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Management Discussion and Analysis
EEENWHED N

BUSINESS REVIEW

Imperial Pacific International Holdings Limited (the “Company”) is
an investment holding company, and the Company and its
subsidiaries (collectively referred to as the "Group”) are principally
engaged in the gaming and resort business including the
development and operation of integrated resort on the Island of
Saipan.

Gaming and Resort Business

In August 2014, Imperial Pacific International (CNMI), LLC (the
“Licensee” or "IPI"), an indirect wholly-owned subsidiary of the
Company, and the Commonwealth of the Northern Mariana Islands
("CNMI") entered into a casino license agreement (as amended) in
respect of the exclusive casino resort developer license for the
Island of Saipan pursuant to which the Casino Resort Developer
License was granted subject to the terms and conditions as

stipulated therein.

Imperial Palace ¢ Saipan

On 6 July 2017, the casino portion of Imperial Palace ® Saipan
commenced operation (with maximum capacity of up to 193 tables
and 365 slot machines upon completion of Imperial Palace e

Saipan).

During the six months ended 30 June 2019, unaudited VIP table
games rolling of United States Dollars ("US$"”) 1,063 million
(equivalent to approximately HK$8,336 million) (six months ended
30 June 2018: US$12,793 million (equivalent to approximately
HK$100,284 million)) was generated from the operations of Imperial
Palace ® Saipan, both the VIP table games, rolling and gross
revenue showing a decline compared to the first half of last year

due to adverse market conditions and tightening marker credits.

Major global construction companies, consulting firms, design and
engineering firms as well as local sub-contractors are engaged. As
at 30 June 2019, approximately US$828 million (equivalent to
approximately HK$6,494 million) (31 December 2018: US$792
million, equivalent to approximately HK$6,218 million) has been
invested in design, consulting, engineering, construction material
and labour. The lack of the labour situation has been ameliorated
tremendously during the period, we have secured adequate labour
supply from the Philippines and Taiwan to ensure the need of the

construction.
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Management Discussion and Analysis

EEER WD

BUSINESS OUTLOOK

Integrated Resort Development

Imperial Palace ® Saipan, perched on the water front of downtown
Garapan, will boast restaurants with Michelin Stars, in addition to
the 193 gaming tables and 365 slot machines, and 329 hotel rooms
and 15 villas upon completion of construction. It will be partially
opened on or before 30 September 2019.

We expect to commence collaboration with gaming promoters.
Having the advantage of CNMI’s relatively low tax regime, we
believe we will be able to offer very competitive commission rates

to potential gaming promoters.

Visitation and hotel industry were on the fast track of recovery from
the aftermath of super Typhoon Yutu in October 2018. Hotel
occupancy and room rates remained high; according to the Hotel
Association of the Northern Mariana Islands, for first half of the
calendar year of 2019, average hotel rates kept high at US$149.26
per night with average hotel occupancy rates of 83.43%,
representing a slight decline of US$3.85 (or 2.51%) and 3.48%
respectively compared to the same period of 2018. We currently
have 3 villas and 4 yachts in place as well as hotel rooms secured
from local high-quality hotels to provide premium accommodations
to our VIP customers. We also expect the successional opening of
villas and hotel rooms of Imperial Palace ® Saipan will to a great

extent enhance our capacity to better accommodate patrons.

According to the Mariana’s Visitors Authority, for the first half of the
calendar year of 2019, though total visitors to the CNMI declined
by 24.4% to 230,223, monthly visitations have been growing steadily
for the last seven months and June 2019 marked the best monthly
performance since super Typhoon Yutu. Visitors from China and
Korean remained the anchor markets of CNMI's visitation. In spite
of the rising RMB-USD exchange rate, China still took its position as
the top-performing market with market share of 46.8% over Korea's
41.6%. Continued growth is expected for the second half of the
year from China due to the robust outbound visitation and Golden
Week holiday, as well as from Korea as Jeju Air, a leading low-cost
carrier in Korea, has decided to add more flights from Incheon to

Saipan to target the coming peak season.

Benefiting from Saipan’s favorable weather, stunning attractions,
proximity location and flexible visa policies, with more hotel rooms
to be built and opened, we believe visitation to the Island of Saipan

still has great potential.
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Management Discussion and Analysis
EEENWHED N

BUSINESS OUTLOOK (Continued)

Debt/Equity Fund Raising and Refinancing

The Company has recently collaborated with a financial institution,
whereby the financial institution will invest by lending a total sum of
US$500,000,000 in the development of the Company's Saipan
phase | integrated resort project, of which the first tranche of
US$100,000,000 has already been made as of 15 May 2019.

The Board does not rule out the possibility that the Company may
carry out debt and/or equity fund raising plan(s) to further
strengthen the financial position of the Group in the event that
suitable fund raising opportunities arise in support of the
development of the Group, including the casino and the integrated
resort on the Island of Saipan. As at the date of this report, the
Company has not yet identified any concrete fund raising

opportunities.

FINANCIAL REVIEW

For the six months ended 30 June 2019, the Group achieved
revenue of approximately HK$399 million which is principally
contributed by the casino gaming operations. Loss attributable to
owners of the Company for the six months ended 30 June 2019 of
approximately HK$1,880 million, as compared with the profit
attributable to owners of approximately HK$79 million in the
corresponding period of last year. Basic and diluted loss per share
were HK1.31 cents and HK1.31 cents respectively, as compared
with basic and diluted earnings per share of HK0.06 cent and
HKO.03 cent respectively in the corresponding period of last year.
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Management Discussion and Analysis
BEBNWED

FINANCIAL REVIEW (Continued)
Casino Gaming Operations

The following table set forth the results of the casino gaming
operations for the six months ended 30 June 2019 and 2018:

BA 5Bl ()
RS BE R
TRIBEE=

T-NERZZ
BIE/NE R 2 IRELISIE T 2T 245

—NFERA=T

For the six months ended 30 June

BEAA=ZTHLAEA

2019
—E-NF
HK$’'000
FHERT
(unaudited)
(RBERK)

2018

—N\F
HK$'000
TR
(unaudited)
(REEEZ)

(in thousands, except for number of gaming
tables and slot machines and
Electronic Table Game ("ETG") and

percentage)

Average number of VIP gaming tables
in operation

VIP table games rolling

VIP gross table games win

VIP table games win percentage

Average number of Mass Gaming tables
in operation

Mass games drop

Mass games gross table games win

Mass games win percentage

Average number of slot machines and
ETG in operation

Slot machines and ETG handle

Slot machines and ETG gross win

Slot machines and ETG hold percentage

Commissions

(AT B R ATHE
ErREBY((EFREBE]) 2
2B KB DRI

EiER 2 BEHRTHIEE
14
E%Eﬁ#ﬁ%ﬁ%%ﬁz 8,336,136
EHRERE 380,974
EEHRREEDL 4.57%
EiER 2 PSR THEE
26
FISERILERE 324,308
ISR AR R 97,757
FIEEYBREEDL 30.14%

LERZATHENMNETEAEBY
F9EE 300

BATHNETFEMBECWRALLLE 444,601
ATENETEHEBYERE 30,058
ATHEEFEAEYREEDL 6.76%
e 106,730

30
100,283,756
3,420,358
3.41%

48
387,624
124,408
32.10%

246
520,230
32,698
6.29%

1,292,956
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Management Discussion and Analysis
EEENWHED N

FINANCIAL REVIEW (Continued)

VIP Gaming Operations

A significant portion of our VIP casino customers is sourced through
the Group's own marketing channels. Such high-spending VIP
customers generally receive commission and allowances based on
a percentage of the rolling chip turnover. The allowances can be
utilised for expenses incurred on hotel rooms, food and beverages
and other discretionary customer- related expenses. The Group's
VIP players are also brought to us via intensive marketing

campaigns.

VIP gaming operations also include premium mass gaming

operations that do not receive commissions from the Group.

In addition, a minor operation of the Group’s VIP customers has
been sourced via a new licensed junket operator since August 2016.
The establishment of a new licensed junket incentive allowed the
Group to bring in new players which mitigated the Group's credit

concerns.

VIP rolling chip volume reached approximately HK$8,336 million (six
months ended 30 June 2018: HK$100,284 million) for the first six
months of 2019. VIP gaming revenue was approximately HK$255
million (six months ended 30 June 2018: HK$2,033 million) with a
win percentage of 4.57% (2018: 3.41%). Our VIP customers primarily
consist of credit players. Geographically, most of our direct VIP

patrons come from China, Hong Kong, Macau and Korea.

Impairment

The gross trade receivables decreased to approximately HK$9,167
million (31 December 2018: HK$9,670 million) from VIP gaming
operations for the period ended 30 June 2019. While the scale of
VIP gaming operations had a significant impact to the Group, the
Group regularly reviews the recoverability of trade receivables to
ensure that adequate impairments are made for irrecoverable

amounts.
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Management Discussion and Analysis

EEER WD

FINANCIAL REVIEW (Continued)

Impairment (Continued)

Impairment of the Group's trade receivables was estimated based
on expected credit losses which has taken into consideration the
collectability of individual customers, debts’ ageing profile, security
provided in the form of front money and guarantee deposits as well
as experience with collection trends in the casino industry and
forward looking factors including economic outlook and business
conditions and provision for impairment was made on certain

customers' trade receivables as follows:

(i) as at 30 June 2019, the provision for impairment of trade
receivables due from the Group's largest and the ten largest
customers amounted to approximately HK$1,090 million and
approximately HK$2,483 million (31 December 2018: HK$657
million and HK$1,922 million) respectively. The aforementioned
provisions were made based on the expected credit losses,
which includes a review of individual customer’s facts and
circumstances (such as financial position and ongoing dialogue
on settlement arrangements, etc), aging of the outstanding

amounts, securities provided and past repayment records.

(i) as at 30 June 2019, the provision for impairment of trade
receivables due from the remaining customers of the Group
amounted to approximately HK$3,536 million (31 December
2018: HK$2,768 million) arising from regular review of the
overdue balances by the management.

The Board has also prudently benchmarked against its industry
peers on provision of bad debt on trade receivables and
considered that the impairment of trade receivables as estimated
by the Company in the condensed consolidated statement of profit
or loss and other comprehensive income for the period ended 30
June 2019 to be comparable and in line with global industry
standard.
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Management Discussion and Analysis
EEENWHED N

FINANCIAL REVIEW (Continued)
Impairment (Continued)
The Board also wishes to elaborate below measures taken by the

Group to recover the trade receivables:

(i) credit terms extended by the Group are generally 30 days for
gaming operations. The Group’s credit and collection
department, along with representatives of the VIP marketing
department, regularly meet on a monthly basis to identify
customers whose debts are due and the VIP marketing
department will make contact with customers for recovery of

the outstanding debts; and

(i)  once the receivables are overdue for repayment and if the
customers still have not repaid the outstanding debts within
six months of the programme end date, the Group's credit
and collection department will then issue demand letters to
the customers, along with its guarantors (if applicable), for
demand of immediate payments. If no responses were
received thereafter, the Group’s management may consider
bringing legal actions against the customers in order to

collect the outstanding debits.

Mass Gaming Operations

For the six months ended 30 June 2019, revenue from mass gaming
operations amounted to approximately HK$98 million (six months
ended 30 June 2018: HK$124 million) and mass gaming drop
reached approximately HK$324 million (six months ended 30 June
2018: HK$388 million). Customers from the mass gaming operations

do not receive commissions from the Group.

Going forward, we will continue to review our mass gaming areas
to maximise table utilisation, to expand or refurbish our gaming
areas, to innovate our gaming products and to invest in
technologies and analytical capability to enhance table productivity

and customer retention.

10

g JE1) - NE )

AR ()
EEQMZUHAAKE KD E RN
BREUZ A T 4878

0]

(i)

AEE-—MUBEERBET0AEER - K
SEZEERGKEPFIERERE S HEFI 2
REESEAEHRNEHDNHPZ2ES M
EELHEFMEBREPAKERERE
%Rk

FE U R I — B IR A HE R S i B P AT
BRAYANEAARDREEES  A5EZ
EERUKEBPIBREP REERA (W&
M) BELEREFTBME - BRAEFER -
fisf E A& W B AR - AIANEEEEE
AIREE BAE P REIUARI T AU EIRER
&7 -

PSERER
BE_Z-AFRA=THILAER $5HEY
B2 WS BIB0EAT(BE_T—/\FX
A=+TBIEXRMEA - 18240088 7T) - M 5iE
FAROTRANRIME2408ET(BE_ZT—N
FRNA=THINEA : 3{88,800&FBETT) - #15
BEEBzEPYBERASERE -

RERE  BASSEETETHBEERIAZD
RABRERE  BAXBHBYE - FHRM
MR EE Gm DA R B AT e 3 47 BE J1 LA B2 7 BE
BRELRBEERR -

Imperial Pacific International Holdings Limited &% X ¥ BB ZERER A A



Management Discussion and Analysis

EEER WD

FINANCIAL REVIEW (Continued)

Slot Machines and ETG Gaming Operations

Revenue from the slot machines and ETG amounted to
approximately HK$30 million (six months ended 30 June 2018:
HK$33 million) and hold percentage reached 6.76% (2018: 6.29%)
for the six months ended 30 June 2019.

Going forward, we will continue to re-examine the mix of our slot
machines and ETG games in operation to maximise our casino
profitability. We will also aim to develop technologies to enhance
our analytical capability to help us deliver much more personal and

precision marketing efforts.

Cost of Sales

Cost of sales for the six months ended 30 June 2019 was
approximately HK$120 million (six months ended 30 June 2018:
HK$262 million) which comprise principally the direct casino costs
such as half year casino license fee of US$7.5 million (equivalent to
approximately HK$58.8 million) (six months ended 30 June 2018:
HK$58.8 million) and Saipan'’s business gross revenue tax of US$2.5
million (equivalent to approximately HK$19.6 million) (six months
ended 30 June 2018: HK$179.2 million).

Other income, gains and losses
Other gains and losses for the six months ended 30 June 2019
mainly represents compensation received from insurance claims

approximately HK$8 million (six months ended 30 June 2018: Nil).

Operating expenses

Operating expenses, excluding impairment of trade receivables,
decreased to approximately HK$523 million. The decrease is mainly
attributable to a decrease in staff costs of approximately HK$165
million, a decrease in professional fee of approximately HK$95
million, a decrease in rental expenses of approximately HK$35
million and a decrease in other operating expenses of
approximately HK$67 million, whereas deprecation and
amortisation increased by approximately HK$53 million during the
six months ended 30 June 2019.
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Management Discussion and Analysis
EEENWEDTN

FINANCIAL REVIEW (Continued)

Adjusted (LBITDA)/EBITDA

The following table reconciles Adjusted (LBITDA)/EBITDA to its
most directly comparable Hong Kong Financial Reporting
Standards (“HKFRSs"”) measurement, profit/(loss) attributable to
owners of the Company, for the six months ended 30 June 2019
and 2018.

B BB ()
R % (LBITDA) EBITDA
TRIBEEZZE—NFRTE-NFA=+
B IF/<E A& 582 (LBITDA) /EBITDAME £ &
Er BB BHmE LR ([ BB EREER )
ZETERIAR BB AEIEET(BR) 2 HE -

For the six months ended 30 June

BEAA=ZTHLAEA

2019 2018
—E-NF —E-N\F
HK$'000 HK$'000
FET FET
(unaudited) (unaudited)

(REEEK) (RIEEZ)

Profit/(loss) for the period attributable AATEEAELBA

to the owners of the Company R (BR) (1,879,944) 78,977
Add/(less): bR -
Depreciation e 132,270 76,802
Amortisation of prepaid land lease payments 81 + ith 0 & 7k 78 # £ - 2,964
Casino license fees IREAIS IR IR B 58,822 58,791
Fair value loss/(gain) on derivative MEEMIAZAREE

financial instruments, net BB () FH 23 (193)
Finance costs MBER 169,967 112,675
Taxes Fi18 132,493 89,845
Share-based payments AR BEME 2 MR 5,906 8,649
Net foreign currency differences ME 5 AR AR (35,431) 21,968
Adjusted (LBITDA)/EBITDA (Note) (unaudited) 48 8% (LBITDA),EBITDA (Kf#F)

(REEH) (1,415,894) 450,478

Note: Adjusted (LBITDA)/EBITDA is used by management as the primary
measure of the Group’s operating performance with that of our
competitors. Adjusted (LBITDA)/EBITDA should not be considered in
isolation, construed as an alternative to result or operating result as
reported under HKFRSs or cash flow data, or interpreted as an alternative
to cash flow as a measure of liquidity. Adjusted (LBITDA)/EBITDA
presented in this report may not be comparable to other similarly titled
measures of other companies operating in the gaming or other business
industry sectors.

MisE : EIREH AL A (LBITDA), /EBITDA « E AL E AR
EEHERMOREFEF2EERRIEETEEIZ -
42 FH% (LBITDA) /EBITDATERAEB L 2 L H I
TEEERBBVIERE LN 2 EENEEEE
ZEREBEZSRERERIE 2 IEBIE  ERIEER
REeEREERRBIEEEIR - NBEMIFILEHE
(LBITDA),EBITDA K Wi & B E fih 45 £ 18 R 5 =k
Hip T2 ARz HENE B 25 2/ELLE -
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Management Discussion and Analysis

EEENWED T

FINANCIAL REVIEW (Continued)

Significant Investment and Acquisition

Apart from the development of integrated resort on the Island of
Saipan, the Company did not have any significant investment,
acquisition or disposal during the six months period ended 30 June
2019 that should be notified to the shareholders of the Company.

Regarding the acquisition of American Sinopan subsequent to 30
June 2019, please refer to the announcement of the Company
dated 10 July 2019 for details.

Capital expenditure

The Group incurred capital expenditure of approximately HK$529
million (31 December 2018: HK$1,196 million) during the six months
ended 30 June 2019, mainly for construction of the Imperial Palace

e Saipan and acquisition of gaming related equipment.

Liquidity and Financial Resources

The Group monitors capital using a gearing ratio, which is net debt
divided by the adjusted capital plus net debt. Net debt includes
convertible bonds, unsecured bonds and notes, loans from related
parties, other borrowings, less cash and cash equivalents. Capital
represents total equity attributable to owners of the Company. The
gearing ratios as at the end of the reporting periods were as

follows:

g JE1) - NE )

EARERKEBEE
BREBISZEREAEBRNIN BE_FT—NF
NAZTRERNER  ARFLEARFART

BRREE 2 EMEARE - WEEFEILEFRE -

BER - NFANA=THRRKEBEXERILE
B #ER2HARARARA-FT-NFLA+
Sra/N=1
- ENGE

BE_Z-NAFRA=THLEXNER ~EEE
EERFAXKS5E29008BT(—F—N\F+=
HA=+—H: 1118960088 7T) TEANEZE
T@%%ﬂﬂ*fﬁxﬁ/@}ﬁ&ﬁ%“ﬁ JHARERRAE ©

RBEERUBER
AEBMBERBGEL R CFHEBBRULHBER
IHER) BERER - FHEBHEEAIBRRES - &
ERESLER  KEBBHIZER - EMbiER
MERERBEEEFEY  EXBEARRRBAR
HHEDARRE - RERRNEERBLRNT ¢

Net debt FHETS

Total equity/(deficiency in assets) B (EEBA)
Capital and net debt BARRFER
Gearing ratio BEREEHEE

30 June 31 December
2019 2018
—E-hEF — )\
AA=+A +-A=+-A
HK$'000 HK$'000
FHExT FHET
(Unaudited) (Audited)
(REEZ) (Fe&E%z)
6,173,791 5,450,189
(944,525) 890,253
5,229,266 6,340,442
118.1% 86.0%
Interim Report 2019 F i3k & 1 3




Management Discussion and Analysis
EEENWHED N

FINANCIAL REVIEW (Continued)
Capital structure
During the six months ended 30 June 2019, there was no change to

the authorised and issued share capital of the Company.

