" & GAME k

=¥ HOLLYWOOD

k Digital Hollywood|Interactive]limited

(Incorporated in the Cayman Islandswith!limited|liability)]
( RS EFMBRIAYEIRAR] )
Stock Code BFEE(HS : 2022

Interim Report 2019
- FRHAFRE 2019 -

4

* (&35 For identification purposes only




10

11

16

29

31

33

35

37

38

CONTENTS
5 8

DEFINITIONS

CORPORATE PROFILE
NRIER

FINANCIAL HIGHLIGHTS
MERE

FINANCIAL SUMMARY
MR

MANAGEMENT DISCUSSION AND ANALYSIS
SR e

FINANCIAL REVIEW
81 75 [0 R

SUPPLEMENTARY INFORMATION
f T AR

REPORT ON REVIEW OF INTERIM
FINANCIAL STATEMENTS

A SRR < BRI RS

CONDENSED CONSOLIDATED
BALANCE SHEET
BAGHEERER

CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME
BAAG 2 ERER

CONDENSED CONSOLIDATED
STATEMENJ' OF CHANGES IN EQUITY
B A G BB R

CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
BAGHESRER

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
ARG O AR R A At



DEFINITIONS
B=

In this interim report, unless the context otherwise requires, the following EAFHRERN  BRXESERTEN 0 THHAER
expressions shall have the following meanings: BUTHEE :

“Audit Committee”

[EZZEE

“Board”

[E=%g)

“BVI”
[RBRARS]

“CG Code”

[f%Ea<Tal

“China” or “PRC”

[FE )

“Company”, “Group”,

“ » o«

we”, “our” or “us”

[l T&RE ] 8 T3]

“Director(s)”

[E%]

“HK$” or “Hong Kong dollars”

[#7T]

“Hong Kong”
(&%)

Digital Hollywood Interactive Limited

the audit committee of the Board

EEeBETERZERS

our board of Directors

RRREEG

British Virgin Islands
RERLHES

the “Corporate Governance Code” as contained in Appendix 14 to the Listing
Rules

LR RIS+ AR [ EER<TAI

the People’s Republic of China, which for the purpose of this interim report and for
geographical reference only, excludes Hong Kong, Macau and Taiwan

PEARLNE - EAP RS RIbEBRIRHE - TEEES R RAE

Digital Hollywood Interactive Limited (i & & &) & @ & R X 7*), a company
incorporated under the laws of Cayman Islands with limited liability on November
24, 2014 and except where the context indicated otherwise (1) our subsidiaries
and (2) with respect to the period before our Company became the holding
company of our present subsidiaries, the business operated by our present
subsidiaries or (as the case may be) their predecessors

Digital Hollywood Interactive Limited (B EEBERAF)  —KHR T —MNEF
TR THEREREHEEZFMRINBRAA - URKRXESEMREN - (1)
BMOMERTRRBEARFKABEEMERRNERAFTANVPEMNS - BRA
ME AR (RIEAME) B S R RIFAEENER

the director(s) of our Company or any one of them

ARREELENERN—BEE

Hong Kong dollars and cents, both are the lawful currency of Hong Kong

BREERRE BT RE

the Hong Kong Special Administrative Region of the PRC
PREBFRITH R

Interim Report 2019



DEFINITIONS (Continued)

Bx (A

“HTML5”
[HTML5 |

“IFRS”
[ BB B 9 25 2B

“IPO”
[ERDFEE]
“Listing Date”
[EmEE
“Listing Rules”
[EmRAl
“Model Code”

[E2Esp A ]

“Nomination Committee”

[BRZE2 ]

“Post-IPO Share Option Scheme”
[ERAFEERBRESE

“Prospectus”

[ Rl =Rz ]

“Remuneration Committee”

[FEE 2]

“Reporting Period”
[R5

Hypertext Markup Language 5
BERRBXAELES

International Financial Reporting Standards

BB 5 3R 22 A

the initial public offering of the Company, having become unconditional in all
aspects on December 15, 2017
ERFEEAEGEEE  ARFAR_Z—tF+ A THRETHNERRMRE

i

December 15, 2017, on which the Shares were listed and from which dealings
therein were permitted to take place on the Stock Exchange

“ER—+F+-A+HR - AROREBRMET R ERBRTETEEN B S

the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (as amended from time to time)
ERBARSHMBRAGZES EHRA (EPRER)

the “Model Code for Securities Transactions by Directors of Listed Issuers” set out
in Appendix 10 to the Listing Rules

LRI AE [ ETETAESETESFRSNEETE

the nomination committee of the Board

BExeRETREZES

the share option scheme conditionally adopted by the Company on May 27, 2017
RRFARZZE—+FHH =Tt BB RERNBROET S

the prospectus of the Company dated December 5, 2017
AARABHA—ZE—tE T _ARANBRER

the remuneration committee of the Board
EEgB [ HFNEES

six months ended June 30, 2019
HE_T-hFA=THLAEA

BHREBEEARAR ZB-AFFR



DEFINITIONS (Continued)
B2 (%)

“SFO” the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

[Bx MEE D] BARAERT] ~ WSk A E A T e 2 B H RGP (BB EMIFE7T15)

“Share(s)” ordinary share(s) of US$0.001 each in the share capital of the Company

[ A% ] RRATRAH FAXEEO0.0015 T ik

“Shareholder(s)” holder(s) of Shares

[ A&z ] R A A

“Stock Exchange” The Stock Exchange of Hong Kong Limited

[ B8 22 P BEEBMARIMBERRAF

“U.S. dollars”, “USD” or “US$” United States dollars, the lawful currency of the United States

[T ] AT ERET

“%” per cent

[% ] ANt

* For the identification purposes only * EHE5

b Digital Hollywood Interactive Limited Interim Report 2019



CORPORATE PROFILE
DEEH

BOARD OF DIRECTORS
Executive Directors

Mr. LU Yuanfeng (Chairman and Chief Executive Officer)
Mr. HUANG Guozhan
Mr. HUANG Degiang

Independent Non-executive Directors

Mr. Darren Raymond SHAW (resigned with effect from July 5, 2019)
Mr. LI Yi Wen
Ms. Imma LING Kit-sum

JOINT COMPANY SECRETARIES

Mr. YU Ching Ming
Ms. NG Wing Yan (resigned with effect from July 5, 2019)
Ms. FOK Po Yi (appointed with effect from July 5, 2019)

AUTHORISED REPRESENTATIVES

Mr. LU Yuanfeng
Ms. NG Wing Yan (resigned with effect from July 5, 2019)
Ms. FOK Po Yi (appointed on July 5, 2019)

AUDIT COMMITTEE

Ms. Imma LING Kit-sum (Chairman)
Mr. Darren Raymond SHAW (resigned with effect from July 5, 2019)
Mr. LI Yi Wen

REMUNERATION COMMITTEE

Mr. LI Yi Wen (Chairman)
Mr. Darren Raymond SHAW (resigned with effect from July 5, 2019)
Mr. LU Yuanfeng

NOMINATION COMMITTEE

Mr. LU Yuanfeng (Chairman)
Mr. Darren Raymond SHAW (resigned with effect from July 5, 2019)
Mr. LI Yi Wen

Exg

BITES

BRI o (EEHEERITE)
FRRsEE

EE% L
BMFHTES

B A e (B = E— A+ AT AR
TR
ERLLE

BIE N RIWE

RIGAKE
hBEMRZ L (ER=F-NFLADHAFFE)
EERLYL (B-F-NFLARAEREZE)

RERR

BRI S
hBEMZ L (ER=F-NFLHADHEFE)
BERLt (B-F-NFLALALEZF)

BEREE"

ERLLE (ZF)
BERLSEE (BER-F—AF+ATABE)
FRXEL

FMEES

TR (ER)

BEMEE (ER—F-NFLHLAFE)
B R e S A

REZREE
MRS ()

FERXELE

FHROHEMERAT —E—NEDR 4



CORPORATE PROFILE (Continued)
DRAEHR (&)

AUDITOR

PricewaterhouseCoopers
22/F, Prince’s Building
Central

Hong Kong

REGISTERED OFFICE

Cricket Square, Hutchins Drive
PO Box 2681

Grand Cayman KY1-1111
Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE
OF BUSINESS IN THE PRC

2nd Floor, No. 368, Jiang Nan Da Dao (South)
Haizhu District

Guangzhou

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

11/F, Tai Sang Bank Building
784 Nathan Road

Kowloon

Hong Kong

PRINCIPAL BANKERS

Hongkong and Shanghai Banking Corporation
2/F, 673 Nathan Road

Mong Kok, Kowloon

Hong Kong

BBVA Compass Bank
Placa de Tetuan, 26
08010, Barcelona
Spain

> Digital Hollywood Interactive Limited Interim Report 2019
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BERUKBE GRS
e
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KFKRE2212

AfRER

Cricket Square, Hutchins Drive
PO Box 2681

Grand Cayman KY1-1111
Cayman Islands

RBRPEEEEFE R

HE

M

BIRE

TR KBR3685%2/E

BERTEERMH

e

B
BT84
RAERITRET111E

FEARBRIT
Fi5 LEEWRTT
&t

AR £
WE6TI2IE

BBVA Compass Bank
Plaga de Tetuan, 26
08010, Barcelona
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CORPORATE PROFILE (Continued)
DRAEHR (&)

HONG KONG LEGAL ADVISER

Wilson Sonsini Goodrich & Rosati
Suite 1509, 15/F, Jardine House
1 Connaught Place, Central
Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

PO Box 2681

Grand Cayman KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East
Wanchai

Hong Kong

STOCK CODE AND BOARD LOT

Stock code: 2022
Board lot: 4,000

WEBSITE

www.gamehollywood.com

EARALEER

EFRE e RTUE T3 o B IBERIEEM
BB

RIRFESEEIS 15

4RI KB 151215097

FEROBFERRE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

PO Box 2681

Grand Cayman KY1-1111

Cayman Islands

EERMBFEERTE
BEBEHFERLRER AR

BB

T

EERNBHR183%

AT NB41E
BRORZREFEEEN
BB R - 2022

SFEHEN 1 4,000

#8uk

www.gamehollywood.com

EHREHEEMARAT —F-NEDH 4 4



FINANCIAL HIGHLIGHTS
MBRE

Revenue for the Reporting Period amounted to approximately US$9.0
million, representing a decrease of 36.2% from approximately US$14.1
million for the corresponding period in 2018.

Gross profit for the Reporting Period amounted to approximately US$4.1
million, representing a decrease of 50.0% from approximately US$8.2
million for the corresponding period in 2018.

Non-IFRS adjusted loss attributable to owners of the Company for the
Reporting Period amounted to approximately US$3.9 million, as compared
to non-IFRS adjusted profit attributable to owners of the Company of
approximately US$3.3 million for the corresponding period in 2018.

Loss attributable to owners of the Company for the Reporting Period
amounted to approximately US$4.8 million, as compared to profit
attributable to owners of the Company of approximately US$2.2 million for
the corresponding period in 2018.

b Digital Hollywood Interactive Limited Interim Report 2019

WEHORALNRI0AESRT KT~ \FRHY
BISMAM14. 1B BRITTN A 36.2% -

BEHNENNRI1BEERT BT \FRHY
BISM#I8.28 &XTTR A 50.0% °

RIMER  ARFHE ARG IEER I 75 3R E ER)
RRAREBOR3IBESXT M-~ \FRHAA
BISARRBEA ARG BRI RS EARRHE
mAAI33FEET °

o

RIEH ARFHEAAREERN A48T EX
T M- NFRBPRIEESARREA ARG
M2 2B8%ET -



FINANCIAL SUMMARY
MBHR

For the six months ended June 30
BEAA=+B~AEA

2019 2018

—E-hF T N\F

Us$’000 US$'000

FEx FEx

Revenue A 8,959 14,104

Gross profit EFH 4,098 8,183

Profit before income tax R P15 B A& A (4,557) 3,200

Income tax expense B 218 1,005

(Loss)/Profit for the period R (E8R),EF (4,775) 2,194

(Loss)/Profit attributable to: TR (B18),%8F :

Owners of the Company KABHEE A (4,775) 2,194

Non-Controlling interests T R A = - -

Non-IFRS adjusted loss/profit attributable RNA RS AFE(RIEEIRR B 7% 3 &5 4E Bl (3,895) 3,313
to owners of the Company® EREERRFOM

As at As at

June 30, December 31,

2019 2018

R=-ZE—h%F RZZ—N\F

ANA=+H +=—A=+—H

USsS$’000 Us$'000

FER FET

Total assets WEE 60,693 63,731

Total liabilities BEE 11,997 10,454
Equity attributable to the owners RAREEE AELER

of the company 48,696 53,277

RAR A AR IEBER M50 S RSB E R/
wH DR BRERMENFESEH - TRERAARN
VAR AR 2R EERE AT 3R

(1) Non-IFRS adjusted loss/profit attributable to owners of the Company was 1)
derived from the loss/profit for the period, excluding share-based payments
of the Company.

FHROHEMERAT —E—NEDR 4



MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR DT

BUSINESS REVIEW AND FUTURE PROSPECTS

For the Reporting Period, due to changes in the Chinese game market
and regulatory environment, the supply of game products from China
complying with relevant laws and regulations and available to the Group
for release in the overseas markets decreased dramatically, which
limited the number of the Group’s new game releases in the overseas
markets and in turn imposed an adverse effect on the Group’s financial
performance.

In the face of a complex and changing market environment, we insisted
on taking the advantage of global distribution. With respect to our
products, the English versions of Legend of Warships (a naval battle
strategic game) and Eternal Fury 2 (a massively multiple online role-
play game), both of which are hardcore and select HTML5 games, were
launched globally in 2019. Going forward, the Group will launch more
HTML5 games and release HTML5 games in more countries and regions.

Looking forward, we will continue to extend our game portfolio, insist
on the philosophy of “focusing on products’ long lifecycle”, and maintain
continuous operation with long-term data flow. At the same time, the
Group will continue to improve the layout of HTML5 games and take
advantage of our global distribution. We will deepen our involvement in
the HTML5 game distribution markets and cooperate closely with our
outstanding business partners in research and development, distribution
and promotion in the global HTMLS5 field, to vigorously enlarge our market
shares in emerging markets for HTML5 games and further strengthen our
leading position in overseas distribution.

Digital Hollywood Interactive Limited Interim Report 2019

EBEOBENARRRE

RBmEH > ARBREEmSRETRTE L - AH
AEEBANEINTHETH  RETENEREE
EmEEAER D SEAREEEEINT S0
BBETRR  HAKEUBEEERNTIZE -

HEERZENTIHESR  BMARFEEE 52
BATESMES - BEEMRSTE 8 EBMREEE
EiLegend of Warships - KEV% N4 /B 1) 8 10¢
BiEternal Fury 2% %5 EEHTMLSHEEL R SR
ABERSFRNERIREE L - SEBERLDH
P EZHTMLSH B E @ - E W E ZER M= %
T e

RERK  BHMGEEREAESEAS BREMK
EwBEHES AREASFEES AR - IRE
EHRBERMERER - ARERERTEHTMLS
BENME  RoRER S E2RETRENES
FRALHTMLERE L 37T 35 ) FI3h - B2 FRHTMLS
BEHEFOME  BOREREHEBHETA
1+ R INFRPIEHTMLE 5 B 37 8 1 45 B 3519
8 E - TEERMEEINEITRERELIA -



FINANCIAL REVIEW
51 %5 [21 /R

OVERVIEW

Non-IFRS adjusted loss attributable to owners of the Company for
the Reporting Period amounted to approximately US$3.9 million, as
compared to non-IFRS adjusted profit attributable to owners of the
Company of approximately US$3.3 million for the corresponding period
in 2018. Loss attributable to owners of the Company for the Reporting
Period amounted to approximately US$4.8 million, as compared to profit
attributable to owners of the Company of approximately US$2.2 million for
the corresponding period in 2018.

