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FINANCIAL HIGHLIGHTS
MBERE

Operating Results

Revenue

- e-print segment

- e-banner segment

Segment results

- e-print segment

- e-banner segment

Profit for the period attributable to
. equity holders of company

Net profit margin % (Attributable to

equity holders of company)
Gross profit margin %
Basic earnings per share (HK Cents)

EEEE

Uz

— e-print? £

~ e-banner? &

DEEE

— e-print? £

- e-banner? &

ADAEREE AES
B A

WF =Y (RAR R
B AEMR)

EFEYR

SREREF (L)

205,158
159,068
46,090
7,102
6,661
441

5,962
2.9%

35.2%
1.08

204,789
168,168
46,621
12,889
11,915
974

11,456
5.6%

35.6%
2.08

0.2%
0.6%
(1.1%)

(44.9%)

(44.1%)

(54.7%)

(48.0%)

(48.1%)

Financial Position

Total assets

Total equity

Cash and cash equivalents

B BN
BRAR
ReLAeEERA

339,514
230,594
108,922

310,673
234,518
123,664

9.3%
(1.7%)
(11.9%)
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
AR stRE AR

For the six months ended 30 September 2019 BZE T —AFAA=+HBIE~EAA

Revenue Wz 205,158 204,789
Cost of sales HEMR (133,020) (131,836)
Gross profit EF 72,138 72,953
Other income Hen A 1,297 1,629
Other (losses)/gains - net Hit (B8) hm— 58 (5,741) 1,791
Selling and distribution expenses HERDHAT (19,987) (23,624)
Administrative expenses TBAX (40,605) (39,860)
Operating profit EERA 7,102 12,889
Finance income BEWA 1,249 446
Finance costs AR (1,064) (393)
Finance income - net BMERA-FE 185 53
Share of profit of a joint venture ElEaEERR 897 1,047
Share oflosses of associates  WEBEATER (98 | 678).
Profit before income tax BRATEH AR 8,048 13,411
Income tax expense FEHREY (2,136) (1,898)
Profit for the period HREF 5,912 11,513
Other comprehensive income: HiRaWE:
Item that may be subsequently REEREN FEZE

reclassified to profit or loss BaiEH
Currency translation differences EHESE (1,036) (1,491)
Total comprehensive income BNGEREEE

for the period 4,876 10,022
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
EARBEstRE AR

For the six months ended 30 September 2019 BZE_T—AFANA=+HIE~AA

Profit for the period AT &BEEEER
attributable to: gl
Equity holders of the Company ARAREHEA 5,962 11,456
Non-controling interest FERER (50) 57
5,912 11,513
Earnings per share SRAH
— basic and diluted (expressed in HK ~ —EA& & #5% (R &R
_ cents per share) ABALE) 10 1.08 2.08
| Total comprehensive income UTEEELRE NS
attributable to: B
Equity holders of the Company ARAEEHEA 4,946 10,042
Non-controling interest FERER (70) (20)
4,876 10,022

The notes on pages 13 to 52 form an integral part $13E52H W EBRK AEEFHAE
of this condensed interim consolidated financial HFBKER TR DB —E D -
information.
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR A ot R &

As at 30 September 2019 R =ZE—hFENA=1A

Assets E
Non-current assets FREBEE
Property, plant and equipment I EN NG 12 112,960 121,213
Right-of-use assets FREEE 43,682 S
Intangible assets BREE 725 725
Other financial assets RESEK AR 2
at amortised cost HihepEE 13 633 1,100
Investments in associates REERFIREE 16 1,957 1,158
Investment in a joint venture NRELENRE 15 10,492 10,084
Deferred income tax assets BREMEHEE 2,231 2,313
Deposits and prepayments e RENTE 8,231 6,093
180,911 142,686
Current assets RBEE
Inventories FE 6,073 6,032
Trade receivables g SR GIE 17 6,014 6,480
Deposits, prepayments and Re BAZER
other receivables H A el 3RE 10,165 10,639
Other financial assets at BB AR 2
amortised cost HivomEE 13 14,472 8,919
Financial assets at fair value BRBHERANER
through profit or loss JIEeRERE 14 12,714 9,545
Amounts due from related R RS D BB
companies 23(b) 243 2,708
Cash and cash equivalents RekReEERER 108,922 123,664
158,603 167,987
Total assets BEQE 339,514 310,673
Equity i
Capital and reserves attributable AR FEFEE A
to the equity holders of EEERRREE
the Company
Share capital g A 18 5,500 5,500
Share premium s E 132,921 132,921
Other reserves Hi 86,152 90,006
224,573 228,427
Non-controling interests FER R 6,021 6,091
Total equity ERAH 230,594 234518
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RS ot R &

As at 30 September 2019 R =ZE—hFENA=1A

Liabilities 8%
Non-current liabilities *RBEME
Obligations under finance leases MEREETER 21 - 268
Lease liabilities HEAE 21 23,653 -
Deferred income tax liabilities EEFHMERERE 6,551 6,901
Other payables H B {308 915 1,063
31,119 8,232
Current liabilities REBEE
_ Trade payables ECINE e 19 7,699 9,323
' Accruals and other payables ST A R E A B R 27,155 30,250
. Borrowings 5= 20 22,145 25,943
Obligations under finance leases HEMEETEM 21 - 1,868
Lease liabilities HERE 21 18,957 -
Amount due to related companies R EE DA FE 23(0) 201 34
Amounts due to directors ERESHE 23(b) 238 200
~ Current income tax payable EREBAEH 1,406 305
77,801 67,923
Total liabilities SEAE 108,920 76,155
Total equity and liabilities EEREBEE 339,514 310,673
The notes on pages 13 to 52 form an integral part  SH13E528 WK AR S
of this condensed interim consolidated financial I &R T D E @) —EZ 5 °

information.
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
[BLELE R S22 X B

For the six months ended 30 September 2019 E=_T—AFALA=+HIE<MEA

Balance at 31 March 2018 (Audited) RZF-NEZA=+-REER)

and 1 Apri 2018 R-E-N\EMA-BEH 5,500 132,921 6,593 1) (862) 81,158 225,289 6377 231,666
Comprehensive income Gaka

Proft for the period BREH - - - - - 11,456 11,456 51 11,513
Other comprehensive income Hpsahs

Curent tranglaton difierences 353

- Group -k& o - - - (587) - (587) W] (664)

- Associates and a oint venture -BENRRAELE - - S o (821) N\ 827) S (827)
Total comprehensive income GalEeE - - - - 1414 11,456 10,042 (20 1002
Total transactons with owners, ERNERERNEEAAD

recognised directly in equity: #35: S
Finel iidends reating to the yeer RZE-N\FAABHEE

ended 31 March 2018 paid BE23-)\§ZA=t-B

in September 2018 /Noe 17) HEENRERE (Hi 1) - - - - - (13200 (13.200) - (13,200
Balance at 30 September 2018 RZB-NEAA=TREH

(Unaudited) (%E5H) 550 132020 659 p) ey T4 219 6357 208488
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BLEL R S5k X B

For the six months ended 30 September 2019 BZE_T—AFANA=+HIE~AA

Balance at 31 March 2019 (Audited) RZF-nE=A=1-A
and 1 Aprl 2019 (BFH) =318
A-B&s 5,500 132,921 6,593 1) (1877) 85,311 28421 6,091 234,518
Comprehensive income Gaks
Pt tepeiod B - - - 2 FO 2 2 2 __ 8
Other comprehensive income Hplah
Curent translaton difierences EXZR
- Group -k£8 - - - = (460) - (460) (20) (480)
- Associates and a font venture -BEMARAELE = = o = (556) o 556) o (656)
Total comprehensive income FhRESE - - - - 1,016) 5,962 4,946 _(7_0]_ - 4131_0 B
*,Total transactions with owners, ERRNERERNEEAAN
1 recognised directl in equiy: #325:

Final didends relating to the year ended ~ R=F-AENABHEE
31 March 2019 ped in September 2019 BE-F-AEZAZ+-A
Mois 11) LERORERE (Hitr1) - - - - o (8,800) 8,800) o (8,800)

Balance at 30 September 2019 R-B-AEAAZTRER
. (Unaudited) (%854 5500 132920 6593 @) (2899 B4 2451 602 2305%

The notes on pages 13 to 52 form an integral part  ZE13ZE52H MM EE AR A HH H 4
of this condensed interim consolidated financial —#E#HEER T DB —I5 -
information.
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
EATRHEHRERER

For the six months ended 30 September 2019 BZE T —AFAA=+HBIE~EAA

Cash flows from TETEHELN

operating activities RERE
Cash generated from operations LEELNRS 27,793 15,747
Interest paid BERFE (314) (393)
Income tax paid BIFER (1,303) (2,008)
Net cash generated from operating & EBE4LMN

activities BEFE 26,176 13,346
Cash flows from investing RETZHEEMNBERE

activities
Proceeds from disposal of property,  H&EWE BE kR ER

plant and equipment HigCE 266 118
Proceeds from redemption and BEREEFZEH

disposal of held-to-maturity REZFBHE

investments 500 =
Investments in other financial asset ~ FAREE S5 A FIBR 2

at amortised cost HtteBMEBEERNRE (5,600) (10,000)
Investment in financial assets REBBREARBEE

at fair value through profit or loss LEBEBENRE (8,392) s
Purchase of property, plant and BEME BERZ

equipment (1,181) (2,165)
Prepayment for purchase of property, BE¥%  FE R RELH

plant and equipment B A (5,181) (131)
Investment in an associate REEARNERE (800) a
Interest received BRI S 872 309
Interest Income from unlisted FEMEFEFOFISLA

bond security 575 -
Interest income form loan receivables &I & FFI S WA 530 =
Net cash used in investing activities R &5 & fT R & 358 (18,411) (11,869)
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
HATRHEHRERER

For the six months ended 30 September 2019 BZE_T—AFANA=+HIE~AA

Cash flows from BETHELENRSRE

financing activities
Proceeds from borrowings EBEMBHE 20 3,951 3,012
Repayments of borrowings BEEE 20 (7,749) (4,092)
Repayments of obligations under BERBEMERT

finance leases BEEMFE (996) 2,781)
Principal element of lease payment ~ BENHAL IS (7,742) -
Interest element of lease payment HEMZFEES (750) -
Dividends paid ERRE (8,800) (13,200

- Net cash used in RETHMARSFE

financing activities (22,086) (17,061)
Net decrease in cash BeRBSEHEER

and cash equivalents WO FE (14,321) (15,584)
Cash and cash equivalents BOEHEeRBEEEER

at beginning of period 123,664 89,524
Effect of change in exchange rate EXREHHFE (421) (438)
Cash and cash equivalents BRESRBEEEER

at end of period 108,922 73,502

The notes on pages 13 to 52 form an integral part
of this condensed interim consolidated financial

information.
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GENERAL

eprint Group Limited (the “Company”) was
incorporated in the Cayman Islands on 10
January 2013 as an exempted company with
limited liability under the Companies Law
(Revised) of the Cayman Islands. The Company’s
registered office is situated at 4th Floor, Harbour
Place, 103 South Church Street, George Town,
P.O. Box 10240, Grand Cayman KY1-1002,
Cayman Islands.

