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Management Discussion and Analysis

OVERVIEW ON CONSOLIDATED OPERATING
RESULTS

During the six months ended 30 September 2018, the Group achieved
a revenue of approximately HK$82,356,000 (six months ended
30 September 2017: HK$3,987,111,000%), and a gross profit of
approximately HK$49,355,000 (six months ended 30 September 2017:
HK$99,806,000), representing a decrease of 98% and 51% from the
same period of 2017 respectively.

The decrease in the Group’s revenue was mainly due to the impact
of initially adoption of HKFRS 15 at 1 April 2018 in relation to the
revenue recognition by shifting from the risk-and-reward approach
under HKAS 18 to transfer-of-control approach under HKFRS 15.
Under the transition method chosen, comparative information is not
restated. By considering the aggregation of total sales from customers
in commodity trading segment and revenue in other segments of
the Group, the Group achieved gross income of approximately
HK$1,596,758,000 (six months ended 30 September 2017:
HK$3,987,111,000), representing a decrease of 60% from the same
period of 2017. Such decrease was mainly attributable to decrease in
sales from customers in the commodity trading segment.

While the decrease in gross profit was mainly attributable to decrease
in trading volume in the commodity trading segment.

The Group recorded consolidated operating loss of approximately
HK$75,652,000 (six months ended 30 September 2017: profit of
HK$30,284,000) representing a decrease of 350% from the same
period of 2017. Operating loss of the Group was mainly due to
decrease in revenue in commodity trading segment and allowance for
credit losses on trade receivables.

4 The Group has initially adopted HKFRS 15 at 1 April 2018. Under the transition
method chosen, comparative information is not restated.
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Management Discussion and Analysis

BEE W& D

BUSINESS REVIEW

Commodity trading

In the reporting period, the commodity trading business contributed
the majority revenue of the Group, amounting to approximately
HK$63,546,000 (six months ended 30 September 2017:
HK$3,965,393,000) which accounted for 77.2% of the Group's
revenue (six months ended 30 September 2017: 99.5%), representing
a decrease of 98% as compared with the same period in 2017. Such
decrease was mainly due to the impact of initially adoption of HKFRS
15 at 1 April 2018. Under the transition method chosen, comparative
information is not restated. Whereas the total sales from customers
for the reporting period was approximately HK$1,577,948,000 (six
months ended 30 September 2017: HK$3,965,393,000), representing
a decrease of 60% as compared with the same period of 2017, such
decline was mainly due to a decrease in trading volume in non-oil
product lines in particularly plastic materials products and chemical
products during the reporting period.

The demand and supply of oil product in both China’s domestic
and international market took a turn for being excessive again after
returning to a balance. The international oil price experienced a rise
generally as compared with last year. Due to geopolitical risks and
frequent unexpected events, the oil price fluctuated frequently in a
short period in the reporting period. During the reporting period, the
trading volume of oil products of the Group decreased as compared
with the same period of 2017. The reduction in trading volume of
plastic products was the main reason for the reduction of total trading
volume of the Group.

To reduce the reliance of few major customers and suppliers, the
Group has recently put in place measures to gradually diversify both its
customers with more diversified product lines as well as securing new
suppliers.

As for the oil products trading, the Group recorded sales from
customers of approximately HK$1,513,428,000 for the reporting
period (six months ended 30 September 2017: HK$1,871,657,000),
representing a decrease of 19.1% as compared with 2017. A total of
287,920 tons (six months ended 30 September 2017: 440,532 tons) of
oil products were traded in China and other Asia Pacific countries and
maintaining steady gross profit.

4 The Group has initially adopted HKFRS 15 at 1 April 2018. Under the transition
method chosen, comparative information is not restated.
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Management Discussion and Analysis

To ensure a steady profit growth in commodity trading business and
achieve risk diversification, our operating teams carried out non-oil
product lines for trading such as chemical products, display driver IC
products and non-ferrous metals. During the reporting period, revenue
of approximately HK$64,520,000 (six months ended 30 September
2017: HK$2,093,736,000) was generated from these product lines.

Looking forward into the next half of the year, our operation teams
will put effort to expand markets and the business scale, including
the trading transactions of more new product categories such as non-
ferrous metal, and aim to lead the Group’s commodity trading business
into a new field and increase the Group’s competitiveness in the field
of commodity trading.

Crude oil

The Group owns 96% interest of an indirect owned subsidiary 75 75
ME TR A M AR E T2, which owns an oilfield project in
Fularji District near Qigihar City of Heilongjiang Province of China.

During the reporting period, for the purpose of renewing the licence
(Z2EEFFAIFE) for the forthcoming operation in the Oilfield, the
modification works to the Oilfield have been completed in accordance
with the local fire safety requirements and the inspection of the fire
safety modification has been completed. The Oilfield subsequently
obtained the acceptance from the relevant governmental department
for the PRC fire safety modification in November 2018. The renewal of
the licence (Z&EEFFAAL) is expected to be completed by late of
2019.

Financial services

The financial services segment includes money lending, securities
brokerage and asset management businesses.

(a) Money lending

Two indirect wholly-owned subsidiaries of the Company have
obtained the money lending licences in Hong Kong. For the
six months ended 30 September 2018, interest revenue was
HK$11,586,000 (six months ended 30 September 2017:
HK$11,341,000) representing an increase of 2% and maintained
a steady profit.

BEE W& D
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Management Discussion and Analysis

BEEWR D

(b)

(c)

AT

The licensing of money lenders and regulation of money-lending
transactions are governed by the Money Lenders Ordinance,
Chapter 163 of the Laws of Hong Kong. The market of money
lending business by licensed money lenders in Hong Kong is
keen and competitive. In order to maximise the market share in
this business but also to ensure the compliance of the related
laws and regulations, the operation team has established a credit
policy and loan approval process to minimise the credit risk.

Securities brokerage

An indirect wholly-owned subsidiary of the Company, namely
China-Hong Kong Link Securities Company Limited ("CHKLS")
has obtained a licence by Securities and Futures Commission of
Hong Kong to carry out type 1 (dealing in securities) regulated
activities on 30 September 2015. The Group commenced the
business on 30 March 2016. During the reporting period,
CHKLS mainly provided securities brokerage, underwriting and
placements services. CHKLS has successfully undertaken the roles
of placing agents, co-lead managers and underwriters for several
listed companies in Hong Kong. During the reporting period,
CHKLS has generated revenue of approximately HK$4,356,000
(six months ended 30 September 2017: HK$4,822,000) to the
Group.

Asset management

To cope with the development strategy of stepping into the
financial services market in Hong Kong, an indirect wholly-
owned subsidiary of the Company, namely China Hong Kong
Link Asset Management Limited (“CHKLAM"), has successfully
obtained a licence by Securities and Futures Commission of Hong
Kong to carry out type 9 (asset management) regulated activities
on 16 February 2017. On 7 May 2018, CHKLAM also successfully
obtained a licence by Securities and Futures Commission of
Hong Kong to carry out type 4 (advising on securities) regulated
activities.
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Management Discussion and Analysis

Insurance brokerage

In August 2016, the Group’s wholly owned subsidiary, namely People
Insurance Broker Limited (“People Insurance”). People Insurance
is carrying out insurance brokerage service in Hong Kong with the
licence to transact all types of general insurance business and long
term insurance business in Hong Kong. During the reporting period,
the insurance brokerage income was approximately HK$1,310,000
(six months ended 30 September 2017: HK$4,015,000) representing a

decrease of 67%.

FINANCIAL REVIEW

Revenue and operating results

The Group recorded a consolidated revenue of approximately
HK$82,356,000 (six months ended 30 September 2017:
HK$3,987,111,000%), representing a decrease of 98% from the same
period in 2017. The Group's loss for the period attributable to owners
of the Company was approximately HK$107,526,000 (six months
ended 30 September 2017 (restated): profit of HK$4,857,000). Basic
loss per share was HK$1.20 cents (six months ended 30 September
2017 (restated): basic earnings per share of HK$0.06 cents). The
decline of the Group's results was mainly due to the decrease in
trading profit in commodity trading segment, allowance for credit
losses on trade receivables and increase in interest expenses on bonds.

Working capital

As at 30 September 2018, the Group's current assets were
kept at approximately HK$1,130,870,000 (31 March 2018:
HK$1,126,094,000) whilst current liabilities were approximately
HK$260,541,000 (31 March 2018: HK$158,993,000).
ratio, being the proportion of total current assets against current
liabilities, was 4.3 (31 March 2018 restated: 7.1).
consider that the present working capital level is conservatively
sufficient to meet the upcoming operating needs.

The current

The directors

i/ The Group has initially adopted HKFRS 15 at 1 April 2018. Under the transition
method chosen, comparative information is not restated.
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Management Discussion and Analysis

BEE W& D

Liquidity and financial resources

The Group generally finances its operations with internally generated
cash flows and facilities provided by its principal bankers in Hong Kong
and in China.

The Group had cash and cash equivalent of approximately
HK$126,004,000 at 30 September 2018 (31 March 2018:
HK$348,923,000). The Group had cash and bank balances which were
mostly held in Hong Kong dollar and Renminbi.

At 30 September 2018, the Group's outstanding bank borrowings
and bonds were approximately HK$33,727,000 (31 March
2018: HK$29,477,000) and HK$665,329,000 (31 March 2018:
HK$619,771,000) respectively, while total assets were approximately
HK$1,380,558,000 (31 March 2018: HK$1,371,502,000).

The gearing ratio, calculated by dividing the total bank borrowings and
bonds by the total assets, was equal to 51% at 30 September 2018
(31 March 2018: 47%).

Pledged assets

As at 30 September 2018, the Group pledged the following assets to
secure the Group's trading facilities:

(1) Corporate guarantee executed by the Company for an unlimited
amount (31 March 2018: same);

(2)  Investment properties with carrying values of HK$80,704,000 (31
March 2018: HK$103,887,000).
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Management Discussion and Analysis

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities at end of
the reporting period.

EXPOSURE TO FOREIGN EXCHANGE RISK
AND INTEREST RATE RISK

The Group's business transactions are mainly denominated in United
States dollars, Hong Kong dollars and Renminbi. Most of the Group's
bank borrowings are interest bearing at floating rate basis. The
management monitors foreign currency exposure and will consider
hedging significant foreign currency exposures should the need arise.
The Group also uses derivative financial instruments to manage interest
rate exposures for hedging purpose only.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2018, the Group had an aggregate of 77
employees (30 September 2017: 78) of which about 25 employees
(30 September 2017: 25) were located in Mainland China while
the rest were based in Hong Kong, Kazakhstan and Macau. The
employee’s remuneration package includes salary, bonus, share options
and awarded shares. Pursuant to the Group’s remuneration policy,
employees are rewarded on the basis of merit and market conditions
and in accordance with the statutory requirements of the respective
jurisdiction where the employees located.

INTERIM DIVIDEND

The Board of Directors does not recommend the payment of any
dividend during the reporting period (six months ended 30 September
2017: Nil).
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Interim Condensed Consolidated Income Statement

FHAR AR S R

For the six months ended 30 September 2018 (Expressed in Hong Kong dollars)

BE-ZT—/ /\FAA=TRIER UAEEIIR)

(Unaudited) (Unaudited)
(REER) (REEEZ)
30 September 30 September
2018 2017
—E-)N\F i
hB=+H hLB=+8
Notes HK$°000 HK$'000
B BT T BT
(Restated)
(&%)
Revenue g 6 82,356 3,987,111
Cost of sales HHE KA 8 (33,001) (3,887,305)
Gross profit E A 49,355 99,806
Other (losses)/gains, net Hip (BE) MW F58 7 (29,200) 17,155
Allowance for credit losses B S EBFIAEEEE
on trade receivables B 5(b) (54,770) (2,583)
Reversal of allowance/(allowance) B EFHZE EE
for credit losses on BERL S (BE)
loans receivable 5(b) 3,969 (22,274)
Selling and distribution costs THE KD A 8 (4,160) (11,552)
Administrative expenses ITHRAX 8 (40,846) (50,268)
Operating (loss)/profit e (E18) R (75,652) 30,284
Finance income RE WA 9 354 34
Finance costs BE KA 9 (32,573) (25,103)
(Loss)/profit before taxation BRELAT (E51E) R A (107,871) 5,215
Income tax expenses FRis M 10 (663) (1,370)
(Loss)/profit for the period NEAR (E8) E T (108,534) 3,845
(Loss)/profit for the period AT AL ARERA
attributable to: (F518) & F -
Owners of the Company ZIN/NETE? Z =N (107,526) 4,857
Non-controlling interests FE 2 6 M R (1,008) (1,012)
(108,534) 3,845
(Loss)/earnings per share (HK cents) &A% (E518),/&F (B1l) 11
Basic and diluted HAR R #E (1.20) 0.06

Note: The Group has initially applied HKFRS 15 at 1 April 2018. The Group has chosen to Miz: AEBER-Z—N\FHNA—ABEREREEVS
apply the modified retrospective approach and under such transition method chosen, MEREREISH - ARE DR IERALIETBYE
comparative information is not restated and certain comparative information may not RIBBEBBATRBE L HEERIL KR FUEY R
be comparable. See Note 3(c). B THBRER AR EELE - R E3(0) -

Tou Rong Chang Fu Group Limited &l &R EEE AR QA
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Interim Condensed Consolidated Statement of Comprehensive Income

For the six months ended 30 September 2018 (Expressed in Hong Kong dollars)

R RSS2 E NG R

BE-ZT—/ /\FAA=TRIER QAVEEIIR)

(Unaudited) (Unaudited)
(REERZ) (REeER)
30 September 30 September
2018 2017
—E-N\F —T—tF
HB=+H hAZ=+8
HK$°000 HK$'000
BT T BT
(Restated)
(i&ES)
(Loss)/profit for the period NEAN (F548) R A (108,534) 3,845
Other comprehensive Hib2m (FX) RE:
(expense)/income:
Item that may be reclassified FER e S W BN D HEE
subsequently to profit or loss: Bm o HE -
Exchange differences arising on BMEGINEBEE
translation of foreign operations PEH =% (16,673) 7,306
Item that will not be reclassified FEERFTEWEBTDHE
subsequently to profit or loss: A 2IHA -
Loss on fair value changes of BAFESEBEMEER
financial assets at fair value @R ERMEBEELR
through other comprehensive FEEEEE
income = (4,978)
Other comprehensive (expense)/ RERAH At 2
income for the period (FAR) Wz (16,673) 2,328
Total comprehensive (expense)/ REAEE (FX) W
income for the period ks (125,207) 6,173
Total comprehensive (expense)/ ATATEGERZE
income attributable to: () WS4 -
Owners of the Company VIN/NETE? Z=N (123,345) 7,157
Non-controlling interests FEF5E I 1 e (1,862) (984)
(125,207) ©,173

Note: The Group has initially applied HKFRS 15 at 1 April 2018. The Group has chosen to
apply the modified retrospective approach and under such transition method chosen,
comparative information is not restated and certain comparative information may not
be comparable. See Note 3(c).

