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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HRFeEE Rt EKER

For the six-month period ended 30 June 2019 HZE - T — A& x A=+ B (k758 A HfE

Revenue
Cost of sales

Gross profit/(loss)

Other revenue and net income

Distribution costs

Administrative expenses

Finance costs

Impairment loss on finance lease
receivables

Impairment loss on trade receivables

Impairment loss on other receivables

Profit/(loss) before tax
Income tax credit/(expense)

Profit/(loss) for the period

Other comprehensive (loss)/
income for the period

Item that may be reclassified
subsequently to profit or loss:

Exchange differences on translation
of financial statements of foreign
operations

Total comprehensive income/
(loss) for the period

hE
HERA

R/ (&)

H A BFRA

AN

TRER

REMA

BERERIRERE
B8

B S RWRERERR

H A A TR B B

BB ANEF (BE)
FfsBiEe,/ (%)

BREF (58)
BrHEb2E (BE)
Wi
HERAeEN N BERA
AR
WEEINEBH B MRE
EZERERE

Brz2ERE (BE)
B

Notes
B 5
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Six months ended 30 June
HERA=THLAEA

2019 2018
—E-hE —T-N\F
RMB’000 RMB’000
ARBTT ARETT
(Unaudited) (Unaudited)
(REER) (REEER)
26,690 50,104
(23,770) (62,032)
2,920 (1,928)
404,912 2,963
(68) (453)
(10,677) (20,140)
(4,504) (2,540)
(1,034) =
(1,664) —
(320) —
389,565 (22,098)
4,690 (282)
394,255 (22,380)
(242) 73
394,013 (22,307)




Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HRFSEERA2EKER

For the six-month period ended 30 June 2019 HZE - F— A&/ A=+ B 1L/~ 18 A HfE

Six months ended 30 June
HERA=THLAEA

2019 2018
S A It
Notes RMB’000 RMB’000

B 5 ARBTT ARETT
(Unaudited) (Unaudited)
(REER) (REEER)

Profit/(loss) for the period MR T AT EEER
attributable to: (&518) -
— Owners of the Company — ARREE A 394,009 (22,380)
— Non-controlling interests — FERER 246 =
394,255 (22,380)
Total comprehensive income/ HAUTATEGZA
(loss) for the period Wi (FiE) BE
attributable to:
— Owners of the Company — KRal#EAR A 393,767 (22,307)
— Non-controlling interests — R ER 246 =
394,013 (22,307)
Earnings/(loss) per share FREF(F8E)
RMBA R # RVBAR#
— Basic and diluted — EAREE 8 12.8 cents® (0.8) centsH
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Condensed Consolidated Statement of Financial Position

E AR S MR &

Asat30June 2019 R=F—h&ENA=+H

30 June 31 December

2019 2018
—E-NEF —T-N\F
AA=+H +tZA=+—H
Notes RMB’000 RMB’000
(s ARBTR AREFT
(Unaudited) (Audited)
(REERZ) (&%)
Non-current assets FRBEE

Property, plant and equipment ME  BE K&K 9 10,045 30,489
Land use rights T3 A 4,724 3,827
Goodwill EES 10 20,027 -
Intangible assets BV EE 28,523 28,507

Deposits for acquisition of WBIFRBEENES
non-current assets 11 12,340 59,100

Financial asset at fair value through AT ESAEMEE
other comprehensive income Wiz & REE 88 -

Deposit paid for acquisition of a WE—RARBARER
subsidiary Ze 3,306 —
Finance lease receivables &M E W EE 8,386 9,027
87,439 130,950

Current assets REBEE
Inventories FE 10,752 10,914
Trade and other receivables B o R GRIEREM
FE U F IR 11 65,644 108,127
Tax recoverable A Wz Bl i 18 52 302
Finance lease receivables BMEREEKKIE 90,542 91,305
Financial assets at fair value through 32 A E(EEF A B2

profit or loss TREE 1,415 6,387
Cash and cash equivalents BekBReEED 12 7,420 17,745
175,825 234,780
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Condensed Consolidated Statement of Financial Position

RS MR T

Asat30June 2019 R=ZF—NAFA=1+H

Current liabilities
Trade and other payables

Secured bank loans
Current taxation

Net current assets/(liabilities)

Total assets less current liabilities

Non-current liabilities
Deposits received
Deferred tax liabilities
Long-term borrowings

Net assets

Capital and reserves
Share capital
Reserves

Equity attributable to owners
of the Company
Non-controlling interests

Total equity

Notes

P E

nBEE
B RN RAREM
FE 1 5008 13
BHEMRITER 16
EHHA

ERBDEE(BF)
BEERRDEE
FRBEE

BlRE 13

EREHEAE
REEE

FEE
BARK
[N 17
i
RAFEEANEGES
FEfE R

s

—ERBEEXEEARAT o —E-NFHHRE

30 June 31 December
2019 2018
—2-NF  —EN\F
AB=+H +ZA=1+—H
RMB’000 RMB’000
ARET T AREFT
(Unaudited) (Audited)
(REER) (&%)
29,152 48,437

- 233,792

1,106 1,221
30,258 283,450
145,567 (48,670)
233,006 82,280
5,722 5,722

178 5,031

2,000 =
7,900 10,753
225,106 71,627
28,601 28,601
193,308 42,926
221,909 71,627
3,197 —
225,106 71,627

7



Condensed Consolidated Statement of Changes in Equity

HRREEESB R

For the six-month period ended 30 June 2019 &%= — T — A G /X A =+ H (k<@ A HR

At 1 January 2018 (audited]

Loss for the period
Other comprehensive loss for
the period

Total comprehensive loss for
the period

Equity-setfled share-based
ransactions

Shares issued upon exercise
of share options

At 30 June 2018 (unaudited)

At 1 January 2019 (auditeq]

Profitfor the period
Other comprehensive loss
for the period

Total comprehensive income/
(lss) for the period

Acquisition of a subsidiary
(note 18]

Disposal of subsidiaries
(note 14)

At 30 June 2019 {unaudited)

Attributable to owners of the Company

KAARENER
Share Statutory Non- Non-
Share Share option Special Capital suplus  distributable  Translation  Accumulated controling
captl premium Tesene Tesene fesene fesene fesen fesene losses Totd  iferests Tata
BhE i Xl
ks BAEE BE BRBE  BRBE  REBE  ARER  EXRE iR kRS )
RMBOO0  RMBI0O0  RMB'OO0  RMB'O00  RWBO0  RMB'000  RMBOO0  RMB'OO0  RMBI0O0  RMB'OO0  RMBI000  RMB'000
ABBTT ARETT ARETR ARETR ARETT ARMTR ARETR ARETT ARETn ARETR ARETr ARKTR
HoE-NE-A-A
(#%48) 27,009 1,195,575 = (124,106) 53,000 263411 23752 (530) (1218888 21925 - 219225
anst = = = - - - - - k) @) - 2
BnEREER
- - - - - - - 73 - It - 3
BR2EaRE
- - - - - - - It} (22.380) (22.301) - (22,301)
HEBEENRARER
b = = 10481 = = = = = = 10481 - 10481
RAiBRE%TL
i 1,692 59,379 (8,767) - - - - - - 52204 - 52204
H-B-N\EAAZ1A
(%E2H) 28600 1264954 1714 (124,106) 53,000 263411 23752 (467) (1241266 259,608 = 259,603
2601 1,264,954 1,714 (78,256) 53,000 27,029 23752 (263 (1,449,004 kv - kv
- - - - - - - - 394,009 304,009 ) 304,205
- - - - - - - (4) - (4) - (24)
HR2EEKA/
(&%) - - - - - - - (4) 304009 303767 u5 304013
WE-FHELA
(Kitto) - - - - - - - - - - 2,51 2951
HEHBAT (i)
- - - TR0 (R0 (MY (BT - - () - ()
HZE-MERA
=TH(%E%H) B0 1254954 114 (10416) - 2556 - (505) (1,054,095 221,909 3197 25106

The notes on pages 10 to 58 form part of this

interim report.
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Condensed Consolidated Statement of Cash Flows

F%-HH AN =1 iﬁr%/)lb%%

For the six-month period ended 30 June 2019 B ZE =T — A &5 A=+ H |k~ A HE

Six months ended 30 June
BEARA=THIEAEAR

2019 2018
“E-nE ZENE
RMB’000 RMB’000
AREBT T AREFT
(Unaudited) (Unaudited)

(REER) (REER)

Cash generated from operations RETHREES 15,561 17,354
Income tax paid — The People’s ERMER —FEAR

Republic of China (the “PRC") HEME ([HE]) (243) (444)
Net cash generated from operating RETHMERLSTFE

activities 15,318 16,910
Net cash generated from investing REFDHEBRLSFRE

activities 46,738 20,929
Financing activities MEEE

Interest paid BRFE (4,504) (2,540)

Repayment of bank loans EEREITEX (67,803) (2,844)

Proceeds from exercise of share options  BERRIEEITE 2 FT15 58 - 52,204
Net cash (used in)/generated from BMEER (FrA)

financing activities R EFE (72,307) 46,820
Net (decrease)/increase in cash and 1&%&5,53%1“4%

cash equivalents W) S (10,251) 84,659
Cash and cash equivalents at 1 January RA—B—BHEELR

RELEY 17,745 61,725

Effect of foreign exchange rate changes /ME % &) v /& (74) 47

Cash and cash equivalents at 30 June RAA=THHNEEK
BELEY 7,420 146,431

Analysis of the balances of cash and RERAELENEH
cash equivalents Ak
Bank balances and cash RITEARR S 7,420 146,431

The notes on pages 10 to 58 form part of this ~ S10E58 B B Mt SR AR HASRE 2 — 25 -
interim report.
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBELERGES PR RRMEE

For the six-month period ended 30 June 2019 HZE - T — A& x A=+ B (k758 A HfE

GENERAL INFORMATION AND
BASIS OF PREPARATION

Sanai Health Industry Group Company
Limited (the “Company”) was incorporated
in the Cayman lIslands on 21 March
2006 and registered as an exempted
company with limited liability under
the Companies Law, Cap.22 (Law 3
of 1961, as consolidated and revised)
of the Cayman Islands and acts as an
investment holding company. Its shares
are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the
“Stock Exchange”) on 1 February 2007.
The addresses of the registered office
and principal place of business of the
Company are Grand Pavilion, Hibiscus
Way, 802 West Bay Road, P.O. Box
31119, KY1-1205, Cayman Islands and
Unit 5, 7/F, Nanyang Plaza, 57 Hung To
Road, Kwun Tong, Kowloon, Hong Kong
respectively. The principal activities of its
principal subsidiaries are the development,
manufacturing, marketing and sales of
pharmaceutical products, provision of
genetic testing and molecular diagnostic
services, general trading and provision of
finance leasing services.

The unaudited condensed consolidated
financial statements are presented in
Renminbi (“RMB”), rounded to the nearest
thousand except for per share data. RMB
is the Company’s functional and the
Group’s presentation currency.

1.

—REBRREREE

CEREEFEEBRAR(EARA])
BEREMESRRIEE2E(—HK—
FE=ZBED - LREREBIT)IR =
TERF=ZA=T+—HEHEHSH
MALAXHREBERAALER—K
BEERAF - EROR T LF
ZA-—BRBEABERXRSMARR A
([BE 2 pT)) EMR £ o RR A &Y
MERERFTESEMB MU B A
Grand Pavilion, Hibiscus Way, 802 West
Bay Road, P.O. Box 31119, KY1-1205,
Cayman Islands } & 7 1. 5 &1 1% 1§ & &
575 T EHTIESE - A Al X EM
BRAANTIEXEBRNREEEERR
B BlE  MISHEREE  RHUEER
BARD FEMZEHRBAL —RE
SEMEHERT -

ARECEARATBHRRAARE
(TARBDZ2FXMBEAAET T
HERBEBEGRN ARBR/ARAZ
DeEERAEEZZ25E% -
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBEUERGES PR RRMEE

For the six-month period ended 30 June 2019 HZE—ZT— (&N A =+ A 1L/~ @ A HifE

GENERAL INFORMATION
AND BASIS OF PREPARATION
(CONTINUED)

The unaudited condensed consolidated
financial statements for the six months
ended 30 June 2019 have been prepared
in accordance with the applicable
disclosure provision of the Rules Governing
the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the
“Listing Rules”) including compliance with
Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The unaudited
condensed consolidated financial
statements were authorised for issue on
30 August 2019.

The unaudited condensed consolidated
financial statements for the six months
ended 30 June 2019 have been prepared
in accordance with the same accounting
policies adopted in the 2018 annual
audited financial statements, except for
the changes in accounting policies that
are expected to be reflected in the 2019
annual audited financial statements. Details
of these changes in accounting policies
are set out in note 2 below.

—REMRERELE(E)

BE_Z-AFAA=THLEAKHEA
ZAREZERAGE M B RRTIRE
EAMARSMERDAIZES LM
ATETRADZEREERE - &
EEAgMog((FEastmagl)
PRz B SR ER(E B E
A1) FE34SR R I RE IFARE - R
REZEAGSHBREN_-F -1
FNA=ZTHERENE -

BE_Z-NAFAA=THLEAREA
ZABBEREREAVBRRDRE
RIBE-N\FRERFEVBHERRM
Rz HRASABRRR  EBRHARN
—E-NFRERFEFBHRRRB
ZEABREGRI - FEXEES
BB 2 FEN T XM E2# 5 -

—ERBEEXEEARAT o —E-NFHHRE
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBELERGES PR RRMEE

For the six-month period ended 30 June 2019 HZE - T — A& x A=+ B (k758 A HE

GENERAL INFORMATION
AND BASIS OF PREPARATION
(CONTINUED)

The preparation of an unaudited
condensed consolidated financial
statements in conformity with HKAS
34 requires management to make
judgements, estimates and assumptions
that affect the application of policies and
reported amounts of assets and liabilities,
income and expenses on a year to date
basis. Actual results may differ from these
estimates.

