Hong Kong Exchanges and Clearing Limited and
The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement,
make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of

this announcement.
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INTERIM RESULTS
ANNOUNCEMENT
FOR THE SIX MONTHS ENDED
30 SEPTEMBER 2019

The board of directors (the “Board”) of Minshang
Creative Technology Holdings Limited (the
“Company”) hereby announces the unaudited
consolidated results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended
30 September 2019 (the “Period”), together with
the comparative figures for the corresponding period
in 2018 (the “Last Corresponding Period”). The
condensed consolidated interim financial information
has not been audited, but has been reviewed by the audit

committee of the Company (the “Audit Committee”).
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group is a food and beverage group in Hong Kong
primarily operating Vietnamese-style casual dining
restaurants, they are known as “Viet’s Choice ( #¥)
and “Five Spice (5#) ” brands.

Following a change in the Group’s operating and
reporting structure, starting from the year of 2019, the
Group has two operating segments (i) Vietnamese-style
restaurant business, and (ii) trading business. Trading
business is the new business segments identified during
the Period.

Restaurants Operation

Choice

restaurants and closed one Viet’s Choice restaurants as

For the Period, the Group opened one Viet’s

the Group and the landlords could not reach agreements

on commercially sound terms for renewal.

As at 30 September 2019, the Group operated 19 Viet’s
Choice restaurants, one Five Spice restaurant and one
Tasccalopo restaurant in Hong Kong, of which three
were located in the Hong Kong Island, six were located
in Kowloon and the remaining were located in the New

Territories.
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Trading Business

During the Period, the Group has set up a wholly owned
subsidiary, REA A (%)) EFEFEARAA in
the PRC, which principally engaged in consumer goods
trading, such as Technology (3C) product and frozen
products. In the coming period, the Group is aiming
to keep up the trading volume at the meantime, also
exploring “hot item” which can generate more margin

for the group.
FINANCIAL REVIEW

Revenue

Revenue of the Group increased by HK$330.1 million,
or 346.7% from HK$95.2 million for the six months
ended 30 September 2018 to HK$425.3 million for the
six months ended 30 September 2019.

Revenue of restaurants operation

The revenue of restaurants operation decreased by
17.5%, or HK$16.7 million, from HK$95.2 million for
the Last Corresponding Period to HK$78.5 million for
the Period. The decrease in revenue was primarily due
to (i) intense competition among food and beverage
industry, and (i) decrease in revenue from the newly
replaced restaurants as compared to the closed

restaurants.
Revenue of trading business
During the Period, the Group generated HK$346.9

million from the new trading business in the PRC,

representing approximately 81.5% of the total revenue.
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Cost of Revenue

The cost of revenue is mainly comprised of cost of
food and beverages and cost of inventories sold. Cost
of revenue increased by HK$341 million, or 1457.3%
from HK$23.4 million for the six months ended 30
September 2018 to HK$364.4 million for the six
months ended 30 September 2019. As a result, the cost
of revenue as a percentage of revenue increased from
24.6% for the six months ended 30 September 2018, to
85.7% for the corresponding period in 2019. Such an

increase was attributable to the new trading business.

Cost of Food and Beverages

The Group’s cost of food and beverages decreased by
17.1%, or HK$4 million, from HK$23.4 million for
the Last Corresponding Period to HK$19.4 million
for the Period. The decrease was in line with the
decrease in revenue during the Period. The cost of
food and beverages as a percentage of revenue of
restaurants operation increased from 24.6% for the Last

Corresponding Period to 24.7% for the Period.

Cost of inventories sold

During the Period, the Group incurred cost of
inventories sold approximately HK$345.0 million
from the new trading business in the PRC. The cost
of inventories as a percentage of trading revenue was
99.5% for the Period.

Staff Costs

The Group’s staff costs decreased by 12.3%, or
HK$3.7 million, from HK$30.2 million for the
Last Corresponding Period to HK$26.5 million for
the Period. Such decrease was primarily due to the
enhancement of human resource management in

response to the decrease in revenue during the Period.

U 3 PR A

W A AR AS T AL AR B SO A DL K
BB A - Wit B B # 2 20184F9 H 30
H k7S A 9234 3 S ini41 5 @i
JCE1457.3%E# £ 20194F9 H30H 1k /51
H 193644 &5 0 o BRI > i 28 BLAS A U
%5 B B 4 B # E20184E9 H 30 H 1E /S 1R
H 1924.6%38 I 2£20194F [7] #1 1985.7% - #%
38 7 B R 6 B R R B B SES o

R g R L # A

A B A BRORE B AR 2 AR [R] Y
23.4H BT N FL17.1%84 65 Bl T2 AR
WM B919.48 BT o T FF )5 BLA B H A
s T BEAHAT o £l OB A A1 48 B A
B 5 1 E 4 L i 2R AR R I 1 24.6% 1 T
AR B924.7% o

EEFEAX

A AT ] > A 42 B R A BT B R B 5
EFEACEFAENAL345.08 BTG -
A7 & A G A 9 [ & 5 W 43 #9.99.5% o

BT A

ALLE B T R LR I30.27 %
T T FE12.3%853.7 F H s T 2 A 1 T 1)
26.5H H W T w% N FF 2 R R EA
ORI e ) | NP < ¢ =i



Property Rentals and Related Expenses

The Group’s property rentals and related expenses
decreased by 80.6%, or HK$23.2 million, from
HK$28.8 million for the Last Corresponding Period
to HK$5.6 million for the Period. Such decrease was
mainly attributable to the initial adoption of HKFRS 16
during the Period and only lease payments associated
with short-term leases were recognised on straight-line
basis as in property rentals and related expenses in the
condensed consolidated statement of comprehensive

income for the Period.

Share Structure

On 24 April 2019, the Company issued 58,918,182
ordinary shares of HK$0.0025 each at a price of
HKS$1.1 per share pursuant to the sale and purchase
agreement dated 31 December 2018 (as supplemented
and amended by a supplemental sale and purchase
agreement dated 20 March 2019). As a result, the
Company’s issued share capital as at 30 September
2019 was HK$2,147,295 divided into 858,918,182
ordinary shares of the Company with par value of
HK$0.0025 each.

Loss Attributable to Shareholders of the Company

Loss attributable to the shareholders decreased by
13.1% or HK$0.8 million, from HK$6.1 million for the
Last Corresponding Period to HK$5.3 million for the
Period. Such decrease was mainly due to the combined
net effect of (i) the profits generated from the new
trading business during the Period, (ii) no legal and
professional expenses for share subdivision incurred for
the Last Corresponding Period, and (iii) other factors

discussed above.

MEHREREERX

AL [ 1) ) SEFH 4 N AH B B Sl 25 AR (R 3
[128.8 F & ¥ T8 7V 80.6% 55 23.2 H & i I
ZARBMIS.68 BT s> EEZ R
T A B[] URCBR A A s B S i MR FI 2R 16
5% > {5 B g I FE B A B 09 AH B A o B4
T 07 A 1 T ) £ B 5 A T A i 2R AR
Yy S FH 4 Ko AH B B 52

B RE

R20194FE4 H24 H » A2 vl AR H 19 552018
EI2A31H M HE E W ek (58 H B 2%2019
E3H20H 1 7T 5 E sk Al T B R
P g 1. 1% T B 18 4% 95 1758,918,182/)K
T 11 T {H £50.0025 5 76 2 3 48 1 - (A I >
AN FR20194F0 H30H 2 B 31T A &
2,147,295% JC » 77 £4858,918, 182 /1% 5 i T
{H 7%0.0025%5 JC 2 A 2\ w8 48 i o

ARFABRREMLEER

Jie SRR A\ s 18 2 AR R B BY6. 1A S i T
W 13.1%50.8 5 @il T 2 A H 5.3 5
HVE T o 3200 T B B G A I BT
PRI’ ) 265 2 A U R > (i) Alf 48 2% AR TR
S A A A0 A AR R M SE B S
(iii) b el 2 HA R R 2 45 G s i 2 o



LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 September 2019, the Group’s cash and cash
equivalents were HK$72.9 million, representing an

increase of 51.2%, or HK$24.7 million, as compared
with HK$48.2 million as at 31 March 2019.

