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ANNOUNCEMENT OF INTERIM RESULTS FOR
THE SIX MONTHS ENDED 30 SEPTEMBER 2019

The board (the “Board”) of directors (the “Directors”) of LFG Investment Holdings Limited
(the “Company”) is pleased to announce the unaudited condensed consolidated results of the
Company and its subsidiaries (collectively, the “Group”) for the six months ended 30
September 2019 (the “Period”), together with comparative figures for the six months ended 30
September 2018, as follows:

FINANCIAL SUMMARY

* The Group’s total revenue decreased by approximately 22.2% to approximately
HK$51.6 million for the Period from approximately HK$66.4 million for the six months
ended 30 September 2018.

* Revenue generated from corporate finance advisory services for the Period amounted to
approximately HK$43.2 million (2018: approximately HK$48.4 million), accounting
for approximately 83.6% of the Group’s total revenue (2018: approximately 72.9%).

* Revenue generated from securities and financing services for the Period amounted to
approximately HK$8.5 million (2018: approximately HK$18.0 million), accounting for
approximately 16.4% of the Group’s total revenue (2018: approximately 27.1%).

*  For the Period, the Group recorded profit after income tax of approximately HK$5.5
million (2018: approximately HK$35.8 million). The Group recorded adjusted profit
and total comprehensive income (excluding listing expenses and equity settled share-
based payment expenses) of approximately HK$16.3 million (2018: approximately
HK$35.8 million).

e For the Period, the Group recorded basic and diluted earnings per share of
approximately 1.7 HK cents (2018: approximately 10.9 HK cents).




CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
For the six months ended 30 September 2019

Revenue
Corporate finance advisory services
Securities and financing services
Asset management services

Total revenue

Other income and gains or losses
Administrative and other expenses
Staff costs

Finance costs

Profit before income tax expenses
Income tax expenses

Profit for the period

Other comprehensive income for the period that
may be reclassified subsequently to profit or
loss:

Exchange difference on translation of financial
statements of foreign operations

Other comprehensive income for the period

Profit and other comprehensive income
for the period attributed to:
Owners of the Company

Earnings per share:
Basic earnings per share

Diluted earnings per share

Notes

O Co

11

11

Six months ended
30 September

2019 2018
HK$’000 HK$’000
(Unaudited) (Unaudited)
43,160 48,402
8,467 17,975

20 -

51,647 66,377

641 55
(17,491) (7,091)
(24,569) (16,341)
(554) -

9,674 43,000
(4,132) (7,241)
_____________ 5,542 ...3%.739
2 _

5,544 35,759

1.7 HK cents

10.9 HK cents

1.7 HK cents

10.9 HK cents




Six months ended
30 September
2019 2018
Notes HK$’000 HK$’000
(Unaudited) (Unaudited)

Non-HKFRS Measures

Profit for the period 5,542 35,759
Add:

Listing expenses 8,011 -
Equity settled share-based payment expenses 2,733 -

Adjusted profit and total comprehensive income
for the period™" 16,286 35,759

@ The Company believes that the adjusted financial measures provide useful information to investors in

understanding and evaluating the Group’s consolidated statements of profit or loss in the same manner as
they helped the Company’s management, and that the Company’s management and investors may benefit
from referring to these adjusted financial measures in assessing the Group’s financial and operating
performance from period to period by eliminating impacts of items that the Group does not consider
indicative of the Group’s operating performance. However, the presentation of these non-HKFRS financial
measures is not intended to be considered in isolation or as a substitute for the financial information
prepared and presented in accordance with HKFRS. You should not view the adjusted results on a stand-
alone basis or as a substitute for results under HKFRS.



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 30 September 2019

30 September 31 March
2019 2019
Notes HK$’000 HKS$’000
(Unaudited) (Audited)
Non-current assets
Property, plant and equipment 12 2,196 2,158
Intangible asset 500 500
Deposits with the Stock Exchange and
a clearing house 205 205
Right-of-use assets 15 11,698 -
14,599 2,863
Current assets
Financial assets at fair value through profit or loss 37,624 7,800
Accounts receivable 13 41,345 22,324
Other receivables 3,016 2,654
Amount due from a fund under management 608 -
Cash and cash equivalents — held on
behalf of customers 57,567 18,901
Cash and cash equivalents 191,675 52,186
331,835 103,865
Current liabilities
Accounts payable 14 115,755 19,984
Accruals and other payables 13,908 8,284
Other financial liabilities 16,707 8,426
Lease liabilities 15 6,294 -
Deferred revenue 8,307 9,255
Tax payables 6,077 1,950
__________ 167048 47899
Net current assets 164,787 55,966
Non-current liabilities
Lease liabilities 15 5,571 -
Net assets 173,815 58,829
Equity
Share capital 16 4,058 398
Reserves 169,757 58,431
Total equity 173,815 58,829




NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the six months ended 30 September 2019

1. GENERAL INFORMATION

LFG Investment Holdings Limited was incorporated as an exempted company with limited liability in the
Cayman Islands on 21 June 2018 under the Companies Law, Cap.22 of the Cayman Islands. Its issued
shares are listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 30 September
2019 (the “Listing Date”). The Company’s registered office is located at Cricket Square, Hutchins Drive,
PO Box 2681, Grand Cayman, KY1-1111, Cayman Islands, and its principal place of business in Hong
Kong is located at Room 1601, 16th Floor, China Building, 29 Queen’s Road Central, Hong Kong.

The Company is an investment holding company and, together with its subsidiaries, are principally engaged
in corporate finance advisory services, securities and financing services and asset management services.

2. BASIS OF PREPARATION

(a)

Basis of preparation

These condensed consolidated interim financial statements have been prepared in accordance with
Hong Kong Accounting Standard 34 (“HKAS 347), issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA™) and the applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”). These condensed consolidated
interim financial statements were authorised for issue on 21 November 2019.

These condensed consolidated interim financial statements have been prepared with the same
accounting policies adopted in the 2018/2019 annual consolidated financial statements, except for
those that relate to new standards or interpretations effective for the first time for periods beginning on
or after 1 April 2019. This is the first set of the Group’s consolidated financial statements in which
Hong Kong Financial Reporting Standard 16 Leases (“HKFRS 16”) has been adopted. Details of any
changes in accounting policies are set out in note 3. Except for the adoption of HKFRS 16, the
adoption of the new and revised HKFRSs have no material effect on these condensed consolidated
interim financial statements. The Group has not early adopted any new and revised HKFRSs that has
been issued but not yet effective in the current accounting period.

The preparation of these condensed consolidated interim financial statements in compliance with
HKAS 34 requires the use of certain judgements, estimates and assumptions that affect the application
of policies and the reported amounts of assets and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates. The areas where significant judgments and
estimates have been made in preparing the financial statements and their effect are disclosed in note 4.

