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Mr. Zhang Sanhuo
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Ms. Zhang Tingting
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(Appointed on 2 July 2019)
Mr. Chang Che-Fa
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Ms. Leung Yin Fai
Mr. Lyu Guoping
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Mr. Jin Xuliang
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Mr. Shek Wing Wa acis Acs

REGISTERED OFFICE
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HEAD OFFICE AND PRINCIPAL PLACE OF
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PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton, HM 11

Bermuda

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Tengis Limited
Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

WEBSITE

http://www.greenleader.hk
Notes:

o As disclosed in the Company’s announcement dated 31 May
2019, Dr. Lam Lee George had been appointed as a non-
executive Director with effect from 1 June 2019 and he had
tendered his resignation as a non-executive Director with effect
from 22 July 2019 as disclosed in the Company’s announcement
dated 22 July 2019.

o As disclosed in the Company’s announcement dated 14 June
2019, the Hong Kong branch share registrar and transfer office
of the Company, Tricor Tengis Limited, has changed its address
from Level 22, Hopewell Centre, 183 Queen’s Road East, Hong
Kong to Level 54, Hopewell Centre, 183 Queen’s Road East,
Hong Kong. And all telephone and facsimile numbers remains
unchanged.

o As disclosed in the Company’s announcement dated 2 July 2019,
Ms. Zhang Tingting has been appointed as an executive Director
and Ms. Zhu Zheyu has been appointed as a non-executive
Director both with effect from 2 July 2019.

o As disclosed in the Company’s announcement dated 12 July
2019, (i) Mr. Chang Che-Fa has been appointed as a non-
executive Director; (i) Mr. Lyu Guoping has been appointed as
an independent non-executive Director; and (i) Ms. Zhu Zheyu
has been re-designated as the Chairman of the Board, all with
effect from 12 July 2019.

o As disclosed in the Company’s announcement dated 5 August
2019, Mr. Zou Chengjian had tendered his resignation as a non-
executive Director and Mr. Zhou Chunsheng had tendered his
resignation as an independent non-executive Director both with
effect from 5 August 2019.

o As disclosed in the Company’s announcement dated 20 August
2019, (i) Mr. Leung Po Wing, Bowen Joseph ass, s had tendered
his resignation as an independent non-executive Director
with effect from 20 August 2019; (ii) Mr. Jin Xuliang has been
appointed as an independent non-executive Director with effect
from 20 August 2019.
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Management Discussion and Analysis

BEEBNWmR DN

BUSINESS REVIEW

Overview

During the first half of year 2019, the Company has been
focusing on accelerating sustainable industries in coal and
agro-related businesses. Although i) a cassava processing
factory in Cambodia has been proposed to dispose in June
2019 and completed in July 2019; and ii) a piece of land in the
Kingdom of Cambodia (“Cambodia”) has been proposed to
dispose in August 2019 and target to complete in September
2019, the Group still has other assets in Cambodia and is
seeking other business opportunities related to agro-related
business in Cambodia. The Group is principally engaged in (i)
the development of cassava cultivation and deep processing
business for the related ecological cycle industry chain; (ii)
coal exploration and development, sales of coking coal and
the provision of coal trading and logistics services; and (iii)
the sales of information technology product and provision of
systems integration services, technology services, software
development and solution services.

Coal Mining Business

As at 30 June 2019, the Group had 5 coking coal mines located
in Gujiao, Taiyuan City, Shanxi Province, the People’s Republic
of China (“PRC”), of which three were in operation and two
were under construction.

The coal mines in operation were Fuchang Mine, Jinxin Mine
and Liaoyuan Mine, which entered the joint trial operation in
October 2016, August 2018 and September 2018 respectively,
passed the inspection for completion in January 2017,
December 2018 and December 2018 respectively and obtained
(LZREEFAIE) (the Permit for Safe Production®) in April
2017, April 2019 and March 2019 respectively. Regarding of
Fuchang Mine, with the expected production capacity of
600,000 tons per year, in December 2017, Fuchang Mine was
recognized by the Coal Industry Bureau of Shanxi Province as
a ‘T EEZEER” (Second Class Safe Production
Standardisation Coal Mine*) with a valid period of 3 years from
the recognition date. In June 2018, Fuchang Mine became one
of the three coal mines of Taiyuan City to participate in the
appraisal for “&Z 2 =M HEH" (Safe and Highly Efficient Mines®)
organized by China National Coal Association and passed the
appraisal. In additions, the expected production capacity of
Jinxin Mine is 450,000 tons per year while Liaoyuan Mine is
600,000 tons per year.

*

For identification purpose only
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Management Discussion and Analysis

Of the two other coal mines under construction, Bolong Mine
and Xinfeng Mine* are expected to obtain the Permit for Safe
Production* in December 2019 and June 2020, respectively.
However, it is subject to the mine reorganisation proposal.
The estimated schedule of critical production stages of coal
mines under construction are set forth in the table stated later.

To facilitate the structural reform by the state on the supply
side of coal, coal enterprises are required to support the
implementation of policies on dissolving excessive capacity.
Moreover, as the state tightens requirements on and ramps
up inspection efforts in the design, safety, and environmental
protection aspects of coal mines under construction, relevant
policies and regulations issued in recent years on safety
and environmental protection applicable to the coal industry
become increasingly stringent and refined.

As affected by the policies, the Group’s coal mines under
construction inevitably experienced construction delay or
suspension, therefore reducing the effectiveness of construction
period during the period, leading to further extension of the
respective construction period. As such, the critical production
stages of the coal mines under construction faced significant
uncertainties. Based on the best estimation of the Group’s
management, the critical production stages of each of the
mines are set out as follows:

EEENWR DT

HMMmEETREBEFR AEER R
BEEBEE"EAIMNAR-ZZ—NF
TZARZEZZTFAAARMKEE
EEFIUE) AW T EURR
HEHEHBE TR ZCEEKRECH
BREESREFRERERAFT -

REEBERYRRHGAGER LR
EREROCEXEERAZELLEBF
EEORKE - MEBERYEZKE
MER ZE2RRERTENERMA
WMEHDETE MR 8B RERT
ETFHheacHBEZE2RARBERK
FRTE R B AR A0 AR A o

XRERRMEREZNTE A& E
CEERBEBEABRLHSELES
BEEFEI UERIBRAZAERT
H - EHREEERIHZE TR
TRt SERBKABORREE
MBTEBRANITEEE BRAE
BEREREMG SBREZHER
FESHEERENOAT

Fuchang Mine Jinxin Mine Liaoyuen Mine Bolong Mine Xinfeng Mine
BERE tREE ERRE HERE BEBE'
Critical production stages Actual date Actual date Actual date Expected date Expected date
BRIEHY ERAH ERRH ERES i AH i S
Joint trial operation* October 2016 August 2018 September 2018 October 2019 February 2020
Beslge “E-RETA -NENR ZE-N\EAAR I o I X
Inspection for completion* January 2017 December 2018 December 2018 November 2019 April 2020
RI%W —tE-A -NE+ZR ZF-N%51ZH -“NE+-B ZZ-ZEEA
Permit for Safe Production® April 2017 April 2019 March 2019 December 2019 June 2020
REEESFAE - tEEA “NEWA -hE=ZR -hE+ZR ZE-ZFRXA
Tasks of dissolving excessive July 2017 April 2019 April 2019 February 2020 September 2020
coal production capacity”
tRERBHNENES —t5+A  -E-A%MWA -NEMA ZZZFFZf ZEZTFNS

*

For identification purpose only
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Management Discussion and Analysis
EEENWEDN

Fuchang Mine Jinxin Mine Liaoyuen Mine Bolong Mine Xinfeng Mine
BERE EERE RREE HERE BERE'
Critical production stages Actual date Actual date Actual date Expected date Expected date
BRLEDH EREH EREH BEREH Rt AH FstBH
Publication of information on September 2017 May 2019 May 2019 March 2020 October 2020
production factors*
EERZGRAE “E-rEAR ZE-AFLAR ZE-AFLA ZTCBREZf ZE-EETA
Recognized as Safe Production December 2017 June 2019 June 2019 April 2020 December 2020
Standardisation Coal Mine*
RRARREEBELER ZE-LEYZR ZE-AERAR ZE-N4ERA ZTCEEMA ZB-TETCA

# Subject to the mine reorganisation proposal for Bolong Mine
and Xinfeng Mine, the consolidation shall be subject to the
approval by the Shanxi Government. Due to the uncertainty for
obtaining the approval, the expected production schedule for
Safe Production Date for Xinfeng Mine might subject to further
changes.

Development of cassava-based agricultural and
deep processing business

Although i) a cassava processing factory in Cambodia has
been proposed to dispose in June 2019 and completed in July
2019; and ii) a piece of land in Cambodia has been proposed to
dispose in August 2019 and target to complete in September
2019, the Group still has other assets in Cambodia and is
seeking other business opportunities related to agro-related
business in Cambodia.

OUTLOOK

The Company is currently in discussion and negotiation with
the potential seller in relation to the possible acquisition of the
equity interest which the potential seller is currently beneficially
holding the exploration right of a coal mine in Galilee Basin,
Queensland, Australia. The Group and the potential seller
entered into the memorandum of understanding in order to
facilitate the continued discussion and negotiation. The Group
could expand its coal mine business upon completion of this
possible acquisition.

*

For identification purpose only
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Management Discussion and Analysis

Overall, the Group has been actively looking for opportunities to
create shareholders’ value through making investments and/or
acquiring assets or projects that have promising outlooks and
prospects including but not limited to the coal mine business,
development of agricultural and deep processing business and
information technology business.

FINANCIAL REVIEW

Review of Results

Revenue

For the six months ended 30 June 2019, the Group recorded a
revenue of approximately HK$314,084,000 (six months ended
30 June 2018: approximately HK$420,849,000), representing
a decrease of approximately HK$106,765,000 or 25%, which
the revenue mainly generated from Fuchang Mine, Jinxin Mine
and Liaoyuan Mine. And the decrease in revenue is mainly
due to the decrease in sales of coking coal from the mining
operation of approximately HK$407,399,000 to approximately
HK$313,879,000.

For the six months ended 30 June 2019, no revenue was
generated from the cassava starch operation (six months
ended 30 June 2018: Nil).

Gross profit

For the six months ended 30 June 2019, the Group recorded a
gross profit of approximately HK$61,713,000 with a gross profit
ratio of 20% (six months ended 30 June 2018: approximately
HK$154,971,000 with a gross profit ratio of 37%).

Gain on disposal of subsidiaries

There is no gain on disposal of subsidiaries for the six months
ended 30 June 2019. Gain on disposal of subsidiaries for the six
months ended 30 June 2018 was approximately HK$550,000,
which was the gain on the disposal of entire issued capital of
an indirect wholly-owned subsidiary of the Company.

EEENWR DT

EEmMs A5E - EEESHRH
g EBREN/RBRBABERKE
FMIRERENEERBR(BEET

RMAKEBER ZTREERZANT
EBREMBREBNBERRE
1 o
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XEMOE
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Bz —NLF A= +E|JJ:/\1I
A A& E 8 1E U A #314,084,000
BAr(HzZZE—N\FXXA=Z1H
1E 75 A - 49420,849,0005% 7T) * A

A #7106,765,00078 TC 525% ° It HA
MBRATEEZEREREER © 5
BELERBRAELEOWA M
ERARLEIZEHRHEBEER 2EX
i & #8 8 L 49407,399,000F JT = 4
313,879,000 % 7T °

HE_Z—hLEFA~AA=Z+HIEAME
A REBRDEB L EE X ETMAK
ANEBEZ2ZFE—NFRAA=Z1+HLER
@A : &) -

EF
HE-_Z—hLE~AA=Z+THLAE

A K& B &1 E F 461,713,000
B EF R B2on(&H == F
—NEFERXA=Z+RHLERNEA: L
154,971,000 7T * EF X B37%) °
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Management Discussion and Analysis
EEENWEDN

Administrative and other operating expenses

Administrative and other operating expenses for the six months
ended 30 June 2019 was approximately HK$84,655,000 (six
months ended 30 June 2018: approximately HK$96,259,000),
which was mainly due to the decrease in the administrative
expenses in mining operation. Moreover, less expenses were
incurred for the business in cassava starch operation in
Cambodia. Out of the total administrative and other operating
expenses, total staff costs (included Director’s emoluments)
amounted to approximately HK$51,706,000 (six months
ended 30 June 2018: approximately HK$43,593,000) which
including the share-based payment expense of approximately
HK$9,289,000 (six months ended 30 June 2018: approximately
HK$4,383,000), depreciation approximately HK$25,518,000 (six
months ended 30 June 2018: approximately HK$26,607,000).

Impairment loss in respect of mining rights, and property,
plant and equipment (“PPE”)

For the six months ended 30 June 2019, impairment loss
in respect of mining rights and PPE was approximately
HK$58,993,000 (six months ended 30 June 2018: approximately
HK$74,032,000) and approximately HK$31,444,000 (six
months ended 30 June 2018: approximately HK$53,453,000)
respectively. This was the result of decrease in estimated value
in use amount of the Group’s five coal mines located in Shanxi,
PRC, mainly due to the delay of production schedule of the
five coal mines as at 30 June 2019.

Valuation of coal mines

The decrease in fair value of coal mines as at 30 June 2019
was mainly due to the change of production schedule. Greater
China Appraisal Limited (“Greater China”), an independent
qualified professional valuer, estimated the fair value of the coal
mining business based on income approach using a discount
rate of 13.95% (31 December 2018: 13.45%) and expected
coal price of RMB531 per tonne (31 December 2018: RMB517
per tonne) based on information obtained from Shanxi.

08 INTERIM REPORT 2019 FhHis &

TERAEMEEEH
HE_Z—-—hLhF~NA=Z+HLA
BMAZTBREREMKEEER AHN
84,655,000 L(EHZE =T — \NF <
A=+HL1E/NMEA : 496,259,000
) WD FEAREBREBNITER
XD b RFEZRZR
MEBKELEZERRL ERITHR
MEMEKEEREFR HELET
KA EE E B <) %51,706,000
Br(EE-_Z—N\NFEF~A=ZTH
1IE 75 {8 A ¢ 443,593,000 7T ) &
B3R D X 1 B X #£99,289,000 %
T(HE-_TE—N\NEFXA=Z+8L
N A #94,383,00058 T) T E X
25,518,000 T(HE =T — \NF <
A=+H1E/MEA : 426,607,000
JTL) °

EFBERBERERY¥E BERRE
(Y% BERFZE)ZHEEFERE
HE-_ZT—NAF~A=Z1+HLEAAE
A EERBEERDE BE KK
# 2 B B & 18 5 5l & #58,993,000
Brn(EE-_Z—-—N\NFEF~A=ZTH
IE 7~ B 4974,032,000 JT) & 4
31,444,000 T(HE =T — \F X
A=+H1E/MEA : 453,453,000/%
L)W VAR AEBARPE LA
TEEBZEAEREARD £
ZREBRAEEBER-_ZTE—NETF
NEZTHMAERERBREER-

REEE

HKER -_Z—AFEXA=Z1+HZA
TERLEIEAREEFHRED
- BUAEREEGEMEE
TEARARZEZE]DREIKRAZE
A ERRBEXEZ2AFE  EF
RKAZEEREAE13.05% (=T — N\
F+-_HA=4+—H :13.45%) Mi&
HEEASMW ARKBSI T(ZE —
NE+_A=Z+—B: EWARK
51770) Lt SE AR ILAE 2
ERBER-



Greater China has consistently applied the income approach
for the valuation of coal mines as at 31 December 2017, 31
December 2018 and 30 June 2019 (the “Reporting Periods”).
The key assumptions and parameters in the valuation of coal

Management Discussion and Analysis

mines as at the Reporting Periods are set out as below:

EEENWR DT

BEEDHEBR -_Z—+tF+=A
=t+t—HB-ZZ2Z—NEg+=-A=+
—BR-E—NAE~NA=Z+HBHUR
CHEDZHEERERBKAKL-
HEERRESHEM2EHEEMRAZEE

SR R2EEANOT
Reporting Periods
BEHE
30 June 2019 31 December 2018 31 December 2017
ZE-NERAE=TH “Z-N\E+ZA=t-H —Z-+F+-A=t-H

Methodology Income Approach Income Approach Income Approach

7 WA WA WA

Key Assumptions

TERR

1, Production Schedule 1. EERMER

- Safe Production Date -RREERY
Fuchang Ming BERRE Operating Operating Operating
EEd EiEd EED
Jinxin Mine S2EER Operating Third quarter of 2019 Second quarter of 2018
EEq ZE-NFEZE “E-N\FE-F
Liaoyuan Mine ERERE Operating Third quarter of 2019 Second quarter of 2018
EEd “E-NEEZF “E-\5E2%F
Bolong Mine RERE Fourth quarter of 2019 Third quarter of 2019 Second quarter of 2018
“E-AEEME “E-NEEZF “E-\¥E-%
Xinfeng Mine* EEER: Second quarter of 2020 Third quarter of 2020 First quarter of 2019
“E-BEEC-E —3-3E5=% ZE-NEE-%
2. Coal Price (pertonng) 2. KB (H M) RMB531 RMB517 RMBT780
ARBSNT AREHTT ARHET80T
3. Discount Rate (Post-tax) 3. EBRE (i f2) 13.95% 13.45% 15.78%
13.95% 13.45% 15.78%

4, Mine Operating Costs, 4, BESLHAK EKRY%  Basedontechnical report  Based on technical report Based on technical report
Capital Expenditures EREERBR(FE issued by John T. Boyd issued by JT Boyd issued by JT Boyd
and Production schedule £) (“JT Boyd”) in 2017 in 2017 in2017
(Annual Production) BRENBTHEE(ITEE]) RETEER-Z-t£ RETEER-_F—t#F

RIB-tEHEZ HEzRhRE HEzRhRE
EWEE

5. Allowable annual working 5. BEEE TR 276 days 276 days 276 days

days 276 2768 2168
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Management Discussion and Analysis

== = A PaN
EEENwmEDIT
Note: As shown in the above table, the primary change in valuation

assumption would be the change in mines’ commercial
operation schedule. There was no change in valuation
methodology in those valuations. For discount rate, calculation
of weighted average cost of capital is based on market
participant’s data which are varied daily due to new information
and changing market expectation every day.

& Subject to the mine reorganisation proposal for Bolong Mine
and Xinfeng Mine, the consolidation shall be subject to the
approval by the Shanxi Government. Due to the uncertainty for
obtaining the approval, the expected production schedule for
Safe Production Date for Xinfeng Mine might subject to further
changes.

Finance costs

Finance costs mainly consists of interest expenses on
borrowings from non-controlling interests holders, convertible
loan notes and finance lease. Interest expenses on borrowings
relating to construction in progress for coal mines are
capitalised to the extent that they are directly attributable and
used to finance the project. Finance costs were calculated
from total borrowing costs less interest expenses capitalised.

