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MANAGEMENT DISCUSSION AND ANALYSIS

The board of directors (the “Board”) of Million Hope
Industries Holdings Limited (the “Company”) is pleased
to present the interim report together with condensed
consolidated financial statements of the Company and its
subsidiaries (collectively the “Group”) for the six months
ended 30 September 2019.

INTERIM RESULTS

The Group’s unaudited consolidated revenue amounted
to HK$153.9 million for the six months ended 30
September 2019, representing a 11.2% decrease as
compared to the recorded revenue of HK$173.4 million
for the six months ended 30 September 2018. The drop
in revenue was mainly due to the delay of the master
programmes of the Group’s certain projects.

The unaudited consolidated profit attributable to owners
of the Company for the six months ended 30 September
2019 was HK$20.6 million, representing an increase of
472.2%, as compared with that of HK$3.6 million for the
six months ended 30 September 2018. The increment
in the unaudited consolidated profit of the Group for
the current period was mainly due to (i) the absence
of one-off listing expenses of HK$14.1 million incurred
during the prior period for preparing the listing of the
shares of the Company on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
on 19 March 2019 (the “Listing”); and (ii) the increase in
other income which was derived from interest income
generated from short-term deposits placed at banks
during the current period.
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MANAGEMENT DISCUSSION AND ANALYSIS & 1% [ 51 5 B2 /3 il

The basic earnings per share for the six months ended
30 September 2019 was HK$0.05 based on the weighted
average number of 436,332,630 shares in issue after the
Listing, while HK$36,440 for the six months ended 30
September 2018 was calculated based on the then 100
shares in issue.

DIVIDEND

The Board has resolved to pay an interim dividend
of HK1.2 cents per share for the six months ended 30
September 2019 (for the six months ended 30 September
2018: nil) to the shareholders whose names appear on
the register of members of the Company on 13 December
2019. The dividend is expected to be paid to the
shareholders on 27 December 2019.

OPERATIONS REVIEW

Major Projects Completed During the Six Months
Ended 30 September 2019

(1) Residential development at TPTL 225, Pak Shek
Kok, Tai Po, New Territories — Design, supply and
installation of curtain wall system to residential
tower

(2) Commercial development at STTL 143, New Town
Plaza, Shatin, New Territories — Design, supply and
installation of glass wall, shop front, bi-folding
door, glass balustrade, aluminium cladding and
louvre

(3) Residential development at STTL 605 Lok Wo Sha
Lane at Ma On Shan, Shatin, New Territories —
Design, supply and installation of sliding folding
door, window and glass wall

MILLION HOPE INDUSTRIES HOLDINGS LIMITED Interim Report 2019/2020
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MANAGEMENT DISCUSSION AND ANALYSIS & 1% & 51 5 B2 /3 iy

Major Projects Undertaken During the Six
Months Ended 30 September 2019

(1)

)

®3)

(4)

(5)

(6)

@)

8

Residential development at Site N of TKOTL 70
RP, Lohas Park Package 6 — Design, supply and
installation of aluminium window and door

Residential development at Site N of TKOTL 70
RP, Lohas Park Package 6 - Design, supply and
installation of aluminium grille and cladding work
to AC platform

Residential development at Site C1 of TKOTL 70
RP, Lohas Park Package 7 - Design, supply and
installation of tower curtain wall and podium glass
wall

Residential development at TMTL 541, So Kwun
Wat Road, Area 56, Tuen Mun, New Territories
— Design, supply and installation of aluminium
window and door

Residential development at TSWTL 34, Area
115,Tin Shui Wai, New Territories — Design, supply
and installation of curtain wall

Residential development at Site | of TKOTL 70
RP, Lohas Park Package 10 — Design, supply and
installation of curtain wall system and aluminium
window and door

House development at No. 1 Plantation Road,
Hong Kong - Design, supply and installation of
aluminium window, glass door, curtain wall and
metal cladding

