMEREEYBENBRERNRE -

BARESFABRNTREES

)

HE-Z-NAEFA=Z+THIESEA-

BRAfBEFAEBENeRNEEZLHHT

W

Unlisted
equity Unlisted debt

investments investments Total

¥t Bl

ERRE BERE wmat

RMB'000 RMB'000 RMB'000

ARBTIT ARBETT AR®TRT

Balance as at 1 January 2019 R-ZZE-hF—-—HA—BH

REER 95,782 13,286 109,068
Disposals it & (16,916) — (16,916)
Fair value changes NREZE (6,759) (1,328) (8,087)
Balance as at 30 June 2019 RZE-—NEANA=1+HH

@ 72,107 11,958 84,065
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18.

19.

20.

21.

22.

Material Disposals

The Group did not have any material disposals of subsidiaries or
associated companies during the six months ended 30 June 2019.

Pledge of Assets

As at 30 June 2019, none of the Group's assets were pledged (31
December 2018: nil).

Contingent Liabilities

The Group had no material contingent liabilities as at 30 June 2019 (31
December 2018: nil).

Foreign Exchange Exposure

During the six months ended 30 June 2019, the Group mainly operated
in China and in the United States of America and the majority of its
transactions were settled in Renminbi ("'RMB”) or USD, being the
functional currencies of the Group entities to which the transactions
relate. As at 30 June 2019, the Group did not have significant foreign

currency exposure from its operations.

Employees’ Remuneration and Policy

As at 30 June 2019, the Group had 148 employees, 52 of which were
responsible for games development and operation or general
administration in the PRC (including Hong Kong), 42 for eSports
business, and 54 for WPT business. The total remuneration expenses
lincluding share-based compensation expense] for the six months
ended 30 June 2019 were RMB32.7 million, representing a decrease
of 42.3% as compared to the corresponding period of 2018.
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23.

24,

25.

Events Occurred Since the End of the Six Months
Ended 30 June 2019

The transaction merger and proposed spin-off were completed on 9
August 2019. As a result, BRAC became a non wholly-owned
subsidiary of the Company through Primo Vital Limited and AESWPT
Holdco (Allied Esports Media, Inc. upon the redomestication merger
and transaction merger, being a direct wholly-owned subsidiary of
BRAC and the holding company of certain subsidiaries of BRAC
through which BRAC operates the merger businesses] became a
wholly-owned subsidiary of BRAC, which has been renamed Allied
Esports Entertainment Inc.. Please refer to the announcement of the

Company dated 11 August 2019 for more details.

Future Plans for Material Investment or Capital
Assets

Save as disclosed in this report, the Group does not have other plans

for material investments and capital assets.

Discontinuation of Non-IFRS Measures

To supplement its financial statements which is presented in
accordance with International Financial Reporting Standards ("IFRS"),
the Group has also used unaudited non-IFRS adjusted financials as
an additional financial measure to evaluate our financial performance
since the listing of the Company’s shares on The Stock Exchange of
Hong Kong Limited (the "Stock Exchange’] in 2014. Given that the
difference between IFRS and non-IFRS financials is insignificant and
will not provide meaningful information to the shareholders of the
Company, the Company determines that it will no longer disclose
non-IFRS measures.

24.

25.
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I
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N H K o B Itk - BRACE #8 Primo Vital
Limited X B AR A IEZ BN E QA
NAESWPTEZER AR (BHRAHEX 5 A
1% ) Allied Esports Media, Inc. * ABRAC
WEEZEZ2EH B QR A KRBRACE FH B
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The Board does not declare any interim dividend to the shareholders for the
six months ended 30 June 2019 (six months ended 30 June 2018: nil.

As at 30 June 2019, the interests and short positions of the Directors and
the chief executives of the Company in the shares of the Company (the
“Shares”), underlying Shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the "SFO"))
which (a) were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they have taken, or are deemed to have,
under such provisions of the SFOJ; or (b] were required, pursuant to section
352 of the SFO, to be recorded in the register required to be kept by the
Company; or [c] were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code”] set out in
Appendix 10 of the Listing Rules, to be notified to the Company and the
Stock Exchange were as follows:

Name of Director/

Chief Executive Capacity/Nature of interest

EXgUERMRRERBEEZE_Z-NLF~A
=STALERNEANEMFRHEE (BE-_F—
NERA=Z+BIEREA : H8) -

&

AN_ZE—NFARAZTH ARAZEELE
BITRAERARGISEEBLIE(EEASE
BIEDIFESNEFE #ﬁ& %1 Pl(EHFERBE
%51 1) EXVER) AR A A ([ B4 ]) - 8E
foﬁ}&ﬁff%é.‘féq:%ﬁlalffﬁdf % K HAE 15 )
%’X\/4B%7&8”*/A*ﬂ/‘\$ A) N B 22 BT Y
R RAR (BEREZHF RIS KIMEBEK
Xf&#%&ﬂ'ﬁﬂz%&ﬁﬁ%ﬁm% SRHER)
IR IEES K E &0 53026 AR &R
ARG RBZENGFENELMANERZ R
HKE k()R IE TR B SR 10ATEL £
TAEZETESFRHNIZE #H‘Jmﬁifé%
Bl BRI S AR R R PTR 2= ROK B I
T :

Approximate
Number of percentage of
Shares held"® interest in the Company"

EEABEREH
Ex TETHASHRSR B REatE FRoea"” BMAES Y
Shares
&)
Mr. Yang Eric Qing Interest in controlled corporation® 221,653,555 (L) 20.27%
("Mr. Yang"
BERE(HBEED 2k E "
Mr. Ng Kwok Leung Frank Interest in controlled corporation® 221,653,555 (L) 20.27%
(“Mr. Ng")"
HEREE(REED" RiEEE "
Mr. Liu Jiang ("Mr. Liu") Interest of spouse 2,182,000 (L) 0.20%
2LEE(8xED R
Share options
B
Mr. Yang Beneficial interest™ 36,531,064 (L) 3.34%
Bt EnEan
Mr. Ng'" Beneficial interest 36,531,064 (L) 3.34%
hEE" Eaan
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Notes:

(1)

(2)

(3)

(4)

(5)

(6)

Mr. Ng resigned as an executive Director with effect from 29 June 2019. He
also resigned as a Co-Chief Executive Officer of the Company with effect from
30 August 2019.

The interest is directly held by Jianying Ourgame High Growth Investment Fund
GEEE R A RLEES) in which Total Victory Global Limited, controlled by
Mr. Yang, Mr. Ng and Mr. Zhang Peng, has the majority voting rights. Please
refer to the Company's announcement dated 4 January 2018 for further
information.

The interest comprises 20,851,064 underlying Shares and 15,680,000 underlying
Shares granted to Mr. Yang pursuant to the Management Pre-IPO Share Option
Scheme and the 2014 Share Option Scheme, respectively. Details of the share
options granted are set out in the section headed “Share Option Schemes”.

The interest comprises 20,851,064 underlying Shares and 15,680,000 underlying
Shares granted to Mr. Ng pursuant to the Management Pre-IPO Share Option
Scheme and the 2014 Share Option Scheme, respectively. Details of the share
options granted are set out in the section headed “Share Option Schemes”.

The letter "L" denotes the person’s long position in such Shares.

These percentages are calculated on the basis of 1,093,355,443 Shares in issue
as at 30 June 2019.

Save as disclosed above, as at 30 June 2019, none of the Directors or chief

executives of the Company and their respective associates had or was

deemed to have any interests or short positions in the Shares, underlying

Shares or debentures of the Company or its associated corporations (within

the meaning of Part XV of the SFO) which were required to be notified to the

Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV

of the SFO (including the interests and short positions which the Directors

and chief executives of the Company have taken or deemed to have under

such provisions of the SFQOJ; or were required, pursuant to section 352 of the

SFO, to be recorded in the register required to be kept by the Company; or

which were required, pursuant to the Model Code, to be notified to the

Company and the Stock Exchange.

GEE

(1)

(2)

(3)

(4)

(5)

(6)

hELCHERTEE BT NLFRA
ZHARBRER - RITCEEARABET
BEH B-E-hAEFNA=ZTHRBEX-

ZRETHERBISRKEREECHEER
/& » i Total Victory Global Limited ( B #5 56 & -
mAEERRBEEZEF)REFEFRBOR
RE-ERE—FHE FR2HARTEHR
—E-N\F-AOBHRE-

ZETPESNBBEEEEERARAAEEN
BRETER S NEEREFEETS
%t #920,851,064 A% 48 [ A% 15 K 15,680,000 A% 48
BRm AHEREBRENFBHNER
RERTEI]—&f -

ZETPESNBBEEEEE A ARAEEN
BRESE N T NFEEREFSRTFME
% #920,851,064 A% 48 [ A% 15 K 15,680,000 A% 48
BRm BHEREBRENFBHINBR
RERTEI—&f -

[LIRKZALTRZERNWEE -

ZEEOIHER -_ZE-NAENA=Z+HE%
TH% 1 1,093,355,443 % 5T & ©

BREXHBEEEN RZF-AFA=T
B BEARAEFAIZTRABRESE
EENBBEARARRNHEBEREE(EER
EHREEGROIFEXVER) B D - AR
BRETFHEERREREAEMREZESF R
HEGRPIEXNVBETRESD HAME AR A
LEBRANEDSIAR (BREARRESERE
ETBABREEZ MEE GPIB B &
EFEARAA/EENRERAR)  AREE
R E RO EIIRAREERARAFED
BaMogadore  ARBERETA KA
HMEARAB RN EDZIAR
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To the best knowledge of our Directors, as at 30 June 2019, the following
persons [other than the Directors or the chief executives of the Company)
had interests or short positions in the Shares, underlying Shares and

debentures of the Company as recorded in the register required to be kept

by the Company under section 336 of the SFO:

BEERMAM R_B-AFXA=1+RA K
ARRRGD HERDREEZETPHEEAR
BE A RBAERGFE3B6 G ERNAER R RE
ZENFENELMANERIORENAL
(RRREEFRTETHABRINMT

Approximate
percentage of

Number of interest in
Name of Shareholder Capacity/Nature of interest Shares held"® the Company"
EEABEREH
BEEE BB 5B RutE EST SR =R BHE DY
Irena Group Co., Ltd. Interest of controlled corporation'” 290,690,848 (L) 26.59%
SE 2 EXLRMBRADF RiEEE "
Glassy Mind Holdings Limited Beneficial owner' 290,690,848 (L) 26.59%
SEERABRAF Enma A
Mr. Zhang Peng ("Mr. Zhang") Beneficial owner 12,884,425 (L) 1.18%
RIBEEE(TREED EnEAA
Interest of controlled corporation 221,653,555 (L) 20.27%
R RE R
Total Victory Global Limited Interest of controlled corporation” 221,653,555 (L) 20.27%
% B s
Jianying Ourgame High Growth Beneficial owner? 221,653,555 (L] 20.27%
Investment Fund
ERBReEARKREESD 537 Z- NG
CMC Ace Holdings Limited Beneficial owner™ 117,600,000 (L) 10.76%
Eanma A"
CMC Capital Partners, GP, L.P. Interest of controlled corporation® 117,600,000 (L) 10.76%
i vk B 25 ©
CMC Capital Partners, GP, Ltd. Interest of controlled corporation 117,600,000 (L) 10.76%
T EE "
CMC Capital Partners, L.P. Interest of controlled corporation® 117,600,000 (L) 10.76%

ik B g

Interim Report 2019



HER (8)

Approximate
percentage of

Number of interestin
Name of Shareholder Capacity/Nature of interest Shares held"” the Company"
EARBERN
BRREE B 270 £33 EST 8RR BHES Y
La Confiance Investments Ltd. Interest of controlled corporation® 117,600,000 (L) 10.76%
XA EEE"
Le Bonheur Holdings Ltd. Interest of controlled corporationm 117,600,000 (L) 10.76%
ZiEEE "
KongZhong Corporation Beneficial owner" 20,737,000 (L) 1.90%
ZREBR A A Eala A
Interest of controlled corporation'® 71,351,351 (L) 6.53%
L E s
Linkedsee Group Limited Interest of controlled corporation 92,088,357 (L] 8.42%
ik B 25
Linkedsee Limited Interest of controlled corporation®” 92,088,351 (L) 8.42%
ZiEEE
Mr. Wang Leilei Interest of controlled corporation™ 92,088,351 (L) 8.42%
TEELEE Rk E s
Shanghai Changhui Internet Interest of controlled corporation™ 92,088,351 (L) 8.42%
Technology Co., Ltd.
FEEBEEBBMEERAR XEEEER"
Beijing Wuxing Rongcheng Interest of controlled corporation 92,088,351 (L) 8.42%
Technology Co., Ltd.
LTREERABEAREETR A ZEEEER"
Noumena Innovations (BVI) LTD. Beneficial owner® 71,351,351 (L) 6.53%
EnmEA A"
Dacheng (Singapore) Pte. Ltd. Interest of controlled corporation 71,351,351 (L) 6.53%
RyEEEER"
Mr. Yang Zhen Interest of controlled corporationl5] 71,351,351 (L) 6.53%
HBREE TEEEER"
Shanghai Dacheng Internet Interest of controlled corporation' 71,351,351 (L) 6.53%

Technology Co., Ltd.
EERABEBRMER AR

4% B i 2
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Approximate
percentage of

Number of interestin
Name of Shareholder Capacity/Nature of interest Shares held"” the Company"
AR DR R
BREREE BB B REMtE ERGEE™ WA E DY
Kongzhong (China) Co., Ltd. Interest of controlled corporation® 71,351,351 (L) 6.53%
Zh (RE)ARRAA TEEEER"
Alpha Lion Investments Limited Beneficial owner® 64,864,864 (L) 5.93%
ERMREBRRRQA BExmA A
Global Elite Group Limited Interest of controlled corporation® 64,864,864 (L) 5.93%
THEEER"
Ms. Han Lei Interest of controlled corporation 64,864,864 (L) 5.93%
wELL 25k B i 25
Mr. Huang Xiangin Interest of controlled corporation® 64,864,864 (L) 5.93%
BEEYEE TEEER"
Ruixin Taifu Investment Group Co., Interest of controlled corporation“’] 64,864,864 (L) 5.93%
Ltd. RyEEE "
Silverwood International Limited Interest of controlled corporation® 64,864,864 (L) 5.93%
TEEER"
Mr. Xu Rongta Interest of controlled corporation“’] 64,864,864 (L) 5.93%

REEEE

Notes:

42 4 M 25

(1) The 290,690,848 Shares represent the same block of Shares held by a chain of

(2)

(3)

(4)

ownership involving Glassy Mind Holdings Limited.
The interest is directly held by Jianying Ourgame High Growth Investment Fund

(ERERENRILEES) in which Total Victory Global Limited, controlled by
Mr. Yang, Mr. Ng and Mr. Zhang, has the majority voting rights.

The 117,600,000 Shares represent the same block of Shares held by a chain of
ownership involving CMC Capital Partners.

The 92,088,351 Shares represent the same block of Shares held by a chain of
ownership involving KongZhong Corporation.
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(5) The 71,351,351 Shares represent the same block of Shares held by a chain of
ownership involving Noumena Innovations (BVI) LTD.

(6) The 64,864,864 Shares represent the same block of Shares held by a chain of
ownership involving Alpha Lion Investments Limited.

(7) The percentage figures have been subject to rounding adjustments.
Accordingly, figures shown in totals may not be an arithmetic aggregation of
the figures preceding them.

(8) The letter “L" denotes the person’s long position in such Shares.

(9) The percentages are calculated on the basis of 1,093,355,443 Shares in issue
as at 30 June 2019.

Save as disclosed above, as at 30 June 2019, the Directors and the chief
executives of the Company were not aware of any other person (other than
the Directors or chief executives of the Company] who had an interest or
short position in the Shares, underlying Shares or debentures of the
Company as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO.

The Company has adopted three share option schemes, namely (i) the
Employee Pre-IPO Share Option Scheme; [ii] the Management Pre-IPO
Share Option Scheme and [iii) the 2014 Share Option Scheme.

