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The board (the “Board”) of directors (the “Directors”) of
Karrie International Holdings Limited (the “Company”)
announced the unaudited consolidated interim results of
the Company and its subsidiaries (the “Group”) for the six
months ended 30 September 2019 as follows:

AS AT 30 SEPTEMBER 2019 A —Z— AL E N A =1+ H
(Expressed in Hong Kong dollars) (A 7Tl 7R )

EHNEBERERAR(TAARDES
(ZEF2Dg((EEg)ERAMEBE=T
—NFEAA=ZT+TBHLEANBAAARARREH
BAR([ANEE)REEZ2GREPHE
RN

30 September 31 March
2019 2019
—E—NhE —ZE-NF
hBA=+H =A=+—H
Note $'000 $'000
B % Fr T
ASSETS EE
Non-current assets EmEBEE
Land use rights T b 5P A A 15,954 16,190
Property, plant and equipment Y - BERRE 6 446,200 451,025
Right-of-use assets EREEE 5,544 —
Investment properties "EME 6 297,033 318,600
Intangible assets EmEE 8,433 9,168
Investments in an associate REEE R A2 &ZE 15,802 16,327
Other financial assets EfmemEE 19,430 19,325
Other non-current assets HMmIERBEE 8 46,422 32,000
Deferred tax assets R TH & B 5,001 5,001
859,819 867,636
Current assets mEEE
Inventories T8 413,371 335,491
Property development Y 3B R 7 673,674 689,437
Trade and bills receivable Z 5 & 2% R BIR 8 314,789 279,285
Prepayments, deposits and TR Re R EA
other receivables J& IR 3N 8 52,770 45,904
Amounts due from related JRE Uit A 3 A R IR 3K
companies 140,427 21,503
Current tax recoverable 7N B AT 4 =] F% IE 3,152 632
Cash and bank deposits RERBITER 254,936 224,030
1,853,119 1,596,282
Total assets HE#E 2,712,938 2,463,918
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AS AT 30 SEPTEMBER 2019 R —ZE— L E N A =+ 1

(Expressed in Hong Kong dollars) (LA T3l /R)

30 September 31 March
2019 2019
—E—NhE —E-NF
ARB=E+HB =ZA=+—H
Note $'000 $'000
B =% FT Tt
EQUITY g2
Capital and reserves ELAFIREBFEAREMNL
attributable to equity B & B 6 i
shareholders of the Company
Share capital & X 9 199,384 199,183
Other reserves H th 7 191,005 254,217
Retained earnings 1= BB 5 A 727,388 713,460
Total equity HEaEE 1,117,777 1,166,860
LIABILITIES afE
Current liabilities B & |
Trade payables B 5 EASIR R 10 281,066 155,469
Accruals and other payables Rt &R & E M ER
R X 500,619 437,151
Bank borrowings RITBE 11 79,250 66,588
Lease liabilities HEEE 3,284 =
Amount due to an associate FE - Bt & R A IR 3K 1,154 35
Amounts due to related & 15 B 3 R J) IR R
companies 488 394
Current tax payable NERFES IR 80,798 72,606
946,659 732,243
Non-current liabilities E 8RR
Bank borrowings RITBE 1 635,295 553,754
Lease liabilities HEAE 2,334 —
Provision for long service RERRTS © %1
payments 7,380 7,388
Deferred tax liabilities FEEFEE & 3,493 3,673
648,502 564,815
Total liabilities AE#HE 1,595,161 1,297,058
Total equity and liabilities EERARHE 2,712,938 2,463,918
Net current assets mEEESRE 906,460 864,039
Total assets less current HEHERARTDAR
liabilities 1,766,279 1,731,675

The accompanying notes are an integral part of this interim

financial report.
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 & Z - — AN A=+ B 1L <@ A
(Expressed in Hong Kong dollars) (A% 7t 3l 7K~ )

For the six months ended
30 September
B8ENB=1HILKER

2019 2018
—E—-nE —ZE—-)\F
Note $'000 $'000
=2 FT Tt
Revenue e A 5 1,424,748 1,300,003
Cost of revenue W A B S (1,185,595) (1,121,197)
Gross profit EH 239,153 178,806
Distribution and selling expenses % 4 & $4 & & B (14,309) (11,498)
General and administrative —RITHEH
expenses (51,596) (62,546)
Other income/gains = GNR & 12 2,951 3,575
Operating profit &&= 176,199 108337
Finance income B 75 A 2,560 1,347
Finance costs B 75 Bk X (13,631) (7,255)
Finance costs, net  BIEARA - F®m o (o7 (5,908)
Share of profits of an associate FE (5 B & A &) A 598 132
Profit before taxation & &2 AT A 165,726 102,561
Income tax 5% 5 (51,311) (14,492)
Profit for the period 7N HA % 7 114,415 88,069
Profit for the period attributable  AA Az A AEGE AR
to equity shareholders of the B % A
Company 114,415 88,069
Earnings per share attributable RARERFE ARG
to equity shareholders H iR F
of the Company
Basic earnings per share & B AN A
(HK cents) () 16 5.7 4.4
Diluted earnings per share s R EREAN
(HK cents) (L) 16 5.7 4.4

The accompanying notes are an integral part of this interim

financial report.

MESRNTHPBERE ZEAKBD -
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 & Z - — AN A=+ B 1L <@ A
(Expressed in Hong Kong dollars) (A% 7t 3l 7K~ )

For the six months ended
30 September
B8ENB=1HILKER

2019 2018
—E—-hF —ZE—-)\F
$'000 $'000
T Tt
Profit for the period 7N B g A 114,415 88,069
Other comprehensive income for the 7N #i E {th 2w W A -
period:
Items that may be reclassified HErAgEF-EEEEZ
subsequently to profit or loss: B/H -
Exchange differences on translation — # & & i LA 90 ¥ 7% 2 B 1§
of financial statements of WERMMEAZHBER -
operations outside Hong Kong, net BB 2 FE
of $Nil tax (65,043) (63,523)
Fair value losses on other financial Hth & @m&EE A FEZ
assets, net of $Nil tax B ERIEZFE (102) (122)
Other comprehensive income for the 7 B3 & #b 2 & Uk A
period (65,145) (63,645)
Total comprehensive income for the — ZNHi 2 Ug A 42 %8
period 49,270 24,424
Total comprehensive income for KRR ERFFE AEG A
the period attributable to equity ZHEIBABEE
shareholders of the Company 49,270 24,424

The accompanying notes are an integral part of this interim MW EAXFHB B HRE 2 EKXH D -
financial report.
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 & &= — &

(Expressed in Hong Kong dollars) (LA T3l /R)

—NEAA=TRHLEREAR

Attributable to equity shareholders

of the Company
FARRBKEE AR
Share Other Retained
capital reserves earnings  Total equity
BF Bt FEBH HauE
$'000 $'000 $'000 $'000
T T T T
Balance at 1 April 2019 —jﬁ MA—Bz&H 199,183 254,217 713,460 1,166,860
Change in equity for the six months HE-Z-NENA=TH
ended 30 September 2019: 1 fl AZERED :
Profit for the period KEREF - - 114,415 114,415
Other comprehensive income for the KHEME2EHA
period - (65,145) - (65,145)
Total comprehensive income for the ABHEEUALE
period - (65,145) 114,415 49,270
Equity settled share-based transactions  UBRH M 2R 5 - 230 - 230
Issuance of shares upon exercise of share 17 {0 B & 7 12 % 17 IR 7
options (note 9) (P E9) 272 1,632 - 1,904
Cancellation of shares (note 9) FER R (FF9) (71) 866 (795) -
Repurchase of shares (note 9) [l B 2 (K E9) - (795) - (795)
Dividends paid (note 17) BRRE (F517) - - (99,692) (99.692)
Balance at 30 September 2019 Z-hENA=1H
L #E 199,384 191,005 727,388 1,117,777

The accompanying notes are an integral part of this interim

financial report.

MESRTHP B RE ZAXESBD -
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 & Z - — AN A=+ B 1L <@ A
(Expressed in Hong Kong dollars) (A% 7t 3l 7K~ )

Attributable to equity shareholders of the Company

ARRE=REAER
Share Other Retained
capital reserves earnings  Total equity
A Hibffs RE & A EngE
$'000 $'000 $'000 $'000
T T T T
Balance at 1 April 2018 “T-\fEA-Bz&%H 199,456 287,519 701,307 1,188,282
Change in equity for the six months HE-Z-\FAA=TAL
ended 30 September 2018: NARZERE
Profit for the period KEREF = — 88,069 88,069
Other comprehensive income for the ABEMZERA
period - (63,645) — (63,645)
Total comprehensive income for the AHEEMAERE
period — (63,645) 88,069 24,424
Equity settled share-based transactions  UBRH M 2R 5 — 748 — 748
Issuance of shares upon exercise of IEERERETRN
share options 109 654 — 763
Cancellation of shares FHBRH (270) 3,303 (3,033) —
Repurchase of shares [e] B A% 1 = (3316) = (3,316)
Dividends paid BEERE = = (145,552) (145,552)
Balance at 30 September 2018 “E-\FARA=tHZE® 199,295 225,263 640,791 1,065,349

The accompanying notes are an integral part of this interim

financial report.
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 & Z - — AN A=+ B 1L <@ A
(Expressed in Hong Kong dollars) (A% 7t 3l 7K~ )

For the six months ended
30 September
B8ENB=1HILKER

2019 2018
—E—-hF —E-N\F
$'000 $'000
T Tt
Cash generated from operations EEZE4 zHE 112,081 223,138
Hong Kong Profits Tax paid ENBEENEH (4,666) (4,605)
PRC tax paid B BB IR (1,692) (2,548)
Net cash generated from BETDEEZRHE
__Operating activites 105,723 2150
cash flows from investing BRETFHZHRERE
activities
Payment for the purchase of BEWXE WMERREZ
property, plant and equipment N7 (45,434) (45,446)
Other investing activities Hib %k &EE 2,538 1,519
Net cash used in investing BRETBFRFAZERS&
activities (42,896) (43,927)
cash flows from financing MEFHZRERE
activities
Dividends paid 2K B (99,692) (145,552)
New bank borrowings RITIEE 138,773 40,000
Repayment of bank borrowings EBREITEE (43,794) (78,502)
Other financing activities H fth gt & E B (23,838) (9,808)
Net cash used in financing MEEFHFRAZCEHR&
activities (28,551) (193,862)
Net increase/(decrease)incash He&eRBESEE M BIE8mM
and cash equivalents (D) 34,276 (21,804)
Cash and cash equivalents at the HifIZz &R B & EEY
beginning of the period 224,030 272,153
Effect of foreign exchange rate I HEZFEHz2ZE
changes (3,370) (5,064)
Cash and cash equivalents atthe Ik ZHERFA L EED
end of the period 254,936 245,285

The accompanying notes are an integral part of this interim  MisE AAF BB B3R E 2 BB D
financial report.
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(Expressed in Hong Kong dollars, unless otherwise stated)

GENERAL INFORMATION

Karrie International Holdings Limited (the “Company”)
and its subsidiaries (the “Group”) are principally
engaged in: —

— Metal and Plastic ("M&P") Business:
manufacturing and sale of metal and plastic
products, including server casings, moulds,
plastic and metal parts and predominately self-
brand household products;

— Electronic Manufacturing Services (“EMS")
Business: manufacturing and sale of magnetic
tape data storage, point-of-sale (“POS”) system,
office automation products and other computer
peripherals; and

— Real Estate Business: urban renewal, real
estate project investment, property leasing and
development.

The Company is a limited liability company
incorporated in Bermuda on 29 October 1996. The
address of its registered office is Clarendon House, 2
Church Street, Hamilton HM11, Bermuda.

The shares of the Company have been listed on the
Main Board of The Stock Exchange of Hong Kong
Limited (the "Stock Exchange”) since 16 December
1996.

This unaudited condensed consolidated interim
financial report has been approved for issue by the
Board of Directors on 25 November 2019.

Karrie International Holdings Limited 3z #l B R 52 i G 1R A &)
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BASIS OF PREPARATION

This interim financial report for the six months ended
30 September 2019 has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock
Exchange, including compliance with Hong Kong
Accounting Standard (“HKAS") 34, Interim Financial
Reporting, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"). The interim
financial report is unaudited but has been reviewed by
the Group’s audit committee.

This interim financial report should be read in
conjunction with the annual financial statements
for the year ended 31 March 2019, which have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS").

This interim financial report has been prepared
in accordance with the same accounting policies
adopted in the annual financial statements for the
year ended 31 March 2019, except for the accounting
policies changes that are expected to be reflected in
the annual financial statements for the year ending
31 March 2020. Details of the changes in accounting
policies are set out in note 3.

wEEE
ABE_FT-AFAA=ZTHLER
B Az B8 75 E Ty 1R R 3 A
Er ETRANERZWERE LR
EEEEAMAG(EEEMA
gDEMZBREGFEN(ETES
PR F3MR [ PH B HRE R
Bl o AR MM BREIREERZ B
ERAEEEZZESEMN -

AR EHRERAEBRE_T—NF
A=t BLFEECEREBEFEY
BREEN(TEEHBHREER])
REHBHR—HBE -

BRIEHERMREE T _TF =4
=T —RAILEFENBHRER ZSTEE
ZEEHN - AN ER RS IS R B IR PR AL
E-T-AFE=F=+—HItFEEZ
MBHERZA—SAHERE - 25
Rz B BRI FES -
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CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a new HKFRS, HKFRS16, Leases,
and a number of amendments to HKFRSs that are
first effective for the current accounting period of the
Group.

Except for HKFRS 16, Leases, none of the
developments have had a material effect on how the
Group’s results and financial position for the current or
prior periods have been prepared or presented in the
interim financial report. The Group has not applied any
new standard or interpretation that is not yet effective
for the current accounting period.

