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MANAGEMENT DISCUSSION AND ANALYSIS

O PRI o w2 a3 B

The board (the “Board”) of directors (the “Directors”) of Grand Ming
Group Holdings Limited (the “Company”) is delighted to present the
interim results of the Company and its subsidiaries (collectively the
“Group”) for the six months ended 30 September 2019.

BUSINESS REVIEW

Construction

The Group's construction business primarily consists of provision of
building services as a main contractor in property development projects
for prominent local developers, as well as existing building alterations,
renovation and fitting-out works services. The revenue derived from
the construction business increased by approximately 10.0% or $14.9
million, from approximately $149.5 million for the six months ended
30 September 2018 (“FH 2018/19") to approximately $164.4 million for
the six months ended 30 September 2019 (“FH 2019/20"). Increase
in revenue was mainly due to the recognition of revenue from a new
construction project at Kai Tak of which the contract was awarded in
March 2019 and work commenced in May 2019.

As at 30 September 2019, the gross contract sum of the construction
projects in progress amounted to approximately $1.63 billion.

Data Centre Premises Leasing

The Group owned, developed and leased out raised floor space of
two high-tier data centre buildings, namely iTech Tower 1 and iTech
Tower 2, both of which were purposely built for data centre use and
feature high level of reliability, redundancy and security. The clientele
of our data centres include global and domestic data centre operators,
multinational telecommunication company and financial institutions.
iTech Tower 1 has operated smoothly since its operation in 2008, and
delivered a stable income stream. iTech Tower 2 has also operated
well with increasing rental income contributing to the Group. Since
our two data centres are strategically located in the industrial district
of New Territories west but are easily accessible by various means of
transportation, the data centre operation are basically unaffected by the
recent social incident.

Revenue derived from data centre premises leasing business decreased
approximately 3.7% or $2.8 million, from approximately $74.7 million
for FH 2018/19 to approximately $71.9 million for FH 2019/20, primarily
due to decreasing rental related income as a result of lower electricity
consumption by the tenant of iTech Tower 1 during the period under
review.

Note:

Unless otherwise specified, “$” in this section shall mean Hong Kong dollar.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

O BILJE w  B o W (A )

Property Development

Tsing Yi Sai Shan Road project (The Grand Marine)

The Group's first property development project, situated at 18 Sai Shan
Road, Tsing Vi, New Territories with a gross floor area of approximately
400,000 square feet, is now named “The Grand Marine”. It provides 776
residential units in two towers, with units ranging from one-bedroom to
four-bedroom and special units. The site formation and foundation works
are now progressing, and the whole project is expected to be completed
in late 2021.

The Group launched the presale of The Grand Marine in November
2019 soon after the relevant presale consent was granted in the end
of October 2019. The project has drawn overwhelming response from
buyers, with 75% of the residential units being presold and cumulative
presale proceeds of approximately $3.6 billion being recorded.

Cristallo

The Group keeps on promoting the sales of this luxury residential
development, which was well received by the market since its launch
for sales in 2018. During the period under review, sales and delivery of
3 apartments had been completed. Revenue of approximately $131.1
million was recognised in this period accordingly. Furthermore, the
Group had entered into 9 provisional sales and purchase agreements
in respect of sales of 9 apartments with aggregate contract sum of
approximately $517.5 million, of which sales and delivery of 1 apartment
had been completed in October 2019. Completions of the remaining 8
apartments are scheduled to take place from August 2020 to October
2021.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

PR o i B o W (A )

OUTLOOK

The management took the view that the success of The Grand Marine
project provides a solid foundation for the Group's future property
development business. Despite weakening overall sentiment in the
second half of 2019, the Hong Kong residential property market is
supported by the solid demand from local buyers seeking homes and
the low interest rate scenario. Therefore we remain positive about the
local residential housing market. The Group will continue identifying
opportunities to replenish its land bank, including public tender of
government land and acquisition of properties with fully consolidated
ownership for redevelopment, to substantiate its property development
business. We are also actively searching for suitable land parcels or
industrial buildings (for conversion or redevelopment) in the territory
and elsewhere outside Hong Kong for developing our third high-tier data
centre. For the construction business, the challenges from shrinking
tender contract sum and profit margin persist. Hence we keep on
adopting an extremely prudent approach in bidding new construction
projects.

We are monitoring closely the development of the social unrest
triggered by the proposed extradition bill in Hong Kong and the Sino-US
trade negotiation, and will take appropriate measures to minimise the
impact arising to the Group's businesses.

FINANCIAL REVIEW

For FH 2019/20, the Group's consolidated revenue amounted to
approximately $367.5 million (2018: $272.0 million), representing an
increase of approximately 35.1% as compared to the corresponding
period of last year. The increase was primarily driven by revenue
recognition of the sales of three units of Cristallo during the period
under review, as compared to sales of one unit being recognised in the
corresponding period last year.

Consolidated gross profit reduced by 11.0% from last corresponding
period to approximately $100.7 million (2018: $113.1 million), which also
represented a reduction of the gross margin to 27.4% (2018: 41.6%).
The decrease in gross profit and gross margin were mainly attributable
to the fact that additional work done from a construction project was
recognised in last period, and no such additional work was recorded
during the current period.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

O BILJE w  B o W (A )

Operating expenses (inclusive of selling and general and administrative
expenses) for the period increased by 56.4% to approximately $46.7
million (2018: $29.9 million), largely due to sales commission and
marketing expenses incurred in relation to the sales of Cristallo and The
Grand Marine project respectively.

Finance costs for the period decreased by approximately 12.0% to
approximately $24.6 million (2018: $27.9 million), mainly because
borrowing costs capitalised as development cost of property under
development in respect of The Grand Marine project increased during
the current period.

Net profit for FH 2019/20 was approximately $44.0 million (2018:
$51.3 million), representing a decrease of approximately 14.3% when
compared to that of FH 2018/19. Excluding the change in fair value
of investment properties, the Group recorded an underlying profit of
approximately $25.8 million in FH 2019/20, representing a decrease
of approximately 50.8% as compared to an underlying profit of
approximately $52.4 million for FH 2018/19.

LIQUIDITY AND FINANCIAL RESOURCES

The Group finances its operations and capital expenditure with its
shareholders’ fund and bank borrowings. A variety of credit facilities
are maintained which had contracted repayment terms ranging from
repayable on demand to about 18.6 years. As at 30 September 2019,
the Group had outstanding bank borrowings of approximately $4,102.8
million (31 March 2019: approximately $3,970.8 million). The gearing ratio
(defined as total interest-bearing borrowings divided by shareholders’
equity) of the Group was approximately 145.5% (31 March 2019:
approximately 141.1%). Increase in the bank borrowings and gearing
ratio was mainly contributed by drawdowns of new bank loans for
financing the new construction project in Kai Tak and construction of The
Grand Marine project in Tsing VYi.

