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FINANCIAL HIGHLIGHTS
MBRE

Six months Six months
ended ended
30 June 2019 30 June 2018
BE-Z—NF BE=_Z—N\&F
NA=+HIE KNA=+HIE
ANEA 7~ E A
HK$’000 HK$’000 Change
FHExT FET BE)
Revenue Uz 401,437 402,200 -0.2%
Gross profit S 96,645 98,308 -1.7%
Profit before income tax b B 554 B a1 17,889 14,693 +21.8%
Profit for the period A A 14,704 10,415 +41.2%
Earnings per share (in HK cents) sray Gail)
— Basic and diluted — BEARREE 1.47 1.04 +41.3%
Dividends per share (in HK cent) SRR GBI
— Interim — FHf 0.8 -
- Special — 455 = 0.8
0.8 0.8 -
30 June 31 December
2019 2018
—E-AF —E-N\F
RA=+H +t—A=+—H
HK$’000 HK$’'000 Change
FHET FET ek
Assets and liabilities EERERE
Total assets BERE 539,140 573,573 -6.0%
Total liabilities afERE (188,714) (221,678) -14.9%
Net assets BEFE 350,426 351,895 -0.4%
Equity attributable to owners of ZiN/NEIETF =N
the Company FE(E S 350,426 351,895 -0.4%
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Sales by Product Category for Six Months ended
30 June 2019 and 2018
BE-Z—NER-ZE-N\ERA=THABAUNER
PENHER
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FINANCIAL HIGHLIGHTS
HMERE

Sales by Region for Six Months ended 30 June
2019 and 2018
BE-Z-NFRZZB-NFRAZ+HERERNHE
NESENHER

3.7%
3.6%

& NI

1.9%
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3.6%

17.4%
0,
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REE Hitp
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INFORMATION FOR OUR INVESTORS
rREESEER

FINANCIAL CALENDAR
MBERR

Announcement of interim results 26 August 2019

NP EIRE —E-hENHAZ+RHE

Interim report available online 24 September 2019

hHEIRE CEAEh —E-NFAAZ+HA

e Company website: http://www.trio-ieg.com

(“Investor Relations” section)
o NAEBYE : http://www.trio-ieg.com
(REERER]—&0)

o Hong Kong Stock Exchange website: www.hkexnews.hk

o BXBWARZFHAU © www.hkexnews.hk

Interim report dispatch date 25 September 2019

hHEIRE EE A —E-NFAAZ+AA

Ex-dividend date 23 September 2019

[ES=R0 —E-NFAAZ+=H

Latest time for lodging share transfer documents for registration 24 September 2019
(Not later than 4:30 p.m.)

A&7 38 P S 3R E B R B Ak L B i —ENFNAZTHH

(NP =5 A1)

Payment of interim dividend On or around 16 October 2019

IR EIRR R —E-NEFE+ATRBHAE

Financial year end 31 December 2019

MBFEEGEER “ZE-hFt-A=t—H

HE[EY
NOILVINGOANI 31v40d400

SHARE INFORMATION

R ER

Stock Code B&H A EE 1710
Board I_iot X 4,000 shares
BFEEEM 4,000/%
Market Capitalisation as at 30 June 2019 HK$420 million
RZE-NFRA=+THKHME 420,000,000 7T

CONTACT US
LRk

Address: Block J, 5/F, Phase Il, Kaiser Estate, 51 Man Yue Street, Hung Hom,
Kowloon, Hong Kong
ik - BFAEND EZIEEJE%’ F515R e L D2 SR

Telephone: (852) 2765 8787
= .
B3, h

Facsimile: (852) 2764 9142/(852) 2334 5762 —
BE

Website: www.trio-ieg.com

k-

SHARE REGISTRAR
[R5 iEFERLE

Tricor Investor Serwces Limited
B EJBHFERERA

Address: Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong
ik B8 2 KB R 1835 A R 15412

Iﬁelfaphone (852) 2980 1333
2=h .
Facsimile: (852) 2810 8185
BE
Email: is-enquiries@hk.tricorglobal.com
BTEA
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CHAIRMAN’S STATEMENT
ERERE

R

*E

Lai Yiu Wah
Chairman

On behalf of the board (the “Board”) of directors (the “Directors”)
of Trio Industrial Electronics Group Limited (the “Company”), and
together with its subsidiaries (the “Group”), | am pleased to
present to you the interim report of the Group for the six months
ended 30 June 2019.

In the first half of 2019, the increasing tensions in international
relations and macroeconomic environment, in particular the
prolonged Sino-US trade disputes and Brexit, have continued to
present challenges to many industries. During the period under
review, the Group experienced a slight slowdown in sales mainly
due to the above adversities. Given the tough environment in the
world’s economy and the recent political turmoil in Hong Kong,
the business sentiment in the second half of 2019 is likely to
remain prudent. Even customers in our main market in Europe
have exercised prudent measures by reducing purchase orders
or delaying projects. However, the Group’s profits and profit
margins had improved as compared to the same period in last
year, mainly attributable to the decrease in operating costs as
a result of the depreciation of Renminbi (“RMB”) against Hong
Kong dollar (‘HK$”) coupled with the decrease in prices of certain
raw materials.

Despite the challenges in the market environment, a very
encouraging news is that in April 2019, the Group achieved a
significant milestone with its principal subsidiary, Trio Engineering
Company Limited (“Trio Engineering”), being officially awarded
the Certificate of Industry 4.0 level 1i Maturity Recognition
by the Hong Kong Productivity Council and the Fraunhofer
Institute of Production Technology IPT of Germany. This is an
esteemed award to recognise our long term endeavours in
quality, technology, system development and applications.

ij:;i \
<_

()

AANERRBETXETEREEARAA ([F2
A EZREMBAREAEE]) E= ([&E
E)MkzESES (EEE8]) AR BT
EEAKBHE T -NAFANA=THLKE
HZHERE -

“E-NFHLEFEF  BRBREAREBKER
BHRER HRRERMARBARANTEESF
mEEERBREE R TESTRKIE - XD
BHA AEEHERTIER PR mHR
BMTR ZEREREENRBERELOBE
BERES  —T-NFTHFLBRAARE
REFEE - MERMNEETIBNT P RERRE
B WA RBRIELMEERR - Al - &
SEENEMBEREFRAMAMNRE T2
BEARARE ([AR®)) LT ((Bx]) &
BN LEETRMEHER T RSB ERARD

REMBRERMLE  BESAFENE &
EER-_ZT-NFONAEBRT BERER
B EEEMBARBETIRERAR ([HeE
IR FNEFEEENRERRERS
BEKREEFITH I (Fraunhofer Institute of
Production Technology IPT)38% T 24.0M1i4k
RAEREEFEZ - WHESTRAINEE XY
THRMAELEE Bt REHEBEREASFEH
RHEEH -
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h'\(pc TrMaturlty Recognltlon - Trio Engineering Company Ltd. Im‘?ilTn—

The certification of Industry 4.0 level 1i testifies to the Group’s
capability in real time information generation including business
operations, production and logistics. We believe that our
innovative mindset and continuous efforts to employ digitalisation,
connectivity and automation to enhance our manufacturing and
operational efficiency will be well justified and will boost our
overall competitive edge in the long run.

To us, innovation is not a novel concept, but a routine practice.
Going forward, we will continue to intensify our innovation
culture across the organisation including all areas of business
and managerial operations. In addition, our plan to build a new
production facility in Nansha, Guangzhou City, Guangdong
Province, is now underway and the construction is expected to
be completed by mid 2020. By then, the expanded production
capacity will make us well-equipped to meet the existing and
new product demands.

Furthermore, apart from the organic growth of our major business
segments of electro-mechanical products, smart chargers and
switch-mode power supplies, our marketing and technical teams
are working closely with certain customers and/or partners to
develop “New Era” power electronic products, such as various
smart vending systems and heavy duty smart chargers for
different kinds of new energy vehicles (“NEV”). We expect to
see some encouraging developments in these areas in the near
future.

On behalf of the Board, | would like to extend my sincere gratitude
to all who have been in support of our business including the
members of our Board, our colleagues, our customers, our
bankers and our shareholders. As a leading player in industrial
electronics, we will continue the pursuit of “Innovation + Talents”
to meet the exponential growth of market demands in the smart
world.

Lai Yiu Wah
Chairman
Hong Kong, 26 August 2019

CHAIRMAN’S STATEMENT
IRRE

TEAOMIRAEEFRAEE RN B K E AR
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DN

BUSINESS REVIEW

Despite the prolonged global geopolitical and economic
uncertainties, the Group is able to establish itself to deliver
steady operating results for the period under review. While there
was a slight decline in revenue, profit for the six months ended
30 June 2019 was HK$14.7 million, representing an increase of
41.2% as compared to HK$10.4 million for the same period of
2018. The favourable performance reflected a combination of
reduced material prices due to the stabilised supplies of certain
components and decrease in operating costs as a result of the
depreciation of RMB.

Trade negotiations between the People’s Republic of China (the
“PRC”) and the United States of America (the “US”) are yet to
resolve, which had dampened the Group’s sales in these regions.
Uncertainties about the Brexit process in the United Kingdom
(the “UK”) resulted in market volatility and warranted caution in
European markets. Customers in Europe stayed prudent and
deferred certain product launch. Projects on board were behind
the schedule, including smart vending systems, smart chargers
for the application of new energy vehicles and a new series of
electro-mechanical products.

In the face of gloomy market outlook, the management of the
Company has implemented more prudent measures to tackle
with the uncertainties which include to:

1. optimise working capital;
2. maintain healthy liquidity position;

3.  promote the application of high technology and encourage
innovation;

4. nurture various talents and encourage continuing education;
and

5. strengthen communication and enhance business
cooperation with customers, suppliers, and bankers.

Notwithstanding various unfavourable conditions, business
opportunities still arise in the “New Era” industry. The Group
believes that investments in innovation and talents are essential
to sustain business growth and create long-term value for
its shareholders. The Group will continue to adopt prudent
but proactive approach to pursue high-quality investment
opportunities and enhance recurrent income bases through
expansion of overseas business portfolio, product and
geographical diversifications. The Board remains cautiously
optimistic about the future prospects of the Group.

£ C)

BERMEABUARKEEFETHY - A5HE
PEBEER DRI EBTENCEEE - &
RWBERBORD BEE_FT—NAFEXA=1+
B 1E /N8 A #93% F A&14,700,0008 78 » - F
— \E R #1#910,400,0007 7T 1141.2% ° B
FREBEREE TR ERTEESMEHER
PR - ARBEZEB B KA o

FEARAMNE(HE]) EXFNEERE
([XE]) B5EBREER  AEERZFL
EHHESTE - HE ([HE ) HBEURF T8
BAEEMIS KB ARBMTISRAEE - BOM
FEERFBERE YREH#HLETEM - ERT
MIREERE  BREREERS  BARH
EERATENSERER MR —FRIIBEER -

ERMBRRER  ARAEEECRRER
EeEEARE A RHENE 815

1. BEEEES:

K
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FINANCIAL REVIEW

Revenue

The following table summarises the amount of revenue generated
and as a percentage of total revenue from each product category
for the six months ended 30 June 2019 and 2018, respectively:

MANAGEMENT DISCUSSION AND ANALYSIS
EEBEARR DN

5 3 151 8

U 3
TRELSERENRE-_T-AFR-FT—
NEXAZTBEIEAAAREENRSSHE -
ARAE BB AL

Six months ended 30 June

BEXNA=tHILAEA

2019 2018
—E-1F —E-N\F
HK$°000 % HK$’000 %
FET % FHET %
(Unaudited) (Unaudited)
(RBER) (REEE1Z)
Electro-mechanical products WEE D 164,298 40.9 175,193 43.5 3
Smart chargers BaenER 142,090 35.4 127,306 31.6 =
Switch-mode power supplies HEER 89,613 22.3 75,147 18.7 §§ ?[i
Smart vending systems BHEBREHR 61 - 18,289 4.6 § =
Others’” Hit 5,375 1.4 6,265 16  EJ
S
Total HBET 401,437 100.0 402,200 100.0 3
Note: Wit -

(1) Others include automatic testing equipment (“ATE”), power switch gear
boards and catering equipment control boards.

The Group achieved a revenue of HK$401.4 million for the first
half of 2019, representing a decrease of 0.2% as compared with
HK$402.2 million for the same period of 2018. The slowdown
mainly resulted from: (1) decline in sales orders from the US and
the PRC as a result of unfavourable trading conditions along
with the Sino-US trade tensions; (2) delay in product launch from
some customers in electro-mechanical product category; and
(3) certain projects in smart vending systems, smart chargers,
and electro-mechanical products still pending to materialise.
The slowdown in revenue, however, was partially offset by sales
growth in the European markets.

(1)  AttBAAERRE ([EBERARE])  EF
FIRRER R ELREEAIR -

—TE-NAFLE¥FEF AEEERKZE
401,400,000 T R =T — \F R/ B H
402,200,007 708 20.2% W= 4 £ E &
R:METFNEZBRARTPECZHEHER
REMEBBREEHARTEMHEETERD
QEBEERBENGETEFERELER 0 &(@O)
BHEERS  DExERMBREELNET
HENFEE - Am - W TEE D wEONT
HHHEERIKH o
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10

MANAGEMENT DISCUSSION AND ANALYSIS
EEEARR D

The table below summarises the geographical revenue segment
based on location of customers for six months ended 30 June
2019 and 2018, respectively:

TEBEBE-_FT-NFR-_FT-N\FRA
TRHERNEAREFUE D EHMIE K E

#

g

Six months ended 30 June

BEXNA=tRHILAEA

2019 2018
—2-hE —F-N\F
HK$°000 % HK$’000 %
FET % FHET %
(Unaudited) (Unaudited)
(RBEZ) (RIEERZ)
Europe!” B 299,661 74.6 275,717 68.6
North America® =G 69,671 17.4 91,153 22
The PRC (including Hong Kong) PR (BIERE) 9,638 2.4 14,686 3.6
South-east Asia® HEgond 14,675 3.7 14,571 3.6
Others H b 7,792 1.9 6,073 1.5
Total FEE 401,437 100.0 402,200 100.0
Notes: Hiat -

(1) Europe includes Austria, Denmark, France, Germany, Hungary, Ireland, Italy,
the Netherlands, Sweden, Switzerland and the UK.

) North America includes the US.
3) South-east Asia includes India, Malaysia, Singapore and the Philippines.

(4) Others include Australia, Israel, Japan and Taiwan.

Europe and North America were the two largest overseas markets
of the Group which in aggregate accounted for 92.0% and 91.3%
of total revenue for the six months ended 30 June 2019 and
2018, respectively. Growth of revenue in Europe mainly resulted
from the increase in sales of smart chargers and switch-mode
power supplies to these markets during the first half of 2019.
Sales from North America, however, recorded a reduction of
23.6% as compared the corresponding period of 2018 due to
weak business sentiment as a result of recent global political and
economic uncertainties.

(1) BNEERIMF  AZE XE - 126 - 97 EB
B BAF - R I I R -

@ AENEEES -
(6 FHTERHEE - BRAD - L RIERE -

4)  BMaZEN KES - AFREE -

BN R XA AEENOMEZRAEINTE - R
BE_T-NER_T-N\FRA=ZTHILR
& A K+ B D 51 592.0% 591.3% ° BX
MO EERTIERAR T NFLFFR
ZEMGNEREAESRFABEERHEESEM -
A dE SR R B 2 BRBUR R E T
HmMeEEBEEE  EMEBREZBED
HER T~ \FRPMI23.6%
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Cost of sales

Included in the Group’s cost of sales were mainly direct materials,
direct labour costs, and manufacturing overheads. While revenue
reduced by 0.2%, there was an increase in cost of sales by 0.3%
from HK$303.9 million for the first half of 2018 to HK$304.8
million for the same period of 2019. The increase was largely
attributable to an upsurge in direct labour costs as a result
of increase in number of staff members and annual salary
increment as well as a rise in depreciation expenses on plant and
machinery in the first half of 2019, which offset reduced material
prices following the alleviation of shortage in supplies of certain
components, coupled with the depreciation of major currencies,
such as RMB, Euros (“EUR”), and Great Britain pounds.

Gross profit and gross profit margin

The Group’s gross profit was HK$96.6 million and HK$98.3
million, representing a gross profit margin of 24.1% and 24.4%
for the six months ended 30 June 2019 and 2018, respectively.
The reduced gross profit was mainly driven by escalated labour
costs and depreciation expenses on plant and machinery in the
first half of 2019.

Other income, net

Other income, net increased by 18.0% from HK$2.9 million for
the six months ended 30 June 2018 to HK$3.5 million for the
same period of 2019. Such increase primarily resulted from the
receipt of scrap material income, government grants in relation
to New and High Technology Enterprise (“NHTE”) accreditation
and other subsidies in the PRC for the six months ended 30
June 2019.