Employee Pre-IPO Share Option Scheme

The Employee Pre-IPO Share Option Scheme provides the participants with
an opportunity to acquire a personal stake in the Company and help
motivate such participants to optimize their performance and efficiency, and
to retain the participants whose contributions are important to the long
term growth and profitability of our Group. The options entitle participants
to obtain existing issued Shares in the Company from Blink Milestones
Limited and will not involve the Company issuing any new Shares.
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Details of the movements of the options under the Employee Pre-IPO Share
Option Scheme during the six months ended 30 June 2019 are set out below
and in Note 21 to the condensed consolidated financial statements:

Outstanding

BEEBRLMBEEABRETZIETBRE
REBEEZE_F-NAFRAA=ZTHLERNEANE
BFBHERTXREREEMBHRRMFE
21

Outstanding

as at Granted Exercised  Cancelled Lapsed as at
1 January during during during during 30 June Exercise price
Grantees Date of grant 2019 the period the period  the period  the period 2019 per Share
R=ZB-h%F R-ZB-h#&F
—HA—8H ARA=tH
AERA ®it B8 HARTE  HAARH Bk HREFHE HRAX i RAT BRITEE
Certain employees 7 March 2014 5,076,400 — 5,076,400 — — 0 RMB0.1276
ATEE —Z-ME=A+H ARB0.1276 7T
Total 5,076,400 — 5,076,400 - - 0
#Et

Management Pre-IPO Share Option Scheme

The purpose of the Management Pre-IPO Share Option Scheme is to give
Mr. Yang, Mr. Ng and Mr. Zhang (the "Participants’] an opportunity to
acquire a personal stake in our Company and help motivate such
Participants to optimize their performance and efficiency, and also to help
retain the Participants whose contributions are important to the long-term
growth and profitability of our Group. Details of the movements of options
under the Management Pre-IPO Share Option Scheme during the six
months ended 30 June 2019 are set out in the table below and in Note 21 to

the condensed consolidated financial statements.
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Outstanding  Exercised  Cancelled Lapsed Outstanding
Position in relevant asat duringthe duringthe during the as at Exercise price
Name of grantees group companies Date of grant 1 January 2019 period period period 30 June 2019 per Share
RZB-NF RZB-h¥
-R—-H ~A=TH
RBRARE REBEEA BN R B8 HATE R BAEE AKX i R AT BERITHEE
Mr. Yang Chairman, Co-Chief Executive 20 February 2014 20,851,064 — - 20,851,064 US$0.14714303
Officer of the Company
BEE ARREREBEALAY —T-RE-A=-TH 0.16714303% 7T
Mr. Ng? Co-Chief Executive Officer of 20 February 2014 20,851,064 - - 20,851,064 US$0.16714303
the Company
hEE? ARARBETREH —E-mMF-A=+H 0.16714303% 7T
Mr. Zhang President of the Company 20 February 2014 4,517,802 - - 4,517,802 US$0.16714303
b3 4 NGIEE —E-mE-AZTH 0.16714303% 7T
Total 46,219,930 - - 46,219,930
@t

(1) During the six months ended 30 June 2019, 1 option was added herein for that
omitted in 2016.

(2) Mr. Ng resigned as a Co-Chief Executive Officer of the Company with effect
from 30 August 2019.

2014 Share Option Scheme

The Company adopted the 2014 Share Option Scheme on 19 November
2014. The 2014 Share Option Scheme provides key employees, Directors or
officers of the Group ("Eligible Persons”) with the opportunity to acquire
proprietary interests in the Company and to encourage them to work
towards enhancing the value of the Company and its Shares for the benefit
of the Company and Shareholders as a whole. The 2014 Share Option
Scheme provides the Company with a flexible means of retaining,
incentivizing, rewarding, remunerating, compensating and/or providing
benefits to Eligible Persons. Any individual, being an employee, Director or
officer of any member of the Group whom the Board or its delegate(s)
considers, in their sole discretion, to have contributed or will contribute to
the Group is entitled to be offered and granted options.
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Details of the movements of the options under the 2014 Share Option

Scheme during the six months ended 30 June 2019 are set out in the table &

below and Note 21 to the condensed consolidated financial statements:

RTIREERHEE BRI T2

T-NERBREFSETERERBE

—NFERNA=ZTBHIEREANZBFIEH

Outstanding Granted Exercised Cancelled Lapsed Outstanding
asat duringthe duringthe duringthe during the asat  Exercise price
Grantees Exercisable period Date of grant 1 January 2019 period period period period 30 June 2019 per Share
RZB-h% R-ZE-N&
—-A-8 ~A=1H
ARA AT EAH REBH HATHE HARE HATE HaE# BAXX HAITHE  BRTEE
Mr. Yang 5 January 2015 - 5 January 2015 11,760,000 — — — — 11,760,000 HK$2.67
4 January 2025
Bk “Z-h¥-ARBE _—E-IF¥ 26T T
—Z-R%5—-AMWA —RAEH
8 January 2016 - 8 January 2016 3,920,000 - - - - 3,920,000 HK$5.506
7 January 2026
ZE-~5-ANAE —E—RF 5506 T
-5 —AtH —ANE
Mr. Ng'" 5 January 2015 - 5 January 2015 11,760,000 - - - - 11,760,000 HK$2.67
4 January 2025
L “Z-Af-ARBE ZF-I% 2875
ZZ-RF—-AEA —AAA
8 January 2016 - 8 January 2016 3,920,000 - - - - 3,920,000 HK$5.506
7 January 2026
“Z-R"¥-ANBE i N3 5506 T
“ERoRF-ALR —ANE
Employees of the 5 January 2015 - 5 January 2015 19,207,839 - - [150,000) [606,500) 18,451,339 HK$2.67
Company 4 January 2025
KRAEER “Z-n%¥-AREE -E-IF¥ 26T T
—E-R%5—-AMWmA —AEH
9 July 2015 - 9 July 2015 15,070,000 - - (375,000 (1,200,000 13,495,000 HK$4.402
8 July 2025
“Z-hE+ANEZE —Z-h#E 440278 7T
“E-AFEANR +ANE
17 May 2016 - 17 May 2016 900,000 - - (50,000) (150,000) 700,000 HK$3.684
16 May 2026
ZE-R"FRATEAE ZZ-KF 3.684B T
“RoRFRATRA RAt+LA
7 September 2016 - 7 September 2016 1,240,000 - - - (50,000) 1,190,000 HK$3.95
6 September 2026
“Z-REAALRE  ZE-RF 395 T
R RENAKRA NALA
28 April 2017 - 28 April 2017 120,000 - - - - 120,000 HK$2.886
27 April 2027
“Z—+EMAZT\BE ZE—tF 288678 T
ZZ-HERAZTHEE EAZTAR
Total 67,897,839 - - (575,000) (2,006,500 65,316,339
st
(1) Mr. Ng resigned as an executive Director and a Co-Chief Executive Officer of (1) mMEEEHITRTESRANTBEITHE

the Company with effect from 29 June 2019 and 30 August 2019 respectively.
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Share Award Scheme

On 19 May 2017, the Company adopted a share award scheme (the “Share
Award Scheme”] with the purpose of aligning the interests of eligible
persons of the Share Award Scheme with those of the Group through
ownership of Shares, dividends and other distributions paid on Shares and/
or the increase in value of the Shares, and to encourage and retain them to
make contributions to the long-term growth and profits of the Group. The
resolutions to, among other things, approve and adopt the Share Award
Scheme and grant a mandate to the Directors to allot, issue, procure the
transfer of and otherwise deal with up to 23,607,701 Shares in connection
with the Share Award Scheme were passed at the Company's annual
general meeting in May 2017.

On 23 May 2018, the Company extended the scheme mandate to permit the
Directors to issue and allot up to 55,084,636 Shares permitted to be granted
under the Share Award Scheme, subject to an annual limit of 3% of the total
number of issued Shares as at 23 May 2018, being the date of the
Company’s annual general meeting at which the relevant resolution was

passed.

During the six months ended 30 June 2019, no award Shares were granted
under the Share Award Scheme. As at 30 June 2019, an aggregate of
1,000,000 award Shares were granted under the Share Award Scheme.

Purchase, Sale or Redemption of the Company’s Listed
Securities

During the six months ended 30 June 2019, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any listed securities of the

Company.

Corporate Governance

The Company is committed to maintaining and promoting stringent
corporate governance policies. The principle of the Company’'s corporate
governance is to promote effective internal control measures and to
enhance the transparency and accountability of the Board to all

Shareholders.

During the six months ended 30 June 2019, the Company has complied with
the applicable code provisions set out in the Corporate Governance Code
and Corporate Governance Report [the "Code”] contained in Appendix 14 to
the Rules Governing the Listing of Securities on The Stock Exchange of

Hong Kong Limited (the “Listing Rules”], except for deviations stated below.
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Code provision A.2.1 stipulates that the roles of chairman and chief
executive officer to be separate and should not be performed by the same
individual. Mr. Yang Eric Qing is the chairman and chief executive officer of
the Company. Mr. Yang joined our Group in December 2010 and is
responsible for general operation, investment, strategy and information
technology of the Company and is instrumental to the Company’s growth
and business expansion. The Board considers that vesting the roles of
chairman and chief executive officer in Mr. Yang is beneficial to the
management of the Group. The balance of power and authority is ensured
by the operation of senior management and the Board, which comprises
experienced and high-calibre individuals. The Board currently comprises
one executive Director [(namely, Mr. Yang], four non-executive Directors and
two independent non-executive Directors and therefore has a fairly strong

independence element in its composition.

As Mr. Fan Tai resigned as a non-executive Director and a member of the
audit committee of the Company (the "Audit Committee”) with effect from
26 June 2019, and Mr. Ge Xuan was not re-elected as an independent non-
executive Director at the annual general meeting of the Company held on 29
June 2019, the Company is not in compliance with (i} Rule 3.10(1) of the
Listing Rules, which stipulates that the board of directors shall comprise at
least three independent non-executive directors, (i) Rule 3.21 of the Listing
Rules, which stipulates that the audit committee must comprise a minimum
of three members and (i) code provision A.5.1 of the Code which stipulates
that the number of independent non-executive directors shall represent the
majority of the nomination committee. Mr. Hu Wen, the non-executive
Director and Mr. Lu Zhong, the independent non-executive Director, were
appointed as the members of the Audit Committee with effect from 19
August 2019. Following the aforesaid appointments, the Company has
complied with Rule 3.21 of the Listing Rules. The Company is endeavoring
to identify suitable candidates to fill the vacancy of independent non-
executive director as soon as practicable, with the relevant appointment(s)
to be made within three months from 29 June 2019 as required under Rule 3.11
of the Listing Rules.

The Board will continue to review and monitor the practices of the Company
for the purpose of complying with the Code and maintaining a high standard

of corporate governance practices of the Company.

Model Code

The Company has adopted the Model Code set out in Appendix 10 to the
Listing Rules to govern securities transactions by its Directors. Having
made specific enquiry of all Directors, all Directors have confirmed that they
strictly complied with the required standard set out in the Model Code
during the six months ended 30 June 2019.
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Audit Committee

The Company has established the Audit Committee in accordance with the
Listing Rules. The primary duties of the Audit Committee are to review and
supervise the Company’s internal control and financial reporting process
and to maintain an appropriate relationship with the Company’s independent
auditor. Currently, the Audit Committee comprised three members, namely,
Dr. Tyen Kan Hee Anthony (independent non-executive Director], Mr. Hu
Wen (non-executive Director) and Mr. Lu Zhong (independent non-executive
Director). Dr. Tyen Kan Hee Anthony is the chairman of the Audit

Committee.

The Audit Committee has reviewed the unaudited interim results and
interim report of the Group for the six months ended 30 June 2019. The
Audit Committee has also discussed matters with respect to the accounting
policies and practices adopted by the Company and internal control with
senior management of the Company.

Other Board Committees

In addition to the Audit Committee, the Company has also established a
nomination and corporate governance committee, a remuneration

committee and a risk management committee.

Use of Proceeds from the Subscriptions

On 12 September 2017,
subscription agreement with Total Victory Global Limited (the “"Management
Subscriber”), an independent subscription agreement with Noumena
Innovations (BVI] LTD. (the “Independent Subscriber’]), and a connected

subscription agreement with Irena Group Co., Ltd. (the

the Company entered into a management

“Connected
Subscriber”] respectively, pursuant to which the Management Subscriber,
Independent Subscriber and Connected Subscriber respectively subscribed
for 89,189,189 shares (the "Management Subscription Shares”), 71,351,351
shares (the "Independent Subscription Shares”) and 64,690,848 shares (the
“Connected Subscription Shares”] of the Company at an issue price of
HK$1.85 per share [collectively the "Subscriptions”]. The market price of
the Management Subscription Shares, Independent Subscription Shares
and Connected Subscription Shares was HK$1.92 per share as quoted on

the Stock Exchange on 12 September 2017
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The subscription by Independent Subscriber was completed on 28
December 2017, and the subscriptions by both Management Subscriber and
Connected Subscriber were completed on 4 January 2018. The net proceeds
of the Subscriptions amounted to approximately HK$416,478,000 (the “Net
Proceeds of Subscriptions”]). The Net Proceeds of Subscriptions are
intended to be used for further developing the eSports business and the
WPT business, revamping and updating the Group’'s core mobile product
portfolio, acquiring and/or developing China regional card and board games
platforms and replenishing working capital as stated in the circular of the
Company dated 13 October 2017.

As of 30 June 2019, approximately HK$344,415,000 [equivalent to
approximately RMB302,982,000) of the Net Proceeds of Subscriptions has
been applied, among which: (i) approximately HK$200,903,000 (equivalent to
approximately RMB176,734,000) was used for further developing the
eSports business; and (i) approximately HK$101,844,000 (equivalent to
approximately RMB89,592,000) was used for further development of WPT
business; (iii] approximately HK$41,668,000 (equivalent to approximately
RMB36,655,000] was used to replenish working capital. The capital
utilization was consistent with the intended use of the Net Proceeds of
Subscriptions as stated in the circular of the Company dated 13 October
2017.

As at 30 June 2019, approximately HK$72,063,000 of the Net Proceeds of
Subscriptions has not yet been utilized, and the Company expects to fully
utilize the remaining Net Proceeds of Subscriptions in the following one or
two years in accordance with the intended use as set out in the circular of
the Company dated 13 October 2017.

Material Litigation

As at 30 June 2019, the Group was not involved in any material litigation or
arbitration.
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Qualification Requirement

On 11 December 2001, the State Council promulgated the Regulations for
the Administration of Foreign-Invested Telecommunications Enterprises
( HNEREBEEEEIEHRTE) ) (the "FITE Regulations’]), which were
amended on 10 September 2008 and 2 June 2016, respectively. According to
the FITE Regulations, foreign investors are not allowed to hold more than
50% of the equity interests of a company providing value-added
telecommunications services. In addition, a foreign investor who invests in a
value-added telecommunications business in the PRC must demonstrate a
good track record and prior experience in providing value-added
telecommunications outside the PRC prior to acquiring any equity interests
in any value-added telecommunications services business in the PRC (the
“Qualification Requirement”]. Currently, none of the applicable PRC laws,
regulations or rules provides clear guidance or interpretation on the
Qualification Requirement. Therefore, in order for the Company to be able
to carry on its business in the PRC, the Group has entered into a series of
agreements to enable the Company to gain effective control over, and
receive all the economic benefits generated by the business currently
operated by Beijing Lianzhong and its subsidiary on the one hand, and
Beijing Lianzhong and its shareholders on the other hand. Please refer to
the section headed “Continuing Connected Transactions — the VIE Structure
1" in the Company’'s annual report published on 29 April 2019 and the
section headed “Contractual Arrangements” in the Company’s prospectus
dated 18 June 2014 for further details.

As at 30 June 2019, the Company has no update to disclose in relation to the

Qualification Requirement.

Continuing Disclosure Pursuant to Rules 13.18 and
13.21 of the Listing Rules

The Company does not have other disclosure obligation under Rules 13.18
and 13.21 of the Listing Rules.

Appreciation

On behalf of the Board, | wish to express my gratitude to our management
team and staff members for their hard work, dedication and support
throughout the period.

