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INTERIM RESULTS FOR THE BE-_F—hLEXA=+HL

SIX MONTHS ENDED 30 JUNE 2019 ANEAZHHBEE

The board of directors (the “Board”) of MEZERERLR(FARNESE
Huscoke Holdings Limited (the “Company”) is ([(BEEE]) RASHAATREKE
pleased to announce the unaudited condensed AT (SB[ AEBBE-Z—NF
consolidated interim results of the Company <A=+HIRER(FIHKRELMED
and its subsidiaries (collectively, the “Group”) RZAKREREHGFSPHEEER
for the six months ended 30 June 2019 Z—ZE—N\FEHZLBEHFUOT:
(the “Reporting Period”) together with the

comparative figures for the corresponding

period in 2018 as follows:

CONDENSED CONSOLIDATED STATEMENT fEASZEAS 2 EIRSE R
OF COMPREHENSIVE INCOME
For the six months ended 30 June 2019 BE—ZE—NFENA=+HILNEA

For the six months
ended 30 June
BEAB=+HILAER

2019 2018

—E-hE —E-N\F

(Unaudited) (Unaudited)

(RBER) (REER)

Notes HK$000 HK$000

k=3 FET FET

Revenue KA 3 811,470 744,128
Cost of sales HERA (695,010) (619,183)
Gross profit E3 116,460 124,945
Other income and gains, net Htt AR F8 4 24,641 23,213
Selling and distribution costs HERDHEAAE (60,923) (71,089)
Administrative expenses EBEHR (34,629) (39,146)
Finance costs BB R 5 (496) (586)
Profit before tax MRBLATER 6 45,053 37,337
Income tax expense FEHREAX 7 - -
Profit for the period B i 7 45,053 37,337

4 HUSCOKE HOLDINGS LIMITED INTERIM REPORT 2019



CONDENSED CONSOLIDATED STATEMENT fHEAZEA 2 HERAER(E)
OF COMPREHENSIVE INCOME (Continued)
For the six months ended 30 June 2019 BE-—ZE—NFENA=+HILNEA

Other comprehensive loss
Other comprehensive loss

to be reclassified to profit or loss

in subsequent periods:

Exchange differences on translation

of foreign operations

Other comprehensive loss for
the period, net of tax

Total comprehensive income
for the period

Profit for the period attributable to:

Owners of the Company
Non-controlling interests

Total comprehensive income
attributable to:
Owners of the Company
Non-controlling interests

Earnings per share attributable
to ordinary equity holders
of the Company
Basic
- For profit for the period

Diluted
- For profit for the period

MEERARARE

For the six months
ended 30 June
HERA=+HLEAER

2019 2018
—E-NE —E-N\F
(Unaudited) (Unaudited)
(RBEH) (REEER)
Notes HK$000 HK$'000
k=3 FET FAET
Hu2ABE
HEHBEETFENPEZE
BRzEMZEEE:
BHEBTEEEL
ERZESE (1,144) mz)
AEMEMZESSE
B (1,144) (117)
AHMEZEKRAHE
43,909 37,220
FEGHR AR R :
ARAAEBA 39,683 30,230
FERER 5,370 7,107
45,053 37,337
ElEzEKEEE:
RRAREEA 38,145 30,124
FERER 5,764 7,096
43,909 37,220
ARRAEERERBEA
EEESREN
9
N
— BRER HK1.45 cents &l HK1.16 cents B 1L
i
— BRER HK1.42 cents &4l HK1.12 cents &1L
2019Fh HRER &



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

At 30 June 2019

NON-CURRENT ASSETS
Property, plant and equipment
Interest in an associate
Financial assets at fair value
through profit or loss

Total non-current assets

CURRENT ASSETS

Inventories

Trade receivables

Prepayments, deposits and other
receivables

Cash and bank balances

Total current assets

CURRENT LIABILITIES

Trade payables

Other payables, accruals and
deposits received

Convertible bonds

Tax payable

Total current liabilities

HUSCOKE HOLDINGS LIMITED

BHAES TR R R

R-ZE-NFANA=+H

Notes
k=3
kRBEE
¥ BEREE 10
R-BHEAAZES 11
BRORBEGABEZ
SREE
FRBEELE
RBEE
7E
B 5B WIRR 12
BARE &R
H A B W 8R 7X 14
BeRBRITER
MBEELE
REBEE
EHEMAIRR 15
Hi IR - BRRUE
REWEZE 16
ARRES 7
A58
RBEEAHE

As at As at

30 June 31 December
2019 2018
R-ZB-h% RZZE-N\F
~A=E+H  +ZA=+-EH
(Unaudited) (Audited)
(REERK) (BER)
HK$000 HK$000
FET FET
555,375 570,644

- 101,804

1,508 1,508
556,883 673,956
46,732 85,377
411,627 367,083
591,536 365,808
16,501 18,894
1,066,396 837,162
269,192 237,326
670,788 625,982
25,526 43,526

- 5,150

965,506 911,984
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
(Continued)

At 30 June 2019

BHRESHBERR R (A

REZE-NFEXA=1H

As at As at
30 June 31 December
2019 2018
R-ZB-h& RZZ-N\F
AA=+R +ZA=+-H
(Unaudited) (Audited)
(REBER) (RER)
Notes HK$000 HK$000
k=3 FET FET
NET CURRENT ASSETS/ RBEE /(AR FHE
(LIABILITIES) 100,890 (74,822)
TOTAL ASSETS LESS CURRENT EELABERRDAR
LIABILITIES 657,773 599,134
NON-CURRENT LIABILITIES kRBEE
Other payables and deferred income EABEMIRFTRELZRA 16 5,024 8,205
Other borrowings Hitfe & 18 18,188 18,188
Deferred tax liability EERBEE 11,165 11,253
Total non-current liabilities F¥RBEELAE 34,377 37,646
NET ASSETS BERE 623,396 561,488
EQUITY B #
Equity attributable to the owners of ~ RAREH A 1L R #
the Company
Share capital (&N 19 27,864 27,264
Reserves & 541,281 485,737
569,145 513,001
Non-controlling interests FERER 54,251 48,487
TOTAL EQUITY fr#EEE 623,396 561,488
MEZERBRAR 2019 HASR &



CONDENSED CONSOLIDATED BHEZEAESEETR
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2019 BE2_F—NFXA=F+HI~EA
Issued Share  Exchange  Capital - Convertible Non-
Share  Share Contributed  Specil ~ Other ~ Option Fluctuation Redemption  Bonds Accumulated controlling

Capital ~ Premium  Suplus ~ Reserve  Reseve  Reserve  Reserve  Reseve  Reserve  Losses Total  Interests Total
BREE ABRD RAHE THRRH

BRTRA ROER MABR GHGR REGE  RE  BE  GF  BE RHER 4 FRRER &%

K000 HKSO0  HKSUOD  HKSO00  HKSOOD  HKSOOD  HKSDO0  HKSORO - HKSUOD  HKSUOD  HKSOO0 - HKSUOD  HKSUOD

FEr  FEn FEr FEn FEn FE FEi FEn FE1 TE1 BT TET TE

AT January 2018 H-%B-N5-A-8 25966 341360 1,689,847 18236 (10354 2509 96,157 8 368 (1787307) 376,868 000 415,969

Poftfor the period A BEER - - - - - - - - SN0 B0 0 3
buchange diffrences  EXEE - - - - - - (106 - - - (106) ] (117)

Tol comprehensive ~~ AHH2EHEEE

income for the period - - - - - - (106} - -0 3014 70% 37200
Acquiion of KEFERRR
non-controlling inerest - - - - - - b4 - - - b4 (263) (201)

AL30 June 2018 Ho8-N§

~AZ1A 25966 341360 1689847 18236 (10354 2509 96,115 8 368 (1757077 407,056 £92 45988
AT January 2019 H-E-nE-f-8 724 373819 1,689,847 1826 (10354 2,509 70,143 8 368 (1,658,916) 513,001 48,487 561,488
Proft forthe period KEHER - - - - - - - - - e 396 530 45052
Exchange differences EiZE - - - - - -3 - - R 1] ()

Toul comprehensive B2 EHE

income for the period 48 - - - - - - (1,539) - - 3068 3B 5764 43,908
Conversion of RATERRS
Convertble Bonds 600 - 17400 - - - - - - - 18,000 - 18,000

At30 June 2019 HZg-1%
YR U4 MY 07247 1826 (034 2509 68605 [

6 (06940 M5 ST 6%

HUSCOKE HOLDINGS LIMITED INTERIM REPORT 2019



CONDENSED CONSOLIDATED BHEZEEHRERER
STATEMENT OF CASH FLOWS
For the six months ended 30 June 2019 BE—ZE—NFENA=+HILNEA

For the six months
ended 30 June
BEAA=+HLEKMEAR

2019 2018
—2-NF —E-NE
(Unaudited) (Unaudited)
(REER) (REEZ)

HK$000 HK$000
FET FET
Net cash flows used in ARBExRB
operating activities REMEFHE (2,657) (16,782)
Net cash flows (used in)/from (AR),/ REREXE
investing activities ZAEREFHE (441) 4,780
Net cash flows used in ARmEEKZ
financing activities REMEFHE - -
Net decrease in cash and cash RERRELEEVYRD
equivalents AR (3,098) (12,002)
Cash and cash equivalents at R—A—B2ZRER
1 January REZEY 18,894 69,655
Effect of foreign currency rate Exgmyowg .
changes, net F 705 (1,593)
Cash and cash equivalents at RAB=+HZ
30 June BRERBREEEY 16,501 56,060
Analysis of the balances of cash and BE&RBEESEEY =
cash equivalent BEIN
Cash and bank balances BERRTER 16,501 56,060

MEERARARE 20197 HA¥R &
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

5 B 4R & P B B A5 SR R Y X

BASIC OF PREPARATION

The wunaudited condensed consolidated
financial statements for the six months
ended 30 June 2019 (the “Interim Financial
Statements”) have been prepared in
accordance with the Hong Kong Accounting
Standards 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the
applicable disclosure requirements of the
Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).
The Interim Financial Statements do not
include all of the information required for
annual financial statements and thereby
should be read in conjunction with the
Group’s annual financial statements for the
year ended 31 December 2018 (the “2018

Annual Report”).

The Interim Financial Statements are
unaudited, but have been reviewed by the
Audit Committee of the Company and were

approved for issue on 30 August 2019.

HUSCOKE HOLDINGS LIMITED

EREE

BE-Z-NFARAZTHLAE
ARBRERERGEEHBRE (H
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BB TR S35 [ ER S FE R
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R=t-HULFEZFERKHEX
(T=F-—N\FFH]) —HHE -
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ZE-AFNAZTHEHET
2 o

INTERIM REPORT 2019



SIGNIFICANT ACCOUNTING POLICIES
The accounting policies used in preparing the
Interim Financial Statements are consistent
with those used in the Group’s 2018 Annual
Report, except for the new and revised
Hong Kong Financial Reporting Standards,
amendments and interpretations (collectively
“new and revised HKFRSs”) issued by
HKICPA which have become effective in this
Reporting Period as detailed in note 2 of the
2018 Annual Report.

Application of new and revised HKFRSs

In the current interim period, the Group has
applied, for the first time, the following new
and revised HKFRSs issued by the HKICPA
that are mandatorily effective for the annual
period beginning on or after 1 January 2019
for the preparation of the Group’s condensed
consolidated financial statements:

Annual Improvements ~ Annual Improvements 2015-2017 Cycle
to HKFRS

Amendments to Plan Amendment, Curtailment or

HKAS 19 Settlement

Amendments to Long-term Interests in Associates and
HKAS 28 Joint Ventures

Amendments to Prepayment Features with Negative
HKFRS 9 Compensation

HKFRS 16 Leases

HK(IFRIC) - Int 23 Uncertainty over Income Tax

Treatments

The adoption of these new/revised HKFRSs
has no significant impact on the Group’s
unaudited interim condensed consolidated

financial statements.

MEERARARE
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3. REVENUE AND SEGMENT INFORMATION 3. BARDEER

The Revenue represents the net amounts WA 8 RS 3R 5 B AR 5 B b
received and receivables for goods sold by HEFHEEW 2 W R BWIK
the Group to outside customers, less returns REERERBHEZFE-

and allowance for the Reporting Period.

Business segments ES 38|

For management purposes, the Group is REEBNMS  AEEREE
organised into business units based on their mEREEABEBEN TE2HK
products and services and has the following RempBWT:

reportable operating segments:

(@) the coke trading segment — purchases (@)
and sales of coke and coal;

(b) the coal-related ancillary segment — (b)
washing of raw coal into refined coal
for sale and for further processing, and
sale of electricity and heat which are
generated as the by-products during
the washing of raw coal; and

() the coke production segment - (o)
processing of refined coal into coke for
sales, and sale of coke by-products that
are generated during coke production.

12 HUSCOKE HOLDINGS LIMITED
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REVENUE AND SEGMENT INFORMATION
(Continued)

Business segments (Continued)

Management monitors the results of the
Group’s operating segments separately for the
purpose of making decisions about resources
allocation and performance assessment.
Segment performance is evaluated based
on reportable segment profit/(loss), which
is a measure of adjusted profit/(loss) before
tax. The adjusted profit/(loss) before tax
is measured consistently with the Group’s
profit/(loss) before tax except that interest
income and sundry income, corporate
administrative expenses, unallocated other
operating income, unallocated finance costs
and income tax expense are excluded from

such measurement.