The Company is an investment holding company.
The Company and its subsidiaries (the “Group”)
are principally engaged in the provision of printing
services and solutions on advertisement, bound
book and stationery, to a diversified customer
base in Hong Kong.

The Company has its listing on the Main Board
of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

This condensed interim consolidated financial
information is presented in Hong Kong dollars,
unless otherwise stated.

BASIS OF PREPARATION

This condensed interim consolidated financial
information for the six months ended 30
September 2019 has been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim financial
reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the
requirements of the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock
Exchange.

This condensed interim consolidated financial
information should be read in conjunction with
the Group’s consolidated financial statements
for the year ended 31 March 2019, which
are prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

B A & O B I R EE

—REHR

eprintEMAR A F ([AAHF])
RZZTE—=F—A+HREH
ERERFE(KEITRAS
HEdMKIABRRE2EERA
Ale ARAlEMFERE DI A
4th Floor, Harbour Place, 103
South Church Street, George
Town, P.O. Box 10240, Grand
Cayman KY1-1002, Cayman
Islands °
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BB REEIR RS M ES
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
R R A & O A R R B o

PRINCIPAL ACCOUNTING POLICIES

The accounting policies applied are consistent
with those used in preparing the Group’s
financial statements for the year ended 31 March
2019, except as stated below.

The following amendment to standard is
mandatory for the Group’s accounting period
beginning on 1 April 2019:

HKFRS 16 Leases

The impact of the adoption of the standard
and the new accounting policy are disclosed in
Note 3.1 below.

Annual Improvements  Annual improvements

Project 2015-2017 cycle
(Amendments)
HKAS 19 Plan amendment,
(Amendments) curtailment or
settlement
HKAS 28 Long-term interests in
(Amendments) associates and joint
ventures
HKFRS 9 Prepayment Features
(Amendments) with Negative
Compensation
HK(IFRIC) 23 Uncertainty over Income

Tax Treatments

The Group has adopted these amendments and
the adoption of these amendments did not have
significant impacts on the Group’s results and
financial position.

There are no other new standards or
amendments to standards that are effective for
the first time for this interim period that could
be expected to have a material impact on the
Group.

eprint Group Limited  eprint &£EHRAF]
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

PRINCIPAL ACCOUNTING POLICIES

(Continued)

The following new standards and amendments  (b)
have been issued, but are not effective for the
Group’s accounting period beginning on 1 April
2019 and have not been early adopted:

EAP SO M B ERM T

3 FESFBRER#A)

AT R E B AT R K &
A MR _FE—hFMA—
BRI 6 e R 5 B & 5 i R
R TRRBRATERA

HKFRS 3 (Revised) (Amendments)
BEMBREEREMN (FET) (BITA)

Conceptual Framework for
Financial Reporting 2018
- )\GHBRERER

Amendments to HKAS 1 and HKAS 8
BRI ERNE 1R REBLHERESS (BT

HKFRS 17
EAMBREEAZ TR

HKAS 10 and HKFRS 28 (Amendments)

)

ERGTENEI0HREE
Wﬁﬁiﬁm%%f( EETA)

Note: To be announced by HKICPA

Definition of a Business

FHLER

1 January 2020
—TZZ25—-A—-H

Revised conceptual framework
for financial reporting
BBRE 2 BETHMER

1 January 2020
—Z-2%5-A—H

Definition of Material 1 January 2020

EAZER TE-TE—
Insurance contracts 1 January 2021
REBEH —E-—-%-f-H
Sale or Contribution of Note

Assets between an Investor

and its Associates or

Joint Venture
REERABENFSRA Kzt

ﬁ%ZﬁMﬁEﬁ%&&ﬁ

Het: BERBEEGTMRAGRMm
Interim Report 2019 —S—AEFERE
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
R R A & O A R R B o

3.1

(a)

PRINCIPAL ACCOUNTING POLICIES
(Continued)

The Directors are in the process of assessing
the financial impact of the adoption of the above
new standards and amendments to standards.
The Directors will adopt the new standards and
amendments when they become effective.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual profit or loss.

Changes in accounting policy

The following explains the impact of the
adoption of HKFRS 16 “Leases” on the Group’s
financial information and also discloses the new
accounting policy that has been applied from 1
April 2019, where it is different to those applied
in prior periods.

Impact on financial information

AS a lessee

The Group elected to adopt HKFRS 16
without restating comparative information.
The reclassifications and the adjustments are
therefore not reflected in the consolidated
statement of financial position as at 31 March
2019, but are recognised in the opening of the
condensed interim consolidated statement of
financial position on 1 April 2019.

On adoption of HKFRS 16, the Group recognized
lease liabilities in relation to lease which had
previously been classified as ‘operating leases’
under the principles of HKAS 17 Leases. These
liabilities were measured at the present value of
the remaining lease payments, discounted using
the lessee’s incremental borrowing rate as of 1
April 2019.

The weighted average lessee’s incremental
borrowing rate applied to the lease liabilities on 1
April 2019 was 4.2%.

eprint Group Limited  eprint &£EHRAF]
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

3 PRINCIPAL ACCOUNTING POLICIES
(Continued)

3.1 Changes in accounting policy (Continued)
(a) Impact on financial information (Continued)

As a lessee (Continued)

For leases previously classified as finance leases,
the entity recognized the carrying amount of
the lease asset and lease liability immediately
before transition as the carrying amount of the
right-of-use asset and the lease liability at the
date of initial application. The measurement
principles of HKFRS 16 are only applied after
that date.

The impacts arising from the adoption of HKFRS
16 as at 1 April 2019 are as follows:

3

3.1

(a)

EAP SO M B ERM T

TEEHERE (&)

B BE2D (F)
HUBEXZE (E)

1ERABA (B)
RBESEABREMENTEE
mE ERXNERERB MK
ERRENMNEEREREE
AEMNEEERIARERESR
EREEAENEEE -8
MBMEEANE16KNABR
AMERZBEHRER -

R-ZE-NENA-—BRMNE
B RE LR FBIGRELEN
FEMT:

Operating lease commitments disclosed as R_E-h"&=A=1+-
at 31 March 2019 BEEEREAR 48,640
Lease liabilities discounted ?ﬁﬁ@ﬁf‘ﬁz‘lﬁmﬂr BRz
at relevant incremental borrowing rates EafE 45,556
Add: Reclassification from obligations under m: E R-B-NE=P=+-R
finance lease recognised as at BRRACBEMEEAEHNNE
31 March 2019 2,136
Less: Recognition exemption — short term leases 3 : R FA % -EHHE (1,410)
Less: Recognition exemption - low-value leases i : R ¢ -KBEME (20)
Lease liabilities as at 1 April 2019 R-B-NENA-AZHEEE 46,262
Analysed as AA:
Current bk 17,013
Non-current EiE) 29,249
46,262

Interim Report 2019 —E/—HEFHRE
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

B HI & Of B RS BRI B

3 PRINCIPAL ACCOUNTING POLICIES 3
(Continued)

3.1 Changes in accounting policy (Continued) 3.1

(a) Impact on financial information (Continueq) (a)

As a lessee (Continued)

The carrying amount of right-of-use assets as at
1 April 2019 comprises the following:

TEEHBRE (&)

BN BEED (F)
HUBEHZE (E)

1ERAA (B)

RZZE-NAFMA—-HNER
REAEREESFENT

Right-of-use assets relating to operating RERBBHBREER
leases recognised upon application of F165EBEHEEER
HKFRS 16 BERENGERREE 44,126
Reclassify from property, plant and BENE BERRBEENSE
equipment 4,448
Adjustments on rental deposits RZZE-NERA—AHE
at 1 April 2019 (Note) HBE®RS (H:) 608
49,182
By class: BRI
Plant and buildings BE REE 41,841
Machinery e 7,34
49,182
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

3.1

(a)

(b)

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Changes in accounting policy (Continued)

Impact on financial information (Continueq)

As a lessee (Continued)

Notes:

Before the application of HKFRS 16, the Group
considered refundable rental deposits paid as rights
and obligations under leases to which HKAS 17
applied. Based on the definition of lease payments
under HKFRS 16, such deposits are not payments
relating to the right to use of the underlying assets
and were adjusted to reflect the discounting effect at
transition. Accordingly, approximately HK$608,000
was adjusted to refundable deposits paid and
right-of-use assets.

Practical expedients applied

In applying HKFRS 16 for the first time, the
Group has used the following recognition
exemptions and practical expedients permitted
by the standard:

o the use of a single discount rate to a
portfolio of leases with reasonably similar
characteristics;

o reliance on previous assessment on

whether leases are onerous;

o the accounting for operating leases with
a remaining lease term of less than 12
months as at 1 April 2019 as short-term
leases;

o exempting operating leases for which the
underlying assets are of low value;

3

3.1

(a)

(b)

B A & O B I R EE

TEEFBE (&)

B BREEE (&)
HUBERZE (E)

(EBETN ()
HsE

FER BB RS LERFE165 R
AEERAEBENHAERE AR
BERTEREITHMERAREET
HIEF KB -RIERBVBERE
EREIRBAEREZER %%
ReVWHEMERBEE ZFIE
B F AT R DR B R R ) BE IR &2
2 o [A |t #9608,000/8 7T F M #1&
ENREENHERES REREE
LX{O

FRABzEBREREREE

WYX FE R & & B % RS A
F16ME AKBECEAMUT
A AT ERB R RER
REE

. HEHAERWANZEE
HEERE—FRE:

¢ YREERTEERMB
fE BFf

. KR -ZE—AFMA—H
BHRTHEHRDSKN12E A
ZEEHE ANRIIER B
HE:

. HEBHEREBEEECSE
BHE:
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
R R A & O A R R B o

3.1

(b)

(c)

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Changes in accounting policy (Continued)

Practical expedients applied (Continued)

. excluding initial direct costs for the
measurement of the right-of-use assets at
the date of initial application; and

o the use of hindsight in determining the
lease term where the contract contains
options to extend or terminate the lease.

The Group has also elected not to reassess
whether a contract is, or contains a lease at the
date of initial application. Instead, for contracts
entered into before the transition date the Group
relied on its assessment made applying HKAS
17 and HK(IFRIC)-4 “Determining whether an
Arrangement contains a Lease”.

The Group’s leasing activities and how
these are accounted for

The Group leases various machineries, office
equipments and billboards. Rental contracts are
typically made for fixed periods of 1 to 5 years
but may have extension options. Lease terms are
negotiated on an individual basis and contain a
wide range of different terms and conditions. The
lease agreements do not impose any covenants,
but leased assets may not be used as security
for borrowing purposes.

Until the 2018 financial year, leases were
classified as either finance or operating leases.
Payments made under operating leases (net of
any incentives received from the lessor) were
charged to profit or loss on a straight-line basis
over the period of the lease.

eprint Group Limited  eprint &£EHRAF]
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3.1

(b)

(c)

TEEBE (&)

B BEREE (F)
FREZ EREREE (&)

. RYRER B #8468 5
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. MENBTEEBLERIL
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

3.1

(c)

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Changes in accounting policy (Continued)

The Group’s leasing activities and how
these are accounted for (Continued)

From 1 April 2019, leases are recognised as a
right-of-use assets and a corresponding liability
at the date at which the leased assets is available
for use by the Group. Each lease payment is
allocated between the liability and finance cost.
The finance cost is charged to profit or loss over
the lease period so as to produce a constant
periodic rate of interest on the remaining balance
of the liability for each period. The right-of-use
assets is depreciated over the shorter of the
asset’s useful life and the lease term on a
straightline basis.

