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The board of directors (the “Board” or “Directors”) of China Healthwise
Holdings Limited (the “Company”) is pleased to announce the unaudited
condensed consolidated results of the Company and its subsidiaries
(fogether the “Group”) for the six months ended 30 September 2019
together with the comparative figures for the corresponding period in
2018. These inferim consolidated financial statements have not been
audited but have been reviewed by the Company’s Audit Committee.

CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
For the Six Months Ended 30 September 2019

TEERREERERAR([ARRANE=S
(E=g X EF)MARMARRT REK B
AE(GRIAEEDBEE_FT-NAFNLA=1
BIEARERAZREEZEREARE ER-F
—N\FRBMZLBRT WEHBMGEEMBRE
PDREEZ BEHARBEZZESEN-

HHGEEEREMEE KSR

BE_ZT-NAFAA=THLEREA

Unaudited
RIBER
Six months ended
30 September
BZhALA=1THILAEA

2019 2018
—F-NF AN
Notes HK$'000 HK$'000
ks TR FET
[Re-presented)
(&&E5)
Continuing operations REREER
Revenue A 4 239,836 259,211
Cost of sales $HE AR (183,339) (148,221)
Gross profit E A 56,497 110,990
Other revenue, gains and losses, net B A - Uz M EsiE - R R 4 (55,759) (59,176)
Selling and distribution expenses HERDHE (37,971) (31,499
General and administrative expenses —mMERITHRER (25,901) (39,388
Finance costs BLE KA 5 (12,365) [457)
Loss before income tax B TS BRI E 1B 6 (75,499) (19,524)
Income fax expense FrisBimAX 7 (3,549) -
Loss for the period from HARBFERLE
continuing operations K2 EE (79,048) (19,524)
Discontinued operations ERIEREER
Loss for the period from HARBEKIER
discontinued operations BTS2 R 6 - (20,387)
Loss for the period BN EE (79,048) (39,911)
Other comprehensive income AR IEE
for the period, net of tax: Hig2mikas:
ltems that may be reclassified Higrlge@ s o EE
subsequently to profit or loss: BEMIER
— Exchange differences arising —BEBINERES
from translation of foreign operations ZHER ERE (1,901) 10,288
— Exchange differences reclassified o —REFE—ENBAR®E
profit or loss upon the deregistration of BN EERAEZ
a subsidiary R ZR = 29
— Exchange difference reclassified to - S B A F1&
profit or loss upon disposal of B AEES
subsidiaries ZIERZERR 16 11,154 -
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Unaudited
RIBERZ
Six months ended
30 September
BEAA=+RHLAEA

2019 2018
=E-NF —E-N\F
Note HK$'000 HK$'000
BT 5 FET FHET
[Re-presented)
(g&&E?)
Other comprehensive income for HA MR IAR
the period, net of tax Hih2mEUk 9,253 10,317
Total comprehensive income for the period A A 2 TH Ui 2 42 58 (69,795) (29,594)
Loss for the period attributable to: ATATEGHRNES:
Owners of the Company EANYNSIE SN
Loss for the period from continuing HA R B R
operations KB (76,977) (18,712)
Loss for the period from BHIAZRE B &R IE&E
discontinued operations ¥BzER = (20,387)
Loss for the period attributable to owners of AR R G B A
the Company L EE (76,977) (39,099
Non-controlling interests FRIE IR 2
Loss for the period from continuing HAKBHFELSE
operations ®EK 2 EE (2,071) (812)
Loss for the period from discontinued BZRE B &R IE&EE
operations X2 B = -
Loss for the period atiributable B IEE R i 2
fo non-confro”ing interests L EE (2,07]) (812)
(79,048) (39,911)
Total comprehensive income for LWTATEGHRNZE
the period attributable to: W s 4B R -
Owners of the Company FiN/NETE ¥ DN (77,359) (33,278
Non-controlling inferests FEFER M 2R 7,564 3,684
(69,795) (29,594
Loss per share attributable to owners REFELEER 2R RF]
of the Company from confinuing operations ~ #EH A FE(L B AR E51E
- Basic — &K 9 (0.93) cents 4l (0.22) cents &l
- Diluted —#E 9 N/A ~iE A N/A i B
Loss per share affributable to owners REBKRIEEEER
of the Company from discontinued ZARRRIGER NS
operations FREE
- Basic — 5K —  (0.24) cents Al
- Diluted —#E N/A 7 A N/A “NiE A

FESEREERERAT —T N T TERHRE



CONDENSED CONSOLIDATED
FINANCIAL POSITION
As at 30 September 2019

STATEMENT OF

EHEE FHARR K

R-FB-—AFNAA=H

Unaudited Audited
RBER REZ
30 September 31 March
2019 2019
—E-hE —E-NF
AA=+H =R=+—H
Notes HK$'000 HK$'000
{pg= THERT FHET
ASSETS AND LIABILITIES BEREE
Non-current assets *RBEE
Property, plant and equipment ME BEK&E 10 4,822 2,943
Rightofuse assets EREEE 10 21,068 -
Goodwill SRS 614 614
Intangible assets EREE 5,094 5,094
Loans receivable W E ® 11 50,000 60,000
Financial assets at fair value BATEFTAER
through profit or loss LEMEE 12 19,746 38,905
Deferred tax assets RERIEEE 1,870 1,870
103,214 109,426
Current assets REBEE
Inventories & 69,871 71,740
Trade and other receivables, JEUWE SR H A fE UL
deposits and prepayments PR RE RFERFE 13 147,185 61,901
Loans receivable EUE R 11 146,422 200,616
Financial assets at fair value through BATEGFAERZ
profit or loss EHMEE 12 124,913 189,117
Amount due from a related company W —HEEERRREA 20(b) = 10,027
Tax recoverable a] 45 Bl 7 78 25 25
Cash and cash equivalents ReERREFEY 123,081 54,940
611,497 588,366
Current liabilities REBARE
Trade and other payables and ERE SRR REML
accrued charges BN RIEBERENER 14 118,156 92,068
lease liabilities HEBE 12,696 -
Borrowings BE 15 21,125 13,412
Amounts due to related companies e BB A RIFIA 20(b) 134,155 89,737
Tox payable FEBTHIA 2,703 3,637
288,835 198,854
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Unaudited Audited
REEER REZ
30 September 31 March
2019 2019
—E-hF —E-NEF
hA=1+H =A=+—H
Note HK$'000 HK$'000
i FHER FET
Net current assets REBEERE 322,662 389512
Total assets less current liabilities BEERABER 425,876 498,938
Non-current liabilities ¥ RBEE
Convertible loan notes ABRBEEREE 112,005 100,891
lease liabilities HEAE 8,667 -
Deferred tax liabilities BEFIBEE 4,607 4,607
125,279 105,498
Net assets BEEZRE 300,597 393,440
EQUITY R
Share capifal [ 17 786,546 852,131
Reserves ] (437,379) (396,685)
Equity attributable to owners of the Company ARAVER ANELEER 349,167 455,446
Non-controlling inferests R R (48,570 (62,006)
Total equify Y 300,597 393,440
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CONDENSED CONSOLIDATED STATEMENT OF CASH fHERGEBHERER

FLOWS
For the Six Months Ended 30 September 2019 BHE_Z-NAFAA=TRHIEAREAR
Unaudited
RSER
Six months ended
30 September
BEAA=THLEAEAR
2019 2018
ZE-hE —E-N\F
HK$'000 HK$'000
TR FAT
Net cash inflow/(outflow] from TEER RS
operating acfivities A Crt) #58 94,602 (140,891)
Net cash oufflow from investing activities REEK 2B RLFEE (2,820) (2,391)
Net cash (outflow)/inflow MEFBZRE ORE) /RAFE
from financing activities (21,753) 123,707
Net increase/(decrease) in cash and ReERRESEEMIEM O ) FE
cash equivalents 70,029 (19,575)
Cash and cash equivalents at 1 April ROA—BZHReRREEEY 54,940 52,108
Effect on foreign exchange rate changes EEEH s B (1,888) (555)
Cash and cash equivalents at 30 September MALA=+H R e KRS EFEY 123,081 31,978
Analysis of the balance of Re LR FEMEHRDIT
cash and cash equivalents
Cash and cash equivalents ReRReEEY 123,081 37,242
Bank overdrafts RITHEX = (5,204)
123,081 31,978

u China Healthwise Holdings Limited Interim Report 2019/2020



CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
For the Six Months Ended 30 September 2019

HHGE RSB RR

BE_ZT-NAFAA=THLEREA

Unaudited
AEEH
Convertile Exchonge Afributable fo Non-
Share Share  Share opfion loan notes fluctuation ~ Accumulated ~ owners of the controlling
capital premium reserve  equity reserve reserve losses Company interests Total
TRRER
RE- EiRD FRER
s RiEE  BRERE 341 i 2R BAEE  FERER &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER TER TER TER TER
Asat 1 Apil 2019 RZZ-NEMA-A 852,131 337,166 15,742 19,835 13,250 756,178) 435,446 62,006) 393,440
Exchonge diferences arising BEBNEREL ERZE
from ransafion of foreign operations - - - - (11,536) - (11,536) 9,635 1,901)
Exchonge diference reclassiied o profit or - i EHE R AR EH HEZ
loss upon disposal of subsidiaries BaERER - - - - 11,154 - 11,154 s 11,154
Loss for he period BEE - - - - - [76.977) (76,977) (2071) 79,048)
Totol comprehensive income for he period A2 ENHEE - - - - (382) [76,977) (77,359 7,564 (69,795)
Disposal of subsidiaries HERBAF - - - - - - - 5872 5872
Release on lopse of equitysetled RARESEE 2RI
shorebased payment kpmEn - - (15742) - - 15,742 - - -
Repurchseof shoes [Nk 17] IR (117) 65585 36465 - ; - - e - e
As ot 30 September 2019 RZE-AENA=TH 786,546 373,831 - 19,835 (13,632) 817,413) 349,167 48,570) 300,597
Unaudied
RERG
lond and
Exchange buildings Atribuicble fo Norr
Shore Shore  Shore opion floctuoion ~~ revaluation Oher  Accumloied  owners of e conoling
copial premium feserve fesene resenve fesenve losses Company ineresis Toiol
EXRY  1HREF ARAHE
s RiveE  BHERE FifE EftfE AfbfAE ZHER EARE  EERER #;
HK$'000 HK$'000 HK§'000 HK§'000 HK$'000 HK$ 000 HK§'000 HK§'000 HK$'000 HK§ 000
TiEL Tin TR TiEL TiEL TER TR TiEL TEL TR
Asat 1 Aprl 2018 RZE-N\EMA-R 710,131 328,433 = 50,938) 33,161 261 [713,339) 327,987 53437) 274,150
Exchange diferences arising BREBNABELCERZR
from franslofion of foreign operations - - 6215 - - - 6,215 4073 10,288
Deregistrafion of o subsidiry HE-EHBAA - - - 9 - - 423) 1304) 423 29
Loss for he period BnEE = = - - - 39,099 39,099 1812) [39.011)
Totcl comprehensive income for he period ~ A2 ENELEE - - - 6,244 - - 139,522) 33,278) 3,084 29.594)
Recognition of equiysetled shorebosed B RELE 2 RIATIH
payment = = 10,200 = = = = 10,200 = 10,200
Issuance of new shares, net of expenses ~ BTHR( (EMBAL) 142,000 8,733 - - - - 150733 - 150733
As ot 30 September 2018 R-E-\FAR=1H 852,131 337,166 10,200 (44,294) 33161 261] [752,861) 435,242 (49,753) 405,489
FEERREERERAT —T N/ T _TFEFEHRE



NOTES TO THE UNAUDITED CONDENSED XLEXEHESTPHHBHREMN
CONSOLIDATED INTERIM FINANCIAL STATEMENTS =

1. Basis of preparation and principal accounting policies U

EHEERTESHBE

These unaudited condensed consolidated inferim financial statements
have been prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA") and
the applicable disclosure requirements of Appendix 16 fo the Rules
Governing the listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

These unaudited condensed consolidated inferim financial statements
have been prepared with the same accounfing policies adopted in
the Group's annual financial statements for the year ended 31 March
2019 (the "2019 annual financial statements”), except for those that
relate to new standards or interprefations effective for the first time for
periods beginning on or affer 1 April 2019. This is the first set of the
Group's financial statements in which HKFRS 16 has been adopted.
Defails of any changes in accounting policies are sef out in note 2.
Except for the adoption of HKFRS 16, the adoption of the new and
revised Hong Kong Financial Reporting Standards ("HKFRSs”) have
no material effect on these unaudited condensed consolidated inferim
financial statements. The Group has not early adopted any new and
revised HKFRSs that has been issued but not yet effective in the current
accounting period.