On behalf of the Board
YANG Eric Qing
Chairman

Hong Kong, 30 August 2019

BEREXR

R-ZEZE—F+=-A+— 8 BEHREEMG
BREEELEEERAE)IFTERE]D) L H
MR —_EENFARTHER-ZE—XNENA
“HEHEFT - IREFTERT  INEREET
BRREIEESEREH QB EBB0%H
BEAE o WO AP BB ESEEKILENING
HEE RBBEPHEESEREESPH
ERBRAER HAERPEEIINREEES
ERENRIAECELRBALCBR(ERE
KD BA - WEBEBAPEAE AHNBEL
HERBRIRMHPARIESI S RE - Bt - BfF
RARIRERPEFAEELS  AEECF Y —
Ry FBARQBIE I TR KM
BRel(fEA—F) Bt 7B R RERRE (EA
F—F) BRI ENEBO BTG IR A
BMEKELNMEBLEERG - BHE—$5
B BH2HAQATR-_ZE-AhEEONA-+AN
BRENFERAFERERS — A EERE
AR -k AQRTEHA-_ZT-MEX
AT N\BHBRERIGOLH]—&-

R-E-NERA=TH ARTBELH
AREROBHHEER -

RIELCHARASE13.18 R 13.211& M
ELSERE

B FmRAIE13.18513.2115
HuBpBEEMT-

ul% %ﬂ

AANERREZERWEEEEKLEEN
HAMTBE N ELBTRXF-

el

RRE=E
FE
BE

BB —E-NAFNA=TH

"B NEPHRS



Consolidated Statement of Profit or Loss and
Other Comprehensive Income
hEEaREMEZEBNRGR

For the six months ended 30 June 2019 i Z —ZE— A& B =1tH It ~EA

Six months ended 30 June
BEAA=1+HLLAEA

2019 2018

—E-NF —Z-N\F

Notes RMB’000 RMB'000

B 5 ARMT T AR T T

(Unaudited) (Unaudited)

(RBER) (R EZ)

(Restated)

(&)

Revenue PN 4 147,390 194,448

Cost of revenue W A AR (70,570) (121,181)

Gross profit EF 76,820 73,267

Other income H bl A 5 2,142 4,336

Selling and marketing expenses HERMIZHEER (26,342) (53,785)

Administrative expenses THAX (116,777) (175,911)

Share-based compensation expense AR AEROH &M 21 (1,095) (4,528)

Research and development expenses kg (2,294) (29,186)

Finance costs Bl & B AR (4,714) -

Share of loss of associates SREEE N FEE 13 (2,030) (7,057)
Fair value changes of financial assets at RAREFABRO SR

fair value through profit or loss BEZAAEZH 24 (8,087) (2,621)
Fair value changes of contingent ER S AREZ

consideration payables N EEE 19 — 32,537
Impairment of assets B ERE 26 (12,907) (281,340)
Loss before income tax BRETEBATE R 6 (95,284) (444,288)
Income tax credit Fristi & & 7 6,271 2,279
Loss for the period HAEE (89,013) (442,009
Other comprehensive loss for the period HBREMEZEES
Items that may be subsequently reclassified HE O EH DB EIEZHEH

to profit or loss: HH :

Currency translation differences BEEHmEER 272 2,001
Total comprehensive loss for the period BA2HEEEH (88,741) (440,008)
Loss for the period attributable to: NTEMBAEE:

Equity holders of the Company /NS ESESES N (83,243) (408,360}

Non-controlling interests JEE R M = (5,770) (33,649)

(89,013) (442,009)
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Consolidated Statement of Profit or Loss and

Other Comprehensive Income (Continued)
REBRBREMETENER ()

For the six months ended 30 June 2019 HZE—-Z — A FN A=+ H 1L /<@ A

Six months ended 30 June
BEAA=1+RHLLAEA

2019 2018
—E-NF —E-N\F
Notes RMB’000 RMB'000
B 5 ARMT T ARBT T
(Unaudited) (Unaudited)
(REER) (R EZ)
(Restated)
(&)
Total comprehensive loss for the period UTEGEHAZEERERE:
attributable to:
Equity holders of the Company ZAYNEIE: S SN (82,927) (406,078)
Non-controlling interests FEIE MR i A (5,814) (33,930
(88,741) (440,008)
Loss per share attributable to equity ARFERBFEEAELGER
holders of the Company BB
(expressed in RMB cents per share] (AEBBRARESHFITR)
Basic HE K 9 (7.74) (37.62)
Diluted e 9 (7.74) (37.62)

The Group has initially applied IFRS 16 on 1 January 2019, using the ZAEBEER-_ZT—HhE—A—BFEAKEZ]
modified retrospective approach. Under this approach, comparative 3B X% 2 fE B BR B 75 SR &5 E B SF 1658 -
information is not restated. See note 3. WIEZ A% WRENWEST| - BHFSI -

The notes on pages 40 to 92 form part of this interim financial statements. FLOENEMFBR AT HPBRE 5 °
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Consolidated Statement of Financial Position
e BRREK

Asat30June2019 R=—E—AFEA=1H

As at As at
30 June 31 December
2019 2018
R=ZF—hF RZZE—NF
~NB=+H +=ZA=+—H
Notes RMB’000 RMB'000
B & AR¥ TR ARET T
(Unaudited) (Audited)
(REEZ) (& E%z)
ASSETS AND LIABILITIES EERAEE
Non-current assets kERBEE
Property, plant and equipment ME - HERZE 10 260,404 160,888
Intangible assets B AE 11 304,260 333,556
Goodwill (RS 12 174,170 180,441
Interests in associates REE R E M= 13 22,547 20,586
Loans to third parties ME=FREHER 14 14,329 15,110
Financial assets at fair value through BRAREAEREN
profit or loss TMEE 16 84,065 109,068
Deferred tax assets EEFRTE A & 1,839 1,726
861,614 821,375
Current assets REBEE
Inventories TE 1,105 733
Trade and other receivables B 5 K H A B F IR 15 240,575 174,275
Loans to associates HBTIBERRZER 1,792 1,756
Loans to third parties ME=ZFRENER 14 32,893 56,974
Tax recoverable AT Yz e B IR = 3,348
Bank balances and cash RITEHB IR S 159,278 162,674
435,643 399,760
Assets included in disposal group A BARELHED
classified as held for sale HEHAREE — 45,295
435,643 445,055
Current liabilities REEE
Trade and other payables Z 5 & H th fE T FUE 17 104,989 95,547
Lease liabilities HEaE 18 17,213 —
Deferred revenue iR E WA 20,664 26,419
Contingent consideration payables JE sl AR AB 19 40,948 40,948
Convertible notes Al AR R AR 20 97,822 70,323
Income tax liabilities FrigtiaE 1,734 3,242
283,370 236,479
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Consolidated Statement of Financial Position (Continued)

REMBEBRRE (B)

Asat30June2019 R=ZZE—hENA=1+H

As at As at
30 June 31 December
2019 2018
R-Z—h&F RZZE—NF
~HA=1+H +—A=+—H
Notes RMB’000 RMB'000
B & AR¥ET R ARET T
(Unaudited) (Audited)
(REER) (=)
Liabilities included in disposal group ADHEAIRFIELREN
classified as held for sale HEHARBE — 16,558
283,370 253,037
Net current assets RBEEREE 152,273 192,018
Total assets less current liabilities BWEERRBHERS 1,013,887 1,013,393
Non-current liabilities FRBEE
Lease liabilities HEBE 18 101,777 —
Deferred tax liabilities RERIEAE 20,396 33,419
122,173 33,419
Net assets BEE 891,714 979,974
EQUITY =
Share capital g A 340 340
Reserves e 880,596 943,042
Equity attributable to equity holders of RAREREEARGERER
the Company 880,936 963,382
Non-controlling interests JE1 IR = 10,778 16,592
Total equity ERBE 891,714 979,974

The Group has initially applied IFRS 16 on 1 January 2019, using the
modified retrospective approach. Under this approach, comparative

information is not restated. See note 3.

The notes on pages 40 to 92 form part of this interim financial statements.
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Consolidated Statement of Changes in Equity

FORNBER

For the six months ended 30 June 2019 # & —

TE-—NFRHA

+HIE

\

N(ED!

Equity attributable to equity holders of the Company

FARBRAEARGEES
Shares
held under
the Share Non-
Share Share Statutory Translation  Share option Other Award Retained controlling Total
capital premium reserve reserve reserve reserve Scheme earnings Sub-total interests equity
BERR
LERE]
BA  ROEE  AERE BURRE BRERE  EHRE  RERD RERW Pit EERER RER
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000
ARBTT AR%TR ARETRT ARETRT ARETT ARETRT AREBTT ARETR ARETR ARETT ARETR
Balance at 1 January 2018 (Unaudited) R=Z-NE-B-RAH
B8 (REER) 285 789,818 38,025 26,481 129,108 11,787 (514) 269,144 1,364,134 10,166 1,374,300
Total comprehensive loss BREEFBAE
for the period
Loss for the period HREE - - - - - - - (408,360 (408,360 33,649) (442,009)
Other comprehensive loss for the period A E 1 2 E 518
Currency translation differences ERBEER - - - 2282 - - - - 2,08 281) 2,001
- - - 2,282 - - - (408,360] 406,078) (33,930) (440,008)
Transactions with owners BEEARS
Share-based compensation (Note 21 A3 BEREME £
(FizE21) - - - - 4528 - - - 4528 - 458
Exercise of share options fkERE - 2221 - - (474) - - - 1.747 - 1,747
Transfer upon forfeiture of share KRR EREE
options - - - - (1,108) - - 1,105 - - -
Issuance of shares for management  BEEERBEBRT
subscription B&in 50 231524 - - - - - - 231,574 - 231574
Issuance of shares for acquisition BB BERIRG 5 31,531 - - - - - - 31,536 - 31536
Purchase of shares for Share Award SR} B3t BB BB
Scheme (Note 21(d)) (B 3E211d)) - - - - - - (4,759) - [4,759) - (4,759)
Acquisition of a subsidiary W B AR - - - - - - - - - 5278 5278
Total transactions with owners HEEARGHE 55 265,276 - - 2949 - [4,759) 1,105 284,626 5278 269,904
Balance at 30 June 2018 (Unaudited] R=Z-NEXA=1H
WEH (REEH) 340 1,095,094 38,025 28,763 132,057 11,787 (5,273) (138,111) 1,202,682 18,486) 1,204,196
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Consolidated Statement of Changes in Equity (Continued)
RECERBBR (B)

For the six months ended 30 June 2019 HZ —Z— A F/ A=+ HI-/~E A

Equity attributable to equity holders of the Company
ARAREREARGES

Shares
held under
the Share Non-
Share Share Statutory  Translation  Share option Other Award Retained controlling Total
capital premium reserve reserve reserve reserve Scheme earnings Sub-total interests equity
RERH
LR
Bx  RHEE EERH BERE BRERE HERE FEZRH REEA Mt FRRES Y E
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB’000
AR®TR AR®TR AR®TR AR®TR AR¥TRT ARBTZ AR%TR ARMTR ARETz ARETz ARETR

Balance at 1 January 2019 (Audited) R=F-AF-F-AK

E8(EER) 340 1,085,094 38,025 35,575 117,102 48,183 (12,942) (317,995) 963,382 16,592 979,974
Total comprehensive loss BREEFBAE
for the period
Loss for the period HREE - - - - - - - (83,243) (83,243) (5,770) (89,013)
Other comprehensive loss for the period £/ 2 4 2 H 18
Currency translation differences ERREES = = - 316 - - - - 316 (44) M
- - - 316 - - - (83,243) (82,927) (5,814) (88,741)
Transactions with owners BREARS
Share-based compensation (Note 21) REEHMWS
(FzE21) - - - - 174 - 31 - 1,095 - 1,095
Transfer upon forfeiture of share RERBERESER
options - - - - (2,629 - - 2,629 - - -
Purchase of shares for Share Award 3t {7 5280 &1 818 B B 17
Scheme (Note 21(d]) (R &E21(d)) = = = = — - (614) = (614) = (614)
Total transactions with owners HEBARZHE - - - - (1,655) - (293) 2,629 481 - 481
Balance at 30 June 2019 (Unaudited) R=%-AEXB=1+H
HES (REEH) 340 1,055,094 38,025 35,891 115,447 48,183 (13,235) (398,809) 880,936 10,778 891,714

The Group has initially applied IFRS 16 on 1 January 2019, using the AEBEER-_ZT—hLF— A —BEBLER
modified retrospective approach. Under this approach, comparative B¥)A#) 0 & BB B 75 @S ERE 165 -
information is not restated. See note 3. WEZ AL ERERWEEF o RIS

The notes on pages 40 to 92 form part of this interim financial statements. FLOENEM B R AT BREK 85 °
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Condensed Consolidated Statement of Cash Flows
EBHGFESHREMNER

For the six months ended 30 June 2019 HE = — N F A=+ HINEA
Six months ended 30 June
BEXNA=THLXER
2019 2018
—E-hF —E-)N\F
RMB’000 RMB'000
ARMT T AR T T
(Unaudited) (Unaudited)
(RBER) (R EZ)
(Restated)
(&)
Cash flows from operating activities RETHRMEBESRE
Loss befare income tax % P15 B Al E 1B (95,284) (444,288)
Adjustments for non-cash items HIFRSBRELAE 126,963 322,346
Operating profit/(loss) before working capital BECEYHNHKE
changes %I b (E1E) 31,679 (121,942)
Net changes in working capital HEBEEEFHE (35,707) 90,799
Cash used in operations KERMARS® (4,028) (31,143)
Interest received B E 154 14,605
Income tax paid BN PIF %R (758) (9.215)
Net cash used in operating activities KERSFAABEEFE (4,632) (25,753)
Cash flows from investing activities RETHMEBRERE
(Increase)/decrease in restricted bank balances = [R %Il 3R 17 45 84 (38 40), 8 (37,453) 6,511
Purchase of property, plant and equipment BEWE BWELEH (6,116) (124,352)
Proceeds from disposal of property, plant and HEWE  BEREREMMENIEA
equipment — 960
Purchase of intangible assets BERVEE (42,452) (30,222)
Addition in development costs through internal & i Wﬁﬁ?ﬂ—i‘@ig hin A 8 B AR
development (1,179) (7,265)
Investments in associates B R R IRE (8,405) -
Proceeds from disposal of associate &L A B PTIS IE = 3,000
Purchase of financial assets at fair value through B B % A i E T A B2 EI’J
profit or loss CREE = (25,014)
Proceeds from disposal of financial assets HEZEAR TEHU\TE i B
at fair value through profit or loss & BE E PSR 17,043 20,000
Acquisitions of subsidiaries, net of cash acquired U BEFT B A &) - #0 B% EMBHEE (119) (40,932)
Addition in loans to third parties ME=FREEFIE M — (61,201)
Repayment in loans to third parties ME=ZAIRHEERNEER 24,548 40,000
Addition in loans to associates B A-WNSIE RN E = ill - (7,344)
Repayment in loans to associates M E A FIREERNER = 2,200
Withdrawal of time deposit with maturity over ROEBABR=EAZ
three months TEHER 6,863 —
Net cash used in investing activities REEHMARSFA (47,270) (223,659)
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Condensed Consolidated Statement of Cash Flows (Continued)

BREERERER (B)

For the six months ended 30 June 2019 # & —

—NENA=FHEAEHA

Six months ended 30 June
BEAA=1+RHLLAEA

2019 2018
—E-NF —E-N\F
RMB’000 RMB'000
ARMT T ARBT T
(Unaudited) (Unaudited)
(REER) (R EZ)
(Restated)
(&)
Cash flows from financing activities REIBMEEESRE
Interest paid [REEUPSN (189) —
Proceeds from issuance of convertible notes BITAI MR ERFTISIA 27,499 —
Proceeds from issue of new shares for NEEERESHEEITHRG
management subscription FT 13318 — 231,574
Purchase of shares under Share Award Scheme 5t % {7 22 B 51 81 88 B IR 1D (614) (4,759)
Proceeds from issuance of shares upon exercise {71 B IR #2217 R D FTE B
of share options —_ 1,747
Payment of lease liabilities XA EABERIE (8,122) -
Net cash from financing activities REEBFTSIR TR 18,574 228,562
Net decrease in cash and cash equivalents RERASEEYRILF (33,328) (20,850
Cash and cash equivalents at beginning of HMAOBRERELSEEY
period 155,811 194,956
Effect of foreign exchange rate changes IEEEZSEBNLE (658) (5,858
Cash and cash equivalents at end of period HARRERBREZEY 121,825 168,248
Analysis of balances of cash and ReRBESEBEYEHRIN
cash equivalents:
Cash and cash equivalents per above MmRe RIS FEY 121,825 168,248
Add: Restricted bank balances jJ X BRBIERTT A R 37,453 45,899
Bank balances and cash per consolidated REETBERRROBITERR
statement of financial position HE 159,278 214147
The Group has initially applied IFRS 16 on 1 January 2019, using the $ £BER —NWF-—A—BEAKERT

modified retrospective approach. Under this approach, comparative

information is not restated. See note 3.

The notes on pages 40 to 92 form part of this interim financial statements.
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Notes to the Condensed Consolidated Financial Statements
BEERES M RITMEE

For the six months ended 30 June 2019 i Z —E— A& A=+t H It ~EA

GENERAL INFORMATION AND BASIS OF
PREPARATION

Ourgame International Holdings Limited (the "Company’] was
incorporated in the Cayman Islands on 4 December 2013 as an
exempted company with limited liability under the Companies Law (2013
Revision) of the Cayman Islands. The Company’s shares are listed on
the Main Board of The Stock Exchange of Hong Kong Limited since 30
June 2014 (the “Listing”).

The Company is an investment holding company and its subsidiaries
(collectively, the “Group”) are principally engaged in the development
and operation of online card and board games, organising and
broadcasting online to offline mind-sports events, tournaments, TV
shows and contents (collectively, the “Online Games Business”)
primarily in the People’s Republic of China (the “PRC") and the United
States (the “US”]. The Group is expanding the eSports, sports
e-commerce business and other non-card-and-board games new

internet businesses (collectively, the “eSports Business”) globally.

These unaudited condensed consolidated interim financial statements
(the “Interim Financial Statements”) are presented in Renminbi (‘RMB”),
unless otherwise stated.

The Interim Financial Statements has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange of Hong Kong Limited,
including compliance with International Accounting Standard ("IAS”)

34 “Interim Financial Reporting”.

During the year ended 31 December 2018, the Group decided to
reorganise the PC Business under the Lianzhong Group which will
effectively result in the disposal of Beijing Lianzhong Co., Ltd. and the
divested businesses [the “Reorganisation”) and on 15 August 2018,
the Group entered into the reorganisation agreement. For the year
ended 31 December 2018 and the six months ended 30 June 2018,
results of the PC Business under the Lianzhong Group were
presented as a single line item of “discontinued operations” in the
consolidated statement of profit or loss and other comprehensive

income.