Assets and liabilities arising from a lease are
initially measured on a present value basis. Lease
liabilities include the net present value of the
following lease payments:

o fixed payments (including in-substance
fixed payments), less any lease incentives
receivable (if any);

o variable lease payment that are based on
an index or a rate;

o amounts expected to be payable by the
lessee under residual value guarantees;

o the exercise price of a purchase option if
the lessee is reasonably certain to exercise
that option; and

o payments of penalties for terminating the
lease, if the lease term reflects the lessee
exercising that option.

3

3.1

(c)

B A & O B I R EE

TEEFBE (&)

B BEEE (F)

FEECHEZBREAKS =
(#)

BE-F-AFOA-—B&E &
ERRBRERAEEE YEH
EEENHAKEERZAE
RIAEABE-SEMENRT
TEEZEEELRBERA -BE
BRAREHRABERME A
AEHERHHAEERNETE
BHRNE - SREEENIRE
EREAFHRES (UBRE
ERE)NEBRENE-

HEELAWBEEREBBNLSEZ
REFE-HEABREMNAT
HERNREHIRE

. BENK(BEEEREE
500 R A ] AR T B 2
B(mE):

o EREBSFEHENT
SRENK:

. FABERERTHABEA
T8 HA A 5O

e BEBMTEER (A
HAGEMETETEZE
=R R

. AR EEEN TR (M

TH B S B AR AR 7T {6 A2 A
#mIERK) -
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
R R A & O A R R B o

3.1

(c)

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Changes in accounting policy (Continued)

The Group’s leasing activities and how
these are accounted for (Continued)

The lease payments are discounted using the
interest rate implicit in the lease. If that rate
cannot be determined, the lessee’s incremental
borrowing rate is used, being the rate that the
lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value in a
similar economic environment with similar terms
and conditions.

Right-of-use assets are measured at cost
comprising the following:

o the amount of the initial measurement of
lease liability;
o any lease payments made at or before

the commencement date less any lease
incentives received;

o any initial direct costs; and
. restoration costs.

Payments associated with short-term leases and
leases of low-value assets are recognised on a
straight-line basis as an expense in profit or loss.
Short-term leases are leases with a lease term of
12 months or less. Low-value assets comprise
the machinery.
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3.1

(c)
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

(a)

(b)

ESTIMATES

The preparation of condensed interim consolidated
financial information requires management to
make judgements, estimates and assumptions
that affect the application of accounting policies
and the reported amounts of assets and liabilities,
income and expense. Actual results may differ
from these estimates. In preparing this condensed
interim consolidated financial information, the
significant judgements made by management in
applying the Group’s accounting policies and the
key sources of estimation uncertainty were similar
to those that were applied to the consolidated
financial statements for the year ended 31 March
2019.

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and interest rate risk), credit risk
and liquidity risk.

The condensed interim consolidated financial
information does not include all financial risk
management information and disclosures
required in the annual financial statements, and
should be read in conjunction with the Group’s
consolidated financial statements for the year
ended 31 March 2019.

Liquidity risk

As at 31 March 2019 and 30 September 2019,
there was no material change in the contractual
undiscounted cash outflows for financial
liabilities.

(a)

(b)

B A & O B I R EE

f &t

RmEB AT RE U B ER
B EIREREEDL A G5
L& MR P ESTERE
ZEBERMEREERAE:
WARRSXZ2R - BHRER
AREANRZEMT RER
AE AP EE G B E R
EEEREAAEBGAHE
Ff & K H I e il 51 A EABA A
ETERREBE_ZT-NF
ZA=T-HEFEAMHUE
WREREMRE -

Bt 7% R B B B2

Mg EREE

FERGEEEHEHSENB
Rk mi5 R R (BRI ERR
EMEXRER) FERRRRE
B R -

BHATHAAFIBERLTE
REEMBREMELNMA
R EREERNNEE: H
BEEARPEGHBEERE
E-HANAKEEHRE_ZT
—hFE=ZA=+—-BILFEHN
BHFB®RE-

REESER

K-Z—AE=ZA=+—BER
—E-AFEAAZTA BB
EEHSORFRRERE L
BEASD -
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
R R A & O A R R B o

(c)

FINANCIAL RISK MANAGEMENT
(Continued)

Fair value estimation

The carrying amounts of the Group’s current
financial assets, including cash and cash
equivalents, trade receivables, other receivables
and amounts due from related companies,
current financial liabilities, including trade
payables, other payables, amounts due to
related companies and directors, obligations
under finance leases, lease liabilities and
borrowings approximate their fair values due to
their short maturities, and non-current liabilities,
including obligations under finance leases, lease
liabilities and borrowings as their interest rates
approximate market interest rates.

The fair value of financial liabilities for disclosure
purposes is estimated by discounting the future
contractual cash flows at the current market
interest rate that is available to the Group for
similar financial instruments.

The table below analyses the Group’s financial
instrument carried at fair value as at 30
September 2019 and 31 March 2019 by level
of the inputs to valuation techniques used to
measure fair value. Such inputs are categorised
into three levels within a fair value hierarchy as
follows:

. Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

o Inputs other than quoted prices included

within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2).
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(c)

MBREBER (&)

D REEMEE

AEEZRBHERMEE(BRE
RekBeEEER BHE
Y SR - H i 8 W R IR Ko FE IR
MELNEFE) RBeBARE
(BREREZENRE  EtERN
FEANENBEEARREER
BH) O BMEAMEETEME HE
EEREEZREEEKREZ
ARBEAE REZEHR
BE-mMERBEE(RERE
HEBRTEE HERERRE
§) 75w B i B R R RS
FEABE -

REBEENME eREEZ
RABEDERAKRGHRER
ENAEERBLUER T AT
BHRAEMSMERNRGEH -

TREFEQAABEZGEERK
MAmAB ARBOER D
AEEBR-_ZE—ALFLA=ZT
AER-_E—hAF=ZA=+—H
BArhBENEZSHBMIA-
BB E ABIER IR T X m
DPEBACABEEERAN=
&l fE 4% -

(F—4)

. BRE—LFEENRE
SN REERBBEUTHEE
(BER)LBE (AE
BOTE)BENE ARE
(=) -



NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

AP SO E B
5  FINANCIAL RISK MANAGEMENT 5 BBEEREBEE (&)
(Continued)
(c) Fair value estimation (Continued) (c) AnEEMG (&)

D Inputs for the asset or liability that are not D EENXBELIFKREAE
based on observable market data (that is, R 5 EIE A A BUE
unobservable inputs) (level 3). (Bp 7~ m] 87 82 8 A BUHR)

(=) -

Assets EE
Financial assets BRBREAR
at fair value through BB 2
profit or loss SREE 12,714 - - 12,714

Assets BE
Financial assets BRBHEEAR
at fair value through ~ {BEFIE 2
profit or loss SREE 9,545 - - 9,545
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

EAP S M B ER M

5 FINANCIAL RISK MANAGEMENT

(Continued)

(c) Fair value estimation (Continued)

Financial instrument in level 3

The following table presents the changes in
level 3 instruments for the six months ended 30
September 2019.

(c)

MERRER (&)

DABEME (F)

E=-ELETA

TREJIBE-_ZF-NLFN
IA

A
=+AIFABAE=MRIAY
28

As at 1 April RMA—A - 12,746
Redemption Em - (12,837)
Gains recognised in profit or loss RERFHERN KR - 91
As at 30 September RhA=+H = =
Total gains for the period included REARBEZEEGA

in profit or loss for assets held B BRKREE:

at the end of the period, under B[ Et (F518),/

“Other (losses)/gains - net” Yoz — 8] - =
Changes in unrealised gains REIRFABRZ

for the year included in profit or FARERURE

loss at the end of the period
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SEGMENT INFORMATION

The chief operating decision-maker has been
identified as the Executive Directors of the
Company. The chief operating decision-maker
has determined the operating segments based
on the reports approved by the Board, that are
used to make strategic decisions and assess
performance.

The chief operating decision-maker has
determined the operating segments based on
these reports. The Group is organised into two
business segments:

(@) paper printing segment (mainly derived
from the brand “e-print”); and

(b) banner printing segment (mainly derived
from the brand “e-banner”).

Operating segments are reported in a manner
consistent with the internal reporting provided to
the chief operating decision-marker.

Management assesses the performance of the
operating segments based on a measure of
gross profit less selling and distribution expenses
and administrative expenses that are allocated
to each segment. Other information provided is
measured in a manner consistent with that in the
financial statements.

Sales between segments are carried out at arm’s
length basis.

The subsidiary incorporated in the People’s
Republic of China (the “PRC”) provides
information technology (“l.T.”) support services
within the Group. The subsidiaries incorporated
in Malaysia and Australia generated immaterial
external revenue during the period. Since the
Group mainly operates in Hong Kong and the
Group’s assets are mainly located in Hong
Kong, no geographical segment information is
presented.

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

B A & O B I R EE

oEBER

RARRAZATEERRRTE
REARE - TBRERRE
RBEEZSHET ARIER
RERFBERRZBEETE
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SEELZED A - AE BT
HMBEEB D
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(b) WEERSB(EERR
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

EAP S M B ER M

6 SEGMENT INFORMATION (Continued)

During the six months ended 30 September
2019 and 2018, no external customers

contributed over 10% of the Group’s revenue.

oHE

¥
2

(#&)

REBEEZZT-—hLEFERZZE—N
FAA=Z1TRHLEANER HE
INEREF BB A A S E R
#10% °

Segment revenue 2l
Revenue from external RENPER

customers Yozs 159,068 46,090 - 205,158
Inter-segment revenue HEEKE 239 30 (269) -
Total k) 159,307 46,120 (269) 205,158
Segment results DEEE 6,661 a4 7,102
Finance income U ON 1,249
Finance costs R AR (1,064)
Share of profit of BEAEDLE

a joint venture i Kl 897
Share of losses of i A=N

associates Bi (136)
Profit before income tax BR 158 30 1 8,048
Income tax expense EHEX (2,136)
Profit for the period B g A 5,912
Depreciation of property, ~ M%HE &

plant and equipment RERE 3,701 3,887 = 7,588
Depreciation of right-of-use A ENE

assets 7,510 1,709 - 9,219
Capital expenditure BARREY 2,517 957 = 3,474
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

6

SEGMENT INFORMATION (Continued)

EAP SO M B ERM T
DEER (&)

Segment revenue 2 bE
Revenue from external RENFEP

customers e 158,168 46,621 - 204,789
Inter-segment revenue HEEKE 140 28 (168) -
Total ke 158,308 46,649 (168) 204,789
Segment results AEMEE 11,915 974 12,889
Finance income FERA 446
Finance costs BLE AR (393)
Share of profit of EhEErE

ajoint venture bkl 1,047
Share of losses of 1N

associates B (578)
Profit before income tax BRETE T AT I 13,411
Income tax expense FremmY (1,898)
Profit for the period iyl 11,513
Depreciation of property, ~ ¥1% BER&

plant and equipment RERE 5,617 3,429 If 9,046
Capital expenditure BARY 2,542 1,381 - 3,923
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