For the six months ended 30 June 2019, finance costs
amounted to approximately HK$180,301,000 (six months
ended 30 June 2018: approximately HK$174,980,000),
increasing by approximately HK$5,321,000, mainly resulting
from the increase in effective interest expense on convertible
loan notes and the decrease in interest expenses to pay to
non-controlling interests holders. Interest expenses capitalised
over the periods decreased by approximately HK$11,168,000
to approximately HK$30,919,000 as Jinxin Mine and Liaoyuan
Mine entered into safe production from May 2019 and the
whole period interest expenses incurred to finance these coal
mines were not capitalised for the six months ended 30 June
2019.

Loss for the period

Loss for the six months ended 30 June 2019 was approximately
HK$282,484,000 (six months ended 30 June 2018: loss
approximately HK$11,944,000). This was mainly attributable
to the combined effects of the factors as stated above.
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Management Discussion and Analysis

(Loss)/profit attributable to owners of the Company

For the six months ended 30 June 2019, loss attributable to
owners of the Company was approximately HK$169,994,000
(six months ended 30 June 2018: profit of approximately
HK$102,202,000), mainly due to that a loss generated from
change in fair value of derivative component of convertible
loan notes of approximately HK$2,065,000 (six months ended
30 June 2018: gain of approximately HK$221,668,000) was
recorded for six months ended 30 June 2019.

LIQUIDITY AND FINANCIAL RESOURCES
Total Equity

As at 9 January 2019, the placing of new shares is completed.
The total number of issued shares changed from 7,311,032,014
to 8,773,232,014 after the completion of the placing of
1,462,200,000 new shares.

As at 30 June 2019, the Group recorded total assets of
approximately HK$8,104,010,000 (31 December 2018:
approximately HK$8,259,895,000), which were financed
by total liabilities of approximately HK$8,081,696,000 (31
December 2018: approximately HK$8,023,032,000) and total
equity of approximately HK$22,314,000 (31 December 2018:
approximately HK$236,863,000).

Gearing

As at 30 June 2019, the Group’s gearing ratio as computed
as the Group’s other loans, liabilities component of convertible
loan notes, obligation under finance lease and lease liabilities
over total equity was approximately 3,330% (31 December
2018: approximately 292%).

Liquidity

The Group had total cash and bank balances of approximately
HK$12,866,000 as at 30 June 2019 (31 December 2018:
approximately HK$19,538,000). The Group did not have any
bank borrowings for both reporting periods.
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Management Discussion and Analysis
EEENWEDN

CHARGE ON ASSETS

Share charges of entire issued share capital of several
subsidiaries of the Company, charges over the shares and the
convertible loan notes of the Company owned by China OEPC
Limited (“China OEPC”), charge on accounts receivables to
be owed to the Company and land charges over certain lands
in Cambodia acquired or to be acquired by the Group have
been created for securing the convertible bonds. For detalils,
please refer to the announcement of the Company dated 27
June 2017.

TREASURY POLICIES

The Group generally financed its operations with internally
generated resources and funds from equity and/or debt
financing activities. All financing methods will be considered
so long as such methods are beneficial to the Company.
Bank deposits are in HK$, RMB, US$ and Cambodian dollars
(“KHR").

CONTINGENT LIABILITY AND CAPITAL
COMMITMENTS

The Group had no material contingent liability as at 30 June
2019 and as at 31 December 2018.

The Group had capital commitments for the acquisition
of property, plant and equipment which were contracted
but not provided for as at 30 June 2019 of approximately
HK$776,333,000 (31 December 2018: approximately
HK$755,162,000).

FOREIGN EXCHANGE EXPOSURE

For the period ended 30 June 2019, the Group earned revenue
in RMB and incurred costs in HK$, RMB and US$. Although the
Group currently does not have any foreign currency hedging
policy, it does not foresee any significant currency exposure in
the near future. However, any permanent or significant change
in RMB against HK$, may have possible impact on the Group’s
results and financial positions.
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Management Discussion and Analysis

EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2019, the Group employed approximately 653
full time employees in Hong Kong, Cambodia and the PRC. The
Group remunerates its employees based on their performance,
working experience and the prevailing market price. Other
employee benefits include mandatory provident fund, insurance
and medical coverage and training programs and share option
scheme.

INTERIM DIVIDEND
The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2019 (2018: Nil).

SUBSEQUENT EVENTS

On 10 July 2019, the disposal of Cosmo Soar Limited and its
subsidiary, Green Leader Starch Food First Factory Co., Ltd.
is completed. For the details of this disposal, it can be referred
to the Company’s announcement dated 18 June 2019.

On 29 July 2019, the Company and Ocean Resources Int’l
Investment Group Limited (“Ocean Resources”) entered into
the memorandum of understanding in order to facilitate the
discussion and negotiation on the possible acquisition, being
the proposed acquisition by the Company of not more than
10% equity interest in a subsidiary of Ocean Resources which
is currently beneficially holding the exploration right of a coal
mine in Galilee Besin, Queensland, Australia. For the details,
it can be referred to the Company’s announcement dated 29
July 2019.

On 23 August 2019, the Company entered into a sale and
purchase agreement to dispose two sub-groups, Grand Athena
Limited and its subsidiaries and Polaris Spark Limited and its
subsidiaries, for an aggregate consideration of US$700,000
(equivalent of HK$5,460,000). It has not yet completed up to
the date of this interim report. For the details of this disposal,
it can be referred to the Company’s announcement dated 23
August 2019.
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Other Information
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 June 2019, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which had been
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have
under such provisions of the SFO), or which were recorded
in the register required to be kept by the Company pursuant
to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”), were as follows:

() Long/short position in the shares

EFRESTHRAEBRER
HEARGRESZERZR
ne

R-ZB-NAFXRNAZ+H X2 H
EERERITBRABRAAANKHE
ERAEBEZE(ERERBHRRBE K
B TESEBEGERNDFEXVE)Z K
- HEROREFTHEERER
HREHEHGEAEXNVIETRESS
EANEARR A R RPT 2 m FOR
REEBRBEEFMPEGRIZZE
BFEXERIEFAREER 2R
EAXR) REEXRARARIEE
HLHREGRO FEIBGERERBTF 2
Baft AMVREBELETETAEZEFHE
TRFEXSNERESA(FRESTA])
EANE KRR A R ATZHEm ROR
BT

() REMRZFE HE
Approximate

percentage of
issued share

No. of capital as at

Name of Directors Nature of interest Shares held Position 30 June 2019

R=ZZB—-—N#F

~A=TH

HEBITRAEAZ

EEHS EmME FFERGEE BE BHBE L

Mr. Zhang Sanhuo Mo Beneficial owner 1,885,859,226 Long 21.496%
k=& L EWD Em#EA A 5=}

1,827,237,883 Short 20.827%
R

Mr. Tse Michael Nam Beneficial owner 163,164 Long 0.002%
WEAFEEE E=m#EAE A TE

Note: B 5 -

China OEPC which is beneficially owned by Best Growth
Enterprises Limited (“Best Growth”). And Mr. Zhang Sanhuo is
the ultimate beneficial owner. Therefore, by virtue of the SFO,
He was deemed to be interested in all the Shares held by China
OEPC. As at 30 June 2019, China OEPC held 1,885,859,226
Shares in which 1,827,237,883 Shares had been pledged.
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(i) Long/short position in the underlying shares

Other Information
H b &

(i) RERKBHOZHE KE

Approximate
percentage of

No. of issued share

Underlying capital as at

Name of Directors Nature of interest shares held Position 30 June 2019

R=ZZB—-—N#F

NA=TH

FrisiHE HEBITREAZ

EEHS EmME BRHBE e BB

Mr. Zhang Sanhuo Mo Beneficial owner 1,153,115,151 Long 13.143%
wR=E kEWD E=EE A TgE

1,151,515,151 Short 13.125%
KE

Mr. Tse Michael Nam Mol Beneficial owner 78,967,400 Long 0.900%
B ERXEBA % &

Ms. Leung Yin Fai (et Beneficial owner 1,000,000 Long 0.011%
2308 2 W) E=mEE A gE

Note: 0
e These underlying shares are held by (i) Mr. Zhang Sanhuo, e ZEMBERMAGBITESE

an executive Director, as the Company’s share options
which entitling him to subscribe for 1,600,000 Shares at a
subscription price of HK$1.50 per Share; (i) Ms. Hao Ting
for the amount of HK$15,000,000 convertible notes (“CN”),
which are convertible into 45,454,545 Shares, as family
interested; and (i) China OEPC which is beneficially owned
by Best Growth and Mr. Zhang Sanhuo is the ultimate
beneficial owner for the amount of HK$380,000,000 CN,
which are convertible into 1,151,515,151 Shares. As at 30
June 2019, all the amount of HK380,000,000 CN, which are
convertible into 1,151,515,151 Shares, had been pledged.
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) R EERZTEZ
380,000,0007% 7T ] 32 B ZE 15 (7]
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° Mr. Tse Michael Nam, an executive Director and Chief
Executive Officer, held the Company’s share options
entitling him to subscribe for (i) 6,000,000 Shares at a
subscription price of HK$1.50 per Share; and (i) 72,967,400
Shares at a subscription price of HK$0.352 per Share.

° Ms. Leung Yin Fai, an independent non-executive Director,
held the Company’s share options entitling her to subscribe
for 1,000,000 Shares at a subscription price of HK$1.50
per Share.

o As disclosed in the Company’s announcement dated 5
August 2019 and 20 August 2019, total of 3,000,000 share
options lapsed due to the resignation of Directors.

Save as disclosed above, as at 30 June 2019, none of the
Directors or chief executive of the Company and their respective
associates had any interests or short positions in the Shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
the SFO) which had to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which he/she was
taken or deemed to have under such provisions of the SFO),
or which were recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO, or which
were required, pursuant to the Model Code, to be notified to
the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND

SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

Persons who have an interest or short position
which is disclosable under Divisions 2 and 3 of
part XV of the SFO and substantial Shareholders
So far as the Directors and chief executive of the Company
are aware, as at 30 June 2019, other than the interests and
short positions of the Directors and chief executive of the
Company as disclosed, the following persons had, or were
deemed to have, interests or short positions in the Shares or
underlying shares of the Company which would are required
to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO, or who
were directly or indirectly interested in 10% or more of the
nominal value of any class of share capital carrying rights to
vote in all circumstances at general meetings of any member
of the Group:

(i) Interests in the shares and underlying shares

No. of Shares
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Approximate
percentage of

and/or issued share

Name of substantial underlying capital as at

Shareholders Nature of interest shares held Position 30 June 2019

R-ZE-NLF

~HB=+H

FERGR/ HERTREAZ

TERFRER EHEtE ZHEERGEE Ba MABDH

Best Growth Enterprises Interest of controlled 3,037,374,377  Long 34.621%

Limited corporation

XEEEER i E

2,978,753,085  Short 33.953%
"B

China OEPC Limited Beneficial owner 3,037,374,377 Long 34.621%
R R (B ) 1B IR EREBA =

ER2AA 2,978,753,035  Short 33.953%
wE
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No. of Shares

Approximate
percentage of

and/or issued share
Name of substantial underlying capital as at
Shareholders Nature of interest shares held Position 30 June 2019
R-ZB-AF
AA=1+H
FERAGR/ EERTREZ
TERRER EHEME ZEEARGEE BB R
China Huarong (Macau) Interest of controlled 4,328,753,033  Long 49.340%
International Company corporation
Limited
HETEE R ORPT) BRI ) XEEEER e
BR AR
China Huarong Asset Interest of controlled 4,328,753,083 Long 49.340%
Management Co., Ltd. corporation
TEEREEERRND XEEEER B

BRADA

Notes:

China OEPC beneficially owns 1,885,859,226 Shares and
the amount of HK$380,000,000 CN which are convertible
into 1,151,515,151 Shares. China OEPC is beneficially
owned by Best Growth. Best Growth is beneficially owned
by Mr. Zhang Sanhuo, the executive Director. By virtue of
the SFO, Mr. Zhang Sanhuo and Best Growth are deemed
to be interested in those Shares and derivative interests
held by China OEPC. As at 30 June 2019, 1,827,237,883
Shares and all the amount of HK$380,000,000 CN had
been pledged.

China Huarong Macau (HK) Investment Holdings Limited
(“Huarong (HK)”) beneficially owns Shares and convertible
bonds. Huarong (HK) is wholly and beneficially owned by
China Huarong (Macau) International Company Limited.
(“Huarong (Macau)”). By virtue of the SFO, Huarong (Macau)
was deemed to be interested in those Shares and derivative
interests held by Huarong (HK).
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° Huarong (Macau) is held 51% of shares by Huarong (HK)
Industrial Financial Investment Limited (“Huarong IFI”). By
virtue of the SFO, Huarong IFl was deemed to be interested
in those Shares and derivative which Huarong (Macau) was
interested.

o Huarong IFI is wholly and beneficially owned by Huarong
Real Estate Co., Ltd. (“Huarong REC”). By virtue of the
SFO, Huarong REC was deemed to be interested in those
Shares and derivative which Huarong IFl was interested.

o Huarong REC is wholly and beneficially owned by China
Huarong Asset Management Co., Ltd. (“Huarong AM”).
By virtue of the SFO, Huarong AM was deemed to be
interested in those Shares and derivative which Huarong
REC was interested.

(ii) Interests in shares of the company’s associated
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(i) REL2FNHEBERRGZ

corporations gz

Percentage
Name of subsidiary Name of entity shareholdings
WEARARE ERER RERDL
BMC Software (China) Ltd. BMC Software (HK) Ltd. 10%

Save as disclosed above, as at 30 June 2019, there was
no other party who had an interest or short position in
the Shares, the underlying shares or debentures of the
Company which would be required to be disclosed to
the Company under provisions of Division 2 and 3 of Part
XV of the SFO, or which would be required, pursuant to
Section 336 of the SFO, to be entered in the register
referred to herein.
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SHARE OPTIONS

The Company’s current share option scheme (the “Scheme”)
was adopted by the Shareholders on 28 May 2015. Full
particulars of the Scheme are set out in note of the condensed
consolidated interim financial information.

DISCLOSURE OF DIRECTORS’
INFORMATION PURSUANT TO RULE
13.51B(1) OF THE LISTING RULES

The basis for determining the Directors’ emoluments (including
bonus payments) remained unchanged during the six months
period ended 30 June 2019.

Save as disclosed, during the six months period ended 30 June
2019, there were no other changes to the Directors’ information
that are required to be disclosed pursuant to 13.51B(1) of
the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

PURCHASE, SALE OR REDEMPTION OF

THE COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2019, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

REVIEW OF INTERIM FINANCIAL
INFORMATION

The Company’s audit committee has reviewed the Group’s
unaudited condensed consolidated financial information for
the six months ended 30 June 2019.

CORPORATE GOVERNANCE CODE

Throughout the six months ended 30 June 2019, the Company
has complied with the code provisions and where appropriate,
adopted the recommended best practices as set out in the
Corporate Governance Code under Appendix 14 of the Listing
Rules.

20 INTERIM REPORT 2019 FhHis &

]

ApalzBITHBREST (S
R-_E—RAFRA-_t+/\HERR
EWm-stEz2MAFBRAEHRLE
AR B ERM -

R i A 13.51B(1) &
HEEERH

ETEEMS(RELANIZE
1B B EIR R .

BRABEEEIN RBEEZE_Z—ANF
ANAZTHLEXNEASHEAN BE
ERESER  EMEHARER
REEHFEMBAT ETRENDE
13.51BM) I H & -

ME HESROF L F
LtHEH
BE-T-NENA=ZFTHLEAMH
A AREREAEAMNER ARG

BE HEABMEARAEE LD
ERPHAMEAEH

ARRAZERZECGEENAKHE
B2 _ZT-NAFRNA=ZTHLARE
AZKRBRECEREEMBEM -

EREATH
ARARARBE-_T-AFAA=+
BUEABAR —HEBFTAKEX
I BB E B R T B LR Bl K
BTOZEXELRTANZIRARE
B



MODEL CODE FOR SECURITIES

TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as its own code of conduct regarding securities transactions
by the Directors. Specific enquiry has been made with each of
the Directors and all Directors have confirmed that they have
complied with the required standards as set out in the Model
Code throughout the six months ended 30 June 2019.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to
thank our shareholders and business partners for their support
of in the Company and our management and staff, for their
continual hard work, dedication and loyalty.

