BHITEEREERLQA
stock code & 7 X 5 : 00599 INTERIM REPORT q:'lﬂsﬂ%%ﬁ%

@m E. BOIN 2019-2020

A
mOm
RESET







Content B

£ B \h
"'
- i \ (At
I el I t ‘ |
‘ a
i , \
it l A |
e | .

U1 "

“” - 'ﬂ' —— ‘
| " o et
o

2 Corporate Information
NCIE-§ 2

Management Discussion and Analysis
EIEE R RED N

12 Other Information
HthE R

2 1 Interim Condensed Consolidated Statement of Comprehensive Income
FHEHAES2E KR X

2 2 Interim Condensed Consolidated Statement of Financial Position
o OHA R B 4R & BF IS AR R R

24 Interim Condensed Consolidated Statement of Changes in Equity
HFHEHREEEED R

2 6 Interim Condensed Consolidated Statement of Cash Flows
FHEESEEESARER

27 Notes to the Interim Condensed Consolidated Financial Information
RHA S B AR S BT S B R R

BRTERERAFA-ZF-NFE_FT_FTFHHEARS



Corporate Information

REGISTERED OFFICE
AMPSERE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman

KY1-1111

Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS
BMBRENTEE MR

16th—18th Floors

First Commercial Building
33 Leighton Road
Causeway Bay

Hong Kong

BB

FE1FE 3358
E-EEAE
16-18#&

AUDIT COMMITTEE
BREES

Mr. Leung Kwong Kin, J.p. (Chairman)*
Mr. Wong Wah, Dominic
Mr. Wan Sze Chung

RAEAFHL (EE)
BERE
BERLE

REMUNERATION COMMITTEE
FMWEES

Mr. Wong Wah, Dominic (Chairman)
Mr. Leung Kwong Kin, J.p.*
Mr. Lau Shiu Sun

BELLE (TFE)
RAEATFHL
Bl L

*

Passed away on 31 August 2019
REZE-NAFNA=+—HEH

RAEH

NOMINATION COMMITTEE
REEES
Mr. Wong Wah, Dominic (Chairman)

Mr. Wan Sze Chung
Mr. Tse Sun Fat, Henry

BHERLE (XE)
BBRELE
HHERE

COMPANY SECRETARY
REMWE

Mr. Yu Chi Wah, crPA

AT fE A CPA

AUDITOR
D

PricewaterhouseCoopers
22nd Floor Prince’s Building
Central

Hong Kong

EORKESTT =S
BB

IR

KFRE221

AUTHORISED REPRESENTATIVES
RERE

Mr. Tse Hon Kit, Kevin
Mr. Yu Chi Wah, crPA

HEGRE
ASE LA | CPA

CAYMAN ISLANDS PRINCIPAL SHARE
REGISTRAR AND TRANSFER OFFICE
FHERERNBFELRE

SMP Partners (Cayman) Limited
Royal Bank House — 3rd Floor
24 Shedden Road

P.O. Box 1586

Grand Cayman

KY1-1110, Cayman Islands

E. Bon Holdings Limited Interim Report 2019 - 2020



Corporate Information

HONG KONG BRANCH SHARE REGISTRAR

AND TRANSFER OFFICE
EERNBFERTTE

Tricor Abacus Limited
Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

SERABERAF
B8

EaRER 1835
B 5418

LEGAL ADVISERS ON HONG KONG LAW
BEREREZEEREM

Pang, Wan & Choi, Solicitors

Suites 701-703, 7th Floor, Chinachem Tower

34-37 Connaught Road Central
Hong Kong

BB EENT

&8

T 3538 34-37 5%
EMAE7E701-703 %

BRTERERAFA-ZF-NFE_FT_FTFHHEARS

RAEH

PRINCIPAL BANKERS
FEEREAT

CMB Wing Lung Bank Limited

BEKERTERAR

Fubon Bank (Hong Kong) Limited

BT (FEB)BRAA

The Hongkong and Shanghai Banking Corporation
Limited

BB LBELRITERAR

Nanyang Commercial Bank Limited

¥R RTERAT







) /

Management Discussion and Analysis EBEEIwRED

REVIEW OF OPERATIONS

Business Review

The principal activity of the Company is investment holding. Its
subsidiaries are principally engaged in the importing, wholesale,
retail and installation of architectural builders’ hardware, bathroom,
kitchen collections and furniture in Hong Kong and the People’s
Republic of China (the “PRC”).

Hong Kong economy showed a mild growth in the second quarter
of this year partly due to the Sino-US trade dispute, and it
contracted sharply in the third quarter of 2019 as Hong Kong faces
its biggest political crises ever that turned into months of political
unrest and violence since mid-June this year. As a result, retail
shops in Hong Kong, especially those in protest hotspots,
experienced a substantial drop in business and a few early
closures. Global trade and capital markets were cautiously
optimistic on the development of the Sino-US trade war, causing a
slowdown in macro-economic growth and fluctuations in currencies.
It reduces consumer confidence and encourages saving rather
than spending and borrowing, reducing the rate of economic
growth.

During the period, home completions in Hong Kong decreased,
especially small- and medium-sized units. Despite the factors
mentioned above, we have managed to maintain a marginal growth
(total turnover increased by 1.4%) for the first six months this year
as compared to the same period last year.
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Management Discussion and Analysis

REVIEW OF OPERATIONS (conTD)

Revenue Review

For the six months ended 30 September 2019, the Group’s total
turnover was HK$261.9 million which was increased by 1.4% as

compared with the previous first half-yearly period.

Revenue by business segment

Architectural builders’ hardware,
bathroom collections and others
Kitchen collection and furniture

BEER

%% 9% o] §H (@)
EAe]

BEZZ-AFAA=THLEAREAR  FEEHRE
EBERGIIEEEL  BLEEZ F¥FHEER

1.4%
BFEK B D2z W zE
Revenue from external customers As a percentage
Unaudited of sales (%)
HIMEF s
RISER LI EFEE 2 (%)
30 September 30 September
hA=+AH hB=+H
2019 2018 Change 2019 2018
ZEB-NEFE ZEB-N\F 2y —T-hF =T-N\F
HK$’000 HK$'000 (%)
THERT FHET
EERS  EARERAM
203,783 205,337 (0.8) 77.8 79.5
BB E R &M 58,153 52,902 9.9 22.2 20.5
261,936 258,239 1.4 100.0 100.0
HEB D& 5z BFIFEN

Profitability by business segment

Architectural builders’ hardware,
bathroom collections and others
Kitchen collection and furniture

Reportable segment gross profit

Gross profit

Unaudited margin (%)
AE®R 2D EBEF
REEZ ERZE (%)
30 September 30 September
hA=+H AA=+A
2019 2018 Change 2019 2018
—E-hE ZZE-N\E B —ZE-hE —ZT-N\E
HK$’000 HK$'000 (%)
FHET THET
BELS  FRRBREM
69,387 70,464 (1.5) 34.0 34.3
J6F 5 2% 1 I fR A 32,922 27,277 20.7 56.6 51.6
102,309 97,741 4.7 39.1 37.8
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Management Discussion and Analysis

REVIEW OF OPERATIONS (conTD)

Revenue Review (cont’d)

Revenue from the architectural builders’ hardware, bathroom
collections and others segment slightly decreased by 0.8% to
HK$203.8 million as compared to the same period last year (2018:
HK$205.3 million). With a wide variety of product mix, our presence
in residential projects remained despite a slowdown in home
completion rates. During the period, we supplied products for
projects such as Emerald Bay, Grand Marine, Seaside Sonata and
Upper Riverbank.

Revenue from the kitchen collection and furniture segment
increased by 9.9% to HK$58.2 million as compared to the same
period last year (2018: HK$52.9 million) mainly as a result of
product mix improvements and accelerated deliveries. During the
period, we supplied products for projects such as Crescent Green.

The overall turnover of the Group increased by 1.4% to HK$261.9
million (2018: HK$258.2 million), yet the gross profit increased by
4.7% to HK$102.3 million (2018: HK$97.7 million) as compared to
the same period last year as a result of a favourable foreign
exchange rates which lowered the cost of purchases.

The Group’s operating profit was HK$15.9 million (2018: HK$17.4
million), representing a decrease of 8.5% from the same period last
year. Profit after tax approximated to HK$10.4 million (2018:
HK$14.0 million), which decreased by 25.9% as compared to the
corresponding period. The amount of administrative expenses and
distribution costs recorded an increase of 6.0% to HK$87.1 million
(2018: HK$82.1 million). Apart from that, we have strived hard to
control costs and maintain effective use of resources.
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Management Discussion and Analysis EBEEIwRED

FINANCIAL REVIEW

Liquidity and Financial Resources

The Group continues to expand its business in Hong Kong and the
PRC through the adoption of a prudent financial management
policy. The current ratio and quick ratio are 2.1 (31 March 2019:
2.8) and 1.2 (31 March 2019: 1.5), respectively, while cash and
cash equivalents approximated HK$79.8 million as at 30
September 2019 (31 March 2019: HK$66.4 million).

The inventories increased slightly to HK$177.0 million (31 March
2019: HK$169.5 million). The trade, retention and other receivables
increased by 0.9% to HK$139.9 million (31 March 2019: HK$138.6
million), while the trade and other payables reduced to HK$34.9
million (31 March 2019: HK$38.7 million).

As at 30 September 2019, the Group has a net cash position.
Gearing ratio is not applicable (31 March 2019: same). The
interest-bearing borrowings of the Group decreased to HK$30.6
million (31 March 2019: HK$36.6 million) as at 30 September 2019.

Treasury Policy

Borrowings, cash and cash equivalents are primarily denominated
in Hong Kong Dollars (“HK$”) and Euro. During the period, the
Group entered into certain simple forward contracts to buy Euro for
settlement of purchases. The management will continue to monitor
the foreign exchange risk exposure of the Group.

Contingent Liabilities and Commitments

We seek to manage our cash flow and capital commitments
effectively to ensure that we have sufficient funds to meet our
existing and future cash requirements. We have not experienced
any difficulties in meeting our obligations as they become due.
Assets under charge include mortgaged property acquired. As at
30 September 2019, performance bonds of approximately HK$30.6
million (31 March 2019: HK$20.0 million) have been issued by the
Group to customers as security of contracts. Save for the short-
term rental commitment of our retail outlets and warehouses and
performance bonds for projects, the Group has no other material
financial commitments and contingent liabilities as at 30 September
2019.
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Management Discussion and Analysis

FUTURE PROSPECTS

Trade negotiations on the preliminary phase resolution (Phase One
Agreement) between the United States (US) and the PRC
continues with no end in sight, much less the final Sino-US trade
agreement. The global economy is heading for a period of
stagnation due to contraction in manufacturing that is beginning to
spill over to consumer demand. It continues to play a major role in
major economies. Hong Kong has suffered economically as a
result of the failure to seal a trade deal between the PRC and the
US. It is expected that the trade war will not end any time soon as
both sides want to secure a better deal for itself, and it may well
continue through next year.

