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Financial Highlights
BISmE

IDT INTERNATIONAL LIMITED is an investment holding company
with subsidiaries engaged in investment holdings, as well as the
design, development, manufacture, marketing and distribution
of lifestyle electronic products.

FINANCIAL HIGHLIGHTS

= Turnover amounted to HK$113.3 million (1H2018:
HK$224.9 million).

— Gross profit amounted to HK$18.3 million (1H2018:
HK$45.1 million).

— Total operating expenses amounted to HK$53.0 million
(1H2018: HK$114.4 million).

— Loss for the period amounted to HK$30.4 million
(1H2018: HK$62.3 million).

— Cash balances of the Group amounted to HK$20.4
million (December 31, 2018: HK$22.3 million).

INTERIM RESULTS

The board of directors (the “Board”) of IDT International Limited
(the "Company”) hereby announces the unaudited condensed
results of the Company and its subsidiaries (the “Group”) for the
six months ended June 30, 2019 together with the comparative
figures for the corresponding period ended June 30, 2018
("1H2018").
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Condensed Consolidated Statement of Profit or Loss and other Comprehensive Income

BRGeERERHEMEBNER

For the six months ended June 30, 2019

BE-T-NFAA=THLEAEAR

Six months ended June 30,

BEAA=THILAMEA

2019 2018
—E2-hF —TN\F
(Unaudited) (Unaudiited)
(FAEEFZ) (FAEZER)
Notes HK$'M HK$'M
Bt = BYEET B EET
Turnover EERE 3 1133 2249
Cost of goods sold SHERA (95.0) (179.8)
Gross profit EX 18.3 45.1
Other income HAbA 43 73
Other gains and losses Hpth Yezn Kk 18 = 0.3
Research and development costs % M EER (2.9) (13.8)
Distribution and selling expenses DEEHEERY (18.2) (38.2)
General administrative expenses —MATHERA (28.8) (60.9)
Finance costs BERA (3.1) (1.5)
Loss before taxation ML ATEE 4 (30.4) 61.7)
Taxation HiIA 5 = (0.6)
Loss for the period REARE SR (30.4) (62.3)
Other comprehensive income/ Hiap2ERA /(%) :
(expenses):
Items that may be reclassified B EENIHEE
subsequently to profit or loss: BB ARAIEA -
Exchange differences arising on BEGINEE LR
translation of foreign operations [EHZ=5 0.4 (6.8)
Loss and total comprehensive HNERER
expenses for the period TERAY 2% (30.0) (69.1)
Loss and total comprehensive AT AT EEERERE R
expense for the period 2EFS A
attributable to:
Owners of the Company RAREAA (30.0) (69.1)
Non-controlling interests SRR — —
(30.0) (69.1)
Loss per share — Basic SREE - X 6 (1.17 HK cents)  (2.40 HK cents)

(1.177%4L)

(2.40711)
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Condensed Consolidated Statement of Financial Position

SRR O M AR IR IRE .
As at June 30, 2019
RZB-AEAAZA
As at As at
June 30, December 31,
2019 2018
R=ZB—NF RZZT—N\F
AA=+HA +=A=t+—H
(Unaudited) (Audited)
(FAEEFZ) (#E#FF)
Notes HK$'M HK$'M
B BEEET B EET
Non-current assets FRBEE
Property, plant and equipment Mm% - BE R&E 38.6 27.6
Intangible assets BIEE 2.6 26
Rental deposits Heke 6.4 6.5
Prepaid rental JEUNEiikA 0.1 0.1
47.7 36.8
Current assets REBEE
Inventories T8 67.9 74.8
Trade and other receivables B 5 K H fth FEURIE 7 72.0 81.3
Bank balances and cash IRITHBERS 20.4 223
160.3 178.4
Current liabilities REBEE
Trade and other payables B 5 RE MR IE 8 110.0 117.8
Tax payable FERTRIR 0.4 12.3
Borrowing &% 34.3 37.4
Lease liabilities HEAE 16.5 =
Contract liabilities aRAE 58.2 58.2
2194 225.7
Net current liabilities RBEETFE (59.1) (47.3)
Non-current liability FRBEMR
Loan from a shareholder RERER 61.6 32.5
Net liabilities EEFE (73.0) (43.0)
Capital and reserves BRAERGEE
Share capital [N 9 260.0 260.0
Reserves i (333.1) (303.1)
Equity attributable to owners of RRAEA AEIEER
the Company (73.1) (43.1)
Non-controlling interests FEIEMR S 0.1 0.1
Net deficits BAEE (73.0) (43.0)
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Condensed Consolidated Statement of Changes in Equity
PRGOS EER

Attributable to owners of the Company

ADFAREARE
Non-
Share Share Other  Translation Revenue controlling Total
capital premium reserve reserve reserve Total interests equity

Re  RHEE At ERARGR HERE 88 FERER BiH4E
(FEBY) (REBH) (REEH) (REBY) (REBH) (REEK) (REEH) (REEY)

HKSM HKSM HKSM HKSM HKSM HKSM HKSM HKSM
EREET  BMEET  EWEET  EMEET  BREET  BREEn  EREEn  EMEER

As at January 1, 2019 R=2-15-A-B 260.0 165.0 325 (102.8) (397.8) (83.) 01 (43.0)
Exchange differences arising BEBNERELL

from translation of EiZE

foreign operations - - - 04 - 04 - 04
Loss for the period rEEEE = = = - (30.4) (30.4) = (30.4)

Total comprehensive expenses ~ HA2EHEZHE

for the period - - - 04 (304) (30.0) - (30.0)
Asat June 30, 2019 R--MERA=TA 200 165.0 325 (1024) (4282) (13.1) 04 (13.0)
Asat January 1, 2018 N \§-A-B 2600 165.0 325 (96.9) (181.0 1796 0.1 179.7
Exchange differences arsing REBIERELL

from transation of EizE

foreign operations - - - 68) - 68 - (68)
Loss for the period THEER - - - - (623) (623) - (623)