ON BEHALF OF THE BOARD
Ms. Zhu Zheyu
Chairman

Hong Kong
28 August 2019
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Condensed Consolidated Statement of Profit or Loss

FRGEEAER

For the six months ended 30 June 2019
(2 E—NFAAA=THIEANEA

Six months ended 30 June
BEZA~NA=ZTRHLEANEAR

2019 2018
—ZE-h#E A5
Notes HK$’000 HK$’000
M 5 FET FAT
(Unaudited) (Unaudited)
(REERZ) (REEZ)
Revenue I@N 4 314,084 420,849
Cost of sales and services HERRERHRERE 2
rendered BN (252,371) (265,878)
Gross profit EF 61,713 154,971
Other operating income H fih 45 & Wz 567 47
Gain on disposal of subsidiaries 1 & i B A 7] 2 W = - 550
Selling and distribution expenses $45 % & 9 44 & A (946) (2,0561)
Administrative and operating THREEEER
expenses (84,655) (96,259)
Change in fair value of ATHBRERER
derivative component of ETERD 2
convertible loan notes NFEZH 17 (2,065) 221,668
Impairment loss recognised MEBEERER 2
in respect of mining rights, net MEEIE FE 10, 11 (58,993) (74,032)
Impairment loss recognised mYE--HE X
in respect of property, HEERZ
plant and equipment, net WEEIE F8 10 (31,444) (53,453)
Finance costs Bh & B AR 5 (180,301) (174,980)
Loss before taxation B 5 B B 1B 6 (296,124) (23,539)
Income tax credit BT 15 % i 2 7 13,640 11,595
Loss for the period B & (282,484) (11,944)
Attributable to: BT ALTEMN:
(Loss)/profit attributable to ZiN/NECTE: ¥ =N
owners of the Company (E8), % (169,994) 102,202
Loss attributable to JEIE IR HE B MR
non-controlling interests & 18 (112,490) (114,146)
(282,484) (11,944)
(Loss)/earnings per share (&8 &
(HK cents) ()
Basic BN 9 (1.95) 1.40
Diluted e 9 (1.95) (0.86)
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Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

FHGSEaREMEEKRER

For the six months ended 30 June 2019
(2T NFAAA=+THIEAEA

Six months ended 30 June
BEAA=1+RHILEAEA

2019 2018
—®—-hF R N
HK$’000 HK$’'000
FER TAT
(Unaudited) (Unaudited)
(R R ER) (R EZ)
Loss for the period B 18 (282,484) (11,944)
Other comprehensive expense HEHE4aZEAX
for the period, net of tax HMBRHE
Item that may be subsequently HEAEHFI2EZE
reclassified to profit or loss: BmzHEE:
Exchange differences on translation of # & /& 4 2 7 2
foreign operations fEH =8 (2,794) (110,193)
Total comprehensive expense HE2HEHEAXARHE
for the period, net of tax 1 B % 18 (285,278) (122,137)
Total comprehensive (expense)/ DTALTEMLSEB
income for the period 2EFEX)WHE
attributable to: O
Owners of the Company PiNUNISIEZ S IUN (170,946) 23,508
Non-controlling interests FE 12 IR HE 7 (114,332) (145,645)
(285,278) (122,137)
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Condensed Consolidated Statement of Financial Position
B4R S B AR R &

As at 30 June 2019
R-ZZE—NFSNA=1H

30 June 31 December
2019 2018
—E-NEF —E-N\E
AA=+H +=ZA=+—8H
Notes HK$’000 HK$’000
(o= TET FEL
(Unaudited) (Audited)
(REER) (&% %)
Non-current assets (RBEE
Property, plant and equipment M- BER® 10 1,759,693 1,788,156
Mining rights R R 11 5,852,737 6,018,475
Intangible assets BEAE 19,963 12,234
Goodwill EES = =
Deposits paid for acquisition of W+ mERRE2
land use rights ENEE 35,946 35,946
Deposits paid for acquisition of WEME BER
property, plant and equipment REzENES 10,869 46,321
7,679,208 7,901,132
Current assets REBEE
Inventories "E 4,256 2,081
Trade receivables 25 kWA 12 482 173,512
Prepayments, deposits, BRZRE -ZE -
bills receivables and EEEER
other receivables Hfth JE Uy TR 12 307,270 148,693
Amounts due from related FEW B E R R HRIA
companies 15 1,207 7,579
Amount due from a director Bl — R EEHE 195 4
Derivative component of TBRRERZEEZ
convertible loan notes FETERS 17 4,552 7,356
Bank balances and cash RITEBRERS 12,866 19,538
330,828 358,763
Assets of disposal companies PEABELEZ
classified as held for sale HERAEE 13 93,974 =
424,802 358,763
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Condensed Consolidated Statement of Financial Position

SRS BER R T
As at 30 June 2019
RZZFE—HNFNA=+H

30 June 31 December
2019 2018
—g-nfFE —T-)\%
A=t B A= B
Notes HK$’000 HK$’000
Bt 3 FTET FExT
(Unaudited) (Audited)
(REER) %393
Current liabilities ok =R
Trade payables 25 ENIEA 14 1,797 2,039
Other payables H it fE 2RI 14 626,540 601,566
Amounts due to related companies  JE @ E A &) 7 18 15 3,421 =
Amount due to a director BN —BESZHRAE 13,108 14,508
Amounts due to non-controlling JE 1) 3E 12 ik 7 2=
interests holders BB AZE 16 = 706,633
Other borrowings Hihfg & 14,101 14,101
Obligation under finance leases MEMEEBET AR - 36,213
Derivative component of TBRREREZEEZ
convertible loan notes MTETIAERD 17 1,591 2,330
Lease liabilities HME&RE 45,558 =
Income tax liabilities FEHasE 17,171 28,294
723,287 1,405,684
Liabilities directly associated DEARBELERE
with the assets classified ERMBCZAERE
as held for sale 13 37,326 =
760,613 1,405,684
Net current liabilities REBEETFE (335,811) (1,046,921)
Total assets less current liabilities EE#ER B E & 7,343,397 6,854,211
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Condensed Consolidated Statement of Financial Position

HERFEE M BRI E
As at 30 June 2019
—h&ERA=Z1+H
30 June 31 December
2019 2018
“E-hEF —ZE-N\F
a0 = [ o = [ 2 = =
Notes HK$°000 HK$’'000
(o= TER FEL
(Unaudited) (Audited)
(RBER) (&%)
Capital and reserves EXRFEE
Share capital g 7R 18 87,732 73,110
Reserves B (2,016,500) (1,901,661)
Equity attributable to owners ZAQATHEE AEMGER
of the Company (1,928,768) (1,828,551)
Non-controlling interests FEERER 1,951,082 2,065,414
Total equity DA 22,314 236,863
Non-current liabilities (RBER
Amounts due to non-controlling &~ JE 5 iR 1 &
interests holders BHARE 16 4,789,373 4,023,875
Provision for restoration, RE--BERESE
rehabilitation and B 7N B
environmental costs 19 75,603 74,279
Liabilities component of THBRERZER
convertible loan notes =R iB 17 650,249 641,679
Amounts due to related & 1<) B3 & B
companies 15 144,248 148,742
Other payables H th & 1 1A 14 365,866 423,590
Obligation under finance leases BWEMEBE T 2 51T - 382
Lease liabilities HME&E 33,098 =
Deferred tax liabilities ELERIEAE 1,262,646 1,304,801
7,321,083 6,617,348
7,343,397 6,854,211
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Condensed Consolidated Statement of Changes in Equity
HRFAEERBEX

For the six months ended 30 June 2019
BE_Z—NFA=1THIL~EAR

Attributable to owners of the Company

ARAEEARE
Exchange Share  Statutory Non-
Share Share Contributed translation options surplus Other Accumulated controlling
capital  premium surplus reserve reserve reserve reserve losses Total interests Total
EX BRE tERH
REx ROEE BABHS BERE B DEEFE HbHE RUEER Bt FRRER #it
HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HKS$'000
TR TER ThRT TER TER ThET TET TR TER ThET TET
As at 1 January 2019 (audited) RZE-NE-A—R(EEHK) 73110 8882864 1,077,104 (95,781) 95,256 54,843 74,492 (11,990,439) (1,828,551) 2,065,414 236,863
Loss for the period BEEB - - - - - - - (169994)  (169,994) (112,490  (282,484)
Exchange differences on translation of BEBNERIERER
foreign operations - - - (952) - - - - (952) (1,842) (2,794)
Total comprehensive expenses EESERE
for the period 3 = S (952) = S - (169.994) (170,046) (114332  (265,278)
Recognition of equity-settled ERNEREE 2RO XA
share-based payments - - - - 12,559 - - - 12,559 - 12,559
Appropriation of maintenance and EEREEES DR
production fund - - - - - 22,262 - (22,262) - - -
Utilisation of maintenance and BEREEESRR
production fund - - - - - (9,651) - 9,651 - - -
Issue of share upon: RATEEMETRE
Placing of new ordinary shares RERLAK 14,622 43,866 - - - - - - 58,488 - 58488
Transaction costs attributable to issue RANERRELZRERA
of new ordinary shares - (318) - - - - - - (318) - (318)
As at 30 June 2019 (unaudited) R=F-A%~A=1H
(REER) 87,732 8,926,412 1,077,104 (96,733) 107,815 67,454 74,492 (12,173,044) (1,928,768) 1,951,082 2,314
Attributable to owners of the Company
ARAEEAER
Exchange Share Statutory Non-
Share Share  Contributed  translation options surplus  Accumulated controling
capital premium surplus reserve reserve reserve losses Total interests Total
EX BRE AERB
BE  ROEE GARR  AEEG EL- BN 1] 2iBR #it FRERER it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThET FAL TAT FAL TEn TEn FAT FEn TEn TEn
Asat 1 January 2018 (audited) WoB-N\F-A-REER) 720675 8874292 419011 (7651) 87,100 15431 (10768065  (630,998) 3483554 2,802,586
Profit/loss) for the period BHEEH/(BR) - 4 = - - - 102,202 102,202 (114,146) (11,944)
Exchange differences on translation of BEBNEBERER
foreign operations - - - (78,694) - (1,211) 1,211 (78,694) (31,499 (110,193
Total comprehensive expenses HERERTAE
for the period - - - (78,694) - (1,211) 103,413 23,508 (145,645) (122,137)
Recognition of equity-settled BRANEREE RO
share-based payments - - - - 4,383 - - 4,383 - 4,383
Appropriation of maintenance and BEREERSIR
production fund - - - - - 18,040 (18,040) - - -
Utilisation of maintenance and BEREEESRR
production fund - - - - - (166) 166 - - -
Issue of share upon: AATEEMETR
Conversion of convertible loan notes RATRRESZ 1,428 8572 - - - - - 10,000 - 10,000
As at 30 June 2018 (unaudited) RZ2-NFAR=1H
(REEK) 731,103 8,882,864 419,11 (116,345) 91,492 32,094 (10,683,426) (643,107) 3,337,909 2,694,802
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Condensed Consolidated Statement of Cash Flows

FRGERERER

For the six months ended 30 June 2019

—E-NAFRA=THIEAREAR

Six months ended 30 June

BENA=THILEXEA

2019 2018
—E-NF —E-N\F
HK$’000 HK$\ 000
FTER FET
(Unaudited) (Unaudited)
(REERZ) (REEZ)
Operating activities ReESEE
Cash from operations KEMBIHR® 126,409 154,252
Tax paid B I8 (35,700) (30,600)
Net cash generated from operating RETHMBHRELS TR
activities 90,709 123,652
Investing activities RETE
Acquisition of property, WEDE BE X
plant and equipment B ) (79,582) (140,239)
Acquisition of other intangible assets Y B B #ih & 2 & &= (8,719) -
Deposit paid for acquisition of WYX HE K&
property, plant and equipment HEsENERS (5,852) (14,286)
Proceeds from disposal of property, HEME BE R
plant and equipment R PTG RIA 349 475
Other investing cashflow (net) HMiEERESRCFEE) 312 1,161
Net cash used in investing activities HEETHMAR S TR (93,492) (152,889)
Financing activities* mEEE
Advance from a director —ZEEHRK (1,591) ol
Interest paid 215 E (11,689) (12,675)
Repayment to related companies BT #END T (725) (2,088)
Repayments of lease liabilities HEBGBEXK (3,964) (23,038)
Repayment of convertible loan notes ~ AJ # IR B A 4§ 2 B % (39,000) e
Placing of new ordinary shares (o= =i 58,488 -
Transaction costs attributable to issue % 17 %7 & i i% FE 15 2
of new ordinary shares R 5K A& (318) =
Net cash generated from/(used in) MEEHHRE(FTA)
financing activities 5 & F R 1,201 (37,801)
Net decrease in cash and BekREFEY
cash equivalents WA R (1,582) (67,038)
Cash and cash equivalents R—A—HzR&k
at 1 January BWEEEBY 19,538 118,218
Effect of foreign exchange rate changes 4 [& [E % & &) 57 & (4,900) (12,856)
Cash and cash equivalents RAA=ZTHZRE R
at 30 June REEFEEY 13,056 38,324
Analysis of the balances of cashand B4 KB L EZEWE %
cash equivalents b2l
Bank balances and cash %E THEBHELES \ 12,866 38,324
Bank balances and cash included in FADBEAEBELRE 2
a disposal group classified as held & B 2 R 1T A B
for sale ER& 190 -
13,056 38,324
ki On 18 January 2018, a non-cash transaction occurred that — * RZFE—-—NE—A+NH &E£—
the Company issued 14,285,714 ordinary shares to the holder RIEBE R G ARXaIEAXEDELH
of the 2013 Convertible Loan Note A with principal amounts 410,000, 000/75 LA = F — =

approximately HK$10,000,000.
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Notes to the Condensed Consolidated
Interim Financial Information
GLEEE RSt SR S Y

For the six months ended 30 June 2019

GENERAL

Green Leader Holdings Group Limited (the “Company”,
together with its subsidiaries as the “Group”) is
incorporated in Bermuda as an exempted company with
limited liability. The shares of the Company are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The principal activities of the Company are investment
holding and provision of finance and treasury services to
the Group. During the period, the Group was principally
engaged in (i) the development of cassava cultivation and
deep processing business for the related ecological cycle
industry chain; (ii) coal exploration and development, sales
of coking coal and the provision of coal trading logistics
services; and (iii) the sales of information technology
products and provision of systems integration services,
technology services, software development and solution
services.

The condensed consolidated interim financial information
has been prepared in accordance with Hong Kong
Accounting Standard (HKAS 34) Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) as well as the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”).

The unaudited condensed consolidated interim financial
information are presented in Hong Kong dollars (“HK$”),
rounded to the nearest thousand, which is also the
functional currency of the Company. The directors of the
Company (“Directors”) consider HK$ is the appropriate
presentation currency for the users of the Group’s financial
statements. The functional currency of the Company’s
major subsidiaries in the People’s Republic of China
(“PRC”) and the Kingdom of Cambodia (“Cambodia”)
are Renminbi (“RMB”) and United Stated dollars (‘US$”)
respectively.
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Notes to the Condensed Consolidated
Interim Financial Information

AR S P I B I B R B

For the six months ended 30 June 2019

30

—E-NAFRA=THIEAREAR

GENERAL (CONTINUED)

The unaudited condensed consolidated interim financial
information has been prepared in accordance with the
same accounting policies adopted in the 2018 annual
financial statements, except for the changes in accounting
policies that are expected to be reflected in the 2019
annual financial statements. Details of these changes in
accounting policies are set out in Note 2 below.

The preparation of an unaudited condensed consolidated
interim financial information in conformity with HKAS 34
requires management to make judgements, estimates
and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may
differ from these estimates.

The condensed consolidated interim financial information
is unaudited, do not include all the information and
disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December
2018.

The financial information relating to the financial year
ended 31 December 2018 that is included in the
unaudited condensed consolidated interim financial
information as being previously reported information does
not constitute the Company’s statutory 2018 statements
for that financial year but is derived from those financial
statements. Statutory financial statements for the
year ended 31 December 2018 are available from the
Company’s registered office. The auditor has expressed
an unmodified opinion on those financial statements in
their report dated 29 March 2019.
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Notes to the Condensed Consolidated

Interim Financial Information
fE B4R S H B B 3 B R B

For the six months ended 30 June 2019

GENERAL (CONTINUED)

Basis of preparation of the condensed
consolidated interim financial information

In preparing the condensed consolidated interim financial
information, the Directors have given consideration to the
future liquidity of the Group.

As at 30 June 2019, the Group had net current liabilities
of approximately HK$335,811,000 and incurred net loss
of approximately HK282,484,000 during six months
period ended 30 June 2019, indicating the existence of
a material uncertainty which may cast significant doubt
on the Group’s ability to continue as a going concern.
Therefore, it may be unable to realise its assets and
discharge its liabilities in the normal course of business.
The Directors are of the opinion that the Group will have
sufficient working capital to meet its financial obligations
as and when they fall due for the next twelve months
from 30 June 2019 after having taken into consideration
of the following:

i) as at 30 June 2019, included in the current liabilities of
the Group was derivative components of convertible
loan notes of approximately HK$1,591,000 which
represented the fair value of options entitling the
holders to convert the convertible loan notes into
ordinary shares of the Company before the maturity
dates of the convertible loan notes and the early
redemption option. Such derivative components of
convertible loan notes shall not in itself result in any
cash outflow for the Group;

iy  further finance can be obtained by the Group when
necessary and internal funds shall be generated from
the Group’s operations; and
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Notes to the Condensed Consolidated
Interim Financial Information
fE R4 & P H B 35 & BB R

For the six months ended 30 June 2019
(2 E—NFAAA=THIEANEA

32

GENERAL (CONTINUED)

Basis of preparation of the condensed

consolidated interim financial information

(Continued)

i) on 15 March 2019, China OEPC Limited (“China
OEPC”), which is the immediate holding company of
the Company and beneficially owned by Best Growth
Enterprises Limited whereas Mr. Zhang Sanhuo
(“Mr. Zhang”), the executive Director, is the ultimate
beneficially owner, provided an unconditional stand-
by facilities of HK$350,000,000 to the Company.

Accordingly, the Directors are of the opinion that it is
appropriate to prepare the condensed consolidated
interim financial information on a going concern basis.
If adequate finance is not available, the Group may be
unable to meet its obligations as and when they fall due
in the foreseeable future. Should the Group be unable
to continue to operate as a going concern, adjustments
would have to be made to write down the value of assets to
their recoverable amounts, to provide for further liabilities
which might arise and to reclassify non-current assets
and non-current liabilities as current assets and current
liabilities respectively. The effect of these adjustments has
not been reflected in the condensed consolidated interim
financial information.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated interim financial statements
have been prepared on the historical cost basis except
for certain financial instruments, which are measured at
fair values.

Other than changes in accounting policies resulting
from application of new and amendments of Hong
Kong Financial Reporting Standards (“HKFRSs”), the
accounting policies and methods of computation used
in the condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group’s annual consolidated financial statements for
the year ended 31 December 2018 except as described
below.
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Notes to the Condensed Consolidated

Interim Financial Information
fE B4R S H B B 3 B R B

For the six months ended 30 June 2019

2. PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)

(a) Application of new and amendments to
HKFRSs
In the current interim period, the Group has applied,
for the first time, the following new and amendments to
HKFRSs issued by the HKICPA which are mandatory
effective for the annual period beginning on or after
1 January 2019 for the preparation of the Group’s
condensed consolidated financial statements.

. HKFRS 16, Leases

e HK(IFRIC) - Int 23, Uncertainty over Income Tax
Treatments

e Amendments to HKFRS 9, Prepayment Features
with Negative Compensation

e Amendments to HKAS 19, Plan Amendments,
Curtailment or Settlement

e Amendments to HKFRSs, Annual Improvements
to HKFRSs 2015-2017 Cycle

Other than as noted below, the adoption of the new
and amended HKFRSs had no material impact on
how the results and financial position for the current
and prior periods have been prepared and presented.
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Notes to the Condensed Consolidated

Interim Financial Information

RGP E R M

For the six months ended 30 June 2019
E_E—NFNA=1THIt~EH

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)
(b) HKFRS 16, Leases

34

The Group has applied HKFRS 16 for the first time
in the current interim period. HKFRS 16 superseded
HKAS 17 Leases (“HKAS 17”), and the related
interpretations.

(i)

Key changes in accounting policies
resulting from application of HKFRS 16

The Group applied the following accounting
policies in accordance with the transition
provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration.

For contracts entered into or modified on or
after the date of initial application, the Group
assesses whether a contract is or contains a
lease based on the definition under HKFRS 16
at inception or modification date. Such contract
will not be reassessed unless the terms and
conditions of the contract are subsequently
changed.

As a lessee

Allocation of consideration to components of
a contract

For a contract that contains a lease component
and one or more additional lease or non-
lease components, the Group allocates the
consideration in the contract to each lease
component on the basis of the relative stand-
alone price of the lease component and the
aggregate stand-alone price of the non-lease
components.
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Notes to the Condensed Consolidated
Interim Financial Information
G4 S P & BB aE

For the six months ended 30 June 2019
(2T NFAAA=+THIEAEA

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)
(b) HKFRS 16, Leases (Continued)

(i)

Key changes in accounting policies
resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)

Allocation of consideration to components of a
contract (Continued)

As a practical expedient, leases with similar
characteristics are accounted on a portfolio
basis when the Group reasonably expects that
the effects on the financial statements would
not differ materially from individual leases within
the portfolio.