REVENUE

During the Reporting Period, revenue of the Group amounted to
approximately US$9.0 million, representing a decrease of approximately
US$5.1 million or 36.2% as compared with approximately US$14.1
million for the corresponding period in 2018. The decrease in revenue
was mainly due to the reasons that (i) certain games entered into the
mature stage of their lifecycles and generated less revenue than that
of the corresponding period in 2018; (ii) certain newly launched games
of the Group failed to achieve the expected performance level; and (iii)
the revenue of a one-off licensing fees amounting US$2.6 million was
recognized for the corresponding period in 2018 while there was no such
one-off licensing fees recognised for the Reporting Period.

COST OF REVENUE AND GROSS PROFIT
MARGIN

For the Reporting Period, cost of revenue of the Group amounted to
approximately US$4.9 million, representing a decrease of approximately
US$1.0 million or 16.9% as compared with approximately US$5.9 million
for the corresponding period in 2018. The resulting gross profit margin
decreased to 45.6% in 2019 from 58.0% for the corresponding period in
2018.

BmE

R|EH - AAREA AR IEBBR MR &R
KRRBROR3IBEET M-~ \FRHL
BISARRGER ARG IEBIBR I IR EE AL E
BAHBIABET - NREM - NRRHER AEE
EiEN/48ESET M- \FRPAEEE
NEGEE AN EN2.2B8ET

A

RIRELR  REBBRAKNEIOEEET BT —
NERBOGIA1EEEZT R H5.18BE T
36.2% ° WAR D - TERBN()E TEREBA

AR TEERAR - N\FRH
B (i)VANEBEE TR R ER BRI
KFE R(INRZE—N\FRPER X EHRES
WA2.6EBETT - MRS A EHERZ — NERIE
S o

WA R ER =R

RIEH - AEBMBRAKANABIIBEET B
ZE- \FRPNN5.9EEEZLALO1.08EE
T05016.9% ° EFEAIH =T — \F A B H58.0%
THE-Z—hFH45.6% °

BHREBEEARAR ZB-AFFR



FINANCIAL REVIEW (Continued)
P¥ERE (&)

OTHER GAINS, NET

For the Reporting Period, other gains of the Group amounted to
approximately US$0.1 million, representing a decrease of approximately
US$0.4 million or 80.0% as compared with approximately US$0.5 million
for the corresponding period in 2018. The decrease in other gains was
mainly due to recognition of a one-off other gain from termination of a
licensing agreement for the corresponding period in 2018.

SELLING AND MARKETING EXPENSES

For the Reporting Period, selling and marketing expenses of the Group
amounted to approximately US$1.9 million, representing a decrease of
approximately US$0.7 million or 26.9% from approximately US$2.6 million
for the corresponding period in 2018, primarily due to a decrease in
advertising and promotion expenses.

ADMINISTRATIVE EXPENSES

For the Reporting Period, administrative expenses of the Group
amounted to approximately US$5.4 million, which represents an
increase of approximately US$3.4 million or 170.0% from approximately
US$2.0 million for the corresponding period in 2018. The increase in
administrative expenses for the Reporting Period was mainly due to:
(i) impairment loss arising from the balances due from the Group’s
customers; and (ii) write-down of prepaid license fees and prepayments
for certain newly launched games of the Group, which failed to achieve
the expected performance level.

RESEARCH AND DEVELOPMENT EXPENSES

For the Reporting Period, research and development expenses of the
Group amounted to approximately US$0.7 million, representing an
increase of approximately US$0.1 million or 16.7% as compared with
approximately US$0.6 million for the corresponding period in 2018. The
increase in research and development expenses for the Reporting Period
was mainly due to greater staff cost because of more new games under
development.

IMPAIRMENT OF INVESTMENT IN AN ASSOCIATE

For the Reporting Period, impairment of investment in an associate of
the Group amounted to approximately US$0.7 million, which was nil for
the corresponding period in 2018. The impairment of investment in an
associate for the Reporting Period was mainly due to the reason that
the Group did not anticipate any future cash flow generated from the
investment in an associate as the entity has substantially wound down its
operations.

b Digital Hollywood Interactive Limited Interim Report 2019
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REY REBNWEMEENR01BESET
BT \FREANY0S5EEETRIL04EE
% 715680.0% ° H AUz M’J\ IZZEEF\—T*/\
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HERLHMEX

REBER  AEBMNHEEREHEMAZO/1.98EE
T RZFE-N\FREAMND2.6EEETTRL 0.7
BEEIL26.9% ' TEHRESREEERRD -

TTHRX

RRER  AEENTHAZHRS4EEET B
ZE-N\FRL2.08BETEMASA4BEEET
5(170.0% ° REBMITHAEN - TEHR : (i)
AR ER P RIBABRTES ZREEE  K(ii)
REBEE T LEEBEREETBEKE  BX
R B RIEM D AHOE

WrEEF X<

NI|EH - REBENFRMAZARTABET B
TE-\FRYENL0.6EBETEMY0OAEEE
TTH16.7% © FE M EFLMENE B BN
BE LIRS B TR EFAPAE

REtE QA RHNRERIE

RB|EH - AEBERBEQRNRERENR0.TH
BEx MR-Z-N\FRPLEEFGERE - HR
SHRBERARNKRERE  TERANERER
ERIEMERMACERE - A EEL T RN
ERRNREELEEMARRERE
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FINANCIAL REVIEW (Continued)
BSERE ()

LOSS/PROFIT ATTRIBUTABLE TO OWNERS
OF THE COMPANY

For the Reporting Period, loss attributable to owners of the Company
amounted to approximately US$4.8 million, as compared to profit
attributable to owners of the Company of approximately US$2.2 million
for the corresponding period in 2018. The change of position was mainly
due to the following reasons: (i) due to the changes of the Chinese game
market and regulatory environment, the supply of the game products
from China complying with relevant laws and regulations and available
to the Group for release in the overseas markets decreased dramatically
in the Reporting Period, which limited the number of the Group’s new
game releases in the overseas markets and in turn imposed an adverse
effect on the Group’s financial performance; (ii) impairment loss arising
from the balances due from the Group’s customers and the Group’s
investment in an associate; and (iii) write-down of prepaid license fees
and prepayments for certain newly launched games of the Group, which
failed to achieve the expected performance level.

NON-IFRS ADJUSTED LOSS/PROFIT
ATTRIBUTABLE TO OWNERS OF THE
COMPANY

To supplement this interim report which is presented in accordance with
the IFRS, we also use unaudited non-IFRS adjusted profit attributable to
owners of the Company as an additional financial measure to evaluate
our financial performance by eliminating the impact of items that we do
not consider indicative of the performance of our business.

For the Reporting Period, non-IFRS adjusted loss attributable to owners
of the Company amounted to approximately US$3.9 million, as compared
to non-IFRS adjusted profit attributable to owners of the Company of
approximately US$3.3 million for the corresponding period in 2018. Our
non-IFRS adjusted loss/profit attributable to owners of the Company for
the Reporting Period and the corresponding period of 2018 was calculated
according to the loss/profit attributable to the owners of the Company for
the period, excluding share-based payments of approximately US$0.9
million for the Reporting Period and approximately US$1.1 million for the
corresponding period of 2018. The reasons for the change of position
were elaborated in the sub-section headed “Loss/profit attributable to
owners of the Company” above.

EABEAAELESE RF

RIEH ARFRHEAAREEENR48AESX
T M- NFRBPRIEEARREA ARG
MH922BEETT - WARMEL - TEEATIEH
FREC: (AR BEESETEREERREE RS
H - AHAKERNEINTISETH  RERPE
ERBRERMERERD  GBAEETEI
MIZH B EITRR  HARENHEEEENR
PRIFE « (IAEEREKE P FIARREE R F
BIRE 2 RERE - (i) AEEE T LA
REGERFEHPKE - EXNOEFFE RFAN DKM

B e

0B A A BB AL 3F Bl FR B 75 3R
ERAARFARER R

A FE UL 00 AR R B PR B A S 2R I 2 51 9 o B R
0 RPIMERARRRES ARG REERIEBRE
P IRE LR E ARG NIERBINOM B E - 5
IHRBEMBRERMNEBRRBALBIERERD
FRZEE  AHEHMNP G EE -

R|EH » AAREAR AR IEBRBR MR &R
KREBROR3IBEET M-~ \FRHAL
BB AR RIIEA A IEBIR A 1 5 M R R B
EMAIIAEET - HARBERAR T -NF
R HA A X B A A FE A6 FE B R B 7% i 5 R R 48 5
EEEORF TRBEAR R RES ARIEER
EAFTESH - MARERE RN ARG RERR
FK09BBEBETLE T N\FRANHI1BESE
e R BEZ REEE EX [KRRARHEA AL
HEEEH ] S ERRE

BERESHEEERAT —T-NFHE



FINANCIAL REVIEW (Continued)
BSERE ()

INCOME TAX EXPENSE

For the Reporting Period, income tax expense of the Group amounted to
approximately US$0.2 million, representing a decrease of approximately
US$0.8 million or 80.0% as compared with approximately US$1.0 million
for the corresponding period in 2018. The decrease in income tax
expense was primarily due to the decrease of assessable profit.

LIQUIDITY AND SOURCE OF FUNDING AND
BORROWING

As at June 30, 2019, the Group’s total bank balances and cash
amounted to approximately US$25.4 million, representing a decrease of
approximately 22.1% as compared with approximately US$32.6 million
as at December 31, 2018. The decrease in total bank balances and cash
during the Reporting Period was primarily resulted from decrease in
revenue income and prepaid royalty fees of new games.

As at June 30, 2019, current assets of the Group amounted to
approximately US$48.7 million, including bank balances and cash of
approximately US$25.4 million and other current assets of approximately
US$23.3 million. Current liabilities of the Group amounted to
approximately US$10.0 million, including trade payables and contract
liabilities of approximately US$7.1 million and other current liabilities
of approximately US$2.9 million. As at June 30, 2019, the current ratio
(the current assets to current liabilities ratio) of the Group was 4.9, as
compared with 5.0 as at December 31, 2018.

Gearing ratio is calculated on the basis of total borrowings (net of cash
and cash equivalents) over the Group’s total equity. The Group does not
have any bank borrowings and other debt financing obligations as at
June 30, 2019 and the resulting gearing ratio is nil (as at December 31,
2018: nil). The Group intends to finance the expansion, investments and
business operations with internal resources.

MATERIAL INVESTMENTS

The Group did not have any new material investment during the Reporting
Period.

MATERIAL ACQUISITIONS

The Group did not have any material acquisitions for the Reporting
Period.

Digital Hollywood Interactive Limited Interim Report 2019
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FINANCIAL REVIEW (Continued)
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MATERIAL DISPOSALS

The Group did not have any material disposals of subsidiaries or
associated companies for the Reporting Period.

PLEDGE OF ASSETS

As at June 30, 2019, none of the Group’s assets was pledged (as at
December 31, 2018: nil).

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at June 30, 2019 (as
at December 31, 2018: nil).

FOREIGN EXCHANGE EXPOSURE

As at June 30, 2019, the Group mainly operated in the global market
and majority of its transactions were settled in U.S. dollars, being the
functional currency of the group entities to which the transactions relate.
We currently do not hedge transactions undertaken in foreign currencies
but manage our exposure through constant monitoring to limit as much
as possible the amount of our foreign currencies exposures. Foreign
exchange risk arises when future commercial transactions and recognized
assets and liabilities are denominated in a currency that is not the entity’s
functional currency. We have certain investments in foreign operations,
whose net assets are exposed to foreign currency translation risk.
Currency exposure arising from the net assets of our foreign operations
is not significant. As at June 30, 2019, the Group did not have significant
foreign currency exposure from its operations.
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SUPPLEMENTARY INFORMATION

USE OF PROCEEDS FROM THE IPO

The net proceeds from the IPO amounted to US$35.4 million after
deducting share issuance costs and listing expenses. During the
Reporting Period, the net proceeds from the listing were utilized in
accordance with the proposed applications set out in the section headed
“Future Plans and Use of Proceeds” in the Prospectus, with the balance
amounted to approximately US$21.9 million. The balance of fund will
continue to be utilized according to the manner as disclosed in the
Prospectus. The Group held the unutilized net proceeds in short-term
deposits with licensed institutions in Hong Kong. In the second half
of 2019, the Company will use the proceeds raised from the IPO in
accordance with its development strategies, market conditions and
intended use of such proceeds. Details are set out in the following table:

BERLRBERSREAR

BRARBEEMSHIAFEA3B54AEET (MK
M BATR AR ETHX) - RIRER - EmpE
RIEFHERBARABKRER [ KRR B RFAE
RG] — ST RSRER  FIEERAL
2198 BF T - HEARHRBEBRERRE A
BEA o NEEEARE B AERIEFEE AR BFER
ERAFHRREBFEEE - —_T—NEFTEF K
NRABRBEHLERER  TSEARERAREES
FIERENBTE AR - ERZERE - FBELT
=

Actual net
amount Actual net
utilized amount
Net amount during the utilized Unutilized
available as  year ended during the  amount as
at December December Reporting  at June 30,
31, 2017 31, 2018 Period 2019
HZE
HE —ZT—N\F
ZT—+tF +=A BE
+=—A =+—81t REBE ZZB—hF
=+—H FEER HAER  <A=T1H
B ARFEEE ERAFHE ERFE HREAEHE
uUsSD’000 usD’000 uUsD’000 usD’000
Fx=rx FEr FE=r FER
Investment "E 14,166.1 421.0 6,308.3 7,436.8
Development and research i 2% B2 Aff 5% 8,853.8 780.3 755.6 7,317.9
Expansion of online game business ##&HEEKITE 5,312.3 1,084.5 796.1 3,431.7
Marketing and advertisement EEREE 3,541.5 1,625.3 1,002.7 913.5
Working capital and other general ~ &iE&E & KEM—BEEAR
corporate purposes 3,541.5 501.3 273.7 2,766.5
Total st 35,415.2 4,412.4 9,136.4 21,866.4
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SUPPLEMENTARY INFORMATION (Continued)
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HUMAN RESOURCES

As at June 30, 2019, the Group had 188 employees (December 31,
2018: 182), 57 of which were responsible for game development and
maintenance, 80 for game operation and offline events organization,
51 for general administration and corporate management. The total
remuneration expenses, excluding share-based compensation expense,
for the Reporting Period were US$2.0 million, representing an increase
of 25.0% as compared to the corresponding period in 2018. The Group
enters into employment contracts with its employees to cover matters
such as position, term of employment, wage, employee benefits and
liabilities for breaches and grounds for termination.

Remuneration of the Group’s employees includes basic salaries,
allowances, bonus, share options and other employee benefits, and
is determined with reference to their experience, qualifications and
general market conditions. The emolument policy for the employees of
the Group is set up by the Board on the basis of their merit, qualification
and competence. The Group provide regular training to our employees
in order to improve their skills and knowledge. The training courses
range from further educational studies to skill training to professional

development courses for management personnel.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
Reporting Period.
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SUPPLEMENTARY INFORMATION (Continued)
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CORPORATE GOVERNANCE PRACTICES

The Company recognizes the importance of good corporate governance
for enhancing the management of the Company as well as preserving the
interests of the Shareholders as a whole. The Company has adopted the
code provisions as set out in the CG Code as its own code of corporate
governance practices.

