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FINANCIAL PERFORMANCE

Revenue increased by 5.2% to approximately
HK$117.8 million

Revenue from mortgage loan receivables
increased by 2.9% to approximately HK$81.2
million

Profit attributable to the equity shareholders
increased by 10.5% to approximately HK$59.3

million

Net profit margin slightly increased by 0.6
percentage points to 12.7%

Basic earnings per share is HK$3.1 cents

Gross loan receivables increased by 3.9% to
approximately HK$1,418.2 million

Gross mortgage loan receivables increased by
3.7% to approximately HK$1,269.1 million

BUSINESS PERFORMANCE

Total amount of new pawn loans granted
increased by 16.7% to approximately
HK$386.0 million

Total amount of new mortgage loans granted
decreased by 38.8% to approximately
HK$306.6 million

Net interest margin for pawn loan decreased
by 0.3 percentage points to 40.7%

Net interest margin for mortgage loan
increased by 0.4 percentage points to 9.3%

FINANCIAL HIGHLIGHTS
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE W&

BUSINESS REVIEW

Oi Wah Pawnshop Credit Holdings Limited
(the “Company” or “our Company”), and
its subsidiaries (together with the Company
collectively referred to as the “Group” or
“our Group”) is a financing service provider in
Hong Kong operating under the brand name
of “Oi Wah", which is principally engaged
in providing secured financing, including
mortgage loans and pawn loans.

MORTGAGE LOAN BUSINESS

For the six months ended 31 August 2019
("FP2020" or the “Period”), the mortgage
loan business remained as a major source of
income of the Group. During the Period, the
interest income increased by approximately
HK$2.3 million or 2.9% from approximately
HK$78.9 million for the six months ended 31
August 2018 (“FP2019") to approximately
HK$81.2 million in FP2020. Revenue generated
from the mortgage loan business in FP2020
accounted for approximately 68.9% of the
Group's total revenue during the Period. The
gross mortgage loan receivables increased from
approximately HK$1,223.3 million as at 28
February 2019 to approximately HK$1,269.1
million as at 31 August 2019, where the
total amount of new mortgage loans granted
was approximately HK$306.6 million during
FP2020. During the Period, there were 84 new
cases of mortgage loan transactions while no
bad debt was recorded.

In FP2020, the Group continued to adopt a
cautious and prudent approach when granting
loans, as well as maintain a higher proportion
of first mortgage loans in the Group's
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MANAGEMENT DISCUSSION AND ANALYSIS

portfolio to manage risk. During the Period,
the loan-to-value ratio for first mortgage was
approximately 49.4% and the overall loan-
to-value ratio for subordinate mortgage was
approximately 52.6%, in which the loan-
to-value ratio of subordinate mortgage that
the Group participated in was approximately
13.6%.

PAWN LOAN BUSINESS

Due to an ongoing rise in gold price during
the Period, the revenue generated from the
pawn loan business increased by approximately
HK$3.5 million or 10.6% from approximately
HK$33.1 million in FP2019 to approximately
HK$36.6 million in FP2020. Interest income
derived from pawn loan receivables increased
by approximately HK$3.7 million or 12.7%
from approximately HK$29.2 million in
FP2019 to approximately HK$32.9 million in
FP2020, while revenue derived from disposal
of repossessed assets slightly decreased by
approximately HK$0.2 million or 5.1% from
approximately HK$3.9 million in FP2019 to
approximately HK$3.7 million in FP2020.

During the Period, the Group continued to
channel resources to advertising and promotion
to enhance the Group’s brand exposure.
Such effort has generated demand for one-
to-one pawn loan appointment services for
pawn loans exceeding HK$0.1 million. The
number of pawn loan transactions granted of
such amount increased from 217 transactions
in FP2019 to 274 transactions in FP2020.
The average loan amount also increased to
approximately HK$9,200 per transaction
(FP2019: HK$7,700 per transaction).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE W&

INDUSTRY OVERVIEW

Due to the uncertainties of the US-China trade
conflict and Brexit, as well as risk aversion
among investors, gold price had increased
sharply since the second quarter of 2019 and
reached a six-year high (which was above the
major psychological level of US$1,500 per
ounce). The board (the “Board”) of directors
(the "Directors”) of the Company believes
that gold price will remain strong in the near
future and will have a positive impact on the
Group's pawn loan business.

Meanwhile, the Hong Kong government
announced the relaxation of mortgage
restrictions to increase the ceiling for mortgage
financing scheme. It is an initiative that aims to
help first-time homebuyers who have sufficient
income to cover monthly mortgage repayments
but do not have enough funds for the down
payment. It is expected to result in a boost
of property prices in the short run. However,
the recent social unrest in Hong Kong and
uncertainties of the global economy have
rendered the property market unpredictable.
Homebuyers should be cautious of the increase
in leverage level and market risk.

FINANCIAL REVIEW

Revenue

Our Group's revenue increased from
approximately HK$112.0 million in FP2019 to
approximately HK$117.8 million in FP2020,
representing an increase of approximately
HK$5.8 million or 5.2%. An increase in
revenue was recorded in both our pawn loan
and mortgage loan businesses.
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MANAGEMENT DISCUSSION AND ANALYSIS

Mortgage loan business

The increase in our interest income generated
from our mortgage loan business of
approximately HK$2.3 million or 2.9% (from
approximately HK$78.9 million in FP2019 to
approximately HK$81.2 million in FP2020) was
mainly due to the upward adjustment of the
interest rate charged on our mortgage loans
since the fourth quarter of 2018.

Pawn loan business

Revenue generated from our pawn loan
business increased from approximately HK$33.1
million in FP2019 to approximately HK$36.6
million in FP2020, representing an increase of
approximately HK$3.5 million or 10.6%. This
was attributable to the increase in our interest
income generated from our loan receivables
of approximately HK$3.7 million or 12.7%
from approximately HK$29.2 million in FP2019
to approximately HK$32.9 million in FP2020,
which was netted off against the decrease
in gain on disposal of repossessed assets of
approximately HK$0.2 million or 5.1% from
approximately HK$3.9 million in FP2019 to
approximately HK$3.7 million in FP2020.

The increase in our interest income generated
from our pawn loan receivables was primarily
attributable to (i) an increase in the average
month end balance for the gross pawn loan
receivables from approximately HK$141.8
million in FP2019 to approximately HK$157.4
million in FP2020; (ii) an increase in the
aggregate amount of pawn loans granted from
approximately HK$330.8 million in FP2019 to
approximately HK$386.0 million in FP2020;

Oi Wah Pawnshop Credit Holdings Limited

EEEN WD

BISEITES K

AEEBZZBERTPEREBEF
BULAEIN%2,300,000/8 7T82.9%
(BH=Z— niﬁﬁﬁﬁzﬁﬂ?%m 900,000
BLTENE ST _ZTFHRHEMH
81,200,000/87T) Jhx ERNILZIBIKA
BERzHMEE T )\FENFTER
EHRATEC

HEEHER
AEBMZHEEREFBRER=
T—NFH B 433,100,000%

TLIE 493,500,000/ L8 10.6% =
ZEETFYBREML36,600, ooo
I o W R AR A KB ERE
BRERABHZ-_Z— jLEBJIBz,HHFEJ
#929,200,0007 JTLE iN%93,700,000
BILR12.7% 2 T - TF M
#932,900,000/8 T - MARMKIED N
BREELKRBEEZ RSB =2 —h
FEHHIM 473,900,000 TR A 4
200,000/ 7T8,5.1% & — T - TF5f
By HARS 493,700,000 7T 2 JFi g

AR B R U E B SR ATS I B A I
MEBHRER)EWAE EFREET
HRAKEHA T - NFHBRBRELY
141,800,000/ 7L e — T — T4
R BAfEI49157,400,0005 7T + (i) 2 2
HMEBRABH_T— hiﬁﬁﬁﬁzﬂﬂfﬁ
#9330,800,000/8 CIEME T =T F
B I HA RS 49386,000,00058 7T + K (i) 2
BHHEERTIHEEH T LE
SRR SRR SH7,7008 T8 INE

Interim Report 2019



MANAGEMENT DISCUSSION AND ANALYSIS

BEE W&

and (iii) the increase in the average amount
of the pawn loans granted, which rose from
approximately HK$7,700 per transaction
in FP2019 to approximately HK$9,200 per
transaction in FP2020.

Revenue from disposal of repossessed assets
represents the gain/(loss) we received as we
sold the repossessed assets in the event of
default in repayment of our pawn loans.
The decrease in our gain on disposal of
repossessed assets in FP2020 was mainly due
to the rebound in the second-hand market of
luxury items such as diamonds and branded
watches in FP2019 while the second-hand
market in luxury items remained stable in
FP2020. Since every pawn loan has a term of
four lunar months, the revenue increased with
the appreciation of luxury goods in FP2019
and thus a better result in gain on disposal of
repossessed assets in FP2019.

Other revenue

Other revenue dropped from approximately
HK$3.7 million in FP2019 to approximately
HK$1.5 million in FP2020, representing a
decrease of approximately HK$2.2 million
or 59.5%, which was mainly due to the
decrease in our credit-related fee income (i.e.
early repayment fees and handling charges
received from our mortgage loan customers) of
approximately HK$1.5 million.

Operating expenses

Operating expenses were reduced by
approximately HK$2.6 million or 9.0% from
approximately HK$29.0 million in FP2019 to
approximately HK$26.4 million in FP2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

During FP2020, staff costs slightly increased by
approximately HK$0.6 million or 5.1% from
approximately HK$11.8 million in FP2019 to
approximately HK$12.4 million in FP2020.
The increase was mainly contributed by the
increase in the basic salary and bonus for staff
of approximately HK$0.3 million.

According to HKFRS 16, all operating leases
should be treated as finance leases in FP2020.
Thus, the contractual liabilities for the rental
agreements are discounted and recognised
as right-to-use assets. Rental expenses and
depreciation for right-to-use assets slightly
increased by approximately HK$0.2 million
or 3.1% from approximately HK$6.4 million
in FP2019 to approximately HK$6.6 million
in FP2020. It was mainly resulted from the
increase in rent for several pawnshops during
FP2020.

Apart from staff costs, rental expenses
and depreciation for right-to-use assets of
approximately HK$18.2 million and HK$19.0
million in FP2019 and FP2020 respectively as
mentioned above, other operating expenses
dropped by approximately HK$3.4 million or
31.5% from approximately HK$10.8 million
in FP2019 to approximately HK$7.4 million
in FP2020, which was primarily attributable
to the decrease in advertising expenses, legal
and professional fees and commission fees of
approximately HK$1.7 million, HK$0.9 million
and HK$0.3 million respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

EIEJE*—J-HHH& *ﬁ'

Finance costs

The finance costs increased by approximately
HK$0.5 million or 2.3% from approximately
HK$21.6 million in FP2019 to approximately
HK$22.1 million in FP2020 after netting
off against the decrease in bank loans and
overdrafts of approximately HK$4.5 million
in FP2020. It was mainly due to the increase
in other loans and loans from the immediate
holding company in FP2020 for funding our
mortgage loan portfolios.

Income tax expenses

Our Group's effective tax rate was
approximately 16.5% in FP2019 and FP2020.
No material change was noted.

Profit and total comprehensive income for
the period

Our Group's profit increased from
approximately HK$53.6 million in FP2019 to
approximately HK$59.3 million in FP2020,
representing an increase of approximately
HK$5.7 million or 10.5%. The increase was
mainly attributable to the increase in revenue
of approximately HK$5.8 million and the
decrease in advertising expenses, legal and
professional fees and commission fees of
approximately HK$1.7 million, HK$0.9 million
and HK$0.3 million respectively, netting off
against the decrease in other revenue of
approximately HK$1.5 million and increase in
staff costs of approximately HK$0.6 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY AND FINANCIAL
RESOURCES

As at 31 August 2019, cash and cash
equivalents (after netting off against the
bank overdrafts) amounted to approximately
HK$136.8 million, which represented a net
increase of approximately HK$100.6 million
as compared to the position as at 28 February
2019. The increase was mainly due to the
repayment of two mortgage loans that
amounted to approximately HK$57.6 million in
late August 2019.

