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Chairman’s Message

EFAR

On behalf of the board of directors (the “Board”), | hereby present the
interim report of China Best Group Holding Limited (the “Company”)
and its subsidiaries (the “Group”) for the six months ended 30 June
2019.

In the first half of 2019, the Group didn’t achieve satisfactory revenue
in respect to the existing principal businesses. Among them, the
finance leasing experienced a sharp shrink with an obvious decline in
the revenue, since the Group didn’t inject more funds in developing
new businesses in this regard after dealing with a number of overdue
finance leases, considering the market situations and risk factors.
Due to worse market and operation conditions, the other principal
businesses of the Group such as money lending, trading, brokerage
and freight forwarding business recorded declines in revenue to
various extents compared with the corresponding period of last year.
For the securities investment, the Group had taken a wait-and-see
attitude without adjusting its investment portfolio in view of the volatile
securities market. In respect of property investment, the Group newly
acquired investment properties located in a prime location in Beijing by
means of equity transfer. Lease income wasn’t achieved since it took
a certain period to plan and arrange the leasing. As for the acquisition
and development of new businesses, the Group completed several
investments and acquisitions in the first half of year, following the
existing direction of the parallel development of the financial service
industry and real estate related service industry. It engaged itself in
the property brokerage service and architectural design service in the
mainland China by acquiring subsidiaries.

Looking ahead to the second half of 2019, a series of adverse factors
such as Sino-US trade disputes and social events in Hong Kong will
bring great pressure to the economic prospects in Hong Kong and even
the world, which will further deteriorate the business and investment
environment. Fortunately, Chinese government has proactively adjusted
relevant policies, which will maintain momentum for the national
economic growth, and stabilize the development trend of Hong Kong.
The Group will, on one hand, integrate and adjust the operation of
existing businesses in response to market changes, and strive for more
income from new business platforms on the other hand. The Group
firmly believes that its business performance will be improved and
sustainable development will be achieved by flexibly utilizing resources
and effectively implementing the operation strategy.

Last but not least, on behalf of the Board, | would like to extend my
heartfelt thanks to the management, all our employees and partners
for their contributions to the development of the Group as well as to
shareholders for their continued support to the Company. With the
support and contributions from all parties, the Group will continue to
strive for the best to achieve a better performance and create a greater
value for our shareholders!

Wang Yinggian
Chairman
Hong Kong, 29 August 2019

4 China Best Group Holding Limited Interim Report 2019

AANERREZR ([EFR ) REZBEEEEK
BRAB([ARR)REWBAR ([AEE])
BHE_Z-NFARAA=ZTBHIEREAZFTHR

=

“E-NFLEFF AEERBREIERRS
H - BRRAKFTERE - Hh - REHEEEK
MREBARARL TERARERESETE
BHREREFRR AEEEEITHBAL
REEE ERLAERAEZECHRNES
BHBBEBRATRERE - TARTISRES
AREZE AEBEMTIERR WEEXK &
FEG BREED GEXB 2B ARHEFR
HMEABRETAREN K -BFRETH
REZEAZME KRS AERERBEENERER
B LEHHEE - MERETE  NEBE L FARE
BRVAFTBLUNIERTEIBMWENREDE
AEREREIHERH TREERERA-R
HBIERHMEBIE AREEBSRRBER
HEMEMBRBEXRLTERNBEESR £
FETKRTETHENREMNE EhEKREN
BARRERTBEAUIR MY EELCIRT RELE
R AT AR o

RE_FT-NFTH+F PXEZUL FEH
EENEBRTHRAEZMATANERRE
BRI HREANEND M5 LER RERE
BE—IRINBE -E=FRTEBRFAECHER
HEEENEE  REREEERER —END
N DNENRRBREEENERBE - AKEK —
THRETMSEHEANAERBEBLE 5
—THEMREBTE LENELAETZNRA A&
BREEEERERER LA RRNITEERR
AEBEBRRGESHZLABAIFERRN
fER i

RE& AAEBRRESZRAMAHUAEEERIE
HERMNEEE BT AEBHE—EXEAR
RAMBERBABRZRH AKRESEES N
NEHBHEBREQES T RRERE
EEAMEE !

TE
IET
F8 —ET-NAFN\AZ-+A1AH



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

EAGSER R A2 ENER

For the six months ended 30 June 2019 & Z= —Z— L FNA=+HI~EA

Six months ended 30 June
2019 2018

Notes HK$'000
(Unaudited)

HK$'000
(Unaudited)

BEAAZ+THLEAREA

—E-hE —E-N\F
B 5 FET FET
(RBEX) (REEHEZ)
Turnover EER 5 173,578 208,451
Revenue: I 2 5
—Trading of goods —BEX® 155,909 165,201
— Provision of international air and —REBEBEM =G EEE
sea freight forwarding services AR 75 2,362 3,509
— Consultancy income from finance —BMEREBEMWA
leases 3,378 19,5676
— Interest income from finance leases —REHEERN S HKA 1,750 8,453
— Interest income from money lending —EEFBWA 9,895 11,365
- Brokerage commission and —KEEAEREBRA
dealing income 284 347
173,578 208,451
Operating costs: KRR
— Cost of trading goods sold — B mEENAE (152,254) (162,283)
- Cost of providing international air and ~ — 1R HEEEMZE RE S8
sea freight forwarding services PR 75 B AR (1,733) (2,432)
— Cost of providing brokerage and —REH&LEREBERBEKAE
dealing services (244) (265)
(154,231) (164,980)
Other income Ha A 5,083 3,260
Administrative and other expenses TR EAMET T (22,371) (22,277)
Staff costs EE KR (16,975) (15,714)
Unrealised loss on financial assets at fair R AFEFABRZ SREE
value through profit or loss ZAREBIREE (858) (2,028)
Finance costs BT IS AR 8 (1,167) =
Share of losses of associates baRap: /N = (58) =
(Loss)/profit before tax BRELAT (B8, &5 A (16,999) 6,712
Income tax Frig i 7 (1,308) (6,056)
(Loss)/profit for the period BMR(EER), &R 8 (18,307) 656
HZEEEERARAR  2019F R RS 5



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

EAGSER R 2 EIER

For the six months ended 30 June 2019 & Z —E— A FNA=F+HIENEA

Six months ended 30 June

2019 2018

Notes HK$'000 HK$'000

(Unaudited) (Unaudited)
BEAA=1THLAREA

—E-hE —E-N\F

B 5 FExT FAT

(REBER) (REEZ)

Other comprehensive (expense)/ Hih2m (ZH) W

income:
Items that may be reclassified to B EEEm s EA -

profit or loss:
Exchange differences on translation of BMEGINER 2B ER

foreign operations (435) (5,341)
Share of other comprehensive income of D 1GEEE A 72 E i 2 EUW S

associates 10 -
Items that will not be reclassified to BT EE L Em 2B -

profit or loss:
Fair value gain/(loss) on financial assets at #Z AFEFFAEMEEKEZE
fair value through other comprehensive B & E A FEUKZE, (EE)

income 2,663 (8,855)
Total comprehensive expense MAZEX LA
for the period (16,069) (13,540)
(Loss)/profit for the period FEMER (BB RF
attributable to:
Owners of the Company KAREE A (18,294) 661
Non-controlling interests R E R (13) (5)
(18,307) 656
Total comprehensive expense for EEBRAEEX HARE:
the period attributable to:
Owners of the Company ZN/NCIEZ 2SN (16,057) (13,533)
Non-controlling interests FEFE IR A (12) (7)
(16,069) (13,540)
Restated
(Loss)/earnings per share R (F#1R) &AA LET
Basic and diluted (HK cents) BN R #E (BN 10 (0.36) 0.02
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Condensed Consolidated Statement of Financial Position

B S MBI R

At 30 June 2019 R—Z— A EFEA=1H

As at As at
30 June 31 December
2019 2018
Notes HK$'000 HK$'000
(Unaudited) (Audited)
R=-B—-IF RZT—N\F
ANB=+H +ZA=+—H
k=2 FHT FHET
(RBEX) (FEEZ)
Non-current assets IRBEE

Property, plant and equipment Y HE KRR 1 4,240 4,982
Right-of-use assets FREEE 12 21,939 =
Investment properties "REYHE 13 131,278 =
Goodwill RS 65,121 42,600
Intangible asset mEEE 14 811 811
Interests in associates NN o 15 44,202 =

Financial assets at fair value through BAFEFAEGZZEME
profit or loss B 15 750 =

Financial assets at fair value through BEAFEFAEMBEERES
other comprehensive income ZEMEE 14,830 16,167
Loans receivables FEWE K 17 - 55,000
Other loans receivables H b e E R 18 75,107 =
Deposit for acquisition of a subsidiary WE—ENB AR ZES® 30,000 67,000
Regulatory deposits EEEE 1,705 1,705
Deferred tax assets EEFIBEE 8,673 8,676
398,656 196,941

Current assets REBEE

Finance lease receivables FE Y Rb & TR E 5K IE 16 32,588 178,785
Loans and interest receivables EREREFE 17 448,418 350,522
Other loan interest receivables H b ERE R B 18 2,367 -
Trade and other receivables JRE K BRI HL th B WRRIR 19 176,139 185,632
Promissory note receivable JFEWUE H R 1% 90,000 90,000

Financial assets at fair value BERAFEFABGSZERE
through profit or loss B 2,145 3,003
Pledged bank deposit BEHEAIRITER 58 58

Bank balances and cash IRITHEB LA S
- trust and segregated accounts —EEEBIERRF 14,365 8,435
Bank balances and cash IRITHEB LA S

— general accounts ——MRERP 118,807 274,763
884,887 1,091,198

FEEEIERAR AR 2019F hEiERE 7



Condensed Consolidated Statement of Financial Position

EERER EMBAR R

At 30 June 2019 R—ZE—hFENA=1H

As at As at
30 June 31 December
2019 2018
Notes HK$'000 HK$'000
(Unaudited) (Audited)
R-ZBE—-hE&E R-ZZT—NF
ANB=+H +ZA=+—H
B 7 FH&T FAT
(REEX) (K& Zz)
Current liabilities FREBAE
Trade and other payables JE A< BR 3R % H th & 5 3R 20 34,431 43,902
Lease liabilities HERE 12 15,060 =
Tax liabilities HMIEEE 7,890 9,119
57,381 53,021
Net current assets REBEEFE 827,506 1,038,177
Total assets less current liabilities EEHREBERABAE 1,226,162 1,235,118
Non-current liabilities kRBERE
Lease liabilities HEAE 12 7113 =
NET ASSETS EEFE 1,219,049 1,235,118
Capital and reserves BARFHE
Share capital f& 7 21 508,428 508,428
Share premium and reserves IR0 w1 M 710,691 726,748
Equity attributable to owners of AATEEAEGER
the Company 1,219,119 1,235,176
Non-controlling interests FEIE AR R = (70) (58)
TOTAL EQUITY R 1,219,049 1,235,118

8 China Best Group Holding Limited
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Condensed Consolidated Statement of Changes in Equity

B S ERE R

For the six months ended 30 June 2019 #Z= —Z&—

Attributable to owners of the Company

NERA=+HIERER

Share  Investment Non-
Share Share Contributed Translation  Statutory options revaluation Accumulated controlling
capital  premium surplus reserve reserve reserve reserve losses  Sub-total interests Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Note i) (Note ii)
KARERAEE
Bx  RHEE BABH%  RERE IERE BRERE REERRE BHER Nt EBRRES &zt
TaL TEL TEL TEL TETL TAL TAT TET TERT ThL ThL
(W) (HiEil)
At 1 January 2018 (Audited) WZZ-N\§-A—H(£E
%) 363,228 907653 1,996 (12,575) 3,908 5,367 (14928 (150,992) 1,103,657 (41) 1,103,616
Profit for the period BT - - - - - - - 661 661 (5) 656
Other comprehensive expense BAEMRETL:
for the period:
Exchange differences on translation of B E G EKEZ
foreign operations EXEE = = = (5,339) = - - - (5,339) 2) (5,341)
Fair value loss on financial assets BATEFALMZEREY
at fair value through tREEZATESR
other comprehensive income - - - - - - (8,855) - (8.855) - (8.855)
Total comprehensive (expense) BRRE (L) e
income for the period = = = (5,339) S - (8,855) 661 (13,533 (7 (13,540)
Placing of new ordinary shares REMLRR 72,600 29,040 - - - - - - 101,640 - 101,640
Transaction cost attributable to BNERRES
issue of new ordinary shares REHA = (2,235) = = = = = = (2,235) = (2,235)
At 30 June 2018 (Unaudited) RZE-NEAA=1R
(REER) 435,828 934,458 1,996 (17914) 3,908 5,367 (23,783)  (150,331) 1,189,529 (48) 1,189,481
At 1 January 2019 (Audited) RZZ2-nE-A-H
(B&%) 508,428 1,005,094 199  (33509) 3,908 - (29583 (221,198) 1,235,176 (58) 1235118
Loss for the period BNER = = = = = = = (18.294)  (18,294) (13 (18,307)
Other comprehensive (expense) BRELZE () K-
income for the period:
Exchange differences on translation of B E G EKEZ
foreign operations ELEE = - - (436) - - - - 436) 1 (435)
Fair value gain on financial assets BATEIAEMEZEREY
at fair value through SREEZATEYE
other comprehensive income - - - - - - 2,663 - 2,663 - 2,663
Share of other comprehensive PRBEARZ A2 ERE
income of associates - - - 10 - - - - 10 - 10
Total comprehensive (expense) BARE (T hELE
income for the period - - - (426) - - 2,663 (18,294) (16,057) (12) (16,069)
At 30 June 2019 (Unaudited) RZE-NEXA=TH
(REEH) 508,428 1,005,094 1,996 (33,935) 3,908 - (26920 (2394520 1,219,119 (70) 1,219,049
BZEEEERAR AT 2019FHHIRE 9



Condensed Consolidated Statement of Changes in Equity
EEAGSEREEIR

For the six months ended 30 June 2019 i Z —ZE— N FEA=+HIt

Note i:

Note ii:

10

The contributed surplus of the Group represents the difference between
the nominal value of the shares of the subsidiaries acquired pursuant to
the reorganisation prior to the listing of the Company's shares on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
in 1996 and the nominal value of the Company's shares issued in exchange.

In accordance with the People’s Republic of China (the “PRC") Company
Law and the PRC subsidiaries’ Articles of Association, a subsidiary
registered in the PRC, prior to any dividend distribution, is required
to appropriate 10% of its annual statutory net profit as determined in
accordance with relevant statutory rules and regulations applicable to
enterprises established in the PRC (after offsetting any prior years losses) to
the statutory reserve. When the balance of such reserve fund reaches 50%
of the entity's capital, any further appropriation is optional. The statutory
reserve can be utilised to offset prior years' losses or to increase capital.
However, such balance of the statutory reserve must be maintained at a
minimum of 25% of the capital after such usages. The balance is reclassified
to retained earnings at the date of disposal of the subsidiary.