The controversial extradition bill of Hong Kong has turned into
months of social unrest and violence, showing no signs of
resolution any time soon. Social tensions have weakened
consumption sentiment and investment confidence. Government
statistics showed that the retail sales recorded their largest ever
year-on-year drop for a single month in August, a mild growth in
economy in the second quarter and worsened in the third quarter of
this year; it is expected that Hong Kong was heading towards
negative economic growth for the full year. The continuance of the
social unrest might lead to recession this year and beyond.

With these negative factors and with the announcement of the
Government’s relaxation of mortgage policy for first-time home-
buyers for small- and medium-sized units in October 2019 in mind,
and only on the condition that the civil unrest will end early next
year, we may expect that the demand for housing units remain
relatively the same as compared to last year and thus, the market
for home fittings is expected to be stagnant due to the relatively
weak market demand. We will continue to monitor market trends
and refine our strategies accordingly.
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Other Information H4#&x

The Board of Directors (the “Board”) of E. Bon Holdings Limited
(the “Company”) is pleased to announce the unaudited condensed
consolidated results of the Company and its subsidiaries (together
the “Group”) for the six months ended 30 September 2019 (the
“period”).

INTERIM DIVIDEND

At a board meeting held on 21 November 2019, the Board of
Directors has declared an interim dividend of HK1 cent per share
for the six months ended 30 September 2019 (six months ended
30 September 2018: HK1 cent per share) payable on Wednesday,
8 January 2020 to members whose names appear on the principal
or branch register of members of the Company in the Cayman
Islands or Hong Kong respectively (collectively the “Register of
Members”) as at the close of business of Thursday, 12 December
2019.

CLOSURE OF REGISTER OF MEMBERS

The Company’s Register of Members will be closed from
Wednesday, 11 December 2019 to Thursday, 12 December 2019,
both days inclusive, during which period no transfer of shares will
be registered. In order to qualify for the interim dividend, all
completed transfer forms accompanied by the relevant share
certificates must be lodged with the Company’s branch share
registrar in Hong Kong, Tricor Abacus Limited at Level 54,
Hopewell Centre, 183 Queen’s Road East, Hong Kong no later
than 4:30 p.m. on Tuesday, 10 December 2019.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

The Company had not redeemed any of its securities during the six
months ended 30 September 2019. Neither the Company nor any
of its subsidiaries has purchased or sold any of the Company’s
listed securities during the six months ended 30 September 2019.
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Other Information H4#&x

EQUITY-LINKED ARRANGEMENTS

Share Option Scheme

The Company adopted a share option scheme (the “Share Option
Scheme”) pursuant to the ordinary resolution passed in an
extraordinary general meeting held on 9 September 2010. The
Share Option Scheme expired on 8 September 2015. The
Company has not operated any share option scheme during the six
months ended 30 September 2019. As at 31 March 2019 and 30
September 2019, there was no outstanding share option of the
Company.

Apart from the above, no equity-linked agreements that will or may
result in the Company issuing shares or that require the Company
to enter into any agreements that will or may result in the Company
issuing shares were entered into by the Company subsisted during
or at the end of the period.

ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the period and at the end of the period was the
Company, its subsidiaries or its other associated corporations a
party to any arrangement to enable the directors of the Company
(including their spouses and children under 18 years of age) to
acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or its specified undertakings or other
associated corporations.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND/OR SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY OTHER ASSOCIATED
CORPORATION

As at 30 September 2019, the interests and/or short positions of
each Director and chief executive of the Company and their
associates in the shares, underlying shares and debentures of the
Company and its associated corporation (within the meaning of
Part XV of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (“SFO”)) which have been notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO, or as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 to the Listing Rules were as
follows:
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Other Information H4#&x

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND/OR SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY OTHER ASSOCIATED
CORPORATION (conTD)

EERERSITHRAERAQTHEME
AR LB 2 B R AR R R ES 2
BEE KR @)

Directors’ interest in shares and underlying shares EERROREERSD 2 EE
Percentage
of share
Personal  Corporate Equity capital
interest interest  derivatives Total issued
B EERTRE
Director = PN £ NG E fTETR At ZHET
Mr. TSE Sun Fat, Henry (Note 1) LA (MEE1) - 37,197,294 - 37,197,294 6.19%
Mr. TSE Sun Wai, Albert (Note 2) B EE (i) — 108,302,488 - 108,302,488 18.03%
Mr. TSE Sun Po, Tony (Note 3) $EE kL (H3E3) — 43,659,542 — 43,659,542 7.27%
Mr. TSE Hon Kit, Kevin (Note 2) SEREE (5 2) — 108,302,488 - 108,302,488 18.03%
Mr. LAU Shiu Sun L|1mg s — - - _ _
Mr. LEUNG Kwong Kin, J.p. (Note 4) kA r#+ (HizE4) - - - - =
Mr. WONG Wah, Dominic BEEL - - - - -
Mr. WAN Sze Chung BB E = = = = -
Note 1: The interests in the shares of the Company are held by Fast Way  Ff&E1: %42 R R4 #ExH Fast Way Management Limited

Management Limited. Mr. TSE Sun Fat, Henry and his spouse are the
beneficiaries.

Note 2: The interests in the shares of the Company are held by Universal Star
Group Limited. Mr. TSE Sun Wai, Albert, Mr. TSE Hon Kit, Kevin and their
family are the beneficiaries.

Note 3: The interests in the shares of the Company are held by New Happy Times
Limited. Mr. TSE Sun Po, Tony and his family are the beneficiaries.

Note 4: Mr. LEUNG Kwong Kin, J.r. passed away on 31 August 2019.

Save as disclosed above, none of the Directors and chief
executives or their associates had, as at 30 September 2019, any
interests and/or short positions in any shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO which were
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and/or
short positions which they are taken or deemed to have under such
provisions of the SFO), or which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein, or
which were required, pursuant to the Listing Rules, to be notified to
the Company and the Stock Exchange.

BFE - AMARERARBRAZHA °

MiaE2 : ZZEAD E IR 19 #E % B Universal Star Group Limited 5
BodFREE WERLERBEZRERERT

#mA o

FzES © %5 A A 7 MR 19 # 2= B New Happy Times Limited #
B o HFBEAERRREREAZHA ©

MizE4 : RAZBAr+N-T—AFNA=+—HEit -

BREXFREN REZE-NFNA=1H » HEE
ERBETBRAERKEZHEATRALTHH
EAEBEE (EERESZRBERAIEXVER) 2E
AR - HERORESS - BFERBRESFRBERK
PISEXVERE 7R 8D BMAME AR N R KRBTz 1
wR/ AR (BERERERSRPERGIERAK
NHEERRERBEEZRBERHKR) - IRE
& 25 M H B IR P58 352 IR AR A ZIR TR EFEER
Mz@Ek FAR  RBELTRUBRNEERAT
RER P SR, RAR
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Other Information H#t&EH

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND/OR SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY OTHER ASSOCIATED
CORPORATION (conTD)

Directors’ interest in shares and underlying shares (cont’d)

At no time during the period, the Directors and chief executives
(including their spouses and children under 18 years of age) had
any interests in, or had been granted, or exercised, any rights to
subscribe for shares of the Company, its specified undertakings or
its other associated corporations required to be disclosed pursuant
to the SFO and the Hong Kong Companies Ordinance (Cap. 622).

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2019, the following persons (not being
Directors or chief executives of the Company) had the following
interests or short positions in the shares and underlying shares of
the Company as recorded in the register required to be kept under
Section 336 of the SFO:

Long position in shares and underlying shares of the Company

Name of shareholder BRERE

Happy Voice Limited Happy Voice Limited

Save as disclosed above, the Company had not been notified of
any substantial shareholder (other than Directors of the Company)
who had interests or short positions in the shares or underlying
shares of the Company that were recorded in the register required
to be kept under section 336 of the SFO as at 30 September 2019.

of

BRTERERARA_Z-NFE_T_TFHHRLEAR

EERERSITHRAERAQTHEME
AR LB 2 B R AR R R ES 2
BEE KR @)

ESRRMD KRR G 2 xS ()

EERBETRAR (BERSZEBRAR T N\BE
ZF 7)) BERA B R EMESEEEEREMAR
8 - HEERACERHEMAEEZER 0 2  ReE
BT ST AR AR LA 8 2 IR 40 2 4R
BEZRBEMRGIRE R QAR (F622F)HKE -

FERR

R=ZB-AFNA=+H  UTFAL (UHFEERAE
RARBITHAB) RADARMRBRRA R ES
RIS 5 RIS 15 336 AT B 2 B TMATTE
BENAKA

RARARROREBERGD 22
Number of Percentage of
ordinary share capital
shares held issued
BFEEBER IHEBITRAE
=] ZBEZt
73,581,206 12.25%

BREXFEEN  R=Z-NFNB=1H  &XLFH
Y AABBEMEBRRR (R R TESRIN) REQ
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Other Information H{#t&x

DIRECTORS’ MATERIAL INTERESTS IN
TRANSACTIONS, ARRANGEMENTS AND
CONTRACTS THAT ARE SIGNIFICANT IN RELATION
TO THE COMPANY’S BUSINESS

Continuing Connected Transactions

The related party transaction as disclosed in note 19 to the interim
condensed consolidated financial information for the six months
ended 30 September 2019 in respect of lease payments of
approximately HK$2,016,000 paid to Negotiator Consultants
Limited (“NCL”) constitutes a connected party transaction. NCL is a
subsidiary of a company in which Mr. TSE Sun Fat, Henry, Mr. TSE
Sun Wai, Albert, Mr. TSE Sun Po, Tony and Mr. TSE Hon Kit,
Kevin have beneficial interests. The determination of the lease
payments followed the pricing policies and guidelines set out in the
continuing connected transaction announcement dated 22 March
2018.

Major Suppliers and Customers
None of the Directors or their associates had an interest in the
major suppliers or customers of the Group.

Save as disclosed above, no other transactions, arrangements and
contracts that is significant in relation to the Group’s business to
which the Company or its subsidiaries was a party and in which a
Director or his connected party had a material interest, whether
directly or indirectly, subsisted during or at the end of the period.