The Group adopts a conservative approach in managing its cash
balances, which are mainly placed in bank accounts and short-term
deposits with reputable banks in Hong Kong. The total cash balances of
the Group as at 30 September 2019 were approximately $142.1 million
(31 March 2019: approximately $162.7 million), most of which were held
in Hong Kong dollars. The current ratio (defined as current assets divided
by current liabilities) of the Group was 2.36 times (31 March 2019:
2.62 times). Taking into account the cash at banks and credit facilities
available, the Directors considered that the Group has sufficient working
capital for its present operation and future business expansion.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

PR o i B o W (A )

INTEREST RATE RISK

The Group's interest rate risk arises primarily from bank borrowings,
which bear interest at floating rates. The Group had in place a treasury
policy by which the exposure to floating interest rate risk was mitigated
by the use of interest rate swaps. As at 30 September 2019, the Group
had interest rate swaps with notional amount of approximately $1.5
billion. These swaps have fixed interest rates ranging from 1.30% to
2.13% and will mature between 2020 to 2022. In addition, the Group
had entered into forward starting swaps with notional amount of
approximately $136 million to lock interest rate at 2.63% for 32 months.
These interest rate swaps will be effective in 2020.

FOREIGN CURRENCY RISK

The Group had no significant exposure to foreign currency risk as
substantially all the Group's transactions are denominated in Hong Kong
dollars.

CHARGE ON ASSETS

As at 30 September 2019, bank loans were secured by certain assets of
the Group with an aggregate carrying amount of approximately $6,726.4
million.

CAPITAL COMMITMENTS
Save as disclosed in note 14 to the condensed financial statements, the
Group had no other capital commitments as at 30 September 2019.

CONTINGENT LIABILITIES
The Group did not have material contingent liabilities as at 30
September 2019.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

There was no material acquisition or disposal of subsidiaries and
associated companies by the Company during FH 2019/20.

SIGNIFICANT INVESTMENTS HELD

Except for investments in subsidiaries, the Group did not hold any
significant investment in equity interest in any other company during FH
2019/20.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

o B Wl M M (A7)

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

As at the date of this report, the Group did not enter into any agreement
in respect of any proposed acquisitions and did not have any future
plans relating to material investments or capital assets.

EMPLOYEES AND REMUNERATION POLICIES

The Group had a total of 167 employees as at 30 September 2019. Total
remuneration of employees for FH 2019/20 was approximately $61.9
million. The remuneration policy and packages of the Group’s employees
are periodically reviewed by making reference to the prevailing market
conditions. The components of remuneration packages comprise basic
salary, benefits-in-kind, fringe benefits and contributions to mandatory
provident funds, as well as discretionary bonuses which are determined
according to individual performance of employees.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
T o 4 2 AR

(Expressed in Hong Kong dollars)
(AETTEIR)

Six months ended 30

September
BZEZALA=1THILAXEA
2019 2018
—E-NEF —E-)\F
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
Notes $’000 $°000
k=3 Fr Frr
Revenue U &= 5(@) 367,470 272,032
Direct costs BEEMKA (266,811) (158,940)
Gross profit EF 100,659 113,092
Other income and gain/(loss) Hag A R (BE) 5(b) 4,666 8,695
Selling expenses HERX (28,627) (12,233)
General and administrative expenses —MREITBEX (18,109) (17,656)
Increase/(decrease) in fair value of BEWEQNFELM CRD)
investment properties 10(8) 18,170 (1,102
Profit from operations BEHRF 76,759 90,796
Finance costs BF 7% PR AR 6(a) (24,560) (27,915)
Profit before taxation RRBEATER 6 52,199 62,881
Income tax expenses Frig sz 1 7 (8,242) (11,595)
Profit for the period A& T 43,957 51,286
HK cents HK cents
Bl JEN
Earnings per share BREF
(reported earnings per share) (lREFRZEBRER)
- Basic and Diluted — AR #E 9a) 6.2 7.2
Earnings per share BRAER
(underlying earnings per share) (BRE®BRZEF)
- Basic and Diluted —EARREE b) 3.6 7.4

Details of the dividends are disclosed in note 8 to the condensed R& EFEIEE N ESAB ISR RITFES
financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
0 W 5 9 e 3L i 2 v O i

(Expressed in Hong Kong dollars)
(BAATTHIR)

Six months ended
30 September
BZEAA=1THLAXEA

2019 2018
—ZE-NEF —E-)\F
(Unaudited) (Unaudited)
(REER) (REEEZ)
$°000 $°000
FT FT

Profit for the period Memy 43,957 . 51,286
Other comprehensive income Hitt2mE W=
Items that will not be reclassified to TE8EF T ERERIIEL -

profit or l0ss:
Financial assets at fair value through other BRAFEFAEMEPEAREZ

comprehensive income TREE

- net movement in fair value reserve — AT EFERNFE 82 (568)
Items that may be reclassified subsequently to B & AjpEE#T 4B A8 HIE H -

profit or l0ss:
Cash flow hedges W mE L

- net movement in hedging reserve — ¥R R ERFE E) 1,509 11,019
Other comprehensive income HRHMEERE NRHBHE

for the period, netoftax. . 1,591 10,451
Total comprehensive income HAZEWEEE

for the period 45,548 61,737

W EmERARAA 200bmEs 1]



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

5 A 6 5 0 551K D

(Expressed in Hong Kong dollars)
(LA TTHIR)

As at As at
30 September 31 March
2019 2019
R-ZE—hF RZZ—NIF
A=+ =ZA=+—H
(Unaudited) (Audited)
(REER) (T Z)
Notes $’000 $°000
et F For
Non-current assets ERBEE
Fixed assets EEE
- Investment properties —WEWE 10 3,623,000 3,595,000
- Property, plant and equipment —ME BEMEE 865,931 864,368
4,488,931 4,459,368
Deferred tax assets EEFIEEE 15,405 12,436
Derivative financial instruments PTESRTA 226 288
Intangible assets mEAE 500 500
Financial assets at fair value through EATEFAHEMEZEKE 2
other comprehensive income TREE 12,792 12,710
Financial assets at fair value through BERAFEHFAERZEREE
profit or loss 8,296 7,220
4,526,150 4,492,522
Current assets REEE
Inventories of properties MEGFE 2,156,761 2,080,437
Contract assets BHEE 206,576 196,173
Trade and other receivables JE LS B 3R N E Ath e W SRR 11 210,483 116,918
Tax recoverable AJ U Bl 718 473 2,000
Derivative financial instruments PTHESRIT A 80 —
Restricted and pledged deposits SRR R B EBT R 12 120,230 104,478
Cash and bank balances Re RIRTTHER 12 21,827 58,269
2,716,430 2,558,275

12 GRAND MING GROUP HOLDINGS LIMITED INTERIM REPORT 2019



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)
T WA &5 5 A B SR DA ()

(Expressed in Hong Kong dollars)
(BAATTHIR)

As at As at
30 September 31 March
2019 2019

RZEBE-hE RZ-IZ—NIF
AB=+8B =RA=+—H

(Unaudited) (Audited)
(REER) (K==
Notes $°000 $000
Hiat Fr For
Current liabilities REBEE
Contract liabilities aHEaE 51,746 25,555
Trade and other payables JE A AR SR N o Ath JE A< 5R0B 13 180,241 157,744
Bank loans IRITER 14 901,817 782,538
Tax payable FEHLIE 18,221 11,791
o 1182025 977,628
Net current assets RBEEFE - 1,564,405 1,580,647
Total assets less current liabilities BEERRBAE 6,090,555 ¢ 6,073,169
Non-current liabilities FRBEE
Bank loans IRITER 14 3,200,957 3,188,219
Deferred tax liabilities FIETRIEAE 52,710 50,653
Derivative financial instruments TESEIA 17,985 19,775
3271652 ¢ 3,258,647
NET ASSETS EEFE 2,818,903 2,814,522
CAPITAL AND RESERVES B R #EE
Share capital A< 15 7,098 7,098
Reserves 1 2,811,805 2,807,424
TOTAL EQUITY 4R 2,818,903 2,814,522