The notes to the unaudited condensed
consolidated financial statements include
an explanation of events and transactions
that are significant to an understanding
of the changes in financial position and
performance of the Group since the 2018
annual audited financial statements.
The unaudited condensed consolidated
financial statements and notes thereon do
not include all of the information required
for a full set of financial statements
prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”),
and should be read in conjunction with
the Group’s 2018 annual audited financial
statements.

—REMRERELE(E)

BREBGAEEMTERERLESE
REREAM B EEELA
FHEERRERRAFEERERE
RIEMEHREE BE  WARFEH
BMZHE Bt RER - BERERAEE
BRI I FEEF 8T o

ARECEARS VB HRRMETEE
HTBMAEBEE T \FEERF
EFBHRERNNBEARTBRRRESR
HHMEBEANEHRZXZHEHHA -
AEECEHREAMBRREEM &
TAEEREEEVBERELEMN(E
BUBHRELEN]FHRBEEMBHRER
ENMAEEN TEREAEE T
—N\FERERFEFBHHRER —HHE

o

12 Sanai Health Industry Group Company Limited e Interim Report 2019



Notes to the Unaudited Condensed Consolidated Financial Statements

AEBEUERGES PR RRMEE

For the six-month period ended 30 June 2019 HE - T — A& x A=+ B 1L/ 8 A HAfE

GENERAL INFORMATION
AND BASIS OF PREPARATION
(CONTINUED)

The financial information relating to
the financial year ended 31 December
2018 that is included in the unaudited
condensed consolidated financial
statements for the six months ended 30
June 2019 as comparative information
does not constitute the Company’s
statutory financial statements for that
financial year but is derived from those
financial statements. Statutory financial
statements for the year ended 31
December 2018 are available from the
Company’s registered office. The auditor
has expressed a disclaimer opinion on
those financial statements in their report
dated 31 March 2019.

—REMRERELE(E)

EHBEE—_T-\F+=ZA=+—H
M BREEYHFABEE-_FT—NLEFA
A=+ 81N R 2 &KL E %P
AEUBRERAEALEEH ZHKE
B W AERARARZYBREEZ
EEVBRE  ERGEEZEVBER
k- BE-_ZTE-—N\EF+=ZA=+—H
EFEZEAEMBRERERARA 2
MmEREA R - HBAMERLR
BT NF=ZA=1+T—HZ®/ENRA
EAHZEWBHRETERER -

—ERBEEXEEARAT o —E-NFHHRE
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBELERGES PR RRMEE

For the six-month period ended 30 June 2019 HZE - T — A& x A=+ B (k758 A HE

CHANGES IN ACCOUNTING
POLICIES

In the current interim period, the Group
has applied, for the first time, the following
new and amendments to HKFRSs and an
interpretation issued by the HKICPA which
are mandatorily effective for the annual
period beginning on or after 1 January
2019 for the preparation of the Group’s
unaudited condensed consolidated
financial statements:

HKFRS 16 Leases

HK(IFRIC)-Int 23  Uncertainty over Income
Tax Treatments

Amendments to  Prepayment Features

HKFRS 9 with Negative
Compensation
Amendments to  Plan Amendment,
HKAS 19 Curtailment or
Settlement
Amendments to  Long-term Interests in
HKAS 28 Associates and Joint
Ventures
Amendments to  Annual Improvements to
HKFRSs HKFRSs 2015-2017
Cycle

Except as disclosed below, the application
of the amendments to HKFRSs and the
interpretation in the current period has had
no material impacts on Group’s financial
performance and positions for the current
and prior periods and/or on the disclosures
set out in these condensed consolidated
financial statements.

BHBEZED

RATHEE - AEEDERERNAT
MEBSAMAGEMLN TN
F-A—-BRzE&MAKZFEHRHER
HAERZHATBRTBRELIRE
BUHBREEMNZETARZE N
REAEE AR ERERALES B
Hx

ERMBWMEEY WA

£165%

a5 (BRUHRE FMEHEEZTET

REZEY) — 1%

RIEFE235

EREPEREEY ABFEBEZEMNR

LTI it

EREGERE19% BT BRIE

CHIE B

BB G ERE28S REERRAREER

BETA ¥ RBES

BEVIERELEL BEPBREEN=

CHIE E-—HEE"F
—+FEBCEE
g

BTXAmEEIN  RAHHEERS
AUBHRELENZETARREHA
HEAMBENEASEEZHBRRL
R K St % B4R & B IS R AT
HIZRBEALBERTE -
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2.1

21.1

Notes to the Unaudited Condensed Consolidated Financial Statements

For the six-month period ended 30 June 2019 & & — & —

CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

Impacts and changes in accounting
policies of application on HKFRS 16
Leases (“HKFRS 16”)

The Group has applied HKFRS 16
for the first time in the current interim
period. HKFRS 16 superseded HKAS
17 Leases (“HKAS 17”), and the related
interpretations.

Key changes in accounting policies
resulting from application of HKFRS 16

The Group applied the following
accounting policies in accordance with the
transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the
contract conveys the right to control the
use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified
on or after the date of initial application,
the Group assesses whether a contract
is or contains a lease based on the
definition under HKFRS 16 at inception
or modification date. Such contract will
not be reassessed unless the terms and
conditions of the contract are subsequently
changed.

AEBEUERGES PR RRMEE

NERA=+BIEANEABMHE

2. BRBRXZ28(E)

21 WAEENBEEENEI6H(EBE
B 735 45 2 Bl 1655 ) & T A 4 1
EHBEYERED

AEBRARHHHERNERAT SN

BHREELNEI6H - BBV B RESE
BlE16RMRBEA G EANEITR([H
BEFTEREI7THR ) AEREERE -

BB B B 5 B 1650
EHEREESLE

2.1.1 ;A

AEBEERBERBH B RS ELF16
SEE L BRI IR E R T O & R ER -

HEHEZE

Thm,,ﬁz%}ﬁﬂiﬁ{ﬁﬁﬁfﬁ%ﬁ B B ]
MR HI R BB EEE A ER - Bl %
é%@%%ﬁ%ﬁi@ﬁ%ﬂ%c’

MR EREAAHNK 2 RITLHIER
MENMmE AKEREEAEMBR
SHERBE1RMNEZ NV A REHK B

HiftZa et AHERREHE -
BIEE DM IRR R IGHRR RS
BRAIBBANE T TEMNNM -

—ERBEEXEEARAT o —E-NFHHRE

15



Notes to the Unaudited Condensed Consolidated Financial Statements

AEERBRES

PR R AR A RE

For the six-month period ended 30 June 2019 HZE - T — A& x A=+ B (k758 A HE

2.1

21.1

CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

Impacts and changes in accounting
policies of application on HKFRS 16
Leases (“HKFRS 16”) (continued)

Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

As a lessee

Allocation of consideration to components
of a contract

For a contract that contains a lease
component and one or more additional
lease or non-lease components, the Group
allocates the consideration in the contract
to each lease component on the basis of
the relative stand-alone price of the lease
component and the aggregate stand-alone
price of the non-lease components.

As a practical expedient, leases with
similar characteristics are accounted on a
portfolio basis when the Group reasonably
expects that the effects on the financial
statements would not differ materially from
individual leases within the portfolio.

2.1

211
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2.1

21.1

Notes to the Unaudited Condensed Consolidated Financial Statements

AEBEUERGES PR RRMEE

For the six-month period ended 30 June 2019 HE - F— A& x A=+ B 1L/~ 18 A HfE

CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

Impacts and changes in accounting
policies of application on HKFRS 16
Leases (“HKFRS 16”) (continued)

Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

As a lessor

Allocation of consideration to components
of a contract

Effective on 1 January 2019, the Group
applies HKFRS 15 Revenue from
Contracts with Customers (“HKFRS 15”)
to allocate consideration in a contract to
lease and non-lease components. Non-
lease components are separated from
lease component on the basis of their
relative stand-alone selling prices.

Refundable rental deposits

Refundable rental deposits received are
accounted under HKFRS 9 and initially
measured at fair value. Adjustments to fair
value at initial recognition are considered
as additional lease payments from lessees.

Lease modlfication

The Group accounts for a modification to
an operating lease as a new lease from
the effective date of the modification,
considering any prepaid or accrued lease
payments relating to the original lease as
part of the lease payments for the new
lease.
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBELERGES PR RRMEE

For the six-month period ended 30 June 2019 HZE - T — A& x A=+ B (k758 A HE

CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

Transition and summary of effects
arising from initial application of HKFRS
16

Definition of a lease

The Group has elected the practical
expedient to apply HKFRS 16 to contracts
that were previously identified as leases
applying HKAS 17 and HK(IFRIC)-Int 4
Determining whether an Arrangement
contains a Lease and not apply this
standard to contracts that were not
previously identified as containing a lease.
Therefore, the Group has not reassessed
contracts which already existed prior to
the date of initial application.

For contracts entered into or modified on
or after 1 January 2019, the Group applies
the definition of a lease in accordance with
the requirements set out in HKFRS 16 in
assessing whether a contract contains a
lease.

B EER 228 (H)

FIRFE &8 B 7 3R 5 2E B S5165% B
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% .

18 Sanai Health Industry Group Company Limited e Interim Report 2019



Notes to the Unaudited Condensed Consolidated Financial Statements

For the six-month period ended 30 June 2019 & & — & —

CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

Transition and summary of effects
arising from initial application of HKFRS
16 (continued)

As a lessee

The Group has applied HKFRS 16
retrospectively with the cumulative effect
recognised at the date of initial application,
1 January 2019. Any difference at the
date of initial application is recognised
in the opening accumulated losses and
comparative information has not been
restated.

When applying the modified retrospective
approach under HKFRS 16 at transition,
the Group applied the following practical
expedients to leases previously classified
as operating leases under HKAS 17, on
lease by-lease basis, to the extent relevant
to the respective lease contracts:

= relied on the assessment of whether
leases are onerous by applying
HKAS 37 Provisions, Contingent
Liabilities and Contingent Assets as
an alternative of impairment review;

= elected not to recognise right-of-
use assets and lease liabilities for
leases with lease term ends within
12 months of the date of initial
application;

= excluded initial direct costs from
measuring the right-of-use assets at
the date of initial application;

AEBEUERGES PR RRMEE

NFERA=+BIEANEABMHE
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBELERGES PR RRMEE

For the six-month period ended 30 June 2019 HZE - T — A& x A=+ B (k758 A HE

CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

Transition and summary of effects
arising from initial application of HKFRS
16 (continued)

As a lessee (continued)

— applied a single discount rate to
a portfolio of leases with a similar
remaining term for similar class
of underlying assets in similar
economic environment; and

— used hindsight based on facts and
circumstances as at date of initial
application in determining the lease
term for the Group’s leases with
extension and termination options.

There is no material impact on the
adoption of HKFRS 16 as a lessee.

As a lessor

In accordance with the transitional
provisions in HKFRS 16, the Group is
not required to make any adjustment on
transition for leases in which the Group
is a lessor but account for these leases
in accordance with HKFRS 16 from the
date of initial application and comparative
information has not been restated.

SRR 28 (&)
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBEUERGES PR RRMEE

For the six-month period ended 30 June 2019 HE - T — A& x A=+ B 1L/ 8 A HAfE

CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

Transition and summary of effects
arising from initial application of HKFRS
16 (continued)

As a lessor (continued)

Upon application of HKFRS 16, new lease
contracts entered into but commence
after the date of initial application relating
to the same underlying assets under
existing lease contracts are accounted
as if the existing leases are modified as
at 1 January 2019. The application has
had no impact on the Group’s condensed
consolidated statement of financial position
at 1 January 2019. However, effective from
1 January 2019, lease payments relating
to the revised lease term after modification
are recognised as income on straight-line
basis over the extended lease term.

Before application of HKFRS 16,
refundable rental deposits received were
considered as rights and obligations
under leases to which HKAS 17 applied.
Based on the definition of lease payments
under HKFRS 16, such deposits are
not payments relating to the right-of-
use assets and were adjusted to reflect
the discounting effect at transition. The
discounting effect had no material impact
on the condensed consolidated financial
statements of the Group.
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBELERGES PR RRMEE

For the six-month period ended 30 June 2019 HZE - T — A& x A=+ B (k758 A HE

CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

Transition and summary of effects
arising from initial application of HKFRS
16 (continued)

As a lessor (continued)

Effective on 1 January 2019, the Group
has applied HKFRS 15 to allocate
consideration in the contract to each lease
and non-lease components. The change in
allocation basis has had no material impact
on the condensed consolidated financial
statements of the Group for the current
period.

SEGMENT INFORMATION

The Group manages its businesses
by divisions, which are organised by
business lines and geography. In a
manner consistent with the way in which
information is reported internally to the
Board (the chief operating decision maker)
for the purposes of resources allocation
and performance assessment, the Group
has presented the following four reportable
segments. No operating segments have
been aggregated to form the following
reportable segments.

(@) Pharmaceutical products:
development, manufacturing,
marketing and sales of
pharmaceutical products and sales
of health care products;

(b) Finance leasing: provision of finance
leasing services;
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBEUERGES PR RRMEE

For the six-month period ended 30 June 2019 &%= — T — A G /X A =+ H (k<8 A H1R

SEGMENT INFORMATION 3. ZoEERGE)
(CONTINUED)
(€)  Other general trading: trading of c Ht—REH: EBBHEERN
goods other than pharmaceutical SNZEm s &
products; and
(d)  Genetic testing and molecular d HEBIRS FEDZERS
diagnostic services: provision of REER LR RS F £ W2 &R
genetic testing and molecular 7% o
diagnostic services.
Information regarding the Group’s RBHEFE %@l;{iﬁﬁﬁiﬁﬁ@a&%ﬁﬁ
reportable segments as provided to the EZTE-NFERZTE-NFAA=ZT
Board for the purposes of resources HIENEA 2z & i@ BT 2 AR
allocation and assessment of segment EBEZU2MHAELFHINWT :
performance for the six months ended 30
June 2019 and 2018 is set out below:
Six months ended 30 June 2019 (unaudited)
HECZ-NEAAZTALAER (REER)
Genetic testing
and molecular
Pharmaceutical Other general diagnostic
products  Finance leasing trading services Total
ERBER
AFEN
BEER HERE Hf-RER DERH Eh
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT N A
Reportable segment revenue from ~ RENFERP 2 A28
external customers A 3130 3,239 18,951 1,370 26,690
Reportable segment profitloss) A 2R IER/ (i) 36,489 797 (562) 29 36,753
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBELERGES PR RRMEE

For the six-month period ended 30 June 2019 HZE - T — A& x A=+ B (k758 A HE

3. SEGMENT INFORMATION 3.
(CONTINUED)

7 EER (&)

Six months ended 30 June 2018 (unaudited)
HEZE-\ERA=TRIEREA (REEH

Pharmaceutical Other general
products ~ Finance leasing trading Total
B4Enm RERE Efp-%EH &t

RMB'000 RMB'000 RMB'000 RMBI000
AR¥TR  ARETT  ARMTR  ARKTR

Reportable segment revenue from extemal - RENMBEEZ AR ThA
customers 24,098 1,496 24510 50,104

Reportable segment (loss)/profi (18,859 672 876) (14,063)

There are no inter-segment sales for the
six-month periods ended 30 June 2019
and 2018.