Short-term leases and leases of low-value
assets

The Group applies the short-term lease
recognition exemption to leases of motor
vehicles, machineries and equipment that
have a lease term of 12 months or less from
the commencement date and do not contain a
purchase option. It also applies the recognition
exemption for lease of low-value assets. Lease
payments on short-term leases and leases of
low-value assets are recognised as expense on
a straight line basis over the lease term.

Right-of-use assets

Except for short-term leases and leases of low
value assets, the Group recognises right-of-use
assets at the commencement date of the lease
(i.e. the date the underlying asset is available
for use). Right-of-use assets are measured
at cost, less any accumulated depreciation
and impairment losses, and adjusted for any
remeasurement of lease liabilities.
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Notes to the Condensed Consolidated

Interim Financial Information

RGP E R M

For the six months ended 30 June 2019
E_E—NFNA=1THIt~EH

2.

36

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)
(b) HKFRS 16, Leases (Continued)

() Key changes in accounting policies
resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)
Right-of-use assets (Continued)
The cost of right-of-use asset includes:

— the amount of the initial measurement of
the lease liability;

— any lease payments made at or before
the commencement date, less any lease
incentives received;

— any initial direct costs incurred by the
Group; and

— an estimate of costs to be incurred by
the Group in dismantling and removing
the underlying assets, restoring the site
on which it is located or restoring the
underlying asset to the condition required
by the terms and conditions of the lease.

The Group presents right-of-use assets in
“property, plant and equipment” the same line
item as that within which the corresponding
underlying assets would be presented it they
were owned.
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Notes to the Condensed Consolidated
Interim Financial Information
G4 S P & BB aE

For the six months ended 30 June 2019
(2T NFAAA=+THIEAEA

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)
(b) HKFRS 16, Leases (Continued)

(i)

Key changes in accounting policies
resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)

Leasehold land and building

For payments of a property interest which
includes both leasehold land and building
elements, the entire property is presented as
property, plant and equipment of the Group
when the payments cannot be allocated
reliably between the leasehold land and building
elements.

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 Financial Instruments and
initially measured at fair value. Adjustments to
fair value at initial recognition are considered as
additional lease payments and included in the
cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the
Group recognises and measures the lease
liability at the present value of lease payments
that are unpaid at that date. In calculating the
present value of lease payments, the Group
uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit
in the lease is not readily determinable.
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Notes to the Condensed Consolidated

Interim Financial Information

RGP E R M

For the six months ended 30 June 2019
E_E—NFNA=1THIt~EH

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)
(b) HKFRS 16, Leases (Continued)

() Key changes in accounting policies
resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)
Lease liabilities (Continued)
The lease payments include:

— fixed payments (including in-substance
fixed payments) less any lease incentives
receivable;

—  variable lease payments that depend on an
index or a rate;

— amounts expected to be paid under
residual value guarantees;

— the exercise price of a purchase option
reasonably certain to be exercised by the
Group; and

— payments of penalties for terminating a
lease, if the lease term reflects the Group
exercising the option to terminate.

After the commencement date, lease liabilities
are adjusted by interest accretion and lease
payments.
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Notes to the Condensed Consolidated

Interim Financial Information
fE B4R S H B B 3 B R B

For the six months ended 30 June 2019

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)
(b) HKFRS 16, Leases (Continued)

(i)

Key changes in accounting policies
resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)

Lease liabilities (Continued)

The Group remeasures lease liabilities (and
makes a corresponding adjustment to the
related right-of-use assets) whenever:

—  the lease term has changed or there is a
change in the assessment of exercise of a
purchase option, in which case the related
lease liability is remeasured by discounting
the revised lease payments using a revised
discount rate at the date of reassessment.

—  thelease payments change due to changes
in market rental rates following a market
rent review/expected payment under a
guaranteed residual value, in which cases
the related lease liability is remeasured by
discounting the revised lease payments
using the initial discount rate.
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Notes to the Condensed Consolidated

Interim Financial Information

RGP E R M

For the six months ended 30 June 2019
E_E—NFNA=1THIt~EH

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)
(b) HKFRS 16, Leases (Continued)

() Key changes in accounting policies
resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)

Lease modifications

The Group accounts for a lease modification as
a separate lease if:

— the modification increases the scope of
the lease by adding the right to use one
or more underlying assets; and

— the consideration for the leases increases
by an amount commensurate with the
stand-alone price for the increase in
scope and any appropriate adjustments
to that stand-alone price to reflect the
circumstances of the particular contract.
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Notes to the Condensed Consolidated
Interim Financial Information
SRR P E R
For the six months ended 30 June 2019
E_E—NFA=1THIENEA

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)
(b) HKFRS 16, Leases (Continued)

(i)

Key changes in accounting policies
resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)

Lease modifications (Continued)

For a lease modification that is not accounted
for as a separate lease, the Group remeasures
the lease liability based on the lease term of the
modified lease by discounting the revised lease
payments using a revised discount rate at the
effective date of the modification.

Taxation

For the purposes of measuring deferred tax
for leasing transactions in which the Group
recognises the right of-use assets and the
related lease liabilities, the Group first determines
whether the tax deductions are attributable to
the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax
deductions are attributable to the lease
liabilities, the Group applies HKAS 12 Income
Taxes requirements to the leasing transaction as
a whole. Temporary differences relating to right-
of-use assets and lease liabilities are assessed
on a net basis. Excess of depreciation on right-
of-use assets over the lease payments for the
principal portion of lease liabilities resulting in
net deductible temporary differences.

2. ¥EEEBEGE)

b) EFEMBHEERE16
i H A (|)

(i)

EREEBHKEREE
Bl #1655 B 2 2 & &
BRFTEEE(F)
fEREA ()
ME 2 &R (E)
MAREA —EHERBMH
&A$ZEEW&W
CREBEEREBRG
@&iﬂEﬁZﬁ
@ﬂ%ﬁ%%ﬁ@@
AHEMNR LB N
HEeEsHHEHT2
HEAE-

I8

A EAKBERE
REEENMEBRESR
BECHERSEL
MEME AKEERE
BERBREESHBR
ERAREEXHEER

f& o

REEXSF(HBEHE
BERBEEABE MmME -
AEEBHBEERSE
BRERS S g EL
B2 HZIRTE -
FREEEEEES
B2 8 EENFE
HE -BARNERAEEE
hEeEBRBAEARE
TRy 2HEE MER

m—ﬂ]'}f?’\ﬁnn& %%§E°

GREEN LEADER HOLDINGS GROUP LIMITED #%8#ZKR&EEERAT 41



Notes to the Condensed Consolidated
Interim Financial Information
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For the six months ended 30 June 2019
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2. PRINCIPAL ACCOUNTING POLICIES

42

(CONTINUED)
(b) HKFRS 16, Leases (Continued)

(ii) Transition and summary of effects arising

from initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient
to apply HKFRS 16 to contracts that were
previously identified as leases applying HKAS
17 and HK(IFRIC) — Int 4 Determining whether
an Arrangement contains a Lease and not
apply this standards to contracts that were

not previously identified as containing a lease.
Therefore, the Group has not reassessed

contracts which already existed prior to the date

of initial application.

For contracts entered into or modified on or

after 1 January 2019, the Group applies the
definition of a lease in accordance with the
requirements set out in HKFRS 16 in assessing
whether a contract contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively
with the cumulative effect recognised at the
date of initial application, 1 January 2019. Any

difference at the date of initial application is

recognised in the opening accumulated losses

and comparative information has not been
restated.
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Notes to the Condensed Consolidated

Interim Financial Information
fE B4R S H B B 3 B R B

For the six months ended 30 June 2019

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)
(b) HKFRS 16, Leases (Continued)

(i) Transition and summary of effects arising
from initial application of HKFRS 16
(Continued)

As a lessee (Continued)

When applying the modified retrospective
approach under HKFRS 16 at transition, the
Group applied the following practical expedients
to leases previously classified as operating
leases under HKAS 17, on lease by-lease basis,
to the extent relevant to the respective lease
contracts:

— relied on the assessment of whether
leases are onerous by applying HKAS
37 Provisions, Contingent Liabilities and
Contingent Assets as an alternative of
impairment review;

— elected not to recognise right-of-use
assets and lease liabilities for leases with
lease term ends within 12 months of the
date of initial application;

—  excluded initial direct costs from measuring
the right-of-use assets at the date of initial
application;
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Notes to the Condensed Consolidated
Interim Financial Information
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For the six months ended 30 June 2019
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2. PRINCIPAL ACCOUNTING POLICIES

44

(CONTINUED)
(b) HKFRS 16, Leases (Continued)

(ii) Transition and summary of effects arising

from initial application of HKFRS 16
(Continued)

As a lessee (Continued)

—  applied a single discount rate to a portfolio
of leases with a similar remaining terms
for similar class of underlying assets in
similar economic environment. Specifically,
discount rates for certain leases of lands
and office premises in PRC, Cambodia and
Hong Kong were determined on a portfolio
basis; and

— used hindsight based on facts and
circumstances as at date of initial
application in determining the lease term
for the Group’s leases with extension and
termination options.

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

The Group recognised lease liabilities of
approximately HK$76,793,000 and right-of-use
assets of approximately HK$88,684,000 at 1
January 2019.

When recognising the lease liabilities for leases
previously classified as operating leases, the
Group has applied incremental borrowing
rates of the relevant group entities at the date
of initial application. The weighted average
lessee’s incremental borrowing rate applied is
approximately to 11%.
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Notes to the Condensed Consolidated
Interim Financial Information

G4 S P & BB aE

For the six months ended 30 June 2019
(2T NFAA=1THIEANEA

2. PRINCIPAL ACCOUNTING POLICIES 2, EEGrHBKGR)
(CONTINUED)
(b) HKFRS 16, Leases (Continued) b) EEMBHREELENE16
i HH ()

(i) Transition and summary of effects arising (i) BEXEREEHNF
from initial application of HKFRS 16 HEER F16% i £
(Continued) TZBERELZE

EMEE)
As a lessee (Continued) ERAMEA(E)
At 1 January
2019
R-ZE-NF
-A-AH
HK$'000
THL
Operating lease commitments disclosed as R-_E-NF+-HA=+—8H
at 31 December 2018 RECRERSAR 66,271
Leas liabilities discounted at relevant REBEEERMEY R HEAR
incremental borrowing rates (20,020)
Less: Recognition exemption BoBRAHBE-FHEE
- short-term leases (6,053)
Lease liabilities relating to operating leases EREBUBERELENEICHERD
recognised upon application of HKFRS 16 HEeHEEB HEER 40,198
Add: Obligations under finance leases mrR-_E-NF+-_A=+—H
recognised at 31 December 2018 EACBEREET EA 36,595
Lease liabilities as at 1 January 2019 R-ZE-NE-PB—-—HZHERRE 76,793
HK$'000
THL
Analysed as i)
Current e 45,121
Non-current E{ ) 31,672
76,793
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Notes to the Condensed Consolidated

Interim Financial Information

RGP E R M

For the six months ended 30 June 2019
E_E—NFNA=1THIt~EH

2. PRINCIPAL ACCOUNTING POLICIES 2, EE GBI KGR
(CONTINUED)
(b) HKFRS 16, Leases (Continued) b) EEMBHREELENE16
i HE(E)

(i) Transition and summary of effects arising (i) BEXEREEHNH
from initial application of HKFRS 16 HEER F16% i £
(Continued) TZBERELXZE

EHE(E)
As a lessee (Continued) tEBA A (&)
The carrying amounts of right-of-use assets as RZFE—Nhh&FE—H—
at 1 January 2019 comprises the following: HeEREEERE
BEREEUATZE:
Right-of-use assets
CTRHEEE
HK$'000
THT
Right-of-use assets relating to operating leases [& B & /& Bf 7 R & £ B 51655 12
recognised upon application of HKFRS 16 BRAELEHERB FRARERE 40,198
Amounts included in property, plant and BEEBSENEITHIANE
equipment under HKAS 17 BER&EZTE
- Assets previously under finance leases -BARBMAMEET ZAE 48,486
88,684
HK$'000
THL
Analysed as Rl
Leasehold lands AELH 15,325
Buildings BT 24,8783
Plant and machineries R REE 48,486
88,684
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2. PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)

(b) HKFRS 16, Leases (Continued)

Notes to the Condensed Consolidated
Interim Financial Information
G4 S P & BB aE

For the six months ended 30 June 2019
(2T NFAAA=+THIEAEA

2. ¥EEEBEGE)

b) EEMBHREELENE16
W HME(E)
(i) AEXREREEBH®

(i) Transition and summary of effects arising
from initial application of HKFRS 16
(Continued)

As a lessee (Continued)

The following adjustments were made to
the amounts recognised in the condensed
consolidated statement of financial position at 1
January 2019. Line items that were not affected
by the changes have not been included.

H&EREI165% M £
TRBEERELZS
gHEMHE
1ERAMA(E)
LTERZZT—hF
—A-BHEEHAKSE
BHEARNKRKDER S
MIFLZRAB -YEFH
IAREBHFE LR
B o

Carrying Carrying

amounts amounts

previously under

reported at HKFRS 16 at

31 December 1 January

2018 Adjustments 2019

R=ZB-N%F

EER -A-HRE

Z2-N\%§ EREMERE

i=AI=+="H ERE165

EHvRER HE ZEAE

HK$'000 HK$'000 HK$'000

TAL TEL FEL

Property, plant and equipment nE BERRE 1,788,156 40,198 1,828,354
Total of non-current assets FRBEELAR 7,901,132 40,198 7,941,330
Lease liabilities HERRE - 45,121 45,121
Obligations under finance lease HEHEETVER 36,213 (36,213) —
Total of current liabilities RBEEAE 1,405,684 8,908 1,414,592
Net current liabllities nBEEEE 1,046,921 8,908 1,055,829
Total assets less current liabilities ~ZEAERRHARE 6,854,211 31,290 6,885,501
Lease liabllities HERRE - 31,672 31,672
Obligations under finance lease HEHEETIEL 382 (382) T
Total of non-current liabilities F¥RBERLAR 6,617,348 31,290 6,648,638
Net assets FEE 236,863 - 236,363
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Notes to the Condensed Consolidated

Interim Financial Information

RGP E R M

For the six months ended 30 June 2019
E_E—NFNA=1THIt~EH

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)
(b) HKFRS 16, Leases (Continued)

(ii) Transition and summary of effects arising
from initial application of HKFRS 16
(Continued)

As a lessee (Continued)
The impact of adoption of HKFRS 16 using

2. ¥EEEBEGE)

b) EEMBEBEEANE16
i H A ()

(i) BEXREREEHE

H&EERFEI165% M £

T2

BERELZE

gHEMHE

1ER

EHEA (E)
REAKEITEN

the modified retrospective approach on EREZE T —
the condensed consolidated statement hEANA=Z+AH
of profit or loss and other comprehensive IENE A 2 88
income for the six months ended 30 June meEBEa R HEAM
2019 is set out below. 2E K= KRREN
BEEY B HREE
A 165 2 & &

HINWT o
HK$’000
FAT
Loss for the period HAE B 282,484
Depreciation of right-of-use assets FREESENE 5,619
Interests | =N 2,071
Lease expenses HMEMX (3,906)

Loss for the period without adopting & £f 4% & & Bf 7% 3R &5 % B
HKFRS16 for illustrative purpose F165k 2 BIAEE

(12 H508F) 286,268
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2. PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)

Notes to the Condensed Consolidated
Interim Financial Information

AR S P B E R

For the six months ended 30 June 2019

(2T

E—NFERNA=ZTHILEREA

2. ¥EEEBEGE)

(b) HKFRS 16, Leases (Continued) b) EEMBREEANFE16
i 8 (|)

(i) Transition and summary of effects arising (i) BEXERE EHH
from initial application of HKFRS 16 HEER F16% i £
(Continued) TZBERELZE

EHE(E)
As a lessee (Continued) tEBAA (&)
The impact of adoption of HKFRS 16 using KARKEBITERER
the modified retrospective approach on the HE-_Z—NLE XA
condensed consolidated statement of cash =+tHALEARNEARZH
flows for the six months period ended 30 June HEEeaHaha kK
2019 is set out below. BB TS AR
F16K < & B H Y I
_F o
For the Without
six months adoption
period ended HKFRS 16
30 June for illustrative
2019 Adjustment purpose
Bz BEH
—E-nE ERUBRE
AA=TH ERE165%
ExfEA AR (@R
HK$'000 HK$'000 HK$'000
TETL TAL TET
Operating profit before EEESEYA
working capital changes IBERF 107,271 (3,784) 103,487
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Notes to the Condensed Consolidated

Interim Financial Information

RGP E R M

For the six months ended 30 June 2019
E_E—NFNA=1THIt~EH

50

SEGMENT INFORMATION

The Group’ s operating se

gments, based on information

reported to the board of Directors (being the chief
operating decision maker (“CODM”)) for the purposes of

resources allocation and
as follows:

Cassava starch -

operation

Mining operation =

Coal operation -

System integration -
services and software
solutions

INTERIM REPORT 2019 # #isR

performance assessment are

Provision of cultivation and
deep processing of cassava starch
for sale

Geological survey, exploration and
development of coal deposits and
sales of coking coal

Provision of coal trading and logistics
services

Sales of information technology
products, provision of systems
integration services, technology
services, software development
and solutions services

3. #WEHA
KR D EERRFMERREM
MEFSE(MEITBELERRE
[ETERERRED)IZRZE
B AEBEZEESBOT

RERBER RUEBEERAZ
BRI e

HE

FREH FR R T 2 30 G
xHERAER

ARHEER

RR %% REREREH R

0 R

ARERRE ERMREM
ke HE 7
RARA R EREK

R - i
R SFRE
KR RRHG



Notes to the Condensed Consolidated
Interim Financial Information

G4 S P & BB aE

For the six months ended 30 June 2019

2°F j'Lf'E/\ﬁ +E|JJ:/\1.H

3. SEGMENT INFORMATION (CONTINUED) 3. 9 8% (#)
Segment revenues and results SEHUWAREIE
The following is an analysis of the Group’s revenues and AT &I IR 2 ®mREED

DM AEEBARER -

results by reportable and operating segments.