W EEERARA R 200hmEs 13



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
T A RE R SR B R

(Expressed in Hong Kong dollars)

(LAETTHIR)
Share Share Fair value Hedging Retained Total
capital premium reserve reserve profits equity
B2 BHEE ATERE Eapal 1] RERF HER
Notes Sooo $o00 3 /QOO 3 '000 Sooo Sooo
At 1 April 2018 R-ZE-NEMA—-A
(auited) wER) Y- 9B ossms 276108
Changes in equity for BE-Z-N\§
the six months ended AA=+RLEAEAZ
30 September 2018: EREH:
Profit for the period AR F - - - - 51,286 51,286
Other comprehensive income  E 2 E Iz - - (568) 11,019 - 10,451
Total comprehensive income BANZEREEE
for the period e (§6§) 77777 11,91? 77777 51,%8{) 77777 6 jZBZ -
Final dividend approved HEBRE—IHEEN
in respect of the previous RERE
financial year 8) - - - - (41,167) (41,167)
At 30 September 2018 RZZ-N\ERA=1A
(unaudited) (REER) 7,098 98,639 (568) 23942 2,656,563 2,785,674
At 1 April 2019 R-E-REMA-A
(audited) (E#2) 7098 98639 (830)  (16271) 2725886 2814522
Changes in equity for BE-Z2-h%
the six months ended AA=tRLEAEAZ
30 September 2019: EREH:
Profit for the period HREF - - - - 43,957 43,957
Other comprehensive income  Eft 2@z - - 82 1,509 - 1,591
Total comprehensive income  HiR2E RS EE
for the period = = 82 1509 43957 45548
Final dividend approved HEBRE—IHEEN
in respect of the previous KE®E
financial year 8 - - - - (41,167) (41,167)
At 30 September 2019 R-EB-AEHhA=TH
(unaudited) (REER) 7,098 98,639 (748) (14,762) 2,728,676 2,818,903
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BB ERER

(Expressed in Hong Kong dollars)
(BAATTHIR)

Six months ended
30 September
BEAB=1+RHIAHEA

2019 2018
—E-hEF —ZE—-N\F
(Unaudited) (Unaudited)
(REEX) (REEZ)
Notes $’000 $°000
k3 FT For
Net cash (used in)/generated from RETE (FTA) EEW
operating activities ReFHE - (364149 67,145
Cash flows from investing activities REFHELENBEESRE
Acquisition of subsidiaries, WEENB AR (FRAERE)
net of cash acquired - (426,007)
Other cash flows arising from BEEHEENEMRSRE
investing activities (10,522) (34,620)
Net cash used in investing activities ®REEFEFFANRESFE - (10,522)  (460,627)
Cash flows from financing activities BEZTHELNBEESRE
Proceeds from bank loans RITERABRIA 589,112 725,835
Repayment of bank loans BEEBITER (457,096) (445,865)
Other cash flows arising from RERHEEAMAEMRERE
financing activities (121,522) (139,039)
Net cash generated from BRETHELENRSFEE
financing activites 10,494 140,931
Net decrease in cash and ReRASEEYRI FHE
cash equivalents (36,442) (252,551)
cash and cash equivalents at ROA—HARRER
1 April ReZEEY 58,269 312,063
cash and cash equivalents at RAB=+HWERER
30 September ReZEEY 12 21,827 59,512

W4 5 A PR A\ 2019 BASR S
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
R O B 55 e M

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZERBAN - LA TTER)

1.

16

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability on 14 August 2012. The
registered office and principal place of business are located at
Cricket Square, Hutchins Drive, PO. Box 2681, Grand Cayman KY1-
1111, Cayman Islands and 22/F, Railway Plaza, 39 Chatham Road
South, Tsim Sha Tsui, Kowloon, Hong Kong respectively.

The Company is an investment holding company and its shares
were listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 9 August 2013.

The Group is principally engaged in the business of building
construction, property leasing and property development.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements for
the six months ended 30 September 2019 (the “Interim Financial
Statements”) have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"). The Interim Financial
Statements are unaudited but have been reviewed by the
Company'’s audit committee.

The Interim Financial Statements have been prepared in
accordance with the same accounting policies adopted in the
annual financial statements for the year ended 31 March 2019,
except for the adoption of the amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”), which collective term
includes all applicable individual HKFRSs, HKAS and Interpretations
issued by the HKICPA, as disclosed in note 3 to the condensed
financial statements.

The Interim Financial Statements do not include all the information
and disclosures required for full set of financial statements
prepared in accordance with HKFRSs, and should be read in
conjunction with the Group’s annual financial statements for the
year ended 31 March 2019.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
{5 WA B 85 e B ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZERBON - LABTTEIR)

2.

BASIS OF PREPARATION (continued)

The financial information relating to the financial year ended 31
March 2019 that is included in the Interim Financial Statements
as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that
financial year but is derived from those financial statements. The
auditor had expressed an unqualified opinion on those financial
statements in their report dated 6 June 2019.

ADOPTION OF HKFRSs
The HKICPA has issued a number of new or amended HKFRSs that
are first effective for the current accounting period of the Group:

HKFRS 16 Leases

HK(IFRIC)-Interpretation 23 Uncertainty over Income Tax
Treatments

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement

Amendments to HKAS 28 Long-term Interests in Associates
and Joint Ventures
Amendments to HKFRS 3, HKFRS 11,

HKAS 12 and HKAS 23

Annual improvements to
HKFRSs 2015-2017 Cycle

The application of the new or amended HKFRSs in the current
period has had no material impact on the Group's financial
positions and performance for the current and prior periods and/
or on the disclosures set out in these condensed consolidated
financial statements.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
7 1 B 5 e o Wk ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZERBAN - LA TTER)

4.

18

SEGMENT REPORTING

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-maker that are
used to make strategic decisions.