For FP2020, net cash inflow from operating
activities of our Group amounted to
approximately HK$40.9 million. It is mainly due
to the cash inflow from the revenue generated
of approximately HK$98.6 million, which was
offset by the increase in loan receivables of
approximately HK$53.3 million during FP2020.
The net cash inflow from financing activities of
our Group amounted to approximately HK$59.9
million for FP2020. It was mainly contributed
by the net proceeds from other loans and loans
from the immediate holding company during
FP2020 of approximately HK$94.3 million and
HK$10.0 million respectively, which was offset
by the net repayment of bank loans, dividend
paid and finance cost paid that amounted to
approximately HK$4.2 million, HK$14.2 million
and HK$20.5 million respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE W&

Pledge of assets

As at 31 August 2019, the Group pledged
its mortgage loan receivables with net book
value of HK$696.2 million (28 February 2019:
HK$597.8 million) for the purpose of obtaining
facilities from a bank and other independent
third parties.

Contingent liabilities

There were no significant contingent liabilities
for the Group as at 31 August 2019.

PROSPECTS

Looking ahead, the Group plans to launch an
online pawn loan platform in the next financial
year that enables customers to obtain loans
in a discreet, simple and efficient manner. It
is believed that online pawn loan services will
appeal to the younger generation, and help
promote the Group’s pawn loan business at a
lower cost.

For mortgage loans, it is believed that the raise
of the mortgage cap for first-time property
buyers in the “The Chief Executive's 2019
Policy Address” will stimulate property prices
in the short run. However, given the potential
downturn in local economy, social unrest
and uncertainties in the global economy, the
Directors are of the view that the Hong Kong
property market remains unpredictable. The
Group will continue to implement a prudent
strategy, maintain its focus on high net worth
customers and remain cautious when granting
mortgage loans.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN WD

KEY FINANCIAL RATIOS FEBLLR
As at As at
31 August 28 February
2019 2019
R=Z—-AF RIZE-NF
NA=+—H —A=+NH
$ $
JT T
Current ratio ™ MBI RO 2.7x 3.0x
Gearing ratio @ BELLE 83.8% 73.6%
For the six For the six
months ended  months ended
31 August 31 August
2019 2018
Bz H=
—E-NF —E-N\F
NA=+—HIE NA=+—8I1t
7~ E B 7~ E A
$ $
T T
Return on total assets @ B EBERIRe 7.3% 6.9%
Return on equity @ e EEE 13.7% 13.5%
Net profit margin © HER|ES 50.3% 47.9%
Net interest margin © FREE 12.7% 12.1%
— pawn loan services —HEERRY 40.7% 41.0%
— mortgage loan services — B E RIS 9.3% 8.9%

Oi Wah Pawnshop Credit Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
5 IEJE*-J- am N T *ﬁ'

Notes:

Current ratio is calculated by dividing current
assets by current liabilities as at the respective
period/year end.

Gearing ratio is calculated by dividing total
borrowings (summation of bank loans, bank
overdrafts, loans from immediate holding
company, obligations under finance leases,
other loans, lease liabilities and debt securities
issued) by total equity as at the respective
period/year end.

Return on total assets is calculated by dividing
annualised profit for the period by the total
assets as at the respective period end.

Return on equity is calculated by dividing
annualised profit for the period by the total
equity as at the respective period end.

Net profit margin is calculated by dividing
profit for the period by the revenue for the
respective period.

Net interest margin during the period refers
to our interest income in respect of our pawn
loans and mortgage loan less our finance
costs, divided by the average of month-
end gross loan receivables balances of the
corresponding loans during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Current ratio

Our Group’s current ratio slightly decreased
from 3.0 times as at 28 February 2019 to 2.7
times as at 31 August 2019, which was mainly
due to the increase in other loans, current
lease liabilities and loans from the immediate
holding company amounting to HK$359.6
million, HK$9.4 million and HK$104.0 million
respectively, and was offset by the increase
in current loan receivables and cash and cash
equivalents of approximately HK$69.2 million
and HK$100.4 million respectively.

Gearing ratio

Our Group’s gearing ratio increased from
approximately 73.6% as at 28 February 2019
to approximately 83.8% as at 31 August
2019, which was mainly triggered by (i) the
increase in other loans and loans from the
immediate holding company which amounted
to approximately HK$359.6 million and
HK$104.0 million respectively as a result of the
expansion of our mortgage loan portfolio; and
(i) the increase in lease liabilities due to the
implementation of the new HKFRS 16 which
amounted to approximately HK$21.5 million.

Oi Wah Pawnshop Credit Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

EIEE*—J-HHH& *ﬁ'

Return on total assets and return on
equity

Our return on total assets and return on equity
slightly increased from approximately 6.9%
and 13.5% in FP2019 to 7.3% and 13.7% in
FP2020 respectively, which was mainly due to
the increase in our net interest margin from
12.1% in FP2019 to 12.7% in FP2020.

Net profit margin and net interest margin

There was an increase in our net profit margin
and net interest margin from approximately
47.9% and 12.1% in FP2019 to 50.3% and
12.7% in FP2020 respectively. The reason
for such an increase was mainly due to the
upward adjustment of the interest rate charged
on our mortgage loans since the fourth quarter
of 2018.

BEAXEERBRARAA FHHE 2019
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REVIEW REPORT T0 THE BOARD OF DIRECTORS

fekpie

Shine‘ZOan

Review report to the board of directors of
Oi Wah Pawnshop Credit Holdings Limited
(Incorporated in the Cayman Islands with
limited liability)

INTRODUCTION

We have reviewed the condensed consolidated
financial statements of Oi Wah Pawnshop
Credit Holdings Limited (the “Company”)
and its subsidiaries set out on pages 22 to 69,
which comprises the condensed consolidated
statement of financial position as of 31
August 2019 and the related condensed
consolidated statement of profit or loss and
other comprehensive income, statement of
changes in equity and statement of cash
flows for the six-month period then ended,
and other explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim
financial information to be in compliance with
the relevant provisions thereof and Hong Kong
Accounting Standard (“HKAS"”) 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. The
directors of the Company are responsible for
the preparation and presentation of these
condensed consolidated financial statements in

Oi Wah Pawnshop Credit Holdings Limited

SHINEWING (HK) CPA Limited
43/F., Lee Garden One

33 Hysan Avenue

Causeway Bay, Hong Kong
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REVIEW REPORT TO THE BOARD OF DIRECTORS
HESS2EHRS

accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed
consolidated financial statements based on
our review, and to report our conclusion solely
to you, as a body, in accordance with our
agreed terms of engagement, and for no other
purpose. We do not assume responsibility
towards or accept liability to any other person
for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity”, issued by the Hong Kong Institute
of Certified Public Accountants. A review
of these condensed consolidated financial
statements consists of making enquiries,
primarily of persons responsible for financial
and accounting matters, and applying
analytical and other review procedures. A
review is substantially less in scope than an
audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that
we would become aware of all significant
matters that might be identified in an audit.
Accordingly we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
condensed consolidated financial statements
are not prepared, in all material respects, in
accordance with HKAS 34.

BERXEETRERAA R EHHRE 2019
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OTHER MATTER

The consolidated financial statements of
the Group for the year ended 28 February
2019, were audited by another auditor who
expressed an unmodified opinion on those
statements on 28 May 2019.

SHINEWING(HK) CPA Limited
Certified Public Accountants

Wong Hon Kei, Anthony

Practising Certificate Number: PO5591

Hong Kong
29 October 2019
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 CONDBASED CUNSULII]ATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ERGREEa R EMEEm R AR

for the six months ended 31 August 2019 #ZE —T—hENA=+—HI/~NAA

Six months ended

31 August
BENA=+—HL
~MEA
2019 2018
—E-AFE —E—)N\F
Notes $°000 $°000
HtaE FiT Fir
(unaudited) (unaudited)
(RE&EEZ) (REEZ)
Revenue € 6 117,838 112,010
Other income HAb A 7 1,515 3,662
Operating income KEWA 119,353 115,672
Other operating expenses  H AL & [ 8(b) (26,440) (28,982)
Charge for impairment HBRERER
losses on loan ZREEE
receivables - (7771)
Profit from operations FeE— gl 92,913 85,919
Finance costs BLE R A 8(a) (22,120) (21,600)
Profit before taxation BREE AT R 70,793 64,319
Income tax PSR 9 (11,522) (10,673)
Profit and total BREMBR
comprehensive A REE
income for the A48
period attributable
to shareholders 59,271 53,646
Earnings per share SREF
(in HK cents) (74L) 10 3.1 2.7
BEMXCERRARAA FHHE 2019



31 August 28 February
2019 2019
—E-hE  ZT-NEF
NB=+—B —A=-+NH
Notes $'000 $'000
HiaE Fr Frr
(unaudited) (audited)
(REBERZ) (&%)
Non-current assets kREEE
Property, plant and M - BE R
equipment B 1,871 1,974
Right-of-use assets EREEE 11 21,073 =
Loan receivables FEHE R 12 65,972 81,928
Deferred tax assets REFHIEE E 328 229
89,244 84,131
Current assets REVEE
Repossessed assets Al EEEYES 7,590 6,451
Loan receivables FEUWE R 12 1,373,548 1,304,277
Trade and other receivables B 5 &kEA
FEMFRIE 13 5,108 5,026
Cash and cash equivalents Re kB
ZEY 14 141,843 41,418
1,528,089 1,357,172
Current liabilities REBE
Accruals and other payables  FEZHE K& H A
FERT kIR 16 9,476 6,691
Bank loans and overdrafts BITER K
FEX 15 79,483 83,950
Obligations under finance RE S AR
leases - 76
Lease liabilities HEAR 11 9,405 =
Loans from the immediate HEZERAA
holding company ZER 17 104,000 94,000
Current taxation BNHARRIE 12,726 5,960
Other loans HiEHR 18 359,552 265,232
574,642 455,909

Oi Wah Pawnshop Credit Holdings Limited Interim Report 2019 .



31 August

28 February

2019 2019

“E-NE —E-NF

NB=+—B —A=+NH

Notes $°000 $°000

Hiat Fr Frr

(unaudited) (audited)

(REBERZ) (&%)

Net current assets RBEEFE 953,447 901,263

Total assets less current EEAERR

liabilities EB=Ri 1,042,691 985,394
Non-current liabilities kRBEE
Debt securities issued BEITER

5 19 162,623 162,565

Lease liabilities HEaE 11 12,119 =

174,742 162,565

NET ASSETS EEFE 867,949 822,829
CAPITAL AND RESERVES ERR S

Capital A 20 19,385 19,385

Reserves & 848,564 803,444

TOTAL EQUITY AR 867,949 822,829

BEREEERRERDA FEHHS 2019




Share

capital/ Capital
Paid-in Share  Capital  redemption Other  Retained
capital ~ premium  reserve  reseve  reserve profits Total
&/ E4HA
BiEL  ROEE  EKER Bk HkER  REN it
Sooo Sooo S0 S0 $000 S0 $ooo
571 r 7z 7z T T T
M2 February 2019and  W=E-AE-AZTNRR
1 March 2019 (audited) ZE-0EZ5-R
(855 19,385 90,151 44,963 1999 12001 654330 82289
Profit and totel comprehensie  EHRZENAEE
income - - - - - 5911 5911
Final didends declared and paid 3 E-BEESRRERZ
inrespect of prvious year KERE - (405) - - - - (as)
At31 August 2019 R=Z-AENA=1-R
(unaudited) (FE%H) 19,385 76,000 44,963 1999 12000 713601 867,949
At28February 018and  RZZ-NEZBZTNRR
1 March 2018 (audited) “%-N\EZR-A
(&%) 20814 156,3% 44,963 502 12,001 553431 788129
Impact on niil application of B REREAHBALE
HKFRS 9 F0 e = = = = = 8 8
Adjusted balance at R-8-NE=f-B2
1 March 2018 B 20814 156,3% 44,963 502 12,001 553509 788,207
Profit and totel comprehensie  EHRZENAEE
income - - - - - 53,646 53,646
Purchase of own shares EEAARA (1366)  (46,036) - 1,366 - - (46030)
At 31 August 2018 R=Z-NENR=T-A
(unaudited) (#8%4) 19508 11032 44,963 1,868 12,001 607,155 795,817

Oi Wah Pawnshop Credit Holdings Limited

Interim Report 2019 .