MANAGEMENT DISCUSSION AND ANALYSIS
EEBEARR DN

SHER A
AEEMNHEERATERREEEZEDHER -
BEESIRAREERYT BE KSR
02% BHEHEXNEAB T —NFL¥+FH
303,900,000/ 7T MN0.3%ZE —F — L&A H
#9304,800,0008 7L - SHER A LA ETE R MH
R-E—NFLIFETAKEMLREETE
ERREREES TARAEMN  LUEEE R&E
R ER G INFTE WIS 7 & T 2B e
EREFEEYEERTY®  URARE BT
([Bx)) RRGEEFTZEEBRENTE -

EMNRERE

BT NFER-_ZE—N\EXA=Z+HIEX
B8R A& EHEAHND 5 A96,600,0007% 7T
1298,300,0007% 7T * E F| & 5 Bl £24.1% %k
24.4% ° EFIRIEEZ T —NFLEEFY
IRANRBEREETERST EAMTFE -

Hi W A5
HRAFEREE - \FEXA=1THIt
7~1E A #92,900,00078 7T 1118.0% E —E —J1
F[RIHIR3,500,000/8 7T - BRAEREZHAR
BE-_Z-NENNA=1+H8 1L/~ EA UKD HRE
PRI A ~ B B S T2 ([ Sl
¥ |) RENBNFEE RBEAR LG -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEARR D

Selling and distribution expenses

Selling and distribution expenses mainly represented freight,
insurance and transportation charges, marketing and promotion
expenses, and custom duties and declaration charges. The
amount of HK$7.0 million for the six months ended 30 June
2019 remained stable compared with that of the same period of
2018. The major changes were primarily driven by the increase in
custom duties and declaration charges arising from export sales
to the US and reduction in commission expenses following the
decrease in sales.

Administrative expenses

Administrative expenses went down by 5.1% from HK$71.9
million for the first half of 2018 to HK$68.2 million for the same
period of 2019. Such decrease was primarily attributable to the
decrease in operating expenses derived from the depreciation of
RMB against other currencies and lower local tax expenses and
levies in the PRC, which partially offset the rise in consultancy
fees in relation to Industry 4.0 certification and increased rent and
rates on temporary warehouse facilities due to the development
of a new production base.

Other operating expenses, net

Other operating expenses, net dropped by 69.1% from HK$2.3
million for the six months ended 30 June 2018 to HK$0.7 million
for the same period of 2019. The decrease mainly resulted from
the reversal of provision for impairment loss on outstanding
balance due from a trade receivable amounting to HK$2.4 million
which cancelled out the loss on derivative financial instruments
of HK$1.0 million for the reporting period.

Finance expenses, net

Finance expenses, net went up by 18.4% from HK$5.3 million
for the six months ended 30 June 2018 to HK$6.2 million for
the same period of 2019. The increase was mainly due to the
increased level of borrowings by the Group and the recognition
of interest expenses on lease liabilities during the six months
ended 30 June 2019.

Income tax expense

Income tax expense decreased by 25.5% from HK$4.3 million
for the six months ended 30 June 2018 to HK$3.2 million
for the same period of 2019, which was primarily due to the
decline in profit from some group companies and write-back of
overprovision of income tax in prior years during the reporting
period.

TRIO INDUSTRIAL ELECTRONICS GROUP LIMITED | 2 &
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Profit for the period

The Group’s profit for the six months ended 30 June 2019
amounted to HK$14.7 million, representing an increase of 41.2%
as compared to HK$10.4 million for the same period of 2018.
The net profit margin also improved from 2.6% for the six months
ended 30 June 2018 to 3.7% for the same period of 2019. The
increased profit reflected the impacts of reduced operating
expenses due to favourable volatility of foreign currencies,
lower material prices arising from the improvement of shortage
in supplies of certain components coupled with the receipt of
government grants and subsidies in the PRC, despite revenue
was flat during the reporting period.

LIQUIDITY AND FINANCIAL RESOURCES

During the six months ended 30 June 2019, the Group’s
operation and capital requirements were financed principally
through a combination of cash flows generated from the
operating activities, proceeds from the listing of the Company
on the Main Board of the Stock Exchange on 23 November
2017 (the “Listing”) and bank borrowings. As at 30 June 2019
and 31 December 2018, the Group had net current assets of
HK$289.3 million and HK$297.6 million, respectively, including
cash and bank balances (including restricted bank deposits) of
HK$124.7 million and HK$202.7 million, respectively. Cash and
bank balances (including restricted bank deposits) are mainly
denominated in HK$, United States Dollars (“US$”), RMB and
EUR. The Group’s current ratio (as calculated by current assets
divided by current liabilities) remained stable at 2.7 times as at 30
June 2019 and 2.4 times as at 31 December 2018. Gearing ratio
is calculated by net debt divided by total capital as at the end
of reporting period. Net debt is calculated as total borrowings
(including bank borrowings and finance lease payables) less cash
and bank balances, while total capital is calculated as “equity” as
shown in the consolidated statement of financial position, plus
net debt, where applicable. As at 30 June 2019, the gearing ratio
was not applicable (“N/A”) to the Group (31 December 2018:
N/A) as the Group had sufficient working capital level from the
net proceeds received from the Listing.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL RISK MANAGEMENT

Foreign exchange risk

The Group operates mainly in Hong Kong and the PRC. Entities
within the Group are exposed to foreign exchange risk arising
from various currency exposures, primarily with respect to HKS,
EUR and RMB. Foreign exchange risk arises from export sales,
purchases, other future commercial transactions and monetary
assets and liabilities that are denominated in a currency that
is not the entity’s functional currency. The management of the
Company has set up a policy to require the Group to manage
its foreign exchange risk. The Group does not adopt formal
hedge accounting policy. It manages its foreign currency risk by
closely monitoring the movements of foreign currency rates and
will consider to enter into forward foreign exchange contracts to
reduce the exposure should the need arise.

During the six months ended 30 June 2019, the Group had
entered into certain forward foreign exchange contracts with a
bank and a loss on derivative financial instruments of HK$1.0
million (six months ended 30 June 2018: nil) was recognised at
the interim condensed consolidated statement of comprehensive
income.

As at 30 June 2019, the notional principal amounts of the
outstanding forward foreign exchange contracts were
approximately HK$70.3 million (31 December 2018: nil).

Cash flow and fair value interest rate risk

The Group’s interest rate risk arises from borrowings. Borrowings
obtained at variable rates expose the Group to cash flow interest
rate risk which is partially offset by cash held at variable rates.
Borrowings obtained at fixed rates expose the Group to fair
value interest rate risk. The Group does not adopt any interest
hedging strategy.

For the six months ended 30 June 2019 and 2018, all bank
borrowings of the Group were arranged at floating rates varied
with the then prevailing market condition.

As at 30 June 2019, the Group had bank borrowings of HK$34.9
million (31 December 2018: HK$31.9 million), which were
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Credit risk

The Group’s credit risks are primarily attributable to financial
instruments, financial assets at fair value through profits or loss,
trade receivables, deposits and other receivables, time deposits
and cash deposited at banks.

In respect of time deposits and cash deposited at banks, the
credit risk is considered to be low as the counterparties are
banks with high credit ratings assigned by international credit
rating agencies.

The management of the Company makes periodic assessment
on the recoverability of trade and other receivables based on
historical payment records, the length of the overdue period,
the financial strength of the debtors and whether there are any
disputes with the debtors. The Group’s historical experience in
collection of trade and other receivables falls within the recorded
allowances and the management is of the opinion that adequate
provision for uncollectible receivables has been made in the
consolidated financial statements.

As at 30 June 2019, the customer bases are widely dispersed
despite that 36.8% (31 December 2018: 34.2%) of the trade
receivable were due from the Group’s largest customer and
75.9% (31 December 2018: 70.1%) were due from the five largest
customers determined on the same basis.

The Group is also exposed to credit risk in relation to financial
assets that are measured at fair value through profit or loss.
The maximum exposure at the end of the reporting period is the
carrying amount of these investments.

Liquidity risk

Cash flow forecast is performed in the operating entities of
the Group. Such forecast takes into consideration the Group’s
debt financing plans, covenant compliance and, if applicable,
external regulatory or legal requirements — for example, currency
restrictions.

The Group maintains liquidity by a number of sources including
orderly realisation of short-term financial assets and receivables;
and long-term financing including long-term borrowings. The
Group aims to maintain flexibility in funding by keeping sufficient
bank balances, committed credit lines available and interest
bearing borrowings which enable the Group to continue its
business in the foreseeable future.
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MANAGEMENT DISCUSSION AND ANALYSIS
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COMMITMENTS

As at 30 June 2019, the Group had HK$1.6 million (31 December
2018: HK$2.8 million) of capital commitments in relation to the
purchase of property, plant and equipment.

CAPITAL STRUCTURE

There has been no change in the capital structure of the Group
during the six months ended 30 June 2019. The share capital of
the Company only comprises ordinary shares.

As at 30 June 2019, the Company had 1,000,000,000 shares in
issue (31 December 2018: 1,000,000,000 shares).

SIGNIFICANT INVESTMENTS

As at 30 June 2019, the Group did not hold any significant
investments (31 December 2018: nil).

MATERIAL ACQUISITIONS OR DISPOSAL
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

The Group did not have any acquisitions nor disposals of
subsidiaries, associates and joint ventures during the six months
ended 30 June 2019 (six months ended 30 June 2018: nil).

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

Save as those disclosed in the prospectus dated 13 November
2017 (the “Prospectus”) or otherwise in this interim report, the
Group currently has no other plan for material investments and
capital assets.

CONTINGENT LIABILITIES

The Group did not have material contingent liabilities as at 30
June 2019 (831 December 2018: nil).
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TREASURY MANAGEMENT

During the six months ended 30 June 2019, there had been no
material change in the Group’s funding and treasury policies. The
Group has a sufficient level of cash and banking facilities for the
conduct of its trade in the normal course of business.

The management of the Company closely reviews the trade
receivable balances and any overdue balances on an ongoing
basis and only trades with creditworthy parties. The management
of the Company carefully monitors the Group’s liquidity position to
ensure that the liquidity structure of the Group’s assets, liabilities
and commitments can meet its funding requirements to manage
liquidity risk.

PLEDGE OF ASSETS

As at 30 June 2019, the financial asset at fair value through profit
or loss amounted to HK$6.8 million (31 December 2018: HK$6.8
million), property, plant and equipment amounted to HK$24.3
million (31 December 2018: HK$24.8 million) and bank deposits
amounted to HK$8.1 million (31 December 2018: HK$8.1 million)
have been pledged as security for the bank borrowings of the
Group.

As at 30 June 2019, the Group has property, plant and equipment
with net book value amounted to HK$0.97 million held under
finance leases (31 December 2018: HK$1.4 million).

EMPLOYEES AND REMUNERATION POLICIES

The total number of employees were approximately 1,800 as at
30 June 2019 (31 December 2018: approximately 1,800). The
Group’s employee benefit expenses mainly included salaries,
overtime payment and discretionary bonus, share options, other
staff benefits and contributions to retirement schemes.

For the six months ended 30 June 2019, the Group’s total
employee benefit expenses (including Directors’ emoluments)
amounted to HK$95.6 million (six months ended 30 June 2018:
HK$94.4 million). Remuneration is determined with reference to
the qualification, experience and work performance, whereas
the payment of discretionary bonus is generally subject to work
performance, the financial performance of the Group in that
particular year and general market conditions.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEARR D

The Group operates a share option scheme (the “Share Option
Scheme”) for the purpose of providing incentives and rewards
to eligible Directors and employees of the Group, who contribute
to the success of the Group’s operations. As at 30 June 2019,
the Group granted share options to 15 employees (31 December
2018: 16 employees), exclusive of three executive Directors, for
the subscription of 9,100,000 ordinary shares (31 December
2018: 9,700,000 ordinary shares) of the Company in total. The
vesting period of these share options will end on 28 December
2020.

SHARE OPTION SCHEME

The Share Option Scheme was conditionally approved and
adopted in compliance with Chapter 17 of the Listing Rules by
written resolutions of the then Shareholder on 27 October 2017.
A summary of the Share Option Scheme and the movement
of the share options granted was set out in note 23 to the
condensed consolidated interim financial information.

COMPARISON OF BUSINESS STRATEGIES WITH
ACTUAL BUSINESS PROGRESS

The following sets out a comparison of the business strategies
as stated in the Prospectus with the Group’s actual business
progress for the six months ended 30 June 2019 and up to the
date of this report:
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Business strategies as stated
in the Prospectus

BRERATIMA LRI

Actual business progress up to the date of this
Report
BEAREBHNEREBER

Continue to expand the customer base in the
European market and explore new markets
in the PRC, the US and other Asian countries

SERRBONMSEPEAREFRE - KB REMIEEM
NG R

The Group has successfully attracted five new
customers in Europe, the PRC, and the US, some
of which have placed first sales order during the
six months ended 30 June 2019. The Group will
continue to put more resources on sales and
marketing and focus on approaching potential
customers with high value and/or high profit
contribution products, like smart vending systems
and smart chargers.
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Business strategies as stated
in the Prospectus
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Actual business progress up to the date of this
Report
BEAREAPNERERER

Manufacture products of higher value and/or with
higher profit contribution per the resources

HERBREERS R, IFERSOERD

Continue to expand the operations in ATE business
segment

HEREABBCRARBETNEE

Following the establishment of offices in Dublin, Ireland
and Munich, Germany, the Group continues to
deepen its presence across Europe, including but
not limited to: (i) set up new websites for sales
and marketing; (i) participate in exhibitions and
promotional campaigns to solicit businesses from
industry players in Europe; (i) pay regular visits
to existing customers to maintain better business
relationship; and (iv) collaborate with existing and
potential customers, design houses, and other
industry participants to develop innovations and
technologies in new industries. It is expected to
crystallise certain new product lines with higher
value and/or higher profit contribution per the
resources in the near future.
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The ongoing Sino-US trade disputes and the PRC'’s
slower economic growth created uncertainties,
affecting the business sentiment and curtailing
customers’ demands for ATEs. Some companies,
if not all, have become more cost-conscious and
have held off their capital investment. Even so,
the Group strives to enhance the product values
through product designs, system upgrades,
continuous improvement, etc. to maintain
competitive edge in the industry.
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Business strategies as stated
in the Prospectus

BB R Al B T R RE

Actual business progress up to the date of this
Report
BEAREAPNERERER

Strengthen the sales and marketing efforts in the
industrial electronic manufacturing services sector

MEHTREFRERBRINBEEREHNE

A new independent consultant with expertise in smart
vending systems joined the European team in
the first half of 2019, strengthening the sales,
marketing and technical supports of the Group.
The establishment of offices in Europe allows the
Group to gain closer access to target customers
and suppliers. The European team, including six
staff members and four independent consultants,
currently partners with the existing marketing
teams of the Group to take part in business
development activities and explore new business
opportunities. They are in the process of setting up
new websites to increase its product publicity and
company image. To stabilise business operations
in Ireland and Germany, the Group defers the
establishment of an office in Paris, France. Even
so, the management of the Company considers
that such deferral will not have significant impact
on the Group’s development.
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Business strategies as stated
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Actual business progress up to the date of this
Report
BEAREAPNERERER

Further enhance the production efficiency and expand
the production capacity

E—TREEERERIBAER

Continue to recruit talents and professionals

BERBEFATREEAL

The Shiji Cooperative Economic Association of
Dongchong Town, Nansha District, Guangzhou
City, Guangdong Province (&R & &M
W@ ROBEAER D & (ELEEES 1) (“Shiji
Association”), the landlord of the Group’s Nansha
plant, completed the administrative procedures
of relevant government authorities in the first
quarter of 2019. Part of the existing warehouses
at the Group’s Nansha plant were dismantled in
order to reserve lands to commence construction
works for the expansion of new production base.
Construction works have been commenced in
the second quarter of 2019 and are expected to
complete by the second quarter of 2020, which
would offer two 6-storey factory buildings to
the Group. To minimise the disruption of daily
operations, the Group has implemented several
measures during the transitional period, including
additional manpower resources, lease of new
warehouse facilities, re-structuring the usage of
existing production floor areas, re-arrangement of
supply chains, etc. By the time the new factory
buildings commence operations, it will provide
the Group with more capacities to cater for large
volume of production in more efficient and effective
ways.
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The Group currently has ten employees working at
the strategic talent centre (“STC”) in Guangzhou
City, Guangdong Province, the PRC to engage in
strategic purchasing and software development and
enhancement. The management of the Company
will continue to recruit talents of necessary level
and number at this STC for providing various value-
added supports to the Group.
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USE OF PROCEEDS

The Company’s shares have been successfully listed on the
Stock Exchange on the Listing Date. The actual net proceeds
from the Listing, after deducting the listing-related expenses,
were HK$110.0 million (the “Actual Net Proceeds”). The table
below sets out an adjusted allocation as adjusted in the same
manner and same proportions as shown in the Prospectus and
the actual use of the Actual Net Proceeds as at 30 June 2019:

FREREARAR
ARARIBRHEKNK L™ B BREB T £ °
KMk EMEERSE FTOEERMAER
18 % %1 /4110,000,000/8 7T (BB B RIEF
B  TREINERFAESREFER=-_Z—N
FRAZTENERARSRE ZHBEREEZMT
MR RMER L PIERR) RERAR ¢

Incurred up to Balance as at

30 June 30 June
The Actual Net 2019 2019
Proceeds BZ=-Z—NF R=-Z-—hL#F
Business strategies as set out in the Prospectus BERE ~NA=t+H ANA=1H
1B IR 72 P 8 A9 S 05 SR R MIEEE 28 AR
HK$’ million  HK$’ million  HK$’ million
BEET BEET BEET
Development of new production base 77.8 20.5 57.3
BRMEEEM
Upgrading of existing production facilities 4.5 3.8 0.7
HBIREBEERE
Establishment of offices in Dublin, Ireland and Paris, France 11.3 2.4 8.9
EEREHEM K EREREIHER
Establishment of the STC in Guangzhou City, Guangdong
Province, the PRC 11.3 2.1 9.2
B B BN & N T 2 S B A R A
Working capital and other general corporate purposes 5.1 5.1 =
LEERHEM—REERE
110.0 33.9 76.1

The unutilised net proceeds have been deposited in interest-
bearing bank accounts with licensed banks in Hong Kong.

