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ManagementDiscussion and Analysis
THREFW®RESH

OVERVIEW

For the six months ended 30 June 2019 (the “Period”), LongiTech Smart
Energy Holding Limited (the “Company”) and its subsidiaries (collectively, the
“Group”) was principally engaged in smart energy business and public
infrastructure construction business, with gradual expansion and
diversification to other clean energy business.

For the Period, the Group’s revenue was RMB64,509,000 (for the same
period of 2018: RMB438,692,000), while the profit attributable to owners of
the Company was RMB18,435,000 (for the same period of 2018:
RMB80,959,000), representing a decrease of 85.3% and 77.2% respectively
as compared to the same period of 2018. The decrease is mainly due to a
significant decrease in revenue and profit attributable to owners of the
Company in respect of the home photovoltaic system business of the Group,
resulting from uncertainties in the solar power policy in the People's Republic
of China (the “PRC”) in the first half of 2019.

BUSINESS REVIEW

Smart Energy Business

The Group’s smart energy business, positioned as comprehensive energy
services for the user side, mainly sets out to meet the demands of industrial,
commercial and residential clients as well as public institutions; provides
customers with a full range of smart energy comprehensive utilization services
based on various energy resources including electricity, heat and gas by
leveraging on our smart energy cloud platform (the “Cloud Platform”) with
proprietary intellectual property rights to help our customers to improve
energy usage efficiency, reduce energy usage cost and thus build a rich,
clean and low-carbon energy supply system.

The Group seeks to meet the above business objectives by integrating energy
systems with the internet technology. On one hand, the Group acquires
premium energy assets and projects by expanding its offline business in
comprehensive energy such as electricity, heat and gas, and earns stable
operation and investment revenue from operating and managing such assets.
On the other hand, the Group uploads the real-time data of electricity, heat
and gas usage from industrial and commercial enterprises and residential
users to the Cloud Platform, integrates and analyzes such big data, and taps
into the energy consumption potential of customers to provide them with
other services that cover the entire industrial chain, from multi-energy
complementation of electricity, heat and gas, smart operation and
maintenance, energy trade, energy efficiency analysis and consultancy
management to energy finance and energy big data.
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Offline Energy Business

The Group’s offline energy business, which focused mainly on electricity, heat
and gas industries, is principally engaged in the investment and operation of
solar power generation, incremental power distribution grids and heating,
including projects such as distributed gas heating, centralized heating and
campus hot water. The Group also explores the opportunities for investments,
mergers and acquisitions of other energy projects.

In respect of solar power generation during the Period, given that national
authorities have yet to fully launch solar power policies as well as its
construction and management methods, uncertainties regarding national
policies remained. This, together with the lasting impact of the national macro
control policy on solar power plants (Fa Gai Neng Yuan [2018] No. 823) dated
31 May 2018 (“631 Policy”) (531 Policy clearly stipulated that construction
plan of ordinary solar power plants would be suspended for 2018) left the
overall market with a pessimistic view. Hence, the Group did not expand its
solar power plant business during the Period, with the home photovoltaic
system business also in the process of restructuring. During the Period, the
Group held a total of 11 (for the same period of 2018: 10) solar power plants,
of which 10 were industrial and commercial distributed solar power plants
and 1 was a ground power plant, with an aggregate installed capacity of
approximately 64 MW (for the same period of 2018: approximately 54 MW),
and power generation totaled 41,724 MWh (for the same period of 2018:
35,078 MWh).

In respect of incremental distribution grids, the Group optimized and
reconstructed its original assets under original investment and operation of
the incremental distribution grid projects during the Period, in an effort to
maximize the effectiveness of the assets. In July 2019, the Group established
an incremental power distribution network joint venture with two local state-
owned enterprises via its subsidiary in Xinjiang, to make full use of the present
transformer station assets of the Group at the Xinjang HMAC Hefeng
Industrial Park* (“Hefeng Industrial Park”). The move has also created
opportunities for the Group to engage in future capacity expansion of the
Hefeng Industrial Park.

LONGITECH SMART ENERGY HOLDING LIMITED
Interim Report 2019
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In respect of the heat energy business, the Group re-evaluated the investment
opportunities in this business during the Period, withdrew from the investment
projects which failed to meet the standards, and expanded its investment in
the projects with better growth potential to ensure investment returns and
control investment risks. In March 2019, as the original shareholder failed to
meet its commitment in respect of the 2018 annual financial results under the
original acquisition agreement, the Group exercised its put option under the
original acquisition agreement and entered into a repurchase agreement with
the original partners to sell back our investment in the 40% equity interests in
Shandong Hailifeng Clean Energy Joint Stock Co., Ltd.* (1L /& F|9 )5 24k
BN A R A 7)) (‘Hailifeng”) to the original shareholder. In May 2019, on the
basis of providing heating management consultation service to the related
party Gao Bei Dian City Long Chuang Central Heating Company Limited* (%5
BIEmEAIERHEAFREAR]) (‘Longchuang Heating”), the Group, upon
assessment, invested in Longchuang Heating by acquiring 40% of its equity
interests, thus expanding the Group’s market share in the heating business in
Hebei Province. In addition, the Group also developed the hot water business
for campus, with pilots in some high schools in Guangxi Province attempting
to explore the development opportunities in this field.

During the Period, the smart energy business generated a revenue of
approximately RMB64,509,000 for the Group (for the same period of 2018:
RMB403,503,000), representing a decrease of approximately 84.0% as
compared to the same period of last year; and the profit attributable to
owners of the Company was approximately RMB35,141,000 (for the same
period of 2018: RMB90,913,000), representing a decrease of approximately
61.3% as compared to the same period of last year. The decrease in revenue
and profit attributable to owners of the Company was mainly caused by the
uncertainty of the country’s solar power policy, which has resulted in a
significant decrease in revenue and profit of the smart energy business
especially the home photovoltaic system business of the Group.
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Public Infrastructure Construction Business

Public infrastructure construction business represents the public infrastructure
construction business of the Baoding Donghu project (the “Baoding Donghu
Project”) and its related preliminary investment and post-construction
operation management business. During the Period, the Baoding Donghu
Project did not generate any revenue (for the same period of 2018:
RMB35,189,000) for the Group, and loss attributable to owners of the
Company amounted to approximately RMB2,148,000 (for the same period of
2018: profit attributable to the owners of the Company of RMB3,450,000).
The decrease in revenue and the incurred loss attributable to owners of the
Company was mainly due to the impact from the planning of the Xiong’an
New Area as the Hebei Provincial Government adjusted the development plan
for the surrounding areas of Baoding City, which led to a slowdown in the
original development plan. At the same time, the development and
construction of the government’s tendered projects were close to completion,
while other un-tendered projects have not yet commenced. As the smart
energy business constitutes its principal business activities, the Group
currently has no plan to further expand such business after the Baoding
Donghu Project’s completion.

BUSINESS OUTLOOK

In the first half of the year 2019, due to factors such as trade frictions, the
volatility of the financial market and policy uncertainties, global economic
activity retained its sluggish momentum. Amidst a chaotic external
environment, the Chinese economy also experienced marked fluctuations,
with its economic growth slowing down and under considerable downward
pressure. In the second half of 2019, the Chinese economy is expected to
hold onto the bottom line of growth against external impact, actively shift to
internal development and steadily proceed with the transformation and
upgrading of its economic structure.

In the first half of 2019, the solar power market was subdued as a whole due
to factors such as the uncertainties in national subsidy policy for the solar
power industry and its rollout schedule. In late April and late May of 2019, the
National Development and Reform Commission and the National Energy
Administration successively introduced the home photovoltaic subsidy
standard (RMBO0.18 per kWh for 2019) and subsidy allowance (RMB750
million in aggregate for 2019, which translates into 3.5 million kilowatt, starting
from 1 July 2019). With a clear national policy in place and the forthcoming
solar power bidding and parity projects, it is expected that the solar power
industry will recover in the second half of the year. In the second half of 2019,
the Group will actively seek development of the home photovoltaic system
business based on the indicators of home photovoltaic subsidies and market
conditions.

LONGITECH SMART ENERGY HOLDING LIMITED
Interim Report 2019

08

NEERER

AERREBRERTIAER ([RERH
BHEDHAXEMREEXRIEBITHREE
MERELEEEEER - RAHBE RE
EHEBIRARNEBEFH REMKE(ZZT—
J\NERH: AR¥35189,0007T) © AN R 7 #
BEAEBGEBENAARK2148000L(ZF
—NFERH: ARG HEAREGSINARE
3,450,0007T) » Wz TR MRELEARDREER A
BEBENTERAASELTHERENE
Z WtERFYEREMAENRERIE
TTHRE BHRREASNAHATERERE
AERNERETIREMNBAZERERCKEELS
B HEMRBEBEENARR AR EAEED
TEEEBEBESRFES RERTEMEA
Bx#r AEEEMLETE#E—FTHE
EREES X

EBRE

—E-NAFLEYE O REFER SRTISK
B BRITHEEUENBERETE 2K
FERBEBERERS - KEINER > PEL
BEIERE T 8RN - BERRE - TITENAR
Re ZEBE-NFTHF PEKHERTHEN
MrEPRTEERES BRERAMICHE
B FREAQEGEBNBRAR -

“E-NAFLEFF ARBERYE AR
RTIAPAUARELERRRTm T EEESER
ENFE AR THEEBERAER —FT—
NEMARRRTAR BRERNMKEZS
ELERERBORNEELE T FPAXKE
HUBEE(CE-NAFERARKCIBT &
FTER)EHBHEEE(ZCE-NAFRUBAEE
RARBTSET  TABOBTR  #-F—
NFELA-HARBAT) BEERBENH
BomEEXRKGEMNFEERNBREH
BT BMEAARTEETFERS
BEH —T-NAFTH+F AKEKRFP
AEXRBUBEBENEZRBERLTSBERER
SRBERFARREK -



Management Discussion and Analysis
THEA®ES W

In respect of distribution grids and heating businesses, in response to the
deepening of national reform on incremental distribution grids and the
numerous opportunities arising from the adjustment of energy industry
structure, the Group will actively expand the incremental distribution grid and
clean energy heating businesses on the basis of existing experience in
incremental distribution grid, heating and clean energy management. On the
basis of the pilot investment of campus hot water business in the first half of
this year, the Group will summarize the experience and further explore the
opportunity of merger and acquisition and integration of campus hot water
business.

At the same time, depending on the development opportunities of the
industry, the Group will explore diversified investment and layout in other
clean energy fields, so as to expand its sources of income and profit and
serve for the interests of shareholders of the Company (the “Shareholders”)
as a whole.

FINANCIAL REVIEW

Revenue and Gross Profit

The Group’s revenue and gross profit for the Period amounted to
RMB64,509,000 (for the same period of 2018: RMB438,692,000) and
RMB38,457,000 (for the same period of 2018: RMB158,731,000), decreasing
by 85.3% and 75.8% respectively as compared to the same period of last
year. The decrease in revenue and gross profit were mainly attributable to the
decrease in revenue and gross profit from the smart energy business,
especially the home photovoltaic system business.

Selling and Distribution Expenses

Selling and distribution expenses incurred by the Group for the Period were
RMB1,243,000 (for the same period of 2018: RMB15,105,000), representing
a decrease of 91.8% as compared to the same period of last year. The
decrease for the Period was mainly due to the decrease in marketing
expenses for the smart energy business, especially the home photovoltaic
system business.

Administrative Expenses

Administrative expenses incurred by the Group for the Period were
RMB37,565,000 (for the same period of 2018: RMB43,644,000), representing
a decrease of 13.9% as compared to the same period of last year. The
decrease for the Period was mainly due to decrease in the operating
expenses of the smart energy business.
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Finance Income/Expenses — Net

The Group’s net finance income for the Period amounted to RMB3,681,000 (for
the same period of 2018: net finance expenses of RMB8,170,000). Net
finance income was recorded for the Period mainly due to interest income
earned from short-term loans lent to outsiders.

Income Tax

The Group’s income tax expenses for the Period were RMB1,867,000 (for the
same period of 2018: RMB13,244,000), representing a decrease of 85.9% as
compared to the same period of last year. The decrease for the Period was
mainly due to the decrease in profit before tax of the smart energy business.

Financial Assets at Fair Value through Profit or Loss

The Group holds three financial assets for investment purpose during the
Period, which are stated at fair value:

(1)

10

The Group holds shares in an unlisted investment fund, Giga
Opportunities Fund Ltd., an independent third party, at the total
investment cost of HK$90,000,000 (equivalent to RMB78,859,000).
The Group has the intention of holding it as short to medium term
investment and it is redeemable upon making application to the fund
administrator which allows better investment flexibility, with an
expectation of sharing of profits and capital appreciation from the
investment fund. The investment fund is stated at fair value, which
amounted to HK$78,760,000 (equivalent to RMB69,281,000) as at 30
June 2019 (as at 31 December 2018: HK$78,586,000, equivalent to
RMB68,858,000), with fair value gain of approximately HK$174,000
(equivalent to RMB150,000) recognized for the Period (for the same
period of 2018: Nil). The carrying amount of the investment fund
represented approximately 3.1% (as at 31 December 2018: 3.2%) of
the total assets of the Group and approximately 44.0% (as at 31
December 2018: 41.9%) of the portfolio of financial assets at fair value
through profit or loss as at 30 June 2019.

LONGITECH SMART ENERGY HOLDING LIMITED
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The Group holds shares in an unlisted investment fund, Yue Xiu Stable
Income SP, an independent third party, at the investment cost of
HK$88,800,000 (equivalent to RMB77,806,000). The Group has the
intention of holding it as short to medium term investment, and it is
redeemable upon making application to the fund administrator which
allows better investment flexibility, with an expectation of capital
appreciation from the investment fund. The investment fund is stated at
fair value, which amounted to HK$89,675,000 (equivalent to
RMB78,884,000) as at 30 June 2019 (as at 31 December 2018:
HK$90,642,000, equivalent to RMB79,420,000), with fair value loss of
approximately HK$967,000 (equivalent to approximately RMB837,000)
recognized for the Period (for the same period of 2018: Nil). The
carrying amount of the investment fund represented approximately 3.5%
(as at 31 December 2018: 3.7%) of the total assets of the Group and
approximately 50.1% (as at 31 December 2018: 48.3%) of the portfolio
of financial assets at fair value through profit or loss as at 30 June
2019.

The Group holds an unlisted exchangeable corporate bond with the
maturity date on 31 December 2020, with the principal amount of
HK$10,000,000 (equivalent to RMB8,762,000) and the coupon rate of
13.5% per annum, issued by Supreme Trillion Development Limited, an
independent third party, on 11 September 2018. The Group may
exercise the exchangeable rights to convert the whole or part of the
exchangeable bond into the ordinary shares of Asia Interactive Content
Holdings Limited, a subsidiary of Supreme Trillion Development Limited,
representing approximately 8.5% or 10% (as the case may be) of the
issued share capital of it.
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The Group has the intention of holding the exchangeable bonds for
medium term investment, with an expectation of stable high coupon
interest return and converting into ordinary shares at the right time in
order to capture capital appreciation brought to the Group. The
exchangeable bond is stated at fair value, which amounted to
HK$10,535,000 (equivalent to RMB9,267,000) (as at 31 December
2018: HK$10,000,000, equivalent to RMB8,762,000) as at 30 June
2019, with fair value gain of approximately HK$535,000 (equivalent to
RMB463,000) recognized for the Period (for the same period of 2018:
Nil). The carrying amount of the exchangeable bond represented
approximately 0.4% (as at 31 December 2018: 0.4%) of the total
assets of the Group and approximately 5.9% (as at 31 December 2018:
5.3%) of the portfolio of financial assets at fair value through profit or
loss as at 30 June 2019.

The Group’s investments primarily consist of long-term projects in the area of
smart energy and public infrastructure constructions, which generally take a
longer time to generate positive cash flows. In the event that there is any
unexpected event that has a negative impact on the business and prospect
of the smart energy industry, the Group’s overall business performance could
be affected. In light of the above, as part of the Group’s development plan
and risk control, the board of directors of the Company (the “Board”)
considers that the inclusion of investment in financial assets will help to
diversify its asset and investment portfolio and reduce the impact of any
market risk on the overall business of the Group.

The strategy of the Group with respect to the investment in financial assets is
not to invest in speculative securities but mainly in lower risk investments,
with the initial investments focusing on investment funds managed by
qualified and licensed investment managers and which invest in low risk
underlying assets with relative low price volatility, higher liquidity, short to
medium terms and/or stable income stream.

LONGITECH SMART ENERGY HOLDING LIMITED
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LIQUIDITY, FINANCIAL AND CAPITAL
RESOURCES

Cash position

As at 30 June 2019, bank balances and cash were approximately
RMB73,518,000 (as at 31 December 2018: RMB164,136,000), of which
approximately RMB829,000 (as at 31 December 2018: RMB1,219,000) were
restricted bank balances and cash (only available for payment of expenses
incurred by the Baoding Donghu Project). The decrease in bank balances and
cash was mainly due to expenditures incurred for the smart energy business
and daily operating expenditures incurred for the Group.

Total current assets and liquidity ratio

As at 30 June 2019, total current assets and liquidity ratio (total current
assets/total current liabilities) were approximately RMB1,135,899,000 (as at
31 December 2018: RMB1,370,646,000) and 2.33 (for the same period of
2018: 9.75) respectively. The decrease in total current assets is due to the
decrease in trade and other receivables, while the decrease in liquidity ratio
was due to the increase in net balance of current bank borrowings amounting
to RMB270,400,000.