SUSTAINABLE DEVELOPMENT

Environment

The Group endeavours to minimise pollution and to protect the
environment by conserving natural resources, reducing the use of
energy and waste. We first implement business activities for which
we bear responsibility and address environmental issues by
integrating environment considerations in our business. We create
the environmental awareness amongst our staff members and
whenever possible and practical to do so. Our aim is to contribute
to the sustainable future and be in harmony with the global
environment.

EENHAQARBBEAZRS
ZHREN2ERER

BFEBERS

RS S M ER M 19 REEZE—Z— 1
F N A =+ B 1t /< {8 B @ Negotiator Consultants
Limited ([NCL ) 32 %78 & 135X 492,016,000 8 7T 2
BEALRZBR—EBERRXS o NCL A HH
REE - BFELALE HFBELERIEGLERES
ERER2ARETHBAR - HEFHZREAH
AZE-N\EZA-+-HAEEBERS QMM
HoEBBRRIESIEE °

TEHEEREF
ESYRSCHBATHRERFIEEIZHERR
BEEhEAES -

BREXPIIEN  ARRESREBELRBEETAR
RAREMBRRERT N - A REFEEELE
EAMAAHEBR AP EERKGFEER2EME
X5 « THRENPEHERERETE RS -

AFERE

BRI

FEBROBSREERERE  BBREXRE
R ROERERRRERBREREH -2 °
HMBELTUEERCREETHREE  LELE
EBRBZEHRECTEURHRE[E - IR
BRETERARREE BBHEIEIERIET
TZBERTERRRRR - KA LB THFERR
RERREMERE—2D -
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Other Information H4#&x

SUSTAINABLE DEVELOPMENT (conTD)

Human Resources
As at 30 September 2019, our workforce was recorded at 165
employees (31 March 2019: 161).

The Group believes its success, long-term growth and development
depend upon the quality, performance and commitment of its staff
members. We are committed to providing equal opportunity to our
staff, matching the right people with the right job, and offering them
a suitable platform to develop and excel in their career. Besides,
we keep in mind to treat all staff members fairly and equally. We
are committed to the provision of a healthy and safe workplace and
encourage work-life balance of staff members.

Customers

The Group’s objective is to become one of the leading quality
suppliers of architectural builders’ hardware, bathroom, kitchen
collections and furniture. Our goal is to enhance the brand value of
the Group by managing customers’ expectation of getting products
that commensurate with their lifestyles. We strive to provide quality
products and services to fulfil customers’ needs; and to establish
the brand and reputation of our Group for customers’ recognition of
our ability to serve them with two fundamental qualities, “sincerity”
and “quality”, which would enable us to build customer loyalty,
allowing us to establish strong customer relationships for future
businesses.

Suppliers

We pay attention to the operating practices of our suppliers
(including but not limited to employment practices, product
responsibility, anti-corruption policy). We regularly conduct factory
visits to inspect their production capacity, technical capability,
quality control systems, production facilities, testing capability and
personnel quality. In selecting installation sub-contractors, we
consider a range of factors such as price, past performance, scale
of the project, technical competence, environmental records,
workplace health and safety standards.

AFERE @)

AHDER
RZE-NFhA=1TH AEEETAEAE165F
(ZZBE—NEFE=A=+—H :1618) °

FAEEHREAKE AR  RESRKERE  BHEE
TZEE - REARAE - RMBOBETRHATSH
B HMAZSE BEIREFRRFIWMBEMR - It
o BRI AETHAEE T —RE - RATHD
RERERZENIHERS  WIRETHFHEEFEYF
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FEERIRSREEERELS - H8  BERE
RERMGER - RMEREFP 2EEAAMEER
DERFHE  BREALEE 2 REEE - BRMZF
ERHEEERRBRBURREEFREE  BEFE
BREMERBBRIREZ|2RE  BRAKER
VmBEERFEBUNEREF  SAKEERF
BYRERER  BARRREFER-

fHrEmE

EMEAHEH2EERR (BREETRRMERE
it EmEARREFTEE) RAEHIIHRELD
B DUBERMEWE 2 EERED - Riligen - &
BEHZRS  £ERE WAURIURABEZZR
o MIBEZESBER > RMEEZEEE  fi
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Other Information H4#&x

BOARD OF DIRECTORS

As at 30 September 2019, the Board of Directors comprises seven
Directors, of which five are Executive Directors, namely Messrs.
TSE Sun Fat, Henry, TSE Sun Wai, Albert, TSE Sun Po, Tony,
TSE Hon Kit, Kevin and LAU Shiu Sun and two are Independent
Non-executive Directors, namely Messrs. WONG Wah, Dominic
and WAN Sze Chung.

COMPLIANCE OF CODE ON CORPORATE
GOVERNANCE PRACTICES

In the opinion of the directors, the Company has complied with all
the code provisions in the Corporate Governance Code (the
“Code”) as set out in Appendix 14 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) throughout the six months ended 30
September 2019, with the exception of the following deviation:

Under the code provision C.2.5, the Company should have an
internal audit function. Given the current scale of operations, the
Company does not have an internal audit department. The Board is
directly responsible for risk management and internal control
systems of the Group and the review of its effectiveness. The
Board will continue to review, at least annually, this arrangement
going forward in light of the evolving needs of the Group.

COMPLIANCE WITH RULES 3.10(1), 3.10A, 3.21 AND
3.25 OF LISTING RULES

As disclosed in the announcement dated 5 September 2019,
following the passing away of Mr. LEUNG Kwong Kin, J.p. (the
former independent non-executive director) on 31 August 2019, the
Company did not meet the requirements under Rules 3.10(1),
3.10A, 3.21 and 3.25 of the Listing Rules. The Company will take
steps to fulfil the requirements of the Listing Rules as soon as
practicable and in any event within three months from 31 August
2019. Further announcement will be made by the Company as and
when appropriate.

BRTERBERARA - NFE_ZT_TFHHUELERS
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COMPLIANCE OF MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 of the Listing Rules as its own code of
conduct regarding transactions in the Company’s securities by its
directors. Having made specific enquiry of the directors, all
directors have confirmed compliance with the required standard set
out in the Model Code throughout the six months ended 30
September 2019.

AUDIT COMMITTEE

The chairman of the Audit Committee, Mr. LEUNG Kwong Kin, J.p.,
passed away on 31 August 2019; and subsequently the Audit
Committee had two members and did not meet the requirement
under Rule 3.21 of the Listing Rules. The Company will take steps
to fulfil the requirements of the Listing Rules as soon as practicable
and in any event within three months from 31 August 2019. Further
announcement will be made by the Company as and when
appropriate.

The Audit Committee now comprises two independent non-
executive directors of the Company, namely, Mr. WONG Wah,
Dominic and Mr. WAN Sze Chung. The Audit Committee has
reviewed, with the management, the accounting principles and
practices adopted by the Group and discussed auditing, risk
management and internal controls, financial reporting matters
including a review of the unaudited condensed consolidated interim
financial information for the six months ended 30 September 2019.

EVENTS AFTER THE LATEST ANNUAL REPORT

There were no significant events affecting the Company nor its
subsidiaries after the latest annual report requiring disclosure in
this report.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the Directors of the Company, as at the
date of this report, it is confirmed that the Company has maintained
the prescribed public float under the Listing Rules.

t

EE TS

it
X

5 2 BXE<F A

SHiEd

RAR M EMRBI MR+ e EHBITAES
ETREXZNBEETR (RETFH ) AEESE
TRERG2HETER - NAFC MESEHER
W 2RESRANBE-ZE-NAFENAA=TH
ERNERRN—BEBFRESTRAEH 2 RELER -

BEREES

EREZEEGTRERENEAT#+ R T —NFENA
=+— Bt AHERZESEEMERE 0 TF
& EmRAIZE321RHIIRE o 2D A A HKEUE I
LEEENTHERATERREEMBERTR=ZF
—hENA=+—REH=EARFE LHBRAHN
RE - AQABREERFBRR LMETFS/THELD
+

EREEERREEMEARABLIFAITES
MEEEERBEBEEL BEREETHETEED
ERNAKERA S RARER  LEWEX
EREERAMEZURMBERSSIR  OFF
BMEBEZ—Z-—AFAA=THLEAREAZREER
ERGE T BER -

BE—FRHBREECSE

BE-—FRTRE  ZARARAREWE L T LEE
EEMERAREREZEAREHE -

RRZABERE

BREAQRAFELAHENRREARRAESHA R
AEEEH BRALACRBETRETRE

ZRBEFRE -

E. Bon Holdings Limited Interim Report 2019 - 2020



Interim Condensed Consolidated Statement of Comprehensive Income  #8&#H&42EKE%

For the six months ended 30 September 2019 H#Z=F—hEAA=1+HIE~EA

Revenue
Cost of sales

Gross profit

Other income

Other (losses)/gains, net
Distribution costs
Administrative expenses

Operating profit
Finance costs, net

Profit before income tax
Income tax expense

Profit for the period attributable to
equity holders of the Company

Other comprehensive loss
Item that may be subsequently
reclassified to profit or loss
Exchange loss on translation of
financial statements of foreign
operations

Other comprehensive loss
for the period, net of tax

Total comprehensive income for
the period attributable to equity
holders of the Company

Earnings per share (expressed in
HK cents per share)
— Basic and diluted

L

HERA

EA

Hp A

Hit (&518), Wik - 38
7 8RR A

THRX

RN
HMBER  FHE

PR 1S B ADE R
PRSI

RATFREE RS ARER

Htn2HER

HENREEN 7 HERm 2B

BEBNEBUEREK

ZEREE

FHEEMEEER  BHRE

FRRMAEERGESE
2HRSAE

BRERN (AZBRBILBERL)

—EXRREE

BRTERBERARA - NFE_ZT_TFHHUELERS

Notes
FiaE

10

Unaudited
REER
Six months ended
30 September
BZEAB=1+HIEAMEA
2019 2018
—E-hEF —E—\F
HK$’000 HK$'000
FExT FAET
261,936 258,239
(159,627) (160,498)
102,309 97,741
724 464
(42) 1,303
(54,599) (50,819)
(32,487) (31,307)
15,905 17,382
(2,809) (834)
13,096 16,548
(2,736) (2,575)
10,360 13,973
(1,267) (2,678)
(1,267) (2,678)
9,093 11,295

HK1.7 cents &l

HK2.3 centsi&1l
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Interim Condensed Consolidated Statement of Financial Position s#&®H&4REH R