As at 30 June 2019, the total number of the issued ordinary shares
with the par value of HK$0.0005 each was 142,984,807,678 (31
December 2018: 142,984,807,678).

Risk of Foreign Exchange Fluctuation

The business transactions of the Group are mainly carried in HK$
and US$ meaning that it will be subject to limited exchange rate
exposure given HK$ and US$ are pegged. However, the Group will
closely monitor this risk exposure and would take prudent measures

as and when appropriate.

Capital Commitments
As at 30 June 2019, the Group had capital commitments of
approximately HK$523 million (31 December 2018: HK$458 million).

Contingent Liabilities

Save as disclosed in note 21 of the interim financial information, the
Group did not have any other significant contingent liabilities as at
30 June 2019.

Pledge of Assets

As at 30 June 2019, the Group pledged an item of property, plant
and equipment with a carrying amount of HK$113 million (31
December 2018: Nil), as a security for an interest-bearing loan with
a carrying amount of HK$62 million (31 December 2018: Nil).

EMPLOYEES AND REMUNERATION POLICIES
The total number of staff of the Group as at 30 June 2019 was 1,175

(31 December 2018: 1,786).

Remuneration packages are reviewed annually and determined
with reference to market and individual performance. In addition to
salary payments, the Group also provides other employment

benefits such as provident fund.

14

Bt 7 [o1 B (42)

BRRERE
BE_T-NAFERNAZTHEIEAEA  ARAZ
EE R BEITRAL EEE -

RZZE—NFAA=Z+H AR EREEAE
0.0005%8 T2 B 817 & MR AR 2R 142,984,807,678
(Z=2—N\F+=—A=+—H : 142,984,807,678
f&%) o

S 3% B L B
AEBZEBRHEZNETTRETTET < ER
AT - AEB R AT AREL AR
A AREBEYERZRER - WERRRE
HiEHE -

BRAERE

RZB-NFRA=1TH  AEEZEREELD
RA5E2308BAT(ZE-N\F+_A=1T—0:
4185,800&E7T) °

HAREE
BB ERMENAREEN  RZ2F—N
FRNAZTH ARELEEFAEBGERARAE

& e

BEERH

RZZ-NAFARA=1THE AEBREF-IBRE
E/IVEI0EETZME  BERERE(=ZF
—NF+ZA=+—0:8) R EEREER
6208 B T2t BER(ZFE - N\F+ A
=t+—B:\E) ZHER-

B8 & HEBUER
RZE—NFANA=ZTH AEEETHEAE
11758 (ZE—N\FE+=-A=+—H :1,786%) °

FsB L nEEHY2RMmE REARAME
E o RXAEEIN  AREREEMERRER -
I ATES
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Other Information

H &R

SHARE OPTION SCHEME

The purpose of the Group's existing share option scheme adopted
on 27 June 2013 (the “Share Option Scheme”) is to enable the
Group to attract, retain and motivate talented participants,
including employee, officer, agent, consultant or representative of
any member of the Group to strive for future development and
expansion of the Group. The Share Option Scheme shall be valid

and effective for a period of ten years.

At the beginning of the six months ended 30 June 2019,
1,534,781,992 share options were outstanding pursuant to the
Share Option Scheme (each option shall entitle the holder of the
option to subscribe for one new share of the Company (“Share”))
and 13,623,880,768 Shares, being 9.53% of the Shares then in issue,

were available for issue.

The total number of the shares issued and to be issued upon
exercise of the options granted to each participant, together with
all options granted and to be granted to him/her under any other
share option scheme(s) of the Company, within the 12-month
period immediately preceding the proposed date of grant
(including exercised, cancelled and outstanding options) shall not
exceed 1% of the total number of the shares in issue as at the
proposed date of grant. The subscription price will be a price
determined by the Board and at least the highest of: (a) the closing
price of the shares as stated in the Stock Exchange’s daily
quotations sheets on the date of grant of the option, which must be
a business day; (b) the average closing price of the shares as stated
in the Stock Exchange's daily quotation sheets for the five business
days immediately preceding the date of grant of the option; and (c)
the nominal value of the shares. The total number of shares which
may be issued upon exercise of options must not exceed 30% of
the number of shares in issue from time to time. No options may be

granted if such grant would result in the 30% limit being exceeded.

fBIRAESTE
AEBR-_Z—=FRA-_TLtERAZRER
Pt &) (TR S ) S E R AKRERE
BEMSBARS B22EE  BREASEEM
RERARIZET - ®ABE - U - BERSRE
ABNB IR A EE 2 RRERLIET - BIE
AEZ AR ERHARRTF -

RBEZE_Z-NAEFERAZTHLERNERY  BE
REIRMEET S5 1,534,781,992 f BE AR R AR AT (32 (&
B TS A AN RE —RALQA
#iztn ([B43 1)) - W H 13,623,880,768 Az fn (BN
BEREEITIRN Z 9.53%) Al T 1T °

REEZZERHBRAM2E@ARERN - RTFEL
HE 7 BREERREARREAEMEARE
FERTESETE2REZMEBLRE (D
1718 - EREH MR RTTE Z BB AHE) TR O %
TR TFERITZBRMAE  TEEBRNERR D
BB BETRNER 1% RBEMREESE
EZER URIBTI=ZFR2HESE @K
DRBRERE AR (BARERB) BRI IE
HMERRKTE : ) RN N EZBRERD
AHpAEEXAEBIMEARERARTH
Wi 8 ¢ K () Btn e 771 B i 1 A gE 3
Tzl Es  TMEBRB IR ZEHTRNEAR
Z.30% ° fisi K G R B % 30% R EE - BITFIR
(LR -
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Other Information

SHARE OPTION SCHEME (Continued) BEPRFEET &I (&)
Movement of the share options under the Share Option Scheme HZ_-Z—hFNA=1+HIE/XEA  BERR#ET
during the six months ended 30 June 2019 is as follows: 2 TR  EFEI T
Asat Asat Exercise
Categories of 1 January Cancelled/ 30 June Price
Participants 2019 Granted Exercised Lapsed 2019 (HKS)  Grant Date Exercise Period
R R
ZE-nf B/ “E-hE i
SEEEH -A-H ERH Bfif BAN AAZTH (Bn)  EHRH i
|
Directors
g2
Ms. Xia Yuki Yu 3501012 - - - 350, 02 18June 2015 18 June 2018 — 17 June 2025
3501212 - - - 3501212 022 18June 2015 18 June 2019 —17 June 2025
3501212 - - - 3521212 022 18June 015 18 June 2020 — 17 June 2025
3501212 - - - 350212 022 18June 2015 18 June 2021 — 17 June 2025
2,664,000 - - - 2,664,000 0.15 5 April 2017 5 April 2018 — 4 April 2027
2,664,000 - - - 2,664,000 0.15 5 April 2017 5 April 2019 — 4 April 2027
2,672,000 - - - 2672000 015 5Aprl 2017 5Apri|2020 4 April 2007
Xia Yuki Yu 2Tt “E-RER AT\ - N\EAATNRECE-REAATHA
“E-REN AT 71 hi/\ﬂJr NAEZE-RENATEA
“E-RERAT\E CECEERRT\BECECREAATHH
ZE-RE5ATIA 7;7 EXATNBE-E-TExAHLH
ZE-tERARA “3-\fMARAZCE-tFNANA
ZE-tERARA “E-NERARAZ-E_+FMARA
“E-tENATA “ECZEQNARAZ R LEMARA
Mr. Teng Sio 6,660,000 - - - 6,660,000 0.15 5 April 2017 5 April 2018 — 4 April 2027
6,660,000 - - - 6,660,000 0.15 5 April 2017 5 April 2019 — 4 April 2027
6,680,000 - - - 6,680,000 015 SApil 2017 5 April 2000— 4 April 2027
ThExHE “T—tERATA ~E-\EmRRAE-E-+EMAMA
ZT-tERARA S-NENARRE-S_+FNANA
ZT-tERARA ’T\ CREMARRE-ECtENARA
Mr. Robert James Woolsey 286,153 - - - 26,153 0.15 5 April 2017 5 April 2018 — 4 April 2027
286753 - - - 26,753 015 SApil 2017 5 April 2019 — 4 April 2027
L7414 - - - 27614 0.15 5 April 2017 5Apri| 2000— 4 April 2027
Robert James Woolsey ZE-tEmARRA “F-\EMARAE-R-LEMANA
i3 ZT-tERARA “E-NENARAE-E-+FNANA
“E-tENARA “Z-EENARAECS-LFNARA
Mr. Ng Hoi Yue 66,600 - - - 66,600 015 SApil 2017 5 April 2018 — 4 April 2027
66,600 - - - 66,600 015 SApil 2017 5 April 2019 — 4 Aol 2027
66,800 - - - 66,500 015 5April 2017 5 April 2020 — 4 April 2027
iRy “E-tEmATA “E-/\EERRAZ-E-+FMANA
’ﬁ—tﬁﬂﬂﬁﬁ - NVERARAE-S-tEMARA
“E-tENARA :{?Wﬂﬁﬁ “E-EMANA
Mr. Tso Hon Sai Bosco 66,600 - - - 66,600 015 5 Apil 2017 5 April 2018 — 4 April 2027
66,600 - - - 66,600 015 SApil 2017 5 April 2019 — 4 April 2027
66,800 - - - 66,500 015 5Apil 2017 5 April 2020 — 4 April 2027
EzEnt “E—tERATA “F-/\ERARAZ-E-CENARA
ZE-t§MARA -Z niwﬂﬁaiz;*tilﬂ@B
ZT-tERARA ’T CREMARRE-ECtENARA
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Other Information

Hftt &

SHARE OPTION SCHEME (Continued) BEPRFEET &I (&)
As at Asat Exercise
Categories of 1 January Cancelled/ 30 June Price
Participants 2019 Granted Exercised Lapsed 2019 (HKS)  Grant Date Exercise Period
R I
k2 :3 Bitg/ ZE2-0E 8
SHAEN -A-H Bl Bfif B&M ABZTH (#7)  RLEd i
|
Mr. Lee Kok Leung 66,600 - - - 66,600 015 SApil2017 5 April 2018 — 4 April 2027
66,600 - - - 66,600 015 SApil 2017 5 April 2019 — 4 April 2027
66,800 - - - 66,800 0.15 5 April 2017 5 April 2000 — 4 April 2027
SEREE “5-tERATA “3-\ERARAZCE_tERARA
“E-tERARA “E-NEMARRZCSCtEMARA
“T-tERATA 'f “ZERARAE-E-+ERARA
Employees and others ~1,120,000,000 - - - 1,120,000,000 010525 3December 2014 3 December 2014-2 December 2024
(in aggregate) 5084199 - - - 50,841.99% 02 18June 2015 18 June 2018-17 June 2025
50,841,99% - - - 50,8419 022 18June 2015 18 June 2019-17 June 2025
50,841,99% - - - 50,841,99% 022 18June 2015 18 June 2020-17 June 2025
50,841,996 - - - 50,841,996 02 18June 2015 18 June 2021-17 June 2025
950,000 - - - 950,000 025 26 November 2015 26 November 2016-25 November 2025
950,000 - - - 950,000 0255 26 November 2015 26 November 2017-25 November 2025
950,000 - - - 950,000 0255 26 November 2015 26 November 2018-25 November 2025
950,000 - - - 950,000 025 26November 2015 26 November 2019-25 November 2025
54,626,585 - - - 54,626,585 0.5 5 April 2017 5 April 2018-4 April 2027
54,626,585 . - - 54,626,585 015 SApil2017 5 April 20194 April 2027
54,790,630 - - - 54,790,630 015 5Apil 2017 5Apr‘\| 2000-4 April 2027
[EEREM(55) ZE-METZAZA @E% A=RE-Z-ME+-AZA
“E-RERAT\A 5-\ERET\REZE- R4/ AT4A
“E-RERATIA _T ﬂﬁ/\ﬂﬂ FCECRERATAA
“E-RERATIA i:’Ti/\Hﬂ RE-Z-0% AttA
“E-RERATIA “E-ERBTNRECECREAATLA
“E-RET-AoRE CERET-RITREE
ZBCRfT-AZTARA
ZE-RET-AztRA CE-tEH-RofRBEE
_:_£¢+ A-+1A
“E-REt-AZtnE -\E+-A=17A%
‘*‘ﬁ¢+ R=t3R
ZE-RET-RAZiRR ZE-AET-AIiRBE
ZECRET-ACTEA
ZT-tERARA “5-/\ERARAZ-ECtENARA
“E-tENARA _%- Hi@ﬁﬁﬁi’!’tilﬂﬂﬁ
“T-tERATA CECZERARARCECtERARA
Total 1534,781992 - - - 1534,781992
&3t
During the period under review, no grantee had exercised any share  {E[EERHRA « BEEE AR A FTE (I BS IR - W48

options, no share options were granted and no share options lapsed.
As at 30 June 2019, there were 1,534,781,992 share options

outstanding pursuant to the Share Option Scheme (each option shall

entitle the holder of the option to subscribe for one new Share).

BRECERL  TEBREEXRR -R-F

—hLEA~XA=+A8"

REBEBRESEA

1,534,781,992 17 BE A& A& 18 AR 17180 (=17 B AR AE R, T
B A AEFIRE—IRG) -
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2019, the interests and short positions of each
Director and chief executive in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
("SFO")), which are required (i) to be notified to the Company and
the Stock Exchange pursuant to the provisions of Division 7 and 8
of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the
SFO); (ii) pursuant to section 352 of Part XV of the SFO, to be
entered in the register referred to therein; or (iii) pursuant to the
Model Code for Securities Transactions by Directors of the Listed
Issuers contained in the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the "Stock
Exchange”) (the “Listing Rules”) (the “Model Code”) to be
notified to the Company and the Stock Exchange, were as follows:

Long positions in the ordinary shares/underlying shares of the

Company:

EERFETHRAERKRSG HERSD
RESH2EERKR

RZEBE—NFANA=ZTH SEERFETHA
BRARFNEREEE (EXRES KRB KD
(IR RBEMSG ) EXVER) 2 B - BB K
REFPER ()ARBEES KB GRDIEXVEE
7 K873 BB E SR A AR A R X P (B R R IR R
Y fflﬂﬁﬂﬁﬁm\xif&$w BRRBBIETER Z
RRIORE) () ERBES RS GRS XV
%3521'%5]&%21' Ptz BRE M A sk (i) B AR 1%
EEMARSMARAR (B ES LR
A EWRAD P ETBERTAERETESFR
ZRESTRI(TRESFR ) 8 A AR T KB Ay
R RRBEWT

RARR LB MBRERD 2 478

Number of Percentage of

Shares/ issued share

Long position/ underlying capital of the

Name of Director Capacity Short position shares held Company

ke, EARAE

EEpE g9 BE/ KR HEROEE BERTREABAL
|

Ms. Xia Yuki Yu Beneficial owner Long position 383,109,088 (Note 1) 0.27%

Xia Yuki YuZz + EafAA e 383,109,088 (FfiE 1) 0.27%

Ms. Cui Li Jie Interest of controlled  Long position 90,755,089,280 63.47%

corporation
EEALL ZEHEEER e 90,755,089,280 63.47%
Interest of controlled  Short position 3,268,733,333 (Note 2) 2.29%
corporation

FiRHlEEER *A 3,268,733,333 (Fif3 2) 2.29%

Mr. Teng Sio | Beneficial owner Long position 20,000,000 (Note 3) 0.01%

ToEEE ERBEAA iHE 20,000,000 (Fff 3) 0.01%

Mr. Robert James Woolsey Beneficial owner Long position 861,120 (Note 4) 0.00%

Robert James Woolsey 5t 4 ERBBA A 861,120 (K7 4) 0.00%

1 8 Imperial Pacific International Holdings Limited &% X ¥ BB ZERER A A
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS

SHARES AND DEBENTURES (Continued)

BEERTETHRAERARS - HERHD
AND SHORT POSITIONS IN SHARES, UNDERLYING RfE3HhoRERAR &)

Long position/

Name of Director Capacity Short position
ESpR g2 BR/ KR

Mr. Ng Hoi Yue Beneficial owner Long position
e TRE BExmAA i

Mr. Tso Hon Sai Bosco Beneficial owner Long position

EEBLL BEamEAA 39

Beneficial owner

BEamEAA

Long position
R

Mr. Lee Kwok Leung
FEREL

Notes:

—

On 18 June 2015 and 5 April 2017, 14,109,088 share options (after share
options adjustments) and 8,000,000 share options were granted to Ms. Xia
Yuki Yu pursuant to the Share Option Scheme respectively.

2. Inventive Star Limited had granted options over its shares of the Company
at the exercise price of HK$0.24 per share, exercisable to purchase a
maximum of 3,268,733,333 shares.

3. On 5 April 2017, 20,000,000 share options were granted to Mr. Teng Sio |
pursuant to the Share Option Scheme.

4. On 5 April 2017, 861,120 share options were granted to Mr. Robert James
Woolsey pursuant to the Share Option Scheme.

5. On 5 April 2017, 200,000 share options were granted to Mr. Ng Hoi Yue,

Mr. Tso Hon Sai Bosco and Mr. Lee Kwok Leung respectively pursuant to
the Share Option Scheme.