Systems integration services

and software solutions Mining operation Coal operation Cassava starch operation Total
AEERBER
BHBATE REEH BRER AERBER @it
2019 2018 2019 2018 2019 2018 2019 2018 2019 2018

ZE-NE ZE-NE ZR-AF CE-0NF ZR-AF TN\ ZR-AF CE-N\F OCR-AE CR0NE
HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000
TEn T TER TiEn Tin TR TiEn TiAn TiEn TR
(Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited) ~(Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER) (REER)  (REER)  (ABER)  (REER)  (REER)  (AEER)  (AEER)  (REER)

For the six months BEXA=TH

ended 30 June E~EA
REVENUE WA
Sales to external customers  FIAM R EfELE

e 205 13,450 313,879 407,399 - = - = 314,084 420,849

RESULTS ES |
Segment results HBEE (551) B (2008 (3454 . - (432) (1500 L9 (49869)
Change in fair value of TAREREE

derivative component of TEIESS

convertible loan notes LATEEY (2,085 221,668
Unallocated income AARMA - 562
Unallocated expenses RPETH (25,979) 20920)
Finance costs BERK (180,301)  (174,980)
Loss before taxation BHAER (296,124) 23,639)

DEBR)BANESDH ﬁ?ﬁ

Segment (loss)/profit represents the (loss)/profit from

each segment without allocation of central administrative
expenses, including Directors’ and chief executive’s
emoluments, change in fair value of derivative component
of convertible loan notes, certain other income and
finance costs. This is the measure reported to CODM for
the purposes of resources allocation and performance
assessment.

For the purpose of assessment by the CODM, the
finance cost of amounts due to non-controlling interests
holders, related companies and obligation under finance
leases were not included in segment results while the
corresponding liabilities have been included in the
segment liabilities.

Bz (&R & F iR 5D

RRITEAX “%Eﬁ%&ﬁ
BEEME THERERRRE
MTETAMODZ2AFEES -
ETHEMBEARBERE It
DHEBERDERKRBEFMERE
BREARERES ZFEATA -

E’fLIEEﬁ‘“é./?%Eﬁ%iEﬁnrrﬁﬁﬁ
E O EMNIEZEREREFTA AR
IEZ%QEBZZJS & B E R A
RELBMEBEEBRTZEMREYL
ﬂi.ﬁr)\"*ll%ﬁ 8 & A&
BEFtADEEE-
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Notes to the Condensed Consolidated

Interim Financial Information

RGP E R M

For the six months ended 30 June 2019
E_E—NFNA=1THIt~EH

52

SEGMENT INFORMATION (CONTINUED)
Segment assets and liabilities

The following is an analysis of the Group’s assets and

liabilities by reportable and operating segments.

5 HGE)
SHRERAR
ATRRAZERRELEDHH
MZARBEAERAE-

Segment assets S HEE
30 June 31 December
2019 2018
—E-NEF —E—N\F
=R B S=H =aa R
HK$’000 HK$’000
FE T FET
(Unaudited) (Audited)
(R & % %) (BEZ)

Systems integration services  Z %t &£ X IR 75 K B {F

and software solutions iR R TR 7,069 13,547
Mining operation S 2 7% 7,831,018 7,990,465
Coal operation Bk E 5% = e
Cassava starch operation NEBRBRW ETB 243,416 237,799
Total segment assets DEE ERE 8,081,503 8,241,811
Unallocated KB 22,507 18,084
Consolidated total assets REBERE 8,104,010 8,259,895
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Notes to the Condensed Consolidated
Interim Financial Information

fE B4R S H B B 3 B R B
For the six months ended 30 June 2019
(2T NFAAA=+THIEAEA

3. SEGMENT INFORMATION (CONTINUED) 3. % #B#& ¥ (#)

Segment assets and liabilities (Continued) STHEAERRAKGE)
Segment liabilities nEERE
30 June 31 December
2019 2018
—E-hEF ZE-NE
AWz S = AR e RS S e [=
HK$°000 HK$’000
FERT THT
(Unaudited) (Audited)
(REER) (R EZ)
Systems integration services & & £ iX HE % K A
and software solutions iR R TR 4,775 10,755

Mining operation RIEZED 6,034,185 5,969,878

Coal operation HRET - n

Cassava starch operation REBMER 57,153 37,143

Total segment liabilities 7 #B E BB 6,096,113 6,017,776

Unallocated AP

— Convertible loan notes -“ABRBREREE 651,840 644,009
— Deferred tax liabilities -REIEFIEAG 1,262,646 1,304,801
- Others - EAh 71,097 56,446

1,985,583 2,005,256

Consolidated total liabilities e BEBE 8,081,696 8,023,032

For the purposes of monitoring segment performance and MERSILERIALRD IR D

allocating resources between segments: BEERMmE :

— all assets are allocated to reportable segments - FBEBEEHPHES AR
other than certain property, plant and equipment, BOoHX WELABEEETY
certain prepayments, deposits and other receivables, ¥ WMELEZE BETEN
amounts due from related companies, amount due HIE S REMERKK
from a director, certain bank balances and cash, B FENEENRIZIE - JE
derivative component of convertible loan notes and W—2FEFZHE A TR
assets jointly used by reportable segments. THEBELES ATBRRKRE

TATTFZ/E /E\ELB%\J/\/{
RBHEAE®my BHAEFE
AZEE-

— all liabilities are allocated to reportable segments - FEBEREHTEESZAZR
other than certain other payables, certain amounts BoH ELABEREAETH
due to related companies, other borrowings, MEMNRE HTERNE
derivative component of convertible loan notes, BEANRREBE - HEMEE A
liabilities component of convertible loan notes, BREREEZTAITA
deferred tax liabilities and liabilities jointly liable by o AR ERERE 2
reportable segments. BEHS EEMEAEE

LEBHSATE®RD BEA
EEZEE-

GREEN LEADER HOLDINGS GROUP LIMITED #Z4E#ZKR&EEARAT 53



Notes to the Condensed Consolidated

Interim Financial Information

RGP E R M

For the six months ended 30 June 2019
?::g*jlﬂz/\ﬂ E+ HiE7~E A

4. REVENUE 4. It A
Disaggregation of revenue FHEWA
Systems integration
services and Cassava starch
software solutions Mining operation Coal operation operation Total
AEEABER
Segments A% BEBRFE RHER BRER AERNER Eh
For the six months ended  For the six months ended  For the six months ended ~ For the six months ended ~ For the six months ended
HENTASLEREA HEATRELAER HEATRELAEA BEATHELAEA BEATHELREA
2019 2018 2019 2018 2019 2018 2019 2018 2019 2018
Z8-7f ZEZ-\E Z%-AfF ZZ-\& Z%-Af ZEZ-\f Z%-Af -E-\f Z%-AE -ZE-N\%
HK'000 HK'000 HK'000 HK'000 HK’000 HK'000 HK’000 HK'000 HK'000 HK'000
Tén TEL TEn ThL Tén Thn Tén TiEn Tén TiEn
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(RBER) (REER) (REER) (REER) (REER (REER) (REER) (RE3R) (REER) (REER)
Types of goods or sevices ERABHER
Sales of goods HEEm
- Coal -BiR = - 313,879 407,399 - - - - 313,879 407,399
- Computer products -EKER 205 13,450 - - - - - - 205 13,450
- Cassava starch KERHR - - - - - - - - - -
Provision of system REZREKR
integration and software BEERAR
solution services % - 2 - = - = - = - a
205 13,450 313,879 407,399 - - - - 314,084 420,849
Geographical markets BET
PRC s 205 13,450 313,879 407,399 - - - - 314,084 420,849
Cambodia RAE - - - - = 3 g E R N
205 13,450 313,879 407,399 - - - - 314,084 420,849
Timing of revenue WARZER
recognition
Anpointin time K% 205 13,450 313,879 407,399 - - - - 314,084 420,849
Over time -RER - - - - - - - - - -
W5 1340 M3 407399 g . -3 4089
Notes: Ff &
For sales of coal, computer products and cassava starch, 5t 8 :\\i%if 3 E-EH%E an & K %ﬁﬁ@
revenue is recognised when control of goods has transferred, ms ' RNE E&Ijét Bl & B 5 R R ( Pb(,aa
being when the goods have been accepted by customers an 32 Ej—i&(iﬁl HEEPWMEEM
(acceptance) after goods delivered to the specific location or BIEPEZ % E cE'cL(M W) B B R U
picked up by customers. Following acceptance, the customers i\ ° b’fjﬁ Y 1% B FrAIZ2EBE J&
have full discretion over the manner of distribution and price to E jﬁ: g7 it &£ ah %E PR %EJ
sell the goods, have the primary responsibility when on selling EEm ZAE 2RI k& uE'ui?z Eég B
the goods and bear the risks of obsolescence and loss in relation KzRB -RBREKE EEEEH
to the goods. The normal credit term is 30 to 60 days upon AB0EBOK °

54

acceptance.
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5. FINANCE COSTS

Notes to

Fo

the Condensed Consolidated
Interim Financial Information

fE B4R S H B B 3 B R B
r the six months ended 30 June 2019
(2T NFAAA=+THIEAEA

5. MERF

Six months ended 30 June
BHEXRA=THLAEA

2019 2018
—®-hE —E-N\f
HK$’000 HK$’'000
FERT FAT
(Unaudited) (Unaudited)
(REERZ) (R E %)
Interest expenses on borrowings ARAFARBEHEEZ
wholly repayable within five BEZFERAX:
years:
- effective interest expenses -ABEREREEZ
on convertible loan notes TR ERX 59,259 31,357
— other borrowings -EMEE 1,124 i
— finance lease -MEMEE o 3,994
— amounts due to non-controlling -FEREERES
interests holders HHEARE 143,229 180,057
— interests under lease -HELTHEBETZ
arrangement B 6,060 =
Total borrowing costs BIEEKAE 209,672 215,408
Less: amounts capitalised in WRERIEER
construction in progress BXRZ &% (80,919) (42,087)
Imputed interest for provision B BERREBEKAK
for restoration, rehabilitation and BEZHER B
environmental costs 1,548 1,659
180,301 174,980
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Notes to the Condensed Consolidated

Interim Financial Information
S EA4R S H B B 3 B R B A

For the six months ended 30 June 2019

(E_E-NEFERNA=THIEANEA

6. LOSS BEFORE TAXATION

(i

56

6. BRRAER

Loss before taxation has been arrived at after charging:

Bk B¢ AT &S 1R 2 H Bk -

Six months ended 30 June
BHEXRA=+THLAEA

2019 2018
—E-hEF —T-NF
HK$’000 HK$’000
FE T FE T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Amortisation of mining rights PR 5
include in cost of sales (FF ASH & K A) 91,598 172,336
Amortisation of intangible assets B & E 976 862
Depreciation of property, ME - BENMREBITE
plant and equipment 92,366 48,618
INCOME TAX CREDIT 7. FhriSHRIER

Six months ended 30 June
BZEAA=+HILAMEA

2019 2018
—E-hEF —E-NF
HK$’000 HK$’000
FER FET
(Unaudited) (Unaudited)
(K &8 %F &) (REEZ)
Current tax expenses: BN HA#% 18 F 3

PRC Enterprise Income Tax FEERSH
(the “EIT”) (TEZEmREHID 24,447 51,633
Cambodia profits tax HWELCEFNBEM = -
Deferred tax i 5E £ 18 (38,087) (63,228)
(13,640) (11,595)
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Notes to the Condensed Consolidated
Interim Financial Information
G4 S P & BB aE

For the six months ended 30 June 2019
(2T NFAAA=+THIEAEA

INCOME TAX CREDIT (CONTINUED)
Pursuant to the rules and regulations of Bermuda,
Independent State of Samoa (“Samoa”) and the British
Virgin Islands (the “BVI”), the Group is not subject to any
income tax in Bermuda, Samoa and the BVI.

No provisions for Hong Kong Profits Tax have been
made for subsidiaries established in Hong Kong as these
subsidiaries did not have any assessable profits subject
to Hong Kong Profits Tax for both periods.

Profits of subsidiaries established in the PRC are subject
to the EIT.

Under the Law of PRC on EIT (the “EIT Law”) and
Implementation Regulation of EIT Law, the tax rate of
the PRC subsidiaries is 25% for both periods.

Under the Law of the Cambodia, the tax rate of the
Cambodia subsidiaries is 20% for both periods.

DIVIDENDS

No dividend was paid, declared or proposed during both
periods. The Directors have determined that no dividend
will be paid in respect of the period.

7.

Fi 15 1R 38 % (§8)

KEARE BEETBIBE(E
BEsDRABREEAEE(REB
BEREBDZHAARRL K
SEEARBRE BEDR
RBRELBEESHMEMMAEH -

HREEBRILZHME QAR
MEBEADETANERIRE
BHNEHR2ERBEN X
ERZSEHNBERARGFREEEN
THEE-

R B S 2 B A R 2
BHADEFRGR -

BEFRPEMESB E(DE
FIEBEDRGEMBSHEZE
iR - Al i = RN Bl ST
RAEHHREE R25% -

RERBREG RFGEWNE
ARAERMEREZHER20% -

BB

7 M EH R R N B R 3
REKEMKRBE - EFRETE®
A B DR AR S -
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Notes to the Condensed Consolidated

Interim Financial Information

RGP E R M

For the six months ended 30 June 2019
E_E—NFNA=1THIt~EH

(LOSS)/EARNINGS PER SHARE 0. BR(BIR) B

The calculation of the basic and diluted (loss)/earnings A AR HAAEEER
per share attributable to the owners of the Company for EXRR#EE(ER) RN E
the period is based on the following data: AT 8B E

Six months ended 30 June
BZEAA=+tHILAEA

2019 2018
—8-nE C—E2-N\%F
HK$’000 HK$’000
FTER FHET
(Unaudited) (Unaudited)

(REER) (REER)

(Loss)/earnings

(Loss)/profit for the period
attributable to the owners of
the Company for the purpose
of basic (loss)/earnings per

(B8])BF

AR EESRERER),
BNz ARBHEA A
R (ER), & A

share (169,994) 102,202
Effect of dilutive potential BEBEZTER2FE:
ordinary shares:
Interest on convertible loan AIBKRERZEZ A
notes - 20,548
Change in fair value of ARBEERERTE
derivative component of TEHD 2 AFE
convertible loan notes bl ) - (196,168)
Loss for the purpose of BUFESRESEE
diluted loss per share 2 518 (169,994) (73,418)

Number of shares

Weighted average number of
ordinary shares for the
purpose of basic (loss)/
earnings per share

Effect of dilutive potential
ordinary shares:
Convertible loan notes
Share options

B & B
ARFEEREREE),
& 2 & i e o0

I 15 8
8,707,433,014 7,308,651,062
BEBBEZTEBER-TE:
AR E RER - 1,192,660,550
BE % K = 162,314

Weighted average number of
ordinary shares for the
purpose of diluted loss
per share

RUAGHESR#EEIR
Z B BN T &

8,707,433,014 8,501,473,926
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10.

Notes to the Condensed Consolidated
Interim Financial Information

AR S P B E R

For the six months ended 30 June 2019

(LOSS)/EARNINGS PER SHARE

(CONTINUED)

For the period ended 30 June 2019, no adjustment has
been made to the basic loss per share presented as the
impact of the share options has anti-dilutive effect on the
basis loss per share amount presented.

The calculation of diluted loss per share for the period
ended 30 June 2019 does not assume the conversion of
all convertible loan notes, since these conversions would
result in an anti-dilutive effect on loss per share.

PROPERTY, PLANT AND EQUIPMENT
Acquisitions and disposals

The Group applies modified retrospective approach to
recognise right-of-use assets prescribed in HKFRS 16 as
disclosed in Note 2. The Group incurred approximately
HK$40,198,000 on the addition of right-of-use assets.
The leases run for an initial period ranging from 10 to
40 years. No contingental rentals included. The right-of-
use assets of approximately HK$38,282,000 at 30 June
2019 (1 January 2019: approximately HK$40,198,000)
has been included in property, plant and equipment.

During the current period, the Group acquired assets with
cost of approximately HK$117,083,000 (year ended 31
December 2018: approximately HK$454,893,000).

In addition, during the current period, the Group disposed
of assets with cost of approximately HK$698,000 (year
ended 31 December 2018: approximately HK$2,797,000).

EY

10.

—E-AFRA=THIEREAR

SROER) &G
BE-FT-AEAA=TAL
B mREREZE S YA

2HZzEBEREABBRESEAR
BERXE RUENMEIZ

|

BEREANBRFHAE-

RRABRAIBRKRERTESY
BREBERELAREBELE &
HAEBE_T-AFANAZ=ZTF
BLEHRcERETEFERF L
EBRRALBAMAATBRKRERE
% o

VE - BERRMHE
BERHEHE
BB R NEEXA
CETEBPEIERE BV B R
HEBFEICRAT 2 FEAESE
E-AEERAEFRHESLEE
EE 4 %740,198,0007%8 JT o A 49 47
I AHI0E40F - TR EXA
Me- R_FE—AF~NAZ+
B2 {F A # & E #38,282,000
BL(ZE—hhFE—A—8: 4
40,198,000/ 7T ) B & A #1 %
5 K& e

RAPB AEEBREELEEY
X 7R 49 /117,083,000 7T (B &
—E-—NEg+A=+—8H1
FE : #9454,893,0007 7T ) °

N RARHRE  REBHEER
BE 2 B R #) /698,000 JT( &

gniaw eze= INGS Sl SIS - Co |
IEEE - 492,797,000 7T) ©
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Notes to the Condensed Consolidated
Interim Financial Information
fE R4 & P H B 35 & BB R

For the six months ended 30 June 2019
(2 E—NFAAA=THIEANEA

10. PROPERTY, PLANT AND EQUIPMENT

60

(CONTINUED)

Impairment testing of property, plant and
equipment and mining rights in relation to
mining operation

During the six months ended 30 June 2019, the Directors
considered (i) decrease in gross profit ratio of coal
mines business; and (ii) change of production schedules
of certain coal mines. In the opinion of the Directors,
impairment indications existed as at 30 June 2019 due
to the deteriorated financial performance and change of
production schedules of certain coal mines.

For the purpose of impairment testing, the assets and
liabilities of the Group’s mining operations were allocated
into five cash generating units (“CGUs”) namely, LLI 78 & ik
EIHEB R NEEEBR AR (‘Bolong”), LK KIEH
SEHERRERRAF (“Liaoyuan”), ILITaERFRE $5 5
BEE 2SR EAR AT (“Xinfeng”), LU P8 E 85 B &
TREKEABR AT (“Fuchang”) and ILUTIE RIEHEE
XML EAR AT (“Jinxin”), which represented five
subsidiaries in the mining operation segment to determine
their recoverable amounts.