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ERFERERER

for the six months ended 31 August 2019 #ZE —T—hENA=+—HI/~NAA

Six months ended

31 August
BEZNA=1+—HI
~EA
2019 2018
—E-hF —Z=—)\F
$°000 $'000
Fr Fr
(unaudited) (unaudited)
(REERZ) (REsEZ)
(restated)
(g=51)
(Note)
i)
Operating activities
Operating profit before
changes in working
capital 98,617 86,993
Increase in loan receivables FEUCE I8N (53,320) (85,765)
Other cash flows generated HAh 1S
from operations REmE 607 4,049
Cash generated from ¥BFRBERE
operations 45,904 5,277
Hong Kong Profits Tax paid ERBERERE (5,020) (6,678)
Net cash generated from/  E&EKFRE,
(used in) operating (FrA)RE
activities 40,884 (1,401)
Investing activities REXE
Payment for the purchase BEME WER
of property, plant and R el
equipment (217) (1,029)
Proceeds from disposal HEWE - BE R
of property, plant and A FT1S
equipment I8 - 60
Proceeds from disposal of a EdEIZTE TZ
subsidiary FT{S 28 100 =
Other cash flows generated HAIR B SRS
from investing activities ReEmE 3 2
Net cash used in investing RE%£EFA
activities ReFE (114) (967)

BERXEEZRERAA R EHHRE 2019




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

for the six months ended 31 August 2019 &Z —ZF—

ERFERERER
NENAE+—RIEAES

Six months ended

31 August
BENA=1+—HL
~EA
2019 2018
—E-hF —T—)\F
$°000 $°000
Fr For
(unaudited) (unaudited)
(REER) (REsER)
(restated)
(zE3)
(Note)
(Ktat)
Financing activities e
New loans raised from %ELEET
the immediate holding R
company 50,000 67,200
Repayments of loans from the ~ BHBIZ AR E K
immediate holding company ZE (40,000) (42,000)
Finance costs paid ETEE KA (20,515) (21,124)
New other loans raised Hp¥E g% 128,000 150,800
Repayments of other loans HERZBR (33,680) (93,428)
New bank loans raised HERITER 4,690 7,883
Repayments of bank loans RITERZ BT (8.929) (13,072)
Payments for purchase of EAENSE= il ar
own shares *”IE - (46,036)
Dividends paid EHH (14,151) =
Payment of lease liabilities MEREsHH
(2018: payment of —E—N\F:
finance lease liabilities) ﬁﬁﬂéﬁﬂg% E
ZFIA) (5.532) (114)
Net cash generated from BB KRS
financing activities ReFE 59,883 10,109
Net increase in cash and ReRkBELEEY
cash equivalents EIFEE 100,653 7,741
Cash and cash equivalents HFAZBEER
at the beginning of ReZ%EY
period (note 14) (KizF14) 36,151 39,836
Cash and cash equivalents HXZHER
at the end of period ReZEEY
(note 14) (Mt 14) 136,804 47,577

Note: Certain comparative figures have been restated to conform with current year's presentation.

Brit - BETHBRBERCEY) UHFAaAFEZ2555 -
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GENERAL INFORMATION

Oi Wah Pawnshop Credit Holdings
Limited (the “Company”) was
incorporated in the Cayman Islands
and is listed on the Main Board of the
Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The Company
and its subsidiaries (together referred
to as “the Group”) are principally
engaged in secured financing business in
Hong Kong, including pawn loans and
mortgage loans.

BASIS OF PREPARATION

The condensed consolidated financial
statements of the Group for the six
months ended 31 August 2019 have
been prepared in accordance with
the applicable disclosure provisions of
Appendix 16 to the Rules Governing
the Listing of Securities on The Stock
Exchange (the “Listing Rules”) and
with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial
Reporting”, issued by the Hong Kong
Institute of Certified Public Accountants
("HKICPA").

The condensed consolidated financial
statements of the Group for the six
months ended 31 August 2019 are
presented in Hong Kong dollars (“HKD"
or “$") and all values are rounded to the
nearest thousand ($'000) except when
otherwise indicated.

BERXEEZRERAA R EHHRE 2019
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NOTES TO THE INTERIM FINANCIAL REPORT
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(Expressed in Hong Kong dollars unless otherwise indicated)
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PRINCIPAL ACCOUNTING
POLICIES

The condensed consolidated financial
statements have been prepared on
the historical cost basis except for
certain financial instruments, which are
measured at fair values, as appropriate.

The accounting policies used in the
condensed consolidated financial
statements are consistent with those
followed in the preparation of the
Group's annual consolidated financial
statements for the year ended 28
February 2019 except as described
below.

In the current interim period, the
Group has applied, for the first time,
the following new and amendments
to Hong Kong Financial Reporting
Standards (“HKFRSs"), which include
HKFRSs, Hong Kong Accounting
Standards (“HKAS"”) amendments and
interpretations (“Int”) issued by the
HKICPA which are effective for the
Group's financial year beginning 1 March
2019:

\

A

NOTES TO THE INTERIM FINANCIAL REPORT

o A Bt 5 3 B R

(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BB EEAESIN - LABTTIIR)
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NOTES TU THE INTERIM FINANCIAL REPORT

o R B 5 ¥R 5 B EE

(Expressed in Hong Kong dollars unless otherwise indicated)

3 PRINCIPAL ACCOUNTING 3

POLICIES (CONTINUED)

HKFRS 16
BAMBHRELERE 1658
HK(FRIC) — Int 23

(BRBHIRAEIN - UETIIR)

FTESTEHER (&

Leases
HE

Uncertainty over Income Tax Treatments

% (BB HRERBEES) —
BREE235
Amendments to HKFRS 9

FR1STHEEIE 2 THEE 1

Prepayment Features with Negative

Compensation

BB WS ERE S 2 57T
Amendments to HKAS 19

BEARHEZRIENRESE
Plan Amendment,

Curtailment or

Settlement

ARG ERIE 1958 2 1E85]
Amendments to HKAS 28

STEMERT - MRk A E
Long-term Interests in Associates and Joint

Ventures
BB GETAERIZE285E 2 B5] REERNRIREEREZ RBER
Amendments to HKFRSs Annual Improvements to HKFRSs 2015 —
2017 Cycle
BB GIREER 2 AEFT T -RFETtFRHAEBNBR

EHERIF G

The adoption of HKFRS 16 resulted
in changes in the Group’s accounting
policies and adjustments to the
amounts recognised in the condensed
consolidated financial statements. The
new accounting policies are set out in
note 4 below. The application of other
new and amendments to HKFRSs in
the current interim period has had no
material effect on the Group's financial
performance and positions for the
current and prior periods and/or on the
disclosures set out in these condensed
consolidated financial statements.

BERXEETRERAA R EHHRE 2019
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NOTES TO THE INTERIM FINANCIAL REPORT |

PRINCIPAL ACCOUNTING 3

POLICIES (CONTINUED)

Impacts on adoption of HKFRS 16
Leases

HKFRS 16 introduces new or amended
requirements with respect to lease
accounting. It introduces significant
changes to the lessee accounting by
removing the distinction between
operating lease and finance lease and
requiring the recognition of right-of-
use asset and a lease liability for all
leases, except for short-term leases and
leases of low value assets. In contrast
to lessee accounting, the requirements
for lessor accounting have remained
largely unchanged. Details of these new
accounting policies are described in
note 4. The Group has applied HKFRS
16 Leases retrospectively with the
cumulative effect of initial application as
an adjustment to the opening balance
of equity, where appropriate, at 1 March
2019, and has not restated comparatives
for the 2018 reporting period as
permitted under the specific transitiona
provisions in the standard. Accordingly,
certain comparative information may
not be comparable as comparative
information was prepared under HKAS
17 Leases.

o A Bt 5 3 B R

(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BB EEAESIN - LABTTIIR)
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NOTES TO THE INTERIM FINANCIAL REPORT
o R B 5 ¥R 5 B EE

(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BB EEAESIN - LABTIIR)

PRINCIPAL ACCOUNTING 3 FEE:BEE (&)
POLICIES (CONTINUED)
Impacts on adoption of HKFRS 16 KRB B BRELERE165

Leases (Continued)

On transition to HKFRS 16, the Group
elected to apply the practical expedient
to grandfather the assessment of which
arrangements are, or contain, leases.
It applied HKFRS 16 only to contracts
that were previously identified as leases.

F%Hlaj 288 (&

&i%%ﬁﬁfi#ﬁ%ﬁ?‘lw
165);7% AEEEERARAIITHE
BERERETELHERTER
SBEHE  WERLAHERA
MEZAHNERBBYBRE
ERIFE16%: - AR T EHTHB

Contracts that were not identified as BEBSEHENE1TRRES
leases under HKAS 17 and HK(IFRIC)-4 (BB mERELZES) —

were not reassessed. Therefore, the
definition of a lease under HKFRS 16 has
been applied only to contracts entered
into or changed on or after 1 March
2019.

The major impacts of the adoption of
HKFRS 16 on the Group's condensed
consolidated financial statements are
described below.

The Group as lessee

On adoption of HKFRS 16, the Group
recognised lease liabilities in relation
to leases which had previously been
classified as ‘operating leases’ under the
principles of HKAS 17 Leases (except for
lease of low value assets and lease with
remaining lease term of twelve months
or less). These liabilities were measured
at the present value of the remaining
lease payments, discounted using the
lessee’s incremental borrowing rate as
of 1 March 2019. The weighted average
lessee’s incremental borrowing rate
applied to the lease liabilities on 1 March
2019 was 6.01%.
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NOTES TO THE INTERIM FINANCIAL REPORT

PRINCIPAL ACCOUNTING
POLICIES (CONTINUED)

The Group as lessee (Continued)

The Group recognises right-of-use assets
and measures them at the amount
equal to the lease liability, adjusted by
the amount of any prepaid or accrued
lease payments — the Group applied this
approach to all leases.

The Group leases motor vehicles. These
leases were classified as finance leases
under HKAS 17. For these finance leases,
the carrying amount of the right-of-use
asset and the lease liability at 1 March
2019 were determined at the carrying
amount of the lease asset and lease
liability under HKAS 17 immediately
before that date. Accordingly, the
obligations under finance leases are now
included within lease liabilities and the
carrying amount of the corresponding
leased asset is identified as a right-of-use
asset. There is no impact on the opening
balance of equity.