Commercial development at No. 75-85 Lockhart
Road, Wan Chai, Hong Kong — Design, supply and
installation of aluminium unitised curtain wall,
glass wall, aluminium cladding, stone cladding,
glass canopy and louvre
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MANAGEMENT DISCUSSION AND ANALYSIS & 1% [ 51 5 B2 /3 il

9) Residential development at TMTL 539, Hoi Wing
Road and Hang Fu Street, Area 16, Tuen Mun,
New Territories — Design, supply and installation of
curtain wall to tower

(10) Residential development at 16 and 18 Cape Road,
Chung Hom Kok, Hong Kong — Design, supply and
installation of aluminium window

Major Projects Awarded During the Six Months
Ended 30 September 2019

(1) Residential development at N.K.I.L. 6565, Kai
Tak, Kowloon — Design, supply and installation of
curtain wall, aluminium window system and facade
lighting

2) Residential development at N.K.I.L. 6565, Kai Tak,
Kowloon - Design, supply and installation of glass
balustrade

(3) Residential development at 294-296A Prince
Edward Road, Kowloon - Design, supply and
installation of curtain wall, aluminium window and
door

4) Residential development at N.K.I.L. 6564, Kai
Tak, Kowloon - Design, supply and installation of

curtain wall

The total amount of contracts on hand of the Group as at
30 September 2019 was HK$971.6 million.
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MANAGEMENT DISCUSSION AND ANALYSIS & IR [E515m e 73 ifr

OUTLOOK

Apart from the Hong Kong Government's ten Mega
Infrastructure Projects to improve Hong Kong's
infrastructure and the Government’s housing policies
to increase public housing to Hong Kong people, there
are various development plans such as MTR extension
lines, North East New Territories New Development
Areas and Kai Tak development which will create
potential construction project works. These government
construction project works together with the private
sector’s building construction works have brought and
will continue to bring business opportunities to the
construction industry in Hong Kong.

In a typical new building project, tower facade and
curtain wall works are considered part of the building
construction works. Over the past decade, tower facade
and curtain wall works have grown from a niche market
to a distinct sub-sector of the construction industry.
Therefore the prosperity of building construction industry
will also benefit the aluminium window and curtain wall
industry.

Recently Hong Kong is experiencing fading economic
momentum which is further worsened by the continuing
China-US trade conflicts and Hong Kong's social unrest.
However, the Government’s infrastructure work and
the public housing supply are social welfare and basic
needs that should not be affected and dispensed with
under the current situation. Therefore we are cautiously
optimistic about the aluminium window and curtain wall
business in the years ahead.

;- 3]
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MANAGEMENT DISCUSSION AND ANALYSIS & 1% [ 51 5 B2 /3 il

The challenges that are generally facing our industry
is increasing costs and competition which will impact
on our profit margins. Looking forward, we have
to distinguish ourselves in the market and create
competitive edge by consolidating our strong design
team with our project, procurement and manufacturing
teams to deliver quality products to fulfill our customers’
needs. We should also make persistent efforts to search
for innovative materials for improving the conditions,
such as the energy efficiency of residential and
commercial buildings to adapt to the changes in market
preference.
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GROUP LIQUIDITY AND FINANCIAL
RESOURCES

The Group is prudent in managing its cash balance and
maintains sound cash flow generating capability. The
total cash and bank balances of the Group amounted
to HK$314.6 million as at 30 September 2019 (31 March
2019: HK$304.6 million), which accounted for 68.4% of
the current assets (31 March 2019: 61.5%).

The Group mainly financed its operations through
internally generated cash flows and utilised the banking
facilities for performance bonds for carrying out its
projects during the six months ended 30 September
2019. The Group has access to facilities from banks with
an aggregate amount of HK$260.0 million, of HK$78.8
million has been utilised for performance bonds as at 30
September 2019. There was no bank loans drawn down
by the Group as at 30 September 2019. The performance
bonds under these banking facilities bear charges at
prevailing market condition.

As at 30 September 2019, the Group was in a net cash
position as there was no bank loans outstanding. As at
30 September 2019, the Group’s net current assets was
HK$402.0 million (31 March 2019: HK$393.4 million)
and the current ratio (current assets divided by current
liabilities) was 7.95 times (31 March 2019: 4.87 times).

