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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ARESRERAMZERRE

Six months ended 30 September

EZ9H30B LA A
2019 2018
20194 20184
Notes HK$’000 HK$’'000
oS FET FAT
(Unaudited) (Unaudited)
(REBEHEXZ) (REgEEZ)
Revenue W = 3A
Goods and services B kR 16,466 13,706
Leasing of machinery HmEE 50,674 56,116
Total Revenue U 3= 67,140 69,822
Cost of sales and services & M AR 7% R AR (59,717) (57,356)
Gross profit E F 7,423 12,466
Other income EH M I A 4 1,173 2,903
Other gains and losses HAth Y28 N 6 1B 5 3,059 3,018
Impairment losses recognised ERREREERBERES
on lease receivables and trade FEUR SR IR LB B 1R F R
receivables, net = 162
Administrative, selling and distribution 1T ~ 55 & 9 #5F X
expenses (17,382) (17,691)
Finance costs B & A 6 (401) (354)
(Loss) profit before tax RRE AT (5 18) & F (6,128) 504
Income tax expense FEHAX 7 - (233)
(Loss) profit for the period BN (EE) & 8 (6,128) 271
Other comprehensive income (expense) Hf A E fib 2 @ W 25 (B s2)
for the period
Item that may be reclassified H & ] E ¥ 728218 7 1
subsequently to profit or loss: EH -
Exchange differences arising on BREBINEBEER
translation of foreign operations X =% 82 (76)
Total comprehensive (expense) HAEzm(BEX)WEHEEE
income for the period 8 (6,046) 195
(Loss) earnings per share SR(EE)ZR
— Basic (HK cents) — EACGEAL) 9 (0.7) 0.02
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR MERRE

As at As at
30 September 31 March
2019 2019
%2019 20194
#£9HA30H 3A318
Notes HK$’000 HK$'000
M FET FAET
(Unaudited) (Audited)
(REERK) (EZ)
Non-current Assets RBEE
Property, plant and equipment Y% - BELEE 10 243,096 221,246
Right-of-use assets EREEE 3,071 -
Goodwill EES 16 1,077 -
Deposit placed for a life insurance ERREFR
policy 2,757 2,725
Deferred tax assets B IHEE - 167
250,001 224,138
Current Assets REBEE
Inventories & 10,388 12,134
Trade and other receivables, deposits B 5 & H i JE W 7 H
and prepayments & hIFEMNFKIE 11 42,090 43,577
Pledged bank deposit BEHEMIETER 12 360 360
Bank deposits with original maturity R HEALR=EAK
less than three months RITHE K 12 - 15,000
Bank balances and cash WITHEHR MRS 12 45,960 36,847
98,798 107,918
Current Liabilities REBEE
Trade and other payables and B5 N HEAMEMFIE R
accrued charges BT E A 13 52,566 45,391
Contract liabilities aHaE 2,428 563
Receipts in advance TE U BR 3% 493 529
Borrowings — due within one year B — —FARH 17 23,396 17,461
Lease liabilities HEBE 1,342 -
Tax liabilities MIEEE 164 643
80,389 64,587
Net Current Assets REBEEZFE 18,409 43,331
Total Assets less Current Liabilities 2 EER A B & & 268,410 267,469
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

GRS MR R

As at As at
30 September 31 March
2019 2019
72019 20194
F9A30H 3A31H
Notes HK$’000 HK$’000
b 5 FHE T FET
(Unaudited) (Audited)
(R E &) (BEZ)
Non-current Liabilities kRBEE
Loans from a related company KE—EEB AR ZER 15 4,306 -
Deferred tax liabilities FEEFIEEE 27,853 26,924
Lease liabilities HEARE 1,752 -
33,911 26,924
Net Assets EEFE 234,499 240,545
Capital and Reserves EXRGFHE
Issued capital BEITRA 14 864 864
Reserves 1 233,635 239,681
Total Equity R 234,499 240,545
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HHGEeEREHR

For the period ended 30 September 2019 #Z201949A30H |F/~E A

Issued Share Merger
capital premium reserve
EETRE ROEE SHEE
HK$'000 HK$'000 HK$'000
T TET TEL

Legal Translation Retained

reserve reserve profits Total
EEMRE EXRE REEHN ‘gt

HK$'000 HK$'000 HK$'000 HK$'000
TET TER TET TET

(Note () (Note (i)
(Baz) (P EEG)
At 1 April 2019 (audited) #2019 4A18
(&%) 864 232,345 (102,443) 12 (132) 109,899 240,545

Loss for the period BRER = = = = - (6,128) (6,128)
Exchange differences arising B8 INEKE £

on translation of foreign EXER

operations = = = = 82 = 82
Total comprehensive (expense) iR 2 & (55

income for the period 3% B - - - - 82 (6,128) (6,046)
Dividend recognised as BREDRNORE

distribution = = = = = = =
At 30 September 2019 72019997308

(unaudited) (REBER) 864 232,345  (102,443) 12 (50) 103,771 234,499
At 1 April 2018 (audited) R2018F4F1R

(&%) 864 232,345 (102,443) 12 (50) 115,446 246,174

Profit for the period Bl - - - - - 271 271
Exchange differences arising B8/ EBE £

on translation of foreign EXER

operations - - - - (76) - (76)
Total comprehensive (expense) Hi M2 & (5 5)

income for the period Y% - - - - (76) 271 195
Dividend recognised as BREDRNRE

distribution - - - - - (3,024) (3,024)
At 30 September 2018 R201859A30H

(unaudited) (REBER) 864 232,345 (102,443) 12 (126) 112,693 243,345
Notes: B 3%

i. Merger reserve represents the difference between the amount of i
share capital and share premium of the Company issued, and the
issued share capital of AP Rentals Limited exchanged in connection
with the group reorganisation on 21 July 2015.

ii. In accordance with the Article 377 of the Commercial Code of i
Macau Special Administrative Region, the subsidiary registered in
Macau is required to transfer part of its profits of each accounting
period of not less than 25% as legal reserve, until it reaches an
amount equal to half of the capital.

AHEBEEARTRCERTRASE KN
HEEE20IGETAIREEEAMA s
BRHREERARCETRAZZHE -

RBORPIR BT IR R AR B EI771% - R
FEMOMBARASEE St HRAT D
R25%H) M BB =X ERHE BEEET
HEREERA—FWNEE -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ARG HERER

For the six months ended 30 September & ZE9A30H IF/XEA

Six months ended
30 September

H E9H30H L 1A A
2019 2018
20194 20184
HK$’000 HK$’000
FTET FAT

(Unaudited) (Unaudited)
(REgEz) (REER)

Net cash from operating activities REXEBMBESFE 14,010 35,216
Investing activities RETETH
Purchase of and deposit paid for property, BERINYE BEK
plant and equipment BRELE (33,058) (37,414)
Proceeds from disposal of property, HEWE  BENEE
plant and equipment FriS 5k 18 6,700 10,207
Net cash inflow on acquisition of a subsidiary WE—ENBARELENE S
mAEER 1,235 -
Interest received 2 F B 99 135
Net cash used in investing activities RETBHFARESFE (25,024) (27,072)
Financing activities mEED
Interest paid BT H B (401) (354)
New borrowings raised g E® 25,220 -
Repayment of borrowings EEMEN (19,285) (9,882)
Repayment of leases liabilities BEHERE (489) -
Dividend paid BT E - (3,024)
Net cash (used in) from financing activities BEEE (FiTA)FAEREFE 5,045 (13,260)
Net decrease in cash and ReRESEEBYRDFE
cash equivalents (5,969) (5,116)
Cash and cash equivalents at MBS RESZEY
beginning of the period 51,847 61,397
Effect of foreign exchange rate changes NEERSBH oL 82 (74)
Cash and cash equivalents at end of HMARESRESEEY
the period 45,960 56,207
Analysis of the balances of cash and ReRESEEBYERIN
cash equivalents
Bank deposits with original maturity REBALR=FAN
less than three months RITHER = 26,000
Bank balances and cash RITHEBR LIRS 45,960 30,207
45,960 56,207
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
MRS PR3 & P

For the six months ended 30 September 2019 #;Z20199F9 8308 1L/ A A

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 September 2019 has been
prepared in accordance with the applicable disclosure
requirements set out in Appendix 16 to the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited and with Hong Kong
Accounting Standard (“HKAS”) 34 Interim financial reporting
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The condensed consolidated
interim financial information should be read in conjunction
with the annual financial statements for the year ended 31
March 2019, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (‘HKFRSs”).

PRINCIPAL ACCOUNTING POLICIES
Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 September 2019 are the same as those followed in the
preparation of the Group’s annual consolidated financial
statements for the year ended 31 March 2019.

mEE A

H Z£201999A30H 1L/~ B 2 & F 47
AEPHMBERNDNEREABHERS
FTERARIES EMAANTERRAD
Mier1eFTE c MARBEREREES
A ((BEEESHMAR)BHCE
BEER ((EBEHER ) FE3458 4
HHBEHREMGRES - GRERE R A
BEHERIZBE BV HERELEN(F
BRMBEHREER]DRE 2EH E2019F
SASBIEFECFEMBHRE — 5

E==

FESTEHE

Br N3Pt AN - B = 20199 9A30H 1k
ANEAZEREEHBEBREMKAE
ABERRFERFEGRAEEEZE
2019 BABIAIEFE 2 FEHRE M
WEFMEBEEMER -
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BIRGRE P HIR B & P EE

For the six months ended 30 September 2019

10

B ZE2019F9A30H IE/~EA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatorily effective for
the annual period beginning on or after 1 April 2019 for the
preparation of the Group’s condensed consolidated financial
statements:

HKFRS 16 Leases

HK(IFRIC)—-Int 23  Uncertainty over Income Tax Treatments

Amendments to  Prepayment Features with Negative

HKFRS 9 Compensation

Amendments to  Plan Amendment, Curtailment or
HKAS 19 Settlerment

Amendments to  Long-term Interests in Associates and
HKAS 28 Joint Ventures

Amendments to  Annual Improvements to HKFRSs 2015—
HKFRSs 2017 Cycle

The new and amendments to HKFRSs have been applied
in accordance with the relevant transition provisions in the
respective standards and amendments which results in
changes in accounting policies, amounts reported and/or
disclosures as described below.

2.

FESTHE®

FERFME] MBI B AT
5 4R
REBPRAFHEHNEAERESS
TR A E MM 2 B BN 5 B R BR 4R
AU MRABRE Z AT HET R ET
ZEBMGREEL(HEB20195F4 /1
A3k 2 1% 7 18 1) F 5 B [ 58 il A 20 -

EEMBHRERR HE

E165R

EAERMB®R AEHEELZHT#
EREZBE) M

-2 EEBR

BEREMBMERR AFAGENEREN
BORMBIIAR M
BEgEL FrEIEET - R B E
F19RMIERT R

BEAGEL RBERTREELFE

FBRMERTA  HRAEa
BERAMBRERRN ZEYHFHEEAR

M R] AR 2015 22017F
R F 2

MR RRETTAEVHREEMNER
18 Bl 2 Rl K & BT &Y AR B 48 I {5k SO
A BEHTXAANSFTHE  BR
SRR/ IEEED -
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FERAARS P HART 35 B M B T

For the six months ended 30 September 2019 & Z201949 A30H L+~ 1& A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases
The Group has applied HKFRS 16 for the first time
in the current interim period. HKFRS 16 superseded
HKAS 17 Leases (“HKAS 17”), and the related
interpretations.

2.1.1 Key changes in accounting policies
resulting from application of HKFRS 16

The Group applied the following accounting
policies in accordance with the transition
provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration.

For contracts entered into or modified on or after
the date of initial application, the Group assesses
whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception
or modification date. Such contract will not be
reassessed unless the terms and conditions of
the contract are subsequently changed.