The Group has three reportable segments. The segments are
managed separately as each business offers different products
and services and requires different business strategies. The
following summary describes the operations in each of the
Group's reportable segments:

- Construction: contracting of construction of residential
buildings, commercial buildings and data centres for external
customers and for group companies

- Property leasing: leasing of data centres and office premises
- Property development: development and sales of properties

Inter-segment transactions are priced with reference to prices
charged by external parties for similar order. Central revenue and
expenses are not allocated to the operating segments as they are
not included in the measure of the segment’s profit that is used
by the chief operating decision-makers for assessment of segment
performance.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
{5 WA B 85 e B ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZEEASN - LABTTEIR)

4. SEGMENT REPORTING (continued) 4. DERE (£Z)
(@) Segment revenue and results (@) DEBR R ZES

Six months ended 30 September (Unaudited)
BENAZTHLEAER (REER)

Construction Property leasing Property development Total

g% NERE NERR At
2019 2018 2019 2018 2019 2018 2019 2018
BN ZE-NE ZBE-AE R\ ZB-AE ZE\F ZB-AF CFNF
$000 $000 $000 $000 $000 $000 $000 $000
r Tz r Tz r Tz r Tz

Revenue from external customers RENPEER M 164,436 149,450 71,938 79,549 131,096 43033 367,470 272,032

Inter-segment revenue AEENE 161,818 58,873 29,126 17,558 - - 190,944 76,431
Segment revenue ks 326,254 208,323 101,064 97,107 131,096 43,033 558,414 348,463
Segment results AHEE 27,627 36,470 38,737 44,895 1,363 (3,753) 67,727 97,612
Unallocated net income APEFRA 1,000 7,144
Unallocated expenses FAEZ i (11,120) (12,858)

Fair value gain on financial assets st~ RAFEGFABE 247
fair value through profit or loss BEZAFEWRE 982 -
Increase/(decrease) in fair value of RENMELTEEN/
investment properties (R2) 18,170 (1,102
Finance costs BBAA (24,560) (27,915)
Profit before taxation BEATAR 52,199 62,881
(b) Other segment information (b) HttpIER

Six months ended 30 September (Unaudited)
BEAAZTRLAER (REER)

Construction Property leasing Property development Unallocated Total
Bg NERE NERR KR @t
2019 2018 2019 2018 2019 2018 2019 2018 2019 2018
-0 ZZ-\F ZB-AE ZT-\F ZE-hfE ZZT-\F ZB-AF ZT-\fF ZE-hf ZZ-\%
$000 $000 $000 5000 $000 $000 $000 $000 $000 $000
fr Fr Fr Fr fr Fr fr Fr Fr FI
Additions to non-current AEERD
segment assets PREE 177 - 5,176 97019 10242 = 665 427420 16260 524439
(c) Geographic information c) EER
No geographic information has been presented as all of the HRAKEMRMESE G EREE
Group's operating activities are carried out in Hong Kong. 1T T EZ2Y & E R
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
fE A B 5 e M R ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIFEERSN - LA TTETR)

4. SEGMENT REPORTING (continued) 4. DBHWE (&)
(d) Timing of revenue recognition (d) WEHEREE

Six months ended 30 September (Unaudited)
HENA=TRIEAEER (REEK)

Construction Property leasing Property development Total
Bg NEHE NERR @t
2019 2018 2019 2018 2019 2018 2019 2018
ZE-nE ZE-\% ZB-NE ZB-\§f ZB-NE —Z-\F ZB-AE —ZT-)\f
$000 $000 $000 $000 $000 $000 $000 $000
fz T Fr Fr fr F Fr FIT
Ata point in time RE-FRE = - - - 131,096 43,033 131,096 43,033
Transferred over time FEREER 164,436 149,450 10,577 12830 - - 175013 162,280
Revenue from other sources REE ORI Y - - 61,361 66,719 - - 61,361 66,719

164,436 149,450 71,938 79,549 131,096 43033 367,470 212,032

5. REVENUE AND OTHER INCOME AND GAIN/(LOSS) 5. WHUBREMIWARIKE  (B#E)

Revenue which is derived from the Group’s principal activities, and RE AL &S IR A R B A
other income and gain/(loss), are analysed as follows: Wz (BB DT T
(@) Disaggregation of revenue (@) W=D

Six months ended
30 September
BEAA=THLKEA

2019 2018
—E-NEF —E-)N\F
(Unaudited) (Unaudited)
(REER) (REEZ)
$000 $000
Fr Fir
Revenue from contract with customers REZEF SN MU
Revenue from building construction EFEsikas 164,436 149,450
Rental related income HeEEHRA 10,577 12,830
Sales of properties M E 131,096 43,033
Revenue from other sources R B H A ROR 9 U &=
Rental income el A 61,361 66,719
367,470 272,032
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
{5 WA B 85 e B ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZEEASN - LABTTEIR)

5. REVENUE AND OTHER INCOME AND GAIN/(LOSS) 5. WHURHEMWARKZE ~ (EE)

(continued) (#&)
(b) Other income and gain/(loss) (b) Hfbw ARz (EE)
Six months ended
30 September
BZEAA=1THIEAEA
2019 2018
—E-hF —FT-N\F
(Unaudited) (Unaudited)
(REEX) (REEgEZ)
$’000 $°000
Fr Fr
Bank interest income RITHAEWA 338 765
Dividend income from unlisted FLEMERERESH
fund investments % B U A 425 425
Net foreign exchange (loss)/gain HNE HIRF (B51B) e (63) 71
Fair value gain on financial assets LAV ERABRZ
at fair value through profit or loss EMEE 2 AFERE 982 -
Others HAtb 2,984 7,434
4,666 8,695
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
W0 B 5 e A PR R (A

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIFEERSN - LA TSI TR)

6. PROFIT BEFORE TAXATION 6. BRBANGER
Profit before taxation is arrived at after charging/(crediting): BREADEFIE I, (GEA) AT &IE:

Six months ended
30 September
BEAB=1+RHIAEA

2019 2018
—E-hEF —E-NF
(Unaudited) (Unaudited)
(REER) (REEERX)
$°000 $000
FT Fr
(a) Finance costs (@) BF#ER A
Interest on bank loans and RITEFRFIER
other borrowing costs 18 A A 90,754 70,537
Less: Amount included in construction BETAEREEEYD
contracts in progress EnjeaEl (3.739) (1,453)
Amount capitalised EXRberE (62,455) (41,169)
24,560 27,915
(b) Staff costs (including directors’ (b) BEIRE(BEEEHFMH)
remuneration)
Salaries, wages and other benefits e ITERHMET 60,511 59,305
Contributions to defined contribution AEHEFURIREGT B 2 3
retirement plans 1,343 1,547
61,854 60,852
Less: Amount included in construction W ETAEREEED
contracts in progress " &R (29,750) (28,294)
Amount capitalised ERbeEE (20,278) (19,084)
11,826 13,474
(c) oOtheritems (c) HMEAH
Rental income from investment HEMEMGHS KA
properties (61,361) (66,719)
Less: Direct outgoings B EES W 32,031 33,946
(29,330) (32,773)
Depreciation e 9,564 7,090
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
{5 WA B 85 e B ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZEEASN - LABTTEIR)

7. INCOME TAX EXPENSES 7. FiIB#H%H
Six months ended

30 September
BEARA=+HLAEA

2019 2018
—ZE-NEF —E-)N\F
(Unaudited) (Unaudited)
(REER) (REE&EZ)
$’000 $°000
Fr For
Current tax BYHA % 18
Provision for Hong Kong Profits Tax HRNBEBFSHEE
for the period 9,453 12,098
Deferred tax EERE
Credited to profit or loss for the period sFABAER (1.211) (503)
8,242 11,595
Pursuant to the rules and regulations of the British Virgin Islands BEAEELBEENHEHENEI &S
("BVI") and the Cayman lIslands, the Group is not subject to any Bl NEEHBAMNEBRELEE RFSE
income tax in the BVI and the Cayman Islands. EWEMPMAEH -
The provision for Hong Kong Profits Tax is calculated at 16.5% BB FE RS TR I BR O (L 51 e SR R S5 )
(2018: 16.5%) of the estimated assessable profits for the period. #165% (ZZE—\F :165% )zt H -
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
fE A B 5 e M R ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIFEERSN - LA TSI TR)