Mia: AEREER-_Z-/\FEHA-BEREREENH
HEEREISH - AEEERBRALETENE
RRBABMEBEE LREMLRTAEI R
EHTLLBRAR AR EALL B - R RE3(0) -
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Interim Report 2018 2018 #i3k &

13



14

Interim Condensed Consolidated Statement of Financial Position

FHHAR B S BRI &

As at 30 September 2018 (Expressed in Hong Kong dollars)

RZT—=N\FAA=+H (CABEIIR)

(Unaudited) (Audited)
(REER) (fEZ)
30 September 31 March
2018 2018
—E-NF —E—)\F
NB=+H =A=+—H
Note HK$'000 HK$'000
B BT T BT
Assets EE
Non-current assets FRBEE
Property, plant and equipment M B R 13 24,018 26,580
Investment properties wEME 14 102,771 103,887
Intangible assets mVEE 28,470 30,900
Interests in associates NNl v - -
Prepayments, deposits and ERRIE -Eek
other receivables H b JE W IE 62,779 52,391
Financial assets at EAVFESEBEMEE
fair value through other WaR ez & mMEE
comprehensive income 15 4,079 4,079
Financial assets at fair value EAFEBEBERIEZ
through profit or loss EREE 18 27,571 27,571
249,688 245,408
Current assets REBEE
Inventories T 1,097 1,182
Trade receivables g 5 e RIE 16 719,445 525,933
Loans receivable JEWE 17 103,876 73,933
Prepayments, deposits and ERRIE -Hek
other receivables H b FE IR 155,546 122,748
Financial assets at fair value RATEERERYIEZ
through profit or loss SREE 18 18,969 46,747
Current income tax recoverable A Yz =l B ERFT 1S A 1,229 1,218
Client trust bank balances HEETRITEH 4,704 5,410
Cash and cash equivalents HeEMRE&EFEMEEE 126,004 348,923
1,130,870 1,126,094
Total assets EEHEE 1,380,558 1,371,502

Tou Rong Chang Fu Group Limited &l &R EEE AR QA
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Interim Condensed Consolidated Statement of Financial Position

FEAR R AR S BRI &

As at 30 September 2018 (Expressed in Hong Kong dollars) R=Z—N\FHLA=+H (AEBHIR)

(Unaudited) (Audited)
(REERZ) (fEZ)
30 September 31 March
2018 2018
—E2-N\F ZE-N\F
NB=+H =A=+—H
Note HK$'000 HK$'000
P E BT T BT
Equity and liabilities ERREE
Equity attributable to owners KARFEEAEBML 2R
of the Company
Share capital N 22 89,679 89,679
Reserves s 381,254 504,599
470,933 594,278
Non-controlling interests FEPE S S (3.766) (1,496)
Total equity R 467,167 592,782
Liabilities a&
Non-current liabilities FREBEE
Deferred tax liabilities REMIEEE 703 547
Bonds B+ 23 652,147 619,180
652,850 619,727
Current liabilities REBEE
Trade payables 2 5 FE IR 19 160,937 19,085
Contract liabilities aHEE 20 14,411 =
Accruals and other payables JE 5T FR T8 [ B JE < R 1B 37,165 108,831
Bank borrowings IRITEE 21 33,727 29,477
Current income tax liabilities BNERFTSRi & f& 1,119 1,009
Bonds (CE2 23 13,182 591
260,541 158,993
Total liabilities BEARE 913,391 778,720
Total equity and liabilities ERRABEE 1,380,558 1,371,502

fia: AREER-_Z-/\FEHA-BEREREBNH
HEEREIST - AEEERBRALERTENE
RRBEABMEBEEL ERERLRTAE R
BT HLEAR AR EA LB - R RE3(0)

Note: The Group has initially applied HKFRS 15 at 1 April 2018. The Group has chosen to
apply the modified retrospective approach and under such transition method chosen,
comparative information is not restated and certain comparative information may not

be comparable. See Note 3(c).
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Interim Condensed Consolidated Statement of Changes in Equity
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For the six months ended 30 September 2018 (Expressed in Hong Kong dollars)

Interim Condensed Consolidated Statement of Changes in Equity
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Interim Condensed Consolidated Statement of Cash Flows

q] Hﬁﬁﬂﬁmm

EE@/}ILE%E

For the six months ended 30 September 2018 (Expressed in Hong Kong dollars)  #Z—=F— \FhA=+HINEA (LUEEFIR)
(Unaudited) (Unaudited)
(REERZ) (REEZR)
30 September 30 September
2018 2017
—E2-N\F —E—tF
hBA=+H hA=+8
HK$'000 HK$'000
BET T BT
Cash flows from operating activities REKLETBZ2HERE
Cash used in operations REEBMAZAS (224,719) (267,480)
Hong Kong profits tax paid EREBNEH (563) (89)
Net cash used in operating activities BRETEHFAZRES FE (225,282) (267,569)
Cash flows from investing activities RERETBZHERE
Purchase of property, plant and equipment BEE ¥ - W= K% # (1,860) (321)
Interest received RSN 354 34
Net cash used in investing activities RETHMAZRSFE (1,506) (287)
Cash flows from financing activities REREFTHZRERE
Proceeds from bank borrowings RITIEEPERIA 35,000 -
Repayments of bank borrowings BERITEE (30,750) (1,667)
Net proceeds from issuance of bonds BITESFERIEFE 36,700 83,097
Repayment of bonds ERES (10,600) -
Withdrawal from a non-controlling — AR R E
Shareholder (408) -
Interest paid BT F B (13,115) (15,141)
Net cash generated from RMETHREZRESFEH
financing activities 16,827 66,289
Net decrease in cash and ReRkRSEEEARD FE
cash equivalents (209,961) (201,567)
Cash and cash equivalents at AHMBEe kB SEEIESR
the beginning of the period 348,923 278,866
Effect of foreign exchange rate changes INEE [ SR B) v R (12,958) (72)
Cash and cash equivalents at TPRBERELEHEIER
the end of the period 126,004 77,227

Note:

The Group has initially applied HKFRS 15 at 1 April 2018. The Group has chosen to Bt 3 -

apply the modified retrospective approach and under such transition method chosen,
comparative information is not restated and certain comparative information may not

be comparable. See Note 3(c).

Tou Rong Chang Fu Group Limited &l &R EEE AR QA
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2018 #HEZZT—\FHLA=+HIE~EA

1

GENERAL INFORMATION

Tou Rong Chang Fu Group Limited (the “Company”) is a
limited liability company incorporated in the Cayman Islands
and its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the registered
office and the principal place of business of the Company are
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands and 21st Floor, 80 Gloucester Road,
Wan Chai, Hong Kong, respectively.

The trading of ordinary shares of the Company on the Stock
Exchange has been suspended since 3 July 2018 due to, in the
opinion of the directors of the Company, the Company fails to
publish the annual results for the year ended 31 March 2018 and
the interim results for the six months ended 30 September 2018,
and the despatch of annual report for the year ended 31 March
2018 and interim report for the six months ended 30 September
2018 within the time limit pursuant to the Listing Rule.

The principal activity of the Company is investment holding. The
principal activities of its subsidiaries are trading of commodities
and chemical products, property investment, money lending
business, securities brokerage, asset management, insurance
brokerage and the exploitation and sale of crude oil. The
Company and its subsidiaries are referred to as the “Group”.

The condensed consolidated interim financial information is
presented in Thousands of Hong Kong Dollars (“HK$'000"),
unless otherwise stated. This condensed consolidated interim
financial information has been approved by the Board of
Directors on 8 November 2019.

BASIS OF PREPARATION

The condensed consolidated interim financial information of
the Group has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”) and with Hong Kong Accounting Standard (the
"HKAS") 34 "Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The condensed
consolidated interim financial information should be read in
conjunction with the annual financial statements for the year
ended 31 March 2018, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (the “HKFRS").

1

—REHR

KRREEEARAF([AAF])A
RASHEFMR L 2BERAT &
NEBBMEXIMERRAAE ([HZ
Frl) Em e ARB MR EREREE
& E i Bh 2 ik 5 Bl A Cricket Square,
Hutchins Drive, PO. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands}
BT ETITE805211E

HAARRAREZERAEARR A RERE
EHHRARBEERAANZEHEZ=Z
—N\F=ZA=+—HBLFEZE2FXE
rEBEZZ-N\FNA=THLEAHEA
ZHEEEYHTEEE T - N\F=A
—t+—HLEFEZFHREFE-_FT—)N
FAA=ZTRHLEANERZHBHRSE K
pElEEREeBEZE—/\FLtA=HE
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AR EBEBR/REEZER -HEHNEAR
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MERE REXR EFEL EEE
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T-ANREE=SHE-

mREE

AEEARERRLE B ER B RE
B AP e AR B ([ L A8 8l b
B+ AERABEBRAEREBSTMA
eRH s ESSFER ([BEEE
B34 [P HBMBRE I RE A
IRAAR A BRI 75 BB AR R BB B
BRELER ([BEEVERELEL R
BB E—_T—N\FE=A=+—HISF
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Notes to the Condensed Consolidated Interim Financial Information

B S P S E R

For the six months ended 30 September 2018 #HZE—=Z

3 PRINCIPAL ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for
the year ended 31 March 2018, as described in those annual
financial statements.

(a) New standard, interpretation and

amendments to existing standards adopted
in current period

Standards Subject

Revenue from Contracts with
Customers and the related
Amendments

HKFRS 15

HK(IFRIC)-Int 22 Foreign Currency Transactions

and Advance Consideration

Classification and Measurement of
Share-based Payment Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4

Amendments to HKFRS 2

Amendments to HKFRS 4

Insurance Contracts

Amendments to HKAS 28  As part of the Annual Improvements
to the HKFRSs
2014-2016 Cycle

Amendments to HKAS 40 Transfers of Investment Property

Except for described in Note 3(c), the application of
the new standard, interpretation and amendments to
HKFRSs in the current period has had no material impact
on the Group's financial performance and positions for
the current and prior years and/or on the disclosures set
out in these condensed consolidated interim financial
information.

20 Tou Rong Chang Fu Group Limited 2@t R Z £ EHR AR
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R R

For the six months ended 30 September 2018 #HEZZT—\FHLA=+HIE~EA

3 PRINCIPAL ACCOUNTING POLICIES 3 FESITEER (&)
(Continued)

CHEMEEREREILEE

(b) New standards, amendments to existing (b)

standards and interpretations have been
issued but are not effective and have not

been early adopted

RERMHEN REE
Rl Z BRI AR 28

Effective for annual
periods beginning

Standards Subject on or after  Note
SRTIEEEFEY T \

A RE WEEBMBER

HKFRS 16 ) Leases 1 January 2019 (@)

RV B E LR B 1658 HE —E-NF—HA—H

HKFRS 17 ) Insurance Contracts 1 January 2021

BRMBHmELRENTH RigE 4 —E-—F—-H—H

HK(IFRIC)-Int 23 Uncertainty over Income Tax 1 January 2019

) Treatments
5B (ARG HRERE Fris it imIE 2 S 1t —E-NF—-—H—H

ZE®) —REBE3HR

Amendments to HKFRS 3
EEM GRS EAEIR Y
(ERIEN

Amendments to HKFRS 9

T80 S IR R R H0 2
S

Amendments to HKFRS 10
and HKAS 28

BEAMBHEEAE105 R
BEBEERF285H 2
EHES

Amendments to HKAS 1 and
HKAS 8

BEGTENEIRRES
R ERIESIR 2 ISE] AR

Amendments to HKAS 19

EEGRTERIE 195 2 BRI A

Amendments to HKAS 28

BREGETERIE 285 2 BRI A

Amendments to HKFRSs

BREMBREEA ZETAR

Definition of a Business

E e

Prepayment Features with Negative
Compensation

BERBMEZANTER

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture

REERHBERNTRAERTZME
ZEERESTE

Amendments to Definition of
"Materials”

[EXIZEREBATR

Employee Benefits: Plan Amendment,
Cur\tgilmer\\t or Sqttlemenjt 3
EERA : TENSE] - RSB B

Long-term Interests in an Associate or
Joint Venture
REERBNEERR 2 RAER

Annual Improvements
2015-2017 Cycle

—E-RFEE_T—+ERHPZ
F 2 U

The Group is assessing the impacts of these new standards,
amendments to existing standards and interpretations and
will apply them once they are effective.

1 January 2020
—E-FTF—H—H

1 January 2019
—ZE-NF—-HA—H

To be determined

HHIFE

1 January 2020

—E-FTF—HF—H

1 January 2019

—ET-hE—A—H
1 January 2019
=T i

1 January 2019
==

AEBEREFGEZENEN BE
FAZERIARZRENZEYL
PB4 R T LA FR ©
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Notes to the Condensed Consolidated Interim Financial Information

LRSS

BB E R MR

For the six months ended 30 September 2018 #HZE—

3 PRINCIPAL ACCOUNTING POLICIES
(Continued)

(b) New standards, amendments to existing
standards and interpretations have been
issued but are not effective and have not
been early adopted (Continued)

Note:

(a)

HKFRS 16, “Leases”
Nature of change

HKFRS 16 was issued in January 2016. It will result in almost all
leases being recognised on the statement of financial position of a
lessee, as the distinction between operating and finance leases is
removed. Under the new standard, an asset (the right to use the
leased item) and a financial liability to pay rentals are recognised. The
only exceptions are short-term and low-value leases. The accounting
for lessors will not significantly change.

Impact

The standard will affect primarily the accounting for the Group's
operating leases (as lessee). As at the reporting date, the Group
has non-cancellable operating lease commitments of approximately
HK$6,657,000. The Group estimates that the impact on the amount
for short-term or low value leases is immaterial. The Group has
not yet assessed what other adjustments, if any, are necessary for
example because of the change in the definition of the lease term
and the different treatment of variable lease payments and of
extension and termination options. It is therefore not yet possible to
estimate the amount of right-of-use assets and lease liabilities that
will have to be recognised on adoption of the new standard and how
this may affect the Group’s profit or loss and classification of cash
flows going forward.

Date of adoption by the Group

This standard is mandatory for financial years commencing on or
after 1 January 2019. At this stage, the Group does not intend to
adopt the standard before its effective date. The Group intends
to apply the simplified transition approach and will not restate
comparative amounts for the year prior to first adoption.

Apart from aforementioned HKFRS 16, the Board of Directors
("Board”) are in the process of assessing the financial impact
of the adoption of the above new standards, amendments to
existing standard and interpretations. The Board will adopt the new
standards, amendments to existing standards and interpretations
when they become effective.

Tou Rong Chang Fu Group Limited &l &R EEE AR QA
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Notes to the Condensed Consolidated Interim Financial Information

fERA%AR S

For the six months ended 30 September 2018 %L?cff

3 PRINCIPAL ACCOUNTING POLICIES
(Continued)

(o)

Change in accounting policy

HKFRS 15 “Revenue from Contracts with Customers”

The Group has applied HKFRS 15 for the first time from
1 April 2018. HKFRS 15 superseded HKAS 18 “Revenue”,
HKAS 11
interpretations.

“Construction Contracts’ and the related

The Group has chosen to apply HKFRS 15 retrospectively
with the cumulative effect of initial application of this
standard being recognised at the date of initial application,
1 April 2018. Any difference at the date of initial
application is being recognised in the opening retained
profits and comparative information has not been restated.
Furthermore, in accordance with the transition provisions
in HKFRS 15, the Group has elected to apply the standard
retrospectively only to contracts that are not completed at
1 April 2018. Accordingly, certain comparative information
may not be comparable as comparative information was
prepared under HKAS 18 and HKAS 11 and the related
interpretations.

The Group recognises revenue from the following major
sources which arise from contracts with customers:

o Trading of commodities and chemical products
o Trading of petroleum products

o Exploitation and sale of crude oil

° Leasing of investment properties

o Money Lending, securities brokerage and asset

management business
. Others

Information about the Group’s performance obligations
and the accounting policies resulting from application of
HKFRS 15 are disclosed in Note 6 and below Note 3(d)
respectively.