With its sufficient cash balances and banking facilities
available, the Group's liquidity position will remain
healthy in the coming year, with sufficient financial
resources to meet its obligations, operation and future
development requirements.

FINANCIAL REVIEW
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FINANCIAL REVIEW fif 5% [0) &

TREASURY POLICY

The Group’s treasury policy aims to minimise its exposure
to fluctuations in the exchange rate and not to engage in
any highly leveraged or speculative derivative products.
Foreign currency exposures of the Group arise mainly
from the purchase of raw materials using Renminbi in
the Mainland China. The Group currently does not have
any hedging arrangements to control the risks related
to fluctuations in exchange rates, and will determine
if any hedging is required, depending upon the size
and nature of the exposure, and the prevailing market
circumstances.

The Group does not have significant exposure to gains
or losses arising from the movement of foreign currency
exchange rate against the Hong Kong dollar as most of
the income, expenses, assets and liabilities of the Group
are denominated in Hong Kong dollar.

CAPITAL STRUCTURE

The capital structure of the Group consists of equity,
comprising share capital and reserves. There was no
change to the authorised and issued share capital of the
Company for the six months ended 30 September 2019.
As at 30 September 2019, the total number of issued
shares of the Company was 436,332,630 with par value of
HK$0.1 each (31 March 2019: 436,332,630 shares with par
value of HK$0.1 each).

MAJOR ACQUISITIONS AND DISPOSALS

There was no significant investment, acquisition and
disposals that should be notified to the shareholders of
the Company during the six months ended 30 September
2019.
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DETAILS OF CHARGES ON ASSETS

As at 30 September 2019, the Group did not pledge any
assets to banks or other financial institutions (31 March
2019: nil).

PERFORMANCE BONDS AND
CONTINGENT LIABILITIES

As at 30 September 2019, the Group had outstanding
performance bonds in respect of construction contracts
amounting to HK$78.8 million (31 March 2019: HK$110.6
million).

CAPITAL COMMITMENTS

As at 30 September 2019, the Group has no capital
commitment (31 March 2019: nil).

FINANCIAL REVIEW i} 5% (0] G#
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OTHER INFORMATION
H b &

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2019, the interests of the directors
and chief executives in the shares and underlying shares
of the Company as recorded in the register required to be
kept by the Company under Section 352 of Part XV of the
Securities and Futures Ordinance (“SFO") or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code"”) as set
out in Appendix 10 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”)
were as follows:

EEREG HRKRHRE#EZ
HaRRe

R2019%F9A30R - EEREBTHAERA
RNAZBRORBBERG T - EFETHEREALQF
REFEZRPERD ((BSRAREH]) 5
XVEBEE352fRk AF B 2 B MR » SRIBEE R
P&z Em R A ([ EHRAL) KM S10fE 2
EHBITAESETESREZNERESTE ([R
BEFR ) RANEANBRBR T2 EEWT

Long position in the shares of the Company NELATIRGZHTE
Approximate
percentage of
Total number issued share
Number of of ordinary capital
Name Capacity ordinary shares held shares held (Note vi)
HERTHRE
#haaskt
3] 5 FRFEEREE L ERER GED
Cha Mou Sing, Payson Beneficial owner 10,615,168 231,036,492 52.94%
&g BEREEA
Interest of controlled corporations 7,628,600
ZREE B (Note i)
(BraEi)
Beneficiary of discretionary trusts 212,792,724
MEEEZZEA (Note ii)
(B aEii)
Wong Sue Toa, Stewart Beneficial owner 15,118,054 20,074,637 4.60%
T BEREEA
Interest of controlled corporation 1,708,389
R E B (Note iii)
(B =i )
Interest of spouse 3,248,194
Bl B (Note iv)
(BtaEiv)
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OTHER INFORMATION H f{th & i3l