Number of Percentage of
Shares/ issued share
underlying capital of the
shares held Company
PR,/ RN
HERGBE BRTREABAL
200,000 (Note 5) 0.00%
200,000 (PEE5) 0.00%
200,000 (Note 5) 0.00%
200,000 (Hf&E5) 0.00%
200,000 (Note 5) 0.00%
200,000 (Hf&E5) 0.00%

R-ZE—RAERNA+N\BR_Z—+FWNAAHA -
Xia Yuki YuZZ 1R 5 & B i 5T 21 9 B 4% 14,109,088
19 RE RS A (4B AR M 9% 1% ) 2 8,000,000 17 i A% 4% o

Inventive Star Limited B gt AN A 7] IR 15 1% ) B AR 42 -
TERAERETRITEESROUBTLEERS
3,268,733,333 i& i 17 °

RZT—tFMNARB T EEEREBRENE
JEE$5 20,000,000 15 B A 4 -

MZZF—+4FA A A ' Robert James Woolsey %t
EARIRRE IR ST B 861,120 (5 FE AR A -

RZTE—+FMOARA  HBTRE  EREEEER
ZF B ST A AR IR B AR ET 81 2 51 % 200,000 17 B A%
-
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Save as disclosed above, as at 30 June 2019, none of the Directors
is a director or employee of a company which has an interest or
short position in the shares and underlying shares of the Company
which would fall to be disclosed to the Company under the
provision of Divisions 2 and 3 Part XV of the SFO and none of the
Directors, the chief executive of the Company nor their associates
(as defined in the Listing Rules) had any other interests or short
positions in the shares of the Company, underlying shares and
debentures of the Company or any associated corporations (within
the meaning of Part XV of the SFO) which (a) were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which any such Director or the chief executive of the
Company is taken or deemed to have under such provisions of the
SFO); or (b) were required to be entered into the register
maintained by the Company, pursuant to Section 352 of the SFO;
or (c) were required to be notified to the Company or the Stock
Exchange, pursuant to the Model Code for Securities Transaction

by Directors of Listed Companies contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDER

As at 30 June 2019, in accordance with the register of the
substantial shareholders kept by the Company under Section 336
of the SFO, or to be disclosed under the provisions of Divisions 2
and 3 of Part XV of the SFO and the Listing Rules, the following
person was interested (including short positions) in the shares or

underlying shares of the Company:

20

EERFETHRAERKRSG HERSD
RESH BB RKE (&)

B bR EEIN RZE—-AFRA=1+H " #§
BEES/REBESLHEGRAFEXVEBE2R3ID
M BT A ARAARRBWEZ A RA RS KA
AR ZRERRRZARZEENES - Bf
BEE  ARREBITRABSARSFZHEAL
(EER EWRA)RARER - AR B R
MR (E& RE S MRS 5RAISE XV &) HHR K
D REHF  BATAEBERIORE M (@) AR
BEAFMEGRIIEXVBET R8H HBARR
AR (BREMNABESAARAEETR
ABRIBEES KRS EOIE B IR R B
BAEZEDRIRR) L) BARBEESFLPRGK
PIZE 352 MR AR R RIIFEZERLMA - (o)A
RIELETRAUME LT AREFETESFXHN
1RAE ST RSB AN AN 22 ) 3B 2P o

FERR

RZZ-NFRA=TH RERQAFERES
KEIEGRPIEBIEAEFEZ T ERRELM
SRBEEZ 5 LB GROIFEXVERE 2 30 80 2 &
X EARRIATRE U T ALTHEBEAQFR
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SUBSTANTIAL SHAREHOLDER (Continued) FERR(#E)
Long positions in the ordinary shares/underlying shares of the ARG E@BAL MHEIRMD 2178 ¢
Company:

Approximate
Long position/ percentage of
Name of shareholder Capacity Short position ~ Number of shares interest

BRREW HE 55 BR KR R EE BAER T DL
|

Inventive Star Limited (Note 1) Beneficial owner Long position 90,755,089,280 63.47%
Short position 3,268,733,333 2.29%
(Note 2)
Inventive Star Limited (F$7E 1) EnlaA S=) 90,755,089,280 63.47%
KA 3,268,733,333 2.29%
(F&E2)
Ms. Cui Li Jie (Note 1) Interest of controlled Long position 90,755,089,280 63.47%
corporation Short position 3,268,733,333 2.29%
(Note 2)
EEALZ LT (1) REHEE R "R 90,755,089,280 63.47%
R 3,268,733,333 2.29%
(F5E2)
Mr. Ji Xiaobo (Note 3) Interest of controlled Long position 128,689,860,000 90.00%
corporation
felER A (EE3) AL EE S e 128,689,860,000 90.00%
Super Champion Global Limited  Beneficial owner Long position 128,000,000,000 89.52%
(Note 3)
HERA R AT (EE3) BEmEa A S 128,000,000,000 89.52%
Notes: Kz -
1. Inventive Star Limited is wholly and beneficially owned by Ms. Cui Li Jie. 1. Inventive Star Limited HEBR L T2 EHHHEA °
2. Inventive Star Limited had granted options over its shares of the Company ~ 2- Inventive Star Limited B 3t 48 22 ) B {7 5 1 6 s -
at the exercise price of HK$0.24 per share, exercisable to purchase a TEARBREITRTEESROUETEERS
maximum of 3,268,733,333 shares. 3,268,733,333 [ 17 °
3. Super Champion Global Limited is wholly and beneficially owned by Mr. Ji 3. BERKARAFRLENELE2EERER M8

BRKEBRABDFTERARRMETASEAR
400,000,000 % 7T 2 AT AR =45 - WEEITEHERE L
#akE - AIJA] 524 128,000,000,000 A% S ARAE(D ©

Xiaobo and Super Champion Global Limited held the convertible notes
issued by the Company in the principal amount of HK$400,000,000 which
were convertible to 128,000,000,000 conversion shares if the underlying
conversion rights were exercised in full.
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Other Information

SUBSTANTIAL SHAREHOLDER (Continued)

Save as disclosed above, as at 30 June 2019, no person (other than
a Director or chief executive of the Company) had registered an
interest or short position in the securities or underlying shares of
the Company that was required to be recorded pursuant to Section
336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SHARES
Neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company's listed securities during the period.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and to the best knowledge of its Directors, the Company has
maintained sufficient public float as required under the Listing

Rules as at the date of this report.

DIRECTORS’ BIOGRAPHICAL INFORMATION
Executive Directors

Ms. Xia Yuki Yu (“Ms. Xia"”), aged 46, has been appointed as an
executive Director of the Company with effect from 21 November
2013. She is also a director of certain subsidiaries of the Company.
She has over fifteen years of experience in the public relation and
marketing industry. Before joining the Group, Ms. Xia held
executive positions in various enterprise groups operating in the

gaming industry.
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Other Information
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DIRECTORS’ BIOGRAPHICAL INFORMATION
(Continued)

Executive Directors (Continued)

Mr. Teng Sio | (“Mr. Teng”), aged 38, joined the Company in
November 2015 and has been appointed as an executive Director
of the Company with effect from 18 April 2017. He is also a director
of certain subsidiaries of the Company. Mr. Teng has solid
experience in his roles as senior human resources management in
sizable organisations of different fields. Prior to joining the
Company, Mr. Teng served as a senior HR executive at one of
Macau's leading gaming-integrated resort complex (a complex with
over 20,000 current employees). Under his supervision, he had led
the team from pre-opening planning to successful openings during
his years of service as senior management of the HR department.
Mr. Teng is a bachelor degree holder in management. He is also a
qualified trainer certified by Box Hill Institute and an expert certified
by DDI, a global human resources consulting firm, in target
selection.

Ms. Cui Li Jie ("Ms. Cui”), aged 61, the Chairperson of the Board,
has been appointed as an executive Director of the Company with
effect from 4 May 2017. She has been engaged in real estate
projects and building materials trading, and has gained extensive
experience in investment. Ms. Cui is also the sole director and sole
shareholder of Inventive Star, the controlling shareholder (as
defined in the Listing Rules) of the Company.

Independent Non-Executive Directors

Mr. Ng Hoi Yue (“Mr. Ng"), aged 55, has been appointed as an
independent non-executive Director of the Company with effect
from 21 November 2013. He is a fellow member of The Institute of
Chartered Accountants in England and Wales, the Hong Kong
Institute of Certified Public Accountants and the Association of
Chartered Certified Accountants. He has been practising as a
certified public accountant in Hong Kong since 1989. Mr. Ng is
currently an executive director and the Deputy Chief Executive
Officer of Asian Citrus Holdings Limited (stock code: 73) and an
independent non-executive director Ulferts International Limited
(stock code: 1711), both are companies listed on the Stock
Exchange. He was an independent non-executive director of
Emperor Cultural Group Limited (stock code: 491), a company
listed on the Stock Exchange, for the period from 16 May 2002 to
13 November 2018.

EZEEER (7

HITES (B

TLEEENTRED 38 RZZE—RF
T+—AMBARBRTEH -_Z—+FMA+/\H#E
BZARERBIHNTES - BHAAEXAES TH
BRAGIZES - T AERTRITHE Z KAEIEIE
EEMANEREERE A EAGRLYELR - P
MEBEARRR - TEEMNEF—RIBRERLELE
EBEACGREBIB20000ZEE) EESRANE
BITBAE - EETANE RS RLE 2T
W FEZEBRN 2 FRERGENEXIFHEY
BEEEUVAEEER IIE - TAEREERE
T 27 o IR A Box Hill Institute 3R] 2 & B 1815
E - RERANEREBKEDDIRA 2 BIZ
hiBEER -

EBEANZT(ELL)]) 615 E29EF &
ZAERARBIHITEE BT —LFHHANA
BER - EARKEFMEREREMES I
RIEEFTHEELZFEELSH XTI NAER
Bl R R (E#& R _EM#RAD) Inventive Star 2
M—EEREIRE -

BYFHITES

mETFEE(HEKE]) 555 BREIAARRQR
BYEHTEST BT —=F+—A=+—H
RBER - FARBEERBLETSTMnBE -
BRI AT R ARSHAAGEFEE -
BE— N NFREESNREREGHAITIE-
AAEERBETDIMNREZRERAR(RMHMA
% 73 ZHITEERTTRED KEERBEER
RE(EMARER - 1711) 2B EMITES - MK
NARBZATET - FER_ZEZT_FHA
TREEZZE-N\F+— A+ =B HMELBR
FrEMRARREXLEXEEFRAT(RMHNK
9% 491) 2B IEITES o
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Other Information

DIRECTORS' BIOGRAPHICAL INFORMATION
(Continued)

Independent Non-Executive Directors (Continued)

Mr. Tso Hon Sai Bosco (“Mr. Tso"), aged 54, has been appointed
as an independent non-executive Director of the Company with
effect from 21 November 2013. He is currently a Consultant with
Messrs. Tso Au Yim & Yeung, Solicitors and has been a Hong Kong
practising solicitor since 1990. Mr. Tso received his Bachelor of
Laws degree from King's College London. He was an independent
non-executive director of Legend Strategy International Holdings
Group Company Limited (stock code: 1355), a company listed on
the Stock Exchange, for the period from 25 June 2015 to 6
September 2018.

Mr. Lee Kwok Leung (“"Mr. Lee"”), aged 65, has been appointed as
an independent non-executive Director of the Company with effect
from 21 November 2013. He has years of direct investment, fund
management and banking experience. Mr. Lee holds an investment
advisor status from the Securities and Futures Commissions from
2000. He has been appointed as an executive director of China
Internet Investment Finance Holdings Limited (formerly known as
Opes Asia Development Limited) (stock code: 810) since 8 May
2014, and the chairman and executive director of Mayer Holdings
Limited (stock code: 1116) since 9 October 2014.

24

EZEEER (7

BAFEITES(E)

EREBEEAE([ERE]D 545 BEARAEARR]
BUEWTES BT —=F+—A=+—8H
AN - WIRBEBEGEMIT2ER - LB
—NNEFR—ERETBRERRM - BXLER
HKing's College MESERET B « HERZ-F
—AFANAZTRAZEZE—N\FHANNBEHM
BEBZA Em AR ERREEZERER QA
(BRADRSE - 1355) 2 B IERMITESE ©

TEREE([ZHRE]) 6555 BEEABERRAR
BAENTEE B2 —=F+—HA=+—H
BAER - BFEEERE  ESEBERETHIEE
ELFEKR TREN_TETFREEELE
EERERZESRIZREBRER KB =
E-MNFRANBREZTFATREHBERES
BEBARAT (AIBEREMERERART) (K&
MRS 810 ZHMITEE  WEBZT—WF+
ANBREZEAERZERABR AR (BRMHAH
1M16) ZERERPITES °

Imperial Pacific International Holdings Limited &% X ¥ BB ZERER A A



Other Information

H &R

CORPORATE GOVERNANCE

The Company is committed to maintaining a high standard of
corporate governance within a sensible framework with an
emphasis on the principles of transparency, accountability and
independence. The Board believes that good corporate
governance is essential to the success of the Group and the

enhancement of shareholders’ value.

During the six months ended 30 June 2019, the Company was in
full compliance with the Code Provisions set out in Appendix 14 of
the Listing Rules (the "CG Code"), except for the following
deviation:

Code Provision A.2.1

Under code provision A.2.1 of the CG Code, the roles of chairman
and chief executive should be separated and should not be
performed by the same individual. The division of responsibilities
between the chairman and chief executive should be clearly
established and set out in writing. The Company currently does not
have any officer with the title chief executive. At present, Ms. Cui Li
Jie, being the Chairperson and an Executive Director of the
Company and who has considerable industry experience, is
responsible for the strategic planning, formulation of overall
corporate development policies and managing the businesses of
the Group. Notwithstanding the aforementioned, the Board will
review the current structure from time to time and as and when
appropriate if candidate with suitable leadership, knowledge, skills
and experience is identified, the Company may make the necessary

modification to the management structure.

Code Provision A.6.7

Under code provision A.6.7 of the CG Code, independent non-
executive directors and other non-executive directors should attend
the general meetings and develop a balanced understanding of
the views of shareholders. Due to other engagements, two
independent non-executive Directors of the Company, Mr. Lee
Kwok Leung and Mr. Robert James Woolsey, were unable to attend
the annual general meeting of the Company held on 25 June 2019.
However, the Board believes that the presence of the other
independent non-executive Directors at such general meeting
allowed the Board to develop a balanced understanding of the

views of shareholders.

EER

ARBBAAER - AEMRBILRINAGEER
NERSKFPEEER - EFERR - RFLE
ERHARB IR REABRREBELAESR -

BE_ZT-AFRA=1THIERER  ARFE
B ST TR B S+ T P < RIMER ST (TR 3
ERTA) - ERBEA T =R

TR EA2.1 1%

RBEEREATAZTARXEA2IMG  EFHE
THESNACREMEY W ANEHARF— A
T ERMBTHA2BE D TRBM R EIL A
EMHIA o AR R IREF W BB ATTRAR
ZHBE - B EEANXLR/ARBEFERNT
Ex GHAEETELR AEAKEZRE
HE - FIFTERBARBRBERE N EEAEEELR -
Am - BEFEHIRRIRTRE  HREER
FYEIAGBEERET M ME - R RER
MEEA  ARRHEHEERBIELAHER -

SF AR SCEE AL6.7 1%

RIBGEESTRIZ FANRXEALT IR B
MITEERHEMERTESTALFERRRE - #
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules. The Company had made specific enquiries
of all Directors regarding any non-compliance with the Model Code
during the period under review, and received confirmations from all
Directors that they had fully complied with the standards as set out
in the Model Code.

DIVIDEND
No dividend for the six months ended 30 June 2019 (six months
ended 30 June 2018: Nil) is recommended by the Board.

AUDIT COMMITTEE REVIEW

An audit committee of the Company (the “Audit Committee”) has
been established for the purposes of reviewing and providing
supervision over the financial reporting process and internal
controls of the Group. The Audit Committee comprises three
independent non-executive Directors. The Group's condensed
consolidated financial statements for the six months ended 30 June
2019 have been reviewed and approved by the Audit Committee.

REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

The Group's unaudited interim condensed consolidated financial
information for the six months ended 30 June 2019 has been
reviewed by the Audit Committee of the Company and by the
Company'’s independent auditor in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity” issued by the HKICPA.

On behalf of the Board
Imperial Pacific International Holdings Limited

Cui Li Jie

Chairperson and Executive Director
Hong Kong, 29 August 2019

In the event of any inconsistency, the English text of this report shall

prevail over the Chinese text.
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Independent Auditor’s Report
B BAHRE

e
EY::

To the board of directors of
Imperial Pacific International Holdings Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 29 to 76 which comprises the condensed consolidated
statement of financial position of Imperial Pacific International
Holdings Limited (the “Company”) and its subsidiaries as at 30
June 2019 and the related condensed consolidated statement of
profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six months then
ended, and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 Interim Financial Reporting ("HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA").

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report is
made solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the

contents of this report.

BEZEAPFERERERATDESS
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HERERERALERAME -  FEBEXSHM
BRARES EMRRRER DB EER R
WEAETERBEXRBEEAMAG([EHE
B AE )R BB ERE 34 [
MismE ([ BEBETEUE34R)) -

BERREFARBERBEE B G EAF MR HER
REFFHRHBEN BEEZET/REESE
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Independent Auditor’s Report
BB RS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit

opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,

in all material respects, in accordance with HKAS 34.

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to note 2.1 to the interim financial information
which indicates that the Group incurred a net loss of
HK$1,879,944,000 during the six-month period ended 30 June 2019
and, as of that date, had net current liabilities of HK$4,593,214,000,
net liabilities of HK$944,525,000 and capital commitments of
HK$522,792,000 as disclosed in note 20 to the interim financial
information. These conditions, along with other matters as set forth
in note 2.1, indicate the existence of a material uncertainty which
may cast significant doubt on the Group's ability to continue as a
going concern. Our review conclusion is not modified in respect of

this matter.

Ernst & Young

Certified Public Accountants
22/F CITIC Tower

1 Tim Mei Avenue

Central

Hong Kong

29 August 2019
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

AR REEREMEERER

For the six months ended 30 June 2019
HE-_Z—NFRA=F+HIEXEA

Six months ended 30 June
BEAA=1TRHILXEA

Revenue

Cost of sales

Gross profit

Other income, gains and losses, net

Selling and marketing expenses

Operating and administrative expenses

Impairment losses recognised for trade
receivables, net

Share-based payments

Finance costs

LOSS BEFORE TAX

Income tax credit/(expense)

PROFIT/(LOSS) FOR THE PERIOD
ATTRIBUTABLE TO OWNERS OF
THE COMPANY

OTHER COMPREHENSIVE
INCOME/(LOSS)

Other comprehensive income/(loss) that
may be reclassified to profit or loss in

subsequent periods:

Exchange differences on translation of

foreign operations

Y gk
HERAK

EH

FEEAUA - Yz M e R
HHE K M5 HER
BB MITHR X
HEREWE 5 IR 2
HEREEFE

VAR 0 7 LB 2 A5 3R 52
F75E R

BRBiAI &R
PriSBiE%, ()
FATRFEAEERR

R, (EE)

Hit2EB A (EE)

RERMERIEEHN D EE

BamzHibEmE
WA (B18R) -

BEBIEBEEZ
PE X ZHR

2019 2018

—E-hEF —E-N\EF

Notes HK$'000 HK$'000
ihg=s FHExT FHT
(Unaudited) (Unaudited)
(REBER) (REEEZ)

4 399,438 2,214,795
(120,468) (261,716)

278,970 1,953,079

8,909 (34)

(9,213) (26,678)

(522,677) (831,574)

11 (1,347,121) (983,802)
(5,906) (8,649)

1 (169,967) (112,675)
5 (1,767,005) (10,333)
7 (112,939) 89,310
(1,879,944) 78,977

(16,999) 35,396
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ERGEREEREMEEKER

For the six months ended 30 June 2019
@i—g j-l_;ﬁz/\ﬂ +E|_|J:/\ .H

Six months ended 30 June
BEAA=1TRHILXEA

2019 2018

—E-hE T N\F

Note HK$'000 HK$'000
FiiE FHT Fit

(Unaudited) (Unaudited)
(REBEXR) (REEEZ)
|
Net other comprehensive income/(loss)  HEEHIMAIcEEH HEE
that may be reclassified to profitor loss ~ {8z5 Zz b 2 WA (EE)
in subsequent periods SHEE (16,999) 35,396

Other comprehensive income/(loss) that REZ RIS EFHHEEES
will not be reclassified to profit or loss ZEMmEEWA(EHE)

in subsequent periods:

Equity investments designated at fair BEARRAAEBEEA
value through other comprehensive HEMRERAZBRARE
income:

Changes in fair value NABEE 1,982 (35,682)

Net other comprehensive income/(loss)  HREEHBTEEHHEE

that will not be reclassified to Bz el (EE)

profit or loss in subsequent periods SHEE 1,982 (35,682)
OTHER COMPREHENSIVE LOSS 0 E 2 IR

FOR THE PERIOD (15,017) (286)

TOTAL COMPREHENSIVE INCOME/ AATFEAEGEZE
(LOSS) ATTRIBUTABLE TO OWNERS WA (Ei8) 4%

OF THE COMPANY (1,894,961) 78,691
EARNINGS/(LOSS) PER SHARE AATFEARLER

ATTRIBUTABLE TO OWNERS OF BF,(5#8)