External borrowings and pledge of assets

As at 30 June 2019, the Group had external borrowings of RMB551,000,000
(as at 31 December 2018: RMB567,600,000), of which RMB271,000,000
was secured by certain power plant machineries with a carrying amount of
RMB327,160,000 and the future receivable collection right of certain
subsidiaries (as at 31 December 2018: RMB282,600,000 was secured by
certain solar power plant machineries with a carrying amount of
RMB303,731,000 and the future receivable collection right of certain
subsidiaries); and RMB280,000,000 was secured by the undertakings
provided by the related parties of the Group (as at 31 December 2018:
RMB285,000,000).
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Gearing ratio

The following table sets out the calculation of the gearing ratio of the Group
as at the dates indicated:

BELLE
TR AEBRMTABANBEL RN
As at As at
30 June 2019 31 December 2018
AZE—NEF RZT—NF
~NAB=1+H +-RA=+—8H
RMB’000 RMB’000
ARB T AREFT
(Unaudited) (Audited)
(RE®R) (BER)

Bank loans RITER 551,000 567,600
Less: Cash and cash equivalents BWoRERBELSZEBY (72,689) (162,917)

Restricted cash Z R B3R (829) (1,219)
Net debt B F 8 477,482 403,464
Total equity T B R 1,507,520 1,479,949
Total capital (Net debt plus total equity) BMER(EBFEMERLE) 1,985,002 1,883,413
Gearing ratio (Net debt/total capital) BELE(EBFETBEX) 24.1% 21.4%

As at 30 June 2019, the gearing ratio of the Group was 24.1%, increasing by 2.7
percentage points as compared to the gearing ratio of 21.4% as at 31
December 2018. The increase was primarily due to the decrease of cash and
cash equivalents.

Long-term debts and short-term debts accounted for 44.9% and 55.1%
respectively (as at 31 December 2018: 94.2% and 5.8%), in which the
borrowings of RMB271,000,000 (as at 31 December 2018: RMB282,600,000)
of the solar energy business were gradually settled with the proceeds from
sale of electricity, and the borrowings of RMB280,000,000 (as at 31
December 2018: RMB285,000,000) in relation to the Baoding Donghu
Project will be gradually settled with the project settlements by the
Government of Baoding in the second half of 2019 and the subsequent years.
Therefore, the Group is not exposed to any significant insolvency risk.

LONGITECH SMART ENERGY HOLDING LIMITED
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Interest Rate Risk

The Group’s interest rate risk arises primarily from its external borrowings.
During the Period, interest rates of external borrowings ranged from 5.39% to
7.00% per annum (as at 31 December 2018: interest rates of 5.39% to 7.00%
per annum). In particular, the interests on the borrowings incurred by the
Baoding Donghu Project were borne by the government, resulting in no
exposure to any interest rate risk thereon. The interest rate applicable to the
borrowings for solar power plants ranged from 10% to 15% over the same
period base lending rate of The People’s Bank of China. The source of risk
lies in the fluctuations in China’s interest rate policies. Nevertheless, the
Group expects that the interest rate risk will have no material impact on the
Group’s consolidated profit or loss.

Exchange Risk

As the Group’s principal activities are carried out in the PRC, the Group’s
transactions are mainly denominated in Renminbi, which is not freely
convertible into foreign currencies. All foreign exchange transactions involving
Renminbi must take place through The People’s Bank of China or other
institutions authorised to buy and sell foreign currencies. The exchange rates
adopted for foreign exchange transactions are the rates of exchange quoted
by The People’s Bank of China, which are determined largely by supply and
demand.

The Group currently does not have a policy on managing foreign currency
risk, as it had few transactions denominated in foreign currencies during the
Period and the impact of foreign currency risk on the Group’s operation is
minimal.

Capital commitments and investment commitments

The Group had capital commitments amounting to approximately
RMB324,000 as at 30 June 2019 (as at 31 December 2018: RMB148,000).
Investment commitments amounted to RMB101,600,000 (as at 31 December
2018: RMB101,600,000), which were mainly the Group’s obligations on
capital contribution to Longyao (Beijing) Clean Energy Technology Company
Limited (ZR(UER)EZEERRHLBR AR (‘Longyao Beijing”) before 31
December 2021. Longyao Beijing is an associate of the Group.

Contingent Liabilities

As at 30 June 2019, the Group did not have any contingent liabilities (as at 31
December 2018: Nil).
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MATERIAL ACQUISITION AND INVESTMENT

On 21 May 2019, Beijing Longguang Energy Technology Co., Ltd. (“Beijing
Longguang”), an indirect wholly-owned subsidiary of the Company, entered
into the capital increase agreement (the “Capital Increase Agreement”) with
Hebei Julin Chuanghe Cultural Communication Limited and Longchuang
Heating. Pursuant to the Capital Increase Agreement, Beijing Longguang has
conditionally agreed to acquire 40% equity interests of the Longchuang
Heating by making capital contribution of RMB245,000,000 to the
Longchuang Heating. Longchuang Heating is mainly focusing on the provision
of heating service in Gao Bei Dian City, Hebei Province, the PRC and the
phase | of its heat supply service is able to provide heating service to an
aggregated area of over 6 million sg.m. It plans to complete the phase Il heat
supply project by the year 2031 to increase its heat supply capacity by a
further 14.7 million sg.m. Through this transaction, the Group will benefit from
increasing its market share in the central heating industry in Hebei Province.
The transaction has been approved at the extraordinary general meeting of
the Company held on 26 June 2019 and the registration of the capital
injection with the relevant administration for industry and commerce was
completed on 20 June 2019. Upon completion, Longchuang Heating has
became an associate of the Company and equity accounting has applied to
recognise the share of profits or losses of Longchuang Heating.

For details, please refer to the announcements of the Company dated 21 May
2019, 26 June 2019 and the circular of the Company dated 11 June 2019.

Save as disclosed above, the Group had no other material acquisition and
investment during the Period.

MATERIAL DISPOSAL

As Hailifeng has failed to meet the performance target for the year ended 31
December 2018, Beijing Longguang elected to exercise the put option.
Beijing Longguang, Shengli Qilfield Lifeng Industrial Group Co., Ltd.” (“Shengli
Oilfield Lifeng”) and Hailifeng entered into a repurchase agreement on 29
March 2019 (the “Repurchase Agreement’), pursuant to which Shengli
Qilfield Lifeng has agreed to purchase 40% equity interests in Hailifeng held
by Beijing Longguang for a consideration of RMB60,000,001. In addition,
Beijing Longguang is entitled to a distributable profit of Hailifeng of
RMB16,000,000 for the year 2018. As at the date of this report, Hailifeng had
paid to Beijing Longguang RMB16,000,000 of the distributable profit for the
year 2018 based on the Repurchase Agreement, and the remaining
consideration of RMB60,000,001 has not been paid by Shengli Oiffield Lifeng.
The Company is actively negotiating with Hailifeng and Shengli Oilfield Lifeng
about the payment of the remaining funds.

LONGITECH SMART ENERGY HOLDING LIMITED
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For details, please refer to the announcements of the Company dated 26 July
2018 and 29 March 2019.

Save as disclosed above, the Group had no other material disposal during
the Period.

EMPLOYEES AND REMUNERATION POLICIES

The Group had 98 employees as at 30 June 2019 (as at 30 June 2018: 242
employees). The decrease in the number of employees was mainly due to the
reduction in the scope of the smart energy business, especially the home
photovoltaic system business. Employees were remunerated according to the
nature of their positions, individual qualification, performance, work experience
and market trends, and subject to periodic reviews based on their
performance. Meanwhile, to attract and retain high-caliber employees to
ensure smooth operation and cater for the Group’s constant expansion, the
Group offers competitive remuneration and benefit packages to employees at
different levels, including discretionary bonuses, various training programmes,
sponsorship for further study and share option scheme, for the benefit of the
directors of the Company (the “Directors”) and eligible employees of the
Group.

USE OF PROCEEDS

Rights Issue in March 2018

On 25 January 2018, the Company conducted a rights issue on the basis of
one rights share for every two shares held on the record date by issuing
459,474,000 rights shares at the subscription price of HK$1.20 per rights
share. The par value of rights shares is HK$0.01 each. The theoretical ex-
rights price calculated based on the closing price of HK$2.05 per share as
quoted on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on the last trading day, i.e. 25 January 2018, was approximately
HK$1.77 per share. The rights issue financed the requirements of the Group’s
development, offer all the qualified shareholders equal opportunity to
subscribe for their pro-rata provisional allotment of the rights shares without
diluting their respective shareholding, and provide them with an opportunity
to participate in the future development of the Group.

The Company completed the rights issue on the basis of one rights share for
every two shares by placing and issuing an aggregate of 459,474,000 shares
on 22 March 2018. The gross proceeds from the rights issue were
approximately HK$551 million, while the net proceeds from the rights issue
were approximately HK$549 milion. The net price per rights share was
approximately HK$1.19.
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The applications of the net proceeds from the rights issue are as follows: (a)
approximately HK$384 million, i.e. 70% of the net proceeds, for the
development of smart energy and solar energy businesses; and (b)
approximately HK$165 million, i.e. 30% of the net proceeds, as general
working capital of the Group.

The analysis of the intended and actual uses of the net proceeds from the
rights issue as at 30 June 2019 is set out below:

HERAERBFEZIAER  (QHIBLBER
TL(ENFT 1S SRIEF R 270%) AR RS Z 6t
BRRAXGREER: Rb)g165a & & T (AN
BRIBFEZI0%) BIEAEEN—REESE

R-B—NEXA=+A HRFERET

BHNHEREREREASEN D MEH I A0
T~

Amount actually

used from Remaining

Intended use 22 March 2018 proceeds as

of proceeds to 30 June 2019 at 30 June 2019
R=FB-NF
=A=+=H

E-Z-NFE RZE-AF

PRSI Z ANA=1H AR=1H
BRERZ EREASH BT KRR
HK$'000 HK$'000 HK$'000
TAET TET THET

70% for the development of smart energy 0% FAREREERLR N

and solar energy businesses INCEES 384,000 (384,000) 0
30% as general working capital 0% FAE—REEED 165,000 (165,000) 0
549,000 (549,000) 0
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EVENTS AFTER THE PERIOD

On 2 July 2019, HMAC Sifang Dianjin Energy Co., Ltd.* (A2 BB S & B8
ZINFESRARAR) (“Sifang Dianjin”), an indirect 95% owned
subsidiary of the Company, entered into the joint venture agreement (the “Joint
Venture Agreement”) with HMAC Urban Development and Investment Co.,
Ltd.” (MM ABEBRSZLEAGRMTERRERRERDQAF) (the “First
Investor”) and HMAC Industrial Park Development and Investment Co., Ltd.* (Fl
MREHZLAGRNEERICEERAERADF]) (the “Second Investor’).
Pursuant to the Joint Venture Agreement, the parties agreed to establish a
joint venture (the “Joint Venture”) to principally engage in the investment,
construction, operation and management of the incremental power
distribution grids at the Hefeng Industrial Park. The registered capital of the
Joint Venture is RMB100,000,000, and is contributed as to 79%, 20% and 1%
by Sifang Dianjin, the First Investor and the Second Investor, respectively. The
Joint Venture was established on 12 July 2019. After its establishment, the
Joint Venture has become a subsidiary of the Group and its financial results
will be consolidated into the financial statements of the Group.

The establishment of the Joint Venture will leverage on the strength and
resources of the parties and enable the Group to utilize the capacity of its
existing transformer station at the Hefeng Industrial Park, and provide the
Group with the opportunity to participate in the capacity expansion at the
industrial park in future, which in turn will ensure a stable income stream for
the Group as well as provide the Group with the necessary experience in the
operation and management of an incremental power distribution grids.

For details, please refer to the announcement of the Company dated 2 July
2019.

By Order of the Board
LongiTech Smart Energy Holding Limited
Wei Qiang
Chairman

Hebei Province, 30 August 2019

*

Denotes English translation of the name of a Chinese company or entity is
proposed for identification purpose only.

HREE

RZZE—HFE+AZH AR AHEHB%E
m2EEMNBAAI MM RERET B RGN
FESERBRAR(NASE]) BMM R
ERSFHEAREHTEREEEERBRAA
([FE—REZDEKNMMTZEBRSTHAEH M
BEREEREERBRARAIE-REE]F]
veBEmZER(EEmE] - BEEEWHZE &7
HNFRERIETENMETXREBEHRELS
EFAMNEE B HERBEEMNAERE
([GERE]) A8t EZAMELAARARYE
100,000,000 * D RlBAA AT EEL - F—IRESE
ME B EEEIATI  20% 1% & & 1
¥ERZTE—NFELATZBKILpRLIE
EEREEKNAAEBR ZMBAR RENG
EEBHARNEB 2B BREA -

BELEZRIBERTNTZENRER

CAREEANAMEIEZRREBEZEN
ZER RAASFERHAGRNRIZXERZ
HERERKE KM HRRASERS
—ERFRARBRARSTEBRFEEER
ERRBREH I VELR -

+ 15

Z

HARNFHBAR-_Z-NAFELAZ

o

m

D> B
IF W\

AREZGHm
BEZNEESGRERERLT
IE
5

kg —E—-AFNAA=+H

EERNESRERERARE
FREIERE 2019

19



Corporate Governance and Other Information

ERESREMEH

COMPLIANCE WITH THE CG CODE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to enhance
corporate value and accountability. The Company had complied with all the
applicable code provisions set out in the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) contained in Appendix 14 to
the Rules Governing the Listing of Securities (the “Listing Rules”) on the
Stock Exchange during the Period, except for the following deviation:

Mr. Wei Qiang, an executive Director, is both the chief executive officer and
the chairman of the Board. Mr. Yuen Chi Ping, an executive Director, is both
the vice-chairman of the Board and co-chief executive officer. According to
Provision A.2.1 of the CG Code, the roles of chairman and chief executive
officer should be separate and should not be performed by the same
individual. The Board is of the opinion that, with the Company now being at a
stage of rapid development, the current structure could improve the
Company’s effectiveness and efficiency in reaching its business goals. The
Board also believes that this arrangement will not be detrimental to the
balance of power and authority between the chairman and the chief executive
officer, while a higher ratio of non-executive Directors (including independent
non-executive Directors) will enable the Board to make unbiased judgments
more effectively.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding the securities transactions
of the Directors.

The Company has made specific enquiry to all Directors, and all Directors
have confirmed that, during the Period, they had complied with the
requirements of the Model Code.

LONGITECH SMART ENERGY HOLDING LIMITED
Interim Report 2019
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REVIEW OF INTERIM RESULTS

The interim consolidated financial information is unaudited but has been
reviewed by the external auditor of the Company.

The audit committee of the Company (the “Audit Committee”), together with
the management, has also reviewed the Group’s unaudited interim
consolidated financial information for the Period. The Audit Committee is of
the opinion that such financial information has complied with the applicable
accounting standards, and the Stock Exchange and legal requirements, and
that adequate disclosure has been made. The Audit Committee has also
reviewed this interim report and confirms that it is complete and accurate and
complies with the requirements of the Listing Rules.

INTERIM DIVIDEND

The Board did not recommend the payment of any interim dividend in respect
of the Period (for the six months ended 30 June 2018: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed securities.

RHRENER

THEAMBEMREEZESKEARRIN
ARAZ BUEDZR BT

ARAERZER([BEREEE)EREE
BHEZENARERANPHENREEZTHY
REMBEN BRZBERR RFMBE
HEETERSF ERIA KB RERZR
EYEBFERADRE BERZEENCEH
APRHHRE UEAADTHBRESTERE
B WA EMRAMBE -

RERE

BEEe ERREANPREOEAFTHRE (B
EE-N\FARA=+THILERER:8\)-

BE - HERMEELT LD
A

(=)
Sz

RAERE ARBREEFMER G ER
B HEFBERARABEMLETES -

EESNESERRIERERLT
FREIERE 2019

21



Corporate Governance and Other Information

ERELIRHEMEH

INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND THE CHIEF EXECUTIVE IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND
ASSOCIATED CORPORATIONS

As of 30 June 2019, the interests of the Directors, the chief executive and
their associates in the Shares, underlying Shares and debentures of the
Company and its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)), as required to be recorded
in the register maintained by the Company pursuant to Section 352 of the
SFO, or as otherwise required to be notified to the Company and the Stock
Exchange pursuant to the Model Code in the Listing Rules, were as follows:

() Interests in the Shares and underlying Shares of

BEENFTETHRAERAAD
B RARE LB A IR M - HEIR
@&E%¢%ﬁmﬁﬁ&&
B

RZE-NFERA=TH ARAEE 2
THABERBEZHBEATRARR K HB
ZrE(EEFHFRHERINTESRBER
Bl EXVETRE 2 RE) 2G5 - HBER D
MEEFPEDLALRABEEZES KHAEK
PIERIGGFE Bt 2 #ms: KRB LT
BMAZERETRENE AR A KA 2 #
=ANE