In the opinion of the Directors, the Company has complied with the
relevant code provisions contained in the CG Code during the Reporting
Period, save for deviation from code provision A.2.1 of the CG Code.

Pursuant to code provision A.2.1 of the CG Code, the responsibility
between the chairman and chief executive officer should be segregated
and should not be performed by the same individual. However, the
Company does not have a separate chairman and chief executive officer
and Mr. LU Yuanfeng currently performs these two roles. The Board
considers that vesting the roles of chairman and chief executive officer
in the same person is beneficial to the management of the Group. The
balance of power and authority is ensured by the operation of the senior
management and the Board, which comprises experienced individuals.
The Board currently comprises three executive Directors (including Mr.
LU Yuanfeng) and two independent non-executive Directors and therefore
has a fairly strong independence element in its composition.

Upon the resignation of Mr. Darren Raymond SHAW as an independent
non-executive Director with effect from July 5, 2019, (i) the Board
comprises only three executive Directors and two independent non-
executive Directors; and (ii) there are only two members in each of the
Audit Committee, Remuneration Committee and Nomination Committee
(collectively, the “Board Committees”). Therefore, the composition of the
Board and the Board Committees does not meet the requirements under
Rule 3.10(1), Rule 3.21 and Rule 3.25 of the Listing Rules and Code
Provision A.5.1 of the CG Code. The Company will identify a suitable
candidate for the position of independent non-executive Director as well
as members of each of the Board Committees within three months from
the effective date of the resignation of Mr. Darren Raymond SHAW to
comply with the requirements of Rule 3.10(1), Rule 3.21, Rule 3.25 of the
Listing Rules and Code Provision A.5.1 under the CG Code.

The Board will continue to review and monitor the practices of the
Company with an aim to maintaining a high standard of corporate
governance.

Digital Hollywood Interactive Limited Interim Report 2019
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SUPPLEMENTARY INFORMATION (Continued)
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its own code of conduct
regarding dealings in the securities of the Company by the Directors
and the Group’s senior management who, because of his/her office or
employment, is likely to possess inside information in relation to the
Company or its securities.

Upon specific enquiry, all Directors confirmed that they have complied
with the Model Code during the Reporting Period. In addition, the
Company is not aware of any non-compliance of the Model Code by the
senior management of the Group during the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SHARES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Reporting
Period.

REVIEW OF FINANCIAL INFORMATION
Audit Committee

The Audit Committee, comprising Ms. Imma LING Kit-sum and Mr. LI
Yi Wen, has discussed with the management and the external auditor
and reviewed the unaudited interim condensed consolidated financial
information of the Group for the Reporting Period and confirms that the
applicable accounting principles, standards and requirements have been
compiled with, and that adequate disclosures have been made.

Auditor

In addition, the Company’s external auditor, PricewaterhouseCoopers,
has performed an independent review of the Group’s unaudited interim
condensed consolidated financial information for the Reporting Period in
accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information performed by the Independent
Auditor of the Entity”.
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SUPPLEMENTARY INFORMATION (Continued)
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CHANGES IN MEMBERS OF THE BOARD AND/
OR UPDATE ON DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE
LISTING RULES

During the Reporting Period, there was no change in members of the
Board and/or update on the Directors’ information.

Subsequent to the Reporting Period, on July 5, 2019, Mr. Darren
Raymond SHAW resigned as an independent non-executive Director, and
a member of each of the Audit Committee, Remuneration Committee and
Nomination Committee, as he wishes to devote more time in his other
commitments. Details of such changes are set out in the announcement
of the Company dated July 5, 2019.

Save as disclosed above, there was no change in members of the Board
and/or update on Directors’ information pursuant to Rule 13.51B(1) of the
Listing Rules.

CONTINUING DISCLOSURE OBLIGATIONS
PURSUANT TO THE LISTING RULES

The Company does not have any other disclosure obligations under Rules
13.20, 13.21 and 13.22 of the Listing Rules.
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SUPPLEMENTARY INFORMATION (Continued)
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INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVE IN SECURITIES

As at June 30, 2019, the interests or short positions of the Directors and
chief executive of the Company in the shares, underlying shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO), which (a) were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which he/
she was taken or deemed to have under such provisions of the SFO); or
(b) were required, pursuant to section 352 of the SFO, to be recorded in
the register referred to therein; or (c) were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code, were as
follows:

Interest in Shares or Underlying Shares of our
Company

EERITHARNESNER

RZB-AFRNA=ZTH  ARREZRITHER
WARR S EREEE (EERE %&Hﬁfﬂﬂﬁﬂ
XVER) f&fm *Hl?ﬁﬁ%ﬁ&,\%qﬂ%ﬁ(aﬁﬁf
HEGRAIEXVRHETRFESNHRME AR
2P (BEREE S RAE GBI R
BREANERIAE)  (D)RBREFFRHE K
I 35216 AR A ZIGPI PR g E R M S ¢ (c)zkik
BRETRAME AR T RE R IHEEIOA R I
T~

%BZ*“{’E&

RARQ B R HEER DR

Approximate
percentage of
Number of the Company’s

ordinary shares total issued

Name of Director Nature of Interest interested™ share capital
BEEREREN EAR DR E BT

BExps RERME LERE" BARANBAEIL

Mr. LU Yuanfeng® Interest in controlled corporation, interest of 947,958,387 (L) 47.40%
spouse, interest held jointly with another person

R JRI& S A @) REGDEEER  BEEER  BE—-AL
HARFAHER

Mr. HUANG Guozhan® Interest in controlled corporation, 947,958,387 (L) 47.40%
interest held jointly with another person

HEEEE® ZEHEEER BHE - AT HRABENER

Mr. HUANG Degiang® Interest in controlled corporation, 947,958,387 (L) 47.40%

interest held jointly with another person
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Notes:

1M

()

®)

The letter “L” denotes the person’s long position in the Shares.

Under the SFO, Mr. LU Yuanfeng is deemed to be interested in all Shares
held by LYF Digital Holdings Limited, a company which is wholly owned
by him. Mr. LU is also deemed to be interested in all Shares held by (1)
Ms. LUO Simin, as Ms. LUO is the spouse of Mr. LU; and (2) Mr. HUANG
Guozhan and Mr. HUANG Degiang, as they are parties acting in concert.

Under the SFO, Mr. HUANG Guozhan is deemed to be interested in all
Shares held by (1) LXT Digital Holdings Limited, a company which is
wholly owned by him; and (2) Mr. LU Yuanfeng, Ms. LUO Simin and Mr.
HUANG Degiang, as they are parties acting in concert.

Under the SFO, Mr. HUANG Degiang is deemed to be interested in all
Shares held by (1) HDQ Digital Holdings Limited, a company which is
wholly owned by him; and (2) Mr. LU Yuanfeng, Ms. LUO Simin and Mr.
HUANG Guozhan, as they are parties acting in concert.

Interest in associated corporations

Capacity/nature of

e

()

(2)

3

4)

FE L EZALRBRHOFR

BIRE S KB EEH - BEIRIE % & B AR BRLYF
Digital Holdings Limited (2 &#BMAF]) FT
FRIRMPEA R o BEEAE TR ABR(1)5
BEZLT (ARELTARESENER)  RQ)E
EEEEREEREE (BREEA—BITBA
+) I AEM MR N P EA#ER o

REBEFFRAERD - FEHEEEWRBR()
LXT Digital Holdings Limited (%2 &#H &AM A
7)) RQFERERE  BRBEHLTRHEERELE
(ARWER—BITBAL) IF2HRHTHEES

g

W o

REBEFFRBEGRD  ERAREERKRBR()
HDQ Digital Holdings Limited ({2 &#BH A
A RQFERERE - BERBHLZTRAERELELE
(ARWER—BITBAL) IF2HROHTHES

g

W o

RAEBEE RN RES

Approximate
percentage of
Number of shareholding

Name of Director Associated Corporation interest Shares interest
AR

EEnE HEEE B3 Rty RHEE Bt

Mr. LU Yuanfeng LYF Digital Holdings Limited Beneficial owner 100 100%

BRI o A LYF Digital Holdings Limited BEmEEA

Mr. HUANG Guozhan LXT Digital Holdings Limited Beneficial owner 100 100%

HEELEA LXT Digital Holdings Limited BEnEEA

Mr. HUANG Degiang HDQ Digital Holdings Limited Beneficial owner 100 100%

HiER LA HDQ Digital Holdings Limited BEnEEA
Note: MIsE -
(1) Under the SFO, a holding company is regarded as an “associated (1

corporation.” As of June 30, 2019, LYF Digital Holdings Limited, LXT Digital
Holdings Limited and HDQ Digital Holdings Limited will hold 27.64%,
2.85% and 4.91% of our issued share capital and thus are our associated
corporations.
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Save as disclosed above and in the section headed “Post-IPO Share
Option Scheme” and to the best knowledge of the Directors, as at June
30, 2019, none of the Directors or the chief executive of the Company
has any interests and/or short positions in the shares, underlying shares
or debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which he/she was
taken or deemed to have under such provisions of the SFO) or which
were required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein or which were required, pursuant to the Model
Code, to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SECURITIES

As at June 30, 2019, the following corporations/persons had interests of
5% or more in the issued shares of the Company according to the register
of interests required to be kept by the Company under section 336 of the
SFO:

Long position in ordinary Shares

BREXRTERAMEERERES ] —ERE
ERBEEFEMAMN RZE-AF~A=1+AH "
BERARFESHITRERN AR A LA

(EEREFRHABEKRPIEXVEL) ik - HE
Bty MBS A REEZ LB R EXVESE
TRESHEAMEARE B PT (BRREES
FHEEGRPIN GRS REFERE R EA R IR
B RIBEES MHE GRDIF 352187250 A% & DI P
BRELMRRRBERETAANGARR LR
FreiEss o SOR A o

FTERRNESHED

BARFREDZ M EIRDIEIB6HRAFENE
EffE - R -NERA=ZTRH - UWTEE S
ATHEBRRFS%IIA LB BTG 2

ERRNEFE
Approximate
percentage of
Number of the Company’s

ordinary shares total issued share

Name of Shareholder Nature of Interest interested™ capital
BEEREREN EARR BB BT
RER®EA EEME ZERHEEO BRANBHEIL
Mr. LU Yuanfeng® Interest in a controlled corporation; interests of 947,958,387 (L) 47.40%
spouse; interest held jointly with another person
foe R I& 5 4 @) EEGDEERES  BREER BE—-AT
HRAFEHOER
LYF Digital Holdings Limited = Beneficial owner; interests held jointly with 947,958,387 (L) 47.40%
another person
LYF Digital Holdings Limited EZ#AA : 5 — AL HRFEOREES
Ms. LUO Simin® Interest in a controlled corporation; interests of 947,958,387 (L) 47.40%
spouse; interest held jointly with another person
RBHEL® R EEER @R BE—AL
HERFFHER
EREHEEBR AT ZT-NFERR
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Number of
ordinary shares

Approximate
percentage of

the Company’s
total issued share

Name of Shareholder Nature of Interest interested™ capital
EEREREN EARAT B BT
REREE EmME ZERYAY BREANEAEIL
Angel Age Limited Beneficial owner; interests held jointly 947,958,387 (L) 47.40%
with another person
Angel Age Limited EmAA s BE— AT HARKENER
Mr. HUANG Guozhan® Interest in a controlled corporation; 947,958,387 (L) 47.40%
interest held jointly with another person
FEE L AW ZRGDEEER - BB - ALHERENER
LXT Digital Holdings Limited  Beneficial owner; interests held jointly with 947,958,387 (L) 47.40%
another person
LXT Digital Holdings Limited EzZ#A A B3 — AT HRF AR
Mr. HUANG Degqiang® Interest in a controlled corporation; 947,958,387 (L) 47.40%
interest held jointly with another person
EEARKEO REHEEER B - AT HRABENER
HDQ Digital Holdings Limited Beneficial owner; interests held jointly with 947,958,387 (L) 47.40%
another person
HDQ Digital Holdings Limited Em#AA : S — A THRIZFBEHEZR
7Road Holdings Limited® Interest in a controlled corporation 310,496,901 (L) 15.52%
B REBERBRARF® HiE ) EE R
7Road International Beneficial owner 310,496,901 (L) 15.52%
Group Limited
7Road International EmEB A
Group Limited
The Core Trust Company Trustee 149,999,973 (L) 7.50%
Limited™
The Core Trust Company ZIEA
Limited®
Epic City Limited™ Nominee for another person 149,999,973 (L) 7.50%

Epic City Limited™

S—ALTHREA
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Notes:

(W]

(2

®)

4)

®)

(6)

(0]

The letter “L” denotes the person’s long position in the Shares.

Under the SFO, Mr. LU Yuanfeng is deemed to be interested in all Shares
held by LYF Digital Holdings Limited, a company which is wholly owned
by him. Mr. LU is also deemed to be interested in all Shares held by (i)
Ms. LUO Simin, as Ms. LUO is the spouse of Mr. LU; and (ii) Mr. HUANG
Guozhan and Mr. HUANG Degiang, as they are parties acting in concert.

Under the SFO, Ms. LUO Simin is deemed to be interested in all Shares held
by Angel Age Limited, a company which is wholly owned by her. Ms. LUO
is also deemed to be interested in all Shares held by (i) Mr. LU Yuanfeng,
as Mr. LU is the spouse of Ms. LUO; and (ii) Mr. HUANG Guozhan and Mr.
HUANG Degiang, as they are parties acting in concert.

Under the SFO, Mr. HUANG Guozhan is deemed to be interested in all
Shares held by (i) LXT Digital Holdings Limited, a company which is
wholly owned by him; and (ii) Mr. LU Yuanfeng, Ms. LUO Simin and Mr.
HUANG Degiang, as they are parties acting in concert.

Under the SFO, Mr. HUANG Degiang is deemed to be interested in all
Shares held by (i) HDQ Digital Holdings Limited, a company which is
wholly owned by him; and (ii) Mr. LU Yuanfeng, Ms. LUO Simin and Mr.
HUANG Guozhan, as they are parties acting in concert.

Under the SFO, 7Road Holdings Limited is deemed to be interested in all
Shares held by 7Road International Group Limited, a company wholly owned
by 7Road Holdings Limited.

The Core Trust Company Limited, being the trustee of Post-IPO Share
Option Scheme, directly holds the entire issued share capital of Epic City
Limited, which holds Shares underlying the options to be granted under the
scheme for the benefit of eligible participants pursuant to such scheme.

Save as disclosed above and to the best knowledge of the Directors, as
at June 30, 2019, no person had registered an interest or a short position
in the shares or underlying shares of the Company as recorded in the
register required to be kept by the Company under section 336 of the

SFO.
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SUPPLEMENTARY INFORMATION (Continued)

AREN (&)

POST-IPO SHARE OPTION SCHEME

On May 27, 2017, the Company adopted the Post-IPO Share Option
Scheme approved by the resolutions of our Shareholders. The purpose
of the Share Option Scheme is to attract, retain and motivate employees,
Directors and other participants, and to provide a means of compensating
them through the grant of options (the “Options”) pursuant to the terms
of the Post-IPO Share Option Scheme for their contribution to the growth
and profits of the Group, and to allow such employees, Directors and
other persons to participate in the growth and profitability of the Group.