B HI S E R R

NENA=+HILEAEAR

3 FESITEER (&)

(9]

BREREZ2E

BEEUBEHEEREISH [ FF
BRI |
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ERRE B ERF185 [
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Notes to the Condensed Consolidated Interim Financial Information

B S P S E R

For the six months ended 30 September 2018 HZ_—ZT— \FNLA=F+HIEA
3 PRINCIPAL ACCOUNTING POLICIES 3 FESFHBXRG
(Continued)
(c) Change in accounting policy (Continued) () EBtBEZ22E (&)
HKFRS 15 “Revenue from Contracts with Customers” BB BIREERFEISH[EF
(Continued) AWz (@)
Summary of effects arising from initial application of BANIER & B IR ERES
HKFRS 15 PER T ERE
The following adjustments were made to the amounts NTREDGER=_Z—/\FMA
recognised in the consolidated statement of financial —BZERE U BRRREMER
position at 1 April 2018. Line items that were not affected ZEEmMEL BXEFHTEIIE
by the changes have not been included. Comparative BARBBEFELEAN - LERERN &R
information is not restated. EplIE
Carrying Carrying
amounts amounts
previously under
reported at HKFRS 15 at
31 March 2018  Reclassification 1 April 2018
BEEBHE
REER
KRR F155 R
—E-N\E —E-N\F
=ZA=+-H A—-H2
BREZREE ENSE BHE
HK$'000 HK$'000 HK$'000
BT BETT BT
Accruals and other payables R FIE R H A R
T
— Receipts in advance from customers  —TAWREF A 13,874 (13,029) 845
Contract liabilities EEIEL - 13,029 13,029

As at 1 April 2018, receipts in advance from customers
of HK$13,029,000 in respect of contracts with customers
previously included in accruals and other payables were
reclassified to contract liabilities.
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Notes to the Condensed Consolidated Interim Financial Information

(o)

SEEES

o 8 B 5 R B

For the six months ended 30 September 2018 %L?cff NENA=+RHIEREHA

3 PRINCIPAL ACCOUNTING POLICIES
(Continued)

Change in accounting policy (Continued)

HKFRS 15 “Revenue from Contracts with Customers”
(Continued)

Summary of effects arising from initial application of
HKFRS 15 (Continued)

Determining whether the Group is acting as an agent or
a principal under HKFRS 15 differs from HKAS 18 as a
result of the shift from the risk-and-reward approach to
transfer-of-control approach. Under the HKAS 18, the
Group concluded that it was a principal in the transaction
when it has exposure to the significant risks, including
credit risk, and rewards associated with the sales of goods.
The Group considers several indicators under the transfer-
of-control approach under HKFRS 15 and determines that
the Group is acting as an agent in trading of commodities
and chemical products, although the Group still exposes to
credit risk in these sales transactions.

This change in accounting policies resulted in a reduction
of revenue by HK$1,514,402,000 for the six months ended
30 September 2018. Revenue from trading of commodities
and chemical products reported on gross basis for the
six months ended 30 September 2017 amounted to
HK$3,987,111,000.

The application of HKFRS 15 has had no material impact
on the Group’s accumulated losses as at 1 April 2018 and
the loss for the six months ended 30 September 2018.

3 FESITEER (&)

S BRRZEE (&)

BB REEREISE [FF
BRI (&)

BARERE B HEHEERE]S
B FZEME (#)

RIBEE BB EERFE 155
EALERGERREANES
AN BEEASFTEIUFEIREM
TE - FER RS K& IR 7 A8 A
HIEES L - RBEE B G ER
BI85 AEEG LR AEE
NEEAFOHRZGHPEEERXR
Rz (BEEERR) REE®H
EHEOEIR - REBIRIEE B
IR E R F155%E Bl E
FETHETER THREANEE
EEEEMMMEIERPEENR
BA BEAERNERZSHE
RHBEERR-

B BXREHERNEEZ
f)\ﬁijmﬂ =+ RA1EXNHEA 2
U 25 08 > 75 #51,514,402,0007T °
REBE-_Z—+tFhA=Z+BL
ANEAREEEEEZRIE S
REIERESZREZABE
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Notes to the Condensed Consolidated Interim Financial Information

B S P S E R

For the six months ended 30 September 2018 #HZE—=Z

3 PRINCIPAL ACCOUNTING POLICIES
(Continued)

—N\FAA=+THIEREA

3 ERE n-I_IBZEE

(c)

Change in accounting policy (Continued)

HKFRS 15 “Revenue from Contracts with Customers”
(Continued)

Summary of effects arising from initial application of
HKFRS 15 (Continued)

The following tables summarise the estimated impact
of adoption of HKFRS 15 on the Group’s condensed
consolidated interim financial information for the year
ended 31 March 2019, by comparing the amounts
reported under HKFRS 15 in these condensed consolidated
interim financial information with estimates of the
hypothetical amounts that would have been recognised
under HKAS 18 if those superseded standards had
continued to apply to 2018 instead of HKFRS 15. These

(c)

SRR ZEE (@)

BB HREEREISHEEFEF
BRI (&)

BAEHE BB HREERIE 5
FHERZ FEE (8)

T%ML%WE%WW% #E |
FISHHAKEEBE_T—NF
A=+t RBLEFEZHRAEZE
THMBEMZ AR RE  BRE
HEBRES P BMBEERTR
BREMBHREEANEIS5R2R
ZeE BREBEREGHENF
18R ZBRREB AT
ﬁm?(ﬁ&%WWﬁzﬁwﬁﬁ

tables show only those line items impacted by the BAYBWEERE 155 M S
adoption of HKFRS 15: FERARZZ—NF) - It FF|RE
BRITRNE BN BEHREENE
1SR B ZIEE
Difference:
Estimated
Amounts impact
reported in Hypothetical of adoption
accordance with  amounts under of HKFRS 15
HKFRS 15 HKAS 18 in current period
P
RAEH
ERMBERE EBEES BEER
RIS 155 F18RET 2 F158 2
2RzeHE BReE CHE-%
<A> <B> <A> - <B>
<A> <B> <A> - <B>
HK$'000 HK$'000 HK$'000
BT BT BETT
Line items in the interim condensed REBEE=T-N\FEARA=1H
consolidated income statement EARER P BEREAE
for the six months ended WERPRENE BT BR
30 September 2018 impacted HEAFISHYECER:
by the adoption of HKFRS 15:
Revenue T 82,356 1,596,758 (1,514,402)
Cost of sales HEKA (33,001) (1,547,403) 1,514,402
The significant differences arise as a result of the changes BREFEDHN FREF KRS
AT

in accounting policies described above.
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2018 @:ﬁ:—g NENA=+RHIEREHA

3 PRINCIPAL ACCOUNTING POLICIES 3 FESIBUER (¢
(Continued)

(d) Accounting policies on revenue recognition (d) FELEEIZETEER
Revenue from contracts with customers (upon EF &AW (IRIZME3(c) 2B
application of HKFRS 15 in accordance with BRXEFEBYBREERE
transitions in note 3(c)) 15% %)

Under HKFRS 15, the Group recognises revenue when 1B IR B 7 B 1 3R 25 42 I 281555

(or as) a performance obligation is satisfied, i.e. when

“control” of the goods or services underlying the particular

performance obligation is transferred to the customer.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one
of the following criteria is met:

o the customer simultaneously receives and consumes
the benefits provided by the Group's performance as
the Group performs;

o the Group’s performance creates and enhances
an asset that the customer controls as the Group
performs; or

o the Group's performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

REBNE T BB TR (B
REFEROBETHEBENE RN
G [EH# BB TEPE)
FE AR & o

BHABELE —ERES RARE
(H—HERARBE) H—RINK
BER RS MR

7T & AT E i — TR 2R
SREEREBE mkEN2ZE
BB 40 B 1T 1 52 B 4 [ B s ] T

= .
AN

o EPRAEEENRRRYK
DR FEAAEBEBELARRME
B F o

o  ALRENBEHEABERREAR
PR B R # R B
B

o  AREMBEHAREEHAE
EREERAENEE M
REEARFNITREIRE
SERGOIAHIFOR
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Notes to the Condensed Consolidated Interim Financial Information

B S P S E R

For the six months ended 30 September 2018 HZ_—ZT— \FNLA=F+HIEA

3 PRINCIPAL ACCOUNTING POLICIES 3 FESITEER (&)
(Continued)

(d) Accounting policies on revenue recognition (d) FELEEIZETEER

(Continued)

Revenue from contracts with customers (upon
application of HKFRS 15 in accordance with
transitions in note 3(c)) (Continued)

Otherwise, revenue is recognised at a point in time when
the customer obtains control of the distinct good or
service.

A contract asset represents the Group's right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not yet
unconditional. It is assessed for impairment in accordance
with HKFRS 9. In contrast, a receivable represents the
Group's unconditional right to consideration, i.e. only
the passage of time is required before payment of that
consideration is due.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount of
consideration is due) from the customer.

Principal versus agent

When another party is involved in providing goods or
services to a customer, the Group determines whether
the nature of its promise is a performance obligation to
provide the specified goods or services itself (i.e. the Group
is a principal) or to arrange for those goods or services to
be provided by the other party (i.e. the Group is an agent).

The Group is a principal if it controls the specified good
or service before that good or service is transferred to a
customer. When the Group acts as a principal, it recognises
revenue in the gross amount of consideration to which it
expects to be entitled in exchange for the specified good
or service transferred.
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2018 %L?cff NENA=+RHIEREHA

3 PRINCIPAL ACCOUNTING POLICIES 3 FESITEER (&)
(Continued)

(d) FRWEERZETHE

(d) Accounting policies on revenue recognition

(Continued)

Revenue from contracts with customers (upon
application of HKFRS 15 in accordance with
transitions in note 3(c)) (Continued)

Principal versus agent (Continued)

Indicators taken into account by management of the
Group to determine whether the Group acts as a principal
or an agent include, but are not limited to, the following:

(@) whether the entity is primarily responsible for
fulfilling the promise to provide the specified good
or service;

(b)  whether the entity has inventory risk before the
specified good or service has been transferred to a
customer or after transfer of control to the customer
(for example, if the customer has a right of return);

(©)  whether the entity has discretion in establishing the
price for the specified good or service, indicating
that the entity has the ability to direct the use of that
good or service and obtain substantially all of the
remaining benefits; and

(d)  whether the entity bears the customer’s credit risk
for the amount receivable from the customer.

The Group is an agent if its performance obligation is to
arrange for the provision of the specified good or service
by another party. In this case, the Group does not control
the specified good or service provided by another party
before that good or service is transferred to the customer.
When the Group acts as an agent, it recognises revenue in
the amount of any fee or commission to which it expects
to be entitled in exchange for arranging for the specified
goods or services to be provided by the other party.
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Notes to the Condensed Consolidated Interim Financial Information

B S P S E R

For the six months ended 30 September 2018 HZ_—ZT— \FNA=+H I/~

3 FESITEER (&)

3 PRINCIPAL ACCOUNTING POLICIES
(Continued)

(d) Accounting policies on revenue recognition
(Continued)

Revenue from contracts with customers (upon
application of HKFRS 15 in accordance with
transitions in note 3(c)) (Continued)

Sales of commodities and chemical products

Revenue from sales of commodities and chemical products
are recognised on a net basis as the Group only involves in
arranging for the provision of commodities and the Group
does not obtain the control over the goods before passing
on to customers.

Revenue is recognised when goods are transferred to
customers which are taken to be the point in time when
control of the goods has transferred, being when the
goods have been shipped to the customer’s specific
location on which the customer’s obtain control of the
goods.

Sales of petroleum products

Revenue from sales of petroleum products are recognised
on a gross basis as the Group has he control over the
petroleum products before passing on to customers and is
therefore exposed to inventory risk.

Revenue is recognised when goods are transferred to
customers which are taken to be the point in time when
control of the goods has transferred, being when the
goods have been shipped to the customer’s specific
location on which the customer’s obtain control of the
goods.
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2018 %jz?cff NENA=+RHIEREHA

3 PRINCIPAL ACCOUNTING POLICIES 3 FESITEER (&)
(Continued)

(d) Accounting policies on revenue recognition (d) FELEEIZETEER

(Continued)

Revenue from contracts with customers (upon
application of HKFRS 15 in accordance with
transitions in note 3(c)) (Continued)

Commission income for security brokerage

Brokerage and commission income are recognised on
a gross basis at the rate agreed in the contract with
customers at the point when the transaction of securities
trading is completed.

Commission income for insurance brokerage

Brokerage and commission income are recognised on
a gross basis at the rate agreed in the contract with
customers at the point when the terms of the insurance
policy have been agreed contractually by the insurer
and policyholder, and the insurer has a present right to
payment from the policyholder.

Rental income

Revenue from rental income from investment properties
is recognised in the condensed consolidated income
statement in accordance with HKAS 17 on a straight-line
basis over the term of the lease.
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Notes to the Condensed Consolidated Interim Financial Information

B S P S E R

For the six months ended 30 September 2018 HZ_—ZT— \FNA=+H I/~

3 ERE n-I_IBZEE

3 PRINCIPAL ACCOUNTING POLICIES
(Continued)

(d) Accounting policies on revenue recognition
(Continued)

Revenue recognition (prior to 1 April 2018)

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable
for goods sold and services provided in the normal
course of business, net of discounts and sales related
taxes. The Group recognises revenue when the amount
of revenue can be reliably measured; when it is probable
that future economic benefits will flow to the entity;
and when specific criteria have been met for each of the
Group’s activities, as described below. The Group bases
its estimates of return on historical results, taking into
consideration the type of customer, the type of transaction
and the specifics of each arrangement.

(i) Revenue from sale of crude oil, commodities and
chemical products is recognised when the goods are
delivered and title has passed.

(i)  Revenue from rental income from investment
properties is recognised in the income statement on
a straight-line basis over the term of the lease.

(i) Revenue from money lending and interest income is
recognised using the effective interest method.

(iv)  Revenue on financial services from brokerage and
commission is recognised once duties under the
service contracts are performed.

(v)  Dividend income from investments is recognised
when the shareholders’ rights to receive payment
have been established.
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Notes to the Condensed Consolidated Interim Financial Information

4

SEEES

For the six months ended 30 September 2018 %L?cff

ESTIMATES

The preparation of financial information requires management

to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amount of
assets and liabilities, income and expense. Actual results may
differ from these estimates.

In preparing this condensed consolidated interim financial

information, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
March 2018.

FINANCIAL RISK MANAGEMENT

(a)

(b)

Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including foreign currency risk, fair value
interest rate risk, cash flow interest rate risk and price risk),
credit risk and liquidity risk. The condensed consolidated
interim financial information do not include all financial
risk management information and disclosures required in
the annual financial statements, and should be read in
conjunction with the Group's annual financial statements
as at 31 March 2018.

There have been no changes in the risk management
department since year end.

Credit risk

Trade receivables

For trade receivables, management assesses the
collectability of the trade receivables regularly and
on a case-by-case basis for the determination of any
loss allowance for the trade receivables by taking into
account the customers’ financial condition, current
past settlement history, business

relationship with the Group and other factors such as
current market conditions.

creditworthiness,
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Notes to the Condensed Consolidated Interim Financial Information

Fﬁ EH =]

For the six months ended 30 September 2018 #HZE—=Z

FINANCIAL RISK MANAGEMENT
(Continued)

5

BB E R MR

(b) Credit risk (Continued)

Trade receivables (Continued)

The Group’s largest customer within the commodity
trading segment which has a significant outstanding trade
receivable balance due to the Group with gross carrying
amount of HK$781,580,000 (2018: HK$551,620,000)
as at 30 September 2018 was assessed for allowance
for credit losses individually. The management assessed
for the allowance for credit losses for lifetime by
estimating default rate taking into account historical
and forward looking information. As at 30 September
2018, impairment allowance of HK$55,000,000 was
made on the trade receivables due from the Group's
largest customer. Subsequent to 30 September 2018,
with management’s follow up actions to chase the long-
outstanding receivable, trade receivable due from the
Group's largest customer has been fully settled by the
customer in June 2019.

For the remaining debtors, the Group has applied the
simplified approach in HKFRS 9 to measure the loss
allowance at lifetime ECL, as the Group's historical credit
loss experience does not indicate significant different
loss patterns for different customer segments and the
allowance for credit losses based on the past due status is
not further distinguished between the Group’s customer
bases.