The preparation of these unaudited condensed consolidated interim
financial statements in compliance with HKAS 34 requires the use of
certain judgements, estimates and assumptions that affect the application
of policies and the reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may differ from
these estimates. The areas where significant judgements and estimates
have been made in preparing the financial statfements and their effect
are disclosed in note 3.

These unaudited condensed consolidated inferim financial statements
are presented in Hong Kong Dollars ("HK$"), unless otherwise stated.
These unaudited condensed consolidated inferim financial statements
contain unaudited condensed consolidated financial statements and
selected explanatory nofes. The nofes include an explanation of events
and transactions that are significant to an understanding of the changes
in financial position and performance of the Group since the 2019
annual financial statements. These unaudited condensed consolidated
interim financial statements and notes do not include all of the
information required for a complete set of financial statements prepared
in accordance with the HKFRSs and should be read in conjunction with
the 2019 annual financial statements.
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Changes in HKFRSs

The HKICPA has issued a number of new or amended HKFRSs that are
first effective for the current accounting period of the Group:

HKFRS 16, leases

HK(IFRICHNt 23, Uncertainty over Income Tax Treatments

Amendments to HKFRS @, Prepayment Features and Negative
Compensation

Amendments to HKFRS 3, HKFRS 11, HKAS 12 and HKAS
23 included in Annual Improvements to HKFRSs 2015 — 2017
Cycle

The impact of the adoption of HKFRS 16 Lleases has been summarised

below. The other new or amended HKFRSs that are effective from

1 April 2019 did not have any significant impact on the Group's

accounting policies.

(il

Impact of the adoption of HKFRS 16

HKFRS 16 brings significant changes in accounting treatment
for lease accounting, primarily for accounting for lessees.
It replaces HKAS 17 leases ("HKAS 177), HK(IFRIC)Hnt 4
Determining whether an Arrangement contains a lease,
HK(SICHnt 15 Operating leases — Incentives and HK(SIC)-nt
27 Evaluating the Substance of Transactions Involving the
legal Form of a lease. From a lessee’s perspective, almost
all leases are recognised in the statement of financial position
as rightof-use assets and lease liabilities, with the narrow
exception fo this principle for leases for which the underlying
assets are of low-value or which are determined as shortterm
leases. From a lessor's perspective, the accounting treatment is
substantially unchanged from HKAS 17. For details of HKFRS
16 regarding ifs new definition of a lease, its impact on the
Group's accounting policies and the transition method adopted
by the Group as allowed under HKFRS 16, please refer to
section (i) to (iv) of this note.

The Group has applied HKFRS 16 using the cumulative effect
approach and recognised, if any all the cumulative effect of
initially applying HKFRS 16 as an adjusiment to the opening
balance of accumulated losses at the date of initial application
li,e. 1 April 2019). The comparative information presented
in 2018 has not been restated and continues to be reported
under HKAS 17 and related interpretations as allowed by the
transition provision in HKFRS 16.

TEREEEREZERARIR

BERMBEHRELENEH

BEE

A AGERME TRASEE S5

HIM R ERHFT ] R ER] B EM B IHEE

Al

BEMBRELEYNE165 HE

TR (BRMBERERBEES) 2
T 235 TSR IR MY M REE 1

ERMBRELENFEORZBITA A
BHEZRAERE T

MABEUBREEN T —HFE
TEERMFESENTENB
WEEREIR FEMBMEENE
15 BEGHERAUEI2NRELES
FHEERISE235R ZERT A

KABERYBRELENEIOREEZXEER
TXHt-BE T -NFEOA-HREERZHE
] RSB BB IME LN HAREE 2
BARRLEENEATE -

(i)

RONE BB HREENEIHERE
7
ERMBRE LN R EAERS
WEHERELEAER EERA
BANBHERE T E-ABKEEE
SERIE 7R E ([EE GRS
173]) B (BB RERBEE
8) REFIFETRHESRER
& BB (ERRBEER) BRES
ISREREE - BERES (FRRE
ZEE) RESVEFESRAE
FEHRR 52 ME - R A AER
B R THARERTERAERRA
EREAERARAR RIERAER
ERERRETAEBRENEES
B R A BISME R SN - HEHTBA A
ERE W EEABEE SRR
B17%— K A WE BN B RS LS
IORHARNTES U AEEG
BB A T B R B I R 4 B
163 T8 T e 37 A 4 B AR M0 3B 8 75 0%
BOBENE + 58 22 B A 5 88 ) ) o

AEBEERBRFAXBEERAEEY
BRELNFISREHEREREE
MBHRELAEIOROAAE RATE
(B BRBYRERERBH (M=
F-NFOA—H) R BENBIE
BZBHB - R_T-\F2INLBRE
MEEFUBI T EERETESR
EAUFI7REBEHHRELERFO6
SRR GSUERTHI AR R R

—E N ZETFERERS n



The following tables summarised the impact of transition to TRBMBEEF B IRELERIE O EE

HKFRS 16 on condensed consolidated statement of financial E_E-NF=ZR=+—HEZZT-NFOA
position as of 31 March 2019 fo that of 1 April 2019 as —BMERRE M BIRRROZENT (88
follows (increase/(decrease)): C:ZIDE
HK$'000
Statement of financial position as at 1 April 2019 REZB-NFNA-HHWEBRRE THET
Rightof-use assets EREEE 15,290
Lease liabilities (current) HEaE (ne) 6,108
Lease liabilities (non-current) HEaE (ERE) 9,182
The following reconciliation explains how the operating lease ATHEREAR-_TE-NF=A=+—AKE
commitments disclosed applying HKAS 17 at the end of 31 REBGHENE 7 RAMRENLEHEAE
March 2019 could be reconciled to the lease liabilities af HRZZT—NFNA—BNEBREET KRR
the date of initial application recognised in the condensed KITHERNNBERERAABNEEEEZHER
consolidated statement of financial position as ot 1 April 2019: ED
Reconciliation of operating lease commitments to HK$'000
lease liabilities REHEREHESEBEZHE FET
Operating lease commitments as of 31 March 2019 HE-T-NWF=A=+—8BZ
REHE A 11,632
Less: shortterm leases for which lease terms end within B FHEAR BIXFE A B BT
12 months of the date of initial application 12@AREmZERRE (1,873)
Less: future interest expenses AR EF 2 (761)
Others HAh 6,292
Total lease liabilities as of 1 April 2019 HEz—_Z—hFWmWA—BZ
HEAGER 15,290
The weighted average incremental borrowing rate applied RZZE—NFWOA—BZEBAGHEAME
to lease liabilities recognised in the leasee’s condensed MAREZNEEAERERNIMEESIEE
consolidated statement of financial position as at 1 April 2019 EERERO.54%
is ©.54%.
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(i)

(iii)

The new definition of lease

Under HKFRS 16, a lease is defined as a contract, or part of a
contract, that conveys the right to use an asset (the underlying
asset) for a period of time in exchange for consideration. A
confract conveys the right to confrol the use of an identified
asset for a period of fime when the customer, throughout the
period of use, has both: (a] the right to obfain substantially all
of the economic benefits from use of the identified asset and (b)
the right to direct the use of the identified asset.

For a confract that contains a lease component and one or
more additional lease or non-ease components, a lessee
shall allocate the consideration in the confract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price
of the nonlease components, unless the lessee apply the
practical expedient which allows the lessee to elect, by class
of underlying asset, not to separate nonlease components
from lease components, and instead account for each lease
component and any associated nonlease components as a
single lease component.

The Group has not applied the practical expedient and account
for non-lease components applying other applicable HKFRSs.

Accounting as a lessee

Under HKAS 17, a lessee has to classify a lease as an
operating lease or a finance lease based on the extent to
which risks and rewards incidental to ownership of a lease
asset lie with the lessor or the lessee. If a lease is defermined
as an operating lease, the lessee would recognise the lease
payments under the operating lease as an expense over the
lease term. The asset under the lease would not be recognised
in the statement of financial position of the lessee.

Under HKFRS 16, all leases (irespective of they are operating
leases or finance leases) are required fo be capitalised in the
statfement of financial position as rightofuse assefs and lease
liabilities, but HKFRS 16 provides accounting policy choices
for an entity to choose not to capitalise (i) leases which are
shortHerm leases and/or (i) leases for which the underlying
asset is of low-~value. The Group has elected not to recognise
rightof-use assets and lease liabiliies for low-value assets and
leases which at the commencement date have a lease term less
than 12 months, if any. The lease payments associated with
those leases have been expensed on straightline basis over the
lease ferm.

The Group recognised a right-ofuse asset and a lease liability
at the commencement dafe of a lease.

TEREEEREZERARIR

(ii)

fiii)

HEHHESE
RBEFEMFHREERNE 165 MEE
ERUREESEE (HEEE) R —
BERANERAEN -HEOKEH
H— 80 - EEPREBEME AR R
) EEREMBEMAEES KRB
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Rightofuse asset

The rightofuse assef should be recognised af cost and would
comprise: (i) the amount of the initial measurement of the
lease liability (see below for the accounting policy to account
for lease liability); (i) any lease payments made at or before
the commencement date, less any lease incentives received;
(iii) any initial direct costs incurred by the lessee and (iv) an
esfimate of costs fo be incurred by the lessee in dismantling
and removing the underlying asset to the condition required by
the terms and conditions of the lease, unless those costs are
incurred fo produce invenfories. Except for rightofuse asset
that meets the definition of an investment property or a class
of property, plant and equipment to which the Group applies
the revaluation model, the Group measures the rightof-use
assefs applying a cost model. Under the cost model, the
Group measures the rightHo-use at cost, less any accumulated
depreciation and any impairment losses, and adjusted for
any remeasurement of lease liability. For rightofuse asset that
meets the definiion of an investment property, they are carried
at fair value and for rightofuse asset that meets the definition
of a leasehold land and buildings held for own use, they are
carried at fair value.

lease liability

The lease liability should be recognised at the present
value of the lease payments that are not paid at the date of
commencement of the lease. The lease payments shall be
discounted using the interest rate implicit in the lease, if that
rafe can be readily determined. If that rate cannot be readily
determined, the Group shall use the Group's incremental
borrowing rate.