() RAQXFRGRAEERGH

the Company =
Number of Approximate
Shares/underlying percentage of
Name of Director Capacity/Nature of interest Shares held shareholding
R,
BEEnA 59, ERtE HERDEE REMAB DL
Mr. Wei Shaojun Founder of a discretionary trust (Note 1) 422,872,512 (L) 28.48%
BROERAE —IEMIBEEREH KA (1)
Interest of controlled corporations (Note 2) 433,154,756 (L) 29.18%
EEGDEE#ER (ME2)
Total 856,027,268 (L) 57.66%
ast
Mr. Wei Qiang Beneficiary of a discretionary trust (Note 3) 422,872,512 (1) 28.48%
Bhom kA4 —IHEMBEAENEEAMES)
Dr. Liu Zhengang Beneficial owner (Note 4) 3,998,667 (L) 0.27%
2 M+ BEmEE A (FiE4)
Mr. Yuen Chi Ping Beneficial owner (Note 5) 71,597,830 (L) 4.82%
REFEE EmfEBr A (PIEs)
Interest of controlled corporation (Note 5) 5,504,499 (L) 0.37%
EEGEE#ER (M EE5)
Total 77,102,329 (L) 5.19%
A&t
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Number of Approximate
Shares/underlying percentage of
Name of Director Capacity/Nature of interest Shares held shareholding
ig=d. 8
BEEnA 54, RRtE HEARM BB REBLBEDL
Mr. Han Xiaoping Beneficial owner (Note 6) 359,400 (L) 0.02%
BEETEL EnfAa AIE6)
Dr. Han Qinchun Beneficial owner (Note 7) 359,400 (L) 0.02%
BREEL BERsA A IET)
Mr. Wong Yik Chung, John Beneficial owner (Note 8) 359,400 (L) 0.02%
BEEMBLAE EnfB AIFES)
Notes: M 5E
1. King River Developments Limited is deemed to be interested in 1. King River Developments Limited # % /&
422,872,512 Shares through its control over Longevity Investment # 3B H 7 Longevity Investment Holding
Holding Limited and BNP Paribas Singapore Trust Corporation Limited is Limited &9 #5 4I| #E 7 422,872,512 1% &% 19
deemed to be interested in 422,872,512 Shares through its control over th A f£ 25 - ]2 BNP Paribas Singapore
King River Developments Limited, and Mr. Wei Shaojun is deemed to be Trust Corporation Limited 1 18 £ i i@ H 7
interested in 422,872,512 Shares as a founder of the discretionary trust. King River Developments Limited 9 12 %) 1
The details of which are set out as follows: 422872 5120% IR D R B % - 3R
LPBEREVERBBEREKRILIA) HAR
RIRA22,872 512D E Az - B
BFBWT
Number of
Name of controlled corporation Name of controlling shareholder % of control Direct interest Shares
SEEEEEE ERRREME ZRESL HEER RHEE

King River Developments Limited BNP Paribas Singapore Trust 100.00 N 422,872,512 (L)
Corporation Limited =
Longevity Investment Holding Limited  King River Developments Limited 100.00 Y 422,872,512 (1)
=
2. Such 419,954,756 Shares are beneficially owned by Lightway Power 2. 2 %419,054,756 0% I& 1 B £ B 2 B
Holdings Limited, which was incorporated in the Cayman Islands. & 3 8 5K 32 2 Lightway Power Holdings
Lightway Power Holdings Limited was wholly-owned by Global Capital Limited ® 2z # A e Lightway Power
Alliance Limited, which was incorporated in the British Virgin Islands and Holdings Limited (1 7E 35 /& fZ 2 & & 31
is directly and wholly-owned by Mr. Wei Shaojun. In addition, 13,200,000 R HBELELEEER2ESBEY
Shares are beneficially owned by Harvest Oak Holdings Limited, which Global Capital Alliance Limited & & # & o
was incorporated in the British Virgin Islands and directly and wholly- It 4N+ 13,200,000 0% % 15 B £ E B R
owned by Mr. Wei Shaojun. Mr. Wei Shaojun is deemed to be interested HEAMR Y YHRBLELETES
in 433,154,756 Shares through its controlled corporations. & ¥ 4 2 Harvest Oak Holdings Limited &

EWE BRI ELERE RBEBHEE
H 0K B 72 433,154,756 A% 1% 17 & % A 4

5o
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(i)
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3. Mr. Wei Qiang is deemed to be interested in 422,872,512 Shares as a
beneficiary of the discretionary trust.

4, Dr.
Company.

Liu Zhengang is interested in 3,998,667 share options of the

5. Mr. Yuen Chi Ping is interested in 66,093,331 Shares and 11,008,998
share options. Among these 11,008,998 share options, 5,504,499 share
options are beneficially owned by Mr. Yuen Chi Ping and the remaining
5,504,499 share options are beneficially held by Dragon Legend Global
Limited, which is beneficially wholly-owned by Mr. Yuen Chi Ping.
Therefore, Mr. Yuen Chi Ping is deemed to be interested in such share

options.

6. Mr. Han Xiaoping is interested in 359,400 share options of the Company.

7. Dr. Han Qinchun is interested in 359,400 share options of the Company.

8. Mr. Wong Yik Chung, John is interested in 359,400 share options of the

Company.

9. The letter “L” denotes the long position in Shares.

Interests in the Shares of Associated

Corporations

Name of Director

Exps

Name of associated corporation

HEEE A

9.

BaisE(FARNBREAZEA)ER
BT 422,872 512X (D R R B HE2S o

2| ¥ M 18 + 73,998,667 B A& 1 7] B8 %
AR

= & F % £ 766,093,331 8% Ik 9 &
11,008,008k i kP HE A 2 - 2 5
11,008,998 /1% fi# I& # 1 - 5,504,499 f% &
BRERBRSFEEEXRHR MBI
95,504,499 % B % # A Dragon Legend
Global Limited Bz # B * Z A AIH R &
FhRAER2ERA At "ETFE
EWBRARZEEREPHERAER -

9% BE £ 5T 4 52 359,400 I% A8 1A 7] B A% 4
RHEAER -

82 2= & 18 £+ 12 359,400 B A& X 7] BE A% 4
PR ER

= 3 B ST 4 F 359,400 I% A A A BE AR 4
RHEAER -

FRILIRRNBRMD 2R -

(i) AR % B IR 15 B FE 2

Capacity/

Nature of interest

B0 RENE

Approximate

Mr. Wei Shaojun
WOELRE

Mr. Wei Shaojun
BOERE

Mr. Wei Shaojun
WOESRE

Longevity Investment Holding Limited

Harvest Oak Holdings Limited

Lightway Power Holdings Limited

Note: The letter “L” denotes the long position in Shares.

LONGITECH SMART ENERGY HOLDING LIMITED
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Beneficial owner
EnEAA

Beneficial owner
E=mEA A

Beneficial owner

EmfEA A

Number of percentage of
Shares held shareholding
FRERDEE REBLBEDL
1L 100%

1L 100%

1L 100%
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Save as disclosed above and save for the share options as set out
under the section headed “Share Option Scheme” below, as at 30
June 2019, none of the Directors or the chief executive or their
associates had any interests or short positions in any Shares,
underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
required to be recorded in the register maintained by the Company
pursuant to Section 352 of the SFO, or as otherwise required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code in the Listing Rules.

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2019, so far as is known to the Directors, the following persons
(not being a Director or chief executive of the Company as disclosed above)
had or were deemed to have interests or short positions in Shares or
underlying Shares which would fall to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2 and 3 of Part XV of the
SFO or, which were recorded in the register to be kept under section 336 of
the SFO:

B EXMEEE RN T X BERET
B2 BREIN RZFT-NEFERX
A=Z1+R EFHTBTBRAELARSE
ZHMBALBEEAARRREEMA
BB (BB ES LB GO EXVELR
REZRE) ZAEMPB - HEROHE
BEZEMERIORE  ARARAR
BEFEBEKIENBREGEFEZER
MR HBARE ETRBNZEEST
Al Z0 g AR B R B X P e

FERREREMALIRAAD
B RN EERDFER D
RN AE

RZZE-NFERA=1TH BEZmMA  T75
ATGFEXABBEESHARAEIEBTERA
B)RBOIEERDTFHARBREREAR
BESMPE GO EXVEE2R35 BB & E
MARNRLBIAEENEAIRE AR
BEsLHEEHIEIBKATENE T
HRIAR

Number of

Shares/ Approximate

underlying percentage of

Name of substantial shareholder Capacity/Nature of interest Shares held shareholding
iR,

TERRESE 59, RtE HERGOHE RESAOB D
Longevity Investment Holding Limited Beneficial owner (Note 1) 422,872,512 (L) 28.48%
EmEE AT
King River Developments Limited Interest of controlled corporation 422,872,512 (L) 28.48%

(Note 1)
RSl EE R (1)
BNP Paribas Singapore Trust Corporation Limited Trustee (Note 1) 422,872,512 (L) 28.48%
ZEEA(BFFET)
Lightway Power Holdings Limited Beneficial owner (Note 2) 419,954,756 (L) 28.29%
EmEE A PFiE2)
Global Capital Alliance Limited Interest of controlled corporation 419,954,756 (L) 28.29%
(Note 2)

REHEEERS (HE2)
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Notes:

King River Developments Limited is deemed to be interested in 422,872,512
Shares through its control over Longevity Investment Holding Limited and BNP
Paribas Singapore Trust Corporation Limited is deemed to be interested in
422,872,512 Shares through its control over King River Developments Limited,
and Mr. Wei Shaojun is deemed to be interested in 422,872,512 Shares as a
founder of the discretionary trust.

Such 419,954,756 Shares are beneficially owned by Lightway Power Holdings
Limited, which was incorporated in the Cayman Islands. Lightway Power
Holdings Limited was wholly-owned by Global Capital Alliance Limited, which
was incorporated in the British Virgin Islands and is directly and wholly-owned by
Mr. Wei Shaojun. In addition, 13,200,000 Shares are beneficially owned by
Harvest Oak Holdings Limited, which was incorporated in the British Virgin
Islands and directly and wholly-owned by Mr. Wei Shaojun. Mr. Wei Shaojun is
deemed to be interested in 433,154,756 Shares of controlled corporation.

The letter “L” denotes the long position in Shares.

Save as disclosed above, as at 30 June 2019, the Company was not aware
of any persons (other than Directors or chief executive of the Company) who
had, or were deemed to have, interests or short positions in the Shares or
underlying Shares which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which would be
required, pursuant to section 336 of the SFO, to be entered in the register
referred to therein.
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422,872,512 B fp R B R % o

% %419,954,756 R M B E M E B 5 K
37 2 Lightway Power Holdings Limited ® 5 # A& °
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Hh + 13,200,000 8% B% 15 B 7 8 i X B¥ S aE iR
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SHARE OPTION SCHEME BRESE
The Company adopted a share option scheme (the “Share Option Scheme”) ARQAGN —_ETE——F+—A -+ _HHEHN—

on 22 November 2011 and refreshed the scheme mandate limit of the Share
Option Scheme to 10% of the aggregate number of the Shares of the
Company in issue as at 12 June 2018.

HEREE ((BRESE]) R-F—N\F
NAT—REHRBRE SN ERERTE
EZARRACHITHRMEEA10% e

HEZ-AFXRXA=ZTHLEREA BRK
BABATZERENEHFBET

Details of movements in the share options under the Share Option Scheme
during the six months ended 30 June 2019 are as follow:

Number of Share Options
BREHE

Adjusted

Closing price exercise
preceding date Exercise price Asat
of grant price (HKS per As at Granted  Exercised  Cancelled Lapsed 30 June
Name and category (HKS per (HKS per Share)  1January  duringthe  duringthe  duringthe  during the 2019
of participants Date of grant Exercise period share) Share) (Note 1) 2019 Period Period Period Period (Note 1)
Rt BHAN Eigd S —E-NF
K E TRE (BREx) —E-h#F ~A=t+H
SREREREN RHAH TRHH (BRERT) (BRER) (1)  —-A-B  HARE  HRGE BRE®H BRiX (M&£1)

Directors # %5
Mr. Yuen ChiPing 26 January 2018 26 January 2019 to 25 January 2028 1.711 2132 1.7796 11,008,998 - - - — 11,008,998
(Note 2) (Note 3)
REFEE —2-N\F ZZ-NFE-AZ+/BE
(WiE2) —-Az+~A —Z-\¥-A=t+ER
(GER)
Dr. Liu Zhengang 19 January 2017 19 January 2018 to 21 November 2021 1.603 2.2 18364 1,198,000 - - - (399,333) 798,667
(Note 3)
2RRIEL —T—tE “Z2-\5-A+NBZE
—AThA —F--f+t-A-1+-H
(GE)
11 May 2018 1 Feboruary 2019 to 10 May 2028 242 24 NA 780,000 - - —  (780,000) 0
—Z-N\E “E-NE-R-B% TEA
BA+-AH “E-N\FEATH
14 September 2018 1 April 2019 to 31 March 2026 (Note 3) 2 2 N/A 4,020,000 - - - (820,000 3,200,000
—T-N\F —E2-NENA-BE @R
AATEA “E-AFZA=+-8
(W &E3)
Dr. Han Qinchun 26 January 2018 26 January 2018 to 25 January 2028 1.711 2132 1.7796 359,400 - - - - 359,400
BREEL —Z-0\F “2-\f-AZ+/RBE
—A=+xA “E-\F-A=T1H
Mr. Wong Yik 26 January 2018 26 January 2018 to 25 January 2028 1711 2132 1.7796 359,400 - - - - 359,400
Chung, John
BRBEE —T-N\F —2-\f-AZt+/BE
—AZt+iE ZZZ\f-AZtEHAE
Mr. Han Xiaoping 26 January 2018 26 January 2018 to 25 January 2028 1711 2132 1.7796 359,400 - - - - 359,400
BEETEE —E-N\F —E-\§-A-tREE
—AZ+RH ZZZ\f-AZtEHAE
Subtotal 18,085,198 - - - (1,999,333) 16,085,865
N
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Number of Share Options
BREE

Adjusted

Closing price exercise
preceding date Exercise price As at
of grant price (HKS per As at Granted  Exercised  Cancelled Lapsed 30 June
Name and category (HKS per (HKS per Share)  1January  duringthe  duringthe  duringthe  during the 2019
of participants Date of grant Exercise period share) Share) (Note 1) 2019 Period Period Period Period (Note 1)
] R
R ABAN e IS ZZ-NF
K& R (BRER) —E-n% ~AZTH
SRENEAREN RUAH TREHH (k%) (BRER) (M) —-A-B  HaRE B0 BREH BRER (MizE1)

Other eligible 19 January 2017 19 January 2018 to 21 November 2021 1.603 2.2 1.8364 11,141,400 - - - — 11,141,400
persons (Note 3)
EAEBRAL Z—T—+% —Z-\f-At+hHZ
—At+hA —F--f+-A=1+-H
(GER)
26 January 2018 26 January 2019 to 25 January 2028 1.711 2132 17796 22,017,993 - - — (6,605,398 15,412,595
(Note 3)
—Z-N\F ZE-AE-R=t+/AE
—A=txA —Z-N\E-AZtHAE
(W£3)
26 January 2018 26 July 2018 to 25 January 2028 1.711 2132 17796 2,336,100 - - - - 2,336,100
—T-N\F —Z-\FtAZFTREE
—A=t+xA ZZ-\E-AZ+HA
11 May 2018 1 February 2019 to 10 May 2028 242 24 N/A 8,580,000 — - - (7,800,000) 780,000
—T-N\E —Z-NF=-A-HEZE TEA
A+-A ZZZ\fRA+H
14 September 2018 1 April 2019 to 31 March 2026 (Note 3) 2 2 N/A 62,625,000 - - — (27,380,000) 35,245,000
—T-N\F —Z-AFEMA-AE TiEA
NA+EA ZZ-AE=A=1+-H
(W 3£3)
Subtotal 106,700,493 - - —  (41,785,398) 64,915,095
N
Total 124,785,691 — — —  (43,784,731) 81,000,960
@it
Notes: i EE -
1. Pursuant to the terms of the Share Option Scheme, adjustments are required for 1. BEBRETSINGKI BRARABETH

28

the exercise price and the number of Shares available for subscription under the
outstanding share options as a result of the Company’s rights issue, with effect
from 22 March 2018. The exercise prices of the share options granted on 19
January 2017 and 26 January 2018 were adjusted to HK$1.8364 per Share and
HK$1.7796 per Share, respectively. For details, please refer to the
announcement of the Company dated 21 March 2018.

Among these 11,008,998 share options, 5,504,499 share options are beneficially
owned by Mr. Yuen Chi Ping, and the remaining 5,504,499 share options are
held by Dragon Legend Global Limited, which is beneficially wholly-owned by Mr.
Yuen Chi Ping.

These share options granted will be subject to vesting in three tranches within
three years. The vesting of share options is based on the fulfilment of certain
performances targets of the Group, including but not limited to the financial
performance of the Group as well as the grantee’s individual performance.
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The principal terms of the Share Option Scheme are summarized below:

The Company adopted the Share Option Scheme on 22 November 2011.
The purpose of the Share Option Scheme is to attract and retain the eligible
persons, to provide additional incentive to them and to promote the success
of the business of the Group.

The Board is authorised, at their absolute discretion and subject to the terms
of the Share Option Scheme, to grant options to subscribe the Shares to,
inter alia, any employees (full-time and part-time), Directors, consultants,
advisors, distributors, contractors, suppliers, agents, customers, business
partners or service providers of the Group.

The maximum number of Shares in respect of which options may be granted
under the Share Option Scheme shall not in aggregate exceed 10% of the
number of the issued Shares of the Company as at the Listing Date. On 12
June 2018, the Company had refreshed the scheme mandate limit of the
Share Option Scheme to 10% of the aggregate number of the Shares of the
Company in issue as at that date, i.e. a total of 137,842,200 Shares,
representing 9.28% of the number of the Shares of the Company in issue as
at the date of this report.

The total number of Shares issued and to be issued upon exercise of options
granted to any grantee (including both exercised and outstanding options)
under the Share Option Scheme in any 12-month period up to the date of
grant shall not exceed 1% of the Shares in issue.

An option may be exercised in accordance with the terms of the Share Option
Scheme at any time during a period as the Board may determine, which shall
not exceed ten years from the date of grant subject to the provisions of early
termination thereof.

The Board may in its absolute discretion set a minimum period for which an
option must be held and performance targets that must be achieved before
an option can be exercised.

An offer for the grant of options must be accepted within seven days inclusive
of the day on which such offer was made. The amount payable by the
grantee of an option to the Company on acceptance of the offer for the grant
of an option is HK$1.00.