HKFRS 16 replaces HKAS 17, Leases, and the related
interpretations, HK(IFRIC) 4, Determining whether an
arrangement contains a lease, HK(SIC) 15, Operating
leases — incentives, and HK(SIC) 27, Evaluating the
substance of transactions involving the legal form of
a lease. It introduces a single accounting model for
lessees, which requires a lessee to recognise a right-
of-use asset and a lease liability for all leases, except
for leases that have a lease term of 12 months or less
(“short-term leases”) and leases of low value assets.
The lessor accounting requirements are brought
forward from HKAS 17 substantially unchanged.

The Group has initially applied HKFRS 16 as from 1
April 2019. The Group has elected to use the modified
retrospective approach and has therefore recognised
the cumulative effect of initial application as an
adjustment to the opening balance of equity at 1 April
2019. Comparative information has not been restated
and continues to be reported under HKAS 17.

Karrie International Holdings Limited 3z #l B R 2 i G 1R A &)
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CHANGES IN ACCOUNTING POLICIES
(continued)

Further details of the nature and effect of the changes
to previous accounting policies and the transition
options applied are set out below:

(@) Changes in the accounting policies
()  New definition of a lease

The change in the definition of a lease
mainly relates to the concept of control.
HKFRS 16 defines a lease on the basis of
whether a customer controls the use of an
identified asset for a period of time, which
may be determined by a defined amount
of use. Control is conveyed where the
customer has both the right to direct the
use of the identified asset and to obtain
substantially all of the economic benefits
from that use.

The Group applies the new definition of a
lease in HKFRS 16 only to contracts that
were entered into or changed on or after
1 April 2019. For contracts entered into
before 1 April 2019, the Group has used
the transitional practical expedient to
grandfather the previous assessment of
which existing arrangements are or contain
leases.

Accordingly, contracts that were previously
assessed as leases under HKAS 17 continue
to be accounted for as leases under HKFRS
16 and contracts previously assessed as
non-lease service arrangements continue
to be accounted for as executory contracts.

B BEEH (&)

AR BASTBREG MERTE
AR FTERGEMRE ZE— S5
AT

(a) BFEEZF
() HEZHEZ

HETEZEBHEFES R
ZHlz S - BEPIER
EEBFBIGRBETFE 2
AR —EBEEAESE &
REEZFEAMmERM
g FIEARECRES
E o ERFRARERE
HAE#ANEE r MARRK
ﬁ%ﬁﬁﬂ%¥%ﬁ@ﬁ
Mzs 2 BT » Bl 6l 4
B -

AEBESTEMERE
EAF1RZHHETEE
FERARE_T—NLFMA
—HH KT HEE 2
AR  -HRE_ZT—NF
MA—HAFZZEH
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3

CHANGES IN ACCOUNTING POLICIES
(continued)

(a)

Changes in the accounting policies (continued)

(ii)

Karrie International Holdings Limited = F/|E

Lessee accounting

HKFRS 16 eliminates the requirement for a
lessee to classify leases as either operating
leases or finance leases, as was previously
required by HKAS 17. Instead, the Group
is required to capitalise all leases when it
is the lessee, including leases previously
classified as operating leases under HKAS
17, other than those short-term leases
and leases of low-value assets. As far
as the Group is concerned, these newly
capitalised leases are primarily in relation
to property, plant and equipment.

When the Group enters into a lease in
respect of a low-value asset, the Group
decides whether to capitalise the lease on
a lease-by lease basis. For the Group, low-
value assets are typically office equipment.
The lease payments associated with
those leases which are not capitalised are
recognised as an expense on a systematic
basis over the lease term.

Where the lease is capitalised, the lease
liability is initially recognised at the present
value of the lease payments payable over
the lease term, discounted using the
interest rate implicit in the lease or, if that
rate cannot be readily determined, using
a relevant incremental borrowing rate.
After initial recognition, the lease liability
is measured at amortised cost and interest
expense is calculated using the effective
interest method. Variable lease payments
that do not depend on an index or rate are
not included in the measurement of the
lease liability and hence are charged to
profit or loss in the accounting period in
which they are incurred.

BRIEBERA

3.
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CHANGES IN ACCOUNTING POLICIES
(continued)

(a)

Changes in the accounting policies (continued)

(ii)

(1ii)

Lessee accounting (continued)

The right-of-use asset recognised when a
lease is capitalised is initially measured at
cost, which comprises the initial amount of
the lease liability plus any lease payments
made at or before the commencement
date, and any initial direct costs incurred.
Where applicable, the cost of the right-
of-use assets also includes an estimate
of costs to dismantle and remove the
underlying asset or to restore the
underlying asset or the site on which it is
located, discounted to their present value,
less any lease incentives received.

The right-of-use asset is subsequently stated
at cost less accumulated depreciation and
impairment losses.

The lease liability is remeasured when
there is a change in future lease payments
arising from a change in an index or
rate, or there is a change in the Group's
estimate of the amount expected to be
payable under a residual value guarantee,
or there is a change arising from the
reassessment of whether the Group will be
reasonably certain to exercise a purchase,
extension or termination option. When the
lease liability is remeasured in this way,
a corresponding adjustment is made to
the carrying amount of the right-of-use
asset, or is recorded in profit or loss if the
carrying amount of the right-of-use asset
has been reduced to zero.

Lessor accounting

The Group leases out a number of items
of plant, machinery, tools and equipment
as the lessor of operating leases. The
accounting policies applicable to the Group
as a lessor remain substantially unchanged
from those under HKAS 17.

3.

B BEEH(E)

(a)
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3

CHANGES IN ACCOUNTING POLICIES
(continued)

(b)

Transitional impact

At the date of transition to HKFRS 16 (i.e. 1 April
2019), the Group determined the length of the
remaining lease terms and measured the lease
liabilities for the leases previously classified
as operating leases at the present value of the
remaining lease payments, discounted using the
relevant incremental borrowing rates at 1 April
2019. The weighted average of the incremental
borrowing rates used for determination of the
present value of the remaining lease payments
was 3.39%.

To ease the transition to HKFRS 16, the Group
applied the recognition exemption and practical
expedients at the date of initial application of
HKFRS 16 when measuring the lease liabilities
at the date of initial application of HKFRS 16,
the Group applied a single discount rate to
a portfolio of leases with reasonably similar
characteristics (such as leases with a similar
remaining lease term for a similar class
of underlying asset in a similar economic
environment).

The following table reconciles the operating
lease commitments as at 31 March 2019 to the
opening balance for lease liabilities recognised

3.

B REEH (&)

(b)

BEXE
REBREBEEMBREERE
167EBBIZFE—AFMA
—H)  AEEREAMSELSE
EHECHEEEHR THEZ
HENS THER S 2 HER
EHERE(ZRRERER_-ZF
—NWFEB-—HZHERAEER
REETHIR) - AREEHRT
HEHSREZMETHEE
BRI & 53.39% ©

RERBEBYHEHEERSE
16578 2 @K - REBRERE
REBMBERELENEI16RE
ARABARERATEES
EORHAEAERERBTEVK
BEENE1GRERAZHESR
R AEEHAFSEHAN
FrRicHEREERE—RH
E(FIanFERULERE TR
U Bz HEEERBBL
THHEE) -

THREINEBEE T NF=H
ST HREHEAEHRAGE
“T-NFHOA-BHERAZHE

as at 1 April 2019: EaERUER
$'000
T
Operating lease commitments at 31 R—_ZE—hAhEF=A=+—82
March 2019 BT B R E 10,157
Less: commitment relating to leases W MR EE RN EEAE
exempted from capitalisation (2,140)
8,017
Less: total future interest expenses o RRAE R BT (314)
Total lease liabilities recognised as at R-ZZE—NFHA—HER
1 April 2019 HEABER 7,703
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3 CHANGES IN ACCOUNTING POLICIES 3. BrHBEEEHZ)

(continued)
(b) Transitional impact (continued) (by BESE(E)
The right-of-use assets in relation to leases HEFIDEAKEHEZHE
previously classified as operating leases have BERAZHERAEEECKERR
been recognised at an amount equal to the MmHRTHEaERRzeHE
amount recognised for the remaining lease 1THERR -
liabilities.
The following table summarises the impacts TERBMFENET B IEREE
of the adoption of HKFRS 16 on the Group's A6 A S E B ALK S M
condensed consolidated statement of financial BRAR 2 E
position:
Carrying Capitalisation
amount at  of operating Carrying
31 March lease amount at
2019 contracts 1 April 2019
R-S—h%F R-Z—h%F
=A=+—H EENR MA—AH
ZIREE EHEFL Z R {E
$'000 $'000 $'000
T Fr T
Line items in the G e MERAR
condensed consolidated AERNEEY
statement of financial BREERE16
position impacted by the H®&EZEH :
adoption of HKFRS 16:
Right-of-use assets FHEESE — 7,703 7,703
Non-current assets ERBHEE 867,636 7,703 875,339
Total assets HEME 2,463,918 7,703 2,471,621
Lease liabilities (current) HEAB(RE) — (3,522) (3,522)
Current liabilities mE R E (732,243) (3,522) (735,765)
Lease liabilities (non-current) HEE&E(FERE) — (4,181) (4,181)
Non-current liabilities ERBDAR (564,815) (4,181) (568,996)
Total liabilities AfEHE (1,297,058) (7,703) (1,304,761)
Total equity and liability #aREEH#E (2,463,918) (7,703) (2,471,621)
Net current assets mDEERE 864,039 (3,522) 860,517
Total assets less BERERTDHAR
current liabilities 1,731,675 4,181 1,735,856

Interim Report 2019/20 ehizgE 17
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3 CHANGES IN ACCOUNTING POLICIES
(continued)

(b) Transitional impact (continued)
The analysis of the net book value of the Group's
right-of-use assets by class of underlying asset
and the remaining contractual maturities of

B REEH (&)

(by BEZEE)
AEBEREBEERNE D Z
EAREEREEARBES
BREMBRELAE165E A

the Group's lease liabilities at the end of the ZIREFESTOAT :
reporting period and at the date of transition to
HKFRS 16 is as follows:
At At
30 September 1 April
2019 2019
R-ZE—hE R=-Z—NLF
ARB=+H MmA—H
$'000 $'000
Tt Tt
Non-current assets ERBHEE
Right-of-use assets FREEE 5,544 7,703
Current liabilities mE AR
Lease liabilities HEEE (3,284) (3,522)
Non-current liabilities ERBAR
Lease Liabilities HEAE (2,334) (4,181)

Karrie International Holdings Limited 3z #l B R 2 i G 1R A &)



3

CHANGES IN ACCOUNTING POLICIES

(continued)

(c) Lease liabilities

The remaining contractual maturities of the
Group’'s lease liabilities at the end of the
reporting period and at the date of transition to

HKFRS 16 is as follows:

At 30 September 2019
RZE-NEARZ+A

Present value

B BEEH(E)

(0 HE&E

AEBREEARBEERD
B mELERFEIHRE A ZE

ERERTANHERLT :

Present value

At 1 April 2019
RZE-nEBA-A

of the minimum  Total minimum  of the minimum Total minimum

lease payments lease payments  lease payments  lease payments

RERE RERS RERE RERE

HeZHE HeHE BeRE ikt

$'000 $'000 $/000 $1000

i r r r

Within 1 year 15/ 3,284 3,343 3,522 3,587
After 1 year but within 2 years 1ERBRIER 2,062 2,165 302 3174
After 2 years but within 5 years YERERSER 72 293 1,160 1,25
5,618 5,801 7,703 8,017

Less: total future interest expenses & ARFIER AR (183) (314)
Present value of lease liabilites REEEIHE 5,618 7,703

Interim Report 2019/20 & Hizh &
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3

CHANGES IN ACCOUNTING POLICIES
(continued)

(d)

Impact on the financial result and cash flows
of the Group

After the initial recognition of right-of-use assets
and lease liabilities as at 1 April 2019, the Group
as a lessee is required to recognise interest
expense accrued on the outstanding balance of
the lease liability, and the depreciation of the
right-of-use asset, instead of the previous policy
of recognising rental expenses incurred under
operating leases on a straight-line basis over the
lease term. This results in a negative impact on
the reported profit for the period in the Group’s
condensed consolidated statement of profit or
loss, as compared to the results if HKAS 17 had
been applied during the year.

In the cash flow statement, the Group as a
lessee is required to split rentals paid under
capitalised leases into their capital element and
interest element. These elements are classified
as financing cash outflows, similar to how leases
previously classified as finance leases under
HKAS 17 were treated, rather than as operating
cash outflows, as was the case for operating
leases under HKAS 17. Although total cash
flows are unaffected, the adoption of HKFRS 16
therefore results in a change in presentation of
cash flows within the cash flow statement.

The following tables may give an indication of
the estimated impact of adoption of HKFRS 16
on the Group’s financial result and cash flows
for the six months ended 30 September 2019, by
adjusting the amounts reported under HKFRS 16
in these interim financial statements to compute
estimates of the hypothetical amounts that
would have been recognised under HKAS 17 if
this superseded standard had continued to apply
to 2019 instead of HKFRS 16, and by comparing
these hypothetical amounts for 2019 with the
actual 2018 corresponding amounts which were
prepared under HKAS 17.