ABANMERBFEREEFRETBH R
TTEVRBERITIRP A
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FUTURE PROSPECTS

The macroeconomic and political environment remains
challenging for the rest of 2019. Currency and commodity price
volatility is expected to continue. Over the past few years, the
Group has demonstrated a track record as a strong player in
power electronics industry. The Group will focus on improving
productivity and cost efficiency, and will continue to look for
expansion opportunities that will enhance its global footprint.
The development of the new production base alongside with the
existing production plant has kicked off during the second quarter
of 2019. Extra costs are expected to incur during the transitional
period, like additional manpower resources, warehouses and
related facilities, re-arrangement of supply chains, etc. By the
time the new production base, which incorporates the concept
of smart factory and digitalisation, commences operation in the
coming year, the production efficiency will be enhanced and it will
provide the Group with more capacities to cater for large volume
production on high value and heavy duty product series.

The STC in Guangzhou City, Guangdong Province, the PRC and
the Group’s European offices had completed their respective
establishment stage. There is a learning curve for the European
team to integrate with the Group’s business operations and
culture, but the Board believes that the new teams will bring
positive momentum to the Group’s technological innovation and
business development in the long run.

“In prosperity caution, in adversity patience” will continue to be
a motto of the Group. The Group is cautiously optimistic about
its future and will take a proactive approach to strengthen the
existing operational foundations and business portfolio and seeks
suitable high-quality investment opportunities in the pursuit of
predictable and stable returns over the long term.

MANAGEMENT DISCUSSION AND ANALYSIS
EEBEARR DN

RAHHI=
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEARR D

INTERIM DIVIDEND

The Board declared the payment of an interim dividend of HK0.8
cent per ordinary share for the six month ended 30 June 2019
(six months ended 30 June 2018: nil). The said interim dividend
will be payable on or around 16 October 2019.

On 24 August 2018, the Board declared a special dividend of
HKO.8 cent per ordinary share to celebrate its 35th Anniversary
of the Group.

On 30 May 2019, a final dividend of HK1.8 cents per ordinary
share for the year ended 31 December 2018, absorbing an
amount of HK$18 million was approved by the shareholders of
the Company (the “Shareholders”), and was paid on 19 June
2019.

CLOSURE OF REGISTER OF MEMBERS

In order to ascertain the entitlement to the interim dividend,
the register of members of the Company will be closed from
Wednesday, 25 September 2019 to Friday, 27 September 2019,
both days inclusive. In order to qualify for the interim dividend,
all transfer documents accompanied by the relevant share
certificates must be lodged with the Company’s share registrar,
Tricor Investor Services Limited, at Level 54, Hopewell Centre,
183 Queen’s Road East, Hong Kong for registration not later than
4:30 p.m. on Tuesday, 24 September 2019.

¢;ﬁﬂﬁ/§\
EXgEREE_T-NAFANA=ZTHLRAE
AnF ke SRERRSEI (BRE-F—
NFERA=THIEREAR  F) o LR ERE
BN ZF—NF+ATNBEHAERIKN °

R-ZE-N\FENA-+WHE  EFSEREH
IR BT BAR0.8B L - ABMASK B35
B o

RZZE—AFHRA=Z+H A2aKRE (K
RDOD#MERBEE=_"ZE—N\F+=-_A=+—H
IEFEDIRRAREGRE B85 CF R
18,000,000/ ) WER —_ZE—AFA+H
HIRAT ©

EEMERRER
AETERTFHBRENER  ARRBR-Z
—hENA-+HB (BHPZ)E-_T—NFAh
AZ++tR (EHA) 2HH (2HEEREWA)
TIEMBERDBEELTFE - BN ABRER
RERRE  BER_ZET—-AEHLA-+HA
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INDEPENDENT AUDITOR’S REVIEW REPORT

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF TRIO INDUSTRIAL
ELECTRONICS GROUP LIMITED

(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 27 to 75, which comprises the interim condensed
consolidated statement of financial position of Trio Industrial
Electronics Group Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2019 and the interim
condensed consolidated statement of comprehensive income,
the interim condensed consolidated statement of changes in
equity and the interim condensed consolidated statement of cash
flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

B ERRE

T BEENNERRE
BURETIXETEEARARNESS
(REBEMA LA BRAA])

518

AZBED ATEREIRM) oERHIERE
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INDEPENDENT AUDITOR’S REVIEW REPORT
BYLBMBERRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 August 2019

EHEE
RMERBEEESFM SR TERMLE
A1 5241058 [ B 58 10 08 L X BED #1717 P 28
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
TSRS EERER

Six months ended 30 June

BEXNA=TRHILAEA

2019 2018
—E-AEF —E-)N\F
Note HK$°000 HK$’000
k3 FET FET
(Unaudited) (Unaudited)
(REEZ) (RE&EZ)
Revenue WS 7 401,437 402,200
Cost of sales THERAR 8 (304,792) (308,892)
Gross profit EH 96,645 98,308
Other income, net H U A F 58 7 3,452 2,925
Selling and distribution expenses HERSIHER 8 (7,035) (7,093)
Administrative expenses THHEX 8 (68,222) (71,891)
Other operating expenses, net H s F58 8 (705) (2,280)
Profit from operations el 24,135 19,969
Finance expenses, net B 155 S R 58 9 (6,246) (5,276)
Profit before income tax bR P15 B A& 17,889 14,693
Income tax expense FR1S TR X 10 (3,185) (4,278)
Profit for the period B3 A 14,704 10,415
Other comprehensive expense HEma2mms
Items that will not be reclassified RE T g 72 Em
subsequently to profit or loss: AIIEE -
Currency translation differences i =5 (13) (82)
Other comprehensive expense for the HIAEMmEmEmAS
period, net of tax (Fi1%) (13) (82)
Total comprehensive income for the period  HARN 2 E U5 4258 14,691 10,333
Earnings per share BRAR
- Basic and diluted (HK cents) — EARREE (B 11 1.47 1.04
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RS MR R

As at As at
30 June 31 December
2019 2018
RZE—IEFE RKRZZT—N\F
NA=+H +t-A=1+—H
Note HK$’000 HK$'000
Kz FET FET
(Unaudited) (Audited)
(REEX) (&F%)
Assets BE
Non-current assets kRBEE
Property, plant and equipment ME - BENEE 13 50,447 49,614
Right-of-use assets ERAEEE 24,092 =
Financial asset at fair value BAFER ABRE
through profit or loss HoRVEE 14 6,848 6,765
Prepayment TEfTRIR 1,648 1,663
83,035 58,042
Current assets REEE
Inventories T8 15 175,543 189,814
Trade and other receivables B 5 & E b el EIE 16 133,303 106,334
Prepayments and deposits BN RIENIRS 22,554 16,689
Restricted bank deposits SRHIRITER 17 8,131 8,114
Bank and cash balances RITRIRS &S 17 116,574 194,580
456,105 515,531
Current liabilities REBEE
Trade and other payables B 5 REAFERFIR 18 118,393 181,027
Contract liability AEHAE 3,886 3,004
Borrowings TEE 19 34,931 31,871
Lease liabilities — current HEBE - R 6,353 =
Finance lease payables BhEFH & pE o8 20 362 866
Derivative financial instruments PTEEmIA 22 1,363 =
Current income tax liabilities BIEAFTIS i & 1E 1,501 1,175
166,789 217,943
Net current assets RBEEFHE 289,316 297,588
Total assets less current liabilities EEHEBERABES 372,351 355,630
Non-current liabilities kRBEE
Lease liabilities — non-current HESE - IERD 17,875 =
Deferred tax liabilities BERIBEE 4,050 3,735
21,925 SNESS)
Net assets EEFE 350,426 351,895
Equity e
Share capital [N 21 281,507 281,507
Reserves {1 68,919 70,388
Total equity 4L 350,426 351,895
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARG SRESER

Currency Share
Share Other  Statutory translation Revaluation option  Retained
capital reserve reserve reserve  Reserve reserve profits Total
Rk EBRE  EERE  ABBE  EMRBE BRERE  REEN h
For six months ended BE-E-NEAASTAL  HKS000  HKS'000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000
30 June 2019 (Unaudited) ~EA (REER) FEr FEr FEr FET FEr FEr FEr FEr
Balance at 1 January 2019 RZE-NE-A-REH 281,507 (125,162) 6,077 (110) 20,786 3,698 165099 351,895
Realisation of revaluation surplus EREMRES - - - - (346) - 403 57
Contributions by/{distribution to) FRTEENEES
owners of the Company: (BERTEFEN B
AF) -
Equity-settled share-based NEREERRD BER
transactions DB - - = - = 1,783 = 1,783
Forfeiture of share options BRI - - = - = (85) 85 =
Dividends (note 12) g (it12) - - - - - - (18,000  (18,000)
Profit for the period iyl - - - - - - 14,704 14,704
Appropriation of statutory reserve EEREEN 5,682 (5,682) -
Currency translation difference ERER - - - (13) - - - (19)
Balance at 30 June 2019 RZE-NEXR=THER 281507  (125,162) 11,759 (123) 20,440 5396 156,609 350,426
Currency Share
Share Other  Statutory  tranglation  Revaluation option  Retained
capital reserve reserve reserve reserve Teserve profits Total
BE EbEE  AERE  AREE  BREE BRERE  RREY szt
For six months ended HEZE-\FAR=THIE HK$000  HK$000  HK$'000  HK$'000  HK$000  HK$000  HKS000  HK$000
30 June 2018 (Unaudited) ~NEA (REER) A1 A A T A AT AT A -
Balance at 1 January 2018 RZE-\E-A-REH 281507 (125,162) 6,077 - 20,173 40 149929 332,564 §
Realisation of revaluation surplus ERERRH - - = = (336) - 391 55 = g
Contributions by/{distribution to) FRARENES ﬁ z
owners of the Company: (RAL BB 9
Equity-settled share-based WESEERRABER =
transactions eI 5 = - - - - 1838 - 1838
Forfeiture of share options R RE - = = = = 9) 9 -
Dividends (note 12) &E (HiE12) - - - - - - (20000 (20,000}
Profit for the period BREH - - - - - - 10,415 10,415
Currency translation difference EiEE = = = 62) = = = (82)
Balance at 30 June 2018 RZE-\EXA=TRER 281507 (125,162 6,077 (82) 19,837 1869 140,744 324,790
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HHERGERERE

Six months ended 30 June

BEXNA=1TRHILAEA

2019 2018
—E-hE —ZE-N\F
Note HK$’000 HK$’000
HtaE FET FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cash flows from operating activities RETHHSHRE
Cash (used in)/generated from KEER (R,
operations Fr5IR&E 26 (45,154) 9,217
Finance expenses paid BN EHAX (6,859) (5,681)
Income tax (paid)/recovered (B WKREFFREH (2,859) 365
Net cash (used in)/generated from RS (FTA),/
operating activities TSI &F5 (54,872) 3,901
Cash flows from investing activities RETHEESRE
Net increase in restricted bank deposits PR B SRTTAF SR AN F =8 (17) (13)
Bank interest received BUERTTHE 570 328
Proceeds from disposal of property, LEWE  BEX
plant and equipment FEETISRIE 290 -
Purchases of property, EEWE -
plant and equipment BB MR (6,331) (4,574)
Settlement on derivative financial HEEHITESMIA
instruments 387 -
Net cash used in investing activities WEEEMAE S T8 (5,101) (4,259
Cash flows from financing activities BRETBHHEERE
Proceeds from borrowings CEGIESECE 1,629 27,976
Repayment of finance lease payables EERmEREREMNRE (504) (487)
Principal elements of lease payments HENRO RIS (2,584) -
Dividends paid BERE (18,000) (19,999)
Net cash (used in)/generated from BMEEE ()
financing activities FriSIR&F5 (19,459) 7,490
Net (decrease)/increase in cash and ReRBSFEY OBd),/
cash equivalents EANERE (79,432) 7,132
Effect of foreign exchange rate changes HNEE IR E B R (6) (82)
Cash and cash equivalents R—A—HBHmRE
at 1 January KB e EEY 194,236 161,626
Cash and cash equivalents RAB=+HHWERE
at 30 June RESEEY 114,798 168,676
Analysis of cash and cash equivalents HERESZEYHT
Time deposit up to three months AH=EAATHESRTR 17 40,000 90,368
Bank and cash balances RIT IR ek 17 76,574 78,681
Bank overdrafts RITEX 17 (1,776) (373)
114,798 168,676
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GENERAL INFORMATION

Trio Industrial Electronics Group Limited (the “Company”)
is a limited liability company incorporated in Hong Kong
and listed (the “Listing”) on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
on 23 November 2017 (the “Listing Date”). The principal
place of business and registered office of the Company is
at Block J, 5/F., Phase I, Kaiser Estate, 51 Man Yue Street,
Hung Hom, Kowloon, Hong Kong.

The Company is an investment holding company. The
Company and its subsidiaries (together, the “Group”) are
principally engaged in the manufacturing and sales of
electronic products. The immediate holding company of
the Company is Trio Industrial Electronics Holding Limited
(“Trio Holding”), a company incorporated in the British
Virgin Islands with limited liability.

The unaudited condensed consolidated interim financial
information for the period ended 30 June 2019 (“Interim
Financial Information”) is presented in thousands of Hong
Kong dollars (‘HK$’000”), unless otherwise stated.

BASIS OF PREPARATION

The Interim Financial Information, which does not constitute
the Group’s statutory financial statements, has been
prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities
on the Stock Exchange and in compliance with the Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

The financial information relating to the year ended 31
December 2018 that is included in the Interim Financial
Information as comparative information does not
constitute the Group’s statutory annual consolidated
financial statements for that year but is derived from
those consolidated financial statements. Further information
relating to these statutory financial statements required to
be disclosed in accordance with section 436 of the Hong
Kong Companies Ordinance (Cap. 622) (the “Companies
Ordinance”) is as follows:

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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BASIS OF PREPARATION (Continued)

The Company has delivered the consolidated financial
statements for the year ended 31 December 2018 to the
Registrar of Companies as required by section 662(3) of,
and Part 3 of Schedule 6 to, the Companies Ordinance.
The Company'’s auditor has reported on those consolidated
financial statements. The auditor’s report was unqualified;
did not include a reference to any matters to which
the auditor drew attention by way of emphasis without
qualifying its report; and did not contain a statement under
sections 406(2), 407(2) or (3) of the Companies Ordinance.

Except as described below, the accounting policies used
in the preparation of the Interim Financial Information are
consistent with those set out in the annual report for the
year ended 31 December 2018.

New and amended standards effective in 2019 which
are relevant to the Group’s operations

The Group has adopted the following new standards and
amendments to standards which are effective for the
financial year beginning 1 January 2019 and relevant to
the Group.

HKAS 19 Plan Amendment, Curtailment or
(Amendment) Settlement

HKAS 28 Long-term Interests in Associates
(Amendment) and Joint Ventures

HKFRSs Annual Improvement 2015 — 2017

Cycle

HKFRS 9 Prepayment Features with
(Amendment) Negative Compensation

HKFRS 16 Leases

HK (IFRIC) — Int 23 Uncertainty over Income Tax

Treatments

The above new standards, amendments, improvements
and interpretation effective for the financial period beginning
on 1 January 2019 do not have a material impact on the
Group, except for HKFRS 16 “Leases” as disclosed in
note 3 to the condensed consolidated interim financial
information.

2

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P R R
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BASIS OF PREPARATION (Continued)

New and amended standards effective after 2019
which are relevant to the Group’s operations and yet
to be adopted

The following are new standards and amendments to
standards relevant to the Group that have been issued
but are not effective for the accounting period beginning 1
January 2019 and are yet to be adopted:

2

RS M B E R

mRBEE (F)

REB-NFRERAUBFIEEEERR
T [ R B A B9 37 5T R ARAE FT 2 B

ToREARE B RA AT ER R ER
AR ER-ZZE-NAF-—A—BHBNE
AR B M AR AR - AL ARERAR

Effective for
financial periods
beginning on or after
RT3 AR 2 &R
B Bt A RS A 3K

HKAS 1 and HKAS 8
(Amendments)

ARG EAE1R KBS G EL
E85% (IBFTA)

HKFRS 3 (Amendment)

BB MEEREIR (BFTA)

HKFRS 17

BBV EwEERETHR

HKFRS 10 and HKAS 28
(Amendment)

ERYBHREERFE105 K
R GHERF285 (BRIA)

Definition of Material

EPN: -

Definition of a Business

EEHER

Insurance Contracts

REEE A

Sales or Contribution of Assets between
an Investor and its Associate or Joint
Venture

WEEHEBRERRNEEREZHEN
BEHEITE

1 January 2020

1 January 2020

—E-EF—H—H
1 January 2021
—E_—%—H—H

To be determined
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P R R

3.1

CHANGES IN ACCOUNTING POLICIES

This note explains the impact of the adoption of HKFRS 16
“Lease” (‘HKFRS 16”) on the Group’s financial information
and discloses the new accounting policies that have been
applied from 1 January 2019, where they are different to
those applied in prior periods.

