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CHAIRMAN’S STATEMENT
ERRE

On behalf of the Board of Directors,
the interim results of Suga International Holdings Limited (the

| am pleased to present

“Company”) and its subsidiaries (“SUGA" or the “Group”) for the six
months ended 30 September 2019.

FINANCIAL PERFORMANCE

During the period under review, the escalation of the Sino-US trade
war added uncertainties to the business environment. However,
owing to the Group's balanced and diverse product mix and the
establishment of its factory in Vietnam, which SUGA planned last
year, the Group managed to cope with the challenges through
flexibility, thus maintaining a growth in turnover during the period.

Turnover increased by 1.94% against the last corresponding period
to HK$879.8 million (1H2018/19: HK$863.0 million). Gross profit
rose by 1.2% to HK$118.3 million (1H2018/19: HK$116.9 million).
Gross profit margin was 13.4% (1H2018/19: 13.5%). The steady
gross profit margin during the period was mainly attributable to
the cost effectiveness achieved due to the Group’s active effort in
integrating the production lines of Suga High-tech Industrial Park in
Dongguan, the PRC and its Vietnam factory. Profit attributable to
shareholders was HK$27.5 million (1H2018/19: HK$31.6 million). Net
profit margin was 3.1% (1H2018/19: 3.6%). Excluding the one-off
expenses incurred in the construction of its factory in Vietnam and
the establishment of the Suga Research Laboratory for Sustainable
Urban Green Agriculture at The Hong Kong Polytechnic University
(“PolyU”), the Group’s net profit margin would have increased as
compared to the corresponding period last year. Basic earnings per
share were HK9.68 cents (1H2018/19: HK11.17 cents).

INTERIM DIVIDEND

The Board resolved to declare an interim dividend of HK6.0 cents
per share (1H2018/19: interim dividend HK6.0 cents per share) for
the six months ended 30 September 2019 payable to shareholders
whose names appear on the Company'’s register of shareholders on
12 December 2019. The proposed interim dividend is to be paid on or
before 20 December 2019.

BUSINESS REVIEW

Thanks to our constant pursuit of diversification and active efforts in
developing innovative products, we have managed to achieve steady
development in both the electronics and pet businesses.
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Electronic Products

The electronic products business has continuously generated stable
revenue for us. During the period, sales amounted to HK$740.3
million (1H2018/19: HK$727.0 million), representing a year-on-
year increase of 1.8% and accounting for 84.1% of total sales.
The growth momentum was mainly derived from the Group’s
new products, including an asset tracker with Internet of Things
(“1oT") technology application for Mobilogix, Inc. (“Mobilogix"),
a new economy client from the US. Mobilogix is not only a new
customer, but also one of the Group’s investment projects. SUGA
has actively engaged in investing in startups during recent years,
with special attention to the projects with development potential and
synergies with existing businesses. The cooperation with Mobilogix
is a successful example of this strategy. The Group entered into an
agreement with Mobilogix last May and has invested approximately
US$2.0 million (equivalent to approximately HK$15.6 million) in the
convertible promissory notes of Mobilogix. In October of this year,
it executed the conversion right and the warrant for subscription of
shares of Mobilogix, and entered into a shareholder agreement, which
as a result, the Group currently holds approximately 22% of the entire
enlarged issued and outstanding shares of Mobilogix’s common stock.
loT technology has been one of SUGA’s major development focuses
in the past few years. As Mobilogix focuses on developing the loT
business, the agreement has strengthened the business relationship
between SUGA and Mobilogix. We expect that both parties can
complement each other with their respective strengths and generate
greater synergies.

As for other electronic products, the segment performance of
professional audio equipment and telephones for the hearing
impaired was similar to that of last year. Smart card and near-field
communication (NFC) products recorded more notable growth.
Meanwhile the business of communications products from Japanese
clients has declined due to the challenging market environment.
The commencement of operations at our Vietnam factory in the
first half of the year has helped the Group to respond to the effects
of the Sino-US trade war, and therefore we maintained a relatively
stable development during the period. In addition, we have received
enquiries about the production of orders at our Vietnam factory
from some new customers and this has been further reflected the
competitive advantage of our Vietnam factory.
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CHAIRMAN’S STATEMENT
ERRE

Pet Business

The pet business recorded sales of HK$139.5 million during the period
(1H2018/2019: HK$136.0 million), representing a slight increase of
2.6% year-on-year, and occupied 15.9% of total sales. The increase
was mainly attributable to the moderate increase of orders for
electronic pet products.

In recent years, the Group has strived to develop the pet food
business, but an avian influenza outbreak in Belgium last year
affected the import of SUGA’s own brand Brabanconne pet food into
China. We have maintained close communications with the China
government during the period. Currently, Brabanconne has obtained
the import approval. A new consignment of pet food from Belgium is
expected to arrive at the end of this year, thus the Group can resume
its supply to the market.

We strongly believe that the pet food market of China presents
enormous business potential so we will continue to promote our
own pet food. In order to stabilise the supply of our products in the
future and diversify the risks of supply, we confirmed cooperation
with a quality pet food manufacturer in China during the period, and
launched a new pet food brand “TEENYTINY"” that is manufactured
in China and mainly targeted the mid-range market at the Pet Fair
Asia held this August. High transparency, strict food specifications and
safety measures contributed to its positive reception at the exhibition,
and the products will be officially launched nationwide early next
year. To boost the confidence of pet owners, we also conduct regular
food safety inspection and testing at the laboratory that we have
set up at the Food Safety and Technology Research Centre of PolyU,
to ensure our pet food is in compliance with human food safety
standards covering procedures from raw materials to production.

PROSPECTS

In the past two decades, capitalising on the spirit of innovation and
strong capabilities of our management team, SUGA has constantly
explored new opportunities including developing new business,
actively investing in start-ups and setting up a production base in
Vietnam, enabling the Group to overcome different economic cycles
and market shifts, ride through the wind and waves, and continue to
advance.
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Our factory in Vietnam has become a major competitive advantage.
To meet the strong demand from the affected US customers, other
existing and new customers for Vietnamese production, on top of the
existing factory covering more than 4,100 sg.m, we have rented over
6,000 sg.m additional space, thereby expanding the scale. We also
plan to increase the production lines from two at present to four to
six, which will be highly automated as well. We will maintain close
communications with customers, and allocate respective production
resources in Dongguan and Vietnam appropriately. We may further
expand the capacity when needed. Therefore, we have confidence
we can stand with our customers and face the Sino-US trade war,
which has become the new normal, as well as other new challenges
presented to the global economy such as Brexit.

In addition to production capacity and layout, investment in Mobilogix
is also one of the initiatives for exploring new opportunities in
these years. SUGA's approximately 22% interest in Mobilogix will
be recorded as interests in associates in our financial statements.
Mobilogix is a California-based Software-as-a-Service (SaaS)
provider and original design manufacturer (ODM) specialising
in providing turnkey solutions and engineering solutions for loT
covering connectivity, cloud and loT data services. It also has a
proven track record in the transportation, medical, commercial and
industrial sectors. At the Mobile World Congress held in October
this year, Mobilogix was specially commended as one of the “Nine
Companies to Watch” for its innovative use of IoT technology. The
Group's cooperation with Mobilogix enhances the strengths of both
companies and has attracted the attention of other customers.
Moving forward, we will continue to look for other opportunities
which are conducive to SUGA's long-term development.

We have also achieved a breakthrough in new business development.
Our “Cordless Hair Straightener” produced for one of leading brands
of personal care appliances in the USA, has won the Gold Prize in
the Personal Electronics category and is a Winner in the Components
category at the Electronic Industries Awards 2019, acknowledging
SUGA's outstanding capability in technological innovation. This is the
Group's high performance cordless hair straightener that combines
the patented Micro Heater Matrix Technology with an exceptional
cordless performance. In addition to quickly reaching the desired
temperature, the product also distributes heat evenly across the
heating plate. Cordless Hair Straightener is our first product in our
smart personal care business. We are currently in discussion with the
customer on applying the patented technology to a wider range of
products, hoping to offer a series of innovative and quality smart
personal care products.
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CHAIRMAN’S STATEMENT
ERRE

As for the pet business, SUGA’s own brand Brabanconne pet food
produced in Belgium is expected to resume its import into China
by the end of this year. Nevertheless, we will continue to explore
opportunities to cooperate with a producer in New Zealand in order
to mitigate risks to its supply chain. With the Brabanconne brand
resuming its import into China and SUGA's nationwide launch of
its new brand “TEENYTINY” early next year, the pet food business
is expected to recover and deliver a satisfactory performance in the
second half of the year.

In relation to the land in Huizhou, the application to change its
purpose to commercial and residential use has been approved.
Subsequently, the Company has entered into a cooperation
agreement in September 2019 to undertake a development project in
collaboration with Guangdong Fuchuan Investment Co., Ltd.'( E&
EI)IEEEMR DA, which is experienced in property development
in China. We believe the cooperation will enhance the prospects
for success of the development project and reduce the risks, and
ultimately, generate long-term revenue for the Group. Going forward,
we will continue to implement stable development strategies, aiming
to lead SUGA to new heights in its business development and create
long-term value for customers and shareholders.

APPRECIATION

On behalf of the Group, | would like to thank our customers, business
partners and shareholders for their trust, and wish to express my
heartfelt appreciation to our staff for their contributions.

NG Chi Ho
Chairman

Hong Kong
27 November 2019

' For identification purpose only
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FINANCIAL REVIEW

For the six months period ended 30 September 2019, the Group
recorded revenue of HK$879.8 million (1H 2018/19: HK$863.0
million), representing an increase of 1.94% as compared to the
corresponding period last year. The Group's profit attributable to
equity holders of the Company was HK$27.5 million (1H 2018/19:
HK$31.6 million),

13.0%.

representing a decrease of HK$4.1 million or

Geographically, for the six months period ended 30 September 2019,
revenue generated from the top 3 countries, the United States of
America, Japan and France accounted for 67.8% of the Group's total
sales (1H 2018/19: 69.2%).

During the six months period ended 30 September 2019, gross profit
rose by 1.2% to HK$118.3 million (1H 2018/19: HK$116.9 million).
Gross profit margin was 13.4% (1H 2018/19: 13.5%).
increased in labor and manufacturing costs in the initial establishment

Despite of

of the Vietnam factory, the Group still able to maintain a stable gross
profit margin for the period under review through integrating the
production lines of Suga High-tech Industrial Park in Dongguan, PRC
and the Vietnam factory.

Operating profit was HK$32.1 million for the six months period ended
30 September 2019, (1H 2018/19: HK$36.9 million). Distribution and
selling expenses increased by HK$2.3 million to HK$29.1 million (1H
2018/19: HK$26.8 million) as compared to the corresponding period
last year, these expenses mainly included advertising and promotional
expenses, sales commission and employee benefit expenses of sales
and marketing teams. General and administrative expenses increased
by HK$8.8 million to HK$64.3 million (1H 2018/19: HK$55.5 million),
these expenses mainly included depreciation and amortisation
expenses, employee benefit expenses, director remunerations,
professional fees and setting up of SUGA research laboratory for

Sustainable Urban Green Agriculture in Poly U.

During the six months ended 30 September 2019, the Group has
recorded a net finance cost of HK$1.5 million (1H 2018/19: HK$0.4
million). The finance income included interest income received
from customers, convertible notes and short-term deposits whereas
finance costs mainly included interest on long-term and short-term
bank borrowings. Details of the finance cost for the period ended
30 September 2019 and 2018 are set out in Note 20 to the interim

report.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
TEEEHWE S

BUSINESS REVIEW

The chief operating decision-maker has been identified as the
Executive Directors (collectively referred to as the “CODM") that
make strategic decisions. The CODM reviews the internal reporting
of the Group in order to assess performance and allocate resources
and makes relevant decisions based on the entity-wide financial
information.

There are two reportable segments of the Group:

Develop, manufacture and sales of
electronic products

Electronic products -

Manufacture and distribution of pet-related
products

Pet-related products -

ELECTRONIC PRODUCTS

The electronic products business has continuously generated stable
revenue for the Group. During the period, sales amounted to
HK$740.3 million (1H 2018/19: HK$727.0 million), representing an
increase of 1.8% as compared to the corresponding period last year
and accounting for 84.1% of total sales.

In recent years, SUGA has allocated resources to incorporate
the Internet of Things (“loT"”) technology in different products.
This initiative not only has gained the recognition of its current
business partners, but has also served to attract new clients. The
growth momentum of the period under review was mainly derived
from the Group’s new products, including an asset tracker with
Internet of Things (“loT"”) technology application for Mobilogix,
Inc. (“Mobilogix”), a new economy client from the US. Mobilogix is
not only a new customer, but also one of the Group's investment
projects. SUGA has actively engaged in investing in startups during
recent years, with special attention to the projects with development
potential and synergies with existing businesses. The cooperation
with Mobilogix is a successful example of this strategy. The Group
entered into an agreement with Mobilogix last May and has
invested approximately US$2.0 million (equivalent to approximately
HK$15.6 million) in the convertible promissory notes of Mobilogix.
In October of this year, it executed the conversion right and the
warrant for subscription of shares of Mobilogix, and entered into a
shareholder agreement, which as a result, the Group currently holds
approximately 22% of the entire enlarged issued and outstanding
shares of Mobilogix's common stock. loT technology has been one
of SUGA's major development focuses in the past few years. As
Mobilogix focuses on developing the loT business, the agreement has
strengthened the business relationship between SUGA and Mobilogix.
We expect that both parties can complement each other with their
respective strengths and generate greater synergies.
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Revenue from professional audio equipment and telephones for the
hearing impaired were similar that of last corresponding period.
Satisfactory growth was recorded from smart card and near-
field communication (NFC) products during the review period.
Affected adversely by the market environment, the performance of
communications products from Japanese clients has declined. The
commencement of operations at our Vietnam factory in the first
half of the year has helped the Group to respond to the effects of
the Sino-US trade war, and therefore we maintained a relatively
stable development during the period. In addition, we have received
enquiries about the production of orders at our Vietnam factory
from some new customers and this has been further reflected in the
competitive advantage of our Vietnam factory.

PET-RELATED PRODUCTS

The pet business started to be designated as a separate business
segment since last financial year. Sales amounted to HK$139.5 million
(1H 2018/19: HK$136.0 million), representing an increase of 2.6% as
compared to last year and accounting for 15.9% of total sales. The
increase was mainly due to the moderate increase of orders of pet
electronic products.

In recent years, the Group has strived to develop the pet food
business, but an avian influenza outbreak in Belgium last year
affected the import of SUGA’s own brand Brabanconne pet food into
China. The Group maintained close communications with the China
government during the period. Currently, Brabanconne has obtained
the import approval. A new consignment of pet food from Belgium is
expected to arrive at the end of this year, thus the Group can resume
its supply to the market.

The Group strongly believe that the pet food market of China
presents enormous business potential so will continue to promote its
own pet food. In order to stabilise the supply of products in the future
and diversify the risks of supply, the Group confirmed cooperation
with a quality pet food manufacturer in China during the period, and
launched a new pet food brand “TEENYTINY" that is manufactured
in China and mainly targeted the mid-range market at the Pet Fair
Asia held this August. High transparency, strict food specifications and
safety measures contributed to its positive reception at the exhibition,
and the products will be officially launched nationwide early next
year. To boost the confidence of pet owners, the Group also conduct
regular food safety inspection and testing at the laboratory that
have set up at the Food Safety and Technology Research Centre of
The Hong Kong Polytechnic University, to ensure the pet food is in
compliance with human food safety standards covering procedures
from raw materials to production.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
TEEEHWE S

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2019, the current assets and current liabilities
of the Group were approximately HK$801.0 million (31 March 2019:
HK$676.4 million) and approximately HK$425.3 million (31 March
2019: HK$317.7 million) respectively. The liquidity ratio, which is
calculated as current assets over current liabilities, was 1.88 times
as at 30 September 2019, as compared to that 2.13 times as at 31
March 2019.

The Group generally finances its business operations by internally
generated resources and banking facilities provided by its principal
bankers in Hong Kong. Banking facilities used by the Group include
revolving bank loans, trust receipt loans, overdrafts, leasing and
term loans, which are primarily on floating interest rates. As at 30
September 2019, the Group maintained cash and bank balances
at approximately HK$150.4 million (31 March 2019: HK$127.8
million), the increase in cash and bank balances was mainly due
to the net effect of advance receipt from customers, net increase
in bank borrowings and investment in Vietnam plant. The Group's
bank borrowings were HK$89.2 million as at 30 September 2019
(31 March 2019: HK$69.5 million).
percentage of total bank borrowings over total equity, was 12.2% (31

Gearing ratio, expressed as a

March 2019: 9.6%). The increase in gearing ratio was mainly due to
the net effect of drawdown of short-term bank loans and repayment
of long-term bank loans during the year. The Group was able to
maintain a net cash balance, which is calculated by total cash and
bank balances less total bank borrowings, of HK$61.2 million as at 30
September 2019 (31 March 2019: HK$58.3 million).

The Group’s total assets and total liabilities as at 30 September
2019 amounted to approximately HK$1,160.1 million (31 March
2019: HK$1,042.7 million) and HK$430.0 million (31 March 2019:
HK$318.0 million) respectively. The debt ratio, which is calculated
based on total liabilities over total assets, was 0.37 times as at 30
September 2019, as compared to 0.31 times as at 31 March 2019.

The net asset value of the Group increased from HK$724.7 million as
at 31 March 2019 to HK$730.1 million as at 30 September 2019. The
increase is mainly due to the net effect of profit for the period and
comprehensive loss arising from exchange difference on translation of
PRC subsidiaries.
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CAPITAL EXPENDITURES

The Group’s total capital expenditures for the period under review
was approximately HK$10.0 million. The capital expenditures were
mainly for the additions of machineries and equipment for PRC and
Vietnam production plants.