Karrie International Holdings Limited 3z #l B R 2 i G 1R A &)
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XZBR - BERFNERE
Bt ERIBNRME 2 EE
M - HAEEG ARG B
BRPESZAHENELR
[E2 -

EREREXRT  AEEESR
ABEAZTERBENMEBEERX
NzBEEDKEEREED KA
B#n -ZEFEMO D ERBE
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3 CHANGES IN ACCOUNTING POLICIES 3. BHBFESEH(Z)
(continued)
(d) Impact on the financial result and cash flows d BEREEHKEERBEERE
of the Group (continued) ZEE(E)
2019 2018
“3-0E ZF-N
Deduct:
Estimated
amounts
related to
operating
Add back:  leases asif Hypothetical Compared
Amounts  HKFRS 16 under  amounts for ~ toamounts
reported  depreciation HKAS 17 2019 asif  reported for
under  and interest (note (i) under 2018 under
HKFRS 16 expense below) HKAS 17 HKAS 17
ne:BNE
BERENE BUBHEE HZRBEEe
mE &k METRER BHEN EAZTR
BETEME HBHREENS BERR BITRA/HZ 282
BEENE16 16RAERY  ZHHeE ZE-if  —T)\%
RERZER BRX  (FHMEWD CEEE SEUE
(A) (B) (€ (D=A+B-C)
$'000 $'000 $'000 $'000 $'000
i i r r T
Financial result for the six SHATEHBRERNSE 16
months ended 30 September  HEEZHE-F-N&
2019 impacted by the ARZTHLERERME
adoption of HKFRS 16 5
Operating profit BER7 176,199 1,682 (1,717) 176,164 108,337
Finance costs, net BERA B8 (11,071) 12 - (10959) (5,908)
Profit hefore taxation BRfaasn 165,726 1,794 (1,717) 165,803 102,561
Profit for the period FHRH 114,415 1,794 (1,717) 114,492 88,069
Operating profit of segment  HWFEUBRELAF 165
result for the six months FEECHE_S-1%
ended 30 September 2019 AB=TRLERERZS
(note 5) impacted by the DRECBRT(WiEs):
adoption of HKFRS 16:
Metal and plastic business IREREH 100,634 1,682 (1,717) 100,599 89,970
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3

CHANGES IN ACCOUNTING POLICIES 3. EimFEeR(E)
(continued)
(d) Impact on the financial result and cash flows d BEREEHKEERBEERE
of the Group (continued) ZEE(E)
2019 2018
~E-n% —Z-N\%
Estimated
amounts related
to operating
leases as if Hypothetical Compared to
Amounts  under HKAS 17 amounts for  amounts reported
reported under  (note (i) & (i) 2019 as if under ~for 2018 under
HKFRS 16 below) HKAS 17 HKAS 17
BuBgEEe
HERNS17HR HREEEHLH
HeREEHE BOREEES ERIE 175
BEEEMESE HARzGREE HENEHS Btz
EERAE10HE (FhlkE HZ-%-1% —I-N\%
BeoH ()R (i) RELH EEEx b
(A) (B) (C=A+B)
$'000 $'000 $'000 $'000
i Fr i i
Ling items in the condensed ~ HE-E-AEARZTAL
consolidated cash flow NERERGARARER
statement for the six months ~ ARRMFRHERLEN
ended 30 September 2019 F1oRYELHA
impacted by the adoption of
HKFRS 16:
Cash generated from operations ~ BEEL R % 112,081 (1,717) 110,364 23138
Net cash generated from BERDELCRNE
operating activities 105,723 (1,717) 104,006 215,985
Capital element of lease rentals ~ BREER4E 2 EAEH
paid (1,605) 1,605 — -
Interest element of lease rentals  ERAEREZHEHS
paid (112 112 - =
Net cash used in financing HEEDRAZ3AS
activities (28,551) 1,717 (26,834) (193,862)
Note (i): The “estimated amounts related to operating WaE() . & EREhTE5E]
leases” is an estimate of the amounts of the BEMN - —NFEE
cash flows in 2019 that relate to leases which ERBBEERIFE 175
would have been classified as operating mMESBERKCEHE 2
leases, if HKAS 17 had still applied in 2019. EFRZz_T—NFRE
This estimate assumes that there were no MEMETEE - %ZMEFTD
differences between rentals and cash flows BREXACHEB S REWE
and that all of the new leases entered into in =2 BWRZZT—NF
2019 would have been classified as operating HEBERBESSTERSE
leases under HKAS 17, if HKAS 17 had still 175 RZE—NFHET
applied in 2019. Any potential net tax effect is ZEBRNYEWIER
ignored. KRG o WGt KA
BIEFHIGTE -
Note (ii): In this impact table these cash outflows are MEEEG) : RARZEIRA - ZER

reclassified from financing to operating in
order to compute hypothetical amounts of
net cash generated from operating activities
and net cash used in financing activities as if
HKAS 17 still applied.

Karrie International Holdings Limited 3z #l B R 2 i G 1R A &)
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SIGNIFICANT JUDGEMENTS AND

ESTIMATES

The preparation of financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may
differ from these estimates.

In preparing the interim financial report, the significant
judgements made by management in applying the
Group’s accounting policies and the key sources of
estimation uncertainty were the same as these that
were applied to the consolidated financial statements
for the year ended 31 March 2019.

SEGMENT REPORTING

The Group's chief operating decision-maker
("“Management”) reviews the Group’s internal reports
periodically in order to assess performance and
allocate resources. Management has determined the
operating segments based on these reports.

The Group is organised on a worldwide basis into
three (2018: three) major operating segments. They
are (i) metal and plastic business; (ii) electronic
manufacturing services business; and (iii) real estate
business.

Management considers the business from both
geographic and products and services perspective.
From a products and services perspective,
management assesses the performance of metal and
plastic business, electronic manufacturing services
business and real estate business. And there is further
evaluation on a geographic basis (Japan, Hong Kong,
the People’s Republic of China (the “PRC"), Asia
(excluding Japan, Hong Kong and the PRC), North
America and Western Europe). Management assesses
the performance of the operating segments based
on operating profit. Segment information provided to
management for decision making is measured in a
manner consistent with that in the interim financial
report.

A measurement of segment assets and liabilities is
not provided regularly to the Group’s most senior
executive management and accordingly, no segment
assets or liabilities information is presented.

EXHER (& &t

RAEVBENEREEBHTYESSR
BRZEARFAHREEERBENRAR
Wz 2 BCRBEL HE - AETRER -
BERERIGEILEM[FTTR -

FERENFPHMERER  BEER
AAEBSTBERREL 2 B R HE
REFTREEZEBRIOR  HEE
TE-NFE=ZA=+—BItFEEHSE
MR ERERZHER -

SEHEE
AEBEFELEARE(ERE]D
EREHAER 2 ARHRE - AT
EEROERER BEEENZLERE
REWRELEDE °

AEBEMEASMZEBD B =
(ZE-—NF  Z)RFTELED
B aRRONESERBRER  (NETF
EERIER  RiSHEET -

EEERMMEANERERE 2B
EEREXY  BEERE®RERE
ZAEMGASEBER BEFEX
RIXBREHEFRHZRE  L#E
— TR AER(BER  -FE P
FARKME(HEA] - TZMH(TE
EAA FERPE) EXMNRA
BL) R AT fh o B IR AR IR A s A FE
HEBNR KRR - RETEERER
KAz DA ER 27277 B A 5
BigsmE— B -

DHEERBEBEZFEYEE MR
HFAEE2HEERBTERRE B
o DEHEEXRABEMNLEZT
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5 SEGMENT REPORTING (continued) 5 SBEEE)
Segment results for the six months ended 30 HEZZT-AFAA=THIEAREA
September 2019 are as follows: ZOEMEEWT

For the six months ended 30 September 2019
BEZS-NAEAAZTALRMER

Electronic
Metal and manufacturing
plastic services  Real estate
business business business Others Total
L10¥E L £} FHE
L RIZH EL ] £t E
$'000 $'000 $'000 $'000 $'000
i i i i i
Segment revenue SHEA
Revenue from external customers  RENBEE 2 WA 761,320 544,089 119,339 - 1,424,748
Inter-segment revenue AHERA 20,725 - - - 20,725
Reportable segment revente BEFBUA 782,045 544,089 119,339 - 1,445,473
Gross profit 7 147,578 23,407 68,168 - 239,153
Distribution and selling expenses ~ AHRHEER R
and general and administrative ~ —HR{THER
expenses (48,855) (8,943) (8,100) (7) (65,905)
Other income/gains A /s 1,91 198 842 - 2,951
Operating profit/floss) meif/ (58) 100,634 14,662 60,910 (1) 176,199

For the six months ended 30 September 2018
HEZE-N\EAA=TAHLAEA

Electronic
Metaland  manufacturing
plastic Services Real estate
business husiness business Others Total
ik E1E% BHE
L3 RIXH % Hif GEs
$1000 $1000 $1000 $'000 $'000
r r r r r
Segment revenue ABEA
Revenue from extemal customers ~ RESNSRE Z A 735,810 552,344 11,849 - 1,300,003
Inter-segment revenue AHERA 2,801 - - - 21801
Reportable segment revenue BRI ON 757,611 552,344 11,849 - 1,321,804
Gross profit eS| 144,083 30,620 4103 — 178806
Distribution and selling expenses ~ AERBEEBER
and general and administrative  —RRAIRER
£XPenses (56,369) (13,141) (2510 (24) (74,044)
Other income/gains EHBA /Mg 2,25 00 899 - 3,575
Operating profit/(loss) meRn/ (58 89,970 17,899 192 (24) 108,337
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5

SEGMENT REPORTING (continued) 5
A reconciliation of operating profit to profit before
taxation is provided as follows:

SEHMEE(E)

KEBNBALERBAVEN M T

For the six months ended
30 September
BEAA=THLKMEA

2019 2018

—E—h%E —E—N\F

$'000 $'000

T Tt

Operating profit £ i Al 176,199 108,337
Finance income B 7% U A 2,560 1,347
Finance costs B 75 B A (13,631) (7,255)
Share of profits of an associate FEAE B & R A) 2 5 Al 598 132
Profit before taxation B B2 Al i A 165,726 102,561

PROPERTY, PLANT AND EQUIPMENT AND 6
INVESTMENT PROPERTIES

During the six months ended 30 September 2019, the
Group acquired property, plant and equipment and
investment properties with a cost of approximately
$32,562,000 and $33,000 respectively (six months
ended 30 September 2018: $37,795,000 and $176,000
respectively). Property, plant and equipment with a net
book value of $81,000 were disposed of during the six
months ended 30 September 2019 (six months ended
30 September 2018: $40,000), resulting in a gain on
disposal of $187,000 (six months ended 30 September
2018: gain of $315,000).

Ve BEREXMBRIRETME

BE-_ZFT-—ALFhLhA=Z+THLA
BMABAN AEEBEVE  BE
REHEREEMEZRED LR
32,562,000 7 & 33,000 L (&= = =
—NFEAA=ZFHIEAREA : 55l
#9 /37,795,000 7T }% 176,000 7T ) © &\
E_T-AFNA=+BI~EA
HAN AEBLEDE BEER
B2 RE R E A81,000 T (BE-F
—N\NFERLA=ZF+H1E/EA : 40,000
JT) - A b 85 I & U % 187,000 7T
(B2 \FNLA=+HIEAHE
A W #§315,0007T) °

PROPERTY DEVELOPMENT 7 VEBRE
30 September 31 March
2019 2019
—E-hEF —E-NEF
hRB=+HB =RA=+—H
$'000 $'000
Fx T

Property under development for — F hE 2 %

sale 480,478 436,269
Completed property held for sale & ¥ % 193,196 253,168
673,674 689,437
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8 TRADE AND BILLS RECEIVABLE, 8 HIAREBEIRR  F

PREPAYMENTS, DEPOSITS AND OTHER ;e R HfhFEIE R
RECEIVABLES
30 September 31 March
2019 2019
—E—-hE —E-NE
hRB=+B =A=+—H
$'000 $°000
T T
Trade and bills receivable B 5 Kk ZIiEE IR R 315,108 282,614
Other receivables H b & IR 3K 33,789 37,663
348,897 320,277
Less: Loss allowance for trade B B S REEEWIRRE
and bills receivable B (319) (3,329)
348,578 316,948
Prepayments TR X 29,236 23,720
Deposits bigora 36,167 16,521
413,981 357,189
Less: Other non-current assets 5 © Efb3Em B & E
(Note) (Kt &E) (46,422) (32,000)
367,559 325,189
Representing: (A
Trade and bills receivable, net EZREHERMIRK 30
of allowance R 5 314,789 279,285
Prepayments, deposits and AR e REMEK
other receivables MR X 52,770 45,904
367,559 325,189
Note: Other non-current assets represent deposits paid Mist: HtFRBEERXRBEWE -
for the purchase of property, plant and equipment MELRXREBZENEESEED
amounted to approximately $27,282,000 (31 March 527,282,000 (ZZE—HLEFE=H4
2019: $11,468,000), and a government grant receivable =+ —H :11,468,0007t) X &
from Jiangsu Yixing Economic Development Zone RAEBRIAHRE®EKE i’
Investment and Development Company Limited WIBEMQIHEMZERKRE R
amounted to approximately $19,140,000 (31 March BERATNZBFEBNESELD
2019: $20,532,000) in relation to the acquisition of a £19,140,000 (=T — L F=A
piece of land in Yixing, Jiangsu, the PRC. =-+—H :20,532,0007T) °
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TRADE AND BILLS RECEIVABLE,
PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES (continued)

The Group generally grants credit periods ranging from
30 to 90 days, except for two of the customers who is
granted a credit period of 150 days. An ageing analysis
of trade, bills and other receivables, based on invoice
date, is as follows:

RERREEKRIER - R

R EReEREMBEREK(E)

BREP _UEPFZHH/IS08 5 -
AEE-—RETEFZEHHIBE
908 - B5 « RE R H M EUWIRRIZ
BAMWT

BEAMFEZR

30 September 31 March

2019 2019

—E—nE —T-NF

hRB=+B =A=+—H

$'000 $'000

T T

0 to 90 days 0£90H 293,741 256,327
91 to 180 days 91%180H 53,750 58,773
181 to 360 days 1812360H 1,372 2,009
Over 360 days 3608 A £ 34 3,168
348,897 320,277

The maximum exposure to credit risk at the reporting
date is the carrying value of trade and bills receivable,
deposits and other receivables stated above. The
Group does not hold any collateral as security.

