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Corporate Information (Cont'd)
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Consolidated Interim Statement of Profit or Loss
For the 6 months ended 30 June 2019

Revenue from customers
Cost of sales

Gross profit/(loss)

Other revenue

Other income

Exploration expenditure

Management and administration
expenses

Other expenses

Finance costs

Foreign exchange loss

Hong Kong listing costs

Profit/(loss) before tax
Income tax expense

Profit/(loss) after income tax

Earnings/(loss) per share attributable to

ordinary equity holders of
the parent (cents per share)

Basic earnings/(loss) per share

Diluted earnings/(loss) per share

DRAGON MINING LIMITED
oA R A R A A

e ELSsEe
#HE20194E6 A30H 1-6ff A
6 months to 6 months to
30 Jun 2019 30 Jun 2018
BZE2019F #HE20184F
6H30H 6H30H
E6fE A k6@ A
Note AU$’000 AU$’000
Bt 5 FET TFT
(Unaudited) (Unaudited)
(REE®) (REEEL)
B F 22,271 19,742
S AR 2(a) (16,943) (21,917)
EX,(£8) 5,328 2,175)
HAth i 25 2(b) 48 4
HAtge A 2(c) 315 19
S (25) (30)
B ATH
2(d) (2,199) (1,846)
HAh B % 2(d) (483) (34)
PARS AR 2(e) (22) (51)
H1RE JE5 48 (262) (782)
s b7 A - (406)
BB ANER, (EE) 2,700 (5,301)
REN 3 - -
METERERR,(EE) 2,700 (5,301)
BAREEREEA
ELEERER,(EE)
(b, 1)
BRFEAZEA (FEE) 13 1.94 (5.97)
R A (E518) 13 1.94 (5.97)
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Consolidated Interim Statement of Other Comprehensive Income

For the 6 months ended 30 June 2019

Profit/(loss) after income tax
(brought forward)

Other comprehensive income
Other comprehensive income
to be reclassified to profit or
loss in subsequent periods:
Gain on foreign currency translation

Net other comprehensive income
to be reclassified to profit or
loss in subsequent periods

Total comprehensive income/(loss)
for the period

Profit/(loss) attributable to:

Members of Dragon Mining Limited

Total comprehensive income/(loss)
attributable to:
Members of Dragon Mining Limited

DRAGON MINING LIMITED
oA WA R A A

Fa A P At T W AR SR

#HE20194E6 H30H 1-6ff A
6 months to 6 months to
30 Jun 2019 30 Jun 2018
BZE2019F #HAE20184F
6H30H 6H30H
1E61E B 1-6fE H
Note AU$’000 AU$’000
B 5 FET TWo
(Unaudited) (Unaudited)
(REBERZ) (REEFHH%)
METERERR,(EE)
(7&A7) 2,700 (5,301)
Hib2mEBA
R Y [ 3 7 2
18 2 B9 M 2 TN -
I EE B, 1A 51 456
BREZHEEHRIER
BRENEMA2ERA
HEE 51 456
HAZEBA(EE)
4 E 2,751 (4,845)
LUR A L FEREF,
(E588) -
BEETRA BRA 7R 2,700 (5,301)
2,700 (5,301)
DTALEEZEKA
(E1E)#%E :
BEETRA BRA 7 R 2,751 (4,845)
2,751 (4,845)
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6

Consolidated Interim Statement of Financial Position

At 30 June 2019

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Inventories

Other assets

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Property, plant and equipment

Mineral exploration and evaluation costs
Other assets

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES
Trade and other payables
Provisions

Interest bearing liabilities
Other liabilities

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Provisions
Interest bearing liabilities

Other financial liabilities

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY

Contributed equity

Reserves

Accumulated losses

TOTAL EQUITY

DRAGON MINING LIMITED
oA R A R A A

hRBEE

B KB EEEY)
H o K H A R GRIA
ZEas

HoAt &

hBEERE

HRBEE

Wik ~ s Kt
R B R Al A
Hofb B e

FRBEEMRE
BEEMAE

RBEE

® oy B HAtE A 3R
A

FHEAE
HAb A

RBRERE

FRBEE

HEfh
it S A
oAty AR

FRBRERE
BERE
EERE

R

BAUA

it

Kl

BB

#B TP I I B IR UL

2201946 H30H

6 months to At

30 Jun 2019 31 Dec 2018

BZE2019F

68308 20184

IF6{@E A 12H31H

Note AU$’000 AU$/000
B 5 FET T
(Unaudited) (Audited)
(REBERZ) (FBHH%)

8,458 10,905

4 4,334 3,990
5 15,945 10,057
232 429

28,969 25,381

6 28,548 26,556
7 6,251 5,333
5,298 5,480

40,097 37,369

69,066 62,750

8 6,561 6,409
9 2,177 1,892
10 6,300 -
140 107

15,178 8,408

9 13,614 12,617
10 - 4,249
76 29

13,690 16,895

28,868 25,303

40,198 37,447

11 133,991 133,991
28 (23)
(93,821) (96,521)

40,198 37,447
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Consolidated Interim Statement of Changes in Equity &% & b Hi b S s H 32

For the 6 months ended 30 June 2019 #20194F6 H30H 1L6fd H
Equity
Reserve
Convertible  Purchase of
Foreign Note Non-
Contributed ~ Accumulated Currency Premium  controlling Total
Equity Losses  Translation Reserve Interest Equity

TEAZE FERERN
RARx  RHER MER  RERE REGERE  EGL8
AUS000  AUS000  AUS000  AUS'000  AUS'000  AU$'000
THx THx THx TR TR TR

At 31 December 2017 (audited) 20175128318 (B2H) 119,992 (86,990) (4,780) 2,068 1,069 31,359
Loss for the period i 2 = (5,301) = = = (5,301)
Other comprehensive income FibARmRA - - 456 - - 456
Total comprehensive (loss)/profit BmATE (ER) /

for the period ekl - (5,301) 456 = = (4,845)
At 30 June 2018 (unaudited) #0186 8308 (KEEH) 119,992 (92,291 (4324) 2,068 1,069 26,514
At 31 December 2018 (audited) 2018128310 (2EH) 133,991 (96,521) (3,160) 2,068 1,069 37,447
Profit for the period Al - 2,700 - - - 2,700
Other comprehensive income FibAmRA - - 51 - - 51
Total comprehensive profit for the period ~ fi2 A 4 - 2,700 51 - - 2,751
At 30 June 2019 (unaudited) R2019F6A30A (K EER) 133,991 (93,821) (3,109) 2,068 1,069 40,198
DRAGON MINING LIMITED Interim Report 2019
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Consolidated Interim Statement of Cash Flows

For the 6 months ended 30 June 2019

Cash flows from operating activities
Receipts from customers

Payments to suppliers and employees
Payments for mineral exploration
Interest received

Interest expenses

Net cash from/(used) in operating
activities

Cash flows from investing activities
Payments for property,
plant and equipment
Payments for development activities
Proceeds from sale of property,
plant and equipment
Proceeds from bond held on deposit

Net cash used in investing activities

Cash flows from financing activities
Drawdown of loan
Share issue costs

Net cash proceeds from financing
activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents at the
beginning of the period

Effects of exchange rate changes
on cash and cash equivalents

Cash and cash equivalents at
the end of the period

DRAGON MINING LIMITED
oA R A R A A

Zra P HIB ST

#HZE2019F6 A30H 16/ A
6 months to 6 months to
30 Jun 2019 30 Jun 2018
HZE2019F #HE20184F
6H30H 6H30H
lk6fE A 1E61H A
Note AU$’000 AU$’000
B 5T FRT TFoT
(Unaudited) (Unaudited)
(REEZ) (RAEFAZ)
ﬁ\:ﬁﬁ‘/ﬁ@jiﬁ.ﬁumi
W B % F 3IH 23,056 19,447
mﬂ#&%rﬁﬁw@ﬁﬁ%ﬁ (21,912) (22,563)
R B AT 3Kk (27) (45)
e IS 41 4
FIE B 15 (19)
RESEEFE(FrA)
HEFH 1,173 (3,176)
Eﬁ%@ﬁﬁ/}lbi
W - WE &
BN (2,810) (1,789)
AR BH S ) £ 3K (2,993) (3,556)
HEWZE - WE MY
eS¢ 293 -
%ﬁﬁ#%%ﬁ 8 8
BRETEMARESFE (5,502) (5,337)
BMEEHESRE
FEIUE K 2,000 5,000
FEADBEAT A - (355)
BEEBMEREFHE
2,000 4,645
Bl KB a5 ()
B AR (2,329) (3,868)
W & KB &%EEY
10,905 6,609
I 25 5 ) 3 B 4 M B 42 5%
B Wy (1) 5 22 (118) 185
HARBERESEEY
8,458 2,926

Interim Report 2019

—E L

o 1



Notes to the Consolidated Interim Financial Statements %525 v HH B4 %5 3k 32 Bt &1

1. SUMMARY OF SIGNIFICANT ACCOUNTING 1. TEEiHEgE
POLICIES

Reporting Entity

Dragon Mining Limited (the “Company” or the “Parent
Entity”) was incorporated on 23 April 1990 and is
domiciled in Australia. The Company’s registered
office is located at Unit B1, 431 Roberts Road,
Subiaco, WA 6008 Australia. The Company’s shares
have been listed on the Main Board of The Stock
Exchange of Hong Kong Limited (“Stock Exchange”)
since 5 November 2018.

The Consolidated Interim Financial Statements for
the half-year ended 30 June 2019 were authorised for
issue in accordance with a resolution of the Directors
on 22 August 2019.

The Consolidated Interim Financial Statements of the
Company as at and for the half-year ended 30 June
2019 comprise the Company and its subsidiaries
(together referred to as the “Consolidated Entity”
or the “Group”). The Group is a for profit entity,
primarily involved in gold mining operations and
gold mineral exploration. The Company has direct
and indirect interests in its subsidiaries, all of which
have substantially similar characteristics to a private
company incorporated in Hong Kong, the particulars
of which are set out below:

Place and date

of incorporation/

Nominal value of

wEER
FEEWRABRA R ([ AR A S B4
A J) iR 19904F-4 A 23 H 5 it oz i
TR SR FE o AN B 0 G A S i o7 7
Unit B1, 431 Roberts Road, Subiaco,
WA 6008 Australia o A & B E
H20184F11 H 5 H fE &I &35 5 i
BIRA R (TWsc i |) EM LT o

HEE - NEANA=ZTH IEEE
475 H U BB R AR PR ik —
F—JUENH Z+Z HEE s
HEPZRETI) S o

AROSAER201946 H30H M E#% H
1k 4F B R AR & P BB R S A
ol M H B A F (AR 4 A EH
BB AREEE ) o AREE LS RIEE
> FEAA S PR T L R
B o AN TN A F A B K
MEERESS > ATy B BELAE e T
SEIFANAS B R B 452 - w1
FHIT

Percentage of

registration and issued ordinary equity attributable
Name place of operations share capital to the Company Principal activities
REMERY /G B R ERTEBRE FRFEMERE .
o RHREELE WEE [ZB:):4 TREH
Dragon Mining Australia = 100% Dormant
Investments Pty Ltd 18 December 2008 W
e
20084F127418H
Dragon Mining Sweden SEK 100,000 100% Gold Production
(Sweden) AB 27 April 1993 100,000 4 2 HEtE
i i
199344H27H
Viking Gold & Sweden SEK 100,000 100% Dormant
Prospecting AB 3 April 1996 100,000% 4 52 B Wi
B i
19964F4 A3 H
Dragon Mining Oy Finland EUR 100,000 100% Gold Production
24 March 1993 100,0008 70 ERERE
iy |
199343 A 24H
FEERA R AT Hong Kong HK$1.00 100% Dormant
(Dragon Mining 17 May 2017* 1.00%7¢ R =S
Limited) ik
201745 17H*
g Entity was acquired on 25 January 2019 and remains non- R20194F1 H 25 H BT Ui 0 B B 7E20194F 6 H

operational at 30 June 2019.

DRAGON MINING LIMITED
B AR 2 A

30 A AERR I8 o
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1.

Notes to the Consolidated Interim Financial Statements (Cont’d)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONT’D)

b)

Basis of Preparation

The Consolidated Interim Financial Statements are
condensed general purpose financial statements
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited (“Listing Rules”) and with
International Accounting Standard (“IAS”) 34 Interim
Financial Reporting.

The Consolidated Interim Financial Statements do not
include all notes of the type normally included within
the Annual Financial Report and therefore cannot
be expected to provide as full an understanding of
the financial performance, financial position and
financing and investing activities of the Consolidated
Entity as the Annual Financial Report.

The Consolidated Interim Financial Statements should
be read in conjunction with the Annual Financial
Report for the year ended 31 December 2018 and
considered together with any public announcements
made by the Company during the half-year period
ended 30 June 2019.

The Consolidated Interim Financial Statements have
been prepared under the historical cost convention,
except for certain financial instruments which are
measured at fair value. These Consolidated Interim
Financial Statements are presented in Australian
dollars (“AUD”) and all values are rounded to the
nearest thousand except when otherwise specified.

DRAGON MINING LIMITED

HE

%

BOA R

/AN

22 /N

W

1.