The following payments for the rightto-use the underlying asset
during the lease term that are not paid at the commencement
date of the lease are considered to be lease payments: [i] fixed
payments less any lease incentives receivable; (i) variable
lease payments that depend on an index or a rate, initially
measured using the index or rate as af commencement date; {iii)
amounts expected to be payable by the lessee under residual
value guarantees; (iv) the exercise price of a purchase option if
the lessee is reasonably certain fo exercise that option and (v)
payments of penalties for terminating the lease, if the lease term
reflects the lessee exercising an opfion to terminate the lease.

Subsequent to the commencement date, a lessee shall
measure the lease liability by: (i] increasing the carrying
amount fo reflect inferest on the lease liability; (i) reducing the
carrying amount fo reflect the lease payments made; and |iii)
remeasuring the carrying amount fo reflect any reassessment or
lease modifications, e.g., a change in future lease payments
arising from change in an index or rate, a change in the lease
term, a change in the in substance fixed lease payments or a
change in assessment to purchase the underlying asset.
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(iv)

Transition

As mentioned above, the Group has applied HKFRS 16
using the cumulative effect approach and recognised, if any
all the cumulative effect of initially applying HKFRS 16 as an
adjusiment to the opening balance of accumulated losses at
the date of initial application. The comparative information
presented in 2018 has not been restated and continues fo be
reported under HKAS 17 and relafed interpretations as allowed
by the transition provision in HKFRS 16.

The Group has recognised the lease liabilities at the date of
1 April 2019 for leases previously classified as operating
leases applying HKAS 17 and measured those lease liabilities
at the present value of the remaining lease payments,
discounted using the lessee’s incremental borrowing rate at

1 April 2019.

The Group has elected to recognise all the rightofuse assets at
1 April 2019 for leases previously classified operating leases
under HKAS 17 as if HKFRS 16 had been applied since
the commencement dafe, but discounted using the lessee's
incremental borrowing rate at the date of initial application.
For all these rightof-use assets, the Group has applied HKAS
36 Impairment of Assets at 1 April 2019 to assess if there was
any impairment as on that date.

The Group has also applied the follow practical expedients:
(i) applied the exemption of not fo recognise rightofuse assets
and lease liabilities for leases with terms that will end within
12 months of the date of initial application and accounted for
those leases as shortterm leases; (i) exclude the initial direct
costs from the measurement of the rightof-use asset at 1 April
2019 and (i) used hindsight in determining the lease terms if
the contracts contain options to extend or terminate the leases.

In addition, the Group has also applied the practical
expedients such that: (i) HKFRS 16 is applied to all of the
Group's lease contracts that were previously identified as leases
applying HKAS 17 and HK(IFRICHnt 4 Determining whether an
Arrangement contains a lease and (i) not to apply HKFRS 16
fo contracts that were not previously identified as containing a
lease under HKAS 17 and HK(IFRICHnt 4.
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Use of Judgements and Estimates

In preparing these unaudited condensed consolidated inferim financial
statements, the significant judgements made by the management in
applying the Group's accounting policies and the key sources of
estimation uncerfainty were the same as those that applied fo the 2019
annual financial statements, except for new significant judgements
related fo the application of HKFRS 16 as described in nofe 2.

Revenue, other revenue, gains and losses, net and segmental
information

The Group is principally engaged in sale of toys, consumer electronic
products, Chinese health products, money lending business and
investment in financial instruments. Revenue and other revenue, gains
and losses, net recognised during the period are as follows:

Fit FA S R % ik 5t

RNEEZERAEEREREA T HPBHREN
BT EREREAAEESHBREEL
MERHE R AT T EERRNEERRE =
E-NFEEUBRRAEAERR - KM 2
s 828 BB B 1 S R 1 SR BRIV 3T
EN e

WA HBA REREEFEARSBE
B

AEEBFERENA HBEESTEMRPE
REEMZHEE MEXEBKERESHRITE-H
NEERZWAREMIIA - s REEFE
T

Unaudited
RIEEX
Six months ended
30 September
BZEhRA=+HLAEAR

2019 2018
—E-NF NS
HK$'000 HK$'000
FET FHET
[Re-presented)
(=E5))
Continuing operations BEREER
Revenue from contracts with customers BREHBA
Sale of goods HEEMm 227,973 204,204
Interest income F B A 14,263 10,645
Dividend income and gain or loss on disposal of  REWAREESHITAZ
financial instruments, net sk &8 - F & (2,400) 44,362
239,836 259,211
Other revenue, gains and losses, net EaUA -~ W B 1E R EE
Interest income F B U A 127 124
Fair value loss on financial assets BERAFHEFABRZEmERE
at fair value through profit or loss RNEEEBE (51,304) (49,462)
Gain on disposal of subsidiaries HEMWE LAz Was 4,051 =
Impairment loss on loans, frade and BB 5 REMEWKIE
other receivables, net BEE R (8,232) =
Others it (401) (9,838
(55,759) (59,176)
184,077 200,035
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Unaudited
RICER
Six months ended
30 September
BZAB=+HIEAXEA

2019 2018
—E—-hEF —FE-N\F
HK$'000 HK$'000
FERT FAT
[Re-presented)
(& E5))

Discontinued operations E%i.@@%ﬁ

Revenue from contracts with customers BEAHBA

Sale of goods iH % %fucﬁ

Other revenue, gain and losses, net HAUA - Was K B 18 % 58

- 46,419
- 714

- 47,133

The Group has identified its operating segments and prepared segment

information based on the regular internal financial information reported
to the Group's chief operating decision marker (the “CODM”) for their
assessment of performance and resource allocation. The Group has

identified the following reportable segments from its operations:

Continuing operations

OBM toys: sale of own-brand toys
Chinese health products: sale of Chinese health products

Consumer electronic products: sale of consumer electronic
products

Money lending business: granting loans

Investment in financial instruments: investing in financial
instruments

AREFERETHERTAEETIBLLRE
HE(XTELERREDNERRIHERERS
fe i 2 ER BT 75 & B sl B & 58 o 30 I fm
DEHER - AEBMERBELEZNEIATA
wEDE:

BEREXTH
BERERETE: B AREITAHEE

. RERIER P EREMEE

. HEREFER HERETERHEE

. MBS REER

. RESHMIA - 2RIARE

FEERERERERAT —T N/ T _TFHHES



Discontinued operations

o OEM toys: manufacturing and sale of original equipment

manufacturing toys (Note 6(b))

(a) Segment revenue and results

Segment revenue represents revenue generated from

external cusfomers. There were no infersegment sales
during the six months ended 30 September 2019

and 2018. Corporate revenue and expenses are

not allocated to the operating segments as they are

not included in the measure of the segments’ profit

that is used by the CODM for assessment of segment

performance.

For the six months ended 30 September 2019

BRIEEXE

. RREEETTA R

K sH e (HaEolb))

(a) TEBRAR K&

REHRE T ARG

’“*MZ)\%EUJ? BINERE P Z A

REZE—

—NFR-ZZ—N\Fh
A= +EIJJ:/\1IH BEE

aNkyi

T9E

B E - R BWA KRR

FEAZBREREK

REFA D BIRA

Hﬂfﬁﬁzﬂ* wAEE A R

PRELEN -

BE-ZE-NFAA=THLEAKEAR

Continuing operations

REGERK

Consumer Chinese Money  Investment
electronic health lending in financial Reportable
OBM toys producs products business  instruments Others  segment fotal
BEmME HER R& G
HEmE  BYER HERER  HEXE  2RIE e A¥4E
HK$'000  HK$'000  HK$'000  HK§'000  HK§'000  HK§'000  HK§'000
THT TARL TET THT ThRL TEL TER
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REEK) (REEK) (REER) (REER) (REER)
Revenue fo external customers MPEERA 179,172 - 48,801 14,263 (2,400) - 239,836

Segment (loss]/profit [‘?Fﬁ %RE\ %

before income fox 18) /&7 (7,883) (3,300) (5,519) 8,177 (53,995) 3712 (58,804)
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For the six months ended 30 September 2018

BE_Z-\FAA=THILREA

Disconfinued
Continuing operations operations
BEIE
BEBEER Besh
Consumer Chinese Money  Invesiment Reporiable
electronic heclth lending  in financial segment
OBM toys products products business ~ insfruments Others folll  OEMtoys Tofal
BERIE HBE %% Bk GEL
BERA  BTER TERER  KEXR  eRIA e o¥@i  gEmA e
HK$'000 HK§'000 HK$'000 HK$'000 HK$'000 HK§'000 HK$'000 HK$'000 HK$'000
Tt Fign Fign T Fitn Fign T T Tt
[Unaudited) ~ (Unaudited]  (Unaudited]  (Unaudited]  [Unaudited]  (Unaudited)  (Unaudited)  (Unaudited]  [Unaudited)
(REER) (REER) (RE2R) (REE7) (REFR) (REER) (REE7) (REER) (REER)
Revenue fo extemal SBERIA
customers 108,142 36,976 58,452 10,645 44,362 634 259,211 46,419 305,630
Segment (loss]/profi BREERAAH
before income fax (F8) /&7 1,423 (937) (1,437 6,753 5,690) 1,990) [1,878) (20,387) [22,265]
Unaudited
RBEZ
Six months ended
30 September
BEAA=ZTHLEAREAR
2019 2018
—E—hE —E—N\F
HK$'000 HK$'000
FHERT FET
Reportable segment loss Al RS oD EREE (58,804) (1,878)
Segment loss from disconfinued operations 2R B B 4% IE48 & 75 2 53 BB ET 18 - (20,387)
(58,804) (22,2065)
Interest income FEUA 127 124
Exchange losses, net (BN EE 5 - (138)
Unallocated finance costs ROMEE KA (11,144) =
Unallocated corporate expenses ARDBERAFRX
— Staff costs —BIKAK (2,775) (7,080)
— legal and professional fee —FRENEEER (563) (1,033)
— Others —Hfth (2,340) 9,519)
Consolidated loss before income tax METSFRI4R A B 18 (75,499) (39,911)
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(b) Segment assets and liabilities (b) DPHEEREE

The following is an analysis of the Group's assets and ANTRAEBAIREDHEERE
liabilities by reporting segment: B2
At 30 September 2019 R=ZF-NFAA=+H
Continuing operations
BREERY
Consumer Chinese Money Investment
electronic health lending in financial
OBM foys products products business instruments Total
BERE HER RE
HERA BEfEm  TERER BEEH $MIR At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TER TiER TER TER

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER)  (RERK)  (REER)  (REER)  (REER)  (REER)

Segment assefs AHEE 155,930 6,568 106,682 283,939 146,995 700,114
Unallocated corporate assefs ROBRARAE 14,597
Consolidated total assets GRlBEE 714711
Segment liabilities AHEE 201,026 61,310 28,876 6,925 - 298,137
Unallocated corporate liabllifies KA BA R A E 115,977
Consolidated total liabilities FelRE 414114
At 31 March 2019 RZE-—NF=A=+—H
Continuing operations
BREEEEK
Consumer Chinese Money  Investment
electronic health lending in financial
OBM foys products products business  instruments Others Total
BAmIE HER RE