The Group as lessor

The Group leases certain pawnshops
and subleases certain portion of the
pawnshops. The accounting policies
applicable to the Group as lessor are not
different from those under HKAS 17. For
sublease, under HKAS 17, the head lease
and sublease contracts were classified as
operating leases. On transition to HKFRS
16, the right-of-use assets recognised
from the head leases are presented in
the condensed consolidated financial
statements. The sublease contracts are
classified as operating leases by reference
to the right-of-use asset arising from the
head lease under HKFRS 16.
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(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BB EEAESIN - LABTTIIR)

FTESTHE (#)

AEBEREAA (H)

R B AR P A A E R AR
ERHEEBEZERIERT
0 A B - 0 AME AR TE A S e
SAEERBEFELAE -AKE
BAMRERALIE-

REBEHRAZWAIE- E%iﬁﬁf;\
REEBGAERFE17HRD
REABEE- ?ﬁmﬁéfﬂfﬁﬁﬁm 0
ERAEEEREERBER_-Z
—NF=ZA—BZEEEIR
ZEZEHAEEEEREE
EBERBEEGHENE17H
ZEEEET Hit gEHE
AEREeT AEEEE  miaH
HEEEZFEBERSHAR
FREAE BHHBERER
piZ:i3-Z=00

AEEERBHEA
AEERHEETHREERSH
ETREEHE - AEEEAD
HAAEAZEHBRERSS
FTERIE179RIE N 2 SRTIR
R -EoEmME  BREEES
FPERIZE175 SHERSHEE
HNEPHERIKEHE NBES
BB RE RIS 16558 © 5t
Iﬁ%ﬁmZﬁﬁgéF &
iR E TS HRERAZT EA
7“%%1@ 5 IR AR B S B 1S
i/‘iﬁlJ%mfFéEZﬁWg
é?&“*ﬁmﬁﬂ

Oi Wah Pawnshop Credit Holdings Limited Interim Report 2019



0

NOTES TO THE INTERIM FINANCIAL REPORT
Fh 5 B S R 5 Y

(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BB EEAESIN - LABTIIR)

3 PRINCIPAL ACCOUNTING

POLICIES (CONTINUED)

The Group as lessor (Continued)

The following table summarises the
impact of transition to HKFRS 16 at 1

FTESHBE (#)

FEBESHAA (F)
TREFIR_ZF-NAF=F—
ABEEREFBRELAS

March 2019. Line items that were not 1655 < F & - TRIWMHIIART
affected by the adjustments have not EHERBRTEZIAEE -
been included.
Carrying
amount Carrying
previously amount
reported at  Impact on  restated at
28 February adoption of 1 March
2019 HKFRS 16 2019
%A BMEBHE R-B-hE
RZZ-1E ®EEA =A-Az
—RA=tNH F16%2 FE]]
ERZEEE 2 BEE
Notes $°000 $°000 $°000
it FT FT FT
Property, plantand ~ #1% - BiE &
equipment B (@) 1,974 (83) 1,891
Right-of-use assets  {FRIEAE (@), (b) = 26,332 26,332
Obligation under ~ BYEME
finance leases HE—EE
- current (a) 76 (76) -
Lease liabilities — HEaE-
current Gl (a), (b) = 9,625 9,625
Lease liabilities - HERE-
non-current sk (a), (b) - 16,700 16,700
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NOTES TO THE INTERIM FINANCIAL REPURi
AR B RS IR S M RE

(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BB EEAESIN - LABTTIIR)

3 PRINCIPAL ACCOUNTING 3 FES:BZE (&)

POLICIES (CONTINUED)

The Group as lessor (Continued)

FEBERSHAA (F)

(a)

The obligations under finance leases
of $76,000 as at 28 February 2019 are
now included within lease liabilities
under HKFRS 16. The carrying amount
of the related assets under finance
leases amounting to $83,000 is
reclassified to right-of-use assets.

As at 1 March 2019, right-of-use assets
were measured at an amount equal to
the lease liability of $26,249,000.

Practical expedients applied

On the date of initial application of
HKFRS 16, the Group has used the
following practical expedients permitted
by the standard:

not to reassess whether a
contract is, or contains a lease
at the date of initial application.
Instead, for contracts entered into
before the transition date the
Group relied on its assessment
made applying HKAS 17 and
HK(IFRIC)-4 Determining whether
an Arrangement contains a Lease.

the use of a single discount rate
to a portfolio of leases with
reasonably similar characteristics.

reliance on previous assessments
on whether leases are onerous
by applying HKAS 37 as an
alternative to performing an
impairment review.

(a)

RZT—NAF=-A=+N\B
ZBEMREHRIET6,000T
HEFRIE BB I RS 2R
Fl6HAAHERE -BE
HEBETHREEZREE
83,000 T EH D & fF A
BE-

R-ZE—hF=B—8 #8
HEERESRHEEEEZ
£%826,249,0007CE1 £ °
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PRINCIPAL ACCOUNTING
POLICIES (CONTINUED)

Practical expedients applied
(Continued)

3 the accounting for operating
leases with a remaining lease term
of less than 12 months as at 1
March 2019 as short-term leases.

3 the exclusion of initial direct costs
for the measurement of the right-
of-use asset at the date of initial
application, and

o the use of hindsight in
determining the lease term where
the contract contains options to
extend or terminate the lease.

CHANGES IN ACCOUNTING
POLICIES

Leases
Definition of a lease

Under HKFRS 16, a contract is, or
contains, a lease if the contract conveys
a right to control the use of an identified
asset for a period of time in exchange
for consideration.

BEMREERRBERAF HHHS 2019
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NOTES TO THE INTERIM FINANCIAL REPORi
AR BRI E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BB EEAESIN - LABTTIIR)

4 CHANGES IN ACCOUNTING 4 € BFEEH (&)

POLICIES (CONTINUED)

Leases (Continued)
The Group as leasee

The Group assesses whether a contract
is or contains a lease, at inception of
the contract. The Group recognises a
right-of-use asset and a corresponding
lease liability with respect to all lease
arrangements in which it is the lessee,
except for short-term leases (defined as
leases with a lease term of 12 months or
less) and leases of low value assets. For
these leases, the Group recognises the
lease payments as an operating expense
on a straight-line basis over the term
of the lease unless another systematic
basis is more representative of the time
pattern in which economic benefits from
the leased assets are consumed.

Lease liabilities

At the commencement date, the Group
measures lease liability at the present
value of the lease payments that are not
paid at that date. The lease payments
are discounted by using the interest rate
implicit in the lease. If this rate cannot
be readily determined, the Group uses
its incremental borrowing rate.
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NOTES Td THE INTERIM FINANCIAL REPORT

o R B 5 ¥R 5 B EE

(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BB EEAESIN - LABTIIR)

4 CHANGES IN ACCOUNTING 4
POLICIES (CONTINUED)

Leases (Continued)
The Group as leasee (Continued)

Lease liabilities (Continued)

Lease payments included in the
measurement of the lease liability
comprise:

3 fixed lease payments (including in-
substance fixed payments), less
any lease incentives receivable;

o variable lease payments that
depend on an index or rate,
initially measured using the index
or rate at the commencement
date;

o the amount expected to be
payable by the lessee under
residual value guarantees;

o the exercise price of purchase
options if the lessee is reasonably
certain to exercise the options;
and

. payments of penalties for
terminating the lease, if the lease
term reflects the Group exercising
an option to terminate the lease.

BERXEETRERAA R EHHRE 2019
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CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

Leases (Continued)
The Group as leasee (Continued)

Lease liabilities (Continued)

The lease liability is presented as
a separate line in the condensed
consolidated statement of financial
position.

The lease liability is subsequently
measured by increasing the carrying
amount to reflect interest on the lease
liability (using the effective interest
method) and by reducing the carrying
amount to reflect the lease payments
made.

Lease liability is remeasured (and with a
corresponding adjustment to the related
right-of-use asset) whenever:

3 the lease term has changed
or there is a change in the
assessment of exercise of a
purchase option, in which case
the lease liability is remeasured
by discounting the revised lease
payments using revised discount
rate.
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NOTES TO THE INTERIM FINANCIAL REPORT

o R B 5 ¥R 5 B EE

(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BB EEAESIN - LABTIIR)

4 CHANGES IN ACCOUNTING 4
POLICIES (CONTINUED)

Leases (Continued)
The Group as leasee (Continued)

Lease liabilities (Continued)

o the lease payments change due
to changes in an index or rate or
a change in expected payment
under a guaranteed residual value,
in which cases the lease liability
is remeasured by discounting the
revised lease payments using the
initial discount rate (unless the
lease payments change is due to a
change in a floating interest rate,
in which case a revised discount
rate is used).

o a lease contract is modified and
the lease modification is not
accounted for as a separate lease,
in which case the lease liability
is remeasured by discounting the
revised lease payments using a
revised discount rate.

Right-of-use assets

The right-of-use assets comprise the
initial measurement of the corresponding
lease liability, lease payments made at or
before the commencement date and any
initial direct costs, less lease incentives
received.

BERXEETRERAA R EHHRE 2019
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NOTES TO THE INTERIM FINANCIAL REPORT

CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

Leases (Continued)
The Group as leasee (Continued)

Right-of-use assets (Continued)
Whenever the Group incurs an obligation
for costs to dismantle and remove a
leased asset, restore the site on which it
is located or restore the underlying asset
to the condition required by the terms
and conditions of the lease, provision is
recognised and measured under HKAS
37 "Provision, Contingent Liabilities
and Contingent Assets”. The costs are
included in the related right-of-use
asset, unless those costs are incurred to
produce inventories.

Right-of-use assets are subsequently
measured at cost less accumulated
depreciation and impairment losses.
They are depreciated over the shorter
period of lease term and useful life of
the underlying asset. If a lease transfers
ownership of the underlying asset or
the cost of the right-of-use asset reflects
that the Group expects to exercise a
purchase option, the related right-of-use
asset is depreciated over the useful life
of the underlying asset. The depreciation
starts at the commencement date of the
lease.

The Group presents right-of-use assets
that do not meet the definition of
investment property as a separate line
item on the condensed consolidated
statement of financial position.

o A Bt 5 3 B R

(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BB EEAESIN - LABTTIIR)
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NOTES TO THE INTERIM FINANCIAL REPORT

1

(Expressed in Hong Kong dollars unless otherwise indicated)

7S ¥R 5 MY R

CHANGES IN ACCOUNTING 4

POLICIES (CONTINUED)
Leases (Continued)
The Group as leasee (Continued)

Right-of-use assets (Continued)

The Group applies HKAS 36 to
determine whether a right-of-use asset is
impaired and accounts for any identified
impairment loss as described in the
“credit loss and impairment of assets”
policy as stated in the Group’s annual
consolidated financial statements for the
year ended 28 February 2019.

Variable rents that do not depend on
an index or rate are not included in
the measurement of the lease liability
and the right-of-use asset. The related
payments are recognised as an expense
in the period in which the event or
condition that triggers those payments
occurs and are included in the line “other
operating expenses” in the consolidated
statement of profit or loss and other
comprehensive income.

Lease modification
The Group accounts for a lease
modification as a separate lease if:

. the modification increases the
scope of the lease by adding
the right to use one or more
underlying assets; and

. the consideration for the
lease increases by an amount
commensurate with the stand-
alone price for the increase
in scope and any appropriate
adjustments to that stand-alone
price to reflect the circumstances
of the particular contract.

BERXEETRERAA R EHHRE 2019
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NOTES TO THE INTERIM FINANCIAL REPURT ’

CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

Leases (Continued)
The Group as lessor

Sublease

When the Group is an intermediate
lessor, it accounts for the head lease and
the sublease as two separate contracts.
The sublease is classified as a finance or
operating lease as follows:

- if the head lease is a short-
term lease, the sublease shall be
classified as an operating lease;

- otherwise, the sublease shall be
classified by reference to the right-
of-use asset arising from the head
lease, rather than by reference to
the underlying asset.