As at 30 September 2019 R=Z—-AFhA=+H

ASSETS

Non-current assets
Property, plant and equipment
Investment properties
Right-of-use assets
Deferred income tax assets
Trade, retention and other

receivables

Current assets
Inventories
Current income tax recoverable
Trade, retention and other
receivables
Contract assets
Cash and cash equivalents

Total assets

EQUITY

Equity attributable to equity holders

of the Company
Share capital
Reserves

Total equity

BE
FRBEE

e N
REME
EREEE
ELEFTEHERE
FEURBRSR - FEURAR
HAb YR

RBEE

rE

AW EIA RS

FEUBRR « FEURAR
H bR

BREE

RERREEEY

HEE

R
RRFFEEEGERS

R A
it

Mg

Notes

B 5

12

12

16

Unaudited Audited
RICEX REX

30 September 31 March
2019 2019
=F-NF =F-NF
hB=+H =A=+—A1
HK$’000 HK$’000
FHExT FET

189,468 194,722
34,700 34,700

97,977 -

4,724 4,767

12,056 14,396

________ 338,925 248585
176,955 169,546

8,125 7,983

127,796 124,161

8,092 3,677

79,750 66,365

________ 400,718 371,732
739,643 620,317
60,060 60,060
402,900 402,816
462,960 462,876
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Interim Condensed Consolidated Statement of Financial Position s #&®H&4 K # 1%

As at 30 September 2019 R=Z—-AFhA=+H

Notes
B 5
LIABILITIES a&
Current liabilities REBAE
Trade and other payables P 1 BR 3R K% HL At FE 143X 13
Dividend payable FERAR B
Contract liabilities EHEE
Derivative financial liabilities TELREE 14
Lease liabilities HEAE
Borrowings RN 15
Current income tax liabilities REAFIBHARS
Non-current liabilities ERBAE
Other provision HAibE
Lease liabilities HEAE
Deferred income tax liabilities FEEFEHAR
Total liabilities HaE
Total equity and liabilities HERREE

BRTERBERARA - NFE_ZT_TFHHUELERS

Unaudited Audited
RBER BEZ
30 September 31 March
2019 2019
—E-nF —E-NF
hA=+H =HA=+—H
HK$°000 HK$'000
FHET FE T
34,873 38,655
9,009 -
71,829 54,118
678 576
37,971 -
30,613 36,587
5,567 3,047
190,540 132,983
2,500 2,500
61,685 -
21,958 21,958
86,143 24,458
276,683 157,441
739,643 620,317
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Interim Condensed Consolidated Statement of Changes in Equity s #&5H&4%

For the six months ended 30 September 2019 BZ=—Z—-hFEAA=F+HLAEA

At 1 April 2018
Adjustment on adoption of
HKFRS 15, net of tax

Profit for the period

Exchange loss on translation of
financial statements of
foreign operations

Total comprehensive income
for the period

Dividends
Appropriation to statutory reserve

Transactions with owners

At 30 September 2018

K=F-)\¥mA-A
s e
F15RNBE - Kbk

AHmEA
BEENREHERR
ZESFR

AHRRENEER

RFEELRA

RZE-NEAB=1H

Unaudited
REEK
Share Share  Revaluation Merger Capital ~ Exchange  Stafutory  Retained

capital  premium reseve  resene reserve reserve reserve  earnings Total
ke RYEE  EfiRE AfRE  EARE ERBR  iERRE  REEA it
HK$000  HK§000  HKS000  HK$000  HK$000  HK§000  HK$000  HK$000  HK$000
TEn Tién Thn Fin TEn Fn Tn Tién T
60,060 1201 144137 6,979 2,896 2,458 2155 259325 479211
- - - = - - - (7.810) (7,810)
60,060 1,201 144,137 6,979 2,8% 2,458 2155 251515 471,401
- - - - - - - 13,973 13973
- - - - - (2,678) - - (2,678)
______ e e L1 L/
- - - = = - - (15015 (15,015
- - - - - - 2) 9 -
______ T L )
60,060 1201 144137 6,979 2,896 (220) 2153 250475 467,681

E. Bon Holdings Limited Interim Report 2019 - 2020



Interim Condensed Consolidated Statement of Changes in Equity s &84 4 &

For the six months ended 30 September 2019 BZ=—Z—-hFEAA=F+HLAEA

At 1 April 2019

Profit for the period
Exchange l0ss on translation
of financial statements of

foreign operations

Total comprehensive income
for the period

Dividends
Appropriation to statutory reserve

Transactions with owners

At 30 September 2019

BRTERBERARA-_Z-NF

R-F-NEMA-H

KHmEA
BEENERIH
HRCENBR

AHBRERELE

;i

D

/

S 55
i} om

ffoE

CUEE AT

R-R-NENA=TH

/

Unaudited
RAEE
Share Share Revaluation ~ Merger ~ Capital Exchange Statutory  Retained

capital  premium  reserve  reserve  reserve  reserve  reserve  earnings Total
ke ROEE EfRE AHRE E5BE  EXRE  iERG  REEA ait
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000
Tén T#r TR TEr TEx Tz TEr Tz TER
60,060 1,201 143,749 6,979 2,896 257 2,140 245594 462,876
- - - - - - - 10,360 10,360
- - - - - (1,267) - - (1,267)
- - - - - (1,267) - 10,360 9,093
- - - - - - - (9,009) (9,009)
- - - - - - (30) 30 -
- - = - - - (30) (8,979) (9,009)
60,060 1,201 143,749 6,979 2,896 (1,010) 2,110 246975 462,960

E_R_TEPHEARSE
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Interim Condensed Consolidated Statement of Cash Flows

For the six months ended 30 September 2019 H#Z=F—hEAA=1+HIE~EA

PHERGERERER

Unaudited
REEX
Six months ended
30 September
BZEAA=1THILAEAR

2019 2018
—EB-NF —E-N\F
HK$’000 HK$'000
THET FHET
Net cash generated from REFTHMEEFRS
operating activities 54,752 83,633
Net cash used in investing activities RETEHFATERS (2,941) (11,843)
Net cash used in financing activities REFDMAFRSE (36,898) (38,864)
Net increase in cash and cash equivalents HeRESEEYELM 14,913 32,926
Cash and cash equivalents at 1 April RUBE—B2EE2RESZEY 66,365 62,357
Exchange loss on cash and RERREEEWERLEE
cash equivalents (1,528) (2,553)
Cash and cash equivalents at RAA=THZRERREEEY
30 September 79,750 92,730
ANALYSIS OF CASH AND CASH EQUIVALENTS HENIRSEEBYDHN
Unaudited
RIGEZ
30 September 30 September
2019 2018
—B-NF —E-)\F
hB=+H hB=+H
HK$’000 HK$'000
THET FHET
Cash at banks and on hand RITFREFHEEAES 79,750 92,730

Cash and cash equivalents represent cash and bank balances at RERASZEVARZTHBEERZRERRIT

the respective period end dates. 4EER o
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES

This unaudited interim condensed consolidated financial
information for the six months ended 30 September 2019 has
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim financial reporting” issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

The interim condensed consolidated financial information
should be read in conjunction with the consolidated financial
statements for the year ended 31 March 2019, which have
been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

1.1 Accounting policies
Except as described below, the accounting policies
applied to prepare this unaudited interim condensed
consolidated financial information are consistent with
those of the consolidated financial statements for the
year ended 31 March 2019.

(a) New standards and amendments to standards
adopted by the Group
A number of new or amended standards became
applicable for the current reporting period and have
been adopted by the Group for the first time for the
financial year beginning on 1 April 2019:

HKFRS 16 Leases

HK (IFRIC)-Int 23 Uncertainty over Income
Tax Treatments

Amendments to  Employee Benefits

HKAS 19
Amendments to  Long-term Interests in
HKAS 28 Associates and Joint Ventures

Amendments to  Prepayment Features with

HKFRS 9 Negative Comparison
Amendments to  Annual Improvements to
HKFRSs HKFRSs 2015-2017 Cycle

BRTERBERARA - NFE_ZT_TFHHUELERS

Notes to the Interim Condensed Consolidated Financial Information

1.
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Notes to the Interim Condensed Consolidated Financial Information ##i&BE4HEE K

1. BASIS OF PREPARATION AND ACCOUNTING 1,
POLICIES (CONTD)

1.1 Accounting policies (cont’d) 1.1 EEECE (#)
(a) New standards and amendments to standards (a) ZREERMAFTER R ELMEZTER

RAREER SR @

28

adopted by the Group (cont’d)

Except for HKFRS 16, none of the new and
amended standards have had a material effect on
how the Group’s results and financial position for
the current or prior periods have been prepared or
presented in these condensed consolidated interim
financial statements. The Group has not applied
any new standard or interpretation that is not yet
effective for the current accounting period.

The impact of the adoption of HKFRS 16 is
disclosed in Note 2 below.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual earnings.

()
BREBMBRMEZERFE 16555 -
BEEAE AR RAERT ERH LS
ARG E M BHRERPAEEAR
MR MBI EERPIRR 2
ERIFIRARNBEATE - £ &
815 R e A S R R e R A Y
A HERI KRR -

BB B BREERE 167N

SENT XMFE2WE -

BEMENFEHERERRES
FEABRANBIZRGE -
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Notes to the Interim Condensed Consolidated Financial Information

1. BASIS OF PREPARATION AND ACCOUNTING 1. RREER

POLICIES (CONTD)

1.1 Accounting policies (cont’d)

standards have been published but are not yet
effective and which the Group has not early

adopted

HKFRS 17
BB ERELERE 175
Amendments to HKAS 1 and HKAS 8
EBSTTENE1HR

BB EAESRMNBTA
Amendments to HKFRS 3
BB 5 5 ZE R 55 SFRASET A
Amendments to HKFRS 10

and HKAS 28

BBMBREELNE 105K REBS AL
5B 28 RIERT A

Management is in the process of assessing the
financial impact of adoption of these new standards
and amendments to existing standards. The
management will adopt the new standards and

hAEAG S AR RN

SEECR (@)

1.1 BB E)
(b) New standards and amendments to existing (b) KEE i AKIZE R E A 1B [5f

Insurance Contracts

REEELH
Definition of Material

EANER

Definition of Business

EBHER

Sale or Contribution of Assets
between an Investor and

FRE KB HT AT ER K BB 2E Ry 1E
EIEN

Effective for
annual periods
beginning on
or after

RT3 BEH

W2 EBEKZ
FEMBEN

1 January 2021

=F=—-%—A—H
1 January 2020
—E-E2F—HF—H

1 January 2020
—ZE_FTF—HA—H
To be determined

its Associate and Joint Venture
REZEEBENTRREELEZY S IEFEE

MEEHERHE

amendments to standards when they become

effective.