Total number

Approximate
percentage of
issued share

Number of of ordinary capital
Name Capacity ordinary shares held shares held (Note vi)
HERTEE
#Hhaakt
24 - 4v] FiSEERNE FRisHEmRAs (Hf#Evi)
Chung Sam Tin Abraham  Beneficial owner 93,854 93,854 0.02%
EOH EXEEA
Tai Sai Ho Beneficial owner 6,954,288 6,954,288 1.59%
i EXEEA
Chuk Kin Lun Beneficial owner 1,333,600 1,652,032 0.37%
pikied EXEEA
Interest of spouse 318,432
[y (Note v)
(BisEv)
Lee Cheuk Hung Beneficial owner 560,000 560,000 0.12%
el EXEEA
Zhang Wei Beneficial owner 1,715,200 1,715,200 0.39%
R EXEEA

ESBEERBIRAS 2019/2020 P H#HRE
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OTHER INFORMATION H f{th & i3l

Notes:

0]

(i)

(iii)

(iv)

(v)

(vi)

These shares are held by Accomplished Investments
Limited and Kola Heights Limited, companies that are
wholly-owned by Mr. Cha Mou Sing, Payson.

These shares are held under certain but not identical
discretionary trusts, of which Mr. Cha Mou Sing, Payson
is among the members of the class of discretionary
beneficiaries.

Mr. Wong Sue Toa, Stewart’s corporate interests in the
Company arise from the fact that he owns 50% of the
share capital of Executive Plaza Limited, which holds
1,708,389 shares of the Company.

These shares are held by Ms. Wong Lui Kwok Wai, the wife
of Mr. Wong Sue Toa, Stewart.

These shares are held by Ms. Siu Lai Ping, the wife of Mr.
Chuk Kin Lun.

The percentage is calculated based on the total number
of issued shares of the Company as at 30 September 2019
(i.e. 436,332,630 shares).

Save as disclosed above, as at 30 September 2019, none
of the directors and chief executives of the Company
or their associates held any interests or short positions
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange
pursuant to the Model Code, or which were recorded in
the register required to be kept by the Company under
Section 352 of Part XV of the SFO.
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OTHER INFORMATION H f{th & i3l

INTERESTS OF SHAREHOLDERS BRESSFRUBESEMNATFHENHR
DISCLOSEABLE UNDER THE SFO g iig=

So far as is known to the Company, as at 30 September  EZN A T FT A 1H2019F9H30H » Br L 3L AR
2019, in addition to those interests of the directors and WREARPAEERBGETHRAEZZSER
chief executives of the Company as disclosed above, the %M BRERRAQXTRH REERBF FEHT
interests of the shareholders in the shares and underlying SRR D BIRERE 5 R B E R BIEXVERSE336
shares of the Company as recorded in the register {FBEGFEZECMzESZNT

required to be kept by the Company under Section 336 of

Part XV of the SFO were as follows:

Long position in the shares of the Company RELFIERMZHE
Approximate
percentage of
Number of issued share
ordinary shares capital
Name Capacity held (Note iv)
HERTRF
BiHvask
£\ e 40 FrisgEREE (FitzEiv)
CCM Trust (Cayman) Limited Trustee 195,080,814 44.70%
("CCM Trust”) fEEA (Note i)
CCM Trust (Cayman) Limited (KD
([CCM Trust |) Interest of controlled corporations
REEE gL
Mingly Corporation (“Mingly”) Beneficial owner 41,697,318 9.55%
ENEEERERAT (T&N]) BEREBA (Note ii)
GEAD)
Interest of controlled corporations
REEE gL
CCM Capital Corporation Beneficial owner 31,546,508 7.22%
(“CCM Capital”) EREEA (Note ii)
CCM Capital Corporation (Bt =Eii )
([cC™m Capital J)
LBJ Regents Limited (“LBJ") Trustee 27,131,828 6.21%
LBJ Regents Limited (['LBJ ]) A (Note iii)
( Bft &£ iii )

Interest of controlled corporation
REEEzER

ESHERBREMAS 2019/2020 b HI#RE 17
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OTHER INFORMATION H f{th & i3l

Notes:

0]

(i)

(iii)

(iv)

These share interests comprise 153,383,496 shares directly
held by CCM Trust and 41,697,318 shares held indirectly
through Mingly and its wholly-owned subsidiaries. CCM
Trust is interested in 87.5% equity interest in Mingly. CCM
Trust is holding the 153,383,496 shares as the trustee of
certain but not identical discretionary trusts of which
members of the Cha Family (comprising, inter alios, Mr.
Cha Mou Sing, Payson, being the director of the Company)
are among the discretionary objects. Mr. Cha Mou Sing,
Payson is also a director of CCM Trust.