Total comprehensive expenses HNRERTAE
for the period = = = ©.8) (623) (69.1) - (69.1)

Asat June 30,2018 R-E-\EARZTA 2600 165.0 35 (103.7) 33 1105 01 1106

IDT INTERNATIONAL LIMITED @ INTERIM REPORT 2019



Condensed Consolidated Statement of Cash Flows

BRFEERERER

Six months ended June 30,
BEAA=THLEAREA

2019 2018
—E2-hF —TN\F
(Unaudited) (Unaudiited)
(FAEEFZ) (FRAEERZ)
HKS$'M HK$'M
BEEET B EET
Net cash used in operating activities LETREFMARSFE (10.2) (3.2)
Net cash used in investing activities REEBAR S FHE (17.7) (7.8)
Net cash generated from (used in) BMEEBE (FrA)BEFHE
financing activities 26.0 (1.5)
Net decrease in cash and ReRERAREERZ
cash equivalents A FEE (1.9) (12.5)
Cash and cash equivalents at B R RERRSIER
beginning of the period 22.3 37.2
Cash and cash equivalents at BARZESERERREER
end of the period 20.4 24.7
Analysis of the cash and cash equivalents: & RZERREER DI
Cash and bank balances Re RIRITHER 20.4 24.7

“TE-NFHERE o BREMARAR
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Notes:

Bit 5% -

1.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial
information for the six months ended June 30, 2019
has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Listing Rules”) and
with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountant (“HKICPA").

The condensed consolidated interim financial statements
have been prepared on the historical cost basis except
for certain properties and financial instruments, which
are measured at revalued amount or fair value, as
appropriate. The accounting policies and method of
computation used in the preparation of this condensed
consolidated interim financial information are consistent
with those used in the financial statements for the year
ended December 31, 2018, except as mentioned below.

In the current period, the Group has applied, for the
first time, the following amendments to standards and
interpretations issued by the HKICPA, which are effective
for the Group’s financial year beginning January 1, 2019.

HKFRS 16 Leases
HKIFRIC 23

Uncertainty over Income
Tax Treatments

Amendments to HKFRS 9 Prepayment Features with

Negative Compensation

Amendments to HKAS 19 Plan Amendment,

Curtailment or
Settlement

RREERSTEER

BE-Z-NAFRA=TALANEAN
REEZ RGP R TBEARTIRE
BEBEBMARSMERARES EHRA
(TEMRA D) MR 2 BRRER
ERFEGHMAE ([BEEGHAA
&) B BEGERE4R
s HE | R

RRARAR & o AR Tk TR SR A 2
RIRE - EETYERIBTAZSRE
SERLTEE(NER) L - FH
ARG M B AR B IRA R &R
RRFAETERBE_T—/\F+_A
=t —RALLFENRGREMARAE—
B MELAT AT ERRSD ©

AEERFHHEREABTES A
SHEMN - ARZZ—NF—A—BH
R AN RER LR A TR
BRIARRE

BAEVBHRE HE
R 165

&% (BRIH FEHERZ
mERE THEE M
E8E)-

RIEE235%

EFEMK®RE  ABAamEZEN
ERAEI5R B,
pd:H)

ERGRIERl  FEHEET - @Rk
F195% 28T BHE

Amendments to HKAS 28

Amendments to HKFRSs

Long-term Interests in
Associates and Joint
Ventures

Annual Improvements to
HKFRSs 2015-2017

Cycle

Except as described below, the application of the new
and amendments to HKFRSs in the current period has no
material impact on the Group's financial performance
and positions for the current and prior periods and/or on
the disclosures set out in these condensed consolidated
financial statements.
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Notes:

Bit 5% - .

1. BASIS OF PREPARATION AND 1. HmEEERSIHEEE)

ACCOUNTING POLICIES (Continue)
Leases

The Group as a lessee
Applicable from 1 January 2019

For any new contracts entered into on or after 1 January
2019, the Group considers whether a contract is, or
contains a lease. A lease is defined as "“a contract, or
part of a contract, that conveys the right to use an
identified asset (the underlying asset) for a period of time
in exchange for consideration”. To apply this definition,
the Group assesses whether the contract meets three
key evaluations which are whether:

o the contracts contains an identified asset, which
is either explicitly identified in the contract or
implicitly specified by being identified at the time
the asset is made available to the Group;

. the Group has the right to obtain substantially
all of the economic benefits from use of the
identified asset throughout the period of use,
considering its rights within the defined scope of
the contract; and

. the Group has the right to direct the use of the
identified asset throughout the period of use.
The Group assesses whether it has the right to
direct “how and for what purpose” the asset is
used throughout the period of use.

For contracts that contains a lease component and one
or more additional lease or non-lease components, the
Group allocates the consideration in the contract to each
lease and non-lease component on the basis of their
relative stand-alone prices.
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Notes:

Bit 5% -

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continue)

Leases (Continue)

The Group as a lessee (Continue)
Measurement and recognition of leases as a lessee

At lease commencement date, the Group recognises a
right-of-use asset and a lease liability on the condensed
consolidated statement of financial position. The
right-of-use asset is measured at cost, which is made
up of the initial measurement of the lease liability, any
initial direct costs incurred by the Group, an estimate of
any costs to dismantle and remove the underlying asset
at the end of the lease, and any lease payments made
in advance of the lease commencement date (net of any
lease incentives received).

The Group depreciates the right-of-use assets on a
straight-line basis from the lease commencement date to
the earlier of the end of the useful life of the right-of-use
asset or the end of the lease term unless the Group is
reasonably certain to obtain ownership at the end of
the lease term. The Group also assesses the right-of-use
asset for impairment when such indicator exists.

At the commencement date, the Group measures the
lease liability at the present value of the lease payments
unpaid at that date, discounted using the interest rate
implicit in the lease or, if that rate cannot be readily
determined, the Group's incremental borrowing rate.