8. DIVIDENDS 8. EKE
(@)  Dividends attributable to the interim period: (@) BRAARFHMRE

Six months ended
30 September
BEAB=1+RHIAEA

2019 2018
—E-hEF —ZE-N\F
(Unaudited) (Unaudited)
(REEX) (ReEgEz)
$’000 $000
F 7z FIE
Interim dividend declared after the RAFHETIRE
interim period of 4.0 HK cents per AR B F IR4.078 L
share (2018: 4.0 HK cents per share) ZE—N\F FRA0E) 28,391 28,391
The interim dividend has not been recognised as a liability at FEIR B MR ERRERRAE -
the end of the reporting period.
(b)y Dividends attributable to the previous financial year, b) B E—EBFEIWRAARFEALE
approved and paid during the interim period: REAHRE

Six months ended
30 September
BEARA=THLAXEA

2019 2018
—E-hEF —ZT—N\F
(Unaudited) (Unaudited)
(REER) (REEZ)
$’000 $°000
Fr Fir
Final dividend in respect of the RAA B HE A & S H
previous financial year, approved FHBEERARE
and paid during the interim period 5.8
of 5.8 HK cents per share ZZ—)\F : GR5.8E)
(2018: 5.8 HK cents per share) 41,167 41,167
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
{5 WA B 85 e B ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZEERSN - LABTTSITR)

9. EARNINGS PER SHARE

(@)

Reported earnings per share

The calculation of basic earnings per share is based on the
profit attributable to equity shareholders of the Company of
$43,957,000 (2018: $51,286,000) and the weighted average
number of 709,771,173 shares (2018: 709,771,173 shares) in
issue during the period.

Diluted earnings per share are the same as the basic
earnings per share as the Company had no dilutive potential
shares in existence during the six months ended 30
September 2019 and 2018.

Underlying earnings per share

For the purpose of assessing the underlying performance
of the Group, basic and diluted earnings per share are also
presented based on the underlying profit attributable to
equity shareholders of the Company of $25,787,000 (2018:
$52,388,000), which excludes the effects of changes in fair
value of investment properties. A reconciliation of profit is as
follows:

BREF

(@)

REMMTRZBRER
FREREF THIREAR R ERE
JE 15 5% F1)43,957,0007T ( —Z & — )\ 4F:
51,286,0007T) & BAR 2 8 17 B 15 H9 hn
REF198709,771,1738% (Z 8 — )\4F:
709,771,1730% ) 5+ & -

BE_Z—hLFrER=_F—N\FNA
=+ B I1ENEA B AR R EEE
ey theREERN EGREAR
AR MR -

BERE®RER

ERFEAEEZ EREBERIR
BRERREERMNIZOWHREDE
RFEEH T ENRNQ B RN
JE fh 2 BB % 725,787,000 (=&
— J\4F £ 52,388,0007T, ) i &5t & 3 [A] B
25w M2 HERIAT

Six months ended
30 September
BEAB=1TRHILAEEA

2019 2018

—E-hEF —ZE-N\F

(Unaudited) (Unaudited)

(REER) (REEgEZ)

$°000 $°000

Fr Fr

Profit for the period BRALE 43,957 51,286
Change in fair value of investment WEWMHERNTEE

properties (18,170) 1,102

Underlying profit for the period B ZL A 5 25,787 52,388
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
S A B 85 e M R ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIFEERSN - LA TSI TR)

10. INVESTMENT PROPERTIES

(@)

(0)

Revaluation of investment properties

The Group’s investment properties were revalued as at 30
September 2019. The fair value of investment properties
were updated by an independent firm of surveyors, Colliers
International (Hong Kong) Limited, using the same valuation
techniques as were used by the valuers when carrying out
the 31 March 2019 valuations. As a result of the update, a
revaluation gain of $18,170,000 (2018: revaluation loss of
$1,102,000) in respect of investment properties has been
recognised in the consolidated statement of profit and loss
for the period.

The Group's investment properties were pledged against
bank loans, details of which are set out in note 14.

11. TRADE AND OTHER RECEIVABLES

26

10. REWH
(@) BEHEREWE

REBMNKEMER_Z—NLFNA
=+ HETEG - REMENRTER
BRAERMTE IEEDEBER (B
BIBRAGMELESN HAHE_-T
—NF=ZA=+—BHEMGERSE
Rz AREES L BREFNER
BRI E MESRBEHIREE18,170,000
T (ZZE—N\F: EHEE1,102,000
L) ER BN G B RER -

(b) FEEHREMEDERERRITE
REVFESR - R BE N K14 -

1. BRI R H B E

30 September 31 March

2019 2019

—E—-hEF —ZE-NF

hB=+H =A=1+—H

(Unaudited) (Audited)

(REER) (fE|ix)

$’000 $°000

FT Fr

Trade receivables JE WLBR 53X 129,098 52,328
Less: impairment W RE (280) (437)
128,818 51,897

Deposits, prepayments and other receivables 1% - 8 15 I8 K E b & Uk 018 81,665 65,021
210,483 116,918
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
{5 WA B 85 e B ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZEEASN - LABTTEIR)

11. TRADE AND OTHER RECEIVABLES (continuea) 11. BEWERRRHEMmERRRE (Z)
The ageing analysis of the Group’s trade receivables (net of REZEZABMFEREERBKERER (R R
allowance for doubtful debts), based on invoice dates, is as REE) MR T T -
follows:
30 September 31 March
2019 2019
—E-hF —ZE-NF
hB=+8B =A=+—H
(Unaudited) (Audited)
(REEX) (fE®Z)
$°000 $°000
F Fr
Less than 1 month DR —1E A 117,122 47,895
More than 1 month but less than 3 months i@ — @A B LR =1E A 11,296 2,481
More than 3 months but less than 6 months  #B:& = 1@ A8 75 @E A 400 1,093
More than 6 months B RS E A - 428
128,818 51,897
The Group generally grants trade customers with a credit term REB—METESEFPORMNEHEH—
of 30 days. Normally, the Group does not obtain collateral from Bm=s $'§l S EREPREERG -

customers.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
S A B 85 e M R ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIFEERSN - LA TSI TR)