China Best Group Holding Limited Interim Report 2019
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Condensed Consolidated Statement of Cash Flows

BRGERERER

For the six months ended 30 June 2019 & Z= —Z— L FNA=+HI~EA

For the six months
ended 30 June

2019 2018

Notes HK$°000 HK$'000

(Unaudited) (Unaudited)
BEAB=1+HIEXEAR

—E-hF —ZE-N\#F

B 5 FHExT FET

(REBER) (REEZ)

Cash flows from operating activities EEZXBHETE

Cash generated from/(used in) KEEISE, (FTA)
operations BHe 3,571 (8,954)
Tax paid [RENEZRE (2,556) (4,499)
Net cash generated from/(used in) RIS (FTA)
operating activities BEFEH 1,015 (13,453)
Cash flows from investing activities RETHZEHESRE
Purchase of property, plant and BEME BB KMKE
equipment (84) (77)
Proceeds from disposal of financial HERAFETA
assets at fair value through other Htt 2 mkas 2
comprehensive income CRMEEMSNREA 4,000 =
Acquisition of associates I g Bt = 2 A) (45,000) =
Deposit for acquisition of a subsidiary WE—ENB AR RS (30,000) =
Interest received from bank and RERITRERE LRI 2
promissory note receivable B U F B 5,511 3,028
Net cash outflow from acquisition of gl NG o
subsidiaries RemtFaE 23(ii) (13,659) =
Net cash outflow from acquisition of WEEH B AR Z
subsidiaries accounted for as asset RE ML F5E
acquisition (AR mEEWE) 23(i) (67,962) =
Net cash (used in)/generated from REZE (FTA) g
investing activities ReFHE (147,194) 2,951
Cash flows from financing activities MEIZB2HRERE
Receipts of government grant BT 48 B A 1 2
Repayment of lease liabilities BEHEEE (7,989) =
Proceeds from issue of shares BITRMETERIA - 101,640
Transaction cost attributable to issue of 317D (G 2 X B AR
shares - (2,235)
Net cash (used in)/generated BMETEH (FFA) B
from financing activities ReFH (7,988) 99,407
Net (decrease)/increase in cash and HeRELEEERAZ
cash equivalents (RD) /EimEEE (154,167) 88,905
Cash and cash equivalents REVzRE kIR EFEEE
at the beginning of the period 274,763 173,281
Effect of changes in foreign exchange rate [& & & &) » & £ (1,789) (611)
Cash and cash equivalents REBRZREeRRESEHEER
at the end of the period 118,807 26i1557.5

Analysis of cash and cash equivalents BERREZEHER D
Bank balances and cash RITHEHBREARS 118,807 261,575

FEEEIERAR AR 2019F hEiERE 11



Notes to the Condensed Consolidated Financial Statements

EERER S TR R EE

For the six months ended 30 June 2019 &2 —=

12

GENERAL INFORMATION

.

China Best Group Holding Limited (the “ Company
Bermuda as an exempted company with limited liability and its shares are listed

") was incorporated in

on the Stock Exchange. The address of its registered office and principal place
of business are Clarendon House, 2 Church Street, Hamilton HM11, Bermuda
and 26/F, World-Wide House,

respectively.

19 Des Voeux Road Central, Central, Hong Kong,

The condensed consolidated financial statements of the Company and its
subsidiaries (hereinafter collectively referred to as the “Group”) are presented in
Hong Kong dollars ("HK$") which is the same as the functional currency of the
Company and all values are rounded to the nearest thousand unless otherwise
stated.

BASIS OF PREPARATION

These condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosures required by the Rules Governing the

Listing of Securities on the Stock Exchange (the "Listing Rules”).

These condensed consolidated financial statements should be read in conjunction
with the 2018 annual consolidated financial statements. The accounting policies
and methods of computation used in the preparation of these condensed
consolidated financial statements are consistent with those used in the annual
consolidated financial statements for the year ended 31 December 2018 except
as stated below.

(a) Lease

The Group as lessee

Leases are recognised as right-of-use assets and corresponding lease
liabilities when the leased assets are available for use by the Group.
Right-of-use assets are stated at cost less accumulated depreciation and
impairment losses. Depreciation of right-of-use assets is calculated at rates
to write off their cost over the shorter of the asset’s useful life and the lease
term on a straight-line basis. The principal annual rates are as follows:

Land and buildings 2 - 3 years

Right-of-use assets are measured at cost comprising the amount of the
initial measurement of the lease liabilities, lease payments prepaid,
direct costs and the restoration costs. Lease liabilities include the net

initial

present value of the lease payments discounted using the interest rate
implicit in the lease if that rate can be determined, or otherwise the Group's
incremental borrowing rate. Each lease payment is allocated between the
liability and finance cost. The finance cost is charged to profit or loss over
the lease term so as to produce a constant periodic rate of interest on the
remaining balance of the lease liability.

Payments associated with short-term leases and leases of low-value assets
are recognised as expenses in profit or loss on a straight-line basis over the
lease terms. Short-term leases are leases with an initial lease term of 12
months or less. Low-value assets are assets of value below US$5,000.

China Best Group Holding Limited Interim Report 2019
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2.

Notes to the Condensed Consolidated Financial Statements

EERGR S MR R

For the six months ended 30 June 2019 & Z —ZE— A F XA =1+HIE/NEA

BASIS OF PREPARATION (CONT’'D)

(b) Investment properties
Investment properties are land and/or buildings held to earn rentals and/or
for capital appreciation. An investment property is measured initially at its

cost including all direct costs attributable to the property.

After initial recognition, the investment property is stated at its fair value.
Gains or losses arising from changes in fair value of the investment property
are recognised in profit or loss for the period in which they arise.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and revised Hong
Kong Financial Reporting Standards (“ HKFRSs ”) issued by the HKICPA that
are relevant to its operations and effective for its accounting year beginning on
1 January 2019. HKFRSs comprise Hong Kong Financial Reporting Standards
("HKFRS"); Hong Kong Accounting Standards; and Interpretations. The adoption
of these new and revised HKFRSs did not result in significant changes to the
Group's accounting policies, presentation of the Group's condensed consolidated
financial statements and amounts reported for the current period and prior years
except as stated below.

HKFRS 16 “Leases”

On adoption of HKFRS 16, the Group recognised right-of-use assets and lease
liabilities in relation to leases which had previously been classified as ‘operating
leases’ under HKAS 17 “Leases”.

The Group has adopted HKFRS 16 retrospectively from 1 January 2019, but has
not restated comparatives for the 2018 reporting period, as permitted under
the specific transitional provisions in the standard. The reclassifications and the
adjustments arising from the adoption of HKFRS 16 are therefore recognised in
the opening balance sheet on 1 January 2019 as follows:

2.

mREXE (&)

(b) ®EMX
REMEREARIES R HEREENHEN
TR RETF - REMEAERE (BEEBNZ
MERNFFEEERAR)ERE -

BROFERE REVEREATENKR -REWE
RTEEDEEZ BB AERRE-

%E%ﬁﬂ&%@%ﬂZ?%ﬁﬁ%ﬁ%
ZH

RABHEA AEEERAMAFRELERBIN -F
—NE-A-ARBRZEHFFEERZOABTEGANAE
B2 HR] RSB BB M G E R ([BAMB|E
A - BEEMBRELMNBEETEMHRELERN ([F
BUBREEN]) BB REA KRB RAZEN
RIREET BV B REERB W EEHAEE 2 5K
R AEEGHRARAPBRER 2RI AURRAKRERE K
BEFEMERIEH|ELEREY T XAAER
She

ERMBHREERNE16R HE]
RERAE BB REERIE 1658 - REBE R ERRE
EREHERENTREE] S ER[KERE] 2 HER
REAEEEREERE-

AEEE - T-NAF-A-BREVRNBTEVBRSE
ERFE165  EEERAR EBEGRXFA T AERES
ZE-N\FREHEOLRET - Bt BRBE BT
BELNFRABNEFR D BERAER T NF—
R—BRHMEERBERERNT

1 January
2019
HK$'000
—E-NEF
—HA—8
FET

Increase in right-of-use assets

HE R EEM

Increase in lease liabilities

158 PR & EE 8 0

29,001
(29,001)

The weighted average lessee’s incremental borrowing rate applied to the lease
liabilities on 1 January 2019 was 8%.

—E-NEF—-A—-BHEEEEER AR A INEF153E
BRERFER% °

BEEEERARAR  2019FhHATRE 13



Notes to the Condensed Consolidated Financial Statements

EERER S TR R EE

For the six months ended 30 June 2019 & ZE —ZFT— A FXA=+HIt/NEA

3.

14

APPLICATION OF NEW AND REVISED HONG 3.

KONG FINANCIAL REPORTING STANDARDS
(CONT'D)

HKFRS 16 “Leases” (CONT'D)

The reconciliation of operating lease commitment to lease liabilities as at 1
January 2019 is set out as below:

FERFTR] RASIER] 2 BB B RE
A (&)

EEMBHREENE16KHE] (H)

REHEAERR-_ZT-NAF-A-—HAZBEEAGEZY
BREZINT

HK$'000

FET

Operating lease commitment as 31 December 2018 REZE-N\F+ A=+ —HHOEEHERIE 34,447

Less: D

Commitments relating to leases with BESTHBER - Z—NEFE+_A=1+—"HB=kZAixTEHN

remaining term ending on or before 31 December 2019 HE R EE (1,882)

Discounting Ah38 (3,564)

Lease liabilities as at 1 January 2019 RZE—-NF—-—A—HNHEEARE 29,001

The Group has not applied the new HKFRSs that have been issued but are not
yet effective. The Group has already commenced an assessment of the impact
of these new HKFRSs but is not yet in a position to state whether these new
HKFRSs would have a material impact on its results of operations and financial
position.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group's financial assets and financial liabilities
as reflected in the condensed consolidated statement of financial position
approximate their respective fair values.

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement
date. The Group categorised the fair value measurements into three levels, based
on the characteristics of inputs, as follow:

Level 1 — quoted (unadjusted) market prices in active markets for identical assets
or liabilities.

Level 2 - valuation technique for which the lowest level input that is significant to
the fair value measurement is directly or indirectly observable.

Level 3 — valuation techniques for which the lowest level input that is significant
to the fair value measurement is unobservable.

The Group's policy is to recognise transfers into and transfers out of any of the
three levels as of the date of the event or change in circumstances that caused
the transfer. There were no transfers between levels of fair value hierarchy in the
current interim and prior periods.

China Best Group Holding Limited Interim Report 2019
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Notes to the Condensed Consolidated Financial Statements

EERGR S MR R

For the six months ended 30 June 2019 & Z —ZE— A F XA =1+HIE/NEA

4. FAIR VALUE MEASUREMENTS (CONT’'D)

(a)

Disclosures of level in fair value hierarchy at 30 June 2019 (Unaudited):

4. }V{ERTE (&)

(a) RZBE-AFAA=Z+THZATEEBERZERKE
(REEER) -

Fair value measurements using

Level 1 Level 2 Level 3 Total
HK$'000 HK$000 HK$°000 HK$000
ERAUTERAEATE
E1E H2/E H3E @t
FERT FET FERT FERT
Recurring fair value measurements: &EEMQAFEHE:
Financial assets at fair value through BATEF AR ZCMEE
profit or loss
— Listed equity security — IR AES 2,145 = = 2,145
- Contingent consideration receivable ~ — B A KB - - 750 750
Financial assets at fair value through EBAFEFAEMEEKEZ
other comprehensive income SRMEE
— Unlisted equity security —FETRAES - 14,830 - 14,830
Total recurring fair value REMDNFESERSE
measurements 2,145 14,830 750 17,725
Disclosures of level in fair value hierarchy at 31 December 2018 (Audited): REZE-NF+ZA=F+—HZRAFEELAZER

WE (EER) -

Fair value measurements using

Level 1 Level 2 Total
HK$'000 HK$'000 HK$'000
FRAUNTERFEATE
ES| E2E et
FHET FHAT FAET
Recurring fair value measurements: KEMEQAFEFE:
Financial assets at fair value through RATEFABRZEEE
profit or loss
- Listed equity security — L WIRAES 3,003 - 3,003
Financial assets at fair value through other BATFEFAHMEERZ 2
comprehensive income ERMEE
- Listed equity security — L IRAES 5,227 = 5,227
— Unlisted equity security —E ETRAFH - 10,940 10,940
Total recurring fair value measurements KEMHATEF2LE 8,230 10,940 19,170

Reconciliation of assets measured at fair value based on level 3:

(b) REFIBERAFEABEZEEHK:

2019
HK$'000
(Unaudited)
—E-NF
FHET
(REEZR)

At 1 January
Addition

750

At 30 June

750

BEEEERARAR  2019FhHATRE 15



Notes to the Condensed Consolidated Financial Statements

EERER S TR R EE

For the six months ended 30 June 2019 & ZE —ZFT— A FXA=+HIt/NEA

4. }V{ERTE (&)

4. FAIR VALUE MEASUREMENTS (CONT’'D)

(c)

16

Disclosure of valuation process used by the Group and valuation techniques (c)
and inputs used in fair value measurements at 30 June 2019 and 31

December 2018:

Based on the valuation results provided by independent professional
qualified valuers, the Group's finance department performs the fair value
measurements of assets and liabilities required for financial reporting
purposes, including level 3 fair value measurement. The finance department
reports directly to the Board for these fair value measurements. Discussion

Bt R ABBERE:

of valuation processes and results are held between the finance department

and the Board at least twice a year.

RZE-NFRA=ZFTBERZE—N\FF+ZA=1—
BASEMANGEERFRAFEFEMANGEE

BREBYEXSERMGEMBHNOBESER ~%
By GBI BREETAIFTNEERAFE LR
FEFE (BEEIEAFE
WEAFEHBERANEERER-
EEREFEIMATHREERTRABGER

FH8) IS EFI B

%R ER T £

Level 2 fair value measurements F2B A FERE
Fair value
30 June 31 December
Description Valuation technique Inputs 2019 2018
HK$’000 HK$'000
(Unaudited) (Audited)
DNFE
—E-nF - N\F
it i B B i BARE AB=+tH +ZA=+—H
FERT FET
(REEZ) (fe&E%)
Financial assets at fair value Comparable Transaction Share price and 14,830 10,940
through other comprehensive Method marketability discount
income
RAFEFAEMZEANGR eMEE HRRSHE & 18 R T35 7 @ M 4T 5
Level 3 fair value measurements EIBENFEFE
Fair value
Effect on
Unobservable fair value for 30 June 31 December
Description Valuation technique inputs increase of input 2019 2018
HK$'000 HK$'000
(Unaudited) (Audited)
DNFE
PN ¢4 Yk —E-NF —E-N\F
i g (R FTHBEEABE AFEZEE AB=+H +tZA=+—H
FET FHET
(RBER) (& EZ)
Contingent consideration Discounted payoff (1) Discount rate (1) Decrease 750 -
receivable with scenario (2) Forecasted profit (2) Decrease
U ARE A8 RL 3 B3] (1) BEERE (m "
(2) TERE F (2) WP

China Best Group Holding Limited
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Notes to the Condensed Consolidated Financial Statements

5. TURNOVER AND REVENUE

EERGR S MR R

For the six months ended 30 June 2019 & Z —ZE— A F XA =1+HIE/NEA

5.

Turnover arises from (i) trading on radio system and electronic appliance; (ii)

provision of international air and sea freight forwarding services; (iii) consultancy

income in respect of finance leases; (iv) interest income from finance leases; (v)
interest income from money lending; and (vi) brokerage commission and dealing
income from brokerage business. An analysis of the Group's turnover for the

period is as follows:

EEBEREBNEFEFERERAGREFAE (VREEREMR
ZRBLEERS: (IERBEBREZBEREA (VE
BREFSWA : MEEFEWA  R(VIELER &L
BEREERA -HAAEBEZEEEZOMAT

For the six months ended 30 June

2019 2018

HK$'000 HK$'000

(Unaudited) (Unaudited)

BEAA=THLEAEA

—E-hEF —E-N\F

FER FHET

(REBERZ) (REEEZ)

Trading of goods EEEmMm 155,909 165,201
Provision of international air and sea freight REBEEMERE EEERE

forwarding services 2,362 3,609

Consultancy income from finance leases (Note) REAEBEBBA () 3,378 19,576

Interest income from finance leases (Note) BAMEER S WA (K 1,750 8,453

Interest income from money lending BEMEBA 9,895 11,365

Brokerage commission and dealing income BrAeREERA 284 347

173,578 208,451

Note:

Pursuant to a debt settlement agreement and a loan agreement
both dated 1 March 2019, finance lease interest of approximately
RMB441,000 (equivalent to approximately HK$521,000) and consultancy
income of approximately RMB16,323,000 (equivalent to approximately
HK$19,291,000) have been agreed by the parties to be waived. According
to these waived amounts, the Group’s interest income from finance
leases and consultancy income from finance leases had been deducted
by approximately RMB38,000 (after value-added tax) (equivalent to
approximately HK$44,000) and approximately RMB1,390,000 (after value-
added tax) (equivalent to approximately HK$1,642,000) respectively in
the six months ended 30 June 2019. Further details are set out in the
Company's announcement dated 1 March 2019.