THE COMPANY 9

Basic HK HK(1.31) cents HKO0.06 cent
B4 B

Diluted B HK(1.31) cents HKO0.03 cent
B B
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Condensed Consolidated Statement of Financial Position

B AR & B ES AR 3R

As at 30 June 2019
RZZE—NAFRA=TH

30 June 31 December

2019 2018

—E-NF —E-N\F
NA=+H +=ZH=+—H

Notes HK$'000 HK$'000
P EE FERT TET
(Unaudited) (Audited)
(RBER) (BE2)

NON-CURRENT ASSETS

Property, plant and equipment

Prepaid land lease payments
Right-of-use assets
Prepayments, deposits

and other receivables

Equity investments designated at fair

value through other
comprehensive income
Trade receivables

Deferred tax assets

Total non-current assets

CURRENT ASSETS
Prepaid land lease payments
Inventories
Trade receivables
Prepayments, deposits

and other receivables
Derivative financial asset
Restricted bank deposits
Cash and cash equivalents

Total current assets

FRBEE
ME - BB MR
BN EE R
ERREE

BENFUR - 12E REMRGRIA

HEERIE AN EBE AL
EEBAZBEAREE

JEUWE 5 AR K
EREHAEE

FREBEERE

RBEE

BN HEE R
E3

& I E 5 B K

BNFUAR - 11E A RKEIR

ITEERMEE
SRBRITER
Re LREEHEY

10 6,804,169 6,447,398
- 178,292

254,739 -

186,387 203,784

20,453 18,471

11 - 113,341
399,200 513,181

7,664,948 7,474,467

- 4,540

25,255 36,840

1 3,147,902 4,866,395
163,526 226,136

16 - 24
46,214 55,687

69,650 58,153

3,452,547 5,247,775

Interim Report 2019 FEIRE 3 1




Condensed Consolidated Statement of Financial Position

B AR & B B AR L &

As at 30 June 2019
RZZT—NFAA=+AH

30 June 31 December

2019 2018
—E—-hEF —E-N\F
~NA=+H +=-A=+—H
Notes HK$'000 HK$'000
M5 FET FETT
(Unaudited) (Audited)
(REEZ) (eEZ)
|
CURRENT LIABILITIES REBEE
Trade payables BB Z RN 12 86,186 91,739
Other payables and accruals H A R FRIE K BT B 13 5,329,135 5,782,782
Derivative financial liabilities PTESREE 16 - 1
Other borrowings HibfER 14 1,684,354 2,962,525
Loans from related parties KA T ZER 15 218,670 125,398
Convertible bonds AR E S 16 - 48,879
Unsecured bonds and notes EILIHELELERE 17 467,745 747,777
Tax payable e TIE 259,671 236,353
Total current liabilities mBAEERE 8,045,761 9,995,454
NET CURRENT LIABILITIES REBREFE (4,593,214) (4,747,679)
TOTAL ASSETS LESS EERERRBERE
CURRENT LIABILITIES 3,071,734 2,726,788
NON-CURRENT LIABILITIES FRBEE
Other payables and accruals B S FHUR K& ERTFUR 13 143,587 212,772
Other borrowings HAb R 14 2,044,830 -
Loans from related parties KA T ZER 15 375,431 448,816
Unsecured bonds and notes I IRELSENERE 17 1,452,411 1,174,947
Total non-current liabilities FERBRERER 4,016,259 1,836,535
NET ASSETS/(LIABILITIES) BEERE(AEEH) (944,525) 890,253
CAPITAL AND RESERVES BEXRREE
Share capital N 18 71,492 71,492
Reserves HE (1,016,017) 818,761
Total equity/(deficiency in assets) BEw (BEBA) (944,525) 890,253
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Condensed Consolidated Statement of Changes in Equity

RS ERS R

For the six months ended 30 June 2019

BE—Z

jlfﬁ/\ﬂ +E|_|J:/\{.)E]

Attributable to owners of the Company

AREREAERS

Investment  (Accumulated

Convertible Share Share reserve losses)/
Share notes premium option Exchange (non- retained Total
capital reserves account reserve reserve recycling) eamings equity

HEREE f&fn BR RERHE (2HER)/
e Ei HER ERE EifE  (TWED) REBM @Es
HK$'000 HK$'000 HK$'000 HK$'000 HK$:000 HK$'000 HK$'000 HK$'000
TAR TAT TER TERL TERL TERL TAR TAT

(note 16)

(Hfz 16)
|
At 1 January 2018 HZZE-)\#—-A-H 71492 1,480,332 2,265,796 70,792 34,368 (33,589) (36,226) 3,852,965
Profit for the period ilpapil - - - - - - 78977 78977
Other comprehensive HARHEBEE

income/(loss) WA/ (EHR)
for the period:
Changes in fair value of RERELABETA
equity investments At 2EMA
designated at fair value ZH&ZX&EZ
through other DABEEHTE
comprehensive income,
net - - - - - (35,682) - (35,682)
Exchange differences on BEBIEREEL
translation of EHEE
foreign operations - - - - 35,396 - - 35,396
Total comprehensive En2ERA/ (BB
income/(loss) for bk
the period - - - - 35,39 (35,682 78977 78,691
Equity-settled share EatERREL
option arrangements - - - 8,649 - - - 8,049
Transfer of reserve upon the  BBREX B i
lapse of share options - - - (6,393) - - 6,393 -
At 30 June 2018 (unaudited) R=ZE-NEASA=1H
(REE#) 7492 1480332 226579 73,048 69,764 (69,271) 49144 3940305
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Condensed Consolidated Statement of Changes in Equity

EAGEEEEE R

For the six months ended 30 June 2019
HE-_Z— NG XA=1THILXEA

Attributable to owners of the Company

ERAAREARE
Investment
Convertible Share Share reserve
Share notes  premium option  Exchange Other (non-  Accumulated Total
capital reserve account reserve reserve reserve  recycling) losses equity
TERRE R BhRE RERRE

Bx ftfe HER fF  EXRE  EtRE (FTEE)  ZHEE agn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TR T T TR T TR T TR

(note 16)

(K 16)
|
At 1 January 2019 RZE-N§-A-A 71,492 1,480,332%  2,265,796* 73,218* 38,374* 45,000* (97,582)* (2,986,377)* 890,253
Loss for the period BREE - - - - - - - (1879.944)  (1,879.944)
Other comprehensive income/ ~ EIREMZEMA/

(loss) for the period: (BR):
Changes in fair value of EEREAREEA
equity investments Ef2ERAZBRE
designated at fair value REDAEEED
through other 2
comprehensive income,
net - - - - - - 1,982 - 1,982
Exchange differences on BEBNEREEL
translation of ERZR
foreign operations - - - - (16,999 - - - (16,999
Total comprehensive income/  HRZENA/ (B18)
(loss) for the period bk - - - - (16,999) - 1,982 (1,879,944) (1,894,961)
Equity-settled share ERERRERE
option arrangements - - - 5,906 - - - - 5,906
Deemed capital contribution ~~ RE—ZREZEIETE
from a shareholder (note 15) (Bi3£15) - - - - - 54,277 - - 54,277
At 30 June 2019 (unaudited) RZE-NERR=1E
(REER) 71,492 1,480,332 2,265,796 79.124* 21,375% 99,277* (95,600)* (4,866,321)*  (944,525)

* These reserve accounts comprise the consolidated negative reserves of ~ * LHEFRERBRER S —NFRA=Z+HZHERE

HK$1,016,017,000 (31 December 2018: consolidated reserves of BHBARRRAZGZEBREE,016,017,0008 T (=
HK$818,761,000) in the condensed consolidated statement of financial E-—NF+_A=+—H: HEHHE818,761,000%
position as at 30 June 2019. TT) e
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Condensed Consolidated Statement of Cash Flows
BHSGERERER

For the six months ended 30 June 2019
HE-_Z—NFRA=F+HIEXEA

Six months ended 30 June

BEANA=THILEAREA

Net cash flows generated from/(used in)
operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of items of property, plant

and equipment
Decrease/(increase) in restricted bank deposit
Other investing cash flows

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from other borrowings
Repayment of other borrowings
Proceeds from loans from related parties
Repayment of loans from related parties
Proceeds from issue of unsecured notes
Redemption of CB2017
Principal portion of lease payments
Other cash flows arising from

financing activities

Net cash flows from financing activities

NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at beginning
of period

Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT END
OF PERIOD

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
Cash and bank balances

rmEEBE,/ (A2
Beme#E

REREEBZ2RERE
BEWE  BWEMREEE

RBREIRITERORD, ()
HERERE

REXBRAZESREFR

REMEXBZRERE
KB EAMERZFEFHA
BEE AR

KB 2 ERZFBHIA
BIE KB Bl T 2 &K
BITEEMER 2 SR
BE Tt FrkES
MERRZAEE D
MEXBELEZHEMRERE

MEXBHAFZREREFR

RERBREEEY
2,/ (Rd) B
Rz B2 MRS FEY

EREE) 2 FEFER

HRZBAERREEEY

RERRESENERDIN

Re RIRTTHEH

2019 2018
—E-nE  —T)\F
HK$'000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(REER) CR#EZEZ)
4,237 (619,235)
(467,033) (296,306)
9,473 (68,656)

730 585
(456,830) (364,377)
1,513,458 1,158,727
(799,974) (223,334)
131,887 5,000
(211,010) (95,926)

- 32,795

(50,000) -
(16,542) -
(104,804) (56,511)
463,015 820,751
10,422 (162,861)
58,153 284,520
1,075 1,490
69,650 123,149
69,650 123,149
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Notes to Interim Financial Information

oA B 3 R B R

30 June 2019

ZE-NFRA=TH

1. CORPORATE INFORMATION 1. AREHR
Imperial Pacific International Holdings Limited (the BELCEFREREEREREAT ([RAQF )T
“Company") was incorporated in Bermuda as an investment $E%F§;%L—j1}\—¢’& AVER B REEM
holding company with limited liability under the Companies K BEEERAER AR - XM EE
Act 1981 of Bermuda. The address of its registered office is 4k & Clarendon House, 2 Church Street,
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda. Hamilton HM11, Bermuda * M1 H * Z &
The principal place of business is Suites 7001, 7002 and 7014— MEABEEPREREKEESRF O
7016, 70/F., Two International Finance Centre, No. 8 Finance ER704£ 7001 ~ 7002 X2 7014-7016 & ° &N
Street, Central, Hong Kong. The Company’s shares are listed ARODREBEBBMERIMBRAE (B
on the Main Board of The Stock Exchange of Hong Kong Frl)EtR Em e
Limited (the “Stock Exchange”).
During the period, the Company and its subsidiaries BN ARRIREMB AR (5[ AEH])
(collectively referred to as the “Group”) are principally TEREFBERERNER  RIEEEILE
engaged in the gaming and resort business, including the BUMBHEHAB((EBEEDM]) ENSHLRE
development of an integrated resort on the Island of Saipan, AT -
Commonwealth of the Northern Mariana Islands (“CNMI").
In the opinion of the directors of the Company (the KRRIEZEE(EE )R A Inventive Star
“Directors”), Inventive Star Limited (“Inventive Star”), a Limited ([ Inventive Star| - —RKNR KB L
company incorporated in the British Virgin Islands, is the BHEFMA L Z AR BARRRRELIERA
ultimate holding company of the Company and Ms. Cui Li Jie A MEBRL T BREESIA
is the ultimate controlling party.

2.1 BASIS OF PRESENTATION 21 25E%E

36

Despite that the Group reported a net loss of
HK$1,879,944,000 for the six months ended 30 June 2019 and
had net current liabilities of HK$4,593,214,000, net liabilities of
HK$944,525,000 and capital commitments of approximately
HK$522,792,000 as at 30 June 2019 as detailed in note 20 to
the interim financial information, the Directors consider that
the Group will have adequate funds available to enable it to
operate as a going concern, based on the Group's profit
forecast and cash flow projection which, inter alia, take into
account the past actual operating performance of the Group

and the following:

(@) subsequent to the end of the reporting period, the
Company has raised new unsecured loans for an
aggregate amount of approximately HK$673,287,000
from independent third parties. Except for a loan
principal of HK$50,000,000 which is repayable in
October 2019, all the loans are repayable in July 2020 or
after;

BEAEENHE_ZT—NAFEA=1+AL
7N E A SR 15 E 18558 1,879,944,0008 7T © &
R-_ZE—NFARNA=THERDEEFE
4,593,214,0007% 7T -~ & & 5 58 944,525,000
P TT M B A AEE 49 522,792,000 7T (FEIE
R BB B ERME20) EESERE - &
RARER GBI RRESRER - AKE

HERHARES  BEUFEKZ EF
EER(ARBE) AREZBABERKEHE

BTN YIEIE

() RMEHRLERE  ARREBEBYL
BZREGSHEREER  B28Y
673,287,000 B —EAREEE

50,000,000 B TR EFAER —_E—NF
+RERIN FIEEREAR_Z=-F

FLARZKRER
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Notes to Interim Financial Information

hHA B S E R EE
30 June 2019
—ZE-NAFRA=TH

2.1 BASIS OF PRESENTATION (Continued)

(b)

subsequent to the end of the reporting period, on 22
August 2019, Inventive Star has issued a deed pursuant
to which Inventive Star has agreed that, under all
conditions, the Company shall have the sole discretion
to determine the redemption dates of the unsecured
notes with an aggregate outstanding principal amounts
of HK$1,263,301,000, together with the interest accrued
thereon of HK$136,523,000, issued to Inventive Star,
which were originally due for redemption in February
and March 2021. Accordingly, these amounts will be
reclassified into perpetual loans under the Company
and the Group's Reserves in the Consolidated
Statement of Financial Position from the date of the

agreement;

on 8 July 2019, Inventive Star entered into a contract
with Guan Lian Capital Holdings Group Limited (“Guan
Lian Capital”), an independent third party, pursuant to
which Inventive Star has granted rights to Guan Lian
Capital to purchase 14,000,000,000 shares of the
Company, representing 9.79% of the issued shares of
the Company. Inventive Star has also undertaken that
the proceeds from the shares’ disposal will be offered
as loans to the Company upon completion of
transaction. Further details are disclosed in the
Company'’s announcement dated 8 July 2019;

as at the end of the reporting period, the Company has
unutilised credit facility of US$400,000,000 (equivalent to
HK$3,125,000,000) from an independent third party for
its working capital needs. The total facility amount is
US$500,000,000 (equivalent to HK$3,906,250,000), of
which an amount of US$100,000,000 (equivalent to
HK$781,250,000) was drawn down as at the end of the

reporting period;

in addition to the arrangement as disclosed in notes (b)
and (c) above, Inventive Star and other related parties
have undertaken to provide continuous financial support
to the Group by not demanding repayment of any
amounts due to them until the Group is in a financial
position to repay without impairing its liquidity position,
and to provide additional funding to finance the

Group's operations and capital investments;

21 2HEEG)

(b)

R EHRERE  RZFE—RLFEN
HZ=+=H ' Inventive StarZ 12 -
B It * Inventive Star[@ & ' RIEFTAE
BHT ARAEBEERNBRERE
ZE1T T Inventive Star Z M EIR (R
BEARE BT AH1,263,301,000/% 7T &
H 25785 136,523,000% 7T ) 2 &
EBIRE HEAEERERRZGFE
RER-_Z=Z—F-_AR=RAEIHE
e RAY - BmERREZSeREE
MOBEERRBZKBERREE Y

B R AR SR E 2 i

RZZ—NF+ AJ/LAH  Inventive
Star B2 Y8 37 % = 77 70 B & A5 Ak &
BRAR(IBHMEKRDIZER &
It Inventive Star#%s T 7 Bt & 78 7 A
% § 14,000,000,000 A A9+ (AR
AIE B1TRRDAY9.79% © Inventive Star
MEHERZZSHTNE - HERD 2
FIEHRESEREFRBHTALQR -
BHE—FFBHNRARAIBHAZ
T-NFEANBZAE

RMERHEERE ARABARE
BUF=—HAZ2ABDRAEEMERE
400,000,000 2 7t (FHE 7 3,125,000,000
B EEEESHTE - AR
4 %8/ 500,000,000 % 7T (#HE R
3,906,250,0007%8 7T ) + B E#H & H K
1F » B 32 BUE #F 100,000,000 7T (48
E74781,250,000/87T) :

B b STHY R (b) B () PR B8 & BE SN
Inventive Star K& E fth BB 75 B & FE W
REBREFEVBEYM T EK
BEEMENKREZRIE  BEEAXRE
B2 HBikR R AEEEBEZEm T
eEEERDESMRRAL - UKIR
HEINESUBREAREBEERENR
BE

37
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Notes to Interim Financial Information
RHI BT E R K EE

30 June 2019

ZE-NFRA=TH
2.1 BASIS OF PRESENTATION (Continued) 21 25EEE)

() the management will consider other financing H TEEEEEEMEELTHAEINA
arrangements with a view to increasing the Group's EFBHEFES K&
capitalisation/equity; and

(g) the management will consider to refinance and/or roll- (9 EEEBESZEBALERAEITET
over the Group's existing loans with a view to improving BREN NI UAKERER 7R
the Group's liquidity. BED

Further details are set out in note 23 for events after the EHREHEEE ZE—FFBIHNH

reporting period. 23

The Directors believe that, taking into account the above EREERLLMAZERAE  KEBBAR

factors, the Group will have sufficient working capital to satisfy WMEEECRERMNESREHEERERTR

its present requirements for at least the next 12 months from DI2{E R Z IR RS o SR - HARREEE
the end of the reporting period. However, should the above MES  REBREEFELEL  RNzB
financing be unavailable, the Group may be unable to T AR R AEEEENREMERELF
continue as a going concern, in which case adjustments might B REAFEEAEVE  RAUgEENT
have to be made to the carrying values of the Group's assets MEMmBEERNEENRSEIERSEEKIE
to state them at their realisable values, to provide for any mHAGEETYHEARHEENREERE -

further liabilities which might arise and to reclassify its non- BRI 2 EWEN R BB S E R R o

current assets and non-current liabilities to current assets and

current liabilities, respectively. The effect of these adjustments

has not been reflected in the interim financial information.

2.2 BASIS OF PREPARATION AND ACCOUNTING 2.2 REEEREH KX

38

POLICIES

The unaudited interim condensed consolidated financial
information for the six months ended 30 June 2019 has been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange and Hong Kong
Accounting Standard (“HKAS") 34 Interim Financial Reporting
issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA").

The unaudited interim condensed consolidated financial
information does not include all the information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31
December 2018.