Lease payments included in the measurement of the
lease liability are made up of fixed payments (including
in-substance fixed payments) less any lease incentives
receivable, variable payments based on an index or rate,
and amounts expected to be payable under a residual
value guarantee. The lease payments also include the
exercise price of a purchase option reasonably certain to
be exercised by the Group and payment of penalties for
terminating a lease, if the lease term reflects the Group
exercising the option to terminate.

IDT INTERNATIONAL LIMITED @ INTERIM REPORT 2019
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Notes:

Bit 5% -

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continue)

Leases (Continue)

The Group as a lessee (Continue)

Measurement and recognition of leases as a lessee
(Continue)

Subsequent to initial measurement, the liability will be
reduced for lease payments made and increased for
interest cost on the lease liability. It is remeasured to
reflect any reassessment or lease modification, or if there
are changes in in-substance fixed payments. The variable
lease payments that do not depend on an index or a rate
are recognised as expense in the period on which the
event or condition that triggers the payment occurs.

When the lease is remeasured, the corresponding
adjustment is reflected in the right-of-use asset, or profit
and loss if the right-of-use asset is already reduced to
zero.

The Group has elected to account for short-term leases
and leases of low-value assets using the practical
expedients. Instead of recognising a right-of-use asset
and lease liability, the payments in relation to these
leases are recognised as an expense in the profit or loss
on a straight-line basis over the lease term. Short-term
leases are leases with a lease term of 12 month or less.

On the condensed consolidated statement of financial
position, right-of-use assets have been included in
property, plant and equipment, the same line as it
presents the underlying assets of the same nature that it
owns.
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Notes:

Bit 5% -

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continue)

Leases (Continue)

The Group as a lessee (Continue)
Applicable before 1 January 2019

An arrangement, comprising a transaction or a series
of transactions, is or contains a lease if the Group
determines that the arrangement conveys a right to use
a specific asset or assets for an agreed period of time
in return for a payment or a series of payments. Such
a determination is made based on an evaluation of
the substance of the arrangement and is regardless of
whether the arrangement takes the legal form of a lease.

Classification of assets leased to the Group

Assets that are held by the Group under leases which
transfer to the Group substantially all the risks and
rewards of ownership are classified as being held under
finance leases. Leases which do not transfer substantially
all the risks and rewards of ownership to the Group are
classified as operating leases.

Operating lease charges as the lessee

Where the Group has the right to use of assets held
under operating leases, payments made under the leases
are charged to the profit or loss on a straight-line basis
over the lease terms except where an alternative basis is
more representative of the time pattern of benefits to be
derived from the leased assets. Lease incentives received
are recognised in the profit or loss as an integral part
of the aggregate net lease payments made. Contingent
rental is charged to the profit or loss in the accounting
period in which they are incurred.

IDT INTERNATIONAL LIMITED @ INTERIM REPORT 2019
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Notes:

Bit 5% - .

1. BASIS OF PREPARATION AND 1. HGFHEERESHEEE)

ACCOUNTING POLICIES (Continue)
Leases (Continue)

The Group as a lessee (Continue)
Operating lease charges as the lessee (Continue)

As at the date of authorisation of the condensed
consolidated interim financial statements, HKICPA has
issued a number of new and amended HKFRSs. For those
which are effective for accounting period beginning on 1
January 2019, the impact of the adoption of HKFRS 16 is
disclosed below. Other than HKFRS 16, the adoption of
these new and amended HKFRSs had no material impact
on how the results and financial position of the Group
for the current and prior periods have been prepared
and presented.

HKFRS 16 “Leases”

HKFRS 16 “Leases” replaces HKAS 17 “Leases” along
with three Interpretations (HK(IFRIC)-Int 4 “Determining
whether an Arrangement contains a Lease”, HK(SIC)
Int-15 “Operating Leases-Incentives” and HK(SIC) Int-27
“Evaluating the Substance of Transactions Involving
the Legal Form of a Lease”). HKFRS 16 has been
applied using the modified retrospective approach,
with the cumulative effect of adopting HKFRS 16 being
recognised in equity as an adjustment to the opening
balance of “Retained profits” for the current period.
Prior periods have not been restated.

For contracts in place at the date of initial application,
the Group has elected to apply the definition of a lease
from HKAS 17 and HK(IFRIC)-Int 4 and has not applied
HKFRS 16 to arrangements that were previously not
identified as lease under HKAS 17 and HK(IFRIC)-Int 4.
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Notes:

Bit 5% -

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continue)

Leases (Continue)

The Group as a lessee (Continue)
HKFRS 16 “Leases” (Continue)

The Group has elected not to include initial direct costs in
the measurement of the right-of-use asset for operating
leases in existence at the date of initial application of
HKFRS 16, being 1 January 2019. At this date, the Group
has also elected to measure the right-of-use assets at its
carrying amount as if HKFRS 16 had been applied since
the commencement date, but discounted using the
lessee’s incremental borrowing rate at the date of initial
application.

Instead of performing an impairment review on the
right-of-use assets at the date of initial application, the
Group has relied on its historic assessment as to whether
leases were onerous immediately before the date of
initial application of HKFRS 16.

On transition, for leases previously accounted for as
operating leases with a remaining lease term of less than
12 months and for leases of low-value assets, the Group
has applied the optional exemptions to not recognise
right-of-use assets but to account for the lease expense
on a straight-line basis over the remaining lease term.