The recoverable amounts of the five CGUs in the mining
operations CGUs were determined from value-in-use
calculation. Their recoverable amounts are based on
certain similar key assumptions. The management of
the Group prepared cash flow forecast derived from
the most recent available financial budgets approved
by management and cash flows beyond 5-year period
were extrapolated using 3% (six months ended 30 June
2018: 3%) growth rate over nine to eighteen (six months
ended 30 June 2018: nine to eighteen) years which does
not exceed the long-term growth rate, assuming the
extension of mining licenses is available and administrative
in nature. In preparing the forecast, management made
reference to the latest verified levels of mineral reserves
presently verified and the production cost projection and
the future production capacity according to the technical
report issued by John T. Boyd (“JT Boyd”) dated as of
28 February 2017.
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10. M - W& & & s ()

BEEWMREBTRAZIHMR W
B B B% 0 0 3R 0% 4 R E A AL

BE_ZT-hLhFARA=THL
NER EERRNRBEBEHE
MERT B Ri)E T K ENE
EREXREH -EFRR BHR
ETHRBOMBRABLCRE
EREARNEYH R_F—A
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Notes to the Condensed Consolidated
Interim Financial Information
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For the six months ended 30 June 2019
E_E—NFA=1THIENEA

10. PROPERTY, PLANT AND EQUIPMENT 10. 9% BBE R (#E)

(CONTINUED)

Impairment testing of property, plant and
equipment and mining rights in relation to
mining operation (Continued)

During the six months ended 30 June 2019, the
impairment provision of property, plant and equipment of
Bolong, Liaoyuan, Xinfeng and Jinxin were approximately
HK$1,880,000, HK$1,915,000, HK$8,521,000 and
HK$39,614,000 respectively (six months ended 30
June 2018: impairment provision of property, plant
and equipment of Xinfeng, Fuchang and Jinxin were
approximately HK$4,507,000, HK$108,342,000 and
HK$7,409,000 respectively) while there was reversal of
impairment loss on property, plant and equipment of
Fuchang was approximately HK$20,486,000 (six months
ended 30 June 2018: reversal of impairment loss on
property, plant and equipment of Bolong and Liaoyuan
were approximately HK$1,974,000 and HK$64,831,000
was respectively).

During the six months ended 30 June 2019, the impairment
provision on mining rights of Bolong, Liaoyuan and Jinxin
were approximately HK$13,922,000, HK$4,156,000 and
HK$70,082,000 respectively (six months ended 30 June
2018: impairment provision on mining rights of Xinfeng,
Fuchang and Jinxin were approximately HK$109,155,000,
HK$155,314,000 and HK$18,094,000 respectively) while
there was reversal of impairment loss on mining rights of
Fuchang was approximately HK$29,167,000 (six months
ended 30 June 2018: reversal of impairment loss on
mining rights of Bolong and Liaoyuan were approximately
HK$20,512,000 and HK$188,019,000 respectively).

HEBREEFRZVE B
B B 5% 0 0 8R W 18 R (E B
(4%)
BE_Z—h&EX~NA=ZTHI
ANEA Mg - ER BEK
CBIVE- -BERZRBZRE
B & 5 B & %1,880,000/% T
1,915,000 7T * 8,521,000 7T &
39,614,000 (B E =T — N\&F
ANAZTBEIEAER pEE.
BERSEBIZVE BELEXE
Z BB BB o B 494,507,0007%
7T~ 108,342,000 7T & 7,409,000
BL) MABEZDE BE

HEBZREBBEBED ALY
20,486,000 (& = =-ZF — N
FXRAZFTHIEAMEA 35
RBERz2WME BWERE®H 2R
8 /&5 18 # | 5 B 491,974,0007%
7T K% 64,831,000 7T) °

BE-_Z—hh&F~NA=ZTHI
AEA - RHEE BEREESS
CEBRZBEBES ALY
13,922,0007% 7T * 4,156,000/ JT
}.70,082,000%8 T(&H == T —
NENAZ+TBHIEAEA S
g -EEMSZ 2 RKEREZRE
B 1% 5 Bl #9109,155,0007% It
155,314,0007% 7T K 18,094,000
L) MHABBZREEZBE
&5 18 # 8] & %) 29,167,000 7% T (&
E_F-—NEANA=Z+BHIEA
A AR ERZ RE®RZ
B &5 18 # [/ 5 51 920,512,000
7 7T &% 188,019,000 JT) °

GREEN LEADER HOLDINGS GROUP LIMITED #E#ZKREBERAT 61



Notes to the Condensed Consolidated

Interim Financial Information

RGP E R M

For the six months ended 30 June 2019
E_E—NFNA=1THIt~EH

11. MINING RIGHTS 11. R R 18
HK$’000
FE T
cosT T
At 31 December 2018 (audited) and R-ZE—NE+=-A=+—~H
1 January 2019 (audited) (RERR-_ZE—NEF
—RA—B(&&ER) 11,098,347
Exchange realignment & 5 3 & (29,105)
At 30 June 2019 (unaudited) R-ZE-—AEAXA=TH
(R 88+ %) 11,069,242
AMORTISATION AND IMPAIRMENT BHEREE
At 31 December 2018 (audited) and RZFE—NE+=ZA=+—8H
1 January 2019 (audited) (BTERIRZ_ZE—N%F
—A—B(EHEX) 5,079,872
Impairment loss recognised for the period g B fS # 22 2 5 (& & 18 58,993
Amortisation for the period HA ) # 4E 91,598
Exchange realignment M 3, 8 B (13,958)
At 30 June 2019 (unaudited) R=ZF—-hhEXA=+H
(REER) 5,216,505
CARRYING VALUES fRE &
At 30 June 2019 (unaudited) R=ZZF—-hEXA=+H
(KRB ER) 5,852,737
At 31 December 2018 (audited) R-FE—NF+=-_A=+—H
(18 FEZ) 6,018,475
The five mining licenses in relation to the coal mines will T BEBEERRETITEH
expire from 28 November 2019 to 8 January 2021 and R=ZZF—-—NhEF+—A=+NAR
subject to renewal. In the view of the Directors, the Group EE-_—F—ANBHHEZ
will be able to renew the mining licenses in relation to B WAILEBR-EERAE A
the coal mines with the relevant government authority & B a8 DA RR K B AR 15 B W AR
continuously at insignificant cost. BN 2 B EE KB

RFREES-

Particulars regarding impairment assessment are AR 2 FFIE M sE 103 B8 o
disclosed in Note 10.
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Interim Financial Information
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For the six months ended 30 June 2019

12. TRADE RECEIVABLES, PREPAYMENTS,
DEPOSITS, BILL RECEIVABLES AND
OTHER RECEIVABLES

(E_T-NFRNA=THIEAEA

12 REBHRRE - AERE

BRe BERERHfE
W &% |

30 June 31 December

2019 2018

—E-hF —E-N\E

AXA=+RHB +-A=+—H

HK$’000 HK$’'000

FHxT FHET

(Unaudited) (Audited)

(REEK) (f& 2] 1%)

Trade receivables g5’ HRIE 18,998 192,028
Less: Allowance for impairment 5 : B 5 J& Uk 2k 18

of trade receivables BB B (18,516) (18,516)

482 173,512

The Group does not hold any collateral over these
balances.

The Group normally grants to its customers credit periods
ranging from 30 days to 60 days which are subject to
periodic review by management. The ageing analysis of
trade receivables, net of impairment losses recognised,
based on the invoice dates at the end of the reporting
period was as follows:

AEBEYERZEEHRBT AT
] 35 1 &3 -

AEE—-—KHETEPI0KXREG
ARNEZFEEH THERE
EHERS - RBEHR K
EHERAREBERREKRER
H2 B S EWKKIERKR S T
SE

30 June 31 December

2019 2018
—F-NEF —E2—N\F
AA=+RH +=ZA=+—H
HK$’000 HK$’000
FERT FAT
(Unaudited) (Audited)
(R R E %) (#8 T %)
Within 30 days 30K A - 136,685
31 days to 90 days 31 KREQOKX - 36,706
91 days to 180 days 91 RE180K = =
181 days to 365 days 181 K 2365k - =
Over 365 days 8 18 365 K 482 121
482 173,512

Prepayments, deposits, ERRE Ee -

bills receivable and ERERER

other receivables H b fE W sk 1B 307,270 148,693
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For the six months ended 30 June 2019

12.

13.

64

—E-NAFRA=THIEAREAR

TRADE RECEIVABLES, PREPAYMENTS,
DEPOSITS, BILL RECEIVABLES AND
OTHER RECEIVABLES (CONTINUED)

The basis of determining the inputs and assumptions
and the estimation techniques used in the condensed
consolidated financial statements for the six months ended
30 June 2019 regarding the impairment methodology for
determining expected credit losses on financial assets
are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended
31 December 2018.

No impairment loss was made for both periods. As at
30 June 2019 and 31 December 2018, the Group’s
trade receivables of approximately HK$18,516,000
were individually determined to be impaired. The
individual impaired receivables related to customers
that have defaulted in repayment and management
assessed that the receivables are not expected to be
recovered. Consequently, loss allowance of approximately
HK$18,516,000 were recognised as at 30 June 2019
and 31 December 2018. The Group does not hold any
collateral over these balances.

ASSETS AND LIABILITIES CLASSIFIED
AS HELD FOR SALE

On 18 June 2019, the Directors resolved to dispose
(“the Disposal”) of Cosmo Soar Limited and its subsidiary
(together the “Disposal Group”), the Directors are of
the opinion that the Disposal is highly probable and is
expected to be completed in next twelve months from
the end of the reporting period. The Group will cease to
have control over the Disposal Group upon completion
of the Disposal. The Disposal was completed on 10 July
2019. The assets and liabilities attributable to the Disposal
Group have been classified as disposal companies held
for sale and are presented separately in the condensed
consolidated statement of financial position as at 30 June
2019. The consideration of the Disposal is expected to
exceed the net carrying amount of the relevant assets and
liabilities and accordingly, no impairment loss has been
recognised during the six months ended 30 June 2019.
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HETEREERHEERE
ZRBREREME BE_F—
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MEHAEEYEREBE X
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Notes to the Condensed Consolidated
Interim Financial Information

fE B4R S H B B 3 B R B
For the six months ended 30 June 2019
 E T —NFNA=THIEAEA

13. ASSETS AND LIABILITIES CLASSIFIED 1. AHERHHEZCEER

AS HELD FOR SALE (CONTINUED) & 7 (i#)

The major classes of assets and liabilities comprising the RZE-AFARAA=1THB 8
assets and liabilities of disposal companies classified as BROBRBELECZCHERT
held for sale as at 30 June 2019 are as follows: LEERBEENETEEEREA

BREANMT

Disposal Group

HESR
HK$’000
FE T

Assets held for sale BEHEZEE
Property, plant and equipment ME BENRE® 58,397

Deposit paid for acquisition of property, WEME BMELEEHEZ

plant and equipment Bffi&Ee 34,830
Investment in a subsidiary R—ERBRARZIKE T
Prepayment deposit and other receivables 78 {5 #& & [ H # fE Yt 5% 18 557
Bank balances and cash RITEHRER® 190
93,974

Liabilities held for sale BELEZEE
Other payables H b JE 5 3R 37,326
S 326
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For the six months ended 30 June 2019
E_E—NFNA=1THIt~EH

14. TRADE AND OTHER PAYABLES 14 B5REMEMRIRA
30 June 31 December
2019 2018
—E-hE —E—N\F
RA=+H TZA=+—H
HK$’000 HK$’'000
FET FAT
(Unaudited) (Audited)
(RBERZ) (2= %z)
Trade payables B 5 N RIE 1,797 2,039
Other payables (current portion): H fh &~ sk B (BN EAER &) -
- Receipts in advance - TE Y KR 124,579 21,684
— Accrued staff costs -EEFBEIRA 33,454 29,599
— Other taxes payable - H b fE o R IR 9,636 10,484
- Consideration for - WEHB AR ZRE
acquisition of subsidiaries 215,528 219,948
— Payables for construction -EETRERBEE#E
works and purchase of Z B FOE
machineries - 69,617
- Accrued expenses and -EHERREMEN
other payables IR 243,343 250,234
626,540 601,566
Other payables E b fE 3R
(non-current portion): (GEBNHEREL &) -
— Considerations for -WERB AR ZRE
acquisition of subsidiaries 89,600 89,836
— Payable for construction -EETENEE KR
works and purchase 2 e IR
of machineries 159,310 216,492
— Accrued expenses and - ERANKHEMES
other payables I8 116,956 117,262
365,866 423,590

66 INTERIM REPORT 2019 FH#i#f#&



Notes to the Condensed Consolidated

Interim Financial Information
fE B4R S H B B 3 B R B

For the six months ended 30 June 2019

14. TRADE AND OTHER PAYABLES
(CONTINUED)

The ageing analysis of trade payables based on the
invoiced date at the end of the reporting period was as

(E_T-NFRNA=THIEAEA

14 B5REMEFTHRRAE)

RBEEHR KREZRAE &
BZEHREMFARR DN

follows: mS
30 June 31 December
2019 2018
—E-NhF —E-NF
AV IS aE = =G e E
HK$’000 HK$’000
FE T FET
(Unaudited) (Audited)
(RREER) (EFE=Z)
Within 30 days 30K A = 242
31 days to 90 days 31 REQOK - ¥
91 days to 180 days 91K E180K = 16
181 days to 365 days 181 K 2365k - =
Over 365 days i i3 365 K 1,797 1,781
1,797 2,039

The average credit period on purchases of goods is 90
days. The Group has financial risk management policies
in place to ensure that all payables are settled within the
credit timeframe.

BEERmZFHEEHNAROX-
AEEREVHRREEBRRE
MREZBENRBBHINEERS
RAES -
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—E-NAFRA=THIEAREAR

15. AMOUNTS DUE FROM/(TO) RELATED

16.

68

COMPANIES

The amounts due from related companies are unsecured,
non-interest bearing and repayable on demand. The
maximum balance during the six months ended 30
June 2019 was approximately HK$7,579,000 (during
the year ended 31 December 2018 was approximately
HK$7,579,000). The related companies are wholly owned
by a director of the Company, who is also the ultimate
controlling party of the Company.

At 31 December 2018, certain related companies of
the Group had confirmed that the payment terms of
certain amounts due by the Group of approximately
HK$148,742,000 are extended for 18 months, and the
respective amounts are classified as non-current liabilities
as at 31 December 2018. As at 30 June 2019, the
respective amounts was approximately HK$144,248,000.

There is an amount of HK$50,000,000 included in amounts
due to related companies under non-current liabilities as
at 30 June 2019 (31 December 2018: HK$50,000,000)
which is unsecured, interest free per annum and repayable
after one year. Certain balance is unsecured, non-interest
bearing and repayable after one year while the remaining
balance is unsecured, non-interest bearing and repayable
on demand. The related companies are wholly owned
by a director of the Company, who is also the ultimate
controlling party of the Company.

AMOUNTS DUE TO NON-CONTROLLING
INTERESTS HOLDERS

As at 31 December 2018, the amounts due to non-
controlling interests holders classified as current
liabilities amounting to approximately HK$706,633,000
are unsecured, interest-free and are repayable within
twelve months from the end of the reporting period.
During the six months period ended 30 June 2019, the
non-controlling interests holders confirmed they shall not
demand repayment on the Group before 31 December
2020. Accordingly, such amounts were reclassified to
non-current liabilities.
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Notes to the Condensed Consolidated
Interim Financial Information

AR S P B E R

For the six months ended 30 June 2019

AMOUNTS DUE TO NON-CONTROLLING
INTERESTS HOLDERS (CONTINUED)

In 2018, non-controlling interests holders of the Group
had confirmed that the repayment terms of amounts of
approximately HK$4,023,875,000 due by the Group are
extended for three years from the original dates on which
they are falling due. Accordingly, the respective amounts
are classified as non-current liabilities as at 31 December
2018. Such amounts are unsecured, interest bearing at
fixed rates ranging from 5.34% to 7.50% per annum. The
amounts were entrusted loans provided by non-controlling
interests holders of a subsidiary through banks. As at
30 June 2019, the total amounts due to non-controlling
interests holders was approximately HK$4,789,373,000.

CONVERTIBLE LOAN NOTES
2013 Convertible Loan Notes A

On 7 June 2013, the Company issued convertible loan
notes to the shareholders of City Bloom Limited (“City
Bloom”), a company incorporated in the BVI, with an
aggregate principal amount of HK$3,548,271,713 (the
“2013 Convertible Loan Notes A”) with coupon rate equal
to the rate of dividend per share from time to time declared
and paid by the Company to the shareholders as if the
2013 Convertible Loan Notes A have been converted
in full into shares at the same time when the relevant
dividend is payable to the shareholder, in respect of the
acquisition of entire interests in Lexing Holdings Limited.
The 2013 Convertible Loan Notes A had a maturity date
of 6 June 2018 and can be converted up to an aggregate
of 20,872,186,547 ordinary shares of HK$0.01 each at
HK$0.17 per share. The notes were denominated in HK$
and entitled the holders to convert them into ordinary
shares of the Company at any time during the period
commencing from immediately after the date of issue of
the 2013 Convertible Loan Notes A up to the maturity
date. The effective interest rate of the liability component
is 9.78% per annum.

The Company may redeem in whole or part of the 2013
Convertible Loan Notes A at 100% of the outstanding
principal amount together with declared but unpaid
dividend of the 2013 Convertible Loan Notes A (the
“Redemption Amount”) at any time after six months of
the date of issue of the 2013 Convertible Loan Notes
A and before the maturity date with prior notice to the
shareholders of City Bloom.

EY

16.

17.

—E-AFRA=THIEREAR

BERERREEBFEA
mIA(E)

R N\F AEBEF
ERBEBADER KNEE
< 2 I8 #94,023,875,000 7%
ERPREHARRERIHAE
cHM MNZZE—NFE+=A
+—BEEREEHELEI
TEAE - ARENIEAEIKME -
BT B EES34%ET7.50%E & o
ZEFET BB AR ZIE
THRETRFAEASBRITREMR
CEHER - N T —HLEN
A=Z+H ERIEERERZF
B ARTEHEEH H4,789,373,000
T o

U I e
[N & 58

lEi)

It

&

AHBEEREE
AM_E—Z=ZF7HBEER
RE
R-DFE—=Z%#<AttHBH" K
Na MW B EITERERA
AN BEZIETASARE
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EXRERDFHESR DA
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EEgABAEBRG AE T —
—FEUBRRERZER Z2EEH
B-_ZEZ—-N\NFEANANB AR
BRON7TETHBEAZZ AR
20,872,186,547 & & % m {&0.01
BT Z2EBR ZEEHUE
TErE BFHEAEAEINRE
A _ZT-—="F0HKRER
ZEEHTHEEEZINHBEME
BEESEELBRAARRLESE
-BEBOZ2EBRFNERA
9.78% °
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17. CONVERTIBLE LOAN NOTES

70

(CONTINUED)
2013 Convertible Loan Notes A (continued)

The shareholders of City Bloom may at any time after one
year of the date of issue of the 2013 Convertible Loan
Notes A and before the maturity date with prior notice
to request the Company to redeem whole or part of the
2013 Convertible Loan Notes A at Redemption Amount.

On 18 March 2016, the conversion price of the 2013
Convertible Loan Notes A was adjusted from HK$0.17
per share to HK$0.07 per share pursuant to certain
adjustment terms of the 2013 Convertible Loan Notes
A as a result of the placing of the Company’s shares on
the same date.

On 30 December 2016, the holder of the 2013 Convertible
Loan Notes A converted principal amounts approximately
HK$1,001,286,972 into 14,304,099,595 ordinary shares
of the Company.