BhEtE T EGRRABMADT

ARBAR-_F——F+—A-T_BRAE
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The subscription price of a Share in respect of any particular option granted
under the Share Option Scheme shall be a price solely determined by the
Board and notified to a participant and shall be at least the highest of: (i) the
closing price of the Shares as stated in the Stock Exchange’s daily quotations
sheet on the date of grant of the option; (i) the average closing price of the
Shares as stated in the Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of grant of the option; and (i)
the nominal value of a Share on the date of grant of the option.

The Share Option Scheme became unconditional at the Listing Date and shall
be valid and effective for a period of ten years commencing on 22 November
2011, subject to the early termination provisions contained in the Share
Option Scheme. As at 30 June 2019, the remaining life of the Share Option
Scheme is approximately two years and five months.

The Company shall be entitled to issue options, provided that the total
number of Shares which may be issued upon exercise of all options granted
under the Share Option Scheme does not exceed 10% of the Shares in issue
at the Listing Date. The Company may at any time refresh such limit, subject
to the Shareholders’ approval and issue of a circular in compliance with the
Listing Rules, provided that the total number of Shares which may be issued
upon exercise of all options granted under all the share option schemes of the
Company outstanding and yet to be exercised does not exceed 30% of the
Shares in issue at the time.

During the Period, the fair value of share options recognised as administrative
expenses was HK$6,579,000 (equivalent to RMB5,686,000).

CHANGES TO INFORMATION IN RESPECT OF
DIRECTORS

The following are changes to information of the Directors pursuant to Rule
13.51B(1) of the Listing Rules:

1. On 24 May 2019, Mr. Wong Yik Chung, John was appointed as an
independent non-executive director of Xinjiang Xinxin Mining Industry
Co., Ltd., the shares of which (stock code: 3833) are listed on the
Stock Exchange.

2. With effect from 1 August 2019, Mr. Wei Qiang's annual remuneration
from the Company has been changed from HK$2,800,000 to
HK$300,000.

LONGITECH SMART ENERGY HOLDING LIMITED
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30

RIBEERESER LTS TERER S
IZBOhMRAEEREES 2 RETT AL
2@mE ATEBEAANTZESE  ()REBER
ERHABRB A BARERT RO G YK
TWE: (EEBRERDL AR5 EE % B 5
R BABERAINBOFEAHRTE: &
(i IR A AR R B BRI mE -

BREFEHEN LT REARASEMSKSE XK
—E-—FtT A+ -_REFTFHEA
RN AR M TR B BB AR ST 81 P LAY 15 X
RAKE-R-ZZT-AFRNA=ZTH BRR#E
AEINBTHROSMFETHMEA -

ARRHBERBETERE ETEREBR
RESRENME BN TR BITHRN
BBGEBLETREYDHITRMNN10% - K
AREARERKEENRER LR HEARR
SRRAELER ETRATZEBRE 7T
AEE - MATEARE A QB A R S
R A W ARITE LB 17600 B R &R
ARETHRNABTSBEREERDBITR
7 #930% ©

RABHRN BRATHRAIOEREZ AT
8 £6,579,000/%8 7T (1 & X A R ¥ 5,686,000
JT) °

B ETRANEIRSIBI)G EEEH &
ms

1. R-ZE-NAERA-+WE BELE%
SRZTATEBETERERNMER QA
BN IEMITES  ZR ARG (BRH
5% - 3833) B R BT £ ©

2. BZ-AFENA—BE BBRELER
ARAESHFE M E H2,800,000%
JT % ¥ 300,000/ TC °



Corporate Governance and Other Information
EREIRAEMBEH

3. On 29 August 2019, Mr. Yuen Chi Ping resigned as an independent 3. WRZ-ZZ—AFNAZ+HhLH TEEF*E

non-executive director of Sun Cheong Creative Development Holdings ERAHEARIZERABRARINBE LI
Limited, the shares of which (stock code: 1781) are listed on the Stock HITEE ZATNBRHORHKSE:
Exchange. 1781) PABE 3BT £ 7 o

With effect from 1 September 2019, Mr. Yuen Chi Ping's annual BE-_ZEZ—NFhLA—B#E REFiL4LE
remuneration from the Company has been changed from WARRANBESHNEEWLS B H3,360,000
HK$3,360,000 to HK$1,860,000. BILEE 51,860,000/ 7T °

Save as disclosed above, during the Period and as at the date of this report, [ F X Fri#@E &4 RAHB L EE AR E
there is no change to information which is required to be disclosed and has B Hi - E =845 - 1 # 81 £ 13.51Q) K@) E (¢)

been disclosed by the Directors pursuant to paragraphs (a) to (€) and (g) of & (Q)ER R F B #H 5 B B % 5 09 & K I 8| (E f
Rule 13.51(2) of the Listing Rules. BE) o
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Reporton Review of InterimFinancial Information

FHIMBERHERRS

_B
pwc

To the Board of Directors of LongiTech Smart Energy Holding Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 34 to 84,
which comprises the interim condensed consolidated balance sheet of
LongiTech Smart Energy Holding Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2019 and the interim condensed
consolidated statement of profit or loss, the interim condensed consolidated
statement of comprehensive income, the interim condensed consolidated
statement of changes in equity and the interim condensed consolidated
statement of cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting”. The directors of the
Company are responsible for the preparation and presentation of this interim
financial information in accordance with International Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.
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PricewaterhouseCoopers
22/F Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888
www.pwchk.com
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Report on Review of Interim Financial Information
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SCOPE OF REVIEW

We conducted our review in accordance with International Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information of the Group is not prepared, in
all material respects, in accordance with International Accounting Standard
34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 August 2019
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Interim Condensed Consolidated Statement of Profit or Loss
FRIGHGESRES

For the six months ended 30 June 2019 HZ - —hFE A=+ HIL ~EA

Six months ended 30 June

BEANA=ZTHLEAER

2019 2018

—E-hEF —E-N\F

Notes RMB’000 RMB’000
L= AR®BT T ARBTT
(Unaudited) (Unaudited)

(REER) (REERZ)

Revenue U %5 6 64,509 438,692
Cost of sales $HE B (26,052) (279,961)
Gross profit ER 38,457 158,731
Selling and distribution expenses HENDHEMAX (1,243) (15,105)
Administrative expenses THRX (37,565) (43,644)
(Impairment losses)/Reversal of impairment emEECRERR)

losses on financial assets R EE B (1,516) 1,412
Other income EH A 53 345
Other gains — net Hfth e 25558 19 2,014 996
Operating profit "R R 200 102,735
Finance income B & U A 20 11,761 319
Finance expenses & 20 (8,080) (8,489)
Finance income/(expenses) — net MERA(AX)FE 3,681 (8,170)
Share of net profits of associates accounted HABEDRFZARERBRES AT

for using the equity method = AFRED B8 8 19,445 =
Profit before income tax R BT 18 B4 A0 & A 23,326 94,565
Income tax expense FTigHi R X 21 (1,867) (13,244)
Profit for the period B i F 21,459 81,321

LONGITECH SMART ENERGY HOLDING LIMITED
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Interim Condensed Gonsolidated Statement of Profit or Loss

FREAGSRER

For the six months ended 30 June 2019 & ZEZE—Z—NFXA=+HIL~EA

Notes

B &

Six months ended 30 June

BEANA=ZTHLEAER

2019 2018
—E-hEF —E-N\F
RMB’000 RMB’000
AR TR ARBTT
(Unaudited) (Unaudited)

(REER) (REERZ)

Profit for the period is attributable to: DT EEHRGF :

Owners of the Company ZiN/NESIEZ ¥ =N 18,435 80,959

Non-controlling interests JEIE AL RE RS 3,024 362

21,459 81,321

Earnings per share for profit for the period AATEEAELER

attributable to owners of the Company (RMB) EAHNEREN(ARE)
Basic earnings per share A% £ A & A 22 0.0124 0.0691
Diluted earnings per share % 38 5% & A 22 0.0124 0.0688
The above interim condensed consolidated statement of profit or loss should LA = 91 HA £ B8 45 & 38 25 5% /2 B [ BT & B 52X —
be read in conjunction with the accompanying notes. PBIZE -

BESNEZERZERERAR
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Interim Condensed Consolidated Statement of
Comprehensive Income

FHEHGEE2ZERR R

For the six months ended 30 June 2019 & ZEZ —Z— N FXA=+HIL~EA

Six months ended 30 June

BEANA=ZTHLEAER

2019 2018
—E-hEF —E-N\F
RMB’000 RMB’000
AR TR ARBTT
(Unaudited) (Unaudited)

(REEER) (REERZ)

Profit for the period HREA 21,459 81,321
Other comprehensive income Hip 2w A

Items that may be reclassified subsequently to profit or loss &8 A] fEE 7 7 8 2 18 25 49

HA
Exchange differences on translation of financial statements BmEFINE B QR B
of overseas subsidiaries BREFEENERLZR 426 8,596

Other comprehensive income for the period, net of tax HAHEMZEWA > LMK

BiE 426 8,596
Total comprehensive income for the period HAZHEKAELE 21,885 89,917
Total comprehensive income for the period is DTEGHARZEEA
attributable to: g
Owners of the Company KATREEB A 18,861 89,555
Non-controlling interests FEIE AR R = 3,024 362
21,885 89,917

The above interim condensed consolidated statement of comprehensive LA A1 BB B9 AR 45 & & T Uk 25 2= JE BR[O A9 P
income should be read in conjunction with the accompanying notes. F—GtEIE -
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Asat30June2019 R-_ZE—HLE~A=1+H

As at As at
30 June 31 December
2019 2018
—E-NF RZE—NF
AA=Z+H +ZA=+-—H
Notes RMB’000 RMB’000
B 5E ARBT T ARBT T
(Unaudited) (Audited)
(RE&EZ) (&%)
' ' ____________________' ! ]
ASSETS BE
Non-current assets IRBEE
Leasehold land and land use rights HELTH R FE AR 1,464 4,254
Property, plant and equipment ME - RE NMEE 7 489,921 498,459
Right-of-use assets FRHELE 3 18,287 =
Intangible assets BLAE 7 18,069 19,698
Deferred tax assets RERIEEE 3,347 3,021
Contract assets EHEE 11 198,535 155,440
Investments accounted for using the equity method ¢ A= A ABRHIRE 8 357,435 101,587
Financial assets at amortised cost REHEK AT EN S F
BE 13 25,003 —
Financial assets at fair value through profit or loss EATEFEEHES
AR EREE 14 9,267 8,762
Other non-current assets HtEmBEE 9 11,634 7,781
Total non-current assets IREBEELLE 1,132,962 799,002
Current assets REEE
Inventories FE 10 21,192 24,480
Contract assets EREE 1 363,000 304,350
Trade and other receivables B 5 Kk E b FEWKIA 12 372,995 543,486
Financial assets at amortised cost REBEK A EN S F
BE 13 157,029 178,513
Financial assets at fair value through profit or loss RATEAEEEEZS
AR EREE 14 148,165 155,681
Restricted cash FIRHIE & 829 1,219
Cash and cash equivalents HeRESZEY 15 72,689 162,917
Total current assets FREEERE 1,135,899 1,370,646
Total assets EEHE 2,268,861 2,169,648
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Interim Condensed Consolidated Balance Sheet
FHSHGESSEERER

Asat30June2019 R—ZE—hEA=1+H

As at As at
30 June 31 December
2019 2018
RZE—h&F RZZE—NF
~B=+tH +ZA=+—H
Notes RMB’000 RMB’000
=2 AR T ARETF T
(Unaudited) (Audited)
(REEZ) (EEZ)
[ ] | '/ |
EQUITY R
Share capital &% 7 16 12,255 12,255
Reserves e 1,160,399 1,154,287
Retained earnings IR Bk 325,683 307,248
Equity attributable to owners of the Company RATBEBAELESR 1,498,337 1,473,790
Non-controlling interests FERER 9,183 6,159
Total equity R 1,507,520 1,479,949
LIABILITIES =R
Non-current liabilities EREBERE
Borrowings B 17 247,400 534,400
Lease liabilities HERE 11,849 -
Deferred government grants 3 FE AT 4 Ab 2,333 2,386
Deferred tax liabilities ELEFHIBEAE 12,096 12,291
Total non-current liabilities FREBBEELE 273,678 549,077
Current liabilities RBEE
Trade and other payables B 5 & H MR RIE 18 169,211 95,041
Contract liabilities aHaE - 2,184
Current tax liabilities BRI IBE A& 10,891 10,197
Borrowings (== 17 303,600 33,200
Lease liabilities HEBR 3,961 -
Total current liabilities REBAERE 487,663 140,622
Total liabilities BERE 761,341 689,699
Total equity and liabilities EahkBEHEE 2,268,861 2,169,648

The above interim condensed consolidated balance sheet should be read in A - Hif§ R4z & & E B & X JE BB I &9 Mt
conjunction with the accompanying notes. E—GERIE -
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Interim Condensed Consolidated Statement of Changes in Equity

PHGHGEEHREER

For the six months ended 30 June 2019 B Z—ZT—hNEXA=ZF+HIL~EA

Balance at 1 January 2019
(audited)

Profit for the period
Other comprehensive income

RZE-NF
-A-AN&R
(B#ER)

HREF
A 2EAA

Attributable to owners of the Company

Total comprehensive income for A2 H KA &5

the period

Transactions with owners in
their capacity as owners:

Recognition of equity-settled
share-based payments

EREAANEEAA
HERETN
x5

BRAREZEEN
Bfp s 30R

Total transactions with owners, EEREREZH
recognised directly in equity 5 AETH

RABE
Balance at 30 June 2019 RZE-NF
(unaudited) ~AZTRY
B (REER)

RARERAER
Share-based Non-

Share Share  Statutory compensation  Exchange Other  Retained controlling

capital  premium reserve reserve reserve  reserves  eamnings Total interests Total equity
DR %A1

Rx  ROEE HEERE HMfEE EXRE HbRE REES A FERER ERER

RMB'000  RMB'000  RMB'000
ARBTR ARETR ARETR

RMB'000
ARBTR

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARBTR ARBTR ARBTR ARBTR A

EERNESHERERERAT
FHRERE 2019

RMB'000
RETR

v ® 0 -
s & ® & & ® 0O
2 0 & © 0 0 0 0
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Interim Condensed Consolidated Statement of Changes in Equity
FYHHEGSRESEDR

For the six months ended 30 June 2019 & ZEZ —Z—NFXA=+HIL~EA

Attributable to owners of the Company

VNG 2 IN A
Share-based Non-
Share Share  Statutory  compensation  Exchange Other  Retained controling
capital premium reserve reserve reserve reserves eamings Total interests  Total equity

IR A8
RA  BROEE EERE BEEE EXRE HEtRE RBAS @i rekEs  BREE
RMB'000  RMB'000  RMB'000 RMB'000O  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARETR ARETR  ARETR ARETR ARETR ARETR ARETR ARETR ARETx
I e s e s s S

Balance at 1 January 2018 RIE-N\F

(audited) -B- A&
(BEH) 7,629 527,543 24,773 1,332 (2,177) 4,187 210,300 773,587 1214 774,801
Profit for the period BRET = = = - - - 80,959 80,959 362 81,321
Other comprehensive income H2EBA - - - - 8,596 - - 8,59 - 8,596
Total comprehensive income for £ 2 E KA A5
the period - - - - 8,596 - 80,959 89,555 362 89917
Transactions with ownersin ~~ EH#BAUNEHEB A
their capacity as owners: N HETH
5
Rights issue 1R 3,699 438,699 - - - - - 442,398 - 442,398
Dividends provided for or paid IR B /E BT
EARE - - - - - - - - (1,036) (1,036)
Recognition of equity-settied HAREREEN
share-based payments Bt 3 f#hF0E - - - 5,803 = = = 5803 - 5803
Total transactions with owners, EiZREZREDER
recognised directly inequity ~ HH AETH
RHEE 3699 438,699 - 5,803 - - - 448201 (1036) 447,165
Balance at 30 June 2018 RZE-NF
(unaudited) AAZTEN
S8 (REER) 11,328 966,242 24,773 7,135 6,419 4187 291,259 1,311,343 540 1,311,883
The above interim condensed consolidated statement of changes in equity LA &m0 2 B9 AR 45 & #E 25 4 ) 2= JiE SR B M9 B

o

should be read in conjunction with the accompanying notes. F—pEE
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Interim Condensed Consolidated Statement of Cash Flows

*%%Hﬂﬁeiﬂﬁbui

For the six months ended 30 June 2019 HZE - =

Cash flows from operating activities

j-laqz/\ﬁ +H_|J:/\1 H

RETHMSHRERE

Six months ended 30 June
HEAA=1THLEREAR

2019 2018

E—hEF —E-)N\F

Notes RMB’000 RMB’000
B 5 ARBT T AR F T
(Unaudited) (Unaudited)
(REHFEZX) (REE&EZ)

Cash generated from operations s E R /ﬁ 84,425 72,149
Interest received 2 A B 58 319
Income tax paid EATFREH (1,622) (19,981)
Net cash generated from operating activities RETEHMESREFH 82,856 52,487
Cash flows from investing activities RETHFBEESRE
Payments for property, plant and equipment, MWE WMELEE EF
intangible assets and land use rights ﬁ BN 4 R A4
1B (15,887) (11,444)
Payments for investments in associates B B N R A R (175,000) (1,900)
Payments for financial assets at fair value through M AFEFEAELES)
profit or loss AN EREE
SN/ e - (16,862)
Loans to related parties SR TEsA (18,627) (110,000)
Loans to third parties ERTE=H (80,000) (42,155)
Proceeds from disposal of property, plant and HEME  BENMEKE
equipment Fr i3 5R = 5,262
Repayment of loans by related parties B HE 5 (BE B 75,750 =
Repayment of loans by third parties E-HEEER 45,700 =
Interest received on financial assets held as BERFERESHEE
investments A2 4,893 =
Distributions received from associate 2 Y& A Rl R 8,597 =
Cash received on exercise of put option BRI R & 7,403 =
Decrease in restricted cash IR 538 € 8 390 9
Net cash used in investing activities RETBHAREFE (146,781) (177,090)
Cash flows from financing activities R EEB TS iﬁ ERE
Proceeds from issues of shares BATIR D TS 3 = 442,398
Advances from related parties BB 7 B = 95
Repayments of borrowings BEEE 17 (16,600) (78,120)
Interest paid SRR (7,762) (29,356)
Principal elements of lease payments MEMRAE D (400) —
Repayments of funds to related parties BEEBINED (1,195) (28,993)
Dividends paid to non-controlling interests in I YNCIE B
subsidiaries R TR S = (1,036)
Net cash (used in)/generated from financing REEE (FTA) FER<
activities FER (25,957) 304,988
Net (decrease)/increase in cash and cash ) é RBEEEY
equivalents )N E R (89,882) 180,385
Cash and cash equivalents at the beginning of I HH ) E!’] RekReEE
the period ¥ 162,917 107,022
Exchange (losses)/gains on cash and cash equivalents 7€ R IR & S B W& i,
(B18), M= (346) 261
Cash and cash equivalents at the end of REANEERIAS
the period ZEY 72,689 287,668

The above interim condensed consolidated statement of cash flows should
be read in conjunction with the accompanying notes.