Our Board has appointed The Core Trust Company Limited as the trustee
(the “Trustee”) for the administration of the Post-IPO Share Option
Scheme and to hold the Shares which may be granted under the Options
through Epic City Limited (the “Nominee”), a wholly-owned subsidiary
of the Trustee. The Trustee shall act in accordance and cooperate with
the Board for the purpose of the Post-IPO Share Option Scheme. The
Company will use Shares held by the Nominee and new Shares to be
allotted by us to satisfy the Options upon exercise.

Existing Shares held by the Nominee

The Shares which may be transferred from the Nominee upon exercise
of all Options to be granted under the Post-IPO Share Option Scheme
shall not exceed 149,999,973 Shares (i.e. being the Shares held by the
Nominee representing 7.5% of the enlarged issued share capital of our
Company as of the Listing Date). Options lapsed in accordance with
the terms of the Post-IPO Share Option Scheme shall not be counted
for the purpose of calculating this limit. For the avoidance of doubt,
Chapter 17 of the Listing Rules only applies to the grant of options over
new shares or other new securities of a listed issuer or its subsidiaries.
For the Options to be satisfied by transfer of the existing Shares from
the Nominee to the relevant participants of the Post-IPO Share Option
Scheme upon exercised, as there will be no new Share allotted by the
Company to satisfy these Options, such grants of Options were not and
will not be governed by Chapter 17 of the Listing Rules.

New Shares to be issued by our Company

The new Shares which may be issued by our Company upon exercise
of Options to be granted under the Post-IPO Share Option Scheme and
other share option schemes of our Company (and to which the provisions
of the Listing Rules are applicable) shall not exceed 200,000,000 Shares
(i.e. 10% of the aggregate of the Shares in issue on the Listing Date (the
“Scheme Mandate Limit”)), and such grants of options will be governed
by Chapter 17 of the Listing Rules. Options lapsed in accordance with the
terms of the Post-IPO Share Option Scheme shall not be counted for the
purpose of calculating this Scheme Mandate Limit.
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SUPPLEMENTARY INFORMATION (Continued)

AREN (&)

The total number of Shares issued and to be issued upon the exercise
of the Options granted to or to be granted to each eligible person under
the Post-IPO Share Option Scheme (including exercised, cancelled and
outstanding options) in any 12-month period shall not exceed 1% of the
Shares in issue.

An Option may be exercised in accordance with the terms of the Post-
IPO Share Option Scheme at any time during the period to be determined
by our Board at its absolute discretion and notified by our Board to each
grantee of the Options (the “Grantee”) as being the period during which
an Option may be exercised and in any event, such period shall not be
longer than 10 years from the date upon which any particular Option is
granted in accordance with the Post-IPO Share Option Scheme. Options
may be vested over such period(s) as determined by the Board in its
absolute discretion subject to compliance with the requirements under
any applicable laws, regulations or rules.

The exercise price (the “Exercise Price”) shall be such price as
determined by the Board in its absolute discretion at the time of the
grant of the relevant Option (and shall be stated in the letter containing
the offer of the grant of the Option), but in the case that any new Share
would be allotted and issued to a Grantee upon the exercise of an Option
in accordance with the terms of the Post-IPO Share Option Scheme, the
Exercise Price shall not be less than the higher of (a) the closing price of
the Shares as stated in the daily quotation sheet of the Stock Exchange
on the date of grant, which must be a business day, (b) the average
closing price of the Shares as stated in the daily quotation sheets of the
Stock Exchange for the five (5) business days immediately preceding the
date of grant, and (c) the nominal value of a Share. For the avoidance of
doubt, in the case that the existing Share would be transferred from the
Trustee to a Grantee upon the exercise of an Option in accordance with
the terms of the Post-IPO Share Option Scheme, the Exercise Price shall
be determined by the Board, as it may think fit taking into account the
Grantee’s contribution to the development and growth of the Group.

A summary of the terms of the Post-IPO Share Option Scheme has been
set out in the section headed “D. Share Incentive Scheme” in Appendix IV
of the Prospectus.

On February 15, 2018, the Board approved to grant Options under the
Post-IPO Share Option Scheme to eligible employees for their past
contribution to the success of the Group, and to provide incentives to
them to further contribute to the Group, the details of which are set out in
the announcement of the Company dated February 20, 2018.
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SUPPLEMENTARY INFORMATION (Continued)

AREN (&)

The Options are conditionally vested upon satisfying specified service
vesting condition, which is mutually agreed by the employees and
the Company. The Group has no legal or constructive obligations to
repurchase or settle the Options in cash.

On February 15, 2018, 49,498,610 Options, which are to be satisfied
solely by the existing Shares held by the Nominee when they are
exercised, were granted under the Post-IPO Share Option Scheme.
No new Share will be allotted to satisfy such Options. The vesting
period of the Options granted is three years and the vesting schedule is
33.33% after twelve months from the grant date, 33.33% after twenty-
four months from the grant date, and 33.34% after thirty-six months from
the grant date. The Exercise Price is HK$0.0074 per Share (in respect
of 21,419,696 share options), or US$0.0074 per Share (in respect of
28,078,914 share options) (equivalent to HK$0.0579 per Share based on
the exchange rate of HK$1.00 to US$0.1279). As no new Shares will be
allotted by the Company to satisfy the Options, the grant of the Options is
not governed by Chapter 17 of the Listing Rules.

No Option has been granted under the Post-IPO Share Option Scheme
to a Director, chief executive or substantial shareholder of the Company
or an associate of any of them (as defined in the Listing Rules) since its
adoption and up to the date of this interim report.

The Company has not granted any Options to be satisfied by new Shares
under the Post-IPO Share Option Scheme. Details of movements of the
number of the Options to be satisfied by existing Shares held by the
Nominee under the Post-IPO Share Option Scheme for the six months
ended June 30, 2019 are set out below:
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Outstanding

Outstanding Exercised Cancelled Lapsed as at
as at January during during during June 30,
1, 2019 the period the period the period 2019 Exercise Price
R-ZE—-h%F R-ZZE-—h#F
—B—AH ~NA=+H
e RAT6E ERBRTE CEREREHE CERBEARLXR e RAT6E TEE
42,655,123 0 0 (212,758) 42,442,365 HK$0.0074 or US$0.0074
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REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

PR BERR < FARE

To the Board of Directors of Digital Hollywood Interactive Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial statements set out on pages 31
to 76, which comprises the condensed consolidated balance sheet of
Digital Hollywood Interactive Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at June 30, 2019 and the condensed
consolidated statement of comprehensive income, the condensed
consolidated statement of changes in equity and the condensed
consolidated statement of cash flows for the six months then ended, and
a summary of significant accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial statements to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial
Reporting” issued by the International Auditing and Assurance Standards
Board. The directors of the Company are responsible for the preparation
and presentation of this interim financial statements in accordance with
International Accounting Standard 34 “Interim Financial Reporting”.
Our responsibility is to express a conclusion on these interim financial
statements based on our review and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on
Review Engagements 2410, “Review of Interim Financial statements
Performed by the Independent Auditor of the Entity” issued by the
International Auditing and Assurance Standards Board. A review of interim
financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.
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REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS (Continued)

PR B HRR 2 FHRE ()

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial statements are not prepared, in all
material respects, in accordance with International Accounting Standard
34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong
August 30, 2019
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CONDENSED CONSOLIDATED BALANCE SHEET

EHEHEERRER

As at June 30, 2019 R=ZE—NFA=1+H

As at As at
June 30, December 31,
2019 2018
R=-Z—hF RZZE—N\F
RAA=Z+H +ZA=+—H
Note usbD USsSD
B 3E ES ET
(Unaudited) (Audited)
(REEEZ) (5 =%)
Assets EE
Non-current assets RBEE
Property, plant and equipment, net W - BRERREFE 7 2,138,696 2,107,128
Right-of-use assets FREEE 1,950,998 -
Intangible assets, net | EEFE 8 2,218,327 2,316,324
Investment in an associate RESE R BINIRE 1 - 640,233
Prepayments and other receivables FARE R K B Ath B W kIR 14 3,696,385 4,342,699
Deferred income tax assets REFTSREE 12 123,702 173,875
Financial assets at fair value through NAFEFEBEFEHTA
other comprehensive income EmerEmlanemiE 9 1,905,366 2,670,518
12,033,474 12,250,777
Current assets RBEE
Contract costs EXD)DFN 688,874 695,396
Trade receivables g 5 E 13 2,341,792 3,625,121
Prepayments and other receivables TE A 3R e E A FE MR TE 14 20,198,995 14,561,573
Cash and cash equivalents RENRESEED 25,429,447 32,598,242
48,659,108 51,480,332
Total assets mEE 60,692,582 63,731,109
EQUITY AND LIABILITIES EELEaE
Equity attributable to owners AEXNTREBA
of the Company R
Share capital %N 15 2,000,000 2,000,000
Shares held for the Share Option Scheme IR B ARG 15 (150,000) (150,000)
Reserves (] 16 38,539,712 38,282,476
Retained earnings IREB &F 8,306,013 13,144,180
Total equity RS 48,695,725 53,276,656
RO ESHEEERAT —T—hFEHR



CONDENSED CONSOLIDATED BALANCE SHEET (Continued)

EREHEERER ()

As at June 30, 2019 R=Z— N FNA=+H

As at As at
June 30, December 31,
2019 2018
R=Z—h#F RZZ—N\F
AA=+H +=—A=+—H
Note usbD uUsD
B 3E ES ET
(Unaudited) (Audited)
(REEEZ) (&%)
Liabilities =L
Non-current liabilities kRBERE
Lease liabilities HEaE 1,923,849 -
Deferred income tax liabilities EEFTESRAE 12 70,025 56,021
1,993,874 56,021
Current liabilities REBAE
Trade payables B S ENFEIE 18 3,486,066 3,177,289
Contract liabilities aras 3,662,196 3,806,299
Lease liabilities HEaE 228,303 -
Receipt in advance B GRIE 175,874 136,193
Other payables and accruals EMEN AR EREA 2,049,250 2,652,333
Current income tax liabilities BN Hi atE 401,294 626,318
10,002,983 10,398,432
Total liabilities wWeE 11,996,857 10,454,453
Total equity and liabilities BERREE 60,692,582 63,731,109

The above interim condensed consolidated balance sheet should be read
in conjunction with the accompanying notes.

The interim financial statements on pages 31 to 76 were approved by the
Board of Directors on August 30, 2019 and were signed on its behalf.

Director

EF
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BASHEEWER

For the six months ended June 30, 2019 HE—_ZT—NFNA=+HI~EA

Six months ended June 30,

BEAA=TRAILAEA

2019 2018
—E-hF T N\F
Note usD uUsD
B 5E EH ET
(Unaudited) (Unaudited)
(REEEZX) (CREEER)

Revenue ['ON 6 8,958,904 14,103,874
Cost of revenue [B%N 20 (4,860,543) (5,920,545)
Gross profit ER 4,098,361 8,183,329
Selling and marketing expenses HEREHAX 20 (1,935,402) (2,565,375)
Administrative expenses THRAX 20 (5,382,466) (2,033,052)
Research and development expenses e 20 (731,754) (584,118)
Impairment of investment in an associate REFE R RIMIRE 2R E 20 (652,596) -
Other gains, net Hblh a5 F58 19 117,674 523,319
Operating (loss)/profit g (BE),EF (4,486,183) 3,524,103
Finance income U8 T ON 21 13,271 1,997
Finance costs BT R A 21 (83,600) (328,916)
Finance costs, net WIS AN F R 21 (70,329) (326,919)
Share of profit of an associate DR E R B R F - 2,360
(Loss)/Profit before income tax BRATSBLAT (E518) R F (4,556,512) 3,199,544
Income tax expense ARG 22 (218,165) (1,005,439)
(Loss)/Profit for the period R (B8], BT (4,774,677) 2,194,105
Other comprehensive Income Hith 2 mE
Items that may be reclassified subsequently to FJAEREAG EFHH HDIEE

profit or loss EmrIEHE

— Currency translation differences —BEEBREZE 113,952 (148,435)
Items that may not be reclassified Hig RV @EMHEE

subsequently to profit or loss BRrIER

— Changes in fair value of investment in — BRAFEHLERN

equity securities N EZE) (743,813) -
PHREDEBERAT —B—AFHR 4




CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (Continued)
ERE 2 EWER (F)

For the six months ended June 30, 2019 HZ —Z—hF~A=1+HIt/~EA

Six months ended June 30,
BEANA=+THLAKEAR

2019 2018
—E-hF T N\F
Note usD uUsD
B aE EH ET
(Unaudited) (Unaudited)
(REEEZX) (CREEER)
Total comprehensive (loss)/income HAE@E (FHE)
for the period W zs 458 (5,404,538) 2,045,670
(Loss)/Profit attributable to: T ML (B518), 3
Owners of the Company RAEHB A (4,774,677) 2,194,105
Total comprehensive (loss)/income UTEEZE (BE)
attributable to: Wi 5E
Owners of the Company RAEHEB A (5,404,538) 2,045,670
(Losses)/Earnings per share BB (BB &7
(expressed in USD cents per share) (AR EWSIR) 23
— Basic —EXK (0.26) 0.12
— Diluted — (0.26) 0.12
Dividends &% 2 24 - -

The above interim condensed consolidated statement of comprehensive LA £ AR BRI RS BR & OF 2 T8 LA 2 3% FE B8 8 Y A PR 2 — F
income should be read in conjunction with the accompanying notes. BOE -
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHEHER2E R

For the six months ended June 30, 2019 #Z - — W FNA=+HIL/EA

Attributable to owners of the Company

KARRENERE
Shares
held for
the Share
Share Option Retained
(Unaudited) capital Scheme Reserves earnings Total
HEREE
(REER) BE  BENRG 1] REEA @t
Note usb usb usb usD usb
Mz E E E E E
Balance at January 1, 2019 RZB-hE-A-AMEH 2,000,000 (150,000) 38,282,476 13,144,180 53,276,656
Change in accounting policy BHHECED 3(b) - - - (63,490) (63,490)
Restated total equity at January 1, 2019 W=B—h&—f—- B 52 8% 2,000,000 (1500000 38,282,476 13,080,690 53,213,166
Loss for the period BRER - - - (4774677)  (4,774,677)
Other comprehensive income Eth2AkE
~ net losses from changes in fair value of - DATEIHEEEZHA
financial assets at fair value through A2 EhaeREER
other comprehensive income AHEZBEEFE - - (743,813) - (743,813)
— currency translation differences - RHREES 16 - - 113,952 = 113,952
Total comprehensive loss for the period M2 AFRLH - - (629,861)  (4,774,677)  (5,404,538)
Transaction with owners in their BEEA UEEASH)
capacity as owners b
The Share Option Scheme DG HE
- value of employee services - EERBMER 16 = = 887,097 = 887,097
Balance at June 30, 2019 N=B-NEAASHENES 2,000,000 (1500000 38,539,712 8,306,013 48,695,725

BHREBHEEERAT
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)

G HEREE R (F)