BRTERBERARA - NFE_ZT_TFHHUELERS

B E EERT A ERANZ S H R 28
RIRBEAETRNNWT B ZE -
SHENER  BEEFRNZEH
A1 R R ARRAZE RIROERT AR o
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2. CHANGE IN ACCOUNTING POLICIES

HKFRS 16 “Leases” (“HKFRS 16”)

The Group has initially applied HKFRS 16 with effect from 1
April 2019. On adoption, the Group recognised lease liabilities
in relation to leases which had previously been classified as
“operating leases” under the principles of HKAS 17 Leases.
These liabilities were measured at the present value of the
remaining lease payments, discounted using the lessee’s
incremental borrowing rate as of 1 April 2019. The weighted
average incremental borrowing rate applied to the Group’s
lease liabilities on 1 April 2019 was 3.6%.

The Group has applied the modified retrospective approach to
adopt HKFRS 16. The modified retrospective approach
applies the requirements of the standard retrospectively with
the cumulative effects of initial application recorded in opening
equity at 1 April 2019, and with no restatement of the
comparative period. The comparative information continues to
be reported under the accounting policies prevailing prior to 1
April 2019.

The following is a reconciliation of total operating lease
commitments at 31 March 2019 to the lease liabilities
recognised at 1 April 2019:

Notes to the Interim Condensed Consolidated Financial Information ##i&BE4HEE K

FHBERD

ERMBRELENF 165 [HE] ([FEBHH
BREERF 1655 ])
AEEE-Z-NFHA-—HEBEREREE
MFEIREERFE 1655 - NERMEF - AEBEFLE
AREEBEMENE17TREERE 2 BAMK
EHE | cHERIBEEEE HEREMUR
THENRBEREFE  XEAFAREABZE
“E-NFOA-HNERERFRETHS
B -R-Z-NFHA—H  BARAEED
IR IR ERFN R 3.6% °

REECRARKER WBWEURANE BB
HELERF 1657 - KIETHBYELEHER
REANHRE YR =B -AFHA—-BHRB
NESETFTHREAERAZRAFTHE  BTEE
JELEBBE 2 EH - LBRERGEHBARE—-F
—NEMNA-BABRANETEERER

UTA-ZE-—hE=A=+—HAELHERIE
MEE—_T-NFNA-ARERAZEEERGZ
¥R ¢

HK$’000
FHET
Total operating lease commitments disclosed R=Z-hE=A=+—BHEEWN
at 31 March 2019 CEHERERE 138,160
Recognition exemptions: R R
Leases within remaining lease term of FerH SRS A 12EA 2HE
less than 12 months (7,660)
Operating lease liabilities before discounting BIRAINRLHEEE 130,500
Discounting using incremental borrowing rate L=B—NENH— BHERZER
as at 1 April 2019 FIRME(TEER (10,783)
Total lease liabilities recognised under N-EB—NEMNA— BIRES B
HKFRS 16 at 1 April 2019 HRELEAE16RERHERERE 119,717
Classified as: WA
Current lease liabilities REBEEEE 38,652
Non-current lease liabilities FrRBEEEE 81,065

119,717
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Notes to the Interim Condensed Consolidated Financial Information

2. CHANGE IN ACCOUNTING POLICIES (CONT’D) 2.

HKFRS 16 “Leases” (“HKFRS 16”) (cont’d)

The following table summarises the impact of transition of
HKFRS 16 on the Group’s interim condensed consolidated
statement of financial position at 1 April 2019:

Increase in right-of-use assets (non-current assets)
Increase in lease liabilities (non-current liabilities)
Increase in lease liabilities (current liabilities)

The right-of-use assets and lease liabilities recognised at 1
April 2019 represent the Group’s lease of retail shops,
warehouse and office.

(a) The Group as a lessee

Applicable from 1 April 2019

For any new contracts entered into on or after 1 April
2019, the Group considers whether a contract is, or
contains a lease. A lease is defined as “a contract, or
part of a contract, that conveys the right to use an
identified asset (the underlying asset) for a period of time
in exchange for consideration”.

To apply this definition, the Group assesses whether the
contract meets three key evaluations which are whether:

U the contract contains an identified asset, which is
either explicitly identified in the contract or implicitly
specified by being identified at the time the asset is
made available to the Group;

. the Group has the right to obtain substantially all of
the economic benefits from use of the identified
asset throughout the period of use, considering its
rights within the defined scope of the contract; and

. the Group has the right to direct the use of the
identified asset throughout the period of use. The
Group assess whether it has the right to direct ‘how
and for what purpose’ the asset is used throughout
the period of use.

BRTERBERARA - NFE_ZT_TFHHUELERS

EREEE GERBEE) BN
HEREBCGERBAE) BN
HERERBAEME) BN

hAEAG S AR RN

SRS E ()

ERMBR/RELENF 165 [HE ] ([FEBHHK
HEEQE1655 1) (F)
TRELEBMBIREZLE 16 RBEHEAE
BR=-Z-NFEA-BNTHRERGEESHH
RN RAEE

HK$'000
FRT

119,717
81,065
38,652

REZE-NFHA-ABIANEREEERE
BEEERAFEEHTEER ERAREFEN
HE -

(a) FEEEREHEA
B-ZE-hFHA-RLEM
HR-E-NFHB - ARZEBETH
FAHFEHN  ARELEREORESD
HESESHE HENERS [EE—
BREBANEACRIEE (HBEE)N
FER LR HEH BN S RSN —F 2

REALEESR  AEEFESHRER
B = BB, - B

c  BHPESHERBEE ZEEES
WP EAEER  InEERHEE
ERFRREEE

. ZEHESHNREHERNNER -
REBEENZEMFEAHRRER
HREETESEYL L AHHHE
BRI &

s FAEEERENEBEEAHNETE
REREE - AREFEHRESR
REREAEEAERIER [ LK
HRMABE N | ERZEE -
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SRS E ()

EANBHREENF16FEHE] (FEUK
MR SE165% 1) (M)
(a) The Group as a lessee (contd) (a) FEEEXRFEHEA(E)

2. CHANGE IN ACCOUNTING POLICIES (CONT’D) 2.
HKFRS 16 “Leases” (“HKFRS 16”) (cont’d)

32

Applicable from 1 April 2019 (cont’d)

For contracts that contains a lease component and one
or more additional lease or non-lease components, the
Group allocates the consideration in the contract to each
lease and non-lease component on the basis of their
relative stand-alone prices. However, for leases of office
properties in which the Group is a lessee, the Group
elected not to separate non-lease components and will
instead account for the lease and non-lease components
as a single lease component.

Measurement and recognition of leases as a lessee

At lease commencement date, the Group recognises a
right-of-use asset and a lease liability on the interim
condensed consolidated statement of financial position.
The right-of-use asset is measured at cost, which is
made up of the initial measurement of the lease liability,
any initial direct costs incurred by the Group, an estimate
of any costs to dismantle and remove the underlying
asset at the end of the lease, and any lease payments
made in advance of the lease commencement date (net
of any incentives received).

The Group depreciates the right-of-use assets on a
straight-line basis from the lease commencement date to
the earlier of the end of the useful life of the right-of-use
asset or the end of the lease term. The Group also
assesses the right-of-use asset for impairment when
such indicators exist.

At the commencement date, the Group measures the
lease liability at the present value of the lease payments
unpaid at that date, discounted using the interest rate
implicit in the lease if that rate is readily available or the
Group’s incremental borrowing rate.

B-ZE-hFHA-RBEEA (&)
HRESHERI AR —ERSEHEMm
HEFFAEBINEN  AEERE
HEHBYERSSNPTHNHESIET
BEBAERFAEIRD - AW BRAE
SEAEBAANBFRYENESE - £
SEERETKFEEARBI M - M
HEENRFEEEARBIEREEEE
ARREBD EITRE o

ERFEBEAGTERERES
REEREBRH - AEER S BB
BUBRRERTRACAREEREE
BE- - FAEEERKATE  ZBAE
BEEERENDRTE AKEEE
NEMDBEERS  HEARFAR
RN BBREBEEENEMAAN 2G5
LR EEERA AN EMEE
R (HIRW RN EREE) -

ARELAERKANEEAREER
AERERAERPRESZA  BE
BEHEAREERTIE - BEEW
EHRE  AEETHE EAREESE
{PRERPAE o

REHBEH  AEELUE R RZSTHE
ENRENRESEHEARE  BEA
ZHETBSHRR(HEFRZNES)
AN B VIR R AR RETRER o
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Notes to the Interim Condensed Consolidated Financial Information H#i&mBE4EER K

SRS E ()

EANBHREENF16FEHE] (BBEUHE
MEARER|SE165% 1) ()
(a) The Group as a lessee (contd) (a) FEEERFEHEA(E)

2. CHANGE IN ACCOUNTING POLICIES (CONT’D) 2.
HKFRS 16 “Leases” (“HKFRS 16”) (cont’d)

Measurement and recognition of leases as a lessee
(cont’d)

Lease payments included in the measurement of the
lease liability are made up of fixed payments (including
in-substance fixed payments), variable payments based
on an index or rate, amounts expected to be payable
under a residual value guarantee and payments arising
from options reasonably certain to be exercised.

Subsequent to initial measurement, the lease liability will
be reduced for payments made and increased for
interest. It is remeasured to reflect any reassessment or
lease modification, or if there are changes in in-
substance fixed payments.

When the lease liability is remeasured, the corresponding
adjustment is reflected in the right-of-use asset, or profit
and loss if the right-of-use asset is already reduced to
Zero.

The Group has elected to account for short-term leases
and leases of low-value assets using the practical
expedients. Instead of recognising a right-of-use asset
and lease liability, the payments in relation to these
leases are recognised as an expense in profit or loss on
a straight-line basis over the lease term.

On the interim condensed consolidated statement of
financial position, right-of-use assets have been
presented separately under non-current assets.

Applicable before 1 April 2019

Leases that do not substantially transfer to the Group all
the risks and rewards of ownership of assets are
accounted for as operating leases. Lease payments (net
of any incentives received from the lessor) are
recognised as an expense on a straight-line basis over
the lease term. Prepaid land lease payments or land use
rights are stated at cost and subsequently amortised on
the straight-line basis over the remaining term of the
lease.