REER  FEERZESEAE/SL
MEHRBHBEEBIER e REM
WIRKZIREE - AKRELEFH

EAERERZETM -
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9 SHARE CAPITAL

9

Bz &

30 September 2019
—ZE-AFEAB=+H

31 March 2019

—Z-AF=A=+—H

Number of Nominal Number of Nominal
shares value shares value
Bip&E mi{E % 1n 21 B EE
‘000 $'000 ‘000 $'000
¥ Fx T T
Authorised: AT
Ordinary shares of HK10  Z:@R S REE
cents each 10711l 4,000,000 400,000 4,000,000 400,000
Issued and fully paid: EERTREHR :
Ordinary shares of HKK10 L@k &R @ E
cents each 107 Il
Beginning of the period/  #3%1 /& %)
year 1,991,834 199,183 1,994,556 199,456
Issuance of shares under  B&R% # 5t 2| T 277
share option schemes B 17 (BT 3E(c)
(note (c)) 2,720 272 1,390 139
Cancellation of shares = SH R D
(note (a)) (Fft (@) (714) (71) (4,112) (412)
End of the period/year HR/FK 1,993,840 199,384 1,991,834 199,183

(@) For the six months ended 30 September 2019,
the Company has cancelled 714,000 shares of
the Company, all of which were repurchased

after 1 April 2019.

Karrie International Holdings Limited 3z #l B R 2 i G 1R A &)
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9

(b)

SHARE CAPITAL (continued) 9 BEFE(E)
During the period ended 30 September 2019, the by REBEZE—_ZT-—HAEAA=+H
Company repurchased its own shares on the B - AR B R B XX By (0] BE
Stock Exchange as follows: RARBEBHBWT :
Number Highest Lowest
of shares price paid price paid  Aggregate
Month/Year £,/8 repurchased per share per share amount
0 B B {7 sSEREM =1 4=10)
#A REEE RIEER #a
$ $ $'000
7T 7T T
June 2019 ZE-NERA 622,000 1.14 1.1 697
August 2019 —ZT-NFENA 92,000 1.07 1.06 98
714,000 795

During the period ended 30 September 2019,
share option have been exercised to subscribe
for 2,720,000 ordinary shares (31 March 2019:
1,390,000) in the Company at a consideration of
$1,904,000 (31 March 2019: $973,000) of which
$272,000 (31 March 2019: $139,000) was credited
to share capital and the balance of $1,632,000
(31 March 2019: $834,000) was credited to
the share premium. $708,000 (31 March 2019:
$363,000) has been transferred from share-based
compensation reserve to the share premium.

The holders of ordinary shares are entitled to
receive dividends as declared from time to
time and are entitled to one vote per share at
meetings of the Company. All ordinary shares
rank equally with regard to the Company’s
residual assets.

HE-ZT-—NAFALA=1+AHL
B BRESESTE UK
81,904,000t (ZZE—NLFE=H
=+—H :973,0007T) REAR R
A]2,720,000/% E@mAK (=ZF— 1,
#£=H=+—H8 :1,390,000
f%) - H 272,000t (ZE— A
F=ZHA=+—8 :139,0007T)
BT AR - #2%81,632,0007T
(ZE—-—NAFE=A=+—8 :
834,0007T) B &t AR 17 3% (& ©
708000 T(= & — L £ = A
=+—H :363,0007T) E & LARK
DENZHEHESBEZRG

W -

EBERBEBEAEBRBBRTRKE
KZBE  TEBEARNRDRK
RARELER—"FZ2REHRE -
FBEEERMDEARRAERT
BEMSZFERFUHA -
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10 TRADE PAYABLES

10

Trade payables ageing analysis, based on invoice date,

R EMIER
B 5 RMNIRRIRER A B E 2 RE

is as follows: DT
30 September 31 March
2019 2019
—E—-NnF —E-NF
hRhB=+B =A=+—H
$'000 $'000
Fr Tt
0 to 90 days 0290H 280,427 154,666
91 to 180 days 91%180H 7 692
181 to 360 days 181£360H 632 90
Over 360 days 3608 M £ — 21
281,066 155,469
11 BANK BORROWINGS 11 RTEESE
30 September 31 March
2019 2019
—E—NhE —ZE-NF
ARB=+B =A=+—H
$'000 $'000
Fr Tz
Portion of bank borrowings —FREELSERRIDE
repayable within one year and BZRITEEZ G
classified as current liabilities 79,250 66,588
Portion of bank borrowings —FREEVHERIERD
repayable after one year and BEZRITEEZIHHG
classified as non-current
liabilities 635,295 553,754
Total bank borrowings RITEERT 714,545 620,342
Representing: (-3¢
Secured A H 277,045 239,442
unsecured 4 3 437,500 380,900
Total bank borrowings RITEEHERE 714,545 620,342

As at 30 September 2019, banking facilities of
$537,000,000 (31 March 2019: $558,600,000) were
secured by the property under development for sale
of $420,940,000 (31 March 2019: $385,464,000) and the
share capital of the two wholly-owned subsidiaries of
the Company, Castfast Industrial (Yan Tien) Limited
and R =32 Al 5 2= 2 B BR A 7, such facilities were
utilised to the extent of $277,045,000 (31 March 2019:

$239,442,000).

Karrie International Holdings Limited 3z #l B R 2 i G 1R A &)

R-ZE—NFNA=1TH AKEEE
77 Bt & %8537,000,000 (= E— h &
= A=+—H :558,600,0007T) * MAfF
i FE 322 ) 2 420,940,000 (= — AL
£=H=+—0 :385464,0007T) &
ARAMEEZENBRAR  EHEE
BRACHARAB MNETEAFi
ERZERARZRAIEEE - fmmn
—E-AFAA=+tECEBHAZA
& RE277,045000L(ZFE— N F=A
=+—H :239,442,0007T) °
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12

13

BANK BORROWINGS (continued) 11
At 30 September 2019, bank borrowings totaling
$79,250,000 (31 March 2019: $66,588,000) have a
contractual maturity within one year or are subject to
repayment on demand clauses. Some of the Group’s
banking facilities are subject to the fulfilment of
covenants relating to certain of the Group’s statement
of financial position ratios. If the Group were to breach
the covenants the drawn down facilities would become
payable on demand. The Group regularly monitors its
compliance with these covenants. As at 30 September
2019 and 31 March 2019 none of the covenants
relating to drawn down facilities had been breached.

BRITEEE)
R-ZE—AFAA=+H HBIEE
AHEHEA—FRARZIRNIZER
EEIR 2 £ 58 79,250,000t (=
T-AF=ZA=+—H : 66,588,000
TL) c AR EIHRITRE AFEAE
SEETHBERRRL EGH 2 ZH
BEETERAIEE - WASEERE
R EXMZEgRERE
B o AEETHERLETHBESE
Z2BER N E-—NAFENA=FTER
“E-—HFE=ZA=+—H  HEHED
TERMEEUIRAEEER °

OTHER INCOME/GAINS 12 HiA e
For the six months ended
30 September
g#EALA=1+HILA<EA
2019 2018
—E-nE =T )\%F
$'000 $'000
T Tt
Rental income HE WA 2,005 2,049
Gain on disposal of property, plant HEW% « HE &R #E 2 It
and equipment (note 6) 7 (fI5E6) 187 315
Others Hfb 759 1,211
2,951 3,575
EXPENSES BY NATURE 13 BHEESEZEH

For the six months ended
30 September
BEAA=THLXHEA

2019 2018
—E—hE — T N\F
$'000 $'000
Fr F T
Depreciation of property, plant ME BELKEZITE
and equipment 26,561 25,620
Amortisation of land use rights &+ b {5 R A 2 236 236
Amortisation of intangible assets &Iz & & ~ # £ 751 661
Amortisation of right-of-use FREEEZEH
assets 1,682 —
Employee benefit expenses EERAAZ(BREESHN
(including directors’ ®)
remuneration) 173,979 164,320
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14 FINANCE COSTS, NET 14 MERE B8

For the six months ended
30 September
BEALA=THLKXMEA

2019 2018
—E—-NnE —ET—)N\F
$'000 $'000
Fx T
Finance income B 15 A
Interest income from financial REBHEKAGFEZEHE
assets measured at amortised EF Bk A
cost 2,353 1,130
Other interest income from EAFEFAEMAZER
financial assets measured A(AEE)E 2o 5
at fair value through other BEHMFERKA
comprehensive income
(recycling) 207 217
2,560 1,347
Finance costs B 7% B AN
Interest expense on financial LFBENATEZESRE
liabilities measured at BEF B X H
amortised cost (23,118) (17,120)
Interest expense on lease HEBGEZANEXH
liabilities (112) —
Less: Interest expenses W RAERYEMNEX
capitalised into property H & A1t
under development for
sale 9,599 9,865
Finance costs, net 2 D N8 (13,631) (7,255)
(11,071) (5,908)

32 Karrie International Holdings Limited 2= #i[B8 kS 22 i 4 5 2 7
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INCOME TAX

Hong Kong Profits Tax has been provided at the rate of
16.5% (six months ended 30 September 2018: 16.5%)
on the estimated assessable profit for the period for all
group companies incorporated in Hong Kong.

The Group’s operations in the PRC are subject to
Corporate Income Tax Law of the PRC at the standard
tax rate of 25%. Land Appreciation Tax is levied on
properties in mainland China developed by the Group
for sale, at progressive rates ranging from 30% to
60% on the appreciation of land value, which under
the applicable regulations is calculated based on
the revenue from sale of properties less deductible
expenditure including lease charges of land use
rights, borrowing costs and all property development
expenditure.

The amount of tax charged to the unaudited
condensed consolidated statement of profit or loss
represents:

15 FR5#

FIERBEKY 2 EBRAHIREAR
Hi 2 b 5B SRR M 1R 16.5% (Bl =
—ZEZ-NFALA=ZTBHIEAEAR :
16.5%) < B R ETRRB AN B HER -

AEERTEcEBRETHELE
PTG BORIRIZ R K25% M T - NE
BRPEAEFEEHEEREZME
TR B ES RN REHKRI%E
60%E X T HIRER - RIRER
EP L HRESBRIREVEHE
WAR AT R IR B (B8 L1 4
HEER BEXRARABEMEZER
FX)MEE -

RABREBCBAGSBRREZH
AT

For the six months ended
30 September
BEALA=THLKXMEA

2019 2018
—E-hE T )\&
$'000 $'000
T Tt

Current taxation N HA T 18
Hong Kong Profits Tax BEFER 7,332 6,247
PRC Taxes Y A IR 43,979 8,245
51,311 14,492
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16 EARNINGS PER SHARE

16

Basic earnings per share is calculated by dividing
the profit attributable to equity shareholders of the
Company by the weighted average number of ordinary

shares in issue during the period.

Diluted earnings per share is calculated by dividing
the profit attributable to equity shareholders of the
Company by the weighted average number of ordinary
shares in issue after adjusting for the potential dilutive
effect of the outstanding options during the period.

BRAT
BRERGNIDRBEARFEEFE
ABMEEFRARAD HT 2 BB
MEFHBEE -

BEREROENTDREBEARRAEER
BARMEGNRAHAEETZER
BEFHBEAREERETE
WARITEBRER & -

For the six months ended
30 September
BEALA=THLKXMEA

2019 2018
—NE —ET—)N\F
Profit attributable to equity ARARERFFB AEBG R
shareholders of the Company (F7z)
($'000) 114,415 88,069
Weighted average number of BB 1T E @A 2 infE T 5 &
ordinary shares in issue (in (F )
thousand shares) 1,992,221 1,993,042
Effect of outstanding share wRIT R AR 2
options (in thousand shares) (Fh%) 15,616 16,214
Weighted average number of BRETEEREE) 2 miE
ordinary shares (diluted) in FEHE(FR)
issue (in thousand shares) 2,007,837 2,009,256
Basic earnings per share B A% B A A (L)
(HK cents) 5.7 4.4
Diluted earnings per share BErsRsf B W0)
(HK cents) 5.7 4.4

Karrie International Holdings Limited 3
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17 DIVIDENDS

The final dividend for the year ended 31 March
2019 amounting to $99,692,000 representing HK5.0
cents per share, was paid in September 2019 (2018:
$94,691,000, representing HK4.75 cents per share, was
paid in September 2018).

The special dividend for the year ended 31 March
2019 declared of HKnil cent per ordinary share (2018:
$50,861,000 representing HK2.55 cents per share, was
paid in April 2018).

The Board declared an interim dividend of HK4.0 cents
per share for the six months ended 30 September 2019
(six months ended 30 September 2018: HK3.0 cents per
share). The interim dividend amounting to $79,754,000
(six months ended 30 September 2018: $59,788,000)
has not been recognised as liability at the end of the
reporting period.