On 1 April 2019, the Group announced to terminate the Reorganisation
given the performance of the divested businesses has shown
continued stabilisation. The results of the PC Business previously
presented as “discontinued operations” for the six months ended 30
June 2018 has been reclassified and included in profit or loss from
continuing operations, and re-presented for the six months ended 30
June 2018.
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Notes to the Condensed Consolidated Financial Statements (Continued)
BRRS Y B WA (8)

For the six months ended 30 June 2019 HZ —Z— A F A=+ HI-/~EA

GENERAL INFORMATION AND BASIS OF 1. " RENRREEEm
PREPARATION (continued)

Except for above, the accounting policies and methods of computation Br ESCPTal o 4R B AR B BA A% 3R R AT K
used in the preparation of the Interim Financial Statements are BrzertBHRRRAEREFERBE T —
consistent with those used in the annual financial statements for the NFT_A=T—BHLFEZFEU®
year ended 31 December 2018 except for the adoption of the new and HEMAE B WM FEIAMHE - R
amended International Financial Reporting Standards ("IFRSs’) as N FTE] R A AE 7T B PR B S =R 45 2E A (T B
disclosed in Note 3. B B 7 R 2E A BR AN -

The Interim Financial Statements does not include all the information FHB R A BIEFETERERA
and disclosures required in the annual financial statements, and HEZEMBEREFE BELEAEEFH
should be read in conjunction with the Group’s annual financial BE_Z—)\F+_-_A=+—HLEFE
statements for the year ended 31 December 2018. ZEREMBRMER —EE -
CRITICAL ACCOUNTING ESTIMATES AND 2. FARSEEHLE R FIER
JUDGEMENTS

The preparation of the Interim Financial Statements requires HEPHBBERERTEEEEELD A
management to make judgements, estimates and assumptions that B AEr RBR mMzEHE - Ha &k
affect the application of accounting policies and the reported amounts BRETESTBRENEANUNREER
of assets and liabilities, income and expense. Actual results may BE WAERAIHNEREE BERE
differ from these estimates. R FHRRZEMET -

In preparing the Interim Financial Statements, the significant NP BERERE EE2ERER
judgements made by management in applying the Group’s accounting AEBESHBRRED 2 ERHAE &G
policies and the key sources of estimation uncertainty were the same AR ENEERREREE - —
as those that applied to the annual financial statements for the year NFETZA=T—BLEFENFEUBE
ended 31 December 2018. WAAMEMAERR -

CHANGES IN SIGNIFICANT ACCOUNTING 3. EEESHRES

POLICIES

The condensed consolidated interim financial statements for the six
months ended 30 June 2019 have been prepared in accordance with
the accounting policies adopted in the Group’'s annual financial
statements for the year ended 31 December 2018, except for the
adoption of the following new and amended IFRSs effective as of 1
January 2019. The Group has not early adopted any other standards,
interpretation or amendment that has been issued but is not yet
effective.

BE_Z-AFRNA=THILEREAR
MERRETHEBRRBEAEEER
E T N\FT-_HA=1T—HILFEHN
FEMBEHRRAFRANSTBRBER
HEERBATE T —hF—H—B#zal
MEETERPEREERRI - AR
B IR PR E R E R E A
I HARIRAE  RERERTA -
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M B MM &t (&)

For the six months ended 30 June 2019 HZ —Z— A F A=+ HIL/~E A

3. CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES (continued)

IFRS 16 Leases

Amendments to IFRS 9 Prepayment Features with Negative
Compensation

Amendments to IAS 19 Plan Amendment, Curtailment or
Settlement

Amendments to IAS 28 Long-term Interests in Associates and
Joint Ventures

Amendments to IFRSs ~ Annual Improvements to IFRSs 2015-2017
Cycle

IFRIC-Int 23 Uncertainty over Income Tax Treatments

Other than the impact of the adoption of IFRS 16 as noted below, the
adoption of the new and amended IFRSs had no material impact on
how the results and financial position for the current and prior
periods have been prepared and presented.

IFRS 16 “Leases”

IFRS 16 “Leases” replaces IAS 17 “Leases” along with three
Interpretations (IFRIC-Int 4 “Determining whether an Arrangement
contains a Lease”, SIC Int-15 “Operating Leases-Incentives” and SIC
Int-27 “Evaluating the Substance of Transactions Involving the Legal
Form of a Lease”). IFRS 16 has been applied using the modified
retrospective approach. Prior periods have not been restated.

For contracts in place at the date of initial application, the Group has
elected to apply the definition of a lease from IAS 17 and IFRIC-Int 4
and has not applied IFRS 16 to arrangements that were previously not
identified as lease under IAS 17 and IFRIC-Int 4.
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Notes to the Condensed Consolidated Financial Statements (Continued)
BRRS Y B WA (8)

For the six months ended 30 June 2019 HZ —Z— A F/ A=+ HI-/~E A

CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES (continued)

IFRS 16 “Leases” (Continued)

The Group has elected not to include initial direct costs in the
measurement of the right-of-use asset for operating leases in
existence at the date of initial application of IFRS 16, being 1 January
2019. At this date, the Group has also elected to measure the right-
of-use assets at an amount equal to the lease liability adjusted for any
prepaid or accrued lease payments that existed at the date of
transition.

Instead of performing an impairment review on the right-of-use
assets at the date of initial application, the Group has relied on its
historic assessment as to whether leases were onerous immediately
before the date of initial application of IFRS 16.

On transition, for leases previously accounted for as operating leases
with a remaining lease term of less than 12 months and for leases of
low-value assets, the Group has applied the optional exemptions to
not recognise right-of-use assets but to account for the lease expense
on a straight-line basis over the remaining lease term.

On transition to IFRS 16, the weighted average incremental borrowing

rate applied to lease liabilities recognised under IFRS 16 was 8.65%.

The Group has benefited from the use of hindsight for determining
lease term when considering options to extend and terminate leases.

3.
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Notes to the Condensed Consolidated Financial Statements (Continued)

BORIRG M B WM & (8)
For the six months ended 30 June 2019 HZE=—ZE— AW F A=+ H /AR
3. CHANGES IN SIGNIFICANT ACCOUNTING 3. ERBEHHREIHmw
POLICIES (continued)
IFRS 16 “Leases” (Continued) BREFFBHR S ERISE165%1H
= NE )
The following is a reconciliation of total operating lease commitments RZE-NF+_A=T—HHKEH
at 31 December 2018 to the lease liabilities recognised at 1 January ERAEBEER_T—NF—HA—HE
2019: RHEEBEHERMNT
RMB'000
ARBT T

Total operating lease commitments disclosed at 31

RZB-NF+_A=+—HA%K

December 2018 BHKEHEAERS 104,066
Recognition exemptions: mRHR
e |eases with remaining lease term of less than e FIAKEEMARLNI2EAD
12 months Gl (61,464)
Operating leases liabilities before discounting MRATMKEHERE 42,602
Discounting using incremental borrowing rate as at BER-ZZE-NF-—A—HBHEE
1 January 2019 EEFER (5,088)
Operating leases liabilities LEHEEE 37,514
Extension option reasonably certain to be exercised AEEEBITENBEHRE 39,850
Total lease liabilities recognised under IFRS 16 at —NFE—-—A—BERE
1 January 2019 BB B 5 3R 5 RSB 16 R A
MERERE 77,364
Classified as: S¥EA:
Current lease liabilities nEBHEERE 14,737
Non-current lease liabilities FERBHEERR 62,627
77,364

@ Ourgame International Holdings Limited Interim Report 2019



Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i & R B M 2= M & (18)

For the six months ended 30 June 2019 HE —ZE— AF A=+ B L/~ A

3. CHANGES IN SIGNIFICANT ACCOUNTING 3. TR BREm
POLICIES (continued)
IFRS 16 “Leases” (Continued) R F RS ERF163R 1
g \J (#5%)
The following table summarises the impact of transition to IFRS 16 on TR ARE Z BB RS ERF 16
the Group’s consolidated statement of financial position at 1 January REHAEBR T - NF— A - BOE
2019: BMBRRRNEE
RMB'000
ARBT T
Increase in right-of-use assets presented in property R #1%  ME MR ERN 278
plant and equipment 15 P #E & E 15 AN 77,364
Increase in lease liabilities HEBBEEM 77,364

The condensed consolidated financial information has been prepared
in accordance with the accounting policies adopted in the annual
financial statements for the year ended 31 December 2018 except for
the effects of applying IFRS 16.

Leases

(a] The Group as a lessee

Applicable from 1 January 2019

For any new contracts entered into on or after 1 January 2019,
the Group considers whether a contract is, or contains a lease.
A lease is defined as “a contract, or part of a contract, that
conveys the right to use an identified asset (the underlying
asset) for a period of time in exchange for consideration”. To
apply this definition, the Group assesses whether the contract
meets three key evaluations which are whether:

. the contracts contains an identified asset, which is either
explicitly identified in the contract or implicitly specified
by being identified at the time the asset is made available
to the Group;

o the Group has the right to obtain substantially all of the
economic benefits from use of the identified asset
throughout the period of use, considering its rights within
the defined scope of the contract; and
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Notes to the Condensed Consolidated Financial Statements (Continued)

BRRS

For the six months ended 30 June 2019 & & —

5 R 2% et 5 ()
—RAEAAZ+A LA

3. CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES (continued)

Leases (Continued)

(a)

The Group as a lessee [Continued)

Applicable from 1 January 2019 (Continued]

. the Group has the right to direct the use of the identified
asset throughout the period of use. The Group assess
whether it has the right to direct “how and for what

purpose” the asset is used throughout the period of use.

For contracts that contains a lease component and one or more
additional lease or non-lease components, the Group allocates
the consideration in the contract to each lease and non-lease
component on the basis of their relative stand-alone prices.
However, for leases of properties in which the Group is a lessee,
the Group elected not to separate non-lease components and
will instead account for the lease and non-lease components as

a single lease component.

Measurement and recognition of leases as a lessee

At lease commencement date, the Group recognises a right-of-
use asset and a lease liability on the consolidated statement of
financial position. The right-of-use asset is measured at cost,
which is made up of the initial measurement of the lease
liability, any initial direct costs incurred by the Group, an
estimate of any costs to dismantle and remove the underlying
asset at the end of the lease, and any lease payments made in
advance of the lease commencement date (net of any lease

incentives received).

Except for those right-of-use assets meeting the definition of
investment properties and those relating to a class of property,
plant and equipment to which revaluation model was applied,
the Group depreciates the right-of-use assets on a straight-line
basis from the lease commencement date to the earlier of the
end of the useful life of the right-of-use asset or the end of the
lease term unless the Group is reasonably certain to obtain
ownership at the end of the lease term. The Group also
assesses the right-of-use asset (except for those meeting the
definition of investment properties) for impairment when such
indicator exists.
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Notes to the Condensed Consolidated Financial Statements (Continued)
BRRS Y B WA (8)

For the six months ended 30 June 2019 HZ —Z— A F/ A=+ HI-/~E A

3. CHANGES IN SIGNIFICANT ACCOUNTING 3. EEESEHHEKREHmW
POLICIES (Continued)
Leases (Continued) HE @)
(a) The Group as a lessee (Continued) (a) AEBEBERABEA @)

Applicable from 1 January 2019 (Continued]
Measurement and recognition of leases as a lessee (Continued)

At the commencement date, the Group measures the lease
liability at the present value of the lease payments unpaid at
that date, discounted using the interest rate implicit in the lease
or, if that rate cannot be readily determined, the Group's
incremental borrowing rate.

Lease payments included in the measurement of the lease
liability are made up of fixed payments (including in-substance
fixed payments) less any lease incentives receivable, variable
payments based on an index or rate, and amounts expected to
be payable under a residual value guarantee. The lease
payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and payment of
penalties for terminating a lease, if the lease term reflects the
Group exercising the option to terminate.

Subsequent to initial measurement, the liability will be reduced
for lease payments made and increased for interest cost on the
lease liability. It is remeasured to reflect any reassessment or
lease modification, or if there are changes in in-substance fixed
payments. The variable lease payments that do not depend on
an index or a rate are recognised as expense in the period on
which the event or condition that triggers the payment occurs.

When the lease is remeasured, the corresponding adjustment
is reflected in the right-of-use asset, or profit and loss if the
right-of-use asset is already reduced to zero.

The Group has elected to account for short-term leases and
leases of low-value assets using the practical expedients.
Instead of recognising a right-of-use asset and lease Lliability,
the payments in relation to these leases are recognised as an
expense in profit or loss on a straight-line basis over the lease
term. Short-term leases are leases with a lease term of 12
months or less.
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOARS M BRI (8)

For the six months ended 30 June 2019 HZ —Z— A F A=+ HIL/~E A

3. CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES (continued)

Leases (Continued)

(a)

The Group as a lessee [Continued)
Applicable from 1 January 2019 (Continued]
Measurement and recognition of leases as a lessee (Continued)

On the consolidated statement of financial position, right-of-use
assets that do not meet the definition of investment property
have been included in property, plant and equipment, the same
line as it presents the underlying assets of the same nature that
it owns.

Applicable before 1 January 2019

An arrangement, comprising a transaction or a series of
transactions, is or contains a lease if the Group determines that
the arrangement conveys a right to use a specific asset or
assets for an agreed period of time in return for a payment or a
series of payments. Such a determination is made based on an
evaluation of the substance of the arrangement and is
regardless of whether the arrangement takes the legal form of
a lease.

(i)  Classification of assets leased to the Group

Assets that are held by the Group under leases which
transfer to the Group substantially all the risks and
rewards of ownership are classified as being held under
finance leases. Leases which do not transfer substantially
all the risks and rewards of ownership to the Group are
classified as operating leases.
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2019 HZ —Z— A F/ A=+ HI-/~E A

3. CHANGES IN SIGNIFICANT ACCOUNTING 3. EEBEHBREEm)
POLICIES (continued)
Leases (Continued) S (@)
(a) The Group as a lessee (Continued) (a) AEBEBEREABA

Applicable before 1 January 2019 (Continued) RZEFE-NF-—F—BHAEBHA

()

(i) Operating lease charges as the lessee i) #“EAREAEANKEHEER
Where the Group has the right to use assets held under HMASEEREALCEHE
operating leases, payments made under the leases are BTIWMEE  BIHEETM
charged to profit or loss on a straight line basis over the EH B R EREEFBHA
lease terms except where an alternative basis is more BRESEEZREBEZPOER W
representative of the time pattern of benefits to be BHMEEFTERMK A
derived from the leased assets. Lease incentives received EEEMNM = RBEKER R
are recognised in profit or loss as an integral part of the BRoh- TEHEESEER
aggregate net lease payments made. Contingent rental RHERAAFHENREED
are charged to profit or loss in the accounting period in —Ho A EEEE
which they are incurred. WETHRN BN -

4. REVENUE AND SEGMENT INFORMATION L WARDBEN
(a) Revenue (a) A

The Group's principal activities are disclosed in Note 1 to these AEEFBEBKHFZENF Y B

Interim Financial Statements. The Group's revenue from AT - AEEBEIBEFE

external customers recognised during the period is as follows: FH U R R AN HA R A TR AN T

Six months ended 30 June

BEAA=THILEAEA

2019 2018
—E-AEF —ZFT-N\#F
RMB’000 RMB’000
AR®T T AR T T
(Unaudited) (Unaudited)
(RBER) (REEZ)
(Restated)
(#&E71)
Online games business — Lianzhong BREBEBEB-BREE

Group 55,286 130,048

Online games business — Peerless #% 5 B 3 H5—Peerless 5 [#
Group 67,081 50,172
eSports business B ER 25,023 14,228
147,390 194,448

BRBEERERAT —E—NEQHRS @



Notes to the Condensed Consolidated Financial Statements (Continued)
BHFRES U RITM T (B)

For the six months ended 30 June 2019 HZ —Z— A F A=+ HIL/~E A

4. REVENUE AND SEGMENT INFORMATION L WARDEBER @)

(Continued)

(a) Revenue (Continued) (a) WA m)
Disaggregation of revenue from contract with ZEEHINA B
customers
The Group's revenue by nature is as follows: AEEMKRAESNAT

Six months ended 30 June
BEAA=1+RHLAEA

2019 2018

—E-hF —E-)N\F

RMB’000 RMB'000

ARBT T ARBTT

(Unaudited) (Unaudited)

(REEXR) (REEEZR)

(Restated)

(&)

Distribution revenue IR A 5,339 1,563

Event revenue EEUA 35,517 19,887

Food and beverage revenue Z IR A 4,635 2,166

Gaming income 2 &I 55,286 130,048

Licensing revenue I A 1,232 649

Merchandising revenue [EREEATAN 640 540

Music royalty revenue EX 0T TON 6,877 3,103

Online advertising revenue B EEEWA 7 76

Sponsorship revenue B R A 4,801 3,015

Subscription revenue HELEL PN 16,505 16,342

Ticket and gaming revenue P9 R 7 B e A 1,798 2,678
Virtual product revenue and social JEE B 7E o A S At 22 8 R M A

gaming revenue 14,203 13,752

Other HA 550 629

147,390 194,448
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i & R B M 2= M & (18)

For the six months ended 30 June 2019 # & —

—NENHA=FH LEXTE

4. REVENUE AND SEGMENT INFORMATION

(Continued)

(a) Revenue (Continued)

Disaggregation of revenue from contract with

customers (Continued
Timing of revenue recognition:

& A

L WARDEBER @)

(a) WA (&)

BRERW AR (8
WA R

Six months ended 30 June
BEAA=1+RHLAEA

2019 2018
—E-NF —T—N\F
RMB’000 RMB'000
AR® T AR T T
(Unaudited) (Unaudited)
(REEZR) (REEZ)
(Restated)
(g=7)
At a point in time P — B2 111,924 163,779
Over time BE B 7 35,466 30,669
147,390 194,448
(b) Segment results, assets and liabilities (b) DB XEE BEEREE

The chief operating decision-makers (the “CODM"] has been
identified as the executive directors of the Group. The CODM
reviews the Group’s internal reporting in order to assess
The CODM has

determined the operating segments based on these reports.

performance and allocate resources.