T v B s i P R ()

TESHBRBEE)

b)

mBLEXE

KR P BB R T AR A W I S 5L
Sy A R ml @ R BRI (T B
SUJ 1) B8k 1 6 780 1) 90 88 AR R I I
At R (T B P g s e R ) 5693458 )
iﬁﬁ%ﬁ%%%%-&ﬁ%%ﬁﬁ

K6 rh A B R AN B A 4 B P s
ﬁi JEALEE 0 BT AT R SRR > (AT

RE T S £ A3 G 7 2 B 5 i o 2 v
%an%%%%%ﬁ‘M%%%u
e BB TEH) -

A7 A R U BT R SR E B A 2201 84F
12 A 31 H -4 B /Y 4F s il —
BEREEE > AP [E AN R £201946
H 30 H 1E2f-4F B AR BT AT 28 B
NE—PFEE -

A5 rb 3 B R T Al RS 1 A
B M T ARG E A FESHE o
G SR A I RS R R LR T ([ R
Jtl) 2% - HERIERAHHH > SR
HEUEY 45 R 067
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Notes to the Consolidated Interim Financial Statements (Cont'd) Ao v B B s i 3R P R (48) 11

1. SUMMARY OF SIGNIFICANT ACCOUNTING 1. TEE3HEME(E)
POLICIES (CONT’D)

Changes in Accounting Policies and Disclosures
Except as disclosed below, the accounting policies
adopted in the preparation of the Consolidated
Interim Financial Statements are consistent with
those followed in the preparation of the Group’s
Consolidated Financial Statements for the year ended
31 December 2018. All relevant new and amended
Accounting Standards and Interpretations which
became applicable on 1 January 2019 have been
adopted by the Group.

As a result of this review, the Directors have
determined that there is no material impact of the new
and revised accounting standards and interpretations
on the Group's financial position or performance.

New Standards, Interpretations and Amendments
adopted by the Group

The accounting policies adopted in the preparation
of the Consolidated Interim Financial Statements are
consistent with those followed in the preparation
of the Group’s Annual Consolidated Financial
Statements for the year ended 31 December 2018,
except for the adoption of new standards effective as
of 1 January 2019 as follows:

IFRS 16 Leases (“IFRS 16”)

IFRS 16, issued in January 2016, replaces IAS 17
Leases, IFRIC 4 Determining whether an Arrangement
contains a Lease, SIC 15 Operating Leases Incentives
and SIC 27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets
out the principles for the recognition, measurement,
presentation and disclosure of leases and requires
lessees, with limited exception, to account for leases
under a single on-balance sheet model.

The Group adopted IFRS 16 using the modified
retrospective approach of adoption at the date of
initial application, being 1 January 2019. On an
ongoing basis, the Group has elected to use the
recognition exemption in IFRS 16 for lease contracts
that, at their commencement date, have a lease term
of 12 months or less and do not contain a purchase
option (short term leases), and lease contracts for
which the underlying asset is of low value. On
transition, the Group elected to use the practical
expedient not to apply the requirements of IFRS 16 to
leases for which the lease term ends within 12 months
of the date of initial application of the Standard.

DRAGON MINING LIMITED
B AR 2 A

S BERBEE2EE

B b SCRT R & Ah > Hn 45 S i
R T BN 2 S O B A 4R
H A £ 2018412 H31 H IL4EFE 1 457
A IBMETRNEE K - AEED
PEANR 2019451 H 1 H 8 H 5 ir A 41
BT R ARG ET et e Al e R o

FR KR > EH CREE BT MAR
AT B a4 ) K e R AR A A 2 1 9
R SNV R N 2

REMERARFETER - REREET

A B G T ) P R R A ) R I
e HiL AR U LE [ # £220184E12 A 31
HIEFEENFEELE G B Rk E—
oo MR TIIEE 201941 H1H
A S ET IR A

B TR AR T 698 FLE (]
BB B R 169 )

A201 641 H 25 i i [580] B B 75 it o5 Y
HI28 1 658 B 0 B8 & Y8 I 26 1 7 5%
[ BEBEMERE R REa g%
AR —THE R B AEHE ]
S W e S R £ A A
BHE-EHE I LFEOTREZE
B 27 R SR W A B IR
KRG HIRZ | o 5% QI HFIRERD
sHE - 250 LI EER G R A > SiAE
HBIRBISMED T > BRAF NG E
P — g E AR AR

PEWERB 3 (BI201941 A1
F) o A A5 3] f A6 5T BR 40 48 W12
PR AN B0 s A S A5 HE RIS 1 6908 o ARE
FRAEFLUE A ] BSR4 (5 s PR
B s e IS 1 69 ML B A AV TERR#8
o s E A AR H R FE
F12MH S CATS > HAEL S I s
HE (e HAFILE ) DA S AR B s 1 (IR
HIFHEE B4 o PRI o A K [H 5
PR E SRR TS > A B
i HI) 261 695 BB 2 E AR AL B
T UCRE I HE R H AL T 1248 A AR
HIFLE o
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1.

Notes to the Consolidated Interim Financial Statements (Cont’d)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONT’D)

d

New Standards, Interpretations and Amendments
adopted by the Group (Cont’d)

IFRS 16 Leases (“IFRS 16”) (Cont’d)

The Group has a lease contract for office
accommodation with a lease term that ends in
December 2019. Prior to the adoption of IFRS 16, the
Group classified these leases as operating leases and
recognised lease payments as an operating expense
in the profit or loss on a straight-line basis over the
lease term. Under IFRS 16, lease payments on short
term and low value leases are also recognised as an
expense on a straight-line basis over the lease terms.
As all leases were treated as short term leases at the
date of initial application, the adoption of IFRS 16 had
no impact on the Group. Furthermore, as at 30 June
2019, all lease contracts are considered to be short
term contracts.

IFRIC 23 Uncertainty over Income Tax Treatments

This Interpretation clarifies the application of the
recognition and measurement criteria in IAS 12
Income Taxes when there is uncertainty over income
tax treatments. The Interpretation specifically
addresses the following:

e whether an entity considers uncertain tax
treatments separately;

e the assumptions an entity makes about the
examination of tax treatments by taxation
authorities;

* how an entity determines taxable profit, tax
bases, unused tax losses, unused tax credits and
tax rates; and

e how an entity considers changes in facts and
circumstances.

Interpretation 23 is a clarification treatment of
uncertain tax positions. The Group has considered
the impact on its Consolidated Interim Financial
Statements and assessed that the effect of the new
standard will be minimal.

Several other new and amended Accounting
Standards and Interpretations applied for the first time
from 1 January 2019 but did not have an impact on
the Group and, hence, have not been disclosed.

The Group has not early adopted any other standard,
interpretation or amendment that has been issued but
is not yet effective.

DRAGON MINING LIMITED
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"W AR

/AN
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T v B s i P R ()

TESTHRMEE)
d) AEEHERAROFTER - RERIETT

(%)

R B R R 1 6 9E RLE (]
BRI TR AR 1698 ) (48)

A E A B E S A IR
20194E12 H 5285 M E S L - iR
A9 [0 % B A S R RN B 1 69 R > AN4E
51 s SE L S R A S8 AL > I AE
FELHA R ML 65 A5 3 DA T A B R iR HE 25
TR B8 PR ST o MR I R B 5 i 4
MERINEE 1655 » 4 AAH B A 3k AR AE
FHE IR AL A LA B 45 FE R 5 5 B
%o MR ATA TR R H
T B S HATE S - R O 4 [ % B 5
RIS T o5% AR AR BN S22 o L
Ah > JiR20194E6 H30H » IrEfES
AR B IS A -

BER R 5 R A et FE R A B et FE 239
[ P 18- JE P 77 2O A TEAE 1

% i R B B TS B By R S
I 8 ) I P Y R 25 1 2 9 P A B Y
flERd Mmt BYER - iz PR S
BT

o HMRMHEE B AMEBIHE

I

o ERBBUB KB E AR
PRk

o TGN i M R ik A (BLIH
iR ~ B~ R BT BIH
8~ REABURIR R MBLR 5 K

o EEMANATE IR R AT -

R 23 P AR BRI I
BT o RSB 2 R Ao
REBSHR AR - SR BRI
BT -

201941 H 1 H | R MER 2T 51
fHTRT M G RT & R R K s B AR
LN R > RIULAS TR -

A5 Sl 412 LR A B A L v R 2
RIALAT A AR ~ s R AET -
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Notes to the Consolidated Interim Financial Statements (Cont'd) Ao v B B s i 3R P R (48) 13

2. OTHER REVENUE, INCOME AND EXPENSES 2. Hfbls - WARRX
6 months to 30 June
HZ6H30B k6@ A
2019 2018
—E-hEF TF
AU$’000 AU$’000
FET T¥o

(Unaudited) (Unaudited)
(REBEZ) (R EL3 4% )

a) Cost of sales a) SHERX
Cost of production net of A A (PR A 52 8 )
inventory movements 13,769 20,535
Depreciation of mine properties, W52 ~ ks
plant and equipment AT ES 3,174 1,382
16,943 21,917
Cost of production net of LA (115 77 B % 8))
inventory movements
Mining PROE 11,394 12,038
Processing! B 1,700 7,860
Other production activities HoAth A= A 15 B 675 637
Cost of production net of inventory A AR (Pl e 52 8 )
movements 13,769 20,535
1 At 30 June 2018, the Group had a significant build-up of ore, 1 h20184F6 H30 H » A G2 [H HEA A ik
concentrate stockpiles and gold in circuit offsetting processing A~ RTREAE B B > DAHR SN 2 R
costs. When inventories are sold the carrying amount of those A o BT R > %S BRI (E
inventories shall be recognised as an expense in the period in N T R 4% T i A R AR D i B
which the related revenue is recognised. Cost of sales includes 32 o Y A ELAE — TE B 2.7 T
an impairment write down of AU$2.7 million to recognise WIT > LR AR B w] 58 B (P (R
inventory at the lower of cost and net realisable value. TR & -
b) Other revenue b) Hftlas
Finance revenue and interest Rl Wi g B ALEL 41 4
Rent and sundry income HH 45 B METE A 7 =
48 4

DRAGON MINING LIMITED Interim Report 2019
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Notes to the Consolidated Interim Financial Statements (Cont'd) Ao v B B s e 3R P e (48)

2

OTHER REVENUE, INCOME AND EXPENSES 2. HEus - WARBEX (E)
(CONT’D)

c)

d

e)

Other income
Other
Sale of equipment

Other expenses

Management and administration
expenses

Depreciation of non-mine site assets

Evaluation assets written off

Finance costs
Interest
Other

Total employee benefits including
Directors remuneration

Wages and salaries

Defined contribution superannuation
expense

Other employee benefits

DRAGON MINING LIMITED
B A R 2 A

HE

P

C)

d)

e)

6 months to 30 June

HZ6H30R 6@ A
2019 2018
—2-hE SR\
AU$’000 AU$’000
FET FT
(Unaudited) (Unaudited)
(REEZ) (RECH)
Habug A
Hith 22 19
Sy A 293 -
315 19
Hibpx
B AT
2,199 1,846
JEWR 1L b 34 34
T FRAS & 449 -
2,682 1,880
B 75 B AR
FILE 13 43
HAth 9 8
22 51
EEENAH(BREES
M)
& K#Hi4 3,948 4,195
S G EL YN
608 597
HAh AR 5 f8 A 361 381
4,917 5,173

Interim Report 2019
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Notes to the Consolidated Interim Financial Statements (Cont’d)

v U1 B 25 e B (A6

3. INCOME TAX 3. Fis®i
The Company is subject to income tax on profits arising in AR ) ZE R M A i A ) R R N
or derived from the jurisdiction in which the Company is A SROREAS A T RSN BT 1S B o BT 1S BA 2
domiciled and operates. Income tax expense is recognised T R4 A e S %R 1] B B4 B TR I R
based on management’s estimate of the weighted average Y P B SR A Al st M e RR o
income tax rate expected for the full financial year.
No provision for Hong Kong profits tax has been made, RS A5 s RIS BOAE B4 R A AR A ]
as the Company had no assessable profits derived from or RBZE20194E6 A 30 H 1k 6fF H 1 [ HF 45
earned in Hong Kong during the six month period ended A 7 R A5 BB R AR i A1 (22018
30 June 2019 (six months ended 30 June 2018: Nil). The FE6H30H L6 A « M) o AAFIREE
Company has no income tax expense for the six month 201946 30 H 1- 6 F 157 [ A8 48 fir 1584
period ended 30 June 2019 (six months period ended 30 B SZ (#F20184F6 H30H IE6ME A : 4E) -
June 2018: Nil).
4. TRADE AND OTHER RECEIVABLES 4. BEZREMEBEWRIE
At 30 Jun At 31 Dec
2019 2018
20194 20184
6H30H 12H31H
AU$’000 AU$’000
TR THIT
Trade receivables — at fair value B 5 MEWGHOH — A HH fa 4%
through profit or loss A FERHE 441 749
Trade receivables — at amortised cost" B 5 ESCGEKTE — WSS R A ) 1,789 2,094
Other receivables — at amortised cost Al JE SRR T — B AR 2,104 1,147
4,334 3,990

(1)  The trade receivables relate to gold sold on market where the cash
was received on the following business day. On this basis, the

probability of default was considered to be insignificant.