NEFHERGEARESRERELEENOM
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Notes tothe Unaudited Interim Condensed Consolidated
Financial Information

AEEXPUGHESMBETHME
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GENERAL INFORMATION

LongiTech Smart Energy Holding Limited (the “Company”) was
incorporated in the Cayman Islands on 4 January 2011 as an exempted
company with limited liability under the Companies Law, Chapter 22 (Law
3 of 1961, as consolidated and revised) of the Cayman Islands. The
address of its registered office is Clifton House, 75 Fort Street, P.O.
Box 1350, Grand Cayman KY1-1108, the Cayman Islands. The
Company’s shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited on 12 January 2012.

The Company and its subsidiaries (together, the “Group”) are principally
engaged in smart energy business and public infrastructure
construction business. The two major shareholders of the Company
are Longevity Investment Holding Limited and Lightway Power Holdings
Limited. The ultimate beneficial owner of the Company is Mr. Wei
Shaojun (the “controlling shareholder”).

BASIS OF PREPARATION

This condensed consolidated interim financial information for the six
months ended 30 June 2019 has been prepared in accordance with
International Accounting Standard (“IAS”) 34 “Interim Financial
Reporting”.

The condensed consolidated interim financial information does not
include all the notes of the type normally included in an annual financial
report. Accordingly, this condensed consolidated interim financial
information should be read in conjunction with the annual financial
information for the year ended 31 December 2018, which has been
prepared in accordance with International Financial Reporting
Standards (“IFRSs”), and any public announcements made by the
Company during the interim reporting period.

LONGITECH SMART ENERGY HOLDING LIMITED
Interim Report 2019
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information

AEERPHEAGEMBE T HEE

3 ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the
annual financial information for the year ended 31 December 2018, as
described in the annual financial report, except for the adoption of new
and amended standards as set out below.

Taxes on income in the interim reporting period are accrued using the
tax rates that would be applicable to the expected total annual
earnings.

(@) New and amended standards adopted by
the Group

A number of new or amended standards became applicable for
the current reporting period, and the Group had to change its
accounting policies as a result of adopting IFRS 16 Leases.

The impact of the adoption of IFRS 16 and the new accounting
policies are disclosed in Note 3.1. The other standards effective
for the annual reporting period commencing on 1 January 2019
did not have any material impact on the Group’s accounting
policies.
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

AEERPHEAGSMBE T HEE

3 ACCOUNTING POLICIES (conTINUED)

(b) Impact of standards issued but not yet
adopted by the Group

The following published new accounting standards are effective
for the annual reporting period commencing on or after 1 January
2020 and have not been early adopted by the Group:

DT BUR @)

(b) C 78 B 5 B s R B AN
MEAN &

KTITR-_F_FF-A—-H=tZ
&ﬁ%%i&ﬁ%%ﬁiﬂma
B EAEAEHRBAEE
12 BT 5K 4

Effective for annual period
commencing on or after
REBRZEREHN
FEHBEN

IFRS 17 Insurance Contracts
B B B 7 R 2R R S 17 5% REE & 4

Amendments to IAS 1 and IAS 8
B et ERIE15% K
BIPR & 5T R E 8RBT A
Amendments to IFRS 3 Definition of a Business

B ERELRNEIRNETA EBWES

Definition of Material

BERNES

Revised Conceptual Framework for

Financial Reporting

MR ENLETHRER
Amendments to IFRS 10 and IAS 28 Sale or Contribution of Assets between

1 January 2021
—ZE-—%—A—H
1 January 2020
—E-TF—HA—H

1 January 2020
—E-TFE—-HA—H
1 January 2020

—E-TF—H—H
To be determined

an Investor and its Associate or Joint Venture

B s mE ERIFE 105 R REEREBERRHAERRIRED FE
R & 5 E R FE 28R B RT A BEHESIE

None of the above new and amended standards is expected to
have a significant impact on the Group’s accounting policies.

LONGITECH SMART ENERGY HOLDING LIMITED
44 Interim Report 2019

AEFATRKETEABRTE
BASBENSTHRRENE
@,



Notes to the Unaudited Interim Gondensed Consolidated Financial Information
AEERPHEAGEMBE T HEE

3 ACCOUNTING POLICIES (conTINUED) 3

3.1

IFRS 16 Leases 3.1

This note explains the impact of the adoption of IFRS 16 on the
Group’s financial statements and discloses the new accounting
policies that have been adopted from 1 January 2019.

The Group has adopted IFRS 16 from 1 January 2019, but has
not restated comparatives, as permitted under the specific
transitional provisions in IFRS 16. The reclassifications and the
adjustments arising from the new leasing rules are therefore
recognised in the opening balance sheet on 1 January 2019.

3.1.1 Impact of adoption
On adoption of IFRS 16, the Group recognised lease
liabilities in relation to leases which had previously been
classified as operating leases under IAS 17 Leases. These
liabilities were measured at the present value of the
remaining lease payments, discounted using the lessee’s
incremental borrowing rate as of 1 January 2019. The
weighted average lessee’s incremental borrowing rate
applied to the lease liabilities on 1 January 2019 was 4.86%.

D5 BUR @)

/T\/Zti%#& \|J 16’5)%
WH&J

AMEEERABEEREYBHREE
AF16R B AEEFBRENE
2 YWEEA_FT-NALF—A—
B RO B3] B A B -

AEEEA-_ZE-NAE—HA—H
t%%l%%%ﬁiﬁw%mf
BiRZER NS EBEBRIFAA
HEMABILEET AL FHE
EREANBEFHOERARR
TE-NF—A—HNEYEE
BERTHER-
311 R &
KRR BB B RS ERE
165K 0 - REEE B ERR
BEEE e EAFE17HIE
EINEARLBEENASE
BERHEEEE ZTAER
BRTHENKNWRAETE -
RAABABRE_Z—h4E
—A—BmIEEEERNEY
B-R-_FE—hE— A8
RS B &M RE A
MEFHEEEENXA

4.86% -
RMB’000
ARBT T
1 e
Operating lease commitments as at 31 December 2018 K _Z—N\E+-_A=+—HBHK 26,139
z«( M %ﬂ 7% }f:
Discounted using the lessee’s incremental borrowing ?;Eﬁﬁ 7¥K MAREXERB B 14,541
rate at the date of initial application WEEEFEITIH
Less: short-term leases recognised on a straight-line basis 3 : LA B 43 % W3R A < &) (2,936)
as expense RHEE
Less: low-value leases recognised on a straight-line basis 5 : A E G xR AR K (28)
as expense KEEMNHEE
Lease liability recognised as at 1 January 2019 RZZE-NFE-—A—HERN 11,677
Fic! %\ =R
Of which are: Hep:
Current lease liabilities nBHEAE 578
Non-current lease liabilities IRBEEAE 10,999
11,677
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

AEERPHEAGSMBE T HEE

3 ACCOUNTING POLICIES (conTINUED)

3.1 IFRS 16 Leases (Continued)

3.1.1 Impact of adoption (Continued)

The right-of-use assets were measured at the amount
equal to the lease liability, adjusted by the amount of any
prepaid or accrued lease payments relating to that lease
recognised in the balance sheet as at 31 December 2018.
There were no onerous lease contracts that would have
required an adjustment to the right-of-use assets at the
date of initial application.

The recognised right-of-use assets relate to the following
types of assets:

3 BB X

3.1 B EREERE165E
[FHE lw)

3.1.1 RN & (@)
FRREEAERMSENEES
BHEEHE SUR=-T
—NE+-_A=+—BEZ
EEERTEANTEESY
H 4 fo] T8 A ok FE 5 R B A 3R
SEEHPE NERER
B HEFEMBEEAYN
EYFEAREEERFE-

EHEBNEREEEENT
BRHEERR:

As at 30 June  As at 1 January

2019 2019
R=Z-1% RZE-IF
RB=1H —A—AR
RMB’000 RMB’000
AR®TT ARBTT

Land T b 8,832 8,941
Properties LS 9,384 5,749
Equipment Byl 71 80
Total right-of-use assets FRAEEEAR 18,287 14,770

In applying IFRS 16 for the first time, the Group has used
the following practical expedients permitted by the
standard:

° the use of a single discount rate to a portfolio of
leases with reasonably similar characteristics

° reliance on previous assessments on whether leases
are onerous

LONGITECH SMART ENERGY HOLDING LIMITED
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3 ACCOUNTING POLICIES (conTINUED)

3.1 IFRS 16 Leases (Continued)

3.1.1 Impact of adoption (Continued)

° the accounting for operating leases with a remaining
lease term of less than 12 months as at 1 January
2019 as short-term leases

° the exclusion of initial direct costs for the
measurement of the right-of-use asset at the date of
initial application, and

° the use of hindsight in determining the lease term
where the contract contains options to extend or
terminate the lease.

The Group has also elected not to reassess whether a
contract is, or contains a lease at the date of initial
application. Instead, for contracts entered into before the
transition date the Group relied on its assessment made
applying IAS 17 Leases and IFRIC 4 Determining whether
an Arrangement contains a Lease.

3.1.2 Accounting policies

From 1 January 2019, leases are recognised as a right-of-
use asset and a corresponding liability at the date at which
the leased asset is available for use by the Group. Each
lease payment is allocated between the liability and finance
cost. The finance cost is charged to profit or loss over the
lease period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each
period. The right-of-use asset is depreciated over the
shorter of the asset’s useful life and the lease term on a
straight-line basis.

Notes to the Unaudited Interim Gondensed Consolidated Financial Information
AEERPHEAGEMBE T HEE
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3

48

ACCOUNTING POLICIES (conTINUED)

3.1 IFRS 16 Leases (Continued)

3.1.2Accounting policies (Continued)
Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities include
the net present value of the following lease payments:

° fixed payments (including in-substance fixed
payments), less any lease incentives receivable

° variable lease payment that are based on an index or
arate

o amounts expected to be payable by the lessee
under residual value guarantees

° the exercise price of a purchase option if the lessee
is reasonably certain to exercise that option, and

o payments of penalties for terminating the lease, if the
lease term reflects the lessee exercising that option.

The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be determined, the
lessee’s incremental borrowing rate is used, being the rate
that the lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value in a similar
economic environment with similar terms and conditions.
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information

AEERPHEAGEMBE T HEE

3 ACCOUNTING POLICIES (conTINUED)

3.1 IFRS 16 Leases (Continued)

3.1.2Accounting policies (Continued)
Right-of-use assets are measured at cost comprising the
following:

° the amount of the initial measurement of lease
liability

o any lease payments made at or before the
commencement date less any lease incentives
received

° any initial direct costs, and
o restoration costs.

Payments associated with short-term leases and leases of
low-value assets are recognised on a straight-line basis as
an expense in profit or loss. Short-term leases are leases
with a lease term of 12 months or less.

4 ESTIMATES

The preparation of interim financial information requires the
management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts
of assets and liabilities, income and expenses. Actual results may differ
from these estimates.

In preparing this condensed consolidated interim financial information,
the significant judgements made by the management in applying the
Group’s accounting policies and the key sources of the uncertainties of
estimates were the same as those that applied to the consolidated
financial statements for the year ended 31 December 2018.
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Notes to the Unaudited Interim Condensed Consolidated Financial Information
FEERPUPHPESHESTEHMEE

5 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

50

5.1

5.2

Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, cash flow and fair
value interest rate risk), credit risk, liquidity risk and concentration
risk. The Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Group’s financial performance.

The condensed consolidated interim financial information does
not include all financial risk management information and
disclosures required in the annual financial report, and should be
read in conjunction with the Group’s annual financial information
for the year ended 31 December 2018.

There have been no changes in the risk management policies
since 31 December 2018.

Liquidity risk

Individual operating entities within the Group are responsible for
their own cash management, including the short-term
investments of cash surpluses and the raising of loans to cover
expected cash demands, subject to the approval of the Board of
Directors of the Company when the borrowings exceed certain
predetermined levels of authority. The Group’s policy is to
regularly monitor its compliance with loan covenants and
maintain sufficient reserve of cash and adequate borrowing
facilities from major banks to meet its liquidity requirements in the
short and longer term.
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information
AEERPHEAGEMBE T HEE

5 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (conTINUED)

5.2

5.3

Liquidity risk (Continued)

The following tables show the remaining contractual maturities of
the Group’s financial liabilities as at 30 June 2019 and 31
December 2018, which are based on contractual undiscounted
cash flows (including interest payments computed using
contractual rates or, if variable, based on current rates at the end
of the reporting period) and the earliest date the Group is
required to pay:

5 MERBREEREMIA

(&

/)Ib@] |‘$H (48)

TERWRAEBR T —HLEN
A=+RARZZFTE—NF+ZA=
+-BEMNeRmBESRTELNDH
BN WARBEHNRTERSR
EBEFERANM RS (ERV
/¥Jﬁﬁ¢¥$mﬁﬁﬂiﬁﬁ
ERENF) URAEEA B
kO ERERABIEAESTET

Within
1 year or 1 year to 2 years to 5 years
on demand 2 years 5 years above Total
—FRH
BEX —FZWF WMEZELEF BENE Bt
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTL ARETRT AR®TRI ARBTRI ARBTR
! ' ' ! /! ||
As at 30 June 2019 R-Z—h#F
~A=1+H
Borrowings B8 334,741 38,081 109,536 171,583 653,941
Trade and other payables 25 REMENRE 159,069 = = = 159,069
Lease liabilities HEARE 3,022 2,756 3,629 18,017 27,424
496,832 40,837 113,165 189,600 840,434
As at 31 December 2018 R-ZZF-NE
+TZA=+-
Borrowings BE 68,707 318,780 108,279 187,034 682,800
Trade and other payables B 5 N H e 38 82,080 — — — 82,080
150,787 318,780 108,279 187,034 764,880

Fair value measurement of financial instruments

This note provides an update on the judgements and estimates
made by the Group in determining the fair values of the financial
instruments since the last annual financial report.
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5

52

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (conTINUED)

5.3 Fair value measurement of financial
instruments (Continued)

5.3.1 Fair value hierarchy
To provide an indication about the reliability of the inputs
used in determining fair value, the Group classifies its
financial instruments into the three levels prescribed under
IFRS 13 Fair Value Measurement.

The level into which a fair value measurement is classified
is determined with reference to the observability and
significance of the inputs used in the valuation technique
as follows:

o Level 1
Fair value measured using only Level 1 inputs —
unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement
date.

o Level 2
Fair value measured using Level 2 inputs —
observable inputs which fail to meet Level 1, and not
using significant unobservable inputs. Unobservable
inputs are inputs for which market data are not
available.

° Level 3
Fair value measured using significant unobservable
inputs.
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information
AEERPHEAGEMBE T HEE

5 FINANCIAL RISK MANAGEMENT AND 5 XEREEREMIA
FINANCIAL INSTRUMENTS (CONTINUED) (&)
5.3 Fair value measurement of financial 53 M T EMNAFETTE

instruments (Continued) (#)

531 A EEEHK &)
TRENAEER -_Z—H
EXA=+BR-T—N\&E
+-A=t+-—AREPHER
ELATFHEFERERNS

5.3.1 Fair value hierarchy (Continued)
The following table presents the Group’s financial assets
and financial liabilities measured and recognised at fair
value as at 30 June 2019 and 31 December 2018 on a
recurring basis:

MEERGREE:
Financial assets As at Asat
at fair value through 30 June 31 December  Fair value Relationship of unobservable
profit or loss (Note 14) 2019 2018  hierarchy  Valuation techniques Significant unobservable inputs inputs to fair value
RATEHEEH IS i
SEIABEN ZE2-nF —E-N\§ Q¥ EERE
SREE (W) AAZtE +ZHZ+-H E#& HERH EZRLBRBAUE AABBAATENER
RMB’000 RMB'000
ARBFR ARETFT
L ' /' ' ']
Unlisted investment 148,165 148278 Level2 Use of quoted market prices and ~ N/A N/A
funds (a) future cash flows estimated
based on contracted interest
rates discounted at a rate that
reflects the credit risk of
various counterparties
FETREES@ E-f ERRBTERRETONE TEA T
N RRFAR YT
EERBHLEERHRE
bk o4
Unlisted convertible 9,267 8,762 Level3 Market valuation method by Enterprise value-to-sales 2.1 The higher the enterprise value
bond (b) reference to enterprise multiple multiplier, the higher the fair
value-to-sales multiple and value.
binomial model
FLTTBRRES ) FZh SZOEBENBEREMT CEEENHERR rEEERAES ATE
BhEEERZBARE e
The possibility of a 10%  The higher the possibility of a
successful initial public successful initial public
offering of the issuer offering of the issuer, the
higher the fair value.
BOARNETEAR BITARDETERARH
REEHTRE BREMAREES
ATEHE
Put option over shares - 7403 Level3 Discounted cash flow Future cash flow estimated ~ RMB7,403,000  The higher the future cash flow,
in associate (o) based on expected the higher the fair value.
recoverable amount
BER ARG DA FZHh  HBERERE RERATRE SR ARE ARELREMR
HED) FHARBRERE 7403000  ATEES-
157,432 164,443

The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as at the end of
the reporting period. There were no transfers between the
levels of the fair value hierarchy in the six months ended 30
June 2019. There were also no changes made to any of
the valuation techniques applied as of 31 December 2018.
The Group did not measure any financial assets or financial
liabilities at fair value on a non-recurring basis as at 30

June 2019.
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RISK MANAGEMENT AND
INSTRUMENTS (conTINUED)

e measurement of financial

instruments (Continued)

5.3.1 Fair value hierarchy (Continued)

@)

(b)

Level 2 fair value measurements

For the unlisted investment funds, the Group obtains
net asset value of the funds (i.e. the fair value of the
portfolio included in the funds) from the fund
manager.