BRTERBERARA - NFE_ZT_TFHHUELERS

EREBAGERERES (&)

HEBENTETEENEENRERE
BENR(BEENEREMNR) BRI
FRFAENTEANK - AR EREER
TEXNANSHEUARESERES BT
RV AL AR o

Nt BE - HERBEEHBEEART
UHAREREENMETFULR -HES
EEEHE  URREMEHTER
HESE  FNERABEENFAEEE

MEHTEAEEE HENARER
ERBREETRR  HEAEEECHE

LEZ . AIREm PR -

AEBCEERATTEEEREES
HEREEEEEREAR  BUHEH
ENRBENNREABAREAEREER
HEEE MEREREHEHEHANESR
EREEPERATH o

R MERGES M BN TP - EAE
BERFRBDEETERIIR -

R-ZB-NFHA—RBAER
BERBRENAE R KR AREE
EXAKECEE  ZESHETFALE
HE - HEMAHE (NREHBEAESH
FAEE) REEMARESEHRARE
Ao AN LB E NIRRT EARE
BERAAR  BRERNGHESHAR
BEAREHH -
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2. CHANGE IN ACCOUNTING POLICIES (CONT’D)

HKFRS 16 “Leases” (“HKFRS 16”) (cont’d)

(b) The Group as a lessor

The Group’s accounting policy as a lessor remain
substantially unchanged from those under HKAS 17. As
a lessor, the Group classifies its leases as either
operating or finance leases. A lease is classified as a
finance lease if it transfers substantially all the risks and
rewards incidental to ownership of the underlying asset,
and classified as an operating lease if it does not. Rental
income from operating leases is recognised on a straight-
line basis over the term of the relevant lease.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing this interim financial information, the significant
judgements made by management in applying the group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 March
2019.

FINANCIAL RISK MANAGEMENT

4.1 Financial risk factors
The Group’s activities expose it to a variety of financial
risks: market risk (including interest rate risk and foreign
currency risk), credit risk and liquidity risk.

The interim financial information does not include all
financial risk management information and disclosures
required in the annual financial statements, and should
be read in conjunction with the Group’s annual financial
statements as at 31 March 2019.

There have been no changes in the risk management
controls or in any risk management policies since the
year ended 31 March 2019.

Notes to the Interim Condensed Consolidated Financial Information

2.

hHEAG S AR RN

SRS E ()

ERMBREENF 165 [HE] ([FEBHH

HEERE1655 1) ()

(b) FEBEERHBEA
FEBEAEHEANSTBRRETES
SFERFEI7THENETERERRET
o EREBAA ARESEEESE
AREHEIMENAE - HAEESEE L
ERREREERMARERNTARR
REBH - ARESARMERES & 8%
AREAKEHES KEHENHESW
ATEHREERRIZERERER

&t

RRTUVBEENFEEEBFEESHERE
ERARHMEZKREEREE  WARMXZ
THEBRTBEZHE - G REBR - BRER
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RBEAF M BERE  EEERERRSE
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=+ -RLEFEZFESHBHRREGER o

IR EE
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Notes to the Interim Condensed Consolidated Financial Information

4. FINANCIAL RISK MANAGEMENT (CONT’D)

4.2

4.3

Liquidity risk

Compared to year ended 31 March 2019, there has been
no material change in the contractual undiscounted cash
out flows for financial liabilities.

Fair value estimation

The Group measures its fair value of the financial
instruments carried at fair value as at 30 September
2019 by level of the inputs to valuation techniques used
to measure fair value. Such inputs are categorised into
three levels within a fair value hierarchy as follows:

J Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

J Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is,
derived from prices) (level 2).

. Inputs for the asset or liability that are not based on
observable market data (that is, unobservable
inputs) (level 3).

The following table presents the Group’s financial
instruments carried at fair value as at 30 September
2019:

As at 30 September 2019 REZZB-NAFAA=+H
Liabilities =N
Foreign exchange forward IERBEN
contracts
— not qualified for hedge — TREERER
accounting Eapak=—k1s

BRTERBERARA - NFE_ZT_TFHHUELERS

hAEAG S AR RN

B R SR (@)

4.2

4.3

MENE &R
HEE—_Z-—NF=ZA=Z+—HLEFE
B SREEZENRMBARESR

DS EfhE

AEBZANTE A A E 2 GERMA
RBABENESR FTER-Z-NF
NAZTRRAAEIRZEMIAZ
DNRE - BEBABEDET XRLM
DEBARNAERBAN=EBR :

« HEEEREEERRFEHEHN
HE(REHE) (E1E) -

. BRTE1EBREBRENREN  ZE
ENEENTEENEMEAR
B AREE(BPINER) SEE
(NRBER) (E28) -

s EENABYFRETBEENSH
By A BUE (BNFE B A &
B)(5E3E) »

TREINAKEER-Z2-NFAA=T
REARESIRZERMIA :

Level 1 Level 2 Level 3 Total
F1E E2E F£3F st
HK$000 HK$000 HK$000 HK$000
FHET F#&T FET FET

— (678) — (678)
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Notes to the Interim Condensed Consolidated Financial Information

5. REVENUE, OTHER INCOME, OTHER (LOSSES)/
GAINS, NET AND SEGMENT INFORMATION

Revenue
Sale of goods
Contract revenue

Timing of revenue recognition:
— At a point in time
— Overtime

Other income
Rental income
Others

Other (losses)/gains, net
Net foreign exchange loss

— Forward contracts

— Other exchange gain, net
Gain on disposal of fixed assets

Wz
EmiHeE

BN

E

W R
— RE B
— BERSE

HpA
HEWA
Hit

Hith (B518), Weis - B8
B R B EF A
—EZHEN
— HABE 5 W - R
HEBEEE 2 Wik

The executive directors of the Company (the “Executive
Directors”) are the Group’s chief operating decision-makers.
Management has determined the operating segments based
on the information reviewed by the Executive Directors to
allocate resources and assess performance.

36

5.

hHEAG S AR RN

|

lr3s - HABWA - Ef (B5I8), i
% FER D BER

Unaudited
RICER
Six months ended
30 September
BZERA=1THILKEAR

2019 2018
—E-NF —E-N\F
HK$°000 HK$'000
TET FiET
240,587 235,587
21,349 22,652
261,936 258,239
240,587 235,587
21,349 22,652
261,936 258,239
468 428

256 36

724 464
(796) (1,456)
754 2,749

- 10

(42) 1,303

ARBDHMTEZ(BTES ) AFEEZEE
EERRE EEECRBUTESHIEE
BRFERRAER 2 EREELEE D -

E. Bon Holdings Limited Interim Report 2019 - 2020



Notes to the Interim Condensed Consolidated Financial Information

5. REVENUE, OTHER INCOME, OTHER (LOSSES)/
GAINS, NET AND SEGMENT INFORMATION
(CONTD)

The Group’s reportable operating segments are as follows:

— Architectural builders’ hardware, bathroom collections
and others segment — importing, wholesale and retail of
architectural builders’ hardware and bathroom collections
and others

— Kitchen collection and furniture segment — designing,
importing, wholesale, retail and installation of kitchen
collections and furniture

The measurement policies the Group used for reporting
segment results under HKFRS 8 are the same as those used
in its consolidated financial statements prepared under
HKFRSs.

The Executive Directors assess the performance of the
operating segments based on the measure of gross profit.
Other operating income and expenses are not allocated to the
operating segments as the Executive Directors do not
regularly review the information.

Segment assets include all assets but exclude current income
tax recoverable, deferred income tax assets, investment
properties, cash and cash equivalents, property, plant and
equipment related to the office premises of the Group and
other corporate assets which are managed on central basis
and are not directly attributable to the business activities of
any operating segment.

Segment liabilities include all liabilities but exclude current and
deferred income tax liabilities, derivative financial liabilities,
dividend payable, borrowings (excluding trust receipt loans)
and other corporate liabilities which are managed on central
basis and are not directly attributable to the business activities
of any operating segment.
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Notes to the Interim Condensed Consolidated Financial Information

5. REVENUE, OTHER INCOME, OTHER (LOSSES)/
GAINS, NET AND SEGMENT INFORMATION
(CONTD)

Reportable segment revenue from AER 2 HIHEE 5 U
external customers

Reportable segment cost of sales AJER 2 2 EBHE A

Reportable segment gross profit A ERZ 5D BEF

Depreciation of property, plant and I BERBEREAE

equipment and right-of-use assets EENE
Reversal of provision for inventory BEFERERD
obsolescence
Reportable segment assets AERzHBEE

Additions to non-current segment assets
during the period

FHEBERE D RHEEZRE

Reportable segment liabilities AEHRz A BEE

S 2 Ny

hHEAG S AR RN

Wz HAWA - H A (BR), K

s FEANDEER @)

Unaudited
RER

Six months ended 30 September 2019
BE-Z-hFhA=1+HLKEA

Architectural

builders’
hardware,
bathroom Kitchen
collections collection
and others and furniture Total
BERE -
BARE BERE
REM R &RH a5t
HK$’000 HK$°000 HK$’000
FExT FExT FTExT
203,783 58,153 261,936
(134,396) (25,231) (159,627)
69,387 32,922 102,309
(14,556) (10,487) (25,043)
1,164 1,922 3,086
333,589 174,339 507,928
852 1,402 2,254
80,319 152,187 232,506
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Notes to the Interim Condensed Consolidated Financial Information

5. REVENUE, OTHER INCOME, OTHER (LOSSES)/
GAINS, NET AND SEGMENT INFORMATION

(CONTD)

Reportable segment revenue from
external customers
Reportable segment cost of sales

Reportable segment gross profit

Depreciation of property,
plant and equipment

Reversal of provision/(provision) for
inventory obsolescence

BRTERBERARA - NFE_ZT_TFHHUELERS

AEH TP DR

B2 D BPHERA

AEHR 22 EER

ME - BERREBINE

BRFERERRE,(BE)

S 2 Ny

hAEAG S AR RN

Wz HAWA - H A (BR), K

Unaudited
RICEZ

s FEANDEER @)

Six months ended 30 September 2018
HE-_Z-N\FAA=T+HLKEA

Architectural

builders’
hardware,
bathroom Kitchen
collections collection
and others and furniture Total
BERE
BARE EEZE
R EH A JSEEL a5
HK$’000 HK$ 000 HK$'000
FE T FEx FExT
205,337 52,902 258,239
(134,873) (25,625) (160,498)
70,464 27,277 97,741
(1,131) (1,884) (3,015)
1,440 (458) 982
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Notes to the Interim Condensed Consolidated Financial Information ##i&BE4HEE K

5.

REVENUE, OTHER INCOME, OTHER (LOSSES)/ 5.