The Group has adopted HKFRS 16 retrospectively from 1
January 2019, but has not restated comparatives for the
2018 reporting period, as permitted under the specific
transitional provisions in the standard. The reclassifications
and the adjustments arising from the new leasing rules
are therefore recognised in the condensed consolidated
statement of financial position on 1 January 2019.

Adjustments recognised on adoption of HKFRS 16

On adoption of HKFRS 16, the Group recognised lease
liabilities in relation to leases which had previously been
classified as “operating leases” under the principles of
HKAS 17 “Leases”. These liabilities were measured at the
present value of the remaining lease payments, discounted
using the lessee’s incremental borrowing rate as of 1
January 2019. The weighted average lessee’s incremental
borrowing rate applied to the lease liabilities on 1 January
2019 was 3.63%.

For leases previously classified as finance leases the entity
recognised the carrying amount of the lease asset and
lease liabilities immediately before transition as the carrying
amount of the right of use asset and the lease liabilities at
the date of initial application. The measurement principles
of HKFRS 16 are only applied from 1 January 2019.

3.1

BIFRREH
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MERASATEEHE WHEERATHE
EaE “ZEHEGEUFSREENRE
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FRFBOIRESE - _T—NF— A —
AEEaE@EANARANETYESE
RFNEE3.63% °
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3.1

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS M B E R

CHANGES IN ACCOUNTING POLICIES 3 gitBX#8 (£)
(Continued)
Adjustments recognised on adoption of HKFRS 16 3.1 RABBUKEHREERF165EFERNA
(Continued) ® (F)
As at
1 January
2019
R=ZB—N#F
—HA—H
HK$°000
FET
(Unaudited)
(REEFR)
Operating lease commitments disclosed as at RIE—N\F+_A=1T—HEEN
31 December 2018 B EAIE 3,095
Discounted using the lessee’s incremental BRE1T B A AR S E %
borrowing rate of at the date of = YTIR
initial application (2,920)
Add: adjustments as a result of different o BEERBRERENKEERE
treatment of extension and termination options KA TRIEEEMETHAR 25,228
Less: short-term leases recognised B REGAEAR T ERMNEH
on a straight-line basis as expense HE (210)
Lease liabilities recognised as R-ZZB-hE—HA—BERV
at 1 January 2019 HEaRE 25,193
Of which are: HEaE
Current lease liabilities mEHEAaE 5,518
Non-current lease liabilities ERBEEEE 19,675
25,193

The associated right-of-use assets for property leases
were measured on a retrospective basis as if the new rules
had always been applied. Other right-of use assets were
measured at the amount equal to the lease liability, adjusted
by the amount of any prepaid or accrued lease payments
relating to that lease recognised in the consolidated
statement of financial position as at 31 December 2018.

YMEHENHBEREEELEPER
HETHE  BRRAZEFEERKERN
AR - i AEEEREEEE S &
ENTRE  YRB-_FT—\F+_H
=t —HHEAMBEIRR AR EZE
SRR TR Sk B AT &R T AT
B WEKAHEAERBAHEREEE
ETREZEABERD -

There were no onerous lease contracts that would have
required an adjustment to the right-of-use assets at the

date of initial application.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS P B E R M

3.1

CHANGES IN ACCOUNTING POLICIES 3 E:itBE®5 (&)

(Continued)

Adjustments recognised on adoption of HKFRS 16 3.1 RABBUHKEREERF165EFERNA
(Continued) B (F)

The recognised right-of-use assets relate to the following EHANERAEEERANTEERRNE

types of assets:

A :

As at As at

30 June 1 January

2019 2019

R=ZZE—NF — &

AA=+H —H—H

HK$’000 HK$’000

TFHET FET

(Unaudited) (Unaudited)

(REER) (CRggEZ)

Properties L/ 24,092 25,193

Total right-of-use assets FREEEST 24,092 25,193

The change in accounting policy affected the following ERHREHFE_T-NEF—A—HH
items in the condensed consolidated statement of financial RiRE T BRRER THIEE -

position on 1 January 2019:

Carrying Carrying

amounts amounts

previously under

reported at Impacts of HKFRS 16 at

31 December adopting 1 January

2018 HKFRS 16 2019

R=ZZB—NF

R=Z—N\F ®#, —A—BRE

T=ZA=+—HB BEUKHRE BRUERE

KRIE2 ] ZHIZE165% ZRIZE165%

W RREE b W RREE

HK$’000 HK$’000 HK$’000

FEIT FET FET

(Audited) (Unaudited)

(EZ) (REg&EZ)

Right-of-use assets FREEE - 25,193 25,193

Lease liabilities HEafE = (25,193 (25,193)
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3.1

3.2

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

CHANGES IN ACCOUNTING POLICIES
(Continued)

Adjustments recognised on adoption of HKFRS 16
(Continued)

In applying HKFRS 16 for the first time, the Group has
used the following practical expedients permitted by the
standard:

o the use of a single discount rate to a portfolio of
leases with reasonably similar characteristics;

° reliance on previous assessments on whether leases
are onerous;

° the accounting for operating leases with a remaining
lease term of less than 12 months as at 1 January
2019 as short-term leases;

° the exclusion of initial direct costs for the
measurement of the right-of-use asset at the date of
initial application; and

o the use of hindsight in determining the lease term
where the contract contains options to extend or
terminate the lease.

The Group’s leasing activities and how these are
accounted for

The Group leases various offices, warehouses, factory,
staff dormitory, and car parking spaces. Non-cancellable
rental contracts are typically made for periods of one to
three years. The Group also leases various warehouses
and factory under cancellable rental contracts. The Group
is required to give a six-month notice for the termination
of these cancellable rental contracts. Lease terms are
negotiated on an individual basis and contain a wide range
of different terms and conditions. The lease agreements do
not impose any covenants, but leased assets may not be
used as security for borrowing purposes.

Until the 2018 financial year, leases of property, plant and
equipment were classified as either finance or operating
leases. Payments made under operating leases (net of any
incentives received from the lessor) were charged to profit
or loss on a straight-line basis over the period of the lease.

3.1

3.2

RS M B E R

B EEREH (&)

RMNERMBHREENS
- 4E-P)
EERATEEMBRESERE16 K
B  AEEER T ZERAFFRAR
THNEBKEHERIETA

1657 B R SR A 8

. HABAREUBHMNEEELR

RE—fRE

e KEMAFLHEARREREE
TR

e HEZE-NF-A—-BHOR&HHE

EHER12 AANKEHEERRE
M E e

s REXERRABFEEREEERT
B ERER UK

o WMRAR
=
R2ZBH -

EEERRIHENE
H'JTEEE;ETH = AR 3 A 1R

AEENEEFHROAAR

AEEHEZRMAE RE - IHK - B
TEEREEML - TAIHEHEHERO R

RYP—ZE=F - ARETREAHEEE
BRAMEZREEBERIMK - AEBEAZEY
NEABRAREZERREEEAL -
HEGRRDEBMNERLHE  YBER
AR AR BRI - T8 a8 3 8 3 0

ERRG - EHEEETSBIEEERE
Ram

BE_ZT)\FHBEE  HEYE K
FEREBIESBEIKENE - €W

B (F0ER B AMEB A2 E) B
HEIRZEROER B IRR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P R R

3.2

CHANGES
(Continued)

The Group’s leasing activities and how these are
accounted for (Continued)

IN ACCOUNTING POLICIES

From 1 January 2019, leases are recognised as a right-
of-use asset and a corresponding liability at the date at
which the leased asset is available for use by the Group.
Each lease payment is allocated between the liability and
finance cost. The finance cost is charged to profit or loss
over the lease period so as to produce a constant periodic
rate of interest on the remaining balance of the liability for
each period. The right-of-use asset is depreciated over the
shorter of the asset’s useful life and the lease term on a
straight-line basis.

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities include
the net present value of the following lease payments:

° fixed payments (including in-substance fixed
payments), less any lease incentives receivable

o variable lease payment that are based on an index or
a rate

o amounts expected to be payable by the lessee under
residual value guarantees

o the exercise price of a purchase option if the lessee
is reasonably certain to exercise that option, and

o payments of penalties for terminating the lease, if the
lease term reflects the lessee exercising that option.

The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be determined, the
lessee’s incremental borrowing rate is used, being the rate
that the lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value in a similar
economic environment with similar terms and conditions.

3.2

BT RRED (7)
FEBHRETH RO (4)

B-ZE-NF—A—HE HEEIARE
REEE YEREEENHAKEEA
ZAEREEEE SEHENKINE
ERAERMBRA - WBERAREHAE
BRIk - AFEH S M A ERSREH
MBI AN E - EREEEIREER
ERFHMER (AREERE) LER
EIE -

HAEENEERBEVFAREETS
E-HEBBEREUATHENRMFR
B :

o BEENK (BREEBEENK) BE
o] FE U 7 & 2R

o ERBEEEF XA ZEMEENK

o RHAEEERTHAEARBEN

IR

o IRBRMNITEER (HMAHEAGEM
HEITEZERN) : &

o XNRIEEENEIR (HEEERKR
BREFE A TR LK) -

HENKERBHEEMBRSOMETIARM
B o WEAEEZMNE - AERAEARN
BB E - BIEEAERUGRR R G
HEORURERRETEARSELUEESR
EMFRESMBAINHIFE -
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3.2

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

CHANGES IN ACCOUNTING POLICIES

(Continued)

The Group’s leasing activities and how these are
accounted for (Continued)

Right-of-use assets are measured at cost comprising the
following:

° the amount of the initial measurement of lease liability

o any lease payments made at or before the
commencement date less any lease incentives
received

° any initial direct costs, and
° restoration costs.

Payments associated with short-term leases and leases of
low-value assets are recognised on a straight-line basis as
an expense in profit or loss. Short-term leases are leases
with a lease term of 12 months or less. Low-value assets
comprise small offices and car parking spaces.

RS M B E R

3 EBHERREH (&)
3.2 FEMHWBETHRMAANRE (4)

ERAEEERKATE  BRATEEA

o RABABKZAMENERAEE
5% BEPSREEE ER
o HATMAEERA : &

o {BEMA -

&

HEMHEERENXNEEBEEENE
ENERENBRPHEIAR/MX - HHAE
ERHEEH /2@ AL R12E A A
g - BEEEERFEINAEREEMA -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P R R

4.2

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, cash flow and
fair value interest rate risk), credit risk and liquidity risk.
The Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s financial
performance.

The Interim Financial Information does not include all
financial risk management information and disclosures
required in the annual financial statements, and should be
read in conjunction with the Group’s annual report for the
year ended 31 December 2018.

There have been no changes in the risk management
function since 31 December 2018 or in any risk management
policies since 31 December 2018.

Liquidity risk

Compared to the year end, there was no material change
in the contractual undiscounted cash outflows for financial
liabilities. The Group exercises prudent liquidity risk
management by maintaining sufficient cash and bank
balances. The Group’s liquidity risk is further mitigated
through the availability of financing through its own cash
resources and the availability of banking facilities to meet its
financial commitments. In the opinion of the Directors, the
Group does not have any significant liquidity risk.

4.2

MEEREE

Pt 9 B 3
AEBEBAZZRBHRR - THRR
(BREIMNERR  RERERQFEME
B EERBRERBESER - A%
EHEERREEFSEMBICHTS
MARTRRM - WERKEFEREHAEE
MERBNBETNZE -

THMBERTEEMAEVFRARERE
R BERFEMBHRREBEOME - A
EEASEEE T \F+=-A=1+—
BILFERSE —HIBIE -

BEZE-N\F+ZA=+—BUX ER
BENENTARREEBRE P LB
Eo

RBE S EE

HERLE  @REBNANOERIMRA
EREALEEAES - AEBEFEBRTRE
RRE RBITHESR  AITERRNIRE
ExEBREE - AREUEBENETK
TR IRTTR B B KL B R g - 1T B
—FHENAEENRBE SRR - EEM
R AEBYEEMNEARDESA
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ZN
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FINANCIAL RISK MANAGEMENT (Continued)

Fair value estimation

The table below analyses the Group’s assets and liabilities
carried at fair value as at 30 June 2019 and 31 December
2018, respectively by level of the inputs to valuation
techniques used to measure fair value. Such inputs are
categorised into three levels within a fair value hierarchy
as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

° Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

As at 30 June 2019 and 31 December 2018, all the Group’s
assets and liabilities carried at fair value are categorised
into level 2.

There were no transfers between levels 1, 2 and 3 during
the six months ended 30 June 2019 and the year ended
31 December 2018.

The fair value of financial instruments that are not traded
in an active market (for example, over-the-counter
derivatives) is determined by using valuation techniques.
These valuation techniques maximise the use of observable
market data where it is available and rely as little as possible
on entity specific estimates. If all significant inputs required
to fair value an instrument are observable, the instrument
is included in level 2.

If one or more of the significant inputs is not based on
observable market data, the instrument is included in level
3.

RS M B E R

MBERER (&)

DFE S

TRILET 8 AT EZ G ERMAT A& AR
BOER ST EAKESFINR-_Z—NF
NA=Z=+RAERZZE-N\F+ZA=+—H
BATEIGRCEEREE - BEE AR
BIETXFmoBEE AR TFEEEA
B =(EREAR :

s MHREBEEXABERREBRMEN
HE CREHE) (F18) -

s BRTIFIEMBREOMEN  ZEE
HEENAERNBARE AR
BZ (APImER) EZE (ARE
Bi8) (F2E) °

s EEXARIFKREBEABRMHH
BB AZRE (NFIEREAK
&) (F3E) -

AZE-AEAASTARSE-NFT
“A=+—B  AEBERERATEIIE
MAERAFIRAEE -

REBE-_ZT-NAFRA=THILEREAR
“E-N\F+ZA=T—BHILFEHES
1 2R3EZEmEH -

WIHNFRMS EXZNERMT A (105
SMTETR) RAFHEDNERMGBETEE
E o R EHETEREERARER 2
BEMSEE  YRERSFRERETE
BE - WA EXTANAFEMTZER
WABEBEEHIAESE  IAHETASRK
FIAF2E -

fWE—REA L2 ERFEIWIFRIEATE
KMEEME  ZTABKRIIAEIE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P R R

HERKRER (&)

AFEMEE (E)
TRENBE-_ZE—NFNA=Z+THLX
BARZZE—N\F+_A=+—"HIEFE
AEBZEAFEINEZEERNBENE

4 FINANCIAL RISK MANAGEMENT (Continued) 4

4.3 Fair value estimation (Continued) 4.3

The following table presents the changes in the Group’s
assets and liabilities carried at fair value for the six months
ended 30 June 2019 and for the year ended 31 December

2018. ED) I
Financial
asset at
Land and Derivative fair value
building financial through
at fair value instruments profit or loss Total
BATE BAFERA
FEMN 1% BREMN
T REF SRMIA SREE @gt
HK$°000 HK$'000 HK$'000 HK$000
FET FET FET FET
For the six months ended BE_Z-NF
30 June 2019 NAZTARIEAEAR
Opening balance Rk 24,850 - 6,765 31,615
(Loss)/gain recognised in RESRRG A
condensed consolidated 2ENERERN
statement of comprehensive (B18),/ W%
income - (976) 83 (893)
Depreciation e (518) - - (518)
Settlement i - (387) - (387)
Closing balance HiREEH 24,332 (1,363) 6,848 29,817
For the year ended BEZZ-N\F
31 December 2018 TZA=t—HILFEE
Opening balance FEA e 24,400 - 2,651 27,051
Addition NE - - 6,935 6,935
De-recognition R IEFER - - (2,694) (2,694)
Loss recognised in consolidated — REREZ2EKERK
statement of comprehensive RHEE
income = = (127) (127)
Gains recognised in other REM 2K
comprehensive income TR W 1,426 - - 1,426
Depreciation nE (976) = = (976)
Closing balance FREH 24,850 = 6,765 31,615

TRIO INDUSTRIAL ELECTRONICS GROUP LIMITED | 2 T #E FEEHR A T



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS IN APPLYING THE GROUP’S
ACCOUNTING POLICIES

The preparation of Interim Financial Information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these
estimates.

In preparing this Interim Financial Information, the significant
judgements made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
condensed consolidated financial information for the period
six months ended 30 June 2018.

SEGMENT INFORMATION

Management has determined the operating segments
based on the information reviewed by the chief operating
decision-maker (“CODM”). The CODM, who is responsible
for allocating resources and assessing performance of the
operating segment, has been identified as the Board of
the Company.

Operating segments are reported in the manner consistent
with the internal reporting provided to the CODM. The
Group is subject to similar business risk, and resources
are allocated based on what is beneficial to the Group in
enhancing the value as a whole. The Board considers the
performance assessment of the Group should be based
on the profit before income tax of the Group as a whole
and regards the Group as a single operating segment and
reviews internal reporting accordingly. Therefore, the Board
considers there to be only one operating segment under the
requirements of HKFRS 8 “Operating Segments”.

The Group provides manufacturing and sales of electronic
products, which are carried out internationally, through the
production complexes located in the People’s Republic of
China (the “PRC”) during the period ended 30 June 2019
and 2018.