2. FESETTHR®

21 ERAT BV K REAER
F165R [ E | H SR
M 7 28 Ky B
WA R AEEDERE
AEBUBREERE6S - &
B IS RS 2R 16 D MRS
SHEETREE(EEE
HOERIE173 ) RAERBRIE -

211 ERERMBREXEASE
16 HEARRERNE
E2H
AEECREBEE BV KR
EERIE65R A BRI R
FERIAT &R

HEHTH

A BRRRETETE
— BB R P I 2 A
EAHER - ARAHHE
ERBEHE -

HREBRERRHERX
ZIRRIMHIERTH ALK - K
SEREFEMHREER
16T ERNIIAKIERT
P EANRELGRHEER
BEHE - BRIFEHORIER
RIGHFEZTIRES - DRI
BERAEHNB T TERNME -
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BIRGRE P HIR B & P EE

For the six months ended 30 September 2019

2.

12

PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

2141
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Key changes in accounting policies
resulting from application of HKFRS 16
(Continued)

As a lessee

Allocation of consideration to components of a
contract

For a contract that contains a lease component
and one or more additional lease or non-
lease components, the Group allocates the
consideration in the contract to each lease
component on the basis of the relative stand-
alone price of the lease component and the
aggregate stand-alone price of the non-lease
components.

Short-term leases and leases of low-value
assets

The Group applies the short-term lease
recognition exemption to leases of yards, offices
and office equipments that have a lease term
of 12 months or less from the commencement
date and do not contain a purchase option. It
also applies the recognition exemption for lease
of low-value assets. Lease payments on short-
term leases and leases of low-value assets are
recognised as expense on a straight-line basis
over the lease term.

Right-of-use assets

Except for short-term leases and leases of low
value assets, the Group recognises right-of-use
assets at the commencement date of the lease
(i.e. the date the underlying asset is available
for use). right-of-use assets are measured
at cost, less any accumulated depreciation
and impairment losses, and adjusted for any
remeasurement of lease liabilities.

B ZE2019F9 H30H 1L/} E A
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2.

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FERAARS P HART 35 B M B T

For the six months ended 30 September 2019 & Z201949 A30H L+~ 1& A

PRINCIPAL ACCOUNTING POLICIES 2. FESHBEX®
(Continued)
21 Impacts and changes in accounting 21 ERBEBVHHELER

policies of application on HKFRS 16 F165R [ HE | EEETHUR

° the amount of the initial measurement of
the lease liability;

° any lease payments made at or before
the commencement date, less any lease
incentives received;

° any initial direct costs incurred by the
Group; and

° an estimate of costs to be incurred by
the Group in dismantling and removing
the underlying assets, restoring the site
on which it is located or restoring the
underlying asset to the condition required
by the terms and conditions of the lease.

Right-of-use assets in which the Group is
reasonably certain to obtain ownership of the
underlying leased assets at the end of the lease
term is depreciated from commencement date to
the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis
over the shorter of its estimated useful life and
the lease term.

The Group presents right-of-use assets
as a separate line item on the condensed
consolidated statement of financial position.

Leases (Continued) MR 2N B (m)

2.1.1 Key changes in accounting policies 211 EREEBMERELERSE
resulting from application of HKFRS 16 16 ST HRERNE
(Continued) EZ8E(H)

As a lessee (Continued) tERAFEAE)
Right-of-use assets (Continued) FREEEE)
The cost of right-of-use asset includes: TRAEEENK AR :

s HEBREBEMVIFHE
TE

. REABB A 2 AIE

R EENK
WAEME KHEEE
=,

s  AREELEMNEIMEA
MMEERA R

. AEERFRREE
BMAE - ERER
7 7 FE 15 51 1
ABEEZBED
W30 R PR AR E
S0 170 2 2 B0 A
it o

AAEERERERKA
BRTEDEBEEEE
FRERNEREEEMS -
EREREEEARBEY
A E A A R B AT
RITE - wEHMBERT - £
AEEEREGREENE
&t 62 A 4 B R E B (A B
RERE)NGRTE -

AEEREAKE BN
MEABERAREESZT
REBEAER -
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BIRGRE P HIR B & P EE

For the six months ended 30 September 2019 #; 220199 830H 1E/~ @ A

2.

14

PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

2141
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Key changes in accounting policies
resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 “Financial Instruments”
(“HKFRS 9”) and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments and
included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the
Group recognizes and measures the lease
liability at the present value of lease payments
that are unpaid at that date. In calculating the
present value of lease payments, the Group
uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit
in the lease is not readily determinable.

The lease payments include:

o fixed payments (including in-substance
fixed payments) less any lease incentives
receivable.

After the commencement date, lease liabilities
are adjusted by interest accretion and lease
payments.

2.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FERAARS P HART 35 B M B T

For the six months ended 30 September 2019 #Z20199F9 A30H 1F/5E A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

2.1.1 Key changes in accounting policies
resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)

Lease liabilities (Continued)

The Group remeasures lease liabilities (and
makes a corresponding adjustment to the related
right-of-use assets) whenever:

° the lease term has changed or there is a
change in the assessment of exercise of a
purchase option, in which case the related
lease liability is remeasured by discounting
the revised lease payments using a revised
discount rate at the date of reassessment.

° the lease payments change due to
changes in market rental rates following
a market rent review, in which cases the
related lease liability is remeasured by
discounting the revised lease payments
using the initial discount rate.

2. FESETTHR®

21 ERBR BV HREER
F165R [ E | H SR
MR EKEEH @

211 EREBHEREERE
1R Y HBEERNE
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S P HAR 35 B B T

For the six months ended 30 September 2019

2.

16

B ZE2019F9A30H IE/~EA

PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

2.1.1 Key changes in accounting policies
resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)

Lease modifications

The Group accounts for a lease modification as
a separate lease if:

AP RENTALS HOLDINGS LIMITED / Interim Report 2019/20

the modification increases the scope of
the lease by adding the right to use one
or more underlying assets; and

the consideration for the leases increases
by an amount commensurate with the
stand-alone price for the increase in
scope and any appropriate adjustments
to that stand-alone price to reflect the
circumstances of the particular contract.

For a lease modification that is not accounted
for as a separate lease, the Group remeasures
the lease liability based on the lease term of the
modified lease by discounting the revised lease
payments using a revised discount rate at the
effective date of the modification.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FERAARS P HART 35 B M B T

For the six months ended 30 September 2019 & Z201949 A30H L+~ 1& A

PRINCIPAL ACCOUNTING POLICIES

Impacts and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

2.1.1 Key changes in accounting policies

resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)

Taxation

For the purposes of measuring deferred tax
for leasing transactions in which the Group
recognises the right-of-use assets and the
related lease liabilities, the Group first determines
whether the tax deductions are attributable to
the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax
deductions are attributable to the lease liabilities,
the Group applies HKAS 12 “Income Taxes”
requirements to right-of-use assets and lease
liabilities separately. Temporary differences
relating to right-of-use assets and lease liabilities
are not recognised at initial recognition and over
the lease terms due to application of the initial
recognition exemption.

As a lessor

Allocation of consideration to components of a
contract

Effective on 1 April 2019, the Group applies
HKFRS 15 “Revenue from Contracts with
Customers” (“HKFRS 15”) to allocate
consideration in a contract to lease and non-
lease components. Non-lease components are
separated from lease component on the basis
of their relative stand-alone selling prices.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BIRGRE P HIR B & P EE

For the six months ended 30 September 2019

2.

18
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FTESHBER®
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PRINCIPAL ACCOUNTING POLICIES 2.
(Continued)
2.1 Impacts and changes in accounting

policies of application on HKFRS 16

Leases (Continued) R 2K & 8w

2.1.1 Key changes in accounting policies 211 EREEBMERELERSE
resulting from application of HKFRS 16 16 ST HRERNE
(Continued) ERE(H)
As a lessor (Continued) tERMHEAE)
Refundable rental deposits AROEE%S

Refundable rental deposits received are
accounted under HKFRS 9 and initially
measured at fair value. Adjustments to fair value
at initial recognition are considered as additional
lease payments from lessees.

Lease modification

The Group accounts for a modification to an
operating lease as a new lease from the effective
date of the modification, considering any prepaid
or accrued lease payments relating to the
original lease as part of the lease payments for
the new lease.
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2.1.2 Transition and summary of effects arising FEXERERAMERS
from initial application of HKFRS 16 R 165 M ET IR E
REENEEHRE
Definition of a lease HEREZE
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The Group has elected the practical expedient
to apply HKFRS 16 to contracts that were
previously identified as leases applying HKAS
17 and HK(FRIC) — Int 4 “Determining whether
an Arrangement contains a Lease” and not
apply this standard to contracts that were not
previously identified as containing a lease.
Therefore, the Group has not reassessed
contracts which already existed prior to the date
of initial application.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERGE P HIR &P IR

For the six months ended 30 September 2019 #;Z20199F9 8308 1L/ A A

2. PRINCIPAL ACCOUNTING POLICIES 2. FEEFTBE®
(Continued)
21 Impacts and changes in accounting 21 ERBEEBMEHREEL
policies of application on HKFRS 16 M16?‘I'EWH?TJ$T TR
Leases (Continued) s BN E ()

2.1.2 EE)MEJ%?%EM%#E%

2.1.2 Transition and summary of effects arising

from initial application of HKFRS 16
(Continued)

Definition of a lease (Continued)

For contracts entered into or modified on or after
1 April 2019, the Group applies the definition
of a lease in accordance with the requirements
set out in HKFRS 16 in assessing whether a
contract contains a lease.

As a lessee

The Group has applied HKFRS 16
retrospectively with the cumulative effect
recognised at the date of initial application,
1 April 2019. Any difference at the date of
initial application is recognised in the opening
accumulated profits and comparative information
has not been restated.

When applying the modified retrospective
approach under HKFRS 16 at transition, the
Group applied the following practical expedients
to leases previously classified as operating
leases under HKAS 17, on lease-by-lease basis,
to the extent relevant to the respective lease
contracts:

i. relied on the assessment of whether
leases are onerous by applying HKAS
37 Provisions, Contingent Liabilities and
Contingent Assets as an alternative of
impairment review;
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S P HAR 35 B B T

For the six months ended 30 September 2019 #Z2019F9 A30H 1F/5{E A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16
(Continued)

As a lessee (Continued)

ii. elected not to recognise right-of-use
assets and lease liabilities for leases with
lease term ends within 12 months of the
date of initial application;

ii. excluded initial direct costs from
measuring the right-of-use assets at the
date of initial application;

iv.  applied a single discount rate to a portfolio
of leases with a similar remaining terms
for similar class of underlying assets in
similar economic environment. Specifically,
discount rate for certain leases of
properties in Hong Kong was determined
on a portfolio basis; and

V. used hindsight based on facts and
circumstances as at date of initial
application in determining the lease term
for the Group’s leases with extension and
termination options.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FERAARS P HART 35 B M B T

For the six months ended 30 September 2019 #Z20199F9 A30H 1F/5E A

PRINCIPAL ACCOUNTING POLICIES

Impacts and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

2.1.2 Transition and summary of effects arising

from initial application of HKFRS 16
(Continued)

As a lessee (Continued)

The following reconciliation explains how the
operating lease commitments disclosed applying
HKAS 17 at the end of 31 March 2019 could
be reconciled to the lease liability at the date of
initial application on 1 April 2019:

FESHHER®
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HK$’000
FET
(Unaudited)
(REEZ)

Operating lease commitments disclosed #2019F3A31HH E K
as at 31 March 2019 g E AR
W HERME — HEEE

Less: Recognition exemption
— short-term lease

1,150

(1,150)

Lease liability recognised as at
1 April 2019

R2019F 4R RN EGRE

The major impacts of the adoption of HKFRS 16
on the Group’s condensed consolidated financial
statements are described below:

The lease entered by the Group as lessee as
at 1 April 2019 was lease with remaining lease
term less than 12 months. Therefore, there is no
material impact on the opening balance of equity
and all financial line items.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S P HAR 35 B B T

For the six months ended 30 September 2019 #; 220199 830H 1E/~ @ A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16
(Continued)

As a lessor

In accordance with the transitional provisions
in HKFRS 16, the Group is not required to
make any adjustment on transition for leases
in which the Group is a lessor but account for
these leases in accordance with HKFRS 16 from
the date of initial application and comparative
information has not been restated.