BE_ZT-NAFRA=ZTHIERMERZERE
BT SRS S VAN VRIRE R PrE
Z EMRRMSE T N ZERRESRE LB
SRt A ((BRETMAE ) AHZEE
SRR (TEBEFHER ) 3 3458 [ HHA
HHE ) e o

RICEZP RS S BERT T BEF
EVBBEAT —NERREE - WEEAR
SEHE-_ZT-\FTA=T—HILFE
ZFERAMBRE —O5E -
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Notes to Interim Financial Information

hHA B S E R EE
30 June 2019
—ZE-NAFRA=TH

2.2

2.3

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

This unaudited interim condensed consolidated financial
information has been prepared under the historical cost
convention, except for equity investments designated at fair
value through other comprehensive income and derivative
financial instruments, which have been measured at fair value.
This unaudited interim condensed consolidated financial
information is presented in Hong Kong dollars (“HK$") and
all values are rounded to the nearest thousand except when

otherwise indicated.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES
The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group's annual consolidated financial statements for the year
ended 31 December 2018, except for the adoption of the new
and revised Hong Kong Financial Reporting Standards
("HKFRSs") effective as of 1 January 2019.
Amendments to HKFRS 9 Prepayment Features with
Negative Compensation
HKFRS 16 Leases
Amendments to HKAS 19 Plan Amendment, Curtailment
or Settlement
Amendments to HKAS 28 Long-term Interests in Associates
and Joint Ventures
HK(IFRIC)-Int 23 Uncertainty over Income

Tax Treatments

Amendments to HKFRS 3, HKFRS 11,
HKAS 12 and HKAS 23

Annual Improvements to
2015-2017 Cycle

Other than as explained below regarding the impact of
HKFRS 16 Leases and HK(IFRIC)-Int 23 Uncertainty over
Income Tax Treatments, the new and revised standards are
not relevant to the preparation of the Group’s interim
condensed consolidated financial information. The nature
and impact of the new and revised HKFRSs are described

below:

2.2

2.3

RAUEERSTEHE B

BRIEERIRABEES ARMEEBAZE
AEERBRARBEFEZTEEHTA
S REEZTHERAR S VB ERTIRE
LRAERE - BARBHAE - LEREE
T ARG A M B ERTIAET (B T])
25 MEFHEEREHABREROTT -

B ERER KRR

BREMN T —NF—A—BERZHT R
RETEBHBREEN ([ BBMBREE
RIS - AREdrh ARG B4R & B 5 & B PTER A
S BRERHEAEEEEZ T \F+=
A=t —BULFEZFELFEAMBRERME
REER—2 -

BEVBWMELER  REEHEIEFENFIT
F95 (BRI E)

BERBERELER g
F165

BEgEA SHEIEIE - el A s
F19% (BT A)

gL RBELNGRAEEDEZ
B8R (EFTA) REI#EZ

55 (BB BRE AEREE THETE
REZE®)
—REEBN

—T-AFER BEAVBRELREIR -
—E—+FAY BEVBRELR
ZFRLE EN5 - BALHER

F12HREBEBEER
% 235 (IR A)

BRTIXFMEEREEMBREERNF16
HIHEI RBEE(ERMGEHREZREEE
g)-RBERN ([ MEHEES THTL

BN A RSB R RRRHAEE
ZHES AR A IS B R R - TR g
RIEAMBHERENZEE R EF AN
T
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Notes to Interim Financial Information
RHI BT E R K EE

30 June 2019
—2-hFAA=THA

2.3 CHANGES IN ACCOUNTING POLICIES AND 23 SHERRIEESE (2

DISCLOSURES (Continued)

(a) Adoption of HKFRS 16 (a)
HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease,
HK(SIC)-Int 15 Operating Leases — Incentives and
HK(SIC)-Int 27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets
out the principles for the recognition, measurement,
presentation and disclosure of leases and requires
lessees to account for all leases under a single on-
balance sheet model. Lessor accounting under HKFRS
16 is substantially unchanged from HKAS 17. Lessors will
continue to classify leases as either operating or finance
leases using similar principles as in HKAS 17. Therefore,
HKFRS 16 did not have any financial impact on leases
where the Group is the lessor.

The Group adopted HKFRS 16 using the modified
retrospective method of adoption with the date of initial
application of 1 January 2019. Under this method, the
standard is applied retrospectively with the cumulative
effect of initial adoption as an adjustment to the
opening balance of accumulated losses at 1 January
2019, and the comparative information for 2018 was not
restated and continues to be reported under HKAS 17.

New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the
contract conveys a right to control the use of an
identified asset for a period of time in exchange for
consideration. Control is conveyed where the customer
has both the right to obtain substantially all of the
economic benefits from use of the identified asset and
the right to direct the use of the identified asset. The
Group elected to use the transition practical expedient
allowing the standard to be applied only to contracts
that were previously identified as leases applying HKAS
17 and HK(IFRIC)-Int 4 at the date of initial application.
Contracts that were not identified as leases under HKAS
17 and HK(IFRIC)-Int 4 were not reassessed. Therefore,
the definition of a lease under HKFRS 16 has been
applied only to contracts entered into or changed on or
after 1 January 2019.

4 O Imperial Pacific International Holdings Limited &% X ¥ BB ZERER A A

RABEBMBREENE165
BEMBRELEMNE16RBRELE
AEMFEI7RIEE] - BE(BERY
BHREREZRES) -RBFEIRE
ELXHRLERHE] HE(EKR
BRES) -RBE ISR [KEHE —
BRI NER(RHREZEE) —2E
F2 5 [FFH REEXZEEAL S
HEE | ZEANFHINER 8 2
IR BERENRA - I ESHARA
A HERE-BEERABEREREAA
fRo BBMBHREEANFE 16FALE
AR EFTRIET BT ESFTERF
7SR RB EEFTE - KA
HEEREFESERE 17 HREL
MRAEHENDEAKEHELRE
HE - Rt BB BHREEAF 16
U AKEEREEANEEL BE
M E -

AEERERERBH _T—NF—
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ERIECHAEENER  AIRR
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RIEMAE R G ERIE 7R REE (B
FMBEREREZE®) -REF4W
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Notes to Interim Financial Information

hHA B S E R EE
30 June 2019
—ZE-NAFRA=TH

2.3 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

(a)

Adoption of HKFRS 16 (Continued)

New definition of a lease (Continued)

At inception or on reassessment of a contract that
contains a lease component, the Group allocates the
consideration in the contract to each lease and non-
lease component on the basis of their stand-alone
prices. A practical expedient is available to a lessee not
to separate non-lease components and to account for
the lease and the associated non-lease components
(e.g., property management services for leases of

properties) as a single lease component.

As a lessee — Leases previously classified as
operating leases
Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various items of
property and aircraft. As a lessee, the Group previously
classified leases as either finance leases or operating
leases based on the assessment of whether the lease
transferred substantially all the rewards and risks of
ownership of assets to the Group. Under HKFRS 16, the
Group applies a single approach to recognise and
measure right-of-use assets and lease liabilities for all
leases, except for two elective exemptions for leases of
low value assets (elected on a lease by lease basis) and
short-term leases (elected by class of underlying asset).
The Group has elected not to recognise right-of-use
assets and lease liabilities for (i) leases of low-value
assets; and (ii) leases, that at the commencement date,
have a lease term of 12 months or less. Instead, the
Group recognises the lease payments associated with
those leases as an expense on a straight-line basis over

the lease term.

23 S EREREESE @)

(a)

RABERBUBBRELENE165R(E)
HEZHESE (&)
EEEHESTNANMRKNER
HAhE  ARERZANNKRED
=& HERD MIFRERD (ARB
MERREE) c ABARRBAITE
BIDET @ RIIFHEERD - MisHE
a0 EAREEIFEER D (Y EE
EMMEETERK)ER—BE-HE
A

EREBEA — BHESBRELEHEN
HE

RAB BB HEG ERF 1627 &
ZI1tE
AEBERZHYELREOT
Ko ERABEA AEBELMIZER
HERCEKEEEMBRENBAR
o ER Nk ERE T ARENFESHE
EPHEAREMEREEHE - RE
FREVEHREERE 1658 - AEEH
PMEHERBE -7 ERRA LT ER
AEEEARMERRE  ENEKEEE
ERERENEEEERE) LEH
MECZAREERMEE) WMER
EBERRRI - AEBEIEEZTE()
EEEEEMEE: R()XABKBHE
BEBA12EAALUA T ESHERE
AREERMERE  RMAZ K
SESKEREZSHENEENREMR
EMNRBERERARFAX

1=
g5
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Notes to Interim Financial Information

oA B 3 R B R

30 June 2019
—2-hFAA=THA

2.3 CHANGES IN ACCOUNTING POLICIES AND 23 SHERRIEESE (2

DISCLOSURES (Continued)
(a) Adoption of HKFRS 16 (Continued) (a)
As a lessee — Leases previously classified as
operating leases (Continued)
Impacts on transition
Lease liabilities at 1 January 2019 were recognised
based on the present value of the remaining lease
payments, discounted using the incremental borrowing

rate at 1 January 2019 and included in other borrowings.

The right-of-use assets were measured at the amount of
the lease liability, adjusted by the amount of any
prepaid or accrued lease payments relating to the lease
recognised in the statement of financial position
immediately before 1 January 2019. All these assets
were assessed for any impairment based on HKAS 36 on
that date. The Group elected to present the right-of-use
assets separately in the statement of financial position.
This includes the lease assets recognised previously
under prepaid land lease payments of HK$182,832,000.

The Group has used the following elective practical
expedients when applying HKFRS 16 at 1 January 2019:

o Applied the short-term lease exemptions to leases
with a lease term that ends within 12 months from

the date of initial application

J Used hindsight in determining the lease term
where the contract contains options to extend/

terminate the lease

o Used a single discount rate to portfolio of leases

with reasonably similar characteristics
J Excluded the initial direct costs from the

measurement of the right-of-use asset at date of

initial application
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RpEBMBREENFE165R(E)
ERRBEA — BUESERKREHEN
HE (&)
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Notes to Interim Financial Information

A R B o
S

2.3 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (Continued)

(a)

Adoption of HKFRS 16 (Continued) (a)
As a lessee — Leases previously classified as

operating leases (Continued)

Impacts on transition (Continued)

The impacts arising from the adoption of HKFRS 16 as

at 1 January 2019 are as follows:

23 S EREREESE @)

RABEBMBREERNF165R(E)
ERABEA — BIESTBREEHEH
HE (&)

BREZFE (E)
R-ZT—-NFE—A—-BXRATBMB
WERRIFRAELZEWT ¢

Assets
Increase in right-of-use assets
Decrease in prepaid land lease payments

Decrease in property, plant and equipment

Increase in total assets

Liabilities

Increase in other borrowings

Increase in total liabilities

Increase/
(decrease)
i, (i)
HK$'000
Fi&TT
(Unaudited)
(REEEZ)
&E
fPRREEEL 268,892
a1+ + 1 FH & R R > (182,832)
VI~ BB KRR AR (9,823)
BEREL 76,237
=L
H b 18 FRIE A0 76,237
B B4R NN 76,237
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30 June 2019
—2-hFAA=THA

2.3 CHANGES IN ACCOUNTING POLICIES AND 23 S BEREESS (&)

DISCLOSURES (Continued)
(a) Adoption of HKFRS 16 (Continued) (a)
As a lessee — Leases previously classified as
operating leases (Continued)
Impacts on transition (Continued)
The lease liabilities as at 1 January 2019 reconciled to
the operating lease commitments as at 31 December

2018 is as follows:

RABEBMBREERNF165R(E)
ERRBEA — BESERELHER
HE (&)

BREZFE (E)
R-T-NF—-A-BZHEREHR
RZBE-NF+_A=+—BHZ&E
HEHROT

HK$'000
T
(Unaudited)
(REEEZ)

Operating lease commitments as at

—-NF+ZA=t+—-RH2

R=
31 December 2018 ﬁ@"%?ﬂ%ﬁ% 137,907
Weighted average incremental borrowingrate R=-Z—AF—A—HZ
as at 1 January 2019 DG S B A 12%
Discounted operating lease commitments R-ZZE-NF—A—BZ
as at 1 January 2019 BRI HERE 86,502
Less: Commitments relating to short-term leases & : SHMH SN THER
and those leases with a remaining lease RZE-—NF+-_A=+—H
term ending on or before 31 December H 2 RIkERZHE 2 IRRAAE
2019 (18,655)
Payments for optional extension periods RZZE-N\F+ZA=+—AH
not recognised as at 31 December 2018 ARHERRIE B RE R AR 2 K 8,390
Lease liabilities as at 1 January 2019 R-B-NE-F—BZHELE 76,237
Summary of new accounting policies AT et R E

The accounting policy for leases as disclosed in the
annual financial statements for the year ended 31
December 2018 is replaced with the following new
accounting policies upon adoption of HKFRS 16 from 1
January 2019:
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hHA B S E R EE
30 June 2019
—ZE-NAFRA=TH

2.3 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

(a)

Adoption of HKFRS 16 (Continued)

Summary of new accounting policies (Continued)
Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease. Right-of-use assets
are measured at cost, less any accumulated
depreciation and any impairment losses, and adjusted
for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and
lease payments made at or before the commencement
date less any lease incentives received. Unless the
Group is reasonably certain to obtain ownership of the
leased asset at the end of the lease term, the
recognised right-of-use assets are depreciated on a
straight-line basis over the shorter of the estimated

useful life and the lease term.

Lease liabilities

Lease liabilities are recognised at the commencement
date of the lease at the present value of lease payments
to be made over the lease term. The lease payments
include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value
guarantees. The lease payments also include the
exercise price of a purchase option reasonably certain
to be exercised by the Group and payments of penalties
for termination of a lease, if the lease term reflects the
Group exercising the option to terminate. The variable
lease payments that do not depend on an index or a
rate are recognised as an expense in the period in which

the event or condition that triggers the payment occurs.

23 S EREREESE @)

(a)

RABEBMBREERNF165R(E)
T et BAEBE ()

EHEEE
EREEEARELNAMER - &
FAHEE E R A AN R AR AR R AT 3T & BUR
BEEEBTE ITHENEERENE
HErEFLRAE - ERABREENORA
BRECHINEERESE BEL
R IA B AR A R AR A B Bl g 2 Al
tEH M E N FORERC REIMEE
BE-RILAEECERESEHE
HERSNSHEEENMER &
AIEERNEREEEERE G AE
AEHREERCAREE RE) NI
BARRHRIE -

HERE

HERERHEERKBAHUREHRRA
HEMRWRERER - HENKEHE
Bl E R (B E G EE 30 BAE R
EWEEESE - AR SN XA
EHENREHBREBERERTHELY
XA - HENRTERAEEE
HEARETENBEERENTEER
R IEREM AR (HEEHR
BRANER B TTEEAR LE#E) » W IFER IR BN
BRIESILIE FiiN-EN P/ R CN PN
EVEPFE RIS IR R R ST
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—2-hFAA=THA

2.3 CHANGES IN ACCOUNTING POLICIES AND 23 SHERRIEESE (2

DISCLOSURES (Continued)

(a) Adoption of HKFRS 16 (Continued) (a)
Summary of new accounting policies (Continued)
Lease liabilities (Continued)

In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the
lease is not readily determinable. After the
commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the
carrying amount of lease liabilities is remeasured if there
is a modification, a change in future lease payments
arising from change in an index or rate, a change in the
lease term, a change in the in-substance fixed lease
payments or a change in assessment to purchase the

underlying asset.

Amounts recognised in the interim condensed
consolidated statement of profit or loss

The Group recognised rental expenses from short-term
leases of HK$10,958,000 for the six months ended 30
June 2019.

(b) HK(FRIC)-Int 23 addresses the accounting for income (b)
taxes (current and deferred) when tax treatments involve
uncertainty that affects the application of HKAS 12
(often referred to as “uncertain tax positions”). The
interpretation does not apply to taxes or levies outside
the scope of HKAS 12, nor does it specifically include
requirements relating to interest and penalties
associated with uncertain tax treatments. The
interpretation specifically addresses (i) whether an entity
considers uncertain tax treatments separately; (ii) the
assumptions an entity makes about the examination of
tax treatments by taxation authorities; (iii) how an entity
determines taxable profits or tax losses, tax bases,
unused tax losses, unused tax credits and tax rates; and
(iv) how an entity considers changes in facts and
circumstances. The interpretation did not have any
significant impact on the Group's interim condensed

consolidated financial information.
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Notes to Interim Financial Information

A R B o
S

2.4 ISSUED BUT NOT YET EFFECTIVE HKFRSs

The Group has not early adopted any standard, interpretation
or amendment that has been issued but is not yet effective

for the current reporting period.

OPERATING SEGMENT INFORMATION

The Group is principally engaged in the gaming and resort
business, including the development of an integrated resort
on the Island of Saipan. No separate operating segment
information is presented as the Group has only one operating

segment.

Geographical information is not presented since all of the
Group's revenue was derived from the Island of Saipan, where
the Group provides the services to its customers. Over 95% of
the Group's non-current assets are located in the Island of
Saipan. Accordingly, the presentation of geographical
information would provide no additional useful information to

the users of this interim financial information.

REVENUE

The Group's revenue is as follows:

24 CEEMEMARERZEBMBRS

3]
RAREMA - AEBEY BIRFRANCHEM
KR AR AR AL AR - RSB RTAS -

REDHER
AEBETZRE[ELERMNES - 2%
RENSEAEBN - AR AEEES —(E
REDE WA EEFERIEE D EBER -

HRAEEMERAEREENS (AEH
MEEFRMRS 2R - I &2 51
B &K - NREEEBIRIS% 2 IEMBEELR
IS - At - 2R ER TSR AHH
MBEREMERMEBOBEINESR

L€
A2 T

For the six months
ended 30 June
BEXA=1tHIEAEA

VIP gaming operations BEEEYER
Mass gaming operations HISTER

Slot machines and Electronic Table Game AF#NEFEEEY
([BFREBE]) £

("ETG") gaming operations
Food and beverage BR

2019 2018
—E-hEF —FE-N\F
HK$'000 HK$'000
TEx FET
(Unaudited) (Unaudited)
(REER) CR#EEZEZ)
254,705 2,033,042
97,757 124,408
30,058 32,698
16,918 24,647
399,438 2,214,795
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30 June 2019

—E-NFRA=+H

5. LOSS BEFORE TAX 5. BRBLATESIE
The Group's loss before tax is arrived at after charging/ AEFBZBHEABEREDNG GEA) LTS
(crediting): 18 ¢

For the six months
ended 30 June
BZEXA=1tHIEAEA

2019 2018

—E-nE  —T)\F

Note HK$’000 HK$'000
3 FiB FHT

(Unaudited) (Unaudited)

(REEEK) (RIEEZ)
-

Cost of inventories sold* BHEFERA 4,491 11,998
Business gross revenue tax (“BGRT")* & 3 425 T
(M BmaEB )~ 19,554 179,155

Depreciation of property, plant W B MEREITE

and equipment 114,160 76,802
Depreciation of right-of-use assets ~ {FREEETE 18,110 -
Amortisation of prepaid TEfS T HoH & SR IE 8

land lease payments - 2,964
Casino licence fees* IREEIZ B IR 58,822 58,791
Minimum lease payments under BIBEEHEEZ

operating leases IEMEERIE - 45,306
Rental expense of short-term leases RHEIHE 2 HEHX 10,958 -
Foreign exchange differences, net VE N ERRFRR (35,431) 21,968
Loss on disposal/write-off of items of H& /#MiiEWE - BE &

property, plant and equipment** HIBIE R BB 446 1,333
Fair value loss/(gain) on derivative PTHESRMT A AREBE

financial instruments, net** e, (U Es) JFEE 16 23 (193)
Dividend income from equity REEERANEERA

investments designated HEMEERAZRARE 2

at fair value through other g B A+

comprehensive income** (729) (538)
Staff costs (including directors' ETIRA(BIEESHM)

remuneration):

Salaries, bonus and allowances*** e (AL N ERE o 262,054 376,125

Retirement benefits RIREFTEIME R

scheme contributions 789 1,231

Total staff cost BETKA 262,843 377,356
Compensation received from B R RETREEE

insurance claims** (7,686) -
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30 June 2019

—ZE-NFXRA=+H

LOSS BEFORE TAX (Continued) 5. #ﬁau&ﬂﬁ(@

Included in “Cost of sales” on the face of the condensed SPABRGEEEREMEERGER L [#HE
consolidated statement of profit or loss and other comprehensive ARA] A o
income.

o Included in “Other income, gains and losses, net” on the face of ok FFABRGeEEREMEmKERZ [FE
the condensed consolidated statement of profit or loss and other A~ WEs K EsE ] A e
comprehensive income.