RS M B E R

ERAEESBRNEIES
CESE:]

REANTHMBERNVGEREREBIELE
EeBRNEARCHREZEENE
B WARRXHOSEOHE - At kB
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7 EBE R
EEBCRBEERKERRE (BRE
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SEGMENT INFORMATION (Continued)

Segment assets and liabilities

No assets and liabilities are included in the Group’s segment
reporting that are submitted to and reviewed by the CODM
internally. Accordingly, no segment assets and liabilities are
presented.

Information about major customers

External customers that each contributes over 10% of total
revenue of the Group for any of the period ended 30 June
2019 and 2018 are as follows:

6

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P R R

oERER ()

SHEERAME

REBER T & 8 R EE R b EAFEA
MAKEDBRE L EOETAEERE
& - itk - RIS HEAERAE -

FEEFHNEHR
BE_Z-NFR-_ZT-/\FXA=1H
IFHIR - B B ERMASREAKREER10%
HSNEREPIT

Six months ended 30 June

BEANA=THILEAEA

2019 2018

—E-NF —ZT-N\F

HK$’000 HK$’000

FET FEIT

(Unaudited) (Unaudited)

(REER) (RggEZ)

Customer A ZEA 141,979 126,420

Customer B ZFEB 66,847 59,709
Geographical information I E i E R

During the period ended 30 June 2019, majority of revenue REBEE-_ZT—NFAA=Z1+HILHHE - K

were derived from customers in Europe (mainly Switzerland, HolhmkaBNER (E28HE - &

the United Kingdom (the “UK”), Ireland, Denmark and ([RE]) - ERE - FERIRA) - H

Sweden), while the remaining revenue were from customers B EREENBAERE ([ZEA]) - #

in the United States of America (the “US”), Singapore, the
PRC, and Australia.

In relation to non-current assets held by the Group (primarily
represented by property, plant and equipment as detailed
in note 13 to the Interim Financial Information), land and
buildings with carrying values as at 30 June 2019 of
HK$24,332,000 (31 December 2018: HK$24,850,000) are
located in Hong Kong. Other property, plant and equipment
are primarily located in the PRC.

g - REREMES

REAEEFMFEENERDEE (ZZ2 AT
BB ERM 1M - BE K
LEYmEs RZE—hESA=1+H -
BRI (B 524,332,000/ ¢ (ZE— \F+
ZA=+—H : 24,850,000 7T) Hytith
REFHURES - At - BE KK
BETEMRPE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M AR

REVENUE AND OTHER INCOME, NET 7 WEREMKAFE

Six months ended 30 June
BEANA=1THIXEAR

2019 2018
—E-NF —T-N\F
HK$°000 HK$’000
TFHET FAET
(Unaudited) (Unaudited)
(REEZR) (REgEZ)
Revenue Was
Sales of goods EmiEeE 401,437 402,200
Other income, net Hug A SF 58
Commission income BalA 43 45
Fair value gain on financial asset BAFEFTABEED
at fair value through profit or loss TREEANTFEKE 83 44
(Loss)/gain on foreign exchange HNE (B518) W (363) 733
Government grants TR ED 1,597 1,322
Scrap material income MR EE R U 1,593 -
Sundry income HIEIA 499 781

3,452 2,925

Tk
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EXPENSES BY NATURE

Expenses included “cost of sales”, “selling and distribution
expenses” and “administrative expenses”, and “other
operating expenses, net” are analysed as follows:

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P R R

BEMEESMAX

A BEEEREA] (HERDSHE
Al RIMTBEAY] RIEMELASTF
B HWHT

Six months ended 30 June

BEANA=THILAEA

2019 2018
—B-NE  ZE)N\F
HK$°000 HK$’000
FET FET

(Unaudited) (Unaudited)
(RBER) (R EZ)

Employee benefit expenses
(including directors’ emoluments)
Auditors’ remuneration
Depreciation for property, plant and
equipment (note 13)
Depreciation for right-of-use assets
Amortisation for insurance expense
Loss on derivative financial instruments
Obsolete inventories written off
Operating lease payments
Gains on disposal of property,
plant and equipment
Provision for impairment loss on
inventories (note 15)
Reversal of provision for impairment
loss on trade receivable (note 16)

RERMFEX

(BREESEHS) 95,572 94,359
2 25 A 37 A 1,294 1,614
ME - BEREEITE

(H1a£13) 5,463 5,093
FRAEEENE 3,092 L
1R B A 2 8 48 15 6
THEemIABE 976 =
(CE=FER=E i 839 395
LERENR 196 3,342
HEWE - KE

Byl (261) -
GERERBERE (HiF15)
918 484
Z S RUGRIE R E R IB RS
Be (fi16) (2,351) A
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M AR

9 FINANCE EXPENSES, NET 9 MBEAXFHE

Six months ended 30 June
BEANA=1THIXEAR

10 INCOME TAX EXPENSE 10 FRSHiBAX

The amount of taxation in the interim condensed FHISRASRAEZEBERARIBES BN Z
consolidated statement of comprehensive income N z
represents: g’ﬁg
"z
Six months ended 30 June ¥9
BEAA=+HIEAEA =
2019 2018 S

—E-NF —E-N\F

HK$’000 HK$’000

FET FEIT

(Unaudited) (Unaudited)

(REBEZ) (RE&EZ)

Current income tax: BNEAFT1SHY -

- Hong Kong — BB 1,743 4,278

— The PRC — [ 1,188 -

- Other jurisdictions — A e R 75 -

3,006 4,278

Overprovision in prior years BEFE R (193) _

2,813 4,278

Deferred tax IEEFIE 372 -

Income tax expense FrS B = 3,185 4,278

2019 2018
—E-NE —T—N\F
HK$’000 HK$’000
FAET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Finance income B RS IR A
Bank interest income RITH BUA 570 328
Other interest income HaF B4 A 43 77
Finance income B R WA 613 405
Finance expenses B
Interest on bank borrowings IRITERFE
— wholly repayable within five years —ERAFAZHEER (3,388) (2,971)
Interest on lease liabilities HEBRERNE (468)
Other finance expenses H B>
Bank charges RITHE (2,992) (2,681)
Finance lease charges BEHERE (11) (29)
Finance expenses BHEX (6,859) (5,681)
Finance expenses, net BB R EE (6,246) (5,276)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P R R

10

INCOME TAX EXPENSE (Continued)

(a)

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7)
Bill 2017 (the “Bill”) which introduces the two-tiered
profits tax rates regime. The Bill was signed into law
on 28 March 2018 and was gazetted on the following
day.

Under the two-tiered profits tax rates regime, the first
HK$2 million of profits of qualifying corporation will be
taxed at 8.25%, and profits above HK$2 million will be
taxed at 16.5%. For the six months ended 30 June
2019, Hong Kong profits tax of the qualified entity is
calculated in accordance with the two-tiered profits
tax rates regime. The profits of other group entities
in Hong Kong not qualifying for the two-tiered profits
tax rates regime will continue to be taxed at the flat
rate of 16.5%.

For the six months ended 30 June 2019 and 30 June
2018, Hong Kong profits tax was calculated at a flat
rate of 16.5% of the estimated assessable profits.

PRC corporate income tax (“CIT”) is provided on
the assessable income of entities within the Group
incorporated in the PRC, calculated in accordance
with the relevant regulations of the PRC after
considering the available tax benefits.

Pursuant to the PRC Corporate Income Tax Law
passed by the Tenth National People’s Congress on
16 March 2007, the CIT for domestic and foreign
enterprises has been unified at 25%, effective from
1 January 2008.

Panyu Trio Microtronics Co., Ltd. (“Trio Microtronics”)
was set up as a foreign investment manufacturing
enterprise in the PRC. On 11 December 2017,
Trio Microtronics was awarded the New and High
Technology Enterprise (“NHTE”) accreditation by
Guangdong Science and Technology Department (&
A RIERAMEE) for an effective period of three years
from 11 December 2017 to 11 December 2020. As
such, Trio Microtronics can enjoy a Preferential CIT
rate of 15% from three financial years from 2017 to
2019. Its CIT rate for the six months ended 30 June
2019 was 15% (for six months ended 30 June 2018:
15%).

10

FREHmx% (&)

(a)
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R_E-NF=ZA=-+—H &FE
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BEFESHMES  &EK QA
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MEBEMEBE TR 2 &M ig#EE
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ENMEERLEMEERER QA
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BBINEERERE R —+
F+-_A+—B BEHEREE
HAREBRMER Fa Mtz
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS M B E R

INCOME TAX EXPENSE (Continued) 10 FIBHMAX (&)

(c) Taxation for other jurisdictions is calculated at the (c) HialzEEERHBEZEENEZER
rates prevailing in the relevant jurisdictions. BIIRITRHEETE -

The tax on the Group’s profit before income tax differs from N2 [ B TS B A& B 5 18 B 4 AR Ak

the theoretical amount that would arise using the tax rate FEBEAE 2 IBREEERNNT -

applicable to profits as follows:

Six months ended 30 June
HEAA=1THLXEAR

2019 2018
—E-hF —F-N\F
HK$’000 HK$’000
FET TFET

(Unaudited) (Unaudited)
(REEZ) (RggEZ)

Profit before income tax

B P {575 Bk ) 17,889 14,693

Calculated at a tax rate of 16.5%
(30 June 2018: 16.5%)

BRI E16.5% 8 2 TR
“E-N\FARA=TH:

16.5%) 2,951 2,424

Effect of different tax rates in other E B RN E R

countries RS & (103) 145
Income not subject to tax BARBUA (278) (174)
Tax losses for which no deferred tax WEBERELEFEREEY

asset was recognised TIAEE 26 1,301
Expenses not deductible for tax AR B 2

purposes 782 582
Overprovision in prior years B FERERE (193) -
Income tax expense FriS B = 3,185 4,278

Tk
NOILYIWHONI TVIONVYNIS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS P B E R M

11 EARNINGS PER SHARE

(@) Basic earnings per share

The basic earnings per share is calculated on the profit
attributable to owners of the Company divided by the
weighted average number of ordinary shares in issue during

11 SRER
(a) EXESREF

St

ERERRR TIEANRREE AEGERT)
BUBZ—Z—NER_FT—N\FA=
+ B |- BRI B 317 3 m AR N 15 % BT

the period ended 30 June 2019 and 2018. Hoe
Six months ended 30 June
BEASA=1THILEAEA
2019 2018
—E-hEF —E-N\F
(Unaudited) (Unaudited)
(REBER) (RggeEZ)
Profit attributable to owners of the RN BEE AEG G T
Company (HK$’000) (F&L) 14,704 10,415
Weighted average number of ordinary BT IR T 10 m AR AR B
shares in issue (thousand shares) (Fh%) 1,000,000 1,000,000
Basic earnings per share (HK cents) GRERZF (FL) 1.47 1.04
(b) Diluted earnings per share (b) EREBERA
The diluted earnings per share is calculated by adjusting the BRESERR TS BRABRIFITEINNETF
weighted average number of ordinary shares outstanding to HEBBRBRBABREERE N ETEE T

assume conversion of all dilutive potential ordinary shares.

For the six months ended 30 June 2019 and 2018, diluted
earnings per share presented was same as the basic
earnings per share as the share options of the Company

have an anti-dilutive effect.

BREE -

BEyE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M AR

12 DIVIDENDS 12 RE
Six months ended 30 June
BZEXRA=THLXEAR
2019 2018
—E-NE —FE-)N\F
HK$°000 HK$'000
TFHET FAET
(Unaudited) (Unaudited)
(REEXR) (CRgeEZ)
Dividend recognised as distribution HINRER B DRI E
during the period
Final dividend for 2018 paid of ENZZE-NFREAKRE

HK1.8 cents (2018: final dividend for T EmAR1.878 1
2017 paid of HK2.0 cents) per ordinary (=Z— /% : Bt
share ZE—tFRERE2.0/8) 18,000 20,000

Dividend declared after the end of the ~ RAEIREHAREZTIKKRE
interim reporting period

Interim dividend of HKO0.8 cent f HARR B AR E i AR 0.8 7 Il
(2018: nil) per ordinary share —E-N\F &) 8,000 -
Special dividend of nil (2018: FREERENIRERE
HKO.8 cent) per ordinary share ZZE—)\F : 0.81L) - 8,000
8,000 8,000
Since the interim dividend of HK0.8 cent per ordinary share A EARR B B AR B AR0.87 8 1L Ty 1A 5k
is declared after the reporting period, such dividend has not HHEAZRER MR- NF A=
been recognised as liability as at 30 June 2019. A RERZKRERERE -

Tk
NOILYIWHONI TVIONVYNIS
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13 PROPERTY, PLANT AND EQUIPMENT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P R R

13 % BEKKE

Land & Plant & Furniture & Office Motor  Leasehold Construction
buildings  machinery fixtures equipment  vehicles improvements in progress Total
1#HRE: HBEREE GEREE HOERE RE  HENEEE EEIR gt
HK$000  HK$'000  HK$000  HK$000  HK$'000 HK$'000 HK$'000  HK$'000
AT A1 AT A1 AT AT FAr  TAL
Six months ended BE-E-N%
30 June 2019 ~R=THERER
Net book value at R-E-71%-F-A
1 January 2019 HEEHE 24,850 6,305 9,209 286 634 7,563 267 49614
Exchange realignment EiE - - (1) (1) - @ - (6)
Additions & - 4,751 932 259 379 10 - 6,331
Disposals il - m - (15) - - m (29)
Depreciation e (518) (1,489) (1,606) (45) (125) (1,680) - (5469
Balance as at RZE-NE
30 June 2019 NA=TRAGS 24,332 10,060 8,534 484 888 5,889 260 50447
At 30 June 2019 RZE-NEXAZTH
Cost or valuation AR E 24,850 37,140 20,636 3,879 2,901 21,540 260 117,206
Accumulated depreciation  EifHE (518) (27,080 (12,102 (3,305) (2,013) (21,651) - (66,759)
Net book value at RZE-NERR=TH
30 June 2019 A FE 24,332 10,060 8,534 484 888 5,889 260 50447
Year ended BE-E-N\E
31 December 2018 TZA=t-ALEE
Net book value at R-%-)\E-F-A
1 January 2018 BEEHE 24,400 6,052 6,852 418 41 6,129 %7 44729
Exchange realignment B - - - - = 3 = 3
Reclassification EEipE - 56 (56) = = = = =
Additions TE = 3,157 5,229 285 43 4,704 - 13810
Surplus on revaluation EHRR 1,426 - - - - - = 1426
Disposals e - - 49 - = = = (49)
Depreciation ik (976) (2,660) (2,767) (17) (212) (3,273 - (10,309)
Balance as at RZF-N\E
31 December 2018 TZRA=T-HMER 24850 6,805 9,209 286 634 7,563 267 49614
At 31 December 2018 RZF-N\F
T-A=+-H
Cost or valuation AATEE 24,850 33,323 19,711 3,637 3,698 27,534 267 113,020
Acoumulated depreciation  Z3tHTE - (6518 (10502 (3,351) (3,064) (19,971) - (63.406)
Net book value at RZE-N\F
31 December 2018 TZA=1-H
MREHE 24,850 6,805 9,209 286 634 7,563 %7 49614
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

13 PROPERTY, PLANT AND EQUIPMENT

(Continued)

The analysis of the cost or valuation at 30 June 2019 of the
above assets is as follows:

RS M B E R

M - BMERRE ()

FPRBER —T—-AFRNA=THHKAE
SfAEEITT

Land & Plant & Furniture & Office Motor  Leasehold Construction
buildings  machinery fixtures equipment  vehicles improvements in progress Total
1HEEF RBEREE HERZE BOERG RE  HENEEE ERIR h
HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000 HK$°000 HK$'000  HK$'000
FEr FEr FEr FEr FEr FEr FEr  TEn
At cost HEk - 10,060 8,534 484 888 5,889 260 26,115
M valuation faftfE 24,332 - - - - - - 2433
24,332 10,060 8,534 484 888 5,889 260 50,447

For the six months ended 30 June 2019, depreciation
expense of HK$1,489,000 (six months ended 30 June
2018: HK$1,413,000) and HK$3,974,000 (six months
ended 30 June 2018: HK$3,680,000) was charged to “cost
of sales” and “administrative expenses” respectively.

As at 30 June 2019, the Group’s land and buildings are
held under medium term leases (unexpired period between
20 years to 50 years) and the carrying amounts of land
and buildings pledged as part of the securities for banking
facilities from a bank amounted to HK$24,332,000 (31
December 2018: HK$24,850,000).

As at 30 June 2019, the net carrying amounts of the Group’s
fixed assets held under finance leases was HK$972,000 (31
December 2018: HK$1,355,000).