The CODM assess the performance of the operating segments
mainly based on segment revenue and profit of each operating
segment. Segment information below is presented in a manner
consistent with the way in which information is reported
internally for the purposes of resource allocation and

performance assessment.
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B8 i S R B W 2= M 5 (18)

For the six months ended 30 June 2019 B E —E— AF A=+ H L/~

4. REVENUE AND SEGMENT INFORMATION

(Continued)

(b) Segment results, assets and liabilities (Continued)

The following describes the operations in each of the Group’s
reportable segments:

(i) Online games business — Lianzhong Group: online card
and board games business carried out by Lianzhong
Group

(i) Online games business — Peerless Group: online card

and board games business carried out by Peerless Group

(i)  eSports business: sports e-commerce business and
other non-card-and-board games new internet
businesses

Segment profit/(loss] represents profit/(loss) earned by each
segment without allocating finance costs and income tax credit/
(expense).

Segment assets include all assets in the consolidated financial

statements. Segment liabilities include all liabilities in the
consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2019 HZ —Z— A F/ A=+ HI-/~E A

4. REVENUE AND SEGMENT INFORMATION L WARDEBER @)
(Continued)
(b) Segment results, assets and liabilities (continued) b) 2EBEB EEREE
(&)
Segment revenue, segment results and other DEWA - DEEBRHEM
segment information AHBEN

Six months ended 30 June 2019 (Unaudited)
BE-Z-NEARA=+THLEAEBA (KEER)

Online games Online games

business business
— Lianzhong  — Peerless eSports
Group Group business Eliminations Total
BB
BREBE EH—
EHB— Peerless

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE AR®TR AR%TR ARETR AR¥TxR

Revenue KA
— From external —RBINDES
customers 55,286 67,081 25,023 - 147,390

— From other segments  —2 & H 4 % &F = = — - -

Reportable segment TEHIBERA
revenue 55,286 67,081 25,023 - 147,390

Impairment of assets EERE (MF26)
(Note 26) (8,836) = (4,071) = (12,907)

Reportable segment AEHRSMEE

results (45,494) (9,947) (38,748) - (94,189)
Share-based R AERN M

compensation expense  F X (638) (457) - — (1,095)
Loss before income tax ~ BRFT1SHATE 1B (46,132) (10,404) (38,748) — (95,284)
Income tax credit iEHES 6,271
Loss for the period HAEE (89,013

BRARDRERAT —E-NEPHES @



Notes to the Condensed Consolidated Financial Statements (Continued)
BHIRE M BmR M (8)

For the six months ended 30 June 2019 HZ —Z— A F A=+ HIL/~E A

4. REVENUE AND SEGMENT INFORMATION L WARDEBER @)
(Continued)
(b) Segment results, assets and liabilities (Continued) b) 2EBEB EEREE
(1)
Segment revenue, segment results and other DEWA - DEEBRHEM
segment information (Continued) DEER (#)

Six months ended 30 June 2018 (Unaudited) (Restated)
BEZZT-N\FRNA=THLEANEAARCRERERZ) (KE7F))

Online games  Online games

business business
— Lianzhong — Peerless eSports
Group Group business  Eliminations Total
R
R E
¥i5— Peerless
HREE £H BEHED i st

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTIL AR®TL ARB®TT AR®TT AR®TL

Revenue WA
— From external —RENBER

customers 130,048 50,172 14,228 - 194,448
— From other segments  —3 8 E 4 5 & - - 2,227 (2,227) -

Reportable segment ATERD BUA
revenue 130,048 50,172 16,455 (2,227) 194,448

Impairment of assets EERE (ME26)
(Note 26) (281,092) (30) (218) - (281,340)

Reportable segment AEHRSMEE

results (337,546) (12,150) (90,064) — (439,760
Share-based RHAEROHE

compensation expense  F X (3,370) (1,158) — - (4,528
Loss before income tax ~ BRFTS R AT 18 (340,916) (13,308) (90,064) - (444,288)
Income tax credit SR 2,279
Loss for the period HAEE (442,009)
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2019 HZ —Z— A F/ A=+ HI-/~E A

4. REVENUE AND SEGMENT INFORMATION 4. WARDEBBER @)
(Continued)
(b) Segment results, assets and liabilities (continued) b) 2EBEB EEREE
(#8)
Segment assets and liabilities DPEEREE

As at 30 June 2019 (Unaudited)
R-ZZE-AFABE=1+H(CREER)

Online games Online games

business business
— Lianzhong — Peerless eSports

Group Group business  Eliminations Total

B

gL S

#7%  —Peerless
—HREE 58 L3S 1 85 ot
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARBETT ARBTR ARBTRT AR®Tz ARET=x

ASSETS BE
Segment assets DEBE 1,465,414 261,781 176,317 (606,255) 1,297,257
LIABILITIES af
Segment liabilities D& & 571,786 158,285 156,152 (480,680) 405,543
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Notes to the Condensed Consolidated Financial Statements (Continued)
BHFRES U RITM T (B)

For the six months ended 30 June 2019 HZ —Z— A F A=+ HIL/~E A

4. REVENUE AND SEGMENT INFORMATION 4. WARDEBBER @)
(Continued)
(b) Segment results, assets and liabilities (Continued) b) 2EBEB EEREE
(#8)
Segment assets and liabilities (Continued) PHREERBE (&)

As at 31 December 2018 (Audited)
RZZE—NF+-_A=+—H(EER)

Online games ~ Online games

business business
— Lianzhong — Peerless eSports

Group Group business  Eliminations Total

R EER

iR EBBRL %

E —Peerless
—BREE &8 EBHEHB 1 35 et
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARBTT AR®TR AR®TRT ARETE AR%BTE

ASSETS BE
Segment assets DEEE 911,047 393,119 339,311 (377,047) 1,266,430
LIABILITIES =R
Segment liabilities 2 E & & 249,089 202,482 522,305 (687,420) 286,456
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2019 HZ —Z— A F/ A=+ HI-/~E A

5. OTHER INCOME 5. HiWA

Six months ended 30 June

BEANA=THLEAEA

2019 2018
—E-NF —E—)\F
RMB’000 RMB'000
ARMT T ARET T
(Unaudited) (Unaudited)
(REER) (REEER)
(Restated)
(& =751)
Other revenue H Ao ug A
Bank interest income HR1T A2 WA 104 687
Interest income from loans to third parties A58 = AR EE XA F WA 1,070 2,710
Interest income from loans to associates A1 B & A RIFR L B S @9 FI) B 4R A 36 149
Interest income from loan to a director M—BEEREEROFERA 50 —
Gain on disposal of financial assets at fair ~ HEE AR BT AEBZHN S E
value through profit or loss BEEWRR 127 -
1,387 3,546
Other net income Hit g A F 5
Subsidy income from government (note) AT 478 BE A (B 51) 568 358
Sundry income HIEWA 187 432
755 790
2,142 4,336
Note: Subsidy income mainly relates to cash subsidies in respect of operating Bt o R BE U = B AT SR AR R B BOE
and development activities from government which are either PRENFRHUEH Rl AE
unconditional grants or grants with conditions having been satisfied. f6 1 #7 BA Sk B B AR IR B i B ©
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Notes to the Condensed Consolidated Financial Statements (Continued)
BHFRES U RITM T (B)

For the six months ended 30 June 2019 HZ —Z— A F A=+ HIL/~E A

6. LOSS BEFORE INCOME TAX 6. FRATERAEBIE
Loss before income tax has been arrived at after charging: BRETE R ATEEE R T5IER :

Six months ended 30 June

BESA=THLEXREAR

2019 2018
—E-NF —E-)N\F
RMB’000 RMB'000
ARBT T AR T T
(Unaudited) (Unaudited)
(REEER) (REEZ)
(Restated)
(&rE751)
Finance costs BMERAE
Interest charges on 2019 Convertible Notes ~ = — L F Al R ZHEFT R B 454 -
Interest charges on 2018 Convertible Notes =% — J\ 4 A #2 i% = 1& B 44 F1) 8 4,071 -
Finance charges on lease liabilities HEAGBEREER 189 —
4,714 —
Employee benefit expenses BEIRAMEX
Salaries, bonus and allowances e AL N EBL 28,520 42,990
Retirement benefit scheme contributions IRRAE I 51 B 45K 2,464 6,340
Severance payments EHME 612 2,793
Share-based compensation expense AR R E B € F 1,095 4,528
32,691 56,651
Other items HER
Lease charges: HEER:
— Land and buildings held under operating —EEHEETAF L RETF
leases - 10,413
— Short term leases and leases with lease — R 25 e A B PR B S R AR B
term shorter than 12 months FI6RFHEHEER
as at initial application of IFRS 16 HERER12EANEE 301 —
Depreciation of property, plant and equipment ¥ % « = MR EITE
— Owned assets —FIFEE 17,219 22,543
— Right-of-use assets —EAEEE 8,216 -
Amortisation of intangible assets EmEESH 69,628 21,552
Loss on disposal of subsidiaries HEWBAREE 2,531 —
Loss on disposal of associates BB SN AR 342 3,300
Loss on disposal of property, plant and LEME - BEREEERE
equipment 59 -
Impairment of assets (note 26) EERE (ME26) 12,907 281,340
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i & R B M 2= M & (18)

For the six months ended 30 June 2019 HZ —Z— A F/ A=+ HI-/~E A

7. INCOME TAX CREDIT

7. FIBRIESR

Six months ended 30 June

BEANA=THLEAEA

2019 2018
—E-NEF —FT-N\#F
RMB’000 RMB'000
AR®ET AR T T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
(Restated)
(&= E=5)
Current tax BN ER® 18
PRC enterprise income tax MBI REMEN
— Current period — R HA 1,104 (1,709)
Deferred tax EETH I (7,375) (570)
Income tax credit FEHRER (6,271) (2,279)

8. DIVIDENDS

The Directors do not recommend the payment of an interim dividend
in respect of the six months ended 30 June 2019 (six months ended 30

June 2018: nil.

8. IRR]
EETRBENBE-S-AFEAAS

TAHEREANTHRSE(BE-T—
NERA=ZFTRHIERER : 8|) -
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Notes to the Condensed Consolidated Financial Statements (Continued)
BHFRES U RITM T (B)

For the six months ended 30 June 2019 HZ —Z— A F A=+ HIL/~E A

9.

LOSS PER SHARE 9.

(a)

(b)

Basic loss per share (a)

Basic loss per share for the six months ended 30 June is
calculated by dividing the loss attributable to equity holders of
the Company by the weighted average number of ordinary
shares in issue during the period.

BRER

BREXEBERE
BEAAS+ALEABA SRE
ABREADAERBAE AR
5 181 DA 0 P BB 17 % 3 AR 0
TR EBE -

Six months ended 30 June
BEAA=1THLKEA

2019 2018
—E-hF —E-)N\F
(Unaudited) (Unaudited)
(REER) (REEER)
Loss for the period attributable to equity ZN‘A Rl #E x5 8 A FE (L B R
holders of the Company (in RMB'000) BERAAREF T (83,243) (408,360

HIA B BT BB IE T8

Weighted average number of ordinary
shares in issue during the period

1,075,792,791 1,085,350,581

BREXER
(AEBBRAR®SHITR)

Basic loss per share

(in RMB cents per share)

(7.74) (37.62)

Diluted loss per share (b)

The calculation of diluted loss per share is based on the loss
attributable to equity holders of the Company and the weighted
average number of ordinary shares in issue during the period
after adjusting for the effects of all dilutive potential ordinary
shares.

For the six months ended 30 June 2019 and 2018, the Company
has two categories of dilutive ordinary shares, being the share
option schemes of the Company (Management Pre-IPQ Share
Option Scheme and the 2014 Share Option Scheme) and
contingent consideration shares. Their effects during the
periods were anti-dilutive.
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Notes to the Condensed Consolidated Financial Statements (Continued)
BRRS Y B WA (8)

For the six months ended 30 June 2019 HZ —Z— A F/ A=+ HI-/~E A

10. PROPERTY, PLANT AND EQUIPMENT

1.

During the six months ended 30 June 2019, the Group acquired
property, plant and equipment at a cost of RMB6,116,000 (six months
ended 30 June 2018: RMB124,352,000).

During the six months ended 30 June 2019, the Group acquired
property, plant and equipment through acquisition of subsidiaries at a
cost of RMB11,000 (six months ended 30 June 2018: RMB18,244,000).

During the six months ended 30 June 2019, the Group entered into
several new lease agreements for use of buildings with lease terms
ranging from 24 to 167 months. The Group makes fixed payments
during the contract period. On lease commencement, the Group
recognised right-of-use assets and lease liabilities amounting to
RMB49,748,000 and RMB49,748,000 respectively.

As at 30 June 2019, the carrying amounts of the Group’s right-of-use
assets in relation to land and buildings are RMB118,801,000.

INTANGIBLE ASSETS

During the six months ended 30 June 2019, additions to intangible
assets by acquisition and capitalisation in respect of development
costs are amounted to RMB42,452,000 (six months ended 30 June
2018: RMB30,222,000) and RMB1,179,000 (six months ended 30 June
2018: RMB7,265,000) respectively.

During the six months ended 30 June 2019, the Group acquired
intangible assets through acquisition of subsidiaries at a cost of
RMBnil (six months ended 30 June 2018: RMB7,057,000).

During the six months ended 30 June 2019, an impairment loss of
RMB1,035,000 (note 26) was recognised in “Impairment of assets” [six
months ended 30 June 2018: RMB125,388,000).

10. ¥% - B R#&iE

1.

REBEE-_ZT—NEA~NA=ZTHILEANE
A AEEKREDE BEERXED
A B ARBELG00T(HE -
—NFERA=ZFTHLERNEAARA: AR
124,352,0007T) ©

REBEE-_ZT—NAE~NA=ZTAHLEANE
A - A&BEAEBKENREB2RKEYD
¥ BERZBERKARASARME000
T(EHE_ZE-—NFAA=ZT+BLEAHE
A : AR¥18,244,0007T) °

HE-_Z-—AE~NA=+HILEAEAAR -
ANEBBREREFILETHAER
ZMEBNT2uE1TEA - RE 4 H
N AEELXNEERE RHEER
B AEBHREREAEEE M
THEBEARMLTLL000TT &k AR K
49,748,000 7T °

R-ZZE—NFANA=THBH KEE L
FEFHECRAREENERMEABAR
#118,801,000 7T °

BEEE

REZEZFT-—NLF~AA=+THLEAE
B B\ AESBIE X553
FEE A D R A R ¥ 42,452,000 7T (B
E-T-N\FSA=Z+HLEAREA: A
R #30,222,00070 ) & A K ¥ 1,179,000 7T
BzE2ZZE—N\FEA=Z1+HIENEAR:
AR #17,265,0007C) °

REBEE-_ZT—NAFEF~NA=1THLEANE
A AL ERBKENB AR UKEE
FEENKRAAARBZEL(BE=Z
—NEFERNA=ZFTHIEABA: AR
7,057,0007C) °

REBEE-_Z—AFEF~NA=1THILEANE
A B E BB A K ¥10350007T(FKt
H2WRIEEREINER(EHEZZ
—NERNA=ZFTHIEABA: AR
125,388,0007T) °
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Notes to the Condensed Consolidated Financial Statements (Continued)

BRRS

For the six months ended 30 June 2019 & & —

12.

13.

5 R 2% et 5 ()
—RAEAAZ+A LA

GOODWILL 12. B8

2019 2018

ZE-NF —E-)N\F

Note RMB’000 RMB'000

Bt 5 AR®T T AR T T

As at 1 January (Audited) R—A—RB#&&%) 180,441 129,443

Acquisition of subsidiaries U B B B A &) — 228,041

Provision for impairment B BB 26 (6,238) (34,409)

Disposal of subsidiaries HEKE QA (200) —

Net exchange differences ME 3 = 2R (E 167 663

As at 30 June (Unaudited) RANA=Z+HCGREE®R) 174,170 323,738
During the six months ended 30 June 2019, an impairment loss of J\S’Q\%ﬁﬁ:%@—ﬂi/‘_\ B=+HIERE

RMB6,238,000 (note 26) was recognised in “Impairment of assets” (six
months ended 30 June 2018: RMB34,409,000).

INTERESTS IN ASSOCIATES

During the six months ended 30 June 2019, the Group made additional
investments in associates of RMB8,405,000 (six months ended 30
June 2018: Nil).

During the six months ended 30 June 2019, the Group disposed of
investments in associates of RMB342,000 (six months ended 30 June
2018: RMB6,300,000).

The share of loss of associates by the Group for the six months ended
30 June 2019 amounted to RMB2,030,000 (six months ended 30 June
2018: RMB7,057,000).

During the six months ended 30 June 2019, an impairment loss of
RMB4,071,000 (note 26) was recognised in “Impairment of assets” (six
months ended 30 June 2018: RMB53,625,000).
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R B B 1B A R 6,238,000 7T ( B
*He)WéEEWEJ NER(EBEZZT
—NERNRA=Z=F+TBILEAEA: AR
34,409,0007T) °

bl

REE-ZFT—hAEFE~AA=Z1+HLEARE
A AEBERBEQFEMEEARE
8405000 (BEZE—ZE—N\NFAA=1H
WEREAR : ) -

REBEE-_ZT—NAFEF~NA=ZTHLEANE
B REBHERBERNTNEEAR
342000 (BE=ZZE—N\NFARA=F
HiE/NfE8A : AR#%6,300,0007T) °

REBE_ZT—AFEF~NA=1THLEANE

B AEELSEHRERRNEBEREAAR
p#%é?z03000071<%zif7 NEFERNA=T
HiE/N{EA : AR¥7,057,0007T) °

H\ﬁ f j—Lfﬁ/\H +E|_|J:/\1.