FOREIGN EXCHANGE EXPOSURE

The Group is not subject to material foreign currency exposure since
its operations are mainly denominated in Renminbi, Hong Kong
dollars and United States dollars. The Group considers there is no
significant exposure to foreign exchange fluctuations for United
States dollars as long as the Hong Kong-United States dollar exchange
rate remains pegged.

During the six months ended 30 September 2019, the Group entered
into several foreign exchange contracts to manage the currency
translation risk of Renminbi against United States dollars. All these
foreign exchange contracts were for managing purpose and it is the
policy of the Group not to enter into any derivative contracts purely
for speculative activities.

PLEDGE OF ASSETS

As at 30 September 2019, the Group had pledged its office premise
located at 22nd floor, Tower B, Billion Centre, Kowloon Bay together
with 4 car parking spaces to secure a bank mortgage loan of HK$2.4
million (31 March 2019: HK$3.8 million) for financing the acquisition
of the office premise and car parking spaces. Other than the said
mortgage loan, the Group had not pledged any of its assets as
securities for the banking facilities granted to the Group.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 September 2019, the Group had capital commitment of
HK$2.8 million for the property, plant and equipment (31 March
2019: HK$4.1 million).

Corporate guarantees given to banks to secure the borrowings
granted to subsidiaries as at 30 September 2019 amounted to
HK$89.2 million (31 March 2019: HK$69.5 million) and the Group did
not have any significant contingent liability.

HUMAN RESOURCES

As at 30 September 2019 the Group employed 2,105 employees, of
which 86 were based in Hong Kong and Macao while the rest were
mainly in Mainland China and Vietnam. Remuneration policy was
reviewed regularly, making reference to current legislation, market
condition and both the individual and company performance. In
addition to salaries and other usual benefits like annual leave, medical
insurance and various mandatory pension schemes, the Group also
provides educational sponsorship subsidies, discretionary performance
bonus and share options.

MANAGEMENT DISCUSSION AND ANALYSIS
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OTHER INFORMATION
Htn & #H

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK6.0 cents
per share for the six months ended 30 September 2019 (2018: HK6.0
cents) payable to shareholders whose names appear on the Register
of Shareholders of the Company on 12 December 2019. The interim
dividend will be paid on or before 20 December 2019.

CLOSURE OF REGISTER

For the purpose of ascertaining the entitlement of the shareholders
to receive the interim dividend, the Register of Shareholders of the
Company will be closed on 12 December 2019 during which date
no transfer of shares in the Company will be registered. In order to
qualify for the interim dividend, all transfers of shares accompanied
by the relevant share certificates and transfer forms must be
lodged with the Company’s branch share registrar in Hong Kong,
Computershare Hong Kong Investor Services Limited, at shops 1712
- 1716, 17/F., Hopewell Centre, 183 Queen’s Road East, Wan Chai,
Hong Kong for registration not later than 4:30 p.m. on Wednesday,
11 December 2019.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s shares during the period.

COMPLIANCE WITH THE CODE OF CORPORATE
GOVERNANCE PRACTICES

The Company had complied with the code provisions as set out
in the Appendix 14 “Corporate Governance Code” to the Rules
Governing the Listing of Securities (the "Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) (the
“Code"”) throughout the period, except the deviation from the code
provision A.2.1. According to the code provision A.2.1 of the Code,
the roles of Chairman and Chief Executive Officer should be separate
and should not be performed by the same individual. Up to the
date of this interim report, the Company does not have a separate
Chairman and Chief Executive Officer and Dr. Ng Chi Ho currently
holds both positions. The Board believes that vesting the roles of
Chairman and Chief Executive Officer in the same person provides the
Group with strong and consistent leadership in the development and
execution of long-term business strategies. Going forward, the Group
will periodically review the effectiveness of this arrangement and
considers appointing an individual as Chief Executive Officer when it
thinks appropriate.
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COMPLIANCE WITH THE MODEL CODE OF
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors as set out in Appendix 10 to the Listing Rules as its own
code of conduct regarding securities transactions by the directors
of the Company (the “Model Code”). Having made specific enquiry
of all directors, the directors have confirmed compliance with the
required standard set out in the Model Code during the six months
ended 30 September 2019.

PUBLIC FLOAT

Based on the information publicly available to the Company and
within the knowledge of the Directors, as at the date of this
report, there was sufficient public float of not less than 25% of the
Company's issued shares as required under the Listing Rules.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the
accounting policies and practices adopted by the Group and
discussed, among other things, the internal audit and the risk
management and financial reporting matters, including the review of
the unaudited interim financial information for the six months ended
30 September 2019.

DIRECTORS’ INTERESTS IN SHARES

As at 30 September 2019, the interests and the short positions of
the directors of the Company in the shares, underlying shares and
debentures of the Company and any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")) which are required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they are taken
or deemed to have under such provisions of the SFO) or which are
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which are required, pursuant to the
Model Code to be notified to the Company and the Stock Exchange
were as follows:
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OTHER INFORMATION

Ht&FH

DIRECTORS’ INTERESTS IN SHARES (CONTINUED)

Long position

Interests in shares and underlying shares of the

Company

(a) Interests in shares of the Company

He

EERkinziED ()

RERBZRGREHE G E D

@ RARBZRE#

1

Number of ordinary shares of HK$0.1 each

-\

BREBIETZEEREE

Percentage of

Number of
underlying shares

Number of issued ordinary  held under equity
Name of Director Capacity shares Total interests shares derivatives
ERTEER RATEIAET
EEps 54 RAEER BRAH Ak FREBRGHA
(Note 1)
(Ms1)
Dr. Ng Chi Ho Beneficial owner 6,930,000(L) 170,528,000(L) 60.15%(L) 2,200,000
REXEL ERBEEA 10,000,000(S) 3.53%(5)
Interests of controlled corporation 53,598,000(L) - - -
XEzEER 10,000,000(5)
(Note 2)
(Mis2)
Founder of a discretionary trust 110,000,000(L) - - -
PRETEIMmE (Note 3)
(FizE3)
Mr. Ma Fung On Beneficial owner 4,323,000(L) 14,223,000(L) 5.02%(L) 1,000,000
BEREHE ERBEEA
Interests of controlled corporation 9,900,000(L) - - -
REEERR (Note 4)
(MisE4)
Dr. Ng Man Cheuk Beneficial owner 1,000,000(L) 111,000,000(L) 39.15%(L) 2,800,000
RREFL BEEEA
Beneficiary of a discretionary trust 110,000,000(L) - - -
PRETRAEA (Note 3)
(FizE3)
Mr. Lee Kam Hung Beneficial owner 200,000(L) 1,257,800(L) 0.44%(L) -
FRELE ERBEEA
Interests of controlled corporation 1,057,800(L)
REEERR (Note 5)
()
Mr. Leung Yu Ming, Steven Beneficial owner 530,000(L) 530,000(L) 0.19%(L) -
PFEERE ExlEBA
Mr. Chan Kit Wang Beneficial owner 200,000(L) 200,000(L) 0.07%(L) -
RAREE EalEBA
Dr. Cheung Nim Kwan Beneficial owner - - - 300,000
FomEL ERBEEA
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DIRECTORS’ INTERESTS IN SHARES (CONTINUED)
Long position (Continued)

Interests in shares and underlying shares of the
Company [Continued)

Interests in shares of the Company (Continued)

(a)

(b)

Notes:

1.

These represent the interests in underlying shares in respect of the share
options granted by the Company, the details of which are set out in the
sub-section “Share Option Scheme”.

53,598,000 shares are held by Billion Linkage Limited, the entire issued
shares of which is held by Dr. Ng Chi Ho and his spouse in equal share.

110,000,000 shares are held by Superior View Inc., the entire issued shares
of which is ultimately held by Fidelitycorp Limited as the trustee of the
C.H. Family Trust, the beneficiaries of which are the family members of Dr.
Ng Chi Ho.

9,900,000 shares are held by Global Class Enterprises Limited, the entire
issued shares of which is held by Mr. Ma Fung On.

1,057,800 shares are held by Quick Fit Enterprises Ltd, the ultimate
shareholder is Mr. Lee Kam Hung.

(L)-Long Position, (S)-Short Position.

Interests in shares of the Company’s associated
corporation
Non-voting deferred shares of HK$1.00 each in Suga Electronics

Limited, a wholly owned subsidiary of the Company:

OTHER INFORMATION
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53,598,000 % %17 £ Billion Linkage Limited#§
B MzAAEHERTRHMABRESEL
HR s REERF—F-

#110,000,000/% % 7 £3 Superior View Inc.#¥
A MzAREHEETROBIEACHRIEE
5 55 A ZFidelitycorp Limited & 42458 » %13
AZEXBRARREZHELZRE-
£%9,900,000% % 1 Fa Global Class Enterprises
Limited#$ 8 - M A 2 HBEHTRHBBES
BREERF-

#1,057,800/% A% 5 B3 Quick Fit Enterprises Ltd
B FRELERZDRZERE-

(b) WAL GIHEZER 72 #am

RARBZEMBABEEETFARAF
BREET.008 T2 EBRERELKND

Number of
Non-voting

deferred Percentage of

Name of Director Capacity shares issued shares

BREE GHEBORHO

EEpg ) EERDHE BAt
(Note 1)
(B=E1)

Dr. Ng Chi Ho Interests of controlled corporation 3,680,000 92%
REXREL TYAE R (Note 2)
(PfsE2)

Mr. Ma Fung On Interests of controlled corporation 240,000 6%
BERTE REAERER (Note 2)
(Bg&E2)
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OTHER INFORMATION
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DIRECTORS’ INTERESTS IN SHARES (CONTINUED)

Long position (Continued)

Interests in shares and underlying shares of the

Company (Continued)

(b) Interests in shares of the Company’s associated
corporation (Continued)

Notes:

1. These non-voting deferred shares have no voting rights, are not entitled to
dividends, and are not entitled to any distributions upon winding up unless
a sum of HK$10,000,000,000 per ordinary share has been distributed to

the holders of ordinary shares.

2. The 4,000,000 non-voting deferred shares in Suga Electronics Limited are
held as to 80% by Essential Mix Enterprises Limited and 20% by Broadway
Business Limited. Dr. Ng Chi Ho and Mr. Ma Fung On hold 92% and
6% interests in each of Essential Mix Enterprises Limited and Broadway

Business Limited respectively.

Save as disclosed above and under the “Share Option Scheme”, none
of the above Directors of the Company have any interests and short
positions in the shares, underlying shares and debentures of the
Company and its associated corporations as defined in the SFO as at
30 September 2019.

INFORMATION OF SHARE OPTION SCHEME

The Directors consider the share option scheme, with its broadened
basis of participation, will enable the Group to reward the employees,
Directors and other selected participants for their contributions to the
Group and will also assist the Group in its recruitment and retention
of high caliber professionals, executives and employees who are
instrumental to the growth of the Group.

Pursuant to an ordinary resolution passed on 6 August 2012, the
Company's share option scheme adopted on 17 September 2002 (the
“Old Share Option Scheme"”) was terminated and ceased to have any
further effect except that the Old Share Option Scheme will remain
in force to the extent necessary to give effect to the exercise of the
options granted thereunder prior to termination thereof. A new share
option scheme (the “New Share Option Scheme"”) was adopted which
will remain in force for a period of 10 years from adoption of the New
Share Option Scheme and will expire on 5 August 2022.

For details of the principal terms of the New Share Option Scheme,
please refer to the circular of the Company dated 5 July 2012.
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INFORMATION OF SHARE OPTION SCHEME
(CONTINUED)

Details of the shares option movements during the period ended 30

OTHER INFORMATION

Hit&E#H

FRMKkEHZEH (&)

HE_T-NAFAA=TBHILHME EBKRE

September 2019 under the Old Share Option Scheme and New Share & | K % 8 iz ## 5t 2118 T RS AR 4 2 & B 3¥ 15 40
Option Scheme are as follows: i
Number of share options
BREHE
Granted Exercised Lapsed Outstanding at
Outstanding during the during the during the 30 September
at 1 April 2019 period period period 2019 Exercise price  Date of grant Exercisable period
RZZ-NE RZB-h%
mA-H AAZTA
el BREH BRTE LIPSt iR 1T fTEE REBH M
(HKS)
(B7)
Dr. Ng Chi Ho 2,200,000 - - - 2,200,000 2.158 19 January 2015 19 January 2015 - 18 January 2020
REFAT “E-RF-AThE ZZ-RE-ATHHE
ZZ-FE-A1N\R
Mr. Ma Fung On 1,000,000 - = B 1,000,000 2.190 30 June 2016 30 June 2016 - 29 June 2021
FEREE ZE-~ERAZTH —Z-RE AZTRZ
ZE--¥RXAZThA
Dr. Ng Man Cheuk 2,000,000 - - - 2,000,000 2.190 30 June 2016 30 June 2016 - 29 June 2021
RRERT ZE-RESA=TH ZZ-RERAZTHE
ZZ--XA=tAR
800,000 - - - 800,000 2.090 30 August 2018 30 August 2018- 29 August 2023
“2-NFNA=TH “2-\FN\A=THE
ZZZ=Ff\R=1+AA
Dr. Cheung Nim Kwan 300,000 - - - 300,000 2190 30 June 2016 30 June 2016 - 29 June 2021
RoBEL ZE-RAFAAZTH 31§/ A=tRZE
ZEZ-%RAZThA
Continuous Contract Employees 1,300,000 - - - 1,300,000 2.158 19 January 2015 19 January 2015 - 18 January 2020
BEANER ZZ-1F-ATNA “Z-15-ATNR%Z
ZZ-FE-A1N\R
Continuous Contract Employees 1,700,000 - - - 1,700,000 2.260 10 July 2015 10 July 2015 - 9 July 2020
BEANES “Z-LFtATH “Z-1FtAt+HE
“ZE-ZELANE
Continuous Contract Employees 10,000,000 - - 10,000,000 - 2.800 16 July 2015 16 July 2015 - 15 July 2019
REANESR ZE-EFtATRAE ZZ-RELATAAE
“Z-N\EtATRA
Continuous Contract Employees 900,000 - - 250,000 650,000 2.142 7 January 2016 7 January 2017 - 6 January 2021
BEANER ZE-~F-AtH ZZ-+E-AtRAZ
- -%-ARA
Continuous Contract Employees 3,300,000 = - - 3,300,000 2.090 30 August 2018 30 August 2018~ 29 August 2023
BEANES “2-NFNA=TH “2-N\EN\A=tH
F_E-ZENAZTAR
Continuous Contract Employees - 1,300,000 - - 1,300,000 1.810 10 July 2019 10 July 2019 - 9 July 2024
REANESR (Note 1) ZZ-NFtATH “T-hELATRE
(FizE1) ZZ-MFtANA
23,500,000 1,300,000 - 10,250,000 14,550,000
Notes: B 2 -
1. The closing price of the Company’s share immediately before the date (10 July 1. RRABRNABEZEBREERLER (ZE—AFLA

2019) on which the share options were granted was HK$1.800

+8) Az Wi ER1.800/ T
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OTHER INFORMATION
Htn & #H

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2019, the following persons (not being a director
or chief executive of the Company) had interests or short position in
the shares and underlying shares of the Company which disclosure to
the Company was required under the provisions of Divisions 2 and 3
Part XV of the SFO and which record had been entered in the register
kept by the Company pursuant to the section 336 of the SFO.

FERX

RZZB-—AFAA=+HE " THAL (XLFER
AEEFHRERTRAR) RARE 2 MIEH
B EAEMAEREE S KB KRIIEXY
ME2RFEINHZHEXRERARMARAKE -
RERARRBRERZ S BB EHE3361F
FEZBERMZERAIAR -

Number of Percentage of

Name Capacity shares issued shares
HERITRAS
HE BB 5% &g 4= Btk
Superior View Inc. (Note 1) Beneficial owner 110,000,000(L) 38.80%(L)
Superior View Inc. (FHf#E1) EnEA A
Billion Linkage Limited (Note 2) Beneficial owner 53,598,000(L) 18.91%(L)
Billion Linkage Limited (Ff&£2) BEmEA A 10,000,000(S) 3.53%(S)
Lee Wai Fun (Note 3) Interest of spouse 119,130,000(L) 42.02%(L)
B (ME3) At B =
Interest of controlled corporation 53,598,000(L) 18.91%(L)
A E 10,000,000(S) 3.53%(S)
Notes: B E
1. The entire issued share capital of Superior View Inc. is ultimately held by 1. Superior View Inc. 2 2B #ITIRABIEACH KIE(ER
Fidelitycorp Limited as trustee of the C.H. Family Trust, the beneficiaries of which S5 A Z Fidelitycorp Limited &8558 - ZfEF 22w A

are the family members of Dr. Ng Chi Ho.

2. The entire issued share capital of Billion Linkage Limited is held by Dr. Ng Chi
Ho and his spouse in equal shares and, as such, Dr. Ng Chi Ho is deemed to be
interested in all the shares held by Billion Linkage Limited under the SFO.

3. Madam Lee Wai Fun is deemed to be interested in 119,130,000 shares (including
2,200,000 underlying shares held under equity derivatives) held by her spouse, Dr.
Ng Chi Ho, a director of the Company.

4. (L)-Long Position, (S)-Short Position.