MizE: BEASMHA-—Z-NAE=-A—AZEHEHE
HERERBE NS FERECRERERE
B H ARKA41,0007T (HHE 7 49521,000%
7)) BB A 4 AR #16,323,0007T (HHE R
19,291,000 7T) - RIEZEH e 5 NEEH
E-E-AEANAZTALEANEACZBHERER
BRAEBEHEBRBBRAED IR DHARE
38,0007C (A& MBKRIBER) (#8E 2 4944,000%8
TL) RH AR #1,390,0005T (EHERIZMER) (48
E R #91,642,000/870) < — HFHBEHNARAA
HBAE-ZT—NF=A—BZAM-
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Notes to the Condensed Consolidated Financial Statements

EERER S TR R EE

For the six months ended 30 June 2019 & ZE —ZFT— A FXA=+HIt/NEA

5. TURNOVER AND REVENUE (CONT'D)

18

The Group has recognised the following amounts relating to revenue in profit or

loss:

5. @XFER W= (&)

FAEBENBRABRATERRE 2 £

For the six months ended 30 June

2019 2018
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEAAST+ALAEA
—E-NF —T—N\F
FET FET
(REEZ) (REER)
Revenue from contracts with customers (Note (a)) REBFE O (HE@) 161,933 188,633
Revenue from other sources KB H A HOR 2
— Interest income from finance leases —BEEERBWA 1,750 8,453
— Interest income from money leading —BEMERA 9,895 11,365
173,578 208,451
Note: B 5E
(a) Disaggregation of revenue from contracts with customers: (a) REEPEHZHREZZHS :
International
air and
Trading of Finance sea freight
goods leasing Brokerage forwarding Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERmER
EEBM REHE s BLEE et
THx TR TR TR TR
Six months ended 30 June 2019 BE-E-NEAA=THLEANEA
(Unaudited): (REBER)
Geographical markets HET S
Hong Kong EE - - 284 - 284
PRC F 155,909 3,378 - - 159,287
Singapore % - - - 788 788
North and South of America ZEGBRED - - - 1,574 1,574
155,909 3,378 284 2,362 161,933
Major products/services IBER/RE
Trading of electronic products BEETEM 155,909 - - - 155,909
Financial services SRR - 3,378 284 - 3,662
International air and sea freight BBRME RS L EERS
forwarding services - - - 2,362 2,362
155,909 3,378 284 2,362 161,933

China Best Group Holding Limited
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Notes to the Condensed Consolidated Financial Statements

EERGR S MR R

For the six months ended 30 June 2019 & Z —ZE— A F XA =1+HIE/NEA

5. E@XFER W= (&)

5. TURNOVER AND REVENUE (CONT'D)

Note: (CONT'D)

(a)

BsE: (&)

(CONT'D) (@ (%)
International
air and
Trading of Finance sea freight
goods leasing Brokerage forwarding Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERmE
BEEfEM® REHE HER BLEE @t
TER FET THER TER TR
Six months ended 30 June 2018 HE-Z-N\F~ A=THILAHEA
(Unaudited): (REER):
Geographical markets HWETS
Hong Kong B - - 347 - 347
PRC h 165,201 19,576 - - 184,777
Singapore T - - - 830 880
North and South of America ZESBRED - - - 2,629 2,629
165,201 19,576 347 3,509 188,633
Major products/services TEER/RE
Trading of electronic products BEETEM 165,201 - - - 165,201
Financial services SRRE - 19,576 347 = 19,923
International air and sea freight forwarding BIBS fi 2= &% /8 £ £ B RH%
services - - - 3,509 3,509
165,201 19,576 347 3,509 188,633
Trading of goods EEER
Revenue from the trading of goods is recognised when the goods are delivered EEERRNERER MR REERERER BT
and titles have passed, at which time all the following conditions are satisfied: IEHE 2 EER

the Group has transferred to the buyer the significant risks and rewards of

ownership of the goods;

the Group retains neither continuing managerial involvement to the degree

usually associated with ownership nor effective control over the goods sold;

the amount of revenue can be measured reliably;

it is probable that the economic benefits associated with the transaction will

flow to the Group; and

the costs incurred or to be incurred in respect of the transaction can be

measured reliably.

Sales to customers are normally made with credit terms of 90 days.

AEEHEREAEZ T ERBREOBEETEY

AEEYERBUMEDRFFEEESEE (—K

EYEBERARZEE) TEREERZHE:

W AT S

1,

=113
fein

IRXGHEBZEENBEATRERALRE: &

\

- BESBERZEXZELEZRNETEL R
%5 P — IR0 BB -
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Notes to the Condensed Consolidated Financial Statements

EERER S TR R EE

For the six months ended 30 June 2019 &2 —=

5.

20

TURNOVER AND REVENUE (CONT'D)

Finance leasing

Consultancy income from finance leasing is recognised in the accounting period
in which the services are rendered. The customers pay the consultancy service
fee to the Group according to the payment schedules as stipulated in the
contracts.

Brokerage

Commission income on dealing in securities and futures contract is recognised
on a trade date basis when the services are rendered, the amount for which can
be reliably estimated and it is probable that the income will be received. The
commission income is due on the settlement date of their respective trade dates,
normally two or three business days after the respective trade date.

International air and sea freight forwarding
Income from provision of freight forwarding services is recognised when the
services are provided. The Group normally allow credit period of 90 days.

All revenue from trading of goods, finance leasing, brokerage and international air
and sea freight forwarding is recognised at a point in time.

SEGMENT INFORMATION

Information reported to the directors, being the chief operating decision maker,
for the purposes of resource allocation and assessment of segment performance
focuses on the type of goods sold or services delivered or provided. The directors
have chosen to organise the Group around difference in products and services.
No operating segments identified by the chief operating decision maker have
been aggregated in arriving at the reportable segments of the Group.

Specifically, the Group's reportable segments are as follows:

(a) Trading of goods segment engages in trading of products including but not
limited to radio system and electronic appliance in the PRC;

(b)  Finance leasing segment engages in finance leasing of plant and machinery
in the PRC;

(c)  Money lending segment engages in money lending in Hong Kong;

(d) Brokerage segment engages in securities and futures dealing services in
Hong Kong;

(e) International air and sea freight forwarding segment engages in the
provision of international air and sea freight forwarding and logistic services
to customers in Singapore and United States of America;

China Best Group Holding Limited Interim Report 2019
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2019 #Z= —Z&—

6. SEGMENT INFORMATION (CONT’'D)

(f)  Securities trading segment engages in trading of equity securities and
dividend income from held for trading investments in Hong Kong; and

(g) Property investment segment engages in investments of properties for

rental income and capital appreciation.

Segment results represent the (loss from) profit earned by each segment without
allocation of central administration costs, directors’ emoluments, depreciation of
certain property, plant and equipment and right-of-use assets, share of losses of
associates, net foreign exchange gain (loss),
liabilities,

interest expense on certain lease
interest income from promissory note receivable, interest income
from other loan receivables, bank interest income and sundry income. This is
the measure reported to the chief operating decision maker for the purposes of

resource allocation and performance assessment.

Segment assets are allocated to reportable segments other than financial assets
at fair value through other comprehensive income, deferred tax assets, interests
in associates, non-current financial assets at fair value through profit or loss,
deposit for acquisition of a subsidiary, pledged bank deposit, promissory note
receivable, other loan and interest receivables, bank balances and cash, the
equipment of head office and certain right-of-use assets and other receivables.
Segment liabilities are allocated to reportable segments other than tax liabilities
and certain lease liabilities and other payables.

6.

EERGR S MR R

AERA=TBIEAREA
7 ERE R (8)

fl BHRRIHABREBRERAZE
REZBRSBA: K

5 R 5 RFEHER S

MEREDHRERDESRARERNEEZERE
LES

@

DEEEERZ AT (EEZER) MR8 - KR
DEPRITBRA ERFHH B TYWE BB RRHEN
REREEEZHE DIEBHEARBR EXka (B

BIFR BETHERGEZMERX BURERLREZH
BIA - B ES Z?WEHAU\ RITHBUA R AETR
WA Y REBEERREEREEIRD B R KR

WEtE-

BRAFEFAEMCEZEREZEREE BELCHEE
E-RBERARIERZ RATEAABRZERDESRH
BE WBE-—RWBARZRE BEMRITER EK
AR RR HREERRERFE RITERRRE
BMER R ERE T EAEEEREMERTRI 5
MEEDOREEAHREN B -BRHRBAABERETHERR
REMBNFEN DBABDOEEATRED -

The following tables present revenue and segment results regarding the TEREINAEBLED D HIREBEEZZT—NFR=Z
Group's operating segments for the six months ended 30 June 2019 and 2018, —NFERNA=ZTHLEANERAZKER D EBHELE -
respectively.
International
air and
Trading of Finance Money sea freight  Securities Property
goods leasing lending  Brokerage  forwarding trading  investment Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EBRZER
EEEm REHE e Fs) BLEE BHEE NERE @zt
TR TR TR TR TER TER TER FER
Six months ended 30 June 2019 BE-E-AEARAZTAL
(Unaudited): ~MEA (REER)
Turnover BEE 155,909 5,128 9,895 284 2,362 - - 173,578
Revenue from the external customers RENPEP 2 155,909 5,128 9,895 284 2,362 - - 173,578
Reportable segment profit/(loss) AFELBRH/ (BE) (413) (1,624) 6,655 (4,737) (278) (861) (231) (1,489)
Share of losses of associates PEBERRBE (58)
Unallocated other income RAREMBMA 5,083
Unallocated corporate expenses RARLERT (20,535)
Loss before tax BRitaER (16,999)
BIEESEIERERA 20195 FEIRRE 21



Notes to the Condensed Consolidated Financial Statements

EERER S TR R EE

For the six months ended 30 June 2019 #HZ=—ZF— N F A=+ HLNEA
I b M2 E
6. SEGMENT INFORMATION (CONT'D) 6. TEER (F)
International
airand
Trading of Finance Money sea freight Securities
goods leasing lending Brokerage forwarding trading Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HRnZER
BERM BERE BE an BLEE BHEE @it
B T FHL Titx T T T
Six months ended 30 June 2018 (Unaudited): #Z=F—\EXA=THL
~NEA (REER)
Turnover L] 165,201 28,029 11,365 347 3,509 - 208,451
Revenue from the external customers RANBRF 2K 165,201 28,029 11,365 347 3,509 = 208,451
Reportable segment profit/(loss) THRENBEF/ (FR) (2,238) 20,854 7654 (5,309) 153 (3,429) 17685
Unallocated other income FAEEBBA 3,258
Unallocated corporate expenses FAELERY (14,231)
Profit before tax BB A& 6,712
The following tables present assets and liabilities of the Group’'s operating TERENFAEBLESHR T —NENA=ZTBKZ
segments as at 30 June 2019 and 31 December 2018: T-NFF+ZA=+—RHZEERARE:
International
air and
Trading of Finance Money sea freight  Securities Property
goods leasing lending Brokerage  forwarding trading  investment Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EBHMZER
EEEm REHE e &4 BLEE BHEE NERE @zt
TR TiEn TR TiEn TR TER TR TERL
At 30 June 2019 (Unaudited): RZZ2-hEXB=1H
(RBEH):
Segment assets PEHEE 161,567 35,247 449,229 50,462 722 2,145 134,313 833,685
Unallocated corporate assets RARGEEE 449,858
Consolidated assets GREE 1,283,543
Segment liabities SBEE 7903 9,676 - 20,233 1,734 - - 39,546
Unallocated corporate liabilities APECERE 24,948
Consolidated liabilities FaaE 64,494
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Notes to the Condensed Consolidated Financial Statements

6. SEGMENT INFORMATION (CONT’'D)

EERGR S MR R

For the six months ended 30 June 2019 & Z —ZE— A F XA =1+HIE/NEA

6. ZEEHR (F)

International
airand
Trading of Finance Money sea freight Securities
goods leasing lending Brokerage forwarding trading Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ARnER
BEEAM BERE BE EES BLEE BHEE @t
FHL FHL FHL Titx T T FHL
At 31 December 2018 (Audited): RZE-\§+-A=+-H
(&51):
Segment assets PEEE 161,737 186,949 406,333 70,053 834 3,003 818,909
Unallocated corporate assets KPR OEEE 469,230
Consolidated assets GREE 1,288,139
Segment liabilties ABRRE 980 8817 . 26,408 1,697 - 37902
Unallocated corporate liabilities KARLEAE 15,119
Consolidated liabilities GRAERE 53,021

7. INCOME TAX

7 FifB®

For the six months ended 30 June

2019 2018
HK$°000 HK$'000
(Unaudited) (Unaudited)

BEXA=+tRALXER
—E-hEF —E-N\F
FER FHET
(REBER) (REEEZ)

Current tax: EHEATIE

- PRC Corporate Income Tax (“CIT") — B EMER ([REMER]) 1,308 6,056

Hong Kong Profits Tax has not been provided for the six months ended 30 June
2019 and 2018 as the loss for taxation purposes is estimated during both periods.

Under the Law of the PRC on CIT (the “CIT Law") and Implementation Regulation
of the CIT Law, the tax rate of the PRC subsidiaries is 25%.

No provision for Singapore and the United States of America Profits Tax has been
made as the Group did not generate any assessable profits in Singapore and the
United States of America for the six months ended 30 June 2019 and 2018.

BE_Z-NAER-_Z-/\FRA=ZTHLEREAR @R
BB = GEER AT ERZBERRARETENE

TR -

BIEEEERER AR

RIBPECEAEHE ([REMRBIE]) REEMRER
EEMEGD FEMBARZB R R25% °

AAKEYERBE_Z-NAFR-_F-N\FRA=T
BERE AR IS RN RE REE LT RERTE
) BB AT IR R EN B A RE RIS HAE LR -
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Notes to the Condensed Consolidated Financial Statements

EERER S TR R EE

For the six months ended 30 June 2019 & ZE —ZFT— A FXA=+HIt/NEA

8. (LOSS)/PROFIT FOR THE PERIOD

The Group's (loss)/profit for the period is stated after charging/(crediting) the

following:

8.

A (EE) RF

AEEZHA (BE) SN (GEA) FHIEE

EH:

For the six months ended 30 June

2019 2018
HK$'000 HK$'000
(Unaudited) (Unaudited)
BHEAA=tHILXEAR
—E-hF —T—N\F
FET FET
(REEZ) (REER)
Finance costs uE: 32 %S
Interest expense on lease liabilities (Note) HEBEMNEMAX (M) 1,167 =
Other items HihE R
Auditor's remuneration 1% 2R B 475 475
Cost of inventories sold BHEFERAK 152,254 162,283
Depreciation of INTFIEB 2T E
— property, plant and equipment — W% WEKEE 1,606 1,879
- right-of-use assets (Note) —(EREEE (M) 7,099 S
Government grant JEgeR 1 (1) (2)
Interest income from KELTHEE ZHEWA
— bank —8R1T (111) (350)
— other loan receivables —Htp U E R (2,273) =
— promissory note receivable —ERELEER (2,678) (2,678)
Net foreign exchange loss/(gain) &R EE (S F8E 73 (143)
Written off of plant and equipment WEE R E &R E 33 -
Minimum lease payments in respect of RREYMEREEBES2HERES (ME)
office premises and staffs’ quarters (Note) 2,199 10,604
Staff costs (including directors’ remuneration) EBEKRK (BEZEEFHMH) 16,975 15,714
Note: On adoption of HKFRS 16, the Group recognised right-of-use assets and Mz RIEAET BV REERE165EE  NEFER

lease liabilities in relation to leases which had previously been classified ERRER S ERE17R[HE| pEA K
EHEIcHERCAREERHEEGE Hit -
ERAREEZERBESBZAEHIRER
REEMA AR HERHNREGEENER
ERARAIZPAEYERESESIHBEBEER
HEEEHEERRH-

as 'operating leases’ under HKAS 17 “Leases”. As a result, depreciation
of right-of-use assets and interest expense on lease liabilities are charged
to profit or loss over the lease term during the period. The lease payments
in respect of office premises and staffs' quarters recognised as expenses
in profit or loss on straight-line basis over the lease terms are associated
with short-term leases only.