AR B & Bt S E R

6  SEGMENT INFORMATION (Continued) 6 oSWER &)
The following tables present segment assets TREIPBIRZZE—-—AFN
as at 30 September 2019 and 31 March 2019 A=+BR=-_ZF—AF=A
respectively. =t—HZAMEAE-

30

Segment assets SHEE 173,663 44,480 218,143

Segment assets NBEE 134,958 40,809 175,767

Segment assets for banner printing segment BEENR >N BEEE
mainly represented property, plant and EReH 7%23 577,000/ 7T
equipment, right-of-use assets and goodwill (ZE-AF=ZR=+—H8H:

amounting to HK$23,577,000 (31 March 2019: 28,450,000/ 7t ) - 8,824,000
HK$28,450,000), HK$8,824,000 (31 March BT (ZE—AE=A=+—
2019: HK$ nil) and HK$725,000 (31 March B: %) k725,000 T
2019: HK$725,000). (Z2E—NF=ZA=+—8:

725,000 T MM E  BE &
HE EAEEENREE-
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

6

SEGMENT INFORMATION (Continued)

A reconciliation of segment assets to total assets
is provided as follows:

EAP SO M B ERM T
DEER (&)

DHEEREELFEHERNAT

Segment assets NHEE 218,143 175,767
Investments in associates REERFIRRE 1,957 1,158
Investment in a joint venture NRELENRE 10,492 10,084
Cash and cash equivalents ReRBEEEER 108,922 123,664
Total assets BERE 339,514 310,673
OPERATING PROFIT & E % A

Operating profit is stated after charging/

(crediting) the following:

gEEFININE (GEA) AT
BHEBZY:

Depreciation of property,
plant and equipment
Depreciation of right-of-use assets
Recovery of trade receivables
previously written off
Loss/(gain) on disposal of
property, plant and equipment
Net exchange gain
Cost of materials
Subcontracting fee
Operating lease rental of premises
and equipment

NE BERRERE

EREEERE
WE LRI R
R
HENE BE R
REBR/ (K)
R 6 aes
PTRHRA

ShHIER
NERRBOLE
il giika

7,588 9,046
9,219 =
(12) (12)
773 (40)
(255) (752)
28,354 24,983
68,685 75,107
2,700 10,590
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

B P S O 18 B LR R
8 FINANCE INCOME - NET 8 ®WMEBWA-FE

Finance income BEWA
Interest income from bank deposits 1717 2 FI B A 733 435
Interest income from loan receivables &I & ZFI B UL 516 11
1,249 446

Finance costs BEKA

X Finance charge on obligations HBRAREET
{ under finance lease BEANREER - (111)
| Interest expenses on lease liabilities ~ AE&EFISHY (780) -
Interest expenses on borrowings BEMERZ (284) (282)
{ (1,064) (393)
\'\

Finance income - net BERA—FHE 185 53
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

9

INCOME TAX EXPENSE

EAP SO M B ERM T

FrEHimx

Current income tax HEHMEH
- Hong Kong profits tax ~HEMER 2,360 2,085
- PRC corporate income tax —HhEMEMER 34 10
Under/(over) provision in prior years ~ BAEEERBE R,/
(BEAEE) 10 (203)
Deferred income tax BRMEHR (268) 6
Income tax expense FIsHEY 2,136 1,898

Taxation on profits has been calculated on the
estimated assessable profits for the six months
ended 30 September 2019 at the rates of
taxation prevailing in the countries/places in
which the Group operates. Income tax expense
is recognised based on management’s estimate
of the weighted average annual income tax rate
expected for the full financial year.

BABRCHRBE_T—NF
SR =+ H LN E A &9 4 5 R
AR AR AN R B R T
EER MEORTHEFE -
SRR DEREREY =
BB IR AF E 6 TR H N T 15
JZ P T 2 B {5 AR AR
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
AP A& Of I I R Y

10

(a)

(b)

11

EARNINGS PER SHARE

Basic

Basic earnings per share is calculated by dividing
the profit attributable to equity holders of the
Company by the weighted average number of
ordinary shares in issue for the six months ended
30 September 2019 and 2018.

10

(a)

BREF

RS

FREKRENTREAR DR #E
BHEEABGEMNBRABE—
T-hER-ZT—-NFEHhA
Z+TBRLERBEAEBEITEARAR
IR G

Profit attributable to the equity holders A7 AIHEREA A

of the Company (HK$'000) FEiaM (FET) 5,962 11,456
Weighted average number of BETERRINE

ordinary shares in issue (thousands) ~ F¥% (TH) 550,000 550,000
Basic earnings per share (HK cents) ~ SEAREF (L) 1.08 2.08

Diluted

For the six months ended 30 September 2019
and 2018, diluted earnings per share is the same
as the basic earnings per share as there was no
dilutive potential ordinary shares.

DIVIDENDS
A dividend of HK$8,800,000 that relates to

the year ended 31 March 2019 was paid in
September 2019 (2018: HK$13,200,000).

The Board resolved not to declare an interim
dividend for the six months ended 30 September
2019 (2018: Nil).
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(b)

11
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
AP & O I A R B R

12 PROPERTY, PLANT AND EQUIPMENT 12 YE - BERRE

During the six months ended 30 September HE_Z-NAFARA=THILE
2019, the Group acquired assets with a cost of NEA AEEBANEE &
HK$3,474,000 (six months ended 30 September AT £38,474,000%8 T (B &
2018: HK$3,923,000). ZE-NFNA=ZTHILAAE
H 13,923,000/ L) °
13 OTHER FINANCIAL ASSETS AT 13 REBHMEIEZHMLS
AMORTISED COST & E

Unlisted bond security EETERESR 500 1,000
Loan receivables ERER 16,200 10,614

16,700 11,614
Less: loss allowance B BREE (1,595) (1,595)

15,105 10,019
Less: current portion B REEBS (14,472) (8,919)
Non-current portion FEREH D 633 1,100
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
AP A& Of I I R Y

13

OTHER FINANCIAL ASSETS AT
AMORTISED COST (Continued)

The movement in other financial assets at
amortised cost is summarised as follows:

BEMERARTREME
MEE (&)

REEAAT B A e BE
EzEBERMT

At beginning of the period 54 10,019 =
Reclassify from held-to-maturity AEEREIHRE

investments - 15,000
Addition HNE 5,600 10,011
Redemption B (514) -
At end of the period iPS 15,105 25,011

Management considered that the loans
receivables are low risk, and therefore the
impairment provision is determined at 12 months
expected credit losses. Applying the expected
credit risk model resulted in the recognition of
a loss allowance of HK$1,595,000 as at 30
September 2019 and 31 March 2019 for the
loan receivables.

The fair values of unlisted securities are based
on cash flows discounted using a rate based on
the market interest rate and the risk premium
specific to the unlisted securities at 10% for the
six months ended 30 September 2019 (for the
year ended 31 March 2019: 8%).

Both the unlisted bond security and loan
receivables are dominated in Hong Kong dollar
as at 30 September 2019 and 31 March 2019.

The maximum exposure to credit risk at the
reporting date is the carrying value of the
unlisted bond security and loan receivables.
None of these financial assets is either past due
or impaired.
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14 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

EAP SO M B ERM T

14 EBBEBRAIAEBEIR

ZEBMEE

Fair value of mutual fund investments EEESHREH A7 EE 12,656 4,145
Listed equity investment LERRARE 58 5,400
12,714 9,545

The listed equity investments represent shares
listed on the Stock Exchange.

Financial assets at fair value through profit or
loss are presented within investing activities in
the condensed interim consolidated statement of
cash flows.

Changes in fair value of financial assets at fair
value through profit or loss are recorded in
‘Other (losses)/gains — net’ in the condensed
interim consolidated statement of comprehensive
income.

The fair value of the listed equity investments is
based on quoted prices (unadjusted) in active
markets and is classified within level 1 of the fair
value hierarchy.

ETRAREBERERB A LT
B DR FTE T2 D

EBBEREAREEINEZS
BMEEZJNEAPHMAHER
ERERZREEHA-

EBRBERAREBEINEZS
BREENAABEZHHUNE
PR aHEERERHM
(B1])  Tha-F8EIRN-

ETRARENRABEIR
R h B TS R PR E R (R
KAB)HEERENRAAEE
EREOE—RA-
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

B P S O 18 B LR R
15 INVESTMENT IN A JOINT VENTURE 15 REELENRE

At beginning of the period/year 8,/ F4 10,084 8,021
Share of profit of a joint venture EEEECERR 897 2,494
Exchange differences ErizE (489) (431)
At end of the period/year 8/ Ex 10,492 10,084
) Detail of the Group’s investment in a joint venture AEEREELENIREFS
: is as follows: mE

N
« e-print Solutions Malaysia 30% 30%  Provision of printing Equity
Sdn. Bhd. services
e-print Solutions ERAD 30% 30%  REEDRIRE BRE
San. Bhd.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
AP & O I A R B R

16

INVESTMENTS IN ASSOCIATES

REEQXTNRE

At beginning of the period/year 8/ F4 1,158 2,977
Addition RE 1,000 600
Share of losses of associates FELE & N REE (136) (2,268)
Exchange difference EHEH (65) (151)
At end of the period/year #/Ex 1,957 1,158

Details of the Group’s investments in associates

are as follows:

AEBRBERRANEEFEB

mE

Shenzhen Yiyun Intemet  The PRC
Technology Company
Limited

RIBEERE HE
HEERAT

Sakura Japan Property  Hong Kong
(Hong Kong) Limited

821 8E(RE)  ER
BRAR

E-Post Limited Hong Kong

E-Post Limited %

30%

30%

20%

20%

40%
40%

30%

30%

20%

20%

Provision of cloud Equity
printing services

REZERIRE Eaik

Provision of real estate  Equity
agency services

REEHE Baik
RERS

Investment holding ~ Equity
RERR BH%
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

EAP S M B ER M

17 TRADE RECEIVABLES

The Group’s credit terms granted to customers
of printing services are mainly cash on delivery
and on credit. Our average credit period offered
to customers ranges from 30 days to 60 days.