BETR  BEfER TERRR HEXE  2RIA Hity @i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHL THET FHEL THT FHEL THT FAL
(Audited) [Audited) (Audited) [Audited) (Audited) [Audited) (Audited)
(mE%)  (8F%) (8%%) (8% (§8%) (E8R) (B8%)

Segment assefs AREE 73,392 6,928 90,479 284,379 231,990 - 687,168
Unallocated corporate assets RABRRREE 10,624
Consolidated fofal assets GRRAE 697,792
Segment liabilities AHAE 110,608 55,520 7,139 1,158 = 22,329 196,754
Unallocated corporate liabllities AORAREE 107,598
Consolidated fotal liabilites GABAk 304,352
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c)

(d)

AEEZWEE D ZWABRMT

Information about the Group's revenue by geographical region (c)
is as follows:
Unaudited
RIBERZ
Six months ended
30 September
BEAB=+HLEXEA
2019 2018
—E-NF —ZT-NF
HK$'000 HK$'000
FHET FHET
[Re-presented)
(=E5))
Continuing operations BEREER
The PRC and Hong Kong [Note {i)) PR REE (M) 63,252 149,599
United States of America and Canada EBRENEX 173,035 103,889
Europe (Note {ii]) BOM () 2,859 3,025
Australia SELM 106 112
Others Hib 584 2,586
239,836 259,211
Discontinued operations DRIEREER
The PRC and Hong Kong (Note (i) PR ES (KEEE() = 5,289
United States of America and Canada EEEMNEXR = 8,703
Europe (Note {ii]) BOM (B & (i) - 20,648
Japan H 7 - 8,262
Korea (745 - 482
Australia SEM - Q77
Others Hib - 2,058
- 46,419
Total 1 EE 239,836 305,630

Note (ij:  Revenue from interest income, dividend income M) FIBUMWA - BRBERA KRS R
and sale of financial instruments are disclosed by TAHEZWMATRE M
location of operations. BEAREE -

Note (ii):  The products are first exported to one of the MEE() 0 EmaiffEE —BUNBER
European countries (“Shipping Port Countries”) (TREBOBER]) KEEH
and then distributed to different European counfries BEEDHEETRBUNBESR -
by the customers. The information as to where ERREERMNEZ BN
the products are finally shipped is unavailable MEREZESEESEH
and the cost of obtaining such information would BHZRABE - FERR
be excessive. The Directors are of the opinion REREEORREHNBT
that disclosing the identities of the Shipping Port aE REAREBKE L
Countries is undesirable as such disclosure might SEARSE
be misleading.

Information on maijor customers is as follows: (d) FERPZAMNT

For the six months ended 30 September 2019, aggregate
revenue of approximately HK$76,516,000 were derived
from OBM Toys segment fo two exfternal customers, which
contributed over 10% or more of the Group's revenue. (2018:

Nil).

TEREEEREZERARIR

—E N ZETFERERS

BE_Z-NFAA=TBLLXEA"
BEmERETASHMEMBIIEER
PaAaREABRAHNETRBEE+—8
ARTET EAEBERABERAD Z T
FAE(ZTB-NF ) -



5. Finance costs 5. &R A

Unaudited
RBEZ
Six months ended
30 September
BEAA=1+HLEKREAR

2019 2018
—E-hEF —E-N\F
HK$'000 HK$'000
FHET THET
[Re-presented)
(&e&E5)
Total inferest expenses for financial liabilities W IR N FEFABRRZ
that are not at fair value through profit or loss: TRBENSMER:
Continuing operations BEREREE
Inferest on borrowings BEFE 546 451
Inferest on lease liabilities HEBGENE 705 -
Imputed inferest on convertible loan nofes AR E R & 2 FEAT R 11,114 S
12,365 451
Discontinued operations SRIEREER
Inferest on borrowings fEEFE = 1,567
6. Loss before income tax 6. BRPTSBLAT B
(a). Continuing operations (a). IFHEEERE
Unaudited
KRR
Six months ended
30 September
BENA=ZTHLEXREAR
2019 2018
—E-hF —E-)N\F
HK$'000 HK$'000
FTHET FET
[Re-presented)
(&=75)
Loss before income tax is sfated WP T AT B IR E Mk
after charging the following: IFIE=2=E
Cost of inventories sold BEFEKA 183,339 148,221
Depreciation of rightof-use assets CREEENE 6,054 S
Depreciation of property, plant and M BERRENE
equipment 925 6,402

China Healthwise Holdings Limited Interim Report 2019/2020



(6]

Discontinved operations (b)

On 14 December 2018, the Group entered into sale and
purchase agreements to dispose of the entire equity inferests
in its subsidiaries (namely lung Cheong Asia Holdings Limited,
Kid Galaxy Global Limited and lung Cheong Overseas
Corporation, collectively the “Disposal Companies”). The
disposal was completed on 30 January 2019, the date
on which the confrol of the Disposal Companies and ifs
subsidiaries (the “Disposal Group”], which engaged in
manufacturing and sale of OEM toys passed fo the acquirer.
The sales, results and cash flows of the Disposal Group were

BRI

RZZE—NF+—A+HmA - ~&H
VEEHE AEHEENEB A
lung Cheong Asia Holdings Limited * Kid
Galaxy Global Limited&lung Cheong
Overseas Corporation ( £ 18 [ H & 2
ADEMRRAER-FRLEENR_-F
—NFE-—RA=+B(MEERARE
MEBAR ([HEEE] HERRER
EMARENEE) SR TR
BANER) K -HESBEHEE ¥

as follows: ERBEEREWT
Unaudited
RCE
Six months ended
30 September
2018
BE-Z—-N\#&
hBA=+H
L8 A
HK$'000
FHERT
Revenue LN 46,419
Cost and expenses A R (66,8006)
Loss before income tax from discontinued operations BRIFEEEBRNRATERAIEE (20,387)
Income tax PR _
Loss for the period from discontinued operations B IF A FE KR HR A E 18 (20,387)
Operating cash flows KERERE 7,216
Investing cash flows KERESRE (2,226)
Financing cash flows RERESRE (4,020)
Total cash flows BWIRERE 970

For the purpose of presenting discontinued operations, the
unaudited condensed consolidated statement of profit or loss
and other comprehensive income and the related notes have
been re-presented as if the operations discontinued during
the period had been discontinued at the beginning of the
comparative period.
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Income tax expense 7.

The amount of income tax expense in the unaudited condensed
consolidated statement of profit or loss and other comprehensive income

FBBAX

AREZHAFEBEAREMEEBEERPHN
FriSmM 2 &8s

represents:
Unaudited
REERZ
Six months ended
30 September
BENMAZTHLERER
2019 2018
—E-hEF —E-N\F
HK$’000 HK$'000
FHET THET
Continuing operations BHEREER
Current taxation — Hong Kong profits tax BERTRIE — H B MEH
— provision for the period —AREREE 1,358 -
— under-provision in respect of prior years —BEFERETRE 2,191 =
3,549 =

Hong Kong profits tax is calculated at applicable tax rate on the
estimated assessable profits for six months ended 30 September
2019. No provision for Hong Kong profits tax has been made for the
six months ended 30 September 2018 as the Group has tax losses
brought forward from previous years to offset the assessable profits for
the period.

Dividends 8.

The directors do not recommend the payment of an interim dividend for

the six months ended 30 September 2019 (2018: Nil).

BENGRIRBEEZE T - NAEFNA=TH
LEAREA 2 B ERBE N IRBER Y R E -
BEZZ-N\FAA=+HIEABER
BENGH AAAEEZBEFEARNREA
518 R AR 52 HA RS 2 FEER Bl A

RE

EETERBERNBEZE-_Z-AFAA=TAHIL
NEAZPHERE(ZE-N\F &) -

Loss per share 9. BRER
Unaudited
RICER
Six months ended
30 September
BZhABA=+HIEAKEA
2019 2018
—ZE-hEF —ZE—N\F
HK cents HK cents
A4l AL
Continuing operations BEREER
Basic loss per share BREXREIE (0.93) (0.22)
Diluted loss per share (Note) FlREEEE (M) N/A FiE N/A “NiE A
Discontinued operations BRIEREEK
Basic loss per share FREAREE - (0.24)
Diluted loss per share (Note| TR EEE (M) N/A FiEH N/A i A
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ARREE ARG ESREARBEEBERTIRE

The calculation of basic and diluted loss per share attributable to

owners of the Company is based on the following data: AT EUREE
Unaudited
REER

Six months ended
30 September
BEhRA=+HLAEA

2019 2018
—E-NF —ZT-NF
HK$'000 HK$'000
FHET FHET
Loss &8
Loss for the period attributable to owners AN ESRERR
of the Company from continuing operations, BEEB 2 RERHE
used in the basic and diluted loss per KEEB 2 RNRFHEE A
share calculation FEEER R ES 1B (76,977) (18,712)
Loss for the period atributable to owners of ARG ESRERAREEEE
the Company from discontinued operations, REDRIEREEERZ
used in the basic and diluted loss RATIHE AEGERNEE
per share calculation = (20,387)
Unaudited
RIBEZ

Six months ended
30 September
BEAA=1+HLILEAEA

2019 2018
ZE-NF —ZE-N\F
Number of shares RHEHE
Weighted average number of RANGTEEREARR
ordinary shares for the purposes BEBREBR
of basic and diluted loss per share IniEFHE R 8,276,728,852  8,381,636,229

Note:  No diluted loss per share is presented for the six months ended
30 September 2019 and 2018 as the effect of all potential
ordinary shares from convertible loan notes outstanding
at 30 September 2019 and share options outstanding at

30 September 2018 respectively is anti-dilutive.

Property, plant and equipment and right-of-use assets

During the six months ended 30 September 2019, the Group acquired
property, plant and equipment which are moulds with a cost of
HK$2,819,000 (2018: HK$2,431,000). The Group has entered info
several leases for shops and offices in Hong Kong during the six months
ended 30 September 2019 and accordingly additional rightofuse
assets amounted to HK$ 11,832,000 have been recognised during the
current period.
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11.

Loans receivable 11. EWER

Unaudited Audited
REERZ KEZ
30 September 31 March
2019 2019
—E-hF —E-NF
hWA=+H =A=+—8H
HK$'000 HK$'000
FTHET TET
Loans receivable arising from money lending business MBI E 4 2 FEULE X 201,181 265,725
Less: impairment IR E (4,759) (5,109
196,422 260,616
All loans are denominated in HK$. The loans receivable are unsecured FIEEFHAETHE- BREERSBEEAR
and carry effective interest ranging from 8%-15% per annum (31 March REBRFMNENFASZNZASZ TR (Z
2018: 8% 15% per annum|. A maturity profile of the loans receivable E-NEF=ZA=+—B:-FMNXAHZNER
[net of impairment loss recognised, if any| at the end of the reporting DZTH)FE-RBEHR RIHHES 2
periods, based on the maturity date is as follows: EWER (MBRERABREEE (0E))DH
BERMT :
Unaudited Audited
REERK S 2P
30 September 31 March
2019 2019
—E-hF —E-NF
hWA=+H =A=+—8H
HK$'000 HK$'000
FHET TFHET
Current assets RBEE
Within one year —FA 146,422 200,616
Non-current assets FRBEE
More than one year but not exceeding two years —F AL ETRBME 50,000 60,000
196,422 260,616
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12.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss comprise:

12, RBRAFPESABBSZESREE
BAFEFABRGZEREERR:

Unaudited Audited
30 September 31 March
2019 2019
REERK =2
—E-hF —E-NF
hRAB=+H =A=+—H
HK$'000 HK$'000
FTHET TET
Listed equity securities in the PRC and Hong Kong  RAAH B R & 0 2 BRARFE %
— Non-current —3EmE 19,746 38,905
— Current —nE 124,913 189,117
144,659 228,022

listed equity securities are stated at fair value. Fair value of listed
equity securities is defermined based on quoted bid prices in the Stock

Exchange.