Lease modification

The Group accounts for a modification to
an operating lease as a new lease from
the effective date of the modification,
considering any prepaid or accrued lease
payments relating to the original lease as
part of the lease payments for the new
lease.

SEGMENT REPORTING

The Group has one reportable segment,
which is the provision of secured
financing business in Hong Kong,
including pawn loans and mortgage
loans. Therefore, no additional reportable
segment and geographical information
has been presented.
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(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BB EEAESIN - LABTTIIR)
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NOTES TO THE INTERIM FINANCIAL REPORT

o R B 5 ¥R 5 B EE

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRBHIRAEIN - UETIIR)

6 REVENUE 6 W=
The principal activities of the Group REEB 7 FEXBRER SR
are the granting of pawn loans and WS BERRIRIBEAE R -
mortgage loans in Hong Kong.
Revenue represents interest income LBZ 1 B B B0 R b 4R K 4 Y
earned on pawn loans and mortgage ﬁﬁg&ﬁﬂyzﬂ% WA R e
loans and gain on disposal of repossessed Z“ﬂﬁl@ﬁFZW S o2 B AKER
assets. The amount of each significant HREIRER Y WS T -
category of revenue recognised during
the period is as follows:
Six months ended 31 August
BENA=+—HLLA<MEA
2019 2018
—E-NF —\F
$°000 $°000
Fr F
(unaudited) (unaudited)
(REEFX) (REEEZ)
Revenue from pawn loan HE B HRER 2 W
business
— Interest income — B AFEF AR
from pawn loan @ ([BRAFES
receivables at fair A?E%EJ ) 2 FEW
value through profit HMEERZFE
or loss (“FVPL") A 27,679 25,577
— Interest income —REBRF LT
from pawn loan BrREBREE
receivables calculated Rz FBIA
using the effective
interest method 5,210 3,615
— Gain on disposal of —LERKREAE
repossessed assets Pl & 3,719 3,940
Total revenue from pawn HEEHERK 2
loan business i e 36,608 33,132
Revenue from mortgage IZIBHEAE T EE 2
loan business &
— Interest income = Eﬁf%ﬂ SEET
from mortgage loan B2 RIS
receivables calculated B2 F B
using the effective A
interest method 81,230 78,878
Total #Et 117,838 112,010

BERXEETRERAA R EHHRE 2019




REVENUE (CONTINUED)

Cost of disposed of repossessed assets
for the six months ended 31 August
2019 amounted to $25.7 million (six
months ended 31 August 2018: $23.4
million).

The Group's customer base is diversified
and does not include any customer (six
months ended 31 August 2018: one)
with whom transactions have exceeded
10% of the Group's revenue as at 31
August 2019. During the six months
ended 31 August 2018, revenue from
interest income earned on mortgage
loan receivables from this customer,
including interest income from entities
which are known to the Group to
be under common control with this
customer, amounted to approximately
$14.0 million.
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Six months ended 31 August
BENB=t+—HLXEA

2019 2018

—B-nE  —E-NF

$°000 $°000

FT Frr

(unaudited) (unaudited)

(REEER) (REEXR)

Rental income HE WA 796 794
Credit related fee EEREERRA

income 554 2,095

Bank interest income RITHFLEWA 3 2

Gain on disposal of HEMBARZ

subsidiary (note) Wezs (KYaE) 100 -

Others Hth 62 771

1,515 3,662

Note: Dream City Credit Limited, previously Wi REBLREBI A RE

known as Oi Wah Finance Limited,
an indirect wholly owned subsidiary
of the Group located in Hong Kong
and owned Money Lender License
has been disposed of during the six
months ended 31 August 2019 to
an independent third party at a cash
consideration of $100,000.

BEREEERRERDA FEHHS 2019
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PROFIT BEFORE TAXATION

8

Profit before taxation is arrived at after

BRBE AT A

BB BE A TR IA T B8

charging: BEN
Six months ended 31 August
BENA=T—HLAE
2019 2018
ZE-hE —2-N\%
$'000 $%000
F 7T
(unau_ditedg gunaydited)
(REER REEZ)
(a)  Finance costs () BERE
Finance charges on MEMSAEY
obligations under finance RMEER
leases = 4
Interest on loans from HRERARZ
the immediate holding EHFIE
company - 2,718 3,322
Interest on bank loans and BITERRER
overdrafts Flg 2,370 2,010
Interest on other loans HERME 11,309 11,302
Interest on debt securities BRIEBES
issued Flg 4,992 4,962
Interest expense on lease HEEFEHE
liabilities 53 731 -
22,120 21,600
(b)  Other operating (b) HftEEREX
expenses \
Net loss on disposal HENZE W&
of property, plant, and REBZERF
equipment = 86
Depreciation of property, VENE
plant and equipment BE ) 237 216
Depreciation of right-of- CREEERE
use assets . 5,259 -
Net losses on loan BRYEGAR
receivables at FVPL #Z R ETZ
BiEEE 5 3
Staff costs STHA 12,409 11,835
Premises and equipment MERRERX
expenses excluding (TafEHE)
depreciation 1,357 6,419
Advertising expenses BERS 2,077 3,765
Auditor's remuneration 2 Gl e 443 615
Le%al and professional fees FRREXER 1,534 2,433
Others Hity 3,119 3,610
26,440 28,982
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NOTES TO THE INTERIM FINANCIAL REPORT
o R B 5 ¥R 5 B EE

(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BB EEAESIN - LABTIIR)

9 INCOME TAX 9 MBH
The Group calculates the income tax for AEECABERRNERAEE
the periods using the tax rate that would BRBE BEFTHEBAMG
be applicable to the expected total i o BRAGE IR R EM 2 EK
annual earnings. The major components ARRNZFEHEZHEKIT D
of income tax in the condensed V=1

consolidated statement of profit or loss
and other comprehensive income are:

Six months ended 31 August
BENA=t—HLEXEAR

2019 2018
—E-NF =T\
$°000 $°000

FiT F
(unaudited) (unaudited)

(REE) (RBER)

Current tax — BNERFRIE —

Hong Kong Profits Tax BEBNEH 11,621 10,584
Deferred taxation RIEFH IR (99) 89
Income tax expense FrR iR 11,522 10,673

The provision for Hong Kong Profits Tax  gt& & A ELAEIE2017EH % (&
for 2019 is calculated at 8.25% for the  &7) (575) EHIEZRFT3| A 2 FI5
first $2,000,000 estimated assessable FHEMAH 7 AEBEEmMS - T
profits and 16.5% for estimated —HEFBMEHEETIRUATHR
assessable profits above $2,000,000 for & : 2,000,000 T {f 5 FE R BE A
the Group entity qualified for the two-  JZF{%8.25%%F & * M2,000,0007T A
tiered profits tax rates regime introduced 18 Z (Hat FERR T m A B IR T & 16.5%
pursuant to the Inland Revenue (HE-Z—N\FENA=1+—HIA
(Amendment) (No. 7) Bill 2017 (six B : B—Fi%16.5% )st& -

months ended 31 August 2018: single

flat rate of 16.5%).

BERXEETRERAA R EHHRE 2019



10 EARNINGS PER SHAR

Basic earnings per share

The calculation of the basic earnings per
share attributable to the owners of the
Company is based on the following data:

Earnings

BREFEBF

ARBEAEAEEERELRR
ATHIRE T HNBIERE

ZF

Six months ended 31 August
BENA=+—HLXEA

2019 2018

—E-hF —TN\F

$‘000 $°000

FT Fr

(unaudited) (unaudited)

(REER) (REEZ)
Earnings for the purposes  FALAGTE &A%
of basic earnings per BERAFZ
share (profit for the BF (AR
period attributable RIGE A

to owners of the =R Ty
Company) A1) 59,271 53,646
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ER SHARE

(CONTINUED)

Basic earnings per share (Continued)

Number of shares

sREFN (&)

BREFRF (H)

KR E

Six months ended 31 August
BENA=t—-HLAEA

2019 2018

—E-hF —T-)N\F

‘000 ‘000

TR Tz

(unaudited) (unaudited)

(REBEZ) (REEER)
Weighted average number ARG E SR
of ordinary shares for the ERBHZ
purposes of basic ILimAR i

earnings per share Tk 1,938,468 2,087,360
Effect of purchase of own il 8 & ik

shares B - (85,367)
Weighted average number ARG E SR
of ordinary shares for the EXRBANZ
purposes of basic AR

earnings per share R 1,938,468 2,001,993

The basic earnings per share and the
diluted earnings per share are the
same as there was no potential dilutive
ordinary shares in issue during both

periods.

BEREEERRERDA FEHHS 2019
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RIGHT-OF-USE ASSETS AND
LEASE LIABILITIES

Right-of-use assets

Upon adoption of HKFRS 16, on 1 March
2019, the Group recognised right-of-
use assets of $26,332,000, representing
the leased properties amounting to
$26,249,000 and reclassification of
motor vehicle from property, plant and
equipment amounting to $83,000 (note
3). As at 31 August 2019, the carrying
amounts of right-of-use assets were
$21,073,000 in respect of the leased
properties.

Lease liabilities

EREEE
RZZB-NAF=A—BENE
BRI REERF165EK - KNE
= #E R & E 26,332,000
7T B E¥%26,249,0007T A
W% BERRETIEZE
#194883,0007T (FIEE3) - A=
Z-nFNA=+—RH HEY
FZHREREEERAER
21,073,0007T °

HE&E

31 August 2019
—E-NF
NB=+—H
$°000

Fr
(unaudited)
(REERZ)

Current BNER
JEBNHA

Non-current

Upon adoption of HKFRS 16, on 1

9,405
12,119

21,524

R-E—NF=A—BERBEHK
REERFE165E  AXEERATE
£1&26,325,0007T (F&E3) °

March 2019, the Group recognised lease
liabilities of $26,325,000 (note 3).
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-USE ASSETS 11 FAREEREEEE

AND LEASE LIABILITIES (&)
(CONTINUED)

Lease liabilities (Continued) HEaE (#)
Amounts recognised in profit or loss RERERAZLHE

For the six
months ended 31
August 2019

BZE
—E-hEF
NA=+—HL
ANEA
$°000
Fr
(unaudited)
(REBEX)
Depreciation expense on right-of-  {FAEEE &
use assets =53 5,259
Interest expense on lease liabilities FHE&E 2 BFH% 731
Expense relating to short-term R EAMEE 2 ABRER X
leases 1,177
Expenses relating to variable lease ~ T EIEEMAEEE
payments not included TR AEHEE
in the measurement of the IE 2 R 2
lease liabilities 180
Income from subleasing right-of- DEEREEE L
use assets A (796)
6,551

. g BEREEERRERDA FEHHS 2019



RIGHT-OF-USE ASSETS
AND LEASE LIABILITIES
(CONTINUED)

Lease liabilities (Continued)
Others

At 31 August 2019, the Group is
committed to approximately $150,000
for short-term leases.

At 31 August 2019, the Group is
committed to approximately $9,660,000
for lease agreements not yet
commenced.

The total cash outflow for leases amount
to $5,532,000.

Certain lease entered by the Group
contains variable lease payment terms
only that are based on the sub-leasing
income generated from the relevant
leased pawnshops.