On transition to HKFRS 16, the weighted average
incremental borrowing rate applied to lease liabilities
recognised under HKFRS 16 was 8%.
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Notes:

Bit 5% -

1. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continue)

Leases (Continue)

The Group as a lessee (Continue)
HKFRS 16 “Leases” (Continue)
The following is a reconciliation of total operating lease

commitments as at 31 December 2018 to the lease
liabilities recognised as at 1 January 2019:

mREERSTEER ()

HE (&)

FEEEBEMA ()
EEMHREEAF 165 AR ] ()

AR AR2018F 12 A31 BE S HEH

FRBERARRNEEAENEE

HK$'M
BEEET
Total operating lease commitments 201 8¢ 12A31AEED
disclosed as at 31 December 2018 Fed=yi 289
Recognition exemptions: R %’ﬁ%
. Leases with remaining lease term of ~ © HTHEAIR12EANEE
less than 12 months 0.2
Operating leases liabilities before discounting A BAIRATHLEHERE 28.7
Discounting using incremental 201941 H1 EHEE%
borrowing rate as at 1 January 2019 S EHF (1.5)
Total lease liabilities recognised 201951 A1 BRRIBEE B LA
under HKFRS 16 as at 1 January 2019 F16RERNHE A BEE 27.2
Classified as: DR
Current lease liabilities TBHERE 272

—NEHEEHRE o BREBERAR
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Notes:

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continue)

Leases (Continue)

The Group as a lessee (Continue)
HKFRS 16 “Leases” (Continue)
The following table summarises the impact of transition

to HKFRS 16 on the Group's condensed consolidated
statement of financial position as at 1 January 2019:

RREERSTEE ()

HE (&)

FEEEBEMA (E)
ERMBRSEAZ 165 AR ()
TRELBEE BBM I REEAE

165 E AR E@MMN 20191 A1 BAEHA
REMBRABROTE

HK$'M
FEET

Increase in right-of-use assets presented in XY - BEREREDH
property plant and equipment R E L 27.2
Increase in lease liabilities HEEEEM 27.2

The Group has not adopted early any new and amended
HKFRSs that are relevant to the Group which have
been issued but are not yet effective for the current
accounting period.

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

Estimates and judgements used in preparing this
condensed consolidated interim financial information
are evaluated and are based on historical experience
and other factors, including expectations of future
events that are believed to be reasonable under the
circumstances. The resulting accounting estimates
are, by definition, seldom equal to the related actual
results. The estimates and assumptions that have a
significant effect on the carrying amounts of assets
and liabilities include the useful lives of property, plant
and equipment, recoverability of intangible assets,
impairment of goodwill, allowances for trade receivables
and inventories and the determination of income taxes.

In the determination on incremental borrowing rate, the
Group applies judgement to determine the applicable
rate to calculate the present value of lease payments.
The incremental borrowing rate of the Group applied
will significantly affects the amount of lease liabilities
and right-of-use assets recognised.
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Notes:

Bit 5% -

SEGMENT INFORMATION

Turnover represents the amounts received and receivable
for goods sold by the Group to outside customers, net
of discounts and sales related taxes. Turnover represents
mainly Oregon Scientific branded sales (“Branded Sales”)
and Original Equipment Manufacturer and Original
Design Manufacturer sales ("OEM/ODM Sales”).

The information reported to the Executive Directors
of the Company, being the chief operating decision
maker (the “CODM") were reorganised based on district
products to different customer groups. The reportable
and operating segments were namely Connected home
and communications (“CoH"), Health and wellness
("H&W"), Smart learning and immersive technology
("SLIT"), in addition, other electric products which are
individually insignificant were aggregated and reported
under others.

Connected home —
and communications
BEERIE =

Health and wellness —

2 RE R

EERERRAEB RN DEP HEER
e W& Y2 5 - ThnkRArin Rk
MBHER - EEHEETRRRKROregon
Scientificfaif $H & ([ RMEHE ) KRR
ERERRRAHEHE ([RRER
i RRGTRUEHE ) -

ERTFARAMNTES (TELER
RAEBZEERRA 2EH DA
REREDETREFEER - iR
EREENHOPIRBERE ([Hhe
RE]) B EPfEE R ([H5E
ERERRE])  BRBRFEEE
(BB EREE]) -t - HEF
EmmRER SR T AMBRRE R
e Ep -

design, development, manufacture, and sales and marketing of
home connected and communication products

Rt - FE - BUE - URHEREESREREER

design, development, manufacture, and sales and marketing of

health and wellness products

BREBRERRE -

Smart learning and —
immersive Technology
BHHE REE -

Others —
products
Hith =

The Group disaggregated its turnover based on branded
sales and OEM/ODM sales and reported to the CODM.
No separate results of branded sales and OEM/ODM
sales were reported to the CODM.

Turnover represents the net amounts received and
receivable for goods sold by the Group to outside
customers, net of discounts and sales related taxes.

Rt - % BE - ARHEREETREDREERREER
design, development, manufacture and sales and marketing of
electric learning and inner size products

Rt - FIE - BUE - URHEREETRAERBANMRER

design, development, manufacture, and sales and other electronic

wit B B IRBERKGETER

AEEZEREHERRRAERE R
Rt BEHER N HEEBY 2 RTE
BEERRA - TEATELERRA
AR2BMMIEHERRRFBRE R
RETBUEIHE R

EERERRAEBRINDEP HEER

i E YR R UL 2 SREDFEE -~ TR
RABRAHER -

ZZ-NERHRE o BREBRERAT
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Notes:

Bit 5% -

3. SEGMENT INFORMATION (Continue) 3. OHERGE)
The following is an analysis of the Group’s revenue and REBREED B2 WMAREE ST
results by operating segments: T
Smart Learning Connected
and Immersive Home and Health and
Technology ~ Communications Wellness
BRUE EiEy Others Total
HEE 2 RERRE Hit ag
HKSM HKSM HKSM HKSM HKSM
BHEET BEEET BREET BREET BEEET
Sixmonthsended ~ HZ-E-7F
June 30, 2019 ARZTRLEAEA
Segmentrevenue  AHKA
Branded sales REHE 165 133 12 04 314
OEM/ODMsales %/
R ERE = 39 135 45 819
Total segment revenue HHKALE 16.5 17.2 4.1 49 133
Segment loss 2HER (5.8) (5.5) (5.2) (1.9) (18.4)
Unallocated expenses &84 &2 5% (12.0)
Loss before taxation BB AIERE (304)
Sixmonthsended ~ BE=F-N\E
June 30,2018 RBZTHLEAER
Segmentrevenue  AHKA
Branded sales mIEHE 249 392 128 34 803
OENV/ODM sales REERE/
RRGHEHE = 324 822 300 14456
Total segment revenue AR EE 219 76 95.0 34 249
Segment loss PHEE (20 (257) (19.1) (113) (58.1)
Unallocated expenses ~ FAIHE 2% (36)
Loss before taxation ~~ FRBiAIEE (61.7)
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Notes:

Bit 5% -

SEGMENT INFORMATION (Continue)

Segment revenue reported above represents revenue
generated from external customers. There were no inter-
segment sales in both periods.

