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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
BL Rt

For the six months ended 30 September 2019 & Z201949 A30H 1E7<1E A

Six months ended 30 September

HZ9HA30B1LAEA
2019 2018
Notes HK$’000 HK$'000
P 5 FHT T T
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Revenue WA 5 23,587 26,922
Cost of sales S R AN (18,011) (21,287)
Gross profit EA 5,576 5,635
Other gains, net H b g 25 0% 8 109 21
Decrease in fair value of financial asset at RA R EBEFABZRZ
fair value through profit or loss TREENAEE
Ve (974) —
Selling expenses HERMZ (7,783) (1,880)
Administrative expenses TR (25,185) (23,547)
(Decrease) Increase in fair value of TEEEREWME
investment properties under AR EECED)
construction Bl (18,897) 2,527
Finance income 75 Uk &= 7 19 34
Finance costs BF 5 R AN 7 (46,463) (49,940)
Loss before tax MRBLATE 1R 8 (93,598) (67,150)
Income tax credits (expenses) FrgBif e (Ax) 9 434 (6,642)
Loss for the period and attributable to HARAERARRR
equity holders of the Company &R (93,164) (73,792)
LOSS PER SHARE gRER 11
— basic and diluted (HK cents) — EAR R EEE (B (4.89) (3.87)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BAGEREERAMEERER

For the six months ended 30 September 2019 #Z201949 A30H 1E7<1E A

Six months ended 30 September

BZ9A30B LAEA
2019 2018
HK$’000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Loss for the period BN &5 18 (93,164) (73,792)
Other comprehensive loss HitZHEE
Item that may be reclassified subsequently RAENEEEF D HERZH
to profit or loss: EH
Exchange differences on translation of MEIRINETS 2 E X ERE
foreign operations (101,883) (164,304)

Total comprehensive loss for the period and  HAR R AR BIREFEE 2 E
attributable to the equity holders of the B4R
Company (195,047) (238,096)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
LGRS B AR R &R

As at 30 September 2019 7201949 A30H

30 September 31 March
2019 2019
20194 20194
9H30H 3H31H
Notes HK$’000 HK$'000
lix=a FHBT FHET
(Unaudited) (Audited)
(REEER) (gez=z)
Non-current assets ERBEE
Investment properties under ERIREME
construction 12 1,710,912 1,767,135
Property, plant and equipment W - BE LEE 12 718,814 661,090
Prepaid lease payments FENHEERIAE — 264,479
Financial asset at fair value through BAR fﬁi@nﬂ\?féf‘?&
profit or loss LEREBEE 8,383 9,925
Right-of-use assets EAEEE 280,292 —
Intangible assets BmLEE 1,019 —
2,719,420 2,702,629
Current assets RBEE
Properties under development EEPYE 500,893 501,289
Deposits, prepayments and other e BRARER
receivables H b & U BR 5k 13 49,947 47,428
Cash and cash equivalents RekEFRRE 38,092 163,248
588,932 711,965
Current liabilities REBEE
Accruals and other payables JEEtER K
H A JE AR K 14 241,753 178,478
Amount due to a related company JETRA:E N A 575 1,305
Current income tax liabilities EHMEHAas 115,522 118,359
Other borrowings HMEE 16 44,190 73,030
Lease liabilities HEAE 5,855 —
407,895 371,172
Net current assets RBEEFE 181,037 340,793
Total assets less current liabilities MEERRBER 2,900,457 3,043,422
Non-current liabilities ERBEE
Deferred income tax liabilities BIEMEHAE 2,171 7,336
Promissory notes A HEER 15 949,032 917,827
Other borrowing Hibi5E 16 828,300 936,000
Unsecured borrowings from a director ESEAFEE 17 510,960 407,517
Lease liabilities HEAE 30,299 —
2,320,762 2,268,680

Net assets EEFE 579,695 774,742




Condensed Consolidated Statement of Financial Position

A& S MR &

As at 30 September 2019 7201949 H30H
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30 September 31 March
2019 2019
20195 20194F
9H30H 3HA31H
Note HK$’000 HK$'000
Bt TET FET
(Unaudited) (Audited)
(REER) (1 EZ)
Capital and reserves EXRFE
Share capital L 18 190,617 190,617
Reserves A 389,078 584,125
Total equity mER 579,695 774,742
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ARG EEEEE R

For the six months ended 30 September 2019 & Z201949 A30H 1E7<1E A

Share Share Translation Retained Total
capital premium reserve profits equity
BA RORE EL#E REEA g
HK$’000 HK$’000 HK$’000 HK$’000 HK$/000
FE T FHET THET FE T FHET
Balance at 1 April 2019 R2019F4R18 2
(audited) ek (KER) 190,617 446,244 (46,225) 184,106 774,742
Loss for the period HANEE = = = (93,164) (93,164)
Other comprehensive loss: HM2mEmEE :
Exchange differences on translation REEINERE 2
of foreign operations P& 5 =58 — — (101,883) — (101,883)
Total comprehensive loss for BRNEHEEIEEE
the period = = (101,883) (93,164) (195,047)
Balance at 30 September 2019 M201949 308 2
(unaudited) ek CREEEZ) 190,617 446,244 (148,108) 90,942 579,695
Share Share  Translation Retained Total
capital premium reserve profits equity
A&7 A& 19 5 (B EHFEE REEF arE s
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T
Balance at 1 April 2018 M2018E4R1H 2
(audited) wEop (lEZ) 190,617 446,244 74,011 313,429 1,024,301
Loss for the period HANEE — — — (73,792) (73,792)
Other comprehensive loss: HM2mEEE :
Exchange differences on translation — # & 58 275 2
of foreign operations ME N =% — — (164,304) — (164,304)
Total comprehensive loss for HAN2HEBEERE
the period — — (164,304) (73,792) (238,096)
Balance at 30 September 2018 R20184F9 A30H 2
(unaudited) ek (REEER) 190,617 446,244 (90,293) 239,637 786,205
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

RS RERER

For the six months ended 30 September 2019 #Z201949 A30H 1E7<1E A

Six months ended 30 September

HZE9H30BLEAEA
2019 2018
HK$’000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REEZ) (RIEFEZ)
OPERATING ACTIVITIES RESEE
NET CASH GENERATED FROM (USED IN) KREEKEE (FTRA) 2
OPERATING ACTIVITIES ReFHE 26,531 (53,644)
INVESTING ACTIVITIES RETEE
Payment for property, plant and equipment TAWME - BEREE (84,706) (26,670)
Payment for investment properties under XNTERREYHE
construction (43,949) (31,233)
Payment for intangible assets SN EREE (1,019) —
Interest received B U F 8 19 34
NET CASH USED IN INVESTING ACTIVITIES BREZEHFFA-BESEE (129,655) (57,869)
FINANCING ACTIVITIES RMEEE
Advances from companies under control of RERMESEEYEE
Mr. Tsoi Tung (“Mr. Tsoi”), a then director ([ E ) FiESl A2
B3R — 2,242
Unsecured borrowings from a director %%Zﬂﬁ#ﬁ{%é 108,904 169,566
New borrowings raised MESEE — 49,260
Interest paid Eﬁﬂ@ (33,902) (9,165)
Repayment of other borrowings EEEMEER (87,010) (70,577)
Repayment to a related company EEBEQNER (1,308) —
Advance from a related company KEBERRMERK 578 —
Capital element of lease rentals paid ENHEERENERZ D (4,083) —
NET CASH (USED IN) GENERATED FROM METETE (TR ELEZERS
FINANCING ACTIVITIES FE (16,821) 141,326
NET (DECREASE) INCREASE IN CASH AND RERZERRE CR2) B
CASH EQUIVALENTS FEE (119,945) 29,813
CASH AND CASH EQUIVALENTS AT THE HAzHERERES
BEGINNING OF THE PERIOD 163,248 55,431
Effect of foreign exchange rate changes EXEFHTE (5,211) (2,470)
CASH AND CASH EQUIVALENTS AT THE MRzHeRERESE
END OF THE PERIOD 38,092 82,774
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
R AR & P 1A B 75 LB

For the six months ended 30 September 2019 & Z201949 A30H 1E7<1E A

1.

GENERAL INFORMATION

Man Sang International Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) are
principally engaged in the development, sales and leasing of
properties.

The Company is incorporated in Bermuda as an exempted
company with limited liability under the Companies Act 1981 of
Bermuda (as amended). The address of its registered office and
its principal place of business are 4th Floor North, Cedar
House, 41 Cedar Avenue, Hamilton HM12, Bermuda and Unit
WF, 25th Floor, Eight Commercial Tower, 8 Sun Yip Street, Chai
Wan, Hong Kong, respectively.

The shares of Company are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$"), which is also the
functional currency of the Company.

This condensed consolidated interim financial information has
not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information has
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (the
"HKICPA").

The condensed consolidated interim financial report has been
prepared in accordance with the same accounting policies
adopted in the 2019 annual financial statements, except for the
accounting policy changes that are expected to be reflected in
the 2020 annual financial statements. Details of changes in
accounting policies are set out in note 4.

This condensed consolidated interim financial report contains
condensed consolidated financial statements and selected
explanatory notes. The notes include an explanation of events
and transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2019 annual financial statements. The condensed
consolidated interim financial statements and notes thereon do
not include all of the information required for a full set of
financial statements prepared in accordance with HKFRSS.