These condensed consolidated interim financial statements are presented in Hong Kong Dollars
(“HK$”) which is also the functional currency of the Company, and all values are rounded to the
nearest thousands, except when otherwise stated. These condensed consolidated interim financial
statements contain condensed consolidated financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that are significant to an understanding of the
changes in consolidated financial position and performance of the Group since the 2018/2019 annual
consolidated financial statements. These condensed consolidated interim financial statements and
notes do not include all of the information required for a complete set of financial statements prepared
in accordance with HKFRSs and should be read in conjunction with the 2018/2019 annual
consolidated financial statements.

These condensed consolidated interim financial statements are unaudited, but has been reviewed by
BDO Limited in accordance with Hong Kong Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”, issued by the
HKICPA.



(b) Reorganisation

In connection with the listing of the shares on the Main Board of the Stock Exchange (the “Listing”),
the Company underwent a reorganisation (the “Reorganisation”) and has become the holding company
of its subsidiaries now comprising the Group since 28 May 2019 by way of share swaps. The share
swaps had no substance and did not form a business combination. Further details of the Reorganisation
are set out in the section headed “History, Development and Reorganisation” in the prospectus of the
Company dated 17 September 2019 (the “Prospectus”).

Prior to and after the Reorganisation, the Group’s business was carried out by Lego Financial Group
Investment Holdings Limited (“Lego Investment Holdings”) and its subsidiaries which were under
control of and beneficially owned by Mr. Mui Ho Cheung Gary (“Mr. Mui”), Mr. Liu Chi Wai (“Mr.
Liu”), Mr. Ng Siu Hin Stanley (“Mr. Ng”), Ms. Ho Sze Man Kristie (“Ms. Ho”), Ms. Lau Pui Yu (“Ms.
Lau”) and Lego Financial Group Limited, the ultimate controlling shareholders of the Group (the
“Controlling Shareholders™). As part of the Reorganisation, the Company was incorporated and
interspersed between Lego Investment Holdings and the Controlling Shareholders. Each of the
Company and Lego Investment Holdings has not been involved in any businesses prior to the
Reorganisation and do not meet the definition of a business. The Reorganisation is merely a
reorganisation of the Group and has no substance and does not form a business combination.

Accordingly, the comparative information has been prepared and presented using the book values of
Lego Investment Holdings.

The condensed consolidated statement of profit or loss and other comprehensive income, the
condensed consolidated statement of financial position, the condensed consolidated statement of
changes in equity and the condensed consolidated statement of cash flows of the Group for the six
months ended 30 September 2019 and 2018 have been prepared using the financial statements of the
entities now comprising the Group, as if the current group structure had been in existence throughout
the comparative period, or since the respective dates of incorporation of the relevant entities now
comprising the Group where this is a shorter period. All significant intra-group transactions and
balances have been eliminated on consolidation.

3. CHANGES IN ACCOUNTING POLICIES
(a) Adoption of new/amended HKFRSs — effective from 1 April 2019

The HKICPA has issued a number of new or amended HKFRSs that are first effective for the current
accounting period of the Group:

HKFRS 16 Leases

HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments

Amendments to HKFRS 9 Prepayment Features with Negative Compensation

Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments with HKFRS 4

Insurance Contracts

Amendments to HKAS 19 Employee Benefits

Amendments to HKAS 28 Transfers of Investment Property

Annual Improvements to Amendments to HKFRS 3, Business Combinations
HKFRSs 2015-2017 Cycle

Annual Improvements to Amendments to HKFRS 11, Joint Arrangements
HKFRSs 2015-2017 Cycle

Annual Improvements to Amendments to HKFRS 12, Income Taxes
HKFRSs 2015-2017 Cycle

Annual Improvements to Amendments to HKFRS 23, Borrowing Costs

HKFRSs 2015-2017 Cycle

The impact of the adoption of HKFRS 16 have been summarised below. The other new or amended
HKFRSs that are effective from 1 April 2019 did not have any significant impact on the Group’s
accounting policies.
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(b)

HKFRS 16 Leases

©)

Impact of the adoption of HKFRS 16

HKFRS 16 brings significant changes in accounting treatment for lease accounting, primarily for
accounting for lessees. It replaces HKAS 17 “Leases” (“HKAS 17”), HK(IFRIC)-Int 4
“Determining whether an Arrangement contains a Lease”, HK(SIC)-Int 15 “Operating Leases —
Incentives” and HK(SIC)-Int 27 “Evaluating the Substance of Transactions Involving the Legal
Form of a Lease”. From a lessee’s perspective, almost all leases are recognised in the
consolidated statement of financial position as right-of-use assets and lease liabilities, with the
narrow exception to this principle for leases of which the underlying assets are of low-value or
are determined as short-term leases. For details of HKFRS 16 regarding its new definition of a
lease, its impact on the Group’s accounting policies and the transition method adopted by the
Group as allowed under HKFRS 16, please refer to sections (ii) and (iv) of this note.

The Group has applied HKFRS 16 using the modified retrospective approach of adoption with
the initial application of 1 April 2019. The comparative information presented in 2019 has not
been restated and continues to be reported under HKAS 17 and related interpretations as allowed
by the transition provision in HKFRS 16.

The following tables summarised the impact of transaction to HKFRS 16 on the condensed
consolidated statement of financial position as of 1 April 2019 as follows:

HK$°000
Consolidated statement of financial position as at 1 April 2019 Increase
Lease liabilities (non-current) 8,763
Lease liabilities (current) 6,115

The following reconciliation explains how the operating lease commitments disclosed under
HKAS 17 as at 31 March 2019 could be reconciled to the lease liabilities at the date of initial
application recognised in the condensed consolidated statement of financial position as at 1 April
2019:

Reconciliation of operating lease commitment to lease liabilities HK$’000
Operating lease commitments as at 31 March 2019 (Audited) 16,302
Discounted using the lessee’s incremental borrowing rate as at the date of

initial application (1,424)
Lease liabilities as at 1 April 2019 (Unaudited) 14,878

The lessee’s weighted average incremental borrowing rate applied to lease liabilities recognised
in the condensed consolidated statement of financial position as at 1 April 2019 is 5%.



(i)

The new definition of a lease

Under HKFRS 16, a lease is defined as a contract, or part of a contract, that conveys the right to
use an asset (the underlying asset) for a period of time in exchange for consideration. A contract
conveys the right to control the use of an identified asset for a period of time when the customer,
throughout the period of use, has both: (a) the right to obtain substantially all of the economic
benefits from use of the identified asset; and (b) the right to direct the use of the identified asset.