9. DIVIDENDS 9. KB

The directors do not recommend the payment of an interim dividend for the six
months ended 30 June 2019 (six months ended 30 June 2018: nil).

EFVTREBRNBE_Z-—NAFRNA=ZTHIEREAR
ZHHBRE (BEZT-N\FRA=ZTBLAREAR: &) -
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Notes to the Condensed Consolidated Financial Statements

EERGR S MR R

For the six months ended 30 June 2019 & Z —ZE— A F XA =1+HIE/NEA

10.(LOSS)/EARNINGS PER SHARE 10. 81 (&518) &F

The calculation of basic and diluted (loss)/earnings per share is based on the
loss attributable to owners of the Company of approximately HK$18,294,000
(six months ended 30 June 2018: profit of approximately HK$661,000) and the
weighted average of approximately 5,084,283,000 ordinary shares (six months
ended 30 June 2018: 3,656,349,000, as restated) in issue during the period.

The computation of diluted earnings per share for the six months ended 2018
does not assume the exercise of the Company’s outstanding share options
because the exercise price of those options is higher than the average market
price of the Company's shares.

By passing an ordinary resolution at the special general meeting of the Company
held on 16 October 2018, every two ordinary shares of HK$0.05 each in the
issued and unissued share capital of the Company were consolidated into one
consolidated ordinary share of HK$0.1 each in the issued and unissued share
capital of the Company. As a result of the share consolidation, the weighted
average number of ordinary shares adopted in the calculation of the basic and
diluted earnings per share for the six months ended 30 June 2018 have been
adjusted retrospectively.

11.PROPERTY, PLANT AND EQUIPMENT 1

During the six months ended 30 June 2019, the Group acquired property, plant
and equipment with total costs of approximately HK$84,000 (six months ended
30 June 2018: approximately HK$77,000).

AN SREAREE (B18) BRBREAQRESR
AFE(EE5184918,294,0008 L (BHE =T — \F A=
B 1@ A EF#£661,00087T) KB 3172 L@ MNE
15 80 495,084,283,0001 (B Z=FT—N\FA=+H
1E7N{E A : 3,656,349,0000%  F&EF|) st & -

HRARARMARTTRBREZITEESIRARARN T
BHE BEERE-T - N\FLRERNEREFERN
B3 SRR SR ETTE

FEBN-E-N\F+ATRARITZARRBRRFHA
G ERB-HETRRER HEMBRAR R D EHITRAH
TRAFRZREHESETZ EBRAHFA—RARE
BRTRABTRATEREECIBTZAHEBK-
HRBHEH HEHRE-_T— N\EXA=+ALA~EA
ZEBREARBERNERANEBRNETFHRD L
BHHE-

BHEZZT-—NFNA=Z+THLEAER NEBBABKA
#584,0008 T (HE=-ZT— \FA=THIEAREA:
#)77000/7C) 2 W ¥ - BB R -

12.RIGHT-OF-USE ASSETS AND LEASE 1R.ERAREEREESE

LIABILITIES

Right-of-use assets
The recognised right-of-use assets relate to the following types of assets:

RAREEE
ERANEREEERNTENINEER:

30 June
2019
HK$'000
(Unaudited)
—%-nE
~A=+H
FET
(RBER)

Office premises and staffs’ quarters MAEYMEREERS

21,939

There is no addition of right-of-use assets during the six months ended 30 June
2019.

ECE-NFRAZTELEREAREREEREE
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Notes to the Condensed Consolidated Financial Statements

EERER S TR R EE

For the six months ended 30 June 2019 & ZE —ZFT— A FXA=+HIt/NEA

12.RIGHT-OF-USE ASSETS AND LEASE

26

LIABILITIES (CONT'D)

R2.EHAEEEREERE (F)

Lease liabilities HEERF
Present value of
Lease payments lease payments
30 June 30 June
2019 2019
HK$000 HK$'000
(Unaudited) (Unaudited)
HEMNK HENRRE
—E-hF —E-hF
NA=+H NA=+H
FERT FHERT
(REEER) (REER)
Lease liabilities comprise: HEAaBERRE:
Within one year —F R 16,819 15,060
After 1 year but within 2 years —FRERFEA 7,752 7113
Less: Future finance charges W RRBEER (2,398) =
Present value of lease liabilities HEARRE 22,173 22,173
Less: Amount due for settlement within W+ ZEARNEEEEZ
twelve months (shown under S (RREBAREE
current liabilities) THR) (15,060)
Amount due for settlement after RTZEAZIBREFEZ LR
twelve months (shown under non-current liabilities) (RIEREBBEBETIR) 7113

At 30 June 2019, the average effective borrowing rate was 8%.

Disclosures of lease-related items WEHEHEES

RIB-NAFRA=+H FHEBRBEXRREY °

30 June
2019
HK$000
(Unaudited)
—E-hEF
NA=+H
FERT
(REERZ)

Lease commitments of short-term leases REHE C HERAE

745

Lease commitments of leases not yet commenced WMAMBHEE 2 AEFAE (GHAERIN)
(other than short-term leases)

20,848
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Notes to the Condensed Consolidated Financial Statements

EERGR S MR R

For the six months ended 30 June 2019 & Z —ZE— A F XA =1+HIE/NEA

12.RIGHT-OF-USE ASSETS AND LEASE

13.

LIABILITIES (CONT'D)

Disclosures of lease-related items (CONT'D)
The maturity analysis, based on undiscounted cash flows of the Group's lease
liabilities is as follows:

R2EHAEEERBEERE (F)

WKEHREHBER (/)
ERABREERENASEHERGENTHA DTN
T

30 June
2019
HK$’000
(Unaudited)
—EB-hF
NA=+H
FERT
(REER)

Less than 1 year —FR
Between 1 and 2 years —EMF

16,819
7,752

The Group leases various premises and staffs’ quarters. Lease agreements are
typically made for fixed periods of one to three years. Lease terms are negotiated
on an individual basis and contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants and the leased assets may
not be used as security for borrowing purposes.

FEBHESEANERESES HEHANETHRE
BR—E2=ZF -HEGRRDEZENEZETER 2258
TR 5 R B fR A © 70 B 10 2 X0 B B AN AR 225 - T AR
EEETSREERAZRNER-

INVESTMENT PROPERTIES 13. R EWE
2019 2018
HK$'000 HK$'000
(Unaudited) (Audited)
—ZE-hF —T—N\F
FERT FET
(REEER) (&%)
At 1 January wn—A—H - -
Additions on acquisition of subsidiaries WEHB AR ZAE 132,571 =
Exchange differences MEHER (1,293) =
At 30 June/31 December RARNA=+B/+=ZA=+—8 131,278 -

Investment properties were revalued at 30 June 2019 on the open market
value basis by reference to market evidence of recent transactions for similar
properties.

RENEDESZEUMENLHEZZ TS ERIZ AR
TEEER-_F-NFARAA=+HETER-
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Notes to the Condensed Consolidated Financial Statements

EERER S TR R EE

For the six months ended 30 June 2019 i Z —ZE— N FEA=+HIt

14.

15.

28

INTANGIBLE ASSET

\

/\

@A

14.

BEE

30 June 31 December

2019 2018

HK$'000 HK$'000

(Unaudited) (Audited)

—E-hEF —E-N\F

NA=+8 +=—A=+—H”

Fax FHET

(REER) (fe %)

License, at cost and carrying value W AR RN R BREE 811 811

The license has a legal life of one year but is renewable every year at minimal
cost. The directors of the Company are of the opinion that the Group would renew
license continuously and has the ability to do so. Various studies including product
life cycle studies, market, competitive and environmental trends, and brand
extension opportunities have been performed by management of the Group,
which supports that the license has no foreseeable limit to the period over which
the provision of services restricted by license are expected to generate net cash
flows for the Group.

As a result, the license is considered by management of the Group as having
an indefinite useful life because it is expected to contribute to net cash inflows
indefinitely. The license will not be amortised until its useful life is determined
to be finite. Instead, it will be tested for impairment at the end of each
reporting period and whenever there is an indication that it may be impaired. No
impairment loss was recognised for the intangible asset as at 30 June 2019 (31
December 2018: nil).

INTEREST IN ASSOCIATES

15.

SEEEERETZEMR BRERFHHAR 5.
BEIIRRBEARBERADEES  ZEFMAFFRRE
HAY SRR AR Y - B2 O A% R PR IR ) 2 AR 7% R e B A R A
BMRAKES KRS RNEFE-

At AEBEEERAZERABERFERFH BA
BHZERITERREUBERAFE - BBET GRS
H ERHCAFHRETAER MBR EH¥RS®RE
HARAREBREMEERERAIAERE RZ2F—NF
NAZTH BENREVEAERRAEEE (Z2—N\F
+=ZA=+—R8:8)-

REtE DR 2 RS

30 June 31 December

2019 2018

HK$'000 HK$'000

(Unaudited) (Audited)

—E-NF —ZT-N\F

AA=+AH +=ZA=+—H

FHExT FHT

(REEER) (&%)

Cost of investment in an unlisted associate (net) N—REELEMHERA ZREKRA CF5E) 44,250 -
Share of post-acquisition losses and DB R EE R E M2 EKE

other comprehensive income (48) -

44,202 -

During the six months ended 30 June 2019, the Group acquired 25%
equity interest in Treasure Cart Holdings Limited at a net consideration of
HK$44,250,000, representing cash consideration of HK$45,000,000 less fair
value of contingent consideration receivable arising from profit guarantee clause
of HK$750,000 as at the date of acquisition. The acquisition was completed
on 21 June 2019. After the acquisition, Treasure Cart Holdings Limited and its
subsidiaries became associates of the Company and have been accounted for
using equity method.
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HE-_ZT-AFAA=Zt+BHLEANEA AEEKE
Treasure Cart Holdings LimitedZ25%[%# - (X {8 F 58 A&
44,250,000 7T - BIRA Wi B HA AR € 1 (845,000,000
TORR T R AR G REE A 2 FE R sk A R /B R F{E750,000/%
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§E =A% - Treasure Cart Holdings Limited & H [ & A &
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Notes to the Condensed Consolidated Financial Statements

EERGR S MR R

For the six months ended 30 June 2019 & Z —ZE— A F XA =1+HIE/NEA

15. REE N E e ()

As at 30 June 2019, the Company had interests in the following associates:

15.INTEREST IN ASSOCIATES (CONT'D)

Proportion of ownership

RZE-NAFRAZTH ARFARUTHERAEEE

Place of Class of interests indirectly Proportion of Principal
Name of entity incorporation shares held held by the Company voting power held activities
30 June 31 December 30 June 31 December
2019 2018 2019 2018
EEEB AL B FrisR 085 ARABEEENETRESLS FsREEZLH TEEH
Sg-AE CF\FE SR-AE CF)E
~A=+A +ZA=1+-H ~A=+A +ZA=1+—H
Treasure Cart Holdings British Virgin Islands ~ Ordinary 25% S 25% - Investment holding
Limited
RERLES @ REER
Elite Step Limited Hong Kong Ordinary 25% - 25% - Investment holding
BEEBRAR EE @ REZR
Beijing Shudikang Enterprise  PRC Registered capital 25% - 25% - Investment holding
Management Company*
TREERMEEEERAR $E ARER REER
Beijing Shuwu Big Data PRC Registered capital 25% - 25% - Provision of financial
Research Company information,
Limited* solutions and data
analytical services
in the PRC
L REBAUEH T e AMER RREREIMBEEH
BRRA BRARREE
AT RS
Tiansuan Lianghua (Beijing) PRC Registered capital 8.25% - 8.25% - Investment fund
Capital Management management
Company Limited*
REBL (ER)ER I AMEAR REELSER
ERERAF
BIEEEEITARER AT 2019F RS 29



Notes to the Condensed Consolidated Financial Statements

EERER S TR R EE

For the six months ended 30 June 2019 & ZE —ZFT— A FXA=+HIt/NEA
16.ElmEHERIE

HEZAERSNXZBEOHRNELH A SMEE -

16.FINANCE LEASE RECEIVABLES

All interest rates inherent in the leases are fixed at the contract date over the

lease terms.

30 June 31 December
2019 2018
HK$'000 HK$'000
(Unaudited) (Audited)
—ZE-hEF —ZT—-N\F
AB=+H +=—A=+—8H
FET FET
(REEZ) (EZ)
Finance lease receivables e LS M EFRIE 67,767 213,980
Less: allowance for impairment of finance lease L R R A R E FUBRE R
receivables (35,179) (35,195)
Finance lease receivables, net YR ERERE  FHE 32,588 178,785
Analysed for reporting purposes as: RmREBENDT A
- Non-current assets —EMBEE - =
— Current assets - mEBEE 32,588 178,785
32,588 178,785
The movements on the allowance for impairment of finance lease receivables are JERmMEMRERB 2 REREBEEHNT
as follows:
2019 2018
HK$'000 HK$'000
(Unaudited) (Audited)
—E-NF —ZT-N\F
FERT FAET
(RISER) (&%)
At 1 January R—A—H 35,195 22,756
Exchange realignment [E 5 (16) (1,156)
Impairment loss recognised BERBEEIE - 13,695
At 30 June/31 December RANA=+RB/+=ZA=+—8 35,179 35,195
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Notes to the Condensed Consolidated Financial Statements

EERGR S MR R

For the six months ended 30 June 2019 & Z —Z— hF NA=+HIL~EA

16.FINANCE LEASE RECEIVABLES (CONT'D) 16. B R EH S RIE (&)

Present value of minimum

Minimum lease payments

lease payments

30 June 31 December 30 June 31 December
2019 2018 2019 2018
HK$'000 HK$'000 HK$'000 HK$'000
(Unaudited) (Audited) (Unaudited) (Audited)
BREHEEMRK BEAENRZRE
—®-nE  —T-\& ZB-hE —E2-N\F
RNA=+H +t=ZA=+—8H AA=+H +tZA=+—H
FERT FET FERT FHET
(REER) (') (RISERZ) (&%)
Finance lease receivables comprise: ERmERERBERRE:
Within one year —FR 32,798 179,019 32,588 178,785
Less: unearned interest income R R BRERF) B A (210) (234) = =
Present value of minimum lease Y SEEENRZEE
payment receivables 32,588 178,785 32,588 178,785

Effective interest rates of the above finance leases range from 6% to 8% (31
December 2018: 6% to 8%) per annum. As at 30 June 2019 and 31 December
2018, finance lease receivables are secured over the motor vehicles and plant and
machinery leased and for certain corporate lessees, equity interest of the lessees
are required as additional security.

Before accepting any finance lease arrangement, the Group assesses the
financial strength of the lessee and considers the credit limit granted to the
lessee. In addition, the Group may request for the guarantor with strong financial
status where necessary.