Save as disclosed above, as far as is known to the Directors, there
is no person, other than the Directors and chief executives of the
Company, who has an interest or short position in the shares and
underlying shares of the Company which would fall to be disclosed to
the Company under the provision 2 and 3 of Part XV of the SFO as at
30 September 2019.
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COND NSED CONSOLIDATED INTERIM BALANCE SHEET
EHREaRHE ﬁ ARR=E

y

g = _‘a/.‘__ A AS AT 30 SEPTEMBER 2019 R=F—hFEHA=+H
P i "
As at As at
30 September 31 March
2019 2019
R=F—hFE RZZT—IF
hA=+H =HA=+—H
HK$'000 HK$'000
TH&ER FHET
Notes (Unaudited) (Audited)
Bt (REER) (#e5%)
ASSETS BE
Non-current assets kERBEE
Property, plant and equipment ME - WERH&E 7 226,638 261,580
Land use rights + b A 7 = 48,849
Right-of-use assets EREEE 8 74,446 -
Intangible assets mREE 7 2,050 2,681
Goodwill EES 3,949 3,949
Interests in associates REEE AR 2R 9 2,592 -
Interest in a joint venture R—EEELE ERE 10 990 -
Financial assets at fair value through BAFETLAEMETR
other comprehensive income WA Z BB EE 11 6,006 6,910
Financial assets at fair value through BEAFELABRZZ
profit or loss ﬁﬂ%é“? 12 25,576 25,576
Loans receivable B 3 U 14 1,063 1,063
Deferred income tax assets PRI AT 15 %Rﬁ? 2,294 2,330
Non-current prepayments and FEMENTEAT FRIB R
other receivables H {th B U 5108 13 13,533 13,374
359,137 366,312
Current assets MBEE
Inventories BE 252,553 288,622
Trade and other receivables FEUUE Z) BR 50N H th fE U BR =X 13 333,302 252,052
Financial assets at fair value through BAFELABRZZ
profit or loss BHEE 12 244 1,531
Loans receivable B Rk W RoE 14 845 1,125
Amounts due from associates & W B & A B FRIE 9 7,529 5,085
Amount due from a joint venture Bl —fEaErERE 10 56,101
Pledged bank deposits B IFIRITFER - 115
Cash and cash equivalents HeMBREEEY 150,384 127,826
800,958 676,356
Total assets EEHE 1,160,095 1,042,668
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
BHGEeRHEERRE

AS AT 30 SEPTEMBER 2019 R=ZF—NFNLA=1H

As at As at
30 September 31 March
2019 2019
R=Z2E—HFE RZ-ZZT—hIF
hB=+H =A=+—H
HK$'000 HK$'000
THET TFHET
Notes (Unaudited) (Audited)
izt (REEZ) (EEZ)
LIABILITIES =R
Non-current liabilities kRBEE
Lease liabilities HEaE 8 3,537 -
Deferred income tax liabilities REMSHRAE 1,195 357
4,732 357
Current liabilities RBAE
Trade and other payables FEA B 5 8RR K Ho At JE < 5RIE 15 322,136 240,310
Income tax payable e PR 1R 9,513 7,814
Lease liabilities HEEBE 8 4,427 -
Bank borrowings RITEHE 16 89,181 69,537
425,257 317,661
Total liabilities BEEEHE 429,989 318,018
EQUITY s
Equity attributable to owners of BEREARBEAZESR

the Company
Share capital AR 7R 17 28,349 28,349

Other reserves E 93,256 100,174
Retained earnings 1REB & F 607,601 595,108

729,206 723,631
Non-controlling interests FEPEHI M 900 1,019
Total equity B 730,106 724,650
Total equity and liabilities EnRkEEHEE 1,160,095 1,042,668

F29E0E L MER/AEREATHYHER

Z—H#B e

The notes on pages 29 to 80 form an integral part of this condensed
consolidated interim financial information.
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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT
Y BHRESRHLRE

eV FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # 2 =2 — A A A=+ Hi 1A A

Six months ended
30 September
BEAA=+HLXEAR

2019 2018
—E—hEF —N\F
Notes HK$’000 HK$'000
BiaF FE T FAET
(Unaudited) (Unaudited)
(RBER) (REEZ)
Revenue g 6 879,773 863,009
Cost of sales 55 BN 19 (761,456) (746,151)
Gross profit ER 118,317 116,858
Other income H AU A 1,693 2,993
Other gains/(losses) — net /\ﬁiﬂﬂﬂl 5/ (E518)— %8 18 5,770 (579)
Distribution and selling expenses DENMEEBA 19 (29,112) (26,817)
General and administrative expenses —Q&ﬁﬂ(%fiéﬁﬁﬁ 19 (64,273) (55,520)
Net impairment losses on financial assets 81 % & & il (6 &5 18 % 58 (296) -
Operating profit rEHER 32,099 36,935
Finance income B & WA 20 1,195 1,939
Finance costs A& A AR 20 (2,694) (2,306)
Finance costs — net R E AR — 20 (1,499) (367)
Share of losses of associates b NG =] = (1,075)
Profit before income tax Hﬁﬁ 15 B A 30,600 35,493
Income tax expense BRI 21 (3,267) (4,118)
Profit for the period B A3 F 27,333 31,375
Attributable to: SFER:
Owners of the Company ViN/NEEIEZ RN 27,452 31,571
Non-controlling interests FEFE I R A (119) (196)
27,333 31,375
Earnings per share for profit attributable HiREE A AR HEA A
to owners of the Company during FEAE = A B & AR B F
the period
— Basic (HK cents) —EZH AR B 22 9.68 11.17
- Diluted (HK cents) —85% (B 22 9.68 11.16
The notes on pages 29 to 80 form an integral part of this condensed  £529% 808 v Miit RA AL E T BB E R

consolidated interim financial information.

Z— B e
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

BHRGESRHEZEE AR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 #Z=F— /L FNA=+Hi1E 1A

Six months ended
30 September
BZEZAB=1+HIAEA

2019 2018
—E-hEF —ZE-NF
HK$'000 HK$'000
FTHERT FHET
(Unaudited) (Unaudited)
(REER) (RagEZ)
Profit for the period B ARER 27,333 31,375
Other comprehensive loss Htt2mEEE
Items that may be reclassified R B 7 EEm s A -
subsequently to profit or loss:
Exchange differences on translation of foreign  # & G 4N B A &
subsidiaries FTEE 4B 5 =5 (4,086) (33,151)
Items that will not be reclassified subsequently —EZET @ EH HHE Has 2
to profit or loss: A :
Fair value losses on equity investments BEAFEZAEMEAKAZ
at fair value through other RERE 2 AT ERE
comprehensive income (904) (195)
Other comprehensive (loss) for the period HRHME2EUW A (EiE) (4,990) (33,346)
Total comprehensive income/(loss) HMAEEWBA (BE)EH
for the period 22,343 (1,971)
Total comprehensive income/(loss) HERTIESZ22ME
attributable to: WA (E18) %58 :
Owners of the Company PINNETEF =N 22,462 (1,775)
Non-controlling interests FE 2 1 fE 2 (119) (196)
22,343 (1,971)
The notes on pages 29 to 80 form an integral part of this condensed  229% 808 2 izt AA AL &+ B8 7% & &

consolidated interim financial information. 2 — 8B e
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 #Z =F— A FNH ="+ HIE A

As at 1 April 2019 RZZ-NEMA-H 28,349 88,841 10,591 (277) 5717 6,790 (7,989) (3,499) 595,108 1,019 724,650
Reclassification on adoption of  {REVE 5875 #R & %8
HKFRS 16 (Note 27) SI6REEN B
(Wit27) - - - - - - - - (45) - (45)
Restated total equity RZZ-NEMA-H
as at 1 April 2019 BEF| 2 FREE 28,349 88,841 10,591 (277) 5117 6,790 (7,989) (3,499) 595,063 1,019 724,605
Profit/(loss) for the period BREF/ (BE) - - - - - - - - 27,452 (119) 21,333

Exchange differences arising B EBINIB AR
on translation of foreign MEEERZR

subsidiaries - - - - - - (4,086) - - - (4,086)
Fair value losses on equity RATEZALM

investments at fair 2ERAZRERE

value through other ATEER

comprehensive income - - = (904) o c - - - - (904)

Total comprehensive (loss)income #Z=F—AFAAZTH
for the period ended 30 HHEz2E (BB)/

September 2019 BAER = = o (904) - o (4,086) = 27,452 (119) 22,343
Transactions with owners: BREAZBORS:
Employee share option scheme: & B IR i&:T &l :
Valuation of employee services €8 ik 2 (B - - - - 167 - - - - - 167
Options lapsed and expired BRMRI 2 BRE - - - - (2,095) - - - 2,095 - -
Dividend paid BERRE - - - - - - - - (17,009) - (17,009)
As at 30 September 2019 RZZ-NERA=TH 28,349 88,841 10,591 (1,181) 3,789 6,790 (12,075) (3,499) 607,601 900 730,106
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
BHRESPHEREDR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 #Z=F—\FNHA=+Hi1E~1EA

Unaudited
FIEH

Attributable to owners of the Company

ARRERAES

Financial assets
at fair value
Available-  through other

for-sale financial - comprehensive

assets income  Share-based Property Non-
Share Share Capital fair value fair value  compensation revaluation Exchange Other Retained controlling Total
capital premium reserve reserve reserve reserve reserve reserve reserves earnings interests equity
RATE
ZAER2E
MREE  RAREZ GLES
e R % E BhEE HBAERE BBEE BMEE DEERHEE EAGE Efbf HEM FotEs Enas®
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FERL FET FET FAT FAT FAR FAT FERT FER FER
As at 1 April 2018 RZE-\EMA-B 28214 85,825 10,591 605 - 5,635 6,790 16,993 (3,499) 578,986 1,465 731,605
Reclassification on adoption of ~ FAE BB H S
HKFRS 9 e - - - (605) 605 - - - - - - -
Restated total equity R=E-\¥MA-B
asat 1 April 2018 LEY| 2 EREE 28,214 85,825 10,591 - 605 5,635 6,790 16,993 (3,499) 578,986 1,465 731,605
Profit/(loss) for the period BRERl/ (BR) - - - - - - - - - 31,57 (196) 31375
Exchange differences arising on 2 EESNH B A E
translation of foreign FEEELESR
subsidiaries - - - - - - - (33,151) - - - (33,151)
Fair value losses on equity BRAFEZAEML
investments 2ERAZRERE
at fair value through ATERR
other comprehensive
income - - - - (195) - - - - - - (195)
Total comprehensive (loss)/ HE-T-N\%F
income MA=ZTBIESEZ
for the period ended 28 (FR) /WA ALE
30 September 2018 - - - - (195) - - (33,151) - 31,571 (196) (1,971)
Transactions with owners: REEAZBNRS:
Employee share option scheme: 1 B Bk #EEH &l :
Valuation of employee EERBZER
services - - - - - 744 - - - - - 744
Transfer of reserve upon RTEBRERER
exercise of options i - 222 - - - (222) - - - - - -
Proceeds from shares issued ~ R{TREERERDET
upon exercise of options i3 2 iS5 55 1,164 - - - - - - - - - 1,219
Dividend paid BRRE - - - - - - - - - (22,615) - (22,615)
As at 30 September 2018 RZZ-\EhA=+A 28,269 87,211 10,591 - 410 6,157 6,790 (16,158) (3,499) 587,942 1,269 708,982

The notes on pages 29 to 80 form an integral part of this condensed

consolidated interim financial information.
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CONDENSED CONSOLIDATED INTERIM CASH FLOW STATEMENT
N 4 EBHRESFHReRER

V¥ FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 &% = F—NFAA=+H i ~1HA

L
™,

Six months ended
30 September
BZEZAB=1+HILAEA

2019 2018
—E-hEF —E-N\F
Notes HK$’000 HK$'000
BrzF T FAT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Cash flows from operating activities K& FTH s HESHKRE
Cash generated from operations CEEBREEZRE 24(3a) 85,552 6,403
Interest paid EAF A (2,694) (2,306)
Hong Kong profits tax paid EREBFEH (693) (1,776)
Mainland China corporate income EREIREREREH
tax refunded - 1,574
Net cash generated from KEEBEE RS FE
operating activities 82,165 3,895
Cash flows from investing activities RBREZBH2HESRE
Purchases of property, BEWE BERRE
plant and equipment (10,247) (7,902)
Prepayments for property, plant and Y- WER&E2BNHRE
equipment (614) -
Proceeds from disposal of HEME BEREREZ
property, plant and equipment Fri8 38 24(b) 45 -
Additions of intangible assets NBEETEE - (300)
Increase in interest in an associate ) RN - s (1,305) -
Increase in amounts due from associates [ W B 44 A T ZR B 12 0 (3,620) (500)
Increase in interest in a joint venture R—EEELE 2 ERIEN (990) -
Increase in amount FEU —REA & 1 3 FRIEE N
due from a joint venture (51,129) -
Interest received B F B 1,195 1,939
Repayments of loans receivables EBEE R EWRE 280 2,781
Advance of loan to a third party RBEF—ZE= 7 ERBEHK = (500)
Increase in financial assets at fair value BEAFERAEMEER
through other comprehensive income WA 2 B 15 & EE 3 N - (1,550)
Increase in financial assets at fair value WAFELABRZ
through profit or loss B 75 & E G N - (7,800)
Decrease in pledged bank deposits B IPRIT 17 BOR D 115 -
Decrease in time deposits = {8 A A2 EHFEFRD
over three months - 15,500
Net cash (used in)/generated from WEES (FTA) /Ex2
investing activities BEF5 (66,270) 1,668
Cash flows from financing activities BEZTH2HESRE
Proceeds from bank borrowings RITE RS IA 184,000 105,000
Repayment of bank borrowings ERIFETER (164,356) (127,388)
Proceeds from shares issued RITE IR R B 31T
upon exercise of options I 7 2 P15 I8 = 1,219
Principal elements of lease payments MENKzERH D (1,206) -
Dividends paid AT E (17,009) (22,615)
Net cash generated from/(used in) BmEZTBHEL(FFA)Z
financing activities B R 24(c) 1,429 (43,784)
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CONDENSED CONSOLIDATED INTERIM CASH FLOW STATEMENT
BHGEaRERERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 #Z=F— /L FNA=+Hi1E 1A

Six months ended
30 September
BERA=+HLEAHEAR

2019 2018

—E-NF —E-N\F

Notes HK$°000 HK$'000
it FExT FAET

(Unaudited) (Unaudited)
(RRER) (REFEZ)

Net increase/(decrease) in cash and cash R 2 KIBLZEY

equivalents #an, (md) EEE 17,324 (38,221)
Effect of changes in foreign EXFHHTE

exchange rates 5,234 (12,000)
Cash and cash equivalents, RekBSEEY B

beginning of the period 127,826 165,105
Cash and cash equivalents, RekReFEY B

end of the period 150,384 114,884

The notes on pages 29 to 80 form an integral part of this condensed  #29Z= 808 Z i sF A ARG ALR G I 5 &k
consolidated interim financial information. Z—#B e
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GENERAL INFORMATION

Suga International Holdings Limited (the “Company”) and its

subsidiaries (together, the “Group”) are principally engaged
in the research and development, manufacturing and sales of
electronic products, pet food and other pet-related products.
The Group has operations mainly in Hong Kong, Mainland
China, Macao and Vietnam.

The Company was incorporated as an exempted company with
limited liability in Bermuda on 28 September 2001. The address
of its registered office is Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda.

The Company’s shares have been listed on The Stock Exchange
of Hong Kong Limited since 18 September 2002.

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$"), unless otherwise
stated. This condensed consolidated interim financial
information was approved for issue on 27 November 2019.

This condensed consolidated interim financial information has
not been audited.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information for the six months ended 30 September 2019 has
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 "“Interim Financial Reporting”. This
condensed consolidated interim financial information should
be read in conjunction with the annual consolidated financial
statements for the year ended 31 March 2019, which have
been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs").