C R E BB A R #4,071,0007T ( B
%E26)E€F’éf§ﬁfﬁj NER(BEZZ
—NEFERAZFTHILEARBEA: AR
53,625,0007T) °



Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2019 HZ —Z— A F/ A=+ HI-/~E A

14. LOANS TO THIRD PARTIES 14. AE=CRHENER

As at As at
30 June 31 December
2019 2018
R-ZE—h&F RZZE—N\F
~A=1+H +=-—A=+—H
Note RMB’000 RMB'000
{S=a AR®T AR T T
(Unaudited) (Audited)
(REEZ) (T Z)

Non-current portion FEENHAER &
Loans BEX 14,943 14,943
Interest receivables & W I B 262 167
(a) 15,205 15,110
Less: ECL allowance o FEEEEEEERE (876) —
14,329 15,110

Current portion B HA 3B &5

Loans g% 34,835 59,398
Interest receivables JE W FI B 3,784 2,794
(b) 38,619 62,192
Less: ECL allowance B AR EE R IEERE (5,726) (5,218]
32,893 56,974
(c) 47,222 72,084
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOARS M BRI (8)

For the six months ended 30 June 2019 HZ —Z— A F A=+ HIL/~E A

14. LOANS TO THIRD PARTIES (continued)

(a)

14. AFE =P RERHENER @)

As at 30 June 2019, long-terms loans amounting to @ MRZZE—AFA=+HBH  EH
RMB14,943,000 were secured by unlisted equity interest in B AR ®14,943,0007T B A
companies of the debtors incorporated in the PRC, of which AMAIHEBARBNIE LS
RMB4,000,000 were with interest rate at 4.75% per annum and & #E fE K3 - H A A R % 4,000,000
RMB10,943,000 were interest-free. They were repayable in Year TLIRF R KL% B AR
2023. 10,943,000 A% B - ZEFEERE
R-_E_=FHEHE-
As at 31 December 2018, long-terms loans amounting to RZZE-NF+=ZA=+—8"
RMB14,943,000 were secured by unlisted equity interest in RHEZ AR 14,943,000 B3 R
companies of the debtors incorporated in the PRC, of which REGEMKIEES AR BB
RMB4,000,000 were with interest rate at 4.75% per annum and ETREEERER ERFARK
RMB10,943,000 were interest-free. They were repayable in Year 4,000,0007T #2 4 FI E4.75% 5T & -
2021. i A K # 10,943,000 7T & & B ° #
EERAR_ZT_—FHEHE-
(b)  As at 30 June 2019, the loans to third parties of RMB34,835,000 b) RZE—NAFA~NA=1+H HWE=

became due within next 12 months and were included in current

portion. The amount comprised of:

(i) RMB25,835,000 loan secured by a personal guarantee of
Ms. Fu Qiang, a non-executive director of the Company,
with interest rate of 5.5% per annum;

(il  RMB5,000,000 loan secured by unlisted equity interest in
company of the debtor incorporated in the PRC with
interest rate of 4.35% per annum;

(i)  RMB3,000,000 loan secured by unlisted equity interest in
company of the debtor incorporated in the PRC with
interest rate of 12% per annum; and

(iv] RMB1,000,000 unsecured loan being interest-free.
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Notes to the Condensed Consolidated Financial Statements (Continued)
BRRS Y B WA (8)

For the six months ended 30 June 2019 HZ —Z— A F/ A=+ HI-/~E A

14. LOANS TO THIRD PARTIES (continued) 14. AF =P RENER @

(b)  (Continued) (b)  (#)

As at 31 December 2018, the loans to third parties of RZZTE—-NF+_A=+—8"

RMB59,398,000 became due within next 12 months and were MEZFTRENERARE

included in current portion. The amount comprised of: 59,398,000 7T # 7 K 2K + =& A A

FH B ARBIEY  ZREE
3

()  RMB49,475,000 loan secured by a personal guarantee of i) ABAARBFERITESTHERL

Ms. Fu Qiang, a non-executive director of the Company, THEAEREEROER

with interest rate of 5.5% per annum:; AR BL9 4750007T @ E iR

M &E55%5 &

(il  RMB5,000,000 loan secured by unlisted equity interest in (i) BEFEBEFHETZNEREA
company of the debtor incorporated in the PRC with NAHIFE E T REEERS
interest rate of 4.35% per annum; B R A R %5,000,0007T - &

B EF R L.35% 5T 5

(i)  RMB3,000,000 loan secured by unlisted equity interest in (i) BESBRFMAZBOEBLEA
company of the debtor incorporated in the PRC with NAHIFE E T REEERE
interest rate of 12% per annum; and B3 A R #3,0000005T @ &

WEFNERI2%ETE &

(ivi  RMB1,923,000 unsecured loan being interest-free. ivi 2 B EZEEBERARE
1,923,0007T °
The carrying amount of the amounts due approximate their fair ZEHRIEBNREHERELARE
values. JiEEE
(c)  During the six months ended 30 June 2019, an impairment loss ) RBEZZE-AFAA=T+HI
of RMB1,384,000 (note 26) was recognised in “Impairment of NE R - REE B A R 1,384,000
assets” (six months ended 30 June 2018: RMB5,218,000). 70 (BT 5E26) IR & E R E ] N #ER

(Bz—Z—/N\FNA=Z+HLN
@A : AR#¥5218,0007T) °

BRBEERERAT —E—NEQHRS @



Notes to the Condensed Consolidated Financial Statements (Continued)

BHirESMBRRMEE (B)
For the six months ended 30 June 2019 HZ —Z— A F A=+ HIL/~E A
15. TRADE AND OTHER RECEIVABLES 15. ESREMBEIWFRIE
As at As at
30 June 31 December
2019 2018
R-ZE—hF R-ZZE—NF
NB=+H +=ZA=+—H
Note RMB’000 RMB'000
B 2 AR® T AR T T
(Unaudited) (Audited)
(REERZ) (LT Z)
Trade receivables EEEL&%IE
From third parties BUWRE=FR (a) 171,208 75,424
Less: ECL allowance o FEEEE Eﬁ BEE (107,433) (44,041)
63,775 31,383
Other receivables H fth FE W TR B
Deposits, prepayments and other e TAR FRIE R OH b B UL
receivables g 150,371 104,310
Advances to employees A & B 1F H #) 2 5R 18,422 21,175
Loan to a director of the Company MAAF —REFREHD
B 4,431 4,381
Amount due from associates JRE Uk B 2 N B SR IE 26,732 26,683
Compensation receivable for It REF ﬂﬁﬁ/ﬁn FIER I
profit guarantee of W By B 18
Beijing Zhangzhong Qiji 18,426 18,426
218,382 174,975
Less: ECL allowance B FEEEEEEEE (41,582) (32,083)
176,800 142,892
240,575 174,275

The directors of the Group considered that the fair values of trade and AEESEERR/EH R H M EKRFRIED
other receivables are not materially different from their carrying AABEEARHETEEAEZE  RE
RZERBREEEFGIARIE -

amounts because these amounts have short maturity periods on their

inception.
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2019 HZ —Z— A F/ A=+ HI-/~E A

15. TRADE AND OTHER RECEIVABLES (Continued) 15. ES R EMEWIRIE @)

(a) Trade receivables (a) EZEIWRIE
Trade receivables were arising from the operation of online B 5 WA E £ B £ R 1 8 iE
card and board games. The credit terms of trade receivables BERK BToHERERIMHE
granted to distribution channels and payment vendors are AHNESRRRENEERRST
usually 30 to 90 days. #30E90H °
The movement in the ECL allowance is as follows: BHEEEREGNESHNT
2019 2018
—EB-AF —E-)N\F
RMB’000 RMB'000
ARBT T AR T T
At 1 January (Audited) R—A—BR®&E%) 92,413 17,477
ECL allowance recognised EmRBEREEEEER 15,020 10,363
At 30 June [Unaudited) RARA=Z+HCREER) 107,433 27,840
The Group applies simplified approach to provide for expected NEBEERBEBRYBRELENE?
credit losses prescribed in IFRS 9. Provision for or reversal of SEETAMEE A ERTEREE
impaired receivables have been included in “Impairment of BT IR B B - B IRE FE Y518 £
assets” in the consolidated statement of profit or loss and other ERERNERNGEEaEME
comprehensive income. H &k EERE]R ALK -
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B8 i S R B W 2= M 5 (18)

For the six months ended 30 June 2019 HZ —Z— A F A=+ HIL/~E A

15. TRADE AND OTHER RECEIVABLES (continued)

(a) Trade receivables (Continued)

The following is an ageing analysis of trade receivables before
ECL allowance presented based on recognition date at the end

15. ES Rk EMEBRE @

(a) ESEINIRIE @)

RBERR ZHERBH2RTE
HEEBBREERNNE S EER

of the reporting period: EHHRERTAT
As at As at
30 June 31 December
2019 2018
R-ZE—h&F RZZE—N\EF
ANA=+H +ZA=+—H
RMB’000 RMB'000
AR®T T AR T T
(Unaudited) (Audited)
(REEEZX) (& E%)
0-30 days 0&30H 17,952 9,026
31-60 days 31&260H 5,942 2,873
61-90 days 61290H 1,768 417
91-180 days 912180 H 1,723 3,548
181-365 days 181%2365H 2,055 17,156
Over 1year HBiE1F 141,768 42,404
171,208 75,424

16. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

16. BRAREBESTAREEZEN SR
8E

As at As at
30 June 31 December
2019 2018
R-ZZE—h&F RZE-NF
AA=+B +ZA=+—H
RMB’000 RMB'000
AR T ARBT T
(Unaudited) (Audited)
(REEEZX) (& E=z)
Included in non-current assets SFAERBEE
Unlisted equity investments FELTHERKE 72,107 95,782
Unlisted debt investments FETRERBEE 11,958 13,286
84,065 109,068
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2019 HZ —Z— A F/ A=+ HI-/~E A

17. TRADE AND OTHER PAYABLES 17. ESREMEARE

As at As at
30 June 31 December
2019 2018
R=ZF—NIF RZZE—NF
ANB=1+H +=—A=+—8
RMB’000 RMB'000
AR¥T T ARETT
(Unaudited) (Audited)
(REEXR) (EER)
Trade payables B EMARE
To third parties JERE =R 24,593 14,159
To associates JE {F BG4 & R RRIE 2 5
24,595 14,164
Other payables H fth JE R E
Other payables and accrued charges Hh e 5RIE R BT B A 20,024 24,617
Amount due to an associate JE T — R B &8 R R RRUIA 843 840
Staff costs and welfare accruals JEET B TR A KA 6,537 7,007
Accrued interests on convertible notes TR IR IR EE A B 5,899 1,828
Consideration payable for profit guarantee 5t/ 8 U 3% 79 &= 47 38 79 % 7
in relation to the acquisition of Nanjing BREMKE
Haoyun 46,202 46,202
Consideration payable for profit guarantee FLAE R H & R EZHHMEER
and further acquisition option in relation & FI ¥R M i — 20 Y B HA 4
to the disposal of Tianjin Zhongqi Weiye EARE 889 889
80,394 81,383
104,989 95,547
Trade payables primarily related to the purchase of services for BoRNREXTZEHEERKEDTER

BABEBRENRSERERE=
TEBPCERBZWARR BERESR
BEBEIN TEFEERFERS -

server custody, outsourcing game development and the revenue
sharing of licensed and third-party operated PC games and which are
payable to cooperated game developers according to respective

cooperation agreements.
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B8 i S R B W 2= M 5 (18)

For the six months ended 30 June 2019 HZ —Z— A F A=+ HIL/~E A

17. TRADE AND OTHER PAYABLES (continued)

The ageing analysis of trade payables to third parties based on

17. ESREMENRE @

ENF=ZTMNESENRBREREH

recognition date is as follows: BERER DT T
As at As at
30 June 31 December
2019 2018
R-ZE—h&F RZZE—NF
AA=+H +ZA=+—H
RMB’000 RMB'000
ARET R ARBT T
(Unaudited) (Audited)
(REEER) (&%)
0-30 days 0&30H 11,310 10,470
31-60 days 312 60H 109 510
61-90 days 61290H 2,278 579
91-180 days 91£2180H 8,120 323
181-365 days 181%365H 1,552 1,608
Over 1 year A1 1,224 669
24,593 14,159
18. LEASE LIABILITIES 18. HER/E

As at As at
30 June 31 December
2019 2018
R-Z—-h&F RZZE—NF
~B=+H +=ZA=+—H
RMB’000 RMB'000
ARE TR ARBT T
(Unaudited) (Audited)
(REER) (&%)

Total minimum lease payments: SEHEN AR -
Due within one year R —F R EIH# 18,746 —
Due in the second to fifth year RRMEZRFRNEH 67,291 —
Due after the fifth year R EF 125 H 107,820 -
193,857 -
Future finance charges on lease liabilites THE B EM KK & & H (74,867) —
Present value of lease liabilities HEBERE 118,990 —
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2019 HE —ZE— AF A=+ B L/~ A

18. LEASE LIABILITIES (continued) 18. HEE B wm)

As at As at
30 June 31 December
2019 2018
R=ZF—NIF RZZE—NF
AB=+HR +ZA=+—H
RMB’000 RMB'000
AR¥T T ARETT
(Unaudited) (Audited)
(REER) (R&EZ)
Present value of minimum lease payments: &Kl & FIRE : — —
Due within one year B —F N E|H 17,213 —
Due in the second to fifth year RE_FEFRFIH 49,959 —
Due after the fifth year RAFRZEE 51,818 —
118,990 —
Less: Vo
Portion due within one year included SEARBEER —FRNEH
under current liabilities EoR=a (17,213) -
Portion due after one year included FFAERBABGER —FEL
under non-current liabilities B 2B 5 101,777 —

During the six months ended 30 June 2019, the Group entered into
new lease agreements for use of buildings with lease terms ranging
from 24 to 167 months. The Group makes fixed payments during the
contract period. The lease agreement contains an option for further
extending the lease period from 5 years to 10 years by giving a notice
to landlord no later than nine months prior to the expiration of the
initial term of the lease. The Group considered the option is
reasonably certain to be exercised at the lease commencement date.
On lease commencement, the Group recognised right-of-use assets
included in property, plant equipment and lease liabilities amounting
to RMB49,748,000 and RMB49,748,000 respectively.

During the six-months ended 30 June 2019, the total cash outflows
for the leases are RMB8,122,000.

HE-_Z-—NAE~A=Z+tHLNEAA -

AEERFERAEFI LN EEHE A
HINT2UZE167TEA - RAELNER A&
EXNEExE EHEERZRELE
TERESYVRBERERANMEA &
BRXEEHLBAN BHHARAFE—
PRHRRETFHNEER - XEBRE -
REERBBEE AEMBEEITFZE
EBEE -RHERAE  AEE D BI#ER
AAME - BERIENEREEER
FE BB ARKL,T48000TEARE
49,748,000 7T °

BE-FT-NFRNA=THRLEREAR"
.&:%ﬁiaaﬁ ReRmHBEERARE
8,122,0007C °

BRBEERERAT —E—NEQHRS m



Notes to the Condensed Consolidated Financial Statements (Continued)
BHIRE M BmR M (8)

For the six months ended 30 June 2019 HZ —Z— A F A=+ HIL/~E A

19. CONTINGENT CONSIDERATION PAYABLES 19. ENAARRKE

2019 2018
—E-NF —E-)N\F
RMB’000 RMB'000
ARBT AR T T
As at 1 January (Audited) m—A—B&&E%) 40,948 3,328
Fair value of contingent consideration payables Y& —FEIM B A R ELHN
arising from acquisition of a subsidiary ERSARERRE = 113,150
Fair value change recognised for the period HABRN AL EE - (32,537)
As at 30 June (Unaudited) RANA=Z+HGREERR) 40,948 83,941
As at As at
30 June 31 December
2019 2018
R=F—hF RZZE—N\F
AA=+H +ZA=+—H
RMB’000 RMB'000
AR¥ T AR T T
(Unaudited) (Audited)
(REEZ) (R EZ)
Analysed as: DA
— Current liabilities —mEAaE 40,948 40,948
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2019 HE —ZE— AF A=+ B L/~ A

20. CONVERTIBLE NOTES 20. JIRKRERE

As at As at
30 June 31 December
2019 2018

R=-Z—h%E R-ZT—N\F
~NAB=+tH +=ZA=+—8H

RMB’000 RMB'000
AR®T T ARET T
(Unaudited) (Audited)
(REER) (EER)
2018 Convertible Notes —E-N\FAUBRER 70,323 70,323
2019 Convertible Notes T -NFIBRRER 27,499 -
97,822 70,323
Convertible Notes issued in 2019 RZE—NEFEBEOTXITBRE
=
On 17 May 2019, the Company issued convertible notes with an RZZE-—NAFRA++H " A2Qda

aggregate principal amount of US$4,000,000 (equivalent to
approximately RMB27,499,000] (the “2019 Convertible Notes”). The
2019 Convertible Notes carry interest at 12% per annum, payable
annually in arrears. The 2019 Convertible Notes will mature in 12
months and the Company shall redeem at 100% of the principal

amount on the maturity date.