The measure used for reporting segment
(loss)/profit is earnings and losses of
each segment without allocation of other
income, central administration costs and
other operating expenses.

BE_Z—NWFER_ZTE—NFXRA
=t+tHLERNEAR  AEBELES BHE
HE o

ERSWBER) GEMDESEH B2
BN REBRFE - ERDEEMBKA
TETRERAREMELRT -
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBEUERGES PR RRMEE

For the six-month period ended 30 June 2019 &%= — T — A G /X A =+ H (k<8 A H1R

SEGMENT INFORMATION 3.
(CONTINUED)

Revenue from external customers (i)
The following sets out information about

the geographical location of the Group’s
revenue from external customers, based

on the location at which the services were
provided or the goods delivered.

Hong Kong B

PRC (place of domicile) B (FTiEHD)

7 EER (&)

REIIEBEF 2z W

TREIIFBAEE KB INEP 2 W
BRI R 2 B o B PRAEH & R AR 4
RBRE M EREE S -

Revenues from external
customers
SIBEFEEZRE
Six months ended 30 June
BEAA=1THLEAEA

2019 2018
=E2E-hnE  —ENF
RMB’000 RMB’000

AR¥ET T AR®ETTT
(Unaudited) (Unaudited)
(REEX) CREEEZ)

1,977 24,340
24,713 25,764
26,690 50,104
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBELERGES PR RRMEE

For the six-month period ended 30 June 2019 HZE - T — A& x A=+ B (k758 A HE

3. SEGMENT INFORMATION 3.
(CONTINUED)

Reconciliation of reportable segment profit
or loss:

Total reportable segment profit/  A&EEINEEE P HTE
(loss) derived from the Group’s 2 A 25D &

external customers wmF S (E518) %8
Unallocated head office and ROBBIHER R
corporate other revenue and A HAb g SN
net income ABSFWA
Unallocated head office and ADEERER KL
corporate expenses ARIFAX
— Staff costs (including — BINA (B
directors’ emoluments) EER2)
— Written off of property, plant — M- BE &
and equipment 5% {8 fHf 84
- Others — Hfb

Consolidated profit/(loss) before  4&R& AN

tax (E518)
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7 EER (&)

BB A S B IR R B R

Six months ended 30 June

BEANA=THL<EA

2019 2018
—E-RE TN\
RMB’000 RMB’000
AR¥T T AR®ETTT
(Unaudited) (Unaudited)
(REER) CREEEZ)
36,753 (14,063)
356,691 4,200
(1,321) (840)
(2,558) (11,395)
389,565 (22,098)




Notes to the Unaudited Condensed Consolidated Financial Statements

AEERERGEEMBHRRMEE

For the six-month period ended 30 June 2019 &%= — T — A G /X A =+ H (k<8 A H1R

SEGMENT INFORMATION
(CONTINUED)

The following table presents segment
assets and segment liabilities of the
Group’s operating segments as at 30 June
2019 and 31 December 2018:

3. ZEER(E)

TEREBINAEBLEEDHBR=ZZ—H
FRNAZ+ERZ=ZZFE—NF+=A
=t HZOBPEERDPEE

At 30 June 2019 (unaudited)
RZB-AERA=TA (REER)

Genetic Testing

and molecular

Pharmaceutical Other general diagnostic
products  Finance leasing trading services Total

ERBERA T
BEER RAHERR Af-REZ  LODERE 2
RMB'000 RMB'000 RMB'000 RMB’000 RMB’000
ARETR ARBTR  ARETR ARETR ARBTT

Reportable segment 2 RAPEE
assefs 26,769 105,361 67,312 17,667 217,109
Reportable segment  J2HABEE

liabiltties (13,557) (4,864) (17,814 (627) (36,862)

At 31 December 2018 (audited)

RZE-NE+ZA=+—-H(EEK)
Pharmaceutical Finance ~ Other general

products leasing trading Total
BEER RENERE HEt-RES 2%
RMB’000 RMB’000 RMB'000 RMB'000
ARETT ARBTR ARETT AR%T:n
Reportable segment assets A2 HAHEE 106,286 101,307 49,052 256,645
Reportable segment liabilities AT 2HHHBAE (265,373) (6,785) (1,142) (273,300)
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEERERGEEMBHRRMEE

For the six-month period ended 30 June 2019 &%= — T — A G /X A =+ H (L /<@ A HR

4. REVENUE 4, W

HANBERZZEANERIZREZEHE

The amount of each significant category of

revenue recognised during the period are R
as follows:
Disaggregation of revenue Uy 23 4 5
Genetic testing and molecular
Pharmaceutical products Finance leasing Other general trading diagnostic services Total
BEER EiH H-RE5 ERRARATENDERE it
2019 2018 2019 2018 2019 2018 2019 2018 2019 2018
SE-aE 2R ZE-nE CR\E ZE-RE RN ZE-pE DR ZE-pf Ro)E
RMB'000  RMB'OO0  RMB'000  RMB'0O0  RMB'000 RMB 000  RMB'O00  RWB'O0  RMB'000  RMB'00O
ARBTR ARETT ARMTR ARMTT ARBTR ARMTR ARMTR ARETR ARETR ARMTR
(unaudited)  (unaudited)  (unaudited)  (unaudited) (unaudited)  (unaudited) (unaudited)  (unaudited)  (unaudited)  (unaudited)
(REEH) (REBH) (REEH) (RERR) (REBR) (REBR) (REBR) (REER) (REER) (REER)
Types of goods and senvices ~ ERREHER
Revenue from contracts it~ REESSEERE
customers within the scope of 155 EEAME
HKFRS 15 EFahziE
Sales of goods HEER
— Pharmaceutical products -Buzg 3130 3139 - - - - - - 3130 3139
~ Other goods for generel - EbHE
trading AER - = - = 2619 21,613 - - 2619 21613
~ Medical equipment -BERE - - - - 2,768 - - - 2768 -
- Blectric appliances -8 - - - - 13,564 28,281 - - 13,364 282
~ Other software - Epgh - - - - - 575 - - - 575
Provision of genetic senices and. ~ REERRERS
molecular diagnosic services TR
Rl - = - = - - 1370 - 1370 -
Revenue from other sources  REERKEZUE
Finance leasing interestincome. ~~ BATERSMA - - 3,29 14% - = - = 325 149
3130 3,139 3.2% 14% 18,951 45469 1370 = 26,690 50,104
Timing of revenue recognifon & EEE
A poit ntime FHE 313 313 - SO B 1370 - Bt 48608
Over time i) - - 3239 149 - - - - 32%9 149
3130 3139 3,239 149% 18,951 45,469 1370 = 26,690 50,104
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBEUERGES PR RRMEE

For the six-month period ended 30 June 2019 HE - F— A& x A=+ B 1L/~ 18 A HfE

PROFIT/(LOSS) BEFORE TAX 5. BRBANEF(EE)
Profit/(loss) before tax is arrived at after BB AR (BB B MK (GEA)
charging/(crediting) the following: T3IER :

Six months ended 30 June
BEAA=THLAER

2019 2018
—E-NF —E-N\E
RMB’000 RMB’000
ARBTT ARETTT
(Unaudited) (Unaudited)
(REER) (RE&ER)
a) Finance costs a) BMERAK
Interest on bank borrowing and BIRAMEE
other borrowing 1)) 4,504 2,540
b) Other items b) HfEE
Gain on disposal of subsidiaries HERBARZRBH
(note 14) (FsE14) (350,345) -
Depreciation of property, plant and ME  BRERRE
equipment e 520 7,462
Amortisation of land use rights T fE R 4 220 790
Equity-settled share-based payment NEREE ARG A
expenses ERMARZ L - 10,481
Exchange gain, net EXNEFE (5,194) (2,863)
Operating lease payments in respect HEEMELZ R
of rented premises BT AN 1,000 682
Research and development costs WE B A - 151
Cost of inventories BERA 21,759 52,026
Net realised and unrealised (gain)/ BATEGABREZ
loss on financial assets at fair SREAEERAK
value through profit or loss ERZF M)/
BB (186) 1,793
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBELERGES PR RRMEE

For the six-month period ended 30 June 2019 HZE - T — A& x A=+ B (k758 A HE

6.

INCOME TAX (CREDIT)/EXPENSE

Current tax
— PRC Enterprise Income Tax

— Hong Kong Profits Tax
Deferred taxation

(“PRC EIT”)

In accordance with the relevant laws
and regulations in the PRC, one of
the PRC subsidiaries of the Group,
Fujian Liumai Medical Services Co.,
Ltd. is exempted from PRC EIT
for two years ended 31 December
2016 and 2017, followed by a 50%
reduction for the year ended 31
December 2018 and the next two
years ending 31 December 2020.

For other PRC subsidiaries of the
Group, PRC EIT is calculated at
25% for the six-month period ended
30 June 2019. (For the six-month
period ended 30 June 2018: 25%)
in accordance with the relevant laws
and regulations in the PRC.

6.

=R
— PRMEMREHR
(TR B2 P

B/#HD

FEHER) X

— BEMNEH
IR IR

30 Sanai Health Industry Group Company Limited e Interim Report 2019

Six months ended 30 June
BEAA=THILEREA

2019 2018
—EB-hE ZE-N\F
RMB’000 RMB’000
AR¥T T AR¥ETTT
(Unaudited) (Unaudited)
(REEX) CREEEZ)
128 262

- 20

(4,818) —
(4,690) 282

BEREBEERRER  &&E
EmER—HBEANBRQG -
BEAREEREBERAR @ =
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBEUERGES PR RRMEE

For the six-month period ended 30 June 2019 HZE—ZT— (&N A =+ A 1L/~ @ A HifE

INCOME TAX (CREDIT)/EXPENSE
(CONTINUED)

b) On 21 March 2018, the Hong
Kong Legislative Council passed
The Inland Revenue (Amendment)
(No. 7) Bill 2017 (the “Bill") which
introduces the two-tiered profits tax
rates regime. The Bill was signed
into law on 28 March 2018 and
was gazetted on the following day.
Under the two-tiered profits tax
rates regime, the first HK$2 million
of profits of the qualifying group
entity will be taxed at 8.25%, and
profits above HK$2 million will be
taxed at 16.5%. The profits of group
entities not qualifying for the two-
tiered profits tax rates regime will
continue to be taxed at a flat rate of
16.5%.

c) Pursuant to the rules and regulations
of the Cayman Islands, the Group is
not subject to any income tax in the
Cayman Islands.

DIVIDENDS

The directors of the Company do not
recommend the payment of an interim
dividend for the six-month period ended
30 June 2019 (six-month period ended 30
June 2018: Nil).

Fris®i (38 %) B (&)

b) —E—-NF=ZA=Z+—H FE
VUELZBEEBB_ZT—LtFMN
BUERT) (B 75) & 6l E =R (&
BIEZ]) S| AFBHRAES -
ZEHERR = —NFE=A
ZHNBEEEKRBERE UK
BEHEFRTE - REFESHM
B EEREEEENEME
2008 7 7T 7 B #8 12 8.25%H) i &
EFRE - =R 2008 7 T/ F E 1
£ 16.5%H) B RAEF - ST A F
BHmMEH N EBE TS 2 FEE
M 1B IR 16.5% M) B TE B RAEF ©

o BEMSHSZHIRRM A
9 5 B/ 5 51 8 B B B (1 77
B -

Iz &
ARRBZREAITNREBRE_ZT 1
FRA=T B IEREA BB HK
BEEE_Z-N\FRNA=THLXE
HEIRE &) -
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBELERGES PR RRMEE

For the six-month period ended 30 June 2019 HZE - T — A& x A=+ B (k758 A HE

a)

b)

EARNINGS/(LOSS) PER SHARE
Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per
share is based on the profit attributable to
owners of the Company of approximately
RMB394,009,000 (six-month period
ended 30 June 2018: loss attributable to
owners of the Company of approximately
RMB22,380,000) and the weighted
average of 3,067,222,500 ordinary shares
(six-month period ended 30 June 2018:
2,891,948,466 ordinary shares) in issue
during the period.

Diluted earnings/(loss) per share

No adjustment has been made to the basis
profit/(loss) per share amount presented
as for the six-month period ended 30 June
2018 as the impact of the share options
had an anti-dilutive effect on the basic loss
per share amount presented. Regarding
of the basic earnings per share for the six-
month period ended 30 June 2019, no
adjustment has been made as the exercise
price of the Company’s outstanding share
options were higher than the average
market price of the Company’s shares for
the period, which anticipated that no share
option to subscribe the Company’s shares
will be exercised.