Intersegment sales and transfers are transacted
at cost plus a certain percentage of mark-up.

MEERARARE

WARDEEN (H)

X\
EEEBYERAEERLEDH
ZEE UFELHERERIER
REAFEZRR - 2BRBEDR
BU2KRSEER(BEI(EA
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BEE) TU ML o KHBRBA
ER (BB ERERZBRBA
BA (BB RA-B A EET
FFE . HERSWAREREA -
REEEREM ROBMHEMEE
WA RPEABEARAE
X T ARZEE -
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3. REVENUE AND SEGMENT INFORMATION 3.
(Continued)

WARDEEN (&)

SEBARES
BEZFE-—NENA=1THILSEA

Segment revenue and results

For the six months ended 30 June 2019

Coke  Coal-related Coke
Trading Ancillary  Production  Eliminations Total
R
ERES MWEIE HREE B Lo
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REBEHK) (REER) (REEK) (REER)
HK$000 HK$'000 HK$'000 HK$000 HK$'000
FET FET FET FET FET
Segment revenue FEWA
- external sales — HiEE 79,089 33,895 698,486 - 811,470
- intersegment sales  — 2 EEHE - 68,128 - (68,128) -
Other income Hit A - 18,113 - - 18,113
Total @t 79,089 120,136 698,486 (68,128) 829,583
Segment results PEEE 9,620 7,194 57,142 (306) 73,650
Interest income and ~ FEWAREE
sundry income KA 6,528
Corporate NAERER
administrative
expenses (34,629)
Unallocated other APBEMEE
operating income WA -
Unallocated finance K2 B8 %
costs = (496)
Profit before tax BR B AR A 45,053
Income tax expense B HHEX -
Profit for the period ~ Hi & 45,053

HUSCOKE HOLDINGS LIMITED

INTERIM REPORT 2019



REVENUE AND SEGMENT INFORMATION

(Continued)

Segment revenue and results (Continued)
For the six months ended 30 June 2018

Segment revenue
- external sales

- intersegment sales

Other income

Total

Segment results

Interest income and
sundry income

Corporate
administrative
expenses

Unallocated other
operating income

Unallocated finance
costs

Profit before tax
Income tax expense

Profit for the period

MEERARARE

2EBA
—HHEE
—PRB#E

L ON

FMEWARE
L'ON
AAEEER

AOREMEE
'O

ROBEH
gA

BBAER
FERAX

B E A

3. WARDEEN (H)

SEBAREEE)
BE=—F-\FANA=1HILAEA

Coke  Coal-related Coke
Trading Ancillary  Production  Eliminations Total
ExES WELE  EREE e @5t
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEK) (REER) KERK) REEHR) (REER
HK$000 HK$000 HK$000 HK$000 HK$'000
FET FET FET FET FET
13,507 92,107 638,514 - 744128
- 156,808 - (156,808) -
- 22,763 - - 22,763
13,507 271,678 638,514 (156,808) 766,891
175 17,171 59,978 (706) 76,618
7
(39,146)
444
(586)
37,337
37,337

20197 HASR & 15
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4. OTHER INCOME AND GAINS

Interest income
Accrued interest income
Government grant
Write back of provision
Sundry income

HUSCOKE HOLDINGS LIMITED

B WA
FEFH R B A
B &
BERD
MIEW A

4.

Hith e A R Ux 25

For the six months
ended 30 June
BEASA=+HLEAKER

2019 2018
ZE-AF —E-N\F
(Unaudited) (Unaudited)
(RBEZ) (REER)

HK$’000 HK$000
FET FET
461 5
1,487 -
18,113 22,763
3,972 -
608 445
24,641 23,213

INTERIM REPORT 2019



5. FINANCE COSTS

An analysis of finance cost is as follows:

Interest expenses on
other borrowings
Interest expenses on
convertible bonds

MEERARARE

5. BMBER

MBERIFOT :

For the six months
ended 30 June
BEASA=+HLEAKER

2019 2018
—E-nE c—=-N\&
(Unaudited) (Unaudited)
(REER) (REEZX)
HK$000 HK$000
FET FET
HiEERN S %

11 49

R ESF B X
485 537
496 586
2019 HAsR &

17
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6. PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after

charging:

Cost of inventories sold
Depreciation

Operating lease payments in
respect of leasehold interests
in land and rented properties

Employee benefit expense
(including directors’
remuneration):

Wages and salaries

Pension scheme contributions

HUSCOKE HOLDINGS LIMITED

6. B 0 A 35 R

wEH

AEBBRBAERMNBRT 5 FE

For the six months
ended 30 June
BEASA=+HLEAKER

2019
—E2-NEF
(Unaudited)
(REER)
HK$7000
FET
HEFERK 695,010
weE 16,003
T REANERE
BmoKeERsg
NIE 1,652
EERFHX (B
BEEMS)
ITERFTS 24,854
B KR R 5 B ALK 179

2018
—E-N\F
(Unaudited)
(REEZ)

HK$000
FET

619,183
25,232

1,648

38,803
235

INTERIM REPORT 2019



7. INCOME TAX EXPENSE

Current — Hong Kong
Current — PRC

No provision for Hong Kong Profits Tax has
been made for the six months ended 30 June
2018 and 2019 as there is no assessable profit
for the Reporting Periods.

Taxation arising in other jurisdictions is
recognised based on management’s best
estimate of the weighted average annual
income tax rate expected for the full financial

year.

8. DIVIDEND
The Directors do not recommend payment of
an interim dividend for the six months ended
30 June 2019 (2018: Nil).

MEERARARE

B — &
BNE — Bl

7.

FREHMAX

For the six months
ended 30 June
BEASA=+HLEAKER

2019 2018
ZE-AF —E-N\F
(Unaudited) (Unaudited)
(RBEZ) (REER)

HK$’000 HK$000
FET FET

FRPAZN 3R 25 HA R 30 AR ERR BB R
BMREE-Z-N\ER=Z-IEF
NAZTHEEAEALERE B
MEBEHIRBE -

HRAEREELEZREDRE
EEEHEREMRFEZEAM
EPHFERSHEZREME
FUAHER -

KkE
ESTERRBBE_Z-NES
REtHIERNERZHHEKRE (=
T-N\F E) o

20197 HA¥R &
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9. EARNINGS PER SHARE

(@)

Basic

Basic earnings per share is calculated
by dividing the profit attributable to
equity holders of the Company by the
weighted average number of ordinary
shares in issue during the Reporting
Period.

SRER

@ 2x
BREXRBADRARAT
HEFE A BRI BRI
AREHEBERTEER
ZIMEFIEEE -

For the six months
ended 30 June
BHEARA=+HLEAEA

Profit attributable to
equity holders of the
Company (HK$’000)

Weighted average
number of ordinary

shares in issue

Basic earnings
per share

HUSCOKE HOLDINGS LIMITED

2019 2018
—E-NE —E-N\F
(Unaudited) (Unaudited)
(REBER) (REER)
RATFER
BEAEMN
@ Rl (FE&T) 39,683 30,230
ERTEBRZ
In#EF5E
2,737,727,239 2,596,625,258
BREREF

HK1.45 cents &1l HK1.16 cents 1l

INTERIM REPORT 2019



9. EARNINGS PER SHARE (Continued) 9. BREFN(E)
(b)  Diluted (b) BHE
Diluted earnings per share is calculated BREBEENDEBAE
by adjusting the weighted average ERTEBRZMETY
number of ordinary shares outstanding o UBRRFAEETEH S
to assume conversion of all potentially EBERERBMAHE - K
dilutive ordinary shares. The Company’s REZEEBEERERA
potentially dilutive ordinary shares ARRESEK
comprised of convertible bonds.
For the six months
ended 30 June
BEANA=+HLEARMEA
2019 2018
—E-NF —E-N\EF
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Profit attributable to PAYNETE 5
equity holders of the  15H A FEAS
Company (HK$000) B (FET) 39,683 30,230
Add: Interest expense A7 Al R 1E
on convertible M ERX
bonds (HK$'000) (F#ET) 485 537
Profit attributable to REFEESR
equity holders of the  HERFIZ
Company for diluted NSRS
earnings per share BEAEWG
(HK$°000) w@ A (FET) 40,168 30,767
Weighted average ERTERERZ
number of ordinary iR H
shares in issue 2,737,727,239 2,596,625,258
Adjustments for BAUBRES
convertible bonds R 84,256,976 144,256,976
Weighted average RETEER
number of ordinary BERAZ
shares for diluted 58 IR 0 R
earnings per share I 2,821,984,215 2,740,882,234
Diluted earnings FRBERF

per share

MEERARARE

HK1.42 cents #{l HK1.12 cents &1L

20197 HA¥R &
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10. PROPERTY, PLANT AND EQUIPMENT

CosT

At 1 January 2019

Additions
Exchange
realignment

At 30 June 2019

ACCUMULATED
DEPRECIATION
AND

IMPAIRMENT

At 1 January 2019

Provided for the
period

Exchange
realignment

At 30 June 2019

NET CARRYING
AMOUNTS

At 30 June 2019

At 31 December
2018

HAE

RZB-h%E
-A-H

WE

ESAR

RZB-hfF
AB=1H

REHAER
e

10. ME- -BERRE
Furniture

Land and Leasehold  Furnaces and  Plant and  Computer and Motor Construction
building improvements infrastructure machinery equipment fixtures  vehicles in progress Total

TR BERE BER  EER Bl KER i3]
#F R Y BE RE 34 HE IR At
HK$000 HK$'000 HK$'000  HK$'000  HKS'000  HKS'000  HK$'000 — HKS'000  HKS$'000
FET FET Férn  TErn TErn TEr  TEx FEr  TEx
352,007 1,653 465,221 548,604 71,089 375 49,810 30,289 1,519,048
- - - 471 266 15 150 - 902
2,722 - (5,906) (4192) (506) - (356) 6,242 (7,440)
349,285 1,653 459,315 544,883 70,849 390 49,604 36,531 1,512,510
241,206 1,004 123,016 468,889 66,216 132 42,74 5200 948,404
4,591 275 9,134 1,028 187 38 750 - 16,003
(1,865) - 951 (3,624 (468) - (324) @ (7272
243,932 1,279 131199 466,293 65,935 170 43,167 5,160 957,135
105,353 374 326,116 78,590 4914 220 6,437 31371 555,375
110,801 649 342,205 79,715 4873 243 7,069 25,089 570,644

HUSCOKE HOLDINGS LIMITED
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11.  INTEREST IN AN ASSOCIATE 1. R—HEBHELITZER

As at As at
30 June 31 December
2019 2018
RZB—AE RZZ-NEF
AA=+H +=A=+-~H
(Unaudited) (Audited)
(REER) (BER)
HK$’000 HK$000
FET FET
Unlisted shares, at cost FEEMRY - ALK - 101,804
Note: Hat:
As disclosed in the announcement of the HAMAEFARZ = FE— N FAN
Group dated 27 June 2019, the Group had B+ tHZRAE#EE AE
issued written notifications to both parties B E 5 A REDB Holding Limited
in relation to its investment in EDB Holding ([EDB) 2 1% & [6] 8 77 % ] & [F] B
Limited (“EDB”) to exercise its repurchase HARDFNITERBEEF - AR
right. As a result, EDB ceased to be an ZE-NFNAZ++HFE  EDB
associate of the Group with effect from 27 ETBERLTEBZHBE LT -
June 2019.

MEERARARE 20197RHAsRE 23
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12. TRADE RECEIVABLES

Trade receivables:
— Third parties
- Related companies
(Note 21)
- Non-controlling Shareholder
(Note 13)

Bill receivables

Loss allowance

HUSCOKE HOLDINGS LIMITED

12.

B 5 FE WR X
-¥=A
-BEEALT
(KraE21)

- FERRBRE
(Ktat13)

FEWEE
BERAE

B 5 B Wik X

At At
30 June 31 December
2019 2018
RZB—AE RZZ-NEF
~NA=+H +=—BA=+-—H
(Unaudited) (Audited)
(REER) (BER)
HK$000 HK$000
FET FET
210,446 159,262
81,939 86,683
171,685 170,076
464,070 416,021
433 3,938
(52,876) (52,876)
411,627 367,083

INTERIM REPORT 2019



12.

TRADE RECEIVABLES (Continued)

Group’s trading terms with its customers
are mainly on credit. The credit period is
generally 120 days. Each customer has a
maximum credit limit. Advances are required
for certain customers. The Directors consider
that these arrangements enable the Group to
limit its credit risk exposure. As at 30 June
2019, approximately 42% (31
2018: 46%) of the Group’s trade receivables

was due from one customer, and there was

December

a significant concentration of credit risk. The
Group seeks to maintain strict control over
its outstanding receivables to minimise credit
risk. The Group does not hold any collateral
or other credit enhancements over its trade
receivable balances due from customers other
than the Non-controlling Shareholder (Note
13). Overdue balances are reviewed regularly
by senior management. Trade receivables are

non-interest-bearing.

The carrying amounts of trade and bill
receivables approximate their fair values.

MEERARARE

12.