(i)

HESE (H)

Hith
RZZF-NAFNA=F+—8B &
SEptEHEEER 2 AEY
#$150,0007T °

—E-NAFNA=F—B K
%@Mﬁ*ﬁ%ZﬁEﬁuﬁ
i 2 HHEXY /9,660,0007T ©

MEZREAEBER
5,532,0007T °

AEEMTVIZETHEESR
EEREHEEEMREEESE
Z WA Z AT #E & R &

e
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NOTES Td THE INTERIM FINANCIAL REPORT

o R B 5 ¥R 5 B EE

(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BB EEAESIN - LABTIIR)

12 LOAN RECEIVABLES 12 BREXR
31 August 28 February
2019 2019
—E-nF —T-NF
RA=+—H —“A=-tNHRH
$°000 $°000
Fir Fir
(unaudited) (audited)
(REER) (RFE%)
Loan receivables at REER AT EZ
amortised cost FEUE R
- Pawn loans —HEER 33,144 29,837
— Accrued interests —HEEHRZ
of pawn loans FEETFIE 673 591
33,817 30,428
- Mortgage loans — RIS
=6 1,269,086 1,223,295
— Accrued interests —RIBEM
of mortgage B2 Bt
loans A 11,805 12,505
1,280,891 1,235,800
Less: impairment B ORERE (83
allowance (stage 3) R ER ) (1,000) (1,000)
Net mortgage loan FEUUZIB IR E 5K
receivables FER 1,279,891 1,234,800
Net loan receivables at  REESHR A& <
amortised cost EWEFERE 1,313,708 1,265,228
Loan receivables at FVPL R AT BT ABa
2 B E R
— Pawn loans —HEERK 125,812 120,977
Total loan receivables &Y B R AR 1,439,520 1,386,205
Current portion included ~ ZIRARENEETE
under current assets Z BNHAEL 5 (1,373,548) (1,304,277)
Amounts due after one  FIRIFREHEE
year included under B IR—F1&
non-current assets EHAFIR 65,972 81,928
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12 LOAN RECEIVABLES
(CONTINUED)

12 ERER

Ageing analysis BRER AT
Ageing analysis is prepared based on RIRAMHERE KNI E R
contractual due date and not net of loss & (WRHREERE) -
allowance.
Pawn loans
at amortised ~ Pawn loans Mortgage
cost at FVPL loans Total
ZRERE  BAVE
Bz HABHZ RBER N
HEER HEER X Eh)
5000 5000 5000 5000
Fr Fr Fr T
31 August 2019 —F- jﬁ)\ﬂ
(unaudited) =t-A
(REEZ)
Not past due WEEH 31,055 123,134 1,036,030 1,190,219
Less than 1 month BHORIEA
past due 2,762 2,221 197,217 202,200
1 to less than 3 BEEAZIR
months past due 3fEA - 457 32,593 33,050
310 less than 6 BEEAZOR
months past due 6fd A - - 7,713 7,713
6monthsto 1 year  HHEARIE
past due - - - -
Over 1 year past due @1 £ - - 7,338 7,338
33,817 125,812 1,280,891 1,440,520
28 February 2019 “T-NEZA
(audited) —+/\R
| (EER)
Not past due WaEEH 27,023 117,852 1,034,040 1,178,915
Less than 1 month BHASREA
past due 3,090 2,445 72,880 78,415
1 to less than 3 AEERZIR
months past due 38R 315 44 112,693 113,449
310 less than 6 BEMEAZEIR
months past due 6EA - 239 - 239
6 monthsto 1 year  BHEAZIE
past due - - 8,661 8,661
Over 1 year past due  EIEH1EI £ - - 7,526 7,526
30,428 120,977 1,235,800 1,387,205
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'. NOTES TO THE INTERIM FINANCIAL REPORT
H B 7% 4 o B R

(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BB EEAESIN - LABTIIR)

12

13

LOAN RECEIVABLES
(CONTINUED)

Ageing analysis (Continued)

Of these mortgage loans which have
been past due for one month or
above, except for one mortgage loan
amounted to $7.3 million on which
an allowance for expected credit loss
has been recognised, the respective
valuations of the collateral can fully
cover the outstanding balances of these
loans as at 31 August 2019. In respect
of the mortgage loans which have been
past due for less than one month, the
amounts mainly represent occasional
delay in repayment and are not an
indication of significant deterioration of
credit quality of these mortgage loans.

TRADE AND OTHER
RECEIVABLES

12

13

BWER (&)

BRER AT (4E)

hhE@mBE—EA N EZE
BEBERT B—2AH
7,300,0007C Z R BB ERE
EREHEEBEBEEIN K=
T-hEFENA=+—8  EHFHR
BAZEERARSEEE LS
BRZAEBEESG - BBHIR—
BRAZEBIKFEERIEEMH
RBREEERTES WX
T EEBEBEERZERE
=BEEL-

B2 REMEBWRIER

31 August 28 February

2019 2019

—E-NEF =T F

AA=+—8H —A=+NH

$°000 $'000

Fr Frr

(unaudited) (audited)

(REEZ) (& #EZ)

Trade receivables & 5 W GRIE 684 564
Deposits, payments in Ze RIER

advance FIE 4,322 4,360

Others Eith 102 102

5,108 5,026

Trade receivables are due within 60 days
from the date of billing. All of the trade
and other receivables are not impaired
and expected to be recovered within one
year.

BERXEETRERAA R EHHRE 2019
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14 CASH AND CASH
EQUIVALENTS

For the purpose of the condensed
consolidated statement of cash flows,

HEAGERERERBNM

5 RERBSEBYREBEAT

cash and cash equivalents are comprised BIE
of the following:
31 August 28 February
2019 2019
—E-hF —E-hF
NA=+—8~ —A=+NH
$°000 $°000
Frr Fir
(unaudited) (audited)
(REER) (f&E%)
Cash in hand FER® 5,638 5,344
Cash at banks HRITRE 136,205 36,074
Cash and cash equivalents R RR4RE 8175
in the condensed I
consolidated EReEEY
statements of financial
position 141,843 41,418
Bank overdrafts RITEX
(note 15) (Ktet15) (5,039) (5,267)
Cash and cash equivalents RS IR S
in the condensed MEXRIEE
consolidated RReEEY
statements of cash
flows 136,804 36,151
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ANS AND 15 HBITEREREX
OVERDRAFTS
The details of the bank loans and RITEHRBETHESNT -
overdrafts were as follows:
31 August 28 February
2019 2019
—ZE-hF —E—-hE
NB=+—H —A-+NH
$°000 $°000
Fr Fr
(unaudited) (audited)
(REBERZ) (& &#E%)
Unsecured bank K IRERTT
overdrafts (note 15(a)) B (M
15(@a)) 5,039 5,267
Bank loans, secured RITER
(note 15(b)) BHER
(K15t 15(b)) 50,000 50,000
Bank loans, unsecured RITER
(note 15(c)) Ei3 g
(Ktat15(c)) 24,444 28,683
74,444 78,683
Total bank loans and SRITERRBEL
overdrafts — repayable BE RN
within 1 year or on 1FE AR
demand ERER 79,483 83,950
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v

7

NOTES TO THE INTERIM FINANCIAL REPORT

o A Bt 5 3 B R

(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BB EEAESIN - LABTTIIR)

15 BANK LOANS AND
OVERDRAFTS (CONTINUED)

(a)

At 31 August 2019, unsecured
bank overdraft facilities of $11.5
million (28 February 2019: $11.5
million) were provided to the
subsidiaries and utilised to the
extent as disclosed above.

At 31 August 2019, uncommitted
secured revolving bank loan facility
of the lower of $50.0 million (28
February 2019: $50.0 million)
and a certain percentage of the
aggregate principal amount of the
mortgage loan receivables of a
subsidiary which are then charged
to the bank were obtained. The
tenor for the facility ranged
from one month, two months,
three months or six months as
selected by the subsidiary. These
uncommitted secured revolving
bank loan facility is secured
by the Groups’ mortgage loan
receivables with a carrying value
of approximately $246.8 million
(28 February 2019: $266.3 million)
and utilised to the extent as
disclosed above.

At 31 August 2019, unsecured
bank loan facilities of $24.4
million (28 February 2019: $28.7
million) were provided to the
subsidiaries and utilised to the
extent as disclosed above.

During the period, the Group had
fulfilled all the financial covenants,
if any, under the Group’s banking
facilities and all banking facilities
were guaranteed by the Company.

Oi Wah Pawnshop Credit Holdings Limited

15 RITERREX (&)

(a)

R=FE—hAENA=1+—
B B A F IR H
11,500,0007 ( =&
—NWF=-_A=+NH:
11,500,0007T ) K IR
TEYHME YESHA L
X TS -

R_ZE—hFNA=+—
B KB ARREEERRA
ERIFERETERR
& - £ %4/4550,000,0007C
—E-NAF=-A=+N
H :50,000,0007% ) & M
BRa SR EETIRT
2 RBUIZBEA BT A
W ETAED L ZERIE
EomMmEBERBAA—MEA -
M1EA ~ =@ A sk~ @A
%5 HAZHEARE
TE o W EEAEFEERE
RIFTERRBEUARER
BRMEE4)5246,800,000
T(ZZ2—-—hE=ZA
—+/\H :266,300,000
JC) 2 FRUUR B IR IR E 53X
BRI - WEEA AT
WRESH-

RZZE—hFENA=1+—
B KB R R SE
24,400,000 (=&
—NF=-_A=+NH:
28,700,000t ) KR
TER@RE YESHH L
X TE SR -

N AEEERITAE
ERITRE R N2 AR
BR% (mE) MAA
RITREDRARBMEL
FER -
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17

ACCRUALS AND OTHER

16 EtERARAEMERS

PAYABLES IE
31 August 28 February
2019 2019
—Z-hF —ZE-hF
NB=+—-H =—A=+NH
$°000 $°000
FT Fr
(unaudited) (audited)
(REER) (&%)
Accrued interest expense  JEETFI BRI 3,941 3,125
Accrued expenses EEtERRX 3,797 2,295
Provision for long services  KHIR# &
payment B 828 687
Other payable and HAbFER5RIE
deposits received KB UER
B 910 584
9,476 6,691

All of the accruals and other payables
are expected to be settled or recognised
as income within one year or are
repayable on demand.

LOANS FROM THE
IMMEDIATE HOLDING
COMPANY

The loans from the immediate holding
company are unsecured, interest-bearing
at 5% per annum and repayable within
one year.

. g;z BEMREERRBERAF HHHS 2019
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(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BB EEAESIN - LABTTIIR)

18

19

OTHER LOANS

The Group obtained uncommitted
secured revolving loan facility from
an independent third party. The limit
of the facility is the lower of $439.0
million (28 February 2019: $440.3
million) and a certain percentage of
the aggregate principal amount of
the mortgage loan receivables of the
subsidiaries which are then sub-charged/
sub-mortgaged to the independent
third party. These uncommitted secured
revolving loan facility is secured by the
Group's mortgage loan receivables with
a carrying value of $449.4 million (28
February 2019: $331.5 million).

DEBT SECURITIES ISSUED

The debt securities are unsecured,
denominated in HKD, interest-bearing
ranging from 6% to 7% per annum with
interest coupon being paid semi-annually
and will be matured in between 2021
and 2025. All debt securities issued are
measured at amortised cost.