On 28 August 2017, the conversion price of the 2013
Convertible Loan Notes A was adjusted from HK$0.07
per share to HK$0.7 per share pursuant to share
consolidation. The number of ordinary shares available
for conversion was also changed from 5,987,157,200
ordinary shares to 598,715,720 ordinary shares.

On 18 January 2018, a holder of the 2013 Convertible
Loan Notes A converted principal amounts approximately
HK$10,000,000 into 14,285,714 ordinary shares of the
Company.

All the remaining principal of the outstanding 2013
Convertible Loan Notes A, with the mature date of 6
June 2018, were held by China OEPC, Ms. Hao Ting (the
spouse of Mr. Zhang) (“Ms. Hao”), and two independent
third parties (collectively the “Holders”). The remaining
principal of the expired 2013 Convertible Loan Notes A of
approximately HK$409,101,000 was classified as “Other
borrowings” under current liabilities upon the maturity,
whereas HK$380,000,000 payable to China OEPC and
HK$15,000,000 payable to Ms. Hao were offset with the
issuance of convertible loan notes on 30 July 2018.
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17. CONVERTIBLE LOAN NOTES 17. B E R R IE(8)

(CONTINUED)
2017 Convertible Loan Notes A

On 10 July 2017, the Company issued convertible loan
notes which will be matured on the third anniversary of the
issue date (“the Initial Maturity Date”) with an aggregate
principal amount of US$50,000,000 (equivalent to
approximately HK$391,436,000 (“2017 Convertible Loan
Notes A”) and with coupon rate of 6.5% per annum, settled
semi-annually. The 2017 Convertible Loan Notes A can
be convertible into up to an aggregate of 11,926,605,505
ordinary shares at a conversion price of HK$0.0327 per
share. The notes were denominated in US$ and entitled
the holders to convert them into ordinary shares of the
Company on the Initial Maturity Date. At any time following
the first anniversary of the issued date, the Company
may, if it gives the relevant noteholder written notice not
less than thirty days prior to the proposed redemption
date and obtains such noteholder’s consent with seven
business days after the day of such written notice, redeem
the whole or any part (in multiple of US$1,000,000) of the
principal amount of the 2017 Convertible Loan Notes A
held by such noteholder on the early redemption date.
The effective interest rate of the liability component is
13.97% per annum.

On 28 August 2017, the conversion price of the 2017
Convertible Loan Note A was adjusted from HK$0.0327
per share to HK$0.327 per share pursuant to share
consolidation. After adjustment, the 2017 Convertible
Loan Notes A can be convertible into up to an aggregate
of 1,192,660,550 ordinary shares.

On 9 January 2019, the conversion price of 2017
Convertible Loan Note A was adjusted from HK$0.327
per share to HK$0.26 per share pursuant to placing of
shares as mentioned in Note 18. After adjustment, the
2017 Convertible Loan Notes A can be converted into
up to an aggregate of 1,350,000,000 ordinary shares.

AB_ZSZ—tEEEER
g

I =R RIS F AN
A B 17 /N £ #8 $850,000,0003%
7t (¥ 55 72 49391,436,0007 7T)
ZmMEXRTF6L5%NNEHA A
BTHBHEE=BF(¥HE
HADZzABRBREREZEER(ARE
T FUBRBRERER]
FEBEFHEE - R-AE=
T+t HFABEBRERER AR
HiBEFAIR0.03278 T i # A
= % & #£11,926,605,505 % & @
Koz EZHUETHE BT
BHEABBFRVNBEHABE
BRBAEARQNA LEEK - M
THHE-BFBTMER-
A 2B RERED B AT
LPR=ZF+HAEBEEFAFA
BHEBBEN THREBELET
BHEHACELYEXARNIME
FEHEEEREFEBEAZRE S AIAX
ARANREEEODHSHELDS
BEBFEARSE LI SE
{a] #F 2 (& 1,000,000 7T 19 15 #)
AT —tHFABERERE
BrAeHE AELIZ2ER
F R K E13.97% °

RZE—+tFNAZFNB-
BEBROAEME AB-_ZT—tF
AHEREREBECHBRERS
§%0.0327 % L #A B B & 80.327
BIL - RIELARE ABE_F
—t+tFEUBRBREREEAS KA
i A & %1,192,660,550 % &
B

RZZEE—NLF—ALHE " BIE
MaE1sFrii M EEE AR Z
—t+tEFEUBRBREREBE LB
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—TE—tLtFEANBERERZEES
H A N A & %1,350,000,000
B% 3 AR o

GREEN LEADER HOLDINGS GROUP LIMITED #%8#ZKR&EEARAT 71



Notes to the Condensed Consolidated
Interim Financial Information
fE R4 & P H B 35 & BB R

For the six months ended 30 June 2019
(2 E—NFAAA=THIEANEA

17. CONVERTIBLE LOAN NOTES

72

(CONTINUED)
2017 Convertible Loan Notes A (Continued)

As at 31 December 2018, the remaining principal of the
2017 Convertible Loan Notes A was US$50,000,000
(equivalent to approximately HK$391,436,000). During
the six months ended 30 June 2019, the Company settled
US$5,000,000 to the noteholder. As at 30 June 2019,
the remaining principal of 2017 Convertible Loan Notes
A was US$45,000,000 (equivalent to HK$351,000,000).

2018 Convertible Loan Notes A

On 30 July 2018, the Company issued convertible loan
notes to China OEPC which will be matured on the
second anniversary of the issue date with an aggregate
principal amount of HK$380,000,000 (“2018 Convertible
Loan Notes A”) and with coupon rate of 1.5% per
annum, settled quarterly in arrears or such other date as
noteholder and the Company may agree in writing. The
2018 Convertible Loan Notes A can be convertible into
up to an aggregate of 1,151,515,151 ordinary shares at
a conversion price of HK$0.33 per share. The notes were
denominated in HK$ and entitled the holder to convert
them into ordinary shares of the Company on the second
anniversary of the issue date. The Company may at any
time before the maturity date by written notices to the
holder, and with consent of the holder, redeem the 2018
Convertible Loan Note A (in whole or in part) at 100% of
the principal amount of the part of the 2018 Convertible
Loan Notes A to be redeemed together with accrued and
unpaid interest. The effective interest rate of the liability
component is 13.12% per annum. As at 30 June 2019
and 31 December 2018, the remaining principal of the
2018 Convertible Loan Notes A was HK$380,000,000.

INTERIM REPORT 2019 # #isR
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17. CONVERTIBLE LOAN NOTES 17. A EREE ()

(CONTINUED)
2018 Convertible Loan Notes B

On 30 July 2018, the Company issued convertible loan
notes to Ms. Hao which will be matured on the second
anniversary of the issue date with an aggregate principal
amount of HK$15,000,000 (“2018 Convertible Loan Notes
B”) and with coupon rate at 1.5% per annum, settled
quarterly in arrears or such other date as noteholder and
the Company may agree in writing. The 2018 Convertible
Loan Notes B can be convertible into up to an aggregate
of 45,454,545 ordinary shares at a conversion price of
HK$0.33 per share. The notes were denominated in HK$
and entitled the holder to convert them into ordinary shares
of the Company on the second anniversary of the issue
date. The Company may at any time before the maturity
date by written notices to the holder, and with consent
of the holder, redeem the 2018 Convertible Loan Note
B (in whole or in part) at 100% of the principal amount
of the part of the 2018 Convertible Loan Notes B to be
redeemed together with accrued and unpaid interest. The
effective interest rate of the liability component is 13.12%
per annum. As at 30 June 2019 and 31 December 2018,
the remaining principal of 2018 Convertible Loan Notes
B was HK$15,000,000.

BRE_Z—N\FEEER
g

e el =2 I\ &S R = =] o7
ARRAAMTTBETASBE
15,000,000 70 2 m B XFF
15% R BBHAEETHHESE
ZEFzABREBERERER(BE
ZE-NFUBRBRERERE]) -
MESBETEIREEFBEAR
AARlAgeEEmMHEZBEBE
thEEBEEE —K-BE_-F —
NFEA BB ERER KRN R
BEEROBBITHBAREE
H 454545458 LB - 2 F E
BUABTAE B7FHEEFAE
FRBETEHPEE _BFBE
BRHBRAARAREBR - A4
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BABEBAA BEHFBFEARE
%o BEERNZBE-_ZT— N\F
ARBREREELBI>ASEN
100%E R 2 »BE -
—NFABRRERERERE
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+—A=+—RB ' BE-_Z—N
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17. CONVERTIBLE LOAN NOTES 17. A B EREE ()
(CONTINUED)

The movements of the liabilities and derivative components
of the convertible loan notes are set out below:

THBREARBRABRITET
ANHZEBRIIMT :

2013 2017 2018 2018
Convertible ~ Convertible ~ Convertible ~ Convertible
Loan Notes A Loan Notes A Loan Notes A Loan Notes B Total
A% A% Ag BE
“E-ZF ZB-t%f ZE-0\f ZE-)\E
CE:L TR THR THR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL TEL TEL TEL
Liabilities component BERD
At 1 January 2018 (audite) RZE-NF-f-H
(B517) 408,202 294,231 - - 702,523
Issue of convertible loan notes KAUARERZE - - 301,516 11,902 313,418
Effective interest expenses ERF BT 10,809 41,647 17,061 673 70,190
Interest paid during the year ERERFE - (25,351) = S (25,351)
Conversion of convertible loannotes ~ RATAREHZ# (10,000) = = S (10,000)
Transfer to other borrowings ERTHMES (409,101) - - - (409,101)
At 31 December 2018 (audited)and ~ R-E—-\F
1 January 2019 (audited) +-A=+-H
(BER)R
ZZ-nN§-HA-H
(BER) - 310,527 318,577 12,575 641,679
Effective interest expenses (Note ) VRS ET) - 37,128 21,290 841 59,259
Interest paid during the period HAERHE - (11,689) = 2 (11,689)
Repayment of principal portion KeHPER - (39,000) - - (39,000)
At 30 June 2019 (unaudited) RZZ-1%E
AAZTRREER) - 296,966 339,867 13,416 650,249
Presented by: BUTHAZS):
As at 30 June 2019 (unaudited) R-B-hE
AAZTH(REER)
Current liabilties THAR - - - - -
Non-current liabilities EE LS - 296,966 339,867 13,416 650,249
- 29066 339,867 13416 650,249
As at 31 December 2018 (audited) R=F-N\%
tZB=t+-AH
(BE#®)
Current liabilities RBERE = - - 3 5
Non-current liabilities ERBAE - 310,527 318,577 12,575 641,679
L 310,627 318577 12,575 641,679
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G4 S P & BB aE
For the six months ended 30 June 2019
B2 hFA=+tHIANEA

17. | B R R #E(R)

(CONTINUED)
2013 2017 2018 2018
Convertible  Convertible ~ Convertible ~ Convertible
Loan Notes A Loan Notes A Loan Notes A Loan Notes B Total
AE AE AE BE
“E-Zf CZEB-tf ZE-N\§f CZE-N\E
CE:Y CE:Y CE:L CE:Y
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL TEL TEL TEL
Derivative component TETEHS
At 1 January 2018 (audited) R-Z-NE-F-H
(B%57) 25,499 198,358 - - 223,857
Issue of convertible loan notes KAURRERZE - - 3,992 158 4150
Recognition of deferred day one gain -~ R ERE & Az - - - 2,940 2,940
Amortisation of deferred day one gain~ REEX & HETLE A
in profit or loss Wi - - - (620) (620)
Change in fair value of embedded FAATELA
derivative RYEE (25,499) (205,714) (3,983 (157) (235,359)
(05499)  (205714) (3.983) 7 (23597
At 31 December 2018 (audited) and ~ RZ=ZE—-N\%£
1 January 2019 (audited) +-A=+-AH
(BEHR
“2-n§¥-F-AH
(BE7) = (7,356) 9 2,321 (6,026)
Amortisation of deferred day one gan R BH & HETLEA
in profit or loss Wi - - - (730) (730)
Change in fair value of embedded RARGTETARTHE
derivative 2 - 2,804 9) - 2,195
5 2,804 ) (730) 2,065
At 30 June 2019 (unaudited) R-E-NE
NAZTHREER) - (4,552) - 1,691 (2,961)
Presented by: BATHAZS:
As at 30 June 2019 (unaudited) R=ZB-0%
ARAZTHREEHR)
Current assets THEE - (4,552) - - (4,552)
Current liabilities nHER - - - 1,501 1,501
: (4,55) . 1,591 (2,961)
As at 31 December 2018 (audited) ~R=B-N\%
+tZA=+-H
(BE#)
Current assets THEE - (7,.356) S = (7,356)
Current liabilities THEE - - 9 2,321 2,330
. (7,356) 9 2,31 (5,026)
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17. CONVERTIBLE LOAN NOTES

76

(CONTINUED)

The derivative component of 2013 Convertible Loan Notes
A which represented the conversion option of the holder
and the redemption option of the Company of which
the details of parameters of the valuation are disclosed
in 2018 annual financial statement of the Group. 2013
Convertible Loan Notes A were matured on 6 June 2018.

The derivative component of 2017 Convertible Loan
Notes A which represented the conversion option of
the holder and the redemption option of the Company,
was valued on issue date 10 July 2017, 31 December
2017, 31 December 2018 and 30 June 2019 based on
the valuations performed by Greater China, using Black-
Scholes model with Trinomial Tree method. The significant
inputs to the models were as follows:

17. 7] # By B R R 8 ()

AR ZE-—=ZFU#BERERR
BZMMETABIEREAL
RwERARAZELOE  F
MEE2BZFBEREAEEC
E-NEFEMBRRPEE -
AR ZE—=ZFUBERERR
BER_F-NFXXAXE3
HA o

AB-_ZT—tHFBRBRERE
BoTAETHTE»EFBEAZ
HBEERARARZELRDNE B
R-—_ZT—+F+AHA+H-
e alsd bl =M = R A | A
AN = A e =
—hEXNA=Z=+tBZ2%78H
KRZEENABMHER - BB
HEcERA R =—EA/KT
BErRETZHEEGRE ZSE

M A A

AzERKGABEBMT :

30 June 31 December 31 December 10 July

2019 2018 2017 2017

—E-hF Z-N\5F —ET—+F ZET—+F

~A=Z+tR +-A=+t-B +=-BA=+-H +A+H

Spot price (HK$) REE(ET) 0.036 0.0420 0.385 0.028

Risk free rate & & R & 1.6056% 1.7646% 1.3934% 0.962%
Expected option period & H} A % Hi IR

(year) (F) 3.0274 3.5233 452 5.00

Expected volatility BH KR 42,2243% 51.2421% 39.52% 37.65%
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17. CONVERTIBLE LOAN NOTES

(CONTINUED)

The derivative component of 2018 Convertible Loan Notes
A and B represented the conversion option of the holders
and the redemption option of the Company, was valued
on issue date 30 July 2018, 31 December 2018 and 30
June 2019 based on the valuations performed by Greater
China, using Black-Scholes model with Trinomial Tree
method. The significant inputs to the models were as
follows:

EY

—E-AFRA=THIEREAR

17. 7] # By B &R 8 ()

AENBE _Z—N\FrABaRE
REBZTETARBLERTAE
AZRBERANRGE ZEBL -
ERBETESH _Z—-N\ELA
e p =S eSS ar = BN S
+—BRER=-ZEBE—-HAEANA=T
AEKBEENAME T —EB
g e EEA R =18 AR

EEBEEMZHEEBRE - 25

BR7ERGABBHAT
30 June 31 December 30 July
2019 2018 2018
—E-hE —E-N\F —E—N\F
~NB=+H +t-A=+—H +A=+8
Spot price (HK$) WEBGET) 0.036 0.0420 0.1280
Risk free rate 4 [ B F) & 1.5860% 1.6993% 1.7970%

Expected option period 78 HA HA # EA [R

(year) (%) 1.08 1.58 2.00
Expected volatility 78 HA % 1R 36.3573% 56.1591% 54.3300%
The loss on change in fair value of embedded derivatives HE-_ZT-—NLFA=+8L

of convertible loan notes for the six months ended 30 June
2019 of approximately HK$2,795,000 (six months ended
30 June 2018: gain on change in fair value of embedded
derivatives of convertible loan notes of approximately
HK$221,668,000) and amortisation of deferred day one
gain of approximately HK$730,000 (six months ended 30
June 2018: Nil) were recognised as “Change in fair value
of derivatives component of convertible loan notes” in
the condensed consolidated statement of profit or loss.
The related interest expense of the liability component of
the convertible loan notes for the six months ended 30
June 2019 amounted to approximately HK$59,259,000
(six months ended 30 June 2018: approximately
HK$31,357,000) was calculated using the effective
interest method.

ANEA ATBRBERERZER®RA
ATETARFEEZHEEY
£/2,795,0008 m(# =2 = T —
NENAB=ZFBLEANEA: A
BRERZERAXNTETLIA
N FEE F) U £221,668,000
BT IRELZSE B RFHELD
730,000 T(HE=-Z — \F
NAZTBHBLEREAR: B)RE
BReBEsiERAJRRE
REENTETARD ZRAFE
gEl - HE_T—hFNA=
+THLEABEA TBRBRERE
BrzaEB > 2HBENERX
4 559,250,000 (& == F
—NEFEXRNA=Z+HIEANEA:
#731,357,0007%8 J0) h K B B B
FlRETE -
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18. SHARE CAPITAL 18. IR &
Number
of shares Amount
BAEE HE
HK$'000
TET
Ordinary shares of HK$0.1 each BREEBTZEER
Authorised: EE
At 1 January 2018 (audited) RZZE-NF-R—R(EER) 20,000,000,000 2,000,000
Share subdivision (Note a) B n 4 (W sk a) 180,000,000,000 =
At 31 December 2018 (audited), SRS SRS R
1 January 2019 (audited) and (8&%) —E-NFE—-A—H
30 June 2019 (unaudited) (BERR=_F—NEF
NAZHRKREER) 200,000,000,000 2,000,000
Issued and fully paid: BEORAR:
At 1 January 2018 (audited) RZE-NE-F—-H(BEH) 7,296,746,300 729,675
Issue of shares upon: DREBERTRR:
Conversion of convertible loan notes ABABRREXZER M Eo)
(Note b) 14,285,714 1,428
Share reduction (Note a) B ENACIETY) 5 (657,993)
At 31 December 2018 (audited), R-_E-NF+=-A=+—8H
1 January 2019 (audited) (BE%) —E-NF—-A—H
(&%) 7,311,032,014 73,110
Issue of shares upon: PTEEBTRG
Placing of new ordinary shares (Note ¢) ~ Bf & #7 & i@ B (Fff 3t ¢) 1,462,200,000 14,622
At 30 June 2019 (unaudited) RZE-NEFEAA=1+H
(REER) 8,773,232,014 87,732
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18. SHARE CAPITAL (CONTINUED) 18. R & (#8)
Notes: BT 5 -

Pursuant to a special resolution passed by shareholders at
the special general meeting had on 31 October 2018, capital
reorganisation was completed by way of (i) a reduction
of the issued share capital of the Company through a
cancellation of the paid-up capital of the Company to the
extent of HK$0.09 on each of the issued existing shares
so that the nominal value of each issued shares will be
reduced from HK$0.10 to HK$0.01; (i) a subdivision of
each authorised but unissued existing shares of HK$0.10
(which shall include the authorised but unissued share
capital resulting from the capital reduction) into ten new
shares of HK$0.01 each; and (i) a transfer of the credit
arising from the capital reduction to the contributed surplus
account of the Company.