Tou Rong Chang Fu Group Limited 2@t R Z £ EHR AR
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Notes to the Condensed Consolidated Interim Financial Information

5

e
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For the six months ended 30 September 2018 #HEZZT—\FHLA=+HIE~EA

A -
FINANCIAL RISK MANAGEMENT 5 HRRERERE (@)
(Continued)
(b) Credit risk (Continued) (b) EERMR (4

Trade receivables (Continued) EGEWE (&)

The following table provides information about the TRE/REEREEERERF (&

Group's exposure to credit risk for trade receivables due REFPBRIN 2E 5 EYHRIE (R

from customers other than the largest customer, which BRZZE—NFALA=THEZ=

are assessed based on provision matrix as at 30 September - N\F=ZA=+—BZ2EBEE

2018 and 31 March 2018 within lifetime ECL. ERAEHEREEBERNMG)®E

Rz EERRER:

As 30 September 2018 R=ZZE-—-N\FhA=+H
Expected  Gross carrying  Allowance for
loss rate amount credit losses

BHEEE BRMEE FEERRE
HK$'000 HK$'000
BT BETT
Customers other than the largest FEEEH GRS EP
customer which the Group expects (RAEFES) -
that they will pay on time:

Neither past due nor impaired BARBHNKAA 1.08% 28,835 312

Past due for less than 30 days P R308 0.17% 4,093 7

Past due for more than 30 days but @ HiB3B30R{E 41908

less than 90 days 0% 138 -
Past due for more than 90 days but B EIBBEIOR BN —F
less than one year 24.32% 9,570 2,327
Past due for more than one year BEBRA—F 100% 9% 9%
42,730 2,740
Crediit-impaired customer other than ~— EEREEF
the largest customer: (RAEFES) -
Past due for more than one year BEBR—F 100% 22,774 22,774
65,504 25,514

Tou Rong Chang Fu Group Limited #Z @& E S EERA A
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B S P S E R

For the six months ended 30 September 2018 HZ_—ZT— \FNLA=F+HIEA

5 FINANCIAL RISK MANAGEMENT 5 B¥ERERE (®)
(Continued)

(b) Credit risk (Continued) (b) EERMR (4
Trade receivables (Continued) BESENE (&)

As at 31 March 2018 R-ZE-N\F=A=+—H
Expected Gross carrying Allowance for
loss rate amount credit losses
BHEEX BIREE FEEERE
HK$'000 HK$'000
BETT BETT

Customers other than the largest FEFEH BRI EF
customer which the Group expects (RAEPBRI) -
that they will pay on time:

Neither past due nor impaired HARBHTRAE 0% 25 -
Past due for less than 30 days BHEDR30A 0.18% 5,348 10

Past due for more than 30 days but @ HiBB30R{2 27908
less than 90 days 0% 18 -

Past due for more than 90 days but B EIBAEIOR BN —F
less than one year 15.66% 18,890 2,958
Past due for more than one year BEBRA—F 100% 2 2
24,283 2,970

Crediit-impaired customer other than ~— EEREES
the largest customer: (RAEPRI)) -

Past due for more than 90 days but B EIBBEIOR BN —F

less than one year 100% 696 696
Past due for more than one year BEBR—F 100% 22,078 22,078
22,774 22,774

47,057 25,744

Tou Rong Chang Fu Group Limited 2@t R Z £ EHR AR
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BRSPS E R R

For the six months ended 30 September 2018 #HEZZT—\FHLA=+HIE~EA

5 FINANCIAL RISK MANAGEMENT 5 B¥ERERE (®)
(Continued)

(b) Credit risk (Continued) (b) EERMR (4
Trade receivables (Continued) EGEWE (&)
Movements in the allowance for credit losses during the WMEBN  EEBERE2ZEHN
reporting period are as follows: Ik
HK$'000
BT
At 1 April 2017 RZE—+EFMWA—H 44,843
Allowance for credit losses FEEBERE 38,040
Write-off i (10,139)
At 31 March 2018 and 1 April 2018 R-ZZE—NEZA=+—8x
—E-N\FMWA—H 72,744
Allowance for credit losses EEBBREE 54,770
At 30 September 2018 RZE—NFNLA=1H 127,514

Tou Rong Chang Fu Group Limited & &t &= & E AR 2 &)
Interim Report 2018 2018 Hi¥R &5
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BRSSP AR FE E R

For the six months ended 30 September 2018 HZ_—ZT— \FNLA=F+HIEA

5 FINANCIAL RISK MANAGEMENT 5 B¥ERERE (®)
(Continued)

(b) Credit risk (Continued) (b) EERMR (4
Loans receivable from money lending business EBXEBELEZENER
The following table provides information about the TRIEBEHRBEENEEERELE
Group's exposure to credit risk and ECLs for loans EZERERZEERR KR EH
receivable from money lending business: EEBRAR:
As at 30 September 2018
R=B-N\FRA=1H
Gross carrying Loss Net carrying
amount allowance amount
BEREE BREE REEE
HK$'000 HK$'000 HK$'000
Internal credit rating RABEETR BT T BT BT
Either not yet overdue or overdue for %R 8 Higk 81 #8730 R
less than 30 days and B EEERE
not credit-impaired 65,814 3,437 62,377
Overdue within 31 days to 60 days BH3IAZE60ERA
but not credit-impaired B REERHE = = -
Overdue more than 60 days and/or BHREe0R R,/
credit-impaired EERAE 31,934 3,576 28,358
97,748 7,013 90,735
As at 31 March 2018
RZE-\E=A=t—H
Gross carrying Loss Net carrying
amount allowance amount
GHREAE EERE REFE
HK$'000 HK$'000 HK$'000
Internal credit rating NBEETR BT BT BETT
Fither not yet overdue or overdue for R B H k@ H D H30H
less than 30 days and B EEERE
not credit-impaired 14,528 968 13,560
Overdue within 31 days to 60 days BH31AZ60A A
but not credit-impaired BYEEERE - = =
Overdue more than 60 days and/or BHBBEOA R,/
credit-impaired FERE 43,472 6,399 37,073

58,000 1,367 50,633

Tou Rong Chang Fu Group Limited 2@t R Z £ EHR AR
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Notes to the Condensed Consolidated Interim Financial Information

5

Fﬁ EH =

B HI S E R R

For the six months ended 30 September 2018 @:ﬁ:—g NENA=+RHIEREHA

FINANCIAL RISK MANAGEMENT 5 BIRREBERE E
(Continued)
(b) Credit risk (Continued) (b) EERMR (4
Loans receivable from money lending business BRREBELECENER (&)
(Continued)
The estimated loss rates are estimated based on historical TEHEEXNIRBEEB ARG E
observed default rates over the expected life of the debtors BHAMELEBRENERT M
and are adjusted for forward-looking information that Bt WHRLEBANH NN B E
is available without undue cost or effort. The grouping TIENA] 1S 2 AR M B RHEL
is reqularly reviewed by management to ensure relevant o 2RI R E IR [E T BiRET - A
information about specific debtors is updated. BREBETEBAZEEER
BEHEE R
Changes in the allowance for credit losses for loans REMEEBZERKERZEE
receivable from money lending business are mainly due EEEE S EEHNEE
to changes in expected credit loss rate at each stage and BCEHEEBBEE 22 MY
changes in gross carrying amounts of respective loans RIEBAERER 2 REREZS
receivable are as follows: i
Either not yet Overdue
overdue or within Overdue
overdue 31 days to more than
for less than 60 days 60 days
30 days and but not and/or
not credit- credit- credit-
impaired impaired impaired Total
MARBEE AYAE fap-ihgc)
WP R30A 60EAE  60AR/H
BEY@EERE YEEERE EERE @it
HK$'000 HK$'000 HK$'000 HK$'000
BET T BETT BEF T BETT
Gross carrying amount at RZE-N\EAA=TH
30 September 2018 ZBEHE 65,814 - 31,934 97,748
Gross carrying amount at RZZE-N\$=ZRA=+—-H
31 March 2018 ZEREE 14,528

= 43,472 58,000
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B S P S E R

For the six months ended 30 September 2018 HZ_—ZT— \FNLA=F+HIEA

5 FINANCIAL RISK MANAGEMENT 5 BEREMRERE (E)
(Continued)
(b) Credit risk (Continued) (b) EERMR (4

EBHRXBELZEKES (&)

40

Loans receivable from money lending business

(Continued)
Either not yet Overdue
overdue or within Overdue
overdue 31 days to more than
for less than 60 days 60 days
30 days and but not and/or
not credit- credit- credit-
impaired impaired impaired Total
CER L BE3AZE BHEE
BHDHR30A 60H A 60B %,/
BYREEREE YEREERE EERE oy
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT
Loss allowance for ECL: BECERECEBEE:
At 31 March 2017 R-F—+F=A=1+—H 4,321 1,263 5314 10,898
Transfer to other categories dueto  FIFAE & @ RIE M
increase in credit risk BREHMER (2,118) (1,078) 3,19 -
(Reversal of allowance)allowance ~ EEIEE (BERR),/
for credit losses BE (1,235) (185) 14,146 12,726
Write-offs g S = (16,257) (16,257)
At 31 March 2018 and RZE-NE=ZA=+—-H
1 April 2018 “E-\FmA—H 968 - 6,399 7,367
Transfer to other categories due to  FIFAME & @K i
increase in credit risk BREHEMER - = S =
(Reversal of allowance)/allowance ~ EE R (BEER) /
for credit losses B 2,469 = (2,823) (354)
At 30 September 2018 - 3,576 7,013

RZB-N\FAA=TH 3,437

Tou Rong Chang Fu Group Limited 2@t R Z £ EHR AR
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 September 2018 @:ﬁ:—g

5 FINANCIAL RISK MANAGEMENT 5

(Continued)

(b) Credit risk (Continued)

Fﬁ EH =

(b)

Loans receivable from margin financing business

The management of Company determines whether the
margin loans are credit-impaired based on the Group’s
past experience in margin financing business,
forward looking information available to the Group and
the value of the collaterals pledged (being listed securities

relevant

in Hong Kong) for the margin loans. If the values of
collaterals pledged for margin loans are more than the
loans advanced, the directors of the Company assesses
and concludes that the ECL is minimal. On the other
hand, if the values of collaterals pledged for margin
loans are less than the loans advanced, the loans are
considered as credit-impaired. As at 30 September 2018,
reversal of allowance for credit losses of HK$3,615,000 is
provided for margin loans receivable of aggregate gross
carrying amounts of HK$17,824,000 (31 March 2018:
HK$31,598,000),
for the margin loans and the management of the Group

since there is no sufficient collateral

considers that the probability of default is significant.

Movements in the allowance for credit losses during the
year are as follows:

B HI S E R R

NENA=+HILEAEAR

B E R EE (&)

EERR (&)
FRBEEBELZENEZ

ERARBEFRBERT 2BE
Ko NEBERES ZHBATE
MEHMERAFRERZEERE
HAmzEBE(BIRERE LM ZE
%) ARAREEEEEARENR
ERHREERE - HARERZ
EERERREERBRRENZE
o AR R RIE B M % TR
HEEEBEER/ ) S —J7H - fWff
REFzEERERAREERER

RRZEFR  AIZERRE/EER
WE-R_E —)\ihﬂ =+H"
mARYESRE RN TR ER A

&ZJ&‘EEEEF REBELZThE
MBEKX WREEAREABE
17,824,000t (ZFE— \F = A
=+—H :#%31,598,0007T) 2
ERFRENRGTREESEREE
0% #3,615,0007T °

RENEEEEREZZSHN
T

HK$'000
PSR IT
At 1 April 2017 R-ZE—+EmA—H
Allowance for credit losses EEEERE 8,298
At 31 March 2018 and 1 April 2018 R-ZE—NE=ZA=+—8xK
—E-N\FHEA—H 8,298
Reversal of allowance for credit losses ZEEBERERD (3,615)
At 30 September 2018 RZE—NFNLA=1H 4,683
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B S P S E R

For the six months ended 30 September 2018 HZ_—ZT— \FNLA=F+HIEA

B E R E R (&)

5 FINANCIAL RISK MANAGEMENT
(Continued)

(o)

Fair value of financial instruments

The table below analyses financial instruments carried at
fair value, by valuation method. The different levels have
been defined as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Level 2 inputs are inputs, other than quoted prices
included with Level 1, that are observable for the
asset or liability, either directly or indirectly; and

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

This note provides information about how the Group
determine fair value of various financial assets.

Some of the Group's financial assets are measured
at fair value at the end of each reporting period. The
following table gives information about how fair values
of these financial assets are determined (in particular, the
valuation technique and inputs used), as well as the level
of the fair value hierarchy into with which the fair value
measurements are categorised (levels 1 to 3) based on the
degree to which the inputs to the fair value measurements
is observable.

Tou Rong Chang Fu Group Limited 2@t R Z £ EHR AR
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Notes to the Condensed Consolidated Interim Financial Information

5

Fﬁ EH =

For the six months ended 30 September 2018 #H=—

FINANCIAL RISK MANAGEMENT
(Continued)

(o)

Fair value of financial instruments (Continued)

(i)

(i)

Financial instruments in level 1

The fair value of financial instruments traded in
active markets is based on quoted market prices at
the reporting date. A market is regarded as active if
quoted prices are readily and regularly available from
an exchange, dealer, broker, industry group, pricing
service, or regulatory agency, and those prices
represent actual and regularly occurring market
transactions on an arm’s length basis. The quoted
market price used for financial assets held by the
Group is the current bid price. These instruments are
included in level 1.

Instruments included in level 1 comprise equity
securities listed in Hong Kong Stock Exchange
classified as financial assets at fair value through
profit or loss (“FVTPL") or financial assets at
fair value through other comprehensive income
("FVTOCI").

Financial instruments in level 3

The unlisted equity investment is determined by
using discounted cash flow projections. The most
significant unobservable input is the weighted
average cost of capital. The lower the cost of capital,
the higher the value.

5

B HI S E R R

- \FENA=FTHILEREAR

B E R EE (&)

() EMIAEZLDFE (@&

(i)

(ii)

E-RHELHMTA

RERMSEEMNSMT A
BAFETER RS B EE
MIBHENE - WA HARE
SRR EBRARZ S
R SR TTEEE
BRIRFE R EEEHE  Bi%
LHRERRER LT HZEA
FRAGETHMER S Z
MIBAIEIR BER - A EH
BENSREEMEANT
BRERBBITEAE -ZZF
THEMNAE—H-

FIANE —RO T EBER
BARARAFEEBERT
F(BEAFEEBERT
RDZEBMEEXLRRF
EFEBEMEE KK
(MEAHEZBEMEER
@R ZEREENTE
BB ETRANE S

E-RHEMT A

FEMRAIRE THRAMIR
AeRERAEE KEX
BRI R 8 A\ BUR S I
FIE KA - B & KA
1’ EE#E-

Tou Rong Chang Fu Group Limited & &t &= & E AR 2 &)
Interim Report 2018 2018 Hi¥R &5

43



44

Notes to the Condensed Consolidated Interim Financial Information

B S P S E R

For the six months ended 30 September 2018 HZ_—ZT— \FNLA=F+HIEA
5 FINANCIAL RISK MANAGEMENT 5 BIRREBERE (E
(Continued)

EMITAECZDAFE (&)

(c) Fair value of financial instruments (Continued) (c)

The following table presents the Group's assets and
liabilities that are measured at fair value at 30 September
2018 and 31 March 2018.