DRAGON MINING LIMITED
oA WA R A A

(1) B T35 6 B0 B AR T 0 5 ) B WGRRIEL »
BLETA S — (A 36 HCR « B - 22 40 F] g
PR AER o
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16 Notes to the Consolidated Interim Financial Statements (Cont'd) ZEA o B B s ke P vk (48)

4. TRADE AND OTHER RECEIVABLES (CONT’D) 4. BFZRHMEBWRIEGE)
Ageing Analysis SRR AT
An aged analysis of the trade debtors as at the end of the AECE IR - B 5 H R A I R
reporting period, based on invoice date, is as follows: Gy BRI BREE AT A T
At 30 Jun At 31 Dec
2019 2018
R2019%F 20184
6H30H 12H31H
AU$’000 AU$’000
FRT Tt
Within 1 month —fE A A 2,230 2,843
1 to 2 months —Z A H - -
2 to 3 months W E=1fH - -
Over 3 months B =1 A - -
Trade debtors JRES ' 5 Rk 2,230 2,843
An aged analysis of the trade debtors as at the end of the ARG HIHR > 138 H FHE R R 5
reporting period, based on due date, is as follows: MR IR A A
Within 1 month —fE AR 2,230 2,843
1 to 2 months —Z A H - -
2 to 3 months WZE =1 H - -
Over 3 months B =18 H - -
Trade debtors TEWE 7 IRk 2,230 2,843
5. INVENTORIES 5. B8
At 30 Jun At 31 Dec
2019 2018
R20194 *20184F
6A30H 12H31H
AU$’000 AU$’000
FRT RRLPH
Ore and concentrate stockpiles — at cost 1 S A TR A7 — 4% AR 8,159 4,509
Gold in circuit valued — at net iU A A — i ] S B VRE
realisable value 6,744 4,499
Raw materials and stores — at cost JEA R} B Aot — 4 A 1,042 1,049
15,945 10,057
In accordance with its accounting policy, the Company RIEE T BUR > ASHE B3 A M n] 5 35 i
has stated inventories at the lower of cost and net {H (DA 4 1E ) M A7 B A B -

realisable value.

DRAGON MINING LIMITED Interim Report 2019
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Notes to the Consolidated Interim Financial Statements (Cont'd) Ao v B B s i 3R P R (48) 17

DRAGON MINING LIMITED

B A R 2~ A

6. PROPERTY PLANT AND EQUIPMENT 6. M¥ - WERRE
At 30 Jun At 31 Dec
2019 2018
20195 J#£2018%F
6H30H 12H31H
AU$’000 AU$’000
FET THT
Land Tith
Gross carrying amount — at cost P2 AT B T A (B 1,376 1,390
Buildings B¥
Gross carrying amount — at cost 2 A (A R T A 2,576 2,623
Less accumulated depreciation and WA L E
impairment (2,011) (1,981)
Net carrying amount M T V(L 565 642
Property, plant and equipment M - BER&RE
Gross carrying amount — at cost 2 AT (P i T A 34,029 33,527
Less accumulated depreciation and R TR R
impairment (31,608) (31,458)
Net carrying amount SR T (B 2,421 2,069
Mine Properties LY ES
Gross carrying amount — at cost 2 FRAS T ) AR i AR 117,058 113,429
Less accumulated amortisation and Tl 2R R K e
impairment (92,872) (90,974)
Net carrying amount W T B 24,186 22,455
Total property, plant and equipment N BERRELE
Gross carrying amount — at cost ¢ AR T A B T 4L 155,039 150,969
Less accumulated amortisation and B FHE SN M ORE
impairment (126,491) (124,413)
Net carrying amount M T {H(E 28,548 26,556

Interim Report 2019
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Notes to the Consolidated Interim Financial Statements (Cont’d)

7. MINERAL EXPLORATION AND EVALUATION
COSTS

At v U1 B 255 e B (A6

7. BWEBRRFFERE

At 30 Jun At 31 Dec
2019 2018
20195 J#£20184F
6H30H 12H31H
AU$’000 AU$’000
FHET T#IT
Mineral exploration and evaluation costs &= 813K & FF (& B A<

Balance at beginning of financial period — BAECHAR 47 A9 45 % 5,333 5,562
Additions NE 3,372 5,298
Exploration write off ST ECE (449) (326)
Reclassification to mine properties HT T R R 1,777) (5,385)
Net foreign exchange movement 41HE 5 ) 13 (228) 184

Total mineral exploration and O 2 L R 2 A B S R
evaluation expenditure 6,251 5,333

The recoverability of the carrying amount of exploration
and evaluation is dependent on the successful
development and commercial exploitation, or alternatively
through the sale of the respective area of interest.

8. TRADE AND OTHER PAYABLES

Trade payables and accruals

Ageing Analysis

An aged analysis of the trade creditors and accruals as at
the end of the reporting period, based on invoice date, is as
follows:

Within 1 month — @A R

1 to 2 months —ZmfE A

2 to 3 months MZE =18 A
Over 3 months R =AE
Trade payables and accruals B 5 EA 3 IH K

DRAGON MINING LIMITED
oA R A R A A

5 WEAS K I B T

B D et ) B T A5 Wi [ B ER A E TS
ST BA % S SR BAER > B0 AR A
[ i [

8. BEZRHMEMNKE

At 30 Jun At 31 Dec
2019 2018
A201945 A20184F
6H30H 12H31H
AU$’000 AU$’000
FET FHoT
6,561 6,409

AR DA
TR HIRIR > 8 5 H IR B AT B
Ty MRk e 2 P A BRI AT A TS

At 30 Jun At 31 Dec
2019 2018
20194 JA20184F
6H30H 12H31H
AU$’000 AU$’000
FRT RRLSTH
6,362 5,418

14 974

178 10

7 7

R4 6,561 6,409

Interim Report 2019
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Notes to the Consolidated Interim Financial Statements (Cont’d)

9. PROVISIONS

Current

Employee entitlements

Other

Non-current

Employee entitlements

Rehabilitation

10. INTEREST BEARING LIABILITIES

Current
Loan

Other financial liabilities

Non-current
Loan

DRAGON MINING LIMITED
oA WA R A A

L
e 5 HE 2
(R

RE
HiAh < A A

FEHE
B

=g

N

10.

A I B s i M e ()

BiE

At 30 Jun At 31 Dec
2019 2018
A20195 R20184F
64308 12H31H
AU$’000 AU$/000
FET T¥oC
2,047 1,762
130 130
2,177 1,892
106 86
13,508 12,531
13,614 12,617

STEAE
At 30 Jun At 31 Dec
2019 2018
20195 A20184F
64308 12H31H
AU$’000 AU$/000
TFET TFWoC
6,280 -
20 =
6,300 -
- 4,249
- 4,249

Interim Report 2019
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Notes to the Consolidated Interim Financial Statements (Cont’d)

10. INTEREST BEARING LIABILITIES (CONT’D)

At v U1 B 255 e B (A6

10. FHEEE(E)

As at 30 June 2019: Interest Rate Maturity HK$’000 AU$000
A2019F6A30H : S A T THET
AP Finance Limited

Australian Dollar denominated drawdowns 4% 30 June 2020 - 3,000
RICH (R 202056A30H

Hong Kong Dollar denominated drawdowns 4% 30 June 2020 17,961 3,280
W TCHI AR IR 202056 A30H

The Group has a Loan Facility with AP Finance Limited
(“Loan Facility”) for the Australian Dollars (“AUD")
equivalent of AU$12.0 million and has a repayment date
of 30 June 2020. The Company agreed with AP Finance
Limited that the September 2018, January and March 2019
drawdowns of AU$1.0 million each will be repayable in
Australian Dollars. The rest of the Loan Facility remains
repayable in Hong Kong Dollars. Subsequent to period
end, the Company extended the Loan Facility repayment
date to 31 December 2020, all other terms and conditions
remain unchanged.

RAEEELAP Finance Limiteds] A T
(TR T |) 25 {H12.0 0 & 10 T /Y & 3K Rl &
([EHZEE]) > 2 HH20204F6 A 30
H o &R\ A ELAP Finance Limitedli € >
201849 H ~ 2019451 H &3 A R ELAY
1.08 B R ITH IR TIE R - 8 R akRl
EALAHS O R o HAR > AN AR
G HIER E202012H31H » i f
HoAb MK A AR AR5

11. CONTRIBUTED EQUITY 11. EHREX
30 Jun 31 Dec 30 Jun 31 Dec
2019 2018 2019 2018
20194 20184 20194 20184
6H30H 12A31H 6H30H 12H31H
Share capital Number of Shares AU$000 AU$’000
[N B8R TR TH#T
Ordinary shares fully paid O AR B 138,840,613 138,840,613 133,991 133,991

There has been no movement in ordinary share capital
during the six months ended 30 June 2019.

12. DIVIDENDS

The Board resolved not to declare any interim dividend for
the six months ended 30 June 2019 (30 June 2018: Nil).

DRAGON MINING LIMITED
oA R A R A A

22019466 H30H 1-6ff H - %@ Bk ik
AN ST o

12. RE
HRERIAMEBE201946 H30H 11

6 A B IRAT AT o A B B (201846 H 30
H @ 4#) o
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Notes to the Consolidated Interim Financial Statements (Cont’d)

13. EARNINGS/(LOSS) PER SHARE

Basic earnings/(loss) per share amounts are calculated
by dividing net profit or loss for the period attributable
to ordinary equity holders of the parent by the weighted
average number of ordinary shares outstanding during the
period.

Diluted earnings/(loss) per share amounts are calculated
by dividing the net profit or loss attributable to ordinary
shareholders of the parent by the weighted average
number of ordinary shares outstanding during the period
(adjusted for the effects of dilutive options and dilutive
convertible notes). There have been no post balance sheet
movements impacting the diluted earnings/(loss) per share.

The following reflects the income and share data

v U1 B 25 e B (A6

13. BREF(&ER)

TREARF, (E1E) &85 B A 78
A BEARF AT AR A 300 7R i 1 s 4 1 AL A
SR 2 AT A TS RO o

RIS R A, () SRR AFE
AR AT AR i ) 50 45 1 AR R LU R
O 3547 3 48 B A o e - 34 B (ol B
B S S P e e e S G R B A o
BAR) o MEAREAL SR R 2 A
B EEAMRKES -

DA S et B8 4 e ok A e R 2 A (s

used in the basic and diluted earnings/(loss) per share 18) BT B i g B By 5
computations:
At 30 Jun At 30 Jun
2019 2018
20195 20184
6H30H 630H
Basic earnings/(loss) per share BREXEF(FE)
Profit/(loss) used in calculation of ARGFHHEG R EARRER
basic earnings/(loss) per share (518) s~ (s H)
(AU$’000) (F#T) 2,700 (5,301)
Weighted average number of ordinary R FH B B A A,
shares outstanding during the period (E18) WEARN E 81T
used in the calculation of basic 8 B P i BRSPS
earnings/(loss) per share 138,840,613 88,840,613
Basic earnings/(loss) per share (cents) HREARF (ER) (4) 1.94 (5.97)
Diluted earnings/(loss) per share SRBEERF(FE)
Profit/(loss) used in calculation of basic TR GBI ZF]
earnings/(loss) per share (AU$'000) (18 i A~ (E18)
(F#T) 2,700 (5,301)
Weighted average number of ordinary R st A REARF
shares outstanding during the period (E18) AN E 81T
used in the calculation of basic 288 JBC A IR 4 8
earnings/(loss) per share 138,840,613 88,840,613
Weighted average number of ordinary bR Rsgi e 3 R
shares outstanding during the period (& 18) AN E 81T
used in the calculation of diluted 280 JBC A IR~ 24 8
earnings/(loss) per share 138,840,613 88,840,613
Number of potential ordinary shares A BRSO 2 R
that are not dilutive and hence not GiRaRadie 3 ekl
included in calculation of diluted (5 18) ISR I A 60 2 O TEFTE
earnings/(loss) per share. These may EEBEE - B
be dilutive in future if exercised AT fe U T i L v - =
Diluted earnings/(loss) per share (cents) &2 F 7 (B518) (43) 1.94 (5.97)

DRAGON MINING LIMITED
£ #

B A R 2~ A
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Notes to the Consolidated Interim Financial Statements (Cont’d)

14. RELATED PARTY TRANSACTIONS

Subsidiaries

The Consolidated Financial Statements include the
financial statements of Dragon Mining Limited and the

subsidiaries listed in the following table:

Name of Entity
ERER

Dragon Mining Investments Pty Ltd
Dragon Mining (Sweden) AB
Viking Gold & Prospecting AB
Dragon Mining Oy

HEE A R A
(Dragon Mining Limited)

Transactions with related parties

The Company has the following transactions with related
parties that are also exempted from continuing connected
transactions according to Rule 14A.73(6) and 14A.73(8) of

the Listing Rules.

(i) The Company has effected Directors’ and Officers’

Liability Insurance.

DRAGON MINING LIMITED

HE

%

B oA R 2 A

Incorporation

S 7B 3L 3t 3

g

N

14.

T v B s i P R ()

BEALXRS

o) NG|
SEMBMERCTEEERARA A KT L
JIT S B T 2 W B BB R R

Class Equity Holding
bl RESEER

2019 2018

% %
Ordinary 100 100
iigill
Ordinary 100 100
Eigile
Ordinary 100 100
e
Ordinary 100 100
M
Ordinary 100 -
W B
EREEATHRS

AL FIHEA DL T IR RS Sy b B AR
14A.73(6) K 14A.73 (8) e TE T 7 A B 22k 52
by R W) B 7 28 5
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Notes to the Consolidated Interim Financial Statements (Cont’d)

14. RELATED PARTY TRANSACTIONS (CONT’D)

Transactions with related parties (Cont'd)

(i) In addition to his role as the Company’s Chief
Financial Officer, Mr DK Broughton provides Chief
Financial Officer Services and the Company also
provides administrative services including offering the
use of certain space in the Company office premise
located in Perth, Australia as its registered office to
ASX listed gold explorer, Tanami Gold NL (“Tanami”).
Tanami is a Company of which Messer’s Dew and
Procter, the Company’s Non-Executive Chairman
and Independent Non-Executive Director are also
Non-Executive Directors. The provision of services
commenced from 8 September 2014 whereby the
Company will charge Tanami for 48% of Mr DK
Broughton’s salary cost. During the half-year, the
Company charged Tanami AU$49,500 (30 June 2018:
AU$49,500) of which AU$24,750 was outstanding at

30 June 2019 (30 June 2018: AU$24,750).

Entity with significant influence over the Group

As at 30 June 2019, Allied Properties Resources Limited,
a wholly owned subsidiary of Allied Properties (H.K.)
Limited, owns 25,487,855 ordinary shares of the Company
for an interest of 18.35%. The Company also has an
unsecured AU$12 million Loan Facility with AP Finance
Limited (“Loan Facility”), a subsidiary of Allied Properties
(H.K.) Limited. The key provisions of the Loan Facility
include (i) an interest rate of 4.0% per annum payable in
arrears, and (ii) a loan with the term up to 31 December

2020. Refer to note 10.

DRAGON MINING LIMITED
oA WA R A A

22 /N

W H

14.