Upon the capital reorganisation taking effect, the authorised
share capital will be HK$2,000,000,000 divided into
200,000,000,000 new shares of HK$0.01 each, of which
7,311,032,014 shares issued. All ordinary shares rank
equally with regard to the Company’s residual assets.

On 18 January 2018, a holder of 2013 Convertible Loan
Notes A converted principal amounts approximately
HK$10,000,000 into 14,285,714 ordinary shares of the
Company.

On 14 December 2018, the Company entered into a placing
agreement with a placing agent for placing a maximum of
1,462,000,000 ordinary shares (the “Placing Shares”) of the
Company at a placing price of HK$0.04 per shares. On 9
January 2019, 1,462,000,000 Placing Shares were placed
by certain independent third parties at a subscription price
of HK$0.04 per share. The Company raised approximately
HK$58,170,000 (net of directly attributable expenses of
approximately HK$318,000), of which approximately
HK$40,000,000 shall used for repayment of indebtedness
of the Group and the remaining balance thereof shall be
utilised towards business development of the Group in
Cambodia and general working capital.

BEBRER-_Z—NE+ A=
+—BROZEBEREFNAS L
BBZEINRBZR  AREIK
MTARTEKBRAEA:()H
BARARZEHTRA  EB
HEAQBAETREEHTRER
2 B2 B AK0.098 T - 1 1&
BREFETRMZEEROIO
BB E001E T (N EF K
AEOIOB T Z AT B RET
RA KGR E R KA S R m
EEZATBRBETRA)R
WETHREREEICB LY
R R (i) A AR A Bl R P E A&
CHEBREBREAQANHMARS
/EEO

RBRABHEHERE EER
K # /A&2,000,000,0005 T -
S kBT KR ®@EENE T Z
200,000,000,000 & % f% @ &
7,311,032,0148% & 10 B 2 77 -
MARRFBEENS 1A
BREBERSEMA -

R—ZE—NE—A+ B A
BT =—FRARERER
# A A# #10,000,000% T 2
K& 5 H % AE14,285 7145 K
AEEBEE-

R=Z=ZF—-—NEFE+=ZA+HE
A AAaE—-—FZRERRE
YR EHE KEEES
[ROOAB TR EART KR %
1,462,000, oooﬂx T om k(B
ERMDD R — L& —

==K %F%i%fﬁﬁ
REEEF RIS TE &
1,462,OOO,OOOHX fid & B 5 o &K
N 7 £ £ %958,170,0007% 7T (0
Br EH £ FE 1h B X 49318,0007
7T) - H R 4740,000,0007% 7T #
%‘EEKEIZFﬁ i H
EHBRARASEER %ﬁﬁz
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19.

20.

80

PROVISION FOR RESTORATION,
REHABILITATION AND ENVIRONMENTAL
COSTS

19.

hE CEERBEREF
1% e

HK$'000
FTATT
At 1 January 2019 (audited) RZE—-—hAhE—HA—H

(EEZ) 74,279
Imputed interest expense (Note 5) HERM BRI (M3E5) 1,548
Exchange realignment e i & (224)

At 30 June 2019 (unaudited) RZZE—-NAFARA=TH
(R 2= 2) 75,603

The restoration and rehabilitation works will be performed
in the years from 2022 to 2040. The provision is carried
at amortised cost at effective interest rate ranges from
4.1% to 6.96% per annum.

RELATED PARTIES AND CONNECTED
PARTIES TRANSACTIONS

Except as disclosed elsewhere in the condensed
consolidated interim financial information, the Group
entered into the following significant related party
transactions with related parties:

Transaction with a company which is ultimately owned by
Mr. Zhang, a Director of the Company:

20.

MEREEZIRER - =
—FEE TN FET BEAE
DIEREBERNEN F41%E
6.96% 5T H Z B AV B -

BEBEARAEAXS

BRERZEE TR HMBEERE M
BOoFMBREIN RAEETH
BRI A T E R AR
5
i

EETREERKESR

BN
AREFZXSHWT :

i

Six months ended 30 June

BEANA=TBHLEAEA

Gain on disposal of a subsidiary H & — B KB X 7 2 W=

2019 2018
—E-hF ZE-NEF
HK$’000 HK$’000
THERT THET
(Unaudited) (Unaudited)
(REER) (REERZ)
- 550
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For the six months ended 30 June 2019

20. RELATED PARTIES AND CONNECTED
PARTIES TRANSACTIONS (CONTINUED)
Compensation of key management personnel
The remuneration of the Directors of the Company and
other members of key management during the period
was as follows:

(E_T-NFRNA=THIEAEA

20.MBARRAESLXH(E)

FEEHEAAMM
EEEKRBZHMMT

Six months ended 30 June

BEAA=THILAMEA

2019 2018

—ZEZ-hF —E-N\F

HK$’000 HK$’000

TERT FHET

(Unaudited) (Unaudited)

(REBER) (REEZ)

Short-term benefits %2 H 18 A 4,936 5,764
Post-employment benefits BB 12 12 7 = i)
4,936 5,764

The remuneration of the Directors of the Company and
the key management is determined by the remuneration
committee having regard to the performance of individual
and market trends.

ARREERTEEEEKE
ZEFEMAEFMZEERBAAR
AhkMEBIERE -
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For the six months ended 30 June 2019
E_E—NFNA=1THIt~EH

21. COMMITMENTS 21. & iR

At the end of the reporting period, the Group had the RBEBHR REBEA T A

following commitments: s

(a) Commitments under operating leases (a) EEHERIE
The Group as lessee KEBEBEAEA
The Group leases certain of its office premises and AEBERBRKEHE
staff quarters under operating lease arrangements. MEETEFTEBMERE
Leases for properties are negotiated for a term ITEEs - WMEHBEBETEAR
ranging from two years to three years and rentals MEE=ZFTF ¥ XK
are fixed. Certain leases for lands for coal mines THEHEHs #HERBEZ T
operations are negotiated for a term ranging from MEEFTELY DN F+
ten years up to the end of the coal mines operations. FERBRELERPHEE

5 o

At the end of the reporting period, the Group had REBEBHR REERE
commitments for future minimum lease payments A RMELLEHEHEEAT
under non-cancellable operating leases which fall HAEINB I ARKERE
due as follows: NEEERAT :

30 June 31 December

2019 2018
—E-h#EF AN S
AA=+HB TZA=+—H
HK$’000 HK$’000
FEx FHET
(Unaudited) (Audited)
(R ER) (EE=Z)
Land and buildings: T RETF:

— within one year -—F R 121 13,754

- in the second to fifth year -B_Z2FRHF
inclusive (BEEEME) = 33,692
— over fifth year S Gad e - 18,825
121 66,271
As at 30 June 2019, the amount represents total RZZE—-NEAA=+8"
minimum future lease payments for short-term leases EHE2BER_Z—NF
after initial application of HKFRS 16 at 1 January —A—BEXEREAEY
2019. Under the modified retrospective approach, BwmE LR F165% % &
comparative information is not restated. HEEs HRERKBEN

REE - RELEREY
EOHBRERTTES -
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E_E—NFA=1THIENEA

21. COMMITMENTS (CONTINUED) 21. % iz (i&)
(b) Other capital commitment (b) HfhEE & i
30 June 31 December
2019 2018
—E-hE ZE-NEF
V=S 5 Rl e RS = E = (=
HK$’000 HK$’'000
FHBT FHE T
(Unaudited) (Audited)
(KB ERK) (=)
Contracted but not provided B &] 418 & 5 # -
for in respect of:
— acquisition of property, -BEYE BER
plant and equipment B 776,333 755,162
22. FAIR VALUE MEASUREMENTS OF 2. EMIAZLAFEME
FINANCIAL INSTRUMENTS
Fair value of the Group’s financial assets and FRELEEHEERLATF
financial liabilities that are measured at fair EffEcemEEREMEA
value on a recurring basis RZOFE
The Directors consider that the carrying amounts of EERE BREBHEKAEAA
current financial assets and current financial liabilities Rz H <R ﬁ EREH LR
recorded at amortised cost approximate their fair values BEHAE D N R A E
due to their immediate or short-term maturities. B OWEFmESAAFERES -
The Directors also consider that the fair values of the EENRE sREERES®
long-term portion of financial assets and financial liabilities BERBE»  2ATFERERER
approximates to their carrying amounts. BREE-
The fair value of financial assets and financial liabilities is TREELRGHREBEBEZATFE
determined in accordance with generally accepted pricing BERRRERED>T AR
models based on discounted cash flow analysis. EERAET -
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—E-NAFRA=THIEAREAR

22. FAIR VALUE MEASUREMENTS OF

84

FINANCIAL INSTRUMENTS (CONTINUED)
Fair value of the Group’s financial assets and
financial liabilities that are measured at fair
value on a recurring basis (Continued)
Derivative component of convertible loan notes

The fair value of the derivative component of convertible
loan notes is determined by the inputs to Black-Scholes
model with Trinomial Tree method including spot price,
risk free rate, expected option period and expected
volatility. Please refer to Note 17 for the details of the
inputs.

Fair value measurements recognised in the condensed
consolidated statement of financial position

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based
on the degree to which the fair value is observable.

o Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active market for
identical assets or liabilities;

o Level 2 fair value measurements are those derived
from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

o Level 3 fair value measurements are those derived
from valuation techniques that include inputs for the
asset or liability that are not based on observable
market data (unobservable inputs).

There were no transfers among level 1, 2 and 3 in the
current period and prior years.
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Interim Financial Information
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For the six months ended 30 June 2019
(2T NFAAA=+THIEAEA

22. FAIR VALUE MEASUREMENTS OF 2. 2tMIAZAFEHE
FINANCIAL INSTRUMENTS (CONTINUED) (#%)
Fair value of the Group’s financial assets and FEELEEHEEERLTF
financial liabilities that are measured at fair EHiEZaeMBEERGMA
value on a recurring basis (Continued) Bz aFHEHGE)
Fair value measurements recognised in the condensed REBGEEHBRREERZ
consolidated statement of financial position R FA{E & B ()
(Continued)
The following table presents the Group’s financial assets TREWAEER _-_Z—NLF
and financial liabilities that were measured at fair value at NAZ+TBRZZE-NE+Z
30 June 2019 and 31 December 2018: A=t—BRAFVEFEZSE

MEERERAMG:

Level 3@
E=EWe
30 June 31 December
2019 2018
—E-NF —ZE-)N\F
~A=+H tZA=+—8H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (F& T %)
Derivative component of ARBEEREEZITE
convertible loan notes: T EEH
— financial liabilities - BAaR (1,591) (2,330)
- financial assets - REE 4,552 7,356

Note: B &E -

(@) The valuation technique and inputs used in the fair value @ F=ZEZAFEFEMEAZ
measurements within Level 3 are as follows: HEEM R ASEDT :
Financial instruments Valuation technique Significant inputs
d@MIA & {8 & 1l TEBAHKE
Financial assets and

financial liabilities
Derivative component of ~ Black-Scholes model with — Risk-free rate: 1.59%-1.61%
convertible loan notes Trinomial Tree method (2018: 1.69%-1.76%)

— Volatility: 36.36%-42.22%
(2018: 51.24%-56.16%)
- Spot price: HK$0.036 (2018: HK$0.042)

tHEERSHAE
ARBEEREEZ MER-ERIHRETCERER -EERFE:1.59%-1.61%
PTETIAEZ S E=mEAERKEEE (ZZ— )\F : 1.69%-1.76%)

- K g : 36.36%-42.22%
(ZZ— )\ : 51.24%-56.16%)
-IREE:0.036EF T
(ZZ— \F :0.042% T)
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23. SHARE-BASED PAYMENT

86

TRANSACTIONS

Equity-settled share option scheme of the
Company:

The Company’s share option scheme (the “Scheme”),
was adopted pursuant to a resolution passed on 28 May
2015 for the primary purpose of providing incentives to
directors and eligible employees and loan agreement with
an independent third party (the “Lender”), and will expire
on 27 May 2025. Under the Scheme, the Directors may
grant options to eligible employees, including Directors
and directors of its subsidiaries, to subscribe for shares
in the Company.

Options granted must be taken up within 28 days of the
date of upon which it is made provided that no such offer
shall be open for acceptance after the earlier of the 10th
anniversary of the date of adoption or the termination of
Scheme or the participant to whom such offer is made
has ceased to be a participant.

A non-refundable nominal consideration of HK$1.00 is
payable by the grantee upon acceptance of an option.
An option shall be deemed to have been accepted when
the duplicate letter comprising acceptance of the option
duly signed by the participant together with the said
consideration of HK$1.00 is received by the Company.
The exercise price is determined by the Board of Directors
at its absolute discretion but in any event will not be less
than the higher of (i) the closing price of the shares as
stated in the daily quotations sheet of the Stock Exchange
on the date of grant, which must be a business day; (i) the
average closing price of the shares for the five business
days immediately preceding the date of grant; and (iii) the
nominal value of the share on the date of grant.

On 14 July 2015, share options to subscribe for
825,000,000 ordinary shares of HK$0.01 each in the
share capital of the Company were granted to certain
individuals. At 30 June 2019, 45,000,000 options (after
adjustment on share consolidation) remained outstanding
(31 December 2018: 45,900,000) after the lapse of
900,000 options during the six months ended 30 June
2019 (six months ended 30 June 2018: Nil).
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Interim Financial Information
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For the six months ended 30 June 2019

23. SHARE-BASED PAYMENT

TRANSACTIONS (CONTINUED)
Equity-settled share option scheme of the
Company: (Continued)

On 29 May 2017, share options to subscribe for
729,674,000 ordinary shares of HK$0.01 each in the
share capital of the Company were granted to Mr.
Tse Michael Nam, an Executive Director and the Chief
Executive Officer. At 30 June 2019, 72,967,400 options
(after adjustment on share consolidation) remained
outstanding (31 December 2018: 72,967,400).

Due to the share consolidation on 28 August 2017, the
exercise price of the share options granted on 14 July
2015 was adjusted from HK$0.15 to HK$1.5, whereas the
exercise price of share options granted on 29 May 2017
was adjusted from HK$0.0352 to HK$0.352.

On 2 November 2017, share options to subscribe for
58,373,970 ordinary shares of HK$0.1 each in the share
capital of the Company were granted to an employee. At
30 June 2019, 568,373,970 options remained outstanding
(31 December 2018: 58,373,970).

On 24 May 2018, share options to subscribe for
20,000,000 ordinary shares of HK$0.1 each in the share
capital of the Company were granted to a consultant. At
30 June 2019, 20,000,000 options remained outstanding
(31 December 2018: 20,000,000).

On 17 January 2019, share options to subscribe for
730,000,000 ordinary share of HK$0.01 each in the
share capital of the Company were granted to employees
and consultants. At 30 June 2019, 730,000,000 options
remained outstanding.

—E-AFRA=THIEREAR

23. B 17 2 1 XX B (¥&)

XAFIzESRE WS
n !ll (#8)

= o AR L B
Al A ITE F TR
E&ﬁ/iﬁ'ﬁi?*ﬁ‘fmﬁ%$
B AR 729,674,000 &
Hxﬁfﬁooﬁénz C AR 2 BB
BHE-R—ZFE—NAFNA=ZT
B - 729674001\9%&%(5%
MEMHELABR)IDKRITE
(ZE—NE+=ZA=+—8:
72,967,40017) °

—'-

S
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i

ISR a i\
»ll

]

=

n

=

A-E2—-—+tFNAZ+NHZ
e R-_E—RAF+ A
+THOEHRH 2 EREZITERE
B RO T B1.58 T
MR=—_FE—+t&FRA A=+ NH
EHcEREZCITEREELR A
0.0352 7% JT ¥ % £ 0.352 % T °

RZEFE—+F+—HAZH ' &
ANARA—REERLIRELR
A A % A # 58,373,970 & &
mMEMMBTZETRABK ZER
E-R-_E—hhEXNA=1H"
58,373,970 & I #E 1 K 17 (&
(ZE—N&E+=ZA=+—8:
58,373,9701%) °

N

N

RZE-NERAZ-_+TTEA"
ARRRA—-—ZERARLATRE
A X & B& A # 20,000,000 A%
REERONEBETZEBR ZE
E-R_T-—NAFEFXNA=+
H + 20,000,000 7 #& A # 1) & 17
H(=F-NE=HA=+-—H:
20,000,00017) °

R—_F-AFEF—-—HA+tH &
B KX 2~ A Bk A& # 730,000,000
REBROOIETH EBKR 2B
RECRTHRERERERER-
R-_E-NALEARNA=+8"
730,000,00017% & B R A1) R 77 fE

GREEN LEADER HOLDINGS GROUP LIMITED B2 REBERAT 87



Notes to the Condensed Consolidated

Interim Financial Information

RGP E R M

For the six months ended 30 June 2019
E_E—NFNA=1THIt~EH

23. SHARE-BASED PAYMENT
TRANSACTIONS (CONTINUED)
Equity-settled share option scheme of the
Company: (Continued)

For the six months ended 30 June 2019, the Group has
recognised approximately HK$12,559,000 (six months
ended 30 June 2018: approximately HK$4,383,000)
of share based payment expenses in the condensed
consolidated statement of profit or loss and other
comprehensive income.

24.

88

EVENT AFTER THE REPORTING PERIOD

a)

b)

Disposal of subsidiaries

On 10 July 2019, the Disposal of Cosmo Soar Limited
and its subsidiary, Green Leader Starch Food First
Factory Co., Ltd is completed.

Details of the Disposal refer to Note 13.

Memorandum of understanding regarding
a potential acquisition

On 29 July 2019, the Company and Ocean Resources
International Investment Group Limited (“Ocean
Resources”), an independent third party to the Group,
entered into the memorandum of understanding in
order to facilitate the discussion and negotiation on
the possible acquisition (the “Acquisition”), being the
acquisition by the Company of not more than 10%
equity interest in a subsidiary of Ocean Resources.
Up to the date of this interim report, the Acquisition
is not confirmed and completed. For the details, it
can be referred to the Company’s announcement
dated 29 July 2019.

Disposal of subsidiaries

On 28 August 2019, the Company entered into a
sale and purchase agreement to dispose of two sub-
groups, Grand Athena Limited and its subsidiaries
and Polaris Spark Limited and its subsidiary, for an
aggregate consideration of US$700,000 (equivalent
of HK$5,460,000). It is not yet completed up to this
interim report date. For the details of this disposal,
it can be referred to the Company’s announcement
dated on 23 August 2019.
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