For a contract that contains a lease component and one or more additional lease or non-lease
components, a lessee shall allocate the consideration in the contract to each lease component on
the basis of the relative stand-alone price of the lease component and the aggregate stand-alone
price of the non-lease components, unless the lessee apply the practical expedient which allows
the lessee to elect, by class of underlying asset, not to separate non-lease components from lease
components, and instead account for each lease component and any associated non-lease
components as a single lease component.

The Group has elected not to separate non-lease components and account for all each lease
component and any associated non-lease components as a single lease component for all leases.

(iii) Accounting as a lessee

Under HKAS 17, a lessee has to classify a lease as an operating lease or a finance lease based on
the extent to which risks and rewards incidental to ownership of a lease asset lie with the lessor
or the lessee. If a lease is determined as an operating lease, the lessee would recognise the lease
payments under the operating lease as an expense over the lease term. The asset under the lease
would not be recognised in the statement of financial position of the lessee.

Under HKFRS 16, all leases (irrespective of they are operating leases or finance leases) are
required to be capitalised in the statement of financial position as right-of-use assets and lease
liabilities, but HKFRS 16 provides accounting policy choices for an entity to choose not to
capitalise (i) leases which are short-term leases; and/or (ii) leases for which the underlying asset
is of low-value. The Group has elected not to recognise right-of-use assets and lease liabilities
for low-value assets (the Group has leased photocopying machines) and leases for which at the
commencement date have a lease term less than 12 months. The lease payments associated with
those leases have been expensed on straight-line basis over the lease term.

The Group recognised a right-of-use asset and a lease liability at the commencement date of a
lease.

Right-of-use asset

The right-of-use asset should be recognised at cost and would comprise: (i) the amount of the
initial measurement of the lease liability (see below for the accounting policy to account for lease
liability); (ii) any lease payments made at or before the commencement date, less any lease
incentives received; (iii) any initial direct costs incurred by the lessee; and (iv) an estimate of
costs to be incurred by the lessee in dismantling and removing the underlying asset to the
condition required by the terms and conditions of the lease, unless those costs are incurred to
produce inventories. The Group measures the right-of-use assets applying a cost model. Under
the cost model, the Group measures the right-to-use at cost, less any accumulated depreciation
and any impairment losses, and adjusted for any remeasurement of lease liability.



(iv)

Lease liability

The lease liability should be recognised at the present value of the lease payments that are not
paid at the date of commencement of the lease. The lease payments shall be discounted using the
interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be
readily determined, the Group shall use the Group’s incremental borrowing rate.

The following payments for the right-to-use the underlying asset during the lease term that are
not paid at the commencement date of the lease are considered to be lease payments: (i) fixed
payments less any lease incentives receivable; (ii) variable lease payments that depend on an
index or a rate, initially measured using the index or rate as at commencement date; (iii) amounts
expected to be payable by the lessee under residual value guarantees; (iv) the exercise price of a
purchase option if the lessee is reasonably certain to exercise that option; and (v) payments of
penalties for terminating the lease, if the lease term reflects the lessee exercising an option to
terminate the lease.

Subsequent to the commencement date, a lessee shall measure the lease liability by: (i) increasing
the carrying amount to reflect interest on the lease liability; (ii) reducing the carrying amount to
reflect the lease payments made; and (iii) remeasuring the carrying amount to reflect any
reassessment or lease modifications, e.g. a change in future lease payments arising from change
in an index or rate, a change in the lease term, a change in the in substance fixed lease payments
or a change in assessment to purchase the underlying asset.

Transition

As mentioned above, the Group has applied HKFRS 16 by using the modified retrospective
method and recognised the right-of-use asset at the amount equal to the lease liabilities, adjusted
by amount of any prepaid or accured lease payments relating to that lease recognised in the
condensed consolidated statement of financial position immediately before 1 April 2019. There
were no onerous lease contracts that would have required significant judgement. The comparative
information presented in 2018/2019 annual consolidated financial statements has not been
restated and continues to be reported under HKAS 17 and related interpretations as allowed by
the transition provision in HKFRS 16.

The Group has recognised the lease liabilities at the date of 1 April 2019 for leases previously
classified as operating leases under HKAS 17 and measured those lease liabilities at the present
value of the remaining lease payments, discounted using the lessee’s incremental borrowing rate
at 1 April 2019.

The Group has elected to recognise all the right-of-use assets as at 1 April 2019 and measures
them at an amount equal to the lease liabilities, and adjusted by amount of any prepaid or accrued
lease payments. For all these right-of-use assets, the Group has applied HKAS 36 “Impairment of
Assets” at 1 April 2019 to assess if there was any impairment as at that date.

The Group has also applied the following practical expedients: (i) applied a single discount rate
to a portfolio of leases with reasonably similar characteristics; (ii) applied the exemption of not
to recognise right-of-use assets and lease liabilities for leases with term that will end within 12
months from the date of initial application (1 April 2019) and accounted for those leases as short-
term leases; (iii) exclude the initial direct costs from the measurement of the right-of-use asset at
1 April 2019; and (iv) used hindsight in determining the lease terms if the contracts contain
options to extend or terminate the leases.

In addition, the Group has also applied the practical expedients such that: (i) HKFRS 16 is
applied to all of the Group’s lease contracts that were previously identified as leases under
HKAS 17 and HK(IFRIC)-Int 4 “Determining whether an Arrangement contains a Lease”’; and
(ii) not to apply HKFRS 16 to contracts that were not previously identified as containing a lease
under HKAS 17 and HK(IFRIC)-Int 4.
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USE OF JUDGEMENTS AND ESTIMATES

In preparing these condensed consolidated interim financial statements, the significant judgements made by
the management in applying the Group’s accounting policies and the key sources of estimation uncertainty
were the same as those that applied to 2018/2019 annual consolidated financial statements, except for new
significant judgements related to the application of HKFRS 16 as described in note 3(b).

REVENUE AND SEGMENT INFORMATION

Revenue represents the fair value of amounts received and receivable by the Group from external
customers.

Information reported to the executive directors, being the chief operating decision maker (the “CODM”),
for the purposes of resource allocation and assessment of segment performance focuses on revenue for each
type of services provided. The CODM considers the business from service perspectives whereby assesses
the performance of the services based on revenue generated in the course of the ordinary activities of a
recurring nature of the Group.

The CODM considers the businesses of the Group as a whole as the Group is engaged in corporate finance
advisory services. Therefore the management of the Group considers that the Group only has one single
operating segment. As no discrete financial information is available for identifying operating segments
among different services, no further analysis of segment information is presented.