Trade and other receivables, deposits and prepayments

EHBRARSRAFEIR EBRATS 2
NETIRIEHE S AP R E R EE -

13. EURESRAREMERRE RERENRK

b
The carrying amounts of frade and other receivables, deposits and FEUE 5 8RR K EL At FEMROR - 1R & RIR R
prepayments are as follows: BEZREEWAT:
Unaudited Audited
30 September 31 March
2019 2019
REEK Kz
—EB-hEF —E-NF
hWA=+H =A=+—H
HK$'000 HK$'000
FHET THET
Trade receivables JEUE 5 IR 128,513 40,941
Other receivables, deposits and prepayments H R IR - e MR FRIA 18,672 20,960
147,185 61,901
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The ageing analysis of the trade receivables is as follows:

e E ZIRRZ R DT

Unaudited Audited

30 September 31 March

2019 2019

KRB KEZ

—2-h#F —T-hF

hA=+H =A=+—8H

HK$'000 HK$'000

FTHET FET

0 - 90 days ZENTH 124,881 38,184
@1 - 180 days h+—Z2—8BN+H 2,908 Q34
181 — 365 days —BNA+—E=BAR+HAH - 167
Over 365 days ZEANTHEERE 724 1,656
128,513 40,941

The Group's sales are on letter of credit or open account terms. Credit

terms are reviewed on a regular basis. The normal trade ferms include

letter of credit, deposits before shipments and credit period ranging from

30 to 90 days but business partners with strong financial backgrounds

may be offered longer credit ferms.

REHEZHEDAERRECRIETET
BiERe e —REZEREBEEHNR
HERREARNF=+HBEATBRHNRE
H BHMNEREZEBBHARTREZR
BRE-

14.  Trade and other payables and accrued charges 4. EFEZERIREMEMRERETER
Unaudited Audited
30 September 31 March
2019 2019
REERZ KEZ
—E-hEF “T-hF
hWA=+H =A=+—8H
HK$’000 HK$'000
FHET FET
Trade payables JERTE H IR 66,884 39,305
Other payables and accrued charges o & T RRIE K FEET B B 51,272 52,763
118,156 Q2,068
The ageing analysis of the trade payables is as follows: ENEDERZERITHOT
Unaudited Audited
30 September 31 March
2019 2019
REERK = P
—E-hF —E-hNF
hWA=+H =R=+—H
HK$’000 HK$'000
FHET TET
0 - 90 days ZEATH 66,335 10,597
91 - 180 days N+—Z—BNATH 410 11,661
181 — 365 days —BNAT—E=ZAAT+RA - 1,777
Over 365 days ZBEARTHEERLE 139 15,270
66,884 39,305
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15.  Borrowings 5. f&E&

Unaudited Audited
30 September 31 March
2019 2019
RSEX KEZ
—ZE-hE —T-hEF
hB=+H =A=+—H
HK$'000 HK$'000
FHET FHET
Current D
Bank loans IRITER 21,125 11,700
Other loans HEmER - 1,712
21,125 13,412

ETAKEEEHER —RMBRARZEKE
HE FERENESRRFER-

Certain of the Group's borrowings are secured by pledge of a
subsidiary’s fixtures and equipment, inventories and trade receivables.

HERBAR

RZZE-—HAFAAZ+ARB X&EEITLEE
#5785 LA H & Notton Limited 2 S #E - HEEED
RZZFE—NFNLAZF+/BEMK " & KXNotton
Limited 2 B AR (K EFHEREERER)
MiEZEsEER THEF REEFERHZE
HEMNBARZABEFENT

16.  Disposal of subsidiaries 16.

On 26 September 2019, the Group entered info a sale and purchase
agreement fo dispose of the enfire equity interesfs in Notfon Limited. The
disposal was completed on 26 September 2019, the date on which
the control of Notton Limited and its subsidiaries, which engaged in the
commercial kitchen products business passed to the acquirer. The nef
liabilities of the disposed subsidiaries af the date of disposal were as

follows:
HK$'000
THETT
Inventories "E 301
Cash and cash equivalents RekBeEEY 1
Trade and other payables B E SRR E b e AR (18,142)
Tax payables FESFIIE (3,236)
Net liabilities BEFER (21,076)
Non-controlling interests SRR SR 5,872
Exchange differences reclassified to profit or loss BN REEECERER 11,154
Gain on disposal of subsidiaries included in loss for the RERGZEE KSR ABREEZ
period in the condensed consolidated income statement HE M8 A F 2z e 4,051
Total consideration HARE 1
Satisfied by: BT AHAER:
Cash R 1
Total #Et
Net cash inflow arising on disposal: HEFHEELEZRERNFE:
Cash consideration ReRE 1
Cash and bank balances disposed of & 2B & RRITHEER (1)
Upon the completion of disposal, cash consideration of HK$1 was MRHEHEFRETKE KERERE-—BIL I
received and a gain on disposal of subsidiaries of approximately BRALEMNBARZKEANNAZTRE — T8

HK$4,051,000 was recognised.

7T
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17.

Share capital 7. KRR
Authorised
EE
Convertible cumulative
redeemable preference Ordinary shares
shares of US$100,000 each of HK$0.10 each
BREETEERZ
AERRATEBETERELR BREETELZEER
Number of Number of
shares shares
M8 B ERGE¢E!
Us$'000 '000 HK$'000
FEn Fh& FET
As at 31 March, 1 April and RZZ-NE=A
30 September 2019 =+t—H mA-BX
AA=+H 40 4,000 15,000,000 1,500,000
Issued and fully paid
ERITRAR
Convertible cumulative
redeemable preference Ordinary shares
shares of US$100,000 each of HK$0.10 each
BREETEERZ
MHRRAITRBETERELR BREETELZEER
Number of Number of
shares shares
RinEE Rin& B
US$'000 ‘000 HK$'000
FTEn Fhz FHET
As at 31 March and 1 April 2019 RZZ—hF=A
=+—HKmA—A = = 8,521,308 852,131
Repurchase of shares (Note) BERm (M) S - (655,850) (65,585)
As at 30 September 2019 RZE-NFENA=TAH = = 7,865,458 786,546

Note: During the six months ended 30 September 2019, the

Company repurchased and cancelled its own shares as

fa: BEZZ-AFAA=TRLXER"
ARRBELEHES FROMT

follows:
Price per share
BRE®K

No. of ordinary Aggregate
share of consideration
HK$0.10 each Highest Lowest paid

BREE
THElz szt z
Month of repurchase BERBZAH EERYA 1) RIE BRE
'000 HK$ HK$ HK$'000
T BT BT FET
June 2019 ZZ-NERA 77,750 0.039 0.038 3,030
July 2019 —Z-NELA 578,100 0.050 0.039 25,889
655,850 28,919
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As at 30 September 2019, the above ordinary shares were cancelled.

The directors of the Company considered that the Company’s ordinary
shares were trading at a discount to the net asset value per share,
the repurchases would increase the net asset value per share of the
Company.

Contingent liabilities

As at 30 September 2019 and 31 March 2019, the Group had no

contingent liabilities.

Share Option Scheme

The Company operates a share opfion scheme (the “Scheme”) for the
purpose of providing incenfives and rewards fo eligible participants
who confribute to the success of the Group's operation. The Scheme,
which was adopted by an ordinary resolution of the shareholders on
14 September 2012, constitutes a share option scheme governed by
Chapter 17 of the Listing Rules.

Under the Scheme, share opfions can be exercised at any time during
the periods to be determined and nofified by the Directors fo the
grantees at the time of making offers to grant share opfions to them,
provided that such periods shall not exceed the period of ten years
from the date of grant. The scheme mandate limit of the Scheme
was refreshed pursuant to a shareholders’ resolution passed in the
extraordinary general meeting of the Company held on 4 September
2018 (the "EGM"). The maximum number of shares available for
issue under the Scheme is 10% of the issued ordinary share capital
of the Company as af the date of the EGM, 4 September 2018 and
thereafter, the subscription price for the shares under the Scheme shall
be a price defermined by the Directors at their discrefion, provided that
it shall not be less than the higher of (i) the closing price of the shares
stated in the daily quotation sheets of the Stock Exchange on the date of
grant and (ii] the average closing price of the shares sfated in the Stock
Exchange's daily quotation sheets for the five business days immediately
preceding the date of grant of share options. A nominal consideration
of HK$1 is payable for each of the share options granted.

FEERERERERAT —T N/ T _TFHHES
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On 24 Apriil 2018, a fofal of 340,000,000 share options were
granted by the Company to the directors of the Company at the

RZZE-N\FOA-+WTE AR AARE
ESRHAH=GERNTEOBRE THER

exercise price of HK$0.121 per share. BREMZEH———F&TT-
Details of the Company’s share options held by the directors of the RARHARREERA 2 BREFBOT
Company are as follows:
Exercise price Six months ended
(per share) 30 September
T8 BEAA=TH
(BRR) 1L 1EA
2019 2018
—E-hF —E-N\F
No. of No. of
share options share opfions
BREZE BREH A
HK$ ‘000 ‘000
BT ) T4
Outstanding share options HARARITR 2 B Ak i
at the end of the period 0.121 - 340,000
Exercisable share options HIR AT 1708 2 B A
at the end of the period 0.121 - 340,000

No share-based payment expenses was recognised (2018:
HK$10,200,000) for the six months ended 30 September 2019
in relation to share opfions granted by the Company. During the six
months ended 30 September 2019, 340,000,000 options were
lapsed {2018: Nil) and no option (2018: Nil) was exercised.
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20.

21.