12. RESTRICTED AND PLEDGED DEPOSITS AND CASH 12. ZRFIREEBAERURRERE

AND BANK BALANCES 1&7F
30 September 31 March
2019 2019
—E-NEF —ET-NF
hB=+H =ARA=+—H
(Unaudited) (Audited)
(REBER) (%)
$’000 $000
F For
Cash and bank balances Be RRITER 129,617 144,893
Fixed deposits FEHFR 11,900 17,854
I L P 162,747
Less: &
Pledged deposits (note (i) EEARIFR (220)) (62,405) (72,854)
Restricted deposits (note (i) SR BIFR (Z20)) (57,825) (31,624)
. (120,230)  (104,478)
Cash and bank balances as stated in the AR A M EARREZANIRE &
condensed consolidated statement of RITEFRERGEERERER
financial position and cash and cash AR MRS EEY
equivalents as stated in the condensed
consolidated cashflow statement 21,827 58,269
Note: it -
(i)  The balances represent bank deposits pledged to secure banks i BEFEROTEAEEAELEEBRITER
loans of the Group (note 14). IR (FIFE14) ©
(i) Included in the restricted deposits amounted to $51,761,000 (31 (i) BERZRHERITF R EEA51,761,000
March 2019: $25,560,000) in total were the proceeds received T (ZZE—HAFE=A=+—H:25560,000
from the sales of properties of a property project deposited into 7o) Ty E — AV ¥ B WELZ Fr S s IE N
designated bank accounts of the Group which were limited to BAXREBZEEFA  MikFERIRA
principal repayment and interest payment of the corresponding WEZHEBZEERRTERNEASET
secured bank loans. The remaining balances represent security BB THERIIE - R2HBEPRLHEPRE
deposits placed by a tenant of data centre in a bank according to HAEBIYMNHEERRERTARITZ
the terms of the tenancy agreement entered into with a tenant RES REHERR ZRESNEAR
by the Group. The Group has no absolute right and control over BRG] MAEEHZBRITEFLEEY
the bank balance as the usage of the bank balance is specifically T R %2 5 4 o

restricted by the tenant under the tenancy agreement.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
f O 5 5 e A i ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZEEASN - LABTTEIR)

13. TRADE AND OTHER PAYABLES 13. BIERRRHEAMERRK

30 September 31 March
2019 2019
—E-NE —ZT—NF
hBA=+H =ZA=+—8
(Unaudited) (Audited)
(REEER) (RE®AZ)
$°000 $000
FT Fr
Trade payables FEATBR X 39,305 26,235
Other payables and accrued charges Eh e FRIE R e E A 49,370 41,552
Rental and other deposits MekAMES 7,174 7174
Receipts in advance TEUR BR 3K 8,949 4,050
Retention payables JEHR B B 75,443 78,733
180,241 157,744

The ageing analysis of the Group’s trade payables, based on RIEZEHZAFERNSEEMNERNERR S

invoice dates, is as follows: T

30 September 31 March
2019 2019
—E—-hEF —E-NF
ALB=+H =A=+—H
(Unaudited) (Audited)
(REEEX) (FE®Z)
$000 $000
FT Fr
Less than 1 month DR —1{E A 22,018 25,677
More than 1 month but less than 3 months  #B:@— @A BV =1EA 9,794 558
More than 3 months but less than 6 months  #8:& = 1@ A 75 @E A 7,493 =
39,305 26,235
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
fE A B 5 e M R ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIFEERSN - LA TSI TR)

14. BANK LOANS 14. SRITER
30 September 31 March
2019 2019
—E-hE —T-NF
hB=+B =A=+—H
(Unaudited) (Audited)
(REEZR) (fe&|%)
$’000 $000
Fr FT
Secured bank loans BEBIBITER 4,102,774 3,970,757
The bank loans were repayable as follows: IRITERARM T FHEE:
30 September 31 March
2019 2019
—ZE-hEF —E-NF
hB=+HR Z=ZA=+—H
(Unaudited) (Audited)
(REEXR) (f&&|z)
$°000 $000
Fr Fr
Within 1 year and included in current —FARIIAREEE
liabilties 901,817 782,538
After 1 year and included in non-current —F & RIAFERE
liabilities: BE:
After 1 year but within 2 years —FREMFEA 218,149 335,590
After 2 years but within 5 years MEREBRFR 2,868,528 2,734,876
After 5 years A" 114,280 117,753
___3.200957 . 3,188,219
4,102,744 3,970,757
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
{5 WA B 85 e B ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZEEASN - LABTTEIR)

14. BANK LOANS (continued)
The bank loans were secured by the following assets:

15.

14. 8RTE

(&)

RITERB THEEMEER:

30 September 31 March
2019 2019
—ZE-hEF —ZE—-NF
hA=+H =A=+—8
(Unaudited) (Audited)
(REEXR) (s z)
$’000 $000
FiT Fr
Investment properties B 3,623,000 3,595,000
Property, plant and equipment Wz WE R&E 828,169 836,741
Financial assets at fair value through BATEFAREZ2EAKE 2
other comprehensive income EREE 12,792 12,710
Inventories of properties MERE 2,156,761 2,080,437
Pledged deposits BEEFFH 62,405 72,854
Other assets Hih&E 43,223 40,885
6,726,350 6,638,627
SHARE CAPITAL 15. IR
30 September 31 March
2019 2019
—ZE-hEF —ZT-NF
hBA=+H =A=+—8
(Unaudited) (Audited)
(REEZR) (e iZ)
$’000 $000
Fr Fr
Authorised: EE
10,000,000,000 ordinary shares of 10,000,000,000/%
$0.01 each SRR EE0.01 T Y T AR 100,000 100,000
Issued and fully paid: ERTRHAR:
709,771,173 (31 March 2019: 709,771,173) 709,771,173 (Z=Z—h&E= A
ordinary shares of $0.01 each =+—H: 709,771,1738%)
SR EEC.0T T E A% 7,098 7,098
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)

57 1 B 5 e o B R ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIFEERSN - LA TTETR)

16. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

32

(@)

Financial assets and liabilities measured at fair
value
Fair value hierarchy

16. €@ T ENAFEFE

(a) BAVEFENEMEERER

5

(i) RFEFK

Fair value measurement using

AYEHERA
Quoted prices
in active
market for Other Significant
identical observable  unobservable
assets inputs inputs
HREEREE ity BX
mEZHE TERYE FUHRYE
Fair value (Level 1) (Level 2) (Level 3)
AVE (%-4) (=) (F=8)
$000 S0 $000 $000
7 7T Fr F
As at 30 September 2019 RZB-hENA=TH
Assets -4
Derivative financial instruments TESRTA
- Interest rate swaps —-FIRBEHAY 306 - 306 -
Financial assets at fair value through A FEF AE 2 EYE
other comprehensive income JEBEE 12,792 - 12,792 =
Financial assets at fair value through AT EABE 2 &R
profit or oss BE 8,296 - 8,296 -
Lighilities B
Derivative financial instruments fTHESBIA
- Interest rate swaps —HEEHEN 17,985 - 17,985 -
As at 31 March 2019 R=B-AF=A=1-H
Assets -4
Derivative financial instruments TESRTA
- Interest rate swaps —-FIRBEHAY 288 - 288 -
Financial assets at fair value through A FEFAZ 2 EYE
other comprehensive income JEBEE 12,710 - 12710 -
Financial assets at fair value through AT EFABR 2 &R
profit or loss BE 7,220 - 7,220 -
Lighilities =
Derivative financial instruments fTHESBMIA
- Interest rate swaps —HEEHEH 19,775 - 19.775 -
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
{5 WA B 85 e B ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZEERSN - LABTTSITR)

16. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (continued)

Financial assets and liabilities measured at fair

value (continued)

(@)

(b)

(i)

(ii)

Fair value hierarchy (continued)

During the six months ended 30 September 2019,
there were no transfers between Level 1 and Level 2,
or transfers into or out of Level 3. The Group's policy
is to recognise transfers between levels of fair value
hierarchy as at the end of the reporting period in which
they occur.

Valuation techniques and inputs used in Level 2
fair value measurements

The fair value of financial assets at fair value through
other comprehensive income are based on quoted
market prices at the end of the reporting period
without any deduction for transaction costs.