The issued shares of the Company (the “Shares”) were
listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) since 29
November 2016 (the “Listing Date” and the “Listing”,
respectively). The Group will continue to use the
internal generated cash flows and proceeds received
from the Listing as a source of funding for future

developments.

As at 30 September 2019, the Group’s total current
assets and current liabilities were HK$125.8 million
(as at 31 March 2019: HK$97.3 million) and HK$97.8
million (as at 31 March 2019: HK$29.0 million)
respectively, while the current ratio was about 1.3 times
(as at 31 March 2019: about 3.4 times).

In September 2019, RHAIFF (%) E T HH AR
/~H], a subsidiary of the Company has entered into a
loan facility with the Shanghai Pudong Development
Bank in the PRC, the total available amount under the
facility is RMB10,000,000 of which RMB9,980,000
were drawn down as at 30 September 2019 with an
interest rate of 5.87% per annum for a term of one year.
As at 30 September 2019, the carrying amounts of the
loan of RMB9,980,000 approximate its fair value, and
are denominated in RMB. The loan is conducted on
normal commercial term and guaranteed by the Group’s
ultimate holding company, Minsheng E-Commerce
Holdings (Shenzhen) Ltd.

As at 30 September 2019, the Group did not have any
finance lease payables.
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As at 30 September 2019, the gearing ratio of the
Group was 7.24% (31 March 2019: Nil), which was
calculated based on total bank borrowings divided by

equity attributable to owners of the Company

USE OF NET PROCEEDS FROM THE
LISTING

The Shares were listed on the Stock Exchange on the
Listing Date with net proceeds from the global offering
of the Shares of HK$70.9 million. As disclosed in the
announcement of the Company “Change in Use of
Proceeds from Listing” published on 19 September
2019, having carefully considered the current business
environment and development needs of the Group,
the board of directors of the Company (the “Board”)
has resolved to change the proposed use of part of
the Unutilized Net Proceeds in the amount of HK$20
million originally allocated for broadening cuisine
offerings, to (i) investing in new businesses on supply
trading on food and other consumer goods; and (ii)

general working capital and general purposes.

The use of the net proceeds from the Listing as at 30

September 2019 was approximately as follows:
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Amount Amount
Original utilized before utilized after Amount
Use of net proceeds FEREFEAR allocation reallocation Reallocation reallocation remaining
ENOEA ENoE#
FRoE EBREHE EfOER LR BTLE
(in HK$ million) ~ (in HK$ million)  (in HK$ million)  (in HK$ million) ~ (in HK$ million)
(FH#ET) (F#ior) (H##r) (H#r) (H#ir)
Maintain and expand Viet's Choice HERE T 0 7 R R
Brand restaurants 16.5 (16.1) - - 0.4
Broaden cuisine offerings 8 B AR it 1 e K 43.6 (6.6) (20) - 17.0
Upgrade and expand food FHRRIE A L
processing centre 23 - - 2.2
Upgrade information technology systems 714 & LBt 4% R 4% 1.9 4 - - 0.5
Broaden the promotion of brand image & FF i MV & ) 44
and recognition 1.1 (1.1) - - -
Working capital and general corporate & #8 &4 Jt — i &
purpose 5.5 (5.5) 10 - 10
Investment in supply chain business g ke BT - - 10 - 10
Total At 70.9 (30.8) - - 40.1




The net proceeds used and the unutilised proceeds
were/will be utilised according to the proposed
application as specified in the section headed “Future
Plans and Use of Proceeds” in the Prospectus and the

Company’s announcement dated 19 September 2019.

SIGNIFICANT INVESTMENTS,
MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

(I) Placing of New Shares Under Specific Mandate

On 6 November 2018, the Company and CCB
International Capital Limited as placing agent
(the “Placing Agent”) entered into a placing
agreement (the “Placing Agreement”), pursuant
to which the Placing Agent conditionally agreed
to procure not less than six placees on a best
effort basis to subscribe for up to a maximum of
56,607,666 placing shares (the “Placing Shares™)
at the placing price of HK$1.1 per placing
share (the “Placing”). An ordinary resolution
was passed at an extraordinary general meeting
of the Company on 11 April 2019 to approve,
confirm and ratify the Placing Agreement and the
transactions contemplated thereunder, including
but not limited to the allotment and issue of the

Placing Shares under the specific mandate.

The gross proceeds from the Placing after
completion are estimated to be approximately
HK$62.3 million and the net proceeds from the
Placing (after deducting all commissions and
other expenses) are estimated to be approximately
HK$58.7 million.
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The Company intends to use (i) 38.3% of the
net proceeds from the Placing for funding a
shareholder’s loan; (ii) 51.7% of the net proceeds
from the Placing for potential acquisition; and
(i11) 10% of the net proceeds from the Placing for

general working capital.

Major Acquisition

On 31 December 2018, MSCT Investment Limited
(REA R & AR Al) (the “Purchaser”)
being a wholly-owned subsidiary of the Company,
entered into a conditional sale and purchase
agreement (the “SPA”) with A= %8 M K (%
) A FRZ 7 (Minsheng E-Commerce Holdings
(Shenzhen) Co., Ltd) (the “Vendor”).

Pursuant to the SPA, the Vendor shall sell and the
Purchaser shall purchase the entire issued share
capital (the “Sale Share”) and a shareholder’s
loan (the “Shareholder’s Loan”) of MSEC
Investment Limited (the “Target Company”).

The Target Company is a company incorporated
in the British Virgin Islands with limited liability.
It directly owns the entire issued capital of MSEC
Investment (HK) Limited (“MSEC HK”) which
in turn owns 50% interests in Jb 5 R PR B
HF W B A RA A (Beijing Minshang Zhihui
E-commerce Co., Ltd*) (“Minshang Zhihui”).
Minshang Zhihui is principally engaged in
technology and e-commerce related business
in the People’s Republic of China (the “PRC”)
focusing on providing e-commerce services to
financial institutions and its other customers in the
PRC.

*  for identification purpose only
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The conditions precedent to completion of the
SPA have been fulfilled and completion took place
on 24 April 2019 on which the Sale Share and
the Shareholder’s Loan have been transferred or
assigned to the Purchaser in accordance with the

terms and conditions of the SPA.

The Company has allotted and issued 58,918,182
consideration shares to the Vendor at the
issue price of HK$1.1 per consideration share
pursuant to the terms and conditions of the
SPA. The 58,918,182 consideration shares
represent approximately 7.36% of the issued
share capital of the Company prior to the issue
of the consideration shares and approximately
6.86% of the issued share capital of the Company
as enlarged by the allotment and issue of the

consideration shares.

Following completion of the SPA, the Company
indirectly owns the entire issued share capital of
the Target Company, which in turn holds 50%
equity interests in Minshang Zhihui through
MSEC HK. As such, the Target Company
and MSEC HK will become wholly-owned
subsidiaries of the Company and the financial
results of the Target Company and MSEC HK
will be consolidated into the financial statements
of the Company, while Minshang Zhihui will
only be accounted for as an associate of the
Company following completion. Accordingly, the
financial results of Minshang Zhihui will not be

consolidated to the Group’s accounts.
For more details about the Placing and the SPA,

please refer to the circular of the Company dated
25 March 2019.
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Save for the subsidiaries of the Company and the major
acquisition mentioned, there was no other significant
investments acquired, nor was there any other material
acquisitions or disposals of subsidiaries during the
Period. During such Period, the Board has not yet
authorised any plan for other material investments or

additions of capital assets.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2019, the Group had 282
employees (as at 31 March 2019: 285 employees).
Remuneration is determined by reference to prevailing
market terms and in accordance with the performance,
qualification and experience of each individual

employee.