The noteholders shall have the right to convert the 2019 Convertible
Notes into equity securities of either Allied Esports or Black Ridge (the
“Conversion Equity Securities’), in each case in the event of a
qualified financing. The number of Conversion Equity Securities to be
issued to the noteholders shall be equal to the product of (i] the
principal amount of the Convertible Notes being converted into
Conversion Equity Securities, divided by (i) US$8.50 (the “Conversion
Price’). The 2019 Convertible Notes were accounted for as financial
liabilities at fair value through profit or loss.

PN :n/\AOUUOOO%TEﬁH”‘E(‘?’]/\E
#527,499,000) < I MR BB (=8 —
hETRBREE]) —T— AFr B
ZEREFEFNRN2%:TE  ARBEERR
e ZZF—NFARABREZEER+ =@
AAREBH mA2aBRIBAKRAS
FEH)100% B E o

MeEEBRMEEE ZEBEREARRE
BT —NFARRERERBAle
Esports 5k Black Ridge #Ji% 78 3% &5 ([ B
BAEFZRS]) - BRAZEFEABTHR
MR AR AN 7 25 BB 1§ 48 &2 50 (1) 38 R AR AR
KEBELFOARBREENRS SR - BRIA
(1850t ((BREDNER - —T— A1
FAMBREBARASRAANEIT AEBRE
WEeRBE-

BRBEERERAT —E—NEQHRS @



Notes to the Condensed Consolidated Financial Statements (Continued)
BOARS M BRI (8)

For the six months ended 30 June 2019 B EZ —ZE— AF A=+ B L/~ A

20. CONVERTIBLE NOTES (continued] 20. JRIRRE @
Convertible Notes issued in 2018 RIE-N\FETHNTRE
=R
On 11 October 2018, the Company issued convertible notes with an RZZE-—NFE+A+—H KREIEAT

aggregate principal amount of US$10,000,000 (equivalent to
RMB68,632,000) (the “2018 Convertible Notes"). The 2018 Convertible

Ai%%ém $£10,000,000% T (A E R AR
%68,632,00070ZTW‘HX?TJ%U—§—

Notes carry interest at 12% per annum, payable annually in arrears. NFEUBRBEE]) - —F— \NF A R[K
The 2018 Convertible Notes will mature in 12 months and the =R iR F | R 2%.{|‘g CEREBFRES
Company shall redeem at 100% of the principal amount on the e ZZE-NFARKRRBEGN T =&

maturity date.

The noteholders shall have the right to convert the 2018 Convertible
Notes into equity securities of either (i) each of AES and Noble Link,

or (i) a holding company incorporated to hold the Group's interests in

AREIS MARRBRIBHZAS
ZHHY100% & [ -

WEERBMEEE ZEBEFEABER
—E-NFUBRBRERER L) AESK
Noble Link & B 2k ii) &35 B 4~ & B A AES

AES and Noble Link ("AESWPT Holdco”), in each case in the event of 2 Noble Link # 4 %5 i &% fift B 32 B9 2 AR A
a qualified financing. Upon exercise of the conversion right attached 7] (TAESWPTZ B A &) B IR AN & 5 © fidf

to the 2018 Convertible Notes in full, the noteholders will receive up
to 10% of the outstanding equity securities of (i) each of AES and
Noble Link or (i) AESWPT Holdco immediately prior to the closing of

a qualified financing (assuming full conversion or exercise of any

ZE - N\F R ERM SR i
2ETHE - AEERESARE ATHEI)
AES K Noble Link & B 3k (iJAESWPT % &
/‘ﬁ%%%AﬁTﬂﬁﬂﬁ%fﬂzﬁﬁm 0% 7

convertible and exercisable securities then outstanding other than the BERAZLE(REERHR _ZE—N\F
2018 Convertible Notes). The 2018 Convertible Notes were accounted A 8 {% 2 45 S0 B9 A ] i 51%171%—}?‘% Hx&
for as financial liabilities at fair value through profit or loss. AITFEEFDERYE R NITE -
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2019 HZ —Z— A F/ A=+ HI-/~E A

21. SHARE-BASED COMPENSATION
TRANSACTIONS

(a)

(b)

The 2014 Replacement Share Options issued
by Blink Milestones Limited

Details of the 2014 Blink Milestones Share Options have been
set out in the Group’s annual financial statements for the year
ended 31 December 2018.

21. MR RERNMER S

(a) Blink Milestones Limited
STE—NFERTHER
EER

— T — P £ Blink Milestones B8 f% 4
NEBHERNAINEREE=_Z—N
F+-_A=+—BHLEENFE
B SRR o

Outstanding Outstanding

Exercise asat Exercised as at
price 1 January during the 30 June
Exercisable period per share 2019 period 2019
R=ZZ-—NF R=ZB-NF
—H—H ANA=TH
TR BRITEE HARTE HARTE e R AT
RMB
ARH
Employees 20 February 2014 to 19 February 2024 0.1276 5,076,400 (5,076,400) —

== —E-NF-A=+H=ZE

—ZET-NFE =/ +NA

During the six months ended 30 June 2019, there was no
movement in number of share options.

Management Pre-IPO Share Option Scheme of
the Company in 2014

Details of the Management Pre-IPO Share Option Scheme have
been set out in the Group’s annual financial statements for the
year ended 31 December 2018.

RBEE-_Z-hAhFRA=1THI
NER BREZREHEZS-

—_E-OFEAXNTEEE
BERRRABERBRES

g

(b)

EREERARBEENBRES
FNHBERAEEBE T —
NE+ZA=+—HALFENF
B BHE -

BRBEERERAT —E—NEQHRS @



Notes to the Condensed Consolidated Financial Statements (Continued)

RS M B MM &t (&)

For the six months ended 30 June 2019 HZ —Z— A F A=+ HIL/~E A

21. SHARE-BASED COMPENSATION
TRANSACTIONS (continued)

(b) Management Pre-IPO Share Option Scheme of
the Company in 2014 (Continued)

2. MR RERONME RS
(&)

(b) —S—MFRRIAEEE
BRARRERBRES
gl ()

Outstanding as at

Exercise price 1 January 2019

Exercisable period per share and 30 June 2019
R=ZZ2—NF
—A—-BR
—E-nE
~NA=1+H
TEH BRITEE i R AT
Us$
EY
Directors 1 July 2017 to 30 June 2026 0.16714303 41,702,128
=3 2t HF+A-BE_ZT-_RENA=ZT+H
Employees 20 February 2015 to 19 February 2024 0.16714303 4,517,802
== —E-RF-A-t+HE-Z-_MNE-ATAhAB
46,219,930

During the six months ended 30 June 2019, there was no

movement in number of share options.

(c) Share Option Scheme adopted by the Company
in November 2014

Details of the 2014 Share Option Scheme have been set out in
the Group’s annual financial statements for the year ended 31
December 2018.
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2019 HZ —Z— A F/ A=+ HI-/~E A

21. SHARE-BASED COMPENSATION 2. MR REROME RS

TRANSACTIONS (continued) (18)

(c) Share Option Scheme adopted by the Company (c) RATR_-_ES—OFE+—
in November 2014 (Continued) B k69 58 & #E 5t 8l (m)
Movements in the number of share options during the six RBE-_Z—-NAFNA=THL
months ended 30 June 2019 are as follows: NER - BERRESEEEHT

Outstanding Cancelled Outstanding
Exercise asat Granted Exercised or lapsed as at
price 1 January during during during the 30 June
Exercisable period per share 2019 the period the period period 2019
R=Z-NF R=ZB-1#F
—A—H HAE$E ASA=tH
TR BRITEE HARTE HARE HATE HEAX i) R AT
HK$
BT
Directors 5 January 2015 to
4 January 2025 2.67 23,520,000 - - - 23,520,000
B= —Z-h¥-HERZE
—E-_hF—-HOEA
8 January 2016 to
7 January 2026 5.506 7,840,000 - — - 7,840,000
—E-X"¥—-ANBZE
—ZRXE-AtH
Employees 5 January 2015 to
4 January 2025 2.67 19,207,839 — —  (756,500) 18,451,339
=] —E-hA¥—AAARZE
—E-RF-AWEA
9 July2015to
8 July 2025 4.402 15,070,000 - — (1,575,000) 13,495,000

—E-aFtANAEE

—E-RFEANH
17 May 2016 to

16 May 2026 3.684 900,000 — —  (200,000) 700,000
—E-R"ERATEHZE

—E-RERA+TAA
7September 2016 to

6 September 2026 3.95 1,240,000 —
—E-RENALAEE

ZZEZRFAARHA
28 April 2017 to

27 April 2027 2.886 120,000 — — — 120,000
—E—+tFWHA=-F+NEE

“EEEMAZ A

(50,000) 1,190,000

67,897,839 - — (2,581,500) 65,316,339
During the six months ended 30 June 2019, no options were RBEE_Z-—NFERNA=THILKRMAE
granted. A HEREERE-

BRERERETRBATY —F-—NFPHRS



21. SHARE-BASED COMPENSATION
TRANSACTIONS (continued)

(d) Share Award Scheme adopted by the Company

in May 2017

Details of the Share Award Scheme adopted by the Company in
May 2017 (the “Share Award Scheme”) have been set out in the
Group’'s annual financial statements for the year ended 31
December 2018.

During the six months ended 30 June 2019, the Company has
purchased 957,000 Shares amounting to RMB614,000 (six
months ended 30 June 2018: 3,378,000 Shares amounting to
RMB4,759,000) through its trustee on the Stock Exchange. The
acquired Shares was recognised and accumulated in equity
under the heading of “Shares held under Share Award
Scheme”.
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(d)

Notes to the Condensed Consolidated Financial Statements (Continued)
BHFRES U RITM T (B)

For the six months ended 30 June 2019 HZ —Z— A F A=+ HIL/~E A

2. MR RERNMER 5
(#)

ARIAR_F[B—CEFARR
R B BR {0 22 Y 51 8

ARRAR_ZE—LtFAAMKEH
Befn 22 Rt 81 ([P R BFH &) &
HBHRAEEBE_T—N\F
ToA=+T—HLEFENFEHN
K

REBEZEZE=_ZT—AF~A=FTAHL
ANEA ARAEBHZ AR
BB 957,000k f% 1D - &5 A A
R#61400m (B EZ2=F — \F
A=-+H 17518 A : 3,378,000 f% i%
7 eBEAREL7590007T) ° B
I B A& 0 AT AR 10 SR BN 5T E1 IR T P
BEROI—SETETFERARR
Bl



Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i & R B M 2= M & (18)

For the six months ended 30 June 2019 HZ —Z— A F/ A=+ HI-/~E A

21. SHARE-BASED COMPENSATION 21.

TRANSACTIONS (continued)

(d) Share Award Scheme adopted by the Company
in May 2017 (continued)

Movements in the number of shares held for the Share Award
Scheme and awarded shares for the six months ended 30 June

2019 are as follows:

URDRERNMER S
(&)

) ARTR_B—CERA
B 6 B2 43 12 M 5T 81 ()
HE_Z-AFA=THILR
18 5 & B 22 B 5t 81 A7 #5 IR 0 e
EREROBEEEFHNT

2019 2018
—E-NE —T-N\%
Weighted Weighted
average average
fair value  Number of fairvalue  Number of
per share share award per share share award
BRAAKE REBRG SRARE REKRDH
InkE 5 BE mMETHE A
Notes RMB RMB
B 5 AR AR
As at 1 January [Audited) ®—H—H
(&%) 2.05 1,000,000 - -
Granted BERH (i) — - 2.05 1,000,000
As at 30 June (Unaudited) RANAE=1+H
(RigE®R) 2.05 1,000,000 2.05 1,000,000
Vested at 30 June RANA=Z+H
gl (ii) 2.05 250,000 — —
Notes: 3T -

(i) The fair value of the awarded shares was calculated based on the
market price of the Company’s shares at the respective grant
date. The expected dividends during the vesting period have taken
into account when assessing the fair value of these awarded
shares.

(ii) 250,000 shares are vested as at 30 June 2019 (as at 31 December
2018: 250,000 shares).

l EREBROHIAEREARRA
BHREHRL BB ESE -
EREZESEROBRONRR
B Bt REBHANEK
=

i) RZZE—-—AE~A=+H' A
250,000 & B th 57 B (R =& —
AN&E+=H =+ — 8 :250000
&) -

BRARDRERAT —E-NEPHES @



Notes to the Condensed Consolidated Financial Statements (Continued)

& B8 i S R B W 2= M 5 (18)

For the six months ended 30 June 2019 HZ —Z— A F A=+ HIL/~E A

21. SHARE-BASED COMPENSATION

2. MR REROME RS

TRANSACTIONS (continued) (#&)

(e) The Group recognised a total expense of RMB1,095,000 for the e) raaz—=2—hEXA=+BL
six months ended 30 June 2019 (six months ended 30 June NERA  AEBRBREIARQ A
2018: RMB4,528,000) in relation to the above share awards and R bt B {5 22 B K B AR RE RE R
share options granted by the shareholders or the Company, and B AR A AR 1,0950007T (&
the share-based compensation expense were shown as a E-ZFT-NFRA=1THBILAHE
separate item on the face of the consolidated statement of R AR®4,528,0007T) + M BARR
profit or loss and other comprehensive income. REBOMeR IR EEERER

Hip 2 EWHRIIAEFER -
22. COMMITMENTS 22. X ¥E
(a) Capital commitments (a) EXRE

At the reporting date, the Group had the following capital
commitments:

RBEBH AEBEEEUTER
FEHE

As at As at
30 June 31 December
2019 2018

R=-ZE—h&F R-ZZE—NE
ANA=+H +=-ZA=+—8

RMB’000 RMB'000
ARBT T AR T T
(Unaudited) (Audited)
(REEZ) (f& &%)
Contracted but not provided for: BETHE KRB
Expenditure in respect of investments B R E R B Q& M X H
in subsidiaries — 1,500
Expenditure in respect of investments BRI ERBE NI H
in associates 2,118 2,118
Expenditure in respect of investments BRI ERIE QAR BT A
in financial assets at fair value BamemEEXH
through profit or loss 1,800 1,800
3,918 5,418
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i & R B M 2= M & (18)

For the six months ended 30 June 2019 HZ —Z— A F/ A=+ HI-/~E A

22. COMMITMENTS (continued)

(b) Operating lease commitments

The Group leases its servers, lines, office and various
residential properties under non-cancellable operating lease
agreements. The leases have varying lease terms and renewal
rights.

At the reporting date, the lease commitments for short-term
leases (2018: total future minimum lease payments payable by
the Group under non-cancellable operating leases) are as

22. XEmwm)

(b)

REHERE

AEERBAATRELZEER
AHEERBE KRB BAE
TREEYME HEAB ARFRMEH
REERE-

RERH  EHESHHEEAE
(ZF2-N\F: AKERETATH
HREMERNNARRERE

follows: @) WT :

As at As at

30 June 31 December

2019 2018

R=ZZ—NF RZZE—)\F

AA=+H +ZA=+—H

RMB’000 RMB'000

ARBT T ARBT T

(Unaudited) (Audited)

(REER) (&%)

Within one year —F R 164 26,522
In the second to fifth year inclusive F_FEFERF

(BEEEMEF) - 69,857

After fifth year HFE% —_ 7,687

164 104,066

As at 30 June 2019, the Group leases office premises and
various residential properties with lease period of 12 months,
which are qualified to be accounted for under short-term lease
exemption under IFRS 16.