For the six months ended June 30, 2019 HZ —Z—hF~A=1+HIt/~EA

Attributable to owners of the Company

RARGER AEE
Shares
held for
the Share
Share Option Retained
(Unaudited) capital Scheme Reserves earnings Total
e
(RiEER) RE  BENKRG £ REARTH @t
Note usb usb usb usb usb
i3 eI eI e e e
Balance at January 1, 2018 BRZB-NF-A-AMHEH 2,000,000 (150,000) 35,933,689 12,279,521 50,063,210
Profit for the period Tyl - - - 2194105 2,194,105
Other comprehensive income A2 EYE
— currency translation differences - EMASER 16 - - (148,435) - (148,435)
Total comprehensive income BA2EKEAE
for the period - - (148,435) 2,194,105 2,045,670
Transaction with owners in their EREA (EEASR)
capacity as owners wRa
Appropriation to statutory reserves BRTETRE 16(a) - - 159,542 (159,542) -
The Share Option Scheme R E
- value of employee services - EERBHEE 16 - - 1,118,861 - 1,118,861
Balance at June 30, 2018 RZE-NEAAZTRNES 2,000,000 (150,000) 37,063,657 14,314,084 53,227,741

The above interim condensed consolidated statement of changes in

equity should be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BESHEESRER

For the six months ended June 30, 2019 HE—_ZT—NFNA=+HI~EA

Six months ended June 30,

BEAA=TRAILAEA

2019 2018
—E-hF T N\F
usb uUsD
E ET
(Unaudited) (Unaudited)
(REEEZX) (REHFERZ)
Cash flows from operating activities RELETHNELSRE
Cash generated from operations KSR S (6,118,136) 2,691,975
Interest received [BALEAIESS 13,271 -
Interest paid 2RFE (54,018) -
Income tax paid ERATEH (368,363) (617,733)
Net cash (used in)/generated from BEER (FTA),/
operating activities FBREFE (6,527,246) 2,074,242
Cash flows from investing activities RERETZHNELRE
Purchases of property, plant and equipment HEME -« WER&E (215,661) (1,938,489)
Purchases of intangible assets BERTAE (276,589) (2,415,775)
Prepayment for investment A TER K - (3,500,000)
Net cash used in investing activities RETEFMARESEE (492,250) (7,854,264)
Cash flows from financing activities REBEETHNRESRE
Payment for IPO costs EPNNGE: SN (19,327) (240,499)
Principal elements of lease payments HENROARSKHD (116,387) -
Net cash used in financing activities REIBFMARSEE (135,714) (240,499)
Net decrease in cash and cash equivalents ReRASEENRELS FH (7,155,210) (6,020,521)
Cash and cash equivalents at beginning of period HYNREMRESEED 32,598,242 43,997,614
Exchange losses on cash and cash equivalents Be MReEEYER BB (13,585) (316,740)
Cash and cash equivalents at end of the period HANRERRSEEY 25,429,447 37,660,353

The above interim condensed consolidated statement of cash flows LA ErRERESRA A EIR £ B 5% FE ERE T A BT T — F
should be read in conjunction with the accompanying notes. BE -

FHROHEMERAT —E—NEDR 4



GENERAL INFORMATION

Digital Hollywood Interactive Limited (the “Company”) was
incorporated in the Cayman lIslands on November 24, 2014 as
an exempted company with limited liability. The address of the
Company’s registered office is Cricket Square, Hutchins Drive PO
Box 2681 Grand Cayman KY1-1111 Cayman Islands.

The Company is an investment holding company. The Company
and its subsidiaries (together, the “Group”) are principally engaged
in the development, operations and publishing of web-based games
and mobile games business (“Game Business”) in North America,
Europe, The People’s Republic of China (the “PRC”) and other
regions.

The financial statements are presented in the United States Dollars
(“USD”), unless otherwise stated, and have been approved for issue
by the Company’s Board of Directors on August 30, 2019.

BASIS OF PREPARATION

This condensed consolidated interim financial statements for the
six months ended June 30, 2019 has been prepared in accordance
with International Accounting Standard (“IAS”) 34, “Interim financial
reporting”. The condensed consolidated interim financial statements
should be read in conjunction with the annual financial statements
for the year ended December 31, 2018, which have been prepared
in accordance with International Financial Reporting Standards
(“IFRSs”).

p Digital Hollywood Interactive Limited Interim Report 2019
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

3 CHANGE OF ACCOUNTING POLICIES 3 EFEEREH

The accounting policies applied are consistent with those of the FERNEtBEREEE—_2— \F+=-A=

annual financial statements for the year ended December 31, 2018, +—HIFEENEFFBERERAMERTEZE

as described in those annual financial statements, except for the B RS sRR pral & — B - WA TN 25T BR N ¢
following:

(a) The following amendments to standards (a) A TERNEBITHAEER
have been adopted by the Group for the —E-hFE—B—HBHz#E
first time for the financial year beginning BN EEEIRRSD :
on or after January 1, 2019:

Annual Improvements to Previously held interest in a joint operation, income tax January 1, 2019
IFRSs 2015-2017 Cycle consequences of payments on financial instruments
classified as equity and borrowing costs eligible for
capitalisation
BRI EEN T —RFE BAESEEBTHEAENER  ROoBAERNEeRTIA —Z-hE—H—H
TR FERNFEEYSE NHEFERER - URAEEBERNMEHEERR
IAS 19(Amendments) Plan Amendment, Curtailment or settlement January 1, 2019
REEREAIE 195 (BRTIR) FTBHEET - BURSAER —E-NF—A—H
IAS 28(Amendments) Long-term Interests in Associates and Joint Ventures January 1, 2019
BIRR & 52252855 (187T/R) REtE AR REERENREIER —E-NF—-H—H
IFRIC 23 Uncertainty over Income Tax Treatments January 1, 2019
BRI SREREZESREF23R  MENEEREN T HEEE —E-NF—A—H
IFRS 16 Leases January 1, 2019
B BR B 5 S 5 Y2 HI 221657 BE —E-NF—A—H
Amendments to IFRSs effective for the financial year beginning RZE—NF—A— B Z2EHABRO
on or after January 1, 2019 do not have a material impact IR JE A4 e B BR B 7% R 5 E R A 8
on the Group’s accounting policies and did not require 7] BREIBR B G RS LRI E1655 50 -
retrospective adjustments, except for IFRS 16. The impact of AEENEHBRITREEATE  TE
the adoption of IFRS 16 are disclosed in note (b) below. FBELEPAE - WANRR IR EE

BIFE16SRN B T XL (D) EE ©

FHROHEMERAT —E—NEDR 4



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

h HA AR S ff B IS SRR Y RE ()

3 CHANGE OF ACCOUNTING POLICIES

(Continued)

(b) Impact of adoption of IFRS 16

The group has adopted IFRS 16 retrospectively from January 1,
2019, but has not restated comparatives for the 2018 reporting
period, as permitted under the specific transitional provisions in
the standard. The reclassifications and the adjustments arising
from the new leasing rules are therefore recognised in the
opening balance sheet on January 1, 2019.

(i) Adjustments recognised on adoption of IFRS 16

On adoption of IFRS 16, the group recognised lease
liabilities in relation to leases which had previously been
classified as ‘operating leases’ under the principles of IAS
17 Leases. These liabilities were measured at the present
value of the remaining lease payments, discounted using
the lessee’s incremental borrowing rate as of January
1, 2019. The weighted average lessee’s incremental
borrowing rate applied to the lease liabilities on January 1,
2019 were 5.6% for leases below 5 years (inclusive) and
5.8% for leases over 5 years.

b Digital Hollywood Interactive Limited Interim Report 2019
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EAFHFEBEERXAAFE T
—N\EREMEN L RBTETET -
Hit - STHERNAEENEF D ER
HER-_F—NF—-A-BOHNEE
BERPHR

(i)

RERMBIR 15 3R £ R E16
SRS HERR A S B

A BR 9 B % B 765 3R 5 E R B 1697
B AEBECHREAREEE S
FEAFNTREENRADER K
BHEIMEEEREERE - %
SaERMNSKEENRORE
B WEAAEAR-ZE-NF—
H—BHEEEHAREER - 1=
Z-NE-A-RERRZEEE
BB A INHE T 19 TR AR 2 fE R
FE BEFIATHEEMS A
5.6% ' MEEFU LNEEME R
5.8% °



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

3 CHANGE OF ACCOUNTING POLICIES 3 EiHE®F &

(Continued)

(b) Impact of adoption of IFRS 16 (Continued)

(i)

(b) £ 4 B B B 7% R 5 2E Al %616

28

Adjustments recognised on adoption of IFRS 16 (i) PIRMEIRE SR EXERFE16
SREF SR FEE ()

(Continued)

2018
—T-N\F
uUsSbD
ET
Operating lease commitments disclosed as at RZE-N\F+ZA=+—8H
December 31, 2018 7R m AL T BRI 2,877,310
Discounted using the lessee’s incremental FRAABARERERB B
borrowing rate of at the date of initial application EEEHFIERER 2,295,267
Less: short-term leases recognised on a B LESEBEEE
straight-line basis as expense REAX (28,461)
Lease liability recognised as at R-ZE-h&F—H—H
January 1, 2019 BRNEEERE 2,266,806
Of which are: Hep &
Current lease liabilities REBHERRE 224,760
Non-current lease liabilities FRBHEEER 2,042,046
2,266,806

BHREBHEEERAT

TR 4 4



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

3 CHANGE OF ACCOUNTING POLICIES
(Continued)

(b) Impact of adoption of IFRS 16 (Continued)

Adjustments recognised on adoption of IFRS 16
(Continued)

The associated right-of-use assets for property leases
were measured on a retrospective basis as if the new
rules had always been applied. There were no onerous
lease contracts that would have required an adjustment to
the right-of-use assets at the date of initial application.

The recognised right-of-use assets relate to the following
type of assets:

3 EEEXREH

(b) B 4% B0 BR B 75 3 5 ZE Al 2516
W2 E

(i)

As at June 30,

RERMBIR 5 8|S R 16
SRS RER AR ()

BREMEHENRREREEER
BPELEER  HNKCERIFR
- MEEARHREXEABRH
MEREEEFARNEERES
# e

REERBREERNTEERSA
B

As at January 1,

2019 2019

R=-Z—h&F RZT—NF

ANA=+H —HA—AH

usb uUsD

EH ET

Properties LS 1,950,998 2,090,782

The change in accounting policy affected the following
items in the balance sheet on January 1, 2019:

. right-of-use assets — increase by USD2,090,782

. lease liabilities — increase by USD2,266,806

. Other payables and accruals -decrease by
USD112,534

The net impact on retained earnings on January 1, 2019
was a decrease of USD63,490.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

4

3 CHANGE OF ACCOUNTING POLICIES 3

(Continued)

SETHEREE &)

(b) Impact of adoption of IFRS 16 (Continued) (b) PRANENPR B #& SR &5 2 Bl 5616

(ii) The group’s leasing activities and how these are

accounted for

The group leases various offices. Rental contracts are
typically made for fixed periods of 1 to 9 years. Lease
terms are negotiated on an individual basis and contain
a wide range of different terms and conditions. The
lease agreements do not impose any covenants, but
leased assets may not be used as security for borrowing
purposes.

By December 31, 2018, leases of property, plant and
equipment were classified as operating leases. Payments
made under operating leases (net of any incentives
received from the lessor) were charged to profit or loss on
a straight-line basis over the period of the lease.

From January 1, 2019, leases are recognised as a right-
of-use asset and a corresponding liability at the date at
which the leased asset is available for use by the group.
Each lease payment is allocated between the liability and
finance cost. The finance cost is charged to profit or loss
over the lease period so as to produce a constant periodic
rate of interest on the remaining balance of the liability for
each period. The right-of-use asset is depreciated over
the shorter of the asset’s useful life and the lease term on
a straight-line basis.

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities
include the net present value of the fixed payments
(including in-substance fixed payments) less any lease
incentives receivable.

2

B2 E ()
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

BUEREH )

=111 4

3 CHANGE OF ACCOUNTING POLICIES 3 =3

(Continued)

(b) PRANENPR B #& SR &5 2 Bl 5616

(b) Impact of adoption of IFRS 16 (Continued)
mZTE wm)

(i) AEENHEESRAEEA

(ii) The group’s leasing activities and how these are

accounted for (Continued)

The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be determined,
the lessee’s incremental borrowing rate is used, being the
rate that the lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value in a similar
economic environment with similar terms and conditions.

Right-of-use assets are measured at cost comprising the

& (#8)

fﬁiaﬁ RIRAMAER SRR KB

o fi EORBEE R A E o Al A
fﬁ/\ﬂﬁ%i%?ﬁ'@ BIA#GE AFE
B IR T P IR B R R 1
BARBELUEEEEMTESH
AR

EREEERKAE  BREAT

following: FIA
the amount of the initial measurement of lease e HEABNYSHESHE
liability
any lease payments made at or before the o RFMAHNKZAIFTENT

commencement date less any lease incentives o] A8 & R ORE Al B ER BY
received THE LR

s A EREO N FRAERER
BaER AR - HMEERES
HR12AZLATHES -

Payments associated with short-term leases are
recognised on a straight-line basis as an expense in profit
or loss. Short-term leases are leases with a lease term of
12 months or less.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

h HA AR S ff B IS SRR Y RE ()

3 CHANGE OF ACCOUNTING POLICIES 3 giKEZF
(Continued)
(c) The following new standards and (c) A THERRBRBEANE
amendments to existing standards have RAIREEBER=-ZE—NEF
been issued but are not effective for the —A—BHRBNGTEEE N
financial year beginning January 1, 2019 RERMARE R B ERA

and have not been early adopted:

Conceptual Framework for
Financial Reporting 2018
T \FHBIRERESR
IFRS 3 (Amendment)
B B 75 $R 5 R 35% (B57T)
IAS 1 and IAS 8 (Amendment)
B & E T R 157 R B R & AR 85R (123])
IFRS 10 and IAS 28
(Amendments) (Note(i))
B B A 3RS E R 1058 &%
BIFR & et 2ERIZE 2855 (185T) (FIaE(i))

Effective for annual

periods beginning

on or after

AR5 R B IAE

FREHIRE A

Revised conceptual framework for January 1, 2020
financial reporting

BAERT RIS R SRR —E-TFE-H—H
Definition of a Business January 1, 2020
(BNTER —E_ZTF—-HF—H
Definition of Material January 1, 2020
BENTES —E-TF—-F—H

Sale or Contribution of Assets between an To be determined
Investor and its Associate or Joint Venture
REERHBENAIREELECHEE HE

HEFTE

(i) The Group has already commenced an assessment
of the impact of these new or revised standards, and
amendments, certain of which are relevant to the Group’s
operations. According to the preliminary assessment made
by the directors, no significant impact on the financial
performance and positions of the Group is expected when
they become effective.

() AEESHEFEZSENTREE
FIAERIRAERT (B EA LB R
THER) MR8 - REEHRELD
M - R BRI R ASET A2
o TRERHI RSB M B TR B
RIBERTE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

4 ESTIMATES 4 k&t

The preparation of interim financial statements requires management
to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual results may differ
from these estimates.

In preparing this interim condensed consolidated financial
statements, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended December 31,
2018.

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including currency risk and interest rate risk),
credit risk and liquidity risk.

The interim condensed consolidated financial statements do
not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as at December 31, 2018.