A I B s i M e ()

BEALRS ()

HEEATHRS (&)

(i) BR TIBMEARAFHEMBEEZH
DK Broughton G E 7R R AZ fir b1
B B 4 B8 2 7 Tanami Gold NL
(I Tanami |) #& 4t & & th’% B IRk
B o MiASS wl R ) AR A T B S >
A 355 $R A AR 2 A s 1R (Jllfah;ﬁéﬁ%‘é
N T T A S 22 W)V G LA T
Jig o Tanamlmzli/\jiF%jﬁLﬁIfﬁ'—fﬁ(
Se A R ML FE AT HE FH Procter e
TMETHIERTERTN—FKAFA - 75
BARR %S H 201449 A 8 H B G #2144t
£ i $/Aﬂﬂ%rmanammﬂzﬁml<
Broughton5E4:48%HIF M LA - 2
FR > AN A A Tanamili Bt49,500
55 (20184F 6 H 30 H : 49,500 &
G) > HHiR20194E6 H30 H KK L
112 i £524,7501 50 (20184F6 A 30
H :24,750857) o

HAEEEEAFENEE
R2019%F6 H30H » B A HhE () H
RS 2 G KA R]Allied Properties
Resources Limited#Ef AN/3 725,487,855
JBE 4 B (BI18.35%ME 45 ) o A/ W] IR B
A M (s ) A R 7B BB A FIAP
Finance LimitedTﬁQﬁ%@ﬂ:E’ﬂET&W
KRS ([EEKREE ) ﬁﬂ%‘ﬂ’]ﬂi?
1% AL (i) HEH4 4. O°/oEI’Jfﬁ?F'J3’Eﬁ g2
(i) EEFWIRE20204F12 H31H A 1k o
ZBMEE10
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24 Notes to the Consolidated Interim Financial Statements (Cont'd) o B s R B R (48D

15. SEGMENT INFORMATION 15. DEERE

Sweden Finland Unallocated Total
By Y. | AOE st
30 Jun 30 Jun 30 Jun 30 Jun
2019 2019 2019 2019
2019% 2019% 20195 2019%
6A308 6A308 6A30H 6A30H
AU$000 AU$000 AU$000 AU$'000
TR TR TR TR
Segment revenue pkil 6
Gold sales to external customers HINPE P S 19,436 2,835 - 22,271
Inter-segment sales b - 20,777 - 20,777
Elimination of inter-segment revenue  Jik#8/ F ks - - (20,777) (20,777)
Total revenue gyt 19,436 23,612 (20,777) 22,271
Other revenue Hityhzz
Interest revenue k=Yg - - 41 41
Sundry revenue MR AR - 7 - 7
Total other revenue Hith 3858 - 7 41 48
Segment interest expense RSB - - 13 13
Unallocated interest expense RAMAB R - - - -
Total interest expense FERZAR - - 13 13
Depreciation and amortisation e I s 67 3,141 1 3,209
Disposal of exploration R - 449 - 449
67 3,590 1 3,658
Segment result AWRE
Post-tax segment result BB IS (3,895) 6,853 - 2,958
Unallocated items: KAEEH -
Corporate interest revenue and PR AR
other income 63
Corporate costs N AR (1,576)
Finance costs FPBS A (16)
Elimination of inter-company interest, ~ 4M33E455 k84 I
expense and management fees A FIRFLS R R
in segment results B 1,271
Profit after tax as per the Consolidated 1ZB&GAHIBHRE
Interim Statement of Profit or Loss FrRBRB & E A 2,700

DRAGON MINING LIMITED

Interim Report 2019
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Notes to the Consolidated Interim Financial Statements (Cont’d)

15. SEGMENT INFORMATION (CONT’D)

Segment revenue

Cold sales to external customers
Inter-segment

Elimination of inter-segment revenue

Total revenue

Other revenue

Interest revenue

Other revenue

Unallocated interest revenue

Total other revenue
Segment interest expense

Depreciation and amortisation
Disposal of exploration

Segment result
Post-tax segment result

Unallocated items:
Corporate interest revenue
Corporate costs
Finance costs
Elimination of inter-company interest
expense and management fees
in segment results

Loss after tax as per the Consolidated
Interim Statement of Profit or Loss

DRAGON MINING LIMITED
oA WA R A A

pag:iL 6

IR FHE S

il
il e

8

Httlzs
ikYien
Hitoiids
AOMCA B g

At
TR B

S 2
ity R

ARRE
BRBLR R

AOMEER
ARSI
WA
BB A

I SRR AR SR
ARIMMBRXR

EHE

BREGSTHRARER

BB &R R

A v YT 25 i R B ()

15. D EHER(E)

Sweden Finland Unallocated Total
i x| RO At
30 Jun 30 Jun 30 Jun 30 Jun
2018 2018 2018 2018
20184 20184 20184 20184
6H30H 6H30H 6H30H 6H30H
AU$/000 AU$/000 AU$'000 AU$'000
T T T T
17,980 1,762 - 19,742
- 16,201 - 16,201
- - (16,201) (16,201)
17,980 17,963 (16,201) 19,742
- 1 - 1

- - 3 3

- 1 3 4

40 1,341 - 1,382

40 1,341 - 1,382
(4,681) (405) - (5,086)
3

(1,664)

(47)

1,493

(5,301)
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26 Notes to the Consolidated Interim Financial Statements (Cont'd) ZEA o B B s ke P vk (48)

15. SEGMENT INFORMATION (CONT’D)

16.

15. D EHER(E)

Australia Sweden Finland Total
B In A E2Y. | #ct
30 Jun 30 Jun 30 Jun 30 Jun
6A30H 6A30H 6A30A 6A308
AU$'000 AU$’000 AU$’000 AU$’000
T T T Tt
Non-current assets by RiENEE DN
Geographic location FRBEE
At 30 June 2019 201946 H30H 142 20,841 19,114 40,097
At 31 December 2018 2018412 H31H 53 18,898 18,417 37,368

EXPENDITURE COMMITMENTS

a)

Exploration commitments

Due to the nature of the Consolidated Entity’s
operations in exploring and evaluating areas of
interest, it is very difficult to accurately forecast the
nature or amount of future expenditure, although
it will be necessary to incur expenditure to retain
present interests in mineral tenements. Expenditure
commitments on mineral tenure for the Consolidated
Entity can be reduced by selective relinquishment
of exploration tenure or by the renegotiation
of expenditure commitments. The approximate
minimum level of exploration requirements to retain
current tenements in good standing is detailed below.

Within one year —4EN
One year or later and no later than

five years

DRAGON MINING LIMITED

HE

BOA R

/AN

16. BAZA&IE

a)

—AEB AR MBI A

B ARIE

FH 7 5 £ B A B R % B ) 2 A A
D7 T W SEH RS RS L E
A S AR B B R R A EAR R
HERETE I ARA S H R B &8 - 8
A 73R 8 U B % A IR R 1
7 B SORYE > AT S R R A
B f) B S AR o LA R A sl B (s B A
) S AR R B ST T ) e AR B 2
KA o

30 Jun 30 Jun
2019 2018
20195 20184F
64308 6H30H
AU$’000 AU$/000
FET T
39 29

181 149

220 178
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Notes to the Consolidated Interim Financial Statements (Cont’d)

16. EXPENDITURE COMMITMENTS (CONT’D)

b) Remuneration commitments

Commitments for the payment of salaries and other
remuneration under long-term employment contracts
in existence at the reporting date but not recognised as

liabilities are as follows:

—HFR

Within one year

17. SIGNIFICANT EVENTS AFTER PERIOD END

During the period, the Company met bond obligations
and was given permission from The Finnish Safety and
Chemicals Agency (“Tukes”) to commence mining
activities at Kaapelinkulma, which it did on 7 February
2019. The Hameenlinna Administrative Court received
two appeals from local residents in Kaapelinkulma. The
appeals were against the amount of bond requested by
Tukes and paid by the Company. On 2 July 2019, the
Hdmeenlinna Administrative Court rejected the two

appeals.

On 15 July 2019, the Company extended the repayment
date of its Loan Facility from 30 June 2020 to 31
December 2020, and all other terms and conditions

remain unchanged.

On 18 July 2019, the Company appointed Ms Lai Lam as

Non-Executive Director of the Board of Directors.

On 3 September 2019, the Swedish Land and Environment
Court provided its rulings on the Company’s Svartliden
Rehabilitation Plan (U3), continued disposal of tailings
in the Svartliden open-pit (U1) and Svartliden Permit

Conditions (U2). In its rulings, the Court:

(@) agreed with the Company’s rehabilitation plan for
Svartliden which included a partially engineered
cover over the potentially acid forming waste rock

areas;

(b) requires the Company to increase its existing
rehabilitation collateral security to SEK74.0 million
by 3 December 2019. The increase can take the
form of a bank guarantee, and provides security for
an engineered cover to the entire waste rock area
(U3). The Company intends to appeal the amount of

collateral security requested;
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Notes to the Consolidated Interim Financial Statements (Cont’d)

17. SIGNIFICANT EVENTS AFTER PERIOD END
(CONT’D)

(c)

approved the Company’s application to deposit
tailings to the Svartliden open pit to +441 meters
above sea level, subject to its other permit conditions.
The Company will now apply to change its permit
conditions to facilitate the depositing of tailings from
full-scale mining at Faboliden to the open pit (U1);

This process of applying for a change to the Svartliden
permit is understood by the Company and is
considered unlikely to delay the commencement of
full-scale mining or processing at Faboliden.

The Company has a separate permit to allow for the
tailings from the Faboliden test mining to be deposited
into the open pit.

provided additional rulings on clarification pond
permitting values (U2) which the Company will need
to clarify.

The Company is in the process of taking advice from
its lawyers but intends to take the actions included
above. The Company has until 24 September 2019 to
seek leave to appeal with the Court.
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Independent Auditor’s Review Report

Ernst & Young

11 Mounts Bay Road

Perth WA 6000 Australia

GPO Box M939 Perth WA 6843

EY

Building a better
working world

Independent review report to the board of directors of Dragon
Mining Limited

INTRODUCTION

We have reviewed the interim financial information set out
on pages 4 to 28, which comprises the consolidated interim
balance sheet of Dragon Mining Limited (the “Company”) and
its subsidiaries (together the “Group”) as at 30 June 2019 and
the related consolidated interim statements of profit or loss,
other comprehensive income, changes in equity and cash flows
for the six-month period then ended, a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting
Standard 34 “Interim Financial Reporting” (“IAS 34”) issued by
the International Accounting Standards Board. The directors
of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with IAS 34. Our responsibility is to express a conclusion on
this interim financial information based on our review. Our
report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with International
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity”. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.
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Independent Auditor’s Review Report (Cont'd)

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with IAS 34.

Ernst & Young
Chartered Accountants
Perth, Western Australia
27 September 2019
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Directors’ Interests and Changes to Directors Information

DIRECTORS AND CHIEF EXECUTIVES INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2019, the interests and short positions of the
Directors and Chief Executive of the Company in the shares
and underlying shares of the Company (within the meaning of
Part XV of the Securities and Futures Ordinance) (Cap. 571 of
the Laws of Hong Kong) (the “SFO”), as recorded in the register
required to be kept by the Company pursuant to section 352
of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) were as follows:

EERTETBRAERKS - HERSOD R
EREETHNEERAXR

201946 H30H » ARl # 3 K EEATHA
B RA T B B AR BRI Ay (FE 35 27 k125 1
571 H s LI BRG] (355 XI55 )
EXVHED) A OBk A F R R 5
B 56 3526678 T A7 B BB R I ASHE 5 SR
B SRR EH G A RAFRES LW
FRA (T _ETTALR ) By ek + orifk Lt NEH
HEATRE 5 28 Fy AR S I ([ AR HESF I L) 5470
AN T RIS T IR R SRR

Approximate %
of Shareholding

in Company

Number of A AT]

Name of Director/Chief Executive Capacity/Nature of interest Shares B E

EE TETHRAEES B, REmMHE ROEE BHABED
Mr Arthur G Dew Beneficial Owner/Personal Interest

A Haea N0 220,000 0.16%
Mr Brett R Smith Beneficial Owner/Personal Interest

Brett R Smith%/E jeEat, 2PNV UN 2 118,866 0.09%
Mr Carlisle C Procter Beneficial Owner/Personal Interest

Carlisle C Proctert/ £ BEiEA N ARERS 102,602 0.07%

a) All interests stated are long positions.

b) The calculation is based on the total number of
138,840,613 shares in issue as at 30 June 2019.