(a) Nature of services

Services Nature, timing of satisfaction of performance obligation and
significant payment terms

(A) Corporate finance Acting as a sponsor to companies seeking to list in Hong Kong
advisory services advising and guiding them and their directors throughout the listing
process. Sponsor fee income are recognised over time during the

initial public offering (“IPO”) process;

Acting as a financial adviser to listed companies in Hong Kong as
well as their shareholders and investors advising them on transactions
involving, among others, the Listing Rules, GEM Listing Rules or
Takeovers Code. Financial advisory fee income are recognised over
time during the service period;

Acting as an independent financial adviser to independent board
committees and/or independent shareholders of listed companies in
Hong Kong rendering recommendations and opinions. Independent
financial advisory fee income are recognised over time during the
service period; and

Acting as a compliance adviser to listed companies in Hong Kong
advising them on post-listing matter. Compliance consultancy
services are recognised over time during the compliance service
period.
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Services

(B)

©

Securities and financing
services

(i) Placing and
underwriting
services

(i1) Securities dealing
and brokerage
services

(ii1) Securities financing
services

Asset management
services

Nature, timing of satisfaction of performance obligation and
significant payment terms

Acting as a global coordinator, a bookrunner, a lead manager or an
underwriter for listing applicants in IPOs and acting as an underwriter
or a placing agent for secondary market transactions. Income is billed
while the services are performed.

Providing (i) securities dealing and brokerage services for trading in
securities on the Stock Exchange and other overseas exchanges; and
(i1) other services including script handling and settlement services,
account maintenance services and nominee, corporate action, investor
relations and related services. Commission income is recognised as
income on a trade date basis when the services are rendered. Service
fee is billed while the services are performed.

Providing margin financing for securities purchases on the secondary
market and IPO financing for new share subscriptions in IPOs.
Interest income is accrued on a time basis, by reference to the
principal outstanding and at the effective interest rate applicable,
which is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset to that asset’s net
carrying amount on initial recognition.

Providing investment advisory and asset management services. The
asset management income is charged at a fixed percentage per annum
of the asset value of the funds under management of the Group. The
Group is also entitled to a performance fee for certain accounts when
pre-set performance target for the relevant performance period is
met. The performance fee is recognised when it is highly probable
that a significant reversal in the revenue recognised will not occur
when the performance target is evaluated on an annual basis for each
of the account.
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(b)

Disaggregation of revenue from contracts with customers

The Group’s revenue from contracts with customers recognised during the period is as follows:

Major Services

Corporate finance advisory services
Sponsor fee income
Advisory fee income

— financial and independent financial advisory
— compliance advisory

Securities and financing services
Asset management services

Total

Timing of revenue recognition

Services transferred at a point in time
Services transferred over time

—12 —

Six months ended 30 September
2019 2018

HK$’000 HK$’000
(Unaudited) (Unaudited)

15,848 19,568
23,012 23,954
4,300 4,880
43,160 48,402
8,467 17,975
20 -
51,647 66,377

Six months ended 30 September
2019 2018

HK$°000 HKS$’000
(Unaudited) (Unaudited)

8,467 17,975
43,180 48,402
51,647 66,377




()

(d)

Contract balances

The following table provides information about accounts receivable and contract liabilities from
contracts with customers at the end of the period/year:

30 September 31 March

2019 2019

HK$’000 HK$’000

(Unaudited) (Audited)

Accounts receivable (note 13) 41,345 22,324
Deferred revenue 8,307 9,255

Sponsor fee income is generally paid in advance prior to the beginning of each project and is initially
recorded as deferred revenue in the condensed consolidated statement of financial position. The
portion of income received from the clients but not yet earned is recorded as deferred revenue in the
condensed consolidated statement of financial position and will be reflected as a current liability if
such amount represents revenue that the Group expects to recognise within one year from each
reporting date.

The deferred revenue mainly relates to the advance consideration received from customers.
Approximately HK$5,353,000 and HK$3,910,000 of deferred revenue as of 1 April 2019 and 2018 has
been recognised as revenue for the period/year ended 30 September 2019 and 31 March 2019 from
performance obligations satisfied in previous period due to changes in timing of revenue recognition.

Transaction price allocated to the remaining performance obligations

As at 30 September 2019 and 2018, the aggregated amount of the transaction price allocated to the
remaining performance obligations under the Group’s existing contracts were approximately
HK$85,110,000 and HK$76,612,000 respectively. This amount represents revenue expected to be
recognised in the future from partially-completed long-term service contracts. The Group will
recognise the expected revenue in future when or as the work is completed, which is expected to occur
in the next 12 to 36 months.

Geographical information

No geographical segment information is presented as the Group’s revenue are all derived from Hong
Kong based on the location of services delivered and the Group’s non-current assets (excluding
financial assets) are allocated in Hong Kong.

Information about major customers

During the period, revenue from major customer who contributed over 10% of the total revenue of the
Group are as follows:

Six months ended 30 September
2019 2018

HK$’000 HK$’000
(Unaudited) (Unaudited)

Customer A - 16,560
Customer B - 15,009
Customer C 8,135 -
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OTHER INCOME AND GAINS OR LOSSES

The Group’s other income and gains or losses recognised during the period are as follows:

Interest income

Fair value at financial assets through profit or loss
Other income

Dividend income

FINANCE COSTS

Interest on margin financing
Interest on lease liabilities

PROFIT BEFORE INCOME TAX EXPENSES

Six months ended 30 September
2019 2018

HK$°000 HK$’000
(Unaudited) (Unaudited)

662 3
(875) -
51 52
803 -
641 55

Six months ended 30 September
2019 2018

HK$’000 HK$’000
(Unaudited) (Unaudited)

160 -
394 -

554 -

The Group’s profit before income tax expenses is arrived at after charging:

Auditor’s remuneration
Depreciation
— Property, plant and equipment
— Right-of-use asset
Listing expenses
Expected credit loss on accounts receivable
Rental expenses in respect of rental premises

Director’s emoluments

Staff cost (excluding director’s emoluments):
Salaries, allowances and other benefits
Equity settled share-based payment expenses
Contributions to retirement benefits schemes

Total staff costs
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Six months ended 30 September
2019 2018

HK$’000 HK$’000
(Unaudited) (Unaudited)

150 -
676 730
3,180 -
8,011 -
216 91

- 2,750
5,388 3,968
16,943 12,129
1,899 -
339 244
24,569 16,341




10.

11.

INCOME TAX EXPENSES

Hong Kong profits tax was provided at a rate of 16.5% on the estimated assessable profits for the six
months ended 30 September 2019 and 2018.

Six months ended 30 September
2019 2018

HK$’000 HK$’000
(Unaudited) (Unaudited)

Current tax — Hong Kong profits tax

— Charge for the period 4,125 7,148

— Under-provision in respect of prior period 7 93
Income tax expenses 4,132 7,241
DIVIDEND

For the six months ended 30 September 2019 and 2018, dividends of HK$6,000,000 and HK$24,600,000
were declared and paid to the then shareholders respectively, which was in compliance with the applicable
laws.