17

Ba

RZZE-NFNLARNEZ=Z—N
FZA=T—HLEFEZREARER
99,692,0007T * HE NS08 L (=
E—NEFE: RZE—NFENLAIRRM
94,691,0007C * HEE R FAR4.755L) ©

TE-HNF=ZA=+—HItFEETE
BREKENRE(ZE—NF : R=F
— \E M A Ik f150,861,0007¢ © &
R ERE2.557%8 1) -

BEESRRREBE_ZT—NLFNhA
=t+HIEANEAHE 2R EHAREER
40BN (BEZE=Z—N\FhLA=+H
WEREAR - 3.0/ 1L) - R HIR S
779,754,000 (BEZE =T —\F 1
B=+HI1E5A :59,788,0007T) A
HMEMRT AERAEE -
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18 MATERIAL RELATED PARTY
TRANSACTIONS

18 EERMEALRS

For the six months ended
30 September
BEANA=1+THLKXEAR

2019 2018
—BE-RE T \F
$'000 $'000
FT Tt
Sales of finished goods to M) 8 33 A 5] 45 & B K
related companies 118 —
Management fee income from M EE QG KERE R E
a related company PN 480 —
Rental income from a related [ f8 & A 7 Y EUFE & U A
company 206 —
Rental income from an m) Bk 28 A &) ICER A 2 A
associate 144 154
Rental charged by a related mMEERE NS
company 1,435 1,435
Purchase of machinery from an [f &t 4 A & 6 S 1% 28
associate 14,099 16,798
Repair and maintenance M B & A B S A S RAR
charged by an associate = 1,561 2,282
For the six months ended
30 September
BEAA=1+HLAKER
2019 2018
—B-hE T N\F
$'000 $'000
T Tt
Short-term employee benefits %5 Hi{g 8 18 ¥ 6,137 6,626
Share-based payment LA B% 17 3 1+ = B 158 503
Post-employment benefits BB 13 A 62 62
6,357 7,191
Karrie International Holdings Limited & B R 1A% B R A 7]



19 FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying value less impairment provision for trade
and bills receivable and trade payables is a reasonable
approximation of their fair values. The fair value of
financial liabilities for disclosure purposes is estimated
by discounting the future contractual cash flows at
the current market interest rate that is available to the
Group for similar financial instruments.

The table below analyses financial instruments carried
at fair value, by valuation method. The different levels
have been defined as follows:

— Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

— Inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (Level 2).

— Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (Level 3).

The Group has a team headed by the Assistant
Accounting Director performing valuations for the
insurance contracts which are categorised into Level
3 of the fair value hierarchy. A valuation report with
analysis of changes in fair value measurement is
prepared by the team at each interim and annual
reporting date, and is reviewed and approved by the
Chief Financial Officer. Discussion of the valuation
process and results with the Chief Financial Officer is
held twice a year, to coincide with the reporting dates.

19

EMIALXFE

B 5 M ZE R YRR N E 5 AR
ZIRHEEREREERRAERKIIHE
REE-EAREEN  BMBAER
FEZAFRRAREOAZRENAR
SERBATRABLZERT R ZA
KB E -

TERMBHEEEDITIEAFEARZ
TRTE TRABRZERLD :

— HRAEEXBERERTSZ
HBEKRERAR)(E—F) °

— BRTIE-—EmMERBEZIREIN
ZEESRABZABR Z8E
AREEAGMER)KEE
(BREER)(F=F) -

— YHKBEABETSHEZE
ESBEZHE(AFEAIERH
B E=E) -

AEEREHBEIGHREREZE
B HOoBRAFEERF=ZE 2R
BRAEKNETHE HEQITFEEBE
EofzBERETAZEFRER
THREFEREASRH  YHER
MEERMALME - REAHREA -
BFREEMBE N mAERRELES
RMIR o
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19 FAIR VALUE MEASUREMENT OF 19
FINANCIAL INSTRUMENTS (continued)

The following table presents the Group’s financial
assets that are measured at fair value on a recurring
basis at 30 September 2019:

EMIRLFEE)

RZZE—NLFALA=+H  AEEMN
KEHEERAFTEFEESRIEME
BT :

30 September 31 March

2019 2019

—E-hE —E-NEF

AhB=+H =A=+—H

$'000 $'000

Fr T
Assets: BE ¢
Level 3 E=I2

— Key management insurance —BEEZEBRERBREH
contracts 19,430 19,325

The fair value of financial instruments traded in
active markets is based on quoted market prices at
the reporting date. A market is regarded as active
if quoted prices are readily and regularly available
from an exchange, dealer, broker, industry group,
pricing service, or regulatory agency, and those prices
represent actual and regularly occurring market
transactions on an arm’s length basis. The quoted
market price used for financial assets held by the
Group is the current bid price. These instruments are
included in Level 1.

The fair value of financial instruments that are not
traded in an active market (for example, over-the
counter derivatives) is determined by using valuation
technigues. These valuation technigues maximise the
use of observable market data where it is available and
rely as little as possible on entity specific estimates.
If all significant inputs required to determine the fair
value of an instrument are observable, the instrument
is included in Level 2.

If one or more of the significant inputs is not based
on observable market data, the instrument is included
in Level 3. Specific valuation techniques, such as
discounted cash flow analysis including dividend
growth model, are used to determine fair value for the
financial instruments.

Karrie International Holdings Limited 3z #l B R 2 i G 1R A &)

EAEBMBEECERTAEZAY
BEREHRSBZTSREINR 65K
ERNERERRELZZZH X5
B ERAAT  EBRBEL
EEREESF MxERERRERA
FREEEETZERERERTER
S MR RER - AEER
BREMBEECTLBERERES
HBE- WETABEESE E -

REEERMSEREZEMITA (A
WSHMTETR) Z A FENBEE
RIMEE - hERMEEN P ERE
MZEE(ME)  BEIEKEERZ
FEMET Wt E—2RITEZAF
EMFZHEEARBERABEH
BAZEMIANAE - -

I —IARZ IR E A BIEYL FFR IR A B
EMBHE  AZERTAEIAF=
o B E B ERM - PIANRLERER &R
Bof  BREBREEREN  AUE
EETBMTRAZAFE-



19 FAIR VALUE MEASUREMENT OF

FINANCIAL INSTRUMENTS (continued)
There were no transfers of financial assets/liabilities
between Level 1, Level 2 and Level 3 fair value

hierarchy classifications.

Information about Level 3 fair value measurements

EMIRLFEE)

E— FHEZERATVEERIE
LEtEeMEE RABEIHER-

FRE=EAVEFEEHR

Significant
Valuation unobservable Weighted
techniques inputs Range average
& {EH il AR EAHE BE mMEFHH
Key management Discounted cash flow Discount rate 2.0% — 2.65% 2.22%
Insurance contracts model
EZEBERREAN BBRRELRBE BEER = 2.0% — 2.65% 2.22%

The fair value of key management insurance contracts
is determined using the discounted cash flow model.
The duration of the cash flows and the specific
timing of inflows and outflows are determined by
conditions in accordance with the terms of the
respective insurance contracts. The periodic cash flow
is estimated as gross redemption value and interest
income less surrender charges. The series of periodic
net income for the contracting periods are then
discounted. The fair value measurement is negatively
correlated to the discount rate. As at 30 September
2019, it is estimated that with all other variables held
constant, a decrease/increase in discount rate by 1%
would have increased/decreased the Group’s other
comprehensive income by $2,612,000 (31 March 2019:
$2,697,000).

ZEEERBRENZATFETIHRA
ARESRELET - HERE 25
PR LA K A R it 2 4 T B T 0 AR IR
BERBAEHNZGERETE - EHBELR
ENGAREREERF B KA
BRIRER - AHHIM 2 —E 5 E 5
SFWA T T oAFTE o AT A=A
WERLRAEE RN_ZT—NLFENA
=+H FEEMBEMEHERE
E2BERT  BAIRERFAD A%
MR AEE a2 mEmRA
2,612,000 (ZE—NLEF=ZA=+—
H :2,697,0007T) °
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19 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)

19

Information about Level 3 fair value measurements

(continued)

The movement during the period in the balance of
these level 3 fair value measurements is as follows:

EMIRLFEE)

30 September 31 March
2019 2019
—NE —E-NEF
hRB=+HB =RA=+—H
$'000 $°'000
Fx T
Key management Insurance EEETHEREREREH
contracts
Beginning of the period/year B,/ E 19,325 18,916
Interest income recognised in RIBRER 2 F B WA
profit or loss 207 407
Net unrealised (loss)/ HA/ FRAREMEE
gain recognised in other WATERZFRBIR
comprehensive income during (E18) =
the period/year (102) 2
End of the period/year K FIK 19,430 19,325

There were no gains or losses for the periods included
in profit or loss for assets held at 30 September 2019

and 31 March 2019.

Karrie International Holdings Limited 3
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20 COMMITMENTS

21

The Group had the following authorised and
contracted capital commitments:

20 ik

AEBEUNTERERZNZ
AR

30 September 31 March
2019 2019
—E—hE —E—hF
ARA=+H =A=+—8H
$'000 $'000
Fr T
Purchase of property, plant BEME BELK
and equipment 32,140 9,809

As at 30 September 2019, the Group has
contracted for further property development
expenditure and the related costs of internal
fixtures and fittings amounted to $378,475,000
(31 March 2019: $311,483,000).

COMPARATIVE FIGURES

The Group has initially applied HKFRS 16 at 1 April 2019
using the modified retrospective method. Under this
approach, comparative information is not restated.
Further details of the changes in accounting policies
are disclosed in note 3.

21

R=ZZE—AFALA=+H"
NEBE Tt — P %%
BHAXRERANDETEE
N B 5 B AN & 378,475,000 JT
(ZE—-AFE=A=+—8:
311,483,0007T) °

kBT
ARBEE-_F-NFHA—BER
I FAE 15 BT I8 WK DA BB PR B Y B 1 4R
ERBIEIH  BER I - LA
HEEEY - BREHHEZDFE
51 83 B 353
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DIVIDEND

The Board declared an interim dividend of HK4.0 cents per
share for the six months ended 30 September 2019 (the
“Period”) (for the six months ended 30 September 2018:
HK3.0 cents per share) to all shareholders whose names
appear on the register of members of the Company on 13
December 2019. The interim dividend will be payable to
those entitled on or about 31 December 2019.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from Thursday, 12 December 2019 to Friday, 13 December
2019 (both dates inclusive), during which period no transfer
of shares will be registered. In order to qualify for the
proposed interim dividend, all properly completed transfer
forms accompanied by the relevant share certificates must
be lodged with the Company’'s Hong Kong branch share
registrar, Computershare Hong Kong Investor Services
Limited at Shops 1712—1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wanchai, Hong Kong not later than
4:30 p.m. on Wednesday, 11 December 2019.

BUSINESS REVIEW

For the six months ended 30 September 2019, the turnover
of the Group was HK$1,424,748,000 (for the six months
ended 30 September 2018: HK$1,300,003,000), which
increased by approximately 10% when compared with
the corresponding period last year. Profit attributable to
the equity shareholders of the Company amounted to
HK$114,415,000 (for the six months ended 30 September
2018: HK$88,069,000), which increased by approximately
30% when compared with the corresponding period of
last year. The increase in the profit during the Period was
mainly due to the Real Estate Business gradually brings in
substantial revenue to the Group.

Karrie International Holdings Limited 3z #l B R 52 i G 1R A &)

Ba

EEEHRURSIRARBEEBEE=-F— 1
FAA=+THIEARNEA(A]) + HK%
EERIOBL(EE=ZE—N\FLA=T
BitANEA : K308 FHRER-Z
—NhE+-A+T=BRINEATRE
ZMZRE - P HBREERIAOAR T
—NE+_A=ZT—HABRTELEERZ
BEER -

EERBEARER

RARARIBEBE-_ZT-NF+_A+=-H(EH
MEZZT-—AFTZAT=BH(EHA)
(BREEEMR)EERERMBEELF
B EREIRE ZRARKRE F IBEE
ZzBRHEEXHERGEAZRE - AR
T hAF+ZA+—B(EH=)TFMHE
Bt 2AIXERARAIREBZRHBF
BROE BAPRIBSFELZERAA
ik BEBEFERF NEBEISHEA
DI171712E 1716

X %O

HE-_ZT-—AEALA=ZTHLEAMEA
AE Bz 2L EEAE1424,748,0007% T (F
E_ZEZ-NFEAA=Z+tHBHIL~HEA :
1,300,003,000 % JT) 88 &= F & 8 £ A 4
10k AR RARERFEFAEARBGLGRNAB
114,415,000 m(B 2 =T — \NF I A
=+ BN A : 88,069,000/8 L) &
R HRIE AN T 4930% ° HA s Fl EFF 0 E
CREHMEXKEBEARNEELTREE IR
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For the six months ended 30 September 2019,
the turnover of the overall industrial business
was HK$1,305,409,000 (for the six months ended
30 September 2018: HK$1,288,154,000), which
slightly increased by approximately 1% when
compared with the corresponding period last
year. For the six months ended 30 September
2019, the operating profit of the overall industrial
business was HK$115,296,000 (for the six months
ended 30 September 2018: HK$107,869,000),
which increased by approximately 7% when
compared with the corresponding period last
year. The direct impact of the trade dispute
between China and the United States on the
Group’s business is relatively minor as only an
insignificant portion of the Group’s industrial
products are directly exported to the United
States. However, against the backdrop of an
uncertain global economic outlook, it is an
arduous and satisfactory achievement that the
turnover of the industrial business has been
maintained and achieved a slight increase. The
increase in the operating profit of industrial
business was mainly due to the continuous tight
cost control of the Group and the depreciation of
RMB during the Period.

For the six months ended 30 September 2019,
the turnover of the metal and plastic business
was HK$761,320,000 (for the six months ended 30
September 2018: HK$735,810,000), which slightly
increased by approximately 3% when compared
with the corresponding period last year. Metal
and plastic business is the main source of
profit of the industrial business. Despite the
challenging environment, the turnover achieved
a slight increase, which was mainly due to
the stable order from existing customers and
the Group is able to secure orders from new
customers.

For the six months ended 30 September 2019,
the turnover of the electronic manufacturing
services business was HK$544,089,000 (for
the six months ended 30 September 2018:
HK$552,344,000), which slightly decreased by
approximately 1% when compared with the
corresponding period last year. The electronic
manufacturing services business was generally
in line with that of last year and remained stable.