25 EWIRR (&)
AEBHREFREAZEZHKAUE
ERET - EEHEEAI0A - K
EEEHBNEFRERESERAR
B O UERETEFBMINRE -
EERANEZTHEHAEER
HEEERRK - R=—Z—hEF~A
=+8 AEBH2% (ZFE—-N
F+ZA=1+—H 46%) 2B RE
KERTDIRE—BEF ALUE
EEERREARERZER - K
S E—H BRI S R UL E R U iR
HFoBREBEERBEZERRK -
AEBUTEREBRFERBR
UNEFZE S ERIRRE SRS
ERMEARIHMEAIGRE
W (K aE13) c EREEAETEH
wERNREL  EFHRBIRRIL
TErE °

BEZRWIRR R ERREE ZiRE
BEAMAEMESE -

20197 HA¥R &
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12. TRADE RECEIVABLES (Continued)

An aged analysis of the trade receivables as

at the end of the reviewing period, based on

the invoice date and net of provisions, is as

follows:

Within 3 months
3 to 4 months

Over 4 months

HUSCOKE HOLDINGS LIMITED

=@EAR
=ZW@EA
BBM{EA

12. EBEZEWRIRMRGE)
REBEHMR BBEAHHEL
2R B R 2 B 5 B Wk 32 iR

BEOMWMT:
At At
30 June 31 December
2019 2018
RZB—-NAE RZ-Z-N\E
AA=+H +=ZA=+-—8H
(Unaudited) (Audited)
(REEZ) (&)
HK$’000 HK$000
FET FET
99,163 171,992
39,919 -
272,545 195,091
411,627 367,083

INTERIM REPORT 2019



13. AMOUNT DUE FROM THE NON-
CONTROLLING SHAREHOLDER

Current BOEA

Trade receivables due B U 3E 1 R IR R
from the Non-controlling 2 B 5 F& W& 5%
Shareholder (Note 12) (Htat12)

Other receivables from FE U 3E 12 IR IR 3R
the Non-controlling 2 E At FE bR FX
Shareholder (Note 14) (HtaF14)

Notes:

(i) The balances are trade in nature, non-

interest-bearing and have a credit term
of 120 days (2018: 120 days), which
are similar to those granted to major

trading customers of the Group.

(if) The balances are advances to the
which

are non-interest-bearing and repayable

Non-controlling  Shareholder,

on demand.

The carrying amounts of the above balances

approximate their fair values.

MEERARARE

13, BEWIEERRRREA

At At

30 June 31 December

2019 2018

RZB—-NAE RZ-Z-N\E
AA=+H +=ZA=+-—8H
(Unaudited) (Audited)
(RBEZ) (B

Notes HK$000 HK$000
g3 FET FET
(i) 171,685 170,076
(i) 271,254 273,368

B EE -

(i) EHEBXZME T E
RIEEHBI20A(ZF—-N
F120H) HEEFEREEH
FTEEGEFPZHRAE -

(i)  HBERDHRTHERKRRZ
B DT ENERE

KA -
L EE B AR A
2019 HBER

27
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14. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

Other receivables due FEWFZERRRZ
from the Non-controlling — H ftt & U 1k 3%
Shareholder (Note 13) (B&£13)

Prepayments and other FEREERXRZ

receivables due from FEARER H A

related companies FE IR R

(Note 21) (KtaE21)
Prepayments, deposits and FEWE fth A =2

other receivables due ERARE - BE

from other parties R H fth FE W bR FX
Less: Loss Allowance B ERE
Less: Current portion 8t BN ERER o
Non-current portion FEENER B

- prepayments — BANRE
Note:

(1) The balance included prepayments
to suppliers of raw materials for
the coal-related ancillary and the
coke production business which are
unsecured, non-interest-bearing and

are to be settled with future purchases.

HUSCOKE HOLDINGS LIMITED

14,  FEMFRIE - BE R H it EYWIR R

At At
30 June 31 December
2019 2018

RIZB-NE RZ-Z-N\F
AA=+H +=BA=+-~H

(Unaudited) (Audited)
(REER) (BER)
Note HK$000 HK$000
k3 FiET FET
271,254 273,368
11,375 11,464
(i) 321,336 93,502
(12,429) (12,526)
591,536 365,808
(591,536) (365,808)

Btat -

() BHEEERRREENE
REREEX£BNTEY
HEREBFZEMNFE T3
R Tat B I LK
BESA -
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14. PREPAYMENTS, DEPOSITS AND OTHER 14. FENRE - HEREMEWIERR
RECEIVABLES (Continued) (#)
The carrying amounts of deposits and other Z& K H #FE WO 7% 2 R E {E 8
receivables approximate their fair values. HAREBEREE -
As at 30 June 2019, the Group recognised RZE-HREXA=1+H &~EE
loss allowance of HK$12,429,000 (31 W 4% B T 57 5 48 B $512,429,000
December 2018: HK$12,526,000) on the BT (ZE-NF+ZA=+—H8:
balances. The movement in the loss allowance 12,526,00058 7t) - iR » &tk 2
for the balances during the period is BIEBEEZEMMEN T
summarised below.
HK$'000
FET
At 1 January 2018 R=ZZE-NF—-A—H 13,144
Exchange realignment R 618)
At 31 December 2018 R=ZZ-NF+=ZA=+—H 12,526
Exchange realignment ERAE 97)
At 30 June 2019 R-ZF-—NEFARA=+H 12,429
MEZEREBRAR 20197 ERR &
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15. TRADE PAYABLES

Trade payables due to other
parties
Trade payables due to related

companies

HUSCOKE HOLDINGS LIMITED

15.

BAfEMALZ
B 5 IR X
EABELFZ
B 5 IR X

BEZEMIRR

At At

30 June 31 December
2019 2018
RZB—AE RZZ-NEF
~NA=+H +=—BA=+-—H
(Unaudited) (Audited)
(REER) (BER)
HK$000 HK$000
FET FET
263,801 231,893
5,391 5,433
269,192 237,326

INTERIM REPORT 2019



15.  TRADE PAYABLES (Continued) 15, EBEZEMARRGE)
An aged analysis of the trade payables as at REFEBR REZAHAEZ
the end of the reviewing period, based on the EZRNIRRZIRE DTMT

invoice date, is as follows:

At At

30 June 31 December

2019 2018

RZB—-NAE RZ-Z-N\E

AA=+H +=A=+-~H

(Unaudited) (Audited)

(REEZ) (&)

HK$’000 HK$000

FET FET

Within 3 months =EAR 148,396 152,193

3 to 4 months =EN@EA 24,602 1,582

Over 4 months BBM{EA 96,194 83,551

269,192 237,326

The trade payables are non-interest-bearing E5RNERBTAER—BRR
and are normally settled on 120-day terms. 120BREE -

The carrying amounts of trade payables ESRMNIERZIREERAQR

approximate their fair values. ERE -

MEERARARE 2019FRERERE 31
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16. OTHER PAYABLES, ACCRUALS AND 16.
DEPOSIT RECEIVED AND DEFERRED

INCOME

Other payables and
accrued charges
Amount due to an associate

Contract liabilities

Deferred income

Less: Current portion

Non-current portion

H{th FE A IR A R FEEF
HIE

A — R E QT
M

aREE

IESEW A

8 BNERER o

JEENHAER

The other payables are non-interest-bearing

and have an average credit term of 120 days.

The carrying amounts of the other payables

and accrued charges approximate their fair

values.

HUSCOKE HOLDINGS LIMITED

HittEAIRMX - BEtRE B

BREREZEWA

At At

30 June 31 December

2019 2018
RZB—HAEFE R=ZZT-N E

A~NA=+H +t=ZB=+-—

(Unaudited) (Audlted)
(REER) (BER)
HK$000 HK$000
FET FET
317,842 369,416

- 45,008

352,946 214,700
5,024 5,063

675,812 634,187
(670,788) (625,982)
5,024 8,205

HitENIRRB A ERFHEE

BHA1208 °

H i B S iR R R FE T K

BEEAARERSE

2 RHE
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17.

CONVERTIBLE BONDS
Pursuant to a subscription agreement
entered into between Kailuan (Hong Kong)
International Co., Limited and the Company
on 13 April 2016, the Company issued
convertible bonds with a principal amount
of HK$43,277,000 (the 2016 Convertible
Bonds) to Kailuan (Hong Kong) International
Co., Limited on 2 November 2016. The 2016
Convertible Bonds bear interest at 2.5% per
annum, mature 1 year from the issue date and
are extendable for one additional year subject
to the agreement between the Company and
the bondholder. The 2016 Convertible Bonds
carry a conversion right entitling the holder
to subscribe for the Company’s shares at a
conversion price of HK$0.06 per share.

The 2016 Convertible Bonds are convertible
at the option of the holder into the
Company’s ordinary shares during the period
commencing from the seventh business day
prior to the maturity date and expiring on the
date immediately before the maturity date,
provided that the conversion does not trigger
off a mandatory offer obligation under Rule
26 of the Hong Kong Code on Takeovers and
Mergers and the public float of the Company’s
shares shall not be less than 25% of total
issued shares of the Company, in which:

(i The bondholder has a right to convert
up to 50% of the principal amount
of the 2016 Convertible Bonds into
the Company’s shares at any time
throughout the conversion period at its
sole and absolute discretion; and

MEERARARE

17.

CE:YdEE
RIEHERZE(EBEBRERATNE
RABRAZE—RENA+=H
AIZRBEHZE FRAAR=E
—R"ET-AZBHRTELEA
43,277,000 T Z AR KR E H (=
Z-REAULRES FREFE
BIEIRERAR - —T—XRET
BRESFCZEEEZEEF25%
BRTEME—FEIE LK
AEHESFFEABERENE
R—F - ZZFT-—XEFABRRES
MEZRRESHEBEABERR
BRESRETRB ALK
9 o

TE-RETURRESTEEH
BRAIEtEEXBHBRERES
HER—BERZEE  RBEE
ARBEREBRABARBDEBR
HHRBBEYRBEEBATNE
REGTAI 2R BI26TE T 38 &%
ZHNEEIREQAARGZARE
REFBEREQAAEZBERIT
B 225% @« Hep:

(i) BHEBFEAERREBR
BEERBER 2 ERES
“E-ARFUBRBESF X
SHEBZ50% R B BANT
[
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17.

CONVERTIBLE BONDS (Continued)

(ii) The bondholder has a right to convert
the remaining 50% of the principal
amount of the 2016 Convertible Bonds
subject to the consent of the Company.

The Company has a right to redeem the whole
or part of the outstanding 2016 Convertible
Bonds at 100% of the principal amount
and accrued interest at any time before the
maturity date by giving the bondholder not
less than 14 days prior notice during the
outstanding period.

On the maturity date, any of the 2016
Convertible Bonds not converted or redeemed
during the tenure will be redeemed at 100%
of the principal amount with accrued interest.

As a result of the share consolidation in
May 2016,
2016 Convertible Bonds was adjusted from
HK$0.06 per share to HK$0.3 per New Share
pursuant to the terms and conditions of the
2016 Convertible Bonds.
shares upon conversion would be adjusted

the conversion price of the

The number of

in accordance with the adjusted conversion

price.

The fair value of the 2016 Convertible Bonds
as a whole was HK$38,340,000 on the issue
date of which the fair value of the liability
portion of the 2016 Convertible Bonds was
HK$38,190,000 and the equity portion was
HK$150,000.

HUSCOKE HOLDINGS LIMITED

17.

R ES (F)

iy EBEFEFEEAEEIR-Z
—RNETRREFLEHE
ZET50% @ MEAFARAT
BE-

NEEREABEB Z 51 RER 1%
1%%$$§&Eﬁﬂ%k@é%
BBAEAREE_ZT—RFAR
RES HEERESEHAREZD
HaEsFEAZETOR14A
ZEEBAH -

REHA &ﬂEM%E%W%%
BAEON 2B -AFARRE
#ﬁv?ﬁ$$%§2100%(5§@?§a‘1’
ME)ER -

E%_ﬁ—ﬁiﬁﬁﬁﬁﬁﬁA
i AiTﬁ%F#Z%
ﬁﬁﬁf —RNETBRRES
ZIRF &ﬁ#mﬁko%énﬂ
BEZRHMAMD03IBIT - ZRRK
ZROBEKRBREHELRE
EITHRE -

ARBRESREITED
S{E 538,340,000 7T -
TE-AREURRESEE
22 B $38,190,00078 7T &
FEZEB D 150,000/ 7T ©

>I
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17.

CONVERTIBLE BONDS (Continued)

On 30 December 2016 (the “2016
Amendment Date”), the Company and
Kailuan (Hong Kong) International Co.,
Limited entered into an agreement whereby
the maturity date of the 2016 Convertible
Bonds was extended to 2 May 2018 (the
“2016 Amendment”). Other than the maturity
date, all terms of the 2016 Convertible Bonds
remain unchanged. In light of the terms of the
2016 Amendment, the Company reassessed
the fair values of the 2016 Convertible
Bonds at the 2016 Amendment Date. The
values of the liability component and the
equity components at the 2016 Amendment
Date were determined at HK$36,835,000
and HK$150,000, respectively. The effect
of the 2016 Amendment was a gain of
HK$2,303,000 which was recognised in the
consolidated profit or loss for the year ended
31 December 2016.