There have been no changes in the risk management

department or in any risk management policies since the year
end.

b Digital Hollywood Interactive Limited Interim Report 2019
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

5 FINANCIAL RISK MANAGEMENT AND 5 B¥EREERESMTA @
FINANCIAL INSTRUMENTS (continued)
5.2 Liquidity risk 5.2 REBIESEAM
The Group aims to maintain sufficient cash and cash FEBEERFREANBEERACEE
equivalents. Due to the dynamic nature of the underlying Yo MR HBEBHBRENE - AEH
businesses, the Group’s finance department maintains flexibility BB RRFTEHNEE LRSS
in funding by maintaining adequate cash and cash equivalents. BY  LERESEENE -
The table below analyses the Group’s non-derivative financial TRERGEEBZEH D BB & F &8
liabilities into relevant maturity groupings based on the Mo AR EBIZEE I EE R &5 7 3E
remaining period at the balance sheet date to the contractual MTESHAE RANBENESEAEH
maturity date. The amounts disclosed in the table are the RMBRBERE -
contractual undiscounted cash flows.
Between Between
Less than 1 year and 2 year and
1 year 2 years 5 years Total
LME 1EF25F 26F5F et
usbD uUsD usbD usbD
EH EY EH EH
At June 30, 2019 R=ZB-HAEXBA=1+H
Trade and other payables and & 5 f H b fE{~ 5008 K fE &+
accruals (excluding salary B (TEREENFE &
and staff welfare payables BTREMREMTIE)
and taxes payable) 4,016,130 169,694 480,693 4,666,517
At December 31, 2018 R-ZZE-NEXA=1+H
Trade and other payables and & 5 & H /b g 5 208 & =1
accruals (excluding salary BH (TeEENF R
and staff welfare payables BRI REHFE)
and taxes payable) 3,837,631 350,284 459,022 4,646,937

5.3 A EMLE

5.3 Fair value estimation

The Group’s financial instruments are carried at fair value
as at balance sheet dates, by level of the inputs to valuation
techniques used to measure fair value. Such inputs are
categorised into three levels within a fair value hierarchy as
follows:

BERE

e

AEENTMTADRERUGERF
EN{EZEZNEAESFEREEANR
FEIER - ZERAER R FES RS
MO BR=IASHIAT :

BHEEERAT —B-AEHR 4



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

h HA AR S ff B IS SRR Y RE ()

5 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.3 Fair value estimation (Continued)

. Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

. Inputs other than quoted prices included within level 1
that are observable for the asset or liability, either directly
(that is, as prices) or indirectly (that is, derived from
prices) (level 2).

. Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

No asset instruments carried are categorised in level 2 or level
3 for the six months ended June 30, 2019. The following table
presents the Group’s financial instruments that are measured
at fair value using level 1 inputs:

BERAREEREBMIA @

53 AR EME @

« HEREEHRENERTIZHORE
CREEHE) (F—&) °

. ZEEREBEWNABESZEHAE (T
BREE-TMBENRE)  TH
a5 (BIER) kM (AReE
B (BZR) »

c HREEHREMIFENATEEN
MEHENBAE (ITHBRESR
ANEBE) (B=4) -

BE_Z-NAF+-A=+—RHIL#F
B UTEEAEBNEETADERE MR
HE=ZF - TRINRAEEERE &
BAERAFEFENSHTIA

As at As at
June 30, December 31,
2019 2018
R-ZZE-h&F RZZE—N\F
ANA=+H +=—A=+—H
usbD USD
EH ET
Financial assets CRMEE
— Financial assets at —BAFEFEAEZHTA
FVOCI (Note 9) Hib2mhmnemEE (M) 1,905,366 2,670,518

The fair value of financial instruments traded in active markets
is based on quoted market prices at the balance sheet dates.
A market is regarded as active if quoted prices are readily and
regularly available from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency, and those prices
represent actual and regularly occurring market transactions
on an arm’s length basis. The quoted market price used for
financial assets held by the Group is the current bid price.
These instruments are included in level 1.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

5 FINANCIAL RISK MANAGEMENT AND 5 BEEREERLSBMIA @
FINANCIAL INSTRUMENTS (Continued)

5.3 Fair value estimation (Continued) 5.3 AV EME @)
The fair value of financial instruments that are not traded in WIRERMSEENESRITANAT
an active market is determined by using valuation techniques. BENVRAGBEEIEE - ZSHBEEEE
These valuation techniques maximize the use of observable FRAUBEZMMSEE (InE) k&
market data where it is available and rely as little as possible BET KRB E B EME - WA emT
on entity specific estimates. If all significant inputs required BENFEMTHMBEERGAELATEH
for evaluating the fair value of a financial instrument are 2 ZTHRAGAZZHA -

observable, the instrument is included in level 2.

If one or more of the significant inputs is not based on i —IHZ A L E K@ ABIWIEERT
observable market data, the instrument is included in level 3. BROMSHIE ZTAFAE=HA -
Specific valuation techniques used to value financial BRiTHemITAEENAERGEELS
instruments include: &

«  Dealer quotes for similar instruments; and o RHWRMAMIAMNKRE: &

+  The fair value of interest rate swaps is calculated as the o FXIEHA A FEDREATEBREN
present value of the estimated future cash flows based on Lo STERMERERER
observable yield curves; and EMRE: &

«  Other techniques, such as discounted cash flow analysis, o  HMIFE - WEABERESN
are used to determine fair value for financial instruments. DRREEERIANATE-

FHROHEMERAT —E—NEDR 4



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

6 REVENUE AND SEGMENT INFORMATION 6 WARDIBER

Six months ended June 30,

BEAA=1THLEAEA

2019 2018
—Z-NF —E-N\F
usbD usbD
Ep ET
(Unaudited) (Unaudited)
(REE®R) (REEEZ)
Service R
Online game revenue FEES ST ON 8,881,414 11,438,835
Licensing revenue FREr WA 73,333 2,656,100
Server rental revenue fRAIARZEE A - 4,079
Advertising revenue BEERA 4,157 4,860
8,958,904 14,103,874
For management purpose, the executive directors of the Company REERENME  AAFNTEERAEAER
consider that the Group generates revenue primarily from the FEmBRETERGEEWA - KRBT
provision of game services. The executive directors of the Company EEHEBELA A MBMBLLEEE - I
review the operating results of the business as one segment to EHERAERD AR IERE - At - A2
make strategic decisions about resources to be allocated. Therefore, ATEERRAREEE @AY -

the executive directors of the Company consider that there is only
one segment of the Group.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

7 PROPERTY, PLANT AND EQUIPMENT 7 V¥ - BERRZRE

Office Leasehold Motor

equipment Computers  improvements vehicles Total

HRAERE Bl HENERE "E b
(Unaudited) usD usD usD usD usb
(REEHK) ESH ESH ESH in in
Six months ended June 30, 2019 BE-E-NEAR=THLERER
Opening net book amount BOEmEE 43,479 142,376 1,921,273 - 2,107,128
Additions hE 2,248 7,063 88,852 109,137 207,300
Depreciation charge FERA (13,087) (31,612) (135,054) (7,276) (187,020)
Currency translation differences ERMERE 312 964 9,961 - 11,207
Closing net book amount BREEFE 33,012 18,791 1,885,032 101861 2,138,696
At June 30, 2019 RZE-hAEXA=1A
Cost R 113,625 408,699 2,177,855 109,137 2,809,316
Accumulated depreciation ZiHE (80,613) (289,908) (202,823) (7,276) (670,620)
Net book amount REFE 33,012 18791 1,885,032 101861 238,696

Office Leasehold
equipment Computers improvements Total
BRERE Bl BEMEERE b

(Unaudited) usb usb usb usb
(REER) E e e e
Six months ended June 30, 2018 HE-E-N\EXB=tRLEAER
Opening net book amount BOBEE 32,231 106,344 132,017 270,592
Additions HE 9,830 77,830 2,100,909 2,188,569
Depreciation charge FEER (2,302) (9,258) (242,109) (253,669)
Currency translation differences ERBEER (825) (3,953) (21,819) (26,597)
Closing net book amount HREEFE 38,934 170,963 1,968,998 2,178,895
At June 30, 2018 R=B-NEXA=1H
Cost PR 99,253 384,604 2,468,429 2,952,286
Accumulated depreciation ZiHE (60,319) (213,641) (499,431) (773,391)
Net book amount BEEE 38934 170,963 1,968,998 2,178,895

EHREHEEMARAT —F-NEDH 4 4



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

h HA AR S ff B IS SRR Y RE ()

8 INTANGIBLE ASSETS

8 HEIEE

Computer
Licenses software Total

AR BB st
(Unaudited) usbD uUsD uUsD
(REER) EPH EpH EpH
Six months ended June 30, 2019 BE-Z-hFXA=TH

1EXEA
Opening net book amount HBYIER T A 2,294,452 21,872 2,316,324
Additions NE 341,846 - 341,846
Amortisation 83 (345,031) (4,140) (349,171)
Impairment charge BERZ (89,481) = (89,481)
Currency translation differences B e s (1,199) 8 (1,191)
Closing net book amount HREREFE 2,200,587 17,740 2,218,327
At June 30, 2019 R-ZE—-hFEXA=+H
Cost B AR 3,375,830 42,758 3,418,588
Accumulated amortisation G £ (1,175,243) (25,018) (1,200,261)
Net book amount BREFE 2,200,587 17,740 2,218,327
(Unaudited)
(REEER)
Six months ended June 30, 2018 BE-Z—-NFXA=+H
1IEREA

Opening net book amount HRYIER T FE 449,436 11,665 461,101
Additions NE 2,150,000 - 2,150,000
Amortisation g (212,797) (765) (213,562)
Currency translation differences BB BREETE - (313) (313)
Closing net book amount R BRI FHE 2,386,639 10,587 2,397,226
At June 30, 2018 R-ZE—NFXA=+H
Cost B AR 4,474,874 30,559 4,505,433
Accumulated amortisation S £ (2,088,235) (19,972) (2,108,207)
Net book amount REFE 2,386,639 10,587 2,397,226
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

9 FINANCIAL ASSETS AT FAIR VALUE 9 BRATEIEHESFHITAH

THROUGH OTHER COMPREHENSIVE EEHKENEMEE

INCOME

Financial assets at fair value through other comprehensive income BRATEAZEEEEHFT AEMEEWGN

(“FVOCI”") comprise: BMEERRE -

(i) Equity securities which are not held for trading, and which the (i) WIEFIEEEBAREREDRIIEHERE
Group has irrevocably elected at initial recognition to recognise AN AT B 3 32 S22 7 Lk AA Bl 0 i 52 O AR AR
in this category. These are strategic investments and the Group BH o WEFHFDRBMERE - MAS
considers this classification to be more relevant. ER AU RIE REY)

(i) Debt securities where the contractual cash flows are solely (i) GRS TELERAELE LA ENES
principal and interest and the objective of the Group’s business BH - MAKEHEFERER TS B
model is achieved both by collecting contractual cash flows ARBREREREESREEMER -

and selling financial assets.

Equity investments at fair value through other REAFEFEEHSEHT AR

comprehensive income EERENRARE

Equity investments at FVOCI comprise the following investment: RiEATEGEEHEZE T ARBEERER
RAFEEBFEATIZE

As at June 30, As at December 31,

2019 2018
R-ZZE-h&F RnZT—) i
AA=1+H +ZA=+—
uUsbD uUsD
EH ET
(Unaudited) (Audited)
(REEZ) (FEF%)
Non-current assets IRBEE
Listed securities _ETTES
FingerTango Inc. (Note a) R EIER AR AR (Mista) 1,905,366 2,670,518

EHREHEEMARAT —F-NEDH 4 4



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

9 FINANCIAL ASSETS AT FAIR VALUE 9 BRATEIEHESFHITAH

THROUGH OTHER COMPREHENSIVE mEERENEMEE @

INCOME (Continued)

Equity investments at fair value through other REAFEFEEHBEHT AR

comprehensive income (Continued) 2 mEKREHRAKRE (&)

(a) The Group acquired approximately 0.6% of the common stocks (a) AEBBWEEIGBITRAER DAL
of FingerTango Inc., a company listed in Hong Kong which 0.6%MEBR - ZAREEB L™ x£
is principally engaged in the development, operation and EREFEN SR BERIBEIT TR
publishing mobile game business in the PRC. BREETE o
The following table presents the changes in FVOCI: TREJNRATFEFEAEZEHTHAR

2 ER R SRS E 2 #E)

As at June 30, As at December 31,

2019 2018
R-—Z—h#&E HZET—) i
AA=1+H +ZA=+—
uUsbD uUsD
E ET
(Unaudited) (Audited)
(REEEZ) (F&F%)
Opening balance EEIFN 2,670,518 -
Addition NE - 2,559,607
(Loss)/Gain recognised in other REA 2 E W
comprehensive income wWRMH (F8) K= (765,152) 110,911
Closing balance BSR4 84 1,905,366 2,670,518
During the six months ended June 30, 2019, the Group did not ﬁ/\ﬁi:g NERA=Z+THIEARE
have any investment in debt securities. R ENEAMEEEFRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

10 FINANCIAL INSTRUMENTS BY CATEGORIES 10 #ZERE oS R T A

As at June 30, As at December 31,

2019 2018
RZB-—NF RZE—N\F
~NB=1+H +=-—A=+—H
Note uUsD USD
P 5E EH ET
(Unaudited) (Audited)
(REER) (&%)
Financial assets SREE
Financial assets at amortised cost REERAHENSREE
— Trade and other receivables — B 5 MEAMEWGRE
(excluding prepayments and (TEEBENFEESE)
deposits) 13, 14 15,992,339 16,644,000
— Cash and cash equivalents —RERIBREEEY 25,429,447 32,598,242
41,421,786 49,242,242
Financial asset at fair value through ZAF{Ezt 8 AHEH:T A
other comprehensive income EmermianemiE
— Investment in equity securities — RRAFHRIZE 9 1,905,366 2,670,518
Financial liabilities EA =R
Liabilities at amortised cost REHENAHENEE
— Trade and other payables and — B 5 & H itb FE {7 38 A fE
accruals (excluding salary and AER (TeEEMNF S
staff welfare payables and taxes MEIRAMNKEHTE)
payable) (Note (a)) (Mf7E(a)) 18 4,666,517 4,646,937
(a) Excluding non-financial liabilities (a) TEIEIFEHMAEE

EHREHEEMARAT —F-NEDH d 4



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

h HA AR S ff B IS SRR Y RE ()

11 INVESTMENT IN AN ASSOCIATE

The amounts recognised in the balance sheet are as follows:

11 REEQRTNIRE
REERERNEROSENT :

As at June 30, As at December 31,

2019 2018

R-ZB—h%&E R-ZE—N\F

NA=t+H +-A=+—H

usbD uUsD

EYH ET

(Unaudited) (Audited)

(REER) (f&F:%)

Associate /NG| - 640,233
The profit/(losses) recognised in the RE@KRANERY

statement of profit or loss are as follows: wH(B51E) T
Associate profit/(losses) B NwlER  (Ei8) - 3,355
Investment in an associate REE QA TNIRE

Set out below are the details of the associate of the Group. The
associate as listed below has share capital consisting solely of

registered capital, which is held directly by the Group.

Details of investment in an associate as at June 30, 2019 and

December 31, 2018:

VAT 85I AR S B & A RO E R o T SO 5B
ERBNRAEBEEMBA - BREEMERR
MARBERSE

RZE—NENA=TAR=Z—N\F+=A
“t+—HAR—REERRMILEFS ¢

Place of
business/ % of
country of ownership Nature of the Measurement
Name of entity incorporation interest relationship method
EEMD A EER
EREB 32 A= B (%) BEME STEEE
EBEERE AR A A](Shanghai Jiying The PRC 20 (i) and(ii) Equity
Technology Company Limited,
“Shanghai Jiying”)
FEEERBEERAR ([ DEEE]D + 20 (i) B (ii) R
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

11 INVESTMENT IN AN ASSOCIATE (continued)
Investment in an associate (Continued)

(i)

(i)

The Group has designated a member in the Board of Directors
which enables the Group to exercise significant influence
in Shanghai Jiying through the participation in operational,
investing and financing actions. Consequently, Shanghai Jiying
has been accounted for as an associate.