Net impairment losses on financial assets are separately
disclosed in the condensed consolidated interim income
statement for the six months ended 30 September 2019.
Comparative information has been amended to align to the
current year presentation.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
M EA R S P A M 35 W H B aE

30

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the
annual consolidated financial statements for the year ended 31
March 2019 as described in those annual consolidated financial
statements, except for the adoption of new and amended
standards as set out below.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

(a) New and amended standards and
interpretation adopted by the Group
The following new standard, amendments to existing
standards and interpretation are mandatory for the first
time for the financial year beginning 1 April 2019 and

EatBR
ERZENBREBE_T-NLF=A
St BLEFEZFEGAMBHRRAE
RE(BUNZEFESAMBHRERML)
—BUERA TN XAE IR RGBT E
AIIBR 5P -

REIHRE NS H SERERRBEREE
BMBBEZRERA-

(a) FREFRMZMETRESETHE
AREE
AT #ET R B KR Z B A
RBRBIR-Z-AFNA—BH
thz B BCF B R HI T B A

currently relevant to the Group: RN eI E) oI
Amendments to annual improvements project Annual improvements 2015-2017 cycle
FEBGEER (BFTAX) ZE-RFET—tFRBACFENHE
Amendments to HKFRS 9 Prepayment features with negative compensation
ERVBHRELENFESR (BFTA) BEABmMENRAERET

Amendments to HKAS 19 Plan amendment, curtailment or settlement
BEBEGETERIE195% (BFTAR) BEICEHRE ST

Amendments to HKAS 28 Long-term interests in associates and joint ventures
HEGFTERIE285 (BF]AX) REERAREErEs REAER

HKFRS 16 Leases

BBV BHRELEAE165% HE

HK(IFRIC)-Int 23 Uncertainty over income tax treatments

TE (BRMEBRERELZES) —2BF23R PG MR 32 2 TRETE 1

The Group changed its accounting policies and made
certain adjustments following the adoption of HKFRS 16
"Leases” ("HKFRS 16") as disclosed in Note 27. All other
amendments to existing standards and interpretation
listed above did not have a significant effect on the
Group’s accounting policies.
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ACCOUNTING POLICIES (CONTINUED) 3 EEtEE ()
(b) New standards and amendment to existing (b) RARRMZHETENRRFE
standards not yet adopted AZERTH
The following new standards and amendments to existing TEFET R R IR R 2 BET R
standards have been issued but are not effective for the ERZZE-NFMUA—HBHBOH
financial year beginning 1 April 2019 and have not been BEFEEBEMEERER BREXR
early adopted by the Group: S EEATER AN -
Effective for
annual periods
beginning on
or after
RUTBEHH
ZEBERN
FEHBEXN
Amendments to HKFRS 3 (Revised) Definition of a business 1 January 2020
BB M E LRSI (BETA) (B ER —EFTF
(#&1B35T) —A—H
Conceptual framework for financial Revised conceptual framework for financial 1 January 2020
reporting 2018 reporting
—E-N\FHBREMIER MBmE 2 SIEETHSER TEC-TE
—A—H
HKFRS 17 Insurance contracts 1 January 2021
BBV BRELEE1THR REEEH T —F
—A—H
Amendments to HKFRS 10 and Sale or contribution of assets between an To be announced by
HKAS 28 investor and its associate or joint venture HKICPA
BB B EEBIZE 105 & WEE BERANEELE LMD FEAGHAMAE
BB ERIE285 (B3] 4K) BEHEITA Nl
None of the above new standards and amendments TEE Eat AT A R AEA 28
to existing standards is expected to have a significant AR A GHAEE ALK E TP
effect on the condensed consolidated interim financial MM BERNERNERTLE -
information of the Group.
ESTIMATES L {5&t

The preparation of the condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of

ERBEREA T MU BANE EBE
ALY EE:

=R E =R

tTHRERANEERE
& WA K ) s & B A HI B A

accounting policies and the reported amounts of assets and MEH - BEREARATEHELBEEFTFES
liabilities, income and expense. Actual results may differ from Ho

these estimates.
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ESTIMATES (CONTINUED)

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation and uncertainty are the same as those that
applied to the annual financial statements for the year ended
31 March 2019, except for the impact from the changes in
accounting policies as disclosed in Note 27.

Estimated discount rate in calculating the present
value of lease liabilities

The Group recognises lease liabilities at fair value at initial
recognition. The lease liabilities are computed at the present
value of the lease payments that are not paid at that date of
initial recognition. The lease payments shall be discounted
using the interest rate implicit in the lease, if that rate can be
readily determined. If that rate cannot be readily determined,
the lessee shall use the lessee’s incremental borrowing rate.
The selection of incremental borrowing rates determined for
the lease contracts in different countries involved management
judgement and estimates. Any changes to the incremental
borrowing rate might have financial impact to the Group’s
financial performance and financial position.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors
The Group's activities expose it to a variety of financial
risks: foreign exchange risk, cash flow and fair value
interest rate risk, credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management
information and disclosures required in the annual
financial statements, and should be read in conjunction
with the Group’s annual financial statements as at 31
March 2019. There have been no significant changes in
the risk management policies since the year end.
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5 FINANCIAL RISK MANAGEMENT (CONTINUED) 5 M¥EREEE (&)
5.2 Fair value estimation 5.2 DFEME

The table below analyses financial instruments carried at TREBRAFEARZYHIT AR

fair value, by valuation method. The different levels have BEFEELEZN -TRERE

been defined as follows: REMTN

(i) Level 1: quoted prices (unadjusted) in active markets () F—H RAEEEXEBERE
for identical assets or liabilities. BTS2 mE (REHE) -

(i) Level 2: inputs other than quoted prices included (il FZH BERE—RIBE
within level 1 that are observable for the asset or LAGNZ 8 A{B - B B # (A
liability, either directly (that is, as prices) or indirectly REBR)IHEE(NEHE
(that is, derived from prices). BEX)ATZEESBER

UNER

(iiiy Level 3: inputs for the asset or liability that are (i) =& : W IELAR] Al FE T 5 &
not based on observable market data (that is, BEIAADAE 28 AE) B
unobservable inputs). EREESABEBAEBE

The following table presents the Group's financial assets TREJIAEEBR-_ZE-NLFNA

and liabilities that are measured at fair value at 30 —tARZZE—-NF=ZA=+—H

September 2019 and 31 March 2019: BEAVTEFECVHREERBE:

Level 1 Level 2 Level 3 Total
£-% e F=R @t

HK$'000 HK$'000 HK$'000 HK$'000
TR TER TR TR

R-E-IE (Unaudited) (Unaudited) (Unaudited) (Unaudited)
At 30 September 2019 AB=+H (RBER) (RRER) (REER) (REER)
Assets: EE:
Financial assets at fair value through BATEZAEMZE
other comprehensive income WAZRBEE - - 6,006 6,006
Financial assets at fair value through BRATELAERLZ
profit or loss WEEE 244 = 25,576 25,820
244 - 31,582 31,826
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5 FINANCIAL RISK MANAGEMENT (CONTINUED) 5 HM¥EREEHE (1)

5.2 Fair value estimation (Continued) 5.2 AF{EMHE (F)
Level 1 Level 2 Level 3 Total
£ E-H E=H act

HK$'000 HK$'000 HK$'000 HK$'000
TAL TRT TAL TRT

R-ZE-HF (Audited) (Audited) (Audited) (Audited)
At 31 March 2019 =A=t-H (rigEn)  (REER)  (REER)  (REER)
Assets: EE:
Financial assets at fair value through BRATEZAEMEZE
other comprehensive income WAZ B BEE - - 6,910 6,910
Financial assets at fair value through BATELAERLZ
profit or loss NBEE 244 - 26,863 27,107
244 - 33,773 34,017
There were no transfers between level 1, 2 and 3 during AN F— RGBT ETM
the period. Bz
The following table presents the changes in level 3 TRELRBE-QIERBEE_Z
instruments for the period ended 30 September 2019. —NFNLA=Z+HILBEZEE-
Financial
assets
at fair value Financial
through assets
other at fair value
comprehensive through
income profit or loss Total
BEAFE
A BATE
2HEHBAZ RABRZ
BMBEE MKEE fst
HK$'000 HK$'000 HK$'000
FTER TET FTEx

(Unaudited) (Unaudited) (Unaudited)
(REER) (REBER) (REER)

At 1 April RWEA—H 6,910 26,863 33,773
Transfer to investment in an associate AR —EE2 AT ZIRE = (1,287) (1,287)
Net fair value loss charged to HABRZRTE

profit or loss EEFRE (904) = (904)
At 30 September RAA=+A 6,006 25,576 31,582
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5 FINANCIAL RISK MANAGEMENT (CONTINUED) 5 HMEERMBRERE (1)

5.2 Fair value estimation (Continued) 5.2 NFEM (8)
The following table presents the changes in level 3 TRBETE-ZRIAREBEEZ-ZT
instruments for the period ended 30 September 2018. —NEhRLA=THILEHEAZ#
Financial
assets
at fair value Financial
through assets
other at fair value
comprehensive through
income profit or loss Total
BATE
ARAEHAM BATE
FPHEHBAZ LAERZ
MBEE MBEE st
HK$'000 HK$'000 HK$'000
FTET FET FHET
(Unaudited) (Unaudited) (Unaudited)

(REEZ) (REER) (REERZ)

At 1 April RmB—H 6,242 3,757 9,999
Additions NE 1,550 7,800 9,350
Net fair value loss charged to equity T ARZ 2 A FEEEFHE (195) - (195)
Net fair value loss charged to SFARR A TEBESE
profit or loss - (562) (562)
Impairment loss HEEE (502) - (502)
At 30 September RhLA=+H 7,095 10,995 18,090
(a] Financial instruments in level 1 la) E—REWMIT R
The fair value of financial instruments traded in REBMZEE 2mMIAR
active markets is based on quoted market prices FTEEREERA ZMERE
at the balance sheet date. A market is regarded EJFEC’%TL/@%%WE,HHE?&
as active if quoted prices are readily and regularly SR8 K ER
available from an exchange, dealer, broker, industry B TERBHIEE %T%HX
group, pricing service, or regulatory agency, and WE MEFRERVLERTE
those prices represent actual and regularly occurring Hﬁ KRFERETZRAFED
market transactions on an arm'’s length basis. The %32 5 B & T % 1 AR 75 E BB
quoted market price used for the listed equity MG - AEEMFE LELmERT
instruments held by the Group is the current bid BEFfACTERERERE
price. These instruments are included in level 1. AE-MZETARBNE —
Instruments included in level 1 comprise solely listed BT AE—Rz2IAERRE
equity instruments classified as financial assets at NEAEATELAER Y
fair value through profit or loss. BEEM LmERTA-
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FINANCIAL RISK MANAGEMENT (CONTINUED)
5.2 Fair value estimation (Continued)
(b) Financial instruments in level 2

(c]

SUGA INTERNATIONAL HOLDINGS LIMITED

The fair value of financial instruments that are not
traded in an active market are determined by using
valuation techniques. These valuation techniques
maximise the use of observable market data
where it is available and rely as little as possible
on entity specific estimates. If all significant inputs
required to assess the fair value of an instrument
are observable, the instrument is included in
level 2. The Group does not have level 2 financial
instruments.

Financial instruments in level 3

If one or more of the significant inputs is not
based on observable market data, the instrument
is included in level 3. As at 30 September 2019,
the Group's financial assets measured at fair value
through other comprehensive income, convertible
promissory notes and warrants measured at fair
value through profit or loss are level 3 financial
assets.

The fair values of the Group's financial assets at
fair value through other comprehensive income are
determined based on the net asset values of the
funds calculated with reference to the quoted prices
in active markets of underlying investments of the
funds.

The fair values of the Group's financial assets at
fair value through profit or loss are valued by an
independent professional valuer and determined
based on the market approach, which is based on
equity values of the investees with key inputs being
forecasted business performance and straight bond
discount rate of relevant investees.

Interim Report 2019/20
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FINANCIAL RISK MANAGEMENT (CONTINUED)

5.3 Group’s valuation processes
The Group’s finance department reviews the valuations
of financial assets at fair value and involves independent
valuers to perform the valuations that are required
for financial reporting purposes, including Level 3 fair
values. These valuation results are then reported to the
chief financial officer and group senior management for
discussions in relation to the valuation processes and
results at least once every twelve months.

The carrying amounts of the trade and other receivables,
loans receivables, amounts due from associates, amount
due from a joint venture, pledged bank deposits, cash and
cash equivalents and trade and other payables as at 30
September 2019 approximate their fair values.

The carrying amounts of bank borrowings as at 30
September 2019 approximate their fair values as they
bear interest at floating rates that are market dependent.

REVENUE AND SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
“CODM")
that make strategic decisions. The CODM reviews the internal

Executive Directors (collectively referred to as the
reporting of the Group in order to assess performance and
allocate resources and makes relevant decisions based on the
entity-wide financial information.

There are two reportable segments for the Group:

Electronic products -

MBEEEE (#])
53 FREZMGEBE
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AEEzHBHMEHRRFEGE
ZHBEEZHE Y EEBILG
ERMETTH S RIMATRE 2 (H1E
BRE=ZRRFE-HE *%ﬁ\?&%i

LE+=
BefRERABRE—

&l A mér“ﬁﬂk%@ﬁ*
it T&ﬁ

iﬁﬁfﬁ_%ﬁﬁﬁi@&&m%Zﬂm °

RZFE-NAFAA=Z+TH ERE

2 BR 3 & B IR
FIE - JE UL ER R A
BEEDLER
e MBRE

H- B EW
A IA FEH&*FEJ
RIE - DHERRITER
v{%‘-‘i%u&%ﬁﬁ%ﬂ%m

REMEMNRBEZGEEBREEAQF

EE

RZZE-hEFENA=+RH RITEE

ZHEREERAER

FEEE RER

HIZBURN MG 2 3B EE R -

Bk s AEH

IEM@?&“)\?&E@EEM’EE%W?&EZ

WITEE (GBI EZZLERRAL) -

BEEERRANBRALHE Wﬁﬁiﬁ%%aﬂﬁ

RENMDEERTERE
MEBIRE -

AEBBEMBEATZ2HDE:

Develop, manufacture and sale of electronic products

Manufacture and distribution of pet-related products

BEfEm - i SENHEEFEMD
Pet-related products -
EVEBEmM - BLER D HEMEEE®D

EEERBEEAR AT 2019200 kS
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REVENUE AND SEGMENT INFORMATION 6 BRDEEHE (])
(CONTINUED)
The segment information provided to the CODM for the REBEZE-Z-AFAA=1THIEREAR -
reportable segments for the six months ended 30 September RETEIELEERARABBAAZRSEN
2019 is as follows: DEERNT
Six months ended 30 September 2019
BE-E-AFNA=TRHLAER
Electronic  Pet-related
products products Elimination Total
BN
EfEmM HEE M ¥ 8 et
HK$'000 HK$'000 HK$'000 HK$'000
TET THERT TERT TERT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (KREER) (RBER) (KREER)
Revenue g
Revenue from external customers VR P Uz 740,302 139,471 - 879,773
Inter-segment revenue o EE K E 91,215 51,236 (142,541) =
831,517 190,797 (142,541) 879,773
Segment results DEEE 36,864 9,910 46,774
A reconciliation of segment results to 7348 5 45 &2 H7 1R )3 F
profit for the period is as follows: HERIT :
Segment results DEREE 46,774
Unallocated expenses, net RO FE (22,138)
Other income Hdg A 1,693
Other gains, net Hip Uy 35558 5,770
Operating profit 2 m A 32,099
Finance income ME WA 1,195
Finance costs BE AR (2,694)
Profit before income tax B T3 B AR 30,600
Income tax expense PSR (3,267)
Profit for the period HA A% A 27,333
Other segment information Hitn BE R
Depreciation of property, plant and W% - BEXREITE
equipment 15,214 427 388 16,029
Depreciation of right-of-use assets FCREEENE 1,525 174 472 2,171
Amortisation of intangible assets B AEHE - - 631 631
Additions to non-current assets (other AEBIERBEE (TR
than interests in associates and a joint EAH%%Q Al K& —fE
venture, financial assets and deferred ¥R
tax assets) ﬁﬁﬁﬁéﬁﬁﬁmlﬁ
BE) 20,937 1,912 3,277 26,126

SUGA INTERNATIONAL HOLDINGS LIMITED
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REVENUE AND SEGMENT INFORMATION 6 WERSEEH ()
(CONTINUED)
The segment information provided to the CODM for the REBEZE-Z-N\FAA=THILREAR
reportable segments for the six months ended 30 September REFIEEEIARABETEZRS BN
2018 is as follows: DEERNT:
Six months ended 30 September 2018
BE_Z-N\FAA=THILLAER
Electronic Pet-related
products products Elimination Total
EFEm REWEBE® gl @t
HK$'000 HK$'000 HK$'000 HK$'000
AT TET FET AT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Revenue Wz
Revenue from external customers INRE P & 727,038 135,971 - 863,009
Inter-segment revenue HHERRE 95,320 58,770 (154,090) -
822,358 194,741 (154,090) 863,009
Segment results DEXE 35,971 10,447 46,418
A reconciliation of segment results to NEEEEBREF
profit for the period is as follows: HERMT:
Segment results DEELE 46,418
Unallocated expenses, net APBRXERE (11,897)
Other income Hipg A 2,993
Other losses, net HubBiEFE (579)
Operating profit el 36,935
Finance income BEWA 1,939
Finance costs BERA (2,306)
Share of losses of associates MMEEEARBE (1,075)
Profit before income tax B PSR A& 35,493
Income tax expense FERE X (4,118)
Profit for the period B8 31,375
Other segment information HtpEER
Depreciation of property, plant and nE BERRENE
equipment 15,748 184 1,012 16,944
Amortisation of intangible assets B EESH - - 643 643
Amortisation of land use rights TP AR 537 - 27 564
Additions to non-current assets REFNBDEE (T
(other than interests in associates, REEE R A2 g
financial assets and deferred tax assets) ~ M EEERELCHELE) 7,591 120 791 8,502
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6 REVENUE AND SEGMENT INFORMATION 6 BSRFMEH (M)
(CONTINUED)
The segment assets and segment liabilities as at 30 September RZZB-—NFNA=TEERZZE—NF=
2019 and 31 March 2019 and the reconciliation to the total A=+ HBhBEEERYBABHBEE

RERBZHERDT

assets and total liabilities are as follows:

As at 30 September 2019
R=ZZB-AFAAZ=+H

40

Electronic Pet-related
products products Total
EY

BEFER HEEm Mt

HK$'000 HK$'000 HK$'000

FET FH&T FERT

(Unaudited) (Unaudited) (Unaudited)

(REERZ) (REER) (RESER)

Segment assets SEEE 870,862 59,523 930,385

Unallocated: REEH I -

Property, plant and equipment I ERN e 26,668

Right-of-use assets EREEE 23,091

Interests in associates N RN o 2,592

Interest in a joint venture R—EeELE 2 #ER 990

Deferred income tax assets EIEFTIEMEE 2,294

Amounts due from associates g NI el 7,529

Amount due from a joint venture JEH&*F'EJ/\%TE% K18 56,101

Loans receivable FEU E 7K 1,908

Other investments Hiig& 31,826

Cash and cash equivalents ReERRSFEYD 57,778

Other unallocated assets HiRE&EDEEE 18,933
Total assets per consolidated HEBEABERMY

balance sheet EEMBE 1,160,095

Segment liabilities SEAR 240,550 1,730 242,280

Unallocated: REEH B

Bank borrowings RITEE 89,181

Lease liabilities %H%\EE 3,604

Deferred income tax liabilities BEEMEHRBE 1,195

Trade payables ERE SRR 69,081

Income tax payable FE T Er 15 1% 9,513

Other unallocated liabilities Ht A& HEEBE 15,135
Total liabilities per consolidated mEEERBRFT

balance sheet BEBEE 429,989
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REVENUE AND SEGMENT INFORMATION