Subsequent to 30 September 2019, the board of directors of the Company has resolved to declare an interim
dividend of HK$0.025 per share totalling not less than HK$10,147,000 for the six months ended 30
September 2019.

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share attributable to the ordinary equity holders of the
Company is based on the following data:

Six months ended 30 September
2019 2018

HK$’000 HK$’000
(Unaudited) (Unaudited)

Earnings for the purposes of basic and diluted earnings per share 5,542 35,759

Six months ended 30 September
2019 2018
(Unaudited) (Unaudited)

Weighted average number of ordinary shares for the purposes

of basic earnings per share 328,425,104 328,000,000
Effect of dilutive potential ordinary shares:
— Share options 146,997 -

Weighted average number of ordinary shares of the purpose
of diluted earnings per share 328,572,101 328,000,000

Notes:

(i) For the six months ended 30 September 2019, the calculation of basic earnings per share is based on
the earnings attributable to the owners of the Company of HK$5,542,000 and on the basis of the
weighted average number of 328,425,104 ordinary shares in issue upon the subsequent listing of the
Company’s shares on 30 September 2019.
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12.

For the six months ended 30 September 2018, the calculation of the basic earnings per share is based
on the profit for the period attributable to owners of the Company of HK$35,759,000 and on the basis
of 328,000,000 shares of the Company in issue, which represents the number of shares of the Company
immediately after the Reorganisation and the capitalisation issue (note 16(d)) as if these shares issued
under the Reorganisation had been issued on 1 April 2019 but excluding any shares issued pursuant to
the share offer (note 16(e)).

(i1) The Company’s share options outstanding as at 30 September 2019 gave rise to dilution effect to the
earnings per share because the exercise price of the Company’s share options outstanding during the
six months ended 30 September 2019 were lower than the market price of the Company’s shares on
the Listing Date.

PROPERTY, PLANT AND EQUIPMENT

Office
Leasehold Computer and furniture and Motor
improvements equipment equipment vehicles Total
HK$’000 HK$°000 HK$’000 HK$’000 HK$°000
Cost:
As at 1 April 2018 2,111 1,565 198 1,082 4,956
Additions 1,551 443 129 - 2,123
Disposal - 17 (1 (1,082) (1,100)
As at 31 March 2019 and
1 April 2019 3,662 1,991 326 - 5,979
Additions - 14 - 700 714
Disposal - (8) - - (8)
As at 30 September 2019
(Unaudited) 3,662 1,997 326 700 6,685
Accumulated depreciation:
As at 1 April 2018 1,720 709 108 433 2,970
Provided for the period 716 512 68 162 1,458
Disposal - (12) - (595) (607)
As at 31 March 2019 and
1 April 2019 2,436 1,209 176 - 3,821
Provided for the period 348 269 36 23 676
Disposal - (8) - - 8)
As at 30 September 2019
(Unaudited) 2,784 1,470 212 23 4,489
Net carrying amount:
As at 30 September 2019
(Unaudited) 878 527 114 677 2,196
As at 31 March 2019 (Audited) 1,226 782 150 - 2,158
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13. ACCOUNTS RECEIVABLE

30 September 31 March
2019 2019
HK$’000 HK$’000
(Unaudited) (Audited)

Accounts receivable arising from
— Corporate finance advisory services 26,657 20,388
— Securities dealing and brokerage services

— Clearing house (note i) - 24
— Others 4,948 198

— Securities financing services
— Margin financing (note ii) 9,740 1,714
41,345 22,324

Notes:

(1)

(i1)

The settlement terms of accounts receivable from clearing house arising from the ordinary course of
business of securities dealing and brokerage services are two days after the trade date. The balance is
neither past due nor impaired.

The credit facility limits for margin clients are determined by the discounted market value of the
collateral securities accepted by the Group. Based on the agreement terms with margin clients, the
Group is able to repledge clients’ securities for margin financing arrangements with qualified financial
institutions. The fair values of these listed securities as at 30 September 2019 and 31 March 2019 were
approximately HK$197,220,000 and HK$2,955,000 respectively.

No ageing analysis is disclosed as in the opinion of the Directors, an ageing analysis does not give
additional value to the users of this announcement in view of the nature of business of securities
margin financing.

The Group evaluates the collectability of loans based on management’s judgement regarding the
change in credit quality, collateral value and the past collection history of each client. The

concentration of credit risk is limited due to the customer base being large and diversified.

The Group has no credit terms for its customers.
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14.

In respect of the accounts receivable, except for the accounts receivable arising from securities dealing and
brokerage services and securities financing services — clearing house, the ageing analysis based on invoice

date (net of impairment loss) at the end of each period is as follows:

30 September 31 March
2019 2019
HK$’000 HK$°000
(Unaudited) (Audited)
Less than 30 days 14,763 12,396
31-90 days 4,502 4,475
91-365 days 12,340 3,579
Over 365 days - 136
31,605 20,586
Movements in the provision for impairment of accounts receivable are as follows:
30 September 31 March
2019 2019
HK$’000 HK$°000
(Unaudited) (Audited)
Opening balance 115 22
Impairment losses recognised 216 93
Closing balance 331 115
ACCOUNTS PAYABLE
30 September 31 March
2019 2019
HK$’000 HK$°000
(Unaudited) (Audited)
Accounts payable arising from:
the ordinary course of business of securities dealing
and brokerage services (note (i), (ii))
— Cash clients 46,883 7,441
— Margin clients 16,028 12,543
— Placing and underwriting services (note (iii)) 43,200 -
Advances from margin financing (note (ii), (iv)) 9,644 -
115,755 19,984
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15.

Notes:

(1)

(ii)

(iii)
(iv)

The settlement terms of accounts payable attributable to dealing in securities are two days after the
trade date.

No ageing analysis is disclosed as, in the opinion of the directors of the Group, an ageing analysis is
not meaningful in view of the business nature of securities dealing and brokerage services.

Accounts payable from placing and underwriting services are repayable on demand.
Advances from margin financing are secured by monies or securities of the Group which are now or

which shall at any time hereafter be deposited with, transferred to or held by the brokers for the
Group’s obligations under the relevant agreements.

RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

(i)

(ii)

(iii)

Right-of-use assets

Upon adoption of HKFRS 16, on 1 April 2019, the Group recognised right-of-use assets of
approximately HK$14,878,000 in respect of the leased property. As at 30 September 2019, the
carrying amounts of right-of-use assets were approximately HK$11,698,000 in respect of the leased

property.
Lease liabilities

Upon adoption of HKFRS 16, on 1 April 2019, the Group recognised total lease liabilities of
approximately HK$14,878,000. As at 30 September 2019, the carrying amount of total lease liabilities
was approximately HK$11,865,000.