The fair values of the liability component
of the 2016 Convertible Bonds at the issue
date and the 2016 Amendment Date were
estimated using an equivalent market interest
rate for a similar note without a conversion
option. The respective residual amounts
are assigned as the equity components and
included in the convertible bonds reserve.

MEERARARE

iR A& % (F)
RZEB-XRE+ZA=+B(=2
—REFEBITHE] > AT EERB
(BEB)ERERART LR H
PR REATBRRESZEH
AERZ-ZE-N\FHA=-H(=
F—RFBITD - REBAS > =
E-REAMBRRESZABHR
BIHFTE BN T —REMBIT
ZHRE RATNEHFIE =T —
REABRBREFR-Z—RFE
Mz RBE BERSRE
EHBIR-ZE-AR"EBTEPZ
E{E 2RI E £36,835,0008 TR
150,000 T o — B —RFBIT 2
FEBWEH2,303,00087T 0 IR
BE-Z-XF+-A=+—HL
FEZHREBEERABRR

RBITHHER-ZZF-XNFETAR
B —E2-REUHLRESEE
BoZRIRENRAELBEZ
BURB2ESETERRMET -
EEBTAIEERERND -
WEt AR REZHHE -
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17.

CONVERTIBLE BONDS (Continued)

On 22 December 2017 (the “2017
Amendment Date”), the Company and
Kailuan (Hong Kong) International Co.,
Limited entered into an agreement to vary
certain terms and conditions of the 2016
Convertible Bonds (the “2017 Amendments”).
The amendments included but were not
limited to the following:

(i) the maturity date of 2 May 2018 was
extended to 31 August 2019;

(ii) the conversion period was changed to
the period commencing from fulfilment
of conditions precedent of the 2017
Amendments up to 31 August 2019;
and

(i) the holder of the 2016 Convertible
Bonds will have the right to convert
100% of the principal amount of the
2016 Convertible Bonds at any time
during the conversion period.

Further details of the 2017 Amendments are
set out in the Company’s announcement and
the circular dated 22 December 2017 and 15
January 2018, respectively.

The 2017 Amendments were approved at the
special general meeting held on 5 February
2018 and other conditions were fulfilled on 5
February 2018.

HUSCOKE HOLDINGS LIMITED

R ES (F)
R=ZF2—tF+=A=+=H((=
F—LFEBITHEHE) AAFHE
BB (B 8) B R A R QB R L
BoOUBR-E-—REUBRRE
SETHRIRRGH(=F—LtF
BT - EEEITEEEFTRR
LT

(i) AR -ZE-NFEHEACZ
AERZEZZE-—HFENA=
+—8;

(i HBEHEHAEE=-ZT-—t
FBTZ ARG REER
BE_Z-AENB=+—
HEE &

(il ZE-—XREUBRRESREF
BABREBREREBEBER
BERLIBR —T—RFAR
BREHAEE Z2100% °©

“E L FBITzE—SHFER
RAQEAHAE-FT—tF+=A
“+ZHEZAER=ZE-N\F—A
TEAZERE -

“E-tHFEIR=E-N\F=A
IRETCRREIASESH
B MEMERGETIR=ZE—N\F=
BEBREERMR -
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17.

CONVERTIBLE BONDS (Continued)
The 2017 Amendments
significant modification and was accounted for

constituted a

as an extinguishment of the 2016 Convertible
Bonds and an issue of new convertible bonds
(the “2017 Convertible Bonds”). In light of
the terms of the 2017 Amendments set out
above, the Company reassessed, as at the
2017 Amendments Date, the fair values of
the 2016 Convertible Bonds and the 2017
Convertible Bonds. The net effect of the 2017
Amendments is the recognition of a loss of
HK$188,000 charged to profit or loss.

The carrying amount of the liability
component of the 2017 Convertible Bonds as
at 31 December 2018 was HK$43,526,000
(2017: HK$41,427,000). The fair value
of the liability component of the 2017
Convertible Bonds as at 31 December
2017 of HK$41,427,000, was calculated
by discounting the future cash flows at
the prevailing market interest rate at the
end of respective reporting periods which
conducted by an independent professional
qualified valuer, Ascent Partners Valuation
Service Limited, by using Black-Scholes Partial
Differential Equations.

On 8 March 2018, Kailuan (Hong Kong)
International Co. Limited transferred the
2017 Convertible Bonds to its immediate
holding company, Rontac Resources Company
Limited, with all terms remained unchanged.

The extension of maturity date of 2017
Convertible Bonds to 31 August 2020 were
approved at the Special General Meeting held
on 9 April 2019.

MEERARARE

R ES (F)

—E-tFEITBR-BEXE
oo EARIEEERZ=-F—
REARBREFRBETHTRERK
BEF((ZE—LETRRES]D -
BEREXFHZ=F— L FBIT
PACE I NN /- -3 4
FEBMEHFG_ZT-—RFATR
REFR-_Z—LFUBRRES
ZRARBE —EB—tFBIZE
LFHAEAEIR188,000/8 T
TRIEZRIR -

TE-LETRRESZEER
PR=FB-NF+=B=+—H2Z
1 T {8 543,526,000/ T (ZF —
+ 5 41,427,000%7T) e —F—+t
FURREFCABHIN_-F
—tE+ZA=+-HZARHE
41,427,00058 TR RAEBEREH KR
ZHRATTSANEBRARARESR
ENfE FHTERBIEES
ERMEMIAFEZABTRD
BET > AEARIR-SFELR
Mo FRTE-
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17. CONVERTIBLE BONDS (Continued)
On 27 May 2019, 60,000,000 Shares of the
2017 Convertible Bonds were converted.

An analysis of the liability and equity
components of the 2016 and the 2017
Convertible Bonds on the issue date and the

17. TEBRES(E)
R-ZE-hERA=-tTtE =%
—t F A& K E % F60,000,000
B HEHER -

TE-ARERZE-LFTRR
BEFERBTEHZEERER
PRAMRBEZZE-AFARA=

movements during the period ended 30 June THILEHE2280T:
2019 is as follows:
Liability Equity
component component Total
BERS XD M|t
HK$°000 HK$000 HK$000
FET FHET FHET
As at 1 January 2018 RZZE—N\F
—HA—H 41,427 368 41,795
Interest expenses of ~ —ZFE—tF AR
the 2017 Convertible EHZFI B X
Bonds 2,099 - 2,099
As at 31 December R=ZZE—N\F
2018 and t=A=+—~H
1 January 2019 EZZE-N%
—A—H 43,526 368 43,894
Exercise of conversion {TfE=Z—+t&F
right of 2017 ABRESZ
Convertible Bonds RinRE (18,000) - (18,000)
Transfer of interest MERZERE
expense to other H {th FE 14 1R X
payable (485) - (485)
Interest expense HRFEMX
for the period 485 - 485
As at 30 June 2019  RZZE—RF
~BZ=+H 25,526 368 25,894

38 HUSCOKE HOLDINGS LIMITED
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18. OTHER BORROWINGS 18. HEE

Non-current
Unsecured other

borrowings

Analysed into:
Other borrowings
repayable
~ Within one year or
on demand

- In the second year

MEERARARE

At 30 June 2019 At 31 December 2018
R-ZB-NEXA=+H R=—ZE-NF+=A=1+-H
Effective Effective
interest interest
rate  Maturity HK$7000 rate

ERAZE Y TAT BEBRA=E

JEENER
EEBHMBES  3.51% pa 3.51% p.a.
£83.51% 2020 18,188 F£23.51%
18,188
DA
Hinfs &
— BER-FR
@z -
—BE_F
gz 18,188

Maturity ~ HK$'000

A8 FEx

2020 18,188
18,188
18,188

2019 HASR &
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19. SHARE CAPITAL

Authorised:
20,000,000,000
(2018: 20,000,000,000)
ordinary shares of HK$0.01
each (2018: HK$0.01 each)

Issued and fully paid:

2,786,456,521
(2018: 2,726,456,521)
ordinary shares

HUSCOKE HOLDINGS LIMITED

19. BX

At At

30 June 31 December

2019 2018
RZFB-NE R=ZZ-NF
~B=+H +=ZA=+-—8

(Unaudited) (Audited)
(REER) (BER)
HK$7000 HK$°000
FET FET
EE
20,000,000,000 8%
(ZE—NF:
20,000,000,0008% )
SREEO0.01
Br(ZE-NEF:
SREEO0.01
BT EER 200,000 200,000
ERTRHBE:
2,786,456,5218%
(ZE—N\F:
2,726,456,5218% )
3 27,864 27,264
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20. SHARE OPTION SCHEME 20.

2013 Scheme

The following share options were outstanding
under the 2013 Scheme during the period/
year:

At 1 January W—HA—H
Cancelled during the period* H a7 84°

At 30 June MAAB=+H
’ During the period ended 30 June

2019, 4,000,000 share options
cancelled upon the cessation of
employment of participants in
accordance with terms of the 2013

Scheme.

MEERARARE

MR EA R B

—E-=Fi3
HFR - RE-ZT-=F53H
RITHE2ERMENT:
2019
—s-nE
Weighted

average Number of

exercise price options

MEFITEE BREAEHAE

HK$ per share 000
FIRET TR

0.66 10,400

0.66 4,000

0.66 6,400

g BE_F-—AFE~NA=+H
IEAIR 0 4,000,00017 5 IR
HERE-F—=F:2
IR R AZ LB S B E

20197 HA¥R &
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20. SHARE OPTION SCHEME (Continued) 20.

2013 Scheme (Continued)

At 1 January W—HA—H
Lapsed during the year* F K
At 31 December R+=—A=+—H

# During the year ended 31 December
2018, no share options were lapsed/
exercised in accordance with terms of
the 2013 Scheme.

HUSCOKE HOLDINGS LIMITED

IR ERERT 8 (F)
—E-=F58#E)

2018
—ZE-N\F
Weighted

average Number of
exercise price options
MEFHITEE  BRUAEHAE
HK$ per share ‘000
FIRET TR
0.66 10,400

0.66 10,400

” BE-_ZT—/\F+-A=+
—AULFE HEBRY
BIRE—F—=FE=
IRAK BT -
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20. SHARE OPTION SCHEME (Continued) 20.

2013 Scheme (Continued)

The exercise prices and exercise periods of the
share options outstanding as at the end of the

IR ERERT 8 (F)

—®_SEHE(A)

respective reporting periods are as follows:

Number of options

BRAERE
000
TR

6,400

6,400

Number of options

30 June 2019
—E-hAERA=TAH
Exercise price*
THREE
HK$ per share
=2, %%

0.66

31 December 2018
—E-NF+ZA=+—H

Exercise price*

BRMEHE TEE
‘000 HK$ per share
FR FRET
10,400 0.66
10,400
* The exercise price of the share options *

is subject to adjustment in the case of

rights or bonus issues, or other similar

changes in the Company’s share capital.

No share option expense was recognised for
the period/year ended 30 June 2019 and 31

December 2018.

MEERARARE

RS RE RTEBRBD
BZTEERITEHNT:

Exercise period

fTHE 48

6 September 2014 to 5
September 2019
—E-mFEAAARRE
—E-AFNAERR

Exercise period

TES

6 September 2014 to

5 September 2019
ZE-NMFEAARBE
—E-NAFhAER

PR 21T 18 &
HRHALIR R ITE A2 A
R A2z Bl 4B B T
L% -

BE-Z-hEXNA=1tHILBH
kBZE-_Z-N\F+=-A=+—H

LEEHMEEIBREMX -
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21. RELATED PARTY TRANSACTIONS 21, HEBEAEBEALTZXRS

() In addition to the transactions and () RIS BmREMb S
balances detailed elsewhere in these e X B KRR
financial statements, the Group had AEBEBRFEREREAL
the following transactions with related BTIxRS:

parties during the year:

For the six months ended 30
June

BEANA=+HLAEAR
2019 2018
—®B-hE -T-N&
(Unaudited)  (Unaudited)
(REBER) (KREBER)
Notes HK$7000 HK$000

Wiz FET FET

With the Non-controlling BEFEZERBRR:

Shareholder:

Rental expense HEM% (ii) 400 593
With a related company which E2EBE AR (B3

is a subsidiary of the Non- ERBRZHE

controlling Shareholder: DA

Transportation income EHWA (i) 688 -

Sales of electricity HEE D (i) 52 1,375
With related companies which EZEJED R (B

are associates of the Non- BERBERR2BE

controlling Shareholder: D)

Sales of electricity HEBN (i) 1,919 -

Transportation income BHKA (i) - 6,326

Purchases of raw coal RBRE (i) - 53,893
With a related company which EZEJE DA (B3

is held by a close family ERBERER

member of the beneficial BEBEAZE%R

owner of the Non-controlling ~ #EB#HFH) :

Shareholder:

Sales of coke HEER (i) 78,275 -

Sales of by-products HERIEM (i) 4,649 -

Sales of raw coal HERE (i) - 8,952

Purchases of refined coal RERBE (i) - 14,568
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21. RELATED PARTY TRANSACTIONS

(Continued)

(@) (Continued)
Notes:
(i)

(ii)

MEERARARE

The transactions were
conducted on bases mutually
agreed by the respective
parties, with reference to
prevailing market rates or prices
similar to those transacted
with the Group’s third party
customers/suppliers.

The rental expense was charged
based on terms mutually
agreed between the contractual

parties.

21.