BRERIXEBREE=-Z— N
FhA=ZTHIENERZEZE
BREFRBEM EFTH
1%Z 1,305,409,000 & 7T (& =
ZE-NFNA=ZF+HLERN

@ A :1,288,154,000 # JT) °

i B 88 T 5 3 7% 48 & i M &L
EZTE-NAFNRA=THLR
BEAREAFRBEATH7%
£ 115,296,000 (B &= F

—N\FAA=FTHIERMEA :

107,869,000 & JT) ° # A - &
SEITXEMRBRIEEHED
DEEE - AEZFHAUDBEHEARN
EEEBFZERM - BERDIK
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Amid the China-US trade dispute and uncertain
economic prospects, the Group's industrial
business has still achieved a slight growth.
Thanks to our staff members and their
combined effort in the deepening of automation
and reduction of production processes,
we have effectively improved production
efficiency, mitigated the pressure from the
continuously growing labour cost and boosted
competitiveness among the industry.

The Group maintained good partnership with
its existing renowned technology enterprise
customers, and secured orders from existing
customers for new-generation server casings
till 2022. Furthermore, the Group has secured
orders for casings and parts from another global
large-scale server supplier, and is expected to
receive orders for its new-generation server
casings, which will provide new growth driver for
the industrial business. Meanwhile, the Group
proactively develops parts products for potential
enterprises and other industries.

During the Period, the Group continued to
optimize its working environment to attract
talents, in order to build a talent pool and
provide continuous supply of talents for
the ongoing development of the Group. In
the meantime, the Group has an attitude of
zero tolerance to industrial accidents, and
has endeavored to stop such accidents by
improving protective facilities, enhancing the
safety awareness of the staff and improving the
safety management system, with a focus on the
occupational safety and health of the staff.

The Real Estate Business has begun to reap
its harvest with a revenue of HK$119,339,000
(for the six months ended 30 September 2018:
HK$11,849,000) recorded for the Period. The
significant increase was mainly due to the
delivery of, and recognition of revenue from,
over 90 units of Phase 3 of the joint residential
project Castfast Villas (5 # = k) (“Phase 3
project”). A total area of 9,300 square metres
was delivered with an average selling price of
approximately RMB25,800 per square metre.
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10.

The construction work of the Phase 3 project
was completed and the project has entered the
delivery stage. The project, from which the Group
would enjoy 50% of the profit, has a saleable
floor area of approximately 61,000 square
metres with a total of more than 600 units. As
at 30 September 2019, the total number of units
delivered was over 260, with an area of over
25,000 square metres and the average selling
price of approximately RMB24,600 per square
metre. The relevant revenue was recognized
in the previous year and the Period. Except for
the above, approximately over 280 units with an
area of over 28,600 square metres were pre-sold
up to 31 October 2019 and the average selling
price was approximately RMB27,300 per square
metre. Over 90% of the units of the project were
sold. The revenue therefrom will be gradually
recognized after the completion and delivery
thereby contributing to the Group’s profit.

The development of the residential project
of Phases 4 and 5 of Castfast Villas
(3 8 = k&), which was redeveloped from the
old Guanjingtou Plant, is making progress as
scheduled. Wholly-owned by the Group, the
project was named One Peak (i %) and has a
saleable floor area of approximately 120,000
square metres and 1,000 units. The first phrase
of pre-sale began in early November 2019, where
Building no. 1 and no.11 of over 110 units with a
total area of approximately over 10,700 square
metres were offered for sale. As at 15 November
2019, approximately over 40 units were pre-
sold with an area of approximately over 4,000
square metres and an average selling price of
approximately over RMB28,000 per square metre.
The remaining units of the project will gradually
be launched for sale. It is expected that the
project would be completed and delivered in the
first half of 2021.

Meanwhile, the pre-sale of the residential project
of Castfast Mansion in Buluo County, Huizhou is
expected to commence at the beginning of next
year. The project has a total of approximately
300 units and a floor area of approximately over
30,000 square metres. The Real Estate Business
had made good progress and contributed to
the Group’s profit. It is believed that the profit
it contributed will gradually increase, providing
shareholders with substantial earnings.

10.

FHE=HEE 2 ITIEE =K
EABMRTREE - BEEA

2 5 & R 461,000 A K
& £ 600% @ E i -

B {7 - #5125000% F 5K -

THEEABERFRKOAR
24,600 WEEEFER
7 BB fERE AR AR BE Uk A - BRIt
2 BE_ZT—hhE+ A
=+—Hilt ABECHEEH
3 5+ 49 28,600
ZEFK FHEBAEETYH
KA AR ®273007T - B E B
FHBEFES
RIS BREBABESEA

280 % & % {7 -

€ HHBiB90% -

R AEBEAEMNTKER

EHEEREREZEEB X
EEN -  AHEEEAEREN
B HEBERAEIRZE] BAAX
SE2EHE NEEEERE
#7120,000F 75 K - #491,0001E &
i R—ZTE—NF+— Ak
TEREERBEE  BiaEd —%
HE110% @ &
fiZ » #910,700% F H K - & =
—E-AF+—A+EHB &
EEDEENIOZ@EL - H
T 494,000% F 5K - FHEE
A& T KO AR 28,0000
LA £ o EEBRTE B By A% b A
HRETHE - NIBBEEHR

R+ =5k

T FEFFRRERNMN -

R BNEEZEEAEZ
FEIE B that 8 R F 9 A
18 B & 2 49300 1@
g8y - HE 51 E @ & 430,000
ZEFK EHEXKERR
g RERAEERFELR
Bt HREEEAERE - AR

ETRE

R AT B3

Interim Report 2019/20 & Hish &

AR EF
& = $878 B F7 18 0 50%:it T
#-R-F-AFAA=+H
It EA AN T 2605 @

45



46

1.  Against the backdrop of the uncertainties concerning
the China-US trade dispute, Brexit, social unrest
in Hong Kong and prevailing weak economy and
trade, the economic prospects seem dim. The
Group continues to self-strengthen by expanding
automatic production, effectively allocating resources
and solidifying its industrial business to maintain
competitive and its position as a global leading
mechanical parts manufacturer. The Group had
gained the trust of international renowned technology
enterprises and secured orders for new-generation
server casings till 2022. Moreover, apart from existing
orders, the Group had secured new orders for server
casings from another global server supplier. The Group
is cautiously optimistic in respect of the development
of its industrial business.

2. The Group has established a professional real estate
management team, proactively promoted urban
renewal, adopted flexible strategies for selling
properties to provide a good living environment with a
mission of “Building house for good living community,
not commodity”. The central government formulated
measures for stabilizing property prices in order to
support a healthy and steady development of the real
estate market in the mainland China. The Group has
put their hopes on the search of suitable development
projects, making its Real Estate Business the main
growth driver of the Group.

Rome was not built in a day. Facing challenges of uncertain
business environment and soaring pressure, the Group
must maintain its core value and uphold its philosophy of
overcoming obstacles in unity. Believing that nothing is
impossible with diligence, the Group will break new grounds.

On the road to its 40th anniversary, the Group never
focuses only on short term development, but has shown
visions and insights. Major decisions include expanding
automatic production, adjusting business allocation and
diversifying its source of revenue. Furthermore, the Group
fulfilled its corporate social responsibility by promoting
clean production and implementing community integration
policy, in order to facilitate its sustainable development. It is
believed that the Group can rely on its established industrial
business for stable income, and utilize its flexible, opportune
and diversified businesses as growth driver, in order to
continuously refine its business portfolio, release its value
and build a century-old enterprise.
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The unaudited net interest-bearing borrowings (represent
bank borrowings less cash and bank deposits) as at 30
September 2019 were approximately HK$459,609,000 (as at
30 September 2018: HK$342,115,000) and the net interest-
bearing borrowings ratio (represent the proportion of total
net interest-bearing borrowings over total equity) was
41% (as at 30 September 2018: 32%) whereas the ratio of
non-current assets to total equity was approximately 77%.
Hence, the management considers the Group’s financial
position is healthy.

The interest bearing borrowings were HK$714,545,000.
The cash in hand and the bank balances amounted
to HK$254,936,000 with unutilised banking facilities of
HK$826,545,000 in total. The Company is confident that
these are sufficient to meet the funding needs for the
current and future operation and those for the investments
of the Group.

Most of the Group’s assets, liabilities and transactions are
denominated in HKD, USD and RMB. Foreign currency risk
arises from commercial transactions, recognised assets
and liabilities and net investments in foreign operations
that are denominated in a currency other than the Group’s
functional currency, which in turn exerts pressure on the
Group’s production cost. To mitigate the impact of exchange
rate fluctuation of the RMB on its business, if necessary,
the Group will actively communicate with its customers in
order to adjust the selling prices of its products and may use
foreign exchange forward contracts to hedge against foreign
currency risk (if and when necessary).

CONTINGENT LIABILITY
As at 30 September 2019, the Group had no significant
contingent liabilities.
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EMPLOYEE AND REMUNERATION POLICIES

The number of employees had increased from approximately
3,100 at the end of the same period of last year to
approximately 3,500 at the end of the Period. With a strong
reputation in the local community, the Group had not
experienced any major difficulties in recruiting employees.

Employee remuneration packages are determined
in accordance with prevailing market standards and
employees’ performance and experiences. The Group
will also grant bonuses to employees with outstanding
performance based on the Company’s audited business
performance and the appraisal and reward system. Other
employee benefits include medical insurance and mandatory
provident fund.

In addition, to cope with domestic development in the
PRC and the actual need for talent-retaining, the Group
establishes a “Cooperative Home & Car Ownership Scheme”
to encourage and finance potential elites in buying a flat and
a car as a means to retain talents who may otherwise be lost
in the competitive labour market.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES

The interests and short positions of the Directors and the
chief executives of the Company in the shares and the
underlying shares of the Company and any associated
corporations (as defined in Part XV of the Securities and
Futures Ordinance (the “SFQ")) (a) as recorded in the register
required to be kept under Section 352 of the SFO; or (b) as
otherwise notified to the Company and the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to
the Model Code for Securities Transactions by Directors of
Listed Companies (the “Model Code”) were as follows:

(A) Interests in the Company

EERERITRARZEMESR

ARRBEERZSTHRABEARAR
EAEEEE(BE B(RS R BB R
([<7& 75 & 1) 1) EXVER) B9 B 7 Ko 48 BE Ax
MARERENERARAR  MRSEARK
B@BREBE(EF GO EIGATHTZ
BRMALsE  IOEB(ETARE
EETEFRXRZNBEES AR £
ADDBAARRARBERABARXSMBR
AE([BERpT]) -

(F) REDR z#EH

Number of ordinary shares of HK$0.10 each

SREEI METCHERHKA
Personal Family Corporate/ % of issued
interests interests Other interests Total interests share capital
EEERW

EAER FEER Hfttig & BitER BFRESL
Mr. Ho Cheuk Fai 278,712,000 110,350,000 1,077,608,000 1,466,670,000 73.56
] 2 V8 5% 4 (Note 1) (Note 1) (Note 2)

(BfreE—) (M zE—) (MisE=)
Mr. Ho Cheuk Ming 11,400,000 — 817,608,000 829,008,000 41.58
fa] 22 B 5% 4 (Note 3) (Note 2)

(M=) (=)
Ms. Chan Ming Muli, Silvia 6,000,000 = == 6,000,000 0.30
R & gk /) (Note 4)

(H&EPm)
Mr. Zhao Kai 12,300,000 — — 12,300,000 0.62
Wl et (Note 5)

(MizER)
Mr. Chan Raymond 5,000,000 — — 5,000,000 0.25
BRER X 5 & (Note 6)

(B E7S)
Mr. Yam Chung Shing 500,000 — — 500,000 0.03
FEBEE (Note 7)

(MEEE+)
Mr. Fong Hoi Shing 4,000 — — 4,000 0.00
B k&
Ms. Ho Po Chu 110,350,000 538,712,000 817,608,000 1,466,670,000 73.56
Bz + (Note 8) (Note 8) (Note 2)

GEN) (Bt 5 \) (FsE=)
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Notes:

Mr. Ho Cheuk Fai's personal interest consists of
278,712,000 Shares. He is deemed to be interested in
110,350,000 Shares held by his spouse, Ms. Ho Po Chu,
as beneficial owner.

The 1,077,608,000 Shares comprised (i) 487,608,000
Shares held by New Sense Enterprises Limited (“New
Sense”); and (i) 330,000,000 Shares held by Castfast
Properties Development Co., Limited (“Castfast
Properties”), 87% of the issued share capital of which
is beneficially owned by Honford Investments Limited
(“"Honford Investments”). New Sense and Honford
Investments are each wholly-owned by TMF (BVI)
Limited (“TMF") as trustee for a discretionary trust, The
Ho Family Trust, and (iii) 260,000,000 Shares held by
The Wedding City Co., Limited (“The Wedding City”),
90% and 10% of the issued share capital of which is
beneficially owned by Mr. Ho Cheuk Fai and Ms. Ho
Po Chu, respectively. Mr. Ho Cheuk Fai is deemed to
be interested in the 817,608,000 Shares in (i) and (ii)
as founder of The Ho Family Trust and in 260,000,000
Shares in (iii) through The Wedding City. Ms. Ho Po
Chu and Mr. Ho Cheuk Ming are the discretionary
objects of The Ho Family Trust and are thus deemed
to be interested in the 817,608,000 Shares held under
The Ho Family Trust. Therefore, the interests of Mr. Ho
Cheuk Fai, Ms. Ho Po Chu and Mr. Ho Cheuk Ming in the
817,608,000 Shares duplicate with each other.

The personal interests of Mr. Ho Cheuk Ming comprise
11,400,000 Shares.

The personal interests of Ms. Chan Ming Mui, Silvia
comprise 3,000,000 Shares and 3,000,000 outstanding
share options.

The personal interests of Mr. Zhao Kai comprise
4,800,000 Shares and 7,500,000 outstanding share
options.

The personal interests of Mr. Chan Raymond comprise
1,000,000 Shares and 4,000,000 outstanding share
options.