BE_Z—NAENA=1tHIEA ¥
E & 1,489,000 T (BHE=-ZE— \F
NA=Z+8I1EREA :1,413,000% 7T)
}3,974,0008 T (BEZ=_F—\F A
Z—+HIE/MA : 3,680,000/ ) 2 7
FIATHERAA] R [1THRAXZ] -

RZZ-AEXA=1tH x&EFAz+
i M F AR HAFR 4 CREIERERR A20
FEE50F) HA - UWARBHEF L LIET
(EEBERITISHRITRIE NI D ER)
BRI {E 424,332,000/ L (R=—ZF—\F
+=A=+—8 : 24,850,000/ ) °

N—B—NENA=1H KAEBEHE
MERHHF ZETEEEREFEA972,000
BrTWRZE—N\F+_A=+—8":
1,355,000/ 7C) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P R R

14

15

FINANCIAL ASSET AT FAIR VALUE
THROUGH PROFIT OR LOSS

14 BAVEGFABSRNEREE

As at As at

30 June 31 December

2019 2018

RZE—-hE RZZT—N\F

AA=+H +=ZHA=+—8

HK$°000 HK$’000

FET FET

(Unaudited) (Audited)

(REER) (JEEZ)

Unlisted key man insurance contract ELEMEERBELD 6,848 6,765

As at 30 June 2019 and 31 December 2018, the financial
asset at fair value through profit or loss represented the
investment element of the key man insurance purchased
for Mr. Lai Yiu Wah, an executive Director of the Company.

As at 30 June 2019, the carrying amounts of financial asset
at fair value through profit or loss pledged as security for the
Group’s outstanding bank loan amounted to HK$5,598,000
(31 December 2018: HK$6,000,000).

RZE-NFAA=ZTHERZZT—N\F
T-A=1t—8  BAFEFABDERN
CREEE/ANARRNTESTRBELE
FIEEZBRBAKRETE °

R-B—-AEXA=1H BFEAK
EEAREERTERERNZAFER
ABmENEEE EREEA5,598,000
BLTR=ZZE—N\F+=ZA=+—8":

6,000,000 7T ) °

INVENTORIES 15 FE&
As at As at
30 June 31 December
2019 2018
R-ZB—-hE RZZT—N\F
~A=+H +=ZA=+—8
HK$’000 HK$’000
F#ET FET
(Unaudited) (Audited)
(REER) (&EZ)
Raw materials B 125,262 134,793
Work in progress TE& S 31,095 33,515
Finished goods SURK oh 16,542 17,440
Goods in transit TEE R 2,644 4,066
175,543 189,814

The cost of inventories recognised as expenses and
included in “cost of sales” amounted to HK$243,693,000
for the six months ended 30 June 2019 (six months
ended 30 June 2018: HK$244,658,000). A provision for
impairment of inventories of HK$918,000 was recognised
in “other operating expenses, net” for the six months
ended 30 June 2019 (six months ended 30 June 2018:
HK$484,000).

HE-_Z—NAFNA=1tHIt~EA - &
RAEFAZWETA[HERAE ] HFERAR
#243,693,0008 L (BLEZF— /\F X
A=+HI/NAA : 244,658,000/ 7T) °
HE-_Z—NAFAA=+tHLA~EA R
[Ehae e M F 5| BRNTEE R E R

/918,000 7T (B &

—E-NERXA

=+HIENMEA : 484,00087T) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS M B E R

16 TRADE AND OTHER RECEIVABLES 16 BEZ RHMEWFIE

As at As at

30 June 31 December

2019 2018

R-B-hE R-T—N\&F

ANA=+H +=—A=+—H

Note HK$’000 HK$’000

Lofz3 FEIT FHET

(Unaudited) (Audited)

(REEX) (K Tiz)

Trade receivables B 5 fE W 5RIE (a) 135,176 110,751
Less: allowance for impairment B BB REWEIERERE )

of trade receivables (2,250) (4,601)

Trade receivables — net B 5 EWGRTE — 358 132,926 106,150

Other receivables H At USRI 377 184

133,303 106,334

Under the factoring arrangement with banks, the Group
has transferred the relevant receivables to the factor in
exchange for cash and is prevented from selling or pledging
the receivables. The Group has been legally transferred all
of the risks and rewards of ownership of the discounted
trade receivables to the financial institutions. The carrying
amounts of the trade receivables exclude receivables which
are subject to a factoring arrangement.

RIBEIRTTZHE 5 RYGRIRREZHE
AEEEK A BERUBKIEES EREAN
BRI - WIKZE L HE S E R
H o AEEEKERAE 5 RUGIAMA
BHOFABRREEHEZERET S RHK
B BZREGERAETEREREL
BEAR PR #O FE MR ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS P B E R M

16 TRADE AND OTHER RECEIVABLES
(Continued)

(@) Trade receivables were arising from trading of electronic
products. The payment terms of trade receivables granted
to third party customers range from full payment before
shipment to 75 days from end of month. As at 30 June
2019 and 31 December 2018, the aging analysis based on
invoice date of the trade receivables is as follows:

16

(a)

ESREMBEYRRKIE (&)

BORERBFIEREEEEFEMm BTH
ZARFPWE S ERFIEN N F R
AEENE2ENREALERIGR - N F
—NERNAZ+TRAERZZTE-NF+=ZA=
+—H  BREBZEAPNEZEWFIER
BT

As at As at

30 June 31 December

2019 2018

R=ZZB—-—hE RZIZT-NF

ANA=+H +=—HA=+—H

HK$’000 HK$’000

FET FET

(Unaudited) (Audited)

(REER) (JEH=Z)

Below 30 days 30K 57,909 43,574
Between 31 and 60 days 31E60XK 29,021 34,902
Over 60 days 60X A _E 48,246 32,275
135,176 110,751

Trade and other receivables are past due when a
counterparty has failed to make a payment when
contractually due.

As at 30 June 2019, trade receivables of HK$96,483,000
(31 December 2018: HK$79,443,000) were not yet past
due.

EHTTERENIBRIANFE BS
Ko EL At FE MR IR AR /S LR o

R-ZE—AEXNA=TH  BHREKKIE
96,483,000 L (ZE—N\F+=-A =+
—H : 79,443,000/ 7T ) MABIER
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M AR

16 TRADE AND OTHER RECEIVABLES 16 ESRkHMEWRE (&)

(Continued)

(a) (Continued) (a) (#&)
Trade receivables that were past due but not impaired BERmBEYTERECE S RBGIEESZ
relate to a number of independent customers for whom WESEAUERENBIEZFEH  BIE
there is no significant financial difficulty and based on past BAEKLS  NEZEaEFIE - ZFE
experience, the overdue amounts can be recovered. The WRIER BRER DT A0 T -

aging analysis of these receivables is as follows:

As at As at
30 June 31 December
2019 2018

R-B-NE R-T-N\F
AA=+H +=A=+—-8

HK$’000 HK$’000
FET FEIT
(Unaudited) (Audited)
(REER) (feEZ)
Past due by: s Hp
Below 30 days NP 20,663 23,715
Between 31 and 60 days 31E60X 13,625 4,412
Over 60 days 60K A _E 4,405 3,181
38,693 31,308
The carrying amounts of the Group’s trade receivables are REEE FEWHTIEZEEEN N & .
denominated in the following currencies: FHE - Z
5
As at As at %JE
30 June 31 December m E
2019 o018 2
R-B—hE R-Z-N\E =
AA=+R +=—A=+—~H =
HK$’000 HK$’000
FET FEIT
(Unaudited) (Audited)
(REER) (fe=Z)
HK$ BT 474 26
RMB AR¥ 106 1,448
US$ e 134,596 109,277
135,176 110,751
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS P B E R M

16 TRADE AND OTHER RECEIVABLES
(Continued)

(b) Allowance for impairment of trade receivables

The movements on the allowance for impairment of trade
receivables are as follows:

16 BZREMEWRIRE (&)

(b) EBHRUGFEREREE

BHRWFERERBERNT

As at As at
30 June 31 December
2019 2018

R-B-HE R-ZFT-N\F
AA=+H +=A=+-8

HK$°000 HK$’000

FET FAET

(Unaudited) (Audited)

(REER) (feEZ)

At opening of the period/year B FH) 4,601 v
(Reversal of)/provision for impairment B FR (&R, RERE

during the period/year (2,351) 4,601

At closing of the period/year B FR 2,250 4,601

The creation and release of provision for impaired
receivables have been included in “other operating
expenses, net” in the interim condensed consolidated
statement of comprehensive income. Amounts charged to
the allowance account are generally written off, when there
is no expectation of recovering additional cash.

The carrying amounts of trade and other receivables
approximate their fair values as at 30 June 2019 and 31
December 2018.

BB (B R M TR B e 2 B R R R E AT A
THERASS2EKER [HMEERX
FE A FEABBRZRE-RRES
EIRUL B BRSNS B o

RZEBE-AENA=TEAR-ZE—N\E+
“A=+—8 BSREMERFUEZE
EEEATFERE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M AR

17 RESTRICTED BANK DEPOSITS AND BANK 17 ZRHIBRITERRBITRRSESR
AND CASH BALANCES

As at As at
30 June 31 December
2019 2018

R=B-hE R-F-N\F
AA=+H +=A=+-8

HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REEXR) (B5%)
Restricted bank deposits (note (a)) ZBRHIRITERR (HiF (@) 8,131 8,114
Time deposit up to three months AE=EA A TR ESRER 40,000 40,898
Bank and cash balances RITRIRS RS 76,574 153,682
116,574 194,580
Note: ez -
(a) The Group’s restricted bank deposits represented deposits pledged (@) AEERNOZRERITERAEREZRITOGF
to banks to secure banking facilities granted to a subsidiary of the K LAE R BB 5 A BT 24 FTE IR T AR
Group as set out in note 24 to the Interim Financial Information. EBE-ZRXHBRABIZRITREZER -
The carrying amounts of cash and bank balances and RE RIRITEH R R B FRARE B
restricted deposits are denominated in the following THIEEEETE
currencies:
As at As at .
30 June 31 December z
2019 2018 §
R=ZZE-hE RZZE-—N\F %;
~A=+A +t=A=+-" %J
HK$’000 HK$’000 3§>
F#T Fi#r o
(Unaudited) (Audited)
(REEEX) (BE%)
HK$ BT 104,997 142,201
uss$ =TT 7,186 49,379
RMB AR 11,806 10,132
EUR BT 679 960
Other currencies HibhEw 37 22
124,705 202,694
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P R R

17 RESTRICTED BANK DEPOSITS AND BANK 17 ZRFIBITHEFREBRITREAS

AND CASH BALANCES (Continued) ek ()
The Group’s bank and cash balances included the following R HEBAZEARERERME + A5E
for the purpose of the interim condensed consolidated WIRITRIBESERBEEUATIEE ¢

statements of cash flows:

As at As at
30 June 31 December
2019 2018

R-ZZE-hE RZZE—N\F
ANA=+H +ZA=+—H

HK$°000 HK$’000

TFHETT FEIT

(Unaudited) (Audited)

(REER) (K& #Z)

Time deposit up to three months AH = A s AT H E BATE R 40,000 40,898
Bank and cash balances RITRE A 76,574 153,682

Bank overdrafts (note 19) RITEX (Hi£19) (1,776) (344)
Cash and cash equivalents, net RekBeSEWTFE 114,798 194,236
The restricted deposits, time deposit up to three months, RZZE—NFERA=1+H ZRHEFEXK -
and bank and cash balances are at fixed interest rate range BH=EA KA THEBFRALRT
from 0.01% to 2.40% per annum as at 30 June 2019 (31 MBS EHRTIZETFFEREE.01%E
December 2018: 0.01% to 2.10% per annum) and therefore 2.40% B (RZE—NF+=ZA=+—
are subject to fair value interest rate risk. B : G5 X E0.01%=E2.10%) + A it

MR A FENERRR

18 TRADE AND OTHER PAYABLES 18 EZRHEMENSRIE
As at As at
30 June 31 December
2019 2018

R-B-hE R-ZT—N\F
NA=+H +t-—A=+—8

Note HK$’000 HK$’000

izt FET FEIT

(Unaudited) (Audited)

(REER) (feEZ)

Trade payables B S ENFRIB (a) 69,516 108,407
Trust receipts EHEWIE 31,850 52,238
Accruals and other payables FEET M EAth FE A KT8 17,027 20,382
118,393 181,027
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

18 TRADE AND OTHER PAYABLES (Continued)

(@)

18

RS M B E R

B 5 REAMEARE (&)

The credit terms of trade payables granted by the (@ EBEFAERTHEZIEMNZIEMNEES

vendors generally range from full payment before —RALENEENREWRER180

shipment to net 180 days. As at 30 June 2019 and 31 AFAE - RZE—NLFA~A=

December 2018, the aging analysis of trade payables +EERZE—NF+ZRAR=1+—

based on invoice date is as follows: H BREZXZAHNZESHEMNRE
RO -

As at As at

30 June 31 December

2019 2018

RZE-hE RZZE—N\F

AA=+HR +Z—HA=+—H

HK$’000 HK$’000

FET FET

(Unaudited) (Audited)

(REER) (f&EZ)

Below 30 days 30KLAT 34,026 53,593

Between 31 and 60 days 31 260K 29,776 39,101

Over 60 days 60X A £ 5,714 15,713

69,516 108,407

The carrying amounts of the Group’s trade payables b) AEEEZFRENRIBEZEREBENLT

are denominated in the following currencies:

SIEHETHE

As at As at
30 June 31 December
2019 2018

R-ZEBE-h&FE RZZE—N\F
NB=+H +tZA=+—H

HK$’000 HK$’000

FET FET

(Unaudited) (Audited)

(RBERZ) (BEZ)

HK$ BT 13,631 17,500
uUss$ = 24,223 39,894
RMB AR 28,750 44,639
EUR Bt 2,753 5,103
Other currencies H i & 159 1,271
69,516 108,407
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS P B E R M

19 BORROWINGS 19 &R
As at As at
30 June 31 December
2019 2018
R-ZZB—hE RZZE—N\F
~A=+H +=ZA=+—8
Note HK$’000 HK$’000
(i3 FET FHET
(Unaudited) (Audited)
(REEZ) (KT iz)
Profits tax loans FMEFHER (a) 3,115 6,615
Term loans THEX (a) 24,442 8,912
Insurance premium loan REBER (a) 5,598 6,000
Revolving loan BIRE (a) - 10,000
Bank overdrafts RITEX 1,776 344
34,931 31,871
The Group’s borrowings were repayable as follows (without AEEMBRERBLOT (R ETX
taking into account the Repayable on Demand Clause as B 5E(a) FTaFalliz 2 Sk BB IEFR) -
detailed in note (a) below):
As at As at
30 June 31 December
2019 2018
R=ZZ2-hE RZZE—N\F
ANA=+H +=—A=+—H
HK$’000 HK$’000
FEx FET
(Unaudited) (Audited)
(RBER) (Ke®z)
Within 1 year 1F N 25,252 26,655
Between 1 and 2 years 1224 2,309 811
Between 2 and 5 years 2EB4F 6,186 2,600
Over 5 years or above S5EF LA F 1,184 1,805
34,931 31,871
Note: Kz -
(a) As these loans include a clause that gives the lender the unconditional (@) HRZEERPE—HEIE FERAER

right to call the loans at any times (“Repayment on Demand
Clause”), according to HK Interpretation 5 “Presentation of Financial
Statements - Classification by the Borrower of a Term Loan that
Contains a Repayment on Demand Clause”, which requires the
classification of whole term loans containing the repayment on
demand clause as current liabilities, these loans were classified by
the Group as current liabilities.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M AR

19 BORROWINGS (Continued) 19

As at 30 June 2019 and 31 December 2018, the total
borrowings are pledged by certain assets and their carrying
amounts are shown as below:

B (&)

RZB-NFRA=Z+TBERZZE-N\F+
“R=1t—R8 UETEEFEEANEE

AR EREESIRAT

As at As at

30 June 31 December

2019 2018

RZZE-hF RZZE—N\F

AA=+H +=ZH=+—8

HK$°000 HK$’000

FHETT FET

(Unaudited) (Audited)

(REEEZ) (T Z)

Property, plant and equipment (note 13) #% - BE R & (F1:13) 24,332 24,850
Financial asset at fair value through BAFETABRRZEREE

profit or loss (note 14) (Kiat14) 6,848 6,765

Restricted bank deposits (note 17) RBRHRITER (Aet17) 8,131 8,114

39,311 39,729

The exposure of the Group’s borrowings to interest rate
changes and the contractual repricing dates at the end of
each reporting period are as follows:

AEBEEFNERERROFNEZESH LA

REHMEEAHMT :

As at As at
30 June 31 December -
2019 2018 =
R-B-NE R-T-N\F 5
ANA=+E +-A=t+-8  3C
HK$'000 HK$'000 %3
FET TET =
(Unaudited) (Audited) 5
(REFZ) (RER)
Within 1 year —FR 34,931 31,871

HRITBEFELIFEKN - AIHIERZRF
BEREREERS -

The fair value of current borrowings equals their carrying
amount, as the impact of discounting is not significant.