The emoluments of the Directors are recommended
by the remuneration committee of the Company, with
reference to their respective contribution of time,
effort and expertise on the Company’s matters. The
Company has adopted a share option scheme (the
“Share Option Scheme”) on 8 November 2016 to
reward the participants defined thereunder for their
contribution to the Group’s success and to provide
them with incentives to further contribute to the Group.
The Share Option Scheme has become effective on 29
November 2016. In addition, employees are entitled to

performance and discretionary year-end bonuses.
No share option was granted during the Period. As at

30 September 2019, the Company had no outstanding

share option under the Share Option Scheme.
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CHARGES ON ASSETS

As at 30 September 2019, the Group did not have any
mortgage or charge over its assets.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

Save as disclosed in the prospectus of the Company
dated 17 November 2016 (the “Prospectus”), the
Group did not have other plans for material investments

and capital assets.

FOREIGN CURRENCY EXPOSURE

For the restaurant operation, most of the transactions
of the Group are denominated in Hong Kong dollar.
For the trading business, the Group’s sales and
purchases were mainly denominated in RMB. The
Group was exposed to foreign exchange risk based
on the fluctuations between HKD and RMB arising
from the trading business in the PRC. The Group does
not employ any financial instruments for hedging
purposes. While the Board currently does not expect
currency fluctuations to materially impact the Group’s
operations, the Board will review the foreign exchange

exposure of the Group from time to time as appropriate.

CONTINGENT LIABILITIES

As at 30 September 2019, the Group did not have any

material contingent liabilities.
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PROSPECTS

The Group’s strategic objective is to become a leading
full-service casual dining restaurant chain operator in
Hong Kong. To achieve such objective, the Group will

continue to implement the following strategies:

. maintaining the Group’s market share and
continuing to expand its network of Vietnamese-
style casual dining restaurants in Hong Kong by
the replacement of restaurants which the Group
has plan to close, opening of new Vietnamese-
style casual dining restaurants as well as further

refurbishment of existing restaurants;

. leveraging on the Group’s standardised operations
and management and broadening the Group’s
cuisine offerings to capture a larger market share
in Hong Kong by developing different lines of
casual dining restaurants, including full-menu
Vietnamese-style restaurants, French-Vietnamese-
style restaurants and international cuisines

restaurants;

. upgrading and expanding the food processing

capabilities of the Group’s food processing centre;

. upgrading the information technology systems to

support the Group’s future expansion and growth;

. broadening the promotion of the Group’s brand

image and market recognition; and

. the Group is also considering to explore other

business opportunities.
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Please also see the section headed “Business — Our
Business Strategies” of the Prospectus for further
details. The Group will constantly seek for investment
opportunities which evolve the Group’s current business
portfolio, including but not limited to, E-commerce and

supply chain trading etc.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

The Company has not redeemed any of its Shares
during the Period. Neither the Company nor any of its
subsidiaries has purchased or sold any of the Shares

during the Period.
SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available
to the Company and within the knowledge of the
Directors, the Company has maintained a sufficient
public float of at least 25% of the issued Shares
throughout the Period.

INTERIM DIVIDEND

The Board has resolved not to declare any interim
dividend for the Period (for the Last Corresponding
Period: Nil).
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EVENTS AFTER THE REPORTING
PERIOD

No significant events occurred since the end of the

Period and up to the date of this announcement.

CORPORATE GOVERNANCE CODE

The Company has adopted and, save for the deviation
from code provision A.2.1 of the Corporate Governance
Code (the “CG Code”) as contained in Appendix 14 to
the Listing Rules as disclosed in this announcement,
has complied with all applicable code provisions as set
out in the CG Code during the Period.

Deviation from the CG Code

Code provision A.2.1 of the CG Code stipulates that
the roles of chairman and chief executive should be
separate and should not be performed by the same
individual. Since 6 July 2018, Mr. WU lJiangtao (“Mr.
Wu”) was appointed as the chairman and the chief
executive officer of the Board, taking into account the
consistent leadership within the Group and in order
to enable more effective and efficient overall strategic
planning and continuation of the implementation
of such plans, all the other Directors (including the
independent non-executive Directors) consider that
Mr. Wu is the best candidate for both positions and
the present arrangements are beneficial to and in the
interests of the Company and its shareholders as a

whole.
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SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code™) as contained in Appendix 10 to
the Listing Rules as its own code of conduct governing
the securities transactions by the Directors. Following
a specific enquiry made by the Company on each of the
Directors, all Directors have confirmed that they had
complied with the Model Code during the Period.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the Period, no Director had interest in any
business apart from the Group’s business which directly
or indirectly competed, or was likely to compete with

the business of the Group.
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AUDIT COMMITTEE

The Audit Committee, comprising three independent
non-executive Directors, namely Mr. CHOI Tze Kit,
Sammy (chairman of the Audit Committee), Mr. KO
Po Ming and Mr. CHEUNG Miu, has reviewed the
accounting standards and policies adopted by the
Group and the unaudited condensed interim financial
information of the Group for the Period and this

announcement.

PUBLICATION OF INTERIM RESULTS
ANNOUNCEMENT AND INTERIM
REPORT

This interim results announcement is published on the
websites of the Stock Exchange at www.hkexnews.hk
and the Company at www.minshangct.com. The interim
report of the Company for the six months ended 30
September 2019 will be despatched to the Shareholders
and published on the websites of the Stock Exchange

and the Company in due course.

By order of the Board
Minshang Creative Technology Holdings Limited
WU Jiangtao

Chairman

Hong Kong, 29 November 2019

As at the date of this announcement, the Board
comprises Mr. WU Jiangtao, Mr. LU Sheng Hong and
Ms. LI Jia as executive Directors; Mr. WONG Stacey
Martin as a non-executive Director; and Mr. KO Po
Ming, Mr. CHOI Tze Kit, Sammy, Mr. CHEUNG Miu
and Mr. CHEUNG Pak To, Patrick as independent non-

executive Directors.

17

BEREES

FEZB G =AW IR T EHAA
Mg et GREZEGER) - 5EY
SetE Nl Se Ak - H A B A AR IR A 0
AT I S UK DA A £ 7 A 2 ] R A
A% f W o 0 B R AR e

HBRPHRZRELERPH®RE
A i 26 BN TR R B S BT A

(www.hkexnews.hk) & 74 23 &) 44 il (www.
minshangct.com) ° 4~ 22 7] # 2201949 H
30 H 1k 7S H 2z v i s o i A 788 v IR o 2
BT 1R K TE T ik 28 BT BAS A ) 4 iy o

R G
EEAIREZERERAF
B

T 20194F11 H29H

WAL A EH T UIFH T EF R
LA AL EAE RFEL A TFHAT
HFE AL s KWL I T F R
WS4 ~ B 7T A~ SR W T 4 R R 1H
S



CONDENSED CONSOLIDATED INTERIM
STATEMENT OF COMPREHENSIVE

INCOME

For the six months ended 30 September 2019

Revenue

Other income and gains

Cost of food and beverages

Cost of inventories sold

Staff costs

Depreciation and amortisation

Property rentals and related
expenses

Fuel and utility expenses

Advertising and marketing
expenses

Other operating expenses

Finance (costs)/income, net

Share of net loss of an associate

Loss before taxation
Income tax (expense)/credit

Loss for the period

Loss for the period
attributable to:

Shareholders of the Company

Non-controlling interests
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FHHFEPHEERER

#HE20199H30H 1F N H
Six months ended 30
September
HZE9H308 LEAR

2019 2018

20194 20184

Notes HKS$’000 HKS$ 000
oA FET N/
(Unaudited) (Unaudited)

(RBEZ) (REBEZ)

6 425,348 95,216

7 589 270
(19,397) (23,397)

(345,011) -
(26,537) (30,234)
(20,290) (6,123)
(5,634) (28,821)
(3,389) (3,470)
(413) (478)
(8,942) (9,717)

8 (867) 172
(99) —
9 (4,642) (6,582)
10 (622) 486
(5,264) (6,096)
(5,261) (6,096)

3) -
(5,264) (6,096)




Other comprehensive loss

Item that will not be
re-classified to profit or loss:

Exchange difference on
translation of foreign

operations

Total other comprehensive

loss for the period

Loss and total comprehensive

loss for the period

Loss and total comprehensive
loss attributable to:
Shareholders of the Company

Non-controlling interests

Basic and diluted loss per share
(HK cents)

HttZ2HEE R
NS
HITHEH ¢
G RGP g ga sy

HE 5, 22
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LAY 73 1SP)d
2 TH Jis 15 A
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Six months ended 30

September
EZE9A30H LA
2019 2018
20194 20184F
Notes HKS$’°000 HKS$°000
iz FET T it
(Unaudited) (Unaudited)
(REEZR) (CREFZ)
(23) -
(23) —
(5,287) (6,096)
(5,284) (6,096)
(3) —
(5,287) (6,096)
12 (0.62) (0.76)




CONDENSED CONSOLIDATED INTERIM
STATEMENT OF FINANCIAL POSITION

As at 30 September 2019

ASSETS
Non-current assets
Property, plant and equipment
Right-of-use assets
Intangible assets
Investment in associates
Rental and utilities deposits
Prepayments for business
acquisition
Loan to an associate
Deferred income tax assets

Current assets

Inventories

Trade receivables

Prepayments, deposits and
other receivables

Financial asset at amortised cost

Current income tax recoverable
Cash and cash equivalents

Total assets

EQUITY
Equity attributable to

shareholders of the Company

Share capital

Other reserves

(Accumulated losses)/retained
earnings

Non-controlling interests

Total equity
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S B AR & I B B AR O R

J2019F9 30 H
30 September 31 March
2019 2019
20195 20194F
9H30H 3H31H
No{es HKS$’000 HKS ’009
Kt it FET T 5T
(Unaudited) (Audited)
(REEFZ) (KEHEAZ)
13 11,018 12,828
49,717 -
7 9
14 67,499 _
15 11,284 11,512
- 2,788
14 15,457 -
546 541
______ 155,528 27,678
2,016 2,098
16 24,948 639
15 24,935 10,306
- 35,476
975 588
72,878 48,161
______ 125,752 97,268
281,280 124,946
19 2,147 2,000
152,952 88,312
(3,566) 1,695
151,533 92,007
3) —
151,530 92,007




30 September 31 March

2019 2019
20194 20194

9A30H 3A31H

Notes HKS$°000 HK$°000
N3 F#ET T
(Unaudited) (Audited)

(REER) (KAL)

LIABILITIES =R
Non-current liabilities FREBEE
Other payables At B A R IE 18 2,099 3,470
Leases liabilities HEAE 29,020 _
Deferred income tax liabilities  #% %E r 15 8l & f& 830 423
_______ 31,949 3.893
Current liabilities REEE
Trade payables B 7 BT R IR 17 6,218 3,514
Contract liabilities HHAE 6,675 -
Other payables and accruals At FEAS 3R IE
JE &t 22 ] 18 16,431 25,532
Amount due to a fellow JREAS — [H] [A] &
subsidiary it JBS 2w E 21 28,675 -
Amount due to the immediate JREAS B 2 2 i 2 W) A
holding company 21 5 -
Amount due to an intermediate  JE{5f — fif] o [ $5E iE  F
holding company K IH 21 21 -
Bank borrowings RAT X 20 10,971 -
Lease liabilities iEN =g =C= 28,208 -
Current income tax liabilities R[HA ffr 15 B A & 597 -
_______ 27,801 29,046
Total liabilities wew 129,750 32,939
Total equity and liabilities HERKkEE 281,280 124,946
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CONDENSED CONSOLIDATED INTERIM

STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 September 2019

At 1 April 2019

Issuance of share

Loss and total comprehensive
loss for the period

At 30 September 2019
(unaudited)

At 1 April 2018
Loss and total comprehensive
loss for the period

At 30 September 2018
(unaudited)

RW2019F4A1H

BITRHG

HrEER
2EEEAE

RW2019E9A8308
(REERK)

201844 1H
9 e 4R
2R A

201849 A 30H
(REBHEY)

ERGETHERSBR

# F20194F9130 H 1E: 516 H
(Unaudited)
Attributable to shareholders of the Company
(REER)
ERARREN
(Accumulated
loss)/ Non-
Share Share Capital Exchange Retained controlling Total
capital premium reserve reserve earnings Total interests equity
(R ER)
DA RBEE BEXGRME ENifE REERFA B FERER BED
HKS$’000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HKS$’000
T#x T#r T#x T#r T T T T
2,000 87,970 342 - 1,695 92,007 - 92,007
147 64,663 - - - 64,810 - 64,810
- - - (23) (5,261) (5,284) 3) (5,287)
2,147 152,633 342 (23) (3,566) 151,533 3) 151,530
2,000 87.970 342 - 44,631 134,943 - 134,943
- - - - (6,096) (6,096) - (6,096)
2,000 87,970 342 - 38,535 128,847 - 128,847
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

INTERIM

For the six months ended 30 September 2019

Cash flows from operating activities
Cash generated from/(used in)
operations

Income tax paid

Net cash flows generated from/

(used in) from operating activities

Cash flows from investing activities

Proceeds of sale of property,
plant and equipment

Payment of property, plant and
equipment

Interest received

Investment in an associate

Loan to an associate

Proceeds from Corporate bonds

Decrease in restricted cash

Net cash flows generated from/

(used in) investing activities

BHEePHRERER
#HF£20199F9H30H 151 H

Six months ended
30 September

BZE9A308 LB A
2019 2018
20194 20184
HK$°000 HK$°000
FETT T i c

(Unaudited) (Unaudited)
(REE®) (CREHFEZ)

REZHREBHRERE

R s, () Bl

8,384 (958)
AT BT 15 B 9) -
s, ()
Renwws 8375 (958)
RETHMBRERNE
HEWE - BE &
A T A5 Bk IH 48 _
W3~ R B s A R

(1,950) (3,949)
EAEIDS 456 6
i — H B E A R RE (2,788) -
] — [ 6 2 2 | B (15,457) -
o> "B 75 15 3E 35,476 -
2 BR ) B 4 a0 - 1,114
BEEE A, ()
B4 U = A 15,785 (2,829)
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Cash flows from financing activities

Proceeds from bank borrowings

Interest paid

Capital element of payments of
finance leases

Interest elements of payments of

finance leases

Net cash flows generated from

financing activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at
the beginning of the period

Currency translation differences

Cash and cash equivalents at
the end of the period

Six months ended
30 September

B Z9H308 LA A
2019 2018
20194 20184F
HKS$’000 HK$°000
F#ET T

(Unaudited) (Unaudited)
(REEEZ) (CREFEZ)

METBFERERE

FRAT1E X T 15 3K IE 10,971 -
AT ) B (641) -
il A B A & A BB 43
(9,066) -
il A B A ORI S BB 43
(682) -
il 3 ) iy 1 B 4 U A VR
582 -
ReRRESEEY
#wmn, CRd) FE 24,742 (3,787)
W B4 LB &S EY)
48,161 95,761
Bl E X (25) -
HABEESRESEEY
72,878 91,974
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands
on 14 April 2016 as an exempted company with limited
liability under the Companies Law (Cap. 22, Law 3 of
1961 as consolidated and revised) of the Cayman Islands.
The address of the Company’s registered office is Cricket
Square, Hutchins Drive, PO Box 2681, Grand Cayman,
KY1-1111, Cayman Islands and its principal place of
business is located at Flat 28-30, 44/F, Champion Tower, 3
Garden Road, Central, Hong Kong.