(CONTINUED)

The segment assets and segment liabilities as at 30 September
2019 and 31 March 2019 and the reconciliation to the total

assets and total liabilities are as follows (Continued):
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6 WRRIWMEH ()

R-=F

A=+—

—NFEAA=tTBER=
’“*EQE&“*EE%E'ﬁ%%éé

—NEF=

LeaEzHEmT (&) :

As at 31 March 2019

—NF=A=1+—H
EIectromc Pet-related
products products Total
57
BEFEM HEE R @t
HK$'000 HK$'000 HK$'000
FETT FHET FiETT
(Audited) (Audited) (Audited)
(K Ez) (= z) (f&=z)
Segment assets SEEE 825,290 57,562 882,852
Unallocated: REE DB -
Property, plant and equipment Y B LR 48,273
Deferred income tax assets REFTBMEE 2,330
Amounts due from associates JE W Bt & R B FRIE 5,085
Loans receivable JE U B 2,188
Other investments Hpig& 34,017
Cash and cash equivalents BekReZEY 53,316
Other unallocated assets EMAEHDEEE 14,607
Total assets per consolidated mEBAEABRMY
balance sheet BEHEE 1,042,668
Segment liabilities pal H=R 181,855 2,161 184,016
Unallocated: R o d
Bank borrowings RITEE 69,537
Deferred income tax liabilities RIEFTEHBE 357
Trade payables JERTE 5 BRI 44,267
Income tax payable FET RS 50 7,814
Other unallocated liabilities HEMAEHEEE 12,027
Total liabilities per consolidated REEBEERBRMY
balance sheet BEBE 318,018
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6 REVENUE AND SEGMENT INFORMATION 6
(CONTINUED)
An analysis of the Group’s revenue from external customers
by country or region of destination for the period ended 30
September 2019 and 2018 is as follows:

BaRrsBREH (&)

AEEEBEE_Z-NFERZFE—-N\FNA
—t+BHI-HMREREMNEERSHEE S 2
INRBEEUZE DT

Six months ended
30 September
BEAA=1THILAEA

2019 2018

—E-hEF —ZE-N\F

HK$'000 HK$’'000

FET FAT

(Unaudited) (Unaudited)

(REER) (RIEEZ)

The United States of America EH 435,920 409,713

Japan =[N 91,306 104,492

France 7% Bl 69,194 32,924
People’s Republic of China R AR FEME

(the “PRC", including Hong Kong) (IHER] BEEE) 66,108 78,851

Taiwan a8 63,703 82,651

Australia B 56,369 44,721

United Kingdom FE 43,023 37,462

Germany = 31,613 38,300

Others HAth 22,537 33,895

879,773 863,009

An analysis of the Group’s non-current assets, excluding
deferred income tax assets, by geographical locations is as

AEEZWES D ZIIERDEE (TERE
EEFFBHREE) DT

follows:
As at As at
30 September 31 March
2019 2019
R=ZF—hE RZZT—IF
hRA=+H =A=+—H
HKS$'000 HK$'000
FExT FAET
(Unaudited) (Audited)
(RBER) (|Z)
Hong Kong BE 85,385 80,318
Mainland China FRE A 266,757 283,663
Others EAh 4,701 1
356,843 363,982
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6 REVENUE AND SEGMENT INFORMATION 6 BBRSMEH (M)
(CONTINUED)
For the six months ended 30 September 2019, external revenue BHE_ZE-NAFAA=ZTRHLEREAR"
of approximately HK$233,056,000 (2018: HK$122,698,000) AN EBUR 2 49233,056,0008 . (=& — N
was generated from two (2018: one) major customers, who %:122,698,0008 L) REME (ZF
accounted for more than 10% (2018: 10%) of the Group's —NF:—R)XTEEP HAEEKHE
revenue. No other customers individually accounted for more 10% (ZE—NF:10%)AE-HEZ
than 10% of the Group's revenue for the six months ended 30 T-NRFEANA=ZTHIEREAR  #EAEM
September 2019 (2018: same). EFPEMNEAREBRRRIONU E(ZF
— )\ {2R) -
7 CAPITAL EXPENDITURE 7 BEMAX
Property,
Intangible plant and Land use
assets  equipment rights Total
M BEKR
BREE ®iE THERRE At
HK$'000 HK$'000 HK$'000 HK$'000
THET TER FET FTET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(ARER) (REEXR) (RARER) (KEER)
For the six months ended BEE-Z-N%F
30 September 2019 AA=+HLEAREA
Opening net book amount at RZZ—-NFHA—H
1 April 2019 Z HEREFE 2,681 261,580 48,849 313,110
Reclassification on the adoption of KB B IE R & #EH|
HKFRS 16 (Note 27) F16RBEHN DA
(Hit27) - (20,771) (48,849) (69,620)
Restated net book amount at RZZE-NFMA—H
1 April 2019 2B REFE 2,681 240,809 - 243,490
Additions NE = 10,247 - 10,247
Disposals & - (53) - (53)
Amortisation/depreciation B/ E (631) (16,029) - (16,660)
Exchange differences b 5 =58 = (8,336) - (8,336)
Closing net book amount at RZE-NFAA=1H
30 September 2019 Z R EREFE 2,050 226,638 - 228,688
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7 CAPITAL EXPENDITURE (CONTINUED) 7 BFRAX(K)
Property,
Intangible plant and Land use
assets equipment rights Total
BVEE & T3 E A2 st
HK$'000 HK$'000 HK$'000 HK$'000
FHET TET TET FHET

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REERZ) (REER) (REEZR) (REER)

For the six months ended BE-Z-N\&
30 September 2018 NWBE=+HIEAREAR
Opening net book amount at RZE-NFHEA—H
1 April 2018 ZHEREFE 3,319 297,178 51,994 352,491
Additions NE 600 7,902 - 8,502
Disposals = - ) - (2)
Amortisation/depreciation B e (643) (16,944) (564) (18,151)
Exchange differences B W =5 . (19,518) (2,017) (21,535)
Closing net book amount at RZZE-N\FNLA=1H
30 September 2018 Z ISR FE 3,276 268,616 49,413 321,305
8 RIGHT-OF-USE ASSETS AND LEASE 8 HHESERIEGAR
LIABILITIES
(a) Balances recognised in the condensed (a) REAGFEPIEEAREKRE
consolidated interim balance sheet R
Leasehold Land use
Buildings land rights Total
BF HE+ THERE st
HK$'000 HK$'000 HK$'000 HK$'000
FHT THET FHAT FET
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
Right-of-use assets EREEE (REgEZ) (REBR) (REEZ) (REER)
Opening net book amount at  MNZ=ZT—AFMHA—H
1 April 2019 ZHEREFE - - - -
Reclassification on the adoption #R#8 7 7 B 75 3R &5 8
of HKFRS 16 (Note 27) FI6REERHA
(Bi#t27) 4,030 20,771 48.849 73,650
Restated net book amount RZZE-AFEHA—A
at 1 April 2019 2 EFIRERE 4,030 20,771 48,849 73,650
Additions NE 5,095 - - 5,095
Disposals HE - - (1,144) (1,144)
Depreciation neE (1,268) (355) (548) (2,171)
Exchange differences B 5 =5 - - (984) (984)
Closing net book amountat ~ RZZE—AFNA=+H
30 September 2019 Z R ERE FE 7,857 20,416 46,173 74,446
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8

RIGHT-OF-USE ASSETS AND LEASE

LIABILITIES (CONTINUED)

(a) Balances recognised in the condensed
consolidated interim balance sheet
(Continued)

Lease liabilities

AR S th RA M 35 58 B o

8 FHERERHEAR(E)

(a) RERGSPHRERARKRRE
Rz (#|)

As at

30 September
2019
R=F—hEF
A =+H
HK$'000
FHET
(Unaudited)

HERE (REFR)

Current portion
Non-current portion

(b) Amounts recognised in the condensed

consolidated interim income statement

mENEB 4,427
JERENEB 3,537

7,964

(b) MEHAGSPRAKRRERLZ
4]

Six months
ended

30 September
2019

BHZE
—E-hEF
hA=+H
1E<1E A
HK$'000
FHET
(Unaudited)
(REEER)

Depreciation of right-of-use assets

Unwinding of interests on lease liabilities

Operating lease rental for short-term or
low-value leases

The total cash outflow of leases for the six months ended HE—
30 September 2019 was approximately HK$3,378,000.

The Group leases various offices, dormitorities, factory
premises and warehouses. Rental contracts are typically
made for fixed periods of 1 to 3 years. Lease terms are
negotiated on an individual basis and contain a wide
range of different terms and conditions. The lease

arrangements do not impose any covenants.

ERBEENE 2,171
REEEABEZHE 148
%Efiﬁﬁiﬁ{%ﬁ%ﬂi%‘fzi«‘%’*fﬁ%’ﬂ‘ﬂi

2,172

@Az fH ,%\ A&
3,378,000,%750

AEBEAZERLAE BEE LK
BERRE HEAHBER ==
FHEE MEF L - HE R IZ(E
%'J%EE%%’@’S%ETH%%’K&
Rt - E 2 BT i pnE (] R
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9 INTERESTS IN ASSOCIATES AND AMOUNTS
DUE FROM ASSOCIATES
(a) Interests in associates

REBEAFICHREBERBEL

RMIR

Y/

(a) REBIEQARZHER

As at As at

30 September 31 March

2019 2019

R=ZF—-h%F )ﬁﬁ\\:?*ﬂi
AB=+tH =A=+-—

HK$'000 HK$OOO

FET FHET

(Unaudited) (Audited)

(RBEZ) (fe®wz)

Share of net assets JEhEEFE 2,592 -

Details of the Group's interests in associates as at 30 RZZE—-—AFhLA=TH Fr&H

September 2019 are as follows: NEFE N Rl 2 EHEFBEOAT

Place of incorporation/

establishment and kind of Issued share capital/

Principal activities and

Name legal entity paid-up capital Equity interest held place of operation
HRAY RIEER
£8® ERERER BT/ HERE ity TEXBREFBE
As at As at
30 September 31 March
2019 2019
R=B-NE R-T-%F
AA=tR  =A=1+—H
Concept Infinity Limited Hong Kong, limited liability Ordinary shares 25% 25%  Development and sale of
("CIL") company HK$5,000,000 personalised story books in Hong
Kong
BREIEARAA EE ARAR &1@1%5,000,00078 7T REEREREEALENEE
([288E])
Growgreen Limited Hong Kong, limited liability Ordinary shares 44.44% 44.44%  Development and trading of
("Growgreen”) company HK$3,000,000 hydroponic equipment and related
products in Hong Kong
EHRERAA E# BRAR 323,000,000/ 7T REBRABEREEKEREREEE
(I581) i
Infinity Network Limited British Virgin Islands, limited liability Ordinary shares 50% 50%  Investment holding in British Virgin
("INL") company US$25,000 Islands
Infinity Network Limited RBRLZES BERAH 18 1%25,000% T REBERREEZREER
(MINL])
Dott Limited (“Dott") Hong Kong, limited liability Ordinary shares 33.25% - Design, development and trading of
company HK$2,829,000 pet-related products in Hong Kong
Dott Limited ([Dott /) R HRLA EiB1R2,829,000% 1T Rt REREEZBRVABER
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9 INTERESTS IN ASSOCIATES AND AMOUNTS 9 RESATICHSFEIRELN

DUE FROM ASSOCIATES (CONTINUED) BIRRIA (&)

(a) Interests in associates (Continued) (a) MEEATIZER ()
Movements of share of net assets during the period are as RER - BIEEEFEZ2ESHAT
follows:

Six months ended
30 September
BEAA=+HLXER
2019 2018
—E—hEF —E-N\F
HK$'000 HK$'000
FExT FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
At 1 April REA—H - 3,623
Additions (Note) NE (M) 2,592 -
Share of losses of associates JE(E B N R E 1R = (929)
Elimination of intercompany transactions HEEEARARMERS - (146)
At 30 September RAA=+H 2,592 2,548
Note: Hiat -
Dott was acquired by the Group during the six months ended 30 TEEREBEZ_Z-NAFAA=TRHIEREA
September 2019 through conversion of future equity interests with BIBEIREREI(E A1,287,000/8 T 2 = HARR A4
carrying amount of HK$1,287,000 (Note 12) and additional investment of @ (M5E12) R BAZR & B 21,305,000/ 7T 88
HK$1,305,000 in the form of cash. HNE & BB 13 Dott ©
(b) Amounts due from associates (b) FEWEEAFTIRIEA
As at As at
30 September 31 March
2019 2019
REZ2E—hF RZ-ZZT—h#F
hRA=+H =A=+—H
HK$'000 HK$'000
FExT FHET
(Unaudited) (Audited)
(REER) (' Z)
CIL (Note (i) BRBIE (Hi7a0) 120 -
INL (Note (ii)) INL (4722 3i) ) 585 585
Growgreen (Note (iii) F88 (ML) 6,824 4,500
7,529 5,085
FEEREEERARF 2019200 HRE 47
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9

10

48

INTERESTS IN ASSOCIATES AND AMOUNTS
DUE FROM ASSOCIATES (CONTINUED)
(b) Amounts due from associates (Continued)

Notes:

(@)

(ii)

(iii)

As at 30 September 2019 and 31 March 2019, the Group has
balances due from CIL of HK$1,250,000 which were fully impaired.

During the six months ended 30 September 2019, the Group
further granted shareholder’s loan of HK$120,000 to CIL which
bore interest at 6% per annum and were repayable by 1 January
2020. Such balance is secured by personal guarantee given by the
major shareholder of CIL (the “"Guarantor”) and trade receivables
of a company owned by the Guarantor.

As at 30 September 2019 and 31 March 2019, amount due from
INL is non-interest bearing, unsecured and repayable on demand.

As at 30 September 2019 and 31 March 2019, among the
amount due from Growgreen with gross value of HK$8,000,000,
HK$5,000,000 is interest bearing at 5% per annum and
HK$3,000,000 is interest-free. HK$5,000,000 is repayable by 31
December 2019. 50% of such balance is secured by personal
guarantee given by a substantial shareholder of Growgreen while
the remaining 50% of the balance is unsecured.

As at 30 September 2019, amount due from Growgreen
amounting to HK1,176,000 was impaired and the impairment was
disclosed as part of “net impairment losses on financial assets” in
the condensed consolidated interim income statement.

In the opinion of the directors, the recoverable amounts
from respective associates are not less than the carrying
values of the Group’s investments in those associates.

INVESTMENT IN A JOINT VENTURE AND
AMOUNT DUE FROM A JOINT VENTURE

(a)

SUGA INTERNATIONAL HOLDINGS LIMITED

9 REHE

DFRICHREBERHEL

FIRIEA (#8)
FEBE QTR (1)

(b)

10 W—

(@)

(ii)

(iii)

R-E-NAFLA=ZF+ERZZ—HF
ZA=t+—RB AEERKBRAELE
#1,250,0007%8 70 2 B EUR (B ©

HE_T-NFALA=ZTBLXEAR"
75 @3 — 28 Al E 4% 1H120,000
BITZBRRER  REME6%TE I
AR_T_TF—HA—BZAEE %
RERBBABEZEERRIEHZALA
BR(TERAD) RHZERAMESZ
—RHARZERE S ERIEEA -

RZB-NAFNA=ZTEER-_Z—-NF
:H + =N J¥LISZINL RERRE &
AR R IR B RIE

—T-AFHRA=+tARZ=ZZE—AN
FZA=1+—R ERKEHFELE
8,000,000/ 7T % * A5,000,000/% 7T 1%
FFE5%5H 8 0 3,000,000 7T 8l &
% B 25,000,000 T BER =T —NF
+Z A=+ —HZzAIEE -ZHE
50% M B EZREELZALAER
VIR - B50% A F A A BRI -

—NWERA=+H EREHK
181,176,000/ 7T B H IR EE - TaZmE
AMEAKRGAEFRERER [MBEE
BEBEFE] 2 B0 FUEE-

EERA - SWERI ZATWER
ERDPRAEBERZEHE QA
B ZRMEE-

HeEftRZRBREN—
MEEfLRHREA

Investment in a joint venture (a) R—HMEELEZKRE
As at As at
30 September 31 March
2019 2019
R=Z—-h&F KIZT-NF
hA=+H =A=+-—8H
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REEZ) (&%)
Share of net assets DB EFE 990 -
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10 INVESTMENT IN A JOINT VENTURE AND 10 R—ReERRZBRBEREBEK—

AMOUNT DUE FROM A JOINT VENTURE HEBLXERE ()

(CONTINUED)

(a) Investment in a joint venture (Continued) (a) R—EEELEZHRE (#|)
Details of the Group's interest in a joint venture as at 30 RZBE-NEFEAA=ZTH xEER
September 2019 are as follows: —EEERAIZERFBOT:

Place of incorporation/
establishment and kind of Issued share capital/ Principal activities and
Name legal entity paid-up capital Equity interest held place of operation
BRI/ RILBHR
A% EEERER BET/HERA Fifs R A i TEEXBREX R
As at As at
30 September 31 March
2019 2019
RIB-NE RKR-T-1%
ABEtH =A=1-H
Huizhou Jiayifu Real Estate  Mainland China, limited liability Ordinary shares 50%  Not applicable  Property holding and development
Development Co., Ltd company RMB900,000
("Huizhou Jiayifu")
ENEEERMEREER HEMM FRAF LimMk AR %900,0007 TER WESERFAE

AR([EMEEE])

Movements of share of net assets during the period are as REAA - BIEEEFEZ2EHOT
follows:

Six months ended
30 September
BEABA=1THILAEA

2019 2018
—E-hE —E-N\F
HK$’000 HK$'000
TER TAET

(Unaudited) (Unaudited)
(REER) (RIEEZ)

At 1 April S Rl =! - -
Additions (Note) NE (M) 990 -
At 30 September RAA=+H8 990 -
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10

50

INVESTMENT IN A JOINT VENTURE AND
AMOUNT DUE FROM A JOINT VENTURE
(CONTINUED)

(a)

b)

SUGA INTERNATIONAL HOLDINGS LIMITED

Investment in a joint venture (Continued)
Note:

As at 31 March 2019, Huizhou lJiayifu a limited liability corporated in
the PRC was 90% owned by the Group and 10% owned by Guangdong
Fuchuan Investment Co., Ltd (“Guangdong Fuchuan”
Venture Partner”), a company incorporated in the PRC.

or the "Joint

On 11 September 2019, the Group completed the transfer of a 40%
equity interest in Huizhou lJiayifu to Guangdong Fuchuan and since then,
Huizhou Jiayifu become a 50% joint Venture Company of the Group.