TRENR-ZZ-NFAA=F
HRZZ-N\F=ZA=+—HBMK

HERFEABZAREZEER

BfEe

As at 30 September 2018 (unaudited)
RZZB-NFRAZ+H (REEKR)

As at 31 March 2018 (audited)
RZE-NFZA=1+—R (&%)

Level 1 Level 3 Total Level 1 Level 3 Total
F-R E=R &t E—R F=H A&t
HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETr BETrT #B¥Tz AT BT AETx
Assets BE
Financial assets at FVTPL AT EEBERSER
JEREE
— Listed equity securities — ERAEH 18,969 - 18,969 46,747 - 46,747
~ Unlisted equity securities —FEMBRAES - 27,571 27,571 - 27,571 27,571
Financial assets at FVTOCI BEATEEBEMEA
WadEz e mEE
~ Unlisted equity investment —FETREERE - 4,079 4,079 - 4,079 4,079
Total it 18,969 31,650 50,619 46,747 31,650 78,397
(i) During the six months ended 30 September 2018, i)y REEZZ—)/\FLA=1+

H 7] @ A HiRE - AR A&
Z T M

there were no transfers between different levels.
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BRSPS E R

For the six months ended 30 September 2018 #HEZZT—\FHLA=+HIE~EA

REVENUE AND SEGMENT INFORMATION

The executive directors of the Company have been regarded
as the chief operating decision maker (“CODM"). The Group's
operating segments, based on information reported to the
CODM for the purpose of resource allocation and performance
assessment, are as follows:

Trading of commodities, chemical products and petroleum
products (“Commodity trading”);

. Exploitation and sale of crude oil (“Crude oil”);
. Leasing of investment properties (“Property investment”);
° Money lending, securities brokerage and asset

management business (“Financial services”); and

. Others.

The Group also carries out business as insurance brokerage
and service contract. The CODM, after reviewing for qualitative
factors such as the business activities, economic and legal
characteristics of the business and quantitative factors such
as the financial performance of the business, has accordingly
determined that the insurance brokerage and service contract did
not qualify as reportable operating segments, and their financial
information is included in “Others”.

6
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GEE RS

For the six months ended 30 September 2018 #HZE—_Z— /\FNALA=+HIN

6

BB E R MR

REVENUE AND SEGMENT INFORMATION
(Continued)

The accounting policies of the operating segments are the same
as the Group's accounting policies. Segment results represent the
loss made or profit earned by each segment without allocation
of incomes or expenses which are not recurring in nature and
unrelated to the Group’s operating performance, including
interest income on bank deposits, central management fee
income, central administration costs, directors’ emoluments,
(loss)/gain on fair value changes of financial assets at FVTPL and
interest expenses.

The CODM also reviews the earnings/loss before net finance
income and costs, income tax expense, depreciation and
amortisation, unallocated other income less expenses and non-
controlling interests (“EBITDA” or “LBITDA") of the Group.
Accordingly, EBITDA or LBITDA is also presented.

For the purposes of monitoring segment performances and
allocating resources among segments, all assets are allocated to
operating segments other than interests in associates, financial
assets at FVTPL, financial assets at FVTOCI, cash and bank
balances and other corporate assets.

The CODM reviews the segment assets for the purposes of
resource allocation and performance assessment, an analysis of
the Group's liabilities is not regularly reviewed by the CODM and
hence, the relevant information is not presented accordingly.
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Notes to the Condensed Consolidated Interim Financial Information

(Continued)

(@) Segment revenue and results

The following is an analysis of the Group’s revenue and

results by reportable operating segments.

(i)

fERA%AR S

(a) ZEWIEREEE

B HI S E R R

For the six months ended 30 September 2018 %jz;éfffﬂiﬂﬁ =+HIEXEAR

6 REVENUE AND SEGMENT INFORMATION 6 W&mKkoHER (&)

AEBERAI2HREEDHLE D2
Wes REBEDTAT o

For the six months ended 30 September 2018 (i) EBE-—F-NEAA=T1H
(unaudited) IEANEA (KRAEFZ)
Commodity Property Financial
trading Crude oil  investment services Others Total
BRES R NERE SRR% 2ty it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR BT BETR BETR BT BETR
(Note (i)
(B &EG)
Revenue from contracts with /S I i H 58
customers within scope of F1REERZ
HKFRS 15 BPA NN
External and total revenue REEREE®ER
recognised at point in time SRR e EE
~ on a gross basis -REBEE 34,811 - - 2,404 1,310 38,565
- on a net basis (note (ii)) -RIFERE
(KH3E) 28735 - s - - 28735
63,546 - - 2,444 1,310 67,300
Revenue not within scope of ~ BEH RS EH
HKFRS 15 FI5R BRI N
Loan interest income EHRMBBA - - - 13,498 - 13,498
Rental income KL/ ON - - 1,558 - - 1,558
63,546 - 1,558 15,942 1,310 82,356
Segment EBITDA/(LBITDA) 2 EEBITDA/(LBITDA) (50,782) (1,236) (638) 11,778 (1) (40,879)
Segment depreciation and PERFTEREH
amortisation (316) (742) (1,134) (110) (2,083) (4,385)
Segment results PEEE (51,098) (1,978) (1.772) 11,668 (2,084) (45,264)
Unallocated expenses RABRRAX (30,388)
Interest income on RITERZHBKA
bank deposits 354
Interest expenses FERX (32,573)
Loss before taxation BRAER (107,871)
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Notes to the Condensed Consolidated Interim Financial Information

LRSS

For the six months ended 30 September 2018 #HZE—=Z

BB E R MR

(Continued)

—N\FNAA=+HIERE
6 REVENUE AND SEGMENT INFORMATION

(@) Segment revenue and results (Continued)

(i)

6 WHEKkSD

A

ERE R (&)

() DEBURBRESE (8

(i)  Performance obligations for contracts with (i) HEEFAEXNZEBHEMN
customers
The Group sells commodities and chemical products AEEREFHEER @R
to customers. The performance obligation is TEM-BHETALHRE
to arrange for the provision of commodities as HtEm REAAMGEARAEHE
the Group did not obtain the control over the RZEHEXSNHREE
goods before passing on to customers taking into [BLBE - MEAEET R AN SR B A R
consideration indicator such as the Group is not HERFERBREER K%
exposed to inventory risk, although the Group still ERAEFPRE R ARES
exposes to credit risk in these sales transactions. B o B PR o
For the six months ended 30 September 2017 (il BZE-_FE—+tFEAFA=1H
LEN1EA
(Unaudited)
(xEFR)
Commodity Property Financial
trading Crude oil investment services Others Total
BHmE R MERE SRR Hi At
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BT BB T BETT BT T BB BRI
(Restated) (Restated) (Restated)
(EE51) (EE51) (B =5)
Segment revenue G 3,965,393 s 1392 16,311 4015 3,987,111
Segment EBITDA/LBITDA) 4 #BEBITDA/LBITDA) 75,537 (1,491) 829 (11,608) 489 63,756
Segment depreciation and DI E LB H
amortisation (760) (10,731) (1,121) (104) (2,106) (14,822)
Segment results DEEE 74,777 (12,222) (292) (11,712) (1,617) 48,934
Unallocated expenses APERAZ (18,650)
Interest income on RITERZHBRA
bank deposits 34
Interest expenses FIEHAZ (25,103)
Profit before taxation B 354 A i 5215
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 September 2018 HZ=E—Z—

6 REVENUE AND SEGMENT INFORMATION

(Continued)

(b) Segment assets

Fﬁ EH =

B HI S E R R

(b) PHEE

The following is an analysis of the Group’s assets by

reportable operating segments:

REEZAZ

BEIMMT:

NENA=+HILEAEAR
6 q&ﬁ&/-\_l- :m\*’l'(na

WE DB 2

(Unaudited) (Audited)
(REERZ) (&%)
As at As at
30 September 31 March
2018 2018
R=F—N\F RZZTE—N\F
hA=+8H =A=+—8H
HK$°000 HK$'000
BETT BT

Segment assets PWEE
Commodity trading mmE S 752,110 640,636
Crude oil JR 19,011 20,468
Property investment L EX &) 100,528 104,311
Financial services SRR 115,873 97,166
Others HAh 13,668 15,116
Total segment assets “*Bé? mE 1,001,190 877,697
Unallocated Ko 379,368 493,805
Total assets BEE 1,380,558 1,371,502
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Notes to the Condensed Consolidated Interim Financial Information

B S P S E R

For the six months ended 30 September 2018 HZ_—ZT— \FNLA=F+HIEA

7 Hftt (B58) W FE

7

OTHER (LOSSES)/GAINS, NET

(Unaudited) (Unaudited)

(REER) (REEZ)

Six months Six months

ended ended

30 September 30 September

2018 2017

B=E #H=E

—E-N\EF —E—tF

hA=+H nA=+8

IEX1E A 1E75E A

HK$°000 HK$'000

BETT BT

(Restated)

(&)

Exchange (losses)/gains, net B (E18) e FE (21,911) 9,614
(Loss)/gain on fair value changes of I AFEBBESEIEZ
financial assets at FVTPL CHMEEZAFEEZS

(B#B),/ W= (7.289) 1,663

Write back of consideration payables &< & #ii [@ - 5,878

(29,200) 17,155
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2018 #HEZZT—\FHLA=+HIE~EA
8 EXPENSES BY NATURE 8 HRMUEISIEMNAX

(Unaudited) (Unaudited)
(REER) (REeER)
Six months Six months
ended ended
30 September 30 September
2018 2017
BZ H=
—E2-N\F —E—tF
hB=+H nA=+8
kX1 A 1E75E A
HK$'000 HK$'000
BETT BT
Wages, salaries and other benefits I8 #FHekHEMET
(including directors’ emoluments) (BREESEH2) 14,047 16,264
Cost of inventories recognised BRAERIMFEKAR
in expenses 32,798 3,887,075
Depreciation of property, M HERERETE
plant and equipment (Note 13) (FF3E13) 3,656 8,488
Depreciation of investment BEMERE (HFE14)
properties (Note 14) 1,116 1,116
Amortisation of intangible assets BB B 384 5,957
Operating lease expenses KEHERY 4,969 5,019
Legal and professional fees ERREXEER 7,720 4,738
Commission expenses HeEH 3,669 11,403
Others HAth 9,648 9,065
Total cost of sales, selling and SHEMA  HE KD HKAR
distribution costs and RITHRZ 258
administrative expenses 78,007 3,949,125
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Notes to the Condensed Consolidated Interim Financial Information

BRSSP AR FE E R

For the six months ended 30 September 2018 HZ_—ZT— \FNLA=F+HIEA

9 FINANCE COSTS, NET 9 BERL FHE
(Unaudited) (Unaudited)
(REEX) (REEFEZ)
30 September 30 September
2018 2017
—E-N\E ZE—+F
hB=+H HA=+8
HK$'000 HK$'000
BT T e T
Interest expenses in: ATEBEZMEMX:
— bonds —f&F (32,043) (24,736)
— bank borrowings —RITIEE (530) (367)
(32,573) (25,103)
Interest income on bank deposits HRITIFRZH B WA 354 34
Finance costs, net BE KA HEE (32,219) (25,069)
10 INCOME TAX EXPENSES 10 Fremims
(Unaudited) (Unaudited)
(REEZ) (REEFEZ)
Six months Six months
ended ended
30 September 30 September
2018 2017
BZ HE
—E-N\F —E—EF
hB=+8 HAWA=+8
IEXEA 1B~ @ A
HK$'000 HK$'000
BET T BEET T
Current income tax BIEAFTS F1
Hong Kong profits tax ey 662 1,552
Deferred income tax TSR 1 (182)
Income tax expenses Fr8 i X 663 1,370
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2018 #HEZZT—\FHLA=+HIE~EA

10 INCOME TAX EXPENSES (Continued)

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill")
which introduces the two-tiered profits tax rates regime. The Bill
was signed into law on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax rates regime, the
first HK$2 million of profits of the qualifying group entity will be
taxed at 8.25%, and profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for the two-
tiered profits tax rates regime will continue to be taxed at a flat
rate of 16.5%.

The directors of the Company considered the amount involved
upon implementation of the two-tiered profits tax rates regime
as insignificant to the consolidated financial statements. Hong
Kong profits tax is calculated at 16.5% (six months ended 30
September 2017: 16.5%) of the estimated assessable profit for
the period.

Taxation for overseas subsidiaries is charged at the appropriate
current rates of taxation in the relevant jurisdiction of which the
most significant jurisdictions are the PRC which has a corporate
income tax rate of 25% (six months ended 30 September 2017:
25%). Under the applicable corporate tax law in Macau, profits
tax is charged at 12% (six months ended 30 September 2017:
12%) of the estimated assessable profits.

No current Macau complementary corporate tax and PRC
corporate income tax have been provided for as the Group did
not have any assessable profits in Macau nor in the PRC for the
six months ended 30 September 2018 (six months ended 30
September 2017: Nil).

10 FTEHBEX (@)

WN-E-NFE=A-+—RB BB
EERBT—FHE (EFT) (B
7RG ER([ER]) HB AW
THFEH - ZERR T —NEFE=
BZ+ N\BEEXRALZZERZAT
EER-BEMBHANEH 4EHK
EEEEMHHB 2,000,000 % F
15 LA8.25% 1) B K B Bt » 1 4B 1R 7B #E
2,000,0007T H i FIl #% A 16.5% ) £ &
B -THAMAFFEHERNEDT
TR RIS HEIR16 5% G — =X
BNTIA

RAREERE  BHEMAS RIS AT
FRNCEHRAMBEREAMS A E
Ko BAFEHIZANE ARG ERER
MIA165% (BE—Z—+F A=+
BIENEA:165% )& -

N B A BT SR AR R A R IR
HERTREGY R EMNEE
BEATH PENCEMESHMES
5% (BHE-_Z—+FNLA=1THIN
BA :25%) - IRIFRFVBA S ERE -
FIESBIREFTERTUREF12% (2=
TZ—+FRA=ZFTHIEAEA 12%)
BN -

HREBEE-Z-N\FAA=TRHILXE
ARG EERF BB SRR
A E I EEHEE RM XA E
MARMTECEMEHER (BE=
E—tFNAA=Z+THLENER: &) -
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Notes to the Condensed Consolidated Interim Financial Information

B S P S E R

For the six months ended 30 September 2018 HZ_—ZT— \FNLA=F+HIEA

11 (LOSS)/EARNINGS PER SHARE 11 8K (E8), &R

Basic (loss)/earnings per share attributable to the owners of the
Company is calculated by dividing (loss)/profit for the period
attributable to owners of the Company by the weighted average

ARRHEAEANELEERER (BR) &
MIRBEBARRHEE ANEEABA (&
18) /@M ARRE R BTRG

number of shares in issue during the reporting period. MBI HEE -
(Unaudited) (Unaudited)
(REERZ) (REEEZR)
Six months Six months
ended ended
30 September 30 September
2018 2017
BZE H=
—2-n% —E—t%
AWA=+H hA=+8
LB A LE7NME A
(Restated)
(FE3))
(Loss)/profit for the period RAFHE AEGEAREBAR
attributable to the owners of (F518) &mH (B% T
the Company (HK$'000) (107,526) 4,857
Weighted average number of BT @R 2 NET9E
ordinary shares in issue Fiz)
(shares in thousands) 8,967,876 7,550,724
Basic (loss)/earning per share FRERN (FE)
(HK cents) BF &AL (1.20) 0.06

For the six months ended 30 September 2017, the computation
of diluted loss per share has not assumed the exercise the
Company'’s outstanding share options since the adjusted exercise
prices of these options were higher than the average market
prices of shares for the outstanding period during the six months
ended 30 September 2017.