The Company is an investment holding company and its
subsidiaries are principally engaged in the operation of
restaurant chains in Hong Kong and trading business in the
PRC.

The Shares were listed on the Main Board of the Stock
Exchange since 29 November 2016.

This condensed consolidated interim financial information
is presented in Hong Kong dollar (“HK$”), unless otherwise

stated.

This condensed consolidated interim financial information

has not been audited.
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BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 September 2019 has been
prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34, “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The condensed consolidated
interim financial information should be read in conjunction
with the consolidated financial statements for the year
ended 31 March 2019, which have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”). This condensed consolidated financial
statements have been prepared under the historical cost

convention.

ACCOUNTING POLICIES

The accounting policies and methods of computation used
in preparing the unaudited condensed consolidated interim
financial information are consistent with those followed in
preparing the 2019 Annual Report, except for the adoption
of the following amended Hong Kong Financial Reporting
Standards (“HKFRSs”) and HKASs (collectively “new
HKFRSs”) which are effective for accounting periods

beginning on or after 1 April 2019.

(a) New and amended standards adopted by the
Group

HKFRS 16, “Leases”

The Group had to change its accounting policy
following the adoption of HKFRS 16. Changes
in principal accounting policy are set out in
Note 3(c) below.
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(b)

(c)

New and amended HKFRSs in issue but not yet

effective

The Group has not early applied the new and
amended standards and interpretations that have been
issued but not yet effective. The adoption of these
are not expected to have a material impact on the

unaudited interim results of the Group.

Changes in principal accounting policy

The Group has initially adopted HKFRS 16 Leases
from 1 April 2019, which resulted in changes in
accounting policy and adjustments to the amounts
recognised in the unaudited interim results. In
accordance with the transitional provisions in HKFRS
16, the Group has elected to apply the new standard
using the modified retrospective approach where the
cumulative effects of initially applying HKFRS 16 is
recognised as an adjustment to the opening balance
of retained profits and comparative figures are not

restated.

The change in accounting policy affected the
following items in the condensed consolidated

statement of financial position on 1 April 2019:

- property, plant and equipment — decreased by
approximately HK$343,651

- right-of-use assets — increased by
approximately HK$34,065,098

- lease liabilities — increased by approximately
HK$45,801,535

- other payables and accruals — decreased by
approximately HK$12,080,088

Before the adoption of HKFRS 16, commitments
under operating leases for future periods were not
recognised by the Group as liabilities. Operating
lease rental expenses were recognised in the
condensed consolidated income statement over the

lease period on a straight-line basis.
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On adoption of HKFRS 16, the Group recognised
the lease liabilities in relation to leases which had
previously been classified as “operating leases”
according to the principles of HKAS 17 if they
meet certain criteria set out in HKFRS 16. These
liabilities were measured at the present value of
the remaining lease payments, discounted using the
respective incremental borrowing rate of the lessees.
The difference between the present value and the
total remaining lease payments represents the cost of
financing. Such finance cost will be charged to the
condensed consolidated statement of comprehensive
income in the period in which it is incurred using the

effective interest method.

S BR A A T B R R R B 16 5 Iy
ik 2 T AR B 7 o R B SR 17 B Y
R0 TR | A BT & & il
S 5 e ot A ) 5 1650 BT O TR A
ALEEGHRMEAERR -ZEA
A B Ak BR A A B R & - 4%
AR A B8 B OR300 AT R
B o B (8 SR B 5 A BR A 0 22 AR
oy T AN o 5% il AR D R
A5 FLE A W R 5 5 2
W 4 2R AT BR

(HK$°000)
(TF#z)
Operating lease commitments disclosed JA20194E3 H31H
as at 31 March 2019 e % 1) KL A BRI 46,811
Discounted using the respective incremental 8 AR A4 H2.53%1)
borrowing rate of the lessees of 2.53% i) R Ik 27 (1,009)
Lease liabilities recognised as at 1 April 2019 201944 H 1 H iERB LB & & 45,802

Leases are initially recognised as a right-of-use asset
and the corresponding liability at the date at which
the leased asset is available for use by the Group.
Each lease payment is allocated between the liability
and finance cost. The finance cost is charged to the
consolidated income statement over the lease period
so as to produce a constant periodic rate of interest on
the remaining balance of the liability for each period.
The associated right-of-use assets are measured
at the amount equal to the initial measurement of
lease liabilities, adjusted by certain items as set out
below. The right-of-use assets were recognised in
the condensed consolidated statement of financial
position and are depreciated over the shorter of the
asset’s useful life and the lease term on a straight-line

basis.
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Assets leased by the Group and the corresponding
liabilities are initially measured on a present value
basis. Lease liabilities include the net present value of

the lease payments, as follows:

- fixed payments (including in-substance fixed

payments), less any lease incentives receivable;

- variable lease payments that are based on an

index or a rate; and

- payments of penalties for terminating the lease,
if the lease term reflects the Group, as a lessee,

exercising an option to terminate the lease.

The lease payments are discounted using the
interest rate implicit in the lease, if that rate can be
determined, or the respective incremental borrowing

rate of the lessees.

Right-of-use assets are measured at cost comprising

the following:

- the amount of the initial measurement of lease

liabilities;

- any lease payment made at or before the
commencement date, less any lease incentive

received;

- any initial direct cost; and

- restoration costs.

Payments associated with short-term leases and leases
of low-value assets are recognised on a straight-line
basis as an expense in the condensed consolidated
statement of comprehensive income. Short-term
leases are leases with a lease term of 12 months or

less.
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ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ

from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same
as those that applied to the consolidated financial statements
for the year ended 31 March 2019.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and interest rate risk), credit risk and

liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required in
the annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements for the financial year ended 31 March
2019.

There have been no changes in the risk management

policies since year ended.
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5.2

Fair value estimation

The carrying values of the Group’s financial assets,
including trade receivables, deposits and other
receivables, restricted cash and cash and cash
equivalents, and financial liabilities, including trade
payables, other payables and accruals approximate
to their fair values due to their short-term maturities.
The fair value of financial liabilities for disclosure
purposes is estimated by discounting the future
contractual cash flows at the current market interest
rate that is available to the Group for similar
financial instruments, unless the discounting effect is

insignificant.

6 REVENUE AND SEGMENT INFORMATION

(a)

Analysis of segment revenue and result

The chief operating decision-makers mainly
include executive Directors and members of
senior management of the Company, who review
the Group’s internal reporting in order to assess
performance and allocate resources. Management has
determined the operating segments based on reports
reviewed by the executive Directors that are used to

make strategic decisions.

In previous years, the Group is principally engaged
in the operation of restaurant chains in Hong Kong.
Management reviews the operating results of the
business as one segment to make decisions about
resources to be allocated. Therefore, the executive
Directors regard that there is only one segment which

is used to make strategic decisions.