As at 30 June 2019, finance lease receivables before allowance for impairment of
approximately RMB56,495,000, equivalent to approximately HK$64,290,000 (31
December 2018: approximately RMB172,403,000, equivalent to approximately
HK$196,278,000) was past due. Included in the carrying amount of the above
finance lease receivables as at 30 June 2019 are two individually impaired
receivables of approximately RMB30,913,000, equivalent to approximately
HK$35,179,000 (31 December 2018: approximately RMB30,913,000, equivalent
to approximately HK$35,195,000) which impairment was made due to customers’
default in payment. The Group has taken legal actions against these customers
and considered the legal opinion from an independent legal adviser during
impairment assessment. For the remaining past due amount of approximately
RMB25,582,000 (equivalent to approximately HK$29,111,000), subsequent to
the end of the reporting period, new repayment terms and schedules have been
negotiated or agreed between the Group and the lessees. Accordingly, the
directors considered no further impairment loss needs to be recognised.

Management closely monitors the credit quality of finance lease receivables and
considers the finance lease receivables that are neither past due nor impaired
relate to finance lessees for whom there was no recent history of default. As at
30 June 2019, the age of the finance lease receivables was within three years (31
December 2018: within three years) based on the effective dates of the relevant
lease contracts.

THBMERECERFNENF6%E8% (ZT—/\F
+ZA=+—B:6%%E8%) R=ZZT—hFA=1+H
k=T N\F+ZA=+—B ERREEERENTE
IAREE R EREEER RpE TeEABEAMSA
IAZGE A BRAE(E R IME R -

ERZEMARERERHN AREEFEABAZEE
BN BEERTFRABAZEERE SN HME K
SEATREERAMBRYBMRZERA -

A\ZE-NFAAZ+TE - NBRREREN 2 EKRRERE
T RIB X B AR EES6,495,0007T (#HE A 464,290,000
) (ZE—N\F+=ZA=+—8: 4 AK%172,403,000
7T (& 7R 47196,278,0008 7T) ) EBH -R =T —NF
NAZtTH Ll ERBRERERBZ EEHEREME
18 BB 2 FE WK B 4 A R #30,913,0007T (188 R 4
35,179,000%7t) (ZE—NF+ZA=+—H :HAR
#30,913,0007T (HHE M 4935,195,0008 L) ) * &% AT
AEFHEX SRR - AEEDHREEFRIVARITH
RRBETEREEREBERBRZERER -5tk
THE £ A ARK25,582,0007T (485 K 4929,111,000
%ﬁ)ﬁﬁ%-%i&iﬁﬂﬁiié-$%@Eﬁi7¥dﬁ/\aﬁ§ﬁﬁwﬁ
ETHNEERERESHEE At EFRATAERE
—FREEE -

Il m %

EEERYELENRERERBEZEFEERZRLRRR
380 B N R (B 2 FE W Rk B AR & R IR Y O B A R KA
BMEABA-RZT-—NFANA=Z1+B BEHEBAHE
EEzENAN ERREEHERBEZERA=FR
2 \F+=ZA=+—H:=ZFA) -
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EERER S TR R EE

For the six months ended 30 June 2019 i Z —ZE— N FEA=+HIt

17.LOANS AND INTEREST RECEIVABLES

32

/

NfE A

17.

EHERERE

30 June 31 December
2019 2018
HK$'000 HK$'000
(Unaudited) (Audited)
—E-hF —T-N\F
NA=+8 +=—A=+—H”
Fax FHET
(REER) (fe %)
Loans receivables: FEWER :

Secured BHEA 46,000 46,000
Unsecured EIE A 383,873 329,620
429,873 375,620
Interest receivables FEWF S 18,545 29,902
448,418 405,522

Analysed for reporting purposes as: RHEBNDNA:
- Non-current assets —EREBEE - 55,000
— Current assets —RENEE 448,418 350,522
448,418 405,522

As at 30 June 2019, secured loans with carrying amount of HK$46,000,000 (31
December 2018: HK$46,000,000) were secured by shares or assets charges
provided by borrowers. The Group does not hold any collateral over the unsecured
loans. The remaining carrying amount of approximately HK$383,873,000 (31
December 2018: HK$329,620,000) represents unsecured loans certain of which
are accompanied by personal or corporate guarantee. The loans advanced to the
borrowers under the Group’s money lending business normally had loan periods
from 5 to 30 months (31 December 2018: 5 to 30 months). The loans provided to
borrowers bore interest rate ranging from 8% — 15% per annum (31 December
2018: 8% — 15% per annum), depending on the individual credit evaluations of
the borrowers. These evaluations focus on the borrowers’ financial background,
individual credit rating, current ability to pay, and take into account information
specific to the borrowers as well as the guarantees and/or security from the
borrowers (where necessary). The loans provided to borrowers are repayable
in accordance with the loan agreements, in which the principal amounts are
repayable on maturity and the interests are repayable half-yearly, yearly or on
maturity.
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RZZT—AFXA=+AH" KMEE46,000,000% T (=
T—)\E+=-F=+—H:46,000,0008 7T )2 i
WERTIAERAFMIERZBHKEERSIEER-
AEBTEREREEREATAEFR -2 TER
{6#1383,873,0008 c (=L —N\F+=-A=+—H:
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BRIERARREERAZRER,RIER (BT -
RETFERAZEFEREERHAEE EhASEEE
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Notes to the Condensed Consolidated Financial Statements

EERGR S MR R

For the six months ended 30 June 2019 & Z —ZE— A F XA =1+HIE/NEA

17.LOANS AND INTEREST RECEIVABLES

(CONT'D)

The following is an aged analysis of loans and interest receivables, presented
based on the dates which loans are granted to borrowers and interests are

17. ERERKEFNE (&)

UNTAZAERARHERREFTHNENBRE0 2 E

WERRHME 2 RER DT

accrued.
30 June 31 December
2019 2018
HK$'000 HK$'000
(Unaudited) (Audited)
—E-hF —ZT-N\F
AA=+H +=ZA=+—H
FERT FET
(RBER) (f&&Z)
Within 90 days 90H A 2,609 7238
91 - 180 days 91£180H 68,679 49,457
181 — 365 days 1812365H 47,689 64,423
Over 365 days HBiB365H 329,441 284,404
448,418 405,522

As at 30 June 2019, loans and interest receivables of approximately
HK$368,619,000 (31 December 2018: HK$294,444,000) were past due.
Subsequent to the end of the reporting period, approximately HK$1,489,000
of the past due balances were settled. The remaining past due amount of
approximately HK$367,130,000 are due from several borrowers with whom the
Group is negotiating practicable repayment terms and schedules. The directors
assessed their creditworthiness and financial position and are of view that
no impairment loss is necessary. The Group's neither past due nor impaired
loan receivables mainly represented loans granted to creditworthy customers
for whom there was no recent history of default. Accordingly, the directors
considered that no impairment loss is necessary. Save for the aforesaid secured
loans, the Group does not hold collateral over other balances.

RZE—AEXNAZTH BREZRERAEY
368,619,000 Tt (ZFT—N\F+=A=+—H:
294,444,000/ 7T ) B #1 B - I 3 &5 HA K 1% - 491,489,000
B2 BREHRDEEN R TRERIEARKEEER
A 2 #367,130,0008 7T - A= B IE B S RER A 1T I8 3K
BRERERR BEFLTEREEERARMBAKLE -
RAEBAEELRERBE AEB 2R\ ERE 2 ER
BREZHEAGHTERARCHZAGERFRELEZE
FeoHEN EERATBAELREEBR - ELRAFEFE
TN AEBEWEREMAERFAERR -
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EERER S TR R EE

For the six months ended 30 June 2019 & ZE —ZFT— A FXA=+HIt/NEA

18.OTHER LOAN AND INTEREST RECEIVABLES

34

18. Ett B E R R AR

30 June 31 December
2019 2018
HK$'000 HK$'000
(Unaudited) (Audited)
—E-hfF —T—)\F
NA=+8 +=—A=+—H”
Fax FHET
(REER) (fe %)
Other loan receivables: Hih B R :
— Loans related to a debt settlement agreement — BEBEEHREEBIER (M)
(Note i) 68,279 -
- Advance to a third party (Note ii) — ME=F R (M) 6,828 =
75,107 -
Other loan interest receivables: Hih W ERFE
— Loans related to a debt settlement agreement - HEBEEHZEEBZIER 2,276 =
- Advance to a third party —RE=ZFER 91 -
2,367 -
Analysed for reporting purposes as: MHmEBNDNTA:
- Non-current assets — ERBEE 75,107 =
— Current assets - RBEE 2,367 =
77474 -
Note: Bt &%
(i) On 1 March 2019, Rongjinda Finance Lease Company Limited* (Rongjinda ) MRZZE-NAE=ZF—B ARQR2EWMBRFRE

Finance”), a wholly-owned subsidiary of the Company, entered into a debt
settlement agreement with Heyuan City Dongjiangyuan Hot Spring Resort
Limited* O JR T 3 /TRR R E BRI BB 2 F) (“"Heyuan Dongjiangyuan”)
and Beijing Kaiyitong Enterprise Management Limited Company* (48] g Bt AT RETER TRERHAEER
EBMEEIEAMRAF) ("Beijing Kaiyitong”) pursuant to which the parties
agreed that Heyuan Dongjiangyuan shall repay the outstanding principal
lease cost, interest and service fees of approximately RMB6,979,000 in
total while the remain outstanding balance of approximately RMB76,764,000
is assumed by Beijing Kaiyitong. On the same date, Rongjinda Finance
entered into a loan agreement with Beijing Kaiyitong pursuant to which
Rongjinda Finance waived the interest and service fees payable totalling
approximately RMB16,764,000 and the remaining outstanding loan balance
of RMB60,000,000 (approximately HK$68,279,000) will be repaid by 1

March 2021, with the interest rate of 10% per annum payable every six

months. Further details are set out in the Company’s announcement dated 1

March 2019.

(i)  The Group advanced RMB6,000,000 (equivalent to approximately (il AEEHR—HFEAR(BILE=ZF)BEMFARE
HK$6,828,000) to a corporation, an independent third party, in the PRC
with the interest rate of 8% per annum. The advance is secured by 50%
shareholding in the corporation and guaranteed by the individual shareholder
of the corporation and will be repaid by 29 April 2021.
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ERAREARAR ([REERE]) HTRDHRT
FRREBRNARAR (DTRRTIR]) RIEREE
BOEXERARAR (LRI ER])IILERFE

BEAEE P B KRB K54 AR 6,979,000
TL I B T i R B B S 8 49 A R #576,764,0007T Fa 4t
REBEAE-FE BeERERit R EmiIT
BERH# B ReEREREEMNZFI B RRE
BHINARKE16,764,000 RHB T HAREEER
# 8 AR #60,000,0007T (4968,279,0007 70 ) # 7
T —E#=ZF—HAEE YESNEAREF
KI0% AR E - E—FFBHARARRBHAE=
E-NE=B—AZR M-

6,000,0007T (18 & 1 496,828,000/ L) * FFI K A
8% ° B X A A150% AR AE R0 B 7% 2 B E AR
RREER IBR-_T=_—FmHA=-t+LBRHE
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Notes to the Condensed Consolidated Financial Statements

EERGR S MR R

For the six months ended 30 June 2019 & Z —ZE— A F XA =1+HIE/NEA

19. TRADE AND OTHER RECEIVABLES

19. FE W R 5K I HL it & WL =R IR

30 June 31 December

2019 2018

HK$000 HK$'000

(Unaudited) (Audited)

—E-hEF —E-N\F

AA=+H +=—A=+—8

FERT FET

(REER) (EZ)

Trade receivables arising from trading business BEEBES ZBUERR 153,169 149,424

Trade receivables arising from the securities and BHEMEEILEGREE ZEBRR

futures brokerage business 5,206 16,341

Trade receivables arising from finance leasing business & & & 2§ E 4 2 FEWBE K 512 7,053
Trade receivables arising from international air and BBz RE EEEEBIES 2 BURIRRK

sea freight forwarding business 1,761 2,041

Less: allowance for impairment R B (1,460) (1,464)

301 577

Prepayments TEfT R IE 4,682 2,410

Deposit and other receivables e &E b FE W R IE 12,269 9,827

176,139 185,632

The Group's trade receivables arising from securities and futures brokerage
business include cash clients, Hong Kong Futures Exchange Clearing Corporation
Limited ("HKFECC") and brokers with carrying amounts of approximately HK$nil,
HK$788,000 and HK$4,418,000 respectively (31 December 2018: HKS$Nil,
HK$696,000 and HK$15,645,000 respectively).

The Group allows an average credit period normally ranging from 30 days to 180
days (31 December 2018: 30 days to 180 days) to its customers. The following
is an aged analysis of trade receivables (net of allowance for doubtful debt)
presented based on the invoice date or the payment date as stated in the
respective contracts at the end of the reporting period, which approximates the
respective revenue recognition date.

AEEBLARMECREBTEEZERERBRIERS
BE EAHEEEAERAR ([BEHEREE ) RER
ZIEEED B4 AT T - 788,000/ 7T %24,418,000/8 7T
(ZE—N\E+-A=+—H8: 9B AZTHT 696,000/
7T }2.15,645,000/ 7T ) ©

AEEBKTHES 2 FHUEESH— KN T30E E1808
(ZB—NE+=A=+—H:300%180R) - AT AR
WEMFEBEAMREBANFR A RE N (REE
U IR B I 251 2 AR (DB RERE)
BRER DT ©

International

air and
Finance sea freight
Trading leasing forwarding
business business business
HK$’000 HK$000 HK$000
BB A ZE R
BEEXY ®BEHEXK BLEEXYK
FHET FET FER

30 June 2019 (Unaudited): ZE-AFEXRA=ZTH (REEXK):
Within 30 days 30H A - - 170
31 - 60 days 31£60H - - 69
61 - 90 days 61£90H - - 42
Over 90 days B @90 H 153,169 512 20
153,169 512 301
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Notes to the Condensed Consolidated Financial Statements

EERER S TR R EE

For the six months ended 30 June 2019 i Z —ZE— N FEA=+HIt

/\\ {ﬂ

19.TRADE AND OTHER RECEIVABLES 19. FE W AR M 2 H fb FELRIE (4B)

(CONT'D)
International
air and
Finance sea freight
Trading leasing forwarding
business business business
HK$'000 HK$'000 HK$'000
B A 22

BEEEYR REEEXH BLEEER
FHET FHET FET

31 December 2018 (Audited): ZE-NFTZRA=+—H(&EZR):
Within 30 days 30B A - - 227
31 - 60 days 31E60H - 6,541 84
61 - 90 days 61%90H - - 150
Over 90 days B0 H 149,424 512 116
149,424 7053 577

The settlement term of trade receivables arising from the securities brokerage
business are two trade days after the trade execution date. The trade receivables
from HKFECC and futures brokers are repayable on demand which represent
amounts deposited for trade execution purpose.

Included in the Group's trade receivables balances are debtors with aggregate
carrying amount of approximately HK$153,701,000 (31 December 2018:
HK$150,052,000) which were past due at the end of the reporting period and
for which the Group has not provided for doubtful debt. The Group does not
hold any collateral over these balances. Subsequent to the end of the reporting
period, none of the past due balances were settled (31 December 2018:
HK$149,424,000).