Amounts recognised in profit or loss
30 September
2019
HK$’000
(unaudited)

Depreciation of right-of-use assets 3,180
Interest elements of lease rentals paid 394

3,574
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16. SHARE CAPITAL

Number of
shares Amount
HK$’000
Authorised:
Ordinary shares of HK$0.01 each
Upon incorporation (note (a)) 38,000,000 380
Increase of authorised share (note (b)) 9,962,000,000 99,620
As at 30 September 2019 10,000,000,000 100,000
Issued and fully paid:
Ordinary shares of HK$0.01 each
Upon incorporation (note (a)) - —*
Allotment of shares under Reorganisation (note (c)) 2,048 —*
Capitalisation issue of shares (note (d)) 327,997,952 3,280
Issue of shares under share offer (note (e)) 72,000,000 720
Exercise of share options (note (g)) 5,794,080 58
As at 30 September 2019 405,794,080 4,058

* The balance represents an amount less than HK$1,000.

Note (a):

Note (b):

Note (c):

Note (d):

The Company was incorporated in Cayman Islands on 21 June 2018 with an authorised share
capital of US$50,000 divided into 50,000 shares of par value of US$1 each. One ordinary share
was issued and allotted upon incorporation.

On 21 December 2018, the authorised share capital of the Company was increased by
HK$380,000 divided into 38,000,000 shares of HK$0.01 each. Thereafter, 780 shares ordinary
shares were issued and allotted. The Company then repurchased the initial share and subsequently
cancelled the initial share and all 50,000 unissued shares of US$1 each in the capital of the
Company.

On 10 September 2019, the authorised share capital of the Company was increased from
HK$380,000 divided into 38,000,000 shares to HK$100,000,000 divided into 10,000,000,000
shares of par value of HK$0.01 each by the creation of an additional of 9,962,000,000 shares.

Under the Reorganisation, Mr. Mui transferred his entire shareholding interest in the Company to
Lego Financial Group Limited at a consideration of HK$7.8, which was determined with
reference to the par value of the shares. Lego Financial Group Limited and other shareholders
transferred their respective 935 shares and an aggregate of 89 shares in Lego Investment
Holdings to the Company in consideration of the Company allotting and issuing 1,090 shares to
Lego Financial Group Limited and an aggregate of 178 shares to other shareholders.

The Directors were authorised to capitalise an amount of HK$3,279,979.52 from the share

premium account of the Company by applying such sum towards the paying up in full at par a
total of 327,997,952 ordinary shares for the allotment of shares to existing shareholders.
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Note (e):

Note (f):

Note (g):

Under a share offer took place during the Period, 72,000,000 new ordinary shares of HK$0.01
each were issued at a price of HK$1.68 per share for a total consideration (before share issue
expenses) of HK$120,960,000.

Before completion of the Reorganisation, the share capital balance in the consolidated statement
of financial position as at 31 March 2019 represented the combined share capital of the entities
now comprising the Group.

During the six months ended 30 September 2019, the share options were exercised to subscribe
for 5,794,080 ordinary shares of the Company at a cash consideration, before expenses, of
approximately HK$3,476,000, of which approximately HK$58,000 was credited to share capital
and the balance of approximately HK$926,000 was transferred from the share options reserve to
the share premium account upon the exercise of the share options.
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MANAGEMENT DISCUSSION AND ANALYSIS
Overview

LFG Investment Holdings Limited together with its subsidiaries is an active financial services
provider in Hong Kong licensed to conduct Type 1 (dealing in securities), Type 4 (advising on
securities), Type 6 (advising on corporate finance) and Type 9 (asset management) regulated
activities under the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFO”). The Group principally engages in the provision of (i) corporate finance advisory
services; (i1) securities and financing services; and (iii) asset management services through its
main operating subsidiaries, namely Lego Corporate Finance Limited, Lego Securities Limited
and Lego Asset Management Limited.

The shares of the Company (the “Shares”, each a “Share”) were listed on the Main Board of
the Stock Exchange on 30 September 2019 by way of share offer with net proceeds of
approximately HK$99.1 million. The net proceeds from the Listing strengthens the Group’s
financial position and enables it to pursue its business strategies to continue to grow and
develop its businesses.

Following the Listing, the Group aims to utilise its established integrated financial service
platform for providing a wide range of financial and securities services to its clients. The
Group provides corporate finance advisory services including (i) acting as sponsor to
companies seeking to list on the Main Board or GEM of the Stock Exchange; (ii) acting as
financial adviser and independent financial adviser; and (iii) acting as compliance adviser. On
the other hand, the Group also provides placing and underwriting services, securities dealing
and brokerage services, securities financing services as well as asset management services to
its clients.

Corporate finance advisory business remains as the key business driver and the Group intends
to leverage on its ability to continually provide high quality corporate finance advisory
services to its clients. During the Period, the corporate finance advisory services have
contributed a majority of the revenue of the Group.

Supported by the foundation built by the corporate finance advisory services, the Group
continues to develop the securities and financing services and asset management services.
During the Period, the Group has completed seven IPO underwriting projects, of which two of
them were sponsored by the Group, and one rights issue underwriting project. The Group has
also launched two funds during the Period, namely Lego Vision Fund SP and Lego China
Special Opportunities Fund SP.
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REVIEW
Market Review

The Hong Kong financial market during the Period remained volatile against uncertainties
involving global and local economic and political situation, including the backdrop of the
Sino-US trade dispute, U.S. interest rate outlook, outcome of Brexit and recent social unrest in
Hong Kong. The market situation continues to impact on market sentiment in Hong Kong.

Furthermore, the regulators have implemented the more stringent assessment and closer
scrutiny on suitability for listing and “shell activities”, which may adversely affect the IPO
sponsorship services and financial advisory services in relation to disposal of controlling
interests in listed companies. Both the Stock Exchange and the Securities and Futures
Commission (the “SFC”) have recently published guidance letters and statement advocating
the heightened review of listing applications and closer scrutiny on backdoor listing, in an
effort to crackdown on “shell activities”.

Despite the Group continues to secure healthy project pipeline, its business is unavoidably
affected as the demand for corporate finance advisory and underwriting services in the
industry and its business is dependent on the market conditions. The Company will continue
to monitor the market situation and take necessary steps to build and develop its business.

Business Review

The Group continued to derive a majority of its revenue from its corporate finance advisory
services during the Period, which accounted for approximately 83.6% (2018: approximately
72.9%) of the Group’s total revenue. The Group’s other businesses, namely (i) securities and
financing services and (il) asset management services, contributed approximately 16.4% and
0.04% (2018: approximately 27.1% and nil) of its revenue during the Period, respectively.

Corporate Finance Advisory Services

The Group’s corporate finance advisory services include (i) IPO sponsorship services; (ii)
financial and independent financial advisory services; and (iii) compliance advisory services.