8.

a)

b)

SREF(BE)

SREXREFN,(BE)

BEREAZFN (EBE) HREBHRK
KABHEBEABMEZEINHOARE
394,009,000 T (B E-ZF — \FE X A
=t+RIEANER : KRAREA AEN
B 18 4 A R #22,380,0007T) A K 2 3
77 hn ¥ 3 15 3,067,222,500 A% E 8 A% (&
E_E—NEXNA=+BHIE~EAR :
2,891,948,4660% L @A) 5T & -

BRBERA (BHR)

HRBRESEREABRIESH
EAREERE YAHBE_ZT N
FRA=ZTHAEREASHEOTRE
AEF(BE)VNESEFELFE M
BRARE M ARTEBRENTEE
SRARAHAR D FHHE "t
RARITRRBBARRFROOBERE
HMEAHBE—_T-NLFARNA=TH
EREANFRERRFELFE -
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBEUERGES PR RRMEE

For the six-month period ended 30 June 2019 HZE—ZT— (&N A =+ A 1L/~ @ A HifE

PROPERTY, PLANT AND
EQUIPMENT AND LAND USE
RIGHTS

In 2018, Agricultural Bank of China
initiated legal actions against the overdue
bank loans (note 16), and certain property,
plant and equipment and land use rights
which were pledged to the bank were
mandatorily auctioned through the local
court in Jianyang City, Fujian Province,
China (the “Court”). Two auctions were
successfully held in 2018, and one auction
was further held on 15 March 2019 for
the remaining pledged property, plant and
equipment and land use rights. During the
period under review, the Agricultural Bank
of China received net auction proceeds
of RMB77,629,000 (being the gross
proceeds of RMB78,000,000 minus of the
relevant professional fees). The remaining
bank loans were released through the
disposal of subsidiaries (note 16).

9.

M BB RRER Lk AR

RZZT—NEFE FERERTHBEEB
BITEREBUAZITEH (K E16) - B
ETHEBEFEITNVE BELEZE
DRt FEAEERATRBEES RS
i B AR (AR DB H HEE - Wi
HERZZT—N\EXNEIT B -
RHHBERDE BERIEARL
WEAREN—RBRENR=_Z—NLF=
B+HBSRT REBEHERN  hHEE
BITREBEMERBIFEAARE
77,629,000 T (BIFT B sk T R % A R ¥
78,000,000 TR E B EEE) - F R R
TEFCEBHEME QA mER (T
16)
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AEBELERGES PR RRMEE

For the six-month period ended 30 June 2019 HZE - T — A& x A=+ B (k758 A HE

10.

GOODWILL

Cost
At 1 January 2019
Addition

At 30 June 2019

Details of acquisition of companies are
disclosed in note 15. Approximately
RMB15,449,000 of goodwill was
contributed by the completion of
acquisition of Zentrogene Bioscience
Laboratory Limited while approximately
RMB4,578,000 of goodwill was
contributed by the completion of
acquisition of Fujian Yongchun
Pharmaceutical Company Limited.

10.

B

i

RZE

7
RMB’000

ARBTT

—h&E—H—H —
20,027

E—NFNA=+H 20,027

BREWEARMFBERME 15 5
# o 7 Ak U BEZentrogene Bioscience
Laboratory LimitedE Bf i 2 4 A R &
15,449,0007T - 1M e Ak W B8 18 12 oKk A 3
ZERAF BB EELNARE4578,000

JT ©
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBEUERGES PR RRMEE

For the six-month period ended 30 June 2019 HE - F— A& x A=+ B 1L/~ 18 A HfE

11. TRADE AND OTHER RECEIVABLES 11. £ 5 U1 K& H b fE Uk 18

As at As at
30 June 31 December
2019 2018
=E2-hEF —T-N\F
~B=+H +=ZA=+—H
RMB’000 RMB’000
AR®T T ARBEF T
(Unaudited) (Audited)
(RAZER) (&% %)
Trade receivables (net of 8 5 fE U 5518 (315
loss allowance) BB EE) 12,365 22,902
Other receivables H fib fE W ZX B 7,186 49,322
Investment in bond issued &AL E RN EEITZ
by a private company &% 11,429 11,390
Amount due from a related J&Ug —E B E A @)
company I - 2
Financial assets measured & 845k N5+ 8 2
at amortised cost TEEE 30,980 83,616
Prepayments and deposits JE{ F 18 K12 & 46,904 82,565
Other PRC tax receivables E #f 41 B fi& U ¢ 18 100 1,046
77,984 167,227
Represented by: =
Current BN EA 65,644 108,127
Non-current JEBNER 12,340 59,100
77,984 167,227
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AEBELERGES PR RRMEE

For the six-month period ended 30 June 2019 HZE - T — A& x A=+ B (k758 A HE

11. TRADE AND OTHER RECEIVABLES
(CONTINUED)

The Group normally grants credit terms
of 30 to 180 days (31 December 2018:
30 to 180 days) to its customers.
Included in trade and other receivables
are trade receivables (net of impairment)
of approximately RMB12,365,000
(831 December 2018: approximately
RMB22,902,000) and their ageing analysis
(net of impairment) at the end of the
reporting period, presented based on the
invoice date is as follows:

0 to 30 days 0&30H

31 to 60 days 31%E60H
61 to 90 days 61£290H
91 to 120 days 91£=120H
121 to 365 days 121E=365H
Over 365 days B iE365H

11.

8 5 B W R IR R H A B W RO ()

AEE—RAERFE FI0E180K (=
T—N\F+-A=+—H :302180XK)
EEH BRI KB RE MR KIE
BIEE 5 E WAL AR 12,365,000
T(ZE—NE+=A=+—8: HA
R #22,902,0007T) (¥ BB E) & H R
MERRIZBEZA M2 MEREE DT (30
BRRE) IR -

30 June 31 December

2019 2018
—E-NF —ZE—N\F
~B=+tH +=ZA=+—H

RMB’000 RMB’000
ARET T AR®ET T
(Unaudited) (Audited)
(REEZX) (E=Z)

1,879 305
1,823 4,835
1,652 256
648 721
6,363 15,377
- 1,408
12,365 22,902
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AEERERGEEMBHRRMEE

For the six-month period ended 30 June 2019 &%= — T — A G /X A =+ H (k<8 A H1R

12. CASH AND CASH EQUIVALENTS 12. BEekBLEEY

30 June 31 December

2019 2018

—E-hEF —E—N\F

AA=+H +=ZA=+—8H

RMB’000 RMB’000

AR¥T T AREETTT

(Unaudited) (Audited)

(REER) (& EZ)

Bank balances and cash  $R1T74&8 &K & 7,420 17,745
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AEBELERGES PR RRMEE

For the six-month period ended 30 June 2019 HZE - T — A& x A=+ B (k758 A HE

13. TRADE AND OTHER PAYABLES 13. ESENRAEMEMNRE
30 June 31 December
2019 2018
—E-NF —ZE—-N\F
ANA=+tH +ZA=+—H
RMB’000 RMB’000
AR¥T T AREF T
(Unaudited) (Audited)
(REEEX) (& EZ)
Trade payables B SN RIA 3,417 1,159
Payroll and welfare e & R AR A
payables 645 744
Accrued charges and FEETE A R H B
other payables A 24,401 45,448
Financial liabilities REHEKATAEZ
measured at amortised CREE
cost 28,463 47,351
Other PRC tax payables H fth fiE 48 b B 5 18 82 189
Receipt in advance TE W K IB 607 897
Deposits received BURIRE € 5,722 5,722
34,874 54,159
Analysed as: DHT -
Non-current FERE 5,722 5,722
Current TE 29,152 48,437
34,874 54,159
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBEUERGES PR RRMEE

For the six-month period ended 30 June 2019 HE - F— A& x A=+ B 1L/~ 18 A HfE

TRADE AND OTHER PAYABLES
(CONTINUED)

Included in trade and other payables
are trade payables of approximately
RMB3,417,000 (31 December 2018:
approximately RMB1,159,000) and
their ageing analysis of trade payables,
presented based on the invoice date is as

follows:

0 to 30 days 0Z30H

31 to 60 days 31£260H

61 to 90 days 61290H

91 to 120 days 91H £120H
121 to 365 days 121%365H
Over 365 days B 3m365H

13.

B 5 B FIE R H AR ROR (&)

EoRENREREMENREBEREEZ
SEMNKREBELH ARES417,000 (=
Z—NE+-_A=1+—"H: HARKE
1,159,0007T) R IZ B ZHH 25N E S
JENZIEMBRE DT ¢

30 June 31 December
2019 2018
—E-hfF —F—\F
ANA=+tH +ZA=+—H
RMB’000 RMB’000
AR¥T T AREF T
(Unaudited) (Audited)
(REEEX) (& E=Z)
1,616 55

435 —

106 —

451 —

809 146

- 958

3,417 1,159
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBELERGES PR RRMEE

For the six-month period ended 30 June 2019 HZE - T — A& x A=+ B (k758 A HE

14.

DISPOSAL OF SUBSIDIARIES

For the six months period ended 30
June 2019

On 30 April 2019, the Group disposed of
Wuyi International Pharmaceutical (Hong
Kong) Company Limited (“Wuyi HK”) and
Fujian Sanai Pharmaceutical Company
Limited* (“Fujian Sanai”) where Wuyi HK
engaged in investment holding and Fujian
Sanai engaged in investment holding,
develop, manufacture, marketing and sales
of pharmaceutical products. Wuyi HK did
not carried out any business during the
period.

Consideration received in cash and
cash equivalents

Total consideration received

Analysis of assets and liabilities over

which control was lost
Non-Current assets

— Property, plant and equipment
Current assets

— Inventories

— Trade receivables

— Prepayments, deposits and other

receivables

— Tax recoverable

— Other tax recoverable

— Cash and cash equivalents

— Amount due from group companies
Current liabilities

— Trade payables

— Other payables

— Receipt in advance

— Secured bank loans

14. HEMNE R F
BE-_Z—hEF~A=THLELAEA
RZZTE-—AFWOA=+RH AEEH
ERRBBREX(FBARQA(R
REBD(EREREER) RBEE=
BEREFRARN[BE=E J)(Eﬁé%
wEZER BEEMOME  2iE -
SHRHE) o RANHARE - ﬁ%%\i’éﬂiﬁvﬂ
RALMZETS ©

On
completion
R %
RMB’000
AR®ETTT

BRI E G R

ReEEY) 9

2 WEERE 9

CRAEFEZEER

BEIW
BB E
— ¥ BERZE 8
—FE 2,032
— B S EKRIE 350
— B &@&E@
FE W RIE 84,120
— Al Y B & IB 302
— H Al = FE 1A 18
—BEkBEE F% 30
— EREE R RKE 2,239
///L/EE /,5
— B P ENFHIE (1,104)
= E@ﬁ@iﬁ%ﬁﬁ (28,664)
— JEWFRIE (293)
- *ﬁfﬁ%ﬂ & 3K (165,989)
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBEUERGES PR RRMEE

For the six-month period ended 30 June 2019 HE - T — A& x A=+ B 1L/ 8 A HAfE

DISPOSAL OF SUBSIDIARIES
(CONTINUED)

For the six months period ended 30
June 2019 (continued)

Net liabilities disposed of
Release of reserves upon disposal

Gain on disposal of subsidiaries
Consideration receivable
Net liabilities disposed of
Release of reserves upon disposal

Gain on disposal

The gain on disposal is included in the
loss for the year.

Net cash outflow on disposal of
subsidiaries

Consideration received in cash and
cash equivalents

Less: Cash and cash equivalent
balances disposed of

14. HEWNB QT (E)

[
A
|
o
.FH
S
o
1
_|_
m
'_—,_
S
=]
m

completion
RERE
RMB’000
ARBTT

BEREZAEFE (106,951)
o I B B (243,385)

(350,336)

HEKMB AT ZWE

B R E 9
BEREZAEFE 106,951
o 6 I B Bl 243,385
& s 350,345

HEKRBERANFEEEBEA

HEMBARRKEEZ

BE&REFE

BEWRARECGEE K

REEEY) 9
B EHEZEER

ReEEYHEH (30)

—ERBEEXEEARAT o —E-NFHHRE
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AEBELERGES PR RRMEE

For the six-month period ended 30 June 2019 HZE - T — A& x A=+ B (k758 A HE

15.

(U

ACQUISITION OF SUBSIDIARIES

Acquisition of Fujian Yongchun
Pharmaceutical Company Limited
(“Fujian Yongchun”)

On 25 October 2018, the Group entered
into an agreement with an independent
third party (the “First Vendor”) to acquire
51% equity interest in Fujian Yongchun
at a consideration of RMB7,650,000
which shall be settled by cash. The
principal activities of Fujian Yongchun
are production, development and
sales of pharmaceutical products.
The management considers that such
acquisition will enable the Group to
increase new manufacturing bases of
pharmaceutical products and enrich
product categories as well as expand
sales network. Due to the time required
for changing the management of Fujian
Yongchun, the acquisition was completed
on 28 March 2019.

15.