The ageing analysis of the trade receivables
based on the invoice date is as follows:

85 EWR

AEBERTHRREEFPOE
ERF - TERREURE
ERX-BTEFPHNTHEE
HA/30R E60R ©

BIRUERBREZASFH
ERE ST

1 Up to 30 days 128308 3,768 3,906
‘i 31-60 days 312608 1,331 1,155
Over 60 days #iB60H 915 1,419

6,014 6,480

18 SHARE CAPITAL

18 K&

Authorised: EE:
Ordinary shares of HK$0.01 each RZE-NEAAZTER

as at 30 September 2019 and “ZT-NE=RA=1+-H

31 March 2019 SREBOIBTZEBR 10,000,000 100,000

= Issued: BRT:

As at 30 September 2019 (Unaudited) R =F—AFNA=1H

and 31 March 2019 (Audited) (REBR)R-Z-NEF

=A=+-B(&E%) 550,000 5,500
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

19 TRADE PAYABLES

20

EAP SO M B ERM T

19 EZENFER

The ageing analysis of trade payables based on Bo9RNNEREZBHGAE
WERER DT T -

the invoice date is as follows:

Up to 30 days B3R 7,278 5,495
31-60 days 31£60H 2 2,330
61-90 days 61290H 270 763
Over 90 days HiB90H 149 735

7,699 9,323
BORROWINGS 20 HE

Current
Trust receipt loans
Bank loans

Mortgage loans

#E
ERKEER 1,704 2,022
HITER - 2,998
EHER 20,441 20,923

22,145 25,943
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

580 R B & OF B 3 E BB

20 BORROWINGS (Continued) 20 fBE(#)
Movements in borrowings are analysed as EEZHNoTOT
follows:

At beginning of the period i) 25,943 24,592
Increase in borrowings fBEEmM 3,951 3,012
Repayments of borrowings BEEE (7,749) (4,092)
g At end of the period HR 22,145 23512
{
|
The weighted average effective interest rates (per MEFHERME (FX)M
annum) were as follows: D

Trust receipt loans ERBEER 3.77% 4.07%
Bank loans BITEK - 4,00%
Mortgage loans ERER 2.25% 2.25%
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

21

(@)

LEASE LIABILITIES/OBLIGATIONS
UNDER FINANCE LEASES

EAP SO M B ERM T

HESE WMEHEERT
B

Current portion mEE D 18,957 1,868
Non-current portion EREH s 23,653 268

42,610 2,136
Amounts recognised in the condensed REPFHEHFURRRPER

interim consolidated income statement

HI R E

Depreciation of right-of-use assets ~ FREEZENE

Unwinding of interests on BREEAEZFE
lease liabilities

Operating lease rental for short-term ~ EHA R EBEHRE 2
and low-value leases KEfERS

9,219 =
780 =

2,700 =

The total cash outflow of leases for the six
months ended 30 September 2019 was
approximately HK$9,488,000.

BE_T-AFAA=THL
NEAMBERER L AEAY
%9,488,000/% 7T °
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
AP A& Of I I R Y

21

(b)

22

@

449

LEASE LIABILITIES/OBLIGATIONS
UNDER FINANCE LEASES (Continued)

The Group’s leasing activities

The Group leases various machineries and office
equipments. Rental contracts are typically made
for fixed periods of 1 to 5 years. Lease terms are
negotiated on an individual basis and contain
a wide range of different terms and conditions.
The lease arrangements do not impose any
covenants, but certain lease liabilities are
effectively as the right to the leased assets revert
to the lessors in the event of default. As at 30
September 2019, the net book amount of the
secured right-of-use assets was approximately
HK$43,682,000 (31 March 2019: HKS$NIl).

COMMITMENTS
Capital commitments
Capital expenditure contracted for at the end of

each reporting date but not provided for is as
follows:

21

(b)

22

(a)

HEAE BMEBAEET
BE &)

FEBEZHEED

AEEEESERERFAR
B-HEAHN —MKAEIEEM
& 7 2 PR o F & 15 3 T 1% & Bl
EEER BESETRKX
&ﬁ#oﬁ%§m$mMEﬂ
RE EETHEBERBN
LR AEMEEYN HEEE
ZRAMABHBAARMB - K=
?—nihﬂz+ayﬁ%ﬁ
FRHEEENEEFENA
43,682,000 L (ZE— &
—A=+—H:ZT#x)-

A

BARERE

FE®RE HBEREITEER
REBEOHERAOT

il

FﬂE
D)

Investment in an associate

RIMRE

4,117 4,385
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

fEEA P B & O BT IS E R
22 COMMITMENTS (Continued) 22 RYE(#)
(b) Operating lease commitments - Group as (b) HEHERE-FXEBEEAK
lessee BHA
The Group leases various stores and premises AEBRBETAIHBEEERE
under non-cancellable operating lease AR EMESREM-H
agreements. The lease terms are between 1 to EHRBE—"EZEAFTIF- KX
5 years. The future aggregate minimum lease HEBERELBNOT

payments are as follows:

Not later than 1 year —ER 461 17,978
Later than 1 year and not later than ~ —F AL AFUT

5 years - 27,471

461 45,449

The Group leases machinery, office equipment AEERBETAHELEHEE
and billboard under non-cancellable operating HEAEEE N ARERE
lease agreements. The lease terms are between ER-HBENFT—EZERFRRK
1 to 5 years. The future aggregate minimum HEEERBELBNOT :

lease payments are as follows:

Not later than 1 year —FHUR 26 35

Later than 1 year and not later than ~ —&F AL AFUAT
5 years 4 13
30 48
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
AP A& Of I I R Y

22

(c)

23

COMMITMENTS (Continued)

Operating lease commitments - Group as
lessor

The Group leases out a property under
non-cancellable operating lease agreement. The
lease term is within 2 years. The future minimum
lease receipt is as follows:

22

(c)

AiE (&)

EEHERE-AKEERN
BA

AEEREIRFELERE
BEHE-—EDE-HEHRR
RMERN - RREWRZ HEM
EFAMT

Not later than 1 year —&F R - 216
Later than 1 year and not later than ~ —F A £ AFUT

5 years - 216

- 432

RELATED PARTY DISCLOSURES

Parties are considered to be related to the Group
if the party has the ability, directly or indirectly,
to exercise control of significant influence over
the Group in making financial and operating
decisions, or vice versa. Related parties may be
individuals (being members of key management
personnel, significant shareholders and/or their
close family members) or other entities and
include entities which are under the significant
influence of related parties of the Group where
those parties are individuals. Parties are also
considered to be related if they are subject to
common control.

eprint Group Limited  eprint &£EHRAF]
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

23

B A & O B I R EE

RELATED PARTY DISCLOSURES 23 BEEAIWE (&)

(Continued)

The Directors are of the view that the following EERE THALTRAAR
individuals and companies were related parties REASERNEBETR SN
that had transactions or balances with the Group GHEEROBEER :

during the period:

Name of related party Relationship with the Group

WELEH

Mr. Chan Kong Hung Chris
BRI 5 4

Mr. Foo Pei Pan
BN L&

Mr. Yau Kin Hung
BB (2 1 5% 4

Mr. Cheng Sze Tok
BRESE

Ms. Wong Man Yee
EogaL

CTP Limited
CTP Limited

e-print Solutions Sdn. Bhd.
e-print Solutions Sdn. Bhd.

eprint Limited
eprint Limited

Fitness World (Group) Limited
Xt (RE)BERAA

Giant State Limited
ERBRAR

RBEASEHNEE

Non-controlling interests of a subsidiary of the Group
AEERBARMERRER

Non-controlling interests of a subsidiary of the Group
AEEHBARNEERER

Non-controlling interests of a subsidiary of the Group
AEENBARNEERER

Non-controlling interests of a subsidiary of the Group
AEEHBERARNFERER

Non-controlling interests of a subsidiary of the Group

REBWERAMNIEERER

Controlled by the directors of the Company
HARRESEH

Joint venture of the Group
AEEMEELE

Ultimate holding company (Note i)
RAEER AR (FEE)

Controlled by an associate of the Group (Note ii)

BASER S A REH (M)

Associate of the Group (Note ii)
AEBMBE QR (M)
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

RIS Gt B E R
23 RELATED PARTY DISCLOSURES

48

(Continued)

23 BEEAIWE (&)

Montana Capital Sdn Bhd
Montana Capital Sdn Bhd

King Profit International Limited
EFEEERAF

Protoss IT Sdn Bhd
Protoss IT Sdn Bhd

Profit More Rich Limited
BRESHERAA

Promise Properties Limited

REBNEBRDF

Shenzhen Yi Yun Hu Wang Tong
Technology Company Limited

AIEEERBRBEERAA

Sakura Japan Property (Hong Kong)
Limited

B2 PE (FE)BRAR

Sakura Global Property Limited
BZRREXBRAF

TBC Group Limited
TBC Group Limited

VWV Limited
VWV Limited

eprint Group Limited

Controlled by a joint venture of the Group

BAKE AR 2RI

Controlled by the directors of the Company
BARAES R

Controlled by a joint venture of the Group

BARE S 2RI

Controlled by the directors of the Company
BARRESEH

Controlled by the directors of the Company
AL A E SR

Associate of the Group
AEEMBEDNR
Associate of the Group
AEENBERF

Controlled by an associate of the Group
BARE B D AR

Non-controlling interests of a subsidiary of the Group

AEERBLRNERRER

Controlled by the directors of the Company
BANAESE

eprint EEEHRAF]



NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
AR & Ot I R R R

23 RELATED PARTY DISCLOSURES
(Continued)

Notes:

The Company is controlled by eprint Limited,
which owns 56.9% of the Company’s
shares as at 31 March 2019 and 2018, and
is beneficially owned by Mr. She Siu Kee
William, Mr. Chong Cheuk Ki, Mr. Lam Shing
Kai, Mr. Leung Wai Ming, and Mr. Leung Yat
Pang. The directors consider eprint Limited,
a company incorporated in the BVI, being the
immediate and the ultimate holding company.

On 28 August 2018, e-print Trading Limited
(“e-print Trading”), a wholly-owned subsidiary
of the Group, entered into a sales and
purchase agreement with a third party
relating to the shares of Giant State Limited.
All shares held by e-print Trading Limited
were sold to this third party investor at a
consideration of US$1 accordingly. Since
then, Giant State Limited, together with its
subsidiary, Fitness World (Group) Limited are
no longer the related parties.