The aging analysis of trade receivables that were past due but not impaired based
on the invoice date or the payment date as stated in the respective contracts
at the end of the reporting date, which approximately the respective revenue
recognition date, is as follow:

BHREREGAEEZREEREERRETIZAH
BRERXS A - BREEBHREEE AT ERL 2 BIERR
REBREREE HEFBERETRIRE KA

AEEEWRIERE ST B IERELRE L A153,701,000%
T (ZZE—N\FE+=A=+—H:150,052,000/8 ) Z fE
WIER  HRMESMRCBY BEASEY EHERER
B AEENERZEERFEEAERR - RREHR
% BE(ZFT-NF+=F=1—H:149,424,000/%
TC) B A R T EE T o

RB|BEBMR REZFRONXEHESOMEZAKAH
(8% B KR ER B AR B R B8 SR E 2 B KRR
BRERDMTAAT -

30 June 31 December

2019 2018

HK$'000 HK$'000

(Unaudited) (Audited)

—E-h#F —ZT—-N\F

AAB=+H +=ZA=+—8

FERT FET

(RBER) (#&&Z)

31 - 60 days 31£E60H - -
61 - 90 days 61ZE90H - -
Over 90 days HBiB90H 153,701 150,052
153,701 150,052
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Notes to the Condensed Consolidated Financial Statements

EERGR S MR R

For the six months ended 30 June 2019 & Z —ZE— A F XA =1+HIE/NEA

19. TRADE AND OTHER RECEIVABLES 19. BUUSRA R H b BRI (&)
(CONT'D)

Trade receivables that were past due but not impaired related to a number of EafAEREZERERSIREZEAAEEAGRI
independent customers that have a good track record with the Group. Based FREEBZBUIRF - IRBBAFLR EEEMRE AR
on past experience, the management believes that no impairment allowance is FEERWESAZE ZEERDNER R ZHKE -
necessary in respect of these balances as there has not been a significant change WL AR Z S AR ERE -

in credit quality and the balances are still considered fully recoverable.

The movements in allowance for doubtful debts of trade receivables were as FEUWBR R RERBEZ BT :
follows:
2019 2018
HK$'000 HK$'000
(Unaudited) (Audited)
—E-hE —E-N\F
FERT FHIT
(REEERZ) (&%)
At 1 January ®n—HA—H 1,464 1,460
Exchange realignment HE 5, & (4) 4
At 30 June/31 December RARNA=+B/+ZA=+—8 1,460 1,464
Before accepting any new customer, the Group assesses the potential EEMERFERPA AEEFTHEEE P2 EEER .
customer'’s credit quality and defines credit limits by customer. Limits attributed WEBPZEERB -T2 EERE T HEX-
to customers are reviewed on a regular basis.
Trade receivables that were neither past due nor impaired related to customers R B T SR E 2 FEUBR 08 BT B R iRk 2 &

for whom there was no recent history of default. BREF -

20.TRADE AND OTHER PAYABLES 20. FE 15 BR AR R HL 2 FE A FR IR

30 June 31 December
2019 2018
HK$'000 HK$'000
(Unaudited) (Audited)
—2-n% —B-N\%
ANA=+AH +=ZA=+—H
FET FET
(REBER) (fe&E%)
Trade payables arising from the securities and BHEMAERLEGMEE ZEMAER

futures brokerage business 19,458 24,776

Trade payables arising from international air and BRMERE L EEBEBEE ZEMNERR
sea freight forwarding business 732 800
Earnest money from finance lease receivables FERRERERBIZHES 7,077 7,081
Value-added tax payable FETIEER 408 960
Accrued charges BiEA 4,397 8,346
Other payables E & < ;IR 2,359 1,939
34,431 43,902
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EERER S TR R EE

For the six months ended 30 June 2019 i Z —ZE— N FEA=+HIt

20.TRADE AND OTHER PAYABLES (CONT'D)

38

The Group's trade payables arising from securities and futures brokerage
business include margin clients, cash clients and clearing house with carrying
amounts of approximately HK$18,552,000, HK$906,000 and HK$nil respectively
(31 December 2018: HK$23,873,000, HK$903,000 and HK$nil respectively).

For trade payables arising from the securities and futures brokerage business, no
aging analysis is disclosed for the Group’s margin and cash clients and clearing
house as these clients were carried on an open account basis, the aging analysis
does not give additional value in the view of the nature of business of securities
and futures brokerage. Also, the settlement terms of clearing house is two
trading days after the transaction date.

The average credit period on international air and sea freight forwarding services
is normally ranging from 30 days to 90 days (31 December 2018: 30 days to 90
days). The Group has financial risk management policies in place to ensure that all
payables are settled within the credit timeframe.

The following is an aged analysis of trade payables from international air and sea
freight forwarding business presented based on the invoice date at the end of the
reporting period:

/

NfE A

20.

FEAY BRI EL ft FE A 7R H ()

AEBEREBHSRPECLEBZENERBEFE
BRE - ReBRPREEMZEMNER BEES NN A
18,552,000/ 7T * 906,000 TR EHE T (ZT— \F+=
A=+—8:551/423,873,000/% T 903,000/ T M T
TT) e

MEFRMEEREBAEEZRNERRAMNE R A%
BFRERREEPURBEMDBRERESELEDR
BEREFRPELLEB 2UE  RED T EETHE
SMBE MAKEY EREZSEP 2K DT 1IN
BERHEEMREERRERZMERSH -

BEEMERELEEREZ FHEEH BN TI0AE
0B (ZZE—NF+=-A=+—H:30BE9008) - X%
B EMBRREBBERUABRAAEENRBEDREE
BEFEAE R N AE)E o

LA AR RS BR 2R B B 2
BRI E R BRI

BLEHEBEBZEN

30 June 31 December

2019 2018

HK$000 HK$'000

(Unaudited) (Audited)

—E-hF —E-N\F

NA=+H +=ZA=+—H

FERT FET

(RBER) (fe&E%)

Within 30 days 30 97 169
31-60 days 31£60H 1 -
61-90 days 61Z290H 2 7
Over 90 days HBiE90H 622 624
732 800
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Notes to the Condensed Consolidated Financial Statements

21.SHARE CAPITAL

EERGR S MR R

For the six months ended 30 June 2019 & Z —ZE— A F XA =1+HIE/NEA

21. IR AR

Number of
shares
‘000 HK$'000
BEE
Ordinary shares of HK$0.1 each BREECNB T L@k F A& FAET
Authorised: ERE
At 1 January 2018 (Audited) R-ZE—NF—A—B (BE%) 50,000,000 2,500,000
Share consolidation (note iii) B&1D & B (B i) (25,000,000) -
31 December 2018 (Audited), ZE-N\F+ZA=+—8 (&E%)
1 January 2019 (Audited) and —E-NAF-A—R(BEER R
30 June 2019 (Unaudited) —E-AFERNAZTH (REHEXZ) 25,000,000 2,500,000
Issued and fully paid: ERTRER:
At 1 January 2018 (Audited) RZE-—NF—A—B (EE%) 7,264,566 363,228
Issue of shares upon placement of shares (note i) RECE D BT (M) 1,452,000 72,600
Issue of shares upon placement of shares (note ii) R E RN % 31T D (P Ei) 1,452,000 72,600
Share consolidation (note iii) f&fn & oF (B EEiii ) (5,084,283) -
At 31 December 2018 (Audited), ZE-N\F+ZA=+—8 (&EHFEXR) -
1 January 2019 (Audited) and ZE-NF-A—B(&BFEZ) K
30 June 2019 (Unaudited) ZE-AFARNAZTB (CREER) 5,084,283 508,428

Note:

fi i

(i)

(ii)

(i

On 30 May 2018, the Company and a placing agent entered into a placing
agreement in respect of the placement of 1,452,000,000 ordinary shares of
HK$0.05 each to independent investors at a price of HK$0.07 per share. The
placement was completed on 25 June 2018 and the premium on the issue
of shares, amounting to approximately HK$26,805,000 net of share issue
expenses of approximately HK$2,235,000, was credited to the Company's
share premium account.

On 31 August 2018, the Company and a placing agent entered into a placing
agreement in respect of the placement of 1,452,000,000 ordinary shares
of HK$0.05 each to independent investors at a price of HK$0.101 per share.
The placement was completed on 27 September 2018 and the premium
on the issue of shares, amounting to approximately HK$70,636,000 net of
share issue expenses of approximately HK$3,416,000, was credited to the
Company’s share premium account.

) Pursuant to an ordinary resolution passed on 16 October 2018, every two
ordinary shares of HK$0.05 each in the issued and unissued share capital
of the Company were consolidated into one consolidated ordinary share of
HK$0.10 each in the issued and unissued share capital of the Company.

(i)

(ii)

(iii)

BlZES

RZE-—NFREAZ+A ARARBEREERETL
&R N EEAERRKR7M0.07B T ZERMAE
B EBLE1,452,000,0000% A E{E0.0578 T 2
TER -REEBEER_Z—N\EXA-+HHER
B WA AR Z R % BERP ST ABTTRMD HEL
26,805,000/ 7T (4% 0Bk A% 17 8 775 = £92,235,000
IT) ©

RZZE—N\ENA=+—A ARFEAEERER]L
RERZE NEEBEUTRRG0.101B T Z ER A
W% & EELE1,452,000,0004% & i E E0.0574 7T
ZEBER - RMEEEENR -_E—/\FHLA-+LER
B - WA R RLZ B h s B IR R A ABTTRD S ELD
70,636,000/ 7T (45X 0Bk A% 19 % 17 7 X 493,416,000
BT °

RER-Z-N\F+AT RABBZEBRER H
BRBRARNRBETRABEITRA S GREE.05
BRzEBRRAHA—BRARRBEHITRAETR
A GREE.10B T2 & ff & @A -

B AR AR 2019FFRHARE 39



Notes to the Condensed Consolidated Financial Statements

EERER S TR R EE

For the six months ended 30 June 2019 & ZE —ZFT— A FXA=+HIt/NEA

22.CONTINGENT LIABILITIES

At the end of the reporting period, the Group and the Company did not have any

significant contingent liabilities (31 December 2018: Nil).

23.ACQUISITION OF SUBSIDIARIES

()

40

Accounted for as asset acquisition

On 31 December 2018, Esteem Sun Limited (“Esteem Sun”), a wholly
owned subsidiary of the Company, and Lucent Time Limited (“Lucent
Time"), an independent third party, entered into the share transfer and loan
assignment agreement, pursuant to which (i) Lucent Time conditionally
agreed to sell, and Esteem Sun conditionally agreed to acquire, the
entire issued share capital of Noble Realm Limited and (ii) Lucent Time
conditionally agreed to assign and Esteem Sun conditionally agreed to
assume all rights and benefits of the interest free shareholder’s loan, at an
aggregate consideration of HK$135,000,000. The acquisition was completed
on 15 January 2019 and Noble Realm Limited and its subsidiaries (“Noble
Realm Group”) become subsidiaries of the Company since then. The
directors are of the opinion that the acquisition of Noble Realm Group is in
substance an asset acquisition instead of a business combination, as the

2. HAREE

RBEHRR AEERARRATETAERALAGE
(ZBE-N\F+ZA=+—B:8)-

23. R EEKI B A 7]

(i) ARIMEEEWKE

RZZE—N\F+ZA=+—H ARF2ENBEAR
WP BRAT ([#F]) BB % =7 Lucent Time
Limited ([Lucent Time )R BRHEE L E R E
Ei R B ()Lucent Time& 1§44 R & & M 14
FAEKGREREESHERAR PO HITRA
(i) Lucent Time & &4 R B & i (= 57 B 514+ R
EEMGERRERZE2HEMNEFZ LRER
135,000,000 T - ZWHEFHER _ZE—-NF—A
+THARK BEEBERARREMBLAR ([EE5%
BARKARARZHBAR -HREHERE
EFEXEAREMERESEENEAEEKRE
AT AR TR —HER  WESRA
BELEREE FAEERBEMEELEI-

net assets of Noble Realm Group was mainly the investment properties and
Noble Realm Group was inactive and did not constitute a business prior to

the acquisition by the Group.

Net assets of Noble Realm Limited Group acquired are as follows:

BRBEESER CEEFENT

HK$'000

(Unaudited)

FET

(REHFEZ)

Investment properties BEME 132,571

Prepayments, deposits and other receivables TERTRIE - 128 RE B IR 3,097

Bank and cash balances WIT MR EH 38

Trade and other payables JE A< BR SR I L th B {5 3RIB (706)

Net assets at fair value BEAFEFENEEFE 135,000

Satisfied by: BATHAZA

Cash consideration RERE 135,000
Net cash outflow arising on acquisition WEBHEELZREE MM FHE

HK$'000

FET

Deposit paid during the year ended 31 December 2018 HE-Z—\F+-_A=+—HLFEIXHDOERS 67,000
Cash consideration paid during the six months ended HE-Z-NQFAAZTBELEANEAXNNBRESRE

30 June 2019 68,000

Less: Bank and cash balances acquired W ERGRITERRSES (38)

67962

China Best Group Holding Limited
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Notes to the Condensed Consolidated Financial Statements

EERGR S MR R

For the six months ended 30 June 2019 & Z —ZE— A F XA =1+HIE/NEA

23.ACQUISITION OF SUBSIDIARIES (CONT'D)

(ii) Accounted for as business combination

On 18 January 2019, Guohua Jiaye (Beijing) Enterprise Management
Company Limited* (BEZEEZE (L R) BEBLER A A]) (“"Guohua Jiaye”),
a wholly-owned subsidiary of the Company, entered into share transfer
agreements with independent third parties to acquire 100% equity interest
in Shanghai Xuanmei Property Agency Company Limited* ( L/8$FEE
EZLBMRAF) (“Shanghai Xuanmei”) and Shanghai Tuxuan Construction
Design Company Limited* ( /8B ZZEZETHRAE]) (“Shanghai Tuxuan”)
at a consideration of RMB6,000,000 (approximately HK$6,828,000) and
RMB6,250,000 (approximately HK$7112,000) respectively. The acquisition
of Shanghai Xuanmei and Shanghai Tuxuan were completed on 3 June
2019 and 6 June 2019 respectively and have been accounted for using the
acquisition method. Shanghai Xuanmei is principally engaged in provision
of residential and commercial property brokerage services in the PRC while
Shanghai Tuxuan is principally engaged in provision of building architecture
and interior design services in the PRC.

The fair value of the identifiable assets and liabilities of Shanghai Xuanmei
and Shanghai Tuxuan acquired as at their date of acquisition, which has no
significant difference from their carrying amount, is as follows:

3. WEHME AR (&)

(i) AMRIIERKS G

RZE—AF—A+NB KRRZ2EWBRAR
HECZE(UAR)CETEGRAR ([EEEZE])
BBV E=ZFITNROERRE AR X
EHELKERAR ([LEFX])RLEEEEKE
ERABRAR ([ LFEZ]) 2 HE  RED R
& AR #6,000,0007T (476,828,000 7T) R AR
6,250,0007T (497,112,000 ) - W8 L /BHFER
FBBREEARR T -—AFAAZBR=ZZ—N
FRARNAEN  WERKRBEAR DFFEXE
RERPERRBHAEEREEDEECLRYE LS
BEFrERHERPEIREEZENEBRENRAR
ﬁ%o

REEAHLEHFER EEERATEANEERE

Bz AFERARAETETMNEAEZE 0T
Shanghai Shanghai
Xuanmei Tuxuan Total
HK$'000 HK$'000 HK$'000
(Unaudited) (Unaudited) (Unaudited)
i3 I LsEZ E
FHET FHET FERT

(RBER) (RBER) (RBEZ)

Property, plant and equipment W WE KR 271 537 808
Prepayments, deposits and other receivables AR RIE - e RH A B GRIE - 320 320
Bank and cash balances RITRIRE E8 47 234 281
Trade and other payables FE A< BR 3 I Lt FE A 3B (742) (9,248) (9,990)
Total identifiable net liabilities at fair value BEAVEAENAT#HNFE (424) (8,157) (8,581)
Satisfied by: BATHRAINM:

Cash consideration ReERE 6,828 7112 13,940
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EERER S TR R EE

For the six months ended 30 June 2019 & ZE —ZFT— A FXA=+HIt/NEA

23.ACQUISITION OF SUBSIDIARIES (CONT'D) 23.WIBME A E (&)

(ii) Accounted for as business combination (CONT’'D) (i) ABRIIEXEHKEO (F)
Goodwill arising on acquisition WEBBEHELEZHE
Shanghai Shanghai
Xuanmei Tuxuan Total
HK$'000 HK$000 HK$'000
(Unaudited) (Unaudited) (Unaudited)
tEEx tEER Bt
FERT FER FERT

(RBER) (RBER) (RBEZ)

Consideration transferred EHEERE 6,828 7112 13,940
Add: recognised amount of identified m:EEEHNEBFEZEEREE
net liabilities assumed 424 8,157 8,681
Goodwill arising on acquisition WHEEEEA 28 7,252 15,269 22,521
The Group recognised the excess of fair value of the consideration AEBERAEERBZATEREAEEENA
transferred over the fair value of the net identifiable liabilities assumed as BEFEZAFERHEAPE -EHMERERAN
the goodwill. None of the goodwill is expected to be deductible for tax % B AW F LA o
purpose.
Net cash outflow arising on acquisition WEEBHELZHS R FHE
Shanghai Shanghai
Xuanmei Tuxuan Total
HK$000 HK$°000 HK$°000
(Unaudited) (Unaudited) (Unaudited)
tisEx tEER @t
FET FERT FET

(RBER) (RBER) (RBEZK)

Consideration transferred BHEERE 6,828 7,112 13,940
Less: bank and cash balances acquired B EERSRITRASER (47) (234) (281)
6,781 6,878 13,659
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EERGR S MR R

For the six months ended 30 June 2019 & Z —ZE— A F XA =1+HIE/NEA

23.ACQUISITION OF SUBSIDIARIES (CONT'D)

(ii) Accounted for as business combination (CONT'D)
Impact of acquisition on the results of the Group
Shanghai Xuanmei and Shanghai Tuxuan did not contributed significantly to
the revenue or results of the Group for the six months ended 30 June 2019
since the respective dates of their acquisition as they were completed near
the end of the reporting period.