Oi Wah Pawnshop Credit Holdings Limited
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HtE®

AEEB —BBIUFE=FEE
EAEERFBERENRE -
AR ERE45439,000,000
T(ZE—AE=-_A=+AN
H : 440,300,0007T ) & :ZEHt
BRARERE XM, KR T
BIBILE = 2 FEWIR 1B 1K 1R
ExfAspgmEzETaE LY
BRIEH - hEEAFZBRARE
REFBMENAEEEAES
449,400,0007T (=T —NF =
A=+ \H:331,500,0007T)
2 FEWIEIB IR IR E SR -

ERTEKRS

REBEBEFAELR UWBT
FHE BN TF6%ET% 2 FFI=R
AEYEBFFRN—KEE B
BR_E_—FE-_FT_HF
B Eim - BT B BITES B S
TR SER AN T 2 ©
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(a) Share Capital (a) B
Nominal value of
Par value No of shares  ordinary shares
mfE RA#E LEREE
i 000 $'000
YA R i
Authorised: EE:
At 1 March 2018, 31 RZE-N\&
August 2018 and =A-B
1 March 2019, 31 “IN\F
August 2019 NA=t—RR
“Z-hE=R
-B-ZZ-hf
NB=+-H 0.01 100,000,000 1,000,000
Issued and fully paid: ~~ BETRER:
At 1 March 2018 RZZ-\$=R-R
(audited) (&B%1%) 0.01 2,087,360 20,874
Scrip dividend issued BETURESREG 0.01 836 8
Purchase of own shares BB E SR E 0.01 (149,728) (1,497)
At 28 February 2019 and A= AE-A
1 March 2019 (audited) s V=D
and 31 August 2019 —E-hE
(unaudited) =A-H
(B27) R
“E-hE
NA=1-H
(RiEER) 1,938,468 19,385
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20 CAPITAL AND DIVIDENDS
(CONTINUED)

(b) Dividends

(@)

Interim dividends payable
in respect of the financial
period ended 31 August

2019 approved:

(b) B
iy ®BH#LEB=E_F
—NFENA=+—
B L R 3 2
AR RS -

Six months ended 31 August
BENB=+—HLXEA

2019 2018
—ZE-h&F —T—N\F
$°000 $°000

FrT Frr
(unaudited) (unaudited)

(REER) (CREER)

Interim dividend
declared after
the interim
period of $1.07
cents per
ordinary share
(2018: $0.83
cents per
ordinary share)

B BAEA RS
BEIRZ
FRHAR B
&
LR
1.0711
(=%
LG
STl
LAk
0.831ll))

The interim dividend
declared for the period
ended 31 August 2019 will
be satisfied by way of cash.
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DIVIDENDS

(CONTINUED)
(b)' Dividends (Continued)

(ii)

Dividend payable to
equity shareholders of the
Company attributable to
the previous financial year,
approved and paid during
the interim period:

EXRKRE (&)

(b)

RE (&)

(i) PR IR AL K
A 2 £ — (BB B

FERMARERE
AR R

Six months ended 31 August

BENA=+—HILAEA

2019 2018
—E-hEF —ZT-N\F
$°000 $°000
FiT Fr
(unaudited) (unaudited)
(REEERZ) (REEEZ)
Final dividend RT—{E+
in respect of BRERRE it
the previous 7 BORAY
financial year, 2 F—1&
approved and HRFE
paid during the REAAR &
following BREm
interim period of ~ [%0.731l
$0.73 cents per (==
ordinary share —\%F:
(2018: Nil) ") 14,151 =

. gg BEREEERRERDA FEHHS 2019



21 OPERATING LEASE
COMMITMENTS

Operating lease commitments

The Group’s total future minimum
lease payments under non-cancellable
operating leases of properties are
payable as follows:

REHERE
AEBRBYET AT HHLE
HEZ BN RRKEREFA
HEIT

28 February 2019
—FNF
—HA=+NH
$°000

T

(audited)
(g&=%)

Within one year
After one year but within five
years

The Group leases a number of properties
under operating leases. The leases
typically run for an initial period of one
to five years. Lease payments are usually
increased at the end of the lease term to
reflect market rentals. None of the leases
includes contingent rentals.
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21 OPERATING

LEASE
COMMITMENTS
(CONTINUED)

Operating lease commitments
(Continued)

The Group’s total future minimum
lease payments under non-cancellable
operating leases of properties are
receivable as follows:

21

REHEERE (F)

REHERE (K)

AEEBREMETTHBELE
HEZ BB RRFEERERE
PSRN

31 August 28 February

2019 2019

—E-hF —E-hF

NB=+—H Z=—A=+AH

$°000 $°000

FT Fir

(unaudited) (audited)

(RBEZR) (&%)

Within one year —FA 1,354 1,378
After one year but within ~ —%118

five years AFR 2,960 956

4,314 2,334

The Group sub-leases out a number of
properties under operating leases. The
leases typically run for an initial period
of 1 to 5 years. Lease payments are
usually increased at the end of the lease
term to reflect market rentals. None of
the leases includes contingent rentals.

BEMREERRBERAF HHHS 2019
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22 MATERIAL RELATED

TRANSACTIONS

In addition to the transactions and [ rh HA B 7% =R 45 H fih = &0 BT 4%
balances disclosed elsewhere in the BEZR S RSN AEBER]
interim financial report, the Group NATREREETRS

entered into the following material
related party transactions:

(a) Key management personnel (a) FEEBEAEHM
remuneration

Six months ended 31 August
BENA=+—HLXEAR

2019 2018
—ZE-hF —E-N\F
$°000 $°000

Fr F
(unaudited) (unaudited)

(REER) (REEZ)

Salary and other HekHEM

emoluments < 3,076 3,043
Contributions to o /il 1

Mandatory NI &

Provident Fund HR 45 45
Others HAh 11 11

3,132 3,099
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(b)

L RELATED
PARTY TRANSACTIONS
(CONTINUED)

Transactions with other related

parties

During the period, the Group
entered into transactions with
related parties in the ordinary
course of its business as follows:

22 EXBESRS (1E)

(b) ERHEMEELZZXRS

B AEERERTEE
BBie P BRRE T RIS 2

RHWT

Six months ended 31 August
BENA=+—HLXEA

2019 2018
—ZE-hEF —E-N\F
$°000 $°000
Fr Frr
(unaudited) (unaudited)
(REBERZ) (REEZ)
Lease payments to TRFUT
EHZ
HEFIE
- Kwan Chart —EXEH
(Holding) Company BRAE
Ltd. (note) (Htat) 480 480
— Kwan Chart Estate —BREHE
Company Ltd. BRAT
(note) (Hzz) 330 307
— Mr. Chan Chart —FRERSC
Man S 540 508
Management fee BUATERA
incurred to EEZ
i
— Kwan Chart Estate —BREHE
Company Ltd. BRAR]
(note) (HiaE) - 33

. g BEREEERRERDA FEHHS 2019




22 MATERIAL RELATED
PARTY TRANSACTIONS

(CONTINUED)
(b) Transactions with other related (b) HEMBEAERIZRXS
parties (Continued) (])
31 August 28 February
2019 2019
—Z-hF —T—NF
NB=+—H —A=-+NH
$°000 $°000
Fr For
(unaudited) (audited)
(REER) (%)
Lease deposit placed  FEATREH
with BTAZ
HEZS
— Kwan Chart —2X5H
(Holding) Company BRAA
Ltd. (note) (KizE) 160 160
— Kwan Chart Estate —BREHE
Company Ltd. BRATE
(note) (Hiz) 110 110
— Mr. Chan Chart — RS
Man S 180 180
Management fee MATERH
deposit placed BTAZ
with ERERS
— Kwan Chart Estate —BREHE
Company Ltd. BRATE
(note) (K1) 22 22

Note: A director of the Company
has beneficial interest in this

company.

The directors of the Company
consider that all related party
transactions during the periods
were conducted on normal
commercial terms and in the
ordinary and usual course of the

Group's business.
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OTHER INFORMATION
HiEH

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31 August 2019, so far as is known
to the Directors or chief executives of the
Company, the following persons other than
a Director or chief executive of the Company
had an interest or a short position in the
shares and underlying shares of the Company
as recorded in the register required to be kept
by the Company under section 336 of the
Securities and Futures Ordinance (the “SFO"):

EE BRI K AHEE KR
ZREBRKRE

KoZ—AENAZ+—H HEF
LARAEETHARFM  AIA
DAREESRIBEED ([ EB R
SRDI)) B33615 T 1 B 2 B
Fiigst UTAL (EERAQALE
T BERSN) RAD AR RAHR
3ok B MR SA A

Approximate
percentage of

Number of shareholding
Name of Shareholder Capacity ordinary shares (Note 2)
BARHRE D
RRETE,/ 1% %) EEREAE (Hzt2)
Kwan Lik Holding Limited Beneficial interest 1,295,823,024 66.85%
(Note 1) (Hat1) ExER
Kwan Lik (BVI) Limited Interest in a controlled 1,295,823,024 66.85%
(Note 1) (f1aE1) corporation
REEEE 2 5
TMF (Cayman) Limited Trustee 1,295,823,024 66.85%
(Note 1) (H1at1) A
(Note 3) (H15t3)
Ms. Chan Nga Yu (Note 3) Discretionary trust 1,295,823,024 66.85%
BBt (HaE3) interests
BisiEtRR
Interest held jointly with 53,477,564 2.76%

another person

B A K[FIRA 2 s
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OTHER INFORMATION

Number of

Hf & #

Approximate
percentage of
shareholding

Name of Shareholder Capacity ordinary shares (Note 2)
BARRESL

AT, 1 %) TEREAE (Hret2)
Ms. Chan Kit Yu (Note 3) Discretionary trust 1,295,823,024 66.85%
REZmZt (M5t3) interests

BiEfEstER

Interest held jointly with 53,477,564 2.76%

another person

NSy
Ms. Mui Hang Sin (Note 3) Discretionary trust 1,295,823,024 66.85%
BB L (Hf73) interests

BiEfEstER

Interest held jointly with 53,477,564 2.76%

another person

NSy
Great Roc Capital Limited Beneficial interest 253,114,029 13.06%
(Note 4) (Hzt4) EmlkEn
Mr. Yan Kam Cheong (Note 4)  Interest in a controlled 253,114,029 13.06%

REELE (Hata) corporation
REZLE 2 R

Notes:

1. The 1,295,823,024 shares is held by Kwan 1.
Lik Holding Limited, which is a wholly-owned
subsidiary of Kwan Lik (BVI) Limited, a wholly-
owned subsidiary of TMF (Cayman) Limited.

2. There were 1,938,468,406 shares of the 2.

Company in issue as at 31 August 2019.

Oi Wah Pawnshop Credit Holdings Limited

Kwan Lik Holding Limited ##&
1,295,823,024 8% < Kwan Lik
Holding Limited &Kwan Lik (BVI)
Limitedz 2= &M B 27 f1Kwan
Lik (BVI) Limited RIIZATMF (Cayman)
Limitedz 2 &M E AR

RZZE—AFNA=+—8 ARQ7A
T 8£771,938,468,406 84 8% 17 ©
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OTHER INFORMATION
HiEH

3. These 1,295,823,024 shares were owned by a
discretionary trust whose trustee, TMF (Cayman)
Limited, indirectly owns the entire issued share
capital of Kwan Lik Holding Limited. Ms. Chan
Nga Yu, Ms. Chan Kit Yu, Ms. Mui Hang Sin,
Mr. Chan Kai Ho Edward, Mr. Chan Chart
Man, Ms. Chan Mei Fong, Ms. Chan Ying
Yu and Mr. Chan Kai Kow Macksion are the
discretionary beneficiaries of the trust.

4. Great Roc Capital Limited is wholly-owned by
Mr. Yan Kam Cheong who is the substantial
Shareholder of the Company.

Save as disclosed herein, as at 31 August 2019,
there was no other person so far known to the
Directors or chief executives of the Company,
other than the Directors or chief executives of
the Company as having an interest or a short
position in the shares or underlying shares
of the Company as recorded in the register
required to be kept by the Company under
section 336 of the SFO.