—REHR

REBBRARAR ([ARF]) RENE
NA(ABIAEE)ETZREWERE
R HEREE-

KRB EBREBEAREIVIFRAE (K
B EAFETMRIAEREER
BEERA - HFffiEE R EE XM
25 7 ik 95 Bl A4th Floor North, Cedar
House, 41 Cedar Avenue, Hamilton
HM12, Bermuda & & 7 S5 /& 57 £ #1857
JURREES2ERE -

ARBBMREBEEHAERZABARAF]
(TBERZPR)) EfR E70 -

AEREEFMMBENURRRZI
reE®BEIT(BIT])E

AERZEETHMBERREREZ -

mABEE
AERGEERMMBEERIRER L
ABRZGMBRARES EHARR( EH
BMAID M6 ERTRBERERELS
AE AR ([EESEAE]) R
FEGFER ([FEGFTER ) £345
[PHEI RS REL

BHAGE R BN RE D RIB2019FF
JZ B 75 5 5% P R AR B9 AR R & 5t BRUR AR
- T BREIEHR R 20205 FEM 5
HRPRROSETHRES - ER G5
BRSO FBENMI T4

AEREARMMERE ESEHAKE
M mR LR E RIS - TR
R B2019F FEMBTRERIAKRE T B
AEBMBRRNRIRES NS BEK
MEFRR 52 B - BRSE PN
BHRERLEMEL N RRRIETEMG
BEENRENBEVERRAFTHE
AR
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Notes to the Condensed Consolidated Interim Financial Information

RS P B E R

For the six months ended 30 September 2019 #Z201949 A30H 1E7<1E A

2.

BASIS OF PREPARATION (CONTINUED)

As at 30 September 2019, the Group’s borrowings comprised
of outstanding promissory notes, unsecured borrowings from a
director and other borrowings, amounted to HK$2,332,482,000
(31 March 2019: HK$2,334,374,000), of which approximately
HK$44,190,000 will be due for repayment in the next twelve
months (31 March 2019: HK$73,030,000).

As at 30 September 2019, the Group had capital commitment
of HK$89,913,000 (31 March 2019: HK$125,937,000), while its
net current assets and cash and cash equivalents amounted to
HK$181,037,000 (31 March 2019: HK$340,793,000) and
HK$38,092,000 (31 March 2019: HK$163,248,000), respectively.

The Directors of the Company have reviewed the Group's cash
flow projection covering a period of twelve month from 30
September 2019, which has taken into account of the
following measures:

(1) Sales of residential apartment units of the Chongging
Property will continue generate operating cash inflows to
the Group;

(2)  During the reporting period, the Group has entered into
agreements with the lenders to extend the maturity date
of the following facilities:

(@) Maturity date of promissory notes with aggregate
principal amount of HK$778,000,000 was extended
from 28 July 2020 to 28 July 2021,

(b)  Maturity date of unsecured revolving loan facility of
RMB500,000,000 was extended from 31 May 2020
to 6 July 2021.

(3 As at the end of the reporting period, the Group had
remaining total unutilised facilities provided by a director
amounted to approximately HK$170,043,000.

(4)  The Company will not early redeem any promissory notes
or repay any borrowings before the respectively maturity
dates until the Group is in a financial position to do so.

Based on the above, in the opinion of the Directors, the Group
will have sufficient working capital to fulfill its financial
obligations as and when they fall due in the coming twelve
months from 30 September 2019.

RBEEZE (4F)

M2019F9A308  AEBENEE (B
FABRARZE BESERFEER
Hb &) 1#2,332,482,00058 7T (20194
3A318 :2,334,374,000/ 7T) * L
44,190,000 7T #% 7 & R + = {& A E &5
88 (201943 8318 : 73,030,000

JL) e

R201949 A30H  ANEE M E R IE
489,913,000/ 7T (201943 H318 :
125,937,000/ 70) * MEFREEE N
MR & RERIRE D A4181,037,000%
7T (201943 A31 8 : 340,793,0005% 7T)
%:.38,092,0007% 7T (201943 A31H :
163,248,0007% 7T) ©

ARAPEZCDER AR ERE201959
ABEF T —EAHHzZReRER
Bl BREEEBA T

(1) EBEEVECZEEAEEMEER
BUERAEEELEKERSN
A

2 RHEEHE AEEEHEERA
I ERTIEE 2 5 H
B :

(@) A% #2%A778,000,0007%
TZEREEBRZEHEAB
202047 A28 H ik 220214
7H288 :

(b)y <% A ARM500,000,000
L BEEBERERBE
ZHI B 5202095 A31H 1T
F2021F7H6R

B) MRMEHEER AEEHTHEE
ENESEENRELTLN S
170,043,000/ 7T °

@) ApEHAERER 2 A AR
BB O AR ZIRHEEREMN
B8 BEEAKBEYBERREFF
REPBRRIL -

EREXF  EFRA - AKERA
AR EEECEITE201949H30H
FEEERE+ B A ERI S BB ELE -
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Notes to the Condensed Consolidated Interim Financial Information

RS P B E R

For the six months ended 30 September 2019 & Z201949 A30H 1E7<1E A

3.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated interim financial information have
been prepared on the historical cost basis except for
investment properties under construction which are measured
at fair value.

The accounting policies used in the condensed consolidated
interim financial information are consistent with those followed
in the preparation of the Group’s annual consolidated financial
statements for the year ended 31 March 2019 except as
described below.

In the current interim period, the Group has applied, for the
first time, the following new and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs") issued by the HKICPA
which are effective for the Group’s financial year beginning 1
April 2019:

HKFRS 16 Leases
HK(IFRIC)-Int 23

Uncertainty over Income Tax
Treatments

Amendments to HKFRS 9  Prepayment Features with Negative
Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement

Amendments to HKAS 28 Long-term Interests in Associates
and Joint Ventures

Amendments to HKFRSs  Annual Improvements to HKFRSS
2015-2017 Cycle

ETEEEEE

FEBRR & R ERRE 75 R TV AR SRR 2 A
AR ERARBENEARRE
WERS -

BAKRA P HM B ER B BOR
HEAKEEFENEE2019F3A310 IEF
B2 EEFEMBHRRMERE 2
HEABRE T EE -

RAF IR - AEBE HRER T
HEB MRS R e REIBE]
EREVBREEN(E BT BHREE
BI]) - ARAERIFR201944 A1 B FHAE

REEMBFEER

ERMBEREER HE

51658

55 (AR B®RE FEREREAE

2EBZEY) Z TR E

— BREE23%

ERMBREEL] REEREMER

B ({EETAN) BfE

EE a2 FFENEET - B

E1958 (BRI A) g aEE

BB g ER i NCIIE

E285% (IERTA) IR
TS

ERMBRELED BEMEREE

CHEN BI2015E %
2017 FiEEI 2

FENGE
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Notes to the Condensed Consolidated Interim Financial Information

AR E F K ERME
For the six months ended 30 September 2019 #Z201949 A30H 1E7<1E A

3. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

The adoption of HKFRS 16 resulted in changes in the Group's
accounting policies and adjustments to the amounts
recognised in the condensed consolidated financial statements.
The new accounting policies are set out in note 4 below.

The application of other new and amendments to HKFRSS in
the current interim period has had no material effect on the
Group’s financial performance and positions for the current
and prior periods and/or on the disclosures set out in these
condensed consolidated interim financial information.

3.1 Impacts on adoption of HKFRS 16 Leases

HKFRS 16 introduces new or amended requirements with
respect to lease accounting. It introduces significant
changes to the lessee accounting by removing the
distinction between operating lease and finance lease
and requiring the recognition of right-of-use asset and a
lease liability for all leases, except for short-term leases
and leases of low value assets. In contrast to lessee
accounting, the requirements for lessor accounting have
remained largely unchanged. Details of these new
accounting policies are described in note 4. The Group
has applied HKFRS 16 Leases retrospectively with the
cumulative effect of initial application as an adjustment
to the opening balance of equity, where appropriate, at 1
April 2019, and has not restated comparatives for the
2018 reporting period as permitted under the specific
transitional provisions in the standard. Accordingly,
certain comparative information may not be comparable
as comparative information was prepared under HKAS 17
Leases.

On transition to HKFRS 16, the Group elected to apply
the practical expedient to grandfather the assessment of
which arrangements are, or contain, leases. It applied
HKFRS 16 only to contracts that were previously
identified as leases. Contracts that were not identified as
leases under HKAS 17 and HK(IFRIC)-4 were not
reassessed. Therefore, the definition of a lease under
HKFRS 16 has been applied only to contracts entered
into or changed on or after 1 April 2019.

The major impacts of the adoption of HKFRS 16 on the
Group's condensed consolidated financial statements are
described below.