Related party transactions 20. BBREALXRZS
During the period, the Group had transactions and balances with N AEEGEAFMEAL (0O MRE L
related parties, some of which are also deemed fo be connected MRAERABBEAL)ETRIRBEERE
parties pursuant fo the Listing Rules. Besides, transactions between the BRoltIN KRR REAMB AR ZCEHRZE
Company and its subsidiaries have been eliminated on consolidation RERE A BRI ¥ 85 - 30 £ 50 AN MY 5 9 5 BB o
and are not disclosed in this note. The significant fransactions with NEEMEATZERR G UARBENRRS
related parties during the period, and balances with them at the end of R Z 8T
the reporting period, are as follows:
(a) (a
Unaudited
REERX
Six months ended
30 September
BEAA=ZTHLEAEA
2019 2018
—E-hEF —E-N\F
Type of transaction HK$’000 HK$'000
RE|H FHERT FET
Companies controlled by a close family member  Purchases (Note) 9,411 54,762
of a director of a subsidiary of the Company ~ BEE (Ff&E)
HARA—HNBRARN—BEEZ
SRR BE SR AR
Note: These companies ceased to be related parties of the fisd: ZERAECEZRESEN_Z
Group since the resignation of that director on 7 May —hWEFHEALtHBERTER
2019. Accordingly, the transactions for the period AEBZAEBEALT At
from 1 April 2019 up to 7 May 2019 amounting RZE-NFOA-HREEC
to approximately HK$9,411,000 were related T-NFRALHHH €%
party transactions of the Group. Nevertheless, the HR/hBEOt+—B-TFEBTZ
fransactions for the six months ended 30 September REBAEHEZEHWEANT
2019 amounting fo approximately HK$55,551,000 RPp-RM BE_ZTE—NF
constitute connected fransaction or contfinuing NAZ+BERERSEOR
connected transaction as defined in Chapter 14A of ATABRA TR - TFTHETH
the Listing Rules. RHEKR ETRANE+HAE
FT R EBBER SR FHE &
e
(b) Amounts due from/to related companies are unsecured, (b) Bl BN A REARZIEAEEMN-
interestHree and repayable on demand. REBRBREREE-
Event after the reporting period 21. HmEBKSE

Subsequent to 30 September 2019 and up to the date of this report,
the Group had the following material event:

On 27 October 2019, the Group entered info the sale and purchase
agreement to dispose of the entire issued share capital of its subsidiary,
Keytime Global Limited, at a consideration of HK$1. The disposal was
completed on 27 October 2019, the date on which the control of
Keytime Global limited and its subsidiaries which engaged in the sale
of consumer electronic products passed fo the acquirer. Details of which
are set out in the Company's announcement dated 27 Ocfober 2019.
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INTERIM DIVIDEND

The Direcfors do not recommend the payment of an inferim dividend for

the six months ended 30 September 2019 (2018: Nil).

RESULTS, BUSINESS REVIEW AND PROSPECTS

Results

For the six months ended 30 September 2019 (the "Period”),
the Group's revenue from confinuing operations decreased by
approximately {“approx.”) 7% to approx. HK$240 million, compared
with approx. HK$259 million for the six months ended 30 September
2018 (the "Corresponding Period”). Gross profit margin from
continuing operations for the Period was approx. 24% compared fo
approx. 43% in the Corresponding Period. Overall, the loss atiributable
to owners of the Company was approx. HK$77 million compared with
the loss atfributable fo the owners of the Company of approx. HK$39
million in the Corresponding Period.

Business Review

The Group recorded a decrease in revenue from confinuing operations
by approx. 7% for the Period compared to the revenue of the Group
for the Corresponding Period.

During the Period, the OBM toys business contributed the revenue of
approx. HK$179 million compared with the Corresponding Period of
approx. HK$108 million. The consumer electronic products had not
confributed any revenue during the Period since the contract with Haier
was expired in December 2017 (2018: approx. HK$37 million). The
Chinese health products business has contributed revenue of approx.
HK$49 million during the Period compared with the Corresponding
Period of approx. HK$58 million. Such decrease was mainly due
fo the poor consumer sentiment in Hong Kong retail industry and the
decrease in number of fourists to Hong Kong during the Period. The
money lending business and the investment in financial instruments
business have also contributed revenue of approx. HK$14 million
(2018: approx. HK$11 million) and realised loss of approx. HK$2
million (2018: realised gain of approx. HK$44 million) respectively
during the Period.

The gross profit margin from continuing operations decreased to 24%
from 43% of the Corresponding Period mainly because of a realised
loss on sales of financial instruments of approx. HK$2 million during
the Period while there was approx. HK$44 million realised gain on
sales of financial instruments in the Corresponding Period.

The Group recorded an increase in loss from continuing operations of
Approx. HK$59 million to Approx. HK$79 million during the Period
compared with the Corresponding Period of approx. HK$20 million.
The increase in loss was mainly affributable to the significant increase
in segment losses of investment in financial instruments to approx.
HK$54 million for the Period.
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Consumer Electronic Products
Childcare Products

During the Period, the consumer electronic products had not contributed
any revenue (2018: HK$37 million) and had recorded a segment
loss of HK$3 million (2018: HK$ 1 million). Such decrease in revenue
and confinuing loss was mainly affributable to the expiry of the supply
contract with Haier in December 2017.

Given the continuous loss-making position of this segment with
net liabilities in recent financial periods, and the difficulties and
uncerfainties faced by the consumer electronic products business, the
Company has disposed of this segment affer the end of reporting
period on 27 October 2019. It is considered that such disposal will
enable the Group to improve ifs financial position and eliminate any
uncerfainty arising from the consumer electronic products business with
an aim fo stabilising the future financial performance of the Group.
Details of which are set out in the Company’s announcement dated

27 October 2019.

Chinese Health Products Business

Ace Season Holdings limited (“Ace Season’) and its subsidiaries are
principally engaged in the sales of Chinese and other pharmaceutical
products, health products, ginseng and dried seafood products to
wholesaler and retailer. One of the subsidiaries of Ace Season, Nam
Pei Hong Sum Yung Drugs Company Llimited engages in the business
of trading and refail of “Sum Yung” (2% ) and dried seafood products
since 1977 and the brand name of “Nam Pei Hong” (B1E7T) is
highly recognised in Hong Kong and Southern Mainland China.

During the Period, this segment had contributed revenue of approx.
HK$49 million (2018: HK$58 million) and a loss of approx. HK$6
million (2018: HK$1 million). As at 30 September 2019, there were
11 refail shops of Nam Pei Hong.
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OBM Toys

The strengthened and continued recovery of the North American market
has positively impacted the sales of our Own Brand Manufacturing
("OBM") business. Kid Galaxy has recorded an increase in sales by
approx. HK$71 million overall due to reducing prices and lowering
margins in order to gain favorable market respond fo our new line of
products. Sales for the period ended 30 September 2019 increased
approx. 66% from approx. HK$108 million for the six months ended
30 September 2018 to approx. HK$179 million for the six months
ended 30 September 2019.

The sales increase was mainly due to enlarged deliveries to North
America’s largest membership only retail warehouse club, largest
discount retail chain stores as well as the largest online refailer,
accounting for approx. 75% of the Group's turnover (2018: 36%).
However, Kid Galaxy was unable fo franslate the sales momentum in
other markefs such as Europe and Asia.

For the six months ended 30 September 2019, North America
remained our major desfination for the Group's OBM toys, with
shipments amounting to approx. HK$173 million compared to
HK$104 million for the six months ended 30 September 2018,
accounted for approx. 72% (2018: 34%) of the Group's total revenue.
The sales increase was mainly due fo enlarged deliveries to America’s
membership only retail warehouse club and largest discount retail chain
stores as well as North America's largest online refailer.

In view of the increased OBM toy sales mainly in the United States of
America ("USA"), trade receivables increased from approx. HK$32
million as at 31 March 2019 to approx. HK$123 million as af
30 September 2019.
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Money lending

During the Period, the Group's money lending business generated
inferest income on loans amounting to approx. HK$14 million [2018:
HK$11 million), and reported a segment profit (before taxation) of
approx. HK$8 million (2018: HK$7 million). The average monthly
outstanding balance of loans receivables was HK$237 million in the
six months ended 30 September 2019. During the Period, the Group
granted new loans in the aggregate principal amount of HK$199
million to seven customers. The Group's customers made drawings in
the aggregate principal amount of HK$54 million from the existing
and new loans, and repaid HK$115 million to the Group. At the end
of the reporting period, the directors assessed the collectability of the
loans receivable. Although there was no objective evidence that the
Group would not be able to collect its loans receivables, receivable,
an allowance for expected credit losses on loans receivable of approx.
HK$5 million was provided.

Investment in Financial Instruments

During the Period, the Group's investment in financial instruments
business reported a segment loss of approx. HK$54 million [2018:
HK$6 million) including (i} a loss of approx. HK$52 million arising
on change in fair value of financial assefs at fair value through profit
or loss and (i) a realised loss of approx. HK$2 million by disposal of
certain listed equities. The segment loss was a result of the poor market
sentiment on the sfock market during the Period.

Movements in the listed equities held by the Group during the six
months ended 30 September 2019 and the year ended 31 March

2019 are as follows:
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Unaudited Audited

RISEZ Tz

30 September 31 March

2019 2019

ZE-NF —T-NF

hA=+H =RA=+—H

HK$'000 HK$'000

FHET FET

At beginning of period/year 8,/ F4) 228,022 232,722
Acquisifions s B8 = 196,304
Loss arising on change in fair value NEEEHELZEIE (51,306) (42,509
Disposals HE (32,057) (158,495)
At end of period/year 8, F K 144,659 228,022
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Details of certain significant listed equities held by the Group at

RZZB-NAFAR=+H XEEFANETE

30 September 2019 are as follows: AE) ETRRAFIERAT -
Fair value as
compared to  Fair value gain/
the consolidated (loss)
Number of fofal assefs of  recognised in the
Cost of shares at ~shares held af Fair value at the Group at  six moths ended
30 September 30 Sepfember 30 September 30 September 30 Sepfember
Name of Hong Kong listed equities Principal activities 2019 2019 2019 2019 2019
R=F-1F BE-F-NF
RAZTHEK  AA=THLE
R=2-1% RZB-NF RZB-AF AVEEARE AEAERAZ
hAZ+EM  hAZTEN  AAZTENM  GREEER N¥ERE/
ERLTREERE TERH RoEA BENRGHAE AYE ZHB (58)
HK$'000 '000 HK$'000 HK$'000
TEn Tk TAn ThL
IDG Energy Investment Limited Upstream oil and gas business, ING 44,000 40,000 46,000 6.4% 400
(stock code: 650) liquefaction and exporting, ING
importing, processing and sales, and
ING logistics services, as well as related
energy invesiment fund management
IDGERREERAT* EERAES RIXAR (TING]) &1
(IDG Energy Investment Limited) REAINGER - MIRHERING
(B35 650) NRER UAREHERREEEER
Yunfeng Financial Group Limitedd Provision of financial services, including 36,486 7,526 26,040 3.6% 9,709)
(stock code: 376) securities brokerage, wealth management
and investment, corporate finance
consultancy, ESOP [Employee Stock
Ownership Plan) administration, and
investment research
ZRCREBERLA (RHRR 376) RUSBEH BEIFLL HETER
RE CEBEBARY SRR
EERREWER
Huanxi Media Group Limited Media and entertainment related businesses, 25,093 16,860 24,110 3.4% (1,686
(stock code: 1003) and provision of property agency related
services
BEEREBERAE* (Huanxi Media RERRENBEBARRENERER
Group Limited) (B 43445 : 1003) BRB
Global Mastermind Capital Limited Investment in listed and unlisted companies 87,975 195,500 19,745 2.8% (19,159)
(stock code: 905) in Hong Kong and in the PRC
BRABREERAF*(Global Mostermind  REREARTEANLTRELTAR
Capital Limited) ( R4 : 905)
Huayi Tencent Entertainment Company (i) Entertainment and media business, and 26,430 77,480 7,903 1.1% (7,748)

Limited (stock code: 419)

ZERAREARAT (RHRF:419)

[ii) provision of offfine healthcare and
wellness services

(|RERERES R(I|REATRERE
BB
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Fair value as
compared fo
the consolidated

Fair value gain/
(loss)