***  Staff costs of HK$128,774,000 (six months ended 30 June 2018: xek = A P2 B TR 128,774,00058 T (B 2 —
HK$78,217,000) included in the above were capitalised under Z-NFERNA=Z+THIEANEAR : 78,217,000
property, plant and equipment. T IR - BB REREETERE -

FINANCE COSTS 6. BMBER

An analysis of finance costs is as follows: PHEEBRAI>WTOT

|
For the six months

ended 30 June
BEXA=1tHILEAEA

2019 2018
—E-nE  —T)\F
HK$’000 HK$'000
FiB FHET

(Unaudited) (Unaudited)

(REEK) (RIEEZ)
]

Interest on lease liabilities HEBEMNS 4,726 -
Interest on other borrowings and loans HabER R REEE 2
from related parties B A 222,810 133,035
Interest on unsecured bonds and notes EIRHEESLNEE B 79,727 75,616
Interest on convertible bonds and notes ~ AJ#AREA R EE 2 F 2
(note 16) (HF3E16) 2,091 2,043
309,354 210,694
Less: Interest capitalised* B B EFE (139,387) (98,019)
169,967 112,675
* The borrowing costs have been capitalised at the weighted average * HEZZ-AFRA=ZTRHIEREA @ EFK
rate of 9.96% for the six months ended 30 June 2019 (six months REEMEFHR LI ER L (BEZT
ended 30 June 2018: 9.34%). —NEXNAZFTHLAEAR 9.34%) °
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RHI BT E R K EE

30 June 2019
—2-hFAA=THA

7. INCOME TAX

No provision for Hong Kong profits tax has been made as the
Group did not generate any assessable profits arising in Hong
Kong during the six months ended 30 June 2019 and 2018.
Income tax provision for the six months ended 30 June 2019
and 2018 represents income tax on casino operations for the
subsidiaries operating in the CNMI, which is calculated at the
applicable tax rates for the six months ended 30 June 2019

and 2018.

Frig®t
HRAEERBE T NFR_T-\F
NA=ZTHEANEAANLEBAERTBELEMR
FE R A B 58 F 1S B AE B
w-BE_T-NFLR_T-N\FRA=T
BIEAEAZABREEERIEE EEME
BB RRMIRE IS X RAMZ G
B IRBERE_ZT-NAFRZZ-NEFERX
A=tHIEXEAZERAREAE -

For the six months
ended 30 June
BEANA=ZTRHLXEAR

2019 2018
—E-NF —E-N\F
HK$'000 HK$'000
Tz TAET

(Unaudited) (Unaudited)
(RESEX) (REgEZ)

Current tax — CNMI

Charge for the period HAN 2 H
Deferred tax RIER IR
Credit for the period BN R
Impairment of deferred tax assets BRI IAE ERE
Tax charge/(credit) for the period HAREBES L, (ER)

The Covenant of the CNMI provides for the imposition of the
Internal Revenue Code of the United States as the local
income tax. CNMI legislation provides for income tax rebates
with the descending graduated percentages ranging from
90% to 50% on local income tax on CNMI source income. The
CNMI also imposes graduated (1.5% to 5%) BGRT. For casino
gaming revenue, the rebate offset amount shall be 100% of
the income tax imposed on net gaming revenue taxable
income up to US$15 million. For casino net gaming taxable

income in excess of US$15 million, the rebate offset amount

ranges from 90% to 50% of the income tax imposed.

BRI IR — L2

- 34,543
(151,370) (123,853)
264,309 -
112,939 (89,310)

BB EMRIER T EmEBE B AR ST
ANEREHAIEN - ILFETHEDIRE
PRSBUR B AR B 55 B 55 A SRR M A B
Z E TS T B 90% IR = 50% 2 A 7 ot
B o bHF B AME (B 1.5%RIEE5%)
BRABWRT - MRESBERRETE - R
BB HE BARR B R ERR A FEE
(_EBR 415,000,000 7T ) B 2 P15 8 2
100% © Bti838 15,000,000 3 TTHV IR ELI5 T %2
Was R AFREM = - EREHSEN
F R PSR 2 90% = 50% ©
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hHA B S E R EE
30 June 2019
—ZE-NAFRA=TH

INCOME TAX (Continued)

The legislation requires the payment of corporate income tax
on CNMI source income only to the extent the pre-rebate
income tax exceeds BGRT. The Group records its income tax
expenses net of the aforementioned BGRT credit, gaming

rebate and income tax rebate.

INTERIM DIVIDEND
No dividend was paid or proposed by the Company for the
six months ended 30 June 2019 and 2018.

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE
TO OWNERS OF THE COMPANY

The calculation of the basic earnings/(loss) per share amounts
for the period is based on the profit/(loss) for the period
attributable to owners of the Company, and the weighted
average number of ordinary shares of approximately
142,984,808,000 (six months ended 30 June 2018:
approximately 142,984,808,000) in issue during the period.

No adjustment had been made to the basic loss per share
amount presented for the period ended 30 June 2019 in
respect of a dilution as the impact of the share options,
convertible bonds had an anti-dilutive effect on the basic loss

per share amount presented.

The calculation of the diluted earnings per share amount for
the six months ended 30 June 2018 was based on the profit
for the period attributable to owners of the Company,
adjusted to reflect the effect of the deemed exercise of or
conversion of all dilutive potential ordinary shares into
ordinary shares. The weighted average number of ordinary
shares used in the calculation was the number of ordinary
shares in issue during the period, as used in the basic
earnings per share calculation, and the weighted average
number of ordinary shares assumed to have been issued at
no consideration on the deemed exercise or conversion of all

dilutive potential ordinary shares into ordinary shares.

Fri&®i ()
ZOEBIRE - EERBAIMGHERE FE
Yegs i 2 B T 75 72t AL 5 B 55 4 AOR U A
BMEEFREHR - AERERSZAERAX
Sk bte k@ kERER  BROER
FSRURR ©

RHIRR S
AAFBEEN LRFEARE-T—NF
R-Z—\FAAZ+BEIEAERZRE -

AABBEEAELBRERN(FH
B)
HASREART, (BB SBIHREAA
AEE ABGHRRET (BB RERE %
178 @A HNHE 19 $49142,984,808,0000% (L
EE-NEFXRNAZFTBHLEAEA: 8
142,984,808,000 1% ) 5+ & -

RN B M AR R ES 2 8RER
EiESBEARBENE WA BRI THE
E-T-NAFAAZTHLEHE2 2 EK
EXNBRSBELFHE -

BE_Z- \FRA=THILXERZER
BERNSRDBERARBRFEARERA
EAETE - WIEHRHBARRRRTTESLL
BREBEBEL AR R ERR I YE - £
STEEPTIRAC T BRINEF OB RAE
BREABNMRAZHAD BT EBEH
B URERTEXABRMAECHEER
R BARRRRE BERTT LB INE
FHE -
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9. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE 9. ZAATEBEAELESRER (F

TO OWNERS OF THE COMPANY (Continued) 8)E)
The calculations of the basic and diluted earnings/(loss) per GRERREERN(EB) iR T 5| & 8|
share are based on: STEGH

For the six months
ended 30 June
BE~A=1tHLX@EA

2019 2018
—g-nE T )\F
HK$’000 HK$'000
FBT T

(Unaudited) (Unaudited)
(REEEZR) (REEEZ)

Earnings BZF|
Profit/(loss) attributable to owners AR ;:/_HXEZK&T%E
of the Company, used in the basic and B, (E8) 28R
diluted earnings/(loss) per ?%ﬁ/\ﬁ&i\ﬁﬁiﬁtﬂ/(lgﬂ?i)
share calculation (1,879,944) 78,977

For the six months
ended 30 June
BEXA=1tHIEAEA

2019 2018
—E-hF —E-NEF
Number of Number of

shares shares
ROEE f& 5 2B
‘000 ‘000
T8 TR

Shares g
Weighted average number of ordinary FHE’\.;I'MFH&L§$7§57T| L/ (&518)

shares in issue during the period used in  ZHRA B 217X 8%

the basic earnings/(loss) per IniEFH 8

share calculation 142,984,808 142,984,808
Effect of dilution — weighted average e — TaRInETIa8

number of ordinary shares:

Share options A - 3,856
Convertible notes (note) A IARE S (M FE) - 128,000,000

Weighted average number of ordinary RAREE iﬂxﬁﬁtﬁﬁj*' L/ (B18)
shares in issue during the period used ZHARE BT ERAR
in the diluted earnings/(loss) per N8
share calculation 142,984,808 270,988,664
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hHA B S E R EE
30 June 2019
—ZE-NAFRA=TH

10.

11.

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE
TO OWNERS OF THE COMPANY (Continued)

Note: The impact of the convertible notes issued on 19 March 2014 had a
dilutive effect on the basic earnings per share amount presented
for the six months ended 30 June 2018. CB 2017 (as detailed in
note 16) had no dilutive effect on the basic earnings per share
amount presented as the exercise prices of CB 2017 were higher
than the average market price of the ordinary shares of the
Company during the period ended 30 June 2018.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2019, the Group
acquired items of property, plant and equipment of
HK$529,241,000 (six months ended 30 June 2018:
HK$311,858,000).

TRADE RECEIVABLES

The Group’s trading terms with customers are mainly on
credit. The credit terms are generally 30 days for gaming
operations. Each customer has a maximum credit limit. For
new customers, payment in advance is normally required.
Overdue balances are reviewed regularly by the management.

Trade receivables are non-interest bearing.

An ageing analysis of trade receivables as at the end of the
reporting period, based on the program end date and net of

loss allowance, is as follows:

9.

10.

11.

EARBEABEERER (B

8@

ik - M= —ME=AHNRRITZ ATRRBRY
BE-T—\FAA=+ALABARLIIZ
SREARFSHEELRIVE - —F—+4F
AR H (SRR 16) B 2512 &
BREABFISAELBELHELE - W ImR
SE LA MERES 2 TEESRBEST
—NEXA=T B BEAATEBR 2 FY
LES

ME - BERRE
HE_Z-AFNA=+tHILNER K&
[ B U B (B (E 5 529,241,000 L 2 W% -
WEMEEREE (BEZZE—/\F~A=T+
B 1E75ME A £ 311,858,000 7T) °

FEWE 5 8RR
AEBREPZRXSHEHRIEREETLA -
BEEHEEH—KRR/I0H - ZEFPHEHE
EREERE MEFABEFERLN
R BEEETHEHNANER BRES
BRRARE

RBEHRR - BREZERHEELAEEE
B RMBERR B REDITIT -
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11. TRADE RECEIVABLES (Continued) 1. BREZRA(#)

30 June 31 December

2019 2018

—E-NF —ET-)\F

ANA=+H +t=ZA=+—H

HK$'000 HK$'000

FET FET

(Unaudited) (Audited)

(REEEFX) (fez%)
|
Within 1 month —@AN 16,181 87,670
More than 1 month but within 3 months ZH—EARBE=EAN 85,753 250,375
More than 3 months but within 6 months  Z R =1& B8 /~&8 A K 157,255 698,009
More than 6 months but within 1 year ZRNEBE—FR 922,149 2,893,206
More than 1 year Z—1F 7,985,466 5,740,637
9,166,804 9,669,897

Impairment EAIE] (6,018,902) (4,690,1671)
3,147,902 4,979,736

Less: non-current portion B IEmBIE S - (113,341)
Current portion mBNE D 3,147,902 4,866,395
As at 30 June 2019, the Group had received guarantee RZZE—NFARA=TAH  AEEDKREK
deposits of HK$1,084,148,000 (31 December 2018: BETEFP/ PEFRAZRERS
HK$1,824,700,000) (note 13) from certain patrons/guarantors 1,084,148,000 (T — NF+ = A
which can be used to offset against certain of the above trade =+—H8 :1,824,700,0005% 7t ) (7E£13)
receivables in an aggregate amount of approximately MASEAREERBEBRIETEETER
HK$1,084,148,000 (31 December 2018: HK$1,497,242,000) due Wl E &R 2ET Bl EKRE 8RR Al
from certain casino patrons in the event that the Group EERBZSANEELERFPERZE
cannot recover the trade receivable amounts from these RAME IR E Z AR FR48%E#1,084,148,000/8 7T(=
patrons in the normal course of its business. - N\F+ZA=+—8 :1,497,242,0007%

TT) e
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—ZE-NAFRA=TH

11.

12.

TRADE RECEIVABLES (Continued)

11. EWEZRR &)

The movements in the loss allowance for impairment of trade

receivables are as follows:

FEWE 5 BR R 2 BB B 1R B R

LI

At beginning of period/year
Impairment losses recognised
Impairment losses reversed
Uncollectible amounts written off

Exchange differences

At end of period/year

TRADE PAYABLES

B,/ F¥)

SR ZBEEE
BmRERE

M sH A AU Bl 5 7R
PN Z5

HER

30 June 31 December
2019 2018
—E-AEF —E-NF
ARA=E+H +ZA=+—H
HK$'000 HK$'000
FHET FH&TT
(Unaudited) (Audited)
(REBEX) (&)
4,690,161 4,747,037
1,663,264 5,359,561
(316,143) (1,003,872)
- (4,424,715)
(18,380) 12,150
6,018,902 4,690,161

12. BNES RN
RBEHA - EHESRTEERA PR

An ageing analysis of the trade payables as at the end of the

reporting period, based on the invoice date, is as follows:

Within 1 month

More than 1 month but within 3 months
More than 3 months but within 6 months
More than 6 months but within 1 year

More than 1 year

—fEAR
ZR—ERE=EAA
ZR=EAEREAA
ERANERE—FA
ZR—F

The trade payables are non-interest bearing and have no

fixed terms of repayment.

BT
30 June 31 December
2019 2018
—E-NF —E-NF
AA=+H +tZA=+—H
HK$'000 HK$'000
FHExT FET
(Unaudited) (Audited)
(REEEFX) (B&EZ)
6,455 6,090
5,414 16,381
10,609 35,715
40,951 28,704
22,757 4,849
86,186 91,739

JENE SRR REEREEFERIERK -
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13. OTHER PAYABLES AND ACCRUALS

13. HttERRIER FESTRRIE

Deposits received
Patron deposits and other

gaming liabilities

[RE€77%n
EFEehAMBY AR

Loyalty program liabilities BEFEBHTEEE
Outstanding chip liabilities NEESHAE

BGRT payable

Construction related payables
CN 2015 payable

Provision for regulatory matters

Other payables and accruals

Less: Non-current portion

FE & R BT
FEfHEEEARRAFIR

e — T — R F AR RE
EEEERE

H At FE A 500R e FEF T 5RIR

o FERENE D

Current portion meEhE s
Notes:
(a)  There is often a timing difference between the cash payment by

the customers and recognition of revenue for each of the
associated performance obligations. The Group has the following
main types of liabilities associated with contracts with customers: (1)
outstanding chip liability, (2) loyalty program liability and (3) patron
deposits and other gaming liabilities for gaming and non-gaming
products and services yet to be provided.

56

30 June 31 December

2019 2018

—E-hEF —E-N\F
NA=+H +=-A=+—H

Notes HK$'000 HK$'000
M5 FHET FET
(Unaudited) (Audited)
(REEZ) (fe&E%z)

460,776 550,103

(a) 2,294,692 2,846,612
(a) 230,475 233,819
(a) 4,915 4,847
46,932 27,378

1,252,783 1,308,605

16 23,400 23,400
63,435 65,792

(b) 1,095,314 934,998
5,472,722 5,995,554
(143,587) (212,772)

5,329,135 5,782,782

BisE
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13. OTHER PAYABLES AND ACCRUALS (Continued)

Notes: (Continued)

(a)

(Continued)

The outstanding chip liability represents the collective amounts
owed to junket operators and patrons in exchange for gaming
chips in their possession. Outstanding chips are expected to be
recognised as revenue or redeemed for cash within one year of
being purchased. The loyalty program liability represents a deferral
of revenue until patron redemption of complimentary commissions
or points earned. The loyalty program liabilities are expected to be
redeemed and recognised as revenue within one year of being
earned. Patron deposits and other gaming liabilities represent cash
deposits made by customers for future services provided by the
Group. The majority of these patron deposits and other gaming
liabilities are expected to be recognised as revenue or refunded to
the customers within one year of the date the deposit was
recorded.

As at 30 June 2019, included in the Group's deposits received were
deposits of HK$1,084,148,000 (31 December 2018:
HK$1,824,700,000) from certain patrons/guarantors who have
guaranteed the repayment of the trade receivables due from
certain of the Group's casino patrons (the “Guarantee”). In the
opinion of the directors, based on independent legal advice, the
Group has the enforceable right to set off the deposits against any
irrecoverable trade receivables due from these patrons under the
Guarantee.

As at 30 June 2019, included in the amount was interest payable of
HK$192,845,000 (31 December 2018: HK$154,558,000) to related
parties.

13. EftbfEA IR R BT RRIR ()
GERNC)

(@)

(%)

AEESHREEPNTARTP BRI EY
BGPTSR 2 5 - REEE\BRANBEER
—FRNER /WA RBE S - BP BB
HEBEEEREPABMRNLEMSRED
RIEZBIEW s o B P BME R B B ERERN
IR —FAR AL R/ E - TFERER
HMB¥ A EEEPRAERE B RAMRHRS
NHREeN2EE KENEPREREME
FABEMR SRS ES —FARRR
Wans RETEP °

RIZ—NEXNA=1+8 kBETEF &
RAREEETAEERLSEFER ZEK
B 5 RFELIERZ % $1,084,148,0007 T
(ZE—NE+=-A=+—H8 : 1,824,700,000
B (R EFAREEZERIZERA -
RIBBLEARER  ESRE AEEHER
SEFIRITHEF W I SR S B ERATIER 2R
LISRE R 2R KB ERE SER

RZZE—NFEARNA=1+H  ZHEREENE
Bt 77 2 % 5.192,845,000 8 T ( ZZE— NF+=
A=-+—H : 154,558,000/ 7T) °
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14. OTHER BORROWINGS

14. HiER

An analysis of other borrowings is as follows: HEibfEsmommT

30 June 31 December

2019 2018

—E-hF —E-N\F

ANA=tHR +t=—A=1+—H

HK$'000 HK$'000

F#&xT FHIT

(Unaudited) (Audited)

(REER) (FeFE%)
|

Lease liabilities HEAE 64,411 -

Other interest-bearing loans Bt BER 3,664,773 2,962,525

3,729,184 2,962,525

Less: Non-current portion B IERBIE S (2,044,830) -

Current portion mENEL 1,684,354 2,962,525

At the end of the reporting period, the Group's other interest-

bearing loans were repayable as follows:

-
Iff
&
val

CAKEHEMEBREREEN

Within 1 year or on demand (note i)
In the second year (note ii)
In the third to fifth years (note ii)

Less: Non-current portion (note ii)

Current portion

58

—F Rk EER (M)
P —F (HEE)
F==FHF (Mzri)

o FEREER Y (ML)

30 June 31 December
2019 2018
—g-nE  —E &
ANA=+H +tZA=+—H
HK$'000 HK$'000
FHET FH&TT
(Unaudited) (Audited)
(REEEX) (fez&=%)
1,638,935 1,657,080
882,029 952,925
1,143,809 352,520
3,664,773 2,962,525
(2,025,838) -
1,638,935 2,962,525
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14. OTHER BORROWINGS (Continued)

The other interest-bearing loans are unsecured, interest-
bearing at 8%-18% (31 December 2018: 6%-15%) per annum.