FTESFEER (&)

RNEBM B MESEFE1RERAE
B BORE LS R SRR EH
RAEMBRRPOSEELHE -
SHBCREN T X M4 -

RAPHBEANEREMHFIETBM B
BEEREETAHAEEE BB
EHRNMBRE IR R, LA A
RAETHMBENASNERELEEX

B/ 48R
=

31 RpERMBHRELERE 16
RIEE NTE
FRMBREERF16RUEE
GEASIAFIEHEERTE K -
W ABAGHEFERHERHK
2o hhgEHEEREHEHE Y
MRS URRERMEHEE
BREMEEENTHEERE  H
RHHEREKEEEEHER
Sho BN AR AGEE M

ERIEMBMERBERTE -
It ¥ & ST BUR B RIS 1 70 B
4o AREDEPERBELEMH
HEERE1RIEE] - MY
FERH Rt EBIESEN2019F
ARVE R R B 1) A BRI E
EREE  BRZEANE TR
BAR TR - W EE 2018
BEMELREF - @t A
RLEBEMTRERE G ER
FU7RIEEIRR WA TR
BRARDAIALE »

RBREEEBMHREERE16
B AKBCDERERERR
BRE #RedELERETER
ZEEHE - REWBERNA
HEMNAGNERBEYHHRSE
AIEF165% - WERRIBF B GFTE
AF 17 EEE (BREMBRER
BZEg)— 2EFIRAAAHE
EMBKLARTUAERTME -
It FE B RS R F 1657 IR
THENEREZEAN2019F4A
TESZKFTRI M E R E A -

R E BB RE LR L1658
AEEBREEMBERRNER
FEFRN T -
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Notes to the Condensed Consolidated Interim Financial Information

RS P B E R

For the six months ended 30 September 2019 & Z201949 A30H 1E7<1E A

3.

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

3.1 Impacts on adoption of HKFRS 16 Leases

(Continued)

The Group as lessee

On adoption of HKFRS 16, the Group recognised lease
liabilities in relation to leases which had previously been
classified as ‘operating leases’ under the principles of
HKAS 17 Leases (except for lease of low value assets
and lease with remaining lease term of twelve months or
less). These liabilities were measured at the present
value of the remaining lease payments, discounted using
the lessee’s incremental borrowing rate as of 1 April
2019. The weighted average lessee’s incremental
borrowing rate applied to the lease liabilities on 1 April
2019 was 9%.

The Group recognises right-of-use assets and measures
them at an amount equal to the lease liability, adjusted
by the amount of any prepaid or accrued lease
payments.

3.

FTESFEER (F)

3.1

R EBMBREERAZE16
FIEEINTE(E)
AEBEBEBEBEA

IR E BB 75 & 2E RSB 1655
B AEERBEREEEE:
ERF7RIBEEINRDES
EefE  HEE (EREEEE
HERBTHERA T @A
WTHHEERIN ERHEEEE -
hWEaERGe THENZNIEE
({8 HAFR AR 201944 A1 H 1L
EEFFEHRB)FE - HAR
209FFA 1B E BB/ I
g HEAAE EERFIEBI% -

AEERAERAEEE  BAS
REERENESEAE YRR
EAEN AR EEEN KD
TRRETTHAE -
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Notes to the Condensed Consolidated Interim Financial Information

RS P B E R

For the six months ended 30 September 2019 #Z201949 A30H 1E7<1E A

3. PRINCIPAL ACCOUNTING POLICIES 3. EEETEEEK (&)
(CONTINUED)
3.1 Impacts on adoption of HKFRS 16 Leases 3.1 KB RMBHREEAE16

(Continued) WIEHEINWSTE (E)

The Group as lessee (Continued) REBEREHEA (H)

The following table summarises the impact of transition TRBMR2019F4A1HBEES

of HKFRS 16 at 1 April 2019. Line items that were not BEAVBREENF16R 2T

affected by the adjustments have not been included. E-HMEMNMRIIARTEL
HE -

Carrying
amount Carrying
previously amount
reported at Impact on  restated at
31 March adoption of 1 April
2019 HKFRS 16 2019
MN20194F RNEB M20194
38318 Mg HE 4818
BERR ERAE165 Bz
ZERHEE 2 RHEE
Note HK$'000 HK$'000 HK$'000
B 5 FAEIT T T

Prepaid lease payments FENMEERIE b 264,479 (264,479) —

Right-of-use assets EREEE a — 298,511 298,511

Total non-current assets IERBEERLE 2,702,629 34,032 2,736,661

Lease liabilities HEEE a — 3,861 3,861

Total current liabilities MENBEARE 371,172 3,861 375,033

Net current assets MBNEEFAE 340,793 (3,861) 336,932

Total assets less current REERREBEE

liabilities 3,043,422 30,171 3,073,593

Lease liabilities HEARE a — 30,171 30,171

Total non-current liabilities EMEBBEAEE 2,268,680 30,171 2,298,851

Notes: B5E -

a. As at 1 April 2019, right-of-use assets were measured at a. M2019F4R18 - FRAEEE
an amount equal to the lease liabilities of HK$34,032,000 EHRERVBRANE BT KR
on initial adoption of HKFRS 16. SR FIHRBE2HEAE

34,032,000 T 2 £ T E ©

b. Prepaid lease payments of HK$264,479,000 represent the b. 8+ T2 & FR T 264,479,000 JT

upfront payments for leasehold lands in the People’s BEBAPEARKEME ([

Republic of China (the “PRC"). Bl )& T Ay FEMFRIE -
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For the six months ended 30 September 2019 & Z201949 A30H 1E7<1E A

4.

CHANGES IN ACCOUNTING POLICIES
Leases
Definition of a lease

Under HKFRS 16, a contract is, or contains, a lease if the
contract conveys a right to control the use of an identified
asset for period of time in exchange for consideration.

The Group as lessee

The Group assesses whether a contract is or contains a lease,
at inception of the contract. The Group recognises a right-of-
use asset and a corresponding lease liability with respect to all
lease arrangements in which it is the lessee, except for short-
term leases (defined as leases with a lease term of 12 months
or less) and leases of low value assets. For these leases, the
Group recognises the lease payments as an operating expense
on a straight-line basis over the term of the lease unless
another systematic basis is more representative of the time
pattern in which economic benefits from the leased assets are
consumed.

Lease liabilities

At the commencement date, the Group measures lease liability
at the present value of the lease payments that are not paid at
that date. The lease payments are discounted by using the
interest rate implicit in the lease. If this rate cannot be readily
determined, the Group uses its incremental borrowing rate.

Lease payments included in the measurement of the lease
liability comprise:

o fixed lease payments (including in-substance fixed
payments), less any lease incentives receivable;

o variable lease payments that depend on an index or rate,
initially measured using the index or rate at the
commencement date;

o the amount expected to be payable by the lessee under
residual value guarantees;

o the exercise price of purchase options if the lessee is
reasonably certain to exercise the options; and

o payments of penalties for terminating the lease, if the
lease term reflects the Group exercising an option to
terminate the lease.

The lease liability is presented as a separate line in the
condensed consolidated statement of financial position.

B BREH

e

HEESR
BREEEHBREEAE16%  HEH
5 FHE R AR AR 3 7 K — ERBS A PN
THEREBIAE  ARANERE
ERDRHE -

REBEREBA

REKRILE  AEEEFHANEE
BHEXBEZHE - AREREERE
HMANFBEHELHIEREAEEE R
HENHERE HEPRE(ERS
MEHR/T EAIUTHEE) RE
BEEENHEERI - RFHEEMS -
AEEREERNUERERREEN
RRRERx  EHBES — Rt EE
BRRECAEEEE KB mME
R A= R -

HEALE
BB B AR AKX
ENRHRENBEERE - HSAE
<30 R AR R B A9 T DA -
MEFIET LSBT - ARERE R
CESTEYEE O

AARERAENHEENKERE

o REEHENK(BHRELELRERE
50 - mEEAEREEES

o HEHEEMNK HEURR IR
FEFE - T ERERALN
B HIR e B A &

o AMARBFSKEERERELE
&5

o BEEWITEE (HAHEARER
EITEZEEN) &

o RIFHEME S (MHEE HK
RERAEBITEREFERLEMR

g)e

MERBEEBARS YHIRAET EB

27 -
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Notes to the Condensed Consolidated Interim Financial Information

RS P B E R

For the six months ended 30 September 2019 #Z201949 A30H 1E7<1E A

4.

CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

Leases (Continued)

The Group as lessee (Continued)

Lease liabilities (Continuead)

The lease liability is subsequently measured by increasing the
carrying amount to reflect interest on the lease liability (using
the effective interest method) and by reducing the carrying
amount to reflect the lease payments made.

Lease liability is remeasured (and with a corresponding
adjustment to the related right-of-use asset) whenever:

J the lease term has changed or there is a change in the
assessment of exercise of a purchase option, in which
case the lease liability is remeasured by discounting the
revised lease payments using revised discount rate.

o the lease payments change due to changes in an index
or rate or a change in expected payment under a
guaranteed residual value, in which cases the lease
liability is remeasured by discounting the revised lease
payments using the initial discount rate (unless the lease
payments change is due to a change in a floating
interest rate, in which case a revised discount rate is
used).

o a lease contract is modified and the lease modification is
not accounted for as a separate lease, in which case the
lease liability is remeasured by discounting the revised
lease payments using a revised discount rate.

Right-of-use assets
The right-of-use assets comprise the initial measurement of the
corresponding lease liability, lease payments made at or before
the commencement date and any initial direct costs, less lease
incentives received.