Shanghai Jiying is a private company engaged in game
operation and there is no quoted market price available for its
equity.

There were no contingent liabilities relating to the Group’s
interest in the associate.

Movement of investment in associate is analysed as follows:

11 REEEDTINRE

REE QN TNRE (&)

() AEBECREEGER—EKE  £4
SEMEB2HEE REKRETH
REBERTEEAFEN - Bt - L
BEECIE—RBZERFTAR

LEERER—ZFNFEEHEENLER
A HEREXETISHRE -

(i) BUEPRAEEREZRRNERON
REfE-

REERBINRENZEBOMIT

As at June 30, As at December 31,

2019 2018

R=-ZE—h&F RZZE—N\F

AA=+H +=ZA=+—H

usb uUsD

EY EI

(Unaudited) (Audited)

(REEEZK) (f&E%)

At beginning of period i) 640,233 681,625
Share of profit/(losses) Frism ) (E518) - 3,355
Impairment charge (Note (a)) BERZ (M) (652,596) -
Currency translation differences BE¥mE =% 12,363 (44,747)
Carrying value BREE - 640,233

(a)

Full impairment of investment of USD652,596 was made
during the six months ended June 30, 2019, because the
Group did not anticipate any future cash flow generated from
Shanghai Jiying’s operation as the entity has substantially
wound down its operations. As a result, an impairment charge
of USD261,000 was also made against the full amount of a
prepaid royalty fee to Shanghai Jiying (Note 20(a)).

(@) REBE-Z—AFA=1+A8IEANEA
{EH 2 #4% & Wi {8652,5965% 7T * R A
ABLESEDKBHEMEERE A
SRV TEFERLEEENEEFRE
ERAARRESRE - Fit - HEMNT
EEEEMNREBEL2ERERX
261,000 7T (MF5E20(a)) ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

h HA AR S ff B IS SRR Y RE ()

12 DEFERRED INCOME TAX

12 IEEFTEH

(Unaudited)
(RBER)

Deferred income

Deferred income

tax assets tax liabilities

BLEFRESHERE BLEMEHARE

usbD usD

E EYH

As at January 1, 2019 R-Z—h&—H—H 173,875 (56,021)
Recognised in profit or loss (Note 22) REER R (HE22) (51,550) (35,693)
Recognised in other comprehensive income R H & E W5 FER - 21,339
Currency translation differences BB E =5 1,377 350
As at June 30, 2019 —hEXA=+H 123,702 (70,025)
As at January 1, 2018 BC:? NFE—H—H 239,452 (43,573)
Recognised in profit or loss (Note 22) RBE=ERER (M22) 25,474 (30,535)
Currency translation differences B R (1,845) 236
As at June 30, 2018 R-Z—N\FXA=+H 263,081 (73,872)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

h HA AR S ff B IS SRR Y RE ()

13 TRADE RECEIVABLES

13 B 5 BWRE

As at June 30, As at December 31,

2019 2018

RZZE-NF RZZT—N\&F

ANA=+H +=ZA=+—H

usD usD

EH eV

(Unaudited) (Audited)

(REER) (fe&\:=%)

Trade receivables g H e A 5,303,664 5,260,697

Less: allowance for impairment of trade A BB RGRIE

receivables EEE (2,961,872) (1,635,576)
2,341,792 3,625,121

Trade receivables are arising from the development and operation of
online game business. The credit terms of trade receivables granted
to the Platforms and third party payment vendors are usually zero to
120 days and zero to 30 days, respectively. Aging analysis based on
invoice date of the gross trade receivables at the respective balance
sheet dates is as follows:

BHRWFIARE BB ESEBNRERSE
B-BETFARE=ZSINFRBREFNES
EURFBEERREN I RTE1200RETRE
0H - RNEFBREEHENE FRIFIALR
BREZEAHNRRONAT -

As at June 30,

As at December 31,

2019 2018

RZZE-NF RZZE—N\F

AA=+H +=ZA=+—H

uUsD usb

EH eV

(Unaudited) (Audited)

(REER) (fe&Ew%)

0-30 days 0%£30H 1,499,211 1,085,622
31-90 days 31£90H 322,121 1,106,756
91-180 days 91£180H 862,999 764,506
Over 180 days HBiE180H 2,619,333 2,303,813
5,303,664 5,260,697

BHREBHEEERAT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

13 TRADE RECEIVABLES (continued) 13 ESZEKRIE @)
Movements in the provision for impairment of trade receivables that BEETRENGNE S ERIE 2 RERE
are assessed for impairment collectively are as follows: FEIT -

As at June 30, As at December 31,

2019 2018
R=Z—h%E R-ZE—N\F
NA=t+H +-A=+—H
usbD uUsD
EY ET
(Unaudited) (Audited)
(REEE®R) (f&F:%)
At beginning of the period/year R EH 1,635,576 1,698,689
Provision for/(Reversal of) impairment RHE TR
recognised during the period/year B (BERE)
(Note (a)) (H3E(a)) 1,401,001 (33,113)
Receivables written off during the period/year {EA AT UgE M HAEE
as uncollectible 4 PO 3 60 B MR IR (74,705) (30,000)
At end of the period/year REEX 2,961,872 1,635,576
(@) The impairment is based on expected credit loss model. (@) BEDNREEHEEBEREXFEL - R
During the six months ended June 30, 2019, provisions of HEZZ-hWEXA=+THILXEA "
USD1,401,001 were made for trade receivables from certain HEKETHHENE ZEBGEELR
distributors, which were deemed to be impaired after repeated 51,401,001 7T » b TR B AS T ER
efforts to collect the balances, and that no co-operation of new B E B IELRE - B ERA
games with such distributors will be expected in the forseeable RBRNGEZE D HEHETTE B
future (Note 20(a)). B &1 (KMizE20(a)) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

h HA AR S ff B IS SRR Y RE ()

14 PREPAYMENTS AND OTHER RECEIVABLES

As at June 30,

14 FEARKREMERRIER

As at December 31,

2019 2018
R-ZB-—NF RZZT—N\&F
AA=+H +=—A=+—H
usbD UsSD
EYH e
(Unaudited) (Audited)
(REEEZ) (fEFI%)
Included in non-current assets STAERBEE
Prepayment for equity investments (Note (a)) R&ZAREE B (KizE(a)) 3,550,000 3,550,000
Prepayment for game development (Note 20(a)) #7/8; 512 7B+ 3 (Ki5E20(a)) 92,660 504,193
Prepayment for intangible assets (Note 20(a)) & EFEN K (KHizE20(a)) 700 235,700
Deposits Be 53,025 52,806
3,696,385 4,342,699
Included in current assets STARBEE
Receivables relating to payment channels BRAMNRRENEYIE
(Note (b)) (Pt 3E(b)) 13,552,495 12,864,097
Prepaid royalty fees (Note (c), Note 20(a)) TEfThRIEE (Mizk(c)
ff5E20(a)) 6,440,055 1,310,731
Prepaid advertising charges ENESER 37,876 51,307
Deposits (to be recovered within 12 months) %% (#7218 A RYk@E) 12,826 60,577
Prepaid server rental expenses AR RRBHERZ 57,691 120,079
Others HAh 98,052 154,782
20,198,995 14,561,573
23,895,380 18,904,272

BHREBHEEERAT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

T HA I BA S Of B IS SR AR Y RE (4R

14 PREPAYMENTS AND OTHER
RECEIVABLES (continued)

(a) Two prepayments for equity investments:

- Prepayment for the right to equity purchase of certain
shares of a company engaged in game operation, which
are to be determined at a later stage.

- On April 20, 2018, the Company made a prepayment to
the shares to be issued by Nouveau Capital Partners
Corp. (“Nouveau”) to the Company, which is a company
established with limited liability in accordance with the
laws of BVI, and is principally engaged in investment
holding, at a total consideration of USD3,500,000. As
at the date of this report, to the best of the Directors’
knowledge, Nouveau held approximately 16.27% of the
issued share capital in Bright Idea Life Company Limited
(TBAEFERMDER AR, “Bright Idea Life”). Bright Idea
Life is a company established with limited liability in
accordance with the laws of Taiwan district, which is
principally engaged in the provision of cultural and art
promotion services via multimedia, animation, games and
virtual reality technologies. The right to purchase of the
shares will be effective when the Investment Commission
in Taiwan approves this transaction.

(b) Receivables relating to payment channels mainly represent
the balances in PayPal and Skrill (formerly Moneybookers), for
cash collection from game players for games operated on the
Group’s websites.

(c) As at June 30, 2019, prepaid royalty fees mainly represent
the prepayments of approximately USD6.2 million to certain
game developers for nine mobile games. During the six months
ended June 30, 2019, provisions totalling USD751,205 were
made for to certain games since they were taken offline and
such prepayments were considered uncollectible. A provision
of USD261,000 was also made against a prepaid royalty fee to
Shanghai Jiying for reasons described in Note 11.
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14 FARARREMEKRIE @)

(a)

(b)

(c)

FRIR IR A% B B FART AR -

- BB -RRFEEEENARE
TR WA EROTRNR - £
REIRBEERETE -

- RZZE—NAFWMA=+H AR
7] BtNouveau Capital Partners
Corp. ([Nouveau]) # m A& 2 7
BITHIRGIELTERF - BRER
3,500,000% jT ° Nouveau’ — R
BERBEZBEESEENINER
NA FEREREER - BER
HEHE - BREEFMA - Nouveau
BEBEAEERMERAR (T8
AEE]) BEITIRAL16.27% °
HAEEA—RBEAEEEREK
UWERRDT  FEREFEBEH
B 5E  BHEREREERNE
b R BT ERTS o & & ER
BZEgHANRIEBERSE  BER
D EVRER & AR o

FBNHRRENERFEBETZERN
PayPal % Skrill (A] fEMoneybookers)
WEVAEER - TIRE R AN R B 48k 28 ) i
B REET K BB R -

RZZBE-NFRA=+TH BERNREE
TEERARTF B E TR
BRI RIAR62AEET - REEC
Z-NFRAZTHIEAEAR  BEstE
T B AF H A $£751,205% TR A - R
HEZEEED TR ABENFRE
AR o TR g - TR
AN T L8R E MR E {F1H1261,000
Et L



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

15 SHARE CAPITAL AND SHARES HELD 15 BRARmEBRESEIZEN

FOR THE SHARE OPTION SCHEME

The total authorised share capital of the Company comprises
4,000,000,000 ordinary shares (December 31, 2018: 4,000,000,000
ordinary shares) with par value of USD0.001 per share (December
31, 2018: USDO0.001 per share).

As at June 30, 2019, the total number of issued ordinary shares
of the Company was 2,000,000,000 shares (December 31, 2018:
2,000,000,000 shares) which included 149,999,973 shares
(December 31, 2018: 149,999,973) held under the share incentive
scheme. They have been fully paid up.

A summary of movements in the Company’s share capital and
shares held for the Share Option Scheme are as follows:

gri)

QAW 48R F IR A B $54,000,000,000
BEBR(ZZE—NF+_A=+—8":
4,000,000,000fx T @AR) - MEREE AR
0.001Ex (ZE—N\F+ZA=+—8":
}%0.00137T) »

WZZ—AFANA=+H ARRCHTER
% 48 €1 %42,000,000,000/% (=T — N\F+ =
A =-+—H :2,000,000,0008%) - &1 # K&
17 B 5t &1 55 B #9149,990,973 1) (—F
—NE+=-A=+—8 :149,999,973%) -
ZER B BRI o

AR R R IB R ERT BB MR 1D 2 B8
BT -

Shares held

for the Share
shares in issue Share capital Option Scheme
28T B RS E

RHEE &S BENRS

Number of

usD usbD
EY EY
(Note (a))
(FfeE(a))

As at December 31, 2018
and June 30, 2019

R=_F-N\F+=-A=1+—H
RZZ-NFRA=1H

2, 000,000,000

2,000,000 (150,000)

(a) According to the written resolutions of all the members of the
Company dated November 2, 2015 and capitalisation issue
dated November 24, 2017, an aggregate of 150,000,000
ordinary shares were authorised and reserved for the issuance
to the employees, directors of the Group and other persons
pursuant to the share incentive scheme (the “Share Option
Scheme”) to be adopted by the Company.

(a) RERHMA-_ZT-—RAF+T-HA-RAR
FA2RBERNERRZELAPAR-F
—tEF T A THANERMEET
% #£150,000,0000% & i i B B & &
RE AR AR AR 2 RS T 3R 40 80 A1 B2
st ([t S ]) BT TAKEE
B EENHEMAL

FHROHEMERAT —E—NEDR d



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

15 SHARE CAPITAL AND SHARES HELD FOR 15 BRA R B REEI AW

THE SHARE OPTION SCHEME (continued)

The Company has appointed Core Trust Company Limited as the
trustee to assist with the administration and vesting of options
granted pursuant to the Share Option Scheme. On May 27, 2017,
the Company allotted and issued shares to Epic City Limited (“Share
Scheme Trust”), a wholly-owned subsidiary of Core Trust Company
Limited, which are or will be used to satisfy the options upon
exercise. The shares held by Share Scheme Trust are presented as
a deduction in equity as shares held for the Share Option Scheme.

During the six months ended June 30, 2019, the Share Scheme
Trust has not transferred any ordinary shares of the Company (June
30, 2018: nil) to the grantees vesting of the awarded shares (Note
17).
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AAFIEZICore Trust Company Limited
EAZEANBBEE KR BIREERES
BIEEHMERE R =T —tFRA=-T L
B » A2 & [Epic City Limited ([ B9 5H211E
# 1) > Core Trust Company Limitedty2#&
MEAT) Bigs REITARG - A LA A A bATm
ERREETERNTE - RIDFTEIETEESE
B 17 LA LB AR RE ST B R B AR 25| R

REBE-Z-AFRNA=Z+THINEASR
B& ) 51 &I 50 [ AR AR AN R AT
BR(CZE-NAFRA=ZTH: &) URBE
AR A (BIRENT) ©



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

16 RESERVES 16 f#iE
Share-based Currency
Share payment  Statutory translation  Fair value Other
premium reserves reserves difference reserve reserves Total
NRGRER
ROVEE WAREE  iERE ERAEEE  ATERE  EHRE &t

(Unaudited) Usb usb UsD usb UsD usb UsD
(REEH) ES n ES R ES Ey ES
Balance at January 1, 2019 RoB-NE-B-ANGH 5603166 3245186 05312 (858426)  B95T2 (142332) 38282476
The Share Option Scheme BRETE

- value of employee services -EERBNER - 887,097 - - - = 887,097
Net losses from changes in fair value of BATEHERESTH ALl

financial assets at fair value through FENENSHEENLTE

other comprehensive income 29pETE - - - - (143813 - (143813
Currency translation differences EhaEEy - - - 113,952 - = 113,952
Balance at June 30, 2019 REE-NERA=THNES 35,603,166 4,132,281 945,312 (744,474) (654,241) (742,332) 38,539,712
(Unaudited)
(REEH)
Balance at January 1, 2018 RZE-NE-A-ANEE 35,603,166 612,443 872,867 (412,455) - (742,332) 35,933,689
Appropriation to statutory reserves (Note (a) ~ BEZEFHE (Hi() - - 159,542 - - - 159,542
The Share Option Scheme BiRETE

- value of employee services -EERBNER - 118,861 - - - - 118,861
Currency translation differences ERAEED - - - (148.435) - - (148435)
Balance at June 30, 2018 RZE-NERA=TAMLE 35,603,166 1,731,304 1,032,409 (560,890) - (742,332) 37,063,657

EHREHEEMARAT —F-NEDH € 4



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

16 RESERVES (Continued)

(a)

Digital Hollywood Interactive Limited

In accordance with the relevant laws and regulations in the
PRC and the Articles of Association of subsidiaries located
in the PRC, it is required to appropriate 10% of the annual
statutory net profits after offsetting any prior years’ losses
as determined under the PRC accounting standards, to the
statutory surplus reserve fund before distributing the net
profit. When the balance of the statutory surplus reserve fund
reaches 50% of the share capital, any further appropriation is
at the discretion of shareholders. The statutory surplus reserve
fund can be used to offset prior years’ losses, if any, and
may be converted into share capital by issuing new shares to
shareholders in proportion to their existing shareholding or by
increasing the par value of the shares currently held by them,
provided that the remaining balance of the statutory surplus
reserve fund after such issue is no less than 25% of share
capital.