Save as disclosed above, at 30 June 2019, none of the Directors
or Chief Executives of the Company had any interests or short
positions in any shares, underlying shares or debentures of
the Company or any of its associated corporations, within the
meaning of Part XV of the SFO, as recorded in the register
required to be kept under section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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Directors’ Interests and Changes to Directors Information (Cont'd)

DISCLOSURE OF CHANGE IN INFORMATION OF
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, changes of
information of the Directors during the period are set out as
below:

e On 13 February 2019, Mr Pak Wai Keung Martin was
appointed Independent Non-Executive Director of Viva
China Holdings Limited (Stock Code: 8032) which is listed
on the GEM of the Stock Exchange. On 12 June 2019, Mr
Pak was appointed Independent Non-Executive Director of
China HuiYuan Juice Group Limited (Stock Code: 1886),
which is listed on the Main Board of the Stock Exchange.

e On 1 April 2019, Mr Arthur George Dew resigned as
Chairman of Tian An Australia Limited which is listed on
the Australian Securities Exchange and remains as a Non-
Executive Director.

Appointment of Non-Executive Director — Ms Lai Lam

e On 18 July 2019, the Company appointed Ms Lai Lam as
Non-Executive Director of the Board.

CHANGES IN DIRECTORS’ EMOLUMENTS

The monthly salary of Executive Director, namely Mr Brett
Smith was increased by 6.90% with effect from 1 January 2019.
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Substantial Shareholder Information

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING

SHARES

As at 30 June 2019, so far as the Directors are aware, the
following persons (other than Directors or Chief Executives of
the Company as disclosed above) or corporations have interests
or short positions in the shares and the underlying shares of the
Company which were required to be disclosed to the Company
under the provisions of Division 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept

under section 336 of the SFO:

Name of Shareholder

BRRERE

Nature of interest

EENE

BB E R

FTERRRRORBERGPHERSR

KR

20196 A30H > #EEFITF - FHI AL
(BRAS A Al ek E AT BN Bt b SR ag o)
I [ AR 2 T A B R B A7 v A AR
% SN B G258 X VB 2 K 340 B I M6 SCZE B
BETANT > 5L Bk A AR R RS I I A B e
3360 T BB M R BOR A

Number of Approximate

Allied Properties (H.K.) Limited
WA M E (s ) B FRA 7

Allied Group Limited
G M A R A

Lee and Lee Trust

Hon Kwok Lung
i [ HE

Sincere View International Ltd.

Lam Suk Ying
N E

DRAGON MINING LIMITED
AR A R A A

Interest of a Controlled
Corporation

Z P B

Interest of a Controlled
Corporation

YL ERE AR

Interest of a Controlled
Corporation

Z YL R

Interest of a Controlled
Corporation

Z P B

Beneficial Owner

Has A A

Interest of Spouse

P B 2

Position Shares % ®
B BAEE BYBESH
Long @ 25,487,855 18.35%
LS55y
Long ® 25,487,855 18.35%
e
Long © 25,487,855 18.35%
W
Long @ 27,500,899 19.81%
5=
Long @ 27,500,899 19.81%
LS55y
Long © 27,500,899 19.81%
LS55y
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Substantial Shareholder Information (Cont'd)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES (CONT’D)

a)

The interests in 25,487,855 shares of the Company was held by Allied
Properties Resources Limited (“APRL”), a wholly-owned subsidiary of
Allied Properties Overseas Limited (“APOL”) which in turn is a wholly-
owned subsidiary of Allied Properties (H.K.) Limited (“APL”). APL was
therefore deemed to have an interest in the shares in which APRL was
interested for the purpose of the SFO.

APL is a non-wholly-owned subsidiary of Allied Group Limited (“AGL").
AGL was therefore deemed to have an interest in the shares in which APL
was interested for the purpose of the SFO.

Mr Lee Seng Hui, Ms. Lee Su Hwei and Mr Lee Seng Huang are the
trustees of Lee and Lee Trust, being a discretionary trust. The Lee and
Lee Trust controlled approximately 74.95% of the total number of issued
shares of AGL (inclusive of Mr Lee Seng Hui’s personal interests) and was
therefore deemed to have an interest in the shares in which AGL was
interested through APL for the purpose of the SFO.

Mr Hon Kwok Lung controlled 80% of the issued shares of Sincere View
International Ltd. Mr Hon Kwok Lung was therefore deemed to have an
interest in the shares in which Sincere View International Limited was
interested for the purpose of the SFO.

Ms Lam Suk Ying is spouse of Mr Hon Kwok Lung. She was therefore
deemed to have an interest in the shares in which Mr Hon Kwok Lung was
deemed to be interested for the purpose of the SFO.

The calculation is based on the total number of 138,840,613 shares in issue
as at 30 June 2019.
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Corporate Governance and Other Information

CORPORATE GOVERNANCE PRACTICES

The Board is committed to achieving good corporate
governance standards. The Board believes that good corporate
governance is essential in providing a framework for the
Company to safeguard the interests of shareholders, enhance
corporate value, formulate its business strategies and policies,
and enhance its transparency and accountability. During
the half-year period ended 30 June 2019, the Company has
complied with all code provisions of the Corporate Governance
Code as set out in Appendix 14 of the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the code of
conduct regarding Directors’ securities transactions. Specific
enquiry has been made by the Company with all Directors and
the Directors have confirmed that they have complied with the
Model Code throughout the period ended 30 June 2019.

AUDIT AND RISK MANAGEMENT COMMITTEE AND
REVIEW OF INTERIM FINANCIAL INFORMATION

The Audit and Risk Management Committee consists of three
Independent Non-Executive Directors. The Audit and Risk
Management Committee has reviewed the interim results of
the Company for the half-year period ended 30 June 2019,
including the accounting principles and practices adopted
by the Company. The figures in respect of the Company’s
Consolidated Interim Statement of Profit or Loss and Other
Comprehensive Income, the Consolidated Interim Statement
of Financial Position, the Consolidated Interim Statement of
Changes in Equity, the Consolidated Interim Statement of
Cash Flows, and the related notes thereto for the half-year
period ended 30 June 2019 as set out in the interim results
announcement, have been agreed by the Company’s Auditors,
Ernst & Young, to the amounts set out in the Company’s Interim
Financial Statements for the period. The work performed by
Ernst & Young in this respect did not constitute an assurance
engagement in accordance with International Standards on
Auditing, International Standards on Review Engagements or
International Standards on Assurance Engagements issued by
the International Audit and Assurance Standards Board and
consequently, no assurance has been expressed by Ernst &
Young on this Interim Report.
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Corporate Governance and Other Information (Cont'd)

RELATED PARTY TRANSACTION

Details of the related party transactions are set out in note 14
to the Consolidated Interim Financial Statements. The related
party transactions did not constitute connected transactions or
are exempted connected transactions under the Listing Rules.

ROUNDING

The amounts contained in this report and in the financial report
have been rounded to the nearest AU$1,000 (where rounding is
applicable).

INTERIM DIVIDEND

No dividend has been paid or declared and no dividends has
been recommended by the Directors for the half-year ended 30
June 2019 (2018: nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the half-year ended 30 June 2019, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any
of the Company’s listed shares.

On behalf of the Board
Dragon Mining Limited
Arthur George Dew
Chairman

Hong Kong, 22 August 2019
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Management Discussion and Analysis

BUSINESS REVIEW
Nature of Operations and Principal Activities

The Group comprises Dragon Mining Limited (“Dragon Mining”
or the “Company”), the parent entity, and its subsidiaries. Of
these subsidiaries, the operating entities are Dragon Mining
(Sweden) AB in Sweden and Dragon Mining Oy in Finland.

The Group operates gold mines and processing facilities in
Finland and Sweden. In Finland, the Vammala Production
Centre (“Vammala”) consists of a conventional 300,000
tonnes per annum (“tpa”) crushing, milling and flotation plant
(“Vammala Plant”), the Jokisivu Gold Mine (“Jokisivu”), the
Kaapelinkulma Gold Mine (“Kaapelinkulma”) and the Orivesi
Gold Mine (“Orivesi”) which ceased production in June and
was placed on care and maintenance pending approval of the
Group's closure plan. In May 2019, the Vammala Plant began
processing ore from Kaapelinkulma following commencement
of mining activities at this operation in early 2019. Annual
production from Finland is in the range of 23,000 to 30,000
ounces of gold in concentrate depending on the grade of ore
and gold concentrate feed.

In Sweden, the operation is known as the Svartliden Production
Centre (“Svartliden”), consisting of a 300,000 tpa carbon-
in-leach processing plant (“Svartliden Plant”) and the closed
Svartliden Gold Mine (mining completed in 2013). A program
of test-mining recommenced at the Faboliden Gold Mine
(“Faboliden”) in May 2019, with first gold production scheduled
for August 2019.

The principal activities of the Group during the year were:
¢ Gold mining, and processing ore in Finland;

e Gold mining, and processing gold concentrate in Sweden;
and

e Exploration, evaluation and development of gold projects
in the Nordic region.

There have been no significant changes in the nature of those
activities during the half-year period.
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW
Safety Performance

The Group continues to focus on driving an improved safety
culture across all its operations and finished the period with
a 12 month rolling lost time injury (“LTI”) frequency rate, per
million work hours of 4.38 (HY2018: 3.97). One LTI occurred at
the Group’s Finnish operations during the period. Impressively
Orivesi achieved over 1,671 days LTI free, Vammala, Jokisivu
and Kaapelinkulma have recorded 125, 1,288, and 912 LTI free
days, respectively. In Sweden, Svartliden recorded 1,195 days
LTI free and Faboliden 325 days LTI free.

Finland Operations
Vammala Plant

The Vammala Plant produced 14,655 ounces of gold in
concentrate in the half-year to 30 June 2019 and treated
158,401 tonnes of ore with an average grade of 3.3 g/t gold and
process recovery of 88.1% to produce 14,655 ounces of gold.
Gold production increased by 23.8% compared to the 2018
half-year period and was driven by an increase in mined tonnes
and grade from Orivesi prior to ceasing production, some of
which was carried over from production scheduled for 2018.
Mill feed for Vammala was sourced from Jokisivu, Orivesi and
Kaapelinkulma, comprising:

e 25,929 tonnes of ore from Orivesi at an average grade
of 5.6 g/t gold; 129,675 tonnes of ore from Jokisivu at an
average grade of 2.8 g/t gold; and

e 2,797 tonnes of ore from Kaapelinkulma at an average
grade of 3.6 g/t gold.

Ore Mined (tonnes) PR (M)

Mined Grade (g/t gold) ST R A 8 46 b 7
Ore Milled (tonnes) T (M)

Head Grade (g/t gold) JEURE i 7 (52, M)
Process Recovery (%) LA R (Yo)

Gold Production (0z) HARE E (A
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Vammala Production Centre
VammalaZ% &/ 0
30 Jun 2019 30 Jun 2018
20195 6H308 201846H30H

157,176 146,482
7 (55, M) 3.2 2.9
158,401 151,910

3.3 2.8

88.1% 87.1%

14,655 11,838
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW (CONT’D)
Finland Operations (Cont’d)
Jokisivu Gold Mine

Production from Jokisivu came from the Main Zone of the
Kujankallio deposit and the Arpola deposit, with ore coming
from both stope and development works. Total ore mined from
Jokisivu was 120,943 tonnes at 2.9 g/t gold; 73,873 tonnes of
ore came from ore stopes (HY2018: 65,721 tonnes) and the
remaining 47,070 tonnes (HY2018: 66,078 tonnes) came from
ore development. Gold production for the period was 10,270
ounces of gold (HY2018: 10,056 ounces of gold). A higher
average head grade and process recovery resulted in increased
gold production over the period.

Ore Mined (tonnes)
Mined Grade (g/t gold)

PR (M)

Ore Milled (tonnes) SR B (M)

Head Grade (g/t gold) JEE i 2 (2., M)
Process Recovery (%) TR (%)
Gold Production (0z) A (R )

Development of the Jokisivu decline progressed 335 metres
laterally during the period, representing a vertical advancement
of 40 metres to the 465 metre level.

Successful drilling campaigns undertaken at Jokisivu during
2018 returned a series of significant intercepts and effectively
replenished Mineral Resources mined from Jokisivu over the
course of 2018.
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Jokisivu Gold Mine

Jokisivu$ &
30 Jun 2019 30 Jun 2018
201956 H308 201846H30H
120,943 131,799
2.9 2.8
129,675 136,273
2.8 2.6
88.3% 87.3%
10,269 10,056

A okisivu B EE A AR O B T HEE3 35K
fR I H 40K 465K 7KF -

Jokisivuit20184F SR TVEMERIEF] » [
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW (CONT’D)
Finland Operations (Cont’d)
Kaapelinkulma Gold Mine

In April 2019, the Group commenced ore production from its
new open-pit gold mine at Kaapelinkulma. During the period,
the Group mined 6,686 tonnes of ore grading 2.36 g/t gold
and moved 115,270 tonnes of waste rock. Stripping costs
incurred during the development phase of Kaapelinkulma have
been capitalised as part of the depreciable cost of building,
developing and constructing the mine. These capitalised costs
will be depreciated over the life of the mine based on units of
production.