BE_T—NWFNA=Z+HILXM@EA
RITETOERFFEBL.00% (BE=
E-NENA=Z+THLEAMEA: R X
3.94%) °

The effective interest rate of bank borrowings is 4.00% per
annum for the six months ended 30 June 2019 (six months
ended 30 June 2018: 3.94% per annum).
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Interim Report 2019 AR HisR &



64

19 BORROWINGS (Continued)

The carrying amounts of the Group’s borrowings are

denominated in the following currencies:

19

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P R R

B (&)

AEEERZEEEATIEEE

As at As at

30 June 31 December

2019 2018

R=ZZB—-hE RZZT-N\F

RA=+H +=ZHA=+—H

HK$’000 HK$’000

F#ET FET

(Unaudited) (Audited)

(REER) (T Z)

HK$ AT 29,333 25,871
uUs$ ETT 5,598 6,000
34,931 31,871

The Group has the following undrawn borrowing facilities:

AEE A T 5 M AR E R E R -

As at As at

30 June 31 December

2019 2018

R-B—-hE RZZT—N\F

~A=+H +=ZA=+—8

HK$°000 HK$’000

FET FEIT

(Unaudited) (Audited)

(REEZ) (K ®iz)

Expiring within one year R—FAEIHE 186,011 119,752

TRIO INDUSTRIAL ELECTRONICS GROUP LIMITED | 2 T #E FEEHR A T



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

20 FINANCE LEASE PAYABLES

RS M B E R

20 MEHEERNTE

As at As at
30 June 31 December
2019 2018
R=ZEBE-hE RZZE-—N\F
AA=t+HR +Z—RA=+—H
HK$’000 HK$’000
FET FEIT
(Unaudited) (Audited)
(REEZR) (K Tiz)
Gross finance lease liabilities mEHEa B
- minimum lease payments - REHAEFNRK
Within 1 year 1F R 366 882
Future finance charges on finance lease BEHEMNRRRE S (4) (16)
Present values of finance lease liabilities MmERERABNEAE 362 866

The carrying amounts of these balances approximate their
fair values as at 30 June 2019 and 31 December 2018.

Assets arranged under finance leases represent plant and
machinery. The average lease term is 4 years (31 December
2018: 4 years) with effective interest rate of 3.63% per
annum as at 30 June 2019 (six months ended 30 June
2018: 3.50% per annum).

HELES T EEERES R -_E—NF
AAZ+BR-E—NE+-A=+—8H
2 AFEMRE -

REBRERELTHNEEIERE RS -
RZZ—-AEXA=1H" FHHEBA
AF (RZZE—NFE+=ZA=+—H:4
F) BEREEFNERAE363% (HE-_Z—N
FRA=ZTHIEAEAR  FFE3.50%) °

21 SHARE CAPITAL 21 RX
As at 30 June 2019 As at 31 December 2018
(Unaudited) (Audited)
R-E-hEXA=1H RZE-NF+=A=1+—H
(REER) (&%)
Number of Number of
shares Amount shares Amount
BB 2B &5 RINEE i
HK$’000 HK$'000
FEn FET
Issued and fully paid ERTRAZ
At beginning and the end of period/year ~ RERFIREAR /FHRER 1,000,000,000 281,507 1,000,000,000 281,507
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P R R

22 DERIVATIVE FINANCIAL INSTRUMENTS 22 {THE¢mIT A
The fair values of the Group’s derivative financial instruments AEENITES R T AR MR RE B E
at the statement of financial position dates were: MAFES :
As at As at
30 June 31 December

2019 2018
R-ZB-HAE R-ZE—N\HF
ANA=+H +tZ—A=+—H

HK$’000 HK$’000
FHET FET
(Unaudited) (Audited)
(REBER) (JEEZ)
Forward foreign exchange contracts RESNEE N BE
liabilities 1,363 -
The fair values of forward foreign exchange contracts RHMES NN A FEDRREBRRER
have been determined at end of the reporting period using AR MIZEREE ©
observable market information.
As at 30 June 2019, the notional principal amounts of RZTE—AENA=TH  REEERHIN
the outstanding forward foreign exchange contracts were EENRNBERSRELAE70,274,000% 7T
approximately HK$70,274,000 (31 December 2018: nil). (ZE—N\FE+=ZA=1+—H: &)
As at 30 June 2019 and 31 December 2018, there is no R-ZE—hAhFEAAZ+BEBE-_Z—N\HF
commitment in respect of the foreign exchange contract TZA=+—8 NEEXERAET LD
entered by the Group. SNEE B HIVE A o

OO  TRIOINDUSTRIAL ELECTRONICS GROUP LIMITED | {2 T # B 7 £MAER A F



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

23 EQUITY-SETTLED SHARE-BASED PAYMENT

TRANSACTION

Pursuant to a written resolution of the then shareholder
passed on 27 October 2017, the Company adopted a
Share Option Scheme (the “Scheme”). The terms of the
Scheme are in accordance with the provisions of Chapter
17 of the Listing Rules.

The Scheme is a share incentive scheme established
to recognise and acknowledge the contributions eligible
participants have made to the Group. The Scheme is valid
and effective for a period of ten years commencing on the
date of the adoption of the Scheme, unless terminated
earlier by the shareholders in a general meeting.

Participants may include: (i) any director, employee,
consultant, professional, customer, supplier, agent, partner
or adviser of or contractor to any member of the Group
or a company in which the Group holds an interest or a
subsidiary of such company (the “Affiliate”); (i) the trustee
of any trust the beneficiary of which or any discretionary
trust the discretionary objects of which include any director,
employee, consultant, professional, customer, supplier,
agent, partner or adviser of or contractor to any member
of the Group or an Affiliate; or (i) a company beneficially
owned by any director, employee, consultant, professional,
customer, supplier, agent, partner or adviser of or contractor
to any member of the Group or an Affiliate.

As at 30 June 2019, the total number of shares available
for issue under the Scheme was 70,000,000 (31 December
2018: 70,000,000), representing 7% (31 December 2018:
7%) of the issued share capital of the Company. The
aggregate number of shares which may be issued upon
exercise of all outstanding options granted and to be
exercised under the Scheme and any other share option
scheme of the Company, must not in aggregate exceed
10% of the Company’s shares in issue as at the Listing
Date. The 10% limit may be refreshed at any time by
obtaining approval of the Company’s shareholders in
general meeting provided that the total number of the
Company’s shares which may be issued upon exercise of
all options to be granted under the Scheme and any other
share option scheme of the Company, must not exceed
10% of the Company’s shares in issue as at the date of the
approval of the refreshed limit.

23

RS M B E R

UEZEERRO/ERTRD
X5

BER-ZE—tF+AZ+EAHERR
HBBANEERER AR RENBERE
8 ([t 8ll) - ZETEIMERFT4E £
TR BB 7ERIE -

et 8l R — R REE 8  IRREM
BEARERSEEBHAKEMERRMK
M o At BIRRIFRBIRAERR ARG LIRE
R1E - BRIB &SRS A L+ F M
BRREARN

S2EETBHE  ((NEEERKERARK
AEERFAEPREDH AT HZ R AR
BRABMEAES BB - EH -  EXA
B %BP fEn - K2 AaBASAEN
AR ([BBAL]  ((EBEXE
ABRASETAKEARNIAES
B8  EBH FXAE -EF - HER-
RIE - BBA - B A SR 2 R R

THEMEEREREENZFTEA ¢ (i)
AEBEAKEARNEAES B8 -
B HEAER - BP - e K2
BRA - BRAATEPEKEBALE RS
BEHRE -

RZZE—NAEXNA=+H8  BEZTE
Al {217 B B 15 42 2045 70,000,0000% (=
Z—N\F+=ZA=+—8 : 70,000,000
B%) c HERARBBETRATS (ZF
—N\F+-—A=1+—8H:7%) - BRIEZ
B R A QR E AR S E R i
Al PATEMIFT A R1T BB AR R E 1 T R A
BITHRMDER - AETBBBARFRN
RS ETRM10% © 210% LR
AEERAAAGRRRIREAE E4EMm
FLARR - ERIBZTE R AA R EME
fth B AR B AT B S IR MO P B R AR A 1T
Bl FEITRARRIRMDAE - TS8BA
AARNEF ERERE B HME BT
10% °
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23 EQUITY-SETTLED SHARE-BASED PAYMENT

TRANSACTION (Continued)

The number of shares issued and to be issued in respect
of which options granted and which may be granted to
any individual in any 12-month period up to the date of the
grant, shall not exceed 1% of the shares of the Company
in issue. Any further grant of options in excess of this
limit must be separately approved by the Company’s
shareholders in a general meeting with such grantee and
his/her close associates abstaining from voting. Any grant
of an option to a Director, chief executive or substantial
shareholder of the Company (or any of their respective
associates) must be approved by the independent non-
executive Directors (excluding any independent non-
executive Director who is the grantee of the option).

Where any grant of options to a substantial shareholder of
the Company or an independent non-executive Director
(or any of their respective associates) will result in the total
number of shares issued and to be issued upon exercise
of all options already granted and to be granted to such
person under the Scheme and any other share option
scheme of the Company (including options exercised,
cancelled and outstanding) in any 12-month period up to
and including the date of grant representing in aggregate
over 0.1% of the shares in issue and having an aggregate
value, based on the closing price of the shares at the date
of each grant, in excess of HK$5,000,000, such further
grant of options is required to be approved by shareholders
at a general meeting of the Company, with voting to be
taken by way of a poll.

Upon acceptance of an option to subscribe for shares,
the eligible participant shall pay HK$1 to the Company
as consideration for the grant. The subscription price of
a share subject to options granted under the Scheme
shall be a price determined by the Board and notified to a
participant and shall be at least the higher of:

(i) the closing price of the shares as stated in the Stock
Exchange’s daily quotations sheet on the date of the
grant of the option; and

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P R R

23 UESEERROBERMSREY

x5 (&
RE2EABEAEERE A - EA
18 5l A 23R e AT AR B0 BB AR A P08 S B
ERTRABTHRMNEE - THRBEN
NABEETRMNI% - BHIE FREE
AEkEE—IRE - BASIMEART]
RERERRAEG LA - MABARAR
HETHBEABRELEG LRERE - AAR
AEE TRABHTERR (IWFL
BRBEA) ROEMBERE  HELHE
MIEHITESE (TRES RBEREARA
MEMEIFAITES) #f -

WRAAAREBREXIBIIENTES
(A EESBHBEA) BT AER
o SEYRRITMI2EAEBRNEER
tHHE (BEZB) Z A TREZ Sk
AR EMEA B AL R A R AT B B R A R
METEERE (RIEEITE - B kM
RITE B BITRRERITT R A&
BITHRMNEBE - ERHBBEFHTROE
0.1% * BRESRFH B AR H KT
B8 - 4 {88 385,000,0007% ¢ @ Bl £
i — 2P B AR 7B AR AR SR A AR A B AR
RAE HibE BAMEZEARERR -

REE MR REBIR D BB IRIER - @ ERE
HEAMARAXMBITERRAKE
BRE o IRBZET SR B BREMS K
BORBEERSRESTSETW AR EE
MENER VTEKIHEERATRES
g% ¢

() BMIXMEARERAREONERD
EREREMKRHE: &
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

23 EQUITY-SETTLED SHARE-BASED PAYMENT

TRANSACTION (Continued)

(i) the average closing price of the shares as stated in
the Stock Exchange’s daily quotations sheets for the
five trading days immediately preceding the date of

the grant of the option.

The movement in the number of share options under the
Scheme during the six months ended 30 June 2019 is as

RS M B E R

23 LUERLZERBROAERMSRD

& (&)

() BEARFES A MERARRND RN R
B ERE A A DERS BT
YT -

i3

HE_T-NAFRNA=THIERER %
AETRERERBEZFHNT

follows:
Outstanding Granted Exercise lapsed  Outstanding
Exercise  at 1 January during during during at 30 June
Date of grant price (note) 2019  the period  the period  the period 2019
R=B-1f R=2-1%
¥ -A-BHX RAZTRK
REAH (M) x:d Brgh HrEHE TP ;s
HK$
AT
Executive Directors
BITES
Mr. Lai Yiu Wah 28 December 2017 0.954 7,000,000 - - - 7,000,000
PEERE “F—+E+-A=+NA
Mr. Tai Leung Lam 28 December 2017 0.954 7,000,000 - - - 7,000,000
HRMEE “E—+F+ZA=+N\H
Mr. Joseph Mac Carthy 28 December 2017 0.954 6,000,000 - - - 6,000,000
Joseph Mac Carthyts  —Z—+t&+-A=f/\H
Other eligible participants 28 December 2017 0.954 9,700,000 = = (600,000) 9,100,000
EthR RS ERE “E—tE+-A=TNA
29,700,000 = = (600,0000 29,100,000

Weighted average exercise price

METHTEE

HK$0.954 HK$0.954
0.954 %7 0.954 7T

Note: The closing price of the share immediately before the date on which

the share options were granted was HK$0.95.

Biet : BEE BB B HRT AR 4T B /0.9578
JC °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P R R

23

24

EQUITY-SETTLED SHARE-BASED PAYMENT
TRANSACTION (Continued)

Of the total number of options outstanding at the end of the
period, no share options had vested and were exercisable
at 30 June 2019 (31 December 2018: nil).

The options granted on 28 December 2017 with an exercise
price of HK$0.954 per share, are vested for a period of
three years immediately after the date of the grant. Options
granted are exercisable after three years but not exceeding
ten years from the date of the grant.

Share-based compensation expenses of HK$1,783,000
were charged to the interim condensed consolidated
statement of comprehensive income for the six months
ended 30 June 2019 (six months ended 30 June 2018:
HK$1,838,000).

BANKING FACILITIES

(@ At 30 June 2019, the Group had banking facilities
totalling HK$285,600,000 (31 December 2018:
HK$295,600,000) granted by three banks (31
December 2018: three banks). These facilities were
secured by the leasehold land and buildings of the
Group, financial asset at fair value through profit or
loss of the Group, fixed deposits placed in two banks,
and an indemnity for an unlimited amount executed
by the Company.

(b)  The Group’s borrowings and obligations under finance
lease (note 20) of HK$362,000 as at 30 June 2019
(31 December 2018: HK$866,000) were secured
by plant and equipment of the Group, a guarantee
executed by the Hong Kong Special Administrative
Region Government, and an indemnity for an unlimited
amount executed by the Company.

23

24

UEZGERRO/ERTRD
X5 (#&)

REIRRITENEREAEET - HER
BER —_FE-NFRA=ZTHEHERA
TE(ZE-NF+_A=+—H: |-

R-ZZE—tF+_A=+/\BREEMmMITE
BRER0.954B T EIE - IR ERE
RERHR=FHMEE - MREOER
BARNEEREA =FRETBBTF
EYEAREITTIE -

VAR 17 A& EL 78 /9 3R B 59 2 1,783,000/% 7T
(BHE-_ZT—N\FNA=ZtHLEA:
1,838,000 L) EEHE_T—NFR
A=+RHIEAEANGTHEHEEE2AENK
=AM -

RITRLE

@ R-ZZT—NAF~A=+H ££H
DAEBEHR=RKBIRLE (RZZ
—N\F+-A=1+—8: =ZRIRT)
& # 5285,600,000/8 7T (ZF— )\
F+-HA=4+—H : 295,600,000/
TL) ZERITHE - B ERAEE
MEETHREF AEEZRAF
Bt \ BB EE  TRM
RIRITHERTRERNRAGELL
ERR SR RE IR -

b) AEER=-ZFE—AFA<A=Z+AHR
mERE (ME20) BN ZERKE
1% /362,000 (ZE—N\F+=
A=+—H :866,000/&7T) AL
BErREREE EFFITHE
BFREMEBREARQRRYLZE
fR&ZEMEEEME -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ARSI K E R

25 COMMITMENTS 25 FEiE
Capital commitments BAEE

Capital expenditure contracted for at the end of the RMEBRAR - BETNEREENEARFE
reporting period but not yet incurred is as follows: o

As at As at

30 June 31 December

2019 2018

R=ZZE-hE RZZT-N\F

RA=+H +ZH=+—H

HK$’000 HK$’000

FET FET

(Unaudited) (Audited)

(REER) (BT Z)

Property, plant and equipment ME - BEREE 1,570 2,775

Tk
NOILYIWHONI TVIONVYNIS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P R R

26 NOTE TO THE INTERIM CONDENSED 26 HHIffHGFERERERMT
CONSOLIDATED STATEMENT OF CASH

FLOWS

Reconciliation of profit before income tax to cash generated
from operations:

BRETS B A S M B E TSRS R

Six months ended 30 June
BZEANA=1tHILXEAR

2019 2018
—E-NE —ZT—N\F
HK$’000 HK$’000
FHETT FET
(Unaudited) (Unaudited)
(REERZ) (RE&EZ)
Cash flows from operating activities RETEBRERE
Profit before income tax B P15 15 B 6 £l 17,889 14,693
Adjustments for: MY SRR -
Bank interest RITF A (570) (328)
Amortisation 5y 15 6
Depreciation for property, plant and ME - BEREETE
equipment 5,463 5,093
Depreciation for right-of-use assets FRAEEENE 3,092 -
Finance costs B E R AR 6,859 5,681
Loss on derivative financial PTE S B
instruments THEEE 976 =
Gain on disposal of property, HEME  BE
plant and equipment F (261) 2
Equity-settled share-based payment g8 MR AER
expenses A 1,783 1,838
Provision for impairment loss on GFEREEE
inventories B 918 484
Reversal of provision for impairment 5 ENFIRE R EEE
loss on trade receivables B El (2,351) -
Obsolete inventories written off REF S 839 395
Fair value gain on financial asset at BRATER AERER
fair value through profit or loss WeBEEMNA T ERE (83) (44)
Operating profit before working BIEESEER
capital changes Y48 & 5 T 34,569 27,818
Decrease/(increase) in inventories FERL (& m) 12,514 (39,193)
(Increase)/decrease in trade and other B 5 N E b e FRIE
receivables (&), m (24,618) 32,567
Increase in prepayment and deposits SEUNE D E e il (5,866) (2,472)
Decrease in trade and other payables B 5 K E b e IR (62,634) (9,503)
Increase in contract liabilities EHBaEEM 881 =
Net cash (used in)/generated from &g (FrR)./ e
operations REFHE (45,154) 9,217
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

27 RELATED PARTY TRANSACTIONS

Transactions between the Company and its subsidiaries
have been eliminated on consolidation and are not
disclosed in this note. Save for those disclosed elsewhere
in these Interim Financial Information, details of transactions
between the Group and other related parties are disclosed
below:

(@ The Directors of the Company are of the view that
the following company was a related party that had
transactions with the Group as at and during the
reporting period:

Relationship
Name of related party with the Group
Myrra Hong Kong Controlled by Mr. Georges
Limited René Gener, the

executive Director
of the Company

(b)  The following transactions were undertaken by the

RS M B E R

27 BBARS
ARREERBARZHENRZERES
BR B B ESE M AT AR AT AR EE - Bre
B BEREMIDFRENARIN » KNE
BEEMERF ZEOISFBEED
T

@ ARREZFRR/UTRAR/REDR
REAREETR ZHNEEE

HALEE
B S BB KB &
Myrra Hong Kong EIZAZ BI#L1T
Limited ¥ EGeorges
René Gener

pista el

(b) AKRBERNHEHEERBB T EITIA

Group with the related party during the reporting TG :
period:
Six months ended 30 June
BZEXRA=THLEREA
2019 2018 =
—B-hF  —E)\F z
HK$’000 HK$’000 = >
FET FET  uz
(Unaudited) (Unaudited) = %
(RBER) (REgEZ) g
Myrra Hong Kong Limited Myrra Hong Kong Limited =
- Purchase of goods —BBEEMm 61 -

Goods are bought from the entity controlled by the
executive Director on normal commercial terms and
conditions.