Whenever the Group incurs an obligation for costs to
dismantle and remove a leased asset, restore the site on
which it is located or restore the underlying asset to the
condition required by the terms and conditions of the lease,
provision is recognised and measured under HKAS 37
“Provision, Contingent Liabilities and Contingent Assets”. The
costs are included in the related right-of-use asset, unless
those costs are incurred to produce inventories.

B RERE2H (&)

HE (&)

A EEERFEA (H)

HER & (&)

& A B R E R B AR (E bA
RBAEEENFS GRBERFER)
T3 B R A BR T (A S B e 0 PR A

e
N

WHRATER EFFEHEEE
(A BLAERRE AEE E(F L AREAE)

. HESMAREDHAMEETEL
SR AR ERERT R
68 BB B AE TR
O RATIE T E TR o

s MENFKHEREHANETEEHNA
ERAAKEE TR KESM
HIREE EHIBERT  HEER
BEHMTEEBREER TR
RIEFTHEEN K (FRIFHER K
BN FENN RN EMATEE
HEEEER T RIEREETRR
K)o

e HEAWEEENMAEEEBHRTE
R/RBEBEBFEEAR  EZBER
T HERBEEHAEEALE
FIRRIR KBTI HEN R -

EHEEE

ERREERKMEHEERE RAK
B sk Z ATV RO &5 3R R (] 91
BERA  RREBHEEEENMEE

=
5z °

EAKEELRGREBGREAEEE - &
ERBEEEMESBABHBEERE
EME G RAF PR ERENKAR
T BREE B G ERE375[#
B HRABERIREEIRABLGE
B AT ABBEREEET K
FRENARTVEALEEFEMESL
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RS P B E R

For the six months ended 30 September 2019 & Z201949 A30H 1E7<1E A

4.

CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

Leases (Continued)

The Group as lessee (Continued)

Right-of-use assets (Continued)

Right-of-use assets are subsequently measured at cost less
accumulated depreciation and impairment losses. They are
depreciated over the shorter period of lease term and useful
life of the underlying asset. If a lease transfers ownership of
the underlying asset or the cost of the right-of-use asset
reflects that the Group expects to exercise a purchase option,
the related right-of-use asset is depreciated over the useful life
of the underlying asset. The depreciation starts at the
commencement date of the lease.

The Group presents right-of-use assets as a separate line item
on the condensed consolidated statement of financial position.

The Group applies HKAS 36 to determine whether a right-of-
use asset is impaired and accounts for any identified
impairment loss as described in the “Property, plant and
equipment” policy as stated in the Group’'s annual
consolidated financial statements for the year ended 31 March
2019.

Variable rents that do not depend on an index or rate are not
included in the measurement of the lease liability and the
right-of-use asset. The related payments are recognised as an
expense in the period in which the event or condition that
triggers those payments occurs and are included in the line
“Administrative expenses/other expenses/to specify” in the
condensed consolidated statement of profit or loss and other
comprehensive income.

BBREREH (&)

HE (&)

REBEREEA (H)
FHEEZE (&)

1 M B H AR AR AR R 5H T B RO
BEERGE - ERAEEENREERR
HREENA ERAFHAREENE -
Wi E SR AR A E R P A kL
BENKARRAEERHTERE
- AIRBENEREEECERBEED
ﬁ%i%Wﬁ%°%%%ﬁ§ﬁ%E%
FAEE

AEBEREREEES SEREE TG
RRARNEIIAR °

NEBERABE BT ERE 365 E T F
AEEERS Eﬁ@ THAEEES
20193 A3NBIEFENFELRE VB
HEFTAM Y3 - R KA BERFT
EREHABEESEBAR -

PEUAR —EE BN XA FHE R
Bt \HERBEMREBEEENE
oo BN RN R ZEN RO EFL
fFRrr &L mER SRS - XAt AR
FEBaHEMEEKREROITHRE
B/EmER BAEFHAIET -
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Notes to the Condensed Consolidated Interim Financial Information

AR E F K ERME
For the six months ended 30 September 2019 #Z201949 A30H 1E7<1E A

4. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

Leases (Continued)
The Group as lessee (Continued)

Lease modification
The Group accounts for a lease modification as a separate
lease if:

o the modification increases the scope of the lease by
adding the right to use one or more underlying assets;
and

J the consideration for the lease increases by an amount
commensurate with the stand-alone price for the
increase in scope and any appropriate adjustments to
that stand-alone price to reflect the circumstances of the
particular contract.

Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of the
lease component and the aggregate stand-alone price of the
non-lease components.

B RERE2H (&)

HE (&)

AEEERFEA (H)

HEEH

RN TSR - A REEE S
B—TE BB T AR -

o REEMIBINER —HAZEM
FAEEMENLEA T HERE
K

e HEHEENKE ZMOEEME
EREADEHENEBER
MERBREESONERERYS
BEEERETENEERE -

GI=N:0) sy waw/-
HREs-HEERN L —HEXZRE
SNV ESFHER DAL - AEHE
RIBEHER SNBSS EBERLIFEE
oM BEBERBNMEEHNREDEE
FEBEEXD -



20

Man Sang International Limited / Interim Report 2019

Notes to the Condensed Consolidated Interim Financial Information

RS P B E R

For the six months ended 30 September 2019 & Z201949 A30H 1E7<1E A

5.

REVENUE

Revenue from sales of properties is recognised at a point in
time. Revenue represents revenue from contracts with
customers arising on the sales of properties located in the PRC
during the period.

SEGMENT INFORMATION

The executive directors of the Company have been identified
as the chief operating decision-maker (the “CODM"). The
management of the Company determines the operating
segments based on the Group’s internal reports, which are
reviewed by the CODM for performance assessment and
resource allocation.

The CODM reviews the overall results of consolidated financial
performance of the Group as a whole prepared based on the
same accounting policies. Accordingly, the Group has only one
single operating segment and no further analysis of this single
segment is presented.

Revenue of the Group for the six months ended 30 September
2019, amounted to approximately HK$23,587,000 (six months
ended 30 September 2018: approximately HK$26,922,000) was
derived from one external customer which accounted for over
10% of the total revenue of the Group.

WA
HEMEZBMARKREAEER - WA
EHAEEUANTENMENELRTP
BHZWEA -

TEEH

AARARTEEABBLBREA (&
BEEREAL - AAAERERER
BEEREARTBRARS BARH
BHAEENBREEELEEDE -

RE 2 ERRAEHREBRSFTHE
B AEEGEMBRINEERE -
At - AEEER —EE K208
WA E2INZE— D2 E— DT -

REBEEE2019F9A30H (E/<fE A #
W B #923,587,0007% 7T (B 2201849
HA30B ERME A : 426,922,000/ 7T) -
TIREB — B AREBE B AFEIB10%E
SNEREE o



RAERERAT / =B~ A EPHHRE 21

Notes to the Condensed Consolidated Interim Financial Information

RS P B E R

For the six months ended 30 September 2019 #Z201949 A30H 1E7<1E A

7. FINANCE INCOME AND FINANCE COSTS 7. BARSUWRE R BFAS A AR
Six months ended 30 September
HZEZ9A30B1LAKEA
2019 2018
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (RIECEZ)
Finance income: B gk &R
— Bank interest income — RITA B M= 19 34
Finance costs: B RRAS

— Interest on other borrowings — HMEEF A 42,662 54,197

— Interest on unsecured borrowings from — B EEEMEE 2 A &
a director 18,828 1,240
— Interest on promissory notes (note 15) — #& X Z#EF 8 (Hf7£15) 31,205 31,205
— Interest on lease liabilities — HEaEFE 1,661 —
94,356 86,642

Less: amount capitalised on qualifying W REREEERNMEZ
assets Gk} (47,893) (36,702)
46,463 49,940
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RS P B E R

For the six months ended 30 September 2019 & Z201949 A30H 1E7<1E A

8. LOSS BEFORE TAX 8. MRFAIEIE
Loss before tax has been arrived at after charging: BRACAIEE TSR A NS IBEE

Six months ended 30 September

BZ9A30H1LA<EAR
2019 2018
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEzEZ)
Cost of completed properties held for BELE 2% T2 KK
sale 18,011 21,287
Depreciation of property, plant and M- BEMREEBTE
equipment 617 386
9. INCOME TAX (CREDITS) EXPENSES 9. BB (ER)HAX
Six months ended 30 September
BZ9A30B1LA<ER
2019 2018
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Current income tax: EHIFREH -
— PRC land appreciation tax — R IEER 4,291 6,010
Deferred income tax RIEFTEHE (4,725) 632
(434) 6,642
Hong Kong Profits Tax HRNEB
No Hong Kong Profits Tax has been provided since no B gt B AR S RETEE - I AER
assessable profits have been generated during the six months A ZE2019F9 B30 H 1E /<A A I 7 E A4

ended 30 September 2019 (2018: nil). ] pE B % F (20184F « &) -
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RS P B E R

For the six months ended 30 September 2019 #Z201949 A30H 1E7<1E A

9.

10.

INCOME TAX (CREDITS) EXPENSES
(CONTINUED)

The PRC Enterprise Income Tax

The PRC Enterprise Income Tax in respect of operations in
Mainland China is calculated at a rate of 25% (2018: 25%) on
the estimated assessable profits for the six months ended 30
September 2019 under the Law of the PRC’'s on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation of
the EIT Law.