23 BEEAIWE (&)

AN A F Meprint Limitedi®
fle-M—_TE-—hhFR-Z
—N\F=A=+—Heprint
Limited% & 78 X §156.9%
KRR W RBETE:
HEHEEE MEEEE-
2ZEHEERR-BEE
EmiEA - EFR Beprint
Limited (R EBE Z B S
Mz RE)) BEE KK
BRI AR

RZE-—NFEFNAZTAN
A A&SEB2EHNEB A
Ale-print Trading Limited
([e-print Trading ) 8255 =
FREHBERRATHRMG
HBF—HEE W e-print
Trading Limited{& It #§ E £
EME2HROEBERRE
1ZETHETFZE=FKRE
HoHRB EBBER2AR
HfBAREERM (KE)
BERARTBRMEER -
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

AR B & Bt S E R

23 RELATED PARTY DISCLOSURES 23 BELEE (&)
(Continued)

(a) Related party transactions (a) BEAFXRES

Save as disclosed elsewhere in this condensed BRAEEPHEHTBEER
interim consolidated financial information, HEii FATEBEBEEIN AE
the Group has the following related party HABATHERIRS:

transactions during the period:

Rental expense of plants ERKENRESNEBE
and carpark in Hong Kong LEBEBEEHAY
payable or paid
- CTP Limited —CTP Limited 2,632 2,620
- Profit More Rich Limited -BEZERDE 360 360
- Promise Properties Limited - REBNEERAF 845 1,004
- VW Limited —VW Limited 983 1,001
~ King Profit International Limited - ZEHERARAA 243 243
5,063 5,228
Emoluments payable or paid e sk E
— Mr. Chan Kong Hung Chris —PREIEEE 431 415
- Mr. Foo Pei Pan —EEELE 431 415
— Mr. Cheng Sze Tok -BRELE 431 415
1,293 1,245
Subcontracting fee payable or paid ~ [EfT 2 oM HIE R
- e-print Solutions Sdn. Bhd. —e-print Solutions Sdn. Bhd. - 4
- Protoss IT Sdn. Bhd. —Protoss IT Sdn. Bhd. 10 -
10 4
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
AP & O I A R B R

23 RELATED PARTY DISCLOSURES

(a)

23 BESHRE (&)
(Continued)

Related party transactions (Continued) (a) BEIRZ (&)

I.T. license fee income (BERE),/ERFICKER
(refunded)/receivable or received BT BA
- e-print Solutions Sdn. Bhd. —e-print Solutions Sdn. Bhd. 57 (10)
Revenue from sales of goods and R EREEER K
services receivable or received Rl
- e-print Solutions Sdn. Bhd. —e-print Solutions Sdn. Bhd. 577 155
- Protoss IT Sdn. Bhd. —Protoss IT Sdn. Bhd. 333 -
- Sakura Japan Property ~-BZTHE (5E)
(Hong Kong) Limited BRATF 9 83
— Sakura Global Property Limited —BZBRRBEEERAA 33 -
952 238
Rental income of store in Hong Kong ~ FEM i B W BB M & &
receivable or received e
- Sakura Japan Property ~-B2AEE (FE)
{Hong Kong) Limited BRAA 36 99
Management fee income BB REEBKA
receivable or received
- Sakura Japan Property ~-BZTHE (5E)
(Hong Kong) Limited BRATF - 75
These transactions are carried out on terms ZERGDHIERERSHEHFIRA
agreed with the counter-parties in the ordinary BEBBRETRETNEIET -

course of business.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

EAP S M B ER M

23 RELATED PARTY DISCLOSURES
(Continued)

(b) Related parties balances

The amounts due from related companies, the
amount due to related companies and amounts
due to directors are unsecured, interest-free and
repayable on demand. The fair values of these
balances approximate their carrying values.

(c) Compensation of key management
personnel

The remuneration of directors during the period
is as follows:

23

(b)

(c)

MELRE (&)

BMER &8

JE W B 3E A R ROR - FE YRR
RAFERENEZTRARE
AR 2ERREREE - ZF
EHO AR BEREKREER
=,

TEEBABSHM

EFNHANFHOT

Fees e 1,148 1,200
Salaries and allowances He Rz 1,941 1,635
Performance bonuses KRB 1,388 1,763

Pension costs - contributions to RIKEKA-mREHRR
defined contribution plans RET 18 18
4,495 4,616

52 eprint Group Limited  eprint Z£EBRAE]

-



MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Board presents to the Company’s shareholders
the results of the Group for the six months ended 30
September 2019. The Group’s revenue amounted to
HK$205.2 million, representing an increase of 0.2% as
compared with that of the period ended 30 September
2018. Gross profit margin slightly decreased to
35.2% (2018: 35.6%). The Group’s unaudited profit
attributable to equity holders for the six months ended
30 September 2019 was HK$6.0 million, representing
a decrease of 48% as compared with that of the period
ended 30 September 2018. The decrease in net profit
was mainly attributed to the fair value loss of HK$5.2
million on the equity investment held by the Group.

For the Group’s paper printing segment, the revenue
slightly increased by HK$0.9 million or 0.6% from
HK$158.2 million to HK$159.1 million. The advertising
printing was still the major contributor to the segment’s
revenue and recorded an amount of HK$63.9 million
for the six months ended 30 September 2019. The
segment’s gross profit margin slightly decreased from
35.4% to 34.6%, and the major reason was that the
delivery charges, which was classified as selling and
distribution expenses in the previous period, had
been reclassified to cost of sales in the current period
according to the accounting standard. If the impact of
the reclassification was ignored, the segment’s gross
profit margin would be 36.9%, which represented a 1.5
percent point increase when compared with the same
period of last year. The increase was contributed by the
effective cost control. The segment’s operating profits
decreased by HK$5.3 million in the current period and
it was mainly caused by the fair value loss of HK$5.2
million incurred on the listed equity investment held.

EEENRE DN

£ 3e1)

EZgRAQARRREZAEEES
ZE-AFARAZTBELEREAN
¥ 4E o N E W s /205,200,000
T RBE_ZE-N\FAA=1THL
HMEM0.2% - EMXEPTRE
35.2% (—F— \5F:35.6%) B E
ZE-NAFANRA=ZTHIEREAR XK
SEMERFAAREREEZ T
/6,000,000 T  BEHE_T—N\F
AA=+ B 1B 2 48% © 48 FR
PTHETEMNAEBABRAREE
& 2 B{EE 185,200,000/ 7T AT EL

MAEBZHERBENR B E @ M=
/158,200,000 7T i #£ 900,000 7T
30.6% %= 159,100,000 7T ° [& & ]
RIIARZ DB REOEBETEE
YREBEZE-_ZE—AFAA=Z+AHL
7~ B A $% 563,900,000/ T © #% 7 &6
H)E N % 35.4% B B8 £34.6% - F
ZRACEGTN (REHBRESEA
HERDHERIERAHHERES
FEREFOEEHER K WK
BBV E ZOBZEFNEE
£36.9% B2 & F [ Hi 46 bt 3 01 .51
BB iz N5 AR B AR A
il o 3% 9 BP R I8 i B B A R R R A
5,300,000 7T E B Jym AT ™
RAKEEE N7 EEEF1E5,200,000
S TCAT B »
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWR DT

For the Group’s banner printing segment, the revenue
dropped by 1.1% when compared with the same
period of last year. The segment’s gross profit margin
slightly increased by 0.4 percent point when compared
with the same period of last year. If the impact of the
above mentioned reclassification was ignored, the
segment’s gross profit margin would be increased to
38.3%, which is 1.9 percent point higher. Effective
cost control was the major reason of the increase
in segment’s gross profit margin. Even though the
segment recorded an increase in its gross profit, the
segment’s operating profits dropped by HK$0.5 million
as a result of the increased daily operating costs.

OUTLOOK

With the combined effects of the increasing popularity
of digital marketing and Hong Kong’s economic
instability, the managements expects the business
environment will be more challenging in the coming
year. In order to overcome these obstacles and
increase the market share, the Group will put maximum
efforts to make use of its solid financial resources and
reputation to improve the quality of its principal printing
business, invest in suitable financial products and
diversify the business.

Under the leadership of the Board, the management of
the Group has formed a broad consensus in response
to the Group’s key development areas. The Group will
continue to strengthen its leading market position and
increase its market share by adopting the following
approaches:

. Strengthening the cost control to achieve
competitive pricing strategy.

° Improving the customers experience by
expanding the product mix and offering the
customization of the products and services.

. Continuously enhancing the value added
services, including but not limited to the e-print
mobile application, online self-service platform,
phone ordering system and logistics system.

eprint Group Limited  eprint &£EHRAF]

RAEH 2 EENR WS - W
BEFFRBMEL TE1.1% %D &
ZEN KL F R HIAR L & LT
0.418 7 o & - M L 5 H

FE OB ZENXKEAE
38.3% R M1.9EE DB B X
ZRAEGNTZ S MENE EFEE
ERA-BEZDMIENAEM:
BRRAEFEEERAEM ZoElz
% 38 % A T f£500,00078 T ©

B2
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MANAGEMENT DISCUSSION AND ANALYSIS
EEETWR DM

FINANCIAL REVIEW Bt %% B 8

Revenue Yz

Income from the provision of printing services in MR &BIREEIRIREFENRABE
Hong Kong increased by HK$0.4 million or 0.2% Z=_FL—NFAA=+HIEAEAKN
from HK$204.8 million for the six months ended 204,800,000/ st iN400,000/% Jt sk
30 September 2018 to HK$205.2 million for the six 02%ZHEZE—-Z—LhFNLA=1+H
months ended 30 September 2019. The growth was 1 7<{ A #7205,200,000 T - & B
primarily due to the increasing demands on the bound YW A - Ft &+ B i 7 ¥ #5 & B £ E1 I iR
book printing services. The following table sets forth %5 &9 5 S A~ i 182 o0 A B o T R & 1l %
a breakdown of the revenue by service category and  AR7EFE R B D RIS R E S G 15
their respective percentage of the total revenue for the R ET/REIMMEWRZE B D H -

periods indicated.

Advertising printing BRI 63,921 31.1% 64,612 31.6%
Bound book printing BB EER 50,643 24.7% 46,827 22.9%
Stationery printing XA 38,320 18.7% 40,242 19.6%
Banner printing S 40,317 19.7% 40,800 19.9%
Other services Hib iR 11,957 5.8% 12,308 6.0%
Total @it 205,158 100% 204,789 100%

The advertising printing was still the major contributor ~ EEEHIRINABEZWRFIKIF  HE
of the revenue, which accounted for 31.1% of the total —ZE—hAhFENALA=+HIENEAR L
revenue for the six months ended 30 September 2019. g5 HI31.1% °
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MANAGEMENT DISCUSSION AND ANALYSIS
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Stores & 34,151 16.6% 54,105 26.4%
Websites Bk 105,875 51.6% 86,570 42.3%
Others (Note) Hio (Hst) 65,132 31.8% 64,114 31.3%
Total 1Azt 205,158 100.0% 204,789 100.0%
Note: “Others” refers to revenue derived from orders  Mfi#: [H ] 5@BBEE  EH  e-print

received over the telephone, through e-mail, e-print
mobile application and “Photobook” program.

. Websites remained the major sales channel and it

contributed 51.6% of total revenue for the six months
ended 30 September 2019. And the sales contributed
by stores decreased from 26.4% for the six months
ended 30 September 2018, to 16.6% for the six

“months ended 30 September 2019. The changes

56

were the result of the increasing reliance on the online
platform because of its sound reputation.

Other income

Other income primarily comprises the sales of scrap
materials. The amount decreased by HK$0.3 million
and it was mainly caused by the decrease of the
interest income received from the unlisted bond
securities by HK$0.6 million when compared with the
same period of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEWNWR DN
Detail of the unlisted bond security as at 30 September R-_ZE—AFNA=FTHE-Z— N
2019 and 31 March 2019 is as follows: FZA=Z+—RHILTEFE %’%Zﬁ
BT
Investment date Detail of the unlisted bond security Amount
REBH FLmESESFE &8
20 October 2016 Subscribed for bonds issued by National Arts HK$5,000,000
Entertainment and Culture Group Limited
(stock code: 8228)
“Z-R"ETAZTR RisEBREEEBRR A (R HK: 8228) 5,000,0007% 7T

BOMES

In view of the sufficiency of the Group’s liquidity, the
Group had diversified to invest in bonds issued by
the listed companies on the Stock Exchange for the
purpose of capital preservation and a relative high
interest return accruing when compared with the bank
interest income. As at 30 September 2019, there was
an unsettled principal amount of HK$0.5 million. On
8 November 2019, National Arts Entertainment and
Culture Group Limited announced that the financial
restructuring scheme was approved. Under the
scheme, the Group will be allotted the convertible
bonds in the amount of 60% of the outstanding
principal amount which equivalents to HK$300,000 and
the remaining 40% of the outstanding principal amount
will be allotted and issued new shares in which the
value equivalents to HK$200,000.