BRBEERERAT —E—NEQHRS @

R-FE-AFRA=1tH XT&H
HRABRAMERZHEEME M
HA12EA  REBERMBREE
1655 RAERREEHEE
R AR e



Notes to the Condensed Consolidated Financial Statements (Continued)

& B8 i S R B W 2= M 5 (18)

For the six months ended 30 June 2019 HZ —Z— A F A=+ HIL/~E A

23. SIGNIFICANT RELATED PARTY 23.

TRANSACTIONS

In addition to the transactions/information disclosed elsewhere in the
Interim Financial Statements, during the period, the Group had the
following material transactions with related parties:

(a) Key management personnel remuneration

Key management of the Group are members of the board of
directors and senior management. Included in employee benefit
expenses are key management personnel remuneration which
includes the following expenses:

EXRABAORZ

BRATFHPEERREMCEHMEED
RP/ERIN - B A S B ERR
TTHERXZWT :

a) TEZEEEAEME

AEBT2EEEREFEKE
RERERRE -fTAREBRMAX
MEEEEBABMEERENUT
FIZ

Six months ended 30 June
BZXXBA=1tHIEXEA

2019 2018

ZE-NF —E-)N\F

RMB’000 RMB'000

ARBT T AREBT T

(Unaudited) (Unaudited)

(REER) (REEZ)

Basic salaries and allowances HEAH ¢ KERL 2,632 2,348
Discretionary bonus YIS IEAL 436 1,333
Retirement benefit scheme contributions iR K & | 5 &I i 7% 170 183
Share-based compensation expense ARG RERE MR X 559 2,195
3,797 6,059
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i & R B M 2= M & (18)

For the six months ended 30 June 2019 HZ —Z— A F/ A=+ HI-/~E A

23. SIGNIFICANT RELATED PARTY
TRANSACTIONS (continued)

(b) Related party transactions

23. EXBAB SR 3 @\

(b) BAMETSORRZ

Six months ended 30 June
BEXA=THLAREA

2019 2018
—E-NE —2)\F
Name of related parties Related party relationship Nature of transactions RMB’000 RMB'000
BEE LR BB BE XH%E ARBTR ARBFT
REFHELEEERERAA An associate of the Group Event service income - 19
AREBEAT EFRBRA
ERERESREERAR An associate of the Group Consultancy service income - 126
AREBEAT EET U T 0N
KEBE REREBHRAR An associate of the Group Interest income 36 42
AEERERNT MEBA
It REEBEENREMERLR An associate of the Group Interest income - 84
AREBEAT FEMA
SRR BRER AT An associate of the Group License fee income 47 -
REEBENA FABUA
ERFHREBEULERBRART  Anassociate of the Group Interest income - 20
AEERENR MEBA
Mr. Ng Kwok Leung An executive director of the Company Interest income 50 -
MERLE ARAHRITES MEBA
Ms. Man Sha Spouse of an executive director of the Issuance of convertible notes 6,875 -
Company, Mr. Ng Kwok Leung
Man ShaZ ARRHTESMAREE RTAARRE
GO
Mr. Martin Weigold Director of a subsidiary of the Group Issuance of convertible notes 6,875 -
Martin Weigold %t & AEEMBRAES BITURRER

BRARDRERAT —E-NEPHES @



Notes to the Condensed Consolidated Financial Statements (Continued)
BOARS M BRI (8)

For the six months ended 30 June 2019 HZ —Z— A F A=+ HIL/~E A

24. FAIR VALUE MEASUREMENTS OF FINANCIAL  24.
INSTRUMENTS

TR T RNARESE

TRREQIABERINREEMBAR
RPRAAEFENEREEREE
ZEEBRBERANFEZSFEREERA

The following table presents financial assets and liabilities measured
at fair value in the consolidated statement of financial position in
accordance with the fair value hierarchy. The hierarchy groups

financial assets and liabilities into three levels based on the relative BEAREREXNRE AR AL A EM

reliability of significant inputs used in measuring the fair value of BHeMEERBEDA/R=ZERAN - 21

these financial assets and liabilities. The fair value hierarchy has the BEEHFWOT :

following levels:

Level 1:  quoted prices (unadjusted) in active markets for identical F—EHR: HRAEERABBRERED
assets and liabilities; S HRE CREFHE) ;

Level 2:  inputs other than quoted prices included within Level 1 F_BR: BRI AF-—_ERNHFKE
that are observable for the asset or liability, either directly G BEESXBENTHEE
(i.e. as prices) or indirectly [i.e. derived from prices); and (BB KBEE(BEBKE

) BEE AR &
Level 3:  inputs for the asset or liability that are not based on F=ZRER: WHEERAEREMSBE

MEEXBRENGARE
(TRAIBRBARE) -

observable market data (unobservable inputs).

REHIAEAEREARENG AR

The level in the fair value hierarchy within which the financial asset or

liability is categorised in its entirety is based on the lowest level of
input that is significant to the fair value measurement.
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2019 HZ —Z— A F/ A=+ HI-/~E A

24. FAIR VALUE MEASUREMENTS OF FINANCIAL 24 €@ T ENAQRES = @)

INSTRUMENTS (Continued)
The financial assets and liabilities measured at fair value in the SBEVMBRARFEZEAAETFTENS R
consolidated statement of financial position are grouped into the fair BERBGHNARBEERSBEHT :

value hierarchy as follows:

As at 30 June 2019 (Unaudited) R-ZE-—REARA=ZTH(RXREEFEXR)
Level 1 Level 2 Level 3 Total
E-BR F-EBR EZEBH @t

Notes RMB’000 RMB’000 RMB’000 RMB’000
Wi AR¥TR AR%¥TR AR%¥TR AR¥T=:

Assets 5E
Financial assets at FVTPL BRAREFAERED
— Unlisted equity investments —FETMEREE (a) - - 72,107 72,107
— Unlisted debt investments —FLmEKKE (b) - - 11,958 11,958
_ - 84,065 84,065
Liabilities &
Financial liabilities at FVTPL RAREFABREY
CRAE
Contingent consideration payables ERAARE (c) - - 40,948 40,948
Convertible notes ARk EE (d) - - 97,822 97,822
- - 138,770 138,770

>
=
[
3
[
|
|

Net fair values (54,705) (54,705)

BRARDRERAT —E-NEPHES @



Notes to the Condensed Consolidated Financial Statements (Continued)
BHFRES U RITM T (B)

For the six months ended 30 June 2019 HZ —Z— A F A=+ HIL/~E A

24. FAIR VALUE MEASUREMENTS OF FINANCIAL 24. TR TEN AL RESTE @)
INSTRUMENTS (continued)

As at 31 December 2018 (Audited) R-ZZE—-NF+=ZHA=+—H (BEFE%)
Level 1 Level 2 Level 3 Total
F—ER EZER EZER et

Notes RMB'000 RMB'000 RMB'000 RMB'000
Wi ARBTT ARBTTE ARBTT ARKTZT

Assets 5E
Financial assets at FVTPL BRAREFAERZD
— Unlisted equity investments —FrMERRKRE (a) - - 95,782 95,782
— Unlisted debt investments —FLrmEKKE (b) - - 13,286 13,286
- — 109,068 109,068
Liabilities &%
Financial liabilities at FYTPL BRARBEHABRE
ERARE
Contingent consideration payables R HARE (c) - - 40,948 40,948
Convertible notes ARk EE (d) - - 70,323 70,323
- — 111,271 111,271
Net fair values NREFE - - (2,203) (2,203)
During the six months ended 30 June 2019, there were no transfers BE-_FT-NEFNA=1+HLREA"
between Level 1 and Level 2, or transfers into or out of Level 3 (six FREBAREE_ER2ELEEE IR
months ended 30 June 2018: nil). BEEASELE=-"ERBEBZ_Z—N

FRA=ZTBHIEARMEA : &) -
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2019 HZ —Z— A F/ A=+ HI-/~E A

24. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (continued)

24. TR T ENARESE@

Notes: Wt 5

(a)  Unlisted equity investments (a) FLHHEZRE
The fair value of unlisted equity investments is determined with LTI RENDABLEL2EIEL
reference to combinations of various factors including net assets values THERRENEEFESZEREN
of the unlisted equity investments. The fair value measurement is EHFTEMEBTE - AAEFEREEZF
positively correlated to the factors including net assets values. BEERZHELLBIE-

(b)  Unlisted debt investments (b) FEmEBEBRE
The fair value of unlisted debt investments is determined by reference to FELETEBERENAABELR2EZREB
combinations of various factors including the net asset values of the KRENEEFESZEREZNAH
underlying investment. EMERTE -

(c)  Contingent consideration payables (c) ENHIARE

ERAAEF=ZERATHENIA

REQAEEHDOT :

The information about the fair value of contingent consideration
payables categorised under Level 3 fair value hierarchy are described

below:
As at 30 June 2019 Valuation technique Unobservable input Range
R=Z-hAEXA=+H fh{E 7 % A BE@ A BIE gE

Profit guarantees Discounted cash flows Probability of meeting target 20% to 30%

o R IR MEBERERE ERKR REE R 20%2230%
As at 31 December 2018 Valuation technique Unobservable input Range
RZZ-NF+-R=+—H @[EIE TR BREARIE #E

20% to 30%
20%%30%

Discounted cash flows

MARERE

Profit guarantees

o A IR

Probability of meeting target
ERE BRI

The fair value of contingent consideration payables of profit guarantee
(Note 19) is estimated using present value technique.

As at 30 June 2019, the fair value of RMB40,948,000 (31 December 2018:
RMB40,948,000) is estimated by the probability weighting the estimated
future cash flows of the earn-out arrangement and taken into account
the discounting effect of maturity over one year.

An increase in the probability of meeting the target would increase the
fair value of the contingent consideration.

BRBEERERAT —E—NEQHRS @

m M EREEMRRAERRE R E
19)EMBET AR

R-ZBE—AEXNA=1THE 2AEAR
#40948000c (ZFE—N\NF+=_F=+
—H: AR®40,948,0007T) HRBER
7 HE /) ff 51 R 2R IR & 0 2 A 0 R AT A
HEREAREPERBAE—FHREY
BBEE -

iR B IR BRI KRR EHOR
ARAETEEM -



Notes to the Condensed Consolidated Financial Statements (Continued)
BHFRES U RITM T (B)

For the six months ended 30 June 2019 HZ —Z— A F A=+ HIL/~E A

24. FAIR VALUE MEASUREMENTS OF FINANCIAL 24 €@ T ENAQRES = @)

INSTRUMENTS (continued)
Notes: (Continued) M EE (48D
(d)  Convertible notes (d FERREE
As at 30 June 2019 Valuation technique Unobservable input Range
R=ZB—hAFXA=TH fRERS % TRIEEEAHE g
Convertible notes Market comparable companies Discount of lack of marketability 12.3% to 48.3%
A AR = 1R TSR B DA R = Th 35 0 I AT R 12.3%%48.3%
Volatility 85.4%t0 134.9%
B 85.4% % 134.9%
As at 31 December 2018 Valuation technique Unobservable input Range
RZZE—N\FE+ZA=+—8 HEHE A B 2 8 A BUR &[]
Convertible notes Market comparable companies Discount of lack of marketability 12.3% to 12.8%
B &7 mHAELRAA R = T 50 R I AT R 12.3%%12.8%
Volatility 85.4% to 111.5%
B 85.4%% 111.5%
An increase in the discount for lack of marketability would decrease the MmMERBUETEENEERA L
fair value. (RN
The reconciliation of the carrying amounts of the Groups’s financial PERAABEERE=ZBRANARE
instruments classified within Level 3 of the fair value hierarchy is as SRTARMEHSENOT :
follows:
Six months ended Year ended
30 June 2019 31 December 2018
HE-B-7F BE-T-N\F
AA=+R +Z=ZRAR=+—H
1E< {8 A IEFE
RMB’000 RMB’000
ARBT T AR T T
Unlisted equity investments FLEHERRE
Fair value at 1 January R—B—BMHARE 95,782 83,692
Reclassification to financial asset BN DA RREEK AT R
at amortised cost ME/EE = (6,883)
Additions nE — 18,080
Disposals H & (16,916) (4,839)
Fair value changes recognised RERBERNAAEEY
in profit or loss (6,759) 5,732
Fair value at period/year end MR ERXAAE 72,107 95,782
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2019 HZ —Z— A F/ A=+ HI-/~E A

24. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (continued)

24. TR T ENARESE@

Six months ended Year ended
30 June 2019 31 December 2018
BE-Z—h& #HEZZT-N\F
~NA=1+H +=—A=+—H
I8 A IEEE
RMB’000 RMB'000
AR®T T ARET T
Unlisted debt investments FETEBRE
Fair value at 1 January R—B—BMARE 13,286 —
Reclassification from loan to third parties BERFE=ZARENER
bl ] — 10,890
Fair value changes recognised REZERO AL EE
in profit or loss (1,328) 2,396
Fair value at period/year end MR ERXRDAE 11,958 13,286
Six months ended Year ended
30 June 2019 31 December 2018
BE-Z—-hE #HEZZ-N\F
AA=tH +ZA=+—H
1758 A IEFE
RMB’000 RMB'000
ARET R ARBT T
Contingent consideration payables EARANRE
Fair value at 1 January R—B—BMARE 40,948 3,328
Fair value of contingent consideration WENBARIELERN
payables arising from acquisition of ENEHARELAE
subsidiaries —_ 113,150
Transferred to other receivables (Note 15)  #2 # &= H {th JiE ¢ 7k 18
(B 3E15) — 18,426
Transferred to other payables T OH M RN ROE = (48,624)
Fair value changes recognised REZEROALEE
in profit or loss —_ (45,332)
Fair value at period/year end MR/ FERDAME 40,948 40,948

BRARDRERAT —E-NEPHES @



Notes to the Condensed Consolidated Financial Statements (Continued)

& B8 i S R B W 2= M 5 (18)

For the six months ended 30 June 2019 & & —

—NENA=FHIEAEHA

24. FAIR VALUE MEASUREMENTS OF FINANCIAL 24,

INSTRUMENTS (continued)

TR TENQRESE@

Six months ended Year ended
30 June 2019 31 December 2018

BE-Z—h& BHEZZT—N\F
~NA=1+H +=—A=+—H
1E 758 A WEFE
RMB’000 RMB'000
AR®T T ARET T
Convertible notes R EE

Fair value at 1 January R—B—BMARE 70,323 —
Issue of 2019 Convertible Notes BT -NFBRERE 27,499 -
Issue of 2018 Convertible Notes BT - N\FUBRKREE — 68,632

Fair value changes recognised REZERO DAL EY
in profit or loss - 1,691
Fair value at period/year end MR ERXDAE 97,822 70,323

FETRGERENFLEITEBRENRD

Fair value gain or loss on unlisted equity investments and unlisted

debt investments are recognised in profit or loss and included under nERENEERERER Wit Al
“Fair value changes of financial assets at fair value through profit or ARAEFAEZEREECAABE
loss”. gl

BNIARENAAEREXERNE

Fair value gain or loss on contingent consideration payables is

recognised in profit or loss and included under “Fair value changes of nER Wt AIBNKARBZAAE

contingent consideration payables”. B o

Fair value gain or loss on convertible notes is recognised in profit or —Hﬁﬂ ERM A EREKEBERIER

loss and included under “Fair value changes of convertible notes”. R W ATAABRBEER 2 AR EE
g -
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i & R B M 2= M & (18)

For the six months ended 30 June 2019 HZ —Z— A F/ A=+ HI-/~E A

25. ACQUISITION OF A SUBSIDIARY

25. WE—ENELT

Acquisition of You Xun Online (Beijing) Technology
Limited

On 2 January 2019, the Group acquired 100% of the issued share
capital of MalEAJLR)EHEAER AR ("You Xun Online (Beijing)
Technology Limited” or “You Xun”) at a total consideration of
RMB1,500,000] (the “Consideration”).

The following summarises the consideration paid for the acquisition
of You Xun and the recognised amounts of assets acquired and
liabilities assumed at the acquisition date:

KEBRER(LR)BXRB
EE/NY=]

R-_E—NFE—B=-H AEBKEK
AMEZUER)BEER QA (NDERER
(EF)MBEERAT] KFEARD) 2
BITIRA - BRE A AR1,500,0005T
(TEED -

ATt EEAENREARE K
BEELMAZABRKE A SHNER
B

Fair value of net
identifiable assets
and liabilities

acquired
Uk & AT 8 Bl
EEREEBEFEERZ
ARE
RMB'000
ARET T
Property, plant and equipment M- BEREE 10
Trade and other receivables E 5 & H At fE W F IR 7,357
Bank balances and cash RITHEBR LA 1,381
Trade and other payables Z 5 & H th e~ ;B (7,156)
Net identifiable assets acquired i U B AT 38 5l & F 8 1,692
Gain on bargain purchase REBEEW (92)
1,500

Satisfied by: AR
Cash R& 1,500

As part of the Group's strategy is to actively seek investment
opportunities that would bring strategic resources to expand the
Group’s portfolio and user base, the Directors believe that the
acquisition presents an opportunity for the Group to complement and

enlarge China national games platforms.

ERREEH — 80 AEBEHSKEE
AERRBEERLBEBARAEEIREAS
ERAFEMNEERE BEFER/ L
AU RE T S B R S BN B R B
BHKE -

BRARDRERAT —E-NEPHES m



Notes to the Condensed Consolidated Financial Statements (Continued)

RS M B MM &t (&)

For the six months ended 30 June 2019 HZ —Z— A F A=+ HIL/~E A

26. IMPAIRMENT OF ASSETS

26. BERE

Six months ended 30 June

BEAA=THILAEA

2019 2018

—E-hF —E—)\F

RMB’000 RMB'000

ARET R AR T T

(Unaudited) (Unaudited)

(REEZ) (REEZ)

Intangible assets EILAE 1,035 125,388
Goodwill EES 6,238 34,409
Interests in associates REEE QAR ER 4,071 53,625
Loans to associates mEE RARIIRENER — 6,237
Loans to third parties ME=ZFRENER 1,384 5,218
Trade and other receivables B 5 Kk H b JEW FRIA 179 56,463
Total et 12,907 281,340

27. EVENT AFTER THE REPORTING DATE

The transaction merger and proposed spin-off were completed on 9
August 2019. As a result, BRAC became a non wholly-owned
subsidiary of the Company through Primo Vital Limited and AESWPT
Holdco (Allied Esports Media, Inc. upon the redomestication merger
and transaction merger, being a direct wholly-owned subsidiary of
BRAC and the holding company of certain subsidiaries of BRAC
through which BRAC operates the merger businesses) became a
wholly-owned subsidiary of BRAC, which has been renamed Allied
Esports Entertainment Inc.. Please refer to the announcement of the
Company dated 11 August 2019 for more details.

@ Ourgame International Holdings Limited Interim Report 2019

27. REBHRER

REEHEEZITFR=_ZE—NLFNA
7B 5E A > B I+ BRACHE #B Primo Vital
Limited (X B AR RIKFEZE B A A -
NAESWPT #Z iR ARl (B H R 56
1% &) Allied Esports Media, Inc. * ABRAC
MEZZ2ENB R A &KBRACH T B
RAMER AR - BRACERHEKLE A HF
X)X ABBRACHZEMBAR HE
2% 44 A Allied Esports Entertainment Inc. ©
EHEZFE B2HARAIBHAE=
Z-NENAT—BARE-
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#38 Headquarter
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Room 1002, 10/F, Tower B Fairmont, No. 1 Building, 33# Community
Guangshun North Street, Chaoyang District, Beijing, PRC
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