No PRC Enterprise Income Tax has been provided since no
assessable profits have been generated during the six months
ended 30 September 2019 (2018: nil).

The PRC land appreciation tax

Land appreciation tax in the PRC is levied on properties
developed by the Group for sale, at progressive rates ranging
from 30% to 60% on the appreciation of land value under the
applicable regulations, and is calculated based on the
proceeds of sales of properties less deductible expenditures
including cost of land use rights, borrowing costs and all
property development expenditures.

DIVIDEND

No dividend was paid or proposed during the six months
ended 30 September 2019, nor has any dividend been
proposed since the end of the reporting period (2018: nil).

10.

Friew (E%) X (&)

PETEREH
BREFPBEANMEREE AR EMSE
RMERETPBRCEMEFE([DEME
B REEMRBREERIENIRES
20199 A30H 1E /N8 A AT FER 7%
FFZ R 25% (20184F : 25%) 51 & o

MER P BEEEAERETEE - 1)y
BN EE201999 A30H 1L/ A A %715
WEEL T ERDOLEH (20184 : &) -

HRE L I E B

FEZ T HIRERDIRAREE HRE
HEZWE  RE T Z FHENRED
T30%Z60%H UL - THR BB AR E -
I LA H W) 36 PR AS R IR A0 B AT HIRL B 52
(BRELMERERAE - EERAK RPT
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For the six months ended 30 September 2019 & Z201949 A30H 1E7<1E A

11.

LOSS PER SHARE 11. BREBE
The calculation of the basic and diluted loss per share RARIRREEREAR B EEET)
attributable to equity holders of the Company is based on the BT ERGTE

following data:

Six months ended 30 September

BZ9A30H1LA<EAR
2019 2018
HK$’000 HK$'000
FHE T FHET
(Unaudited) (Unaudited)
(REER) (REEzEZ)
Loss BB
Loss attributable to equity holders of the MR E TILE A K & 55
Company for the purpose of basic and Bz AR FREE(LEIER
diluted loss per share (93,164) (73,792)
/000 000
T T A%
Number of shares B EE
Weighted average number of shares for AR EFRER KL #EES
the purpose of basic and diluted loss B2 Bt s Fa &
per share 1,906,172 1,906,172
Since there are no potential dilutive shares in issue during the R £20184F 201799 A308 LE7X
six months ended 30 September 2019 and 2018, basic and RS BEFEEED BTN G  WE
dilutive loss per share are the same for both reporting MEMCERAEARNREEEIEER -

periods.
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RS P B E R

For the six months ended 30 September 2019 #Z201949 A30H 1E7<1E A

12. INVESTMENT PROPERTIES UNDER 12. E%i{%ﬁ#@%u&%% - B

CONSTRUCTION AND PROPERTY, PLANT
AND EQUIPMENT

Valuations of the Group’s investment properties under
construction as at 30 September 2019 and 31 March 2019
were performed by CHFT Advisory and Appraisals Limited, an
independent professional valuer not connected with the Group
who holds recognised relevant professional qualification and
have recent experience in valuing similar properties in the
similar locations for the properties located in Chongging.

The fair value measurements for the investment properties
under construction are included in level 3 of the fair value
hierarchy. There were no transfers between levels of fair value
hierarchy during the six months ended 30 September 2019
and 2018.

The valuation of the investment properties under construction
was determined by using the direct comparison approach. In
estimating the fair value of the Group's investment properties
under construction, the highest and best use of these
properties is their current use.

Under the direct comparison approach, sales of each of these
properties in its existing conditions with the benefit of vacant
possession is being assumed. By making reference to sales
transactions as available in the relevant market, comparable
properties in close proximity have been selected and
adjustments have been made to account for the difference in
factors such as locations and property size.

There are no changes to the valuation technigues as at 30
September 2019 and 31 March 2019.

During the six months ended 30 September 2019, addition to
the Group’s investment properties under construction is
approximately HK$43,949,000 (six months ended 30 September
2018: HK$31,233,000). The carrying amount of the investment
properties under construction is approximately
HK$1,710,912,000 (31 March 2019: HK$1,767,135,000), with
decrease in fair value of investment properties under
construction of approximately HK$18,897,000 during six months
ended 30 September 2018 (increase in fair value of investment
properties under construction for six months ended 30
September 2018: HK$2,527,000).

During the six months ended 30 September 2019, additions to
the Group's property, plant and equipment were approximately
HK$84,706,000 (six months ended 30 September 2018:
HK$26,670,000).

REE 7 EEZREMENR2019F9 30
ANM2019F3A3MB ZEHETHRBLE
E A EMES AT EERARET -
ZiHEMEAREEEREE  FERA
HEEEEER  AYUHEEERNMMIE
M RAEMEE R D AR -

ERREMEZ DA BENEFARRA
BEREEIE - BE20199F R20184F
9A3BLEAEAR  RABERBER
ZEB BT -

EEREMEZ HETRERLERE
17 A AKREERRENEZ AR
BEME  ZEVEIESLRERER
HER 2AE -

BEREBEABRRZENESERANR
BHE R2EHEMSIHERS
BEMOMR A ELBYMELRLE
EMERBERZZZRFELRE -

7201949 A30R K2019F3A31H -
HETEBEEE

HE2019F9A30B 1L~ A - K&EH
NE LB EMEL B43,949,00078
7T (H £2018F9A308 1k~ @ A :
31,233,000 7T) - EEREYEZEE
B 49 /1,710,912,0005% 7T (201943 A
318 :1,767,135,000/7C) * EEKEY
22 AR EBENEHZE2018F9A30H Ib
7B AR 4918,897,00058 T (FEZRE
MEZ DR EBEREZE2018F9A30H
IE7SE A HN : 2,527,00058 7T) °

HE2019F9A30B 1L~ A - K&EH
RNEBEZME BREERRZEHEDLA
84,706,000/ 7t (& £20184F9 A30H 1+
7B A+ 26,670,000 7T) °
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For the six months ended 30 September 2019 & Z201949 A30H 1E7<1E A

13. DEPOSITS, PREPAYMENTS AND OTHER 13. & - ANREREMERE
RECEIVABLES b
30 September 31 March
2019 2019
20194 20194
9H30H 3H31H
HK$/000 HK$'000
FTET FHET
(Unaudited) (Audited)
(REERZ) (JEEZ)
Deposits and other receivables (note) e R EH A E YRR (M) 34,653 30,805
Prepayments TEFRIE 15,294 16,623
49,947 47,428
Note: Included in the balance as at 30 September 2019 is other MIsE 2019 9A30B v BIEHNARE

receivable of approximately RMB15,948,000 (31 March 2019:
RMB18,387,000), equivalent to approximately HK$17,543,000 (31
March 2019: HK$21,513,000), in respect of an indemnification
receivable from the vendor of Gloryear Investments Limited and
its subsidiaries (the “Gloryear Group”) for the loss arising from
the termination of the hotel operation of the Gloryear Group.

14. ACCRUALS AND OTHER PAYABLES

15,948,0007C (201943 A31H : AR
#18,387,0007T ) 2 H M FEULAR X - 4
B 7 4917,543,0005% JT (201943 A 31
H : 21,513,000/ 7T) * A& IEEF
REBRRARRENBRAR ([BFE
E ) AEEGELEIEMmA MEF
EEZEH R BERE -

14. Bt BAREMEMN KRR

30 September 31 March
2019 2019
20195 20194
9H30H 3H31H
HK$’000 HK$'000
FHET T T
(Unaudited) (Audited)
(REER) (&5 iz)
Construction costs accruals and payables Lk AFEETE &

FERTER SR 177,722 110,625

Other accruals and payables (note) H b et B R R ERTERIK
(BT EE) 64,031 67,853
241,753 178,478

Note: Included in the balance as at 30 September 2019 is other payable

of approximately RMB15,948,000 (31 March 2019:
RMB18,387,000), equivalent to approximately HK$17,543,000 (31
March 2019: HK$21,513,000), in respect of the compensation
payable arising from the termination of the hotel operation of
the Gloryear Group.

BisE : R2019F9A30E 2 &8 B AOAR
#15,948,0007C (201943 4318 : A
R #18,387,0007T) 2 H b EfFERFK -
8% M #917,543,0005% 7T (201943 A
31H : 21,513,000/ 7T) © ARKIEE
FEEBEEGHMEE EBAHME -
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For the six months ended 30 September 2019 #Z201949 A30H 1E7<1E A

15. PROMISSORY NOTES 15. AHR R
30 September 31 March
2019 2019
2019% 20194F
9H30H 3H31H
HK$’000 HK$'000
TR FHET
(Unaudited) (Audited)
(REER) (JEFEZ)
At the beginning of the period/year ERE 4] 917,827 855,587
Interest charge (note 7) FEZH (MEE7) 31,205 62,240
At the end of the period/year RERF R 949,032 917,827

On 28 July 2016, the Company issued promissory notes with
aggregate principal amount of HK$1,168,000,000 as part of the
consideration to acquire of the entire equity interest in the
Gloryear Group. The promissory notes are unsecured, carries a
fixed interest rate of 8% per annum and would mature on 28
July 2019. All interests will be paid on the date of the maturity
date. The Company may redeem (in full or in part) the
promissory notes at any time after the date of issue of the
promissory notes and before the maturity date by serving prior
notice to the promissory notes holder. The promissory notes
are measured at amortised cost, using the effective interest

rates at 8%.