GAINS, NET AND SEGMENT INFORMATION
(CONTD)

Reportable segment assets AEHRzHBERE
Additions to non-current segment FERNFERBIBEEZARE
assets during the year

Reportable segment liabilities AEHzHEE

The totals presented for the Group’s operating segments
reconcile to the Group’s key financial figures as presented in
the condensed consolidated financial information as follows:

Reportable segment gross profit AERZ D EHEF
Group gross profit £EBEER

\

Wz A - Bt (B1R) K

&= SBENDIBEE @)

Audited
RERZ
As at 31 March 2019
RZE-NF=A=+—H
Architectural

builders’
hardware,
bathroom Kitchen
collections collection
and others and furniture Total
BERE
BARE EEZE
R EH A JSEEL a5
HK$’000 HK$ 000 HK$'000
FE T FEx FExT
305,997 96,060 402,057
2,618 15,376 17,994
74,219 43,797 118,016

FEBEzEEIBATENEREBFREGS

BRER T ERBEEEHRAT ¢
Unaudited
RISER
Six months ended
30 September
BEAA=1THIXEA
2019 2018
—EF-hF —B-N\F
HK$’000 HK$’000
FET FET
102,309 97,741
102,309 97,741
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Notes to the Interim Condensed Consolidated Financial Information H#i&mBE4EER K

|

5. REVENUE, OTHER INCOME, OTHER (LOSSES)/ 5. Uz~ Hftlg A ~ HAith (Fi18) K

GAINS, NET AND SEGMENT INFORMATION )

(CONTD)

Reportable segment assets

Property, plant and equipment
Investment properties

Deferred income tax assets
Current income tax recoverable
Cash and cash equivalents
Other corporate assets

Group assets

Reportable segment liabilities

Borrowings

Current income tax liabilities
Derivative financial liabilities
Dividend payable

Deferred income tax liabilities
Other corporate liabilities

Group liabilities

BRTERBERARA - NFE_ZT_TFHHUELERS

WER 27 HEE

/e Y
RENZE
ELEFEHRERE
BIEACEN GE A
RERREEEY
Hip bR EE

fSEEE

TEHRzSBER
(N

S HAR
TEESREE
FERAR S
EEFEHEAE
Hifex B 1E

KEAEE

BHRkoHER @)

Unaudited Audited
REER BE
As at As at

30 September 31 March
2019 2019

i n
—F-NF =F-NF
nA=+A =A=t+-H
HK$’000 HK$’000
FTET FE T
507,928 402,057
104,055 104,091
34,700 34,700
4,724 4,767
8,125 7,983
79,750 66,365
361 354
739,643 620,317
232,506 118,016
6,468 13,345
5,567 3,047
678 576
9,009 -
21,958 21,958
497 499
276,683 157,441
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Notes to the Interim Condensed Consolidated Financial Information

REVENUE, OTHER INCOME, OTHER (LOSSES)/ 5.

GAINS, NET AND SEGMENT INFORMATION

(CONTD)

Geographical information

Hong Kong (domicile)
PRC

Total

BB (EREXB)

HEl

A

ol

=0

|

N2 >

Wi B

hHEAG S AR RN

Bl A ~ Efth (E18) i

s FEANDEER @)

RBE25 2 &R

Revenue from
external customers

Non-current assets
(excluding financial
assets and deferred
income tax assets)

FRBEE
(FTEESREER

HINEF iz BEFRBHEE)
Unaudited Unaudited Audited
RBER RBER KEZ
As at As at
Six months ended 30 September 31 March
30 September 2019 2019
BEAA=+THLXKEAR S S
2019 2018 —E—hE —E—hE
—ZE—NF —Z=-—N\F hA=+HA =RA=+—H
HK$’000 HK$’000 HK$’000 HK$’000
FTET FHET FTET FHET
257,822 249,499 300,688 225,474
4,114 8,740 21,457 3,948
261,936 258,239 322,145 229,422
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6. FINANCE COST, NET

Finance costs
Bank borrowings
Interest on lease liabilities

Finance income
Interest income

Finance costs, net

EXPENSES BY NATURE

Cost of inventories

Depreciation of property,
plant and equipment

Depreciation of right-of-use assets

Operating lease charges on building
held under operating leases

Operating lease charges on short term
leases with lease term shorter than
12 months

Reversal of provision for inventory
obsolescence

Direct operating expenses arising from
investment properties that generated
rental income

Employment benefit expenses

BRTERBERARA - NFE_ZT_TFHHUELERS

Notes to the Interim Condensed Consolidated Financial Information

hAEAG S AR RN

6. BIKER FE
Unaudited
REBEX
Six months ended
30 September
BZEABA=1THIXER
2019 2018
—E-hEF —E-)\FE
HK$’000 HK$’000
FET FET
B 3% B s
RATRER 884 880
HEEEFE 2,016 -
2,900 880
B R U A
B U A (91) (46)
MKER  FH 2,809 834
7. BAX5E
Unaudited
REERX
Six months ended
30 September
BERA=1THLKREAR
2019 2018
—E-NF —ZT-)\F
HK$’000 HK$’000
TET FE T
FERA 153,940 150,068
Y BERZERE
7,375 6,508
FEREEERE 20,594 -
RELEHERE2ET
ZREHRETH - 26,753
HEHRLN12E A 2 EHHEE
ZREHRET
6,939 -
BREFERERD
(3,086) (982)
EXHSWAZREETE
KeEf®
59 51
BI@AZH 29,829 28,639
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Notes to the Interim Condensed Consolidated Financial Information ##i&BE4HEE K

8. INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of 16.5%
(2018: 16.5%) on the estimated assessable profits for the
period. The applicable tax rate of PRC subsidiaries of the
Group is 25% (2018: 25%) for the period.

The charge comprises:

Current income tax ANERPRASBE
Hong Kong profits tax BEFEH
PRC Corporate income tax B FTSH

Deferred income tax EIEFTSH

Tax expense for the period AREAREBIIA R X

P EiR

BBREH AR 2 A5 ERBR RIS
£16.5% (ZF— )\F : 16.5%) 5T 12 - &
A REEREME A R REARER25%(=
ZT— )\ : 25%) °

BRBHE

Unaudited
RICER
Six months ended
30 September
BEALA=THLAEA

2019 2018
—E-NF —E2-N\F
HK$’000 HK$'000
FET TR
3,289 3,550
(553) (975)
2,736 2,575
2,736 2,575
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Notes to the Interim Condensed Consolidated Financial Information

o8

10.

11.

DIVIDEND

The Board has declared the payment of an interim dividend of
HK1 cent (2018: HK1 cent) per share.

Interim dividend of HK1 cent
(2018: HK1 cent) per share

RS 18
(ZB—NVE 1)

At a board meeting held on 21 November 2019, the Board has
declared an interim dividend of HK1 cent (30 September
2018: HK1 cent) per ordinary share. Such interim dividend is
not reflected as dividend payable in the Group’s interim
financial information for the period. It will be recognised in
shareholders equity in the year ending 31 March 2020.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
Group’s profit for the period of HK$10,360,000 (six months
ended 30 September 2018: HK$13,973,000) and the
600,600,000 ordinary shares (30 September 2018:
600,600,000 ordinary shares) in issue during the period.
Diluted earnings per share for the period is the same as the
basic earnings per share as the Company had no potentially
dilutive ordinary shares in issue during the period (six months
ended 30 September 2018: same).

CAPITAL EXPENDITURE AND DISPOSAL

During the period, the Group incurred capital expenditure of
approximately HK$2,338,000 for property, plant and
equipment (six months ended 30 September 2018:
HK$11,944,000) and did not dispose of property, plant and
equipment during the period (six months ended 30 September
2018: disposed of the gross cost amount HK$45,000).

BRTERBERARA - NFE_ZT_TFHHUELERS

9.

10.

11.

hAEAG S AR RN

RE
EEFEMRBPHRESRABL(=ZZE—N
F 1B -
Unaudited
REBEZ
Six months ended
30 September
BEAA=1tHIXEA
2019 2018
—F-NF —EB-N\F
HK$’000 HK$’000
FExT FET
6,006 6,006

R-ZB-NF+-B-+-RETZESET
L BEEEMRETFHRESREER
BA(ZZE-—NFAB=TRH  178l) - ZF
HRE W ERAKEAIE 2P HMBEERA
FRBERKE - EERBE-_ZT-_TF=A
=t -RLFEERRESDER -

BREF

FRERGERIIREARE B 27 8 EE F
10,360,000 B T (BZE=—ZE—\FhLA=1TH
1E751E B : 13,973,000 7T ) Rk AN HfE B 2 1T
600,600,000 R ZEBBR(—FE—N\NFLA=1
H : 600,600,000 & Z @A) 5T & o HRAZRAF
RAEAE I MR TEERELER - WA
ZERBEEANESERENEFER(BE=
Z—NFEAB=THIENER : HE) o

BEXRAXREE

RAHE  AEERYE RERREELE
AR #2,338,0008 T (BZE=F— \FEN A
=+ B1EA{EB : 11,944,00058 7T ) » M A A
HETEREEEAYE  BERSEEEZE=
Z-NENA=THIEAER : HERKELE
% 45,0008 TTHE - BEKERE) °
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AND CONTRACT ASSETS

Notes to the Interim Condensed Consolidated Financial Information

12. TRADE, RETENTION, OTHER RECEIVABLES

Details of trade, retention, other receivables and contract
assets as at 30 September 2019 are listed below:

Trade receivables
Less: provision for impairment of
trade receivables

Retention receivables
Less: provision for impairment of
retention receivables

Contract assets
Other receivables, deposits and
prepayments

Less: non-current portion
Retention receivables
Deposits and prepayments

Current portion

P BRR
W ARTORE BB

B R B2 3R
W EUR B RURE RS

BNEE
HiEWR - BERANR

B FEENEIED o
FE AR B8 5K
B REMNK

BNER AR D

All non-current receivables are due within five years from the

end of the respective reporting dates.

12.

hHEAG S AR RN

FEURBRFR - EURIREE 7R ~ HAbEUR

RERENEE

REZ-AFNAZ=+ B ZBEERR - BUER
B HtEURRENEEEHNT ¢

Unaudited Audited
RBEX REX
As at As at

30 September 31 March
2019 2019
=E-NF =F-NF
hA=+H =A=+—H
HK$’000 HK$’000
THET FHET
110,207 112,985
(626) (630)
109,581 112,355
3,405 3,790
(254) (269)
112,732 115,876
8,092 3,677

27,120 22,681
147,944 142,234
(1,202) (3,477)
(10,854) (10,919)
135,888 127,838

AR BURERERE A LA EFR

PR
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Notes to the Interim Condensed Consolidated Financial Information

12. TRADE, RETENTION, OTHER RECEIVABLES
AND CONTRACT ASSETS (CONT’D)

The ageing analysis of trade receivables at the reporting date

by invoice date is as follows:

1-90 days
91-365 days
Over 365 days

The majority of the Group’s sales are with credit terms of 30
to 90 days, while some customers are granted an extended

credit period of up to 120 days.