U

WEEK B2

BEEEKERERRIT ((EEX
&)

R-_ZE—NF+A-_+HH A&£H
WMBYE=F(E—BFHF] L
LA B A B # 7,650,000 7T Y B8 18 22 5k
E51%KE  WUIBSEE - BEXE
MEBEBABEERNEE  HAB
REE - ERERALBERBEEL
EEEMFTHEREREERE &
EEMENLBAEERE -BRE
ZHEYEEXKENEEMETRE -
HEKBER=_ZE—-ALF=A=+N\AH
FERK ©
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBEUERGES PR RRMEE

For the six-month period ended 30 June 2019 HE - F— A& x A=+ B 1L/~ 18 A HfE

ACQUISITION OF SUBSIDIARIES 15. WEEKH B A = (&)
(CONTINUED)

Acquisition of Fujian Yongchun () WEERXEHEFRIA(EEK
Pharmaceutical Company Limited &) (&)
(“Fujian Yongchun”) (continued)

The following summarises the total BERELFFWEBEENFIAEAED
consideration and the amounts of the 8B UERZZE—HAEF=A=-+N
assets acquired and liabilities assumed H(ZEXBEH) BROBAKEEANR
and goodwill arising from the acquisition Epaan R
recognized at 28 March 2019 (the date of
completion):
RMB’000
AREETIT
Property, plant and equipment Wz BE R 9,280
Land use rights + A A R 4,756
Inventories FE 679
Trade receivables & 5 EWGRIA 1,087
Bank balances and cash RITHEBRRRE 487
Trade payables B S EMNREA (172)
Other payables H fib S 3R (8,037)
Tax payable FEEIIE (67)
Long-term borrowings REIEE (2,000)
6,023
Less: non-controlling interests o FEER R (2,951)
Identifiable net assets at fair value FT W B R 28 Rl B R A
acquired ERAFER 3,072
Goodwill arising on acquisition IS E £ M2 4,578
Total consideration wRE 7,650

Total consideration at acquisition date: RUE R BRE :
Payable to vendor (to be settled by cash) ENEHFE (UABRLEH) 7,650
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AEBELERGES PR RRMEE

For the six-month period ended 30 June 2019 HZE - T — A& x A=+ B (k758 A HE

15. ACQUISITION OF SUBSIDIARIES 15. WEEKH B A = (&)
(CONTINUED)

()  Acquisition of Fujian Yongchun () WEERXEHEFRIA(EEK
Pharmaceutical Company Limited &) (&)
(“Fujian Yongchun”) (continued)

The fair values and gross contractual RUEE B E  FEURBR XN H b & W 3K
amount of accounts receivable and other HRAFERBLEHNSEIIAEAR
receivables as at the date of acquisition #1,087,000 7T & A R # 1,087,000 7T °
amounted to RMB1,087,000 and W 4 FE UL BR 3 N E fth fE Uk 7k 1B FE HR R
RMB1,087,000 respectively. No accounts A Yz o

receivable and other receivables were
expected to be uncollectible.

RMB’000
AR®EF T

Net cash inflow on acquisition Wi 2 IRERAFHE
Net cash acquired from the subsidiary BB ARG RS F5E 487
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBEUERGES PR RRMEE

For the six-month period ended 30 June 2019 HZE—ZT— (&N A =+ A 1L/~ @ A HifE

ACQUISITION OF SUBSIDIARIES
(CONTINUED)

Acquisition of Fujian Yongchun
Pharmaceutical Company Limited
(“Fujian Yongchun”) (continued)

The goodwill arising from the acquisition
of Fujian Yongchun is attributable to the
future growth and profitability in relation to
the pharmaceutical products market in the
PRC. None of the goodwill recognised is
expected to be deductible for income tax
pUrposes.

Fujian Yongchun contributed approximately
RMB3,101,000 to the Group’s total
revenue and approximately RMB502,000
profit to the Group’s profit after tax, for the
period between the date of completion
and the end of the reporting period.

If the acquisition of Fujian Yongchun had
been completed on 1 January 2019, the
Group’s total revenue and profit after
tax for the period would have been
RMB27,755,000 and RMB394,055,000
respectively. The proforma information
is for illustrative purposes only and is
not necessarily an indication of the total
revenue and income and loss after tax
of the Group that actually would have
been achieved had the acquisition been
completed on 1 January 2019, nor is
intended to be a projection of future
results.

15.

o

W kBB B 2 B ()

WEBEKEHREARLA(TEEXK
&) (%)

AEBEEREXEELANHERERH
THEZEMMBHNRKERERARN
BEh - MERNEEEAM A
SHETIR -

NUETK B EREHRGM &
BXEABAESEHBRZAERMHDARKE
3,101,0007T * I A& 7N & & b i 1% i 7
B R R 49 A R #5502,0007T °

WR—_ZEZ—AF—HA—HBE=KKE
BEXE  AAEEMNBRARE KD X
B Fi 1% % 9 Bl B A R #27,755,00070
& A B #394,055,0007T ° &2 & k2
BEHB T —TIEARNEBEER
BER-_Z—NAF—A—BRHIE
MTEEREGSZERZLBRFEE KA
REBZRE  TAREAERKRER
2 TEH -
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AEBELERGES PR RRMEE

For the six-month period ended 30 June 2019 HZE - T — A& x A=+ B (k758 A HE

15.

(In

ACQUISITION OF SUBSIDIARIES
(CONTINUED)

Acquisition of Fujian Zhixin Medicine
Co., Limited ("Fujian Zhixin")

On 29 March 2019, the Group entered
into an agreement with an independent
third party (the “Second Vendor”) to
acquire entire equity interest in Fujian
Zhixin at a consideration of RMB2,000,000
which shall be settled by cash. The
principal activities of Fujian Zhixin are
sales of pharmaceutical products.
The management considers that such
acquisition will enable the Group to enrich
product categories as well as expand sales
network. The acquisition was completed
on 1 April 2019.

15.

(In)

W kBB B 2 B ()

WEEEEEEEARLA(RESR
=1

R-ZZE—hAhF=A-t+hB Kx&EE
BBVE=FE-_BFIT I %HE
AR B AR 2000000 T KEREES
EaElkiE  YUAREES BEERE
FTERZEEEMNHEE BTEER
BUHEBUREEFEAEBBSILNEEE R
HARBEAEERAL - SLBERKER =
T—AFEMA—BZEK o
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBEUERGES PR RRMEE

For the six-month period ended 30 June 2019 HE - F— A& x A=+ B 1L/~ 18 A HfE

ACQUISITION OF SUBSIDIARIES
(CONTINUED)

Acquisition of Fujian Zhixin Medicine
Co., Limited ("Fujian Zhixin") (continued)

The following summarises the total
consideration and the amounts of the
assets acquired and liabilities assumed
and goodwill arising from the acquisition
recognised at 1 April 2019 (the date of
completion):

Property, plant and equipment
Intangible assets

Inventories

Trade receivables

Other receivables

Bank balances and cash

Trade payables

Accrued charges and other payables
Other tax payables

Total identifiable net assets at fair value
and total consideration

Total consideration at acquisition date:
Bank balance and cash

15.

(In)
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W kBB B 2 B ()

WEEEEEEEARLA(RESR
=1) (&)

BREKMVEBEERMAEAEBN
SR CUERRZZT-—NFEA—B(E
X B HR) fiE SR A [ AR E AR Y 7 B R s
mr

RMB'000
ARETTT
Y - BB REE 105
mEE 16
EE 176
E 5 WA 4,807
H b B UL FRIE 10
BITHEHERS 35
Z 5 EMNRIEB (1,542)
FEETE R & E b FE 5 ZUE (1,553)
H b ER IR (54)
2,000

BRAFES R A # B & E
BEBERERE 2,000

RUWE R 2 BRE :

BITEHERS 2,000



Notes to the Unaudited Condensed Consolidated Financial Statements

AEBELERGES PR RRMEE

For the six-month period ended 30 June 2019 HZE - T — A& x A=+ B (k758 A HE

15.  ACQUISITION OF SUBSIDIARIES
(CONTINUED)

(I)  Acquisition of Fujian Zhixin Medicine
Co., Limited (“Fujian Zhixin”) (continued)

The fair values and gross contractual
amount of accounts receivable and other
receivables as at the date of acquisition
amounted to RMB4,817,000 and
RMB4,817,000 respectively. No accounts
receivable and other receivables were
expected to be uncollectible.

Net cash outflow on acquisition
Cash consideration
Net cash acquired from the subsidiary

The transaction costs of RMB89,000 have
been excluded from the consideration
transferred and included in “administrative
expenses” in the unaudited condensed
consolidated statement of comprehensive
income.

15. WEEHIE 2~ = ()

nm WEEBEZEEZERARA(EESRZ
1) (&)

UL EE B ER - R UK OBR BRI E b FE MR B
HNAFERBEHNSEIFAAR
4,817,000 7T & A R #4,817,000 7T °
1BE 4% P WBR 3R & E b FB U BRIE TR HR R

Al o
RMB’000
AR®EF T
gz RemEFE
ReRE (2,000)
BB ARG RS FE 35
(1,965)

25 KA AR #89,0007T B #E AT 85 & (X
EBRPER T AREEXERES
EHERERFOTHRMAS] -
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AEBEUERGES PR RRMEE

For the six-month period ended 30 June 2019 HE - T — A& x A=+ B 1L/ 8 A HAfE

ACQUISITION OF SUBSIDIARIES
(CONTINUED)

Acquisition of Fujian Zhixin Medicine
Co., Limited (“Fujian Zhixin”) (continued)

Fujian Zhixin did not contribute to the
Group’s total revenue and the Group’s
profit after tax, for the period between
the date of completion and the end of the
reporting period.

If the acquisition of Fujian Zhixin had been
completed on 1 January 2019, the Group’s
total revenue and profit after tax for the
year would have been RMB28,977,000
and RMB394,227,000 respectively. The
proforma information is for illustrative
purposes only and is not necessarily an
indication of the total revenue and income
and loss after tax of the Group that
actually would have been achieved had the
acquisition been completed on 1 January
2019, nor is intended to be a projection of
future results.

15.
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15.

()

ACQUISITION OF SUBSIDIARIES
(CONTINUED)

Acquisition of Zentrogene Bioscience
Laboratory Limited (“Zentrogene”)

On 29 March 2019, the Group entered
into an agreement with an independent
third party (the “Third Vendor”) to acquire
entire equity interest in Zentrogene at
a consideration of HKD19,500,000
(approximately RMB17,129,000) which
shall be settled by cash. The principal
activities of Zentrogene are provision of
genetic testing and molecular diagnostic
services. The management considers that
such acquisition will enable the Group
to develop its precision medicine. The
acquisition was completed on 1 April
2019.

15.

(i

W kBB B 2 B ()

it B&Zentrogene Bioscience Laboratory
Limited ([ Zentrogene |)

R—ZTE—AE=ZA-_1+NLB A&£HE
BB LE=ZFUE=Z8FF L%
# 0 AR E 19,500,000 7T (49 A R ¥
17,129,000t ) U8 BEZentrogenefy & &0 %
W W ILAIR € &)F ° Zentrogene) = 2
¥ ARBEERARAIERS FTEVDE
R -ERERALERBEEELRSE
EREEBERBEER - LHKER
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ACQUISITION OF SUBSIDIARIES
(CONTINUED)

Acquisition of Zentrogene Bioscience
Laboratory Limited (“Zentrogene”)
(continued)

The following summarises the total
consideration and the amounts of the
assets acquired and liabilities assumed
and goodwill arising from the acquisition
recognised at 1 April 2019 (the date of
completion):

Property, plant and equipment

Trade receivables

Deposit, prepayments and other
receivables

Tax recoverable

Bank balances and cash

Trade payables

Accrued charges and other payables

Total identifiable net assets at fair value

Goodwill arising on acquisition
Total consideration

Total consideration at acquisition date:
Bank balance and cash
Non-cash settlement

Total consideration

15. WEEHIE 2~ = ()

(I U EEZentrogene Bioscience Laboratory
Limited ([ Zentrogene ]) (#&)

BREKMBBEERMAEAEN
SR CURRZZ—NFEA—-—B(E
B B HR) i RR A [ U R E AR R 7 B R A

R

RMB’'000
AR¥ET T
Y - BB RS 696
B 5 WA 782

e AR EEAm
JE U 338 71
AT 4 B ¢ 18 52
BITRBRES 370
B S EMNRIEA (276)
JERT B A & E RN FB (15)
1,680

BRAFES R A # B & E

FEBE 1,680
W E £ Ry 15,449
BRE 17,129

RUEB B BNRE :
RITHRBRIES 2,840
FESHEE 14,289
BRE 17,129
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15.  ACQUISITION OF SUBSIDIARIES
(CONTINUED)

() Acquisition of Zentrogene Bioscience
Laboratory Limited (“Zentrogene”)
(continued)

The fair values and gross contractual
amount of accounts receivable and
other receivables as at the date of
acquisition amounted to RMB782,000 and
RMB782,000 respectively. No accounts
receivable and other receivables were
expected to be uncollectible.

Net cash outflow on acquisition
Cash consideration
Net cash acquired from the subsidiary

15. WEEHIE 2~ = ()

(I U EEZentrogene Bioscience Laboratory
Limited ([ Zentrogene ]) (#&)

UK BE B H - 7B U BR R R H b E Uk R
BHWATERBENSEIIBAR
#782,0007T & A R #782,0007T ° i &
P LA B R e L b B U R B T ER R R Uk [E] o

RMB’'000
AR¥ET T
W E 2 IR & FE
HeRE (2,840)
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ACQUISITION OF SUBSIDIARIES
(CONTINUED)

Acquisition of Zentrogene Bioscience
Laboratory Limited (“Zentrogene”)
(continued)

The goodwill arising from the acquisition
of Zentrogene is attributable to the future
growth and profitability in relation to the
provision of genetic testing and molecular
diagnostic services. None of the goodwill
recognised is expected to be deductible
for income tax purposes.

Zentrogene contributed approximately
RMB1,370,000 to the Group’s total
revenue and approximately RMB157,000
loss to the Group’s loss after tax, for the
period between the date of completion
and the end of the reporting period.

If the acquisition of Zentrogene had
been completed on 1 January 2019, the
Group’s total revenue and loss after tax for
the year would have been RMB33,938,000
and RMB394,091,000 respectively. The
proforma information is for illustrative
purposes only and is not necessarily an
indication of the total revenue and income
and loss after tax of the Group that
actually would have been achieved had the
acquisition been completed on 1 January
2019, nor is intended to be a projection of
future results.
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15.

()

ACQUISITION OF SUBSIDIARIES
(CONTINUED)

Acquisition of Shenzhen Century
Rongtai Guarantee Co. Limited
(“Shenzhen Century”)

On 17 April 2019, the Group entered into
an agreement with an independent third
party (the “Forth Vendor”) to acquire entire
equity interest in Shenzhen Century at a
consideration of RMB3,300,000 which
shall be settled by cash. The principal
activities of Shenzhen Century are
provision of financial guarantee services.
The management considers that such
acquisition will enable the Group to enjoy
the synergy effect between finance leasing
and financial guarantee businesses. Up to
the date of this report, this acquisition is
not yet completed.

15.