Following a change in the Group’s operating
and reporting structure, starting from the year of
2019, the Group has two operating segments (i)
Vietnamese-style restaurant business, and (ii) trading
business. Trading business is the new business

segments identified during the period.
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Segment revenue and results

The following is an analysis of the Group’s revenue

and results from continuing operations by reportable

and operating segment:

Vietnamese-style

7B W s R FE

R T AR B At SRR 4y B 4y
Y FeF A0 40 7 S 5 Wi i 2 SR B A

restaurant business Trading business Total

HABBEEY =PRSS @t
Six month ended 30 September  Six month ended 30 September  Six month ended 30 September

BZE9A30BLAEA BZEI9A30BL~EA HZ9A30R8 L~ fEA
2019 2018 2019 2018 2019 2018
2019F 20184 2019F 20184 2019F 20184
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RBHFR) (REER) (R&HE) (RBER) (REHFE)
HK$000 HK$°000 HKS$000 HK$°000 HKS$000 HKS$’000
FET T FET T FET T
Major customer A TEEFA - - 157,896 - 157,896 -
Major customer B FHEFB - - 108,816 - 108,816 -
Major customer C TEEFC - - 51,105 - 51,105 -
Other customers Hiwg P 78,482 95,216 29,049 - 107,531 95,216
Segment revenue ik 116 78,482 95,216 346,866 - 425,348 95,216
Segment (loss)/profit 2 (FE) HF (337 (3.467) 1,074 - 737 (3.467)
Segment (loss)/profit includes 4 (E5#) /i Al 645

Depreciation and amortisation 478 J 8 (18,811) (6,123) - - (18,811) (6,123)
Finance income/(cost) WA (A (649) 6 (641) - (1,290) 6
Depreciation and amortisation 47 & S # 8 (1,480) -
Finance income/(cost), net MY (A 58 423 166
Unallocated corporate expenses <7 i 4> 3 B 2 (4,680) (3,281)
Unallocated other income R LA A 457 -
Share of results of associates S E A T AR %9) -
Loss before tax 8 i s 4L (4,642) (6,582)

Revenue from customers contributing over 10% of the
total revenue of the Group is reflected in the above

analysis.

The accounting policies of the operating segments
are the same as the Group’s accounting policies.
Segment (loss)/profit represents the loss incurred
by/profit earned by each segment without allocation
of central administration costs, depreciation of certain
plant and equipment, directors’ emoluments, finance
income, finance cost and exchange gain/(loss). This
is the measure reported to the CODM for purposes of

resources allocation and performance assessment.
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(b)  Segment assets and liabilities (b)

The following is an analysis of the Group’s assets and

liabilities by reportable and operating segment:

Segment assets
Segment liabilities

A reconciliation of segment assets to the Group’s

Vietnamese-style

THEERARE

R T AR B At SRR 4y B 4y
i e BT

restaurant business Trading business Total
HAREXY EEES @t
As at As at As at As at As at As at
30 September 31 March 30 September 31 March 30 September 31 March
2019 2019 2019 2019 2019 2019
R20195 120194 R20195 20194 R20195 20194
9A30R 3A31H 9A30H 3H31H 9A30R 3/31H
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
(REEER) (KER) (REEER) (%) (REEZ) (%R
HK$’000 HK$°000 HK$’000 HK$000 HK$’000 HKS$000
FET T FET T FET T
PHEE 94,929 50,196 50,417 - 145,346 50,196
FPHEE 75,892 30,697 49,376 - 125,268 30,697

total assets is as follows:

Segment assets

Unallocated assets

IS
o

SIS
S oz
=
cu
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r HB A B S T AR 7 Y R A

JI\
T
As at As at
30 September 31 March
2019 2019
20195 4201945
9A30H 3H31H
HKS$°000 HK$’000
FET T T
(Unaudited) (Audited)
(REEX) (REFH)
145,346 50,196
135,934 74,750
281,280 124,946




()

A reconciliation of segment liabilities to the Group’s

total assets is as follows:

Segment liabilities

Unallocated liabilities

Geographical information

o AR
ENZ WS

Revenues are attributed to geographic areas based on

the location of customers.

The following tables present revenue from

external customers for the six-month period

ended 30 September 2019 and certain non-current

assets information as at 30 September 2019, by

geographical area.
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As at As at

30 September 31 March
2019 2019
20195 20194
9A30H 3H31H
HKS$°000 HK$’000
FET T#C
(Unaudited) (Audited)
(REER) (REF)
125,268 30,697
4,482 2,242
129,750 32,939

i & & F
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(a)

(b)

Revenue from external customers

Hong Kong
Mainland China

Non-current assets

Hong Kong
Mainland China

The non-current assets information above
is based on the locations of the assets and

excludes the deferred tax assets.

i
I A

i
Hh A
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(a) HNBEF Uz

Six-month period ended
30 September
BZE9A308 LXERHH

2019 2018

20195 20184F
HK$’000 HKS$°000
FETT T T
(Unaudited) (Unaudited)
(REEXR) (REHEZ)
78,482 95,216
346,866 -
425,348 95,216

(b)) FRBEE

As at As at

30 September 31 March
2019 2019
20195 JA20194F
9H30H 3H31H
HKS$°000 HK$’000
FET T T
(Unaudited) (Audited)
(REEX) (KEFH)
72,026 27,137
82,956 -
154,982 27,137

Al I ) E R R R E
7 T TE M i E LSS 64 AR AE
BLIH & E



7

8

OTHER INCOME AND GAINS

Sales of scrap materials

Sundry income

FINANCE (COSTS)/INCOME, NET

Bank interest income

895 R
MEEH A

AT FLE A

Htb g A B W

Six months ended
30 September

Interest expenses paid to a fellow subsidiary £ 45— [ [7] 2 B J& 2 7] 19

Interest expenses on lease liabilities

Finance (costs)/income, net

BB 32
B A 5 89 F)E B 52

A RA) A T 3
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BZ9A308 L <EA
2019 2018
20194 20184F
HKS$’000 HKS$°000
FET T i# T
(Unaudited) (Unaudited)
(REER) (R EEHE)
26 32
563 238
589 270
BME (RA&), WA FHE
Six months ended
30 September
BZE9A30A L <EA
2019 2018
20194 20184F
HKS$’000 HKS$ 000
FET T i# T
(Unaudited) (Unaudited)
(REER) (R L)
456 172
456 172
(641) -
(682) -
(1,323) -
(867) 172




9 (LOSS)/PROFIT BEFORE TAXATION

(Loss)/profit before taxation is stated after:

Auditors’ remuneration
— Audit services
— Non-audit services
Cost of food and beverages
Cost of inventories sold
Depreciation of property, plant and
equipment
Depreciation of right-of-use assets
Amortisation of intangible assets
Employee benefit expenses
(excluding directors’ remuneration):
— Wages and salaries
— Discretionary bonuses
— Retirement benefit scheme contributions
— Insurance expense
— Staff welfare
— Provision for unutilised annual leave
— Provision for long service payment
Lease payments under operating leases
in respect of land and buildings:
— Minimum lease payments

— Contingent rental

9 BREBLAT (B5E), R F
BRBLHT (R548) T A HF anF
Six months ended
30 September
BZ9A30H 1L <EA
2019 2018
20194 20184F
HK$’000 HK$°000
FET F T
(Unaudited) (Unaudited)
(REEZR) (REHZ)
A% B 37 M
— B E RS 1,513 900
— g wt s 30 -
B S OB B A 19,397 23,397
OB A 345,011 -
L ENN & R
3,365 6,122
A EE T 16,923 -
Y & S 2 1
fiE B 8 1| BH 52
(RNELFEEFHM)
— L& K Hi& 23,263 25,862
— M 1 fE AL 8 72
— R ARAE A ) R 3k 1,029 1,123
— PR B BA 3¢ 751 878
— B T 4% F) 575 686
— KRB AR (108) 12
— 1= W IR s 4 A 108 102
T R TFEEHE TR
fHE AT 3K
— e IR B AT 1,170 23,926
— R & 51 11
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10

INCOME TAX (CREDIT)/EXPENSE 10

The amount of income tax charged to the condensed

consolidated interim statement of comprehensive income

represents:
Current income tax R B 15 B

Hong Kong profits tax 7 W 15 B

PRC enterprise income tax o ] A 2 T 5 i
Deferred income tax R JE T 15 B

Deferred income tax R AL fify 15 Fod
Withholding tax T AL
Income tax expenses/(credit) IS BLB S (Hk %)

Hong Kong profits tax has been provided at the rate of
16.5% on the estimated assessable profits for six months
ended 30 September 2019 and 2018. The applicable
corporate income tax rate for Mainland China subsidiaries is
25% on the estimated assessable profits, unless preferential
rates are applicable in the cities where the subsidiaries are

located.