The accounting policies of the operating segments are
the same as the Group's accounting policies. Segment
profit/(loss) represents the profit/(loss) earned by each
segment without allocation of interest income and
unallocated expenses such as central administrative cost
and finance costs. This is the measure reported to the
Group's chief operating decision maker, for the purposes
of resource allocation and performance assessment.

LOSS BEFORE TAXATION

Loss before taxation has been arrived at after charging/
(crediting) the following:

DRER ()

EXFEZ A BBRARKAINBEP
HERWA - MESE - &2 F55H
ZHE

REDE 2 SR EALE 2 5T
FHMR - D EEAN (FE) BENE
ﬁﬁaﬁﬁiz/ﬁfrl /(B518) - B ERA
BIA - RED R RS ABEITHAK
ARBERAELAE - it AREEE
REBERRARERD B R RRFEIE
BEZHEAR -

RIS 1R
PRBATEREMR /(GEA) THIEA

Six months ended June 30,

BERA=THLEANEAR

2019 2018
—EB-RF —Z-NE
HK$'M HK$'M
BEEET BEEET
Depreciation of property, W BEREEZNE
plant and equipment 6.1 4.1
Amortisation of intangible assets B/ &R 2 #iH = 0.2
Amortisation of right-of-use assets {if FI4E & A& # 44 10.9 —
Net exchange losses/(gains) FERER,CRF) 23 0.3)
TAXATION FiiE
The charge comprises: BIBEREIE

Six months ended June 30,

BESA=THLAEAR

2019 2018
—E-hF —E-N\F
HK$'M HK$'M
BEEET HMEET

Taxation of the Company ARRREKBARFBIE

and its subsidiaries:

Hong Kong Profits Tax BEMEB — —
Taxation in other jurisdictions Hh Rl AR 2 B8 — (0.6)
— (0.6)

—NEHEEHRE o BREBERAR
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Notes:

Bit 5% -

TAXATION (Continued)

Hong Kong profits tax has been provided at the
statutory tax rate of the estimated assessable profits for
the period less available tax losses. Under the two-tier
profits tax rates regime, the first HK$2 million of profits
of the qualifying group entity will be taxed at 8.25%,
and profits above HK$2 million will be taxed at 16.5%.
Taxation arising in other jurisdictions is calculated at the
rates prevailing in the relevant jurisdictions.

LOSS PER SHARE

The calculation of the basic loss per share attributable to
the owners of the Company for the period is based on
the following data:

Loss for the period attributable AR EEREREE
to owners of the Company RARGEE AREE

for the purposes of Frit 2 18
calculating basic loss per share

BiE ()

EENEHERBETHAERE S
R AT PR A 5 S B Rk T B R R
% REFNESHMAH - AEREZE
BB 2AEETHEANFEHEKA
8.25% ' H B 2B E LA EREF
AR 16.5% B - Eth Rl EREME 2 B
BIRRE BRI T MR

BREE
AHRARRA A ESREER
THE TR

Six months ended June 30,
BZEAA=THLEAREA

2019 2018
i —F-0\F
HKS'M HK$'M

BEEET EEEET

(30.4) (62.3)

Number of ordinary shares for RNt EESREREIEZ

the purposes of calculating T imARAR S
basic loss per share

Six months ended June 30,
BEAA=THLEAREA
2019 2018
—E-hE —E-N\EF

2,599,993,088 2,599,993,088

No diluted loss per share are presented as there were
no potential dilutive ordinary shares in issue during both
periods.
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Notes:

Bit 5% -

TRADE AND OTHER RECEIVABLES

The following is an ageing analysis of trade receivables
(net of provision for doubtful debts) presented based on
the invoice date at the reporting date:

7.

B 5 R H MR FEIR

RBEBEAHNBRRERBZREZEK
IRFIRBRAMEF 2RO

As at As at

June 30, December 31,

2019 2018

R-ZB—RE RZZT—N\F

AA=+HA +=A=+—H

HK$'M HK$'M

BYEET B EET

0 to 30 days 0&30H 14.7 22.9
31 to 90 days 31HZE90H 1.2 12.5
Over 90 days 90H A £ 4.5 1.2
Trade receivables B 5 MR 20.4 36.6
Other receivables Hofth FEUCGRIE 51.6 447
Total trade and other receivables &5 R E M EMFIBLEEE 72.0 813

The Group normally allows credit period of 30 to 60 days
to its trade customers. Customers with a long business
relationship and strong financial position are allowed to settle
their balances beyond the normal credit terms up to 90 days.

TRADE AND OTHER PAYABLES

The following is an ageing analysis of trade payables
presented based on the invoice date at the end of the
reporting period:

AEBGTEIRP ZIEEH—MKE30
AE60ANE - BAKEHEARAE
BRRRIBIRRBE 2 E P RIAA
BEESRNPRSNEREEHE0

H o

B 5 RHEAMENRIE
RIS RS B 2 BB RRIRE

ZRHETZERE D

e

As at As at

June 30, December 31,

2019 2018

R=B—NF RZT—N\F

AA=+H +ZA=+—H

HK$'M HK$'M

BYEET B EET

0 to 30 days 0%30H 31.2 35.1
31 to 90 days 31HZE90H 6.6 17.7
Over 90 days 90H A E 43.2 45.7
Trade payables B 5 EERR 81.0 98.5
Other payables Hth e 29.0 19.3
Total trade and other payables B 5 « HthENFIEREE 110.0 117.8

ZZ-NERHRE o BREBRERAT
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Notes:

TEE
9. SHARE CAPITAL 9. RA
Amount
Number of k]
shares HK$'M
BRBEA B EET
Authorised: TEERRA
At December 31, 2018 and R=ZFE-N\F+=-A=+—8
June 30, 2019 R=Z-h&EXA=1H
— ordinary shares of HK$0.10 each  — FRAEEE%0.107T2
Lk 20,000,000,000 2,000.0
At December 31, 2018 and R=ZF-N\FE+=-A=+—8
June 30, 2019 R=ZE-NEFRA=1+H
— ordinary shares of US$0.10 each ~ — BAEE0.10%E T2
Lk 10,000 =
Issued and fully paid: BETRBERA
At December 31, 2018 and R=ZE-—N\F+=-A=+—8
June 30, 2019 R=ZZB—-NF~A=1+H
— ordinary shares of HK$0.10 each ~ — BREEE50.107T.2
Tk 2,599,993,088 260.0

IDT INTERNATIONAL LIMITED @ INTERIM REPORT 2019



Financial Review

£ AE]

FINANCIAL RESULTS

The Group's total revenue for the six months ended June 30
2019 was amounted to HK$113.3 million (1H2018: HK$224.9
million), representing a decrease of approximately 49.6% as
compared with same period last year.

Gross profit totaled HK$18.3 million (1H2018: HK$45.1 million),
representing a decrease of approximately 59.4% as compared
with the same period last year. Gross profit margin decreased
to 16.2% in first half of 2019, mainly due to the fact that unit
production costs increased. The Group allocated the production
resources to those customers’ orders with high profit margins,
However, those sales order were relatively less in term of
quantity and the fixed production overhead remained stable..

Total operating expenses of the Group, including research
and development costs, distribution and selling expenses,
general administrative expenses and finance cost, amounted to
HK$53.0 million (1H2018: HK$114.4 million). As the revenue
decreased during the six months ended June 30, 2019 and
the management implemented various measures to control
the operating expenses, the operating expenses decreased
accordingly.

Other income and other gains and losses during first half of
2019 were recorded as net gains of HK$4.3 million (1H2018:
gains of HK$7.6 million).

Losses for the six months ended June 30, 2019 was HK$30.4
million (1H2018: loss of HK$62.3 million).

BUSINESS REVIEW

In the first half of 2019, the sales revenue was HK$113.3 million,
which was lower than that of the correspondin‘g period of 2018
(HK$224.9 million). The decrease in revenue was because the
orders of some customers were scheduled to be delivered in the
second half of 2019.

Through various measures implemented by the management,
the expenses were reduced from HK$114.4 million to HK$53.0
million. The loss of the Group was HK$30.4 million which
decreased by 51.2% from HK$62.3 million for 1H 2018.

B S

BEZ-NFRAA=ZTHLAER - K&EE
BBBRARBEB1B3BET(ZT—N\F
LHF B4 988T)  BREFRAH TR
49.6% °

EAREABE183EEL (ZE—N\FL
EFEBASIEERL)  BREAFRETRE
#4)59.4% c —E—NFL¥FEFNRKTHRE
16.2% * JHEB RN EREER LA
AEEBEEERIETAERFIBERNERS
FTE o AMZFHETEHERHE D - BH
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R ZER Y - RSB ER SRR

Ao
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FHEE623AETTR51.2% °
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Financial Review

£ AE]

The Company will continue to explore business opportunities
and implement cost control measures to enhance efficiency.

Oregon Scientific (“OS")

Due to the financial constraints and priority given to the VMS
customers, the delivery of the customers’ purchase orders under
OS brand were postponed to the third and fourth quarters of
2019. The sales revenue was HK$31.4 million (1H2018: HK$80.3
million), accounting for 27.7% of the Group'’s total revenue.
CoH (Connected Home) and SLP (Smart Learning) were still the
main product categories, accounting for 90% of OS sales.

In general, the Group will aim at re-activating the brand business
in the 2nd half of 2019 to retain the brand awareness and
sales channels in the overseas markets, while developing those
for China. In CoH category, we will attempt to cooperate with
our partners to bring a series of the upgraded version on the
existing products at more affordable prices, while streamlining
the number of stockkeeping units for a more effective inventory
management.

In SLP, the technology enablement of AR functions in this
category continued to be welcomed by the customers and we
maintain a strong growth in certain overseas countries such as
Japan, Spain and Russia. China is our next main focus and the
Group is preparing the new product, the same of which will be
launched in the fourth quarter of 2019 in China. The adjustment
of the business model in Italy and Germany through establishing
partnership with reputable distributors did enhance the access to
the market at lower cost with quicker cash inflow.

Value Manufacturing Services (“VMS")

In the 1st half of 2019, despite the order delivery challenges,
the Group successfully retained most of the VMS customers.
Several existing key customers increased the number of orders
significantly which will be delivered in the 2nd half of the 2019.
However, due to the weak performance trend of the global
consumer electronics industry as a result of the US-China trade
war, it is expected to have adverse impacts on the purchase from
certain customers particularly from the United States.
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Financial Review

£ AE]

The sales revenue of VMS business was HK$81.9 million (1H
2018: HK$144.6 million) which accounted for 72.3% of the
Group's total revenue. In terms of product categories, Sports,
Health & Fitness are still the key products, and followed by the
Connected Home.

The Group has received the continuous and loyal support from
the long-term major customers, and continued to new purchase
orders. To maintain our competitiveness, the VMS research &
development team continuously establishes strategic partnership
with global innovative technology partners such as E-ink watch,
PWTT Smart blood pressure monitor, heart rate variability
measurement, sleeping aid solution and is ready for the new
projects.

OUTLOOK

The unstable global economy and the US-China trade war will
continue to affect the Group's business. Nonetheless, there
are still opportunities and the Group remains confident in its
business direction and strategy in 2019.

The Group continues to develop China market and maximize
customer coverage through offline and online channels, with
customized product development focusing on Sports Fitness
Health and Smart Learning products. Strategic partnerships will
be formed with the leading institutes in the areas of children
learning and healthcare in China to develop the customized
products and promotion through the joint effort.