The Group applies the HKFRS 9 simplified approach to
measure expected credit losses which uses a life time
expected loss allowance for all trade and retention receivables
and contract assets. Information about the impairment of
these receivables and the Group’s exposure to credit risk is
consistent with those of the consolidated financial statements
for the year ended 31 March 2019, as described in those

annual financial statements.

BRTERBERARA-_Z-NF

ES

CERCRERHERRS

hAEAG S AR RN

. RURRR - BIRRE R - B

RREHNEE @)
FEWERRARE B 2Rk (LBZRFTE) 247
wmr
Unaudited Audited
REER KEZ
As at As at
30 September 31 March
2019 2019
—ZE-hF —ZE-hF
NB=+H =A=+—H
HK$°000 HK$'000
FExT FET
80,394 78,091
13,839 21,931
15,974 12,963
110,207 112,985

REBABAHEEZEEHRNFI0ZEWNX >
WAEFPHNEEHTELERZI120K °

REEZFAEBYBREZERE IRE LA
EFRMEEERE  EAMERUERR R ERR
BRREHNEENEHABEERE - BHEZ
ZRVHERERASEEERBHER - 0
ZEFEMBHRERML  BBE-2-NF=
A=t -HLFENGEMBER - -
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Notes to the Interim Condensed Consolidated Financial Information ##i&BE4HEE K

13. TRADE AND OTHER PAYABLES AND
CONTRACT LIABILITIES

Details of trade and other payables and contract liabilities as
at 30 September 2019 are listed below:

13. BARRREMENRRENERS

REZE-AFAA=THZEMERERREME
ARRENEEERNT :

Trade payables FEASERFR
Accrued charges and other payables FEHE AR H AT RR
Contract liabilities BREE

The ageing analysis of trade payables at the reporting date by

invoice date is as follows:

0-90 days 0Z 90K
91-365 days 91 £365X
Over 365 days B8 365 X

Unaudited Audited
REER BEZ
As at As at

30 September 31 March
2019 2019
—E-hEF —E-hF
hA=+H =A=+—H
HK$’000 HK$’000
FTET FH& T
26,789 27,306
8,084 11,349
71,829 54,118
106,702 92,773

BARANHRE B 2Rk (UBEHFE) 247

mr
Unaudited Audited
REER BEZ
As at As at
30 September 31 March
2019 2019
i n
—E-NF —Z2-NEF
AB=+H =HA=+—8
HK$’000 HK$’000
THET FET
23,533 26,696
1,300 605
1,956 5
26,789 27,306
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Notes to the Interim Condensed Consolidated Financial Information

14. DERIVATIVE FINANCIAL LIABILITIES

Not qualified for hedge accounting

Foreign exchange forward contracts,

at market value (Note)

Note: The notional principal amounts of the outstanding foreign exchange
forward contracts as at 30 September 2019 and 31 March 2019 are as

follows:

Sell USD for Euro

BRTERBERARA-_Z-NF

ES

CERCRERHERRS

TREHTETER
HEEMELN - BmE M)

. TTEERAE

Unaudited
RICER
As at

30 September
2019
Liabilities
i
—E-hEF
hA=+H
HK$’000
FTET

(678)

/

hAEAG S AR RN

Audited
BEZ
As at

31 March
2019
Liabilities
n
—E-hEFE
=A=+—H
HK$’000
FH&T

(576)

MaE: RZEBE-—AFABR=ZTBER=ZZ—-—NFZ=A
St-RERTEZIMEEHRENzEEEES

BT :

Unaudited
RISERZ

As at

30 September
2019

b

—E-hF
B=+H
HK$’000
FERT

17,153

Audited
REX

As at

31 March
2019

i
—E-hEF
=H=+—H
HK$'000
FHET

17,627

49



50

Notes to the Interim Condensed Consolidated Financial Information

15. BORROWINGS

15. &5k

hHEAG S AR RN

Unaudited Audited
RIBEZ R
30 September 31 March
2019 2019
R i
—E-hF —E-NF
hB=+H =BA=+—H
HK$’000 HK$’000
FET FBT
Current: BOHER :
Bills payable and trust receipts loan, EIRA 2 BN EBERETWIEER
unsecured 24,145 23,242
Bank loans, unsecured EIRHZRITER 4,131 10,327
Bank loans, secured BEMZIRITER 2,337 3,018
30,613 36,587
16. SHARE CAPITAL 16. BRZX
2019 2018
= i —E-0\E
No. of shares HK$’000  No. of shares HK$'000
RO A TET RHEE TExT
Authorised: $E
Ordinary shares of HK$0.10 each SREME 010 Bz EBR
At 1 April and 30 September ROA—BRAA=TA 1,000,000,000 100,000 1,000,000,000 100,000
Issued and fully paid: ERTRAE
Ordinary shares of HK$0.10 each SREE 010 Bz EBER
At 1 April and 30 September RUA—BAKRAA=1H 600,600,000 60,060 600,600,000 60,060

17. CONTINGENT LIABILITIES

As at 30 September 2019, performance bonds of
approximately HK$30,568,000 (31 March 2019:
HK$20,044,000) have been issued by the Group to customers

as security of contracts.

17. SARERE

RZB—NENAA=+H XEEDHEFR
H B A 1R 75 930,568,000 B T (ZE— W E=
B=1+—8 : 20,044,00058 T ) fE A& HER o
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Notes to the Interim Condensed Consolidated Financial Information

18. LEASE COMMITMENTS

(a)

(b)

Lease commitments — group company as lessee

As at 30 September 2019, the Group had lease
commitments for short-term leases (2018: future
aggregate minimum lease payments under non-
cancellable operating leases) in respect of land and
buildings as follows:

Within one year
In the second to fifth year inclusive

—FR

The Group is the lessee in respect of a number of
properties held under leases which are previously
classified as operating leases under HKAS 17. The
Group has initially applied HKFRS 16 using the modified
retrospective approach. Under this approach, the Group
adjusted the opening balances at 1 April 2019 to
recognise lease liabilities relating to these leases (see
note 2). From 1 April 2019 onwards, future lease
payments are recognised as lease liabilities in the
consolidated statement of financial position in
accordance with the policies set out in note 2.

Operating lease commitments — group company as
lessor

As at 30 September 2019, the Group had future
aggregate minimum lease payments receivable under
non-cancellable operating leases in respect of
investment properties as follows:

Within one year
In the second to fifth year inclusive

—FR

BRTERBERARA - NFE_ZT_TFHHUELERS

hAEAG S AR RN

18. HHERIE

(a)

F_FEFLFN(EREERMSF) -

(b)

F_FEFLFN(BEEERF) -

HERE — SEQREREEA
REZZB-NFEAB=1TH  ~&EEE
tiREF 2 RPEECHERE(ZF
—NFREFTTHELEHEZRR
RIEEEMNRBE) T

Unaudited Audited
RIBEZ REX

30 September 31 March
2019 2019

IS S
—E-NF —E-NEF
hB=+H EREr=E
HK$’000 HK$'000
THERT FHET
2,037 50,410
87,750

2,037 138,160

FEBERARBEANEBEHERE 17
FORARKEHEETHESAYE
ZAEAN - AEEE EARETTHEY
ENRERBBUBREERNF 1655
REBLTE  AREABRR-Z-NF
MA—-RzHA4Ee  UBRREZSEHE
EFEzHERE(RKEF2) -BA=F
—NFEA—BE REWFE2HEH 2
BE - RREENARDIREE M BMRR
RAERHHEEERE -

REHEAE —KEAMERHAA

R-ZZE-HhFEAA=1+RH  XEERE
THHE R EYELEHEMN KRR
ERREBAESAFREAENT

Unaudited Audited
RSER REZ

30 September 31 March
2019 2019
—E-AF —E-hEF
hB=+H =A=+—8
HK$’000 HK$'000
FTET THET

858 936

390

858 1,326

51



52

Notes to the Interim Condensed Consolidated Financial

19. RELATED PARTY TRANSACTIONS

During the period, the Group had the following transactions

Information HEEALE B LR

19. BEALTXRS
RAERE AEEQEEEATETUTR

with related parties: 2
Unaudited
RSB
Six months ended
30 September
BENALA=+HLEAEA
2019 2018
=F-NF — S
Related party relationship Nature of transaction HK$’000 HK$’000
BEATBAR RHME FHET FE T
Key management personnel, Short-term employee benefits
including directors
FTEEEAES (BEES) RS TEF 4,900 5,233
A company under common control by Lease payments to
certain directors of the Company (Note) Negotiator Consultants Limited
(“NCL”)
—BEZAARETESHEESZ A8 (FffaE)  XF Negotiator Consultants Limited
(TNCL) 2 &R 2,016 2,016

Note: NCL is a company in which Messrs. TSE Sun Fat, Henry, TSE Sun
Wai, Albert, TSE Sun Po, Tony and TSE Hon Kit, Kevin, directors of
the Company, have beneficial interests. The lease payments were in
the normal course of business at terms mutually agreed between the
Group and NCL.

On behalf of the Board
TSE Sun Fat, Henry
Chairman

Hong Kong, 21 November 2019
Website: www.ebon.com.hk

This Interim Report is printed in English and Chinese, and is available in the Company’s website
(www.ebon.com.hk). Shareholders are encouraged to access this Interim Report and other
corporate communications electronically via the Company’s website to help protect the
environment. Shareholders may nonetheless request for the printed version of this Interim
Report by giving a written request to the Company or the Company’s Branch Share Registrar.

MizE : NCLAARARESHIEALLE  WHELEE B
HELERBERCERAESER AR - M
ENRERBSEBBRETRASEENCLERR
EZRFRZAS ©

RREELE
Bz
EE

B8 —E-hE+—HA=-+—H
AHE © www.ebon.com.hk

AR ERER 5 DA SE SO R AR S EN B o 30 E A AR A B 48 35 (www.ebon.com.hk) °
RSB REBAD TR UE T HREBEAR RS R D FE
SHEBR -BENL BRRUAAQATRAQTARGBEECHBREHE
EER » REUAF IR E 2 ENRIARAS o
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