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 31 August 2019, the interests and
short positions of each Director and chief
executive of the Company and their respective
associates in the shares, underlying shares and
debentures of the Company or any associated
corporation (within the meaning of Part XV of
the SFO) which were required to be notified
to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions

BERXEERFRERAF  FH®RE 2019

3. —ERBEEREARZSE
1,295,823,024f k5 - Zfe7t 2 ¥
FEAATMF (Cayman) Limited » £
B Kwan Lik Holding Limited.Z
2HEBTRA - BRI LT - BRR
Wzt AL : REREE -
PRI REFS L+ REEHL
TERBEBHEERREAZTBER

WA

4. Great Roc Capital LimitedfB%$E S

FEZEHRE MEBRESEERRD
AlZEEBER-

BRAEMIKEEN R-T—AFN
A=+—HB BEEFLEAQXAEES
BABRA BARBIREZE S R
BIRPIFE336HATFE ZERMATC
8 WEEMAL (EEHARAEE
TR ABRRIN) RAR B B i) sk AE AR
AR OAR o

EERKROREERD 2HE

mRARR

RZE-AFENA=+—R0 BE=F
EARREEZTBRABURKESR A
ZEEE N AR R R S AE o] A5 B % B
(ERREZLBEGEIIEXVER) 2
o HEBRORESTEAREES
T GHIEXVERET R 585 B A A
SARBRBZ Az ER KR (B
FEAR IR R 25 R R E 1R B B 6 SRR
BEXBABAZER AR  HiR
IRRE S M B R DL 3521 B ] AZIE



which he was taken or deemed to have under
such provisions of the SFO); or were required
pursuant to Section 352 of the SFO to be
entered in the register referred to therein; or
were required pursuant to the Model Code for
Securities Transactions by Directors of Listed
Companies to be notified to the Company and
the Stock Exchange, are set out below:

Interest in the shares of the Company

OTHER INFORMATION

Hf & #

Wﬁ%%aﬁmﬁZﬂ%ﬁlﬁ ?'1&E%
RBEEZETEFRH 2L
Wmﬂﬁ$ EISE A &m

BHERSNET

RAERQTRE 2 #H

Approximate
percentage of
Number of shareholding
Name of Director Nature of interest ordinary shares (Note 2)
BASRE L
o ERtE ERR#A (Ht2)
Mr. Chan Kai Ho Edward (Note 7) Discretionary trust interests 1,295,823,024 66.85%
BRRF S (HiaE1) BisETEs
Beneficial interest 53,477,564 2.76%
BanEn
Mr. Chan Chart Man (Note 1) Discretionary trust interests 1,295,823,024 66.85%
BRE S (Hiat1) BigiErEs
Interest held jointly with
another person 53,477,564 2.76%
B ARFHE 2 R
Ms. Chan Mei Fong (Note 1) Discretionary trust interests 1,295,823,024 66.85%
BREF L (K1) BigiErEs
Interest held jointly with
another person 53,477,564 2.76%
Bt \RARE 2 R
Ms. Chan Ying Yu (Note 1) Discretionary trust interests 1,295,823,024 66.85%
Bsm L (M) BB GRS
Interest held jointly with
another person 53,477,564 2.76%

i \ARR A 2 ER

Oi Wah Pawnshop Credit Holdings Limited

Interim Report 2019



OTHER INFORMATION
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Notes:

1. These 1,295,823,024 shares were owned by a
discretionary trust whose trustee, TMF (Cayman)
Limited, indirectly owns the entire issued share
capital of Kwan Lik Holding Limited. Ms. Chan
Nga Yu, Ms. Chan Kit Yu, Ms. Mui Hang Sin,
Mr. Chan Kai Ho Edward, Mr. Chan Chart
Man, Ms. Chan Mei Fong, Ms. Chan Ying
Yu and Mr. Chan Kai Kow Macksion are the
discretionary beneficiaries of the trust.

2. There were 1,938,468,406 shares of the
Company in issue as at 31 August 2019.

Save as disclosed above, as at 31 August 2019,
none of the Directors and chief executives of
the Company or their respective associates had
any interests and short positions in the shares,
underlying shares and debentures of the
Company or any associated corporation (within
the meaning of Part XV of the SFO) which
were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests
and short positions which he was taken or
deemed to have under such provisions of the
SFO); or were required pursuant to Section
352 of the SFO to be entered in the register
referred to therein; or were required pursuant
to the Model Code for Securities Transactions
by Directors of Listed Companies to be notified
to the Company and the Stock Exchange.

BERXEERRERAF  FH®RE 2019

Hfaz :

1. —ERBEEREARZSE
1,295,823,024 & 17 ° ZfEFE2 %
FEABTMF (Cayman) Limited * EfH
A Kwan Lik Holding LimitedZ
2EEBHITRA - RER LT - RZ
mrt EH Il BREEREE -
PREENCEAE BREF 1 REB L
TRERBHEERZEAZRER
A

2. RZE-—NAFENA=+—8 XA
A2 #171,938,468,406% i 17 ©

BEXHBBEEIN R _FE-AFN
A=Z1t—B EFRARAETETH
ABRBERTAZHEABERAR
A EREREE (EERES R
EEPIFEXVER) 2 Betn - 1R &
FHERREES LHEEIIEXVE
F71RFSD BAME AN R R
ZEEER AR (BEREESR
HE GG BRI EFRAR R
BzERIRR)  HREBEEFREE
DI 3521 A AL IGPTIEE LM A
RS IOAR  HAREBE LT A
ERETESRGZEETAANG
KRB R R P2 AR RKRE -



SHARE OPTION SCHEME

A share option scheme (the “Share Option
Scheme”) was adopted by the Company on
19 February 2013. As at 31 August 2019,
being the end of FP2020 for the Group:

i a total of 40,000,000 options to
subscribe for Shares were available for
issue under the Share Option Scheme,
representing approximately 2.1% of the
total issued Shares of the Company as at
31 August 2019;

ii) an option granted under the Share
Option Scheme may be exercised in
accordance with the terms of the Share
Option Scheme at any time during a
period as the Board may determine
which shall not exceed ten years
from the date of grant subject to the
provisions of early termination thereof;
and

i) the Share Option Scheme will remain in
force until 18 February 2023.

HUMAN RESOURCES

As at 31 August 2019, our Group had a total
of 50 staff (28 February 2019: 50). Total
staff costs (including Directors’ emoluments)
were approximately HK$12.4 million for
FP2020 (FP2019: approximately HK$11.8
million). Remuneration is determined with
reference to market conditions and the
performance, qualifications and experience
of an individual employee. Bonus based

Oi Wah Pawnshop Credit Holdings Limited

OTHER INFORMATION
H &

BRRESTE
ARABR_ZE—Z=ZF_A+HLBEHM
—IEREMRETE ([ERESTE) - R
—E-AENA=+—R (BAEE
—EoTFEHRBEARBE)

i) BEBREITS A&
40,000,000 AT RERK D 2 1E
BRAE RT3 1T - HE R AR RIR
—T-AFNA=Z+—HBZE
BT AAELI2.1%

iy BREASETAELZER
AR IR B A AT B 2 R
BE=gr EEE 2 RN
e - BRI B AR L B Ee
ANGEB T AR BT
ZAERTAR AL FOCPTAIR + &

iy BEREREISERAER BEEC
Eo=F-ATN\BRIE-

ABDER

RZZE—NAFNA=Z+—8 &
EHES0RBI(ZE—NLFZA
Z+NH:508) ZE T FBHE
BMzBIXALHE (BREEEHE)D
£12,400,0008 70 (ZE— WL EFH K
HARD : 4911,800,000/8 7T ) © HHEN 048
2EMHRAAREREE 2 KB -
BERREHREET AEEBRERE
B EARIBRIEERICL  (EAY
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OTHER INFORMATION
H & R

on individual performance will be paid to
employees as recognition of and reward for
their contributions. Other benefits include
a share option scheme and contributions to
statutory mandatory provident fund scheme to
our Group's employees in Hong Kong.

INTERNAL CONTROL

The Board considers that our Group's internal
control system was effective and adequate for
FP2020.

The Board, through the audit committee of
our Company, has conducted a review on
the internal control system and identified no
significant areas of concern which could affect
the operations of our Company.

PURCHASE, SALE OR
REDEMPTION OF OUR
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company'’s listed securities during FP2020.

MATERIAL ACQUISITIONS AND
DISPOSALS AND SIGNIFICANT
INVESTMENTS

Our Group did not engage in any material
acquisitions or disposals or hold any significant
investments during FP2020.

BERXEERFRERAF  FH®RE 2019
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CORPORATE GOVERNANCE
PRACTICES

For the six months ended 31 August 2019, our
Company complied with the code provisions
in the Corporate Governance Code (the
"Code Provisions”) as set out in Appendix
14 to the Listing Rules, except Code Provision
A.2.1 which requires that the roles of the
chairman and the chief executive should be
separate and should not be performed by the
same individual. Mr. Chan Kai Ho Edward,
an executive Director, currently holds both
positions. Mr. Chan Kai Ho Edward has been
the key leadership figure of our Group, who
has been primarily involved in the formulation
of business strategies and determination of
the overall direction of our Group. He has
also been chiefly responsible for our Group's
operations as he directly supervises other
executive Directors and senior management
of our Group. Taking into account the
continuation of the implementation of our
Group's business plans, the Directors (including
the independent non-executive Directors)
consider that Mr. Chan Kai Ho Edward is the
best candidate for both positions and the
present arrangements are beneficial and in the
interests of our Company and the shareholders
of the Company (the “Shareholders”) as a
whole.

Oi Wah Pawnshop Credit Holdings Limited
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MODEL CODE FOR DIRECTORS
SECURITIES TRANSACTIONS

Our Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code"”) as set out
in Appendix 10 to the Listing Rules as the
code of conduct regarding Directors’ securities
transactions. The Board made specific enquiry
to all Directors and the Directors confirmed
that they had complied with the required
standards as set out in the Model Code in
FP2020.

REVIEW OF INTERIM RESULTS

The Group's condensed consolidated financial
statements for the six months ended 31
August 2019 have not been audited, but
have been reviewed by SHINEWING (HK) CPA
Limited under Hong Kong Standard on Review
Engagements 2410, the Company's external
auditor, whose review report is included in the
interim report to be sent to shareholders.

BEAXEERBRARAA FHHE 2019

§$ﬁﬁ B 5 R P ZIZEEST
/\I

AR B RN LR A8+ Pk b
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The audit committee together with the
management of our Company have reviewed
our Group's unaudited interim consolidated
financial statements for the six months ended
31 August 2019. The audit committee is of
the opinion that such financial statements
have complied with the applicable accounting
standards, and the requirements of the
Stock Exchange and the applicable legal
requirements, and that adequate disclosure
has been made. The audit committee has also
reviewed this interim report and confirmed that
it is complete and accurate and complies with
the Listing Rules.

EVENTS AFTER THE END OF
THE REPORTING PERIOD

Save as disclosed in this interim report, there
were no important events affecting the Group
which occurred after the end of the Period.

INTERIM DIVIDEND

On 29 October 2019, the Board declared an
interim dividend of HK$1.07 cents per ordinary
share, representing approximately 35.0% of
the profit attributable to the Shareholders
for FP2020. The total payout for the interim
dividend will amount to approximately
HK$20.7 million. The aforesaid interim
dividend will be paid on 19 December 2019 to
the Shareholders whose names appear on the
register of members of our Company at the
close of business on 3 December 2019.

Oi Wah Pawnshop Credit Holdings Limited
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CLOSURE OF REGISTER OF
MEMBERS

In order to establish the identity of the
Shareholders who are entitled to the interim
dividend, all duly completed transfer forms
accompanied by the relevant share certificates
must be lodged with our Company's Hong
Kong branch share registrar, Boardroom Share
Registrars (HK) Limited at 2103B, 21/F, 148
Electric Road, North Point, Hong Kong, no
later than 4:30 p.m. on 3 December 2019. The
register of members of our Company will be
closed from 4 December 2019 to 6 December
2019, both days inclusive, during which no
transfer of shares will be registered.

BERXEERFRERAF  FH®RE 2019
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