Level 3 fair value measurements

For the unlisted convertible bond, the Group obtains
independent valuations. At the end of the reporting
period, the Directors of the Company updated their
assessment of the fair value of the convertible bond,
taking into account the most recent independent
valuation results.

The Group owned a put option over the equity of
one of its associate, Shandong Hailifeng Clean
Energy Joint Stock Co., Ltd. (“Hailifeng”) (Note 8),
which permitted the Group to put its shares in the
associate back to the controlling shareholder of
Hailifeng at a predetermined price if Hailifeng failed
to fulfil its performance commitment to the Group.
The amount receivable under the option on exercise
was recognised at the present value of the
redemption amount as at 31 December 2018.
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information

AEERPHEAGEMBE T HEE

5 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (conTINUED)

5.3 Fair value measurement of financial
instruments (Continued)
5.3.1 Fair value hierarchy (Continued)

(b) Level 3 fair value measurements (Continued)

The following table presents the changes in level 3
instruments for the six months ended 30 June 2019:

5 MERBREEREMIA

(#8)
53 EMIANAFETE
(&)
531 X ERER &
b) FE=FKAFHETE
(&)
TREJINEBEZE=_T—A
FRA=TRHILEREAR
FEZRIENES:
Unlisted Put option
convertible over shares in
bond associate Total
Lt /N
RRES RODLEE @t
RMB’000 RMB’000 RMB’000

ARBTT ARBTIT ARBTT

As at 31 December 2018 RZZE-NF

+= E+ 8,762 7,403 16,165
Gains recognised in other gains 7 B b Ui 25 1 7 E’S

EoPloges 463 - 463
Exchange differences 0 5 =5 42 = 42
Exercise of put option 1T{ERh B4 = (7,403) (7,403)
As at 30 June 2019 RZZE-NF

~A=t+H 9,267 — 9,267

5.3.2 Fair values of financial assets and liabilities
carried at other than fair value
The carrying amounts of the Group’s financial instruments
which are not measured at fair value as at 30 June 2019
are not materially different from their fair values, since the
interest receivable/payable is either close to current market
rates or the instruments are short-term in nature.
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ENeRMIANKEEBEHEE
NEBEHRETK -
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56

SEGMENT INFORMATION

The Group manages its businesses by divisions, which are organised
by business lines (products and services). In a manner consistent with
the way in which information is reported internally to the Group’s most
senior executive management for the purposes of resource allocation
and performance assessment, the Group has presented the following
two reportable segments:

° smart energy business, and

o public infrastructure construction business, which refers to the
public infrastructure construction and the related preliminary
investment and post-construction operation management
business of the Baoding Donghu Project.

No geographical information is presented as substantially all of the
assets and liabilities, revenue and profit from the operations of the
Group are derived from the business activities in the PRC.

LONGITECH SMART ENERGY HOLDING LIMITED
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6 SEGMENT INFORMATION (conTINUED) 6 DIER @)
(a) Segment results, assets and liabilities are as (@ "HERK -BEEREEN
follows: T :

Public

infrastructure

Smart energy  construction
business business Others Elimination Total
BERREYR LEEREH Hits i Bt

RMB'000 RMB'000 RMB’000 RMB'000 RMB'000
ARBTL ARBTT ARBTT ARETT ARETR

Forthe sixmonthsended HBE-Z—-h&
30 June 2019 (unaudited) ARA=TRIEAEAR
(REER)
Revenue from external "R PR
customers 64,509 - - - 64,509
Reportable segment profit/(loss) 7] 2 5 &5k H 1%
after tax wH(EE) 38,165 (2,148) (14,558) = 21,459
Additions to non-current assets ¥ & 3EiR B & & 7,624 - 4 - 7,628
As at 30 June 2019 RZE-hE
(unaudited) ~AB=+H
(REBER)
Segment assets DEEE 1,720,256 564,368 500,255 (516,018) 2,268,861
Segment liabilities HEAE 811,890 463,962 1,490 (516,001) 761,341

]

Forthe sixmonthsended HBEZE-E—N\F
30 June 2018 (unaudited) AAZTHLEAEA

(REBER)
Revenue from external HINE P W&
customers 408,503 35,189 = = 438,692
Reportable segment profit/(loss) 7 2 ¥ 5 2B %4 %t 14
after tax i, (B8) 91,275 3,450 (13,404) - 81,321
Additions to non-current assets 7§ & 3 i Eh 4 12,712 = 1,361 - 14,073

As at 31 December 2018 RZE-N\E

(audited) +=A=+-8
(BER)
Segment assets NBEE 1,561,178 463,048 574,618 (429,196) 2,169,648
Segment liabilties DEBEE 758,314 360,393 188 (429,196) 689,699
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7 PROPERTY, PLANT AND EQUIPMENTAND 7 ¥ ¥ -BERREURE

INTANGIBLE ASSETS FEE
Property,
plant and Other intangible
equipment Goodwill assets
R&E BE HUWEREE
RMB’000 RMB’000 RMB’000
ARBFT ARBTT ARBTT

Six months ended 30 June 2019 BE—_Z-N&F

(unaudited) AA=Zt+BLEXREAR

(REEXR)

Opening net book amount RZZE-—NE—-—HA—H

as at 1 January 2019 BBV AR DR E 498,459 3,261 16,437
Additions wNE 6,582 — 215
Disposals & (334) = —
Depreciation and amortisation charge  #7 & J% # 4% % (14,786) = (1,844)
Closing net book amount as at 30 RZZE—NAFRNA=T

June 2019 ArHREREFE 489,921 3,261 14,808
Six months ended 30 June 2018 BE=-Z2-N\F

(unaudited) NA=ZtTRLEXEAR

(REEEZ)

Opening net book amount RZE-NF—-—H—H

as at 1 January 2018 BRI BR M F (B 480,349 9,508 28,967
Additions NE 10,224 — 3,849
Disposals & (4,532) = =
Depreciation and amortisation charge  #T & & # 4 = £ (15,278) — (2,797)
Closing net book amount RZE-—NFRA=F

as at 30 June 2018 ARERE@FE 470,763 9,508 30,019

Pursuant to the relevant pledge contracts, certain machineries of the
solar power plants of the Group with a carrying amount of
RMB327,160,000 were pledged as security for the Group’s borrowings
as at 30 June 2019 (31 December 2018: RMB303,731,000) (Note 17).

LONGITECH SMART ENERGY HOLDING LIMITED
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AEERPHEAGEMBE T HEE

8 INVESTMENTS ACCOUNTED FOR USING 8
THE EQUITY METHOD

Set out below are the associates of the Group as at 30 June 2019 and
31 December 2018, whose share capital consisting solely of ordinary
shares and are held directly by the Group. The country of incorporation
is also their principal place of business.

% of ownership interest

RAREEARNKRE

UTEHINAERER T AFRA=T
HE-_Z-NE+_AR=+—HHH
ERR ZEARMBRAERTBERA
K- BAASEEERE - %ZFAA M
RZHBIR T RE T EERME -

Carrying amount

BREE
As at As at
30 June 31 December
Measurement 2019 2018
method RZZE-NF RZIBE-N\E
SFERE ~A=+H +=ZH=+-H
RMB’000 RMB’000

ARBTR ARBTR

FEEEEEA

Place of As at As at

business/country 30 June 31 December

of incorporation 2019 2018

Name of entity EEWY/HM A-T-F  RIE-NE

DREE [PRAETES AA=Z+H +ZR=+-H

% %

Bt Aol
'/ ]

Longyao (Beijing) Clean Energy the PRC 45 45

Technology Co., Ltd.
BB (L R)BRERR R
BRAR HE

Shandong Hailifeng Clean Energy the PRC 40 40
Joint Stock Co. Ltd. (a)
WRBHEFZERR M

BRAF () H

Gao Bei Dian City Longchuang Central  the PRC 40 N/A
Heating Co., Ltd. (b)

SEETERIESHH
BRAE(b) h TER

Equity method 31,668 32,990
G Eds
Equity method 62,767 68,597
Bk
Equity method 263,000 —
‘& ik

357,435 101,587
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INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD (conTINUED)

The carrying amount of equity-accounted investments in associates of
the Group has changed as follows in the six months ended 30 June
2019 and 2018:

8 HABZZEZARNKREm

REBEE-_ZE—NLEFER-_ZE—-N\FXA
+E|JJ:/\1.)EJ’L/(%EE/£)\HEE@F§\$%
EEEARREANKRABEZSNT

Six months ended 30 June

BEANA=ZTHLEAER

2019 2018
—E-hEF —E-NF
RMB’000 RMB’000
AR TR ARBTT
(Unaudited) (Unaudited)
(REEX) (REgEZR)

Beginning of the period 347 101,587 -
Additions (b) NE (b) 245,000 1,900
Net profit for the period B &5 19,445 -
Dividends paid BEfRE (8,597) -
End of the period Hi R 357,435 1,900
(@ On 26 July 2018, Beijing Longguang Energy Technology Co., @ —ZZE—NELtA-+AH XA
Ltd. (“Beijing Longguang”), an indirect wholly-owned subsidiary 7 FEJ E2EWB A it R ae
of the Company, entered into an acquisition agreement with BRIFEEE AT RmEY]) &

Shengli Oilfield Lifeng Industrial Group Co., Ltd. (the “vendor”), an
independent third party to the Group, and Hailifeng, under which
Beijing Longguang acquired 40% equity interests of Hailifeng at a
consideration of RMB1 and by making capital contribution of
RMB60,000,000 to Hailifeng. As a result, Beijing Longguang
gained significant influence over Hailifeng and Hailifeng became
an associate of the Group. In accordance with the terms of the
acquisition agreement, the vendor has provided certain
performance undertakings to Beijing Longguang, under which
Beijing Longguang has the right to require the vendor to
repurchase the 40% equity interests of Hailifeng if Hailifeng fails
to meet the performance undertakings (the “put option”).

LONGITECH SMART ENERGY HOLDING LIMITED
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8 INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD (conTINUED)

(@)

(Continued)

As Halilifeng failed to meet the performance target for the year
ended 31 December 2018, Beijing Longguang has elected to
exercise the put option. On 29 March 2019, Beijing Longguang,
the vendor and Hailifeng entered into a repurchase agreement,
under which the vendor should repurchase the 40% equity
interests of Hailifeng from Beijing Longguang at the consideration
of RMB60,000,001, which should be payable before 30 June
2019. If the vendor fails to pay RMB60,000,001 to Beijing
Longguang before 30 July 2019, Beijing Longguang would have
the right to choose to continue to fulfil the acquisition agreement.
By 30 July 2019, the vendor failed to pay RMB60,000,001 and
Beijing Longguang did not transfer the 40% equity interests to
the vendor. By the date of this report, the repurchase transaction
has not been completed and Beijing Longguang continued to
hold the investment in Hailifeng.

On 21 May 2019, Beijing Longguang entered into a capital
increase agreement with Hebei Julin Chuanghe Cultural
Communication Co., Ltd. (“Hebei Julin”), a company established
in the PRC and indirectly owned by the controlling shareholder,
and Gao Bei Dian City Longchuang Central Heating Co., Ltd.
(“Longchuang Heating”), a company established in the PRC and
a wholly-owned subsidiary of Hebei Julin, under which Beijing
Longguang acquired 40% equity interests of Longchuang
Heating by making capital contribution of RMB245,000,000 to
Longchuang Heating. As a result, Beijing Longguang gained
significant influence over Longchuang Heating and Longchuang
Heating became an associate of the Group. The Group’s share
of the net fair value of Longchuang Heating’s identifiable assets
and liabilities on acquisition was RMB263,000,000, which was
appraised by an independent third-party valuer. The excess of
the Group’s share of the net fair value of Longchuang Heating’s
identifiable assets and liabilities over the cost of the investment of
RMB245,000,000 is included as share of net profits of associates
accounted for using the equity method during the six months
ended 30 June 2019.

Pursuant to the capital increase agreement, Beijing Longguang
paid RMB175,000,000 to Longchuang Heating in June 2019 and
shall pay the remaining RMB70,000,000 according to
Longchuang Heating’s future capital requirement to implement
its development plan.

8 HABZZEZARNKREm

(@)

HRBHNERBEE-_ZT—NF+
AT BALEFEREEXRE
WEE LtRBEAEETERAL
HE-RZFTE-—hLF=ZA=+h
B ﬁm@t BEHEGHNEETY
ElEGE Bl BFARILER
B St [ B 0 F E40% R A% #E - K
& & A K ¥60,000,0017C ' B =
=z — hi/\ﬂ_-&—ElZﬁlEiﬁ
MEFAER-_Z—NLE+A=
THZAMILEREAIHARE
60,000,001 7C © 4t mE S AR E
BEBRTKERE BEZE-_T—N
FLA=1TH BAREIFTAR
60,000,001 7T + 1M1 4k R B 3% 3 f%
ME A E RO IE - RARE
BE BIEXSHATNK  LRE
KEERERNEFENEE -

T-AFRA=-+—HB 4tE
B S~ PA o B Ak 32 7 AR 2R AR AR 3R R
WA RN 4E B AR (b E
BRAR (AL EBRE]) R B
VW ANEBBEERBENBEA
AEEEmEASEFHABRA
BI([RAIZ N DT IBE W &
Ak REX S RRAEAR N EE
A B #245 000,000 7T Uk B [ Al 24
T140% A% #E o E bt - db R S HE
BB NELESRTE BARNK
BAEEBMERNR KBIYUE=FH
HEMTE  AEEREEAR N
REEEOABINEEREBED
~ ¥ EFFE A AR 263,000,000
Lo ANEBEEEERIR DA HAE
ENBEAFEFHEBLEREMNX
AN A R #245,000,000 TR0 0 &5
ABE-_ZTE—hAFNA=+THL
ANEAMNRKEBAESAARNEE
2 B FE AR 5 T R EE o
BIFEEHE ERBRAR =T~
NEXNARARABNDIHARE
175,000,0007T * 7 #5 1R 1% (& 8l 24 7
EREERAENRRESFT K
S8~ AR 70,000,0007T °
EERNESERERERAT
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9 OTHER NON-CURRENT ASSETS 9 HMIFERBEE
As at 30 June 2019, the Group’s other non-current assets represent RZE—ALFAA=Z1+H AE£EBKHH
recoverable value-added tax that is expected to be utilised after one MIEREBEERTEHEN —FERH AT
year. WEIEERRE -
10 INVENTORIES 10 B &
As at As at
30 June 31 December
2019 2018

RZZE—-NF RZZB—N\F
AA=+H +ZA=+—H

RMB’000 RMB’000
AREEFT T AREEF T
(Unaudited) (Audited)
(CREER) (&%)
Finished goods EK M 21,192 24,480
11 CONTRACT ASSETS 11 6HEE
As at As at
30 June 31 December
2019 2018

R=F—h%F RZF—N\%F
~AR=tH +=ZA=+—H

RMB’000 RMB’000
ARBT ARETT
(Unaudited) (Audited)
(REER) (fREZ)

Contract costs incurred plus recognised FTEE A QKA LB MR R

profit less recognised losses B TR 1B 1,426,818 1,325,073
Less: progress bilings W EE R (865,283) (865,283)
Net balance sheet position for ongoing SEAHMFEERBERMRR

contracts 561,535 459,790
Of which are: H o

Current contract assets RBENEE 363,000 304,350

Non-current contract assets ERBENEE 198,535 155,440

561,535 459,790
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12 TRADE AND OTHER RECEIVABLES 12 ES N EMEWFIE
As at As at
30 June 31 December
2019 2018

RZIZE—hE RZZE—N\F
~B=+H +=—A=+—H

RMB’000 RMB’000

ARBET T AREFT

(Unaudited) (Audited)

(REEZR) (EEZ)
! ' ____________________/ [/ |
Trade receivables B 5l EIE 275,292 431,790
Tariff adjustment receivables & B 7 B B R IA 60,648 45,725
335,940 477,515
Less: bad debt provisions A ERBE (20,168) (18,652)
Total trade receivables B 5 REIRF IR 315,772 458,863
Notes receivables EWEE 1,503 300
Prepayments B I8 22,661 6,328
Other receivables H fth B U FR IR 33,059 77,995
372,995 543,486

As at 30 June 2019 and 31 December 2018, the collection rights of the RZE—NAFNAZ+TBEER-_ZE—N\F
receivables derived from industrial and commercial distributed power +-A=+—B KEIBES>HAE
plants were pledged as security for the Group’s borrowings (Note 17). UhE R R TE IR FAE R IR R R A AR EE

BEMERGIET) -
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12 TRADE AND OTHER RECEIVABLES (conTINUED)

Ageing analysis of trade receivables in gross basis is as follows:

B 5 K H i EWFIE @)

B HREFRABNRESNAOT

12

As at As at

30 June 31 December

2019 2018

RZE—HIE RZTE—NF

~B=tH +ZA=+—H

RMB’000 RMB’000

AR T ARBT T

(Unaudited) (Audited)

(REEZX) (EEZ)
! ' ____________________/ [/ |
Within 1 year R—FR 107,293 433,029
1 year to 2 years —FEMF 218,695 43,740
2 years to 3 years MEFEZE=F 8,280 422
Over 3 years =FE 1,672 324
335,940 477,515

As at 30 June 2019, RMB45,447,000 (31 December 2018:
RMB23,795,000) of trade receivables aged over one year represents
tariff adjustment receivables, which derives from the subsidies in
respect of the sales of electricity. Applying the expected credit risk
model did not result in any loss allowance recognised for tariff
adjustment receivables as at 30 June 2019 or 31 December 2018.