()

W kBB B 2 B ()

WERITHLRERERRERA
ACRYIEAR D)

RZZB-NAFOA+LER AEEHE
BYFE=H((ETEN])RILW#E
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SECURED BANK LOANS 16.
The analysis of the carrying amount of
secured bank loans is as follows:

Secured bank loans BEEMRRITER

At 31 December 2018, land use rights
with a net book value of approximately
RMB3,827,000 and property, plant
and equipment with a net book value
of approximately RMB27,431,000 were
pledged to a bank as collateral against the
bank loans. The bank loans carry interests
at fixed rates of 4.57% to 6.31%.

At 31 December 2018, the Group
defaulted in the repayment of all of its
secured bank loans and repayment of loan
principals and payment of related interests
totaling to approximately RMB248,311,000
were not made in accordance with the
agreed repayment schedules pursuant to
the loan agreements. One of the banks
had disposed of certain assets pledged by
the Group as security for its facilities under
mandatory auction. The proceeds from the
auction approximately to RMB32,895,000
were set-off against certain overdue bank
loans. Remaining pledged assets were
sold at RMB78,000,000 in another auction
conducted in March 2019. In April 2019,
all of the outstanding bank loans were
released upon the disposal of the relevant
subsidiary.

BEMBITER

BEARTERVEEEINOT

30 June 31 December
2019 2018
—T-hfF —E-\F
ANA=+H +ZA=+—H
RMB’000 RMB’000
AR®T T AREET T
(Unaudited) (Audited)
(REER) (EE=Z)
- 233,792

RZE—NF+-_A=+—H8" M@
SFEEA B AR ES3,827,0007T &) L i F
R & BREDFE L A AR E27,431,000
THME  BERLEC KT TIR/TIE
BIRTEROEE - BITERILL57%
£6.31%8 BT FEF 8 °

RZE-—NFE+=-A=+—H K&
EHEXEEE2HEHBPRITFER
BRERBEER B 23 T E KT E
BEERASRIHHBRNEEELD
AR #248,311,0007T > &£ — IR 17
BHBEHEAEEEAEARRIER
LEEERECETEE -HEMB
B A A R % 32,895,000 7T #4& F 1E 1K $4
ETHHETER -BRTEEBEE
R NFZAETZE —FHE
LA A R 878,000,000 2 B HE
RZZT—HAEWMA - FTEREER]T
BEZRHERENERQRBERR -
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17.

SHARE CAPITAL

Authorised:

Ordinary shares of HK$0.01
each

At the beginning of and the end
of the period/year

Issued and fully paid:

Ordinary shares of HK$0.01
each

At the beginning of the period/
year

Shares issued upon exercise of
share options

At the end of the period/year

Shown in the unaudited
condensed consolidated

statement of financial position

AR

SREE.OTETH
LaEk

R/ ENRNE/
EX

BETRAR:

BREE0IETH
LER

R/ E4)

RiTEBREMRTZ
B

R/ ER

AEEGHBGR
FBRARER

17. B
30 June 2019 31 December 2018
“E-NERB=1H “Z-\#t-A=t+-A
Number of Number of
shares shares
e Rin& 8
(000 HK$'000 ('000) HK$'000
(TR) TERT (FR) THL
10,000,000 100,000 10,000,000 100,000
3,067,223 30,672 2,872,128 28,721
- - 195,100 1,951
3,067,223 30,672 3,067,223 30,672
30 June 31 December
2019 2018
“B-NE It S
~A +=A
=tH =t-H
RMB’000 RMB’000
NG S AREFTL
(Unaudited) (Audited)
(REER) (EzR)
28,601 28,061
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17. SHARE CAPITAL (CONTINUED) 17. BRA(E)
The owners of ordinary shares are entitled LSRR A A REWETETIRK
to receive dividends as declared from ERBEERARBBRREAE LIEEF
time to time and are entitled to one vote BEE—RKROEK—Z-FEETERAE
per share at the general meetings of the EBAARAARRBEEFAHEZERE
Company. All ordinary shares rank equally Mz o
with regard to the Company’s residual
assets.
18. CAPITAL COMMITMENTS 18. BAREIE
30 June 31 December
2019 2018
—E-NEF —T-N\F
AB=tH +ZR=+—H
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Audited)
(REEEZR) (EEZ)
Contracted for BEY
— Acquisition of — WEETEE
intangible assets - 8,100
— Acquisition of a — WEE—ME
subsidiary RN - 7,650
— Purchase of —BEWE -
property, plant and = K 2%
equipment - 12,395
— Capital injection inan  — R —R# 4 A 7
associate FEE - 9,800
- 37,945

—EREEXEEEARAT « —F-NFRHHE 57



Notes to the Unaudited Condensed Consolidated Financial Statements

AEBELERGES PR RRMEE

For the six-month period ended 30 June 2019 HZE - T — A& x A=+ B (k758 A HE

19. MATERIAL RELATED PARTY 19. EAEBALIRS
TRANSACTIONS
The details of remuneration of key EEFTEEEAEHFMFB(BIAR A
management personnel, representing REBEEZZ-NEAAA=THILAE
amounts paid to the Directors of the AHEREEIANSE)WT ¢

Company during the six-month period
ended 30 June 2019, are set out as

follows:

30 June 30 June
2019 2018
—ZE-hF —ZT— N\
~NA=1+H NA=1+H
RMB’000 RMB’000
AR¥ T AREET T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)

Salaries and other short- ¥ & H 58 H3
term employee benefits EE @A 627 342
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The board (the “Board”) of directors (the
“Directors”) of Sanai Health Industry Group
Company Limited (“Sanai Health Industry” or
the “Company”) hereby presents the unaudited
condensed consolidated financial statements of
the Company and its subsidiaries (collectively
referred to the “Group”) for the six-month period
ended 30 June 2019 (the “period under review”).

REVIEW OF RESULTS

In the first half of 2019, the global environment
continued to be uncertain. The China-United
States (“U.S.”) trade tension and geopolitical risks
in various regions exacerbated global instability.
At the same time, the People’s Republic of
China (“PRC”) pharmaceutical industry was still
confronted with tremendous challenges. Despite
the growing demand for medical services in the
mainland, there was tightened price control over
the medicines covered by medical insurance.
The ever-changing national policies on medicines
brought significant changes to the pharmaceutical
industry in terms of its development trend and
the competition therein. The Group has made
drastic changes to its business and assets since
October last year.

The Group has been proactively engaged in
various measures to improve its cash position.
Among which, the auctioned properties of Fujian
Sanai Pharmaceutical Company Limited* (183 =
T AR A F) (“Fujian Sanai”) have been sold
during an auction conducted by the People’s
Court of Jianyang District, Nanping City* (F
FEmEfFEARAR) on 15 March 2019 (the
“Auction”). For further details, please refer to
the announcements of the Company dated 8
January 2019 and 22 March 2019 respectively.
Besides that, the Group has entered into a sale
and purchase agreement on 30 April 2019 to
dispose an indirectly wholly-owned subsidiary
namely Wuyi International Pharmaceutical (Hong

Management Discussion and Analysis
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Management Discussion and Analysis

EEENWED T

REVIEW OF RESULTS (CONTINUED)

Kong) Company Limited* (i 55 B & ¥ (&) 5
IRAA) (“Wuyi HK”) and Fujian Sanai, which is
wholly-owned by Wuyi HK (the “Disposal”). Prior
to completion of the Auction and the Disposal,
both of them had contributed significant loss to
the Group and had outstanding short-term loan
liabilities of approximately RMB233.8 million. Both
of the Auction and the Disposal were completed
during the period under review. Immediately upon
completion of the Auction and the Disposal, the
Group no longer recorded a net loss and all of the
outstanding bank borrowings were released upon
the completion of the Disposal. As a result, the
Group’s debt-to-asset ratio has been significantly
improved given that the Group no longer bear
the short-term obligation for repayment of bank
borrowings that was originally incurred by the
disposed companies.

For further details, please refer to the
announcement of the Company dated 30 April
2019.

At the same time, the Group has acquired and
launched a new pharmaceutical business in the
health industry. In March 2019, the Company
had acquired Fujian Zhixin Pharmaceutical Co.,
Ltd.* (BRREEEBLEERAA) (“Fujian Zhixin”)
and Zentrogene Bioscience Laboratory Limited
(“Zentrogene”). In April 2019, the Group has
invested in a Cannabidiol (“CBD”) product
manufacturer, Dr. Adams Laboratories Ltd (“Dr.
Adams”) and began to distribute a number of
CBD products, including products of Dr. Adams
in Hong Kong. These series of measures had
diversified the Group’s pharmaceutical business,
which enable the Group to run a pharmaceutical
manufacturing business mainly operated by
Fujian Yongchun Pharmaceutical Co., Ltd.* (&
EkEBBEARAT) (“Fujian Yongchun”), a

RARRE(E)

AR ARBREBREE(FEB)ARAATR
REBDRRREBENZEWNBRARIEE=
B(HESRHE]) - EXHEFTEATIESTHE
Al MEHAEEERERNGEARHAR
o33 8EE LM ABERHEREML - HE
EELATEETBECROESHRNTNK - 281
BEEELATETEENE  SEETHHSE
FEE A2 M AEERTEENHEEESE
TREERR BAREEETERHRNESR
SYHEHERAREEANBITEE  £&
EMEEARBLREHBANRE -

HEBSMARAARA-E—AFNA
=+ARMAL -

AR SETRREXWNBENRRTFIHN
BEBYK N_ZE—NE=A 27k
BETRgzEEEZaRAA(TREZE]
FZentrogene Bioscience Laboratory Limited
([Zentrogenel) - RZZT— N F WM A & HK
& 7T KAt =& ([CBDJ) & & & #& IDr. Adams
Laborateries Ltd. ([Dr. Adams]|) » ¥ FItAEFH
7 9§58 FEDr. AdamsiE @ £ N /) % XCBDE
meE—RIMBEFEENBHBERE
Mzt FEEEHNSCEETEHR/EKRE
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REVIEW OF RESULTS (CONTINUED)

pharmaceutical distribution business mainly
operated by Fujian Zhixin whereas the acquisition
was completed in April 2019, and a precision
medical business operated by Zentrogene. Sanai
International Trade Co., Ltd. is a main center to
run CBD business.

During the reporting period under review, the
Group’s total revenue was RMB26.7 million, and
the total profit after tax was RMB394.3 million.
The profit was mainly due to the one-off gain on
the Disposal of RMB350.3 million and the one-off
gain on disposal of property, plant and equipment
of approximately RMB44.7 million.

Pharmaceutical products business: The
turnover for the period under review was
approximately RMB3.1 million, and the segment
profit was RMB36.5 million, which included a
one-off gain on disposal of property, plant and
equipment of approximately RMB44.7 million.
The income of RMB3.1 million was mainly
derived from Fujian Yongchun. Since Fujian
Yongchun was officially merged into the group
on 1 April 2019, the Group is only entitled to the
three-month results of Fujian Yongchun during
the period under review. During the reporting
period, the Fujian Yongchun’s performance was
improved through the optimization of product
lines and improvement of marketing. Looking
forward, the Group will continue to monitor its
marketing strategies in order to cater for the local
appetite and sentiment for the pharmaceutical
products market.

Management Discussion and Analysis
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REVIEW OF RESULTS (CONTINUED)

Finance leasing business: The turnover for the
reporting period under review was approximately
RMB3.2 million, and the profit was RMBO0.8
million. Due to the increased uncertainty in
the economic environment, the Group will not
further invest in this business, but will continue
to maintain its existing scale and optimise its
customer portfolio.

Precision Medicine Business: For the reporting
period under review, the turnover at the precision
medicine business was approximately RMB1.4
million, and the profit was RMB29,000.

Zentrogene was officially merged into the Group
on 1 April 2019, the Group is only entitled to the
three-month results of Zentrogene during the
period under review. On the basis of maintaining
existing customers, Zentrogene is integrating its
resources with the Group and converting some of
its original outsourcing business to reduce costs
accordingly. The Group has full of expectations
on the huge potential of this business.

Other general trade: For the period under
review, the turnover was approximately RMB19.0
million, and the loss was RMBO0.6 million.
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BUSINESS PROSPECTS
Pharmaceutical Products Business

Although all of the land, plants and most of the
production equipment of Fujian Sanai were
disposed of in an auction in March 2019, the
pharmaceutical products is still the principal
business of the Group and continues to develop.
Fujian Yongchun is a high-tech enterprise in
Fujian Province which is located in Yongchun
County, Quanzhou City, Fujian Province,
occupying an area of 32,330 square metres with
a gross floor area for the plants of approximately
8,311.58 square metres, in which the GMP
workshop has an area of 3,581 square metres.
Fujian Yongchun owns 5 drug registration series
(ZE Sh L 3C5%) and produces 5 types of oral
medicine, including Yangpi San (& j##%), Sanqi
panax notoginseng capsules (=t B %) and
phentolamine mesylate tablets (5 &8s B 22 H7 B
F7). Fujian Yongchun will become a new base for
pharmaceutical production of the Group.

The Group aims to increase its market share
by the core products and other products of
Fujian Yongchun. To achieve its goal, the Group
plans to redirect its current market position. In
particular, the Group plans to enhance its sales
and promotional strategies in different channels
so as to strengthen its market penetration. The
Group will also further expand its sales team to
further explore the market traditional medicine by
focusing on drugstore chains as well. The Group
will also fully leverage its existing sales team to
increase its sales through distributors.

Management Discussion and Analysis
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Management Discussion and Analysis

EEENWED T

BUSINESS PROSPECTS (CONTINUED)

Distribution of Healthcare and Pharmaceutical
Products

On 29 March 2019, the Group obtained
the Medical Operations Permit (Wholesale),
Medical Operation Quality Management System
Certifications (GSP) and Food Operations
Permit through the acquisition of Fujian Zhixin.
In the future, the Group will act as a sales agent
nationwide for the herbal medical materials,
Chinese herbal medicine, Chinese patent
medicine, chemical drug preparations, antibiotic
preparations, biochemical pharmaceuticals,
biological products, healthcare products and
food products. The capacity of the Group on
pharmaceutical sales will be stepped up by the
acquisition of Fujian Zhixin. Not only the Group
can sell the pharmaceuticals products through
the sales network of Fujian Zhixin, it can also
act as a sales agent to sell pharmaceuticals and
healthcare products from other pharmaceutical
companies.