The fair value of financial assets at fair value through
profit or loss are based on the cash value priced by
external and independent parties at the end of the
reporting period.

The fair value of interest rate swaps are determined
by applying the discounted cash flow method. It is
calculated as the present value of the estimated future
cash flow based on the observable yield curves.

Fair values of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial instruments
carried at amortised cost are not materially different from
their fair values as at 30 September 2019 and 31 March

2019.

(@)

Eo/N
(#%&)
()

(ii)

I 3k
=R

16. €M T EMNAFEE (£&)

FEFAENEZREERERE

RFPEER(E)
BE_Z-NFHhA=1THILZ
NEAERE E-RERE K2
ERIEIERTE S RIS YNCIE
HE = AEERRSERS
HIRER RN FESRERZAE
B

EZR R FE BTG ES
BB A& 15
BRVHERFARMEARGE 2
BMEEMRFETIAREHRD
MISRE/KE LENRRZH
DN

BAFEAABGZZEREEN
DNHERERTRE BARIMNBIE L
FEBZHREEE

MEH A FEIDRARSR
ENBEETE A PEREAER
SW A HREAARREERE
mIRERE -

BAFEFENEREER
D FE

AN B DA SH A AN B BR Y £ B T ALY
EEERAER-T-hFhA=1+H
RZEBE-NF=A=+—HHQFE
VWEFEERER-
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(B BISERISN  LUBTEAIR)

17. COMMITMENTS 17. &IE
Capital commitments outstanding at 30 September 2019 not RZZE—NFAA=TBRBOIRREEL
provided for in the Group’s financial statements were as follows: EEVHHRRBENENREDNT
30 September 31 March
2019 2019
—E-hE —E-NF
hBA=+H —A=+—H
(Unaudited) (Audited)
(REEXR) (&%)
$’000 $000
Fr Fir
Development of investment property BRIGEWE 41,454 2,290
Assets under construction TREE 2,363 14,212
43,817 16,502
18. CONTINGENT LIABILITIES 18. FAREE
At 30 September 2019 and 31 March 2019, the Company did not RZE-NFAA=THEERZZE—NLF=HA

have any material contingent liabilities. =+t—H ARRWEERNAEE-




OTHER INFORMATION
b % R

INTERIM DIVIDEND

The Board declares to pay an interim dividend of 4.0 HK cents per share
to the shareholders of the Company (the “Shareholders”) whose names
appear on the register of members of the Company on 4 December
2019. The interim dividend will be paid to Shareholders on 16 December
2019.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 2
December 2019 to 4 December 2019, both days inclusive, during which
period no transfer of shares will be effected. In order to qualify for the
interim dividend, all share transfer documents accompanied by the
relevant share certificates must be lodged with the Company’s branch
share registrar and transfer office in Hong Kong, Tricor Investor Services
Limited, at Level 54, Hopewell Centre, 183 Queen’s Road East, Hong
Kong for registration not later than 4:30 p.m. on 29 November 2019.

RERE
EEeEMRETHAREERL0BUT=F—AN
FT-AMBRINARRARBRRAMO AR B RE
([RR]) - FHRBEBHR -_T—NF+ A+
BR A FROGR -

EENERNBFECFE
ARAEA-_FT-NF+_A-_RE-_FT-AF
T-AOR (BREEMRX)EERERNBEFE
T RNABREBIRTHEE  rARDBEXF
BEABARELVAR_Z-NAFt+—A-tNIH
THFEB =1t REAXARRBRDBFPELER
BORFEBFELARAR WU REEER
RBER183G A M OEME - APIBELFE -
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OTHER INFORMATION (Continued)
HAbE R (A7)

INTERESTS AND SHORT POSITIONS OF DIRECTORS
AND CHIEF EXECUTIVE IN SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2019, the interests and short positions of the
Directors and chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Future Ordinance
(“SFO") which (a) were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they are taken or deemed
to have such provisions of the SFQ); or (b) were required, pursuant
to Section 352 of the SFO, to be entered in the register referred to
therein; or (c) were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) to be notified
to the Company and the Stock Exchange, were as follows:

EERFETBRAERAQRTREAGE
EENRG - HEROERZNERR

VN
RE

RIZZB-NAFAA=TH BEFRARFEETH
ABRARBHEAEMBEEEE (EEREFESFK
HIE RPIZEXVER) 2 B fn - AERER D R IBHEE
HB@QRIEESF ARG EXVEFR7 R8N &2
HMEAMEARNRA MR #m MRR (B
RIBFE S LARGRE 2 AERRRIREIEESD
ZResm LORRE)  ROMRIEE 7 K B & 15 58352
FRERARFE 2 ERMAz SRR 3(0)
RELEMAREFETESFRZNVRESTR (1R
TR BRG AR R R 2 s MORR
LUNE

Name of Group Number of Approximate

member/associated ordinary shares percentage of
Name of Director corporation Capacity/Nature of interest held (ote 1) shareholding

AEERENT,/ FEEER REBLD
g HBEEER Bt/ RHHE %A (i271) Bak
Mr. Chan Hung Ming The Company Interest of a controlled corporation (7ote 2) 478,321,470 (1) 67.3%%
BRFLEA% & /N RELBER (i12)

Chan HM Company Beneficial owner 1 100%

Limited BHEEA
Mr. Lau Chi Wah The Company Interest of a controlled corporation
(note 3 and note 4) 53,146,830 (L) 7.49%

AFEELE YN R LB ER (3R H4)
Note: it -

1. The letter “L" denotes the Directors’ long position in the shares of the
Company or the relevant associated corporation.

2. Mr. Chan Hung Ming holds 100% of the issued share capital of Chan HM
Company Limited, which owns 478,321,470 shares out of the issued share
capital of the Company. Therefore, Mr. Chan Hung Ming is deemed to have
the same interest in the Company.

3. Mr. Lau Chi Wah holds 100% of the issued share capital of Lau CW
Company Limited, which owns 53,146,830 shares out of the issued share
capital of the Company. Therefore, Mr. Lau Chi Wah is deemed to have the
same interest in the Company.

4. On 14 March 2019, Lau CW Company Limited pledged 53,146,830 shares it
held in the Company to Banco Well Link, S.A..

36

1 FEILEEERAL TR ABABEER G
R -

2. BRFLFASAREA Chan HV Company Limited 100%
B 31TR% AR - T Chan HM Company Limited# & 2
NRID BT AN 478,321,470 A& 1 © A 1tE - BRFL
BB SC MR B A AN RIMERIESS

3. BIFEFELAFEALau CW Company Limited 100%
T2 ITHLAR - fLau CW Company Limited#E A 2
A A B 31T AN53,146,8300% B 15 © FH Itt - 2175
EEEWRREEARRAIBARER

4., RKZ-ZZT—h&F=A+MWMH" Lau CW Company
LimitedE # B 58 2 AN R 7153,146,830/% AR 5 T
MBRITRD AR AR
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OTHER INFORMATION (Continued)
H i & Bl (4 )

Save as disclosed above, none of the Directors or chief executive of
the Company has or is deemed to have any interest or short positions
in shares, underlying shares or debentures of the Company or any
associated corporations as at 30 September 2019.