As at 30 June 2019, an aggregate amount of HK$605,577,000
(31 December 2018: HK$605,925,000) included in the Group's
other interest-bearing loans was pledged by certain patrons/
guarantors who have guaranteed the repayment of the trade
receivables due from some of the Group’s patrons (the “Loan
Guarantee”). In the opinion of the directors, based on
independent legal advice, the Group has the enforceable
right to set off the pledged loans against any irrecoverable
trade receivables due from these patrons under the Loan

Guarantee.

As 30 June 2019, an interest-bearing loan of HK$61,720,000
(31 December 2018: Nil) was secured by an item of the
Group's property, plant and equipment with a carrying
amount of HK$113,000,000 (31 December 2018: Nil).

Notes:

(i) As at 31 December 2018, the balance included other interest-
bearing loans of HK$586,850,000 and HK$612,500,000 that were
due to be repaid before 31 December 2018 and after 31 December
2018 up to the date of issuance of the Group's consolidated
financial statements for the year ended 31 December 2018,
respectively. During the six months ended 30 June 2019 and up to
the date of issuance of the Group's consolidated financial
statements for the year ended 31 December 2018, save for loan
amounts of HK$350,000,000 and HK$10,000,000 which had been
subsequently repaid on 22 March 2019 and 24 March 2019,
respectively, the Group has agreed with its lenders to extend the
repayment tenure of the remaining loan amounts of
HK$839,350,000, which were overdue before these latest extension
agreements, to the second half of 2019 or thereafter.

As at 30 June 2019, the loan amounts have been classified into their
contractual repayment periods as the lenders have agreed to grant
the waiver for any event of default as stipulated in the relevant loan
agreements.

14. HEMER (&)

HEMerBERAEET BRFFXRGER
E%ﬁ&:?—ﬂi+fﬂ:+—ﬁ-éri
15&) °

RZZE—NAFAA=+H  AEBEMFE
BERHEF A H605,577,0008 7T (=T — )\ F
+:H:+ H : 605,925,000 7T) B#& T
B/ ERARRBEERAEE LSBT
RZEWESERMER([ERIER]) - F
ERBEBLLRBRERE  ~AEBEHA
AR I THE T SR B R S B SRR R IE
TZERPHER ZEMT AW E EYE 58

o
NI

M

RZE—NAFARAA=ZFTH :FEEX
61,720,000 L (ZE—N\F+ A =+—
B : ) DARE BERE(E 113,000,0008 (=
TZ—N\ETZA=T—R8:\)2W* &
B RERHEIE B (EE R -

GEE

0] RZZ—N\F+=-A=+—8" ﬁ@ﬁ%@%
Hibzt B EF BEEAKEHZE-_ZT—N\F
+=A=+— EEEFZ“AW%ﬁﬁﬂﬁﬁ
H - 586,850,000 7T K& 612,500,0007% 7T 5 B
BAR_E—NF+_A=F+—HZAEZ=ZE
—N\E+-A=+—HZREE -HE2=-F%
—NEANA=THLEANARREEAEEHZE
—E-N\F+ A=+ RALFEZHRATE
HETEBY  RER=ZTE—NAF=A=+=
ARZE—AF=ZA=-F+HMAEES AKX
350,000,0007% 7T % 10,000,000 4 T2 EF b -
REBEEERARE © #5558 4839,350,000
B2 ERBE(RENTERRBEFIDEE)
ZEPHEE S -NETEFR 2% -

RZZE-NFRA=+H EReEEHEE

E/\fﬂz?_i W REARERACRBRIEEE
RIPEPTIRE SRR OB R EH R -
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14. OTHER BORROWINGS (Continued)

Notes: (Continued)

(i)

As at 31 December 2018, for the other interest-bearing loans
included in current liabilities, HK$952,925,000 and HK$352,520,000
are repayable in 2020 and 2021, respectively. These loan
agreements have included a clause which stated that an event of
default would occur if any indebtedness of the Group is not paid
when due. Upon the occurrence of this event of default, as further

14. HEMER (&)

BaE

(if)

(&)

R-ZE—N\F+-A=+—80 Bt ARPE
B2 EMET S ER - H 952,925,000 7T &
352,520,000 THRIBER T _TFR =T
Z—FHE ZEEXRBHZEE-BERIR
T ERYIRMAEBEREEERHEKIR
BB ENEMG - —BBENENSHCE—

detailed in note 14(i) to this interim financial information, these S BN AR BB IS E B 5 1406) - 2%
lenders could have demanded for immediate repayment of these ERARERNBEEZSEER -BEAEE

loans. Notwithstanding that the Group had not received any notice
of default/demand for the accelerated repayment for any of these
loan amounts up to the date of issuance of the Group's
consolidated financial statements for the year ended 31 December
2018 and despite this aggregate amount of HK$1,305,445,000 is
repayable after 2019, they had all been included in current liabilities
as at 31 December 2018.

As at 30 June 2019, the loan amounts have been classified into their
contractual repayment periods as the lenders have agreed to grant
the waiver for any event of default as stipulated in the relevant loan
agreements.

15. LOANS FROM RELATED PARTIES
At the end of the reporting period, the maturity profile of

loans from related parties, based on the scheduled repayment

dates set out in the loan agreements, is as follows:

BE-T—\F+-A=+—BILFEEZES
MBRATIRE R - ARESARETERE
REREMROBN RIEREF - AAK
1,305,445,00078 734 = B — N 2 6 5 A ME
B EREABEREN ST FT A
=t—BHARBAR

RZZE-NFRA=ZTRH BEREECHEE
HEWNERY  RERERACREBRIEHE
RBHEATREREMEOEMHRLEAR

15. REBBL 2EX
RBEHR - RIEBER BRI EERA
HIPREBB D 2 ERBIMBESIT ¢

30 June 31 December

2019 2018

—E-hEF —ZFE-N\F

ANA=+H +t=ZA=1+—H

HK$'000 HK$'000

FHExT FET

(Unaudited) (Audited)

(RBER) (& EZ)
|

Within 1 year or on demand —F AL EERK 218,670 125,398

In the second year (note) F-F (M) 137,160 248,000

In the third to fifth years (note) E=FE2ERF () 238,271 200,816

594,101 574,214

Less: Non-current portion B IERENEL (375,431) (448,816)

Current portion mENEL 218,670 125,398

Imperial Pacific International Holdings Limited &% X ¥ BB ZERER A A
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15.

16.

LOANS FROM RELATED PARTIES (Continued)

Except for certain loan amount of HK$297,431,000 (31
December 2018: HK$238,816,000) that is interest-free and
carried at amortised cost with an effective interest rate of 8%
per annum, all loans from related parties are unsecured,
interest-bearing at 7.5%-12% (31 December 2018: 7.5%-12%)

per annum.

On initial recognition, the interest-free loans were discounted
using the effective interest rate and respective imputed
interest was credited to equity as deemed capital contribution

from a shareholder.

CONVERTIBLE NOTES AND CONVERTIBLE
BONDS

CN 2014

On 19 March 2014 (the “Completion Date”), the Company
completed the acquisition (the “Acquisition”) of the entire
issued share capital of and a shareholder’s loan to Excel Earth
Limited (“Excel Earth”) and obtained a profit guarantee
given by the vendor. The principal asset of Excel Earth was its
interests under, and entitlements to, the transfer of five
percent (5%) of the distributable profit of Hang Seng
Sociedade Unipessoal Limitada, for each twelve-month
period, which had commenced on 1 January 2014 and
terminated on 28 October 2015.

The Acquisition was satisfied by issuing zero coupon
convertible notes (“CN 2014") at the conversion price of
HK$0.05 per conversion share (as adjusted from HK$1.00 per
conversion share by the effect of the share subdivision) in the
aggregate principal amount of HK$400,000,000 due on the
sixteenth anniversary of the Completion Date to the vendor in
accordance with the terms and conditions of the acquisition
agreement. The conversion price has been subsequently
adjusted to HK$0.003125 per conversion share after the bonus
issue on 3 July 2015. On the Completion Date, the fair value
of CN 2014 was approximately HK$1,480,000,000, based on a
valuation report issued by an independent valuer, Roma
Appraisals Limited, dated 29 August 2014. Details of the
Acquisition had been disclosed in the circular of the Company
dated 8 January 2014. CN 2014 were recognised as equity in
its entirety without a liability portion in accordance with the

Group's accounting policy for mandatorily convertible notes.

15.

16.

REBHAZERE)

B & T A H297,431,0008 T ( —ZF — \F
+=-HA=+—H:238816000%E L) 2%
B IREBEKAYEEERFRNERSEY
BN AR E B 2 BRI EER -
REMEISEEZREFE(ZZE—NF
+=—B=+—H:75BE12@) -

RAMATRES - 8 BH U ERARE
i B 16 2 L8 fE 8 5 3 — B RO
BH SR -

AHRRRER TR R ES

—E-NEABRE
RZZE—NF=A+hB(ZEXAH]) &~
ARAB TR EREERAT ([HED 252
HEBTRARBRRER((WEEBEE]) - I
BEFRBEEMNRE - MECETEEEAR
B NF—A—BARRE_T—HFT+A
ZHNBEERE+Z@EABEREA—A
ERARMBEADIKENE D ZHB%) 2
e R R o

BIBRWEE R 2 R & - W EIEE S
BIZABRETREBERMD 0058 (B
IR Z 78 B TR IR 1.008 7T F A
) M E TN S 4858 5 400,000,000 7
TTRTER BEER T /NBEFR 2 T E AR
BER(ZZ-—NETRREEDEN - »
—E-RFEAZBETARETE K
BEEDHERER N L&KM 0.003125%8
JC o FATERK B 8 - AR RIS L (B A 78 5 B
FMEERARMELAHA-—T—NF N\ A
“HABZEERSE  —E-NEABRE
Bz AR BELA1,480,000,0008 7T © U EE
EHHABERARRBHA-_ST—NF—
ANBZREKRERE - RIEASESBEG
AMRER 2 SFTBE - —F—NF AR

SERA/TENERGEI D 2HER -

6l
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16.

62

CONVERTIBLE NOTES AND CONVERTIBLE
BONDS (Continued)

CN 2015

On 21 August 2015, the Company issued zero coupon
convertible notes in the aggregate principal amount of
HK$841,900,000 (“CN 2015"). CN 2015 matured after 24
months from the date of issuance and were convertible into
ordinary shares of the Company at any time between the date
of issue of the notes and their settlement date. CN 2015 were

convertible at the conversion price of HK$0.225 per share.

HK$213,000,000 and HK$300,000,000 of CN 2015 had been
converted into ordinary shares of the Company in 2015 and

2017, respectively.

CN 2015 matured on 20 August 2017 and as at 30 June 2019,
the Company was in the process to redeem the remaining CN
2015 of an aggregate principal amount of HK$23,400,000 (31
December 2018: HK$23,400,000).

CB 2017

On 27 June 2017, the Company issued convertible bonds in
the aggregate principal amount of HK$50,000,000 which bear
interest at 4% per annum ("CB 2017"). CB 2017 matured after
24 months from the date of issuance and were convertible
into ordinary shares of the Company at any time between the
date of issue of the bonds and their settlement date. CB 2017

were convertible at conversion price of HK$0.176 per share.

The interest amortised for the period is calculated by applying
an effective interest rate of 8.82% to the liability component

for the 24-month period from the bonds' issue date.

16.

TERREBER TRRES (@)

—E-RETHERE
RZZE—RAFNAZ+—B  AREETE
© 48 5 841,900,0008 2 EE AT E
BIZE2-—HETRREE]) - —T—1F
MR ERAEITH R 24 B A BBIE
ARBETRER AR A BT
MRBAERRG LR - —FT—AF IR
ZETNREFIR0225F T RIRER I -

213,000,000 JT & 300,000,000 7T 2 — &
—RAFABRBREES IR —RAFE=_F
—EFEBARNTIRD o

—E-RFABRRERER=ZZE—tFNA
—+HIS R-T-AFEXRA=1TH K
AREEELD - —RAFABEEES A
© A58 23,400,000 T(ZE—\F+H
=+—H : 23,400,000/ 7T) °

—E—tFETRRES
RZZE—+tFRNAZ++HH RAFFETAE
% #8385 50,000,00038 7 2 A # fB % ([ =
B LETHRRES])  BHESEETE
AEE B - B LETHRRERERTE
st 2 A% - TRETESEHE
HASH B R A R R A A B
B —T— L TRBESR S RER0176
B2 R -

AE WS VBN B F A %7 A e
2016 A 5809 2 B (50 5 FE R E IR Ik 8.82 [
s
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16. CONVERTIBLE NOTES AND CONVERTIBLE 16.
BONDS (Continued)
CB 2017 (Continued)
CB 2017 matured on 27 June 2019 and the Company
redeemed the CB 2017 of an aggregate principal amount of
HK$50,000,000 on 28 June 2019.

The net proceeds received from the issuance of CB 2017 had
been split into the liability and derivative components and

their movements are as follows:

TERREBER TRRES (@)

“E-tHETRRESE)
—EEFARBESFR T -NAEFA
“tHRIE ARFRER T -NAFRA
—+/\H & B ZA % # %8 50,000,000 7T 2 =
T—LFABERES -

BT - B LM RRES Y B KFTERE
FEOAWABBRITENS - HEHHM
mF -

Liability
component
aER?

Note HK$'000
Bz FET

Derivative Derivative

financial financial
asset liabilities Total
fTEsREE THE2mBeE wst
HK$'000 HK$'000 HK$'000
FAT FHET TiET

At 1 January 2019 (audited) R=-Z—h&E—A—H

(fRE/1Z) 48,879 (24) 1 48,856
Interest expense e H 6 2,091 - - 2,091
Coupon interest paid BERER (970) - - (970)
Redemption o (50,000) - - (50,000)
Fair value loss/(gain) DR EEEE,/ (W) - 24 1) 23

At 30 June 2019 (unaudited) RZ-Z—AFAB=1H
(REEZ) -
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17. UNSECURED BONDS AND NOTES 17. BEERESREE

30 June 2019 31 December 2018
ZE-NEXA=TH —Z-\+=ZA=1+-H
Effective Effective
interest interest
Notes rate (%) Maturity ~ HK$'000 rate (%) Maturity HK$'000
ERFI=E BIRAI=
Pirsx (%) E) TR (%) g THET
|
Current:
e
— 2017 Notes — 8.5% (b).()) 8.65 2020 467,745 - - -
— T tEFE85%
— Promissory notes (i) - - - 0-12 2019 117,757
—ERERE
467,745 117,757
Repayable in the second year
REZFEE
— 2017 Notes — 8.5% (b).()) - - - 8.65 2020 547,136
— T tERE—85%
— 2017 Bonds Al — 5.25% (©).()) - - - 9.53 2020 12,555
— 2T FEHA—525%
- 559,691
Repayable in the third to fifth years, inclusive
REZZENF (BEEEMT)EE
— 2018 Bonds AAl —5.25% (e).() - - - 9.53 2021 23,234
— 2 \FEHAA—5.25%
— 2017 Bonds All — 6.0% (d).() - - - 9.56 2022 13,497
— ZE L FEHAI—60%
— 2018 Bonds AAIl — 6.0% .0) - - - 9.56 2022 6,193
— ZF - \FEFAAI—6.0%
- 42,924
Repayable beyond five years
RREREER
— 2017 Bonds B — 6.0% (9)() - - - 9.56 2025 23,298
— 2+ FEHB—60%
— 2018 Bonds BB — 6.0% (h).(j) - - - 9.56 2025 4,107
— ZE-\FE%BB—6.0%
- 27,405
467,745 747,777
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30 June 2019

—ZE-NAFRA=TH
17. UNSECURED BONDS AND NOTES (Continued) 17. BERESREE 2
30 June 2019 31 December 2018
—E-hAEXRA=1AH —Z-\F+-A=1+—H

Effective Effective
interest interest

Notes rate (%) Maturity ~ HK$'000 rate (%) Maturity HK$'000
ERF=® ERF &

fitzE (%) i THT (%) 35 THL

Non-current:

R :
Repayable in the second year
RE-FER

— 2017 Notes — 7.8% (a)
—ZE—+EZE—T78%

— 2017 Notes — 8.5% (b)
— Tt FZE—85%

— 2017 Bonds Al — 5.25% (©
— 2t HFBEHA525%

— 2018 Bonds AAl —5.25% (e)
— 2 \FEHAA5.25%

— Promissory notes (i)
—HARR

Repayable in the third to fifth years, inclusive
RE-ZELF (BHEERF)EER

— 2017 Bonds All — 6.0% d
— ZE—tFEHAI60%

— 2018 Bonds AAIl — 6.0% ]
— ZZ—\EEHAAI-6.0%

— 2017 Notes — 7.8% (a).(k)

— T tHFEET78%

Repayable beyond five years

RREREE

— 2017 Bonds B — 6.0% (9
— 22— t+FEHB-60%

— 2018 Bonds BB — 6.0% (h)

— 22— \F{E%#BB-6.0%

8.65

9.53

9.53

0-12

9.56

9.56

9.56

9.56

2021

2021

2020

2021

2021

2022

2022

2025

2025

1,172,043 - - -
78,418 - - -
12,803 - - -
23,678 - - -

117,757 - - -

1,404,699 _

13,702 - - -
6,280 - - -

- 7.8 2021 1,174,947

19,982 1,174,947

23,575 - - -

4,155 - - -

27,730 -

1,452,411 1,174,947
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17. UNSECURED BONDS AND NOTES (Continued)

66

Notes:

(a)

On 22 February 2017 and 21 March 2017, the Company issued the
2017 Notes — 7.8% with principal amounts of US$100,000,000
(approximately HK$781,362,000) and US$50,000,000 (approximately
HK$390,681,000), to Inventive Star, which are interest bearing at
7.8% per annum and repayable on 21 February 2019 and 20 March
2019, respectively. On 27 August 2018, Inventive Star issued a letter
of undertaking to the Company, pursuant to which Inventive Star
undertakes that a notice of redemption will not be issued to the
Company before February 2021 and March 2021 for the redemption
and payment of the outstanding principal amounts of
HK$781,362,000 and HK$390,681,000, respectively, together with
the accrued interest thereon.

On 25 January 2017, 27 January 2017 and 7 February 2017, the
Company issued the 2017 Notes — 8.5% with an aggregate
principal amount of US$70,000,000 (approximately HK$546,163,000)
to certain independent third parties, which are interest bearing at
8.5% per annum and repayable on 24 January 2020, 26 January
2020 and 7 February 2021 (31 December 2018: 7 February 2020),
respectively.

On 15 September 2017, 20 September 2017, 13 October 2017, 3
November 2017 and 17 November 2017, the Company issued the
2017 Bonds Al — 5.25% with an aggregate principal amount of
HK$13,500,000 to certain independent third parties, which are
interest bearing at 5.25% per annum and repayable in the second
half of 2020.

On 15 September 2017, 3 November 2017 and 9 November 2017,
the Company issued the 2017 Bonds All — 6.0% with an aggregate
principal amount of HK$15,000,000 to certain independent third
parties, which are interest bearing at 6% per annum and repayable
in 2022.