HEAEALZXRS (H)

(@)

(ii)

XREBIDZEBETHE
R 15 E 2 B &
7 EEBEEN
45 ) 3F 5 82 A 5
BE=LEFHE
B2XE2HEE
H’ME -

HEHZTIZETH
T £ [6] 1 2 1% %
W -

20197 HA¥R &
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21.  RELATED PARTY TRANSACTIONS 21, HBRAEBEALTZXRS(E)

(Continued)
(b) Outstanding balances with related (b)
parties
(i) balances with the Non-
controlling Shareholder at the
end of the reporting period
are set out in note 13 to the
financial statements.
(ii) A summary of the Group’s

balances with other related

companies is set out below:

Notes

Wi

Trade receivables from BAERRIZE S
related companies FE Wb X 12
Prepayments, deposits ~ B3E AR Z AT
and other receivables 1B - &£
from related R E W

companies R K 4

HUSCOKE HOLDINGS LIMITED

HRAEALZREELR

(i) RIEHREFER
BRBRRZEHER
BEAS SRR M 5E13 o

(i) AEBEHEHEMEE
AR Z Rz B

HIRT:
At At
30 June 31 December
2019 2018

R=B-NE R-Z-N\F
ARA=E+H +=A=+-8

(Unaudited) (Audited)
(REBEXK) (BERZ)
HK$7000 HK$000
FET FET
81,939 86,683
11,375 11,464
93,314 98,147
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22. FINANCIAL INSTRUMENTS BY CATEGORY
The carrying amounts of each of the
categories of financial instruments as at the
end of the reporting periods are as follows:

30 June 2019 (Unaudited)

Financial assets

Financial assets at RAREFAER
fair value through ZEMEE
profit or loss

Trade receivables Z 5 & IR X

Financial assets included & AFEASFKIE »
in prepayments, deposits & & & HA UK
and other receivables RRZemEE
Cash and bank balances B & RBRITEF

MEERARARE

22. RERESzZEMIA
RBEHPR - ERERITAZIR
HEWMT:

ZE-NAFERAZTHREER)

SMEE
Financial
assets at Financial
amortised assets at
cost FVPL Total

i3 ] BORE

BASRZ FTAHZIZ
tHMEE 2SRMEE L
HK$7000 HK$’000 HK$000
FET FET FET

- 1,508 1,508
411,627 - 411,627
280,940 - 280,940

16,501 - 16,501
709,068 1,508 710,576

20197 HASR & 47



22.  FINANCIAL INSTRUMENTS BY CATEGORY 22. R¥ERIES9>e¢RITAE(E)

(Continued)
30 June 2019 (Unaudited) (Continued) ZE-AEARA=HH(REER)
(#&)
Financial liabilities cHMaE
Financial
liabilities at
amortised cost
2 8 85 R A U oR
ZEMERE
HK$000
FET
Trade payables B S EMNIRR 269,192
Financial liabilities included in FEA H A B8 AT iR KR
other payables and accruals EiREzERmasE 354,529
Other borrowings Hibg & 18,188
Convertible bonds R ES 25,526
667,435
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22.  FINANCIAL INSTRUMENTS BY CATEGORY 22. ZHERIBFZz&MIA(#E)
(Continued)
31 December 2018 (Audited) —EF-NfF+=A=+—H
(REZ)
Financial assets SRMEE
Financial
assets at Financial
amortised assets at
cost FVPL Total
R RARME
RAGIEZ FTABRZ
cREE TRER st
HK$000 HK$000 HK$'000
FET FET FET
Financial assets at BRAREBEFABR
fair value through ZEMEE
profit or loss - 1,508 1,508
Trade receivables € 5 WK X 367,083 - 367,083
Financial assets included & AFE{FFRIE -
in prepayments, deposits 12 & & H 1 FE UK
and other receivables RRAZEMEE 283,101 - 283,101
Cash and bank balances B & RIRTHEE 18,894 - 18,894
669,078 1,508 670,586
MEZERBRAR 2019 HAsR & 49



22.  FINANCIAL INSTRUMENTS BY CATEGORY 22. R¥ERIES9>e¢RITAE(E)

(Continued)
31 December 2018 (Continued) —E-N\F+=-BA=+—H(#E)
Financial liabilities (Audited) SRMEERER)
Financial
liabilities at
amortised cost
2 ¥ 88 AR A< 51 0R
ZERMAas
HK$000
FET
Trade payables B S EMNIRR 237,326
Financial liabilities included in FTACE fth B A3 iR R %
other payables and accruals EiREzERmasE 339,795
Other borrowings Hibg & 18,188
Convertible bonds ARBRES 43,526
638,835
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23.

LITIGATIONS

(@)

On 25 September 2015, M &8 &
RBERDE
Group Holding Limited) (“Hangzhou

(Hangzhou Relian

Relian”) issued a writ of summons
against () RRXBRBEREBEEH
MESZERLXF
Kanghui International Trading Limited)
(“Kanghui International”) and (ii) GRG
Huscoke in relation to an alleged

(Zhangjiagang

breach by Kanghui International of an
agency agreement (as amended and
supplemented by the supplemental
agreement dated 5 May 2014) (the
“Agency Agreements”) entered
into on 30 December 2013 among
Hangzhou Relian as the agent, Kanghui
International as the principal and GRG
Huscoke as the supplier and guarantor
in relation to the supply of coke by
GRG Huscoke to Kanghui International
through Hangzhou Relian. According
to the writ of summons, Hangzhou
Relian claimed against Kanghui
International and GRG Huscoke, for a
sum of RMB4,318,000 (equivalent to
HK$5,098,000), being the outstanding
sum payable by Kanghui International
to Hangzhou Relian under the Agency
Agreements.

MEERARARE

23.

R-ZZE-HEFAAR=1TEH
B MMBBEEBERHER
AT (TH M ERE D @ ()R K
BREERBEEKRESHE
PR A (TR ¥ BB ) & (i)
SEMERHERSK
EHEERBERERNMNE
BUEAREBEA) - EER
BUEBEEANREENE
(EAHMEBRER AR
—E-ZH+ZA=+HM
YR EBHZE(ERSA
—Z-NERARERZHER
BB RER  [RER
BNDELEEZ BERNR
ERE2ENEZBRMNA
o EEERAEER -
REZERSHK MME
BHORBEEBRRSENE
ERBEERERBETE
#E Bl PR JE 1 A7 N BB B R
&% A R%4,318,0007T
(16 % 75,098,000 7T) ©
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23.

LITIGATIONS (Continued)

(@)

(Continued)

During the year ended 31 December
2017, FOTEMMTITEARER
has issued RZEHIRE, pursuant to
which, Kanghui International and GRG
Huscoke were liable to pay Hangzhou
Relian a sum of RMB4,350,000
(equivalent to HK$5,136,000). There
was no settlement on such balance
for the Reporting Period and the year
ended 31 December 2018. In the
opinion of the Directors, adequate
provision has been made in the interim
financial statements for the Reporting
Period. To the best knowledge of the
Directors, no further legal action has
been lodged by Hangzhou Relian up
to the approval date of the interim
financial statements.

HUSCOKE HOLDINGS LIMITED

23.

R ()

(@)

(4,

RBZE-ZT—tHF+=A=
T—HLEFE  HTE M
TITEARZRBETR
BEHRE B EER
BR R 0 2 28 [ A N g
1+ AR %4,350,0007T (48
£ 15,136,000/ 7T) ° R
REHERBE-ZE—/N\F
+ZA=+—-BLEE &
EHEBHBER -EER
B RAIRE AR = 5 EA
BHRECIFLZHEE -
REEZfAN EEPHE
HMERBHAE - FIME
B0 AR — SR ER

AN

auk
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23.

LITIGATIONS (Continued)

(b)

The Group received notification issued
by WAEKRDHRARZER (Shanxi
Province Taiyuan City Intermediate
People’s Court) (the “Court”) dated 20
May 2016 in which ILIFEEIBEY7 A R
AT (Shanxi International Logistic Co.,
Ltd.) (“Shanxi Logistic’) commenced
legal action against GRG Huscoke.
Pursuant to the statement of claim,
GRG Huscoke failed to deliver goods
and failed to repay the prepayment
of RMB50,000,000 (equivalent to
HK$59,035,000) received from Shanxi
Logistic in accordance with the
cooperation agreements entered into
by Shanxi Logistic and GRG Huscoke
in March 2013, on 1 April 2014 and
1 May 2015 respectively. As a result,
Logistic demanded GRG
Huscoke to repay RMB50,000,000
(equivalent to HK$59,035,000) plus
profits forgone of RMB14,894,000
(equivalent to HK$17,410,000) and
related legal expense of RMB183,000
(equivalent to HK$214,000) up to 29
February 2016 as a result of the non-

Shanxi

delivery of goods by GRG Huscoke.

MEERARARE

23.

R ()

(b)

AEBZEELAERRT
FRARERGERD R
—E-XERA-+ARE
ZBH LEEBYRE
RATTLUEMRD EH 2
EMERBEERD R
BREFE eEMEREE
REBLAYRESENSE
PRR=—ZT—=F=A =
EZ-NFMNA-—AR=-F—
AERA-RAFTLZEE
MEXNERREES R
BILAAY R 2 FESREA
R #50,000,0007T (8 & R
59,035,0005% Jt) o & It -
LWAYREREENEE
Z A R #50,000,0007T (18
£ $59,035,0005 7t) il H
SENERERFERM
BYBE_ZT—RF=A
“t+hBIEZEXREERN
A R #14,894,0007 (18 &
17,410,000 7t) & 48 B
EERZ ARY183,000T
(FB % 74214,00058 7T) °
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23.

LITIGATIONS (Continued)

(b)

(Continued)

During the year ended 31 December
2016, a civil mediation agreement
(the “Civil Mediation Agreement”)
was entered into to confirm, among
others, that the sums owed by GRG
Huscoke to Shanxi Logistic amounted
to RMB65,077,000
HK$76,659,000) as of 11 April 2016
and such sums should be repaid on

(equivalent to

or before 30 May 2016. Subsequently,
GRG Huscoke, Shanxi Logistic, the
non-controlling shareholder and
the controlling owner of the non-
controlling shareholder (collectively,
as the Guarantors of GRG Huscoke)
entered into a settlement agreement
(the “Settlement Agreement”)
regarding the execution of the Civil
Mediation Agreement. Pursuant to the
Settlement Agreement, GRG Huscoke
shall settle RMB31,000,000 (equivalent
to HK$36,500,000) by instalments
by 31 December 2016, and monthly
instalments of RMB6,000,000
(equivalent to HK$7,100,000) from
January 2017 onwards until the full
settlement of the outstanding sums
(including interest accrued and to be
accrued thereon).

HUSCOKE HOLDINGS LIMITED

23.

R ()

(b)

(4

REBE-Z—<F+=A=
+-BLFE —HR=E
AR ((REARHED
EFITY UER(HFE
BBRE-ZE—XFNAT+
—AEEMEEXLAEYR
2B AR AR¥65,077,000
7t (F % 576,659,000 7T)
REBBEENR=-ZT—X
FHA=THHZAEE
HEg - 25MNE - LAY
Mo FERBRRRIEEZR
BREZEREEAGR
EEMBEZERAN)TIL
BERHE(ERBRD
REEBRRTRERARD
E-REERHE &5
MEAR-ZE—XRE+=
B=+—HAaInBMEEA
R #31,000,0007T (18 &
36,500,000 7t) > W B =
T—tHE-ARSHEAE
Z A R %6,000,0007T (18
£ 47,100,000 ) EZE
THEEREESHEAL

(BEETRHEZZFA
B
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23. LITIGATIONS (Continued)

(b)

(Continued)

As at 30 June 2019, that the sums
owed by GRG Huscoke to Shanxi
Logistic amounted to RMB57,877,000
(equivalent to HK$64,620,000).

The Group has been in negotiation
with Shanxi Logistic to rearrange
the payment schedule under the
Settlement Agreement. To the best
knowledge of the Directors, no further
legal action was lodged by Shanxi
Logistics up to the approval date of
the financial statements. In the opinion
of the Directors, appropriate provision
has been made in the interim financial
statements as at 30 June 2019.

MEERARARE

23.  GRER(AE)

(b)

(4

R=Z-hEXA=+AH"
SENEERLAEYRZ
HEE A ANRKM¥57,877,0007T
(4 64,620,00058 7T) ©

AEEB-EHLAYRSE
NERENAEER MR
ZN R - RESMA
EEMBHRERESLAS
LAY R EELE- S
ERFDR - BEBRE R
—E-AFEARA=ZTRZE
HyBEHRRCFELES B
& e
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

In the first half of 2019, China’s coke industry
experienced steady growth with an overall
increase in both production output and
sales price. The Group’s main product —
metallurgical coke is the raw material for
steelmaking. According to the report released
by China Iron and Steel Industry Association,
the national crude steel output for the first half
of the year grew by approximately 9.9% year-
on-year to 490 million tons, while the coke
output for the first half of the year increased
by approximately 6.7% year-on-year to 230
million tons. As the crude steel output grew
at a faster pace than that of the coke output,
the metallurgical coke still fell short of supply.
Meanwhile, benefiting from the proactive fiscal
policy and relatively accommodative monetary
policy implemented by the PRC government in
2019, the PRC economy maintained a steady
growth momentum. It is expected that the
favourable market environment will continue to
bolster the development of the steel industry,
providing support for the demands and price
of metallurgical coke.