Other (losses)/gains - net

Other (losses)/gains — net mainly comprises the fair
value changes on the financial assets and the losses
on disposal of property, plant and equipment. The
Group generated a gain of HK$1.8 million for the six
months ended 30 September 2018 while it incurred the
net loss of HK$5.7 million for the current period. The
major reason for the losses was due to the listed equity
investment held by the Group, which was classified
as financial assets at fair value through profit or loss,
recorded a significant drop in share price in the current
period, and hence incurred the fair value loss of HK$5.2
million.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Selling and distribution expenses

Selling and distribution expenses mainly consisted of
staff costs, distribution costs, handling charges for
electronic payments, and store rentals. Selling and
distribution expenses represent 9.7% and 11.5% of
the revenue for the six months ended 30 September
2019 and 2018 respectively. The decrease of HK$3.6
million was mainly due to the reclassification of delivery
charges of HK$4.3 million to cost of sales according to
the accounting standard. If we ignore the effect of the
reclassification, the expenses would slightly increased
by HK$0.7 million, which was mainly attributed to the
increased staff cost.

Administrative expenses

Administrative expenses primarily comprised directors’
remunerations, staff costs and outsourced customer
support expenses. Administrative expenses represent
19.8% and 19.5% of the total revenue for the six
months ended 30 September 2019 and 2018
respectively. The amount increased by HK$0.7 million
from HK$39.9 million for the six months ended 30
September 2018 to HK$40.6 million for the six months
ended 30 September 2019. The increase in expenses
was the result of the increased outsourced customer
support expenses.

Finance income
Finance income primarily represented the interest

income generated from the bank deposits and the loan
receivables.

eprint Group Limited  eprint &£EHRAF]

HERTHAX

HERDHEATETEBRE TRA
DA BEFNRANFEEBREE
He - HE-_T—NER_ZT—N\F
WBEZ+BLEANEAR HERDH
A DA RENI7%R11.5% °
A 423,600,000/ 7T £ Z 2 A RN IR K
2R 158 8 & 114,300,000 7T
ENMOBEHERT - WERMMKBRE
FoENTE BERAEEIEM
700,000 T Wt Y EZHMN B T A
A ANFATER o

THEX

THREIXTZREESEHNS 8T
RARNHABFIERS -BE=
E-NER-_ZEZ-N\NFNLA=1+8
WEREA TTERAX D AEBKE
M19.8%N19.5% - L BEHEE —
E-NFAA=1TBHINEAD
39,900,000 7t #& #1700,0005% 7T &
BHE-_ZT-NAFABE=Z1+HIEAEA
£940,600,000/8 Jr o f & h0 Jh R
INH B IR I MFT B

BhE WA

MEWAETZEARTERRBKRE
REERNSUWA -



MANAGEMENT DISCUSSION AND ANALYSIS

Finance costs

Finance costs primarily consist of interest expenses
on bank borrowings and interest expenses on lease
liabilities.

Share of profit of a joint venture

Share of profit of a joint venture represented the share
of result of the Group’s joint venture. During the six
months ended 30 September 2019, the Company had
one joint venture in Malaysia.

Share of losses of associates

Share of losses of associates represented the share
of results of the Group’s associates. During the six
months ended 30 September 2019, the Company had
three associates operating in the PRC and Hong Kong
respectively.

Profit for the period attributable to equity holders
of the Company

Profit for the period attributable to equity holders of
the Company decreased by HK$5.5 million or 48.0%,
from HK$11.5 million for the six months ended 30
September 2018 to HK$6.0 million for the six months
ended 30 September 2019. Net profit margin dropped
from 5.6% for the six months ended 30 September
2018 to 2.9% for the six months ended 30 September
2019. The decrease in the profit for the period
attributable to equity holders of the Company was
mainly due to the fair value loss of HK$5.2 million on
the equity investment held by the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Liquidity and Financial Information

As at 30 September 2019, the Group’s cash and
cash equivalents was approximately HK$108.9 million,
represented a decrease of HK$14.7 million when
compared with that as at 31 March 2019. The decrease
was mainly caused by the additional investment in
the mutual fund investment and dividend payment
during the period. As at 30 September 2019 and 30
September 2018, the financial ratios of the Group were
as follows:

B L&
BERELXR

Current ratio
Gearing ratio @

RBESRUBMRR

R-ZE—hhEALA=+H AE£EHN
B& RIBSZEEE 4108,900,000
BT EBER-_ZE-hAE=A=+—81
14,700,000 T B EEH
REAEMEERESKRERIMRE
Fig-R=ZFE—hFALA=ZTHE=
T-NENA=TH XAEEHBKLL
RINR :

Notes:

Current ratio is calculated based on total current
assets divided by total current liabilities.

)

(2) Gearing ratio is calculated based on total bank
overdraft, borrowings and leases liabilities divided by

total equity and multiplied by 100%.
Borrowings

The Group had bank borrowings of HK$22.1 million
and HK$25.9 milion as at 30 September 2019 and
31 March 2019 respectively. All bank borrowings were
made from banks in Hong Kong and were repayable
within 1 year, except a mortgage loan with the carrying
amount of HK$20.4 million was repayable within twenty
years. The bank borrowings with repayable on demand
clause was classified as current liabilities. No financial
instruments were used for hedging purposes, nor were
there any foreign currency net investments hedged by
current borrowings and/or other hedging instruments.
The weighted average interest rates (per annum)
were 2.1% and 2.4% for the six months ended 30
September 2019 and 30 September 2018 respectively.
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2019 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

Treasury policies

The Group has adopted a prudent financial
management approach towards its treasury policies
and thus maintained a healthy liquidity position
throughout the period. The Board closely monitors the
Group’s liquidity position to ensure that the liquidity
structure of the Group’s assets, liabilities and other
commitments can meet its funding requirements from
time to time.

Capital structure

The capital of the Company comprises ordinary shares
and other reserves. The shares of the Company were
listed on the Main Board of the Stock Exchange since
3 December 2013. As at 30 September 2019, the total
number of issued ordinary shares of the Company was
550,000,000 shares.

Capital commitments

As at 30 September 2019 and 31 March 2019, the
Group has capital commitments of HK$4.1 million
and HK$4.4 million for investment in an associate and
purchase of computer equipment, respectively.

Significant investments held

Except for the investments in subsidiaries, joint venture
and associates, the Group did not hold any significant
investment in equity interest in any other company
during the period under review.

Future plans for material investments and capital
assets

Except for the aforesaid capital commitment to the
investment in an associate, the Group did not have
other plans for material investments and capital assets.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Material acquisitions or disposals

The Group did not have any material acquisition or
disposal of associates, subsidiaries or joint ventures
during the six months ended 30 September 2019.

Exposure to foreign exchange risk

The Group operates principally in Hong Kong and its
business is supported by an information technology
support services centre located in the PRC. The Group
is exposed to foreign exchange risk arising from the
exposure of Renminbi against Hong Kong dollars. The
Group does not hedge its foreign exchange risk as its
exposure to foreign exchange risk is low as the Group’s
cash flows mainly denominated in Hong Kong dollars.

Charge of assets

As at 30 September 2019 and 31 March 2019, the
Group pledged the plant and machinery with a carrying
value of HK$2.3 million and HK$4.4 million respectively,
as collaterals to secure the Group’s lease liabilities.
As at 30 September 2019 and 31 March 2019, the
Group pledged two properties with a carrying value of
HK$61.4 million and HK$62.5 million respectively, as
collaterals to secure the Group’s mortgage loan.

Capital expenditure

During the period under review, the Group invested
HK$3.5 million in property, plant and equipment,
represented an increase of HK$0.2 million when
compared with the same period of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEES AND EMOLUMENT POLICIES

As at 30 September 2019, the Group had 326 full
time employees. There is no significant change in the
Group’s emolument policies. On top of basic salaries,
bonuses may be paid by reference to the Group’s
performance as well as individual’s performance. Other
staff benefits include housing allowances, contributions
to Mandatory Provident Fund retirement benefits
scheme in Hong Kong, the provision of pension funds,
medical insurance, unemployment insurance and other
relevant insurance for employees who are employed by
the Group pursuant to the PRC rules and regulations
and the prevailing regulatory requirements of the PRC,
and the Employees Provident Fund and contributions
to Social Security Organization for employees who
are employed by the Group pursuant to the Malaysian
rules and regulations and the prevailing regulatory
requirements of Malaysia.

INTERIM DIVIDEND
The Board has resolved not to declare an interim

dividend for the six months ended 30 September 2019
(2018: Nil).

EEENRE DN

BERFMBXR

RZZE—AFhLAZ+H AEEH
B326% 2B E B - AN & B MBI
R EEREH - RELAFSH 48
CNMELELAEREERBEAREM
BR-EMETRMNBEEFEZM-
BERRBESRKEFGE MK RIE
FRERRRAEG AP ERITEER
T RAASEfERESRH®EEES
BERR KERREEGEBERRE
MARE SRR A RARFIAS KT
THRTEERT AASEMER
EERHREEARSREEHSRE
MR R

RS

EZgRITTRBE_Z-NFhH
A=Z+TRLERBEANFHMES (ZF
—NEE) o

Interim Report 2019 —Z—hEHRHIRE

63



OTHER INFORMATION
Hit&H

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES

As at 30 September 2019, the interests or short
positions of the Directors and chief executives of the
Company in the shares (the “Shares”), underlying
Shares and debentures of the Company or any
associated corporation (within the meaning of Part
XV of the Securities and Futures Ordinance (Chapter
571, Laws of Hong Kong) (“SFO”)), which were notified
to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they are taken or
deemed to have under such provisions of the SFO), or
which were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein, or
which were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers
(“Model Code”) as set out in Appendix 10 to the Listing
Rules, are set out below:

] Interests and short positions in Shares, underlying

B84

Shares and debentures of the Company or its
associated corporation

(i) The Company
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Mr. She Siu Kee William  Beneficial owner Long position 1,584,000 0.29%
KAEEHE EREEA e

Interest of controlled Long position 313,125,000 56.93%

corporation (Note 1) e
EE b
(Bist1)

Mr. Chong Cheuk Ki Interest of controlled Long position 313,125,000 56.93%
HEBLE corporation (Note 1) e

REHIEEER (1)

Interest of spouse (Note 2} Long position 712,000 0.13%

EB#s (fii2) e
Mr. Leung Wai Ming Interest of controlled Long position 313,125,000 56.93%
REREE corporation (Note 1) e

REGEEES (H21)
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES (Continued)

Interests and short positions in Shares, underlying
Shares and debentures of the Company or its
associated corporation (Continued)

(i) The Company (Continued)
Notes:

1. 313,125,000 Shares are held by eprint
Limited. eprint Limited is held as to 21.62%,
21.62%, 21.62%, 21.62% and 13.52% by
Mr. She Siu Kee William (“Mr. She”), Mr.
Chong Cheuk Ki (“Mr. Chong”), Mr. Lam
Shing Kai (“Mr. Lam”), Mr. Leung Wai Ming
(“Mr. WM Leung”) and Mr. Leung Yat Pang
(“Mr. YP Leung”) (collectively, the “Concerted
Shareholders”) respectively. Pursuant to
a deed of confirmation dated 2 July 2013
entered into by them confirming the existence
of their acting in concert arrangement, each
of Mr. She, Mr. Chong, Mr. Lam, Mr. WM
Leung and Mr. YP Leung has agreed to
jointly control their respective interests in the
Company. Accordingly, eprint Limited shall be
accustomed to act in accordance with joint
instructions of the Concerted Shareholders.
Hence, each of the Concerted Shareholders
is deemed to be interested in all the Shares
held by eprint Limited by virtue of the SFO.