Huizhou Jiayifu has been inactive since incorporation until on 12
September 2019, it completed the acquisition of a land use right from the
Group at a consideration of RMB8,000,000 (equivalent to HK$8,800,000).
Since then Huizhou Jiayifu became principally engaged in property
development in Huizhou city, the PRC. On the same date, the Group and
Guangdong Fuchuan invested an aggregate capital of RMB1,800,000
(equivalent to HK$2 million) and provided shareholders’ loans totally
RMB93,000,000 (equivalent to HK$102,000,000) to Huizhou Jiayifu. The
Group recognised realised gain on disposal of land use right to Huizhou
Jiayifu amounting to HK$3,828,000 during the six months ended 30
September 2019.

Amount due from a joint venture

10 R—HESELRZBRBEREKR—

MEELR%RK (&)

(a)

b)

B—HE&

Bt

—NFZA=+—HB BMNEEE(—FH
RAPBEMKZZBRAR) BARERERE
NEEERAB ([BERE/NN]RTAZEH]
—RRPBEFEMKILZ AF) DB #EEI0% K
10%E 25

—hEAR+—R KEETKAER

ENEEEMNERES 240% K A ﬂtﬁ)ll%
EEBU%ZKﬁI%ﬁSO%FE‘*ZAM“

BELRZEE (H])

BEMNEEEAFMAIUAKR—EERBEM
B HE-Z-AFALA+=RH" ﬁLA/\Rﬁ%
8,000,0007T (A% 148,800,000 T) 2 K (&
ﬁkﬁdi%@uﬁz!é%itmﬁw’éoéﬁt'ﬁﬁwl%E;S
FiaF EEFEEMNNEEHERE - NEA -
AEELRERE)IEEAS L ARE,800,000
7T (8% 742,000,000 7T ) 2 & A » I A =)
FEERMHE £ ARY93,000,0007T (HHE K
102,000,000 L) 2 BEER -HE=_Z—h
ﬁﬂH’JrEli/‘*\ B A AEERERREME
B HE T A 2 B 3 453,828,000

JT °©

Bl—HEELRRE

Six months ended
30 September
BERA=+HLEXREAR

2019 2018

—E-NF —E-N\F

HK$'000 HK$'000

THE T FAET

(Unaudited) (Unaudited)

(REERZ) (REFZ)

Huizhou Jiayifu BMNEEE 56,101 -
As at 30 September 2019, amount due from a joint RZZE-—NFhLA=1+H EBHR—MH
venture represented (i) proceeds from disposals of the BEMERIERGLE EXHE10)

land use right as mentioned in Note 10(a) above and
(i) shareholders’ loans amounting to HK$51,129,000,
and is non-interest bearing, unsecured and repayable on
demand.

In the opinion of the directors, the recoverable amount
from the joint venture is not less than the carrying value
of the Group’s investment and balance due from such
joint venture.

Interim Report 2019/20
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FINANCIAL ASSETS AT FAIR VALUE THROUGH 11 BAFEIEAEM2EKAZH

OTHER COMPREHENSIVE INCOME HEE
As at As at
30 September 31 March
2019 2019
R=ZF—-h&E KZ-ZT—NF
hRA=+H =A=+—H
HK$’000 HK$'000
FERT FHT
(Unaudited) (Audited)
(REEZ) (feE:=Z)
Unlisted equity funds FEETRAES 6,006 6,910
Movements of the Group’s financial assets at fair value through REBRBE_Z-NEFER=_ZF—N\FAN
other comprehensive income for the six months ended 30 A=THILEREAZEAFELAHEMLE
September 2019 and 2018 are as follows: HWAZHEEEZEHNT
Six months ended
30 September
BEAA=+HLAEA
2019 2018
—E-NEF —E-N\F
HK$'000 HK$'000
FERT FET
(Unaudited) (Unaudited)
(RBEZ) (REsEZ)
At 1 April R A—AH 6,910 -
Reclassification from available-for-sale financial R4 & B 75 il & 2 8
assets on adoption of HKFRS 9 FERRF B A E
NBEEEH R - 6,242
Additions = - 1,550
Net fair value loss charged to equity STAREG 2 AP EEEREE (904) (195)
Impairment loss (Note 18) WIEEE (HiF18) - (502)
At 30 September BRAA=+H 6,006 7,095
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11 FINANCIAL ASSETS AT FAIR VALUE 11 BROFEHLZARMZEKAZM
THROUGH OTHER COMPREHENSIVE INCOME HEE (§)
(CONTINUED)
As at 30 September 2019, the Group's financial assets at fair RZZE—AFALA=1+H KEBRAF
value through other comprehensive income comprised 3,288 B S A H At 2 U A B HE R E 3E R
(31 March 2019: 3,288) and 700 (31 March 2019: 700) non- EeF3,288B (ZFE—NAF=ZA=1+—
voting and redeemable shares in two unlisted equity funds. H:3,2880%) k700l (=T —hF=A
These equity funds are denominated in United States dollars, =+—H:7008) \EEREATELR RS
with fair values being determined based on the carrying value ZERAESUETLIE ERAFEDIR
of the funds calculated with reference to the quoted market BLRBEBRENTMEMEFTENESE
prices of the underlying investments. HEMEE -
The fair values of such financial assets are within level 3 of the REWBEEZATEDIRRAFESHRE
fair value hierarchy (Note 5.2). =N (HiEE5.2) °
12 FINANCIAL ASSETS AT FAIR VALUE THROUGH 12 BAFEHILABEZHMESRE
PROFIT OR LOSS
As at As at
30 September 31 March
2019 2019
R=F—-h&E KIZT-NF
ANA=+H =A=+—H
HK$'000 HK$'000
FERT FAET
(Unaudited) (Audited)
(RBEZ) (fE&EZ)
Unlisted equity instruments (Note (i) FELETBRATE (H720)) - 1,287
Listed equity instruments (Note (i) EWBRARTE (A1) 244 244
Unlisted convertible promissory notes (Note (iii) ~ 3F_E 0 Al # % & 7, 25
(B a2 (i) ) 25,576 25,576
25,820 27,107
Less: Non-current portion financial assets B IEAFEZABRZ
at fair value through profit or loss MBEEZIERDHS (25,576) (25,576)
Current portion financial assets at fair value BRATELZABERZ
through profit or loss MBEE MBI D 244 1,531
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12 FINANCIAL ASSETS AT FAIR VALUE THROUGH 12
PROFIT OR LOSS (CONTINUED)
Movements of the Group's financial assets at fair value through
profit or loss for the six months ended 30 September 2019 and
2018 are as follows:

AR S th RA M 35 58 B o

BRAFELEAREZHMESEE
(#)
BE-_Z—hER-Z—N\FALA=+H
EAREARERZATERABRZE
mE

Six months ended
30 September
BEAA=+tRHLXER

2019 2018
—E—hEF —ZE-NF
HK$'000 HK$'000
TERT FHET

(Unaudited) (Unaudited)
(RBER) (REEEZ)

At 1 April MREA—H

Additions =

Disposals HE

Net fair value loss charged to profit or loss RNk 2 A TE
(Note 18) EEFE (Mt 18)

At 30 September BALA=+8

Notes:

(i) As at 31 March 2019, the Group's investment in unlisted equity
instruments at fair value through profit or loss mainly comprised future

equity interests in Dott.

The fair value was within level 3 of the fair value hierarchy and determined
based on the market capitalisation of Dott with key inputs being its
forecasted business performance, price/earnings ratios of comparable

companies and lack of marketability discount.

Such future equity interests were expired during the current period and

converted into 10% equity interests of Dott (Note 9).

27,107 3,757
= 7,800
(1,287) -
= (562)
25,820 10,995

Bat -

(i) RZF-NF=ZA=+—H KEERZAT
BELABREZFLTRATAZRETERRE
A Dott#) & H R AR i -

%xﬂ?fﬁl%ﬁ"@$@@i&¢ﬁ’)%jﬁ& TyiR &
Dottz H{E ERETRAEH RS A ALERA
BzMBRRERKRET 2R AHERSE
EXEHAEEE -

ZERPRARZNAPHEE IS YEER
Dotttz 10% Az 4 (H79) o
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12 FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (CONTINUED)

Notes: (Continued)

(i)

(iii)

54 SUGA INTERNATIONAL HOLDINGS LIMITED

As at 30 September and 31 March 2019, the Group’s listed equity
instruments represented 9,774 common stocks of Boxlight Corporation,
a company incorporated in the United States, whose shares are listed on
National Association of Securities Dealers Automated Quotations.

As at 30 September and 31 March 2019, the fair values of such listed
equity instruments are determined based on its current bid price. The fair
value is within level 1 of the fair value hierarchy (Note 5.2).

As at 30 September and 31 March 2019, the Group held unlisted
redeemable convertible promissory notes and warrants for subscription of
50,860 shares of Mobilogix, Inc. (“Mobilogix”), a company incorporated in
the United States and a customer of the Group.

Mobilogix is principally engaged in provision of turnkey solutions and
engineering services for the internet of things. Such promissory notes are
unsecured, interest bearing at 2% per annum, and repayable under the
following scenarios:

- any time on or after 31 December 2019 at the Group's discretion;

- upon the occurrence of a corporate transaction such as a sale/
transfer of substantially all of Mobilogix's assets, an initial public
offering of Mobilogix's common stocks, a liquidation, dissolution
or winding up of the Investee; or

- upon the occurrence of a default event.

The Group has the right, at its option, to convert such promissory notes
into 76,290 shares of Mobilogix. Such debt conversion price is subject
to adjustment if any adjustment events occur, such as stock split/
combinations and dividends, capital reorganisation, merger or sales of
assets.

As at 30 September and 31 March 2019, fair value of the Group's
investments in Mobilogix is determined by an independent professional
valuer using the binomial model. The fair value is within level 3 of the
fair value hierarchy (Note 5.2). Key inputs to the valuation include the
forecasted business performance of such investee and straight bond
discount rate. There are no interrelationships with those inputs. The better
the forecasted business performance of such investee, the higher the fair
value. The higher the straight bond discount rate, the lower the fair value.

In October 2019, the Group exercised its right to convert such promissory

notes and warrants into 22% common stock of Mobilogix. Details are
disclosed in Note 28.
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13 TRADE AND OTHER RECEIVABLES

AR S th RA M 35 58 B o

13 FEU R 5 R 3 B 3 i FE Uy & IR

As at As at
30 September 31 March
2019 2019
R=ZF—-hF ﬁ’é:gfjli
AB=+B =FA=+-—

HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REER) (fE&EZ)
Trade receivables FEWE 5 BR K 274,327 222,739
Less: Loss allowance B ERE (6,704) (7,618)
Trade receivables, net FEWE 5 R FUF 58 267,623 215,121
Prepayment to vendors Tﬁﬁ?ﬁmlﬁ 51,841 21,080
Prepayments for plant and equipment T B R ek 1 R IE 10,784 10,170
Other prepayments E b A RR 4,350 3,653
Value added tax receivables JFE Lk 388 1B it 3,405 3,658
Rental and other deposits HekEMEe 2,476 2,181
Income tax recoverable A U Bl B AR 146 147
Other receivables H b fE U FRIE 6,210 9,416
346,835 265,426

Less: Non-current prepayments and B IER BN TR BUA &
other receivables H b & W SR8 (13,533) (13,374)

Current portion of trade and FEYE 5 BRI B,

other receivables JEW B 2 RB S o 333,302 252,052

The carrying values of the Group's trade and other receivables

approximate their fair values.

AEBZEWE SRR MEAMEKIAZ

REEEEAFERS

EEERBEEAR AT 2019200 kS
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13 TRADE AND OTHER RECEIVABLES 13 BIHRRAERRE K tERREA
(CONTINUED) (#8)
The ageing analysis of net trade receivables based on invoice EWE SRR FEEZEZEAH CREDN
date was follows: N
As at As at
30 September 31 March
2019 2019
R=F—-h&E KZZT—IF
AA=+H =A=+—H
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REHER) (&%)
0 to 30 days 0£30H 255,527 202,186
31 to 60 days 31£260H 11,486 11,498
61 to 90 days 61290H 2,149 900
91 to 180 days 91£2180H 568 2,451
Over 180 days #BiB180H 4,597 5,704
274,327 222,739
Less: Loss allowance T ERE (6,704) (7,618)
Trade receivables, net JEWE SEEFUF R 267,623 215,121
All trade receivables are either repayable within one year or on FIBEREKEZRFAEAR—FRIIZERKE
demand. B o

56

The Group generally grants credit terms of 30 days to its

customers.

SUGA INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONDENSI;];D CONSOLIDATED INTERIM FINANCIAL INFORMATION
' I BA % S P HA R 35 R F I EE

HK$1,408,000 (31 March 2019: HK$1,688,000) represented
the loans receivable from the Guarantor which is unsecured,
interest bearing at 6% per annum and repayable by fifteen (31
March 2019: eighteen) monthly instalments of HK$93,750.
During the current period, the Group entered into an
agreement with the Guarantor to suspend the instalments from
July to December 2019. The instalments are to be resumed
starting from January 2020.

The remaining loan balance amounting to HK$500,000
was granted to the Guarantor in September 2018, which is
unsecured, interest bearing at 6% per annum and repayable
by five monthly instalments of HK$100,000 commencing from
October 2020.

The directors concluded that no impairment provision is
necessary against such balances as at 30 September and 31
March 2019.

-'--T‘\ - - - -]
i /rj_":/’_‘_,_ﬂw
14 LOANS RECEIVABLE 14 BREVRREA
As at As at
30 September 31 March
2019 2019
R-ZZE—H%F %:%*hi
hA=+A =A=+-—
HK$°000 HK$'000
FiE T FET
(Unaudited) (Audited)
(REER) (E|Z)
Loans receivable B E W E
— Non-current portion —FERBIB D 1,063 1,063
— Current portion — ey 845 1,125
1,908 2,188
As at 30 September 2019, loan balance amounting to RZE-—NAFENAR=TH EX&EH

1408000,%75(_EE NE=A=+—
H:1,688,0008 ) I REERAZER
FEURIE - A E REWFIE R ERA
REMNEReIHFTERERTRABEA(ZE
—NWVF=ZA=+—H:+tN\ER)DHE
#£93,750/8 7 c AN EAf] - AN & B B IE (R
ANl hE RZE-hhEFELtAE+T A
FEoHR - 2B RBEE S _FF
— AL -

BTN E K& #500,0008 TE RN —E—N
FLABRETERA HEEREHA
ERF RFERN RS ELBE T =
TFE+ARZAMA D HIEZE100,000%8
5o

—NFRA=TER=
%,ﬁ R B R A 1T OB (B B

EERA-
z+—E'

nnl— | |

;W o
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15 TRADE AND OTHER PAYABLES 15 BEFNESERREMESRIE

58

As at As at

30 September 31 March

2019 2019

R=ZF—-h&E KIZT-NF

hA=+H =H=+—H

HK$’000 HK$'000

FET FHET

(Unaudited) (Audited)

(RBEZ) (&%)

Trade payables FERTE 5 AR 235,574 179,539

Salaries and staff welfare payable EfFHe kB TREF 12,960 14,340

Accrued expenses BT E A 5,203 4,876

Contract liabilities BREE 56,862 27,622

Others Hh 11,537 13,933
Total trade and other payables ERE ZER R EAM

& RIE 4258 322,136 240,310

The ageing analysis of trade payables based on invoice date was

BNEZERRERAR ZRES TN

as follows: ™
As at As at
30 September 31 March
2019 2019
R=ZF—-—h&E K-ZZT—NIF
hRA=+H =H=+—H
HK$’000 HK$'000
FET THETT
(Unaudited) (Audited)
(REER) (&)
0 to 30 days 0£30H 113,395 166,436
31 to 60 days 31&260H 52,382 3,176
61 to 90 days 61£290H 36,138 2,354
91 to 180 days 91E 180H 27,681 2,113
Over 180 days 1808 A £ 5,978 5,460
Total trade payables JERTE 5 RN A% 235,574 179,539

SUGA INTERNATIONAL HOLDINGS LIMITED

Interim Report 2019/20
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16 BANK BORROWINGS 16 RITESH
As at As at
30 September 31 March
2019 2019
R=Z—hE RZZT—IF
hA=+H =HA=+—H
HK$°000 HK$'000
FET FHET
(Unaudited) (Audited)
(REER) (&%)
Non-current R E
Long-term bank borrowings RHERITEE 89,181 69,537
Less: Current portion of long-term bank B RARITEEZRB I D
borrowings (89,181) (69,537)
Current B
Current portion of long-term bank borrowings REARITEE 2RI D 89,181 69,537
Total borrowings e B4 89,181 69,537

As at 30 September and 31
borrowings are repayable within one year.