Prior to the acquisition of Fujian Zhixin, Fujian
Zhixin has been engaging in the wholesale of
Chinese herb medicine. Upon completion of
the acquisition, the Group has reviewed the
business prospects in relation to the wholesale of
Chinese herb medicine and decided to downsize
the wholesale of Chinese herb medicine going
forward. At the same time, the Group will shift
its focus and exert its effort to other type of
pharmaceutical products.
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BUSINESS PROSPECTS (CONTINUED)
Precision Medicine Business

Genetic testing and molecular diagnostic
services: The Group has cooperated with Yangtze
Delta Region Institute of Tsinghua University in
Zhejiang for a precision medicine research and
development centre. The Group is committed
to developing in the realms of precision testing,
genome editing, cell therapy, regenerative
medicine and the research and development of
targeted drugs to conduct research and product
development, and provision of services. In
addition, the Group believes that biotechnology
and precision medicine are the main ways and
tools to cure human disease in the future, thus,
the Group acquired Zentrogene which is primarily
engaged in the provision of services including
genetic testing and molecular diagnostic testing
in March 2019. Zentrogene operates a laboratory
with a legal business license in Hong Kong,
providing services comprising non-invasive
prenatal diagnosis (NIPD), tumor genetic
screening, DNA testing and paternity testing.
Genetic testing is a prerequisite for precision
medicine. On this basis, the Group will further
expand its businesses in the field of precision
medicine.

CBD Business

On 6 May 2019, Sanai International Trading
Company Limited* (ZEBRE 5 A RA 7))
(“Sanai International”), a subsidiary of the
Company had entered into an exclusive
distribution agreement with a CBD supplier.
Pursuant to the exclusive distribution agreement
Sanai International would have the right to
purchase, promote and re-sell essential oil, pills,
capsules, gummies and topicals that infused
CBD. The Group believes that these products will
have prosperous market prospects in the PRC.

Management Discussion and Analysis
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Management Discussion and Analysis
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BUSINESS PROSPECTS (CONTINUED)
CBD Business (continued)

For further details, please refer to the
announcement of the Company dated 6 May
2019.

On 10 June 2019, Sanai International had
entered into a subscription agreement and an
exclusive distribution agreement with Dr. Adams
for expanding its CBD distribution business.
Pursuant to the exclusive distribution agreement,
Sanai International would gain exclusive rights to
distribute and sell the product, which are mainly
CBD oil, dietary supplements and cosmetics,
including hemp oil infused with CBD, capsules as
dietary supplements, CBD tincture oil, CBD vape
oil and other CBD infused products (e.g. facial
serums, lotions, creams and balms infused with
CBD). The Group has commenced to promote
and sell the CBD products in August 2019.

For further details, please refer to the
announcement of the Company dated 10 June
2019.

Finance Leasing Business

Due to the increased uncertainty in the financial
environment, the Group intends to continue the
finance leasing business at a scale similar to the
existing business and upon expiry of the existing
finance lease contracts, the Group will gradually
diminish the scale of the finance leasing business.
Additional financial resource that was previously
allocated for the development of the finance
leasing business may be re-allocated to the
pharmaceutical products business as and when
appropriate.
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FINANCIAL REVIEW

For the period under review, the Group had
achieved a total revenue of RMB26.7 million,
decreasing by 46.7% as compared to RMB50.1
million for the corresponding period in 2018, and
gross profit margin was 10.9% (gross loss margin
for the corresponding period in 2018: 3.8%). The
Group recorded a profit attributable to owners
of the Company of RMB394.0 million (loss
attributable to owners of the Company for the
corresponding period in 2018: RMB22.4 million).
The basic earnings per share was RMB12.8
cents during the period under review (basic loss
per share for the corresponding period in 2018:
RMBO0.8 cents).

Liquidity, Financial Resources and Capital
Structure

As at 30 June 2019, the Group has cash and cash
equivalents of approximately RMB7.4 million (as
at 31 December 2018: approximately RMB17.7
million) and most cash and cash equivalents were
denominated in Renminbi and Hong Kong dollars.
As at 30 June 2019, the Group has no secured
bank loans which are to be secured by land use
rights and property, plant and equipment (as at
31 December 2018: RMB233.8 million). During
the period under review, the Group did not use
any financial instruments for hedging purpose.

The Group had reviewed the capital structure by
using gearing ratio. The gearing ratio represents
the total debts, which include trade and other
payables, secured bank loans and long-term
borrowings of the Group, divided by total equity
of the Group. The gearing ratio of the Group was
approximately 13.8% as at 30 June 2019 (As at
31 December 2018: approximately 394.6%).
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Management Discussion and Analysis
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FINANCIAL REVIEW (CONTINUED)
Exposure to Fluctuation in Exchange Rates

For the period under review, the Group had
conducted its business transactions principally
in Renminbi. The Group has not experienced
any material difficulties or negative impacts on its
operations as a result of fluctuations in currency
exchange rates. As at 30 June 2019, the Group
did not have any foreign exchange contracts,
interest or currency swaps or other financial
derivatives for hedging purpose. Therefore, the
Group was not exposed to any material interest
and exchange risks.

THE STOCK EXCHANGE’S NOTICE
TO SUSPEND TRADING IN THE
COMPANY’S SHARES

The Company has received a letter dated 24 May
2019 from The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”), which serves a
notice that the Stock Exchange considered that
the Company has failed to maintain a sufficient
level of operations or have tangible assets of
sufficient value and/or intangible assets for which
a sufficient potential value can be demonstrated
under Rule 13.24 of the rules governing the listing
of securities on the Stock Exchange (the “Listing
Rules”) to warrant the continued listing of the
shares of the Company (the “Shares”). The Stock
Exchange has therefore decided to suspend
trading in the Shares under Rule 6.01(3) of the
Listing Rules and proceed with cancellation of
the Company’s listing under Rule 6.01A(1) of the
Listing Rules (the “Decision”).
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THE STOCK EXCHANGE’S NOTICE
TO SUSPEND TRADING IN THE
COMPANY’S SHARES (CONTINUED)

The Company is required to re-comply with
Rule 13.24 of the Listing Rules and will have
a remedial period of 18 months to re-comply
with the Listing Rules. If the Company fails to
do so by the expiry of the 18-month period (i.e.
23 November 2020), the Stock Exchange will
proceed with cancellation of the Company’s
listing.

After seeking professional advice, on 4 June
2019, the Company had submitted a written
request to the listing committee (the “Listing
Committee”) of the Stock Exchange for the
Decision to be referred to the Listing Committee
for review pursuant to Rule 2B.06(1) of the Listing
Rules.

The Board emphasizes that the Group is
undergoing a period of transformation. The
Group has terminated its business with continued
losses and disposed its assets with substantial
net liabilities for the interests of the company
and shareholders as a whole. The Board will use
its best efforts to improve the Group’s overall
performance in the future. The Company is in
the process of requesting a review by the Listing
Committee of the Stock Exchange as at the date
of this report.

For further details, please refer to the
announcements of the Company dated 26
May 2019, 28 May 2019 and 4 June 2019
respectively.
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Management Discussion and Analysis
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SIGNIFICANT ACQUISITIONS AND
DISPOSAL OF INVESTMENTS

Disposal of Wuyi HK

On 30 April 2019, the Group entered into the
sale and purchase agreement with KBS Advisory
Pte. Ltd. (the Purchaser) in regard to the disposal
of the entire issued share capital of an indirectly
wholly-owned subsidiary company, namely
Wuyi HK (the “Disposal”) at a consideration of
HKD10,000. Wuyi HK is wholly-owned by Sanai
International Investment Company Limited (=
ZEEREAR AR (“Sanai International”),
Sanai International is a wholly-owned subsidiary
of the Group. Fujian Sanai is wholly-owned by
Wuyi HK. As the operation results of Wuyi HK
and Fujian Sanai are unsatisfactory and have
net liabilities issues, the Disposal will enable the
Group to reduce its liabilities and improve its
financial position. The Company will apply the net
proceeds from the Disposal for general working
capital of the Group.

For further details, please refer to the
announcement of the Company dated 30 April
2019.

Acquisition of companies
(i) Zentrogene

On 28 March 2019, Sanai International
had entered into the sale and purchase
agreement with Allstar Fast Ltd. in regard
of the acquisition of the entire issued share
capital of Zentrogene at a consideration
of HKD19.5 million. The acquisition was
completed during the period under review.
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SIGNIFICANT ACQUISITIONS AND
DISPOSAL OF INVESTMENTS
(CONTINUED)

Acquisition of companies (continued)

(i)

(ii)

(iii)

Zentrogene (continued)

For further details, please refer to the
announcement of the Company dated 28
March 2019.

Fujian Zhixin

On 28 March 2019, the Group entered
into the sale and purchase agreement
with Mr. Meng Fan Feng and Mr. Meng
Fan Jie in regard to the acquisition to the
entire issued share capital of Fuian Zhixin
at a consideration of RMB2.0 million. The
acquisition was completed during the
period under review.

For further details, please refer to the
announcement of the Company dated 28
March 2019.

Shenzhen Century Rongtai Guarantee
Co. Ltd

On 17 April 2019, the Group entered into
the sale and purchase agreement with
Shenzhen Keming Enterprises Co., Ltd.*
(RYITRIEEXBRAF) in regard to
the acquisition of the entire issued share
capital of Shenzhen Century Rongtai
Guarantee Co. Ltd* (Rt 42 @ Ik
BEERBMRAT) at a consideration
of RMB3.3 million. Up to the date of
this report, this acquisition is not yet
completed.

Management Discussion and Analysis
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Management Discussion and Analysis
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SIGNIFICANT ACQUISITIONS AND
DISPOSAL OF INVESTMENTS
(CONTINUED)

Acquisition of companies (continued)

For further details, please refer to the
announcement of the Company dated 17 April
2019.

Subscription Agreement and Exclusive
Distribution Agreement

On 10 June 2019, Sanai International had entered
into a subscription agreement with Mr. Wang
Zhengjie, the sole shareholder of Dr. Adams.
On the same date, Sanai International and Dr.
Adams also entered into an exclusive distribution
agreement regarding the CBD products.

For further details, please refer to the
announcement of the Company dated 10 June
2019.

CONTINUING CONNECTED
TRANSACTION

On 23 May 2019, Fujian Zhixin, an indirect
wholly-owned subsidiary of the Company, had
entered into the sales and distribution agreement
with Hangzhou Biaopu Pharmaceutical Company
Limited* (MR EEEHRAF) (“Hangzhou
Biaopu”) for the sales and distribution of
Hangzhou Biaopu’s pharmaceutical products
by Fujian Zhixin within the PRC during the
contractual period which will be expired on 31
December 2021.
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CONTINUING CONNECTED
TRANSACTION (CONTINUED)

The transactions under the Sales and Distribution
Agreement will be carried out on a continuing
or recurring basis in the ordinary and usual
course of business of the Group, and therefore,
constitute continuing connected transactions of
the Company under Chapter 14A of the Listing
Rules. Details of the continuing connected
transactions of the Company will be disclosed
in the Company’s published annual report and
accounts in accordance with Rule 14A.49 of the
Listing Rules.

For further details, please refer to the
announcements of the Company dated 23 May
2019 and 28 May 2019 respectively.

PLACING OF SHARES

On 15 April 2019, the Group had entered into a
placing agreement with a placing agent to issue
the placing shares to not less than six placees.
The placing agreement has not been proceeded
as the condition precedent for obtaining the
listing approval from the Stock Exchange is not
completed or fulfilled on or before the completion
date on 30 June 2019.

For further details, please refer to the
announcements of the Company dated 15 April
2019 and 28 May 2019 respectively.

Management Discussion and Analysis
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Management Discussion and Analysis
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THE NUMBER AND REMUNERATION OF
EMPLOYEES

As at 30 June 2019, the Group employed
approximately 74 employees (31 December
2018: 230 employees) with a staff cost of
approximately RMB3.0 million during the period
under review (six months ended 30 June 2018:
approximately RMB4.2 million). The Group
determines staff remuneration in accordance
with prevailing market salary scales, individual
qualifications and performance. Remuneration
packages including performance bonuses and
entitlements to share options are reviewed on a
regular basis.

CONTINGENT LIABILITIES

As at 30 June 2019, the Group did not have any
contingent liabilities (31 December 2018: Nil).

CAPITAL EXPENDITURE

For the period under review, the capital
expenditure of the Group amounted to
approximately RMBO0.8 million for property, plant
and equipment and for the construction has been
made (six months ended 30 June 2018: Nil).
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Corporate Governance and Other Information

INTERIM DIVIDEND

The Board does not recommend a payment of
any interim dividend for the period under review
(six months ended 30 June 2018: Nil).

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix
10 to the Listing Rules as the Company’s own
code for securities transactions by its Directors.
In addition, the Company has made specific
enquiries with the Directors and all Directors
confirmed that they had fully complied with the
required standards as set out in the Model Code
during the period under review.