These share interests comprise 1,493,170 shares directly
held by Mingly and 31,546,508 shares and 8,657,640
shares held indirectly through CCM Capital and Mingly
Asia Capital Limited, respectively. CCM Capital and Mingly
Asia Capital Limited are direct wholly-owned subsidiaries
of Mingly. Mr. Cha Mou Sing, Payson is also the executive
chairman of Mingly and a director of CCM Capital.

These share interests comprise 24,409,172 shares directly
held by LBJ and 2,722,656 shares held indirectly through
Bie Ju Enterprises Limited, its wholly-owned subsidiary. LBJ
is holding the 24,409,172 shares as the trustee of certain
but not identical discretionary trusts of which members of
the Cha Family (comprising, inter alios, Mr. Cha Mou Sing,
Payson, being the director of the Company) are among
the discretionary objects. Mr. Cha Mou Sing, Payson is also
a director of LBJ.

The percentage is calculated based on the total number
of issued shares of the Company as at 30 September 2019
(i.e. 436,332,630 shares).

Save as disclosed above, as at 30 September 2019, the
Company has not been notified by any persons (other
than the directors and chief executives of the Company)
who had any interests or short positions in the shares and
underlying shares of the Company which were recorded
in the register required to be kept by the Company under
section 336 of the SFO.
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CORPORATE GOVERNANCE

The corporate governance principles of the Company
emphasise a quality Board and transparency and
accountability to all shareholders.

Throughout the six months ended 30 September 2019,
the Company has complied with all the Code Provisions
of the Corporate Governance Code (the “CG Code") as
set out in Appendix 14 to the Listing Rules, except for the
following deviations:

—  Code Provision A.6.7 of the CG Code stipulates
that independent non-executive directors and
other non-executive directors shall attend general
meetings and develop a balanced understanding
of the views of shareholders of the Company. Mr.
Poon Kan Young and Professor Ho Richard Yan Ki,
the independent non-executive directors of the
Company, and Mr. Cha Mou Sing, Payson, the non-
executive Chairman of the Board, were unable to
attend the Company’s 2019 annual general meeting
due to other important engagements.

—  Code Provision E.1.2 of the CG Code stipulates
that the chairman of the board should attend
the annual general meeting and he should also
invite the chairman of the audit, remuneration
and nomination committees to attend the annual
general meeting. Mr. Cha Mou Sing, Payson, the
Chairman of the Board, Mr. Poon Kan Young, the
Chairman of the remuneration committee of the
Company, and Professor Ho Richard Yan Ki, the
Chairman of the nomination committee of the
Company, were unable to attend the Company’s
2019 annual general meeting due to their other
important engagements. Mr. Wong Sue Toa,
Stewart, the Deputy Chairman of the Board, took
the chair of that meeting in accordance with the
articles of association of the Company and other
directors were of sufficient caliber and knowledge
for answering questions at that meeting.
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OTHER INFORMATION H f{th & i3l

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out
in Appendix 10 to the Listing Rules as its own code of
conduct regarding directors’ securities transactions.

Having made specific enquiry to all directors of the
Company, all directors confirmed that they have complied
with the required standard set out in the Model Code
during the six months ended 30 September 2019 or
the period from the date of his appointment to 30
September 2019 (as for the director appointed during the
six months ended 30 September 2019).

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the six months ended 30 September 2019, neither
the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company'’s listed securities.