Before application of HKFRS 16, refundable
rental deposits received were considered as
rights and obligations under leases to which
HKAS 17 applied. Based on the definition of
lease payments under HKFRS 16, such deposits
are not payments relating to the right-of-use
assets. The discounting effect has no material
impact on the condensed consolidated financial
statements of the Group for the current period.

2.2 Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which
is calculated as the sum of the acquisition-date fair
values of the assets transferred by the Group, liabilities
incurred by the Group to the former owners of the
acquiree and the equity interests issued by the Group
in exchange for control of the acquiree. Acquisition-
related costs are generally recognised in profit or loss
as incurred.

22 AP RENTALS HOLDINGS LIMITED / Interim Report 2019/20
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERGE P HIR &P IR

For the six months ended 30 September 2019 #;Z20199F9 8308 1L/ A A

2. PRINCIPAL ACCOUNTING POLICIES 2. FESETTHR®
(Continued)

2.2 Business combinations (Continued) 22 EFEAEHum

At the acquisition date, the identifiable assets acquired
and the liabilities assumed are recognised at their fair
value, except that:

o deferred tax assets or liabilities, and assets
or liabilities related to employee benefit
arrangements are recognised and measured in
accordance with HKAS 12 /ncome Taxes and
HKAS 19 Employee Benefits respectively;

° liabilities or equity instruments related to share-
based payment arrangements of the acquiree
or share-based payment arrangements of the
Group entered into to replace share-based
payment arrangements of the acquiree are
measured in accordance with HKFRS 2 Share-
based Payment at the acquisition date; and

° assets (or disposal groups) that are classified as
held for sale in accordance with HKFRS 5 Non-
current Assets Held for Sale and Discontinued
Operations are measured in accordance with
that standard.

Goodwill is measured as the excess of the sum of
the consideration transferred, the amount of any
non-controlling interests in the acquiree, and the fair
value of the acquirer’s previously held equity interest
in the acquiree (if any) over the net amount of the
identifiable assets acquired and the liabilities assumed
as at acquisition date. If, after re-assessment, the
net amount of the identifiable assets acquired
and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value
of the acquirer’s previously held interest in the acquiree
(if any), the excess is recognised immediately in profit
or loss as a bargain purchase gain.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BIRGRE P HIR B & P EE

For the six months ended 30 September 2019 #HZ2019F9 H30H 1E/<{E A

2.

24
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PRINCIPAL ACCOUNTING POLICIES

(Continued)
2.2 Business combinations (Continued)

When the consideration transferred by the Group
in a business combination includes a contingent
consideration arrangement, the contingent
consideration is measured at its acquisition-date
fair value and included as part of the consideration
transferred in a business combination. Changes in the
fair value of the contingent consideration that qualify
as measurement period adjustments are adjusted
retrospectively. Measurement period adjustments are
adjustments that arise from additional information
obtained during the “measurement period” (which
cannot exceed one year from the acquisition date)
about facts and circumstances that existed at the
acquisition date.

The subsequent accounting for the contingent
consideration that do not qualify as measurement
period adjustments depends on how the contingent
consideration is classified. Contingent consideration
that is classified as equity is not remeasured at
subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent
consideration that is classified as an asset or a liability
is remeasured to fair value at subsequent reporting
dates, with the corresponding gain or loss being
recognised in profit or loss.

When a business combination is achieved in stages,
the Group’s previously held equity interest in the
acquiree is remeasured to fair value at the acquisition
date (i.e. the date when the Group obtains control),
and the resulting gain or loss, if any, is recognised
in profit or loss or other comprehensive income,
as appropriate. Amounts arising from interests in
the acquiree prior to the acquisition date that have
previously been recognised in other comprehensive
income and measured under HKFRS 9/HKAS 39
would be accounted for on the same basis as would
be required if the Group had disposed directly of the
previously held equity interest.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FERAARS P HART 35 B M B T

For the six months ended 30 September 2019 & Z201949 A30H L+~ 1& A

PRINCIPAL ACCOUNTING POLICIES
(Continued)
2.2 Business combinations (Continued)

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which
the combination occurs, the Group reports provisional
amounts for the items for which the accounting is
incomplete. Those provisional amounts are adjusted
retrospectively during the measurement period
(see above), and additional assets or liabilities are
recognised, to reflect new information obtained about
facts and circumstances that existed at the acquisition
date that, if known, would have affected the amounts
recognised at that date.

Goodwill

Goodwill arising on an acquisition of a business is
carried at cost as established at the date of acquisition
of the business (see the accounting policy above) less
accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group’s cash-generating units
(or group of cash-generating units) that is expected to
benefit from the synergies of the combination, which
represent the lowest level at which the goodwill is
monitored for internal management purposes and not
larger than an operating segment.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BIRGRE P HIR B & P EE

For the six months ended 30 September 2019 #; 220199 830H 1E/~ @ A

2. PRINCIPAL ACCOUNTING POLICIES 2. FESETHR®
(Continued)

2.2 Business combinations (Continued) 22 EBEMHE

26
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Goodwill (Continued)

A cash-generating unit (or group of cash-generating
units) to which goodwill has been allocated is tested
for impairment annually or more frequently when
there is indication that the unit may be impaired. For
goodwill arising on an acquisition in a reporting period,
the cash-generating unit (or group of cash-generating
units) to which goodwill has been allocated is tested
for impairment before the end of that reporting period.
If the recoverable amount is less than its carrying
amount, the impairment loss is allocated first to reduce
the carrying amount of any goodwill and then to the
other assets on a pro-rata basis based on the carrying
amount of each asset in the unit (or group of cash-
generating units).

On disposal of the relevant cash-generating unit or any
of the cash-generating unit within the group of cash-
generating units, the attributable amount of goodwill is
included in the determination of the amount of profit
or loss on disposal. When the Group disposes of an
operation within the cash-generating unit (or a cash-
generating unit within a group of cash-generating
units), the amount of goodwill disposed of is measured
on the basis of the relative values of the operation (or
the cash-generating unit) disposed of and the portion
of the cash-generating unit (or the group of cash-
generating units) retained.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERGE P HIR &P IR

For the six months ended 30 September 2019 #Z20199F9 A30H 1F/5E A

3A. REVENUE 3A. Yz
The Group’s revenue represents the net amounts received AEENREARETXEBREFRD
or receivable for machinery leased, goods sold and services AW HESERRREHRBRBNE K
provided in the normal course of business, net of discounts SEWRIBFEGIRTNERERER) -

and returns.

An analysis of the Group’s revenue is as follows: AEEMBZHTOT:
Trading Leasing
EE HE
HK$’000 HK$'000
FAET FEXT
(unaudited) (unaudited)

(REER) (REEZ)

Leasing of machinery HgHE - 50,674
Sales of machinery and parts B EEHHES 8,975 -
Operating service income BERRF A - 2,890
Other service income H b BR 75 Uk A 80 4,521
Total 5t 9,055 58,085
Geographical Markets i I T i5

Hong Kong BB 9,040 52,940
Macau R P 15 4,404
Singapore TN - 741
Total w5t 9,055 58,085
Timing of revenue recognition W &= R

A point in time Bl B 7 57 8,975 -
Over time B A [ B 2R 80 7,411
Leasing income of machinery £ AR A A IR A - 50,674
Total st 9,055 58,085
For management purpose, the Group is organised based on BEREEN  AEBIZEEKIHA
its business activities. The Group determines its operating B ASERLEEBEHETHL
segments based on these business activities that are B BEREERKEBIARAA
regularly reviewed by the chief operating decision maker, i.e. WTER)TCHEN U EER&T
the executive directors of the Company, for the purpose of EE$

resources allocation and performance assessment.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BIRGRE P HIR B & P EE

For the six months ended 30 September 2019

3B. SEGMENT INFORMATION

28

Specifically, the Group’s reportable and operating segments
under HKFRS 8 Operating Segments are as follows:

Leasing — Leasing of machinery, and related operating
and other services

Trading — Sales of machinery and parts, and related
operating and other services

Segment information about these reportable and operating
segments is presented below:

Segment revenue and results
For the six months ended 30 September 2019 (Unaudited)

B ZE2019F9A30H IE/~EA

B. 7 #&E R

BREmMs  AEERBEESHBRELE
B8R EE D HIMAI 2R REE D
HaT:

HE — #REEANRBEREE R

H A A %
BEE — BMETHHEAREER
8 Jo EAt AR 75

BRULEANZ2RLEED AN DHE

BRTX 275 :

DEpUt = M E A
HZE2019F9H30H L < B (REE&)

Leasing Trading Total
HE EF et
HK$’000 HK$’000 HK$’000
FExT FExT FExT
Revenue Y =
Segment revenue from KEINERE P D E =
external customers 58,118 9,022 67,140
Results B4
Segment results D EBHELE 8,000 247 8,247
Unallocated income F N N 75
Unallocated expenses KoiAX (14,450)
Condensed consolidated loss AEENBHRGEE
before tax of the Group b A B 18 (6,128)
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERGE P HIR &P IR

For the six months ended 30 September 2019 #;Z20199F9 8308 1L/ A A

3B. SEGMENT INFORMATION (Continued) 3B. o #H&EF @)
Segment revenue and results (Continued) 7 B U = M R AR )
For the six months ended 30 September 2018 (Unaudited) B Z2018F9H30R L ~EA A (REFE#&)
Leasing Trading Total
bil=1 BE “a st

HK$’000 HK$’000 HK$'000
TAT TAT TAT

Revenue W =
Segment revenue from KEINERE P D E

external customers 67,184 2,638 69,822
Results E
Segment results D EBELE 13,891 720 14,611
Unallocated income Ko A 145
Unallocated expenses Ko X (14,252)

Condensed consolidated profit ~ AN&E B ERA4R A

before tax of the Group B 4 A1 Y2 ) 504
Segment results represent the profit earned by each DEELE B E D BT RRE A & R (M F)
segment without allocation of interest income, sundry BUA - MIEA ~ ARIURA R RTT
income, corporate income and central administration BHAIXTTHE) - LRERTEFEE
expenses. This is the measure reported to the chief BARENGZE  UoEEIRKTRH
operating decision maker for the purposes of resource = o

allocation and performance assessment.