No diluted loss per share for the six months ended 30 September
2018 is presented as there is no potential ordinary shares in issue
for the six months ended 30 September 2018.
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2018 HE—-Z—N\FHAA=+HIL/NEA

12

13

14

DIVIDEND

The Board of Directors does not recommend the payment of an
interim dividend for the six months ended 30 September 2018
(six months ended 30 September 2017: Nil).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September, the movements in
the Group’s property, plant and equipment are as follows:

12 BRE
FEeTERRNEE_ZT—\FNA

“THLERNEAZFHERE (HEZZ
—tFNA=FTHLEAREAR &) -

13 ¥1% BERRE

REBEEAA=THILEREARN ~&EH
ME- BERREHZESHMT

(Unaudited) (Unaudited)
(REERZ) (REEEZ)
2018 2017
—E2-N\F —E—tF
HK$'000 HK$'000
BET T BT
Net book value at 1 April RIMA—RBZEREFE 26,580 83,266
Additions NE 1,860 321
Depreciation (Note 8) e (FIE8) (3,656) (8,488)
Exchange realignment PE 8 % (766) 2,462
Net book value at 30 September RAUA=THZEEFE 24,018 77,561

INVESTMENT PROPERTIES

During the six months ended 30 September, the movements in

14 REYH

REBEENLA=THIEXNEAR AEHE

the Group's investment properties are as follows: KEMENEHINT
(Unaudited) (Unaudited)
(REERZ) (REeER)
2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
BET T BT
Net book value at 1 April REA—AZEREFE 103,887 106,118
Depreciation (Note 8) e (KizEs) (1,116) (1,116)
Net book value at 30 September RNUA=THZEEFE 102,771 105,002
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Notes to the Condensed Consolidated Interim Financial Information

B S P S E R

For the six months ended 30 September 2018 HZ_—ZT— \FNLA=F+HIEA

15 FINANCIAL ASSETS AT FAIR VALUE 15 BAVPEBBEMEREIW
THROUGH OTHER COMPREHENSIVE mYRCERMEE
INCOME

(Unaudited) (Audited)
(RBER) (&EZ)
30 September 31 March
2018 2018
=E-N\F —ET-N\F
ABA=+H —A=+—H
HK$'000 HK$'000
BT T BT
At 1 April REA—H 4,079 29,241
Gain on fair value changes F EL At 2 TET U 2 T 3R
recognised in other NEEZH W
comprehensive income - 4,635
Disposal e - (29,797)
At 30 September 2018/ WZZE—NFhA=+8B/
31 March 2018 —E-NFZA=+—H 4,079 4,079
Notes: P & :
(a) Included in the financial assets at FVTOCI amounting to HK$4,079,000 (a) RATFEEBAMEZERRIIGZeREES
represents the Group’s long-term investment of 19.9% equity interests in an #4,079,0007T B AR EER —HEST SIS RE
unlisted entity engaging in trading of fuel in Hong Kong. EHHELMEEMNI0.9%RIE, REERE -
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Notes to the Condensed Consolidated Interim Financial Information

SEEES

For the six months ended 30 September 2018 %L?cff

16 TRADE RECEIVABLES

o 8 B 5 R B

NENA=+HILEAEAR

16 EZEWFIR

(Unaudited) (Audited)

(REEEZ) (e=z)

30 September 31 March

2018 2018

—E-NE —E-)N\F

NB=+H =A=+—H

HK$000 HK$'000

BET T e T

Trade receivables E%EH&M 846,959 598,677
Allowance for credit losses EEEERE (127,514) (72,744)

719,445 525,933
(@)  As at 30 September 2018, included in the trade receivables @ RZE—NFhLA=+H E5

(@

(d)

were amounts due from clearing houses of approximately
HK$3,154,000 (31 March 2018: HK$3,452,000)
and amounts due from securities brokerage clients
of approximately HK$300,000 (31 March 2018:
HK$781,000).

Before accepting any new customer, the Group uses an
internal credit assessment system to assess the potential
customer’s credit quality and defines credit limits by
customer. The management considers adequate allowance
has been made at end of the year. Balances which are
neither past due nor impaired are all receivable from
customers with good historical repayment records and
good credit quality.

Trading limits are set for customers. The Group seeks
to maintain tight control over its outstanding trade
receivables in order to minimise credit risk. Overdue
balances are regularly monitored by management.

The settlement terms of trade receivables attributable to
the securities brokerage business are two days after the
trade date. For the remaining business of the Group, trade
receivables are on general terms of 30 to 120 days.

(d)

FE USRI B 45 FE UL 45 B PSR IR 4Y
153,154,000 (Z T —NF =
A=+—8:7%%3,452,0007T)
MEWEFCLERT P RIBNSE
300,000 (ZE—N\F=A
=+—H8:%8%781,0007T) °

REMETFAHEFH AEESRE
AR EEFERATEEER
FZEEEZERRERFEER
B EEERANFRDEL A
Bip-BEARBHITTEREZHER
BRKEABRIFEGEETE

REFEEERZRP ZEBIHK
I8 o

REPHRER SR - NEER)
HEMARWEE S ERFBEBRE
BAEIZES - LR EEERR - B2
[EEHA RS B Ak B o

BHELEBELE D EKGIE

ZREEBHR AR SAHEMA -
RAEEEMERTS  BHIE
UG FRIB 5123052120 H 2 — AR EAMR
HEITR 5
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Notes to the Condensed Consolidated Interim Financial Information

B S P S E R

For the six months ended 30 September 2018 #HZE—=Z

—NFAA=+THIERE

B A

16 TRADE RECEIVABLES (Continued)

(e)

®)

Aging analysis of gross trade receivables based on invoice

B 5 R

() HEIHEWF

/\ na)

AHERBREERAS

date is as follows: LRI

(Unaudited) (Audited)

(REEZ) (&%)

30 September 31 March

2018 2018

—E2-N\F —E-N\F

hA=+H —A=+—H”

HK$'000 HK$'000

BET T BT T

Less than 30 days T 2308 3,464 4,423
More than 30 days but BiBE30EETR=@EA

less than 3 months 223,532 20,596
More than 3 months but HAs3EA BT —F

less than 1 year 588,785 534,973

Over 1 year HHiA—F 31,178 38,685

846,959 598,677

The Group's largest customer within the commodity
trading segment which has a significant outstanding
trade receivable balance due to the Group with gross
carrying amount of approximately HK$781,580,000 (31
March 2018: HK$551,620,000) as at 30 September 2018
was assessed for allowance for credit losses individually.
The management assessed for the allowance for credit
losses for lifetime by estimating default rate taking into
account historical and forward looking information.
As at 30 September 2018, impairment allowance of
HK$55,000,000 was made on the trade receivables due
from the Group’s largest customer. Subsequent to 30
September 2018, with management'’s follow up actions to
chase the long-outstanding receivable, trade receivable due
from the Group's largest customer has been fully settled by
the customer in June 2019.
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781,580,000t (ZZE—\F = A
=+—H:#%#551,620,0007T)
CERAREIREHEEBEE
BEBTG K2 EREL RATIESE
ERMEBEENR SEERZHE
BEBREELTME RN
FAA=+H BERAEERK
BPZB S RRFIBELRER
&7 #55,000,0007C ° R —ZE— N\
FNA=+TH% BEETEERR
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R R

For the six months ended 30 September 2018 #HEZZT—\FHLA=+HIE~EA

17 LOANS RECEIVABLE 17 BRER
(Unaudited) (Audited)
(REEX) (FEE|Z)
30 September 31 March
2018 2018
—E-N\F —E-)\F
NB=+H =BA=+—8H
HK$000 HK$'000
BET T BT T
Loans receivable (Note (a)) M E R (KisE@)) 97,748 58,000
Margin loans receivable (Note (b)) JEUFFRE K (M5 (b)) 17,824 31,598
115,572 89,598
Less: Allowance for credit losses W EEEERE
— loans receivable (Note (a)) —EWER (HiE@) (7,013) (7,367)
— margin loans receivable —EWHFEER (D))
(Note (b)) (4,683) (8,298)
(11,696) (15,665)
103,876 73,933
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Notes to the Condensed Consolidated Interim Financial Information

B S P S E R

For the six months ended 30 September 2018 HZ_—ZT— \FNLA=F+HIEA

17 LOANS RECEIVABLE (Continued)

Notes:

(a)

Loans receivable to the extent of approximately HK$97,748,000 (31 March
2018: HK$58,000,000), which arise from the money lending business of
providing short-term loans to independent third parties in Hong Kong, are
denominated in HK$.

The carrying amounts are determined using effective interest rates ranging
from 22% to 54% (31 March 2018: 22% to 54%) per annum and are
repayable with fixed terms ranging from three to twenty four months.

As at 30 September 2018, loans receivable of approximately HK$8,537,000
(31 March 2018: HK$9,820,000) bearing interests ranging from 27%
to 54% (31 March 2018: 24% to 54%) per annum, are unsecured and
expected to be settled by the borrowers within 1 year. The management
considers that the second mortgage loans are classified as unsecured loans
due to the impediment in repossession of the mortgage properties and the
practical difficulties to ascertain the residual collateral value after claim by
first mortgagee.

As at 30 September 2018, loans receivable of approximately HK$89,211,000
(31 March 2018: HK$48,180,000) bearing interests ranging from 22% to
54% (31 March 2018: 22% to 36%) per annum, are secured and expected
to be settled by the borrowers within 1 year. These loans receivable are
secured by properties located in Hong Kong, equity securities listed in Hong
Kong and unlisted equity securities.

Interest income of approximately HK$11,586,000 (six months ended 30
September 2017: HK$11,341,000) for non-credit impaired loans receivable
has been recognised as revenue in the interim condensed consolidated
income statement.

The maturity profile of the loans receivable based on maturity date which are
neither past due nor impaired is as follows:

17 BIRERK (&)

REBBAB LA = FRERBERORESE
T EE A B e U B TR 4078 #597,748,000T (=&
—\E=H=+—H:#%58,000,0007T) ' 3
AP SHE -

EEHEFEANTEF2%E54% (ZT—\F
TATT—HA:22%E54% ) 2 BB FIREE
REEEERPRNT=Z_FTHNMEAA-

RZZE—N\FLA=+B BREROEE
8,537,000t (=T —NF=ZA=+—H: &%
9,820,0007T) Z FI &N FHF27%ZE54% (=
T N\F=ZA=1+—H:124%%54%) ' BEE
RETEHIR & RAR —FREE - RIKEILIB
WEFA BN ERRN AR E P
HEFARBENFSEEFCERRNE  0E
BERARZE_RERRYEREERENR-

RZZ—N\FEAA=1+H ERERHBE
89,211,000t (ZE—\F=F=+—0 &%
48,180,0007T) Z LN FHF22%E54% (=
T N\FZA=+—H:22%%E36%) " BHEE
REFBHAEBRAR - FRAEE LEEEKE
RAMNRBEBNDE REBLDTHREE S
R IE ETIRANE H K

BEERERKERZAERALEE
11,586,0007T (B2 =T —+FNLA=F+HILX
& A - 5%11,341,0007T) E A P HIB AL A IR
HmERAERRBBA

BE A 280 B AR (B 2 PR R R B ERBLR (R
FHABS)MT

(Unaudited) (Audited)
(REER) (fEZ)
30 September 31 March
2018 2018
—2-N\F —T—)\F
hB=+8 =A=+—A”
HK$°000 HK$'000
BT T BT

Receivable in: AT HBZERRE:
Less than 1 month TR—EA 9,862 -
1 month to 3 months —EBRAZE=M@A - -

More than 3 months but BB=EAETE—F

less than 1 year 44,857 14,528
54,719 14,528

Tou Rong Chang Fu Group Limited 2@t R Z £ EHR AR
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Notes to the Condensed Consolidated Interim Financial Information

Notes: (Continued)

(b) As at 30 September 2018, included in loans receivable was advances (b)
to margin clients in margin financing amounting to approximately
HK$17,824,000 (31 March 2018: HK$31,598,000), which are bearing
interest at commercial rates, secured by the underlying pledged securities and

are repayable on demand.

In respect of the margin loans receivable advances to margin clients in
margin financing with net carrying amount of HK$13,141,000 (31 March
2018: HK$23,300,000), the fair values of the collaterals of such margin loans
can be objectively ascertained to cover the outstanding amount of the loan

balances.

18 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

BRSPS E R R

For the six months ended 30 September 2018 %z?cfiﬁ*/\ijlﬂ =+HIEXEAR

17 LOANS RECEIVABLE (Continued)

17 BIRERK (&)

PR =E : (40)

RZZE-\FNLA=+H BERERBERR
BEeRMENALTRESCERP ZBRNBYE
17,824,000 (ZE— \F=A=+—H0: #%
31,598,0007T ) * Uk FRIA Th IR i E A 5T 2 A
HEEEREFERRRBREREER-

RTEREZHREPBRZERHFRENR

ﬁ@é%ﬁ%mumtoooﬁ(_:;—)\E,H

:+ B : 4 #23,300,0007T) 1 5 - AHE R
R ERBATEARERET AR AENZ
EREHBIEMARERERE-

18 AV EESR
eREE

s Eapdl) -y

(Unaudited) (Audited)
(REBER) (fe&EZ)
30 September 31 March
2018 2018
—E-N\F T )\F
hA=+8H —A=+—H”
HK$000 HK$'000
BET T BT T
Financial assets manadatorily R A T EBBERR
at FVTPL: ZEMEE:
Listed equity security BB EmRAE
in Hong Kong (Note (a)) (Kt&E@)) 18,969 46,747
Unlisted equity investment FELTRARE
(Note (b)) (M EE(b)) 27,571 27,571
46,540 74,138
Less: Amount shown under B ERBEEIR
non-current assets THRZE5E (27,571) (27.571)
Amount shown under current MBEEE TR S
assets 18,969 46,747

Tou Rong Chang Fu Group Limited & &t &= & E AR 2 &)
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Notes to the Condensed Consolidated Interim Financial Information

LRSS

For the six months ended 30 September 2018 #HZE—Z—

HA B RS B R B

18 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Notes:

(a)

(b)

(©

The fair value is based on the current bid prices in an active markets.

Pursuant to the contractual agreement entered into between the Group,
the vendors and the guarantor in April 2015, the Group agreed to acquire
the 100% equity interest in Perfect Reward Limited (“Perfect Reward”) a
private entity incorporated in British Virgin Islands. Perfect Reward and its
subsidiaries are principally engaged in the liquefied natural gas (“LNG")
business and is a service provider of the LNG supply chain covering all
the upstream, midstream and downstream segments in the industry. A
deposit and prepayment of transaction costs amounted to HK$33,271,000
in aggregate which are refundable in accordance with the terms of the
agreement was paid by the Group when entered into the agreement.

Subsequently, in February 2016, the Group, the vendors and the guarantor
mutually agreed and entered into a termination deed to terminate the
acquisition agreement and the deposit and prepayment of transaction costs
paid by the Group shall be refunded by the vendors forthwith without
interest with immediate effect. However, the vendors failed to refund the
deposit and prepayment of transaction costs to the Group after entering into
the termination deed with the Group.

With the management’s follow-up actions to recover the deposit paid,
on 29 March 2018, the Group entered into a contractual agreement to
acquire 15% equity interests in Perfect Reward, at a cash consideration of
approximately HK$33,271,000, offset by the abovementioned deposit and
prepayment of transaction costs paid by the Group in the prior years. In
addition, pursuant to the contractual agreement, the Group was granted
a put option exercisable by the Group within two years from the date of
completion of the acquisition of which the Group has the irrevocable and
unconditional right to sell back the 15% equity interests in Perfect Reward to
the vendor of the contractual agreement at the price of HK$33,271,000.

With reference to the valuation performed by an independent valuer, the
fair value of the investment in 15% equity interest in Perfect Reward as
at the date of acquisition amounted to HK$27,571,000. The fair value of
the investment as at the date of acquisition was less than the aggregate
carrying amount of the deposit and prepayment of transaction costs paid
by the Group in prior years and accordingly, impairment loss on deposit and
prepayment of transaction costs amounted to approximately HK$5,700,000
was provided for the year ended 31 March 2018. Besides, in the opinion of
the directors of the Company, as the Group was still unable to recover the
deposit paid after the various follow-up actions taken by the management,
the put option is not exercisable by the Group and accordingly, the put
option is not recognised in the condensed consolidated interim financial
information.

Changes in fair values of financial assets at FVTPL are recorded in “other
(losses)/gains, net” in the interim condensed consolidated income statement.