EMPLOYEES AND REMUNERATION
POLICY

As at 30 September 2019, the Group had 252 full time
employees (of which 134 employees were in Mainland
China). The Group offers competitive remuneration
packages, including discretionary bonus and depending
on the position, cash allowances, to its employees.
The Group also provides retirement schemes, medical
benefits, on-the-job training to its employees and
sponsors its employees to attend various external training
courses.
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REVIEW OF INTERIM RESULTS

The Company has engaged Messrs. Deloitte Touche
Tohmatsu, the Group’s auditor, to assist the audit
committee of the Company (the “Audit Committee”) to
review the unaudited condensed consolidated financial
statements of the Group for the six months ended 30
September 2019. The unaudited condensed consolidated
financial statements for the six months ended 30
September 2019 has been reviewed by the Audit
Committee.

On behalf of the Board

R S

Cha Mou Sing, Payson
Chairman

Hong Kong, 26 November 2019
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
EilGeEaREbhZONGE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

HZ2019F9A308 1L X{EA

For the six months ended
30 September

#F9A308ILREA
2019 2018
20195 2018%F
NOTES HK$'000 HK$'000
M &E THET FExT
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue U &= 3 153,915 173,396
Cost of sales HE R A (121,152) (142,570)
Gross profit EF 32,763 30,826
Other income Hibug A 4,801 1,414
Other gains and losses HwERER 1,161 3,765
Reversal of impairment losses BB {EE 2 360 208
Gain on change in fair value of BEWE 2 A FE
investment properties #E =R 1,800 2,200
Administrative expenses 1TTHRX (15,919) (18,155)
Finance costs B 5 & A (953) (1,076)
Listing expenses rTHmEHR - (14,050)
Profit before taxation FRBE A R 4 24,013 5,132
Taxation E 5 (3.,441) (1,488)
Profit for the period R 20,572 3,644
Other comprehensive expense: HZE X H :
Item that may be subsequently HETWGEEH 2 EE
reclassified to profit or loss: BRWIER :
Exchange differences arising BREBIEBEEN
on translation of a foreign fE 5 =%
operation (3,518) (5,731)
Total comprehensive income BMARZEBA (XH)
(expense) for the period Fak-rc) 17,054 (2,087)
Earnings per share BRER
basic (HK$) AR (EBt) 7/ 0.05 36,440
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AL S Ml BAR IR =

AT 30 SEPTEMBER 2019

R201949530R
30.9.2019 31.3.2019
20195 20194
9H30H 3H31H
NOTES HK$'000 HK$'000
MEE THET T
(Unaudited) (Audited)
(REER) (=)
Non-current assets IRBEE
Investment properties REME 8 65,300 63,500
Property, plant and equipment  #¥¥ = Kk & E 8 103,479 108,295
Right-of-use assets FEREEE 8 5,285 -
Prepaid lease payments BAHEERE - 5,271
Deferred tax assets EEFIEEE 161 -
174,225 177,066
Current assets REEE
Inventories 7E 32,458 31,182
Prepaid lease payments FEHEERIE - 204
Debtors, deposits and BWEE -2k
prepayments FEfT IR 9 64,295 100,506
Contract assets EHEE 44,115 50,531
Tax recoverable AT U (2] %1 18 4,394 7,922
Bank balances and cash RITEBEERES 314,592 304,648
459,854 494,993
Current liabilities REEE
Trade and other payables FE A BR AR I HL 0 PB4 FRIR 10 47,233 53,812
Provisions B1E 10,339 33,666
Contract liabilities aHNEE 163 926
Amount due to a related e — B A B IE
company - 13,163
Lease liabilities HEERE 109 —
57,844 101,567
Net current assets mBEEFE 402,010 393,426
Total assets less current liabilities 2EERAEEE 576,235 570,492
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION 78R

AT 30 SEPTEMBER 2019
72019%F9A30H

ib /Q
mwh O

i $5 A 2%

30.9.2019 31.3.2019
20195 20194
9H30H 3H31H
NOTE HK$'000 HK$'000
MEE THET T
(Unaudited) (Audited)
(REER) (&2 =)

Non-current liabilities FRBEE
Provisions BiE 58,810 61,589
Deferred tax liabilities ELERIEAE 159 85
Lease liabilities HEAaE 121 -
59,090 61,674
517,145 508,818