Had the acquisition of Shanghai Xuanmei and Shanghai Tuxuan been
completed on 1 January 2019, total revenue of the Group for the six months
ended 30 June 2019 would have been approximately HK$176,867,000, and
loss for the period would have been approximately HK$23,647.000. The pro-
forma information is for illustrative purposes only and is not necessarily an
indication of revenue and results of operations of the Group that actually
would have been achieved had the acquisition been completed on 1 January
2019, nor is it intended to be a projection of future results.

24 RELATED PARTY TRANSACTIONS

25.

Key management personnel remuneration

The remuneration of directors of the Company and other members of key
management who have authority and responsibility, directly or indirectly, for
planning, directing and controlling the activities of the Group during the reporting
periods were as follows:

3. WEHME AR (&)

(i) AMRIIEEBSH (F)
KEBERHAEEREZE
EEHXRLERRTEHAEEHEE_—T—NF
NAZTRLERNBEAZKEHEEERERER
REREF 7RI BT R E B R SThOUEE -

BRUBELEHFER LEBZER-"Z—NF—A
—AER AKEBE_T-NAFARNA=ZTHLER
8 A 2 #a %5 18 7 49176,867,0005%8 7T - K HAR & 18
15 73 #123,647,000/8 7L * E A FHE M FHAE - Wk E
EETBREBEHEEN T -NF-—A—HEK
MBERATAEEERER O MG EEE T3
B HETRBIRREAE o

24.BERRS

TEEBEASHM
ARAEEREMEEKREEARIRETRE EER
EHARBEXB T RZERABRBERAZHMS0T

For the six months ended 30 June

2019 2018
HK$000 HK$'000
(Unaudited) (Unaudited)
BEXA=tTHLXER
S 2N
Fax FHET
(REER) (REEZR)
Short-term benefits %2 HAfE A 4,200 4,657
Post-employment benefits HEEER 36 59
4,236 4,716

APPROVAL OF FINANCIAL STATEMENTS

The interim financial statements were approved and authorised for issue by the
Board on 29 August 2019.
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FINANCIAL HIGHLIGHTS

MBRE

For the six months ended

30 June
2019 2018
HK$'M HK$'M
BZEXA=+RHLEAXEA
—E-NE —E-)N\F
BEER EX-Yorm
Financial Results Highlight M EERE
Turnover B 173.6 208.5
Other operating gain (net) Hh gz CF58) 4.2 1.2
Total expenses S 4aEE (40.5) (38.0)
Share of losses of associates DEEE A A BB (0.06) =
Net (loss) profit before taxation & MRHIE M IEEREZRAZ
non-controlling interests (B8 mF %58 (17.0) 6.7
(Loss) profit for the period attributable to AARHEEAEBGHA (EE)EF
owners of the Company (18.3) 0.7
30 June 31 December
2019 2018
HK$'M HK$'M
—E-NF ZE-)N\F
XA=+H +ZA=+—H
BEBET BEET
Extract of Financial Position B 7 AR O 8 8%
Total assets BEREA 1,283.5 1,288.1
Total liabilities BEER (64.5) (53.0)
Net current assets nBEEFE 8275 1,038.2
Bank and cash balances RIT RIS 118.8 274.8
Net assets BETE 1,219.0 1,235.1
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OVERVIEW

For the six months ended 30 June 2019, the Group's turnover
was approximately HK$173.6 million, representing a decrease of
approximately 16.7% as compared with approximately HK$208.5
million in last corresponding period. The net loss for the period
attributable to owners of the Company was approximately HK$18.3
million as compared with the net profit of approximately HK$0.7
million in last corresponding period. The decline in the Group's financial
result was mainly attributable to, among other things, (i) decrease of
approximately HK$22.9 million in revenue arising from the finance
leasing segment of the Group; (i) decrease of approximately HK$1.5
million in revenue arising from the money lending segment of the
Group; and (i) increase of approximately HK$2.5 million in the Group's
administrative and staff costs.

BUSINESS AND FINANCIAL REVIEW

Finance Leasing Business

The Group commenced its finance leasing business in July 2015 and
has been engaged in providing finance lease services in the PRC.
The sale and lease back arrangement is the main business model for
existing customers. The leased assets primarily consist of plant and
equipment, motor vehicle and other tangible assets. For the six months
ended 30 June 2019, the turnover of the Group's finance leasing
business amounted to approximately HK$5.1 million (30 June 2018:
approximately HK$28.0 million). During the period, the Group agreed
on debts settlement arrangement with several leasees, among which,
finance lease interest of approximately RMB441,000 (equivalent to
approximately HK$521,000) and consultancy income of approximately
RMB16,323,000 (equivalent to approximately HK$19,291,000) have
been agreed by the parties to be waived. A total of waived amount
of approximately HK$1,686,000 was accounted for in the six months
ended 30 June 2019. Corresponding segment loss of approximately
HK$1.6 million was made for the six months ended 30 June 2019 (30
June 2018: segment profit of approximately HK$20.9 million).

Money Lending Business

The Group holds a money lenders licence in Hong Kong and provides
loan facilities to prospective customers including enterprises and
individuals. This segment has begun to generate returns to the
Group since April 2016. For the six months ended 30 June 2019,
the turnover of the Group’s money lending business amounted to
approximately HK$9.9 million (30 June 2018: approximately HK$11.4
million). Corresponding segment profit of approximately HK$6.7 million
was made for the six months ended 30 June 2019 (30 June 2018:
approximately HK$7.7 million).
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1H BRI B 18R 25 49 418,300,000/ 7 » = F [
HABI| 5% R H 58 49700,00058 7T « NEE 2 BFf5 %
BETBRNDEZEN (EPEE)  ((AEEREMR
EoEEE 2 W R A 4922,900,00058 7T ¢ (i) A
‘E@F%’MBEEZHQ S #91,500,00058 7T

R (i) A& B 17 B X (& B A AN 38 1N 492,500,000
TCRTER -
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REREXK
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B 2 EEFENA5,100,0008 T (ZE— N
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70 (FBE 7 49521,00078 70 ) MEER AL A RE
16,323,0007T (#HE F#719,291,000/8 7T) - B &
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Brokerage Business

The Group acquired several companies which are principally engaged
in the provision of financial services, including securities and futures
dealing, margin financing, asset management and stock broking in
Hong Kong on 14 August 2017 Since then the Group has provided
brokerage services for securities and futures traded on exchanges in
Hong Kong and major overseas countries. For the six months ended 30
June 2019, the turnover of the Group's brokerage business amounted
to approximately HK$0.3 million (30 June 2018: approximately HK$0.3
million). Corresponding segment loss of approximately HK$4.7 million
was made for the six months ended 30 June 2019 (30 June 2018:
approximately HK$5.3 million).

Trading Business

The Group is trading goods, including radio system and electronic
appliance, in the PRC. For the six months ended 30 June 2019, the
turnover of the Group's trading business amounted to approximately
HK$155.9 million (30 June 2018: approximately HK$165.2 million)
whereas the gross profit was approximately HK$3.7 million (30 June
2018: approximately HK$2.9 million). The Group recorded a loss of
approximately HK$0.4 million (30 June 2018: approximately HK$2.2
million) in this segment.

Securities Investment Business

It represents trading of listed equity securities in the Hong Kong stock
market and dividend income (if any) from such listed equity securities.
For the six months ended 30 June 2019, the Group did not trade any
listed equity securities and hence no turnover and realised gain/loss of
the Group’'s securities investment business was generated (30 June
2018: nil). During the period, the Group recorded an unrealised fair
value loss of the listed securities of approximately HK$0.9 million (30
June 2018: approximately HK$2.0 million). For the six months ended
30 June 2019, the Group did not receive any dividend income (30
June 2018: nil). As at 30 June 2019, the Group held trading securities
with value of approximately HK$2.1 million (31 December 2018:
approximately HK$3.0 million).
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Management Discussion and Analysis

Freight Forwarding Business

This segment engages in the provision of international air and sea
freight forwarding and logistic services to customers in Singapore
and America. For the six months ended 30 June 2019, the turnover of
the Group's freight forwarding business amounted to approximately
HK$2.4 million (30 June 2018: approximately HK$3.5 million).
Corresponding gross profit of approximately HK$0.6 million and
segment loss of approximately HK$0.3 million were made for the six
months ended 30 June 2019 respectively (30 June 2018: gross profit
of approximately HK$1.1 million and segment profit of approximately
HK$0.2 million).

Property Investment Business

The Group acquired a group of companies which mainly hold the
investment properties in the PRC for rental income and capital
appreciation on 15 January 2019. For the six months ended 30 June
2019, such investment properties did not generate any rental income
and there was no significant change in their fair value. The Group
recorded a loss of approximately HK$0.2 million in this segment.

OUTLOOK

Looking forward the second half of 2019, the Sino-US trade dispute will
put greater pressure on businesses across the borders and affect GDP
growth and financial markets of Hong Kong. Hong Kong will also be
more vulnerable to uncertainties in global and local events. Under this
challenging environment, investors are worried about the near future
economic outlook and the financial market will be further glutted with
prudent investment sentiment.

The Group will adopt a cautious approach to monitor the business
environment closely and strengthen its competitiveness by exploring
new opportunities and diversify business activities of the Group in due
course. On one hand, the Group will consolidate and adjust its existing
business operations, in particular the financial services business
segments, towards various changes in the market. On the other hand,
following acquisition of certain service providers in the real estate
market of the PRC, the Group are formulating a new strategic direction
with an attempt to generate more returns in the near future. With a
strong belief in the coexistence of challenge and opportunity in current
circumstances, the Group will keep identifying and seizing appropriate
investment opportunities in the market from time to time.

B E RS

EEXEXK

D B ERFT MG RER B FREEEM
ERELEEUARMERE BHEZT—NFX
A=+HLERNERA *&SEEEXEB  EXER
#/52,400,0008 T (ZE—N\FA=+AH:
#33,500,000 L) - HE-_T—NFAA=1H
1E7]ME A - 9 Bl 8% 15 48 & E 7 £9600,0007% 7T &
7 BB 1B #9300,0008 T (ZE— NFRNA=Z+
H - EF]491,100,0007 7T & 75 &0 % #) £1200,000
BIT) °

NERERE
AEBR-_Z-NF-ATAAKE AR
FERARTEARRAERAREREE LR
ENE-BE_T-AFAA=TALAEA"
RERANEYEELTARERARREZD
FEY B AR E) - AL ETE UL S B EIEL
200,000/ 7T °

Al 5%

RE_T-NAFTHF HXEHUNBHER
EBHERERNEN UPEBFELERERRN
BTG - BENEESXI2HREALERHT
BMEENTZE -EUEBUBNRRT REE
HIMNKENSRTIER SRMEHE—F
AFRBEERERSR

AEEERDEZREETIESHERRE WE
BEFRRFIRBRZ T AREER LS I
MIBRBFE S - — T NEEGEET 5 E
EARBEERAEKLE LERSRREE
BR - Zm—0H - ERPBEEWETISRES T
MGHERR AEEEESENOBEE T
NEREHANEEE Z W - ARBEEE AR
MTHEERBY T WHEETHRTENE
RIEEAENRERSE -

BEEEERARAR  2019FhHATRE 47



Management Discussion and Analysis

B ET R

LIQUIDITY AND CASHFLOW RESOURCES

As at 30 June 2019, the equity and net current assets of the Group
amounted to approximately HK$1,219.0 million (31 December 2018:
approximately HK$1,235.1 million) and HK$827.5 million (31 December
2018: approximately HK$1,038.2 million) respectively. On the same
date, the Group had bank and cash balances of approximately HK$118.8
million (31 December 2018: approximately HK$274.8 million) and the
current ratio was 15.42 (31 December 2018: 20.58). As at 30 June 2019
and 31 December 2018, the Group had no interest bearing borrowings.

The Group has sufficient and readily available financial resources for
both general working capital purposes and existing business operation.

PLEDGE OF ASSETS

As at 30 June 2019 and 31 December 2018, none of the Group's
securities were pledged to brokers to secure the margin loan. As at
30 June 2019 and 31 December 2018, there were no other significant
assets pledged to banks to secure general banking facilities granted to
the Group.

CONTINGENT LIABILITIES

As at 30 June 2019 and 31 December 2018, the Group had no material
contingent liabilities.

CAPITAL EXPENDITURE

During the six months ended 30 June 2019, the Group incurred
approximately HK$84,000 (30 June 2018: approximately HK$77000) as
capital expenditure mainly in respect of plant and equipment situated in
both Hong Kong and PRC offices.