B B wt e S o i ()

& o E ()
K (&)
Kaapelinkulmast: i

R201944 H » A& ETEKaapelinkulmafE X
S WBA R AE A o WA > A R R A
6,686Mf » W4 G 552.36 70, ME > DL KBS BR
115,270MiE £ © I KaapelinkulmalBf#%Fi Bt e
AR BRI B RSAR AE  BRLEE ~ B AN I 1Y )
P A — 35 T LLEAAL © %% EAMLIK
A HE B A R e T AR RS -

Kaapelinkulma Gold Mine
Kaapelinkulma &
30 Jun 2019 30 Jun 2018
201968308 20184F6H30H

Ore Mined (tonnes) PR (W) 6,686 -
Waste Rock (tonnes) A () 115,270 -
Strip Ratio F B 17:1 -
Mined Grade (g/t gold) JITER AT 148 465 O (5, ) 2.94 -
Ore Milled (tonnes) B 5 (M) 2,797 -
Head Grade (g/t gold) JECE A7 (5, M) 3.6 -
Process Recovery (%) Jin a2 (%) 88.8% -
Gold Production (0z) wAeERE (A 288 -

Orivesi Gold Mine

The unavailability of the primary crusher at Vammala during
the last two weeks of 2018 combined with mining ceasing later
than originally planned in June 2019, resulted in the availability
of additional high-grade ore tonnes for processing during the
period. Upon exhaustion of known Ore Reserves, Orivesi
commenced its transition to care and maintenance status, with
the remaining ore stockpile to be processed later in 2019.

Total ore mined from Orivesi was 29,547 tonnes grading 4.6 g/t
gold; 28,562 tonnes of ore and came from ore stopes (HY2018:
6,594 tonnes) within the Sarvisuo lode system. The following
areas 490-L2, 340-L87, 150-L57,150Lp57, and 150-L2, were
successfully mined out during the period with the remaining
986 tonnes of ore from development (HY2018: 8,104 tonnes).
Gold production for the period was 4,097 ounces of gold (30
June 2018: 1,782 ounces of gold).
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW (CONT’D)
Finland Operations (Cont’d)
Orivesi Gold Mine (Cont’d)

The Supreme Administrative Court of Finland (“Court”) decision
to uphold the Western and Inland Finland Regional State
Administrative Office decision to not grant the Group a new
Environmental Permit (refer Environmental Review on page 56)
did not impact the Group’s production activities. The Company
has six months to submit a mine closure plan to the Regional
State Administrative Agency of Western and Inland Finland for
approval. In light of this process, the Group does not expect to
commence rehabilitation work within the next 12 months. The
Group has considered its future rehabilitation obligations in
light of all available information and is satisfied the provision
amount is reasonable.

B B wt e S o (4

EIECIEE (4E)
BHEK(E)
Orivesi& i (4)

J5 W B =i AT BUE BE(The Supreme Administrative
Court of Finland) ([ B 1) e HEHFS5 HPG 5
IAY e Sl [ A 8 B R A B g - R T AR
AR B2 B BRI T R (R 2B 4 56 HL BRI [
JEL) > PR AN 3 A B ) A T B e R
AN EUTS A 7S AR IRETH] - 1o 25 BRI VG 08 K 1A [P
[ P AT B AR A2 BRI PR [ &t > DARRAEUE o A7
RRUOERE > AEF B RA12MEA A g
JEPATE IR TAE - SR HRTTIS ERE » AEFET
# e BRI RITAE A5 B 1 SR8 &
H o

Orivesi Gold Mine
Orivesi£T&
30 Jun 2019 30 Jun 2018
20196 H30H 201846H30H

Ore Mined (tonnes) PRI & (M) 29,547 14,683
Mined Grade (g/t gold) T R BB A7 488 A6 (e M) 4.6 2.9
Ore Milled (tonnes) BRI (M) 25,929 15,637
Head Grade (g/t gold) LB A (52, M) 5.6 4.0
Process Recovery (%) Jin L RS (%) 87.1% 85.5%
Gold Production (0z) HAE R (R F) 4,097 1,782

All capitalised costs for Orivesi have been fully written off. The
Group continues to hold valid exploration tenure at Orivesi
with exploration and evaluation activities set to continue. Refer
to the Advanced Projects and Exploration Review on page 54.

Sweden Operations
Svartliden Production Centre

The Svartliden Plant is located in northern Sweden,
approximately 700 kilometres north of Stockholm. It was
established as part of an integrated operation comprising the
plant and an open pit and underground mining operation.
Brought into production in March 2005, Svartliden has
produced a total of 391,610 ounces of gold up to the end of
2016, which is the last time Svartliden produced gold from
external concentrates. Since that time, the Svartliden Plant
has been processing gold concentrates from the Company’s
Vammala Production Centre.
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AR A R A A

Orivesi &AL A O 2 Bl 8 - A5 AR A
A Orivesifi AT HPEE IR - B LAl 15 B 475
GREA o W2 A 54 B IH B R B R [
i o

L E 30
Svartliden’ & Ly

Svartliden TR 74 His AL > BT 78 ) 7 e
PAIE#I700728 B o oz e% Tk B 4r S ZEN
— I > EHE T e — 1 8 0 LU AN b B R
fEZE - H200543 H % E IR » SvartlidenH £
20164 JE (Svartliden L i 4K B A= &=
HA IR & 1E B A A E391,6104 7
W4 o HIL > Svartliden L — B2 B AN A
VammalaZf & HC g 4R B L o

Interim Report 2019
TE U



42

Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW (CONT’D)

Sweden Operations (Cont’d)
Svartliden Production Centre (Cont’d)

During the period, the Svartliden Plant has operated at below
breakeven to ensure the retention of staff and operational
facilities in readiness for the processing of ore from Féboliden.
In accordance with the Environmental Permit, test-mining
activities at Faboliden recommenced on 1 May 2019.

As anticipated, conditions at Faboliden at recommencement
were challenging due to the spring snow melt. This was further
compounded by significantly higher than average rainfall during
May. The weather and ground conditions have now returned to
normal and activity on site is ramping-up to optimum levels.

By 30 June 2019, the majority of the overburden had been
removed, with approximately 15% remaining in the southwest
corner of the open pit. In the northern part of the open pit
the operation progressed to rock mining, with the first blast
successfully fired on 24 June 2019. This blast included
approximately 7,000 tonnes of low grade marginal ore and
transport of this material to the Svartliden Plant commenced
the week following the blast. This initial batch of marginal ore
will be fed to the Svartliden Plant during the mill start-up phase,
as the Company looks to optimise the process to handle the
Faboliden ore type.

The challenging recommencement to mining has placed
additional pressure on the test mining schedule to achieve
completion by 30 September 2019, the end of the
Environmental Permit operating window. The Company is
investigating options to minimise this risk from both a production
capacity and permitting perspective.

On 22 February 2019, the Land and Environment Court
(“Court”) issued its request for supplementary information
to the Company’s permit application for full-scale mining,
submitted in July 2018. The request contained a combination
of questions from the Court, The Geological Survey of
Sweden, and the County Administration Board. The Swedish
Environmental Protection Agency has abstained from requesting
additional information. The Company supplied the requested
supplementary information on 28 June 2019. The Court has
informed the media that they are under-resourced; this can
have an adverse effect on permitting timeframes.

All of the Jokisivu and Orivesi flotation concentrate was
processed at the Svartliden Plant throughout the period; a small
amount of gravity gold was delivered to the Argor-Heraeus
refinery in Switzerland.
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW (CONT’D)
Employees

The total head count of the Group as at 30 June 2019 was 82
(HY2018: 84). Total staff costs including Directors emoluments
amounted to AU$4.9 million (30 June 2018: AU$5.2 million),
the difference coming from a reduction in total mining and
administration salaries. The Group reviews remuneration
packages from time to time. The remuneration packages for
our employees generally include a basic salary component
and a productive incentive payment. We determine employee
remuneration based on factors such as qualifications and years
of experience, whilst the amount of annual incentive payment
will be assessed and determined by the remuneration committee
and the Board against the key performance indicators achieved.
We also provide our employees with welfare benefits, including
pension and healthcare benefits, as well as other miscellaneous
items. We provide training to our employees to improve the
skills and professional knowledge they need for our operations
and their personal development, including an initial training
induction on work safety and environmental protection,
upon entering the Company and prior to each exploration or
operational activity.

Environment, and Social and Governance

The Company is very clear on the need to earn the respect and
support of the community by operating in a socially responsible
manner, and by demonstrating a tangible commitment to
environmental sustainability.

The Company operates in four national regulatory environments
and the supra-national regime of the European Union. While
compliance with these regulatory environments and specific
operational licence conditions are the basis of the Company’s
environmental management procedures, the Company is
committed to the principle of developing and implementing
best applicable practices in environmental design and
management and will actively work to:

e protect the environment surrounding its operations;

e give environmental aspects due consideration in all phases
of mining projects, from exploration and evaluation
through to development, operation, production and final
closure; and

e act systematically in the planning, execution, monitoring
and improvement of environmental performance.
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW (CONT’D)
Environment, and Social and Governance (Cont’d)

The Company is committed to operating in a way which
contributes to the sustainable development of mineral resources
through efficient, balanced and long-term management,
while showing due consideration for the wellbeing of people,
protection of the environment and the development of the local
and national economy and of society in general.

The Board has overall responsibility for the Company’s
strategy and reporting in respect of Environmental, Social and
Governance issues. The Board reviews the effectiveness of
the Group’s risk management and internal control systems,
which are put in place to identify, evaluate and manage
the Company’s operating risks, environmental risks, social
governance and financial risks. Based upon the assessments
made by the Company’s appropriately qualified senior
management, and the Company’s external Auditor, the Board
considers that such systems are effective and adequate. The
Company’s Environmental, Social and Governance Report is
available on the Company’s website at http://www.irasia.com/
listco/hk/dragonmining/index.htm and www.dragonmining.
com.

Operational Risks

The Company faces operational risks on a continual basis. The
Company has adopted policies and procedures designed to
manage and mitigate those risks wherever possible. However, it
is not possible to avoid or even manage all possible risks. Some
of the operational risks are outlined below but the total risk
profile both known and unknown is more extensive.

e Safety

Lost time injuries, serious workplace accidents or
significant equipment failures may lead to harm to the
Company’s employees or other persons; temporary
stoppage or closure of an operating mine; delays to
production schedules and disruption to operations; with
material adverse impact on the business.

The Company continues to work closely with all
stakeholders to promote continuous safety improvements
and Occupational Health and Safety (“OH&S”) taking into
account evolving scientific knowledge and technology,
management practices and community expectations.
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Management Discussion and Analysis (Cont'd) BB g Mo A (F8)

OPERATIONS OVERVIEW (CONT’D) “ECE(E)
Operational Risks (Cont’d) EEmE (%)
e Safety (Cont’d) o LKP(H)

The Company ensures it maintains compliance with the AN FVE A LT 1 T AR R 1R A < L

applicable laws, regulations and the standards of the P AE B 58 A B PRI ~ SR MR

countries it operates in by:

e improving and monitoring OH&S performance; o i M BRI AR K AR

e training and ensuring its employees and contractors o IEIIME B KoL MO T A
understand their obligations and are held accountable MBI & B A R
for their responsibilities;

e communicating and openly consulting with o UBRCEMERR KL R E S - R
employees, contractors, government and community A~ R Bk I AT 0 K2 B o
on OH&S issues; and [

e developing risk management systems to appropriately o LR B R S LA R E S~ AT
identify, assess, monitor and control hazards in the it ~ BERE N el TAESG T A B 424 5%
workplace. e

e Production o LA

During the period, the Group commenced ore mining WA - A S5 B T B BT O 7 B R R W

activities from its two new mines, at Faboliden and > BIFaboliden M Kaapelinkulma © l:¥a)

Kaapelinkulma. Processing of ore is expected to occur I L F 201948553 22 FLAEAT o MRPREL

during the third quarter of 2019. Any delay or failure to A TR ] R AR 1 TR ] A AT A 58 3k 452

commence production in accordance with the current FE o AT RE B AR N W] 201 94F 1 SE A

timetable may adversely impact the Company’s results for FEAE RN FI R 2 o

2019.

The process recovery rate and production costs are IRl 3R R A RS B A 22 TR AR

dependent on many technical assumptions and factors, A SRR BLAEBE A RHE - W B R

including geological, physical and metallurgical EFFIE o W% A RS S R R B AT AT A A 1

characteristics of ores. Any change in these assumptions ] RE A ] Y E R R A RE D EE A AR

and factors may have an adverse effect on the Group’s SO o MRS R AR IR 25 A IR i L Y A

production volume or profitability. Actual production may AREF > LG ~ WA ~ R S PR ] i

vary from expectation for a variety of reasons, including oo

grade, tonnage, dilution and mining recovery.

Plant breakdown or availability may also affect the i e e R T B R S A 0 R A Y
operation. 28 o
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW (CONT’D)

Operational Risks (Cont’d)

Permitting

The Group may encounter difficulties in obtaining all
permits necessary for its exploration, evaluation and
production activities at its existing operations or for Pre-
Production Assets. It may also be subject to ongoing
obligations to comply with permit requirements which can
incur additional time and costs.

The application for a full-scale mining Permit for Faboliden
was submitted to the Land and Environmental Court
in July 2018. If the Company faces significant delay in
obtaining the full-scale mining Permit, it could materially
and adversely affect the Company’s profitability. Such
delays would likely require the Company to re-evaluate
the continued operation of Svartliden. The Environmental
Review on page 56 provides updates on rehabilitation and
status of permitting at the Company’s Finnish and Swedish
operations.

Social and Political

The Group has faced and may continue to face activist
opposition from group’s or individuals opposed to mining
generally or to specific projects resulting in delays or
increased costs, and with potential adverse effects on the
political climate generally.