Capital and reserves EXRRFHE
Share capital [N 1 43,633 43,633
Reserves & 473,512 465,185
517,145 508,818
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

AR EESZEaME

FOR THE 5|x MONTHS ENDED 30 SEPTEMBER 2019
B Z2019F98308 1L ~{E A

Attributable to owners of the Company

EREHEAES
Share Other  Exchange Accumulated
capital reserves reserve profits Total
BE  HtEEE  SMERE  RHEN Wit
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TEr TET TER TET
(note)
CE)
At 1 April 2018 R2018F481H - 7,615 2,785 117,330 127,730
Profit for the period HRRF - - - 3,644 3,644
Exchange differences arising ~ BEBMERELNELEH
on translation of a foreign
operation - - (5,731) - (5,731)
Total comprehensive (expense) HIRZME (X i) WAL
income for the period - - (5,731) 3,644 (2,087)
At 30 September 2018 12018%9A30A
(unaudited) (REEK) - 7,615 (2,946) 120,974 125,643
At 1 April 2019 R2019%481R 43,633 326,258 (1,285) 140,212 508,818
Profit for the period HaF - - - 20,572 20,572
Exchange differences arising ~ BEBNEREENELEZH
on translation of a foreign
operation - - (3,518) - (3,518)
Total comprehensive (expense) HRZME () WAL
income for the period - - (3,518) 20,572 17,054
Dividend paid (note 6) ENRE (Hizte) - - - (8,727) (8,727)
At 30 September 2019 12019594308
(unaudited) (REER) 43,633 326,258 (4,803) 152,057 517,145

Note: Other reserves represent capital contribution from
immediate holding company of the Company during
the year ended 31 March 2019 of HK$318,643,000 and
the difference between the Group’s investment cost
of HK$3,385,000 in Million Hope Industries Limited
(“Million Hope Industries (HK)"), a subsidiary of the
Company, and the entire share capital of HK$11,000,000
of Million Hope Industries (HK) arising from the group

reorganisation.

MisE: HbfEEIEEE2019F3A310 LEERA
$/&1§#§M“ﬂ13’1&ﬁ318643000,%
T UARAEERAATMBATETEE
ﬁﬁﬁfaa ([RFEXE(FB)]) 2RERAK
3,385,000 tHHEBEAEE2EZTEE
(F8) 22 ERRRA11,000,00058 Tt 2 R HY =

B
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

EINGRSIRENER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
HZ2019F9A308 1L X{EA

For the six months ended
30 September

#FE9A30RILLAKEAR
2019 2018
20195 20184
HK$"000 HK$'000
THET FET
(Unaudited) (Unaudited)
(RIEER) (REER)
Net cash from operating RELEXEBR2HFE
activities 28,356 27,083
Investing activities REXEB
Interest received 2 U A2 3,768 6
Proceeds from disposal HEWE HE
of property, plant and R EMMBRIE
equipment 676 24
Purchase of property, plant BEYX BRERKZE
and equipment (195) (3,031)
Net cash from (used in) RE (AR)REEKZ
investing activities BHE&FEE 4,249 (3,001)
Financing activities b & 2T
Repayments of interest on BEHEEERNE
lease liabilities (1) -
Repayments of lease BEHEAE
liabilities (29) -
Dividend paid 2TRE (8,727) -
Repayment to a related b — B A RER
company (13,163) -
Advance from immediate REBEEZRARNER
holding company - 6,789
Net cash (used in) from (AR)REMEEK 2R
financing activities &5 (21,920) 6,789
Net increase in cash and cash BE& KRB &S EEIMNFLEE
equivalents 10,685 30,871
Cash and cash equivalents at  Hi#IRE&RBEEZEE
the beginning of the period 304,648 40,646
Effect of foreign exchange rate [E X% &) §/ &
changes (741) (124)
Cash and cash equivalents HABESRBESEE R
at the end of the period, THEBRRE
representing
bank balances and cash 314,592 71,393
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") as well
as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for investment properties, which are
measured at fair value.