The exposure of the Group’s borrowings to interest rate

March 2019, the Group's

i

AR AEEZEFEAR-FREE-

NR_E-NFAA=ZTBEE=ZA=+—

AEBEEEHSZNXEPRBRANE

changes and the contractual repricing dates were as follows: FEEBHBMT
As at As at
30 September 31 March
2019 2019
R==2—-h&E KZZT—NIF
AA=+B =R=+—H
HK$’000 HK$'000
FERT THET
(Unaudited) (Audited)
(REEX) (&= %)
6 months or less NE AT 89,181 69,537

EEERBEEAR AT 2019200 kS
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16 BANK BORROWINGS (CONTINUED) 16 SRITHEHE ()
At 30 September 2019, the Group has aggregate banking RZZE-—NAFLA=Z+TB XEEHEH
facilities of approximately HK$562,581,000 (31 March 2019: BX B ?k&féf%wﬁé“ﬁfﬁﬂﬁf RG]
HK$$694,837,000) for overdrafts, loans and trade financing. #9562,581,0008 L (Z T — N F = )E]
Unused facilities at the same date amounted to approximately =+ —H:694,837, OOO/’PSTE) =
HK$442,790,000 (31 March 2019: HK$575,589,000). KEFAEE X A442,790,0008 T (=&
— ¥ =H=+—H:575,589,000/%
TT) °
These facilities are secured by: ZEEENATYIEE BRI
(@) certain land and buildings of the Group with (a) AEEKEMEMAEAL5,008,000/%8
carrying amount of HK$45,008,000 (31 March 2019: T(ZE2E—h&F=ZRA=+—8":
HK$45,819,000); and 45,819,000/ 7T) 2 & T L i o 18
Fi Rk
(b) corporate guarantees provided by the Company and (b)y ARRREATHWBLAGRHEZA
certain of its subsidiaries. AIER o
In addition to the above, the Group is required to comply with br it E SN REBE AR oyiyipd
certain restrictive financial covenants imposed by the banks. = TR $IE B2
17 SHARE CAPITAL 17 B&®
30 September 2019 31 March 2019
—E-AFERA=TH - h&=ZA=+—H
Number of Number of
shares shares
(thousands) HK$'000 (thousands) HK$'000
f% 12 & B k4=
(FR) TER (&) FET
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (RBER) (E&s%) (&%)
Authorised: VERE
Ordinary shares of SRREEC.1ET
HK$0.1 each ZE B 2,000,000 200,000 2,000,000 200,000
60 SUGA INTERNATIONAL HOLDINGS LIMITED Interim Report 2019/20
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SHARE CAPITAL (CONTINUED) 17 B&%F (#8)
Number of
shares Share capital
RGOEE IR 2
(thousands) HK$'000
(F) FHET
Balance as at 1 April 2019 and “E-NAFHUA-HBE
30 September 2019 —E-NAFAA=THZ
rEER 283,490 28,349
Balance as at 1 April 2018 RZZE—NFMA—Hz#% 282,140 28,214
Proceeds from shares issued BTG 2 1S HIE
— employee share option scheme —(E B ERE 2 550 55
As at 30 September 2018 RZE-—NFALA=+H 282,690 28,269

OTHER GAINS/(LOSSES) - NET

18 HthilgR ~(B518) — 38

Six months ended
30 September
BERA=1+HLEXEAR

2019 2018
—B-nE —T-)N\fF
HK$°000 HK$'000
Figx FHIT

(Unaudited) (Unaudited)
(RRER) (REFEZ)

Net fair value loss on financial assets
at fair value through profit or loss (Note 12)

Impairment loss of financial assets at fair value
through other comprehensive income

Gain on disposal of a land use right (Note 70)

Net foreign currency exchange gain

Total other gains/(losses) — net

BEAFELZABZZ

&R NTE

B8 T (Mit12) - (562)
BEAFELRAEAM

PHBRAZHBEEZ

BB EE - (502)
& — B L i 5 AU RS

(K1a£10) 3,828 -
P 5 Uk a8 )5 58 1,942 485

Bz, (B1R) @8
—F 8 5,770 (579)
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19 EXPENSES BY NATURE 19 REHEBSZAX
Expenses included in cost of sales, distribution and selling FFAHENR DHEEEEERAUE—R
expenses, and general and administrative expenses are analysed RITHERERZAZSTAT:
as follows:

Six months ended
30 September
BERA=1THLEXEAR

2019 2018
—=_hE -z &
HK$'000 HK$'000
FHx Tt

(Unaudited) (Unaudited)
(REEZ) (REEZ)

Cost of inventories TFE KA 654,761 654,669
Depreciation of property, plant and ME WEREBETE

equipment (Note 7) (H1at7) 16,029 16,944
Depreciation of right-of-use assets (Note 8) FREEERE (K:£8) 2,171 -
Amortisation of land use rights (Note 7) T e AR (A7) - 564
Amortisation of intangible assets (Note 7) mEEEE (Wit7) 631 643
Employee benefit expense BTREMAX

(including directors’ emoluments) (BEEFE) 127,246 103,627
Other expenses HEF X 54,003 52,041
Total cost of sales, distribution and HEKRTS DHERIHEER

selling expenses, and general and NER—BRITRERER

administrative expenses Rk 854,841 828,488
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20 FINANCE INCOME AND FINANCE COSTS

21

AR S th RA M 35 58 B o

20 MBBRARBMEREE

Six months ended

30 September
BERA=+HLENER

2019 2018
—E—hEF —E— )\
HK$'000 HK$'000
T FAT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Interest income from: KETHZFEZHBWA

— bank deposits —RITER 175 1,010
— overdue interests received from customers — B R P U EE 7 B 537 929
— others —Hfb 483 -
Finance income & WA 1,195 1,939
Interest expenses on bank borrowings RITEENERX (2,546) (2,306)
Unwinding of interests on lease liabilities RBpHEaFE A (148) -
Finance costs B & AR (2,694) (2,306)
Finance costs — net BVE KA —F5E (1,499) (367)

INCOME TAX EXPENSE 21 FrSREAX
Hong Kong profits tax has been provided at the rate of 16.5% BEENEBFRAREI65% (ZF—N\F:

(2018: 16.5%) on the estimated assessable profits for the
period. Taxation on overseas profits has been calculated on
the estimated assessable profits for the period at the rates

of taxation prevailing in the countries in which the Group

operates.

16.5% ) BLEAA 5T E R Bl FI B - 8
Mg A 2 TRIB IR AN & B 28 PR e B R IR AT
%R‘!‘E‘S)E/HHW1EH+J_§\D%$R/E%UE+#
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21 INCOME TAX EXPENSE (CONTINUED) 21 FRiRBAXX (#8)

Six months ended
30 September
BEAAR=1THLAEA

2019 2018
—E-NF —T-)N\F
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REER) (RiEFTEZ)
Current income tax BVHA PR 155570
- Hong Kong profits tax —BBMNER 2,425 3,558
— Income tax outside Hong Kong —BBIRINTIE - 690
Deferred income tax relating to EERBOYRHEREB
the origination and reversal of EEFTIFHL
temporary differences 842 (130)
3,267 4,118

22 EARNINGS PER SHARE 22 SRERN
(a) Basic (a) =&
Basic earnings per share is calculated by dividing the BRERBNIDZBARNARHE
profit attributable to owners of the Company by the AFE(R & M BR A B 217 AR 2 N
weighted average number of ordinary shares in issue IR BGTHE -
during the period.

Six months ended
30 September
BERA=+HILEXEAR

2019 2018
—2-nE -z \F
(Unaudited) (Unaudited)
(REBER) (REEZ)

Profit attributable to owners of AAE B AEN & T
the Company (HK$'000) (FA&T) 27,452 31,571

Weighted average number of EBITEER . NE

ordinary shares in issue (‘000) TR E (FR%) 283,490 282,608
Basic earnings per share (HK cents) FREAREF CBW) 9.68 11.17
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22 EARNINGS PER SHARE (CONTINUED)

(b)

22 HBREBF(#E)

Diluted (b) ¥
Diluted earnings per share is calculated by adjusting the BREFSRMNDDRNBRABETE
weighted average number of ordinary shares outstanding EEBROCERNBATEBRARE
assuming conversion of all dilutive potential ordinary BT NG B R 2 I T AR 2Rt
shares. The Company has one category of dilutive B ARaA—REEESTAR:
potential ordinary shares which is the share options BlmE B & B - ot BB A A
granted to employees. For the share options, a calculation MmE BEGETDRRITERRKRE
is done to determine the number of shares that could PR R L e BEERETE R
have been acquired at fair value (determined as the NEE(AKRRQF RGO FHTE
average market price of the Company’'s shares) based on BIBAZRMER - A Lt 5 A5T
the monetary value of the subscription rights attached BEoRMOHEBE BEBRRBRERET
to outstanding share options. The number of shares FEmEBETZROEE L&
calculated as above is compared with the number of
shares that would have been issued assuming the exercise
of the share options.
Six months ended
30 September
BZEAA=+HLXEA
2019 2018
—E-NF —Z-)\F
(Unaudited) (Unaudited)
(REEX) (REEZ)
Profit attributable to owners of NRFEE ANEME R T
the Company (HK$'000) (F&mT) 27,452 31,571
Weighted average number of EETETBRS
ordinary shares in issue ('000) IR E (FR) 283,490 282,608
Adjustments for share options ('000) BiREAE (FRR) = 215
Weighted average number of BREERN BB
ordinary shares for diluted niEF s (F&R)
earnings per share (‘000) 283,490 282,823
Diluted earnings per share (HK cents) BiR#EERR &) 9.68 11.16
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23 DIVIDENDS 23 BIRR
Six months ended
30 September
BEAA=+tHLAEA
2019 2018
—E-NEF e ANCS
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(RBER) (RieEZ)
Interim dividend, declared, of HK6.0 cents EEIRPEHREER
(2018: HK6.0 cents) per ordinary share @ A% 6.0 1L
—ZE-N\F:6.08) 17,009 16,961

66

Dividend of HK$17,009,000 (2018: HK$22,615,000) that relates
to the period to 31 March 2019 was paid on 23 August 2019.

On 27 November 2019, the board of directors resolved to
declare an interim dividend of HK6.0 cents per share (2018:
HK6.0 cents per share), which is payable on or before 20
December 2019 to shareholders whose names appear on the
Company’s register of shareholders on 12 December 2019.
This interim dividend, amounting to HK$17,009,000 (2018:
HK$16,974,000), has not been recognised as a liability in this
condensed consolidated interim financial information.

SUGA INTERNATIONAL HOLDINGS LIMITED  Interim Report 2019/20
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24 NOTES TO THE CONDENSED CONSOLIDATED

INTERIM CASH FLOW STATEMENT
(a) Cash generated from operations

Reconciliation of profit for the period to cash generated

from operations as follows:

ONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S th RA M 35 58 B o

2, BAFEHRPRETERPE
(a) BEEXEBEEZRS

HPHF RS EREE RS YR

m :

Six months ended
30 September
BERA=+tHLEKER

2019 2018
—E-NF —E-N\F
HK$'000 HK$'000
TH&ER FHT
(Unaudited) (Unaudited)
(REEZ) (REEFZ)
Profit for the period BE P35 A 27,333 31,375
Adjustments for: PE
- Income tax expense — TSR X 3,267 4,118
— Finance income —REWRA (1,195) (1,939)
— Finance cost — BB R AR 2,694 2,306
— Depreciation of property, —ME WMERREITE
plant and equipment 16,029 16,944
— Depreciation of right-of-use assets —ERAEEENE 2,171 -
— Amortisation of land use rights — b {5 R A B - 564
— Amortisation of intangible assets —mEEME 631 643
— Loss on disposals of property, —HEWE BERZREZ
plant and equipment (Note (b)) B8 (Kratm)) 8 2
— Share based compensation expenses — B 1D 1 SR BN R =2 167 744
— Net fair value loss on financial assets —EAFEZEAERZ
at fair value through profit or loss MBEEZATE
BB - 562
— Impairment loss of financial asset —BAFERTAHEMEE
at fair value through other WACHBEEZ
comprehensive income VERIEN SEi! - 502
— Net impairment losses - EEREEE TR
on financial assets 296 -
— Gain on disposal of a land use right —HE—IE LT
156 P #E W 25 (3.828) -
— Share of losses of associates — DR E N R EE - 1,075
47,573 56,896
Changes in working capital: LEESFE):
— Inventories —-FE 36,069 (30,233)
— Trade and other receivables —EUE 5 RR K&
H b YR IR (79,916) (90,665)
- Trade and other payables and — B E SRR EAM
contract liabilities ERFERENEE 81,826 70,405
Cash generated from operations KREEBEEZR® 85,552 6,403
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24 NOTES TO THE CONDENSED CONSOLIDATED 24 EHAGESPRHRSRERME

INTERIM CASH FLOW STATEMENT (%8)
(CONTINUED)
(b) Proceeds from disposals of property, plant (b) HEYX BERRIRZME
and equipment mIE:
Six months ended
30 September
BEAA=+tHLAEAR
2019 2018
—E-hF —E—)N\F
HK$'000 HK$'000
FHERT FHET
(Unaudited) (Unaudited)
(REER) (RieEZ)
Net book value (Note 7) BREEE (Mat7) 53 2
Loss on disposals of property, HEME BEREREZ
plant and equipment =gi=! (8) (2)
Proceeds from disposals of property, HEME - - BEMEHEZ
plant and equipment Fr 1S 3018 45 -
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24 NOTES TO THE CONDENSED CONSOLIDATED 24 HRFESPHBAERERME

INTERIM CASH FLOW STATEMENT (#&)
(CONTINUED)
(c) Net cash reconciliation (c) BR&EBE
This section sets out an analysis of net cash and the REHINEATARANFRE S
movements in net cash for each of the periods presented. MEFRSE-
Six months ended
30 September
BEAA=+AHILAXEAR
2019 2018
ZE-NF —ZT-N\F
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REER) (RigEZ)
Cash and cash equivalents HehReZEY 150,384 114,884
Bank borrowings — repayable within WITER—EAR—FRERE
one year (89,181) (44,097)
Bank borrowings — repayable after WITER AR —FEEER
one year - (2,429)
Lease liabilities HEaE (7,964) -
Net cash FIR e 53,239 68,358
Cash and cash equivalents RehB2EEY 150,384 114,884
Gross debt — variable interest rates BEFE— 2B F R (97,145) (46,526)
Net cash FIR e 53,239 68,358
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24 NOTES TO THE CONDENSED CONSOLIDATED 24 EHBFESPHBAERERME

INTERIM CASH FLOW STATEMENT (#)
(CONTINUED)
(c) Net cash reconciliation (Continued) (c) BHREYR ()
Other
assets Liabilities from financing activities
Ht&EE BETHNEE
Bank Bank
Cash borrowings  borrowings
and cash due within due after Lease
equivalents  Dividends one year one year liabilities Total
R—ER R—E#%
BeR BEH Ep:ch:
BeZSEN [19=) RATE RATE HESE @
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAET FAT FAET FAET AT AT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REFER) (REER) (REER) (REER) (REER) (REER)
Net cash as at 1 April 2019 RZZ-NF
HA—BRERS 127,826 - (69,537) - - 58,289
Recognised on adoption of REMEERBRE
HKFRS 16 R F 165 R = = = = (4,075) (4,075)
Restated net cash as at RZZE-NFWA—H
1 April 2019 MEESREFE 127,826 - (69,537) - (4,075) 54,214
Non cash - dividend declared ~ FFBR&-EERIKE - 17,009 - - - 17,009
Cash flows RenE 16,135 (17,009) (19,644) - 1,206 (19,312)
Acquisition-Leases WE-HE - - - - (5,095) (5,095)
Foreign exchange adjustments  SMNEGHE 6,423 - - - - 6,423
Net cash as at RZE-NF
30 September 2019 NA=+ERNFEE 150,384 - (89,181) - (7,964) 53,239
Net cash as at 1 April 2018 RZE-NF
MA—B®FRE 165,105 - (65,155) (3,759) - 96,191
Non cash - dividend declared FHRe-BEERKRE - 22,615 - - - 22,615
Cash flows Rens (38,198) (22,615) 21,058 1,330 - (38,425)
Foreign exchange adjustments ~ SMNEZHE (12,023) - - - - (12,023)
Net cash as at RZZ-N\F
30 September 2018 NA=THMEFRE 114,884 - (44,097) (2,429) - 68,358
(d) Major non-cash transactions (d) EEFREXH

70

During the six months ended 30 September 2019,

the Group underwent the following major non-cash A

transactions:
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24 NOTES TO THE CONDENSED CONSOLIDATED
INTERIM CASH FLOW STATEMENT
(CONTINUED)

(d)
0)

(ii)

Major non-cash transactions (Continued)

During the six months ended 30 September 2019,
financial assets at fair value thorough profit or
loss of HK$1,287,000, representing the Group’s
investment in future equity of interests of Dott, was
transferred to investment in an associate (Note 12).

Proceeds on disposal of a land use right to Huizhou
Jiayifu of HK$8,800,000 have not yet been received
as at 30 September 2019 and such balances were
included in the amount due from a joint venture as
at 30 September 2019 (Note 10).