HUSCOKE HOLDINGS LIMITED

EEEAWR DT

¥EERE

TE-NFL¥EE PEEMATE
HEEEBE BSLE  KEH
CEIEERBASER HBEKRN
ZEMBE  RETEMEIEDS
RE AFEEL¥FL2EERES
B4R - RILIBRL9.9% M
FEL¥YFEREEA23EW B
bR #6.7% » BNEMESILR
hEREERRR ASERNE
REFTER - @B - 20194 B &t
BEEER EMBRBEHER
KEBLLE HHRENHER
B EHEETESUBERR
TEHEASERNERNES -
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW (Continued)

Driven by the coke and steel markets, the coke
price hovered at high level in the first half of
the year. According to the statistic data from
China Coking Industry Association, the average
price of second grade metallurgical coke in
the first half of the year was approximately
RMB1,987 per ton, representing a year-on-
year increase of approximately 4.1%. As a
result, the overall sales of the Group increased
by approximately 9.0% to approximately
HK$811,470,000 from approximately
HK$744,128,000 for the corresponding period
of 2018.

The coke price continued to be supported
by the strong demands from the steel
plants and certain objective factors such as
decrease in coke supply due to increased
efforts in de-capacity by the government.
Under such market conditions, the Group
recorded net profit of approximately
HK$45,053,000, representing an increase of
approximately 20.7% as compared with net
profit of approximately HK$37,337,000 for the

corresponding period of 2018.

MEERARARE

EEEA RO (E)

¥ O (E)

TSERERAMTETE KFE
t¥FEREBEEESNEESE - &
TERETEBESRT —HKE
SERAEE X FFYIERNS
BEWAR®I97T BHEREY
41%  HEHAEEREHERES
#811,470,00058 T » BB=Z—/\E[E
3 #9744,128,00078 Tt 12 & £99.0% °

ERMBEREY BEEREE
BEOIERARSIBERTEHRETR
L£xBR% EREEESIFHES
BoUMEBERET  AEEHKBF
A #945,053,00058 7T BZE—N
FRBFERN 3733700058 T M
#20.7% °
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

PROSPECTS

Looking forward to the second half of 2019,
the increased efforts in de-capacity of the
coke industry by the government has led to
the phase-out of some coke enterprises that
failed to meet the environmental protection
requirements, which will result in a decrease in
coke supply. Meanwhile, given the increasing
demand for metallurgical coke driven by
the expectation of continuous increase in
production output of the steel plants, the
coke price is expected to stay on the upward
track in the second half of the year. As an
enterprise that strictly complies with the
national environmental protection standard,
the Group will continue to keep a close watch
on the development in the environmental
protection policies, improve its equipment
and keep abreast with the supply-side reform.
Furthermore, the Group will continue to
implement stringent control over various costs
and strengthen risk control. The Group expects
the coke production business performance to

continue to grow in the second half of the year.

The Group intends to expand its coke trading
business in the second half of the year by
exploring new trading channels to promote
its international coke trading business and
increase its cash flow, with an aim to improve

the overall business profit of the Group.

HUSCOKE HOLDINGS LIMITED

EEEAwWR DT (E)

RE

REXAFETHF BARYEAT
EEEERNEMK  UBHBITHFE
BRERERNECLEBERE
K BEHHESEREEETRE -
Bl RAEAREELSEER
Au¥ae R REJERBER AFAT
*FEERERBRFLT - A 5H
ERABRETERBRRRENDE
BEBEIRARBE  TERE
BeMepasgtns 258 E
BEBRRENSERS  mEER
EE -AEERAREREBEEAT
FERSEER -

FEBERRAFETHFEALE
RESEBRE BBHEEZR
B HEAEEEREBREZER
REMRER  MRSAEHE
BEKFE-
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

PROSPECTS (Continued)

The Group will continue to pay attention
to the changes in the market, and promote
industrial upgrading through relevant
industrial consolidation. As disclosed in the
announcement of the Group dated 18 March
2019 in relation to, among others, the entering
of non-legally binding framework agreement
with Shanxi Jinyan Energy Technology
Company Limited (“Energy Technology”), the
Group intends to gradually invest in Energy
Technology through a series of acquisitions
or subscriptions such that the Group will be
interested in not less than 51% of the enlarged
share capital of Energy Technology or having
significant control of Energy Technology.
Energy Technology is committed to a coke
project located in Xiaoyi City, Shanxi Province
of the PRC with a production capacity of
5 million tons annual production. Further
announcement(s) will be made by the Company
as and when appropriate in relation to the

progress of the acquisition.

The Group has been actively exploring
collaborative opportunities relating to its
existing businesses, and will integrate upstream
and downstream resources that provide
synergies to the current coke production
business, with an aim to create greater value
for our Shareholders and stakeholders in return

for their support.

MEERARARE

EEEA RO (E)

RE(#E)
REBKEBERIT SR BB
BEHEBEX  HEEXNARR
ReBMAEIR-_ZE-NF=A
TNEHBEZLAEMKE - AEEH
(HPa@ELATskE RS
RAB(RRBRBEDI LR ER
WRIMERGZ  FAEEERE
SEB-RINKWBERNRBIUIRER
BRI EEEARRBREEX
BRAFDRI%ZEBRIFHEE
BRI CEREZEE - RBES
MRPEILAEZETN IR M
REECEENEE R IR - K
RWBERETRAENRBERIRS
THEAE -

AEE-BERNRRERFEKE
ENEERE BRESEXEL
THER BREREREEEBN
WEER BIEEXREEADER
REEFEHENISE -
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)
MAJOR EVENTS

M

In February 2019, the Group and Rontac
Resources Company Limited (“Rontac”)
(as the holder of the convertible
bonds with a principal amount of
HK$43,277,093) entered into a conditional
extension letter. Pursuant to which, the
maturity date of the 2016 Convertible
Bonds will be further extended for one
year to 31 August 2020. The extension
was approved by the shareholders of the
Company (“Shareholder”) at a special
general meeting held on 9 April 2019.

On 4 June 2019, the Company entered
into the conditional subscription
agreement with Rontac for cash
subscription of a 3-year convertible bonds
with an aggregate principal amount of
HK$98,800,000 bearing an annual interest
rate at 5%, and the initial conversion
price is HK$0.26. On the assumption
that the conversion rights attached to
the convertible bonds are exercised in
full, the Company will allot and issue
up to 380,000,000 conversion shares,
representing approximately 13.64% of the
entire issued share capital of the Company
and approximately 12% of the issued
share capital of the Company as to be
enlarged by the allotment and issue of
the conversion shares. The net proceeds
of the subscription will be approximately
HK$97,000,000, which will be used for
the general working capital of the Group,
including but not limited to provide not
less than HK$80,000,000 funding for coke
and coal trading business. The subscriber
informed the Company that it is in the
process of arranging the subscription,
the above transaction is being gradually
implemented in accordance with the
terms of the agreement and it is expected
that the completion will take place by end
of September 2019.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)
MAJOR EVENTS (Continued)

@)

On 27 June 2019, the Company entered
into a non-legally binding memorandum
of understanding (the “MOU”) with
China Cinda (HK) Asset Management
Co., Limited (“Cinda Hong Kong”). Cinda
Hong Kong is intended to procure a
wholly-owned subsidiary to subscribe
the convertible bonds to be issued by
the Company in the principal amount of
HK$300,000,000 subject to the terms
and conditions of a formal agreement.
The proposed subscription is expected
to be conditional upon the approval by
relevant regulatory authorities of Hong
Kong and the Shareholders meeting of
the Company. Further announcement(s)
will be made by the Group as and when
appropriate in compliance with the
Listing Rules of the Stock Exchange.

As disclosed in the announcement of
the Company dated 27 June 2019, based
on the audited consolidated financial
statements of EDB, the aggregate audited
consolidated after-tax net profits of
EDB attributable to its shareholders
for the year ended 31 December 2017
and the year ended 31 December 2018
had not been reached. As such, on 27
June 2019, the Group issued written
notifications to the vendor and guarantor
to exercise its repurchase right under
the sale and purchase agreement and
the subscription agreement respectively.
EDB ceased to be an associate of the
Group with effect from the date of the

notifications.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)
FINANCIAL REVIEW
Consolidated Operating Results
Revenue

For the Reporting Period, the Group
recorded total revenue of approximately
HK$811,470,000 (2018: HK$744,128,000),
representing an increase of approximately
HK$67,342,000 or 9.0%. The

was mainly due to the increase in average

increase

selling price of the Group’s major product —
metallurgical coke and attributed to the growth

in the trading of coke.

Gross profit and gross profit margin

For the Reporting Period, the Group recorded
gross profit of approximately HK$116,460,000
(2018: HK$124,945,000),
decrease of approximately HK$8,485,000 or

representing a

6.8%. The overall gross profit margin was
around 14.4% (2018: 16.8%). The decrease
was mainly due to increase in the price of coal
which serves as the raw material.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)

Operating Results of Segments

The Group is principally engaged in three
business segments, namely: (i) trading of coke
(the “Coke Trading Segment”); (ii) washing
of raw coal into refined coal for sale and for
further processing, and the sale of electricity
and heat which are generated with by-products
produced during washing of raw coal (the
“Coal-related Ancillary Segment”); and (iii)
processing of refined coal into coke for sale,
and sale of coke by-products that are generated
during coke production (the “Coke Production
Segment”).

Coke Trading Segment

During the Reporting Period, the Group
generated revenue of approximately
HK$79,089,000 from Coke Trading Segment
(2018: approximately HK$13,507,000). The
Group will conduct and continue to explore
the direct coal and coke trading business
opportunity in the second half of the year, with
an aim to expand our coke trading business.
The segment results increased from
approximately HK$175,000 for the six
months ended 30 June 2018 to approximately
HK$9,620,000 during the Reporting Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)

Operating Results of Segments (Continued)
Coal-related Ancillary Segment

The Coal-related Ancillary Segment is related to
the washing of raw coal into refined coal for
sales and for further processing, and the sale
of electricity and heat which are generated as
the by-products during washing of raw coal
process.

The external sales mainly represented the
revenue from sales of power and heat energy
to the community in the Xiaoyi City, Shanxi
Province, China. For the Reporting Period,
the external sales amounted to approximately
HK$33,895,000 (2018: approximately
HK$92,107,000). The decrease mainly due to
the strict environmental control which reduced
the capacity utilization of coal washing
facilities.

Coke Production Segment
For the the Coke
Production Segment’s revenue increased from
approximately HK$638,514,000 for the six
months ended 30 June 2018 to approximately
HK$698,486,000. The segment result slightly
decreased from approximately HK$59,978,000
for the six months ended 30 June 2018 to
approximately HK$57,142,000. The decrease

was mainly due to the increase in production

Reporting Period,

costs as a result of a year-on-year increase in
the price of coking coal which serves as the
production raw material for metallurgical coke

during the Reporting Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)

Selling and Distribution Costs

During the Reporting Period, the Group’s
sales and distribution costs decreased from
approximately HK$71,089,000 for the six
months ended 30 June 2018 to approximately
HK$60,923,000,
year decrease of approximately 14.3%. The

representing a year-on-

decrease in sales and distribution costs was
mainly due to the decrease in freight costs
and the change of the implementation of other
cost control measures. Compared ratio to
sales was around 7.5% (2018: 9.6%), showing
remarkable improvement in control over selling
and distribution costs as compared with the
same period of last year. The main reasons for
the decrease were (i) the stamp duty, property
tax and land use tax were included in the item
of “tax and surcharges” in accordance with
the new accounting standard adopted for the
Reporting Period; (ii) the pollutant discharge
fees were replaced with environmental
protection tax which was included in the item
of “tax and surcharges”; (iii) other expenditures
and operation cost of vehicle fleet expenses
decreased significantly during the Reporting
Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)
Administrative Expenses

The Group’s management expenses were
approximately HK$34,629,000 (2018:
approximately HK$39,146,000) for the six
months ended 30 June 2019, representing
a year-on-year decrease of approximately
11.5%. The decrease was mainly due to the
control over staff salaries and the decrease in

maintenance costs for production equipment.

Finance Costs

For the Reporting Period, the finance costs of
the Group were approximately HK$496,000
(2018: approximately HK$586,000). Such costs
for the two periods were similar and there were

no major changes.

Profit for the Period

For the Reporting Period, the Group recorded
a profit for the period of approximately
HK$45,053,000 (2018:
HK$37,337,000), representing a year-on-year

approximately
increase of approximately 20.7%.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION AND DISPOSAL

Save for the cessation of interest in an associate
(please refer to the Major Event), there was no
significant investment, material acquisition or
disposal of the Group for the six months ended
30 June 2019.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

CHARGES OVER ASSETS

The Group had no pledged assets, including
pledged deposit, as at 30 June 2019 (31
December 2018: Nil).

CAPITAL STRUCTURE AND CAPITAL
MANAGEMENT

The primary objectives of the Group’s capital
management are to safeguard the Group’s
ability to continue as a going concern
and to maintain healthy capital ratios in
order to support its business and maximize
Shareholders’ value.