No segment assets and liabilities are presented as the NEEERBEREZR  RAZZ
information is not regularly reported to the chief operating EERVIETHERTEREERR
decision maker for the purpose of resource allocation and EEERD B RKRIRFTME -

assessment of performance.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BIRGRE P HIR B & P EE

For the six months ended 30 September 2019

B ZE2019F9A30H IE/~EA

3B. SEGMENT INFORMATION (Continued)
Other segment information
For the six months ended 30 September 2019 (Unaudited)

3B. ;}%B§1°Jr~
Hfth 5y 20 & w

H Z2019F9H308 1L ~ME B (KRB EK)

Leasing Trading Unallocated Total
HE BEE Ko et
HK$’000 HK$’000 HK$’000 HK$’000
FHER FER FER FERT
Amounts included in BIER DR EE
the measure of FFENT
segment results:
Depreciation of property, %%  B&E&
plant and equipment REITE 26,429 9 706 27,144
Depreciation of FRAEEENE
right-of-use assets 427 0 85 512
(Gain) loss on disposal LEWE BER
of property, plant and B ) Eria
equipment (3,317) 0 24 (3,293)

For the six months ended 30 September 2018 (Unaudited)

H Z£2018F9H308 L <~ E B (KRB EK)

Leasing Trading  Unallocated Total
HE BB Ko wat
HK$’000 HK$’000 HK$’000 HK$'000
T T T T FH T FHETT
Amounts included in BIER DB EE
the measure of STENSEE
segment results:
Reversal of allowance EERREEE
for doubtful debts B EF 5
recognised, net (162) - - (162)
Depreciation of property, %% « BE&
plant and equipment REITE 23,150 1 940 24,091
Gain on disposal of LEWE - BEK
property, plant and BEE
equipment (3,008) - - (3,008)
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RGeS RHMBENME ©

For the six months ended 30 September 2019 & Z 201949 A30H 1F/~1E A

OTHER INCOME 4. Haug A
Six months ended 30 September
B £9A30H L~ fEA
2019 2018
20194 20184
HK$’000 HK$'000
FTHER FAT
(Unaudited) (Unaudited)
(REBERZ) (REg®EZ)
Interest income from FBEWAKE
— bank deposits — RITEK 99 135
— deposit placed for a life insurance ~— ERIREF XK
policy 47 27
Storage income B A 851 833
Sundry income HIEBA 176 1,908
1,173 2,903
OTHER GAINS AND LOSSES 5, Httls=mRE#E
Six months ended 30 September
B Z98308 1L <1E A
2019 2018
20194 20184
HK$°000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REEZK) (CRigE %)
Exchange (loss) gain, net X (B 18) W 538 (234) 10
Gain on disposal of property, LEWE  BEREEBERE
plant and equipment 3,293 3,008
3,059 3,018
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BIRGRE P HIR B & P EE

For the six months ended 30 September 2019 ;2201949 A30H 1E/~{E A

6. FINANCE COSTS 6. BLE KK
Six months ended 30 September
B £9A30H L ~fEA
2019 2018
20194 20184
HK$’000 HK$'000
FTER FET

(Unaudited) (Unaudited)
(RRER) (REEER)

Interest on borrowings ER | Ps\ 188 354
Interest on finance leases mERERN S 164 -
Interest on lease liabilities HEAEME 49 -
401 354
7. INCOME TAX EXPENSE 7. FiIB8HEAX
Six months ended 30 September

HZE9A30H 1L AEA
2019 2018
20194 20184
HK$’000 HK$'000
THEx FET

(Unaudited) (Unaudited)
(REEZ) (R EZ)

Current tax B HAN IR
Hong Kong Profits Tax HEENEH - -
Macau Complementary Income Tax BFEHRER - 6
= 6
Deferred taxation IR B I8 - 227
= 233
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FERAARS P HART 35 B M B T

For the six months ended 30 September 2019 #;Z20199F9 8308 1L/ A A

INCOME TAX EXPENSE (Continued) 7. FRBBAXZ®
Hong Kong Profits Tax is calculated at 16.5% of the estimated BAENGH Rz m AR 2 f et R
assessable profits for both periods. However, the two-tiered Tom M #916.5% 51 & o A - K15 B/
profits tax rates regime is implemented from 1 April 2018 BHI E2018F4A1HEE - D EB
onwards. The profits tax rate for the first HK$2 million of CREBTRMMFERBETAZ
profits of corporations is lower to 8.25 per cent. Profits above 8.25% o itBiA bl & FEAY & A BIIE T K
that amount is subject to the tax rate of 16.5%. 16.5% & Hi o
For the subsidiary registered in Macau, Macau Complementary FARP M E AR M E - BT
Income Tax is calculated at 12% of the estimated assessable 15 #0751 ¥ 52 W & HA 4 #8 3B.600,000 /2
profit exceeding MOP600,000 for both periods. FITC 2 1f 5T FE AR B 45 A M9 12% 51 & o
(LOSS) PROFIT FOR THE PERIOD 8. HIR(EHE) &R
Six months ended 30 September
B Z9A30HLL<EA
2019 2018
2019%F 20184
HK$’000 HK$'000
FTHT FHETT

(Unaudited) (Unaudited)
(REEZX) (REEER)

(Loss) profit for the period has been

BT HIEBEROHA(ER)

arrived at after charging: i A
Directors’ emoluments EEME 3,355 3,210
Other staff costs: Hih 8 T A

— Salaries, allowances and

— Fa o RMREMET

other benefits 14,909 17,805
— Retirement benefits scheme — RIREFFH B R
contributions 661 746
15,570 18,551
Total staff costs 8 TR 18,925 21,761
Auditor’s remuneration = E AT & 908 908
Cost of inventories recognised HWRIER M FEK R
as expenses 5,480 957
Depreciation of property, plant and - BELEEHTE
equipment 27,144 24,091
Depreciation of right-of-use assets FRHEEENE 512 -
Operating lease rentals in respect of MHEEAMNKEEHER S
rented premises 2,348 2,359
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BIRGRE P HIR B & P EE

For the six months ended 30 September 2019 #; 2201998308 1E/<AA

9. (LOSS) EARNINGS PER SHARE 9. ER(BE)BRN
The calculation of the basic (loss) earnings per share RABEABEERERNEE A
attributable to the owners of the Company is based on the FMIBERTIIEETE -

following data:

Six months ended 30 September

HZ9830H 1L <EA
2019 2018
20194 20184
HK$’000 HK$'000
FTHET FHETT

(Unaudited) (Unaudited)
(REEX) (RgeHEZ)

(Loss) earnings for the purpose of ARiTESRER(EE) BT
basic (loss) earnings per share B (E18) B F (6,046) 195
Number of Number of
shares shares
vl < §c| fi% 7 2 B
Weighted average number of ordinary AR EFREAR(EEB) EF
shares for the purpose of basic (loss) )38 I& hn#E 15 &
earnings per share 864,000,000 864,000,000
No diluted (loss) earnings per share are presented for both B 251 572 E B M & AR s (5 18)
periods as there were no potential ordinary shares in issue. AF  RARTEEEDHITLTRER -
Note: The calculation of the basic (loss) earnings per share for et ZMESEOSRER(EIR)&ZT
the both periods were based on the (loss) profit attributable TR A RIHER AN JEMS (E18) & T
to the owners of the Company using the weighted average RZmERBEETERRINET
number of ordinary shares in issue during both periods. HEEE -
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ERGES M ENMEE ©

For the six months ended 30 September 2019 & Z 201949 A30H 1F/~1E A

10. PROPERTY, PLANT AND EQUIPMENT

10. W% - BERRE

Plant and Office Furniture Leasehold Motor
machinery equipment and fixture improvement vehicles Tools Total
B ER BAE BER HEWE
20 RE ETERE £ RE I8 @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET FET
Six months ended HZ2019F9A30A
30 September 2019 EREA
Carrying Values (audited) REERER)
As at 1 April 2019 H2019F4A18 216,052 837 186 931 2,904 336 221,246
Additions nE 52,000 260 18 - - 99 52,377
Depreciation e (25,804) (201) (32) (288) (703) (116) (27,144)
Disposal/write-off HE /M (3,329 (20) (33) = - - (3,376)
Exchange adjustments ERAE (5) = @ = = = W)
Carrying Values (unaudited)  SREE(REEHK)
As at 30 September 2019 #2019 9A30R 238,920 876 137 643 2,201 319 243,096
Six months ended H Z201859A30A
30 September 2018 1EA~fEA
Carrying Values (audited) REE(RER)
As at 1 April 2018 201854818 190,086 1,248 116 1172 4,753 478 197,853
Additions nE 37,235 113 - - - 66 37,414
Depreciation e (22,500) (239) ) (273) (951) (128)  (24,092)
Disposal/write-off HE /M (7,199) - - - - - (7,199)
Exchange adjustments ERAE - - @ - - - @
Carrying Values (unaudited) HREE(REEHK)
As at 30 September 2018 H2018F9A30A 197,622 1,122 113 899 3,802 416 203,974
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BIRGRE P HIR B & P EE

For the six months ended 30 September 2019

11.

36

B ZE2019F9A30H IE/~EA

TRADE AND OTHER RECEIVABLES, 1. ESRHMEBEKNIE €K
DEPOSITS AND PREPAYMENTS T RIE
As at As at
30 September 31 March
2019 2019
M20194F 20194
9H30H 3H31H
HK$’000 HK$’000
FET FETT
(Unaudited) (Audited)
(REHERZ) (BEZ)
Lease receivables from: R TIALHS
— outsiders — INRATL 38,536 42,228
— a subsidiary of a shareholder of — KRA—BRED
the Company Lol NG 835 1,314
— related companies — B AE 2,311 697
Less: Allowance for credit losses BoEEBERE (6,524) (6,524)
35,158 37,715
Trade receivables from contracts KERFEHNE S EWFIE
with customers 2,584 2,026
Less: Allowance for credit losses BoEEEERE (191) (191)
2,393 1,835
Other receivables H {th /& I 508 1,429 194
Deposits and prepayments e RFEMNFKIE 3,110 3,833
42,090 43,577

The Group allows an average credit period of 0 to 75
days to its trade customers. Before accepting any new
customer, the Group makes enquiries to assess the
potential customer’s credit quality and defines credit limits
by customer. Limits attributed to customers are reviewed
annually. Lease receivables and trade receivables that are
neither past due nor impaired are due from creditworthy
customers.
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11.

12.

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

GG ES M ENMEE ©

For the six months ended 30 September 2019 & Z 201949 A30H 1F/~1E A

TRADE AND OTHER RECEIVABLES, 11.

DEPOSITS AND PREPAYMENTS (Continued)

The following is an aged analysis of lease receivables
and trade receivables, net of allowance for credit losses,

ESREMEWRFIE - ZER
A RE®)

AT ASREMAREZAHRIIN
B U T B % 5 U B (B 1

presented based on the invoice date at the end of each BEEEEE KRR DN
reporting period:
As at As at
30 September 31 March
2019 2019
120194 20194
9H30H 3H31H
HK$°000 HK$’000
FTERT T
(Unaudited) (Audited)
(REBER) (&%)
Within 30 days 30H A 16,273 10,341
31 to 60 days 31£60H 3,857 12,538
61 to 90 days 61£90H 5,352 4,759
91 to 180 days 91£180H 5,445 6,108
Over 180 days B 3H180H 6,624 5,804
37,551 39,550
PLEDGED BANK DEPOSIT/BANK 12. BEFRTER FREHELD

DEPOSITS WITH ORIGINAL MATURITY
LESS THAN THREE MONTHS/BANK
BALANCES AND CASH

At 30 September 2019, bank balances carry interest at
market rates of 0.001% per annum (31 March 2019: 0.01%
per annum).

At 30 September 2019, there was no bank deposit with
original maturity less than three months carry fixed interest
(81 March 2019: ranging 1.90% to 2.60% per annum).

At 30 September 2019, a pledged bank deposit carries
fixed interest at 0.2% per annum (31 March 2019: 0.2% per
annum).