The personal interests of Mr. Yam Chung Shing
comprise 500,000 Shares.

The personal interests of Ms. Ho Po Chu comprise
110,350,000 Shares. Ms. Ho Po Chu is also deemed
to be interested in (a) 278,712,000 Shares held and
260,000,000 Shares deemed to be held by her spouse,
Mr. Ho Cheuk Fai, and (b) 817,608,000 Shares referred
to in Note 2 above.
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(B) Interests and short positions in associated

corporations

() Karrie Industrial Company Limited (“KICL")

(1)

() REBEB ZEER XA

= EmB R AR E
aa /)

Number of non-voting deferred shares

ERRRBERAKA

Corporate/
Personal Family Other Total % of issued Short % of issued
interests interests interests interests  share capital Positions  share capital

EEERN
BAlE XEHE K e ELE §7 BREMM ke BREML
Mr. Ho Cheuk Fai 43,000 43,000 43,000 43,000 85.98% 43,000 85.98%
EREE (Note 1) (Note 1) (Note 2) (Note 1) (Note 2)
(BrsE—) (BrE-) (M=) (B =) (Wi3=)
Ms. Ho Po Chu 7,000 7,000 7,000 7,000 13.99% 7,000 13.99%
WEHRL (Note 1) (Note 1) (Note 2) (Note 1) (Note 2)
(M=) (M=) (M=) (Bt =) (=)

(i) Karpo Technologies Limited (“KTL") (i) ZERBEERLG([ZEF
#®/)
Number of non-voting deferred shares
ERFUBERMKA

Corporate/
Personal Family Other Total % of issued Short % of issued
interests interests interests interests  share capital Positions  share capital

EAREE
BAESE iEHE Ega CLE E BREMYN ke BRESY
Mr. Ho Cheuk Fai 10,000 10,000 10,000 10,000 99.90% 10,000 99.90%
fERL 4 (Note 1) (Note 1) (Note 3) (Note 1) (Note 3)
(B (Bst-) (B3E=) (Frs-) (M=)

(i) Karrie Properties Management Limited (“KPML") (i) ZFEHMEEEFRAA([Z

FEHE])

Number of non-voting deferred shares

ERRUEERMEA

Corporate/
Personal Family Other Total % of issued Short % of issued
interests interests interests interests  share capital Positions  share capital

ZEERY
BAER EH2 Ktia Che E BREAL ke BREAL
Mr. Ho Cheuk Fai 1 1 1 1 8.33% 1 8.33%
RE% & (Note 1) (Note 1) (Note 4) (Note 1) (Note 4)
(&) (MzE—) (HizEm) (W&E-) (MsEm)
Ms. Ho Po Chu 1 1 1 1 8.33% 1 8.33%
EHR T (Note 1) (Note 1) (Note 4) (Note 1) (Note 4)
(MrsE—) (KzE—) (H5Em) (W) (W zEm)
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Notes:

1. Karrie International (B.V.l.) Limited (“KIBVI”), a direct
wholly-owned subsidiary of the Company, has been
granted options to acquire from Mr. Ho Cheuk Fai and
Ms. Ho Po Chu their non-voting deferred shares in
each of KICL, KTL and KPML. Accordingly, KIBVI is taken
to be interested in these non-voting deferred shares
in respect of which Mr. Ho Cheuk Fai and Ms. Ho Po
Chu have each created short positions. In addition, by
virtue of (i) their interests in the Company; and (ii) the
interests as referred to in Notes 1, 2 and 8 under the
section headed “(A) Interests in the Company” above,
Mr. Ho Cheuk Fai and Ms. Ho Po Chu are each deemed
to be interested in the long positions that KIBVI has
in these non-voting deferred shares. Such interests
are duplicated with their personal interests in these
non-voting deferred shares.

2. The entire issued share capital of KICL comprises
50,000 non-voting deferred shares and 10 ordinary
shares.

3. The entire issued share capital of KTL comprises 10,000
non-voting deferred shares and 10 ordinary shares.

4. The entire issued share capital of KPML comprises 2
non-voting deferred shares and 10 ordinary shares.

Save as disclosed above, none of the Directors and
the chief executive of the Company had any interests
or short positions in the shares, underlying shares
and debentures of the Company and any associated
corporations which were (a) recorded in the register
required to be kept under Section 352 of the SFO; or
(b) otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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SHARE OPTION SCHEME

The share option scheme of the Company was adopted on
24 August 2012 (the “Share Option Scheme”). The key terms
of the Share Option Scheme have been summarized in our
2018/19 annual report.

Details of the movements of the Share Options for the six
months ended 30 September 2019 under the Share Option
Scheme are as follows:

MRt E
AAREREAER-_FT—-——FN\A
“tmBRA(TEERETS])  BRER
L TERFBEER TN/ —NIF
BEEHRTE -

REBREFIARBE_FT-NLFNLA
STHLERNEAZEREZSFEOT :

Number
Number Number  of options
of options of options [apsed/

granted  exercised cancelled
Number  duringthe  duringthe  during the Number

Priceat  of options period from period from period from of options
Exercise Closing Price exercise outstanding 1 April 2019 1 April 2019 1 April 2019  outstanding
Date of Price per hefore date dateof  at1April  to30Sep  to30Sep  to30Sep  at30Sep
Name Grant Share ~ Exercise Period of grant options 2019 2019 2019 2019 2019
ZE-1%
Z3-1% ZB-71f MA-AE
ZZ-7% MA-RE MA-AE ABZtR ZE-A%
BA-B AR=tE  ARZtA Bk AA=tR
BRER REBRRY RERRTE REE  HAERT HhfTE  WERE RFTE
i3 RUERH  TERE TEE RAiZR% AeRE  HREBE WREME BREBE  WREME  BRERA
(HKS) (HKS) (HKS) (000) (1000) (1000) (000) (000)
(&) (&) (&) (f) (f) () (F) (f)
i Directors/Chief Executives

EERERAHAR
Mr. Zhao Kai 11/08/2014 0419 01/08/2015-10/08/2024 0420 - 2500 - - - 2500
ek pika 11/08/2014 0419 01/08/2017-10/08/2024 0.420 - 5,000 - - - 5,000
Ms. Chan Ming Mui, Silia -~~~ 27/10/2016 070 01007/2017-26/10/2026 069 - - - - - -
RAHE 2111012016 070 01/07/2018-26/10/2026 0.69 1.06 1,500 - (500) - 1,000
2111012016 070 01/07/2019-26/10/2026 0.69 = 2,000 = = = 2,000
Mr. Chan Raymond 2111012016 070 01/07/2017-26/10/2026 0.69 - 500 - - - 500
RALE 2111012016 070 01/07/2018-26/10/2026 0.69 = 1,500 = = = 1,500
211102016 070 01/07/2019-26/10/2026 069 - 2000 - - - 2000
Mr. Yam Chung Shing 2111012016 070 01/07/2017-26/10/2026 0.69 - - - - - -
fEHLE 211102016 070 01/07/2018-26/10/2026 069 - - - - - -
2111012016 070 01/07/2019-26/10/2026 0.69 115 20 - (200) - -

(i) Other Eligible Participants
AtRER2EE

Employees 11/08/2014 0419 01/08/2015-10/08/2024 0420 - 4,000 - - - 4,000
[E2 11/08/2014 0419 01/08/2017-10/08/2024 0.420 - 4,000 - - - 4,000
2111012016 070 01/07/2017-26/10/2026 0.69 1.09* 2500 = (150) = 2310
271012016 070 01/07/2018-26/10/2026 069 115 2920 - (350) = 2510
2111012016 070 01/07/2019-26/10/2026 0.69 1.15% 5280 = (1,520) - 3760

*  Weighted Average hn#E T #5 %
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SUBSTANTIAL SHAREHOLDERS

The interests or short positions of the persons (other than
a Director or Chief Executive of the Company) in the shares
or underlying shares of the Company as recorded in the
register required to be kept by the Company under Section

336 of the SFO are as follows:

FERRE

RTAE(FBREEERARAZEST
BAB)RARBRM LEABEERDHES
REBEARRAZ(EZED)FIB6HEFE
ZERMz SRR

Number of ordinary shares of HK$0.10 each
BREHEIBTZEERNE

Sense, Castfast Properties and Honford Investments by virtue
of acting as the trustee for The Ho Family Trust.

Karrie International Holdings Limited 3z #l B R 2 i G 1R A &)

Personal Corporate/Other Shareholding
Name of Shareholders interests interests percentage
FEHREERN
BREE BARS Httig & BFRESL
New Sense 487,608,000 — 24.46%
(Note 1 Fff 7 —)
Castfast Properties 330,000,000 — 16.55%
RIEEME (Note 2 Bt 7 =)
The Wedding City 260,000,000 — 13.04%
98 4 Yk (Note 3 ffi i =)
Honford Investments — 330,000,000 16.55%
(Note 2 fif7£ =)
TMF — 817,608,000 41.01%
(Note 4 Ff} 7% )
Notes: B &E
The entire issued share capital of New Sense was owned by  — - New Sensez %2 %82 217 I Jh HTMFLA{E
TMF as trustee for The Ho Family Trust. # K The Ho Family TrustiF & -
87% of the issued share capital of Castfast Properties is = EEMWEDR BITR A Z87% A
beneficially owned by Honford Investments. The entire issued Honford Investments® =z # & ° Honford
share capital of Honford Investments was owned by TMF as Investmentsz & #p B 2 17 R% 28 T3 A TMF{E
trustee for a discretionary trust, The Ho Family Trust. The /2 #{55EThe Ho Family Trustz 27 A
interests of Honford Investments duplicate with those of the #4A ° Honford Investments 1 & 61 5= #&
Castfast Properties. EHMEZEZER -
260,000,000 Shares were beneficially held by The Wedding = - &4 ¥ & 25 15 5 260,000,000 f& 5 © EE
City. 90% and 10% of the issued share capital of which is 1T IR AN 2 90% K 10% 5 Bl B {7 fs B8 4 A=
beneficially owned by Mr. Ho Cheuk Fai and Ms. Ho Po Chu, RBRZ+E=ER - Ut - B
respectively. The interests of The Wedding City therefore WA ANERBEERALEIEERR
duplicate with those of Mr. Ho Cheuk Fai referred to in Note SITBRABZRO#EZ — (F)RAKAF]
2 to the section “Directors’ and Chief Executive’s Interests in R | M Tt IR E R o
Shares — (A) Interests in the Company” above.
TMF is deemed to be interested in these Shares held by New P4« TMF#48 & BAThe Ho Family Trustz 2 3E A

{3 M New Sense - 321 = i E & Honford
InvestmentsFT i B R P HEE = ©



Save as disclosed above, as at 30 September 2019, no
person, other than the Directors and chief executives of
the Company, whose interests are set out in the section
“Directors’ and Chief Executives’ Interests in Shares”
above, had an interest or short position in the shares and
underlying shares of the Company that was required to be
recorded in the register required to be kept under Section
336 of the SFO.

UPDATES ON DIRECTORS’' INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES
Change of information of the Directors, which is required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules
are set out below:

Name of Directors
EENR

Detail of Changes
SEHES

BREXREZERESTHRAEBRIEER
ERITBRABZBROERIPHREN  ©
:2 NEALA=+H " Iﬁ/\i%ﬁzﬁ
ﬂZHﬁ@&*@?ﬁHﬁﬁZ%ﬁéiﬁi%%‘ i
ZE R SOR R T RIBCE & H]) 5% 336
BATHRFZELMALE -

BELrTHAUE13.51B(N)EEHZ

EEEHEM
RIE £ R A 13.51B() KA
EZEREHHIIMT ¢

FTHBEZE

Ms. Chan Ming Mui, Silvia

annual salary increased from HK$866,496 to HK$890,496

(excluding discretionary bonus) with effect from 1 July 2019

F 37 1866,496 7 7T 1 A 890,496 7T (T B HE B £

TE4)

annual salary increased from HK$1,213,510 to HK$1,215,010

(excluding discretionary bonus) with effect from 1 July 2019

FH 1,213,510 T N E1,2150108 T(FBIEHE

TE4)

annual salary increased from HK$452,400 to HK$468,000

(excluding discretionary bonus) with effect from 1 July 2019

B 4 ok /)N 18

BE-_E—NAFtA—B4EMX
Mr. Zhao Kai

BE-_E—NAFtA—B4EMX
Mr. Ho Kai Man
fa] B 3 5% A

4 37 452,400 7T 3 A0 = 468,000 7T (T B IHE B £

TE4)

B-Z-NFLtA-—BEX

Mr. Chan Raymond

annual salary increased from HK$1,008,000 to HK$1,032,000

(excluding discretionary bonus) with effect from 1 July 2019

R X 4

£ 37 H11,008,0005% 7T 1% 11 £ 1,032,000/ T (F B IEH £

TEAL) -

B-Z-NFLtA-—BEX
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MAJOR CUSTOMERS AND SUPPLIERS

The percentages of purchases and sales for the six months
ended 30 September 2019 attributable to the Group’s major
suppliers and customers are as follows:

Purchases
The largest supplier 44%
Five largest suppliers combined 68%
Sales
The largest customer 37%
Five largest customers combined 84%

None of the Directors, their associates, or any shareholders
(which, to the knowledge of the Directors, owned more than
5% of the Company’s share capital) had a beneficial interest
in the Group’s major suppliers or customers noted above.