The Group manages its capital structure
light of

changes in economic conditions and the risk

and makes adjustments to it in

characteristics of the underlying assets. To
maintain or adjust the capital structure, the
Group may adjust the dividend payment to
Shareholders, return capital to Shareholders
or issue new shares. No changes were made
in the objectives, policies or processes
for managing capital during the Reporting
Period as compared with the year ended 31

December 2018.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

CAPITAL STRUCTURE AND CAPITAL
MANAGEMENT (Continued)

The Group’s principal financial instruments
comprise convertible bonds and other
borrowings. The main purpose of these
financial instruments is to raise finance for
the Group’s operations. The Group has
various other financial assets and liabilities
such as trade receivables, deposits and other
amounts due from the Non-
cash and bank

balances, trade payables, and other payables

receivables,

controlling Shareholder,

and accruals, which arise directly from its
operations.
The main risks arising from the Group’s
financial instruments are foreign currency risk,
credit risk and liquidity risk. The Board reviews
and agrees policies for managing each of these
risks and they are summarized below.

The Group regularly monitors capital using
a gearing ratio, which is net debt divided
by the adjusted capital plus net debt. Net
debt includes trade payables, other payables,
accruals and deposits received, other
borrowings and convertible bonds, net of
cash and bank balances. Capital includes
the convertible bonds issued in 2016 and
equity attributable to owners of the Company.
The gearing ratio as at 30 June 2019 was
approximately 63% (31 December 2018:

approximately 64%).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

CAPITAL STRUCTURE AND CAPITAL
MANAGEMENT (Continued)

As at 30 June 2019, the equity attributable
to owners of the Company amounted to
approximately HK$569,145,000 (31 December
2018: HK$513,001,000). The equity attributable
to owners of the Company was approximately
HK$0.21 per share for the Reporting Period (31
December 2018: HK$0.19 per share).

LIQUIDITY AND FINANCIAL RESOURCES
Net current assets and current ratio were
approximately HK$100,890,000 (31 December
2018: net current liabilities of HK$74,822,000)
and 1.10 (31 2018: 0.92),
respectively as at 30 June 2019.

December

As at 30 June 2019, the Group’s cash and
bank balances amounted to approximately
HK$16,501,000 (31 December 2018:
HK$18,894,000). The Group’s total other
borrowings and convertible bonds were
approximately HK$18,188,000 (31 December
2018: HK$18,188,000) and approximately
HK$25,526,000 (31 December 2018:
HK$43,526,000) respectively.

As of 30 June 2019 and 31 December 2018,
the Group had no bills payable.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

INTEREST RATE RISK

Fair value interest rate risk is the risk that the
value of a financial instrument will fluctuate
because of changes in market interest rates.
Cash flow interest rate risk is the risk that the
future cash flows of a financial instrument will
fluctuate because of changes in market interest
rates.

The Group’s fair value interest rate risk relates
primarily to short term cash and bank balances.
The Group is also exposed to cash flow interest
rate risk through the impact of interest rate
changes on deposits. To minimize the fair
value interest rate risk, the Group keeps its
borrowings with a fixed rate of interest. The
management monitors interest rate exposure
and will consider hedging significant interest
rate exposure should the need arises.

FOREIGN CURRENCY RISK

The Group’s monetary assets, liabilities and
transactions are principally denominated
in Renminbi (“RMB”), United States dollars
(“USD”) and Hong Kong dollars (“HK$”). The
Group is exposed to foreign currency risk
arising from the monetary assets and liabilities
that are denominated in currencies other
than functional currencies of the respective
group entities. The Group does not have any
hedging instruments outstanding. The Group
will constantly review the economic situation
and its foreign currency risk profile, and will
consider appropriate hedging measures in the
future as may be necessary.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

CONTINGENT LIABILITIES

As at 30 June 2019, the Group did not have
any significant contingent liabilities which have
not been provided in the financial statements
(31 December 2018: Nil).

TREASURY POLICIES

The Group adopts a prudent approach with
respect to treasury and funding policies, with a
focus on risk management and transactions that
are directly related to the underlying business

of the Group.

EMPLOYEES AND REMUNERATION
As at 30 June 2019,
approximately 1,300 employees (31 December

the Group have

2018: approximately 1,400 employees). Less
than 20 staff are stationed in Hong Kong
and the rest are senior management and
workers in the PRC. The Group’s staff costs
amounted to approximately HK$25,033,000
for the Reporting Period and approximately
HK$39,038,000 was
corresponding period of 2018.

recorded in the

Employees are remunerated according to the
nature of the job and market trends, with a
built-in merit component incorporated in the
annual increment and a year-end performance
reward and motivate individual
performance. Up to 19 September 2019
(the “Latest Practicable Date”),
6,400,000 share options outstanding under the

bonus to

there are

share option scheme.

MEERARARE

EEEA RO (E)

HAAE
R-E—NEXA=1+H KEEY
BRANTBERRPBEZEMEKR
RREBECE-NEFE+=ZA=1+—
H: &)

MEBE
FEBEHMERBERRINEEE
EPREBREERERNEEMEEE
BEEEBRZXS -

B8 & &
RZB-hEXA=1+H  N&EEE
TEINI30A(ZE—NF+ZA
=+—H:#1,400N) BB BZE
TIOR20A EBR9ABASHRER
ABRI AN RAFEHE  ~&
B2 BT KA#E25,033,0008 T
M-E-N\FRPMFEESZEIK
AR #) £39,038,00078 7T ©

BEEFMDERIFEHERTIEES
BT WTRAFEEHFIFIEARRER
RFEBoRFARAES  UWEHR
HEEAIERR - BE-ZT—HLF
hWA+HAB(REEBITITHED -
REBRBAESS ZRTEERE
& 56,400,00017 ©

20197 HA¥R &

71



72

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

PURCHASE, SALE OR REDEMPTION OF
OWN LISTED SECURITIES
During the Reporting Period, neither the
Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed

securities.

EVENTS AFTER THE REPORTING PERIOD
Possible acquisition of equity interests of a
company

On 18 March 2019, the Company entered
into a framework agreement with Energy
Technology, pursuant to which the Company,
a subsidiary in which the Company indirectly
held 90% equity interests and the designated
company within the Group intend to gradually
invest in Energy Technology through a
series of acquisitions or subscriptions such
that the Company will be interested in not
less than 51% of the enlarged share capital
of Energy Technology or having significant
control of Energy Technology. As at the Latest
Practicable Date, the terms of the formal
agreement have not yet been finalized. Further
announcement(s) will be made by the Company

in due course.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

EVENTS AFTER THE REPORTING PERIOD
(Continued)

Possible issuance of convertible bonds -
Rontac

Pursuant to the subscription agreement
entered into between the Company as the
issuer and Rontac as the subscriber on 4
June 2019, the subscriber has conditionally
agreed to subscribe for and the Company
has conditionally agreed to issue the
convertible bonds. The subscriber informed
the Company that it is in the process of
arranging the subscription, as at the Latest
Practicable Date, the above transaction is being
gradually implemented in accordance with
the terms of the agreement and it is expected
that completion will take place by end of
September 2019.

Possible issuance of convertible bonds -
Cinda Hong Kong

Pursuant to the MOU entered into between
the Company and Cinda Hong Kong on 27
June 2019, subject to the entering of a formal
agreement, Cinda Hong Kong is intended
to procure a wholly-owned subsidiary to
subscribe the convertible bonds to be issued
by the Company in the principal amount of
HK$300,000,000 in accordance with the terms
and conditions of the formal agreement.

Further announcement(s) will be made by the

Company as and when appropriate in relation
to the proposed subscription.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

EVENTS AFTER THE REPORTING PERIOD
(Continued)

Investment in EDB

As disclosed in the announcement of the
Company dated 27 June 2019, based on the
audited consolidated financial statements of
the target company, the aggregate audited
consolidated after-tax net profits of the target
company attributable to its shareholders for
the year ended 31 December 2017 and the
year ended 31 December 2018 had not been
reached. As such, the Group had issued written
notifications to the vendor and guarantor to
exercise its repurchase right under the sale
and purchase agreement and the subscription

agreement respectively.

HUSCOKE HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

EVENTS AFTER THE REPORTING PERIOD
(Continued)

Investment in EDB (Continued)

As disclosed in the announcement of
the Company dated 6 September 2019,
the purchaser entered into the settlement
agreement with the vendor, the guarantors
and the target company in relation to
the repurchase of the sale shares and the
subscription shares and the distribution of the
consideration shares. The Company and the
vendor will enter into an escrow agreement
with the escrow agent who will be an
independent third party independent of and
not connected with the vendor, the Company
and its connected persons for the distribution
of the consideration shares to the qualifying
shareholders on a pro-rata basis (subject
further assessment to regulatory requirements
of relevant jurisdictions and practicability).

Further announcement(s) will be made by the
Company as and when appropriate in relation

to the distribution of the consideration shares.

Formation of a joint venture company

On 12 September 2019, the shareholders
agreement was entered into between a
wholly-owned subsidiary of the Company
(“Hong Kong Subsidiary”) and a PRC company
(“JV Partner”), pursuant to which a joint
venture company will be established in Shanxi

Province, the PRC (“Shanxi JV”).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

EVENTS AFTER THE REPORTING PERIOD
(Continued)

Formation of a joint venture company
(Continued)

The Shanxi JV will be engaged principally
in project(s) of utilization of coke oven
gas transforming into and producing LNG,
methanol and ethylene glycol and related
products, as well as the development of clean
energy business including hydrogen. The
Shanxi JV will be owned beneficially as to
90% by the Hong Kong Subsidiary and as to
the balance of 10% by the JV Partner. Upon
establishment, the Shanxi JV will become a
90% owned subsidiary of the Company.

A circular containing, among others, further
details of the shareholders agreement and
the transactions contemplated thereunder and
notice of special general meeting is expected
to be despatched to the Shareholders on or
before 31 October 2019.

REVIEW OF INTERIM REPORT BY AUDIT
COMMITTEE
The Audit
independent non-executive Directors, namely,

Committee comprises three
Mr. To Wing Tim, Paddy who also acts as
chairman of the committee, Mr. Lam Hoy Lee,
Laurie and Dr. Wang Wei Hsin, and one non-
executive Director, Mr. Huang Man Yem.

The unaudited condensed consolidated interim

report of the Group for the Reporting Period
have been reviewed by the Audit Committee.

HUSCOKE HOLDINGS LIMITED

EEEA RO (E)

AREHEMEEEAE)

BMAGELEGE)

LWASECEKTIERSEBEESR
FEFA - BUEEERING - FE -
C-BRHEBER URBRIRE
EFRERXBEB - LESEDR
EW0%NESEHERMBLARNE
BHAR  BRT10%EEEHEERH
BEXBERE LASELERIRER
1% M5 AR B FEB90% 1 15 B9 Y 8

AR

HE(HbheRAERRBERA
BATRETZREZHABRRRSE
MAEBEBEZBRAPRER=-F—
NETA=Z+-RHZAFETR
o

RERZETEHATHERS

ERZEEEH-EBUFHUTES
HAREE(ZEESERE) - MEAR
EERTHEFBELUR-BFHT
EEEXELEMANK-

AEEBRABEHRB 2 REELHG
REaTHRECHBERESEE
R o

INTERIM REPORT 2019



DISCLOSURE OF INTERESTS

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS

As at 30 June 2019, the interests and short
positions of the Directors and chief executive
of the Company in the shares, underlying
shares and debentures of the Company or its
associated corporations (within the meaning
of Part XV of the Securities and Futures
Ordinance, chapter 571 of the laws of Hong
Kong as amended from time to time (the
SFO”) as recorded in the register as required
to be kept by the Company under section 352
of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 of the Listing Rules,
were as follows:
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DISCLOSURE OF INTERESTS (Continued) EXEWEE)

DIRECTORS’ AND CHIEF EXECUTIVE’S EERIETHRABZHE(E)
INTERESTS (Continued)
Long positions in shares of the Company RARBRGZHER
Approximate
percentage of
Number of  issued share
Name of Director Nature of interest shares held capital
wesT
Fr #5013 IR A K49
EEnR EEME A BaL
Zhao Xu Guang Interest of a controlled 1,400,000,000 50.24%
Fi corporation (Note (a))
Rz i (B i @)
To Wing Tim, Paddy Beneficial owner and Interest 232,000 0.01%

KR of spouse (Note (b))
EXEEAREEES
(K1 & b))
Notes: V=

(@) As at 30 June 2019, Shun Wang Investments (@)
Limited is wholly-owned by Whole Advance
Limited. Mr. Zhao Xu Guang, an executive
Director and chairman of the Company, is the
ultimate sole holder of the voting ordinary
shares of Whole Advance Limited, which in
turn holds the entire issued share capital of
Shun Wang Investments Limited. Accordingly,
Mr. Zhao is deemed to be interested in
1,400,000,000 shares of the Company under
the Part XV of the SFO.

HUSCOKE HOLDINGS LIMITED

R-ZFE-NENA=1H JEERK
BEERATGHEEEFERLTEE
BE KRBT EEREREH
MAAERSEERLAGZAR
EREZEARCBRIE—FEEA
MEBEERIATHEIEHKREE
RAG2EERTRAE « FU
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DISCLOSURE OF INTERESTS (Continued)
DIRECTORS” AND CHIEF EXECUTIVE’S
INTERESTS (Continued)

Long positions in shares of the Company
(Continued)

Notes: (Continued)

(b) As at 30 June 2019, Mr. To Wing Tim, Paddy,
an independent non-executive Director of the
Company, together with his spouse, respective
holding of 60,000 shares of the Company and
172,000 shares of the Company. Accordingly,
Mr. To is deemed to be interested in 232,000
shares of the Company under Part XV of the
SFO.