REZBANRITER RITHE
BREE

M20194F9HA30R » IR IT & IR E &
0.001% K T 5 FI & (20194 3A31H :
F0.01%) 518 °

M20194F9A30H + MM\ R B B A
R=ZEAZREEFNEFERRTHEF
(201943 A31H : & F 1 F1.90% &
2.60%) °

A2019F9H30H » B IR IR 1717 ;IR
ElFEFFE0.2% (201943 A318 : F4F
0.2%) 5T 8. °
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BIRGRE P HIR B & P EE

For the six months ended 30 September 2019 # £ 201949 A30H 1F/~E A

13. TRADE AND OTHER PAYABLES AND 13. ESGNREMEMNFIERES
ACCRUED CHARGES EH
As at As at
30 September 31 March
2019 2019
M20194F 20194
9H30H 3H31H
HK$’000 HK$'000
FTHET FETT
(Unaudited) (Audited)
(REHERZ) (BEZ)
Trade payables B SRR 23,335 33,438
Accrued expenses FEETRH X 7,753 7,604
Other payables H b JE 5B 21,478 4,349
52,566 45,391
As at 30 September 2019, included in other payables were M201949A30H + FE {J B8 B 5 K B
HK$18,300,000, being consideration payable to a related 18,300,000 7T 5T A E b FE S 5IR -
party.
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ERGE P HIR &P IR

For the six months ended 30 September 2019 & Z 201949 A30H 1F/~1E A

13. TRADE AND OTHER PAYABLES AND 13. ESZRHMENRERES
ACCRUED CHARGES (Continued) 8160
The following is an aged analysis of trade payables NTRASEHREHARZEZAH2IH
presented based on the invoice date at the end of each B 5N IBR R D17 -

reporting period:

As at As at
30 September 31 March
2019 2019
#20194 20194
9H30H 3H31H
HK$’000 HK$'000
TERT FET
(Unaudited) (Audited)
(REEX) (&%)
Within 30 days 30H A 9,149 9,588
31 to 60 days 31260H 6,656 12,257
61 to 90 days 61£90H 2,526 7173
91 to 180 days 91£180H 2,776 1,737
Over 180 days HBiE180H 2,228 2,683
23,335 33,438
The credit period on trade payables is ranging from 0 to B 5 RN RIENEEBHAOE180H T
180 days. %o
14. ISSUED CAPITAL 14. EBITRAK
Number of Share
shares capital
% & B [N
HK$’000
FET
Authorised: ERE
Ordinary shares of HK$0.001 each H R EE0.001/E T T B K
At 31 March 2019 and 201953 H31H &
30 September 2019 20194 9A30H 10,000,000,000 10,000
Issued: 2T
At 31 March 2019 and R2019F 3 H31H &
30 September 2019 20194 9H30H 864,000,000 864
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BIRGRE P HIR B & P EE

For the six months ended 30 September 2019 # £ 201949 A30H 1F/~E A

15.

40

LOANS FROM A RELATED COMPANY

15. RE—BBABATZER

As at
30 September
2019
H20194
9A30H
HK$’000
FHET
(Unaudited)
(REER)
Loans from: WT&FER:
A company wholly-owned by Mr. Lau Pong Sing, — B HZIBREL (ZTFEHFATES)
the chairman and executive director, and MRREBZ T (KRR ZHITES)
Ms. Chan Kit Mui, Lina, the executive director 2 & A Z A A
of the Company 4,306
Analysis for reporting purpose as: WEBRMDHT:
— Current liabilities — nBBaE -
— Non-current liabilities — FRBEE 4,306
4,306

Note: The outstanding loans amounting to USD337,794 (equivalent
to approximately HK$2.6 million) and USD217,794
(equivalent to approximately HK$1.7 million) are interest
free, unsecured and repayable on October 2021 and
August 2021 respectively. The loans were incurred due to
acquisition of AP Rentals (Shanghai) Limited. The effective
interest rate of these loans is 3.92% per annum.

AP RENTALS HOLDINGS LIMITED / Interim Report 2019/20

GET

SR ARB37,794% L (FRERK2.68
BB oT) 217,794k TR E R B
17TEBELIZHAEEERBE
B EmIEH &SR A R2021410A
K&202158AERE - BHAERA W
A AER TRER (L) AR
DRAMESE - ZEBEXNERF X
BEFE3.92% °




NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FERAARS P HART 35 B M B T

For the six months ended 30 September 2019 #;Z20199F9 8308 1L/ A A

16. ACQUISITION OF A SUBSIDIARY 16.

On 20 September 2019, the Group acquired an 100%
interest in AP Rentals (Shanghai) Limited. AP Rentals
(Shanghai) Limited is principally engaged in the construction
equipment rental services business in People’s Republic of
China since 2015.

The consideration of HK$18.3 million, which will be payable
in cash within 7 business days after completion of the
acquisition of AP Rentals (Shanghai) Limited in accordance
with the terms and conditions of the equity transfer
agreement dated 10 May 2019.

Assets acquired and liabilities recognised
at the date of acquisition (determined on a
provisional basis)

W g — R B B A 7]
R20199F9A 201 + Z< & B U B8 o5 78 B
ERIE®EW(LEE)BRAF100%M
o pEAERBRIREMR(LE) BR
NEIE2015F B EEEFEAREME
NEREREHERBES -

18.35 B8 7L 2 K (B 1618 8 F 81 52019
EESR10E 2 R HE B3 1 3 2 A R I
P 2 A M B 5 7 0 R TR M R (
SEBRATGTALSEAAURS S
fit o

RS BB P IiE 2 B E K
ﬁﬁ?ﬁE@ZE%(ﬁz%ﬁE%ﬁ%
JE

HK$'000
FET
Non-current assets FRBEE
Property, plant and equipment ME - BEREE 19,319
Current assets REBEE
Trade and other receivables B 5 K E A e W k1A 3,054
Cash and cash equivalents RERBREEED 1,235
Current liabilities REBAE
Trade and other payables B 5 & H b & 5B (983)
Non-current liabilities ERBAE
Loans from a related company RE—MEB AR ZER (4,306)
Deferred tax liabilities EREHRAARE (1,096)
17,223
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BIRGRE P HIR B & P EE

For the six months ended 30 September 2019 # £ 201949 A30H 1F/~E A

16. ACQUISITION OF A SUBSIDIARY (Continued) 16. W EE—E M B A T (&)
Goodwill arising on acquisition (determined on WIEEE  HERET AL
a provisional basis) EE)

HK$’000
FHETT
Consideration payable ERRE 18,300
Less: recognised amount of net identifiable WP ER R EE FENERSSE
assets acquired (17,223)
Goodwill arising on acquisition WHEEEZEE 1,077
None of the goodwill arising on this acquisition is expected TEEZWEEE 2HERTTOR -
to be deductible for tax purposes.
The fair value of the acquired identifiable assets is provisional BERBABNEEZAAEBS KL
pending receipt of the final valuation for those relevant B BEFRGZESHEEEE 2 &&M
assets. Deferred tax liabilities included approximately BEFIUEE - RRBEBEEMEEWE -
HK$981,000, which was provided in relation to the BMEREHE2ERAALEAZDIED
provisional fair value adjustments of property, plant and #9981,0008 T 2 IRIE T TH B E B -
equipment arising from the acquisition.

17. BORROWINGS 17. B

As at As at

30 September 31 March

2019 2019

R2019% 20194

9H30H 3H31H

(Unaudited) (Audited)

(REER) (&%)

HK$’000 HK$'000

FTHER FE T

Secured borrowings BHEFER 878 16,852
Unsecured borrowings IR E R 22,518 609
23,396 17,461
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ERGE P HIR &P IR

For the six months ended 30 September 2019 #;Z20199F9 8308 1L/ A A

17. BORROWINGS (Continued) 17. B &)
As at As at
30 September 31 March
2019 2019
R2019%F 20194
9H30H 3H31H
(Unaudited) (Audited)
(REER) (e&#E =)
HK$’000 HK$'000
FTHERT FET
Carrying amounts of borrowings that do # 8 & 1% 2K (& & 153
not contain a repayable on demand /ﬁ&%}zﬂﬁ’\% A ieE
clause and are repayable based on the FEFEEEH ﬂﬂ%&mﬂ’ﬂa K
scheduled repayment dates set out in  Z BREI{& :
the loan agreements:
Within one year —FR = 5,109
More than one year but not LR —F BTN EZRWF
exceeding two years - -
= 5,109
Carrying amounts of borrowings that BEREREEEINER
contain a repayable on demand clause (ZRBIBEF/R) 2 BREE
(shown under current liabilities) and MEHNRERBZEOET
the maturity analysis based on the BERBAENIEBE DT
scheduled repayment dates set out in &
the loan agreements are:
Within one year —F R 18,343 8,602
More than one year but not ZHR—F  BRAZRWE
exceeding two years 5,053 3,750
23,396 12,352
23,396 17,461
Less: Amounts due within one year BRmBEBEMR—FA
shown under current liabilities B/ (23,396) (17,461)
Amounts shown under non-current ERBABMRNRIE
liabilities - -
The fixed-rate and variable-rate borrowings at )‘5’\2019¢9)EJSOE| & TE A R KR OF B FI
30 September 2019 carry interest ranging from 1.92% to TG F AR N F1.92% £5.01% (20194
5.01% per annum (31 March 2019: 1.92% to 4.59% per 3AB1H : NT1.92%F4.59%) H) & F| &
annum). FHE e
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BIRGRE P HIR B & P EE

For the six months ended 30 September 2019 # £ 201949 A30H 1F/~E A

18. RELATED PARTY DISCLOSURES 18. BB F IR E
During the two periods, the Group entered into the following RWERE ANEBSRETEEHA
transactions with related parties in which some directors EnBam@EB A LTRSS

have beneficial interests:

Six months ended 30 September 2019 Six months ended 30 September 2018
HZE2019F9A30R LA HA HZ2018F9A308 IE /5 fE A
Related company Related companies
in which Mr. Lau in which Mr. Lau
Pong Sing has Subsidiary of Pong Sing has Subsidiary of
beneficial interest A shareholder a shareholder  beneficial interest A shareholder  a shareholder
ARREE EEd St
REBGED —BRRH FEEwER —HBREM
B B 1 ) —ERR ] PN ol NG| —ZRE K EAR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (RigER) (RiEER) (RigER)
HK$’000 HK$’000 HK$’000 HK$'000 HK$'000 HK$'000
TERT TERT TERT TR THT TET
Commission Income AL ON - - - - - 1,668
Sundry Income HIBHA = = = - - -
Hiring expense HEER - - 8,110 - - 12,975
Leasing income of machinery 1 # {f Mg A = = 259 65 - 882
Purchases BE - - 1,971 111 572 457
Purchases of property, plant B EW% - BER
and machinery T - - 3,900 - 364 -
Expenses recharged from LeEL:ST = = 616 - - 200
Sales of parts THHE 152 - 125 - - 412
Other service income Hitn R HA = - 15 58 - -
Storage income BERA = = 851 - - 833
Transportation income BRPA - - 4 11 - 100
Balance with related parties are disclosed in the condensed BB EBRNERRE BRI RE
consolidated statements of financial position and related NI ERETE -
notes.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FERAARS P HART 35 B M B T

For the six months ended 30 September 2019 #;Z20199F9 8308 1L/ A A

19. OPERATING LEASE COMMITMENTS

The Group as lessee

At the end of the period, the Group had contracted for
the following future minimum lease payments under non-
cancellable operating leases which fall due as follows:

KR ERIE

NEE AFEFHE A

iR AEBRBRETIRECEHED
AIHIFA TR 51 HE g i B A oK 2R s R A

EIE:

As at

31 March
2019
20194
3H31H
HK$'000
FAT
(Audited)
(=%

Within one year —FR
In the second to fifth years inclusive

F_EFELF(BREREMF)

1,150

Total Bt

1,150

Operating lease payments represent rentals payable by the
Group for certain of its office premises and staff quarters.
Leases are negotiated for a period of one to five years and
rentals are fixed at the time of entering the respective leases.

The Group as lessor

Income earned from leasing of machinery during the
period is approximately HK$50,674,000 (31 March 2019:
approximately HK$112,086,000). Leases are negotiated on
a monthly basis.