CAPITAL COMMITMENTS

As at 30 June 2019, the Group had no material capital commitment (31
December 2018: capital commitment of HK$68.0 million in relation to
acquisition of a subsidiary).
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SIGNIFICANT INVESTMENTS HELD

As at 30 June 2019, the Group held (i) financial assets at fair value
through other comprehensive income of approximately HK$14.8 million
(31 December 2018: approximately HK$16.2 million) which represented
unlisted equity securities in Hong Kong; and (ii) financial assets at
fair value through profit or loss of approximately HK$2.9 million (31
December 2018: approximately HK$3.0 million) which represented (a)
contingent consideration receivable of approximately HK$0.8 million
arising from profit guarantee clause in relation to the acquisition of
associates and (b) listed securities held for trading in Hong Kong of
approximately HK$2.1 million as follow:

Unrealised loss
on fair

BT Eﬁiﬁﬂﬁ

FiEARRE

R-ZE—AFRNAZ+8 AEEHEONEQAF
Bt AEMEEYE 2R E E 414,800,000
T(ZZE—N\F+=-A=+—H:#16,200,000
BIL)  EARBEBZIELTRAZES: RINEA
FEFFABRZ SR EEX2,900,0008 T (=ZF
—N\F+=-A=+—H:%3,000,000& ) =
Bl BB E DR EERFREBERRELEZ
JE U S SRR 1B 49800,000/8 T M (b) R E B HEE
F2 FMmES#2,100,0008 L0 T

Total
investment

Company Name/Stock Code Number of shares held % of shareholding value change Fair value % of Net Assets Dividend received cost
LTERBL
DEALE/RARE FERHHE KRAMM FERER AVE HEEFEZAMM ghke BRERA
(HK$'000) (HK$'000) {HK$'000) (HKS'000) (HK$'000] (HKS'000)
('000) (%) (Unaudited)  (Unaudited) (Audited) (%) (Unaudited) (Unaudited)  (Unaudited)
(F#7) (F#7) (Fi&m) (F#7) (Fi&m) (F#x)
(F8) (%) (%88%)  (REEHQ) (#%8) (%) (%88%)  (RE2R)  (REEQ)
For the For the For the
Asat As at Asat Asat  period ended Asat Asat Asat Asat  period ended period ended Asat
306.2019 31.12.2018 3062019 3112.2018 3062019 3062019 3112.2018 3062019 3112.2018 3062019 306.2018 3062019
8 8
“-AE “g-E
AA=HAL RAZHAL RZB-1%
B8 BE B8  RB=tR
Flegance Optical Intemational Holdings ~ R X 2EE£EERLR (907)
Limited. (907) {"EOIH") ((BEx2aKREE]) 7800 7800 % 2% (858) 2,145 3,003 0.18 0.24 18,004

Based on public information available at the website of the Stock
Exchange as at the date of this report, EQIH is principally engaged in
manufacturing and trading of optical frames and sunglasses, property
investment, investment in debts and securities, money lending and film
distribution and investment business. The trading of shares of EOIH on
the Stock Exchange has been suspended with effect from 2 July 2019.

During the period, the Group recorded (i) an unrealised fair value loss
of approximately HK$0.9 million in respect of investment in listed
securities held for trading in profit or loss, and (ii) fair value gain of
approximately HK$2.7 million on securities investments that are not
held for trading in other comprehensive income.

The Board acknowledges that the performance of the equities may be
affected by the degree of volatility in the stock market and susceptible
to other external factors that may affect their values. Accordingly,
in order to mitigate possible financial risks related to the equities,
the Board will continue to closely monitor the performance of its
investment portfolio from time to time.
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FOREIGN CURRENCY EXPOSURE

The Group's monetary assets and transactions are principally
denominated in Hong Kong dollars, Renminbi and US dollars. During
the period under review, there was no significant fluctuation in
the exchange rates of Hong Kong dollars and US dollars whereas
Renminbi had a downward adjustment, resulting in an exchange loss
of approximately HK$0.4 million recognised as other comprehensive
expense of the Group. The Group will take a prudent approach against
any impact arising from the fluctuation in exchange rates but currently
is not engaged in any derivative activities and not committed to any
financial instruments to hedge its balance sheet exposure.

EMPLOYEES AND HUMAN RESOURCES POLICY

As at 30 June 2019, the Group had 100 staff (30 June 2018: 67 staff).
The total staff costs incurred for the period ended 30 June 2019 was
approximately HK$17.0 million (30 June 2018: approximately HK$15.7
million). The remuneration of employees was determined with
reference to the qualification and experience of individual staff member,
market circumstances and the Group’'s performance. In accordance
with the Listing Rules, the staff of the Company's accounting and
financial reporting function have adequate training programmes and
budget.

Pursuant to a share option scheme adopted on 22 May 2012 (the “2012
Share Option Scheme”), the Board may grant options to, among other,
directors (including non-executive directors and independent non-
executive directors) and employees of the Company and any of its
subsidiaries or associated companies, to subscribe for shares of the
Company. During the period under review, no options were granted
under the 2012 Share Option Scheme.

MATERIAL ACQUISITION OR DISPOSAL

(i)  On 31 December 2018, Esteem Sun, a wholly owned subsidiary of
the Company, and Lucent Time, an independent third party, entered
into the share transfer and loan assignment agreement, pursuant
to which (i) Lucent Time conditionally agreed to sell, and Esteem
Sun conditionally agreed to acquire, the entire issued share capital
of Noble Realm Limited and (ii) Lucent Time conditionally agreed
to assign and Esteem Sun conditionally agreed to assume all
rights and benefits of the interest free shareholder’s loan, at an
aggregate consideration of HK$135,000,000. The acquisition was
completed on 15 January 2019 and Noble Realm Limited and its
subsidiaries become subsidiaries of the Company since then.
Further details of the acquisition are set out in the Company's
announcements dated 31 December 2018 and 15 January 2019.
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On 18 January 2019, Guohua Jiaye, a wholly-owned subsidiary
of the Company, entered into share transfer agreements with
independent third parties to acquire 100% equity interest in
Shanghai Xuanmei and Shanghai Tuxuan at a consideration of
RMB6,000,000 (approximately HK$6,828,000) and RMB6,250,000
(approximately HK$7,112,000) respectively. Shanghai Xuanmei
is principally engaged in provision of residential and commercial
property brokerage services in the PRC while Shanghai Tuxuan is
principally engaged in provision of building architecture and interior
design services in the PRC. The acquisition of Shanghai Xuanmei
and Shanghai Tuxuan were completed on 3 June 2019 and 6 June
2019 respectively.

On 21 June 2019, China Best Financial Holdings Limited, a wholly
owned subsidiary of the Company, completed the acquisition
of 25% of the issued share capital of Treasure Cart Holdings
Limited from an independent third party at a consideration of
HK$45,000,000. The major subsidiaries of Treasure Cart Holdings
Limited are principally engaged in investment fund management
and provision of financial information, solutions and data analytical
services in the PRC. After the acquisition, Treasure Cart Holdings
Limited and its subsidiaries become associates of the Company.

Save as disclosed above, there was no other material acquisition or
disposal (including the acquisition or disposal of subsidiaries) for the six
months ended 30 June 2019.

FUND RAISING ACTIVITIES

The Company did not conduct any fund raising activities during the six
months ended 30 June 2019.

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of any interim
dividend for the six months ended 30 June 2019 (30 June 2018: nil).

(ii)

(iii)
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES

As at 30 June 2019, none of the directors and chief executives, nor
their associates, had any interests or short positions in any shares and
underlying shares of the Company or any of its associated corporations
that was required to be recorded pursuant to section 352 of the
Securities and Futures Ordinance (“SFO"), or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies (the “Model
Code").

SHARE OPTIONS

The 2012 Share Option Scheme was adopted by the Company pursuant
to a resolution passed on 22 May 2012. Under the 2012 Share Option
Scheme, the directors of the Company may invite, among others,
any director (including non-executive director and independent non-
executive director) and employee of the Company or any of its
subsidiaries or associated companies or any suppliers of goods or
services to the Group to take up options to subscribe for shares of the
Company.

Upon the acceptance of the option, a nominal consideration of HK$1.00
will be paid by each grantee for such lot of share option granted within
21 days from the date of offer of the option. The exercise period for the
share options granted is determined by the Board, which period shall
not be more than ten years from the date of offer.

During the six months ended 30 June 2019, no share options have
been granted by the Company pursuant to the 2012 Share Option
Scheme. No share option was outstanding as at 1 January 2019 and 30
June 2019. No share option was cancelled, exercised or lapsed during
the period under review.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance, to which the Company or any of its
subsidiaries was a party and in which a director of the Company had a
material interest, whether directly or indirectly, subsisted at the end of
the period or at any time during the six months ended 30 June 2019.

52 China Best Group Holding Limited Interim Report 2019

Ei&iEﬁEAER&ﬁZEéﬁ
%

RZZE-—NFERNA=ZTH BEEFRTETH
ABRKE 2B ARARR R A EIEREE
ZEMRD RABERO T BEREBEEFLYE
ffl ([ExH R EIE R ) 35216 7E Fro sk 3
RIB LT ARERETEF R ZHNRLESTR| ([1F
EFAI ) BRBITMERR T R 2 E I m
KRB ©

B

ARBRRBE-_ZT-—_FAA-T-_ABBNRE
RREMN_FT-_FERESE -RE_FT—_F
BT E ARBEFA G (AFEE) AR

AIREEMMB AR ERRNENES (B
RFEATEFRBUFATES) REE - &AX
5 [ B0 (E 7] & m o BR 745 41 P 7 1% A B BEOHE - DARR
BARRA D

REMBIRER  SERABRREHBEREZLD
EREF2IRA - LAER ZZ M BRE N
100 T Z RBAKE - E &R B BN TTE H]

EFREE  fETESTERAENE Bkt
4 ¢
REE=T—AEAAS+AIEAES AAT

MERE T _FREREASRLOBERE R

T-NF-A—BERZZ—NAF~A=1+8#
B OARTEBRE - RO EYE SEBREE
B TTERRRK

EECERANER
REEIBE-T-AFAAZTALAEAR

(SR CILSI RN TIEEHW% AR ER] B A
RAEFERAAERAREARRZIEAGN -



SUBSTANTIAL SHAREHOLDERS' INTERESTS
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IN SHARES AND SHORT POSITIONS IN

SHARES

As at 30 June 2019, the interests and short positions of the following
persons other than the directors or chief executive of the Company,
in the Company's shares which fall to be disclosed to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO and which have
been recorded in the register kept by the Company pursuant to Section

336 of the SFO, were as follows:

TERRRAROP zEZRAR

S

RZZF-NAFERNA=+TBE AUT&EG (LFEEAR
AEFREBRTHAB)IRARAENDFHEBR
BEASRBEROIEXVEE2REIN FBA R A
RAWBELRBERARBRIFEZF M AEGRGIE
BIFRAFE < BMP zBEFIART

Percentage of

the issued
share capital
Interest of the
Name Capacity in shares Company
EARAR
BRITRA
BEER g7 R 17 R 25 Bok
(Note 3)
(H$5E3)
Xie Zhikun (Note 1) Interest in a controlled corporation 800,000,000 15.73%
fRER (M) ERE VNS 3
Zhonghai Shengfeng (Beijing) Capital Interest in a controlled corporation 800,000,000 15.73%
Management Co., Ltd.* (Note 1)
HERE (LER)EREEBRA A Bz VNS L3
(HtEE1)
Zhongzhi Enterprise Group Interest in a controlled corporation 800,000,000 15.73%
Co., Ltd* (Note 1)
RECEREARQA (M) RIS 35
Shanghai Chixin Investment Interest in a controlled corporation 800,000,000 15.73%
Co., Ltd* (Note 1)
FEBEREBRAR (K1) E R VNS 3
Silver Venus Investments Ltd. Beneficial owner 800,000,000 15.73%
(“Silver Venus”) (Note 1)
Silver Venus Investments Ltd. EREAA
([Silver Venus ) (BfsE1)
Fu Zizhen (Note 2) Interest in a controlled corporation 299,320,000 5.89%
EE & (MEE2) ZEHIN A
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Notes:

(1) 800,000,000 shares are held by Silver Venus. Silver Venus is wholly owned by
EEBEHREBMR AT (Shanghai Chixin Investment Co., Ltd*), which is in turn
wholly owned by F1EM®EEBEHBR AR (Zhongzhi Enterprise Group Co., Ltd*).
FRIEMEEBEARAT (Zhongzhi Enterprise Group Co., Ltd*) is owned as to
76% by FERE (4L R)EAEERHER QA (Zhonghai Shengfeng (Beijing) Capital
Management Co., Ltd.*), which is in turn wholly owned by Mr. Xie Zhikun ( ## &
82554 ) . By virtue of the SFO, each of L/BHi{E#% & B MR A 7F] (Shanghai Chixin
Investment Co., Ltd*), FIEMEEBE BB AT (Zhongzhi Enterprise Group Co.,
Ltd*), AERE (kR)EAREIE AR A A (Zhonghai Shengfeng (Beijing) Capital
Management Co., Ltd.*) and Mr. Xie Zhikun (2 H4E % 4 ) is deemed to be
interested in all the shares beneficially held by Silver Venus.

(2) 174,320,000 shares and 125,000,000 shares are held by Lenient Splendid Limited
(“Lenient”) and Global East Time Development Company Limited (“Global East”)
respectively. As Mr. Fu Zizhen has the 100% shareholding in Lenient and the 50%
shareholding in Global East, by virtue of the SFO, he is deemed to be interested
in such 299,320,000 shares in total held by Lenient and Global East.

(3) The percentage is calculated on the basis of 5,084,283,133 shares of the
Company in issue as at 30 June 2019.

Save as disclosed above, the Company had not been notified of any
other relevant interests or short position in the issued share capital of
the Company as at 30 June 2019.

PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities during the six months
ended 30 June 2019.

COMPETING INTERESTS

None of the directors of the Company or their respective associates
was interested in, apart from the Group's business, any businesses
which competes or is likely to compete, either directly or indirectly,
with businesses of the Group.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges its responsibility for establishing and
maintaining the Group's risk management and internal control systems
to safeguard shareholders’ investment and reviewing the effectiveness
of such on an annual basis pursuant to Code Provision C.2.1 of the
Corporate Governance Code as set out in Appendix 14 of the Listing
Rules (the “CG Code").
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CORPORATE GOVERNANCE CODE OF THE
LISTING RULES

In the opinion of the Board, save as disclosed below, none of the
directors of the Company are aware of any information that would
reasonably indicate that the Company was not for any part of the six
months ended 30 June 2019 in compliance with the CG Code.

Under Code Provision C.2.5 of the CG Code, the Group should have an
internal audit function. However, due to the size of the Group and for
cost effectiveness consideration, the Group currently does not have
an internal audit function. Instead, the Audit Committee is responsible
for a review on the internal control system annually. The review covers
major financial, operational controls in rotation basis and also the risk
management functions. The Group continues to review the need for an
internal audit function annually.

Under Code Provision A.6.7 of the CG Code, the independent non-
executive directors and other non-executive directors should attend
general meetings and develop a balanced understanding of the views
of shareholders. Due to various work commitments, two executive
directors namely, Mr. Chen Wei and Mr. Liu Wei and two independent
non-executive directors namely, Mr. Liu Haiping and Mr. Ru Xiangan
were unable to attend the Company’s annual general meeting held on 3
June 2019.

DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Mr. Liu Tonghui (“Mr. Liu"), the independent non-executive director
of the Company, resigned from the positions of the general manager
of Tangshan Haigang Xingerui Company Limited* (/& L& /5 #11&
WAHMBEL AT )in January 2019 and the assistant president of
Unisplendour Corporation Limited* (X% %) B R X &) (which is
listed on the Shenzhen Stock Exchange (Stock Code: 000938)) in June
2019 respectively. Since June 2019, Mr. Liu has been appointed as
the executive director of Qingkong Technology Services (Shenzhen)
Company Limited* OBEZERHERE ORI BRAF]) .
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AUDIT COMMITTEE

The Audit Committee of the Company comprises three independent
non-executive directors, namely, Mr. Ru Xiangan, Mr. Liu Haiping and
Mr. Liu Tonghui.

The primary duties of the Audit Committee are to review the financial
statements and reports and to review the adequacy and effectiveness
of the Group’s financial reporting system, internal control system and
risk management system and associated procedures.

The Group's unaudited results for the six months ended 30 June
2019 have been reviewed by the Audit Committee, which was of the
opinion that the preparation of such financial statements complied with
the applicable accounting standards and requirements of the Stock
Exchange and legal requirements, and that adequate disclosures have
been made.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as the code of conduct regarding directors’
securities transactions. All directors of the Company have confirmed,
immediately following specific enquiry by the Company that they have
complied with the required standard set out in the Model Code during
the six months ended 30 June 2019.

PUBLICATION OF INTERIM REPORT

The interim results announcement has been published on the websites
of the Stock Exchange (www.hkexnews.hk) and the Company (www.
cbgroup.com.hk).

The 2019 Interim Report of the Company containing all the information
required under Appendix 16 of the Listing Rules will be dispatched to
the shareholders of the Company as well as published on the aforesaid
websites in due course.
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