Tou Rong Chang Fu Group Limited &l &R EEE AR QA
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NERA=+B AR
18 BRAFEHBBBERAIKRZ

TRMEE (&)

P & -

(a)

(b)

(©

RFETDREBERERT IS RITHBABETE -

BEAEE THEAERAR-T-HEFN
ARz & #MH#  AEEREKEPerfect
Reward Limited ([Perfect Reward | + —fE R H
BRZBESEMEL 2 FATR) 2 230 -
Perfect Reward & H i@ A Rl £ B FRIERA
RBRIERAR]) EBRORIERARFEHE
CREERNE L PERTHE ) 2R
HEF X HRAZIRE RFAMKES LB
33,271,0007C ( AJAR IR 3 2 IR FGR 1B ) IR AT 32
AR R AR E X (S o

Btk N-T—REZA - KREE BHEER
AMEE R BT SLAL LR 2R AR I W 13 2 T
FEREASN 2 RBRAE 2 BE R BN TR
MES AR ERE AW B UANERE
BT IERBRAAKRBERER SRAZIR
& RIENKRE-

FaE R B RIEFKE B Mg 0 iREEE -
RZZE—N\F=ZA=+NB AEET LA
# - DR S RELB533,271,0007T Y8 B Perfect
Reward 2 15%A% # - R AR = B B 1 F [E T2
2 ERRZGRAZIES RIEMAFRIBATIEG
BEAh - ARIR A KOtk - AR R MR T AR E AR
W BB TRk B BB E AT 2 R0k HAE - HAp K
SIS TR B R B R AR R
33,271,0007T A& # 173 3% 2 B 75 & [0 7 Perfect
Reward 2 15 %% #

SR E L (H BT 1T 2 (f 18 - Perfect Reward
1I5%REZBREATFERKBEBBRABE
27,571,0007C > R U iE B #A 2 1 & A FEER
AEMRBAFEAINZRGKNAZIZE R
ENREZ BEEE Ut BE-Z—N\F=
A=+—BISEEFHZBEREEROR
7E#5,700,0007T ° IhAN AAREFERA AR
AEMREREERMSEEREREEEDRER
@ﬁﬁh‘z}ﬁﬁ B S B AT AT RR U B

bR AR GRS P M B ERA

7
B

BATEEBBRRIEZ SMEEZ ATESE
B AhHERRSRERN TE (5E8),/
WS FER]




Notes to the Condensed Consolidated Interim Financial Information

19 TRADE PAYABLES

GLEESS

o 5 B 5 R B

For the six months ended 30 September 2018 #HEZZT—\FHLA=+HIE~EA

19 BEFERAFR

(Unaudited) (Audited)

(REE®Z) (&%)

30 September 31 March

2018 2018

—E-N\F —E-N\F

hLA=+H —A=+—H

HK$°000 HK$'000

BT T BT T

Trade payables (Note (a)) Z S REMIE (MiiE@)) 160,937 19,085

Notes:

(a)

(e)

As at 30 September 2018, included in the trade payables were amounts
due to clearing houses of approximately HK$2,558,000 (31 March 2018:
HK$4,969,000) and amounts due to securities brokerage clients of
approximately HK$4,663,000 (31 March 2018: HK$4,884,000).

The majority of trade payables are repayable on demand except where
certain trade payables to securities brokerage clients represent margin
deposits received from clients for their trading activities under normal course
of business. Only the excess amounts over the required margin deposits
stipulated are repayable on demand.

Trade payables to securities brokerage clients also include those payables
placed in trust and segregated accounts with authorised institutions of
HK$4,704,000 (31 March 2018: HK$5,410,000).

No aging analysis is disclosed for amounts due to clearing house and
securities brokerage clients as in the opinion of the directors, it does not give
additional value in the view of these businesses.

The following is an aging analysis of trade payables excluding clearing house
and securities brokerage clients presented at end of the reporting period.

Aging analysis of trade payables based on invoice dates is as follows:

(b)

(d)

EA:;—/\E%H£+E-i’éﬁ%ﬁgﬁﬁﬁmﬁ
JE 5 45 B AT IE 4078 #2,558,0007T (ZF—/\
F=A=+—H :4%4,969,0007T) K& EfEH
4R P R IB A A 4,663,000 (ZF— N\F
=A=+—R:/%5%4,884,0005T) °

RE D E S RNFRAR —FRERLIRER
HE HETRENEFALLEFESREAEER
EREBBEFRELPETZESEEHREK
RZRESERSHI -EBBAITAZMER
EeRECERARERER-

BB AEREFEZRENBEFHRNR
Wi 2 B RPN ARY /%#?4704000
T(ZZE—N\F=A=+—H:%%5410,000
) e

HREERR BNBEEMREFRLEEFZ
RIBTE RULRE B IR INE - Fut 3 5%
BHRERDAT -

T AEZENZFE (TRIBENEHEMRE
BEBPZFIR)RBENREN ZRE DT

HENBERAMZEHERNFRBEZREDITT :

(Unaudited) (Audited)

(REER) (EZ)

30 September 31 March

2018 2018

—E2-N\F —T-N\F

hB=+H = ar—[E

HK$°000 HK$'000

BT T BT T

Less than 1 month 2—MEA 73,101 86
1 month to 3 months fl)fl Z=fEA 6,395 93
More than 3 months but less than 1 year BRA=EABTE—F 74,167 9,051
Over 1 year iR —F 53 2
153,716 9282

Tou Rong Chang Fu Group Limited & &t &= & E AR 2 &)
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Notes to the Condensed Consolidated Interim Financial Information

LRSS

BB E R MR

Contract liabilities in relation to trading of commodities and
chemical products represent prepayment received from the
customers prior to delivery commodities and chemical products.
The Group have no particular policy on the amounts to be
received prior to the delivery of commodities and chemical
products and it is negotiated with customers on contact by
contact basis.

For the contract liabilities as at 1 April 2018, the entire balance is
recognised as revenue in the profit or loss during the six months
ended 30 September 2018.

Tou Rong Chang Fu Group Limited 2@t R Z £ EHR AR
Interim Report 2018 20187 Hizi

For the six months ended 30 September 2018 HZ_—ZT— \FNLA=F+HIEA
=
20 CONTRACT LIABILITIES BHNEaE
30 September 1 April* 31 March
2018 2018 2018
—E-N\F —E-N\F —E-N\F
hA=+H mAE—-H* =ZA=+-—H
HK$'000 HK$'000 HK$'000
BB BB BB
Contract liabilities aRaRE 14,411 13,029 -
* The amounts in this column are after the adjustment from the application of * ARALEARERSEVBHREERE 155
HKFRS 15. BB EZSE-

Bt TERR S ZEHNEERRR
NERREIERZAB TP IR E
N BRIE o 7565 18 30 8 5 T R AR E R A
BmMETERZARRRZ S8 &%
SRIVBEE - EEPHEHEME

?M(‘:” )\E@ﬁ Rza®WmaEm
THRBE_ZEZ-N\FAA=THIE
1I ZLISZ sSIABEA - MR 2 AR

B > ok
ET&



Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2018 #HEZZT—\FHLA=+HIE~EA

21 $RITIEE

21 BANK BORROWINGS

(Unaudited) (Audited)
(REERZ) (&%)
30 September 31 March
2018 2018
—z-nf i
hA=+8H —A=+—8
HK$'000 HK$'000
BT T BT T
Bank borrowings, secured BEREBITEE 33,727 29,437
Bank borrowings, unsecured EIERRITEE - 40
33,727 29,477
As 30 September 2018, the Group’s R-_Z—\FNLA=+H =&
borrowings contained a repayment (B Z{EEA K ERKENR
on demand clause. The Group's B RNEBRBEN W=
borrowings were repayable based FRE 2 st EB IR EE R
on the scheduled repayment terms ~ {§E 41 :
set out in the loan agreements as
follows:
Within one year —FR 3,119 3,290
Between one and two years —EWMF 6,499 6,750
Between two and five years MERF 10,445 10,790
Over five years RAEMNRE 13,664 8,647
33,727 29,477

(a)

(o)

Bank borrowings contained a repayment on demand clause
which enables the bank to exercise at its sole discretion.
Accordingly, the entire balance was classified under current
liabilities as at 30 September 2018 and 31 March 2018.

As at 30 September 2018, the bank borrowings were
interest bearing with variable rate at contractual interest of
HIBOR plus certain basis points per annum. The effective
interest rate for the period is 2.04%. The borrowings were
repayable on monthly instalment basis up to maturity
in accordance with the terms set out in the respective
banking facility letters.

As at 30 September 2018, the Group pledged
the investment properties with a carrying value of
HK$80,704,000 (31 March 2018: HK$103,887,000) to
secure the facilities.

ROTEEOERTT2EBIEG
B2 RERMRIEH - Bt 2=
2-NEAAZTBRZE-N
F=A=+—8 2 BEHIBR
BaE-

R-ZE—N\FENLA=+H8 " B7E
BT ERT R MK EIEEE
BITREREMEFETELS®
AR EFE-BHRNEBRFNER
2.04% - B ETIIRBH R S HBIT
EERHZIEFREI SRR A D

R=Z—N\FENLA=1TH &&£E
2 Bk M 1B & % #580,704,000
o (=25= )\ % = Bl a5 05
#£103,887,0007T ) 2 & & ¥ F 1E
BEERELR o
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Notes to the Condensed Consolidated Interim Financial Information

BRSSP AR FE E R

For the six months ended 30 September 2018 HZ_—ZT— \FNLA=F+HIEA
22 RA

Number of shares

22 SHARE CAPITAL

Ordinary shares of HK$0.01 each

BRBEE EREEBR.0ITZEER
Issued and Issued and
Authorised fully paid Authorised fully paid
EE ERITRAR HE BETREBR
‘000 '000 HK$'000 HK$'000
T T BEFT BETT
At 1 April 2017 RZE—+FMNA—H 15,000,000 7,550,724 150,000 75,507
At 30 September 2017 RZZE—+tFNA=1+H 15,000,000 7,550,724 150,000 75,507
At 31 March 2018, RZE-N\E=A=+-A"
1 April 2018 and “E2-N\fMA-AK
30 September 2018 —E-NFRA=1H 15,000,000 8,967,876 150,000 89,679
23 BONDS 23 &%
(Unaudited) (Audited)
(REERZ) (feEZ)
30 September 31 March
2018 2018
—E—N\F —T-N\F
hA=+H ZA=+—"8”
HK$'000 HK$'000
T T BT T
Unsecured bonds ERERES 665,329 619,771
Less: Amount shown under BmBAEETNIRZEHE
current liabilities (13,182) (591)
Amount shown under ERBEBEBETNINRZEE
non-current liabilities 652,147 619,180

Tou Rong Chang Fu Group Limited 2@t R Z £ EHR AR
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Notes to the Condensed Consolidated Interim Financial Information

fERA%AR S

B HI S E R R

For the six months ended 30 September 2018 %L?cff NENA=+RHIEREHA

23 BONDS (Continued)

The carrying amounts of the above bonds are repayable based on
the scheduled repayment terms set out in the bond agreements

23 &% (&)

ESRARIEAR 55 W5 5k PR 2 7 B SRR
AEEZESFZRBEDRT:

as follows:
30 September 31 March
2018 2018
—E-N\EF —E-N\F
hB=+H —A=+—H
HK$'000 HK$'000
BET T BT T
Within one year —FRN 13,193 591
Between one and two years —EMEF 81,747 41,671
Between two and five years MERF 467,051 463,243
Over five years HFUE 103,338 114,266
665,329 619,771

During the six months ended 30 September 2018, the Company
issued new bonds with aggregated amount of HK$41,000,000
to several independent third parties with coupon rates 6% per
annum, payable in 1 to 7 years from the respective issue dates.

The carrying amounts of the bonds are determined using the
expected future payments discounted at effective interest rates
ranged from 5.1% to 17.7% (31 March 2018: 5.1% to 19.6%)
prevailing at the respective dates of issuance.

The fair values of the bonds as at 30 September 2018
amounted to approximately HK$691,770,000 (31 March 2018:
HK$624,792,000). The fair values are determined based on cash
flows discounted using a rate based on the effective market
interest rates ranged from 6.2% to 20.7% per annum as at 30
September 2018.

The carrying amounts of the Group’s bonds are denominated in
HKS$.

BEZZ-N\FAA=THILERER"
FIN/N Tﬁaﬁ%*”‘ﬁ%’*m,ﬁéﬁ%
41,000,000t 2 &% FREEHE6% -
REBETABRRH —E=LFRER-

EBEHFZRABENEREBEESAHETA
HERIEBRMENFSA%E1T7.7%
(ZE—N\F=A=1+—HB:N"TF51%
%£19.6% ) YT IR /9 T8 B oK 2R A5 3R i

Fo

E-NFALAZT+B BEHEZRAF
ﬁm%/%ﬁ%m 770,0007C ( =& —/)\4&F
= A=+—8 :/#5%624,792,0007T) °
ATEDIERR_E-N\EAA=1H
ZFEEEBRMSHENF6.2%%E20.7%
ﬁfﬁzfﬁi/miﬁﬁgﬁ"

AEBER 2 FREERNEBE
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Notes to the Condensed Consolidated Interim Financial Information

BRSSP AR FE E R

For the six months ended 30 September 2018 HZ_—ZT— \FNLA=F+HIEA

24 SHARE-BASED PAYMENTS 24 LARR D A 2 FRIE
The Company has a share option scheme for eligible directors ARRE-—HAETAEEHGERESR
and employees of the Group. Details of the share options EEzEREFNES -R_F—N\FNA
outstanding as at 30 September 2018 and 31 March 2018 are as =tARZE-—NF=ZA=+—H0"¥&
follows: RITE 2 BREFBFWT -

For the six months ended 30 September 2018
BE-E-\FRAZTHLAEA

As at As at
Exercise 1 April 30 September
Date of grant Exercisable period price 2018 Lapsed 2018
R=B-N\%F R=B-N\%F
REAH fiid ke mA—-H S AA=TA
'000 ‘000 '000
TH Tk T
Share options
BRE
Executive directors 22 April 2016 22 October 2016 to HK$0.1930 80,000 (80,000) -
21 Apri\ 2018
HTER S -z /\i*ﬂ +-8Z 50.193070
mAZ+=H ZE-\F¥mA=t-B
Independent 22 April 2016 22 October 2016 to HK$0.1930 10,500 (10,500) -
non-executive directors 21 Apri\ 2018
BUFHTES ZZ2-RF -z u¢+ﬂ +ZBZ 7#0.19307
mA-+=H —E2-\¥mAZt-R
Employees 22 April 2016 22 October 2016 to HK$0.1930 121,800 (121,800) -
21 April 2018
E& —E-RE ZE-x%t+A=t+zZBZ #%0.19307T
mAZ+=H ZE-\§RAZ+—H
212,300 (212,300) -
Note: B 3 <
For the six months ended 30 September 2018, the Group reversed share-based BE-_ZT— \FNLA=+BLEAER AEEEHH
payment expenses of approximately HK$12,009,000 in relation to the lapse of TEE WIENITEERE TIEE 280,000,000
80,000,000, 10,500,000 and 121,800,000 share options of Executive Directors, 10,500,00015 121,800,00017 8 A ## 2 2 28048 0] LA i 15
Independent Non-executive Directors and certain employees respectively. XAt 2 FRIE R X 4978 % 12,009,0007T ©
As at 30 September 2018, no share options were outstanding (31 March 2018: RZZE—N\FNLA=ZTH HEERESRITE(ZZ
212,300,000). f)\E,H,Jr B :212,300,00013 ) °
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Notes to the Condensed Consolidated Interim Financial Information

e o A e 42
EAGRE P H B IS E R 5T
For the six months ended 30 September 2018 #HEZZT—\FHLA=+HIE~EA
25 CAPITAL COMMITMENTS 25 BEREE
(Unaudited) (Audited)
(REER) (&%)
30 September 31 March
2018 2018
—E-N\F —F-N\F
nA=+E =A=+-~H
HK$'000 HK$'000
ST 5T BT T
Contracted but not provided for B BEREE
Property, plant and equipment EEENEE Ry 2,800 19,711
26 RELATED PARTY TRANSACTIONS 26 BEALTRS
(a) Transactions with related parties () EHBEAEATZXRS

Compensation of key management personnel:

All members of key management personnel are the
directors (executive and non-executive) and other members
of key management of the Company. Details of their
remuneration are as follows:

K

]

TEEEA

\

FEXEERABHRARAN
B (MITRERITIREEER
B H A K B - 1R |15 0
T

(Unaudited) (Unaudited)
(REE®Z) (REEEZ)
Six months Six months
ended ended
30 September 30 September
2018 2017
BZE H=
—E-N\EF —E—tF
hA=+H hA=+8
IEXEA 1B~ 1@ A
HK$'000 HK$'000
BET T BT
Salaries and short term Fek
employee benefits REEERA 4,586 6,833
Post-employment benefits Bt 12 48 A 69 90
4,655 6,923
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Fﬁ EH =]

For the six months ended 30 September 2018 #HZE—=Z

27

28

BB E R MR

EVENT AFTER THE DATE OF STATEMENT
OF FINANCIAL POSITION

On 3 May 2019, the Group entered into the provisional sale
and purchase agreement to dispose of an indirect wholly owned
subsidiary of the Group to an independent third party for a cash
consideration of approximately HK$104,782,000. The concerned
subsidiary owns investment property and is located at Units Nos.
11, 12, 13, 14 on 8th Floor, Wing On Plaza, No. 62 Mody Road,
Kowloon, Hong Kong. The disposal transaction was completed
on 19 July 2019 and the cash consideration has been fully settled
by the acquirer in July 2019. The gain on disposal is expected to
be approximately HK$25,000,000, which is calculated based on
the consideration less net asset value of the disposed subsidiary
as at 19 July 2019.