On 18 April 2018, 8 May 2018 and 28 May 2018, the Company
issued the 2018 Bonds AAI — 5.25% with an aggregate principal
amount of HK$25,500,000 to certain independent third parties,
which are interest bearing at 5.25% per annum and repayable in the
first half of 2021.

On 15 May 2018 and 14 June 2018, the Company issued the 2018
Bonds AAIl — 6% with an aggregate principal amount of
HK$7,000,000, to certain independent third parties, which are
interest bearing at 6% per annum and repayable in 2022.

On 12 September 2017, 6 November 2017 and 20 November 2017,
the Company issued the 2017 Bonds B — 6.0% with an aggregate
principal amount of HK$28,000,000 to certain independent third
parties, which are interest bearing at 6% per annum and repayable
in 2025.

17.

BEREZREE @)

By e -

(@)
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17. UNSECURED BONDS AND NOTES (Continued)

Notes: (Continued)

(h)

On 17 April 2018 and 1 June 2018, the Company issued the 2018
Bonds BB — 6% with an aggregate principal amount of
HK$5,000,000, to certain independent third parties, which are
interest bearing at 6% per annum and repayable in 2025.

In 2018, the Company issued certain unsecured promissory notes
with principal amounts of US$11,700,000 (approximately
HK$91,258,000) and US$3,400,000 (approximately HK$26,499,000)
to Inventive Star and certain independent third parties, respectively.
Except for a note amount of US$2,550,000 (approximately
HK$19,874,000) that is interest-free, all notes are interest bearing at
12% per annum and repayable in the first half of 2021 (31 December
2018: 2019).

As at 31 December 2018, included in the amounts were unsecured
notes with an aggregate principal amount of HK$637,380,000 that
were repayable in 2020 or after. These notes included a clause
which stated that an event of default would occur if any
indebtedness of the Group is not paid when due. Upon the
occurrence of an event of default, as further detailed in note 14(j) to
the interim financial information, these note holders could have
demanded for immediate repayment of these notes. Despite these
notes were repayable in 2020 or after, the aggregate carrying
amount of HK$630,020,000 had been included in current liabilities
as at 31 December 2018.

As at 30 June 2019, the unsecured notes amounts have been
classified into their contractual repayment periods as the lenders
have agreed to grant the waiver for any event of default as
stipulated in the relevant loan agreements.

As at 31 December 2018, Inventive Star could have demanded for
the immediate repayment pursuant to the occurrence of a
condition which could trigger an event of default customary in
these types of notes’ agreements, as further detailed in note 14(i)
to the interim financial information. However, these notes had
continued to be classified as non-current liabilities in accordance
with the original notes’ maturity dates because Inventive Star had
agreed to waive any notice of default, to continue providing
financial support to the Group and would not demand repayment
of any amounts owed by the Group until it is in a position to repay
without impairing its financial condition.

The unsecured notes issued by the Group are denominated

in US$. The unsecured bonds issued by the Group are
denominated in HKS.

17.

BEFBEEREER @)
fisE : ()

(h)

R-ZE—NFNA+EtAER-_Z—N\FA—
B ARBIAETBYE = THITASRES
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BEFREANREFERAR-_S-_AFHE
5;% o
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A #02,550,000% 7T (919,874,000 L) 2 &
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B E R FE146) - AT - ZEERBDIER
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18. SHARE CAPITAL 18. BA

30 June 31 December

2019 2018
—E-NF —E-NF
ANA=+H +t=ZA=1+—H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REEZR) (fez=%)
|
Authorised: ETE
300,000,000,000 ordinary shares of 300,000,000,000 fi% & i% FE &
HK$0.0005 each 0.0005 7T 2 & AR 150,000 150,000
Issued and fully paid: EEITRER
142,984,807,678 ordinary shares of 142,984,807,678 I & (B
HK$0.0005 each 0.0005 /87T 2 & B 71,492 71,492
19. FAIR VALUE AND FAIR VALUE HIERARCHY 19. DRBERDABERS
The carrying amounts and fair values of the Group's financial AKEeRTANEAERAEERT R
ﬁfﬁ/\’&ﬁfﬁfﬁ{:\ BREEERIN)

instruments, other than those with carrying amounts that

reasonably approximate to fair values, are as follows:

Carrying amounts Fair values
SREE DAEE
30 June 31 December 30 June 31 December
2019 2018 2019 2018

—E-AF ZF/\% ZB-AF ZTN\R
ARB=tH tZA=1t—H AA=ZtTR tZA=1—H

HK$’'000 HK$'000 HK$'000 HK$'000
FTAERT FHET TART FHET
(Unaudited) (Audited) (Unaudited) (Audited)

(REER) (&%) (REER) (&%)
|
Financial assets EREE
Equity investments designated 5 A& AR BEFA

at fair value through other Hip2HEBRAZ

comprehensive income BARRE 20,453 18,471 20,453 18,471
Derivative financial assets TEERMEE - 24 - 24
20,453 18,495 20,453 18,495
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30 June 2019

—ZE-NAFRA=TH
19. FAIR VALUE AND FAIR VALUE HIERARCHY 19. AREBERAABERR(#)
(Continued)
Carrying amounts Fair values
BREE DREE
30 June 31 December 30 June 31 December
2019 2018 2019 2018
—g-nE  —FT\F  —E-AE —F)\F
RB=tH +tZH=1+—H ARA=+H tZA=+—H
HK$'000 HK$'000 HK$'000 HK$'000
FHET FAT FHET FiET
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (&%) (REER) (&%)
|
Financial liabilities cHAE
Derivative financial liabilities {74 &/l E - 1 - 1
Other borrowings HAfE R 3,664,773 2,962,525 3,677,765 2,962,525
Loans from related parties REREE T 2 &0 594,101 574,214 597,340 576,304
Convertible bonds AR ES - 48,879 - 48,879
Unsecured bonds and notes  EIRFEHF R ZE 1,920,156 1,922,724 1,889,432 1,890,014
6,179,030 5,508,343 6,164,537 5,477,723

Management has assessed that the fair values of cash and
cash equivalents, restricted bank deposits, trade receivables,
trade payables, financial assets included in prepayments,
deposits and other receivables, financial liabilities included in
other payables and accruals approximate to their carrying
amounts largely due to the short term maturities of these

instruments.

The Group's finance department headed by the Chief
Financial Officer is responsible for determining the policies
and procedures for the fair value measurement of financial
instruments. The Chief Financial Officer reports directly to the
Chief Executive Officer and the Audit Committee. At each
reporting date, the finance department analyses the
movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the Chief Financial
Officer. The valuation process and results are discussed with
the Audit Committee twice a year for interim and annual

financial reporting.

EEECE  ReMREFEY  XRH
RITHER - BRE SRR BNESERR
BRERENFR  ZehEMREFRZ 2
BMEE  BRENEMEMNFARETREL
TREEMNARNEEREKREERS T2
BRI E T ARG AR BATEL -

AEEHEFEMBEE RGN BHPIEER
EEMTAARNBEMEZHRLEF - &
FUHBEEERAITRARNEZZESE
HoNBHRELRY  UHHADMERTA
ZBEZY VETHETEANERZHA
B BRWHEE RN RAEMRE WP
RERMHRENEESRELEREEFZZ

= o=

BegFETMAN® -
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19. FAIR VALUE AND FAIR VALUE HIERARCHY
(Continued)

The fair values of the non-current portion of other borrowings,
loans from related parties and unsecured bonds and notes
have been calculated by discounting the expected future
cash flows using rates currently available for instruments with
similar terms, credit risk and remaining maturities. The fair
value of the liability portion of the convertible bonds was
estimated by discounting the expected future cash flows
using an equivalent market interest rate for a similar

convertible bond with consideration of the Group’s own non-

performance risk.

The fair values of listed equity investments are based on

quoted market prices.

The fair values of the embedded derivatives in convertible
bonds were determined by valuation techniques and based
on assumptions on market conditions existing at the end of
the reporting period. The valuation model requires the input

of subjective assumptions, including the stock price, expected

volatility and risk free rate.

As at 30 June 2019, the Group had equity investments
designated at fair value through other comprehensive income
amounting to HK$20,453,000 (31 December 2018:

HK$18,471,000) measured at Level 1 fair value.

As at 31 December 2018, the Group had derivative financial
assets amounting to HK$24,000 measured at Level 2 fair

value.

As at 31 December 2018, the Group had derivative financial
liabilities amounting to HK$1,000 measured at Level 2 fair

value.

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers

into or out of Level 3 for both financial assets and financial

liabilities (six months ended 30 June 2018: Nil).

19.

IRBERAREERE @)
HAptEsk - RE@BT < ERXNERARES
EEBIFRDE D 2 AR BENIZERRE
&k~ EERR KGR T FHTANREAA
LERBRBRRKREREAE - JBRERE
HFREMDZARNEE - HIRAF ARRE
FIREETSENERYE B AKERS 2

TEORR - BEEERRE SR BN
it
ERRRA A AT BT RS RE

AR EFZBRANTET R Z AR EETS
Eﬁﬁﬁ%?i&ﬁ%ﬁiﬁiﬁﬁﬁﬁ%
A2 BRRAE - HEREARTEEBR/R
wAE BERE - BRRERERREX -

RZZE-NFRNA=Z+TH AEEZEER
BAREBEFARMEZABAZBEAKRE

20,453,000 T (ZE— N\F+_A=+—
B : 18,471,000 7T) L E— R AL EBE

e

RZE—NF+-_A=+—8 KE£EE 25T
EEREE 24,0008 T IMIRE —RAREBE

5 -

R-ZE-N\F+-_A=t—H A&EEZ?T
AEBMBE100ETHIRE_RARER

HE
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BFEZE8%  BeREENERBETE
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20. COMMITMENTS

The Group had the following commitments at the end of the

reporting period:

20. #iE
REBERFERRZAZDT

30 June
2019
—2-nE
ANA=+H
HK$'000
FHET
(Unaudited)
(REBEX)

31 December
2018
—E-NF
+=-A=+—8
HK$'000

FAT
(Audited)
(&)

Capital commitments

Contracted, but not provided for:
Property, plant and equipment
Leasehold land

Other commitments
Casino licence fee:
Within one year
In the second to fifth years, inclusive

After five years

Community development fund fees:

Within one year

BAESE

ERIA) - BREE
R G
HELH

H &g
IRGEISIERE -

—&FRN
F_EZEAF(BIEEEMTE)
HFE

HERRESER
—FR

444,590 379,336
78,202 78,421
522,792 457,757
117,182 117,510
468,846 470,040
1,757,556 1,762,650
2,343,584 2,350,200
156,243 156,680
2,499,827 2,506,880
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21.

72

CONTINGENT LIABILITIES

Unasserted claims and assessments

The Group may be exposed to payment of damages assessed
by the United States Equal Employment Opportunity
Commission ("EEOC"). As at 30 June 2019, several former
employees of a subsidiary had filed discrimination claims
against that subsidiary for alleged violation of EEOC
regulations. Violations of EEOC regulations may expose the
subsidiary to payment of damages, court costs and other

fees.

In the opinion of the Directors, after taking into account the
respective legal advice, as the aforementioned matters are
possible un-asserted claims and assessments and the
likelihood of the Group making any significant amount of
payments in respect of claims for damages is remote, the
Group has not made any provision for loss in the interim

financial information.

Regulatory oversight

The Group is subject to the jurisdiction of various state, local
and federal regulatory agencies (the “"Regulatory
Authorities”) in the conduct of its casino operations.
Specifically, the Group is required to comply with the rules
and regulations of the Commonwealth Casino Commission in
the conduct of its gaming operations. The Group is also
under the jurisdiction of the Financial Crimes Enforcement
Network in terms of its compliance with the anti-money
laundering provisions of the Bank Secrecy Act (“"BSA").
Should the Group violate the requirements of the Regulatory
Authorities, it could be subject to various sanctions and
disciplinary actions including monetary fines and penalties,
restrictions and conditions on the scope of its operations, and

the potential revocation of its gaming licence.

1. FRERE

KRV 2 R KR

AEBERXBEBAYRERELZE S
(TEEOC)) FHA R Al pL E MR B EHEE - W=
Z-NFRA=+H —HHBRRSHE
[ EEOC Z 2 Bl & H &% Al 8 R H i
I8 R ER © 38 [R EEOC 2 %2 Il °] 88 < 5% P /&8
NAEERIRERE AN AREMER -

EERR REEMERZZEAR BRE
MBBRBERMEL 2 BR K - BAE
EREERERRFETAABNRZIES
AR - AL BB ER T BB 75 & R 3E
1BYEH AT

REEE
REEPNETHIRESEBRZTREM -
FREHEEME ((EERE ) TEE - A
BME  ARENETEERERR/AER
i 3 B 38 & 8 & (Commonwealth Casino
Commission) Z 13 Bl & AR o B RIRITIR
oA 2 ROEBEGSC(TRTREZED 7 E -
AEBNZITESRBTHEZEBMES -
MASEEEREEME 2T - B EAT8E
e T RESIERES - BFESIHREE R - Rl
RAVREZEREE - AR EHEEEIER

B o
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21.

CONTINGENT LIABILITIES (Continued)

Regulatory oversight (Continued)

During 2017, Imperial Pacific International (CNMI), LLC (“IP1"),
a subsidiary of the Company, was subject to a routine BSA
compliance examination conducted by the Internal Revenue
Service ("IRS”). During the period ended 30 June 2019, the
IRS issued a report with preliminary findings on IPI's anti-
money laundering compliance. IPl, with the advices from its
external legal and other professional advisers, has submitted
the response to the IRS during the period. Based on the facts
currently known, it is not practicable at this time for the Group
to accurately predict the resolution of this matter, including
timing or any possible impact on the Group. IPI has been and
is under normal operation without any interruption from this

examination.

Other litigation matters

As at the end of the reporting period and up to the date of
approval of this interim financial information, apart from
where expressly stated above, the Group is a party to a
number of civil litigations cases, as a plaintiff or defendant. In
the opinion of the directors, after taking into account the
respective legal advices, these cases are either premature
and/or the Group has a very high likelihood of success in its
action and, therefore will not have any adverse impact to the
Group's results or financial position. In the opinion of the
directors, adequate provision has been made in this interim

financial information.

21.

FREE ()

REEE®E)

R-ZTE—+t5F- Zi»‘@ﬂﬂ’]ﬁﬁ%ﬂﬂlmperial
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FEBEERGER ((EBE L) T2 fi17
RITREEEHMZE - REZE=ZZT—NF
NAZTHIEEE ERBEXRE@IPIR
GRBEEBRIBEAZVTHAEERELRE -
IPIFEEINE AR HMEXERCER 2
REFNAET RERZEE - RIBEAIC &S
B ASEERERERBALER 2 BR
AR BEFERHRENEAREEAFEEN
FE o IPIEEXRRAZEARER —BERE

EHEE  WEDIREMAEZPE -
Eﬂﬂ%ﬁiA%lﬁ
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22. RELATED PARTY TRANSACTIONS

(@) In addition to the transactions detailed elsewhere in this (a)

22. ABARS
BRETFRAMBEEREMEHFlz

interim financial information, the Group had the TN NEBREANE T3 @A
following transactions with related parties during the K

period:

|
For the six months
ended 30 June

BEANA=THIEREA

2019 2018

—EB-NEF —E-N\F

Notes HK$'000 HK$'000
5T FHET FH&TT
(Unaudited) (Unaudited)
(REBEX) (REEE=Z)

Continuing connected transactions: F#&[#EX S -

Salary paid to Ji Xiaobo ("Mr. Ji") S Fa B £ E
(REED 2% 0] 3,922 3,919
Exempted connected transactions: EFERIER F -
Interest expense on loans from KERE T 2B
and notes issued to MEBETZREEZ
related parties MBS (i) 63,724 56,034
Project management service fees S FERIRIMITE
to Worldwide Asia Engineering BRAF ([BIREM])
Limited ("WWA") ZEBERRGE (iii) - 10,880
Notes: B -

(i) On 8 December 2017, Best Fortune Corporation Limited, a
direct wholly-owned subsidiary of the Company, entered
into an employment agreement (the "Employment
Agreement”) with Mr. Ji, the son of the ultimate controlling
party of the Company, pursuant to which Mr. Ji was
appointed as the project director of the casino resort project
on the Island of Saipan. According to the Employment
Agreement, Mr. Ji is entitled to a basic annual salary of
US$1,000,000 (equivalent to HK$7,843,000) and a
discretionary bonus. The aggregate amount of remuneration
has an annual cap of US$2,000,000 (equivalent to
HK$15,686,000).

(i) During the six months ended 30 June 2019, interest expense
of HK$63,724,000 (six months ended 30 June 2018:
HK$56,034,000) was charged on loans from and notes issued
to related parties. The interest rates ranged from 7.5% to
12% (six months ended 30 June 2018: 7.5%-8%) per annum.

74
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22. RELATED PARTY TRANSACTIONS (Continued)

(a)

(Continued)
Notes: (Continued)

(i) During the six months ended 30 June 2018, service fees of
HK$10,880,000 was payable to WWA, a company in which
Mr. Wu, a sibling of Ms. Wu who is a related party of the
Company's controlling shareholder, is a director, for the
project management services rendered to the Group. The
amount mainly included reimbursements on staff costs and
office overheads.

Details of the Group's interest payable to related
parties, loans from related parties and unsecured notes
issued to a related party as at the end of the reporting
period are included in notes 13, 15 and 17 to the interim

financial information, respectively.

Compensation of key management personnel of the

Group:

Remuneration for key management personnel of the
Group, including amounts paid to the Company’s

directors and the senior management, is as follows:

22. BABARS (#)

(a)

(%)
MisE : ()

iy BHEZZ-NEXA=F+HIEXEAR -
BAAREERE ZIHE EERGEMNIER
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23. EVENTS AFTER THE REPORTING PERIOD 23. REHREE
(@)  From July 2019 and up to the date of approval of the (@) BZZE—hAhELtARETHBHKEER

interim financial information, the Company has raised
unsecured loans which are interest-bearing at 8%-15%
per annum in an aggregate amount of approximately
HK$673,287,000 from independent third parties. Except
for a loan principal of HK$50,000,000 which is repayable
in October 2019, all the loans are repayable in July 2020
or after;

(b)  On 10 July 2019, the Group entered into a sale and (b)

purchase agreement with First Sinopan International
Limited, an independent third party incorporated in
Hong Kong with limited liability, to acquire 50% equity
interest in American Sinopan LLC (“American Sinopan”)
at a total consideration of US$23,653,000 (equivalent to
HK$184,494,000). For details of the acquisition of
American Sinopan, please refer to the announcement of
the Company dated 10 July 2019; and

(0 On 22 August 2019, Inventive Star issued a deed ()

pursuant to which Inventive Star has agreed that the
Company shall have the sole discretion to determine
the redemption dates of the unsecured notes with an
aggregate outstanding principal amounts of
HK$1,263,301,000, together with the interest accrued
thereon of HK$136,523,000, issued to Inventive Star,
which were originally due for redemption in February
and March 2021.
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24. COMPARATIVE AMOUNTS 24, HLBEF
Certain comparative amounts have been reclassified to ETUHBRBFECEFTHOBEUFEATHEZ2
conform with the current period’s presentation and SR ERTE o
disclosures.
25. APPROVAL OF THE INTERIM FINANCIAL 25. #EPHFBER
INFORMATION
This interim financial information was approved and AP HPFEERER Z_ZE—AEFENAZTN
authorised for issue by the board of directors on 29 August BESEE oI E RIRETE -
2019.
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