Promissory notes with aggregate principal amount of
HK$390,000,000 were early redeemed by the Company during
the year ended 31 March 2017, while promissory notes with
aggregate principal amount of HK$778,000,000 remained

outstanding.

On 15 December 2017, promissory notes with aggregate
principal amount of HK$778,000,000 have been transferred to
Total Idea International Limited, in which Mr. Hu Xingrong (“Mr.
Hu"), the executive director and chairman of the Company, is
the ultimate beneficial owner. On 5 December 2018, the
maturity date of the promissory notes has been extended from
28 July 2019 to 28 July 2020. Details are set out in the
Company’s announcement dated 5 December 2018.

On 26 September 2019, the maturity date of the promissory
notes has been further extended from 28 July 2020 to 28 July
2021. Details are set out in the Company’s announcement

dated 26 September 2019.
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BRI ERE LB N AGTE -

KABREZE2017F3A31 B IFFEIR
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For the six months ended 30 September 2019 & Z201949 A30H 1E7<1E A

16. OTHER BORROWINGS 16. HitfE &
30 September 31 March
2019 2019
20194 20194
9H30H 3H31H
HK$’000 HK$'000
FTERT FHET
(Unaudited) (Audited)
(REER) (JEEZ)
Current: EH
Unsecured loan — principal and interest ®IKIFEZH — K& KA 8
portions (note (i) & (BEE) — 35,100
Unsecured loan — interest portion ERRER— FEHD
(note (ii) (PR EEGD)) 44,190 37,930
44,190 73,030
Non-current: JEEH -
Unsecured loan — principal portion EIREER — A5 o
(note (i) GEID) 828,300 936,000
Total other borrowings HtEER%E 872,490 1,009,030
Carrying amount repayable (based on scheduled repayment EEEmME(REERGZEY T HE
dates set out in the loan agreements): EAH)
30 September 31 March
2019 2019
20194 20194
9H30H 3H31H
HK$’000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REER) (e z=z)
On demand BER — 35,366
within 1 year —F R 44,190 37,664
After 1 year but within 2 years —FREMFAN 828,300 936,000

872,490 1,009,030
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For the six months ended 30 September 2019 #Z201949 A30H 1E7<1E A

16. OTHER BORROWINGS (CONTINUED) 16. HthE&E (&)
30 September 31 March
2019 2019
20194 20194
9H30H 3H31H
HK$’000 HK$'000
FTET T
(Unaudited) (Audited)
(REERZ) (JEFEZ)
Carrying amount of other borrowings AR—FANBEZHAMEE
repayable within one year ZREE — 35,100
Interest portion of other borrowings HMEEZMEH D 44,190 37,930
Amounts shown under current liabilities  ZI{EREN & & 2 7B 44,190 73,030
Amounts shown under non-current FIEIEREN BB Z IR
liabilities 828,300 936,000
872,490 1,009,030
Notes: B 5 -

(i)

The unsecured loan as at 31 March 2019 represented the
unsecured loan with principal amount of RMB30,000,000,
equivalent to HK$35,100,000, from an independent third party to
the Group. The unsecured loan carried a fixed interest rate of
10% per annum with the interest payable quarterly.

During the six months ended 30 September 2019, the unsecured
loan has been fully settled.

The effective interest rate of the unsecured loan is 10% per
annum.

The unsecured loan as at 30 September 2019 represents the
unsecured loan with principal amount of RMB753,000,000 (31
March 2019: RMB800,000,000), equivalent to HK$828,300,000 (31
March 2019: HK$936,000,000), from an independent third party
to the Group. The unsecured loan carries a fixed interest rate of
10% per annum, with the interest payable quarterly, and will
mature on 25 March 2021.

The effective interest rate of the unsecured loan is 10% per
annum.

MR20194F3A31H 2 BRI E F I8
VEZFRAEEREASESEAA
R #30,000,0007T (48 & 735,100,000
EIL) EIKIRE R o ZEEEER
BEEFME0EFE  BFEEXHF
B—Ke

B ZE2019F9A30H LA A A - i
REFECBBEE -

ZEERERZERFNERBI0E -

R2019F9A30H 2 EIK M E K & —
ERUNAEBZE=ZFiRERS
%5 A R #753,000,0007T (20194E3 A
31H : AR #800,000,0007T) 7
E o AE 828,300,000/ T
(201943 A31H : 936,000,000
TL) o ZEEEEFIRE T FFEI0E
e BEEIMNFE K WHER
2021438258 BIHA o

ZEBERERZERFNERI0E -

>



30 Man Sang International Limited / Interim Report 2019

Notes to the Condensed Consolidated Interim Financial Information
fERLG S P E B M EE
For the six months ended 30 September 2019 & Z201949 A30H 1E7<1E A

17. UNSECURED BORROWINGS FROM A 17. RE—BREE2EEHEE

DIRECTOR
30 September 31 March
2019 2019
20194 20194
9H30H 3H31H
HK$’000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REER) (& EZ)
Unsecured borrowings denominated in A A RE D BRa EIKHEE
RMB (note (i) (H3EG))
— principal portion — K& 415,657 344,156
— interest portion — MEHH 27,893 12,451
443,550 356,607
Unsecured borrowings denominated in  LUB TTHIBRM EKIBEE
HK$ (note (ii) (PR EEGD))
— principal portion — R&EH 64,300 50,000
— interest portion — FEFHD 3,110 910
67,410 50,910
510,960 407,517

Notes:

On 1 June 2018 and 29 August 2018, an unsecured revolving loan
facility with an aggregate facility amount of RMB500,000,000
(equivalent to HK$550,000,000) has been granted from Mr. Hu to
certain subsidiaries established in the PRC which carries a fixed
interest rate of 9% per annum, with original maturity date on 31
May 2020. On 26 September 2019, the maturity date of the
above-mentioned loan facility has been extended from 31 May
2020 to 6 July 2021.

As at 30 September 2019, unsecured borrowings with aggregate
principal amount of RMB377,870,000 (31 March 2019:
RMB294,150,000), equivalent to approximately HK$415,657,000
(31 March 2019: HK$344,156,000), has been drawn down. The
effective interest rate of the unsecured borrowings is 9% per
annum.

On 7 January 2019, another unsecured revolving loan facility has
been granted from Mr. Hu to an indirectly wholly-owned
subsidiary of the Company amounted to HK$100,000,000, which
carries a fixed interest rate of 8% per annum, with maturity
date on 6 July 2021. As at 30 September 2019, unsecured
borrowing with principal amount of HK$64,300,000 (31 March
2019: HK$50,000,000) has been drawn down. The effective
interest rate of the unsecured borrowing is 8% per annum.

(in

K2018F6 A1H 201858 A29H
B AE TR BIRSL RO 8 A R
BRHBEEFMNEIE - BFRARKAR
#500,000,0007T (8 & 7#2550,000,000
AT) 2 BERERESRERE - REIE
H %2020 5H31H < 7201969 A
268 LHERBMEMEMEEH
20205 A31AE R E2021F7 A6
B -

M20194F9 A30F » A& E D RELA
LA L ARM377,870,0007T
(201943 A318 : AR#294,150,000
7t) (M8 & R 49415,657,0007% 7T (2019
#3H318 : 344,156,000/ 7T)) 7 &
BHEER EEBPEENERFHN X
A9 o

M2019F1 878 > SiEERAQAT Z
ME2EWEB QR ETEFFH &S
[E - B 3% % 100,000,000/ T 2 5% — &
ERFERERARE - B8 A A2021
F7H6H - R2019F9A30H @ £
2 2 EUAR € 58 64,300,000 7T (2019
#£3A31H : 50,000,000 7T) 2 &%
HEE BRFEENERFEANRE
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Notes to the Condensed Consolidated Interim Financial Information
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For the six months ended 30 September 2019 #Z201949 A30H 1E7<1E A

17. UNSECURED BORROWINGS FROM A 17. RE—BESZ2EEKRREE
DIRECTOR (CONTINUED) (#&)
At the end of the reporting period, the Group had the RIFERR  AEE—REERENRK
following unutilised facilities granted from a director: BAmELT
30 September 31 March
2019 2019
20194 20194
9H30H 3H31H
HK$’000 HK$'000
FERT FHET
(Unaudited) (Audited)
(RBER) (JEEZ)
Fixed rate & T A &
— expiring on 31 May 2020 — 20205 831 H @M = 240,844
— expiring on 6 July 2021 — W2021F7 H6H @ 170,043 50,000
170,043 290,844
18. SHARE CAPITAL 18. B’
Number of shares Share capital
BREE fig A
30 September 31 March 30 September 31 March
2019 2019 2019 2019
201945 20194 20195 20194
9A30H 3H31H 9A30H 3H31H
000 ‘000 HK$’000 HK$'000
TR TR TET FET
(Unaudited) (Audited) (Unaudited) (Audited)