Interim Report 2019

16 A @

(a)

RIBTHEAREAERER RURFERA
WK B ARMESEIZAY - ROk
How A AT BRI IR B E R
BENEMBEFEEERR  BFEEE
EFEMI10%EELERBATESE
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17 SHARE-BASED PAYMENTS

On February 15, 2018, 21,419,696 and 28,078,914 shares options
were granted under the Share Option Scheme, with exercise price
of Hong Kong Dollar 0.0074 and USDO0.0074 per share, respectively.
The vesting period of the share options granted is three years and
the vesting schedule is 33.33% after twelve months from the grant
date, 33.33% after twenty-four months from the grant date, and
33.34% after thirty-six months from the grant date.

The directors have used the Binomial option-pricing model to
determine the fair value of the share options as at the grant date.
Key assumptions, such as risk-free interest rate, expected volatility
and dividend yield, are required to be determined by the directors
with best estimates. The risk-free interest rate, expected volatility
and dividend yield were assessed to be 2.65%, 54.58% and 0%,
respectively.

Movements of the number of share options outstanding and their
related weighted average exercise prices are as follows:
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

LR B E AR

RZZ—NFE=-F+HHB 21,419,696/ &
28,078,914 17 & fR # 5 RIAR & B AR A 51 &1 %
- 1TEE D B A EAR0.00747%8 7T 50.0074
- MELERENEBESA=F m
FEERNARNBRHANET-—EAAKRE
33.33% ' NIFHAEER -+ INEAKRES
33.33% ' KRFELBEHE=1+NEALESB
33.34%

ERCEA_BRARREEERETRERE
RIFL BN A TE - EFAUKELERE
EERBRX  EHRERRRESFEIER
oo mEBRAIE - TEERE R UE & 5 RIE (G
732.65% ~ 54.58% 0% ©

WARTTEERENE B 28 Mz SRR
BRI IITEED T

Number of shares under the option
Six months ended June 30,

BREETROHKE
BEXRA=THLXEA
2019 2018
—E-h%F —E-N\F
Average exercise price (Unaudited) (Unaudited)
FHITEE (REEZX) (REEEZ)
At beginning of the period 42,655,123 -
%
Granted USDO0.0046 - 49,498,610
B 0.00463 7T
Forfeited USDO0.0074 (212,758) (6,656,109)
R 0.0074%7T
At end of the period 42,442,365 42,842,501
R
Vested USDO0.0009 7,139,185 -
EEE 0.0009% 7T
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

18 TRADE PAYABLES 18 B 5 EARIE
The aging analysis of trade payables based on invoice date is as BSRNFIENRE T (RIBFZHZAEH) 0
follows: N

As at June 30, As at December 31,

2019 2018

R=ZZ—N%F RZZE—N\F

ANA=+H +=—A=+—H

uUsD usD

EYH ET

(Unaudited) (Audited)

(REEEX) (f &%)

0-90 days 0£90H 933,287 1,043,598
91-180 days 91 180H 824,709 978,536
181-360 days 1812360H 1,077,683 345,849
Over 360 days HEiE360H 650,387 809,306
3,486,066 3,177,289

} b Digital Hollywood Interactive Limited Interim Report 2019



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

19 OTHER GAINS, NET 19 Hitlkz= F5

Six months ended June 30,

BEAA=1THLEAEA

2019 2018
S —E-N\&
usbD usbD
Ep ET
(Unaudited) (Unaudited)
(REE®R) (REEEZ)

Other gains Htr s

Initial license fee forfeited FrET 2 BB EN

by a licensee =YV EER - 500,000
Foreign exchange gain, net P 5 W 2 5 58 - 12,333
Others Hib 125,998 12,038
125,998 524,371

Other losses HibgE
Foreign exchange losses, net b K 1R (8,311) -
Others Hth (13) (1,052)
(8,324) (1,052)
Other gains, net Hih Wz 558 117,674 523,319

BHREBHEEERAT

TR Q 4



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

h HA AR S ff B IS SRR Y RE ()

20 EXPENSES BY NATURE

20 ZMEETHRAX

Six months ended June 30,
BEAXA=THLAEAR

2019 2018
—E-hF —ZZT-N\F
usbD usbD
ES ET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Commission charges by Platforms and FaRkBEB=ZFAFRES
third party payment vendors HERKRNEEER 3,416,822 4,463,487
Employee benefits expenses EERAFZ 2,916,010 2,686,961
Impairment charge ERX
—Impairment/(reversal) of trade — B SR IERE
receivables (Note 13) (#[E1) (PFiFEE13) 1,401,001 (103,522)
—Impairment of prepayment for royalty — W EBTE R - BT
fees, license fees and game & R RS
development(Note(a)) BE (KisE(a)) 1,350,005 -
—Impairment of intangible assets —BEEERE 89,481 -
—Impairment of other receivables — E b fE W GRIERVE 78,347 -
Advertising expenses BEERX 979,190 1,635,729
Servers rental expenses FRBHAERS 787,535 907,434
Impairment of investment in associate REE QAR E 2 RE 652,596 -
Depreciation and amortisation U958 569,836 467,231
Royalty fees b e 355,886 285,487
Other professional service fees HEMEXREE 236,554 89,267
Office charges BREER 140,286 48,165
Office rental expenses PBATHERT 22,635 206,463
(a) The amount represents the impairment charges of prepayment (a) ZELWERBBEANRNBERX
for royalty fees of USD751,205 (Note 14(c)), license fees of 751,2053% 7t (MisE14(c)) « HrES R
USD190,000, game development of USD147,800, as well as 190,000 T J #i [54 5 3 147,800 T »
prepaid royalty fees to Shanghai Jiying of USD261,000 (Note VAR 18] £ 65 5% & & T8 19 iR 4% #261,000

11).

SHCOEIDE

b Digital Hollywood Interactive Limited Interim Report 2019



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

21 FINANCE COSTS - NET 21 B AHEEE

Six months ended June 30,

BEAA=1THLEAEA

2019 2018
—E-hF - N\F
usbD usbD
EH Y
(Unaudited) (Unaudited)
(REEEZX) (REEZ)
Finance income BB A
Interest income 2l A 13,271 1,997
Finance costs B A
Interest expense F BRI (54,018) -
Foreign exchange losses, net bE B 1R F 58 (29,582) (328,916)
(83,600) (328,916)
Finance costs- net B AR (70,329) (326,919)

EHREHEEMARAT —F-NEDH 4 4



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

22 BB

FAEERBE—Z-NER T \FRA=
THIEREANAEHESITNT

22 INCOME TAX EXPENSE

The income tax expense of the Group for the six months ended June
30, 2019 and 2018 is analysed as follows:

Six months ended June 30,
BEANA=t+THLAEAR

2019 2018
—E-hEF —T-)N\F
usbD uUsD
EH ET
(Unaudited) (Unaudited)
(REEEZ) (REEFZ)

Current income tax BNERFT1S 71
—PRC and Hong Kong — B REE 16,923 837,057
—Overseas withholding income tax — BINEHFER 113,999 163,321
Deferred tax (Note 12) RIERLIE (Mi3E12) 87,243 5,061
218,165 1,005,439

> b Digital Hollywood Interactive Limited Interim Report 2019



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

h HA AR S ff B IS SRR Y RE ()

23 (LOSS)/EARNINGS PER SHARE 23 B (&8) 2F

Basic

Basic (losses)/earnings per share (“EPS”) is calculated by dividing
the loss attributable to owners of the Company by the weighted
average number of ordinary shares in issue less shares held for the
Share Option Scheme during the six months ended June 30, 2019.

g

REBEEZZ-NAERA=Z+THIEAEAR - 8K
2R (B1R),/ B DRADAER AREE
TRRR A B 31T 8 D0 V15 3 388 s SRl ot B s
RIS ARNRDETE -

Six months ended June 30,

BEAA=THLAEA

2019 2018
—E-NF —E-N\F
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Loss)/Profit attributable to owners of the RAREER AFEL
Company (USD) (B18), /%7 (Ex) (4,774,677) 2,194,105
Weighted average number of ordinary shares & 27700 715 % @ AL ES
in issue less shares held for the Share BB E R B A R
Option Scheme (Note a) B&in (Mtzta) 1,850,000,027 1,850,000,027
— Basic EPS (in cents/share) - BREX (BE)/
&F (LB (0.26) 0.12

The EPS is based on that 1,850,000,027 and 1,850,000,027 shares
were the weighted average number of ordinary shares in issue
excluding the 149,999,973 (June 30, 2018:149,999,973) shares held
for the Share Option Scheme for the six months ended June 30,
2019, without taking into account any shares which may be granted
and issued by the Company pursuant to the Share Option Scheme.

FRAFDIZBEETHNEESEBRE A
1,850,000,027% }.1,850,000,0275% (N &4
HE-_Z-AEXNA=THEILNEAARBRE
ST 2133 B 19149,990,973/% (ZZE— \F XA
=+H :149,999,973/%)) &t & + EF TR
ANARRIR AR T &I T IE E R B TR AR

1/\ o

FHROHEMERAT —E—NEDR 4



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

23 (LOSS)/EARNINGS PER SHARE (Continued) 23 B (B8) BF @

Diluted

The share options and awarded shares granted by the Company
have potential dilutive effect on the EPS. Diluted EPS is calculated
by adjusting the weighted average number of ordinary shares in
issue less shares held for the Share Option Scheme outstanding by
the assumption of the conversion of all potential dilutive ordinary
shares arising from share options and awarded shares granted by
the Company (collectively forming the denominator for computing the
diluted EPS). No adjustment is made to (loss)/earnings (numerator).

3]

RRARF B BRE R RBE O S S (8
B)/BMNEBTHEER  SREE (B
18),/ BFITyRE BT EmAR e i T 15 BUR
BRI &R AR BITEIMR D BB (FA R
MatE - M T ERER AN D B H RO Ak ke f 88
BB FTE AR A B S BRI EER
(ARAMFEIREE (B1R) BFNS
&) (BR)/ B (5F) LEERAE -

Six months ended June 30,

BEAA=THLAEA

2019 2018
—ZE-hEF —T—N\F
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
(Loss)/Profit attributable to owners of the RNAREEE AEML
Company (USD) (&18), /%7 (Ex) (4,774,677) 2,194,105

Weighted average number of ordinary
shares in issue less shares held for the AR EERE B E
Share Option Scheme Enlibn)

Adjustments for share options and LAB AR N BB AR 1D

awarded shares TEFE
— Diluted EPS (in cents/share) — FREE (BB
A7) (L B%)

BETE BN IO

1,850,000,027 1,850,000,027

- 5,013,127

(0.26) 0.12

No adjustment has been made to basic EPS to derive at the diluted
EPS for the six months ended June 30, 2019. The share options
are not included in the calculation of diluted EPS because they are
antidilutive for the six months ended June 30, 2019.

b Digital Hollywood Interactive Limited Interim Report 2019
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
h HA AR S ff B IS SRR Y RE ()

24 DIVIDEND 24 IRE
The directors of the Company did not recommend the payment of AABEETEBZRNEE_Z—hLFE A=
any dividend for the six months ended June 30, 2019 (June 30, THUERNEAZEMKRE (ZE—NFRA=
2018: same). +8 :EA) -

25 SIGNIFICANT RELATED PARTY 25 EXEHEIRS
TRANSACTIONS

(a) Key management personnel compensations (a) BAREEE ABNHMH
The compensations paid or payable to key management MEERBENKENAREREEAS
personnel (including directors, chief executive officer and other (BREES  aFERTE REMSRITH
senior executives) for employee services are shown below: AB) BF RO T

Six months ended June 30,

BEAA=THLEAEA

2019 2018

—E-hF —ZT-)N\F

usb uUsD

Epe ETT

(Unaudited) (Unaudited)

(REEEZX) (REEEZ)

Wages and salaries TERFS 114,586 110,215

Pension costs — defined BESHAN - RE

contribution plans RS 7,121 11,994
Other social security costs, housing HibtgRERE - 5

benefits and other employee benefits B M EMEEET 8,770 15,707

130,477 137,916

EHREHEEMARAT —F-NEDH 4 4



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

h HA AR S ff B IS SRR Y RE ()

25 SIGNIFICANT RELATED PARTY

TRANSACTIONS (Continued)

(b) Other transactions and outstanding

balance with related parties

During the six months ended June 30, 2019, Shanghai Jiying,
an associate of the Group provided game development services
to the Group. The balance of prepayment as at June 30, 2019
was nil (December 31, 2018: USD261,000), representing
prepaid royalty fees to Shanghai Jiying for a virtual reality
game. The balance of USD261,000 as at December 31, 2018
was fully impaired during the period (Note 11).

During the six months ended June 30, 2019, Mr. Yu Ching
Ming, a shareholder of the Company, paid various office
expenses including primarily rental and travel expenses
totalling USD58,219 (2018 — nil) of the Hong Kong office on
behalf of the Group and for reimbursement subsequently.

Balances with related parties were unsecured, interest-free and
repayable according to agreed credit term.

26 CONTINGENT LIABILITIES

There were no significant contingent liabilities as at June 30, 2019.

b Digital Hollywood Interactive Limited Interim Report 2019

25 ERBEBERS @

(b) EEBEH?%EE‘JE%HJ?E%&*%

mA BN

RBE-_ZT-AFEXNA=1+HLXHE
A EBRE (REE/EBE QT AX
SERHEBAERSE -R_T—-NF
NAZTHENBANRERBE (ZF—
NFE+=ZA=+—H :261,000%7T)
Ty EHIRE BB A LB R EIRMN AR
BE - -RZZ-N\F+-_A=1+—8H
#5£2261,0005 T2 R IR 2 BURE (MY
FE11) ©

REE-T-NFAAZ+ALAME
A AARRERERALEREAEE
SNSEHRASHE  BEEEREE
B B R e B % £58,219% T
(ZZ—N\F ) AEEGREEE
fit o

SR AR AEERR 28 RIEE
BEREEGRREE -

26 AEE
RIEBE-NFNA=ZTHIEERNAREE -
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