At the end of the period, the Group had contracted with
customers for the following future minimum lease payments:

REMEFRAR/AKERESE THA
EREIEEENNES HEMRE
HAE—=20F MESRNITLEHEER
BE -

AREBERBEHEA

A B0 ERMAESRALD
50,674,000 7T (20194 3A31H : 4
112,086,000/ 7T) - 1 & # & & A &t

At

= o
Ft

RB|ERR  AEBEZPFTHZ AR
REMEHRELT:

As at As at

30 September 31 March

2019 2019

R2019% 20194

9H30H 3H31H

HK$’000 HK$'000

FET FAT

(Unaudited) (Audited)

(REEZ) (&%)

Within one year —FR 1,978 853
In the second to fifth years inclusive FIEFRAFT(RPEEEMT) 920 -
2,068 853
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MANAGEMENT DISCUSSION AND ANALYSIS

EHBF WAL

GROUP OVERVIEW

The Group strives to serve our valuable customers better with
the provision of the equipment rental-related solutions and value-
added services. For the six months ended 30 September 2019
(“1H2020”), the Group recorded a loss and total comprehensive
expenses amounted to approximately HK$6.0 million (for the six
months ended 30 September 2018 (“1H2019”), profit amounted
to approximately HK$0.2 million) due to:

(i) the decrease in leasing of machinery in Hong Kong and
Macau by approximately 10.3% as compared to that of
1H2019, which is mainly the result of:

o the poor economic sentiment due to the trade war
between US and People’s Republic of China (“PRC”);

° completion of large casino projects in Macau;

° the demand for the key project, the Third Runway
of the Hong Kong International Airport (the “Third
Runway”), being far below the expected due to the
unexpected delay of its progress; and

° the above reasons thus leading to price competition
and reduction in demand for leasing of machinery;

(i) the decrease in operating service income of approximately
52.5% as compared to that of 1H2019 due to the shrinking
in demand for operators upon the completion of that for
various key projects in Hong Kong, including the Express
Rail Hong Kong section (the “Express Rail”) and the Hong
Kong-Zhuhai-Macao Bridge Hong Kong Boundary Crossing
Facilities (the “HKZMB”), and the shift of the Group’s focus
due to its inherent risk in employing and managing the
operators;
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MANAGEMENT DISCUSSION AND ANALYSIS

GROUP OVERVIEW (Continued)
(i)  net loss recorded in the book of our subsidiary in Singapore,
AP Equipment Rentals (Singapore) Pte. Limited (“AP

Singapore”);

(iv)  no commission income for provision of service to Kanamoto
(HK) Co., Ltd. (“Kanamoto HK"), a wholly-owned subsidiary
of one of our shareholders, Kanamoto Co., Ltd. in 1H2020
(1H2019: approximately HK$1.7 million); and

(v)  the effects of the decrease in leasing of machinery in
Hong Kong and Macau, the decrease in operating service
income, the net loss recorded in the book of AP Singapore
mentioned in paragraphs (i), (i) and (iii) above, respectively,
being partially offset by the effects of (i) the increase in sales
of machinery and spare parts by around 242.2% as the
Group sold more machines overseas; and (ii) the increase
in gain on disposal of equipment.

However, the Group has always had our strategies for striving
long term success. As such, in 1H2020, the Group has invested
on new, advanced and specific machines in Hong Kong and
Singapore, including generators for our newly introduced
Automatic Power System (“APS”)
Mobile Electricity (“SSME”) and crawler cranes, amounting to

approximately HK$32.7 million. On the other hand, we continued

in the Smart System in

the disposal of under-performed and aged machines with their
cost at book, amounting to approximately HK$10.2 million. Such
measures will definitely improve our competitiveness in the market
and can enable the Group to provide more value-adds to our
customers. As a result, the Group needs not be heavily involved
in the price war in the rental market. We should always be a
solution-provider.

BB wEAS T

EEHME®

(i) BAPIEY T A0 BB A FIAP  Equipment
Rentals (Singapore) Pte. Limited (AP
Singapore]) #) iR E 815 )F B 18

(iv)  FR2020F L¥F - WERASAN(HFH)
ERAR(&AEBDEME+F—1z
fi% 3 Kanamoto Co., Ltd.#) — & & & Kt
BARDREREEBE S A2019
FEr¥EMNMIEEST) R

v) DRI ESCEG) - (i) K (i) & FT i B & B
NORFIM WA SR - BIERB KA
S« AP Singaporef BR &% 15 % &5 18
LB BAoWOHEAREE RGNS E
FELMME B R HEEE ML
242.2% ; R (i) 5 22 MO W AR 1 00 2 52
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R ARE-EXRRRE - HONERB
BRI o Rk R2020F £+ F - AEBEER
BELFIMERENEN TR ERW - 8
ERBHEREEAR(BHEREERS])
Mol AMBEHEREZG(EBHERRERSLDHN
RERMEFAREY BENRTAEE
T B E - BB L EREIREL10.2
BEBTRAREMRENKM - BHEEE
HERNZRMRATIENEFN  BERE
BENARAEFREHEZZERS - Bt - &
SEBAZN2EBETENERE - T
E—EERRRRTREER -

ZE-ACEFRHRE  BESEEERERA R 47



MANAGEMENT DISCUSSION AND ANALYSIS
EEE WA

GROUP OVERVIEW (Continued)
For 1H2020, the Group recorded
HK$67.1 million, representing a decrease of approximately 3.8%

revenue of approximately

as compared to that of approximately HK$69.8 million for 1H2019.
For 1H2020, the Group recorded gross profit of approximately
HK$7.4 million, representing a decrease of approximately 40.5%
as compared to that of approximately HK$12.5 million for
1H2019. The gross profit margin for 1H2020 was approximately
111% (1H2019: approximately 17.9%), representing a decrease
of approximately 38.0% as compared to that for 1H2019. Please
refer to the section headed “Financial Review” of this report for
further details of the Group’s performance in 1H2020.

Net loss attributable to owners of the Company was approximately
HK$6.1 million in 1H2020, as compared to the net profit of
approximately HK$0.2 million in 1H2019. This was primarily due
to (i) the decrease in leasing income of machinery and other
service income; (i) decrease in operating service income; (iii)
net loss recorded in the book of our subsidiary in Singapore, AP
Singapore; and (iv) no commission income from Kanamoto HK
in 1H2020 but their effects were partially offset by (i) increase
and (i) increase in gain on
disposal of equipment. In short, the Group has recorded net loss

in sales of machinery to overseas;
in its businesses in Hong Kong and Singapore.

Basic (loss) earnings per share attributable to owners of the
Company for 1H2020 was HK(0.7) cent (1H2019: HK0.02 cent).
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS OVERVIEW

During 1H2020, the overall market sentiment of the construction
industry is not good after the completion of certain key projects,
namely, the Express Rail and HKZMB. In the meantime, we
are also affected by the delay in the progress of the Third
Runway. However, we have increased our involvement in other
key projects, namely Central Kowloon Route and the Kai Tak
Sports Park. Nevertheless, the demand on leasing of construction
equipment was overall still weak and price competition is intensive.
Furthermore, the continuous trade war between the US and PRC
and the recent social unrest in Hong Kong have significantly
affected the economic sentiments in Hong Kong. In Macau, the
overall demand on leasing and sales of construction equipment
remained weak after the completion of some major casino projects
in early 2019. In Singapore, we have conducted a change in our
business model, which led to lower administrative expenses and
a minor increase in revenues in 1H2020. However, the leasing
price is still low, which led to negative gross profit margin of AP
Singapore. Thus, there will have minor increase in revenue but net
loss in AP Singapore. Despite the fact that the above negative
factors have materially hit our business in Hong Kong, Macau and
Singapore, our continuous investment in advanced equipment,
generators with APS in the SSME, starts to provide some
contributions to our leasing revenue, which has to some degree
alleviate our pressure on price competition, which can prevent a
further materially decline in our gross profit margin. The increasing
demand in used construction equipment in Southeast Asian
countries have significantly boosted up our sales in construction
equipment in 1H2020. It also increased the disposal proceeds of
used construction equipment in 1H2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WA

OUTLOOK

The Hong Kong economy has been deteriorating since April 2018
and was further affected due to the recent social unrest in Hong
Kong and the continuous Trade War between the US and PRC.
The recent social unrest in Hong Kong has led to the loss of
the event of the Hong Kong Formula E in 2020 and our Group
has thus lost this business opportunity in early 2020 (we were
the service provider of this event in past few years). In the event
that phase one trade agreement between US and PRC is agreed
and signed in late 2019, the trade tension might be released to
a certain extent in early 2020. Thus, the economic and business
outlooks of Hong Kong and PRC might be improved. With
the continuous progress in certain key projects in Hong Kong,
including the Kai Tak Sports Park, the Central Kowloon Route, and
the Third Runway, the Group is expected to benefit from that in the
coming years and our revenue lines in Hong Kong may improve
gradually. For our business in Macau, the Group has provided
more types of equipment for Macau’s market and we expect that
this can gradually improve our performance in Macau in the long
run. For Singapore, we also expect some minor improvement in
the revenue lines in early 2020 with our continuous sales effort
being deployed.

On 20 September 2019, AP Rentals (China) Limited, an indirect
wholly-owned subsidiary of the Company, has completed the
acquisition of Ajax Pong (Shanghai) Limited. The English name
of Ajax Pong (Shanghai) Limited was changed to AP Rentals
(Shanghai) Limited. For details of the acquisition, please refer
to the section headed “Material Acquisitions and Disposals of
Subsidiaries and Associated Companies and Joint Ventures”.

The Group is expected to (i) expand its business and diversify
its income streams geographically; and (i) expand its owned
equipment fleet and customer base. The expansion into the
PRC market, through AP Rentals (Shanghai) Limited, will also
enable the Group to capitalize on the national policies of the PRC
government to develop the Guangdong-Hong Kong-Macao Greater
Bay Area, which will bring along macroeconomic momentum and
opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
Revenue
For 1H2020, the Group recorded a decrease in revenue of

approximately HK$2.7 million, with the total revenue amounting to

approximately HK$67.1 million for 1H2020, representing a decrease

of approximately 3.8% as compared to that of approximately

HK$69.8 milion for 1H2019. The decrease in revenue mainly

resulted from the decrease in all segments of business of the Group

except for the sales of machinery and spare parts.

U]

(ii)

Lease of machinery

During the period under review, the Group’s rental
income from rental services, which involved the rental of
construction, electrical and mechanical engineering and
event and entertainment equipment in Hong Kong, Macau
and Singapore, decreased to approximately HK$50.7 million
in 1H2020 compared to that of approximately HK$56.1

million in 1H2019.

As mentioned above, the Group’s rental business in Hong
Kong and Macau continued to decline in 1H2020 due to
the reasons mentioned in the section headed “Business
Overview” above.

Rental income from rental services accounted for
approximately 75.5% of the Group’s total revenue for
1H2020 (1H2019: approximately 80.4%). The decrease of the
above percentage was led by the increase in the sales of

machinery and spare parts in 1H2020.

Operating service income

The Group offers equipment operating services in Hong
Kong by providing equipment operators to operate the
equipment at the job sites of its customers. For 1H2020,
revenue from equipment operating services decreased
by approximately 52.5% to approximately HK$2.9 million
(1H2019: approximately HK$6.1 million), and accounted for
approximately 4.3% of the Group’s total revenue for 1H2020
(1H2019: approximately 8.7%). The decrease in operating
service income for 1H2020 was attributable to the shrinking
in demand for operators by sizable construction companies
in Hong Kong upon the completion of various key projects
in Hong Kong and the shift of the Group’s focus due to its
inherent risk in employing and managing operators.