Number of fofal assefs of  recognised in the
Cost of shares at ~ shares held af Fair value at the Group at  six moths ended
30 September 30 September 30 September 30 Sepfember 30 September
Name of Hong Kong listed equifies Principal activities 2019 2019 2019 2019 2019
R=B-NE BE-F-NE
hA=tEG  AAZtHLE
R=B-1% RZB-NFE RZB-AF AVEEARE AEAERAZ
hA=+EM  AAZ+EN  AAZTEN  GREEAR D¥ERE/
ERLTREEH TERH RoRA KENRGHE AYE i 3 (B§)
HK$'000 '000 HK$'000 HK$'000
TAn TR TR TR
PacRay International Holdings Limited Design and sales of infegrated circuits and 9,000 50,000 7,200 1.0% (3,800)
(stock code: 1010) semi-conductor parts, provision of finance
lease services, frading of construction
materials and corporate administration
and investment functions
AEERERERAT (RHAK:1010) SAESERRFERTARGTRHE RUR
ERERYE BHESURDATHRR
BB
SuperRoboics Limited (stock code: 8176 Sale of beauty products, provision of therapy 9,200 1,840 4,858 0.7% (4,342
services and provision of engineering
products and related services
BABHERLF (RARE:8176) BEXRER RURERERRMIRE
RELEE
KuangChi Science Limited [stock code: 439)  The research and development and 28,000 10,000 3,550 0.5% (2,950)
manufacture of innovative products for
future technology businesses, and the
provision of other innovative technology
service solutions
ARNEERAE (RHRE:439) RERRBEMEHATERTRHEUR
RUHBAFRGRADRER
Frontier Services Group Limited The provision of aviation and logistics 5,160 4,000 2,800 0.4% (1,840)
[stock code: 500) services, the provision of online financial
market information, and other direct
investments
FERBEEERAT* (Frontier Services ~ RER\MERWARSE REFLERD
Group Limited) (B33 : 500) BEREBREAMERRE
Lajin Enfertainment Network Group The business of investment and production 9,904 23,580 2,452 0.3% (472)

Limited (stock code: 8172)

of movie and media contents, and the
provision of arfist management services

WERREEERAT* (Lojin Enferfainment  #BEFRERARZREREEEL R

Network Group Limited) (B34435 : 8172)

REUEBEAEERY

FEERERERERAT —T N/ T _TFHHES
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RESULT OF DISCONTINUED OPERATION

Loss for the six months ended 30 Sepfember 2018 from discontinued
operation amounted to HK$20 million, which represents the results of
the OEM Toys segment. The OEM Toys segment had been disposed on
30 January 2019.

PLANS AND PROSPECTS
OBM Toys

Kid Galaxy will expect a small decline in sales in 2020 comparing
to 2019. Also, with the uncertain threat of gefting hit by tariff, Kid
Galaxy's profit margin may further get hurt in 2020.

Fortunately, the early indications from the recent product previews with
maijor cusfomers in LA & HK had received encouraging and positive
responses. Kid Galaxy will continue developing innovative & unique
items with complefive pricing in 2020. Kid Galoxy also will keep
expanding our outsourcing arms fo expand our product lines and fo cut
down our development investment.

Other than maintaining our business with the regular first tier refain
chains such as Walmart, Target & Costco, Kid Galaxy's sales team
will keep on knocking door of other refail channels such as hardware
stores, grocery chain & department stores.

For the six months ended 30 September 2019, related party purchases
amounted to approx. HK$9 million. In view of the projected increased
in sales, management anticipates an increase in the related party
purchases for the reminder of the financial period ending 31 March
2020 as well as coming financial years.

Chinese Health Products

In view of the increasing awareness in health and the aging of
population in Hong Kong, demand for health care products, especially
“Sum Yung" (2E) and dried seafood in Hong
Kong has grown steadily in recent years.

Chinese medicine,

As a result of the local social unrest since June 2019, the number
of tourists visiting Hong Kong has reduced which negatively impact
the retail market of Hong Kong. Nevertheless, the local demand on
Chinese Healthcare products increased slightly during the Period.

The Group will continue to invest in the health care business and to
develop its refail business of “Sum Yung" (2%) and dried seafood
products in Hong Kong with an aim fo broaden its revenue base. The
Group expects the number of tourists to Hong Kong will rebounce in
the near future to have a positive impact on the refail market of Hong
Kong and the Group's performance on Chinese Health products.
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Money lending business

Despite certain uncertainties in the global economy such as the
tightening of US-China trade relationship, the demand for money
lending business remain stable during the period and the Group's loans
receivable together with accrued interest receivables decreased slightly
to HK$ 196 million (31 March 2019: HK$261 million), the Group will
continue fo develop this business cautiously by strengthening its credit
policy and risk control policy.

Business Portfolio Management

The current business strafegies of the Group with an aim to achieve
the best use of its resources and improve its overall performance
and portfolio diversification have been continuously evaluated. The
Company has been actively looking to diversify the revenue sources
of the Group in order to create shareholders’ value through making
investments and/or acquiring business or projects that have promising
outlooks and prospects.

GROUP RESOURCES AND LIQUIDITY

As at 30 September 2019, the Group's cash and bank balances
were approx. HK$123 million (31 March 2019: HK$55 million).
The Group's total bank borrowings and convertible loan notes were
approx. HK$133 million (31 March 2019: HK$ 114 million). Gearing
ratio, calculated as the total bank borrowings and convertible loan
nofes divided by shareholders’ equity, was approx. 44% (31 March
2019: 29%). As at 30 September 2019, the Group recorded
total current assets of approx. HK$611 million (31 March 2019:
HK$588 million) and total current liabilities of approx. HK$289 million
(31 March 2019: HK$199 million). The current ratio of the Group,
caleulated by dividing the tofal current assets by the current liabilities,
was approx. 212% (31 March 2019: 296%). The Group recorded
a decrease in shareholders’ fund from approx. HK$393 million as at
31 March 2019 to a net asset position of approx. HK$301 million
as at 30 September 2019. The decrease was mainly due fo the share
repurchase and the operating loss during the Period.
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Inventories recorded a decrease of approx. 3% compared to previous
year end dafe of 31 March 2019 and the value of stock in warehouse
decreased from approx. HK$72 million as ot 31 March 2019 to
approx. HK$70 million as at 30 September 2019.

Trade receivables recorded an approx. 315% increase as at
30 September 2019 to approx. HK$129 million, compared with
approx. HK$41 million as ot 31 March 2019 mainly because
customers in USA has increased its orders of OBM Toys during the
period fo avoid uncertainties in tariff from the USA.

Overall, the Group's operations are sfill in a stable position. The
financial position has remain stable during the period. Barring
unforeseen challenges and global economic downturn, in the opinion
of the Directors, the Group has sufficient financial resources to meet its
normal operational and expansion needs.

FOREIGN CURRENCY RISKS

The Group's exposure fo currency risk atiributable fo trade and other
receivables, bank balances, trade and other payables and bank
borrowings, are denominated in currencies other than the functional
currency of the enfity fo which they related. The Group currently does
not have a foreign currency hedging policy. However, the Management
will monitor the foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need arise.

DISPOSAL OF SUBSIDIARIES

Given the confinuing losssmaking position of the sale of consumer
kitchen products business with net liabilities in recent years, on
26 September 2019, the Group entered into the sale and purchase
agreement to dispose the entire issued share capital of its subsidiary,
Notton Limited, at a consideration of HK$1 and resulting in a gain
on disposal of HK$4 million. The disposal of was completed on
26 September 2019, the date on which the control of Notton Limited
and its subsidiaries which engaged in the sale of consumer kitchen
products passed fo the acquirer.

CAPITAL STRUCTURE

In June and July 2019, the Company repurchased a fotal of
655,850,000 ordinary shares of the Company at an aggregate price
of HK$28,919,000 on the Stock Exchange. As at 30 September
2019, the 655,850,000 repurchased shares were cancelled.
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USE OF PROCEEDS FROM FUND RAISING ACTIVITIES

On 8 October 2018, the Company entered into a subscription
agreement with Heng Tai Finance Limited (the “Subscriber”), pursuant
fo which the Subscriber has conditionally agreed to subscribe, and
the Company has conditionally agreed to issue a sfraight bond (the
"Bond’) in an aggregate principal amount of HK$120 million. On
22 November 2018, all the conditions precedent in relation to the
right fo convert the principal amount (or any part(s| thereof] of the
Bond into the ordinary shares of the Company at HK$0.1 each before
the second (2nd) anniversary of the date of issue of the Bond (the
"Conversion Rights”) had been fulfilled. Accordingly, the Conversion
Rights attached to the Bond have become unconditional and
irevocable. The net proceeds from the issue of the Bonds of approx.
HK$119.5 million which were intended to be used for (i) approx.
HK$104.5 million on the money lending business; and [ii] approx.
HK$15.0 million as general working capital and/or future investment
opportunities. As at 30 September 2019, all nef proceeds were used
up as intended. Details of the issue of the Bonds were set out in the
Company's announcements dated 8 October 2018, 15 November
2018 and 22 November 2018 and the circular of the Company
dated 30 October 2018.

SIGNIFICANT INVESTMENTS AND ACQUISITIONS

Saved from those mentioned in this report, the Group did not have
any other significant investments or acquisitions or sales of subsidiaries
during the Period.

EMPLOYEES
As at 30 September 2019, the Group had approx. 130 employees

and confract workers based in Hong Kong headquarters, Macau
office, PRC offices and the U.S. sales office. The number of employees
of the Group varies from time to time depending on production needs
and they are remunerated based on industry practices.
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SUBSTANTIAL SHAREHOLDERS FERR

As at 30 September 2019, the following persons, other than a Director RZZE—NFHLA=+TH TIALT (EFHAE
or chief executive of the Company, had an inferest in the shares and  ARIE®ITHABRINEERBZS RBAEK
underlying shares of the Company as recorded in the register required Il ([#& 7% R HA B & HI 1) EXVEEE =8B =+ 751§
to be kept under section 336 of Part XV of the Securities and Futures  ZBfF & < B Fraddk 2 A B0 RAEEE R G5

Ordinance ("SFO"): R

(@)  Long positions in ordinary shares of HK$0.10 each of  (a) ARATAEREE+ALUZTERZTER

the Company

Name of shareholder Capacity

REREHE 54

Eternity Finance Group Limited Beneficial owner 1
KIEEMBEBEARAA BE=mERAA

Riche (BVI) Limited Inferest in a controlled corporation ]

XA E

Eternity Investment Limited Inferest in a controlled corporation 1
KERBIRERR AR Ry LB
Notes: These Shares were registered in the name of Etemity Finance Bt

Group limited, a wholly-owned subsidiary of Riche (BVI)
Limited, which in turn is wholly-owned by Eternity Investments
Limited, the shares of which are listed on the Main Board of
the Stock Exchange under sfock code: 764.