2. Mr. Chong is deemed to be interested in
712,000 Shares held by his spouse, Ms. Yip
Fei.

OTHER INFORMATION

EERTIETHRABZRO#ES
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES (Continued)

Interests and short positions in Shares, underlying
Shares and debentures of the Company or its
associated corporation (Continued)

(i)

Associated corporation - eprint Limited

ESRFIETHRAEZROER
(%)

AATREABOEER Y - HERD
RESHWESERKAE (&)

(ii) 1B % B —eprint Limited

Mr. She Beneficial owner
REE BREAA
Mr. Chong Beneficial owner
A BRBEAA
Mr. WM Leung Beneficial owner
RERLE BREAA

Note: The disclosed interest represents the interests
in eprint Limited, the controlling shareholder
of the Company, which is owned by Mr. She,
Mr. Chong, Mr. Lam, Mr. WM Leung and
Mr. YP Leung in the respective proportions
of 21.62%, 21.62%, 21.62%, 21.62% and
13.52%.

Save as disclosed above, none of the Directors,
chief executives of the Company and/or their
associates had any interests or short positions in
any Shares, underlying Shares and debentures
of the Company or any of its associated
corporations as defined in Part XV of the SFO as
recorded in the register to be kept under section
352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to
the Model Code as at 30 September 2019.

eprint Group Limited  eprint &£EHRAF]

2,162 21.62%
2,162 21.62%
2,162 21.62%

et BREREREE Ak
MEE REALERRE—
M5 58 £ R AR R AT IR AR 3R
eprint LimitedZ # % & 8
B A& b 1 93 Bl %21.62% -
21.62% 21.62% ~ 21.62%
13.52% -

BEXHEEIN EE - ARF
TETRAERAEBEA
ITR-_FE-NAFALA=Z+H"
I 8 4 AR A A kB E T AR B A
(EEREBEZRBERIE
XVER) B9 £ A B tn - AR A B 4D &%
BErhEERAEEFRBEK
DI 3621 R E BT W B LM
M A 8 3R 43 1R 2 <7 Al 2R A
ENYNCIDS: B R LR s
Y-



INTERESTS IN SHARE OPTIONS

Share Option Scheme

The Company adopted a share option scheme (the
“Scheme”) on 13 November 2013 pursuant to the
written resolutions of the then shareholders passed
on 13 November 2013. The Scheme is a share
incentive scheme and is established to recognise
and acknowledge the contributions of the Eligible
Participants (as defined in the prospectus of the
Company dated 20 November 2013) have had or may
have made to the Group. Pursuant to the Scheme, the
Board may, at its discretion, offer to grant an option to
subscribe of new shares of the Company in aggregate
not exceeding 30% of the Shares in issue from time to
time.

No share option was granted under the Scheme since
its adoption and up to the date of this report.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES

As at 30 September 2019, so far as is known to
the Directors, the following persons (other than the
Directors and the chief executives of the Company) had
interests or short positions in the Shares and underlying
Shares of the Company which were required to be
notified to the Company under Divisions 2 and 3 of Part
XV of the SFO or which were recorded in the register
required to be kept under section 336 of the SFO.
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OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS’ AND FTERRREMATZROESR
OTHER PERSONS’ INTERESTS IN SHARES (%)

(Continued)

Interests or short positions in Shares and AATRGREERONERZRRI KR

underlying Shares of the Company

eprint Limited (Note 1) Beneficial owner Long position 313,125,000 56.93%
eprint Limited (#77#1) ERBBA e
Mr. Lam (Note 2) Beneficial owner Long position 313,125,000 56.93%
| MEE (Hit2) ERBBA e
- Ms. Lo Suet Yee (Note 3 Interest of spouse Long position 314,709,000 57.22%
BEERLT (Wit3) Bz e
Ms. Yip Fei (Note 4) Beneficial owner Long position 712,000 0.13%
\ ER& L (hit4) ERAEA e
Interest of spouse Long position 313,125,000 56.93%
EEER e
Ms. Yu Siu Ping (Note %) Interest of spouse Long position 313,125,000 56.93%
MPEL L (Hits) [l da e
Ms. Chau Fung Kiu (Note 6) Interest of spouse Long position 313,125,000 56.93%
ABBZ T (Hi:#6) fifBER e
Mr. Huang Xiaopeng (Note 7) Interest of controlled Long position 61,875,000 11.25%
ERELE (Hi27) corporation e
REHAEER
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OTHER INFORMATION

HitEw
SUBSTANTIAL SHAREHOLDERS’ AND FTERRREMATZROESR
OTHER PERSONS’ INTERESTS IN SHARES (&
(Continued)
Interests or short positions in Shares and ANBRRDRAEABRAHEZRKXE
underlying Shares of the Company (Continued) (4

Mr. Huang Xiaojia (Note 7) Interest of controlled Long position 61,875,000 11.25%
HRERE (Hi27) corporation 55y
REHEEER
Mr. Huang Bingwen (Note 7) Interest of controlled Long position 61,875,000 11.25%
BRCEE (KEt7) corporation e
REGEERE
Hong Kong Tung Fung Investment  Interest of controlled Long position 61,875,000 11.25%
Company Limited (‘Hong Kong corporation e
Tung Fung’) (Note 7) ZEGEEER
EERAREBRAR
([BBREL) (Hit7)
Shantou Dongfeng Printing Co. Ltd. Interest of controlled Long position 61,875,000 11.25%
(“Shantou Dongfeng’) (Note 7) corporation 58)

WBEREENFIRNERAR REHEEER
(DWsERR]) (A7)

Hong Kong Luck Investment Beneficial owner Long position 61,875,000 11.25%

Company Limited (‘Hong Kong  EZHA A 58

Luck Investment”) (Note 7)
ERREREBRAR

(IBRRRIRE]D (Hit7)
Mr. YP Leung (Note 8) Interest of controlled Long position 313,125,000 56.93%
Rl H (F58) corporation 58)
REGEERE
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES
(Continued)

Interests or short positions in Shares and
underlying Shares of the Company (Continued)

Notes:

1.

eprint Limited is directly interested in approximately
56.93% in the Company.

These 313,125,000 Shares are held through eprint
Limited, a company is beneficially owned as to
21.62% by Mr. Lam, a former executive director of
the Company who resigned on 16 August 2019.

Ms. Lo Suet Yee is the spouse of Mr. She. Under
the SFO, Ms. Lo Suet Yee is taken to be interested
in the same number of Shares in which Mr. She is
interested.

Ms. Yip Fei is the spouse of Mr. Chong. Under
the SFO, Ms. Yip Fei is taken to be interested in
the same number of Shares in which Mr. Chong is
interested.

Ms. Yu Siu Ping is the spouse of Mr. Lam. Under
the SFO, Ms. Yu Siu Ping is taken to be interested
in the same number of Shares in which Mr. Lam is
interested.

Ms. Chau Fung Kiu is the spouse of Mr. WM Leung.
Under the SFO, Ms. Chau Fung Kiu is taken to be
interested in the same number of Shares in which
Mr. WM Leung is interested.

These 61,875,000 Shares are held by Hong
Kong Luck Investment, which is a wholly-owned
subsidiary of Shantou Dongfeng, an A share
company listed on the main board of the Shanghai
Stock Exchange. Shantou Dongfeng is 54.40% held
by Hong Kong Tung Fung and 1.11% held by Mr.
Huang Xiaojia. Hong Kong Tung Fung is owned as
to 34% by Mr. Huang Xiaopeng, 33% by Mr. Huang
Xiaojia and 33% by Mr. Huang Bingwen. Under the
SFO, each of Shantou Dongfeng, Hong Kong Tung
Fung, Mr. Huang Xiaopeng, Mr. Huang Xiaojia and
Mr. Huang Bingwen is taken to be interested in the
same number of Shares in which Hong Kong Luck
Investment is interested.

These 313,125,000 Shares are held through eprint
Limited, a company is beneficially owned as to
13.52% by Mr. YP Leung.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES
(Continued)

Interests or short positions in Shares and
underlying Shares of the Company (Continued)

Save as disclosed above, the Directors are not aware of
any other persons who have interests or short positions
in the Shares, underlying Shares or debentures of the
Company or any associated corporations (within the
meaning of the SFO) as recorded in the register of the
Company required to be kept under section 336 of the
SFO as at 30 September 2019.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30
September 2019.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set
out in Appendix 10 to the Listing Rules as the code
of conduct regarding securities transactions by the
Directors. Having made specific enquiry of all Directors,
the Company confirmed that all Directors had complied
with the required standards as set out in the Model
Code for the six months ended 30 September 2019.

CORPORATE GOVERNANCE PRACTICES

The Company has adopted the code provisions set out
in the Corporate Governance Code (“CG Code”) as set
out in Appendix 14 to the Listing Rules as its own code
of corporate governance.

For the six months ended 30 September 2019, the
Company was in compliance with the relevant code
provisions set out in the CG Code except for the
deviation as explained below.
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CORPORATE GOVERNANCE PRACTICES
(Continued)

Code provision A.2.1 of the CG Code provides that
the roles of the chairman and chief executive officer
should be separated and should not be performed by
the same individual. The Company does not at present
separate the roles of the chairman and chief executive
officer. Mr. She Siu Kee William is the chairman and
chief executive officer of the Company. The Board
believes that vesting the roles of both chairman and
chief executive officer in the same person has the
benefit of ensuring consistent leadership within the
Group and enables more effective and efficient overall
strategic planning for the Group. The Board further
believes that the balance of power and authority for
the present arrangement will not be impaired and
is adequately ensured by the current Board which
comprises experienced and high calibre individuals with
sufficient number thereof being non-executive Directors
and independent non-executive Directors.

AUDIT COMMITTEE

The Company established the audit committee of the
Company (the “Audit Committee”) on 13 November
2013 with written terms of reference, which was
revised on 25 February 2019 in compliance with the
CG Code. The primary duties of the Audit Committee
are to review and supervise the financial reporting
system and to review the risk management and internal
control systems of the Group. The Audit Committee
comprises three independent non-executive Directors,
namely, Mr. Ma Siu Kit (Chairman), Mr. Poon Chun Wai
and Mr. Fu Chung. The Audit Committee has reviewed
the unaudited condensed interim consolidated financial
information for the six months ended 30 September
2019.

By order of the Board

eprint Group Limited

She Siu Kee William
Chairman

Hong Kong, 22 November 2019
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