Oregon Scientific (“OS")

The main objective under OS in the 2nd half of the 2019 is to re-
activate the brand business and recover the orders of OS brand
partners in the overseas markets. The Group has scheduled to
hold several sales campaigns in overseas markets.

Several new Smart Learning products will be launched and this
category will continue to be the main product category of the
OS business. The upcoming new products not only will come
with the immersive AR technology, but also equipped with the
voice recognition function to enhance the children’s learning
experience. Strategic partnership will be formed with Intellectual
Property Publishing House, which is under the National
Intellectual Property Administration of the PRC with a focus on
promoting this product category into the targeted channels
include school with joint promotion effort.

VMSEBHHERAREREBI IBET (ZF
—N\FEL¥F BB 1446B8T)  5XE
B ERER72. 3% EmERE - &g -
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BERE o
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£ AE]

The Group will also continue to work on controlling the selling
expenses, reducing the inventory level and enhancing the cash
collection turnover through the on-going adjustment in business
model to enhance business efficiency.

Value Manufacturing Services (“VMS")

The Group continues to focus on those customers who
contribute good scale and profit margin and technology know-
how sharing and improve our service. Sports, Fitness, Health and
Connected Home would continue to be the main category of
the VMS business.

Sleep aid and health monitoring system would be the areas that
the Group will put emphasis. All these new products are related
to the big data concept. As such, our customer and strategic
partners will work with us to analyze and utilize these data to
develop products which could suit better the consumers’ needs.

Besides retaining the existing customers and developing new
ones, our focus includes continuously improving the efficiency
of product developments and manufacturing operation. We
will continue to innovate our products with our VMS customers
at the lowest cost with best endeavours. As such, our VMS
customers would be able to retain more resources to be invested
into new products and make us more competitive and grow
together.

WORKING CAPITAL

Inventory amount as at June 30, 2019 was HK$67.9 million,
representing a decrease of approximately 9.2% as compared
to HK$74.8 million as at December 31, 2018. The inventory
turnover days increased to 137 days (December 31, 2018: 91
days).

Trade debtor amount as at June 30, 2019 was HK$20.4 million,
representing a decrease of approximately 44.3% as compared
to HK$36.6 million as at December 31, 2018. Trade debtor’s
turnover days decreased to 46 days (December 31, 2018: 64
days).
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Financial Review

£ AE]

LIQUIDITY AND TREASURY MANAGEMENT

As at June 30, 2019, the cash and bank balances of the Group
were HK$20.4 million (December 31, 2018: HK$22.3 million).

During the six months ended June 30, 2019, the Group
generated its funds mainly from operating activities. The Group
is using its best endeavour to optimize its financial resources and
may consider raising fund through financing activities to meet its
working capital requirements if necessary.

CHARGES ON GROUP ASSETS

As at June 30, 2019, there were no financial charges on the
Group's assets.

CAPITAL EXPENDITURE

Capital expenditure on property, plant and equipment for the
six months ended June 30, 2019 amounted to HK$1.4 million
(1H2018: HK$7.8 million) which was primarily used for the
business operation and development.

There were no material acquisitions or disposals of associated
companies in the course of the six months ended June 30,
2019.

DIVIDEND

The Board does not recommend the payment of any dividend for
the six months ended June 30, 2019 (1H2018: Nil).
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Financial Review

£ AE]

CONTINGENT LIABILITIES

As disclosed in the annual report 2018 of the Company, an
indirect wholly-owned subsidiary of the Company, Oregon
Scientific Brasil Ltda., was involved in a tax dispute with the
State of Sao Paulo, the Federative Republic of Brazil, which may
cause a maximum tax payment including penalty and interest
of approximately BRL 3.6 million (equivalent to approximately
HK$7.3 million).

Currently, there is no update or progress after we filed the
appeal at the Tax Court of Sao Paulo in early 2019. We will keep
monitoring the same closely.

HUMAN RESOURCES AND REMUNERATION
POLICY

As at June 30, 2019, the Group had approximately 525
employees (June 30, 2018: approximately 882 employees). The
Group fully recognises the importance of its employees who
contribute significantly to its success and continues to maintain
and upgrade the capabilities of its workforce by providing them
with adequate and regular professional training.

The Group's remuneration policy is to provide compensation
packages at market rates which reward individual performance
and attract, retain and motivate high quality employees. The
compensation packages offered by the Group are comparable
with other entities of similar size and business nature and
are reviewed annually. The components of the employee
remuneration package comprise basic salary, double pay, fringe
benefits including pension scheme, medical insurance, life
and personal accident insurance, employee compensation and
business travel insurance as well as incentives like discretionary
cash bonus.
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DIRECTORS’ INTERESTS IN SECURITIES

None of the directors or chief executives of the Company or
any of their associates had, as at June 30, 2019, any interests or
short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
("SFO")) which were notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed to
have under the provisions of the SFO) or which were recorded in
the register required to be kept by the Company under section
352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers.

SUBSTANTIAL SHAREHOLDERS

As at June 30, 2019, the following persons (other than the
directors or the chief executives of the Company) had interests
or short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by the
Company under section 336 of the SFO or as otherwise notified
to the Company as follows:
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No. of % of the issued

Name shares held shared capital
Fri¥E BB

g BRHEE REFS
China Huaneng Foundation Construction Investment Ltd 753,997,995 (L) 29%
hEER R ERIREBR AT
Zhu Yongning (note 1) 753,997,995 (L) 29%
RoKE (Bat1)
Jiangsu Hongtu High Technology Co., Ltd (note 2) 556,898,770 (L) 21.42%
IR AB RN ER AR (Hat2)
Jiangsu Hongtu High Technology (Hong Kong) Co. Limited (note 3) 556,898,770 (L) 21.42%
THEEB SR (BE) ROBRRR (H:23)
Hongtu High Technology Int" | Inc. 556,898,770 (L) 21.42%
Chan Pau Shiu Yeng Shirley (note 4) 130,412,067 (L) 5.02%
WRET & (B5t4)
Raymond Chan (note 4) 130,412,067 (L) 5.02%
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SUBSTANTIAL SHAREHOLDERS (Continue)

Notes:

(1) Zhu Yongning holds 100% of the equity interests of China Huaneng
Foundation Construction Investment Ltd (“Huaneng”). Therefore, it is
deemed to be interested in the interest in the shares of the Company held
by Huaneng through its subsidiary.