Percentage of

Number of the issued share
issued ordinary capital of
shares held the Company
BEZERIT MBERRFERT
EEREE RAEBDL
483,728,240 18.86%
483,728,240 18.86%
483,728,240 18.86%

ZERMDUKENBEERERARZ
& E  E ARiche (BVI) LlimitedZz 2 &
M B8 A &) » MiRiche (BVI) LimitedBl| F 7k 1B
RIEREABRATZERE KEXRKE
BEBRAR ZROMRBEZMERE
m (IR RER:764) -

(b)  Convertible bonds (b) TFERKRES

Number of

convertible Number of
Name of shareholder Capacity bonds held  underlying shares

FE2TRR
RERERE g4 BEFEE HERAGEE
Heng Tai Finance Limited Beneficial owner 1,200,000,000 1,200,000,000
E=EA A

Heng Tai Consumables Group Limited  Interest in a controlled corporation 1,200,000,000 1,200,000,000
TREEMEEBRAR ZIEEE S
Notes: These convertible bonds were registered in the name of Heng MisE: &5 AHA(E % AHeng Tai Finance

Tai Finance limited, a wholly-owned subsidiary of Heng Tai
Consumables Group Llimited, the shares of which are listed on
the Main Board of the Stock Exchange under stock code: 197.
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Save as disclosed above, as at 30 September 2019, the Directors
are not aware of any other person or corporation having an interest or
short position in shares and underlying shares of the Company or ifs
associated corporation(s] which would require to be recorded in the
register required to be kept by the Company pursuant to section 336

of Part XV of the SFO.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”] for 10
years from 14 September 2012 to 14 September 2022 and for the
purpose of providing incentives and rewards fo eligible participants
who contribute to the success of the Group's operation. Further details
of the Scheme are set out in note 19 to the condensed consolidated
interim financial statements and the circular of the Company dated

29 August 2012

On 24 April 2018, share options of 340,000,000 were granted
by the Company fo the directors of the Company at exercise price

HK$0.121

per share and immediately vested.

The following table lists the details of movement in the options granted

BREXHBEEEINR_E-—AFLA=TH"
EEMAIMBERMEMALTIOERRAR R HE
MREOXRE R D MBI R A B AR R

RBEEFRPERAIEXNVBE=B=TGAT
FENECMOERIXE

RS

ARABIT-RBRESE ([ZFE)) A=
T _FAAtTHARE_T-__FHA+THMA
RPTF BEAMAKEXBERIBERMZA
ERSEERHERNIEE BRI E 2 E—
FHBHNERESPMMBERRME T LRA
AREARA-—FT-——FNAZTNLRZBERA-

RZE-NFHAZ+HEA KAATMARAE
ERE=FEOTEOBERE TEERTREN
T ——— BRI EE-

TRIFAPEARZH B T2 RE R HRITRE

and outstanding under the Scheme during the Period: B BB
Number of share options
BREHA
Weighted
average
Oufstanding Closing price  closing price
Oufstanding Granted Exercised  Cancelled/ as of immediately  immediately
Category of as af during during  lapsed during 30 September Exercise before the before
participants 1 April 2019 the period the period the period 2019 price  dote of gront exercise  Date of gront Exercise period
RZF-0E RZF-0§ BRAR
mA-H rHEA A58 F8ER AAZTH BEEHAE AR
SREEH WA{TE R G 3 VS WATE TRE  AzUHE bHE  REAH s
HK$ HK$ HK$
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DIRECTORS' INTERESTS IN COMPETING BUSINESS

As at the date of this report, Mr. lei Hong Wai (Chairman and
execufive director of the Company) and Mr. Cheung Kwok Wai Elion
Vice Chairman and executive director of the Company have interest in
approx. 24.65% and 15.29%, respectively, of the issued share capital
of Eternity Investment limited (stock code: 764), a company listed on
the Main Board of the Stock Exchange engaging in sale of financial
assets, property investment, money lending, and design and sale of
jewelry products, through themselves and their beneficial inferests in
Twin Success International Limited. In addition, Mr. Llei Hong Wai
is the chairman of the board of directors and an executive director
and Mr. Cheung Kwok Wai Elton is an executive director of Eternity
Investment Limited. Therefore, Eternity Investment Limited competes
with the Group’s money lending business and investment in financial
instruments business.

As at the date of this report, save as mentioned above, the Directors
were not aware of any business or interest of each Director,
management shareholder and their respective associate, that competes
or may compete with the business of the Group and any other conflict
of inferest which any such person have or may have with the Group.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

At 30 September 2019, the interests of the directors and the chief
executive and their associates in the shares, underlying shares and
debentures of the Company and its associated corporations, as
recorded in the register maintained by the Company pursuant fo
Section 352 of the Securities and Futures Ordinance, or as otherwise
nofified 1o the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers, were as
follows:

Long positions in ordinary shares of HK$0.10 each of the
Company

Name of director Capacity

ESHSR 4%

M. Llei Hong Wai
FHERE

Beneficial owner

BEaERAA

Other than as disclosed above, none of the directors, chief executive
nor their associates had any inferests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations af 30 September 2019.
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Percentage of
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DISCLOSURE OF DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE LISTING RULES

The following changes were made to the information of the Directors
during the six months ended 30 September 2019 and up to the date
of this report:

On 28 Ocfober 2019, Mr. Cheung Kwok Wai Elton was appointed
as the Vice Chairman of the Board and an executive director of the
Company.

On 28 October 2019, Mr. Dico Yunfeng resigned as a non-executive
director of the Company.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 September 2019, the Company
repurchased its own ordinary shares on the Stock Exchange as follows:

BiE L8
SEH
RBE_ZF-NAFAA=TRLNEAREER
HWERH BEFEHEFHNT:

BISE13.51B(1) IR EE

1

RZZB-NAFTAZ+NR REEBRELEZRE
RARRNEZTGRITEMAITES

R-Z—AF+A-+NB ABBREFES
DAMENTES -
BE HEIEE L HES

BHE_ZT-NFAA=TRHIEXEAR AQFR
B X PRSI H B @A T

Price per share

BRER
No. of Aggregate
ordinary share consideration
of HK$0.10 each Highest Lowest paid
Month of BREE B Xz
repurchase BE KRGz A G ZEBREE BB R mRE
'000 HK$ HK$ HK$'000
TR BT BT TAET
June 2019 —E-AFEXRA 77,750 0.039 0.038 3,030
July 2019 —E-NAF+H 578,100 0.050 0.039 25,889
655,850 28,919

As at 30 September 2019, the above ordinary shares were cancelled.

The directors of the Company considered that the Company's ordinary
shares were trading at a discount fo the net asset value per share,
the repurchases would increase the net asset volue per share of the
Company.

CORPORATE GOVERNANCE CODE

In the opinion of the Board, the Company had complied with the code
provisions of the Corporate Governance Code (the “CG Code”| as sef
out in Appendix 14 of the Listing Rules throughout the six months ended
30 September 2019, except for:

Under code provision A.6.7 of the CG Code,

non-executive directors and other non-executive directors should attend

independent

general meetings and develop a balanced understanding of the views
of shareholders. One non-executive direcfor was absent from the
Company's annual general meefing held on 3 September 2019 due to
other business commitments.

TEE

REREEZERARAE —FT—

R-ZFE-NFHRA=+TH U EEBREKTH-

ARREEFRR/ARTERRURGREERE
TEZERRS BREERNHBRSARANER
BEFE-

ERERTH

EEERA ARARBE-_Z—AFNAZT
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TIREEER
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HITESREMIFRTESROERRAGAY
BRAOBHIGHF TR —RFERTESHR
ARERMEBMREARAR —FE—NFNA
—RETZERBFRE-
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding securities
fransactions by Directors on terms no less exacting than the required
standard sef out in the Model Code. The Company has made specific
enquiry of its Directors. All Directors confirmed that they have complied
with the required standard sef out in the Model Code and the code
of conduct regarding securities transactions by Directors adopted by
the Company throughout the accounting period covered by this inferim
financial statements.

AUDIT COMMITTEE

The Company has an Audit Committee in compliance with Rule
3.21 of the listing Rules for the purpose of reviewing and providing
supervision over the Group's financial reporfing process including
review of the unaudited condensed inferim financial statements for the
six months ended 30 September 2019, the inferim report and the
Group's risk management and infernal confrol systems.

On behalf of the Board of
China Healthwise Holdings Limited

Lei Hong Wai
Chairman

Hong Kong, 29 November 2019
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CORPORATE INFORMATION
(As at 29 November 2019)

Executive Directors

Mr. lei Hong Wai (Chairman)

Mr. Cheung Kwok Wai Elton (Vice Chairman)
[oppointed on 28 October 2019)

Mr. leung Alex

Ms. Lo Ming Wan

Mr. Tse Chi Keung

Mr. Yuan Huixia

Non-executive Director

Mr. Dico Yunfeng (resigned on 28 October 2019)

Independent Non-executive Directors
Mr. Lai Hok Lim

M. Lien Wai Hung

Mr. Wong Tak Chuen

Audit Committee

Mr. Wong Tak Chuen (Chairman)
M. Lai Hok Lim

M. Lien Wai Hung

Nomination Committee
Mr. lei Hong Wai (Chairman)
M. Lai Hok Lim

M. Lien Wai Hung

Mr. Wong Tak Chuen

Remuneration Committee
Mr. Lai Hok Lim (Chairman)
M. Lei Hong Wai

M. Lien Wai Hung

Mr. Wong Tak Chuen

Company Secretary

Ms. Lo Ming VWan

Auditor

BDO Llimited

25/F Wing On Centre

111 Connaught Road Central
Hong Kong

Legal Advisers on Cayman Islands Law
Maples and Calder Asia

53/F The Center

99 Queen's Road Central

Hong Kong
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Legal Advisers on Hong Kong Law

Robertsons Solicitors
57/F The Center

99 Queen's Road Centrall
Hong Kong

Registered Office

P.O. Box 309
Ugland House
Grand Cayman
KY1-1104

Cayman lslands

Head Office and Principal Place of
Business in Hong Kong

Unit 1209

Shun Tak Centre, West Tower
168-200 Connaught Road Central
Hong Kong

Tel: (852) 2268 8248

Fax: (852) 2548 5575

Website: www.healthwisehk.com

Principal Share Registrar and Transfer Office

Maples Fund Services (Cayman) Limited
P.O. Box 1093

Boundary Hall

Cricket Square

Grand Cayman

Cayman lslands

KYT-1102

Hong Kong Branch Share Registrar and Transfer Office

Tricor Abacus Limited
level 54, Hopewell Centre
183 Queen’s Road East

Hong Kong

Listing Information

The Stock Exchange of Hong Kong Limited
Stock Code: 00348

China Healthwise Holdings Limited Interim Report 2019/2020

BHEBERERZEEER
B RN EHAT

BB

SERREFNATR
FRIRPOA TR

AMREE

P.O. Box 309
Ugland House
Grand Cayman
KY1-1104

Cayman lslands

BWMEERER
EBTEEEMNY
BB
THREF - NEZTETS
EER PR
——ZEhE
FiE: (852) 2268 8248
{HE :(852) 2548 5575

A4k + www.healthwisehk.com

A
s

TERNBFELE

Maples Fund Services (Cayman) Limited
P.O. Box 1093

Boundary Hall

Cricket Square

Grand Cayman

Cayman lslands

KYT-1102

EREROBFERLIE
SERBEERAR
s
ERRER—BNT=H
EFFBLE T Mg

LHER
BEBMARHMBRAR
R 1R5% - 00348



CHINA HEALTHWISE HOLDINGS LIMITED
TEEEREZRERA G

Unit 1209, Shun Tak Centre, West Tower,
168-200 Connaught Road Central, Hong Kong
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