The Group’s corporate finance advisory business recognised a drop in revenue of

approximately 10.8%, from approximately HK$48.4 million for the six months ended 30
September 2018 to approximately HK$43.2 million during the Period.
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(i) IPO sponsorship services

IPO sponsorship services remained as the Group’s core revenue driver for the Period.
During the Period, the Group was engaged in 22 IPO sponsorship projects (2018: 16) and
has completed 2 IPO sponsorship engagements (2018: 2).

Revenue generated from IPO sponsorship services was approximately HK$15.8 million
during the Period (2018: approximately HK$19.6 million).

(ii) Financial and independent financial advisory services

The Group acts as (i) financial advisers to clients to advise them on the terms and
structures of the proposed transactions, and the relevant implications and compliance
matters under the Hong Kong regulatory framework including, among others, the Listing
Rules and the Takeovers Code; or (ii) independent financial advisers to independent board
committees and/or independent shareholders of listed companies in Hong Kong rendering
recommendations and opinions.

Revenue generated from financial and independent financial advisory services was
approximately HK$23.0 million during the Period (2018: approximately HK$24.0
million). During the Period, the Group was engaged in 50 financial advisory projects and
39 independent financial advisory projects (2018: 28 and 24).

(iii) Compliance advisory services

The Group acts as compliance advisers to listed companies in Hong Kong advising them
on post-listing compliance matters in return for advisory fee.

Revenue generated from compliance advisory services was approximately HK$4.3 million
during the Period (2018: approximately HK$4.9 million). During the Period, the Group
was engaged in 21 compliance advisory projects (2018: 21).

Securities and Financing Services

The Group provides (i) placing and underwriting services by acting as global coordinator,
bookrunner, lead manager or underwriter for listing applicants in IPOs and underwriter or
placing agent for secondary market transactions, in return for placing and/or underwriting
commission income; (ii) securities dealing and brokerage services for trading in securities on
the Stock Exchange and in other overseas markets; and (iii) securities financing services to its
clients by providing margin financing for securities purchases on the secondary market and
IPO financing for new share subscriptions in [POs.

During the Period, the Group completed 7 transactions as underwriter for IPOs and 1
transaction as underwriter for secondary market fund raising exercise (2018: 7 and nil).

Revenue generated from securities and financing business was approximately HK$8.5 million
during the Period (2018: approximately HK$18.0 million).
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Asset Management Services
The Group provides fund management services to its clients.

As at 30 September 2019, the asset under management by the Group was approximately
US$4.1 million (equivalent to approximately HK$31.9 million) (31 March 2019: nil). The
revenue generated from asset management services was approximately HK$20,000 during the
Period (2018: nil).

Financial Review
Revenue

The total revenue of the Group decreased from approximately HK$66.4 million for the six
months ended 30 September 2018 to approximately HK$51.6 million for the Period,
representing a decrease of approximately 22.2%, mainly as a result of decrease in revenue of
the corporate finance advisory services and securities and financing services.

Administrative and Other Expenses

The Group’s administrative and other expenses increased by approximately 146.7% from
approximately HK$7.1 million for the six months ended 30 September 2018 to approximately
HK$17.5 million for the Period, primarily due to recognition of Listing expenses of
approximately HK$8.0 million as a result of successful Listing on 30 September 2019.

Staff Costs

Staff costs increased by approximately 50.4% from approximately HK$16.3 million for the six
months ended 30 September 2018 to approximately HK$24.6 million for the Period primarily
due to increase in headcounts and recognition of equity settled share-based payment expenses
of approximately HK$2.7 million during the Period.

Adjusted profit and total comprehensive income

Adjusted profit and total comprehensive income (excluding the Listing expense and equity
settled share-based payment expenses) for the Period was approximately HK$16.3 million
(2018: approximately HK$35.8 million), primarily due to decrease in revenue and increase in
staff cost.

Profit attributable to the owners of the Company

Profit for the Period attributable to the owners of the Company dropped to approximately HK$5.5

million (2018: approximately HK$35.8 million) primarily due to decrease in revenue, recognition
of Listing expenses and increase in staff costs.
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Liquidity, Financial Resources and Capital Structure

During the Period, the Group’s working capital and other capital requirements were
principally satisfied by cash generated from the Group’s operations and capital.

As at 30 September 2019, the Group’s net current assets amounted to approximately
HK$164.8 million (31 March 2019: approximately HK$56.0 million), and its liquidity as
represented by current ratio (current assets/current liabilities) was approximately 2.0 times (31
March 2019: approximately 2.2 times). Cash and cash equivalents balances amounted to
approximately HK$191.7 million (31 March 2019: approximately HK$52.2 million). As at 30
September 2019, the Group has no bank loans but has short term advances from margin
financing of approximately HK$9.6 million (31 March 2019: nil). As at 30 September 2019,
the Group’s total debt incurred not in the ordinary course of business (including advances
from margin financing and lease liabilities) were approximately HK$21.5 million (31 March
2019: nil), representing a gearing ratio of approximately 0.12 (31 March 2019: nil).

Gearing ratio is calculated based on total borrowings divided by the total equity as at the end
of the Period.

On 30 September 2019, the Shares were listed on the Main Board of the Stock Exchange by
way of share offer of 72,000,000 Shares at a final offer price of HK$1.68 per Share with net
proceeds of approximately HK$99.1 million. The Company believes that the funding from the
share offer would further strengthen the Group’s position in the financial service industry in
Hong Kong and implement its business strategies to develop its business as an integrated and
quality financial services provider.

Pledge of Assets

As at 30 September 2019, the Group did not have any pledged assets (31 March 2019: nil).
Foreign Currency Exposure

The majority of the Group’s revenue is denominated in Hong Kong dollars and the Group’s

accounts are prepared in Hong Kong dollars. Consequently, the exposure to the risk of foreign
exchange rate fluctuations for the Group is immaterial.
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Capital Commitments and Contingent Liabilities

As at 30 September 2019, the Group did not have any significant capital commitment and
contingent liabilities (31 March 2019: nil).

Employees and Remuneration Policies

As at 30 September 2019, the Group employed 51 staff (including executive Directors) (30
September 2018: 41). The remuneration of the Group’s employees generally consists of
monthly salary, which is determined based on, among other things, the employees’ experience,
qualification, position and responsibilities and discretionary bonus which is determined at the
management’s sole discretion based on, among other things, the relevant employee’s
performance and the Group’s financial performance. Employee benefit expenses primarily
consist of salaries, bonus and allowance as well as contributions to the mandatory provident
fund for the executive Directors and employees of the Group.

Apart from basic remuneration, share options may be granted under the share option scheme of the
Company to eligible employees by reference to the Group’s performance as well as the individual’s
contribution. As disclosed in the Prospectus, the Company adopted the Pre-IPO Share Option
Scheme on 6 March 2019 and a post-IPO share option scheme on 10 September 2019 to incentivise
and retain staff members who have made contributions to the success of the Group. The Directors
believe that the compensation packages offered by the Group to its staff are competitive in
comparison with market standards and practices.