(RIEEZ) (BEZ)  (REER) (BER)

Ordinary shares of BRMEE010 BT
HK$0.10 each =R ilhe
Authorised: ETE
At the beginning and end of RE/E¥ R H,/ £ K
the period/year 5,000,000 5,000,000 500,000 500,000
Issued and fully paid: BRITRAR

At the beginning and end of RES/E ¥ & H,/E R
the period/year 1,906,172 1,906,172 190,617 190,617
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RS P B E R

For the six months ended 30 September 2019 & Z201949 A30H 1E7<1E A

19. RELATED PARTY TRANSACTIONS
(@) Key management personnel compensation (a)
Key management includes executive directors of the
Company and senior management of the Group. The
compensation paid or payable to key management
personnel for employee services is as below:

19. BEALRS

TEEBABZEHM
TEEBABBEARAZNT
EERAEEMIBHRERAL -
siR{E B RISE A REN T
EEBABZFHMOT :

Six months ended 30 September

BZ9A30R1LA@EA
2019 2018
HK$’000 HK$'000
FHxT FHETT
(Unaudited) (Unaudited)
(REER) (REEEIZ)
Short-term benefits RHER 4,441 4,777
Post-employment benefits BEBE T 19 18
4,460 4,795

(b) Significant related party transactions by EXBEALTRS

In addition to the information shown elsewhere in this
condensed consolidated interim financial information, the
Group had the following material transactions with
related parties, which were entered into at terms

TEARRS -

mutually agreed with respective parties.

RABRAZRE P HMBEN M
O FTENE RS - AN 5 B B AR AE
ATEE T HERBIGRFETIA

Six months ended 30 September

BZ9A30B1LA<ER
2019 2018
HK$’000 HK$'000
THET FHETT
Related party relationship Nature of transaction (Unaudited) (Unaudited)
BEALTRE XeHMHE (REER) (REEEZ)
Entities which are under control by Rental expense 577 —
Mr. Hu HERX
oA EIEd 2 B Interest expenses on other — 2,654
borrowings
HEMEEEENFEMAZ
Interest expenses on 31,205 31,205
promissory notes
EEEREENFERAY
Mr. Hu Interest expense on 18,828 1,240
[ibes unsecured borrowings

BEREEEENNEFMX
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Notes to the Condensed Consolidated Interim Financial Information

RS P B E R

For the six months ended 30 September 2019 #Z201949 A30H 1E7<1E A

19. RELATED PARTY TRANSACTIONS 19.

(CONTINUED)

(b) Significant related party transactions
(Continued)
These transactions are carried out at terms and agreed
by the Group and the related parties.

BEEALTXRS (&)

(b)

EXBEAETXRS (&)

RER DR BB EIRTET
WRARELBEEALRE -

(c) Balances with related parties (c0 BEALERR
Except for as disclosed elsewhere in this condensed BRI E R EI R IS B R B b
consolidated interim financial information, the Group had B iR EaE oh - 12019F9 430
no other material balances with related parties as at 30 H N2019F3A31H  "EB I
September 2019 and 31 March 2019. EHMMABEEATAEBEIERNSE
20. COMMITMENTS 20. A¥E
Capital commitments BRI
30 September 31 March
2019 2019
20194 20194
9H30H 3H31H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEER) (K2 iz)
Capital expenditure contracted for but not 5] #11E AR ERALRA & 5
provided in the condensed WIS EREE 2 BRI
consolidated interim financial
information:
— Construction of properties — EERWME 86,528 125,937
— Decoration — H A 3,385 —
89,913 125,937
21. FAIR VALUE DISCLOSURE 21. HEAAREE

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated interim financial
information are not materially differ from their fair values.

ARAEFRSBRZRE TP BER
TREBERAIEZEMEERERE
BEZRAERENABETEEAEE -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEREN WD

The board of directors (the "Board”) of Man Sang International
Limited (the “Company”) is pleased to report the results of the
Company and its subsidiaries (collectively, the “Group”) for the six
months ended 30 September 2019 (the “Current Period”). During the
Current Period, the unaudited consolidated loss attributable to equity
holders of the Company was HK$93,164,000 (six months ended 30
September 2018: HK$73,792,000). Basic loss per share was 4.89 HK
cents (six months ended 30 September 2018: 3.87 HK cents).

BUSINESS REVIEW

During the Current Period, China’s economy still achieved more than
6% growth despite the trade tension. The Group remained focusing
on the development, sales and leases of properties in Mainland
China.

Chongqing Property

The Group holds a property located in Jiefangbei business district of
Yuzhong District (the “Chongging Property”), which is close to
Jiefangbei Walking Street, a popular local pedestrian lane with
numerous retail shops.

The Chongging Property is in the process of redevelopment
(renovation without demolishing/altering the building structure). Upon
the completion of redevelopment, the Chongging Property will
comprise of residential apartments (for sale), serviced apartments to
be managed by an international renowned hotel management group
(for lease) and a shopping mall (for lease).

The redevelopment has come to the final completion stage. The
residential apartments are all available for sale upon demand from
potential customers. The serviced apartments are now under trial
run process. The shopping mall is currently in the final modification
process, which will be available for lease upon completion. The
redevelopment was slightly behind the planned schedule as a result
of the progressive refine of the redevelopment plan. Nevertheless,
we are confident that the redevelopment process of the Chongging
Property will be completed within this financial year and, as a result
of its geographical advantage, it is expected that the Chongging
Property will become a new landmark in the Yuzhong District.

We expect the revenue from the leasing of the serviced apartments
will be generated in the current financial year, while the leasing
income from the shopping mall will be generated in the next
financial year, and the Group will generate stable rental income
thereafter.
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EREEAL8IE I (B E2018F9H30R b
NEA - 3.871L) -
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BRETREITH -

AR T S
TEEERZTA

EEMERIESHER CREM IR HE
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BREEAB(FHERZ) - ABRKRNEE
EEREEEENREAAT (FHEERR)
KEmmEs FHERR) -

BENERCEORBRERTIMER -REEEP
MFBER - IBEEEABAIHEE - REALRS
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Looking Forward

As the redevelopment process of the Chongging Property will be
completed in the foreseeable future, the Chongging Property
business will step forward from the development phase to the
operating phase. The Group will continue focusing on (i) monitoring
the financial performance of the Chongging Property operations; and
(i) maximising the return from the Chongging Property so as to
generate stable income and cash inflows, in order to lower the
gearing ratio of the Group, as well as the finance costs.

Besides, the Company has been actively looking for investment
opportunities with promising outlook and prospects in order to
diversify the Group's revenue sources and to create value to
shareholders.

FINANCIAL REVIEW

During the Current Period, revenue of the Group was HK$23,587,000
(six months ended 30 September 2018: HK$26,922,000), which
represented the sales of residential apartments of the Chongging
Property. The decrease in revenue was mainly due to the decrease
in floor area of the residential apartments sold for the Current
Period.

Gross profit of the Group was maintained at HK$5,576,000 in the
Current Period (six months ended 30 September 2018:
HK$5,635,000).

As the redevelopment process of the Chongging Property is
approaching the completion stage, the Group carried out more
advertising and promotion activities in the Current Period, in order to
attract potential customers in the market, selling and distribution
expenses increased as a result. While administrative expenses
remained stable as compared to the prior period.

The loss attributable to equity holders of the Company increased to
HK$93,164,000 in the Current Period (six months ended 30
September 2018: HK$73,792,000), which was mainly attributable to
the decrease in fair value of investment properties under
construction of HK$18,897,000 (six months ended 30 September
2018: increase in fair value of HK$2,527,000), partially offset by the
deferred tax credit arising thereof.

LIQUIDITY AND CAPITAL RESOURCES

As at 30 September 2019, the Group's total equity was
HK$579,695,000 (31 March 2019: HK$774,742,000). The decrease in
equity was mainly attributable to (i) the loss of the Group during the
Current Period of HK$93,164,000; and (ii) the exchange loss on the
translation of foreign operations of HK$101,883,000 arose from the
depreciation of Renminbi (“RMB") against Hong Kong dollars during
the Current Period.
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As at 30 September 2019, the Group had cash and cash equivalents
of HK$38,092,000 (31 March 2019: HK$163,248,000). Cash and cash
equivalents were mainly denominated in Hong Kong dollars and RMB.
The current ratio of Group was 1.4 (31 March 2019: 1.9).

As at 30 September 2019, the Group’s borrowings comprised of
outstanding promissory notes, unsecured borrowings from a director
and other borrowings, amounted to HK$2,332,482,000 (31 March
2019: HK$2,334,374,000), of which approximately HK$44,190,000 will
be due for repayment in the next twelve months (31 March 2019:
HK$73,030,000).

These borrowings were interest bearing at rates ranging from 8% to
10% per annum and denominated in Hong Kong dollars and RMB. AS
at the end of the Current Period, gearing ratio of the Group was 4.0
(31 March 2019: 3.0).

As at 30 September 2019, the Group had capital commitment of
HK$89,913,000 (31 March 2019: HK$125,937,000), while its net
current assets and cash and cash equivalents amounted to
HK$181,037,000 (31 March 2019: HK$340,793,000) and HK$38,092,000
(31 March 2019: HK$163,248,000), respectively.