Dividends payable by a foreign invested enterprise in
the PRC to its foreign investors are subject to a 10%
withholding tax, unless any foreign investor’s jurisdiction of
incorporation has a tax treaty with the PRC that provides for

a different withholding arrangement.
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Six months ended
30 September

HZE9A308 1L ~EA
2019 2018
20194 20184F
HKS$°000 HK$’000
FET T 5T
(Unaudited) (Unaudited)

(RBERX) (RAEHF)

210 467

9 _
(85) (953)
488 -
622 (486)

B, E 20194 K20184F9 H30H 1L A H » &
VA5 B T Ak HE SRR Vi A 12 16.5% 11 Bl
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12

DIVIDENDS

The Board has resolved not to declare any interim dividend

for the Period (the Last Corresponding Period: Nil).

LOSS PER SHARE

(a) Basic

Basic loss per share is calculated by dividing the loss

attributable to shareholders of the Company by the

weighted average number of ordinary shares in issue

during the period.

Loss attributable to shareholders of
the Company (HK$’000)

Weighted average number of
ordinary shares in issue

(thousands)

Basic loss per share (HK cents)

(b) Diluted

11 ®’E
A Ok AN A ) TR AT AT A S
(LA B 4, o
12 BREE
(a)y EHZXK
B B 3 A s 4R AR AR N w) IR B A s 1R
Bk DAA A 238 47 38 4 i 2 n R T 35 8
A .
Six months ended
30 September
HZE98308 L@ A
2019 2018
20194 20184F
HKS$°000 HKS$’°000
FET F# T
(Unaudited) (Unaudited)
(REEFEZX) (REEEZ)
Ay ) A E A S 1E
(F#oc) (5,261) (6,096)
B 55 47 3 4 S n R T 18
(FHg)
851,513 800,000
T EEA R (EAM) (0.62) (0.76)

(b)

For six months ended 30 September 2019 and 2018,

diluted loss per share equals basic loss per share as

there was no dilutive potential share.
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14

PROPERTY, PLANT AND EQUIPMENT 13 E -BERRE
During the Period, the Group acquired items of property, TAARHAMIN > REF BB Y WE Mkt
plant and equipment with total costs of approximately THH 2 8 AR B #)1,950,000% JC (2% 4 [H)
HK$1,950,000 (the Last Corresponding Period: 1 - 4)5,668,000% 7T ) ©
approximately HK$5,668,000).
INVESTMENT IN ASSOCIATES 14 REEQITANRE
The carrying amount of equity-accounted investments has BE2019F9 H30H (LA A » i s AMRTEE
changed as follows in the six months to 30 September 2019. IR ESE T
As at
30 September
2019
201945
9830H
HKS$°000
FET
(Unaudited)
(REEEZX)
Beginning of the period ) -
Addition UNE 64,598
Share of net loss of associates A N R S 1R 99)
End of the period WK 64,499
Loan to an associate ] — [H] B 25 2 W) K 15,457

On 24 April 2019, the Group completed the acquisition of
MSEC. MSEC in turn indirectly hold 50% equity interest
in Beijing Minshang ZhiHui E-Commerce Co., Ltd.
(“Minshang Zhihui”). Minshang Zhihui is principally
engaged in technology and e-commerce related business
in the People’s Republic of China (the “PRC”) focusing
on providing e-commerce services to financial institutions
and its other customers in the PRC. The consideration
was settled by way of issue of 58,918,182 shares (the
“Consideration Shares”) by the Company to the Vendor at
the Issue Price (i.e. HK$1.1 per Consideration Share).
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Following the Completion, the Company indirectly owns
the entire issued share capital of the MSEC, which in turn

indirectly holds 50% equity interests in Minshang Zhihui

through MSEC Investment (HK) Limited (“MSEC HK”). B H50% 1 HE o

Loan to an associate was unsecured, with an interest rate at

8% per annum for a term of 24 months from the drawdown

date.

58 AR > A2 A [ A MSEC A 2
AT A > MMSEC# #MSEC Investment
(HK) Limited ([MSEC HK J ) [ # 454 K

) — T B % ) 8 0 G - 524 A A8
A BRI 92408 A -

PREPAYMENTS, DEPOSITS AND OTHER 15 FBEARE -RERHEMEWRFIE

RECEIVABLES

Prepayments
Rental and utilities deposits

Other receivables

Less: non-current portion
— Rental and utilities deposits

— Prepayments for business acquisition

Current portion

As at As at

30 September 31 March

2019 2019

20195 R20194F

9H30H 3A31H

HK$°000 HKS$’000

FETT Fi#oC

(Unaudited) (Audited)

(REERZ) (REHEN)

TE AT IE 18,057 5,298
& A H¥ERE 18,161 19,308
Al R i 3k I 1 _
36,219 24,606

W IE BIER 4y

—MHE R AHEEEE (11,284) (11,512)
— SETH5 i ek TELASH 3 - (2,788)
IR 24,935 10,306

41



16

The carrying amounts of prepayments, deposits and

other receivables approximate to their fair values as at 30

September 2019 and 31 March 2019 and are denominated in

the following currencies.

HK$
Renminbi (“RMB”)

TRADE RECEIVABLES

Trade receivables

#oT
N R
5 5 e Wik oA

42
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201999 H30H M A20194E3 H31H » TH AT
TR~ iz 4 Ko At BB WAz S T 1) B T L B L
SOAEAE AR N LA T 51 B BT -

YN

As at As at
30 September 31 March
2019 2019
A20195 420194
9H30H 3H31H
HKS$°000 HK$’000
FET T T
(Unaudited) (Audited)
(REFEX) (KT
21,284 24,206
14,935 400
36,219 24,606
B 5 EWFIE
As at As at
30 September 31 March
2019 2019
20195 JA20194F
9H30H 3H31H
HKS$°000 HK$’000
FET T# T
(Unaudited) (Audited)
(REEX) (REF)
24,948 639




The aging analysis of the trade receivables based on invoice

date was as follows:

1 to 30 days 1230K

The credit term granted to trade customers of restaurant
operations and trading business was generally 15 days and
40 days respectively. As at 30 September 2019, the trade
receivables were neither past due nor impaired (31 March
2019: Nil). Subsequent to the end of reporting period, all

receivables were fully settled.