Save as disclosed above, as at 30 June 2019,
none of the Directors nor the chief executive
of the Company had registered an interest or
short positions in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the SFO) that was required to be
recorded pursuant to section 352 of the SFO,
or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model
Code.

MEERARARE

BSKEHE)
EERIETHRAGZHEE(H)

RAQDARGZFRE (E)
Wizt o (4%)

(b) RZZB-NENA=1H ZEAXF
BUHBITEEHKNEEHR
B8 5 FI#F B 60,0008 K 2 ] R 17
R172,000 KRB R 17 o B U
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St W R AIER232,000 7 2 Gk
BHEE R -
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DISCLOSURE OF INTERESTS (Continued)
SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS

As at 30 June 2019, the interests and short
positions of each person, other than a Director
or chief executive of the Company, in the
shares or underlying shares of the Company
which had been notified to the Company and
the Stock Exchange pursuant to Divisions 2
and 3 of Part XV of the SFO (including interests
and short positions in which they were taken
or deemed to have under such provisions of
the SFO), or by which were recorded in the
register kept by the Company under section
336 of the SFO, were as follows:

HUSCOKE HOLDINGS LIMITED
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DISCLOSURE OF INTERESTS (Continued)
SUBSTANTIAL SHAREHOLDERS AND OTHER

PERSONS’ INTERESTS (Continued)

Long positions in shares and underlying

shares of the Company

Name of Shareholder

BREREE EEB

Substantial Shareholder:

EFERR:

Shun Wang Investments
Limited

JEFE R ER/RAR

Whole Advance Limited
EEARLTA

Liberal Expansion
Limited
ELERATE

Zhao Xu Guang
i 18

Rontac Investment
Company Limited

Rontac Resources
Company Limited
AEERERAA

MEERARARE

Nature of interest

HEHE

Beneficial owner (Note a)

BEnBER AN ZEa)

Interest of a controlled
corporation (Note a)

BEHEE 2= (i ata)

Interest of a controlled
corporation (Note a)

BEHEE R (faEa)

Interest of a controlled
corporation (Note a)

BEHEE S (M Ea)

Interest of a controlled
corporation (Note b)

BEHEE 2 & (faED)

Beneficial owner (Note b)

EREAANBED)

BSKEHE)

FERRREMAL 2 (F)

Number of
shares and
underlying
shares held
Fifsigia Rk
+H B8 Bg 13
4=

1,400,000,000

1,400,000,000

1,400,000,000

1,400,000,000

144,256,976

144,256,976

RAQXARGREBRABZIFR

Approximate
Percentage of

issued share
capital
HE®T

e A B4
BOk

50.24%

50.24%

50.24%

50.24%

5.18%

5.18%
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DISCLOSURE OF INTERESTS (Continued)
SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS (Continued)

Long positions in shares and underlying

shares of the Company (Continued)

Note:
(@)

(b)

As at 30 June 2019, Shun Wang Investments
Limited is owned as to 100% by Whole
Advance Limited, which voting ordinary
shares are owned as to 100% by Liberal
Expansion Limited, which in turn is owned
as to 100% by Mr. Zhao Xu Guang, an
executive Director and chairman of the
Company. Accordingly, Mr. Zhao is deemed
to be interested in 1,400,000,000 shares of
the Company under the Part XV of the SFO.

On 8 March 2018, the 2017 Convertible
Bonds in aggregate principle amount of
HK$43,277,000 were transferred from Kailuan
(Hong Kong) International Co., Limited to
Rontac Resources Company Limited and the
extension of maturity date of 2017 Convertible
Bonds to 31 August 2020 were approved at the
special general meeting held on 9 April 2019.

On 27 May 2019, Rontac Resources
Company Limited exercised of conversion
right of convertible bonds to subscribe
60,000,000 ordinary shares of the Company.
As at 30 June 2019, pursuant to the terms
and conditions of the convertible bonds,
the current conversion price of HK$0.3 per
ordinary share, Rontac Resources Company
Limited is still entitled to subscribe for
84,256,976 ordinary shares of the Company
upon exercise of conversion right in full.

HUSCOKE HOLDINGS LIMITED

ESKEHE)

FERRREMAL 2 (F)

RARARGREBRBZIFR
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RAG2EHBIEEREEIRA
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REzm MARTHITEFRE
BB AL EREELEIR
RAH R o FHUt  RIFFEFR
BIEIXBIEXVES B LRI
JR1,400,000,000/% 7 2 & i 17
HEE -
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#343,277,000/8 7t 2 —E—+F i
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DISCLOSURE OF INTERESTS (Continued)

SUBSTANTIAL SHAREHOLDERS AND OTHER

PERSONS’ INTERESTS (Continued)

Long positions in shares and underlying

shares of the Company (Continued)

Note: (Continued)

(b) (Continued)
At as 30 June 2019, Rontac Resources
Company Limited is wholly owned by Rontac
Investment Company Limited. Accordingly,
Rontac Resources Company Limited and
Rontac Investment Company Limited is
deemed to be interested in 144,256,976
shares and underlying shares of the Company
under the Part XV of the SFO.

Save as disclosed above, as at 30 June 2019
and up to the Latest Practicable Date, so far
as is known to the Directors or chief executive
of the Company, no person (other than a
Director or chief executive of the Company)
had an interest or short position in the shares or
underlying shares of the Company which had
been notified to the Company and the Stock
Exchange under the provisions of Divisions 2
and 3 of Part XV of the SFO.

SHARE OPTION SCHEME

The Company adopted a share option scheme
on 28 March 2013 (the “Share Option
Scheme”) for providing incentives to Directors
and eligible participants to recognise and
acknowledge their contributions made or may
make to the Group. The Share Option Scheme
lasts for a period of ten years and will expire
on 27 March 2023.
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(#&)

Mt (%)

b (&)
R-ZFE-NENA=1+H @#*
B RERA A Rontac Investment
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Investment Company Limited # #2
1ER 144,256,976 RA 2 B IR 17 R 4
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SHARE OPTION SCHEME (Continued)
Particulars and details of the movement of the BBREETE 2FAER RS FF
Share Option Scheme are set out in note 20 153 7 # Hi B # $R & B 520 ©

to the Interim Financial Statements.

BiRHRER A (A

During six months ended 30 June 2019, the REBZEZZE—AFARA=+THIERE
movement of share options granted to certain BHIf  ETEEREGEKRSHEE
Directors and eligible participants are set out ERFzBERAESBFFHIN

below: T
Number of share options
BREEYE
Exercised Lapsed Exercise Price
Date of grant of At 1 January during during At 30 June  Exercise period of on share options
Grantees share options 2019 the period  the period 2019 share options HK$ per share
R=B-hf R=F-NE BREETHEE
REA BRARRLES -B-R  HATE  BAXH  AASHE BROEGES BRER
Li Baogi 5 September 2014 4,000,000 - 4,000,000 — 6 September 2014 - 0.66
5 September 2019
38 “2-mENRER “Z-RMEABREE
“E-hEAAER
4,000,000 - 4,000,000 -
Other employees 5 September 2014 6,400,000 - - 6,400,000 6 September 2014 - 0.66
5 September 2019
A8 “2-BENRER “Z-NEABREE
“E-hEAAEA
6,400,000 — - 6,400,000
10,400,000 - 4,000,000 6,400,000

HUSCOKE HOLDINGS LIMITED
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CORPORATE GOVERNANCE

The Board is committed to upholding high
standard of corporate governance. The
Directors believe that effective corporate
governance practices emphasised on
accountability and transparency is the key
to protect the interest of our Shareholders,
investors and other stakeholders, enhance the
confidences in the Group business and fulfil its

social responsibility.

CORPORATE GOVERNANCE CODE

Save and except as disclosed below, the
Company has complied with the Code on
Corporate  Governance Practices (the “CG
Code”) as set out in Appendix 14 of the Listing
Rules during the Reporting Period.

Code Provision A.2.1

Code provision A.2.1 of CG Code stipulates
that the roles of chairman and chief executive
should be separate and should not be
performed by the same individual. Mr. Zhao
Xu Guang is the Chairman of the Board and
also serves as Chief Executive Officer. The
deviation is noted by the Board and the
Directors consider the dual role is essential as
Mr. Zhao provides the Company with strong
and consistent leadership and facilitates the
implementation and execution of the business
strategies while the Group re-build and develop
its business with his leadership in Board,
and thus achieves the Company’s objectives
efficiently and effectively in response to
the changing environment. The Board shall
nevertheless review the structure from time to

time in light of prevailing circumstances.
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CORPORATE GOVERNANCE (Continued)
CORPORATE GOVERNANCE CODE
(Continued)

Code Provision D.1.4

Pursuant to code provision D.1.4, issuers should
have formal letters of appointment for directors
setting out the key terms and conditions of
their appointment. As disclosed and explained
in respective appointment announcement
published, there are no service contract nor
letter of appointment of directors entered into
between the Group and most of the directors.
This
provision D.1.4 of the CG Code. The Board
will nevertheless review the need to have the

constitutes a deviation from code

formal letter and service contract from time to
time.

MODEL CODE FOR SECURITIES

TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers contained in Appendix 10 of the Listing
Rules as its own code of conduct regarding
securities transaction by the Directors of the

Company.

Having made specific enquiry of the Directors
of the Company, all Directors of the Company
confirmed that they had complied with the
required standard as set out in the Model Code

during the Reporting Period.

HUSCOKE HOLDINGS LIMITED

<F AR 3 D.1.41%

RIEFRMRCEDIAK  BITARE
FEANESZER FTHESZE
F2EEBRARMGME - BUWEHE
T ZEAEMBEERME K
EEE KXy EEIWERT LR
BENSESEMER - LRBET &
FERTRZTFRMIED.4F -
BENL  ESEETRBRIRSE
FEITVEAZERRBRBEN -

ESETESRZ2Z2RETE

=

ARTCERA LR R 1007 &
ZETBRTAESETESRZN
SEFH FRALTEFTETE
HRBZITRHTFE -

EEANAESELREEHE
AAD2REFOER  RENK
BEMMATETEEFAFEE
2 .

INTERIM REPORT 2019



CORPORATE GOVERNANCE (Continued)
UPDATES OF DIRECTORS’ INFORMATION
Pursuant to Rule 13.51B (1) of the Listing
Rules and the Companies (Directors’ Report)
Regulation, Chapter 622D of Hong Kong Laws,
the updates of information of the Directors
during the Reporting Period and up to the
Latest Practicable Date are set out below:

Name of Director Detail of Update

TEERE)

BEHMEEEH
BIEEHRAE351BNIEREBEE
Bl E622DE( AT (EB | E) B H1)
iRt RABREHBREZERE
ERAMTHHZBRHESTERES
mT:

ESHA EMERE

Mr. Li Qinghua * Appointed as executive Director on 10 June 2019 and

EFESE entitled to receive a monthly director fee of HK$200,000
RIEBE-NAFAATREZFIANTESLERUNES
w28 H200,0008 T

Mr. Wang Yijun * Appointed as executive Director on 10 July 2019 and

IRELEE entitled to receive a monthly director fee of HK$82,000

REB-NFLATHEZERVTESLERBUNES

we£ 8 H82,0008 T

Mr. Wong Siu Hung, e Appointed as executive director of Winto Group (Holdings)

Patrick Limited, its shares are listed on the GEM of the Stock
BEOBESE Exchange (Stock Code: 8238) since 15 April 2019

B-Z-NFNA+AREZEBHEE(ZR)BRAR(ER
MR FTGEM £ (IR U35 1 8238)) ZEERHBITES

MEERARARE
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CORPORATE GOVERNANCE (Continued)
BOARD OF DIRECTORS

As at the Latest Practicable Date, the executive
Directors of the Company are Mr. Zhao Xu
Guang, Mr. Li Qinghua, Mr. So Chiu Fung and
Mr. Wang Yijun, the non-executive Directors
are Mr. Wong Siu Hung, Patrick and Mr. Huang
Man Yem, and the independent non-executive
Directors are Mr. Lam Hoy Lee, Laurie, Mr. To
Wing Tim, Paddy and Dr. Wang Wei Hsin.

PUBLICATION OF 2019 INTERIM REPORT

This 2019 interim report of the Company
is dispatched to the Shareholders and is
published on the HKExnews website of the
Stock Exchange (http://www.hkexnews.hk)
and the
(http://www.huscoke.com).

website of the Company

In response to environmental protection,
Shareholders are encouraged to elect to
receive Shareholders documents electronically.
You may at any time send written notice to
the Hong Kong branch share registrar of the
Company, Tricor Secretaries Limited at Level
54, Hopewell Centre, 183 Queen’s Road East,
Hong Kong specifying your name, address and
request to change your choice of language or
means of receipt of all Shareholders documents
from now on.

By Order of the Board
Zhao Xu Guang

Chairman and Chief Executive Officer

Hong Kong, 19 September 2019

HUSCOKE HOLDINGS LIMITED
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