B TR IE R A R R R R B 8
TTESEHNERES -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS P B E R M

27 RELATED PARTY TRANSACTIONS 27 BEAXSZ (&)

(CONTINUED)

(c) Balances due to a related party () MERNEER&R
30 June 31 December
2019 2018
—E-NF —E-NF
AA=+A +ZA=+—H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REEX) (fER)
Myrra Hong Kong Limited Myrra Hong Kong Limited 7 =

The balances due to a related party is mainly
denominated in US$. The amount due to a related
party is unsecured, interest-free, trading in nature
and due within net 60 days. The fair value of amount
due to a related party approximates to the carrying
amount at 30 June 2019.

(d) Key management compensation (d)

Compensation of key management personnel of
the Group, including Directors’ remuneration, is as

FENBEE EERE EARTAE -
ENEEDHEER 28 BE
ZEE RRNWERE0KE|H - BN
BTN ARERER-_FT—hF
NA=TBEOEEERS -

+ B B

AEBETREREABNFM (B
EERFB) T

follows:
Six months ended 30 June
BEAA=1THIEAEA
2019 2018
—E—-NE —E-N\F
HK$°000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Directors’ fees EEHe 360 360
Salaries, allowances and other benefits ~ ¥& -« 285 & H b 1g8 7 8,804 6,925
Employer’s contribution to a retirement  {& & ¥R KIEFIET 218
benefit scheme R 705 791
Equity-settled share-based payment UREREE RGN A
expenses S A N BN 1,338 1,242
11,207 9,318
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities
as at 30 June 2019 and 31 December 2018.

APPROVAL OF INTERIM FINANCIAL
INFORMATION

The unaudited Interim Financial Information of the Group
were approved and authorised for issue in accordance with
a resolution of the Board of Directors on 26 August 2019.

28

29

RS M B E R

AR

RZZE—NEFEAA=Z+BEZZE—\F
+—A=+—H AEETELREKNK
REME -

PV BERNER
AEBENAREEZTHMBERCRER

HR-ZZE-NENAZTENEEGER
BB R R ERT -
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
OTHER ASSOCIATED CORPORATIONS

As at 30 June 2019, the interests and short positions of
the Directors and the chief executive of the Company in the
shares, underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) (i) which were
required, pursuant to Section 352 of the SFO, to be recorded
in the register referred to therein; or (ii) which were required to
be notified to the Company and the Stock Exchange pursuant
to Model Code contained in Appendix 10 to the Listing Rules,
were as follows:

EERFTETHRAERAQAZHEM
Hip MBOEE R - HERG RERE
AR RXR

R-ZBE-NFERNA=TH EFERARATE
THRABRAABRRERBEE (EERES
KRG GD ([BHERAEHK ) EXVED) B
0~ B SEREE T EA()RERES LY
5 15 PIFE 3525/ L8R 0 =X Gk P il B R M eV i
Kok R - (VRIE £ R B 8% + PR #iR 2 ~F
QB AR RR RS SRR

Percentage of
shareholding in

Number of Number of the Company’s
Shares held Underlying issued share
Name of Directors Nature of interest in Long Position Shares held Total capital (Note 3)
ER AT
ERTREZ
FHEmN ¥ 1 A REFDL
BEEpR ERtE iy 4= RGEE e (B&E3)
Lai Yiu Wah Interest in controlled 700,000,000 - 732,000,000 73.20%
(“Mr. Lai”) corporations (Note 1)
gy REZEZE R (BaE1)
([ZEE])
Beneficial owner 25,000,000 7,000,000
EmEEA (Note 2)
(PH&E2)
Tai Leung Lam Interest in controlled 700,000,000 - 707,000,000 70.70%
(“Mr. Tai”) corporations (Note 1)
&R REEZBERRER (BEzE1) =
([&ExE])
Beneficial owner - 7,000,000
EnlEA A (Note 2)
- e
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Percentage of
shareholding in

Number of Number of the Company’s

Shares held Underlying issued share

Name of Directors Nature of interest in Long Position Shares held Total capital (Note 3)
BARRE

BRITREZ

iR sl REFSE

EEpE ERtE B & E RO EE e i)

Joseph Mac Carthy Beneficiary of 700,000,000 - 706,000,000 70.60%

(“Mr. Mac Carthy”) a trust (Note 1)
Joseph Mac Carthy ErEXmA (BzE1) =
([Mac Carthy4t4 |) Beneficial owner - 6,000,000
EnEAA (Note 2)
(PigE2)

Georges René Gener Beneficial owner 25,000,000 - 25,000,000 2.50%

Georges René Gener  Em#EB A

Notes: Hia# -

(1) These Shares are held by Trio Industrial Electronics Holding Limited (“Trio (1) ZERMEABRETIXEFrERAER QA (B E
Holding”). Trio Holding was owned as to 32.5%, 32.5%, 17.5% and 17.5% BRI #48 WL 2K ANawk Investment Inc.
by Nawk Investment Inc. (‘Nawk Investment”), LLT Investment Inc. (“LLT (INawk Investment]) - LLT Investment Inc.
Investment”), Proactive Investment Inc. (“Proactive Investment”) and (ILLT Investment]) * Proactive Investment Inc.
Grand Energy Investment Limited (“Grand Energy”), respectively. Nawk ([Proactive Investment|) Grand Energy Investment
Investment, LLT Investment and Proactive Investment were directly and Limited ([ Grand Energy |) % 5#532.5% * 32.5% -
wholly owned by Mr. Kwan Tak Sum Stanley (“Mr. Kwan”), Mr. Tai and Mr. 17.5%517.5% ° Nawk Investment » LLT Investment
Lai, respectively. Grand Energy was directly and wholly owned by King Fung K Proactive Investments Bl (£ B 2 % 5% & ([H %
Nominees Limited (“‘King Fung Nominees”) on trust for Mr. Mac Carthy. E])  BuAERBGLEEEZEHSE ° Grand Energy
Because of their interests in Trio Holding, Mr. Kwan, Mr. Tai, Mr. Lai and MiKing Fung Nominees Limited ([King Fung
Mr. Mac Carthy, Nawk Investment, LLT Investment, Proactive Investment, Nominees]) A {5 7t £ & /BMac Carthy%t 4 B #
Grand Energy and King Fung Nominees are regarded as the controlling NEEHA AR EE - BLLE - BE4E KMac
shareholders and together be entitled to exercise and control 70.0% of the Carthy%t 4 * Nawk Investment ~ LLT Investment »
issued share capital of the Company as at 30 June 2019. Proactive Investment * Grand Energy}King Fung

Nominees A B1ER 2 #as - R=T—NF A=+
B BESWREERRE - B— B ETERIE
ARBEEITIRANT70.0% °

2) These interests represented the underlying Shares comprised in the share  (2) HZERBEARAR=-E—EF+_A=F+ N \BES
options granted by the Company on 28 December 2017. BB AR FT R & M B AR 19 A 2 -

(3) The approximate percentages were calculated based on 1,000,000,000  (3) MAOBSEDIRE-ZT—AFNA=ZTAHHN

shares in issue as at 30 June 2019.

1,000,000,0008% B B/ TAX DT E ©
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Save as disclosed above, as at 30 June 2019, none of the
Directors nor chief executive of the Company has registered any
interests and short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) (i) which were
required, pursuant to Section 352 of the SFO, to be recorded
in the register referred to therein; or (ii) which were required to
be notified to the Company and the Stock Exchange pursuant
to Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

So far as the Directors are aware of, as at 30 June 2019, the
following persons (not being Directors or chief executive of the
Company) had or be deemed or taken to have an interest or short
position in the Shares or the underlying Shares of the Company
which would be recorded in the register required to be kept under
Section 336 of the SFO:

BREXFBEEENN RZF-AFARA=T
B MEZEELRARRIBITRAERALQT
SEEMEREE (ERXRBHFLBMEERDE
XVER) ZBitn - MR REEETELEA()
RIRE 75 M HI G (5] 3£ 352 6 /R RE 8 =% 6k B
BEMAEAEE AR - HiRIFELEST A
AHEARRNR N RS LAR

FTERRRADARG RAEBR G
BENKA

REEMA R-ZE-NAFAA=1+AH " 77
AL (UFEEFRARFEIZTHRAL) RERQ
AR SRR O A R IRB R EHE
BIRERE 7 LB RO EXVERF2 R 5830 7K
AR AN 2 AR B8 X S AL SR IR °E 55 I B
B RPIFEI36{HE T 7 EMECM AR 0K

W

Percentage of
shareholding in

Number of the Company’s

Shares held issued share

Name of shareholders Nature of interests in Long Position capital (Note 3)

LERNYNE]

ERITRAZ

REFDL

BRREH EmME R NROEE (F=E3)

Mr. Kwan Interest in controlled corporations 700,000,000 (Note 1) 70.00%
£ ptas REIEE S (BFFEET)

Trio Holding Beneficial owner 700,000,000 (Note 1) 70.00%
WE R EnAA (M$7E1)

Nawk Investment Interest in a controlled corporation 700,000,000 (Note 1) 70.00%
Nawk Investment R EE M (BF&ET)

LLT Investment Interest in a controlled corporation 700,000,000 (Note 1) 70.00%
LLT Investment iR NNz f ey (FfFET)

Proactive Investment Interest in a controlled corporation 700,000,000 (Note 1) 70.00%
Proactive Investment REZIEEE R (PfF5E)

King Fung Nominees Trustee; interest in a controlled 700,000,000 (Note 1) 70.00%

corporation

King Fung Nominees XA RZIEEEM R (FF&ET)

RUAN David Ching Chi Interest of controlled corporation 93,192,000 (Note 2) 9.32%
RUAN David Ching Chi REEE R R (FFzE2)
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Nature of interests

OTHER INFORMATION
Hifz 8

Percentage of
shareholding in
the Company’s

issued share
capital (Note 3)

Number of
Shares held
in Long Position

LERNYNE]

ERITRAZ

REBDL

RERERB REmME RN ROEE (B E£3)

RAYS Capital Partners Investment manager 93,192,000 (Note 3) 9.32%
Limited

RAYS Capital Partners WEEIE (FIES3)

Limited

Asian Equity Special Beneficial owner 86,980,000 8.70%

Opportunities Portfolio
Master Fund Limited
Asian Equity Special
Opportunities Portfolio
Master Fund Limited

BEmEAA

Notes:

M

Save

These Shares are held by Trio Holding. Trio Holding was owned as to
32.5%, 32.5%, 17.5% and 17.5% by Nawk Investment, LLT Investment,
Proactive Investment and Grand Energy, respectively. Nawk Investment, LLT
Investment and Proactive Investment were directly and wholly owned by Mr.
Kwan, Mr. Tai and Mr. Lai, respectively. Grand Energy was directly and wholly
owned by King Fung Nominees on trust for Mr. Mac Carthy. Because of their
interests in Trio Holding, Mr. Kwan, Mr. Tai, Mr. Lai and Mr. Mac Carthy, Nawk
Investment, LLT Investment, Proactive Investment, Grand Energy and King
Fung Nominees are regarded as the controlling shareholders and together
be entitled to exercise and control 70.0% of the issued share capital of the
Company as at 30 June 2019.

Accordingly to the information available on the website of the Stock
Exchange, Asian Equity Special Opportunities Portfolio Master Fund Limited
is owned as to 100% by RAYS Capital Partners Limited, which in turn is
owned as to 95.24% by Mr. Ruan David Ching Chi.

The approximate percentages were calculated based on 1,000,000,000
shares in issue as at 30 June 2019.

as disclosed above, as at 30 June 2019, the Directors were

not aware of any other persons who had any interests or short
positions in the Shares or underlying Shares of the Company
which would be recorded in the register required to be kept under
Section 336 of the SFO.

HisE

1) ZEBRMBREERSE - HEERBNawk
Investment » LLT Investment » Proactive Investment
KGrand Energys 5l # H£32.5% * 32.5% * 17.5%
$17.5% ° Nawk Investment * LLT Investment}
Proactive Investments B B %o 4~ B LA R
% & H # 2 & % A > Grand EnergyfKing Fung
Nominees A 7L R AMac Carthyt £EE#E L2 E
WA - BRBILE - BEA - B4k KRMac Carthyst
4~ Nawk Investment * LLT Investment * Proactive
Investment + Grand Energy & King Fung Nomineesi
BHEERzEE  RZT-NAFRA=1TH #EH
WAREEIRIRER - B — R R{TE RIEFI AR AE %
TR AE70.0% °

2) RIBEBEIAALHEMAER - Asian Equity
Special Opportunities Portfolio Master Fund Limited
FMRAYS Capital Partners Limited##&100% @ Mi&#&
fiRuan David Ching Chi%t 4 #595.24% °

@ BHEASLDEE-Z-AEXA=+AH
1,000,000,0000% 2 #1705t & -

BREXHBEEEIN RZF-AFAAA=T
B EFUAABEMRMEMALTRARBBD
FAEBBR DT EESCTHENREES REKE
I 336{FA T & & & Ll A E A s sk

A
Y=
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2019.

EVENTS AFTER THE END OF THE REPORTING
PERIOD

There are no significant events affecting the Group after the six
months ended 30 June 2019 and up to the date of this report.

CORPORATE GOVERNANCE

The Company’s corporate governance code is based on the
principles of the Corporate Governance Code (the “CG Code”)
as set out in Appendix 14 to the Listing Rules. The Company is
committed to ensuring a quality Board and its transparency and
accountability to its Shareholders. The Company complied with
all code provisions in the CG Code during the six months ended
30 June 2019.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code”) as the
code of conduct governing Directors’ securities transactions.
All Directors have confirmed, following specific enquiry by the
Company, that they have complied with the required standards
set out in the Model Code and there were no events of
non-compliance during the six months ended 30 June 2019.

AUDIT COMMITTEE

The Audit Committee was established on 27 October 2017 with
written terms of reference in compliance with Rule 3.21 of the
Listing Rules and paragraph C3 and paragraph D3 of the CG
Code. The Audit Committee comprises three members, namely
Mr. Cheung Kin Wing, Mr. Fung Chun Chung and Mr. Wong
Raymond Fook Lam. The chairman of the Audit Committee is
Mr. Cheung Kin Wing. The Audit Committee has reviewed this
interim report and the unaudited Interim Financial Information.

BE - HEFEEEAQAF LHES

BE-T-AFAAZtHALAMEA  AAA
REFAHBAFALEEE  HEREEAL
B L -

BEHTHEREE

BE_T-AFRA=ZTHEEXNEARERE
EAREAMPHE  TEHAEEERNTEN
BEXEH-

TEER

ARRAF 2 EEREESTRTIE LR R 8%+
e BRI ([RXERTA ) ZRAIGT
Mo ARBBNERSEZNETERERE
FTERARREE ARARBE_ZT-LFER
A=+HLERERREESTHBELEEATA
ZSTRIERX -

ERETREZRSZTA

ARBCETRM MRS+ AE EHHETA
ERETRARZNRESTR ([REFA) -
ERREESTETEFRXHNERTTA - 8K
NEMELERENRK  MAEEFEHERARED
BTRETAMENRERE ERBE-F
—NERNA=THERNEARLERHLERE
i

EREES

ERREEeN T —tFTA-tERAKT
WER EMHRAE3 211 R EEEATRIZECS
KDIBRHFTEmMBEHRE ERZEERE=
ZAKE - BISREKELE - BERELERERR
TE - BRZEGIRA/RERLELE - BRZ
B BHNATHRERAREEZTHRYBE
£t o
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Trio Industrial Electronics Group Limited

BETRETFERERRAR

ockd, b/F., Phase I, Kaiser Estate, 51 Man Yue Street, Hung Hom,
Kowloon, Hong Kong
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www.trio-ieg.com
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