Trade receivables from sales of home photovoltaic system and
operation of transformer station are due within 180 days from the date
of billing. Trade receivables from sales of electricity and rendering smart
energy service are due within one year from the date of biling. To
measure the expected credit losses, trade receivables have been
grouped based on shared credit risk characteristics and the days past
due. The loss allowance for trade receivables as at 30 June 2019 was
determined as follows:

MZZBE-—AEXNA=Z1+H B —FMN
L8 E 5 EWRIE A R %45,447,0007T
(Z2—NF+-_A=+—H: AR
23,795,0007T, ) /4 & 1B 1 B FE UL 5k 18 -
EBRFEREHEHESTHHM - EAEY
EERBREMTEERRR S —NF
NAZ+THER=ZE—N\F+=—A=+—
A /) E (B 1 Bh 78 U 3R TE RE 5B 4F A 5 18 B
1%0

KEHEFPALRAGRE BT EEN
BHREWKRIABMERHEIBORAE
H-RAHEEEN RREHREZERRY
MESRKFEERERNE —FAE
H-RAEBRHMEERR BH5EBEX
ERBARAEERRSHAIAMBET
NAB-R-_FB-NAFRA=1+B &
ZRERMKENBEBEETNT

Current More than More than More than
— within 1day 180days 1.5years
Sales of home photovoltaic system $§& F ¥ {k%&# 180days pastdue pastdue pastdue Total
Bf— BAHERE DHERE AHPES
180 K A 1H 180 H 1.5 et
. ' ! ! /! '/ [ |
Expected loss rate TERTEE X — 5% 10% 20%
Gross carrying amount (RMB’000) BRTA 4258
(ANR¥F7T) 3,625 22,723 174174 — 200,522
Loss allowance (RMB’000) BB
(NR¥EFT) - (1,136)  (17,417) —  (18,553)
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12 TRADE AND OTHER RECEIVABLES (conTINUED)

12 B 5 K H it B I8 )

Current More than More than More than
— within 1day 180 days 1 year
180days pastdue pastdue pastdue Total
BE— BEHEE DHBERE AHEE
Operation of transformer station % B uf & & 180 K & 1H 180 H 14 st
Expected loss rate TERHEBE X — 25% 50% 75%
Gross carrying amount (RMB’000) BRI 42 %8
(AR®TFT) — 4,221 = — 4,221
Loss allowance (RMB’000) BB E
(ANRET T - (1,055) — - (1,055)
Current More than More than More than
— within 1 day 1 year 2 years
1year pastdue pastdue pastdue Total
Sales of electricity and rendering $§E&E 7 R i2 4t BH— BB BHEE BAHEB
smart energy service BE2eERBE 15R 18 15 2% Wt

Expected loss rate
Gross carrying amount (RMB’000)

Loss allowance (RMB’000)

BitBEX -

R AR R
(AR®TT)

EBiERE
(AR%TT) =

61,523

5% 10%
7,745 835
(387) (84)

20%
446 70,549
(89) (660)

Movements in the loss allowance of trade receivables were as follows:

BSRUREBERENEHOT

Six months ended 30 June
BEAA=THLXEAR

2019 2018

—E-NEF —E-N\F

RMB’000 RMB’000

AREF AREFT

(Unaudited) (Unaudited)

(REEZX) (REEEZ)

As at 1 January n—H—H 18,652 3,791
Provision for/(Reversal of) bad debts EREE (BE) 1,516 (1,412
As at 30 June RANA=+H 20,168 2,379

BERNEZRRERARAT
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12 TRADE AND OTHER RECEIVABLES (conTINUED)

12

B 5 K H i EWFIE @)

As at 30 June 2019 and 31 December 2018, trade receivables are R-IE—NFNA=+tBR_ZE—NF

analysed as follows: +ZA=+—H BSERKRFEBESTE
T

As at As at

30 June 31 December

2019 2018

RZZE—-I&F R-ZZE—NEF

RA=+tH +ZA=+—H

RMB’000 RMB’000

ARBT T AREF T

(Unaudited) (Audited)

CREER) (BER)

Neither overdue nor impaired N 4 280 HA SRR (B 125,796 125,163

Overdue and impaired B 5 Hy &R (A 20,168 18,652

Overdue but not impaired £ %60 818 £ R A 189,976 333,700

335,940 477,515

13 FINANCIAL ASSETS AT AMORTISED COST 13 R ATt EN S mE
=
As at As at
30 June 31 December
2019 2018
RZZE-hI&F R-_ZT—NEF
~B=+H +-—A=+—H
RMB’000 RMB’000
ARET T ARBT T
(Unaudited) (Audited)
(REEZ) (TR
./ !/ | |
Non-current FERB
Loans to third parties EXRTFTE=F 25,003 =
Current B
Loans to related parties BT s 53,071 111,872
Loans to third parties EXTFE=ZH 104,858 67,541
Less: loss allowance W B IE R (900) (900)
157,029 178,513
182,032 178,513
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13 FINANCIAL ASSETS AT AMORTISED COST 13 R A EWN L @B

(CONTINUED)

These amounts generally arise from transactions outside the operating
activities of the Group. Interests charged at commercial rates are
included in finance income for the six months ended 30 June 2019 (Note
20).

Applying the expected credit risk model did not result in any loss
allowance recognised for loans to related parties for the six months
ended 30 June 2019 or 2018. Movement in the loss allowance of loans
to third parties was as follows:

= @)

ZERB—RKAARELLEE A
MR 5 o BB FEF R YERH EF AR
EE-AFARA=+HIERNEAANR
B A (K 5E20) °

EREMEERBRELY EEFREE
—E-NFL_F-NFRHA=1+H
7] fE A 3E B B 05 B SR EE SR AR B 1R
B E=ZNEFHNERBERHEHNT :

Six months ended 30 June

BEANA=1THILAEAR

2019 2018
—E-NhF —E-N\F
RMB’000 RMB’000
AR®T T ARBFT
(Unaudited) (Unaudited)
(REE®R) (REgEEZ)

As at 1 January R—A—H 900 —
Loss allowance recognised during the period  Hf P B 22 &) /&5 18 7 1 = -
As at 30 June KANA=1+H 900 —

As at 30 June 2019, RMB8,000,000 of the Group’s loans to third
parties is pledged by the borrower’s assets and jointly guaranteed by
an independent third party, RMB8,000,000 is pledged by the equity
interest in the borrower and jointly guaranteed by the borrower’s
controlling shareholders, RMB26,800,000 is pledged by the borrower’s
assets, the equity interest in an independent third-party company and
jointly guaranteed by one of the shareholders of the borrower and
independent third parties, and RMB2,900,000 is jointly guaranteed by
the borrower’s controlling shareholder.

MN-ZZBE-AEXNA=1+0 XEEASF
= F IR/ AR S8,000,0007T E K EE
TABERBIHR —EBIE =G
HRAEER - ARES,000,0007T H & KA
B A% A 4 48 N0 B 18 BRA A 45 A% AR SR AR 4
HREER - AR 26,800,000 & & &
ANEEHRTE B—HBIE=ZFRAH
REERB T AHERANBRERBILSE=
IR A EER AR AR 2,900,000
TLHRERARIE R R ERER -
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14

638

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

APEHBE LS
ERNEmEE

As at As at

30 June 31 December

2019 2018

R-Z-NF R-_F—N\F
~A=+tHB +ZHA=+—H

RMB’000 RMB’000
ARBT ARBF T
(Unaudited) (Audited)
(REER) (REZ)

Non-current FRE

Unlisted convertible bond (a) LM RRES (@ 9,267 8,762

Current B

Unlisted investment funds (b) FELETREES D) 148,165 148,278

Put option over shares in associate i & N B AR 10 FR U4 B - 7,403
148,165 155,681
157,432 164,443

The Group holds three financial assets for investment purpose as at 30
June 2019 and 31 December 2018, which are all stated at fair value:

(@  The Group holds an unlisted convertible corporate bond with the
maturity date on 31 December 2020, the principal amount of
HK$10,000,000 (equivalent to RMB8,762,000) and the coupon
interest of 13.5% per annum, issued by Supreme Trillion
Development Limited, an independent third party, on 11
September 2018. The Group can exercise the exchangeable
rights to convert the whole or partial amount of the bond into
10% or 8.5% (as the case may be) ordinary shares of Asia
Interactive Content Holdings Limited, a subsidiary of Supreme
Trillion Development Limited.

LONGITECH SMART ENERGY HOLDING LIMITED
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AEERPHEAGEMBE T HEE

14 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (conTINUED)

(@)

(Continued)

The Group has the intention of holding the convertible bond for
medium-term investment, with an expectation to propose to
convert into ordinary shares in a right time in order to capture
capital appreciation brought to the Group. For the six months
ended 30 June 2019, a fair value gain of HK$535,000 (equivalent
to RMB463,000) was recognised in profit or loss.

The Group holds shares in Giga Opportunities Fund Ltd. (“Giga”),
an unlisted independent third party, and Yue Xiu Stable Income
SP (*Yue Xiu”), an unlisted third-party investment fund, with the
investment cost of HK$90,000,000 and HK$88,800,000,
respectively. The Group has the intention of holding Giga and
Yue Xiu for short to medium term investment, as it is redeemable
upon the application made to the fund administrator which allows
better flexibility in investment.

As at 30 June 2019, Giga is stated at fair value amounting to
HK$78,760,000 (equivalent to RMB69,281,000) (31 December
2018: HK$78,586,000 (equivalent to RMB68,858,000)) with a fair
value gain of HK$174,000 (equivalent to RMB150,000) recognised
in profit or loss for the six months ended 30 June 2019.

As at 30 June 2019, Yue Xiu is stated at fair value amounting to
HK$89,675,000 (equivalent to RMB78,884,000) (31 December
2018: HK$90,642,000 (equivalent to RMB79,420,000)) with a fair
value loss of HK$967,000 (equivalent to RMB837,000) recognised
in profit or loss for the six months ended 30 June 2019.

REEFEAIBRBRESFBPHE
EEHN BEHTEEREEZER
AEREK AAEERSENEE
MEF - HE-_T-AEAA=1H
1N A - A F{E U 535,000
TT(HE W AR #463,000T) K18

X £ E # 5 Giga Opportunities Fund
Ltd. ([Giga) (— R FE LT B ILE
=)k FREERES(HY
FEEeN(—HIELTE=ZFE
BES)INKRG BEXED 5
7%90,000,000/% 7T } 88,800,000%
T ANEEEEFFBGigak #FE
SHEPEHEKRE AEAIMESE
BARLERRG HEBHLER
j(o

R-_ZE—hFXA=1A8 " Gigalx
AP EE - A F{E A78,760,000
BT (ISR A R #¥69,281,0007T)
(- N\F+_A=+—8:
78,586,000 T (H E KN AR
68,858,0007T)) ' ZE & NE ==
TE-hERNA=Z+BLEARNERE
AR EUR 174,000 7T (B
R AR¥A150,0007T) RIBEER -

RZZE—AEAXA=Z+H #BF
EeRAFEINE 2 FEA
89,675,000 T (H EF MKW AR K
78,884,0007t) (ZE— NF+= A
=+ —H : 90,642,000/ 7t (HER
A R #79,420,0007T))  ZE & R
BE-_Z—-AFXA=TAHLRX
& A & 4 & & F 8 &5 967,000/
T (HHER AR®S837,000T) KB

>£ =7
e o

EESNESSRRIERERLT
FREIERE 2019
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AEERPHEAGSMBE T HEE

15 CASH AND CASH EQUIVALENTS

156 RERBEEEY

As at As at

30 June 31 December

2019 2018

R=ZZE-—N%F RZZT—NF

AA=Z+H +=ZRA=+—H

RMB’000 RMB’000

ARBT T ARBFTT

(Unaudited) (Audited)

(CR&#EZ) (&)

Cash at bank RITHERK 72,670 162,916
Cash on hand FHEE® 19 1
72,689 162,917

16 SHARE CAPITAL

Ordinary shares, issued and fully paid:

Six months ended 30 June 2019

16 IR A
TERBERRTEDHRE

Six months ended 30 June 2018

(Unaudited) (Unaudited)
BE-Z-NFRA=THL HE_Z-N\FXA=THL
~MER (REER) NER (REER)
No. of RMB No. of RMB
shares Amount  equivalent shares Amount equivalent
BR%m#E T ZTEAR®E  KRHHA T SHEARE
(thousands) HKD’000 RMB’000  (thousands) HKD’000 RMB’000
(FR) THET ARBTR (T TET ARETR
1 ) )
As at 1 January ®n—A—H 1,484,604 14,846 12,255 918,948 9,189 7,629
Rights issue H A - - - 459,474 4,595 3,699
As at 30 June RANA=+H 1,484,604 14,846 12,255 1,378,422 13,784 11,328
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AEERPHEAGEMBE T HEE

17 BORROWINGS 17 88
As at As at
30 June 31 December
2019 2018

\=E-RE  RIB-NF
<B=+8 +ZA=+-8

RMB’000 RMB’000
ARBT T ARBFTT
(Unaudited) (Audited)
CREER) (EEZ)
' ' _______________________/ [/ |
Long-term borrowings REIEE
— Pledged and guaranteed (a) —EERREER@E 271,000 282,600
— Guaranteed (b) — B #ERD) 280,000 285,000
551,000 567,600
Less: current portion of long-term borrowings & : £ HA {& & BN HA 2B
— Pledged and guaranteed —BEERREER (23,600) (23,200)
— Guaranteed — BER (280,000) (10,000)
(303,600) (33,200)
Non-current long-term borrowings JERNEREAEE
— Pledged and guaranteed —BEEHRREER 247,400 259,400
— Guaranteed —BER - 275,000
247,400 534,400
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AEERPHEAGSMBE T HEE

17 BORROWINGS (conTINUED)

Movements in borrowings were as follows:

17 B8 @)

EEEHMT -

Six months ended 30 June
HEAA=1+HIEAEA

2019 2018
—E-hEF —E-N\F
RMB’000 RMB’000
ARBT T ARBFTT
(Unaudited) (Unaudited)
(REER) (RigE=z)

As at 1 January R—HA—H 567,600 933,545
Repayments BRI (16,600) (78,120)
As at 30 June RANA=+H 551,000 855,425

(@ As at 30 June 2019, the Group’s secured bank borrowings
amounting to RMB271,000,000 (31 December 2018:
RMB282,600,000), with the interest rates ranging from 5.39% to
5.64% per annum, were jointly guaranteed by the controlling
shareholder, his spouse and a company controlled by the
controlling shareholder. Pursuant to the relevant pledge
contracts, certain machineries of the solar power plants of the
Group with a carrying amount of RMB327,160,000 (31
December 2018: RMB303,731,000) and the collection rights of
the receivables of certain subsidiaries of the Company were
pledged as security.

(b) As at 30 June 2019, the Group’s secured bank borrowing
amounting to RMB280,000,000 (31 December 2018:
RMB285,000,000), with the interest rate of 7.00% per annum,
was jointly guaranteed by the controlling shareholder, his spouse
and a company controlled by the controlling shareholder.