During the six months ended 30 September 2018,
the Group underwent the following major non-cash
transactions:

On 1 April 2018, amount due from an associate of
HK$2,318,000 was transferred to amount due from
the Guarantor.

During the six months ended 30 September 2018,
certain payable for acquisition of an intangible asset
of HK$300,000 was offset against the balance due
from the associates from which the Group acquired
the intangible asset.

25 CAPITAL COMMITMENTS
At 30 September and 31 March 2019, the Group had the
following capital commitments:
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24 MRS PR & RERME

(%)

(d)
(i)

(if)

REZEZ
1& A

FEFBRERH ()

BHE-_ZT-hLFAA=THIE
NER - EBAFERABREZ
B 7% & 1,287,000/ TR A
SEEEDottir ik A= 2 1%
B EEAR—MHBEARZ
A& (MFE12) ©

RZE-—AFNRLA=Z1+HM®
KRB AEMNEESHE —
W+ fE A2 FTi§ 1A
8,800,000/ 7T ' M B B 4 ﬁﬁ%
B ARZZE-NARFNALA=TF
HEK—MEe&tzExE (W
F£10) o

TE-NFAA=THBIER
CAEBETATEIEFERS

R5:

RZE—-—NFW™A—F -
B —MEE QG 2 RE
2,318,000/ T E 8 = & i
RAZFRE-

REBEEZE_E—N\FALA=T
HIEN@ER WE—EBERE
E2# TR FIE300,000%
oo B EEREE QR (KNE
EzEA R WEBREELE
BE)RIBZ IR

25 WEKIE

i

—“NEFEANA=+AR=ZA=+—

B RNEEE THIEAAE-

As at As at
30 September 31 March
2019 2019
R=F-—N&F R_ZFT-NF
nRA=+H =A=+—H
HK$000 HK$'000
FERT FHET
(Unaudited) (Audited)
(RBEZ) (&%)
Contracted but not provided for: B AT AVB R -
— Property, plant and equipment —ME WEREE 2,830 4,053
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26 RELATED PARTY TRANSACTIONS

72

As at 30 September 2019, 38.99% (2018: 38.99%) of the total
issued shares of the Company is owned by Superior View Inc., a
company incorporated in the British Virgin Islands, and 15.42%
(2018: 15.42%) of the total issued shares of the Company is
owned by Billion Linkage Limited, a company incorporated in
the British Virgin Islands. The ultimate controlling parties of the
group are Dr. Ng Chi Ho, a director of the Company, and Ms.
Lee Wai Fun, the wife of Dr. Ng Chi Ho, respectively.

Saved as disclosed elsewhere in this condensed consolidated
interim financial information, the Group had the following
related party transactions during the period:

(a) Key management compensation
The aggregate remuneration of key personal
management, including amounts paid to the Company'’s
directors and certain of the highest paid employees is as
follows:

26

FREAETES
R_ZE—-NAFNLBE=1tHB KX2a2%
TR BE 238.99% (=T — \F:
38.99% ) THARBR KBS EMA L
Z A @lSuperior View Inc.HA AR
AR BHITRNAEZ15.42% (ZFT—N
F:15.42% ) ThHERBE LS MK
3 Z A AlBillion Linkage Limited# & © 74~
EERREBRATDNAARAESER
B EkFEFLLT (REXELZE
F)oe

MR ER AR & P B BT S & KL E 4th B B PR AR
BEIN HAXEEBUTEREALR
5

(a) EREFEBRN
IEERBEARZHMERARED
NARABEERETREHERZ
R W T

Six months ended
30 September
BEAA=1THILLAEA

2019 2018
—E-NF —ZET-N\F
HK$'000 HK$'000
TH&RT FHT
(Unaudited) (Unaudited)
(REER) (REeHEZ)

Salaries and other short-term FeREMEBREERET
employee benefits 7,722 8,300
Post-employment benefits BEER 12 1R A 450 485
8,172 8,785
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26 RELATED PARTY TRANSACTIONS 26 EREALTES (R)
(CONTINUED)

(b) Period-end balances with related parties (b) HBEREATZHRER
As at As at
30 September 31 March
2019 2019
RZZE—h&E %:%*hi

hA=+A =A=+-—

HK$°000 HK$'000
TE T FAET
(Unaudited) (Audited)
(RRER) (| Z)
Amounts due from associates JFE L B o X B 008 7,529 5,085
Amount due from a joint venture JE W —fE A“ﬁé% IR 56,101 -

The terms of balances with related parties are disclosed in
Notes 9 and 10.

27 CHANGES IN ACCOUNTING POLICIES
The following explains the impact of the adoption of HKFRS 16

on the Group’s financial information.

The Group elected to adopt HKFRS 16 without restating
comparatives as permitted under specific transitional provisions

in the standard. The reclassifications and the adjustments are

therefore not reflected in the consolidated balance sheet as

at 31 March 2019, but are recognised in the opening balance
sheet on 1 April 2019.

(a)

Adjustments recognised on the adoption of
HKFRS 16

On the adoption of HKFRS 16, the Group recognised
lease liabilities in relation to leases which had previously
been classified as
of HKAS 17
at the present value of the remaining lease payments,

“operating leases” under the principles

“Leases”. These liabilities were measured
discounted using the lessee’s incremental borrowing
rate as of 1 April 2019. The weighted average lessee’s
incremental borrowing rate applied to the lease liabilities
on 1 April 2019 was 5.96%.

27

HAEBEANT ZEB 2 BERRNE
9K 101 5z -

B RRE D
TXRERMEBMBERE
HARBHBENZHE-

AR FE 1657

AEBEERAABYBREERE 16
SR ARBEMGR YT EEIBE
MR BWER -RAitt B D BENAEE
VER-_ZE-NF=ZA=+—RHZEGEEE
ERERTRE - HEER-_ZFT-NLFNA
—HZHVEERBERER

BinEEMEEREENE16M
R A%
REMNESTBEREERF 165
B AKERUARES S E
A1 7SR THE] 2 RAIDER [
EHE] v HERREERRE
BERBRTHENRZRENZ
WE=ZF—NFWMA—B#ABEA
ZEEBERMNEAERTR - R_Z
—NFHA-—HBERARZEEESR
& 2 DN HE 39 A FH AR 18 18 5ROF) &
55.96% °

(a)

e raaray
cZE
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27 CHANGES IN ACCOUNTING POLICIES 27 EEBESEH (])
(CONTINUED)
(a) Adjustments recognised on the adoption of (a) BRNFBMBEREEAE 16
HKFRS 16 (Continued) FRriERBZAE ()
2019
—E-hF
HK$°000
FERT
Operating lease commitments disclosed RZE—NF=ZH=1+—H
as at 31 March 2019 PRIREE 2 (& E e 9,937
Discounted using the lessee’s incremental borrowing R & XA B HAFER AR A Z
rate of at the date of initial application HEEEMEMER 9,607
Less: Ve
Short-term or low-value leases recognised NESEBRABR X 285k
on a straight-line basis as expense REEBEHE (5.526)
Lease liabilities recognised as at 1 April 2019 R-FE-hENA-—BBERAZ
HERE 4,081
Of which are: He:
— Current lease liabilities - nEBEEAR 1,816
— Non-current lease liabilities —ERBHERE 2,259
4,075
The associated right-of-use assets were measured on a EEEREEEDIREB P ELES
retrospective basis as if the new rules had always been B-BMNEFEIRNE —BEEA M-

applied.
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27 CHANGES IN ACCOUNTING POLICIES 27 EEBESH (])
(CONTINUED)
(a) Adjustments recognised on the adoption of (a) BRNTFEBMBREENE 16
HKFRS 16 (Continued) FRigRe Z R E (%)
There were no onerous lease contracts that would have RERERER MAFEEMNE
required an adjustment to the right-of-use assets at the BECHEGANBEEHTRAEEE
date of initial application. fEL T E -
Upon the adoption of HKFRS 16, land use rights REMNEASTBREERFE 165
previously presented as a separate item on the B TAIRNEEEERBERUNEBY
consolidated balance sheet is grouped as part of right- BRIz HMERE DH-Z
of-use assets with effect from 1 April 2019. The Group —NWNFEHA—BRHEERTRAESR
also reclassified leasehold land from operating leases from Ez—#H7 HRE2HREH  AEHEH
property, plant and equipment to right-of-use assets for MHEME BERZELSEHED
presentation purpose. METHETHDEAFRABREE-
The recognised right-of-use assets relate to the following ERRBZERAEEEENTENE
types of assets: EBM:
As at As at
30 September 1 April
2019 2019
R=FB-N&F R_ZT-NF
hA=+8 MmA—H
US$°000 Us$'000
FER FET
Buildings BgF 7,857 4,030
Leasehold land HELH 20,416 20,771
Land use rights =+ b {55 P AEE 46,173 48,849
74,446 73,650
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27 CHANGES IN ACCOUNTING POLICIES 27 EERTBIEEE (8)
(CONTINUED)
(a) Adjustments recognised on the adoption of (a) BRNFBMBEREEAE 16
HKFRS 16 (Continued) FREERRZ A% (1)

EHEERZDUR —F—NFNOA
—BrEAREAMERTUTHESE

Changes in accounting policies affected the following
items in the consolidated balance sheet on 1 April 2019:

B E
31 March Effects
2019 of the 1 April
as originally adoption of 2019
presented HKFRS 16 Restated
BEBUE
—E-hE BEE —B-hE
=A=t+—H #1652 mA—H
BREZT ¥ KEY|
US$'000 US$'000 Us$'000
Consolidated balance sheet (extract) FEEESER (F#R) FTET FET FET
Non-current assets FRBEE
Land use rights T A 48,849 (48,849) -
Property, plant and equipment b ER =Y 261,580 (20,771) 240,089
Right-of-use assets FREEE - 73,650 73,650
Current liabilities nEBEE
Lease liabilities HEBE - 1,816 1,816
Non-current liabilities ¥RBEE
Lease liabilities HEBE - 2,259 2,259
Equity &
Retained earnings REBEF 595,108 (45) 595,063
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27 CHANGES IN ACCOUNTING POLICIES
(CONTINUED)
(a) Adjustments recognised on the adoption of
HKFRS 16 (Continued)

(i)

lii)

Impact on segment disclosures

Adjusted segment assets and segment liabilities as
at 30 September 2019 all increased as a result of
the changes in accounting policies. Lease liabilities
are now included in segment liabilities. The
following segments were affected by the changes in
the accounting policies:

27 ERTREEH ()

(a) RNEFRMBGEEENE 165

FRER A% (&)

li) HPHEEBEZEE
MAEHRERD N
~AFABZ+AZERES
BEERSERESAEHE
moEERERDHASEE
e B BALHHATH

BERNTE
Segment Segment
assets liabilities
PEEE PEEE
HK$'000 HK$'000
TR THET

(Unaudited) (Unaudited)
(RIEFEZ) (RIEEZ)

Electronic products BEFEMm
Others — Corporate assets HEfh—RREE

Practical expedients applied

In applying HKFRS 16 for the first time, the Group
has used the following recognition exemptions and
practical expedients permitted by the standard:

- the use of a single discount rate to a
portfolio of leases with reasonably similar
characteristics;

- reliance on previous assessments on whether
leases are onerous;

- the accounting for operating leases with a
remaining lease term of less than 12 months
as at 1 April 2019 as short-term leases;

- the exemption of operating leases for which
the underlying assets are of low value;

- the exclusion of initial direct costs for the
measurement of the right-of-use asset at the
date of initial application; and

3,062 3,037
4,795 4,826

lii) FFEERAZERREEEE
REREREB BB RS 2L
F165E REECEAMNT
BAMATCERBRERER
BEEEE:

- HEBABEMMELNzHE
EHAERE IR
S&Z‘

-

- HRHERTEEIRRE

BEREE

- BR-_ZE—HAEMA—
Bep THESHLDR121E
AziEHE ARIE
EHAE

- REeREEEEEEZ
WETHE

- RURERBHERE
REEERMRVGE
B &
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27 CHANGES IN ACCOUNTING POLICIES 27 BEIREEE (&)

SUGA INTERNATIONAL HOLDINGS LIMITED

(CONTINUED)
(a) Adjustments recognised on the adoption of (a) BRNFBMBEREEAE 16
HKFRS 16 (Continued) FRigid Z A= (#8)

lii) Practical expedients applied [Continued)

In applying HKFRS 16 for the first time, the Group
has used the following recognition exemptions
and practical expedients permitted by the standard
(Continued):

- the use of hindsight in determining the lease
term where the contract contains options to
extend or terminate the lease.

The Group has also elected not to reassess
whether a contract is, or contains a lease at the
date of initial application. Instead, for contracts
entered into before the transition date the Group
relied on its assessment made applying HKAS
17 and HK(IFRIC) — 4 "Determining whether an
Arrangement contains a Lease”.

lii) FFERAZERREEEE
(#)
RERERAEBY SRS LER
FleE  AEBECEANT
BRI BRBERER
BEER (E)

- MHAKNET=AERK
RIFAEMEERE &
BREAEHRERAE
RMERA -

AEBTEEENSRYIRE
REHREFRFEEORTER
ZEEHE-HR HRBE
AHIAEI L 264 ARE K
BREAEEETEMFI7HRE
FE (EBRUBEREREZE
) REFIRTEETLH
=REEHEEI Rz E-

(b) The Group’s leasing activities at a lessee and (b) FEEESRBAZHEETH
how these are accounted for BREARSE

The Group leases various offices, dormitories, factory
premises and warehouses. Rental contracts are typically
made for fixed periods of 1 to 3 years. Lease terms
are negotiated on an individual basis and contain a
wide range of different terms and conditions. The
lease agreements do not impose any covenants, but
leased assets may not be used as security for borrowing
purposes.

Until 31 March 2019, leases of property were classified as
operating leases. Payments made under operating leases
(net of any incentives received from the lessor) were
charged to profit or loss on a straight-line basis over the
period of the lease.
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27 CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

(b}

The Group’s leasing activities at a lessee and
how these are accounted for (Continued)

From 1 April 2019, leases are recognised as a right-of-
use asset and a corresponding liability at the date at
which the leased asset is available for use by the group.
Each lease payment is allocated between the liability and
finance cost. The finance cost is charged to profit or loss
over the lease period so as to produce a constant periodic
rate of interest on the remaining balance of the liability
for each period. The right-of-use asset is depreciated over
the shorter of the asset’s useful life and the lease term on
a straight-line basis.

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities include
the net present value of the following lease payments:

- fixed payments (including in-substance fixed
payments), less any lease incentives receivable (if
any);

- variable lease payment that are based on an index
or a rate;

- the exercise price of a purchase option if the lessee
is reasonably certain to exercise that option; and

- payments of penalties for terminating the lease,
if the lease term reflects the lessee exercising that
option.

The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be determined,
the lessee’s incremental borrowing rate is used, being
the rate that the lessee would have to pay to borrow
the funds necessary to obtain an asset of similar value in
a similar economic environment with similar terms and
conditions.
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27 ERTREEH ()

(b)

FREFEBRBEAZCHRTE
REABREE (&)

BT NFOA-—RE REE
EEAHASEERZBE - HES
MRASEREEELAEAE &
FHENFHERBEERERAZ
BEL DR -BEKANEEHRR
BEDMR U ELZHEAE
BHOBEETERN X -EREEE
TREEAERFHIAR (AR
FMERE)AERETE

BOEEZ AERABNS ARE
BT E-EEARBELTHE
GECRELE

- BEEMNF(BREEZEEN
F)RAEFEEEEESE (I
B):

- RBRE- BB XRFEZAE
MEMK:

- BEEERZITEE (WK
MARAEEESTEREE
#) R

- RIEHEZIAR (MBEEHRRE
[RBR AT AT E A B EE
) -

HENRERBEERS 2 X4
B o WA E &M - RlE A AR
A 2RI AE BRI - BA A B R
BV IR R P 1R BR AR LG R B 1
HREEERLCEEGRRMTE
THAZ ZFE-
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27

28

80

CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

(b) The Group’s leasing activities at a lessee and
how these are accounted for (Continued)
Right-of-use assets are measured at cost comprising the
following:

- the amount of the initial measurement of lease
liability;

- any lease payments made at or before the
commencement date less any lease incentives
received (if any);

- any initial direct costs; and
- restoration costs.

Payments associated with short-term leases or leases of
low-value assets are recognised on a straight-line basis as
an expense in profit or loss.

EVENT OCCURRING AFTER THE REPORTING
PERIOD

On 29 October 2019, the Group exercised both the conversion
right and warranty pursuant to the convertible promissory note
and warrant agreement with Mobilogix upon which, Mobilogix
allotted and issued a total of 127,150 common stock to the
Group, representing approximately 22% of the entire issued
and outstanding share of common stock of Mobilogix. The
exercise price of the warrant was US$508.60 (equivalent to

approximately HK$3,967) and was settled in cash.

The Group also appointed a director on the board of Mobilogix,
which resulted in the Group having significant influence on such
investee.

22%
Mobilogix will be accounted for as interest in an associate in the

Upon completion of the conversion, of interest in

consolidated financial statements of the Group.
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F3Z o

BREMERER

RZE—AFE+A-_+tHLB XEEIE
B Mobilogixa] 37 Z A IR H Z 1 K
RBREEMETERRERBRES
?Fttl\/loblloglxﬁ$'§l@ﬂ%”‘&?ﬁfﬁﬁ.:. H
127,150/ & @ f% - #HE i Mobilogix® B
E%XTT&%\%TTEM\ ERI Z H22% R
Wi % 2 11158 /B508.60% 7T (FHE R4
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