COMPARATIVES

The Group has initially applied HKFRS 15 at 1 April 2018. Under
the transition method chosen, comparative information is not
restated. Further details of the changes in accounting policies
are disclosed in Note 3(c). Due to early adoption of HKFRS 9 at
1 April 2017, certain comparative figures have been restated
to conform to current period’s presentation and to provide
comparative amounts in respect of items disclosed in 2017.

Tou Rong Chang Fu Group Limited 2@t R Z £ EHR AR
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B A

B ak B B8R S1R

R-_EBE—NFRAZR NEE VR
BrEERENUR— %ﬁi% Palank-—V:N
SEzHAE2ENBRAR BeRED
A751104,782,0007T ° ?ﬁﬁ ezl by EENGIE
BN EBNEEE625 kL EI58
BNE-NRE13E -UEZ2EREME-
HEXHGR_E—NFEA+TNLATK
FREREBER-_ZE-NELAhWE
FEBERN RS WRETEEE L BB
25,000,0007T * Lt Th AR 38 X (B R & B
BRRAKR-Z—NFLtAThBZEE
FEFTE

e T
AREEN-F—/\FmA— B ERE
BE B 5 ERAIF 5% - R HATE

BZBERA HBRENTEESED -
ERCHERER 2 — SHEBERME
(OB E - mvﬂff—timﬂ—a%
FHRNE BN BREEFEI ST
BHFOLREHFHDEUTAAGEB 22
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Corporate Governance and Other Information

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS

At 30 September 2018, the interests of the Directors and Chief
Executive in the shares, underlying shares or debentures of the
Company or any of its associated corporations (as defined in Part
XV of the Securities and Futures Ordinance (“SFO")), as recorded
in the register required to be kept under Section 352 of the SFO,
or as notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code

/\\ /A—h—\

HibE#
EEREBTRABHES
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for Securities Transactions by Directors of Listed Issuers contained in 1T 5 S EIZESTA| ([1ZEFA|]) Mg A
the Rules Governing the Listing of Securities on the Stock Exchange A& MBI ATAVMEZS AN ¢
(“Listing Rules”) were as follows:
Number of Equity Total Total % of
Name of Directors Capacity Nature of Interests Shares Derivative Interest Issued Shares
EERT
R H
B g4 EEtE R#E RAfTETA BER BRI
Mr. Li Zhenjun Interest of controlled corporation  Corporate Interest (Note 1 & 2) 2,000,000,000 - 2,000,000,000 22.30%
ZREEE REHEE RS AR (k)
Mr. Wong Kwok Leung Beneficial Owner Personal Interest (Note 2) 116,285 - 116,285 0.00%
BEREE EREEAA {8 A2 (Fiat2)
Mr. Poon Wai Kong Beneficial Owner Personal Interest (Note 2) 7,900,000 - 7,900,000 0.09%
EEREE BEREAA {8 A2 (Ffat2)
Mr. Gan Xiaohua Beneficial Owner Personal Interest (Note 2) 70,980,000 - 70,980,000 0.79%
HBEEE BRAEBA {8 A2 (Fia2)
Mr. Chan Shu Kin Beneficial Owner Personal Interest (Note 2) 61,500 - 61,500 0.00%
BRI L& ERBEEAA {8 A2 (Fist2)
Mr. Cheung Kwan Hung Beneficial Owner Personal Interest (Note 2) 234,000 - 234,000 0.00%
REBEE EREEA {8 A2 (FisT2)
Note: W&
1. These shares are held by Tou Rong Chang Fu (HK) Holding Co., Limited. The issued 1. ZEROBRARE (BB)EREBAAFAE K]

share capital of Tou Rong Chang Fu (HK) Holding Co., Limited is owned as to 100%
by MM % F R E SRR £ BB R A (Hangzhou Tou Rong Chang Fu Financial
Services Group Limited*), a company established in the PRC with limited liability,
which in turn is owned as to 90% by Mr. Li Zhenjun.

2. All interests in shares of the Company are long position.

o The English transliteration of the Chinese name in this report, where indicated, is
included for information purpose only, and should not be regarded as the official
English name of such Chinese name.

Save as disclosed above, as at 30 September 2018, none of the
directors and chief executive of the Company had held any interests
or short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (as defined in Part
XV of the SFO) as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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TEERREMER

SHARE OPTIONS

Pursuant to the share option scheme adopted by the Company on
24 June 2013 (the “Share Options Scheme”), employees, contracted
celebrity, advisor, consultant, service provider, agent, customer, partner
or joint venture partner of the Group (including any director of the
Group) may be granted options to subscribe for the shares of the
Company. Details of the share options outstanding as at 30 September

BRE

BIEARBDR -ZE—ZFNA - +HBEHEHN
MR MR B (MR ERTE])  AEE/ R
B -a0BA BB FHHRA RBERESE R
B B2F ABAREGELELAEA(BER
SEIMNES) A EEBRENREERQR
B R—ZE—N\FNLA=ZTHERTENE

2018 were as follows: IRiEFEWT
Number of options Price of Company's shares
BREHE KRARE
Asat  Granted  Exercised Lapsed As at For For
Exercise price  Exercise 1Apr during the  during the  during the 30 Sep Options Options
Participants Date of grant pershare  period 2018 period period period 2018 granted  exercised
R )i
—2-N% RER RER Rl —B-NF  HEEE HEAR
$8% RiEAH BRTRE kS mE-A R & RY MAZ=TH BRE BhE
HKS ‘000 ‘000 ‘000 ‘000 ‘000 HKS HKS
% TR Th Tk Tk Tk et %
(Note 1) (Note 2)
() (W)
Executive Directors
HES
Mr. Li Zhenjun (suspended) 22 April 2016 0193 22 October 2016 to 21 April 2018 5,000 - - (5,000 - - -
THEELE(ERE) ZE-RFEAZTZH ZE-RETAZTZHE
“E-\ERAZT-A
Mr. Wong Kwok Leung 22 April 2016 0.193 22 October 2016 to 21 April 2018 50,000 - - (50,000) - - -
BEREE “E-REMAZTZH ZE-RETR-TZHE
—Z-\fMA=t-AH
Mr. Poon Wai Kong 22 April 2016 0.193 22 October 2016 to 21 April 2018 25,000 - - (25,000) - - -
BERLE —Z-AEMA=t+ZH Z2-A"ETAZtzZRZE
“5-\§¥mA=1-A
Independent Non-executive
Directors
BUFHES
Mr. Chan Shu Kin 22 April 2016 0.193 22 October 2016 to 21 April 2018 3,500 = = (3,500) - - -
REZAEE “E-REMAZTZH ZE-RETR-TZHE
“E-\fMA=t-A
Mr. Cheung Kwan Hung 22 April 2016 0.193 22 October 2016 to 21 April 2018 3,500 - - (3,500) - - -
RHBEE ZE-~FMAZTZH ZB-A"ETAZtzZRZE
“5-\§¥mA=1-A
Mr. Chiu Wai Piu 22 April 2016 0193 22 October 2016 to 21 April 2018 3,500 - - (3,500) - - -
EBERE ZE-~FMAZTZH R =)
“E-\fmA-1-A
Employees
&8
In aggregate 22 April 2016 0.193 22 October 2016 to 21 April 2018 121,800 - - (121,800) - - -
R ZE-RFMAZTZH ZE-RETA-TZRE
“F-\fEA=T-A
Total 212,300 - - 212,300 -
&t
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Notes:

1. The price of the Company’s shares disclosed for options granted is the closing price
of the shares immediately before the date on which the options were granted.

2. The price of the Company’s shares disclosed for options exercised is the weighted
average closing price of the shares immediately before the dates on which the
options were exercised.

Save as disclosed above, none of the directors, or their spouse
or children under the age of 18, had been granted any right to
subscribe for the equity or debt securities of the Company or any of
its associated corporations, or had exercised any such right during the
period.

SHARE AWARD SCHEME

On 16 October 2008, the Company adopted the share award scheme
(the “Share Award Scheme”) in which elected employees of the Group,
including without limitation any Executive and Non-executive Director,
officer, agent or consultant (with payroll) of the Group, are entitled to
participate in the Share Award Scheme pursuant to the rules of the
Share Award Scheme. The purposes and objectives of the Share Award
Scheme are to recognise the contributions by certain employees and to
provide them with incentives in order to retain them for the continual
operation and development of the Group and to attract suitable
personnel for further development of the Group. Subject to any early
termination as may be determined by the Board, the Share Award
Scheme shall be valid and effective for a term of 10 years commencing
on the adoption date. The maximum number of shares which may be
awarded to a selected employee under the Share Award Scheme shall
not exceed 1% of the issued share capital of the Company as at the
adoption date. The nominal value of the shares awarded by the Board
under the Share Award Scheme shall not exceed 5% of the issued
share capital of the Company as at the adoption date.

During the financial year, no share was purchased for the Share Award
Scheme.

/\\ /A—h—\

Hi&#

ES

1. MERLBRERMRENARBREROREZBR
RERNE AR R TE -

2. RETEBBRREAMRENORARRETDRONEEBR
AT S B AT H IR T U8 -

%J:\KP)/TT&@%%'%%@W‘ﬁﬁ%%ﬁﬁ@ﬂ
BHTNABRATHFRERABEARA
HAR AR EOE B R IR A S E TS & %E’]Eﬂ’ﬁé
Mo HEITEEMZFHER -

ZNE+FTRE RRAFFHNRD 12
F%DE*% ( [A& 7 B2 BT 21 1) - AR (D SR FT
ElzHRE AEEEEZRE  REEATERR
REEBEMPTRIEDTES S RAE K
BASER (ZH®)  HBEESINRDEE

FHEl- i BB BN BEMARE RRBET
BREEHNERILALA TRE) ARRREEE

RAEEREFEMEBERRS LRSI GEHA
TURE-THBAEBOER -TEES A6
IRTE Z R EPAARIR - Btn S8R =+ 8IS
MR E BT FE R AR - RIRA) 2B E
AR AR -EERETIRHZENBE RS
TRBARMNEBARF D BITRANI%
REBERDRBFE AEFERTZENE
BENSEBNERAE B ARAZHEHITRAN
5% °

RYMBRFEAR - SERED ZEEBIBE K

1/\ ol

Tou Rong Chang Fu Group Limited & &t &= & E AR 2 &)

Interim Report 2018 2018 Hi¥R &5

73



74

Corporate Governance and Other Information

TEEBRHAMMER
SUBSTANTIAL SHAREHOLDERS' INTERESTS

At 30 September 2018, the interests of the shareholders, not being
a director or chief executive of the Company, in the shares and
underlying shares of the Company as recorded in the register required
to be kept under Section 336 of the SFO were as follows:

==\ /.

FERRZER

RZZE-NFAA=THE KR (LEEARQH
MEFNTETHAS) REAR ARG KIEH
B B IRIEE S M B RPI 3361687
BEMNERMATREERINT

Total % of
Name of Substantial Number of Equity Total Issued
Shareholders Capacity Nature of Interests Shares Derivative Interest Shares
BB
RA& R
TERFHE/ER &t EEME BERHHAE fTEIA BRR anat
Hangzhou Tou Rong Chang Fu Financial - Interest of Controlled Corporation Corporate Interest 2,000,000,000 - 2,000,000,000 22.30%
Services Group Limited (Notes 1 &2)
MNRRRECRRBEER RiEslEE RS EEER (i Rk2)
BRAE
Tou Rong Chang Fu (HK) Beneficial owner Corporate Interest 2,000,000,000 - 2,000,000,000 22.30%
Holding Co., Limited (Notes 1 &2)
RRRE (B8 ERERAA EREEA EEER (M R2)
Wong Chao Beneficial owner Personal Interest (Note 2) 2,000,000,000 - 2,000,000,000 22.30%
T ERBEEA AR (FizE2)
Note: LI
1. The issued share capital of Tou Rong Chang Fu (HK) Holding Co., Limited is owned 1. BRREE (BB ERERRAAVNEEITRAH -HR

as to 100% by Hangzhou Tou Rong Chang Fu Financial Services Group Limited, a
company established in the PRC with limited liability, which in turn is owned as to
90% by Mr. Li Zhenjun.

2. All interests in the shares of the Company are long position.

Save as disclosed above, there was no person known to the directors
of the Company, other than a director of the Company, who as at
30 September 2018 had an interest or short position in the shares or
underlying shares of the Company as recorded in the register kept
under section 336 of the SFO.

DIRECTORS' INTEREST IN COMPETING
BUSINESS

None of the Directors has an interest in a business which competes or
may compete with the business of the Group.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Group were
entered into or existed during the six months ended 30 September
2018.

Tou Rong Chang Fu Group Limited 2@t R Z £ EHR AR
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2018.

CORPORATE GOVERNANCE

The Group is committed to maintain good corporate governance
standard and procedures.

The Company has adopted the Corporate Governance Code (the
“Code") as set out in Appendix 14 of the Listing Rules as the corporate
governance codes of the Company.

Throughout the six months ended 30 September 2018, the Company
has complied with all the code provisions set out in the Code except
for the following:

Code Provision A.4.1 requires that non-executive directors should be
appointed for a specific term, subject to re-election.

The Non-executive Directors (including the Independent Non-executive
Directors) of the Company are not appointed for specific terms but are
subject to retirement by rotation and re-election at the annual general
meeting of the Company in accordance with the Company’s Articles of
Association.

AUDIT COMMITTEE

The Audit Committee comprises Mr. Chan Shu Kin, Mr. Cheung Kwan
Hung and Mr. Chiu Wai Piu, the Independent Non-executive Directors
of the Company. The objectives of the Audit Committee are to review
and oversee the Group’s financial reporting and internal control
systems.

During the period under review, the Audit Committee has reviewed
with the management the accounting principles and practices adopted
by the Group and discussed internal controls, risk management and
financial matters including the review of the unaudited interim report
of the Group for the six months ended 30 September 2018.
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TEERREMER

COMPLIANCE WITH THE MODEL CODE

The Group has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“the Model Code”) as set out in Appendix
10 of the Listing Rules as the code of conduct regarding securities
transactions by the directors. Having made specific enquiry of all
directors, all directors have confirmed that they have fully complied
with the required standard set out in the Model Code throughout the
review period.

By Order of the Board
Huang Guobiao
Executive Director

Hong Kong, 8 November 2019
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