The Company is exposed to other risks which include, but are
not limited to, cyber-attack, political and economic instability,
and natural disaster, all of which could have varying degrees
of impact on the Group and its operating activities. Where
available and appropriate to do so, the Board will seek to
minimise exposure through the use of insurance, while actively
monitoring the Group’s ongoing exposure as a whole.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW

The Group’s operations returned a net profit of A$2.7 million
(HY2018: loss of A$5.3 million) for the half-year period despite
the Group’s operations in Sweden being carried at below
break-even.

Revenue from Customers

Stronger USD gold spot prices were realised during the
period, ranging from a low of US$1,270/0z to a high of
US$1,433/0z, and averaging US$1,313/0z (HY2018:
US$1,301/02).

The Company sold 11,741 ounces of gold (HY2018:
11,627 ounces of gold) to deliver revenue from operations
of AU$22.3 million (HY2018: AU$19.7 million), an
increase of 11.7%.

Gold production over the period increased by 23.8%
against the prior half-year period due to an increase
in high-grade ore tonnes from Orivesi. As previously
announced, operational problems in December 2018
reduced the amount of high-grade Orivesi ore that could
be processed during the last two weeks of 2018. These
tonnes, with a grade of 9.4 g/t of gold, were processed in
2019.

Cost of Sales

Cost of sales for the period decreased to AU$16.9 million
(HY2018: AU$21.9 million), a drop of 22.8%. At 30
June 2018, the Group had a significant build-up of ore
and concentrate stockpiles at its Finnish operations and
gold in circuit at Svartliden offsetting processing costs.
When inventories are sold the carrying amount of those
inventories will be recognised as an expense in the period
in which the related revenue is recognised.

The build-up in inventory reflected the stockpiling of
high-grade Orivesi ore to be processed in the second
half of 2019. Both ore and concentrate stockpiles at the
Vammala Production Centre contained approximately
+5,300 ounces of gold at period end. At Svartliden,
concentrate stockpiles and gold in circuit contained
+4,000 ounces of gold at period end. Inventory
fluctuations are a normal course of business, in this case
exacerbated by longer leaching times for the Orivesi high-
grade ore.

DRAGON MINING LIMITED

fig

"W A R A& A

B B wt e S o (4

g e

i

7 2 T A iy 4L 19 26 5 AR I WS S 65 1Y

IR > AN 4 [ S 2 A I AT Bk A5 Al
F2.7 A BT (20182 4EF « f51E5.3 1 Ml
JG) °

&FF Wz

WA ExESHREEKER > AP
1,270 78,/ 4% w (K A7 21,433 %98
HAl B EA  FH 1,313 00, 1% A
(20182F4E : 1,301%70, #H]) o

AN FVE 11,741 #5 5 B4 (20183 4F
JE 1,627 8w A ) o AR IR
223 EIEIT (20184 - 19.7 1 H R
J6) o BEMN1.7% °

U NI Tl il 1 X 2 T 155 B
23.8% > A H Orivesify E i v 55 £ W
SrHEIN - FhAnSE AT r A > 2018412 A
F14) 7% 3 ) LA AN E A 2011 8 4F i 1% W If 2
B T 89 A7 OrivesilfE A BEZ WD © 3%
St & A 559458, MR B A1 iR 20194F
T o

WA 85 B A £16.9F HE T (2018
CPAERE 219 B IT) > NFE22.8% o
#2018%F6 H30H » AEEAESvartlidenfty
YN PR 2 BRI SO BRI A7 DA
TLHE A s BN DA o E AR T
BRI > %A AF B 0 R T A W A R i
A 1A R AR 2 BH S -

8 BEHRBE20194 T FA4F T8 =
s Orivesiffifi HAF - WA > Vammala
A L fF H # 5,300 B A A o iR
Svartliden » ARSI BEAT S I 48 H 19 o
& & #14,0004 7 A o 7R IENEIE
WEBSRAE - LB VLR 0 Orivesis fh iz
TR R 0 s IR T 8 T A R ) o

Interim Report 2019
TE U

47



48

Management Discussion and Analysis (Cont'd) BB g M oA (F8)

FINANCIAL REVIEW (CONT’D) B e R (48)
Cost of Sales (Cont’d) SHERZA (&)
Cost of sales includes mining, processing, other production ﬁﬁ’%ﬁiﬁ@?ﬂmﬁ% TN~ HoA AR E S R
activities and depreciation as follows: Hfganr -
30 Jun 2019 30 Jun 2018 %
20196 A30H 201846130H
Cost of sales SHEMA AU$’000 AU$’000 change
TR TH#IT )
Mining costs PRI ALAS 11,394 12,038 (5.4%)
Processing costs Jin T A 1,700 7,860 (78.4%)
Other production costs HoAt A A 675 637 6.0%
Depreciation reg 3,174 1,382 129.7%
Total At 16,943 21,917 (22.7%)

e Mining unit costs decreased by 15.1% to EUR45 per tonne e B0 SRARALAS I 15.1 % 42 5 ME I £ 45k

of ore (2018: EUR53 per tonne); the lower unit cost per JT(20184F « fEME53 ) 5 4 M 247 %,
tonne is volume driven with 157,176 ore tonnes mined AJEHERIE > MNREE157,176
during the period (HY2018: 146,482 ore tonnes mined). WE (2018 4FFE « PRWHE F4146,4820) o

*  Processing costs have been reduced by a AU$5.9 million e Jill T AU XA 7R 19 77 62 58 ) 1 920 5.9 A
inventory movement during the period. The estimated BT o @A A ORETE - R fh Rt
ounces contained in ore stockpiles, concentrate and o 7 2 #19,440 8% Wl F A (2018 4F i
gold in circuit was approximately 9,440 ounces of gold 6,282 Al H ) > M(E/A14.97 &M T
(HY2018: 6,282 ounces of gold) valued at AU$14.9 (20182F4FF : 9.0F &R T)

million (HY2018: AU$9.0 million).

e Depreciation is incurred on a unit of production basis and is o Hr R4 AR E AL EEE AR > FHRE R PR

aligned to mined or milled tonnes dependent on the asset. A ) MR T 3R T

e Depreciation increased 129.7% to AU$3.2 million e Tﬁ%lﬂ%ﬁﬁ:ﬁ%ﬁ%ﬁ%ﬁj}uﬁﬁiﬁ jJu
(HY2018: AU$1.4 million) due to the increase in mined 129.7%%3.2 H BRIC (2018 FAFJE ¢
and milled tonnes. HERIT) -

Other Revenue and Other Income H otz & H AU A

Other revenue includes interest earned on the proceeds from ET’@W?&@%A‘/\ﬁjﬁjﬁ,ﬁéﬁi\%ﬁi}‘fiﬁﬁﬁﬁﬁ
the Company’s Public Offer made in conjunction with its listing B %% 8 f) Fir 15 2K JE i B0 1S ﬁﬁllﬁU\@,%
on the Stock Exchange. Other income includes proceeds from A Orivesil# nx{ﬁU\Eﬁﬂ%ﬂ%m i 2 A

the sale of equipment at Orivesi in preparation for the mines {71 5 3 H

transition onto care and maintenance.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)
Management and Administration and Other Expenses

Management and administration expenses increased, in
part due to the cost of operating within another jurisdiction
(including Hong Kong Compliance Advisor fees, legal fees,
joint company secretaries, printing and other statutory costs).

Other expenses include the cost of evaluation assets written off.
Working Capital, Liquidity and Gearing Ratio

At 30 June 2019, the Group had net assets of AU$40.1 million
(HY2018: AU$37.5 million); a working capital surplus of
AU$13.8 million (FY2018: surplus AU$16.7 million); and a
closing market capitalisation of AU$58.4 million or HK$338.8
million (FY2018: AU$31.6 million or HK$174.9 million).

The Group had AU$8.5 million in cash and cash equivalents
(FY2018: AU$10.9 million), which includes AU$5.9 million
in remaining IPO proceeds to be used for Faboliden (FY2018:
AU$8.2 million).

At 30 June 2019, the Company had an AU$12.0 million
unsecured Loan Facility with AP Finance Limited (“Loan
Facility”) with AU$6.0 million unutilised. During the year,
the Company funded its activities through cash inflows from
operating activities, debt and net proceeds raised from the IPO.

As at 30 June 2019, the Company’s gearing ratio was 15.7%
(FY2018: 11.3%), calculated by dividing total borrowings by
total equity.

Interest Bearing Liabilities — AU$12 Million Unsecured Loan
Facility with AP Finance Limited

During the period, the Company made two further drawdowns
of AU$1.0 million each from its AU$12.0 million unsecured
Loan Facility with AP Finance Limited (“Loan Facility”), a
wholly owned subsidiary of Allied Properties (H.K.) Limited
which is a substantial shareholder of the Company.

On 15 July 2019, the Company extended the availability of
the Loan Facility from 30 June 2020 to 31 December 2020; all
terms and conditions remain unchanged. As at 30 June 2019,
the Company has AU$6.0 million in remaining funds available.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)

Key Movements on the Consolidated Interim Statement of
Financial Position

Total current assets increased to AU$29.0 million (FY2018:
AU$25.4 million). Cash and cash equivalents decreased
by AU$2.4 million as the Group continued to utilise
the remaining net proceeds from the IPO to fund the
development of Faboliden. Inventories increased due to
the significant build up on ore and concentrate stockpiles
and gold in circuit at Svartliden.

Total non-current assets increased to AU$40.0 million
(FY2018: AUS$37.4 million). Property Plant and
Equipment includes Mine Properties which represents the
accumulation of all acquired exploration, evaluation and
development expenditure, particularly deferral of pre-
production waste stripping costs at the Faboliden and
Kaapelinkulma Gold Projects.

Total current liabilities increased due to the reclassification
of the Loan Facility which had an expiry date of 30 June
2020 at period end. The Company extended the Loan
Facility expiry date to 31 December 2020 post period end.

Apart from the previously mentioned Loan Facility
reclassification, Total Non-Current Liabilities decreased
to AU$13.7 million (FY2018: AU$16.9 million). The
Vammala rehabilitation provision increased by AU$0.8
million with rehabilitation costs aligned to the depleted
Mineral Reserves and cost items for soil recondition,
covering of the tailings dam and monitoring moved to be
in line with the environmental bond.

The AU$2.0 million increase in interest bearing liabilities
relates to the AUD denominated Loan Facility and consists
of AU$2.0 million in drawdowns made in the six months
ended 30 June 2018.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)

Financial Risks

Details of the Company’s Financial Risk exposures are provided
as follows:

Foreign Exchange

The Company sells its bullion and gold concentrate in
USD. The majority of its costs are denominated in SEK
and EUR with an interest-bearing liability denominated in
HKD, while the Company’s presentation currency is AUD.

The Company may use foreign exchange forwards
from time to time to reduce exposure to unpredictable
fluctuations in the foreign exchange rates if considered
suitable by the Directors. No hedging of foreign exchange
exposure was used during the period.

Commodity Price

The Company is exposed to movements in the gold price.
The Company may use a variety of financial instruments
(such as gold forwards and gold call options) from time
to time to reduce exposure to unpredictable fluctuations
in the project life revenue streams if considered suitable
by the Directors. The Company does not plan to hedge
commodity price risk.

Liquidity

The Company is exposed to liquidity risk through its
financial liabilities and its ability to meet obligations to
repay its financial liabilities as and when they fall due.
The Company intends to maintain a balance between
continuity of funding and flexibility using debt and equity
raisings.

Credit

Credit risk represents the loss that would be recognised
if counterparties failed to perform as contracted. The
Company’s maximum exposures to credit risk at reporting
date in relation to each class of financial asset is the
carrying amount of those assets as indicated in the
Consolidated Interim Statement of Financial Position.

Credit risk is managed on a group basis and predominantly
arises from cash and cash equivalents deposited with banks
and financial institutions, trade and other receivables
and environmental and other bonds. While the Company
has policies in place to ensure that sales are made to
customers with an appropriate credit history, the Company
is exposed to a concentration of credit risk in relation to its
gold concentrate sales to a nearby smelter in Finland.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)
Financial Risks (Cont’d)
° Interest Rate

Fair value interest rate risk is the risk that the value of a
financial instrument will fluctuate because of changes in
market interest rates. Cash flow interest rate risk is the risk
that the future cash flow from a financial instrument will
fluctuate because of changes in market interest rates. The
Company’s policy is to manage its exposure to interest
rate risk by holding cash in short term, fixed and variable
rate deposits with reputable high credit quality financial
institutions. The Company constantly analyses its interest
rate exposure. Consideration is given to potential renewals
of existing positions, alternative financing and or the mix
of fixed and variable interest rates.

o Costs

Fuel, power, labour and all other costs can vary from
existing rates and assumptions.

Charges on Company Assets

There were no charges on the Company’s assets as at 30 June
2019 or 30 June 2018.

Contingent Liabilities

As at 30 June 2019, the Company did not have any material
contingent liabilities.

Company Strategy

The Company is principally engaged in gold exploration,
mining and processing in the Nordic region. The Company’s
objective is to focus on the development of existing and new
mining assets in reasonable proximity to our production plants
in Vammala, Finland and Svartliden, Sweden. The Company
operates with a long-term business strategy to operate
responsibly taking into account the interests of all stakeholders
including its staff, contractors, the public including civic
groups, the environment and the general amenity of its areas
of operation. It aims to produce positive financial outcomes
through (i) the economic operations of its operating mines and
production plants; (ii) development of new projects consistent
with the Company’s objective, such as the Group’s newest
operations at Faboliden and Kaapelinkulma; and (iii) attention
to the Company’s corporate and social responsibilities, including
a focus on ongoing safety and environmental compliance, and
ongoing positive interaction with the communities within which
it operates.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)

Significant Investments Held, Material Acquisitions and
Disposal of Subsidiaries, and Future Plans for Material
Investments or Capital Assets

Save for those disclosed in this announcement, there were
no other significant investments held, nor were there material
acquisitions or disposals of subsidiaries during the period.
Apart those disclosed in this announcement, there was no
plan authorised by the Board for other material investments or
additions of capital assets at the date of this announcement.