The Directors of the Company have reviewed the Group’s cash flow
projection covering a period of twelve month from 30 September
2019, which has taken into account of the following measures:

(1) Sales of residential apartment units of the Chongging Property
will continue generate operating cash inflows to the Group;

(2)  During the Current Period, the Group has entered into
agreements with the lenders to extend the maturity date of the
following facilities:

(@  Maturity date of promissory notes with aggregate principal
amount of HK$778,000,000 was extended from 28 July
2020 to 28 July 2021,

(b)  Maturity date of unsecured revolving loan facility of
RMB500,000,000 was extended from 31 May 2020 to 6
July 2021.

(3) As at the end of the Current Period, the Group had remaining
total unutilised facilities provided by a director amounted to
approximately HK$170,043,000.

(4)  The Company will not early redeem any promissory notes or
repay any borrowings before the respectively maturity dates
until the Group is in a financial position to do so.
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Based on the above, in the opinion of the Directors, the Group will
have sufficient working capital to fulfill its financial obligations as and
when they fall due in the coming twelve months from 30 September
2019.

CONTINGENT LIABILITIES

As at 30 September 2019, the Group did not have any material
contingent liabilities or guarantees (31 March 2019: Nil).

CHARGE OF ASSETS

As at 30 September 2019, the Company did not have any charges on
its assets.

MATERIAL ACQUISITIONS AND DISPOSAL OF
ASSETS, SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

Save as disclosed herein, there was no material acquisition or
disposal of subsidiaries, associates or joint ventures during the
Current Period.

SIGNIFICANT INVESTMENTS HELD BY THE
GROUP

As at 30 September 2019, the Company did not make any significant
investments.

FUTURE PLAN FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

Save as disclosed herein, the Company currently does not have any
future plans for material investments or capital assets.

EXPOSURE TO FLUCTUATION IN EXCHANGE
RATES

The Group principally operates its business in Hong Kong and
Mainland China. The Group has subsidiaries operating in Mainland
China, in which most of their transactions are denominated in RMB.
The Group is exposed to foreign exchange fluctuations from RMB,
which is the main foreign currency transacted by the Group during
the Current Period.

The Group did not enter into any foreign exchange contract as
hedging measures during the Current Period. The Group manages its
foreign currency risk against RMB by closely monitoring its
movement and may use hedging derivatives, such as foreign
currency forward contracts, to manage its foreign currency risk as
appropriate.
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HUMAN RESOURCES AND REMUNERATION
POLICY

As at 30 September 2019, the Group had a total workforce of
approximately 170 (31 March 2019: 61). The total staff costs,
including Directors emoluments and mandatory provident fund
contributions, amounted to HK$17,929,000 for the Current Period (six
months ended 30 September 2018: HK$12,000,000). Employees are
remunerated based on their performance and experience.
Remuneration package, including salary and year-end discretionary
bonus, is determined by reference to market conditions and
individual performance.
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED
CORPORATION

As at 30 September 2019, the interests and short positions of the
Directors in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO")),
which (a) were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to provisions of Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the Directors or chief
executive have taken or deemed to have under such provisions of
the SFO); (b) were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (c) were required,
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the "Model Code”) as set out in Appendix 10 of the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) to be notified to the Company and the Stock
Exchange were set out below:

Long positions in ordinary shares of the Company

Number of ordinary shares
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Percentage of

of HK$0.10 each held the issued

FEAESREMECI0 Bt zEBEREE share capital

Direct Deemed Total of the

Name of Director  Capacity/nature of interest interest interest interest Company

NN

H1E ERTRA

EEpA 56 E@mEE H S A MR B2t

Mr. Hu Interest in a controlled —  1,167,163,245  1,167,163,245 61.23%
iR corporation (Note)
A E s (&)

Note: These shares were directly owned by China DaDi Group Limited (“China
DaDi”) which is 100% owned by Mr. Hu.
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Save as disclosed above, none of the Directors or chief executive of
the Company had, as at 30 September 2019, any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which, (a) were required to be notified to the
Company and the Stock Exchange pursuant to provisions of
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which the Directors or chief executive of the
Company have taken or deemed to have under such provisions of
the SFO); or (b) were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein, or (c) were
required, pursuant to the Model Code to be notified to the Company
and the Stock Exchange.

Save as disclosed above, at no time during the period was the
Company or any of its subsidiaries or its fellow subsidiaries a party
to any arrangements to enable the Directors or their spouse or
children under 18 years of age to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other
body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 September 2019, substantial shareholders’ interests or
short positions in the shares and underlying shares of the Company,
other than the Directors, as recorded in the register of substantial
shareholders maintained by the Company pursuant to Section 336 of
the SFO were as follows:
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Percentage of

Number of ordinary shares the issued
EERHE share capital
Name of Direct Deemed Total of the
Shareholder Capacity/nature of interest interest interest interest Company
EARAF
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BRREE LB 510 EEEE B BB R [Eide
China DaDi Beneficial owner 1,167,163,245 — 1,167,163,245 61.23%
TN ERBERA (Note)
(B &E)
Mr. Hu Interest in a controlled —  1,167,163,245  1,167,163,245 61.23%
[ip e corporation (Note)
R LEER (FfH&E)

Note: These shares were directly owned by China DaDi, which is 100% owned
by Mr. Hu.
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The interests stated above represent long positions.

Save as disclosed above, as at 30 September 2019, the Company
has not been notified of any person (other than Directors or chief
executive of the Company) or entity had an interests or a short
position in the shares, underlying shares or debentures of the
Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO.

SHARE OPTION SCHEME

A share option scheme was adopted by the Company on 17 August
2012 (the “Scheme”) under which the Directors may grant options to
eligible persons to subscribe for the Company’s shares subject to
the terms and conditions as stipulated therein. Unless otherwise
cancelled or amended, the Scheme will remain valid for a period of
10 years from the adoption date.

During the Period, no share options have been granted by the
Company under the Scheme.

MAJOR CUSTOMERS AND SUPPLIERS

During the Current Period, a single customer of the Group
accounted for 100% (six months end 30 September 2018: one
customer accounted for 100%) of the Group’s total revenue. The five
largest suppliers/contractors of the Group together accounted for
57% (six months ended 30 September 2018: 74%), with the largest
supplier/contractor accounted for 26% (six months ended 30
September 2018: 27%) of the Group’s total purchases/construction
during the Current Period.

To the best of the Directors’ knowledge, at no time during the
Current Period did a Director, an associate of a Director or a
shareholder of the Company (which to the knowledge of the
Directors owns more than 5% of the Company’s share capital) have
an interest in any of the Group's five largest suppliers or customers.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the
six months ended 30 September 2019.
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CORPORATE GOVERNANCE CODE

The Group recognises the importance of achieving the highest
standard of corporate governance consistent with the needs and
requirements of its businesses and the best interest of all of its
stakeholders, and the Board is fully committed to doing so. The
Board believes that high standards of corporate governance provide
a framework and solid foundation for the Group to manage business
risks, enhance transparency, achieve high standard of accountability
and protect stakeholders’ interests.

The Group has adopted a corporate governance statement of policy
which provides guidance on the application of the corporate
governance principles on the Group, with reference to the Code on
Corporate Governance Practices (the “CG Code") as set out in
Appendix 14 of the Listing Rules.

In the opinion of the Directors, the Company has complied with all
code provisions as set out in the CG Code throughout the six
months ended 30 September 2019 and, where appropriate, the
applicable recommended best practices of the CG Code.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules for securities transactions by the Directors.
The Company confirms that, having made specific enquiry of all
Directors, all of the Directors confirmed that they have complied
with the required standard as set out in the Model Code throughout
the six months ended 30 September 2019.
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CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of the Directors since 31 March 2019 and up to the date
of this report are set out below:

Mr. Xu Haohao has been appointed as an executive director of the
Company on 30 July 2019 and as the chief executive officer of the
Company on 2 September 2019.

Each of the independent non-executive Directors has entered into a
service contract with the Company for a term of three year
commencing from 4 November 2019 and shall continue thereafter,
which can be terminated by either party giving not less than three
months’ notice in writing.

The Director’'s fee of an executive Director, Mr. Hu Xingrong, has
been increased to HK$300,000 per month with effect from 21
October 2019.

Save for information disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 September 2019.

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company, which comprises three
independent non-executive Directors, namely Ms. Pau Yee Ling, Mr.
Wwong Kwan Kit and Mr. Yuen Hoi Po, has reviewed the unaudited
interim results and interim report of the Group for the six months
ended 30 September 2019 and has recommended their adoption to
the Board.
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EVENT AFTER THE CURRENT PERIOD

There was no significant events after the Current Period and up to
the date of this report.

On behalf of the Board
Man Sang International Limited
Hu Xingrong
Chairman

Hong Kong, 22 November 2019

R EERNEIR

AHRENEEAREARYEERER -

EE 201911 A228

REEES
RAEBERAT
+
HEE



Man Sang International Limited
BA: B BE A PR 2w

#» This interim report is printed on environmental paper

QO s BRI A



	封面
	目錄
	公司資料
	簡明綜合損益表
	簡明綜合損益及其他全面收益表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明綜合中期財務資料附註
	管理層討論與分析
	其他資料
	封底