SHARE OPTIONS SCHEME

On 24 May and 30 May 2018, 115,400,000 share
options of the Company (the “Share Options”)
and 118,000,000 Share Options were granted
to certain grantees respectively. On 7 June, 8
June, 14 June and 19 June 2018, an aggregate
of 195,100,000 Share Options were exercised by
certain grantees under the share option scheme
adopted by the Company on 16 June 2017. The
following table discloses movements in the Share
Options during the period under review:
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Corporate Governance and Other Information

TEEARAEMER
SHARE OPTIONS SCHEME BB ELE (E)
(CONTINUED)
Number of share options
BlREHA
Closing
price of
the shares
Cancelled immediately
At orlapsed At hefore the
1 January Granted during  Exercised 30 June date of grant
2019 during  the period during 2019 Date Exercise Bercise ~ ZHEEL
Category of participant  R=E-AF  theperiod ~ HATE  theperiod HZZ-AF of grant period price B
SEALER -A-B BARE XN BAGE  RASTA EHAY R ke RAUDE
(HKS) (HKS)
(1) (1)
Employees in aggregate 36,300,000 - - - 36300000 24 May2018 24 May 20180 032 032
B4y and30May 29 May 2023 and and
2018 (Note) & R
58 ZE3)\E 0.3% 0.3%
BA-TRE EAZTHA
RIR-N\E ECRIZE
BA=tH  RAZtAR
(Hizt)
Non-employees in 2,000,000 - - - 2,000,000 30May2018 30 May 20180 0.3% 0.33%
aqqregate 25 29 May 2023
FEREY BAZTA Mo
2-)\E
nA=tHZ
BA-TAA
(Hs)
38,300,000 - - - 38,300,000
Note: The Share Options are not subject to any vesting Misk : BEIRES A EMESEBEFARE -

period.
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Corporate Governance and Other Information

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at the date of this report, the interests or short
positions of the directors of the Company (the
“Directors”) and chief executive of the Company
in the shares, underlying shares or debentures
of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (“SFO”)) as recorded in
the register maintained by the Company pursuant
to section 352 of the SFO or otherwise notified to
the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant
to the Model Code as set out in Appendix 10 to
the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), were as follows:
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Company/name Approximate
of associated Number of shares percentage of
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Name of Directors NE /K Capacity RAEE WA
EEHE HEER Y (P &E1) Bk
Mr. Chen Chengaing The Company Interest in controlled 836,735,000 (L) 27.28%
(“Mr. Chen’) P VNS corporation (Note 2)
BRAK B 5 4 (TR 4 D) R EEER (M2)
Beneficial owner (Note 2) 2,800,000 (L) 0.09%
BafsAEE2)
Professor Zhang Rongaing The Company Beneficial Owner 22,000,000 (L) 0.72%
KB ARF EREEA
Mr. Wang Zihao The Company Beneficial Owner 2,800,000 (L) 0.09%
FrE%kE VNG| EREEA
Mr. Long Jun The Company Beneficial Owner 2,600,000 (L) 0.08%
EERE VNG| BaEBA

—EREEXEEERAT « —E-NFRHHE 77



Corporate Governance and Other Information

EEEBRRAMER

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS
(CONTINUED)

Notes:
1. The letter “L” denotes long position in the shares.
2. According to the disclosure of interest form

submitted by Mr. Chen Chengqing (“Mr. Chen”)
on 30 May 2018 in accordance with Part XV of the
SFO, 836,753,000 of these shares are registered
in the name of Cyber Success Global Investments
Limited (“Cyber Success”), which is wholly owned by
Mr. Chen. By virtue of the SFO, Mr. Chen is deemed
to be interested in all the shares in which Cyber
Success is interested. Mr. Chen is also beneficially
interested in 2,800,000 shares of the Company.

3. The percentage of shareholding is calculated on
the basis of 3,067,222,500 issued shares of the
Company as at the date of this report.

Save as disclosed above, none of the Directors or
chief executive of the Company is aware of any
other Director or chief executive of the Company
who has any interests or short positions in any
shares, underlying shares and debentures of the
Company or any of its associated corporation
which were required to be recorded in the
register maintained by the Company pursuant to
section 352 of the SFO or otherwise notified to
the Company and the Stock Exchange pursuant
to the Model Code as at the date of this report.

EERRESTHRAERAR AR EEH
EERG  HEROKEEENERZR

KE (&)

BEE -
1. [LIIEER B R 2R -

2. BEARKEEE(REEDR-_T—N\FA
A=Z+AERXHNESRPEIENEXNVEHE
B R - %5 W19 AR 2 836,753,000 % LA BR 5t
4 2 & ¥ A HCyber Success Global Investments
Limited ([ Cyber Success]) 2 % & & it o R E &
R B E & B - BR 5 4 348 A H Cyber Success
BERZZZ2HROPHEAER - RAEETR
XA §2,800,0008% Bk 7 R HE R BIR R o

3. BEBDHERAREBHZARBE BITRND
3,067,222,500f {EFEHEFTH ©

BEXHBEEIN RAREAH AR
RAEEXZESTRABMA  EAMARAH
B FE AT A B I 7R R RS
HE RO B A T B - AR A SR B RE
REERIEE S KB RAEB21GAT A
ARBREFEBCMARERETAANS
ARB R PT 2B EETOAR -
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES IN
THE COMPANY

As at the date of this report, the following
persons, other than a director or chief executive
of the Company, had an interest or a short
position in the shares or underlying shares in the
Company as recorded in the register required to
be kept by the Company pursuant to section 336
of the SFO:

Name of shareholder Capacity

IRER AT, 1A 51

REBREMER

FERRRARA ZRHG REERDH

Bm kKR

RARERH U TAL(RARREFHRSD
THABBRIN R AR R IR 548 BE A 10 7
BEREBEEZMBMEGIFBHRATIALR
AMGEEECMAERIORBNT :

Approximate
percentage of

Mr. Chen Chengging
(“Mr. Chen”)
RAKERE(REED

Cyber Success

China Medical Service

Investment Holding Limited

Interest in controlled
corporation (Note 2)
REEEER (M E2)
Beneficial owner (Note 2)
EwEA A ME2)

Beneficial owner(Note 2)
EREA A ME2)

Beneficial owner

BEmEAA

Number of shareholding
shares (Note 2)

(Note 1) B4 IR A
LignE= 4= Btk
(PBF&ET) (PfF5E2)
836,753,000 (L) 27.28%
2,800,000 (L) 0.09%
836,753,000 (L) 27.28%
171,000,000 (L) 5.58%
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES IN
THE COMPANY (CONTINUED)

Notes:

(1) The letter “L” denotes long position in the shares of
the Company.

) According to the disclosure of interest form

submitted by Mr. Chen Chengging (“Mr. Chen”)
on 30 May 2018 in accordance with Part XV of the
SFO, 836,753,000 of these shares are registered
in the name of Cyber Success Global Investments
Limited (“Cyber Success”), which is wholly owned by
Mr. Chen. By virtue of the SFO, Mr. Chen is deemed
to be interested in all the shares in which Cyber
Success is interested. Mr. Chen is also beneficially
interested in 2,800,000 shares of the Company.

@) The percentage of shareholding is calculated on
the basis of 3,067,222,500 issued shares of the
Company as at 30 June 2019.

Save as disclosed above, the Company was not
aware of any person, other than the Directors of
the Company whose interests or short positions
are set out in the paragraph headed “Directors’
and chief executive’s interests and short positions
in shares, underlying shares and debentures of
the Company and its associated corporations”
above, who had an interest or a short position in
the shares or underlying shares in the Company
which were required to be recorded in the
register to be kept by the Company under section
336 of the SFO as at the date of this report.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the
listed securities of the Company during the period
under review.

FERRRARA ZRHG REERDH
Em kKA ()

U] LVIERBRNFRZIFR -

@ RERRKEAE(REENDR=_Z—N\F1R
A=+ HBRXMEF K E K0 EXVED & &
R % E R 2 836,753,000 % LA IR 5t
4 % & ¥ A HCyber Success Global Investments
Limited ([ Cyber Success]) Z % #& & i - RIE&F
5 R HIE &P - BR 5L & 4R B M Cyber Success
BERZZZ2HRMOPHEAER - RAEETRN
XA 7]2,800,000% B 15 R 5 B ER HE RS o

@) BEBSHIE-_TE—AFAA=+AARAD
217 % 15 3,067,222,500 AR fEHE A H o

B EXAHBEEIN RARSBEH KA F
W B\ ABEFA L (ERmIORB RN EXE
ERRBITHABRARR R EBEEB R
7 HEERDREEIOERIORE | —BRH
BEEBRMNRARTARODHAEERODERR
B 5 M E 50 336 1K A I AR R PR
FEELMOERIORE -

BE HEFBEARQAF ELHES

REBEHA - AR T S E AN B QR E
BE HEXBLOARRNEMLETES -
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COMPLIANCE OF THE CORPORATE
GOVERNANCE CODE

The Company is committed to achieving a high
standard of corporate governance practice, such
that the interests of the Company’s shareholders,
customers, employees as well as the long
term development of the Company can be
safeguarded.

The Company has complied with the provisions
as set out in the Corporate Governance Code
contained in Appendix 14 to the Listing Rules
(the “CG Code”) during the period under
review to ensure that the Company is up to the
requirements as being diligent, accountable and
professional, except for deviation from provision
A.2.1 of the CG Code in respect of separation of
the roles of chairman and chief executive officer
(*CEQ”) of the Company. The Board considered
that vesting the roles of chairman and the CEQ in
the same person facilitates the execution of the
Company’s business strategies and maximizes
effectiveness of its operations. On the other
hand, there are three independent non-executive
Directors (INEDs) in the Board, all of them
possess adequate independence and therefore
the Board considers the Company has achieved
balance and provided sufficient protection to its
interests and the interests of its shareholders. The
Board shall review the structure from time to time
and shall consider the appropriate adjustment
should suitable circumstances arise.

EEERR

Ht&ER

A}

EER

)
sm

B

AARBMAOARERSZEZLEERT AR -
NERRBIRRE  -BF  -EENHNZNURAR
AAMRERERBIRE -

BARBEELRITHRAR((TREAZE]D N A
BRERS  HMiESESEERTAEA21

o REESA ARFEEZEETLED
AT HmECEEERTRND(LEE
ATRDREGEXY BRARBANEES
BERBREZER -BEERA @R — /\
THREXRERTRAESBA EEJJBA$

HITEBRR  BREERERERLL -5 —

FEH BEESR-ERBUNRTER(BI
FNTES])  REVEARANEIILE
E&%%QE@%K@ﬂE%E%ﬁT&&ﬁ%%%
@ IS T RS Ec%’]f%liﬁ EZETH
WA BBRE  XRNE /RT%J‘% CE

B’ oo
iy
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AUDIT COMMITTEE REVIEW

The Company has established an audit
committee which is accountable to the Board
and the primary duties of which include the
review and supervision of the Group’s financial
reporting process and internal control measures.
For the period under review, the audit committee
comprised three INEDs of the Company, namely,
Mr. Tu Fangkui, Mr. Wang Zihao and Mr. Long
Jun. Mr. Wang Zihao serves as the chairman of
the audit committee of the Company, who has
the professional qualification and experience
in financial matters in compliance with the
requirements of the Listing Rules. The audit
committee has reviewed with management the
accounting principles and practices adopted by
the Group and discussed internal control and
financial reporting matters including the review of
the unaudited condensed consolidated interim
financial statements of the Group for the period
under review. They considered that the unaudited
interim financial statements of the Group for
the period under review are in compliance with
the relevant accounting standards, rules and
regulations and that appropriate disclosures have
been made.

REMUNERATION COMMITTEE

The remuneration committee of the Company
comprises three independent non-executive
Directors and two executive Directors, and is
responsible for assisting the Board to oversee the
Company’s remuneration packages, bonus and
other compensation payable to Directors and
senior management and establishing a formal
and transparent procedure for developing policy
on such remuneration.

EREEEEH

ARRERILEREZES BREEQHE
ZgRE IEZREERENREELREKE
BB TS SRR K A BRI e o 7 T R
N BREEEMARA BB IUIFANTE
EEK BBIHEELE EFFRELENEE
KE - TFEREREARAERZESE
B HEABLETRUNERNUBEHEHEEE
EEARNER BERZESHEEECDEN
AEBRMOSTRELER w7 AE
ZHNHBHEEE  EREHNAEEDR
HANAKKREREARSPHRHBRE - |
ERA AEBEREHANREEZT I
BREATAMBEEERN RAURAG - B
EFESRE -

¥YHWEES

ARRNFEMNEE SR =R BYEATES
EMERATEEAX AEBHEESEE
ARABNHMTE FAREMENTES
EEfREREBNMEE LA ZEFHHK
EMRZEXNBRBHENREF °
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NOMINATION COMMITTEE

The nomination committee (the “Nomination
Committee”) of the Company comprises three
independent non-executive Directors and two
executive Directors, and is responsible for
reviewing the structure, size and composition
of the Board, identifying individuals who are
suitably qualified to become a member of the
Board, and assessing the independence of the
independent non-executive Directors. Having
regard to the independence and quality of
nominees, the Nomination Committee shall make
recommendations to the Board so as to ensure
that all nominations are fair and transparent. The
Nomination Committee is also responsible for
reviewing the succession plan for Directors, in
particular the chairman and the chief executive.

PUBLICATION OF INTERIM REPORT

The 2019 interim report containing all the
information required by the Listing Rules will
be despatched to shareholders as well as
made available on our Company’s website at
www.1889hk.com and the Stock Exchange’s
website at www.hkexnews.hk respectively in due
course.

REBREMER

REEES

ARAMEERZES((REEEGH=F
BYFATEERMNERTESTEKR B E
BMANEEENEE  ABRRAKED  BE
AEAERBAEEFTERNEMARE FMHBE
TR TEENBILM - BERBEEAL
MBI mEE REZESHARNEES
RHUEEEBER URERAEREREHAATR
B - REALZBETAERMEREEE
LEREIERITHRAER -

i) 8% o 5 3 5

ZE-NEFRHRSEEBLETRANARTE
METBEERBEFHTRE WD RHER
AN R 7] 49 dhwww.1889hk.com Kz B 32 BT 48 b
www.hkexnews.hkJA it B & o
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ACKNOWLEDGEMENT

I would like to offer the Board’s sincere
gratitude to the management team and all other
employees for their hard work and dedication.
Their excellence and commitment are of vital
importance in enhancing the Company’s
sustainability. Finally, | would like to take this
opportunity to thank our shareholders and all
other stakeholders for their continuous support
and confidence in us.

On behalf of the Board
CHEN CHENGQING

Chairman

Hong Kong, 30 August 2019

&

AANERREFS HEREEBRMAL
fiE S KB N REAB - BUAROREH - RF
MEBRRARAEHRESARANFERR
HREBMRBER KRR AAZBUBESRIZ
BREEMMBABE —BEAXNR I IF
RIEHE -

REREFS
E
PR Ak B

B8 —E-NAFNA=+H
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