Use of Net Proceeds from The Company’s Initial Public Offer

The net proceeds from the Company’s listing on the Main
Board of the Stock Exchange, after deducting underwriting
commission and listing expenses, amounted to AU$9.5 million.

As at 30 June 2019, a total amount of AU$3.6 million of the net
proceeds had been used by the Company.

Actual

Amount

Purposeof  utiised

proceeds  from 5 Nov

Proposed ~ expressed 201810
useof as%ofnet  31Dec

B B wt e S o (4
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Actual
Amount %

%utlised  utised  utiised
from5Nov  from1Jan  from1Jan  Proposed  Proposed

0180 2019t 201910 usefor % use for
31 Dec 30 Jun 30Jun  remainder  remainder

proceeds  proceeds 2018 2018 2019 2019 2019 2019 Expected fimeframe
018 oo
RosE  1ASRE R0 1AIRE
e 1ASEE N 1MIRE W9F 219F
EERE 8 RANE  019F  6ANE WE BT
figsE 1AuR  BHR oA EHA ) At
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HERE  BAt RRER AR EMER ARt HERE  MEAL  RERREER
Purpose AUS'000 % AUS000 % AUS000 % AUS000 %
L AR Tn Tn Thn
Net proceeds dollar value proposed to be used (incl % of total) versus actual use 1,283 13.5% 32 298% 900 702% - - Remaindertobe
(incl % of actual total) for 2018. Use restricted to mine development and utlised in 2019.
capital expenditure activiesat Fibolcen. B A A
2018 A OB A B B GARREY o 1) TR 2096 iR -
%}Tﬁ IFETRARRAN L) ML o R sbolienBELLFSE A X
{ 0
Net proceeds dollar value proposed to be used (incl % of total versus actual use 7,268~ 76.5% - - 1374 189% 5894 811%  Production from test
fincl % of actual total) for 2019. Use restrcted to mine development, captal mining expected
expenditure and operating expenditure at Faboliden including Faboliden o commence in
processing costs at Svariden. August 2019.
MYEREGRNFRCEFRIRE (ORIGARNANNL) BRERE AL kARt
(BTN TML) B - FERMFabolidenBILGEE - HAH EI019E
TREERL (HSvaridenfiFabolidenfl LHA) - 81t -
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Working capital and corporate purposes 90 10.0% 409
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Totals

ki 9500 1000% 791

8.3% 2815 29.6% 5,004 62.0%
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Management Discussion and Analysis (Cont'd)

ADVANCED PROJECTS AND EXPLORATION REVIEW

The Company continued to advance activities on its Nordic
projects during the half-year period ended 30 June 2019.

Updates of the Company’s Mineral Resources and Ore Reserves
as at 31 December 2018 were completed during the period.
The Mineral Resources returned a 0.1% increase in tonnes and
1.2% decrease in ounces when compared to the last formal
update of the Company’s Mineral Resources as at 30 September
2017.
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Updating of the Company’s Ore Reserves yielded a 13.0%
increase in tonnes and 0.9% increase in ounces, when
compared to the total Ore Reserve as at the 30 September
2017. Full details of the Company’s Mineral Resources and Ore
Reserves were released to the HKEX on the 12 April 2019 —
Mineral Resources and Ore Reserves Updated.
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Management Discussion and Analysis (Cont'd)

ADVANCED PROJECTS AND EXPLORATION REVIEW
(CONT’D)

During period, a diamond core drilling program was
undertaken at Jokisivu to better define the extent and geometry
of the Arpola Footwall Zones between the 120m and 210m
levels and provide information to support future mine planning
and development of this area. The 24 hole, 2,111.50 metre
program was completed from underground drill stations located
at the 120m and 170 m levels. The program yielded a series
of significant intercepts, which support current geological
models of the Arpola Footwall Zones area. A second program
of diamond core drilling targeting the Kujankallio area will
commence in August 2019.

With the exhaustion of defined Ore Reserves at Orivesi and
the placing of the mine on care and maintenance, pending
development of a mine closure plan, exploration efforts
focused on a review of available geological, geochemical
and geophysical datasets, with the objective of defining any
further target areas within the Company’s Orivesi project area.
This review is ongoing but has already generated a number of
promising targets that potentially could provide a platform from
which future exploration can recommence.

The Company also continued to advance both the
Kaapelinkulma Gold Project (“Kaapelinkulma”) and the
Faboliden Gold Project (“Féboliden”) towards production.

Full scale mining commenced at Kaapelinkulma during the
period with the first parcel of ore extracted from the open
pit and trucked to and processed at the Vammala Plant. The
Company incurred minimal capital investment to achieve mine
start-up at Kaapelinkulma, as it drew on its extensive experience
of commencing a mining operation in the Nordic region.

Test mining also recommenced at Fiboliden during the period,
the initial blast of waste rock and ore occurring on the 24 June
2019. The test mining campaign has incurred minimal capital
investment and will provide the Company with important
information to further optimise both mining and processing
activities, once full-scale operations can commence.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW

The Company is very clear on the need to earn the respect and
support of the community by operating in a socially responsible
manner, and by demonstrating a tangible commitment to
environmental sustainability.

The Company’s operations are subject to environmental
regulations under statutory legislation in relation to its
exploration and mining activities. The Company believes that
it has adequate systems in place for the management of the
requirements under those regulations and is not aware of any
breach of such requirements as they apply to the Company,
except where indicated below.

Finland
Vammala Production Centre

The Environmental Permit for production of 300,000 tpa and
the processing of ore from Kaapelinkulma was returned to
the permitting authority, the Regional State Administrative
Agency of Western and Inland Finland (“AVI”), by the Supreme
Court. In April 2019, AVI asked the Company to provide
supplementary information for its application based on the
requirements set out in Vaasa Administrative Court Decision
No. 16/0096/2 May 2016.

The new Environmental Permit Application was made public
on 23 May 2019. Interested parties are able to issue statements
and provide responses on the announcement up to 24 June
2019. All statements and opinions have been delivered to the
Company for its reply. AVI is expected to issue a decision on
the new permit during 2020. Until such time, the Company can
continue to operate under its existing permit conditions.

Orivesi Gold Mine

The Company has previously announced that its 2010
application for an extension to its 2006 Environmental
Permit had been rejected by AVI. Furthermore, the Vaasa
Administrative Court had also rejected both the Company’s and
the Pirkanmaa Centre for Economic Development, Transport
and the Environment (“PIR ELY”) appeals against the rejection
decision. In July 2018, the Company and PIR ELY each
submitted a Leave to Appeal, and an Appeal, to the Supreme
Administrative Court (“Court”) and on 6 June 2019, the Court
upheld the rejection decision by AVI.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)
Finland (Cont’d)
Orivesi Gold Mine (Cont’d)

Prior to the decision, the Group had exhausted the known Ore
Reserves as planned and has since been transitioning Orivesi
to care and maintenance status. The rejection decision has
no material impact on the Group’s production for the year.
The Group still retains valid exploration and mining tenure
for Orivesi. The Company has six months to submit the mine
closure plan to AVI for approval.

In October 2018, PIR ELY requested further information from
the Company on the presence of waste material stored between
the 66-85 level. As previously announced by the Company, it is
believed that the bulk of this material had been deposited before
the Company purchased the mine in 2003 and recommenced
mining of ore in 2007. The Company submitted its explanation
and a work procedure prior to the commencement of waste
material removal and during the period, removed 28,000 kg of
mixed waste from level 66.

The Company is committed to the safe removal of the remaining
waste material and continues discussions with relevant parties
to ensure this outcome. To better understand the safety issues,
the Company has proposed to drill into the waste material
and complete a risk analysis to facilitate the mitigation of any
potential safety threats.

On 15 October 2018, the Company announced that the
authorities had commenced a preliminary investigation of
the matter to establish if an environmental crime had been
committed. A number of interviews were held, including with
those who worked at the Orivesi mine in the 1990s, prior to
the Group’s ownership. No charges have been made against
the Company or its employees. The Company continues to
coordinate the removal of the waste in conjunction with
investigations.

Jokisivu Gold Mine

The work to update the Jokisivu Waste Management Plan is
being conducted by an external consultant. The work will
form the basis for the application to update the Environmental
Permit, to be submitted to the permitting authority, the Regional
State Administrative Agency of Southern Finland (“AVI”) during
the second half of 2019. The update to the Environmental
Permit is required due to the new Jokisivu 2 and Jokisivu 3
mining leases and the need to extend the waste rock area. The
Environmental Permit update will recognise the change in
environmental quality of the waste rock which seems to have,
at least in some parts of the waste rock area, changed from inert
to potentially acid forming.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)
Finland (Cont’d)
Kaapelinkulma Gold Mine

During the period, the Company met bond obligations and
was given permission from The Finnish Safety and Chemicals
Agency (“Tukes”), irrespective of any appeal to commence
mining activities, which it did so on 7 February 2019. Mining
initially operated from mid-April to the end of May. The
Company monitors its noise and dust emissions so not to
disrupt wildlife and adjacent Natura area, mining ceased from
the end of May to ensure minimal disruption to the nesting of
local Osprey.

The Hameenlinna Administrative Court received two appeals
from local residents in Kaapelinkulma. The appeals were
against the amount of bond requested by Tukes and paid by the
Company. The Company was required by this Court to provide
additional information which it did on 28 January 2019. On 2
July 2019, the Court rejected the appeals.

An appeal originally received by AVI in June 2017, which they
rejected in November 2017, was then appealed to the Vaasa
Administrative Court and dismissed by this Court on 10 June
2019. The Vaasa Administrative Court ruled some appellants
failed to demonstrate they had suffered any harm as stated
in the Administrative Judicial Procedure Act, and therefore
the Vaasa Administrative Court determined they had no legal
justification to appeal. The appellants have 30 days to decide
whether they wish to seek leave to appeal to the Supreme
Administrative Court.

On 10 January 2019, a few residents submitted an application
for an administrative compulsion to AVI. The residents demand
the Company apply for a permit according to the Water Act.
Prior to the commencement of mining at Kaapelinkulma,
AVI rejected the demands on the basis that the permit had
already been determined during the environmental permitting
process. The residents have lodged their appeal with the Vaasa
Administrative Court.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)
Finland (Cont’d)
Kaapelinkulma Gold Mine (Cont’d)

Pursuant to the Environmental Permit, the trees that stand in
the southern part of Kaapelinkulma must be conserved as a
protected zone for the woodland brown butterfly (lopinga
achine). As previously announced, a section of trees, explicitly
classified as a potential habitat for the woodland brown
butterfly, were accidentally logged during tree felling activities
in Autumn 2016. Following the incident, the ELY Centre issued
a statement on 21 April 2017, approving the Company’s follow
up activities and future mitigation plans to prevent a recurrence.
The Tampere District Court dismissed all charges in early
2019, no criminal charges were bought against the Company
or its employees and no appeal was lodged by the Prosecutor.
Monitoring of the butterfly habitat will continue during 2019.

Sweden
Svartliden Rehabilitation Plan (U3)

Work to update the Svartliden Rehabilitation Plan (“Closure
Plan”) was completed in April 2017 and submitted to the
Land and Environmental Court (“Court”). Comments from
the Environmental Protection Agency (“EPA”) and the
County Administrative Board (“CAB”) were received with
both authorities viewing the proposed actions in the Closure
Plan and the proposed closure bond as being insufficient.
The Company provided its responses to the EPA and CAB
comments, together with an updated cost assessment, back to
the Court in May 2018.

The Court held a hearing regarding the closure plan, and the
UT and U2 investigations, from 24 to 26 April 2019. The Court
delivered its ruling on 3 September 2019.

For information on the Court ruling refer to note 17 on page 27.
Svartliden Conditions of Tailings Depositions (U1)

The Company has two permits (one with conditions and one
without), allowing for the deposit of tailings into the open pit.
The permit with conditions allows deposition of tailings to a
height of +415 meters above sea level. The permit without
conditions has an application to allow deposition of tailings
up to a height of +441 meters above sea level. The permit
without conditions was addressed at the April 2019 Court
hearing mentioned above. The Court delivered its ruling on 3
September 2019.

For information on the Court ruling refer to note 17 on page 27.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)
Sweden (Cont’d)
Svartliden Permit Conditions (U2)

In April 2018, the Company submitted an additional
investigation report into the final permit conditions for the
outgoing clarification pond, to the Court. In July 2018, the
CAB provided its comments back to the Company disagreeing
to the Company’s proposed permit conditions. In October
2018, the Company provided additional comments outlining
that its proposed permit conditions were based on thorough
investigations and calculations which showed no risk for the
environment. The permit without conditions was addressed
at the April 2019 Court hearing mentioned above. The Court
delivered its ruling on 3 September 2019.

For information on the Court ruling refer to note 17 on page 27.
Faboliden Environmental Permit

As previously advised, the Environmental Permit for test
mining was granted on 1 December 2017 and is valid until 30
September 2027, subject to a few terms and conditions.

The Company is actively pursuing the full-scale mining permit

which was submitted to the Land and Environmental court in
July 2018.
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