The maximum exposure to credit risk at the reporting date
is the carrying value of each class of receivable mentioned
above. The Group and the Company do not hold any
collateral as security. Trade receivables are non-interest-

bearing.
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As at As at

30 September 31 March
2019 2019
20195 20194
9A30H 3H31H
HKS$°000 HK$’000
FET T#C
(Unaudited) (Audited)
(REER) (REF)
24,948 639
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The carrying amounts of trade receivables approximate to
their fair values as at 30 September 2019 and 31 March

2019 and are denominated in the following currencies:

HKS$
Renminbi (“RMB”)

17 TRADE PAYABLES

T
NRH

17

An aging analysis of the trade payables as at 30 September
2019 and 31 March 2019, based on the invoice date, is as

follows:

1 to 30 days
31 to 60 days

1£30K
31260K

44

H201949H30H &201943H31H » & 5 JE
WA T 1) A T (L L L Ao {E (E A A5 30 A B

B W

As at As at
30 September 31 March
2019 2019
20195 J20194F
9H30H 3H31H
HKS$°000 HKS$’000
FET T T
(Unaudited) (Audited)
(REER) (RFZ)
342 639
24,606 -
24,948 639

B 5 A E

A20194£9 A30 A &20194E3 H31 H 1Y & 5 JE
A3 BB R A 88 2 H W R SRS 4 BT 0 F -

As at As at

30 September 31 March
2019 2019
20195 JA20194F
9H30H 3H31H
HKS$°000 HK$’000
FET T T
(Unaudited) (Audited)
(REEX) (KEFH)
4,725 3,514

1,493 -

6,218 3,514




18 OTHER PAYABLES AND ACCRUALS

Accrued employee benefit expenses
Provision for long service payment
Provision for unutilised annual leave
Provision for reinstatement costs
Provision for effective rental

Provision for onerous contracts

Amount due to a former executive director
Others

Less: non-current portion
— Provision for reinstatement costs

— Provision for effective rental

Current portion
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HitENREARETER

As at As at
30 September 31 March
2019 2019
R2019% Ji*20194F
9H30H 3H31H
HK$’000 HK$°000
FET T T
(Unaudited) (Audited)
(REEX) (RRFA%)
3,885 4,771
1,168 1,060
750 858
3,596 3,747
- 2,375
- 9,705
A 6,000 3,000
3,131 3,486
18,530 29,002
(2,099) (2,249)
- (1,221)
16,431 25,532




19 SHARE CAPITAL

Authorised:

At 31 March 2019, 1 April 2019 and
30 September 2019, ordinary shares of
HK$0.0025 each (Unaudited)

Issued and fully paid:
At 31 March 2019 and 1 April 2019

Issuance of new shares

At 30 September 2019 (Unaudited)

On 24 April 2019, the Company issued 58,918,182 ordinary
shares of HK$0.0025 each at a price of HK$1.1 per
share pursuant to the sale and purchase agreement dated
31 December 2018 (as supplemented and amended by a

supplemental sale and purchase agreement dated 20 March

2019).

19 EB=x
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Number of Nominal
shares value
%5 & B HE
HKS$

Vi

4,000,000,000 10,000,000
800,000,000 2,000,000
58,918,182 147,295
858,918,182 2,147,295

R20194F4 H24 H » A 24wl A48 H W1 552018
H12H31H 0B E Wk (58 H # 25201943
H20H 4 70 B T h ek Tl T BT ) $e g
1195 0 2 A A% 95 1758,918, 182 45 1% T {H
0.0025 %5 7T 1Y 3% 78 i -



20

21

BANK BORROWINGS

Bank loan
Current R #

In September 2019, R AIF (%) & T B A R L
A, a subsidiary of the Company has entered into a loan
facility with the Shanghai Pudong Development Bank
in PRC, the total available amount under the facility is
RMB10,000,000 of which RMB9,980,000 were drawn down
as at 30 September 2019 with an interest rate of 5.87% per
annum for a term of one year. As at 30 September 2019, the
carrying amounts of the loan of RMB9,980,000 approximate
its fair value, and are denominated in RMB. The loan is
conducted on normal commercial terms and guaranteed
by the Group’s ultimate holding company, Minsheng
E-Commerce Holdings (Shenzhen) Ltd.

AMOUNTS DUE TO A FELLOW SUBSIDIARY,
IMMEDIATE HOLDING COMPANY AND
INTERMEDIATE HOLDING COMPANY

The amount due to a fellow subsidiary was, unsecured, with
an interest rate of 8% per annum for a term of one year and

repayable on demand.
Amounts due to immediate holding company and

intermediate holding company are unsecured non-trade

related, interest free and repayable on demand.
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As at As at

30 September 31 March
2019 2019
20195 420194
9H30H 3H31H
HKS$°000 HK$000
FET T T
(Unaudited) (Audited)
(REFEX) (KT
10,971 -
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22  RELATED PARTY TRANSACTIONS 22 BEBAERS

(a)

Transactions with related parties (a) HEBMAIZRS

In addition to the transactions and balances disclosed W A s 45 Ath = 677 Py B 6% 1 28 ) T A
elsewhere in this announcement, the Group had the 8RO AR H A HE SEBS R P B
following transactions with related parties in the Wt I AT T N3 Gy -

ordinary course of business:

Rental expenses paid and payable to B4 K& JEAT R %1 4% 7 1)

Six months ended

30 September

HZE9A308 1L ~EA
2019 2018
20194 20184F
HKS$°000 HK$°000
FET Fi# T
(Unaudited) (Unaudited)

(RBEX) (RAEHF)

- 963

- 72

- 153
641 -
33 -

H 4 B 3¢
— Eternal Prosper Pacific Limited (i) —15& KV A R A ()
— Mr. Wong Che Kin (i) — R B R (1)
— Ms. Wong Chui Ha Iris (i) —EBREL L3
Interest expenses paid to a fellow C A — [ 7] 2% BfT Ja 2 w19
subsidiary HE BA 32
Interest expenses on lease liabilities C A — [ [ 42 i 2 )
paid to an intermediate holding & & &R FLE B S
Company (note 22(b)(i)) (Bt at22(b)) )
1) Rental expenses are paid in accordance with (i)

the terms mutually agreed by relevant parties.

(i)  Eternal Prosper Pacific Limited is wholly- (ii)
owned and controlled by Mr. Wong Che Kin
and Ms. Wong Chui Ha Iris, Mr. Wong and
Ms. Wong were resigned as the Company’s

directors on 6 July 2018.
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(b)

(o)

Outstanding balances with related parties (b)
Lease liabilities with intermediate B ] 2 I A R 2
holding company (i) & A EG)
1) During the current period, the Group entered
a tenancy agreement with the intermediate
holding company, Runming International
Limited. On lease commenced, the Group
recognised right-of-use asset and lease
liabilities of approximately HK$3,209,000.
Key management compensation (c)
Key management includes executive directors and the
senior management of the Group.
Compensation of key management personnel of the
Group is as follows:
Salaries and other short term o I B A S 10 g & A
employee benefits
Retirement benefit scheme AR AR A AR
contribution
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BB 2 AEESR

Six months ended

30 September

HZE9A308 1L ~EA
2019 2018
20194 20184F
HKS$°000 HK$°000
FET Fi# T
(Unaudited) (Unaudited)

(RBERX) (RAEHF)

1,985 -

() TR ] > A 4 B B o] 4
2x ) 6 B R BR 2w ET LA
B tip ek < A FEL S B A Iy > A4
il ol 1R O I FH B R LAY
3,209,000%5 7T °

TEEEEHMH

FREHEOEAEENRITESR K
o A T o

A 45 P T R B N B I AN R

Six months ended

30 September

BIZ9A30H L~ EA
2019 2018
20194 20184F
HK$°000 HK$°000
FET Fi# T
(Unaudited) (Unaudited)

(RBERX) (RAEF)

190 1,103
10 42
200 1,145
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COMMITMENTS

Capital commitments

The Group had the following capital expenditure contracted

23 EIE

BEREARE

but not yet incurred and provided for as follows: BEARY W

Contracted but not provided for:

— Investment in associates

As at

30 September
2019
20195
9H30H
HKS$’000
FET
(Unaudited)
(RBEX)

SHEIREES
— NS AT A 2,473

AAEFEA LUT B T 89 (H i R 2 A R A3 10

As at

31 March
2019
4201945
3H31H
HK$’000
T# T
(Audited)
(REFH)
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