BB wEAS T

Bt 7 [0 B

W 55

1

2020F L - ARENKER P K27TEE
BT 2020 EH FHA MmN R6TIEE
BT 20195 ¥ FH69.8A B BT N E
#13.8% o Wz B M EBRRE B A KB RE
R EHEHE SN PTA 5 0 8B a0tk s R
P 2R

U]

(ii)

o FE #

REBEE  AEEREDHARSECSH
MEFEE - BPIRFMHE HBEEZE -
WETRERESRIRLELE HHES K
ARR2020F LHFRH A EHS07TEE R
JC v M AR2019F ¥ FRIZ A56.1E &
BT o

BRI REBERNEE MR
MHEBR2020F E ¥ FHREHER - AR
FREREMN EXEBHE | —5 -

R E RS M F & IR AE A5 2020
F A F IR S 475.5% (20194F 3
F:4980.4%) o Lt B DL T ETIBER
TE20204F L F M R T 45 S8
FTER ©

BERK KA
REETEEBREZHRERS - K
ERBREEBIEP T IRIERME -
2020FF E¥ F - REBRIERB W =
B #952.5% = #)2.98 &8yt (2019
FEEF PNeIEERTREAER
20204 £ F B 25 494.3% (20195 &
H L H)8.7%) © 20204F | ¥ 6F 12 1E AR
BOWARDTIER TR EELZIEE
ZIEE% BB RBEEQREIRE
BRI  URANEEBHNIES
EEREEFEMNEERKRMBESE
R AT -

ZE-ACEFRHRE  BESEEERERA R 51



MANAGEMENT DISCUSSION AND ANALYSIS
EEE WA

FINANCIAL REVIEW (Continued)
Revenue (Continued)
(iii) Other service income
The Group’s other service income, which arises from rental
arrangements including repair, maintenance and technical
support services during the rental period, recorded a decrease
and amounted to approximately HK$4.6 milion for 1H2020
(1H2019: approximately HK$5.0 milion). The Group's other
service income accounted for approximately 6.9% of the
Group’s total revenue for 1H2020 (1H2019: approximately 7.2%).

(iv) Sales of machinery and spare parts
The revenue from sales of machinery and spare parts
increased significantly by approximately 242.2% from
approximately HK$2.6 million for 1H2019 to approximately
HK$9.0 million for 1H2020 due to the increase of sales to
overseas. The revenue from sales of machinery and spare
parts accounted for approximately 13.4% of the Group’s

total revenue for 1H2020 (1H2019: approximately 3.8%).

Cost of Sales

The Group's cost of sales amounted to approximately HK$59.7
million for 1H2020, representing a period-on-period increase
of approximately 4.1% (1H2019: approximately HK$57.4 million).
Cost of sales mainly comprised machinery hiring expenses, staff
costs for the Group’s equipment operators, technicians and truck
drivers, costs for machinery and parts for trading and depreciation,
which together accounted for approximately 85.8% of the Group’s
total cost of sales in 1H2020.

Among the four major items under cost of sales, the Group recorded
a decrease of approximately 30.3% in machinery hiring expenses
during the period under review, since more owned fleet were rented
out to the customers and the decrease in the demand for leasing
machines of construction companies in Hong Kong and Macau. Staff
costs decreased by approximately 20.8% due to decrease in the
demand for the Group’s operators by the market, which led to the
decrease in number of operators required. However, depreciation for
plant and equipment increased by approximately 13.3% period-on-
period mainly due to the increase in the investment on machinery
despite the fact that the Group continued the disposal of aged and
under-performed machines in 1H2020. Costs for machinery and
parts increased by approximately 472.5% due to the increase in sales
of machinery and spare parts in 1H2020.

52 AP RENTALS HOLDINGS LIMITED / Interim Report 2019/20

Bt % B BE (@)

I &= ()

(i) HARE WA
REBREARBBA CRE LB L -
BEREHEBAROES  REREITS
EIRTS) 8215 D 72020F L F 4
B4.6E BB T (2019F ¥ F  §95.08
BAT) c AEEMHHA R K AL R
EE2020%F £ F 42U 75 476.9% (2019
FLEFFH72%) -

(ivy BBERSHHEE
RSB ISR - W T
5 7 U0 25 H20194F ¥ FH 492.6 8
& 75 T K IR 12 10 49242.2% ZE 2020F +
FEFML0ABEBIT o IR KT
E U S5 AR 2020 F ¥ F Bl ss
B %7138.4% (20194F 3 4F : #93.8%) °

3 & A AR

AN ER B R 20204F | F 1§ & AL AN 49 B 59.7
BEBT B EAL41% (20194F E34F -
HS7TAEBET) - SHER AT EBIEHMAE
FARRA - REBBEREE HRITABRFR
BHABHEIRA AIHEBERMETEHK
RARITE - ARIEAREBR2020F L F
4B 3H B P AN 4)85.8% o

FEHERABTHEEZEES  AEER
(o] /B8 27 P9 9 1 4 A8 A R SR 4 4930.3% 0 53
ARmEFPHEEZEAMAREERIRPM
BREAFTHBEERBAOT R - BIKA
BAKI20.8% - REARMISE AN EBIRIEERN
ERRL  SHAREERBERD - A
RN EETTER LB INA13.3%  £EH
REEAEBR2020F - FHELERE
R RIDRAEMA - BIISMEEMAIRE -
T N2 R AR B8 DN #9472.5% + Th R R 2020
FLEXFOMM RS HHEEIZMATE -




MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Gross Profit and Gross Profit Margin

The Group’s overall gross profit decreased by approximately
40.5% from approximately HK$12.5 million for 1H2019 to
approximately HK$7.4 million for 1H2020 and the Group’s gross
profit margin recorded a decline to approximately 11.1% for
1H2020 (1H2019: approximately 17.9%). The decrease in gross
profit margin was due to (i) the price competition on leasing of
machines; (i) decrease in demand for leasing machines due to
delay in progress for Third Runway and completion of the key
projects in Hong Kong and the completion of giant Casino Project
in Macau as mentioned above; (i) increase in depreciation due
to continuous investments on advanced machines during 1H2020;
and (iv) decrease in gross profit margin of sales of machinery and
spare parts in 1H2020.

Other Income

The Group recorded other income amounting to approximately
HK$1.2 million in 1H2020 (1H2019: approximately HK$2.9 million),
which represented a decrease of approximately 59.6% from
1H2019. The decrease was due to the decrease in sundry income
of approximately HK$1.7 million in 1H2020 when compared to
1H2019. The sundry income decreased for no commission income
was recorded for provision of service to Kanamoto HK in 1H2020
(1H2019: approximately HK$1.7 million).

Other Gains and Losses

Other gains and losses amounted to approximately HK$3.1 million
in 1H2020 (1H2019: approximately HK$3.0 million), representing
an increase of approximately 1.4% over 1H2019.

Due to the increase of demand overseas for used machinery,
the proceeds generated from the disposal of plant increased
and a gain on disposal of plant and equipment of approximately
HK$3.3 million was recorded in 1H2020 (1H2019: approximately
HK$3.0 million). However, the Group recorded an exchange loss of
approximately HK$0.2 million in 1H2020 while it was an exchange
gain of approximately HK$0.01 million in 1H2019.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WA

FINANCIAL REVIEW (Continued)

Administrative, Selling and Distribution Expenses
For 1H2020, administrative, selling and distribution expenses
(1H2019:
representing a decrease of

amounted to approximately HK$17.4 million
approximately HK$17.7 million),
approximately 1.7% over 1H2019. The decrease in administrative
expenses was mainly due to decrease in staff costs and
compliance fee, notwithstanding that the professional fees
increased due to the acquisition of AP Rentals (Shanghai) Limited

(formerly known as Ajax Pong (Shanghai) Limited).

Finance Cost

Finance costs comprised interest on the Group’s borrowings,
which amounted to approximately HK$0.4 million for 1H2020
(1H2019: approximately HK$0.4 million).

Loss and Total Comprehensive Expenses for
1H2020

The Group recorded loss attributable to owners of the Company
of approximately HK$6.1 million for 1H2020 (1H2019: a profit
of approximately HK$0.2 million), representing a loss margin of
approximately 9.0% (1H2019: a profit margin of approximately
0.3%). The loss attributable to owners of the Company in 1H2020
was mainly due to the decrease in revenue and gross profits
margin, net loss incurred in AP Singapore and the decrease in
sundry income as explained above.

Capital Expenditure

The Group’s capital expenditures in 1H2020 primarily comprised
expenditures on machinery and office equipment, amounting to
a total of approximately HK$52.4 million (for the year ended 31
March 2019: approximately HK$92.5 million). The vast majority of
the capital expenditures were used to fund the expansion of the
Group’s owned rental fleet of machinery, which accounted for
approximately 99.3% of the total capital expenditure for 1H2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Liquidity and Financial Resources Review

The Group financed its operations through a combination of
cash flow from operations and borrowings. As at 30 September
2019, the Group had bank balances and cash equivalents
March 2019:
approximately HK$51.8 million) that were mainly denominated
in Hong Kong Dollars, Japanese Yen, Macau Pataca (“MOP”),
Singapore Dollars, United States Dollars and Chinese Yuan,

of approximately HK$46.0 million (as at 31

and had borrowings of approximately HK$23.4 million (as at 31
March 2019: approximately HK$17.5 million) that were mainly
denominated in Hong Kong Dollars and in Japanese Yen.

As at 30 September 2019, the Group had banking facilities
of approximately HK$46.8 million (as at 31 March 2019:
approximately HK$53.5 million), of which approximately HK$28.6
million (as at 31 March 2019: approximately HK$19.1 million) had
been drawn down, and approximately HK$18.2 million (as at 31
March 2019: approximately HK$34.4 million) were unutilised.

As at 30 September 2019, the gearing ratio of the Group was
approximately 4% (as at 31 March 2019: Nil), which was calculated
based on the net debt divided by total equity. Net debt is defined
as the sum of the borrowings, loan from a related company, bank
overdraft and lease liabilities, minus the cash and cash equivalents.

Going forward, the Group expects to fund its future operations and
expansion plans primarily with cash generated from operations
and borrowings.

Foreign Exchange Risk

Certain transactions of the Group are denominated in currencies
which are different from the functional currencies of the Group,
namely, Hong Kong Dollars, and therefore the Group is exposed
to foreign exchange risk. Payments made by the Group for
the settlement of its purchases from suppliers are generally
denominated in Hong Kong Dollars, Japanese Yen, Singapore
Dollars and United States Dollars. Payments received by the Group
from its customers are mainly denominated in Hong Kong Dollars,
MOP, Singapore Dollars, Chinese Yuan and United States Dollars.

The Group does not have a foreign currency hedging policy.
However, the Group will continue to monitor closely its exposure
to currency movement and take proactive measures.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WA

FINANCIAL REVIEW (Continued)

Contingent Liabilities

As at 30 September 2019, the Group had no material contingent
liabilities (as at 31 March 2019: Nil).

Material Acquisitions and Disposals of Subsidiaries
and Associated Companies and Joint Ventures
On 10 May 2019, AP Rentals (China) Limited (“Purchaser”),
an indirect wholly-owned subsidiary of the Company and Ajax
Pong Construction Equipment Limited (“Vendor”) entered into
an equity transfer agreement, pursuant to which the Vendor
has conditionally agreed to dispose of, and the Purchaser has
conditionally agreed to acquire, 100% equity interest in Ajax Pong
(Shanghai) Limited (the “Acquisition”).

The Vendor was indirectly 100%-owned by Mr. Lau Pong Sing,
the chairman of the Board, an executive director of the Company
and a controlling shareholder (as defined in the Listing Rules) of
the Company (who, together with Ms. Chan Kit Mui, Lina, New
Club House International Holdings Limited and Great Club House
Holdings Limited, controlled the exercise of 75.0% voting rights in
the general meeting of the Company). Therefore, the Vendor was a
connected person of the Company and the Acquisition constituted
a connected transaction of the Company under Chapter 14A of
the Listing Rules. For details of the acquisition, please refer to the
circular of the Company dated 3 June 2019.