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 September 2019, so far as the Directors were aware, the
following persons/entity (not being the Director or chief executive of the
Company) had, or were deemed to have, interests or short positions in
the shares or underlying shares of the Company or any of its associated
corporations which were required to be notified to the Company under
Divisions 2 and 3 of part XV of the SFO or which were recorded in the
register of the Company required to be kept under Section 336 of the
SFO:

Name of Shareholder Capacity/Nature of interest

B EXFHREBEENN RZE-—AFHAA=+H #
BEERARAEIBTRABRARRHEEM
MREER B BB AR S EREE P A R
BREREMERIORR -

FERRRRG R AEBERS SRR

B

R-ZZ-NFAA=TH RESZHAM UTAL
SEB(WHEFHARREBRTHAR)RAEAR
Al EAE AR ZE R R D AR D+ HEX
%&%ﬁﬁi‘?ﬁﬁ*ﬁﬁ% 855 KB IRGIFEXVERF 2830
MABAMAR B RERARRMRERE 5 KIS %
15”%336%;5;.Eﬁ“%TEZ’éuEHﬂEME EIORE

Number of
ordinary shares
held (Note 1)

Approximate
percentage of
shareholding

BELZER
RERM A B, REREE #HE (i77) iR
Chan HM Company Limited Beneficial owner 478,321,470 (L) 67.39%
EmEaA
Lau CW Company Limited Beneficial owner (note 3) 53,146,830 (L) 7.49%
EnEAA (i13)
Ms. Cheung Shuk Fong Family interest (note 2) 53,146,830 (L) 7.49%
SR R+ Kk (512)
Banco Well Link, S.A. Security interest (note 3) 53,146,830 (L) 7.49%
TIBHRITIRGND BRA A EiRE= (223)
Note: it
1. The letter "L" denotes the person’s/entity’s long position in the shares of 1.  F& L& AT BEAANQE AR EBK

the Company or the relevant Group member.

2. Ms. Cheung Shuk Fong, spouse of Mr. Lau Chi Wah, is deemed to be
interested in Mr. Lau Chi Wah's interest in the Company by virtue of the
SFO.

3. On 14 March 2019, Lau CW Company Limited pledged 53,146,830 Shares it
held in the Company to Banco Well Link, S.A..

Save as disclosed above, the Company has not been notified of any
other relevant interests or short positions in the issued share capital of
the Company as at 30 September 2019 which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of part XV of
the SFO, or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

SRRBRMELFA

2. BEEFRARKRD JEFLENEERNY
TEWBRRARBEERERARR Z AT HA
MEE o

3. MIZZTE—NAF=A+MH " Lau CW Company
umned%ﬁﬁﬁ%ﬁZZK@5753,146,830%%@%
URBRITRDBRAF]

BREXHEBEEIN R-TE-AFHAA=1TH K
REYEEENARBEBTRAP B EREM
HERR R BIRERE S LG GRPIEXVEIE2
K373 BMEXX A AR B HEE - REBHER AR AR
BESFMEEDIEIBGRATHFENELMA
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OTHER INFORMATION (Continued)
H A& Bl (%)

SHARE OPTION SCHEME AND SHARE AWARD PLAN

@)

38

Share Option Scheme
The Company adopted a share option scheme (the “Scheme”) on
23 July 2013.

Details of the terms of the Scheme were disclosed in the 2018/19
Annual Report of the Company.

The purpose of the Scheme is to attract and retain the best quality
personnel and to provide additional incentives to them to promote
the long term success to the Group.

During the six months ended 30 September 2019, no option was
granted, exercised, cancelled or lapsed under the Scheme.

Share Award Plan

The Company adopted a share award plan (the “Share Award
Plan”) on 23 July 2013 pursuant to which the Board may, subject to
and in accordance with the rules of the Share Award Plan, make
an award of shares to certain classes of eligible participants as
specified in the Share Award Plan, as determined by the Board
from time to time on the basis of the Board's opinion as to the
proposed awardee’s contribution and/or future contribution to the
development and growth of the Group.

A summary of the terms of the Share Award Plan were disclosed
in the 2018/19 Annual Report of the Company.

During the six months ended 30 September 2019, no shares had
been awarded under the Share Award Plan.

BRETERRODRBEE

(@)
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OTHER INFORMATION (Continued)
H i & Bl (4 )

AUDIT COMMITTEE

The Company established the audit committee with written terms of
reference in compliance with Rule 3.21 of the Listing Rules. The primary
duties of the audit committee are mainly to make recommendations
to the Board on the appointment, reappointment and removal of the
external auditors; to review the financial statements, risk management
and internal control systems; and to oversee the financial reporting
and the effectiveness of the internal control procedures. The audit
committee comprises all four independent non-executive directors of
the Company, namely Mr. Mok Kwai Pui Bill (committee chairman), Mr.
Tsui Ka Wah, Mr. Kan Yau Wo and Mr. Lee Chung Yiu Johnny.

The audit committee has reviewed the Group’s unaudited consolidated
interim financial statements for FH 2019/20.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2019.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with all
the code provisions as set out in the Corporate Governance Code as
contained in Appendix 14 to the Listing Rules throughout the six months
ended 30 September 2019.

DIRECTOR'’S SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuer set out in Appendix 10 to the Listing Rules
as its code of conduct regarding Directors’ securities transactions.
Having made specific enquiry to all Directors by the Company, all
Directors confirmed their compliance with the required standard set
out in the Model Code throughout the six months ended 30 September
2019.

BEREEE

RABEKRLEZZE S WER EMARRIZE3.21
G EEmMBERE -FRZEETERAE /L
SNERBMZZE BEMBRAAEFTERHEE
R BAMBRE  AREENAREIZERL A

Wﬂ%ﬁ$ﬁﬁmﬁﬁﬂﬁfMWﬂ:§ﬁ

BemUEBEYIFNTESMEN RERALE
(REQXRE) BRERELLE BRMEERFTR
BEAE -

BEEZ B BHAEE2019/20 L FFREEZ
AT BB EREK-

BE HEFEEARF LHES

BE_Z-NFAA=THLZREAR AR
AREEAMBARGSERE HEXWRAR
BIEMR ETHES -

T A

BEERAE AREREEZE=_ZE—-—NhFNLA=1+H
WEZNEARE - EMRANEIAREEER
SPRIFTE AT B <P RIS

EEZRBRS
Zl»"“ﬂE%TéiM:?ﬁ%EE‘JMﬁé’ﬂoﬁﬁiﬁﬂ’\ﬁ%ﬁi?ﬁﬂ
EREBHFRHHNITATA - BARRAZEE
%VEHjE BERR 2REFHBRIARINEE

—NENRB=THIEZAXERR—EETE
ZE?FE'J}E)’T%EEE’\JEEE'JO
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PUBLICATION OF INTERIM RESULTS ANNOUNCEMENT
AND INTERIM FINANCIAL REPORT

The interim results announcement of the Company has been published
on the Company’s website (www.grandming.com.hk) and the website of
the Stock Exchange (www.hkexnews.hk). This interim financial report has
also been published on the above websites.

By Order of the Board

Grand Ming Group Holdings Limited
Chan Hung Ming

Chairman and Executive Director

Hong Kong, 15 November 2019
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