(2) Jiangsu Hongtu High Technology Co., Ltd. holds 100% of the equity
interests of Jiangsu Hongtu High Technology (Hong Kong) Co. Limited
("Hongtu (HK)"). Therefore, it is deemed to be interested in the interest in
the shares of the Company held by Hongtu (HK) through its subsidiary (see
note 3 below).

(3) Hongtu (HK) holds 100% of the issued share of Hongtu High Technology
Int'l Inc. (“Hongtu (Seychelles)”). Therefore, Hongtu (HK) is deemed to be
interested in the 556,898,770 shares of the Company beneficially owned
by Hongtu (Seychelles) by virtue of its shareholding of Hongtu (Seychelles).

(4) Mrs. Chan Pau Shiu Yeng, Shirley ("Mrs. Chan") is the wife of Dr.
Raymond Chan (“Dr. Chan"). She is therefore deemed to be interested in
the 130,412,067 shares of the Company held by Dr. Chan. The letter “L"
denotes the shareholder’s long position in the shares

The letter “L” denotes the shareholder’s long position in the
shares.

Save as disclosed above, the Company had not been notified by
any person (other than the directors or chief executives of the
Company) who had interests or short positions in the shares and
underlying shares of the Company as at June 30, 2019 which
were required to be disclosed to the Company under Part XV of
the SFO or which were recorded in the register required to be
kept by the Company under section 336 of the SFO.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by directors of the Group (the “Code”) on
terms no less exacting than the required standard set out in the
Model Code contained in Appendix 10 to the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”).

Having made specific enquiry of all directors, they have
confirmed that they complied with the required standards set
out in both the Model Code and the Code throughout the six
months ended June 30, 2019.

IDT INTERNATIONAL LIMITED @ INTERIM REPORT 2019

TERR (&)
Wiz :

1) RXERBPEERERBRRBATRAR ([£
B21) 100% BARL - RS AEaE2ERR
ARBEBERMBAA D AR NS -

@ IHEERMBEENERARRAIHEE SR
B) B ERAR (NTHEBEER]) 100%8E
3 AR BB AN B AR (R TXAHE3)
THEEERMHA QRN AR -

€)) L& KB &A#E Hongtu High Technology Int'l Inc.
([Hongtu (Seychelles)|) Z B &7 100% °
W IEEEBBEREAHongtu (Seychelles)Z i
M4 18 A % EHongtu (Seychelles) B A KA
RA)556,898,770RR AR (7 2 B 5 ©

@ BeEL L+ ([Rat]) AREXE L ([FRIE
THZEF AEBRRARERELHENER
F1130,412,067 B3 £ 4

LI RRBEREU SRDF AR -

BREXHBEEEN  R-Z-AFXA=T
A AARYEEEMAL (ARATERLK
BITHRABRRIN) HE - RRADE 2B R
BRI  EAEREES KB GRDIEXVE
AAARRABRBEHIARAREES KRGS

E336HAT MF 2 TR MARE BERHK
BHRHEETH

ARFERAREESETESRGEN—E
TR (TR - ZFRIZERTRERE
AEARXSMARDEEF MR EHR
BIl]) M5+ PRSP TR 2 IR ST A

RRRESFHARENE  2REFR
R BRERBE-Z-NAFEARAZ+HIEARME
ARHEETRETRRTRIAME 2 HRE



SHARE OPTION SCHEME

The subsisting share option scheme (the “2012 Share Option
Scheme") was adopted by the Company on August 29, 2012.

During the period under review, no share option was granted,
exercised, lapsed or cancelled under the 2012 Share Option
Scheme. As at June 30, 2019, there was no outstanding share
option of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
review period.

NON-COMPLIANCE WITH RULES 3.10, 3.21
AND 3.25 OF THE LISTING RULES

Following the retirement of Mr. Zhou Rui, the Company only
had two independent non-executive Directors, which fell
below the minimum number requirement of independent non-
executive Directors and that at least one of the independent
non-executive Directors must have appropriate professional
qualifications or accounting or related financial management
expertise as required under Rules 3.10 and 3.21 of the Listing
Rules respectively. The Company also only had two audit
committee members which fell below the minimum number of
committee members requirement under Rule 3.21 of the Listing
Rules. The remuneration committee of the Company did not
have a chairman who is an independent non-executive Director
as required under Rule 3.25 of the Listing Rules.

On 30 August 2019 the Group already appointed (i) Mr Zhou
Rui as independent non-executive director and a member of the
audit committee and (ii) Mr. Xu Jinwen as the chairman of the
remuneration committee in order to comply with the relevant
rules and regulations.
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CORPORATE GOVERNANCE

For the six months ended June 30, 2019, save as disclosed in this
report, the Company has applied the principles and complied
with all Code Provisions of the Corporate Governance Code as
set out in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

AUDIT COMMITTEE

The Company established an audit committee (the "Audit
Committee”) with written terms of reference in compliance with
the Listing Rules. The primary duties of the Audit Committee
are to review and supervise the financial reporting process and
risk management and internal control systems of the Group.
As at the date of this report, the Audit Committee comprises
three independent non-executive Directors, namely Mr. Zhou
Meilin, Mr. Xu Jinwen and Mr. Zhou Rui. Mr. Zhou Meilin is the
chairman of the Audit Committee.

The unaudited financial results of the Group for the six months
ended June 30, 2019 have been reviewed by the Audit
Committee.

APPRECIATION

On behalf of the Board, | wish to express gratitude to the
management team and staff members for their hard work,
dedication and support to the Group throughout the review period.

On behalf of the Board

IDT International Limited

Zhu Yongning

Executive Director and Chief Executive Officer

Hong Kong, August 30, 2019
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