Significant Investments, Material Acquisitions and Disposal of Subsidiaries and Capital
Assets

Save for the Reorganisation, the investments in subsidiaries, and the investment of seed
money into Lego Vision Fund SP at cost of approximately US$1.5 million (equivalent to
approximately HK$11.7 million), the Group did not have any significant investments, material
acquisitions and disposals of subsidiaries and capital assets during the Period.

Risk Management

The objective of the Group’s risk management is to achieve an appropriate balance between
risk and return, and reduce the negative impact on its operating results and maximise
shareholder’s value. The Group’s risk management strategy is to identify and analyse the
various risks faced by the Group, establish appropriate risk tolerance, and reliably measure
and monitor the risks on a timely and effective manner to ensure the risks are controlled
within the tolerance level.
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Outlook and Prospect

The Hong Kong financial market remained volatile against the backdrop of the Sino-US trade
dispute and the slowing global economic growth momentum. The market continued to be
sensitive to uncertainties, such as the Sino-US trade dispute, U.S. interest rate outlook,
outcome of Brexit and recent social unrest in Hong Kong (the “Uncertainties”).

Any adverse market condition or market sentiment may affect clients’ decision on the scale,
timing and platform in respect of their fund raising needs, which may lead to lower demand
for, delay to or termination of fund raising activities and the Group’s services.

With the Group’s diversified business portfolio which creates synergies between its business
lines and the Group’s experiences to advise on broad spectrum of corporate transactions which
covers not only fund raising activities, but also resumption, restructuring and other corporate
actions, the Directors believe the Group is capable to secure new mandates and maintain a
healthy project pipeline. However, the Group’s business and revenue may likely be adversely
affected if the Uncertainties continue to dampen the outlook of the market.

The successful Listing strengthens the Group’s capital base and enhances its reputation in the
market, which in turn increases the Group’s competitiveness in securing corporate finance
advisory mandates and underwriting and placing engagements and seizing opportunities for its
securities financing business. The net proceeds from the Listing also provides sufficient
financial resources for the Group to develop its business.

Going forward, the management will continue to leverage on their business network and
relationships to source and retain clients and implement prudent risk management system to
manage the Group’s risk exposure so as to maximise the returns of its shareholders and
investors.

CORPORATE GOVERNANCE
Compliance with Corporate Governance Code

As of 30 September 2019 (being the Listing Date), the Company has complied with all
applicable code provisions under the Corporate Governance Code (the “CG Code”) and
adopted most of the best practices set out therein except for the following provision.

Under code provision A.2.1 of the CG Code, which requires the roles of chairman and chief
executive officer should be separate and should not be performed by the same individual.

Mr. Mui Ho Cheung Gary currently holds both positions. Mr. Mui, an executive Director and
controlling Shareholder, has held key leadership position of the Group since March 2016 and
has been responsible for overall strategic planning, management, operation and business
development of the Group. The Directors (including the independent non-executive Directors)
consider that Mr. Mui is the best candidate for both positions and the present arrangements are
beneficial and in the interests of the Group and its Shareholders as a whole.
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Purchase, Sale or Redemption of Listed Securities

Neither the Company nor its subsidiaries has purchased, sold or redeemed any of the
Company’s listed securities on 30 September 2019 (being the Listing Date).

CODE OF CONDUCT REGARDING SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the “Model Code for Securities Transactions by Directors of Listed
Issuers” (the “Model Code”) as its own code of conduct regarding Directors’ securities
transactions since the Listing Date. Having made specific enquiries with the Directors, all of
the Directors confirmed that he/she has complied with the required standards as set out in the
Model Code since the Listing and up to the end of the Period.

AUDIT COMMITTEE

The Board has established an audit committee (the “Audit Committee”), which comprises
three independent non-executive Directors, namely Ms. Lim Yan Xin Reina (Chairlady), Mr.
Poon Lai Yin Michael and Dr. Wong Ho Ki. The Audit Committee has also adopted written
terms of reference which clearly set out its duties and obligations (the terms of reference are
available on the websites of the Company and the Stock Exchange).

REVIEW OF UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements of the Company for the six months
ended 30 September 2019 have been reviewed by the Company’s auditor, BDO Limited, in
accordance with Hong Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. The Audit Committee has also reviewed
the unaudited condensed consolidated financial statements of the Company for the six months
ended 30 September 2019 including the accounting principles and practices adopted by the
Group.

INTERIM DIVIDEND

On 10 September 2019, the Company declared dividend of HK$6,000,000, which was fully
paid by its internal resources before the Listing.

The Board further declared the payment of an interim dividend of HK$0.025 per Share for the
six months ended 30 September 2019 to the Shareholders whose names appear on the

Company’s register of members on 12 December 2019. The interim dividend is expected to be
paid on 30 December 2019.
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CLOSURE OF REGISTER OF MEMBERS

In order to determine the entitlement of the shareholders to receive the interim dividend, the
register of members of the Company will be closed from 9 December 2019 to 12 December
2019, both days inclusive, during which period no transfer of shares of the Company will be
registered. All transfer documents, accompanied by the relevant share certificates, shall be
lodged with the Company’s share registrars in Hong Kong, Boardroom Share Registrars (HK)
Limited, at 2103B, 21st Floor, 148 Electric Road, North Point, Hong Kong no later than 4:30
p.m. on 6 December 2019 for registration.

PUBLICATION OF INFORMATION ON THE STOCK EXCHANGE’S WEBSITE

The interim results announcement is published on the website of the Stock Exchange at
www.hkexnews.hk and the website of the Company at www.legogroup.hk and the interim
report of the Company for the six months ended 30 September 2019 containing all the
information required by the Listing Rules will be despatched to the shareholders of the
Company and published on the respective websites of the Stock Exchange and the Company
in accordance with the requirements under the Listing Rules.

By order of the Board
LFG Investment Holdings Limited
Mui Ho Cheung Gary
Chairman, chief executive officer and executive Director

Hong Kong, 21 November 2019

As at the date of this announcement, the executive Directors are Mr. Mui Ho Cheung Gary,
Mr. Liu Chi Wai, Mr. Ng Siu Hin Stanley and Ms. Ho Sze Man Kristie; and the independent
non-executive Directors are Ms. Lim Yan Xin Reina, Mr. Poon Lai Yin Michael and Dr. Wong
Ho Ki.

This announcement has been issued in the English language with a separate Chinese language
translation. If there is any conflict in the announcement between the meaning of Chinese
words or terms in the Chinese language version and English words in the English language
version, the meaning of the English words shall prevail.
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