LONGITECH SMART ENERGY HOLDING LIMITED
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FARBETFTHB DA RE KR
BRFEEEREREIFSR -
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information

AEERPHEAGEMBE T HEE

18 TRADE AND OTHER PAYABLES

As at

30 June
2019
AZE—NEF
~B=+AH
RMB’000
ARBT T
(Unaudited)
CREER)

18 EZ K HMWENFIR

As at

31 December
2018
RZZE—N\F
+=-—A=+—8
RMB’000
ARBFTT
(Audited)
(&)

Trade payables B 5 ENMNIE 56,027 36,154
Accruals and other payables FEETE A R E b BT 5RIB 103,042 45,926
Tax payables 10,142 12,961
169,211 95,041

Ageing analysis of trade payables is as follows: ZSENFENRRI>ITOAT
As at As at
30 June 31 December
2019 2018
AZE—NEF RZT—N\F
AA=+H +zZA=+—H
RMB’000 RMB’000
ARBT T ARBFTT
(Unaudited) (Audited)
(R&EZ) (fe & z)
! ' __________________/ [/ |
Within 1 year 45,894 35,073
1 year to 2 years 10,079 987
2 years to 3 years 54 11
Over 3 years — 83
56,027 36,154
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FEERPUPHPESHESTEHMEE

19

4

OTHER GAINS — NET

19 H b Ui 5 75 58

Six months ended 30 June
BEAA=THLXEAR

2019 2018
—E-hF —E-N\F
RMB’000 RMB’000
ARBT T AREFT
(Unaudited) (Unaudited)
(CREER) (REEEZ)
Net fair value losses on financial assets EATEFEBEEEHTAEBRE
at fair value through profit or loss (Note 14) M SR EE A FEE B F5E
(KHT=E14) (224) =
Interest income on non-current financial BEAFEFEAEZHT AR
assets at fair value through profit or loss RIERBEMEEFBWA 579 —
Net foreign exchange (losses)/gains X (&18) W 55 (727) 261
Net (losses)/gains on disposal of property, HEWE WMELEZEER),/
plant and equipment U5 5 58 (334) 730
Waiver of amounts due to suppliers ReHEm M IRIA 2,283 =
Others HAth 437 5
2,014 996
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AEERPHEAGEMBE T HEE

20 FINANCE INCOME/(EXPENSES) — NET

20 BEW A (FX%) FH

Six months ended 30 June
HEAA=+THLAEAR

2019
—E-NF
RMB’000
ARBT T
(Unaudited)
(REHER)

2018
—E-N\F
RMB’000
ARBTT
(Unaudited)
(REHER)

Finance income
Interest income from financial assets

BMERA
TREERFRSEEN

held for cash management purposes (Note13) & 8 Ut A (31 13) 11,708 =

Interest income from bank deposits RITHE XA EWKA 53 319
11,761 319

Finance expenses R E R X

Interest expense incurred BEEEMBRX (20,574) (29,356)

Less: interest expense capitalised in B RBEIERKAERNERN

the cost of contract work FERX 12,497 20,868

Net interest expense FEHAT FEE (8,077) (8,488)

Other finance expenses Hihm &R () M
(8,080) (8,489)

Finance income/(expenses) — net BMEWA(BAX) FHE 3,681 (8,170)
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FEERPUPHPESHESTEHMEE

21

76

INCOME TAX EXPENSE

21 FiiE%if XX

Six months ended 30 June

BEANA=ZTHLEANER

2019 2018

—E-hEF —E-)N\E

RMB’000 RMB’000

ARBT T ARBT T

(Unaudited) (Unaudited)

(REEZ) (REEER)

Current income tax BN ER P15 70 2,388 13,056
Deferred income tax FEIEFTIS T (521) 188
1,867 13,244

Pursuant to the rules and regulations of the Cayman Islands and the
British Virgin Islands, the Group is not subject to any income taxes in
these jurisdictions.

The Group did not make any provisions for Hong Kong profit tax as
there were no assessable profits arising in Hong Kong during the six
months ended 30 June 2019 (2018: nil).

For the six months ended 30 June 2019, the statutory income tax rate
of the subsidiaries of the Company registered in the PRC is 25% (2018:
25%), except for certain subsidiaries entitled to tax exemption or
preferential tax rates:

Hebei LongiTech Cloud Energy Technology Co., Ltd. (“Hebei Cloud
Energy”), an indirect wholly-owned subsidiary of the Company, was
certified as High-Tech Enterprise of Hebei Province effective from 1
January 2017 to 31 December 2019, during which Hebei Cloud Energy
enjoys a preferential tax rate of 15%.

Tianjin Haitian Fangyuan Energy Saving Technology Co., Ltd. (“Haitian
Fangyuan”), an indirect non-wholly-owned subsidiary of the Company,
was certified as High-Tech Enterprise of Tianjin City effective from 23
November 2018 to 23 November 2021, during which Haitian Fangyuan
enjoys a preferential tax rate of 15%.

From 1 January 2018 to 31 December 2022, Hoboksar Mongol
Autonomous County Sifang Dianjin Energy Co., Ltd. (“Sifang Dianjin”),
an indirect non-wholly-owned subsidiary of the Company, is exempted
from enterprise income tax for the first two years and are entitled to a
50% tax reduction for the subsequent three years (’ % =& ).

Since their respective first revenue-generating years, subsidiaries of the
Company operating solar power plants are exempted from enterprise
income tax for the first three years and are entitled to a 50% tax
reduction for the subsequent three years (=% =Fi2).
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information

AEERPHEAGEMBE T HEE

22 EARNINGS PER SHARE

(a) Basic earnings per share

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the six months ended
30 June 2019 and 2018, respectively.

22

% & A

BREXREF

BREABNEARABEE AR
ERAMNIBBRUARBE-_Z A
FERZE-NFRA=ZTHLRX
AR ETEAKRNMEFHHK

o
Al 7+

Six months ended 30 June
HEAA=+THLAEAR

2019 2018

—E—-hEF —E-)N\F

(Unaudited) (Unaudited)

(REEZX) (REEZ)

! ' _____________________' ' ]
Profit attributable to owners of the Company KRAREE AEAGE G

(RMB’000) (AR®FT) 18,435 80,959
Weighted average number of ordinary shares in - & 3 17 & 38 A% i # 7 15

issue (thousands) H (TR 1,484,604 1,171,659

Basic earnings per share (RMB) g B AR & A
(AR¥TT) 0.0124 0.0691
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FEERPUPHPESHESTEHMEE

22

23

8

EARNINGS PER SHARE (conTINUED) 22 R EF @)
(b) Diluted earnings per share (b) BRE#EERR

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding assuming the
conversion of all dilutive potential ordinary shares. During the six
months ended 30 June 2019 and 2018, the Company had
outstanding share options. The resulting number of shares issued
for nil consideration is considered in the weighted average
number of ordinary shares as the denominator for calculating
diluted earnings per share.

FREIRVNRARREBEME
BEBEEARMAES HTE
BREOMEFHEEFE - BE-F
—NER_ZE-NFXA=TH
WERE A » ARBHEE RITEER
e mUBERTORMODBAEFA
ERBMEFHE  (ERFESRK
BERNKAANDE -

Six months ended 30 June

BEANA=1THILAEAR

2019 2018
=F-NEF —T-NF
(Unaudited) (Unaudited)
(REER) (R ERZ)

Profit attributable to owners of the Company KRAREE AEAE G

(RMB’000) (AR®FT) 18,435 80,959
Weighted average number of ordinary shares in & %17 & 38 A% H0 & 5
issue (thousands) H(FK) 1,484,604 1,171,659
Effect of deemed issue of shares under RAIERIE AR 7 BB IR A
the Company’s share option scheme FralmERTRMNE
for no consideration (thousands) FE(TR) = 4,997
Adjusted weighted average number of ordinary & i i% £ 38 £ h1#E F 15
shares (thousands) H(FH) 1,484,604 1,176,656
Diluted earnings per share (RMB) FREERF(ARE) 0.0124 0.0688
DIVIDENDS 23 |RE
No dividends have been declared or paid by the Company during the HE-_ZE-hESA=1tB1<@EAR-

six months ended 30 June 2019 (2018: nil).

ARABYESKIRMNEMER(ZE

—NEF ) -
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AEERPHEAGEMBE T HEE

24 RELATED PARTY TRANSACTIONS 24 BB A RS

(@) Related party transactions (@ BEARZ

Six months ended 30 June
HEAA=1+HIEAEA

2019 2018
—E-NEF —E-N\F
RMB’000 RMB’000
ARBT T ARBEF T
(Unaudited) (Unaudited)
(REER) (REEZ)
Funds received from parent company HERFIREES = 3
Funds received from companies controlled 7 1% J& P& B8 422 41 T~ 89 & &1 X
by the controlling shareholder BE® = 73
Funds received from companies controlled £ 2 A & — 48 #1717 & 5 12 4|
by an Executive Director of the Company THRARBGER = 19
Funds repaid to parent company BEESTHLA (1) (133)
Funds repaid to companies controlled BEEES TERBREEST
by the controlling shareholder # A A (12) (20,621)
Funds repaid to companies controlled EBEEESTARA—RBHT
by an Executive Director of the Company FBEZH TR A (1,182) (8,239)
Loans provided to parent companies REBERXRTHAF 3,519 -
Loan provided to a company controlled REER FIERE RIS T
by the controlling shareholder F—RE2RAR = 110,000
Loan provided to a company controlled REERFARR—BHIT
by an Executive Director of the Company BEEH T —BEAQA 9,058 =
Loan provided to an associate of the Group 2 E R F AN EE — [ &
NG 50 =
Loan to a subsidiary of an associate REBRTAEE —HEE
of the Group NEH— RN E R F 6,000 —
Sales of goods or rendering services $HEE MR MR 20,030 4,773
Purchases of goods or receiving services BEEREESRS 203 123,834

As at 30 June 2019, bank borrowings of RMB551,000,000 (31
December 2018: RMB567,600,000) were jointly guaranteed by
the controlling shareholder, his spouse and a company controlled

by the controlling shareholder (Note 17).

RZZE—-—NAEANA=+H" 817
& B A R #551,000,0007T( = &
—NE+-A=+—H8: AR
567,600,000t ) B = AR IR & - H A
BARERBEEZS T —BA
Al AR EER (M E17) -

BESNEZERZERERAR
FREIERE 2019

79



Notes to the Unaudited Interim Condensed Consolidated Financial Information
FEERPUPHPESHESTEHMEE

24

80

RELATED PARTY TRANSACTIONS continuen)y 24 BB 5 R 5 @)

(b) Key management compensation (b) FEEEE N
Remuneration for key management personnel of the Group, AREBTESEEBAENHI(E
including amounts paid to the Directors, is as follows: EXfFEENRB)OT

Six months ended 30 June

BEANA=1THILAEAR

2019
—E-NF
RMB’000
ARET T
(Unaudited)
(RE&EZ)

2018
—E-NF
RMB’000
ARBTT
(Unaudited)
(REgER)

Wages, salaries and allowances TE - e kEM 3,510 2,587
Social security costs e RER A 244 286
Share-based payments RS X R RIE 2,191 1,029

5,945 3,902

LONGITECH SMART ENERGY HOLDING LIMITED
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24 RELATED PARTY TRANSACTIONS (CONTINUED)

(c) Outstanding balances with related parties

24 A
(c)

As at

30 June

2019
R-ZE—-—hF
~HB=+H
RMB’000
ARBT T
(Unaudited)
(CREER)

X5 @)

EERAEE S R IEE AR

Notes to the Unaudited Interim Gondensed Consolidated Financial Information
AEERPHEAGEMBE T HEE

As at

31 December
2018
RZT—N\F
+—-A=+—8H
RMB’000
ARBFT
(Audited)
(fREZ)

Amounts due from:
Companies controlled by the controlling

FEUR LA FRE -
PR RES T AR

shareholder 9,935 12,875
Companies controlled by an Executive RAB—BAITESEHT
Director of the Company E0/NG]| 7,539 4,452
An associate of the Group AEB—FHBE QR 16,079 =
A subsidiary of an associate of the Group AER—HBE QRN —ME
LENEENG] 2,000 2,000
Non-controlling shareholders of subsidiaries 7% 22 &1 [ff B 22 & &9 FE 15 A% A
of the Company ® 2,160 —
37,713 19,327
Amounts due to: BT A
Parent company NG 154 70
Companies controlled by the controlling Sl S Bk N RN
shareholder 467 1,182
Companies controlled by an Executive KRR —BHITEEESIT
Director of the Company /NG| 2,216 2,171
Associates of the Group AEBE R E QT 70,300 =
73,137 3,423

Amounts due from and due to related parties are interest free,
unsecured and with no fixed terms of repayments.

EMEENBBTNREARER
EER WEBREERAR -
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AEERPHEAGSMBE T HEE

24 RELATED PARTY TRANSACTIONS (CONTINUED)

82

(c) Outstanding balances with related parties

24 B8
()

X5 @)

BRI BT N RER SR

(Continued)
As at As at
30 June 31 December
2019 2018
R-ZE—hF R-ZZE—NF
~A=+H +-—A=+—H
RMB’000 RMB’000
ARBET T ARBTFT
(Unaudited) (Audited)
(R&EZ) (&%)
' ' _____________________' ' ]
Loans to: BEXT:
Parent companies NE! 3,628 —
A company controlled by the controlling TR R T A — A A A
shareholder 32,048 109,872
A company controlled by an Executive RAR—BHITESEST
Director of the Company F—EAa 9,085 =
An associate of the Group AEE—FEHE QA 2,155 2,000
A subsidiary of an associate of the Group A& E B QA A —
NN 6,155 =
53,071 111,872

The interest rate of the loans to related parties is 9% per annum.
RMB44,761,000 is due on 12 June 2020 and RMB8,310,000 is

due on 31 January 2020.
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AEERPHEAGEMBE T HEE

25 COMMITMENTS 25 &
(@) Capital commitments (@) BEAREIE
Capital expenditure contracted for at the end of the reporting R EHRCT DR EAERAE
period but not recognised as liabilities is as follows: BEWMEARRZWOT :
As at As at
30 June 31 December
2019 2018

RZZE—-NF R-E—)\F
~A=ZtH +ZA=+—H

RMB’000 RMB’000

ARBT T ARET T

(Unaudited) (Audited)

(R&EZ) (&%)

Property, plant and equipment ME - BENZE 324 148

(b) Investment commitments

(b) HREEIE

As at As at
30 June 31 December
2019 2018

RZZE—-NF R-T—)\F
ANB=t+H +ZA=+—H

RMB’000 RMB’000
ARBT R ARETT
(Unaudited) (Audited)
(REER) (fREZ)

Investment in an associate R—REBE QNI E 101,600 101,600

On 4 June 2018, Baoding Yize New Energy Technology Co., Ltd.
(“Baoding Yize”), an indirect wholly-owned subsidiary of the
Company, and Beijing Yaohui Hengchang Technology
Partnership Enterprise (Limited Partnership) (“Yaohui”), an
independent third party to the Group, entered into a capital
increase agreement (as amended and supplemented on 4
December 2018) to make capital contribution to Longyao (Beijing)
Clean Energy Technology Co., Ltd. (“Longyao”), a limited
company established by Yaohui and Baoding Yize in the PRC.
The capital contribution of RMB135,000,000 shall be paid by
Baoding Yize before 31 December 2021. Baoding Yize has paid
RMB33,400,000 during the year ended 31 December 2018.

RZFE—NFEXRNANA  XAA
MEZ2ENBRABREE ZHEE
BREERAR(TRERZE]) &
AEEMBIYE=Z St RRiEE
EREERBLCEERER)(R
BDATURERZR 2T —N\F
TZAWBEEIT AR RE
BER)BRERMEBRAA
(TER] —HHEBERREE
RAEBEKIOBERETDF)EST
& - & AR #135,000,000 7T #
R—ZZE-—FE+-_A=+—8H
HAREREL N - REBECHE
ZET-NF+ZA=+—H81
F [ ¥ AR ¥ 33,400,000 7T °
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25 COMMITMENTS (CONTINUED)

(c) Operating lease commitments

The Group leases various lands, properties and equipment under
non-cancellable operating leases expiring within six months to
fifty years. The leases have varying terms and renewal rights. On
renewal, the terms of the leases are renegotiated. From 1
January 2019, the Group has recognised right-of-use assets for
these leases, except for short-term and low-value leases, see
Note 3.1 and for further information. The aggregate minimum
lease payments under non-cancellable operating leases are
payable as follows:
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(c) HEMEAISE
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As at As at

30 June 31 December

2019 2018

RZZE-h#&F RZE—NF

~AA=+H +=ZHA=+—8

RMB’000 RMB’000

ARET T AREEF T

(Unaudited) (Audited)

(REEERZ) (B&%)
! ' ____________________' ' ]
Within 1 year —FR - 3,559
Later than 1 year but not later than 5 years —FRETNENAF = 2,457
Later than 5 years BRRASF - 20,123
- 26,139

26 EVENTS AFTER THE REPORTING PERIOD

On 2 July 2019, Sifang Dianjin entered into a joint venture agreement
with Hoboksar Mongol Autonomous County Urban Development and
Investment Co., Ltd. (“Urban Development”), and Hoboksar Mongol
Autonomous County Industrial Park Development and Investment Co.,
Ltd. (“Industrial Park Development”), pursuant to which the parties
established Xinjiang Saier Power Distribution Co., Ltd. (“Saier Power”),
a limited liability company incorporated in the PRC, to principally
engage in the investment, construction, operation and management of
the incremental distribution network at the Hoboksar Mongol
Autonomous County Hefeng Industrial Park. The registered capital of
Saier Power is RMB100,000,000, which will be contributed as to 79%,
20% and 1%, by Sifang Dianjin, Urban Development and Industrial Park
Development, respectively. On 12 July 2019, Saier Power was
established and became an indirect subsidiary of the Company.

LONGITECH SMART ENERGY HOLDING LIMITED
Interim Report 2019

34

26 REPREREIE

R-ZZE—NFLtA-_B WHESLM
MREREHTAAERHMERKE
BREBRAR(HMER)ENMZER
SHERENEERBREERABRA
AIMBEZERDITVAELERGR &
BRI AR BEEREEEARA
RI(BEEN] —ERFREFEMEILN
ERETRAFT)UNEERMAREBRS
TEARENETXREREEEAREH
MEE Bt ZEREE -BERE
/)it & A B A R #100,000,0007T @ &
FHEAEONAFES BMEEANBEER
DRIEATI% « 20% N 1% - BB E HR
—E-AE+A+TZBRIEKARAD
AIMEZERNB AR -



7 A)
B0

oY PEELSRTDES B ALIR

LONGITECH SMART ENERGY

LongiTech Smart Energy Holding Limited
fEERMEZERIZRER A
Suite 805, 8th Floor, Harcourt House, No. 39 Gloucester Road, Wanchai, Hong Kong
BABTETITE39RE B AESE05E

www.longitech.hk

Design And Produced By: EDICO Financial Press Services Limited
S REUE : EERBHEENRIRBER AR



	封面
	目錄
	公司資料
	管理層討論及分析
	企業管治及其他資料
	中期財務資料審閱報告
	中期簡明綜合損益表
	中期簡明綜合全面收益表
	中期簡明綜合資產負債表
	中期簡明綜合權益變動表
	中期簡明綜合現金流量表
	未經審核中期簡明綜合財務資料附註
	封底