PURCHASE, SALE OR REDEMPTION OF SHARES
During the six months ended 30 September 2019, the
Company repurchased its 714,000 listed shares on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”),
of which these Shares were cancelled during the Period.
Accordingly the issued share capital of the Company was
reduced by the nominal value of these shares. Details of
the repurchases during the six months ended 30 September
2019 are summarised as follows:

FEEFRMER
BHE_Z-NAFAA=THIEREAR &
SETEHERREFPZBERHEERD
b7

BE
A HER 44%
K A R A 68%
HE
BARF 37%
AARFFE HA 84%

BREdsh BEEF BFENBRBARINE
ERMAMEBARR AR IBS%Z I R I &
FRAEM LA AEEIZHERREFPZ

RS -

BR HEROIKG
BHE-_Z-hFhA=+HLEAEA K
RAREBHER BB A AR
B 1) B 88 E714,000/% £ Bt » Mz S %
MREANEWTHE  MARRBEITRA
TAEEREZEROHEERD - BE=T
—NWEARB=Z+BLANEREERDZF
BT

Number Aggregate
of Shares Highest price Lowest price consideration
Date of repurchases repurchased per Share per Share paid
[E1 5% B 84 OfERiME BROEERE BSRORERR BEft#KE
(HK$) (HK$) (HKS)
(#7T) (#7T) (A7T)
27 June 2019
201946 A27H 438,000 1.14 1.11 491,540
28 June 2019
201946 A28H 184,000 1.13 1.12 206,240
5 August 2019
20198 A5H 92,000 1.07 1.06 97,820
Total:
a5t 714,000 795,600

Karrie International Holdings Limited 3z #l B R 2 i G 1R A &)




AUDIT COMMITTEE

In accordance with the requirements of the Rules
Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited (the “Listing Rules”), the Group
established an Audit Committee in January 1999 which
now comprises one non-executive Director and three
independent non-executive Directors of the Company. They
are responsible for dealing with matters relating to the
audit area, which include reviewing and supervising the
Company'’s financial reporting process and internal control,
in order to protect the interests of the shareholders of the
Company. The unaudited interim results for the Period of the
Company now reported on have been reviewed by the Audit
committee.

COMPLIANCE WITH THE CODE ON CORPORATE

GOVERNANCE PRACTICES

Saved as explained below, the Company had complied with
the code provisions of the Corporate Governance Practices
Code (“CG Code”) as set out in Appendix 14 of the Listing
Rules during the Period:

o Code Provision A.2.1 of the CG Code stipulates that
the roles of chairman and chief executive should be
separate and should not be performed by the same
individual. The Company does not segregate the roles
of its Chairman and Chief Executive Officer and Mr. Ho
Cheuk Fai (“Mr. Ho") currently holds both positions.

Being the founder of the Group, Mr. Ho has substantial
experience in the manufacturing industry, as well
as in the property development and culture related
industries. At the same time, Mr. Ho has the
appropriate management skills and business acumen
that are the pre-requisites for assuming the role of
the Chief Executive Officer. The Board believes that
vesting the roles of both the Chairman and the Chief
Executive Officer in the same person would provide
the Group with strong and consistent leadership and
allow the Group to be more effective and efficient
in developing long-term business strategies and
executing business plans. Hence, the Board considers
that there is no need to segregate the roles of the
Chairman and the Chief Executive Officer and both
roles should continue to be performed by Mr. Ho.

EREAT

BR(BAEMAXIMBRABES LR
AT ETHRA])  ARFAR—AANF
—ARYEREZRS  %ZBEeRA
FATEER=UBIFRTESAX -
ARAERZEG(EREZE])AER
BEZEBEANEE  BREBAREER
RAZMBRERIZEF RABEE - ARE
ARABBRROME - ARAFRERZHH
AREERTHREECHERZESEM -

BTFERETLRERTH

BRTCash - RARRBARN—FEET L
MARADM S+ A EXERER TR
(KEEEARSTRD]) 2 5F AR

. EERST A Z5FREXA2.14 E
FE>ETFETREZNAR X
FE— ARBFRME - AQ AL ERE D
FTRETHARNAG  WEBLTE
(Ma 54 ]) B R EZ M EBAL

AEERARBNEIMA  RBUER
EMERXCHBEXAHREER
B o R - WEEABESTRAR
BEZABEERDRBEEE 2K
RGHE - EFEERGE - A— AREHE
TEFRATRASRNACKARER
HEBRF—HNRE  YAIEAKE
FEREARERME R KR FEBRE
RBTERBHE AUEFTERRE
ARAOEERITRERZAE LW
MAELEBEETEMESE -
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According to Code Provision A.4.1 of the CG Code,
non-executive director should be appointed for a
specific term, subject to re-election. Mr. Ho Cheuk
Ming was re-designated as a non-executive Director
on 1 June 2007 and he was appointed as Deputy
Chairman on 1 May 2011 without a specific term. Mr.
Ho Kai Man was re-designated as a non-executive
Director on 1 November 2012 without a specific term.
Although Mr. Ho Cheuk Ming and Mr. Ho Kai Man are
not appointed for a specific term, they are subject to
retirement by rotation according to the Bye-laws of the
company.

Code Provision A.4.2 of CG Code stipulates that every
director, including those appointed for a specific term,
should be subject to retirement by rotation at least
once every three years.

According to the Company’s Bye-laws, at each annual
general meeting, one-third of the Directors for the
time being or, if their number is not 3 or a multiple
of 3, the number nearest to one-third but not greater
than one-third shall retire from office provided that
notwithstanding anything in the Company’s Bye-laws,
the Chairman of the Board and/or the Managing
Director of the Company shall not, whilst holding
such office, be subject to retirement by rotation or
be taken into account in determining the number of
Directors to retire in each year. Furthermore, any
Director appointed to fill a casual vacancy or as an
addition to the Board should hold office only until
the next following annual general meeting and would
then be eligible for re-election. The Chairman and/or
the Managing Director of the Group will consider to
voluntarily retire at the annual general meeting at least
once every three years in line with Code Provision
A.4.2 of the CG Code. As such, the Company considers
that sufficient measures have been taken to ensure
good corporate governance of the Company.

Karrie International Holdings Limited 3z #l B R 2 i G 1R A &)
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o According to Code Provision A.5 of the CG Code, the
Company should establish a nomination committee,
which is chaired by the chairman of the Board or an
independent non-executive Director and comprises a
majority of the independent non-executive Directors.
The Company has not established a nomination
committee due to the fact that the function of the
nomination committee was delegated to the Board,
which is responsible for reviewing its own structure,
Size and composition in accordance with the board
diversity policy adopted by the Company (the “Policy”)
annually; considering the re-appointment of Directors;
and evaluating the Policy as well as assessing the
independence of independent non-executive Directors.
The Board has taken sufficient measures to avoid the
conflict of interests in carrying out such functions.
For instance, the relevant Director would abstain from
voting for any resolution relating to his or her own
re-appointment. As such, the Board is of the view
that the members of the Board possess the necessary
experience and knowledge to discharge the functions
of a nomination committee. The Board shall review
the composition and operation of the Board from time
to time and shall consider establishing a nomination
committee if such need arises.

The Company will continue to review its practices from time
to time to achieve a high standard of corporate governance.

COMPLIANCE WITH THE MODEL CODE

During the Period, the Company has adopted stringent
procedures in governing the Directors’ securities
transactions in compliance with the requirements contained
in the Model Code for Securities Transactions by Directors of
Listed Companies (the “Model Code”) as set out in Appendix
10 to the Listing Rules. Upon due enquiry by the Company,
all Directors had confirmed that, they had complied with the
required standards as set out in the Model Code throughout
the Period.

e REAEERTAZTAKXAS:
ARRBEKRIBAREEFHB L
FANTEERIEZREEZES  H
REMKE - EHBIIFRATESA
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DISCLOSURES PURSUANT TO RULE 13.21 OF
THE LISTING RULES

(1)

On 20 December 2016, Castfast Industrial (Yan Tien)
Limited (a subsidiary of the Company) as borrower,
the Company and Karrie International (B.V.l.) Limited
(a subsidiary of the Company) as guarantors entered
into a facility agreement with Hang Seng Bank
Limited, whereby the bank agreed to make available
to the above borrower a term loan facility up to
HK$240,000,000 for a term of 48 months from the date
of such facility agreement.

The above facility agreement imposes, inter alia,
conditions that each of the above borrower and
the guarantors shall ensure and procure that (i) Mr.
Ho Cheuk Fai and his associates together have and
will maintain not less than 65% direct or indirect
shareholding in the Company; and (ii) Mr. Ho Cheuk Fai
and his associates will not create or permit to subsist
(or agree to create) any security over any of their
shares in the Company without the bank'’s prior written
consent.

On 23 March 2017, Dongguan Karrie Properties
Development Company Limited (f % % &l & #h &
F % A R A 7)) (@ subsidiary of the Company) as
borrower, the Company, Castfast Industrial (Yan
Tien) Limited and Karrie International (B.V.l.) Limited
(a subsidiary of the Company) as guarantors entered
into a facility agreement with Hang Seng Bank (China)
Limited, whereby the bank agreed to make available
to the above borrower a term loan facility up to
RMB270,000,000 for a term of 48 months from the date
of first draw down.

The above facility agreement imposes, inter alia,
conditions that each of the above borrower and
the guarantors shall ensure and procure that (i) Mr.
Ho Cheuk Fai and his associates together have and
will maintain not less than 65% direct or indirect
shareholding in the Company; and (ii) Mr. Ho Cheuk Fai
and his associates will not create or permit to subsist
(or agree to create) any security over any of their
shares in the Company without the bank’s prior written
consent.

Karrie International Holdings Limited 3z #l B R 2 i G 1R A &)
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On 12 November 2018, Karwin Engineering Company
Limited and Karrie Technologies Company Limited
(each of which is a subsidiary of the Company) as
borrowers and the Company as guarantor entered
into a facility agreement with The Bank of East Asia,
Limited, whereby the bank agreed to make available
to the above borrowers a term loan facility in an
aggregate amount of HK$150,000,000 for a term of
three years from the date of such facility agreement.
The facility will be used to refinance the above
borrowers’ existing indebtedness and to finance the
corporate funding requirements of the Group.

The above facility agreement imposes, inter alia,
conditions that each of the above borrowers and the
Company shall ensure that (i) Mr. Ho Cheuk Fai shall be
and remain the chairman of the Company; and (ii) Mr.
Ho Cheuk Fai, Ms. Ho Po Chu, Mr. Ho Cheuk Ming and/
or The Ho's family shall beneficially own in aggregate
more than 50% of the issued share capital of the
company.

On 18 March 2019, Karwin Engineering Company
Limited (a subsidiary of the Company) as borrower
(the “Borrower”) and the Company and a number of
its subsidiaries, namely, Castfast Industrial (Yan Tien)
Limited, Hong Kong Hung Hing Metal Manufacturing
Company Limited, Karrie Industrial Company Limited,
Karrie Technologies Company Limited and Dongguan
Feng Gang Castfast Metal & Plastics Company Limited
(ER=RrM=E2ZB A& ERAQA) as guarantors (the
“Guarantors”) entered into a facility letter (the “Facility
Letter”) with Hang Seng Bank Limited (the “Bank”),
whereby the Bank agreed to make available to the
Borrower a term loan facility up to HK$250,000,000 for
a term of four years from the date of first drawdown.

The Facility Letter imposes, inter alia, the Borrower
shall undertake and ensure that Mr. Ho Cheuk Fai shall
not pledge the Company’s shares without the Bank’s
prior written consent.

As at the date of this interim report, the above specific
performance obligations by the controlling shareholders of
the Company continue to subsist.

By order of the Board
HO CHEUK FAI
Chairman & CEO

Hong Kong, 25 November 2019
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GROSS PROFIT MARGIN & NET PROFIT MARGIN

EZRENRMFIESE
-B Gross Profit Margin (%)
EEEF (%)
-4 Net Profit Margin (%)
(%) BT (%)
16 —
12 —
8.4 8.0
7.5
g 7.0
4.0
4 —
15/16 16/17 17/18 18/19 19/20"
15/16 16/17 17/18 18/19 19/20*
(%)
Gross Profit Margin 2 [ & 7| 12.1% 13.6 14.5 16.6 16.8
Net Profit Margin 32 B 4 7 4.0# 7.0 7.5 8.4 8.0
(HK$ million) (A & T)
Revenue Y& A 2,898+ 2,700 2,920 2,651 1,425
Profit for the year/period
FE /AR 117 168 182 221 114

*  For the six months ended 30 September 2019
* BEZZE-NAFAA=THIEAREA

# Included discontinued operations

fOBRERLERERE
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Industrial Businesses CAPEX

IEXBEESERE
Industrial
Businesses
CAPEX
T
BRAERA
HK$'000
FHT
300,000
250,000
200,000
150,000
100,000
50,000
0
15/16 16/17 17/18 19/20*
Industrial Businesses CAPEX
A == a8
I%¥% BT EERE 117,038 52,004 60,660 61,415 148,700
HK$'000
FAT
-#- Operating profit for
Industrial Businesses
T8 8 g am s | 210,799 219,783 260,432 208,114 ?
HK$'000
FAT
*  Budget
* JEE

Interim Report 2019/20 & Hizh &
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INVENTORY & DEBTOR TURNOVER DAYS

EEREIRBEE
- Inventory Turnover
FEiAEE
No. of days —A— Debtor Turnover
B FE L i S
100 —
80 —
59 64
60 50 = 95
41 43 38 40
20 —
15/16 16/17 17/18 18/19 19/20"
15/16* 16/17 17/18 18/19 19/20*
Inventory Turnover (days) 77 & 38 # Hi(H) 50 59 56 55 64
Debtor Turnover (days) f& 4 ik 78 & HA(H) 41 43 50 38 40

*  For the six months ended 30 September 2019
* BEZT-NAFAA=+THLEASEA

# Included discontinued operations
+ BAEBRIEREER

Inventory turnover = (Inventories at period end/Cost of revenue) X 365 days
FEESHY =MREFERWAKZK) X 365H

Debtor turnover = (Trade and bills receivables at period end/Revenue) X 365 days
FEM IR AEH = (BIREB 5 R R EWIRRWA) X 365H
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