Completion of the Acquisition took place on 20 September 2019.
The English name of Ajax Pong (Shanghai) Limited was changed
to AP Rentals (Shanghai) Limited.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)
Significant Investments
As at 30 September 2019,
significant investments except the acquisition of AP Rentals

the Group did not have any

(Shanghai) Limited (formerly known as Ajax Pong (Shanghai)
Limited). The Group completed the acquisition of AP Rentals
(Shanghai) Limited on 20 September 2019. During the period
from 20 September 2019 to 30 September 2019, the financial
impacts of AP Rentals (Shanghai) Limited was immaterial. The
principal business of AP Rentals (Shanghai) Limited is provision
of the construction equipment rental services in PRC. For
further details of the acquisition, please refer to the section
headed “Material Acquisitions and Disposals of Subsidiaries and
Associated Companies and Joint Venture” above. For details on
the consideration for the acquisition of AP Rentals (Shanghai)
Limited, please refer to note 16 of condensed consolidated interim
financial information above. For the investment strategies and
future prospect of AP Rentals (Shanghai) Limited, please refer to
the section headed “Outlook” above.

Capital Commitments

As at 30 September 2019, the Group had no capital commitments
(as at 31 March 2019: Nil) to acquire plant and equipment for the
Group.

Pledge of Assets

As at 30 September 2019, deposit placed for a life insurance
(as at 31 March
2019: approximately HK$2.7 million), plant and machinery of

policy of approximately HK$2.8 million

approximately HK$5.9 million as at 30 September 2019 (as at 31
March 2019: approximately HK$8.7 million), and bank deposits of
approximately HK$0.4 million (as at 31 March 2019: approximately
HK$0.4 million) have been pledged to secure the Group’s
borrowings of approximately HK$0.9 million (as at 31 March 2019:
approximately HK$2.5 million).

Segmental Information

Segmental information is presented for the Group as disclosed in
note 3A and 3B to the condensed consolidated interim financial
information above.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WA

FINANCIAL REVIEW (Continued)

Human Resources and Employees’ Remuneration
As at 30 September 2019, the Group had 117 employees (as
at 31 March 2019: 115 employees), of which 109 employees
were in Hong Kong (as at 31 March 2019: 106 employees), 4
employees were in Macau (as at 31 March 2019: 4 employees)
and 4 employees were in Singapore (as at 31 March 2019: 5
employees). Employees’ remuneration packages are determined
with
performance and will be reviewed on a regular basis. The

reference to the market information and individual
remuneration policy will be reviewed by the Board from time to
time. In addition to basic remuneration, the Group also provides
medical insurance, makes contributions to provident funds and
provides other benefits to the employees. The total staff cost
including remuneration, other benefits and contributions to
retirement schemes for the directors of the Company and other
staff of the Group for 1H2020 amounted to approximately HK$18.9
million (1H2019: approximately HK$21.8 million). The decrease
in staff cost was mainly due to the decrease in headcount of
operators, as explained in the section headed “Group Overview”

above.

The Group’s technical staff attend seminars jointly conducted by
manufacturers and the Group to acquire product knowledge to
ensure they are equipped with the necessary skills and knowledge
to perform their duties. Such seminars include training regarding
the equipment structures, operational features, operator safety
training and equipment repair. In addition to the training jointly
conducted by manufacturers and the Group, the Group’s technical
staff also attend external training courses and obtain relevant
certificates.

Share Option Scheme

To attract and retain the most suitable personnel for development
of the Group, the Group has adopted the share option scheme
(the “Scheme”) on 17 March 2016. Share options may be granted
to eligible employees of the Group as a long-term incentive. From
the date of the adoption of the Scheme and up to 30 September
2019, no share option has been granted or agreed to be granted
under the Scheme.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2019, the interests or short positions of
the Directors in the shares, underlying shares and debentures
of the Company and any of its associated corporations (within
the meaning of Part XV of the Securities and Future Ordinance
(the “SFQ”), which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which the
directors and chief executive were deemed or taken to have under
such provisions of the SFO) or which were required, pursuant to
section 352 of the SFO, to be recorded in the register therein,
or were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers contained in Appendix 10 of the
Listing Rules (the “Model Code”) are as follows:

Interests in Shares of the Company

Name of Director Nature of Interest

OTHER INFORMATION
Htn &+

EERKRG  HERORESF
MERENRKXE

R20195F9A30R - EFNARA M EAE(IH
BEE(EEAEHRBEED(EZ
EHPIDEXVE) BB - BRI O R
BHFPRIEESF L EERGIEXVIETRESD
MAEMEARBRBIAHNEDZIAR (B
EREBEZSMAEGRIZZHERBKEE
HEENRSTBRABRANERZ LXR)
AR 5 7 55 I B B 16 ) 55 36216k 7R R B I 7%
fRFR B MEERIORR - HRE LT
HAIM S0 BCEMETAESETE S
RHRETRINMRESTRID ANEARRQT]
MR EDRIORRIT

INZANNCI i S

Number of
Ordinary Shares
of the Company

Approximate
Percentage of
Shareholding

EEnA EmME FRAREBEREE BAOABREIL
Mr. Lau Pong Sing (Note 1, 2) Interest in a controlled corporation 363,528,000 (L) 42.08%
ZIF R S & (FF 31~ 2) R EE R
Interest of spouse 284,471,352 (L) 32.92%
Aic (5 # 5=
Ms. Chan Kit Mui, Lina (Note 3, 4) Interest in a controlled corporation 284,471,352 (L) 32.92%
BROZG L L (5E3 - 4) R EEE R
Interest of spouse 363,528,000 (L) 42.08%

o B #E st

Note 1: The Company was directly owned as to approximately 42.08%
by New Club House International Holdings Limited (“New Club
House”). By virtue of his 100% shareholding in New Club House,
Mr. Lau Pong Sing (“Mr. Lau”) is deemed to be interested in
the same number of shares of the Company held by New Club
House.

Note 2. Mr. Lau is the spouse of Ms. Chan Kit Mui, Lina (“Ms. Chan”).
Under the SFO, Mr. Lau is deemed to be interested in the
same number of shares of the Company in which Ms. Chan is
interested.
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OTHER INFORMATION
Hitn&g#

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Note 3: The Company was directly owned as to approximately 32.92%
by Great Club House Holdings Limited (“Great Club House”).
By virtue of her 100% shareholding in Great Club House, Ms.
Chan is deemed to be interested in the same number of shares
of the Company held by Great Club House.

Note 4: Ms. Chan is the spouse of Mr. Lau. Under the SFO, Ms. Chan
is deemed to be interested in the same number of shares of the
Company in which Mr. Lau is interested.

L): Long Position

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2019, so far as the directors are aware, the
following persons (other than the directors or chief executive of
the Company), were directly or indirectly, interested in 5% or more
of the shares or short positions in the shares and the underlying
shares of the Company, which are required to be disclosed under
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
will be required, pursuant to Section 336 of the SFO, to be entered
in the register referred to therein, were as follows:

Name of Shareholders Nature of Interest

EEARG  HERORESS
HEZRXE @

Mis¥3: ZA & FGreat Club House Holdings
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HEo2RI3D MK BELEE KA - IR
BEEMBEKDIEIBCIFEETE 2 ELM
itk o m A BT :

Total

Number of
Approximate
Percentage of
Shareholding

Ordinary
Shares of the
Company Held

i S NN
BRREB EHME EERAE SiABRESL
New Club House' (Note 1) Beneficial interest 363,528,000 (L) 42.08%
New Club House' (Fff7F1) EanEm
Great Club House? (Note 2) Beneficial interest 284,471,352 (L) 32.92%
Great Club House? (Fff 5£2) EmiEms
Kanamoto Japan® (Note 3) Beneficial interest 64,800,648 (L) 7.50%

EAH AR (M 5E3)

Enfga
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Note 1:

Note 2:

Note 3:

New Club House is directly wholly-owned by Mr. Lau Pong Sing.
It is a controlling shareholder holding 363,528,000 shares of our
Company.

Great Club House is directly wholly-owned by Ms. Chan Kit Mui,
Lina. It is a controlling shareholder holding 284,471,352 shares
of our Company.

Kanamoto Japan is a shareholder holding 64,800,648 shares of
our Company.

Long position

“New Club House” New Club House International Holdings
Limited, a company incorporated in the British Virgin Islands with
limited liability on 8 June 2015.

“Great Club House” Great Club House Holdings Limited, a
company incorporated in the British Virgin Islands with limited
liability on 8 June 2015.

“Kanamoto Japan”: Kanamoto Co., Ltd* (k=& AT EN), a
company incorporated in Japan on 24 September 1937.

OTHER INFORMATION
Hitn&g#
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OTHER INFORMATION
Hith &

CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of corporate
transparency and accountability. The Company is committed in
achieving a high standard of corporate governance and leading
the Group to attain better results and improve its corporate image

with effective corporate governance procedures.

In 1H2020, the Company has complied with the applicable code
provisions of the Corporate Governance Code (the “CG Code”) as
set out in Appendix 14 of the Listing Rules, save and except for
the deviation from code provision A.2.1. The Board Diversity Policy
is published on the website of the Company for public information.

Code provision A.2.1 of the CG Code stipulates that the roles
of chairman and chief executive officer should be separate and
should not be performed by the same individual. The roles of
chairman and chief executive officer of the Company are both
performed by Mr. Lau Pong Sing. The Board believes that vesting
of the roles of both chairman and chief executive officer in the
same individual provides the Company with strong and consistent
leadership, efficient usage of resources and allows for effective
planning, formulation and implementation of the Company’s
business strategies which will enable the Company to sustain the
development of its business efficiently.

Corporate governance practices of the Company in 1H2020 are
in line with those practices set out in the Corporate Governance
Report in the Company’s annual report for the year ended 31
March 2019.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted The Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set
out in Appendix 10 to the Listing Rules as its own code of conduct
regarding securities transactions by the directors of the Company.
The Company has made specific enquiries to all directors of the
Company regarding any non-compliance with the Model Code. All
the directors of the Company confirmed that they have complied
with the required standard set out in the Model Code in 1H2020.
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USE OF NET PROCEEDS FROM IPO

The Company’s shares have been listed on the Main Board of the
Stock Exchange since 8 April 2016. The net proceeds from the
IPO of the Company (after deducing underwriting fee and relevant

OTHER INFORMATION
Hitn&g#
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expenses) were approximately HK$81.8 million. The following table

sets forth the status of the use of proceeds from the IPO as at 1§ E{F AIEN

30 September 2019:

TREHA2019F9A30HH E X AR B ERN

Utilised Unutilised
up to 30 as at 30
Net proceeds September September
from IPO 2019 2019
HZ2019F R2019%
BRXAMBE 9A30H 9A30H
FrEREFHE 2B AMIE REARE
HK$’000 HK$’000 HK$'000
FAET FAET FAET
Investment in rental equipment LR EERE 58,242 58,242 -
Development of GPS equipment ERE2EEEMEE
monitoring system ERREG 8,507 2,859 5,648
Investment in transportation BRRENRE
equipment 5,808 4,039 1,769
Improvement of facility for RAEERBRELRS
maintenance of the Group’s B
equipment 3,517 690 2,827
General working capital —REEES 5,726 5,726 -
81,800 71,556 10,244

The unutilised amounts of the net proceeds from the IPO will be EXAREEMSHREFENREAIES

BRARFIHH A2016F3 24BN B R EZ AT
AT ER e

applied in such manner consistent with that mentioned in the
prospectus of the Company dated 24 March 2016.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

In 1H2020, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the listed securities of the
Company.

REVIEW BY AUDIT COMMITTEE

The unaudited interim results of the Group for 1H2020 and the
corresponding accounting principles and practices adopted by
the Group have been reviewed by the audit committee of the
Company.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the year ending 31 March 2020.

By Order of the Board

AP Rentals Holdings Limited
Lau Pong Sing

Chairman and Executive Director
Hong Kong, 28 November 2019
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