Other than changes in accounting policies resulting
from application of new and amendments to Hong
Kong Financial Reporting Standards (“HKFRSs"), the
accounting policies and methods of computation
used in the condensed consolidated financial
statements for the six months ended 30 September
2019 are the same as those presented in the Group’s
annual financial statements for the year ended 31
March 2019.

& DA 4R S Bl 35 ¥R 2= B 51

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
B Z2019F98308 1L ~{E A

WRERE

BRGREMBHRRDRBETBEAD
S ([EREMMAE ) B zEBE
HERQSE3ASE [F IS | REB#E
REMARDE (B EELEHR
RIBfSR+ N Frsl 2 BRI E R E RS -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS &5 A &5 & 8if 55 3R 2% B 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
EHZE2019F9H308 1B A

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs

In the current interim period, the Group has
applied, for the first time, the following new and
amendments to HKFRSs and an interpretation issued

by the HKICPA which are mandatorily effective for
the annual period beginning on or after 1 April
2019 for the preparation of the Group’s condensed
consolidated financial statements:

HKFRS 16 Leases
HK(IFRIC) - Int 23 Uncertainty over Income Tax

Treatments

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation
Plan Amendment, Curtailment or

Settlement

Amendments to HKAS 19

Amendments to HKAS 28 Long-term Interests in Associates
and Joint Ventures

Annual Improvements to HKFRSs
2015-2017 Cycle

Amendments to HKFRSs

Except as described below, the application of new
and amendments to HKFRSs and an interpretation
in the current period has had no material impact
on the Group's financial positions and performance
for the current and prior periods and/or on the
disclosures set out in these condensed consolidated
financial statements.

2.1 Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”

The Group has applied HKFRS 16 for the first
time in the current interim period. HKFRS 16
superseded HKAS 17 “Leases” (“HKAS 17"),
and the related interpretations.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 5 0A 4% & Bif 5 $R % Bl 3

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1

Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”
(Continued)

2.1.1Key changes in accounting policies

resulting from application of HKFRS 16

The Group applied the following
accounting policies in accordance with the
transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the
contract conveys the right to control the
use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified
on or after the date of initial application,
the Group assesses whether a contract
is or contains a lease based on the
definition under HKFRS 16 at inception
or modification date. Such contract
will not be reassessed unless the terms
and conditions of the contract are
subsequently changed.

As a lessee

Short-term leases

The Group applies the short-term lease
recognition exemption to a lease of car
parking space that have a lease term of 12
months or less from the commencement
date and do not contain a purchase
option. Lease payments on short-term
leases are recognised as expense on a
straight-line basis over the lease term.

2.

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
HZ2019F98308 1L <{E A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS #§60A

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
EHZE2019F9H308 1B A

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”
(Continued)
2.1.1Key changes in accounting policies

resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)

Right-of-use assets

Except for short-term leases, the Group
recognises right-of-use assets at the
commencement date of the lease (i.e. the
date the underlying asset is available for
use). Right-of-use assets are measured at
cost, less any accumulated depreciation
and impairment losses, and adjusted for
any remeasurement of lease liabilities.

The cost of right-of-use asset includes:

o the amount of the initial measurement
of the lease liability;

o any lease payments made at or

before the commencement date, less
any lease incentives received;
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS £§ 00 %% S Bil 5 R 2= M 5%
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
HZ2019F98308 1L <{E A

PRINCIPAL ACCOUNTING POLICIES 2. FEEEHBE @

(Continued)

Application of new and amendments to ERHIEEMBEEEENREE

HKFRSs (Continued) HIRE D,

2.1 Impacts and changes in accounting policies 21 BERERMEREENE 1658
of application on HKFRS 16 “Leases” AR IR ERFHBRET
(Continued) (#&)
2.1.1Key changes in accounting policies 211 BREBHEHEERF16

resulting from application of HKFRS 16 RELHETHELEZE
(Continued) (#&)
As a lessee (Continued) fEREBA (#&)
Right-of-use assets (Continued) FEREEE (#)
e any initial direct costs incurred by s ARBELENEANS
the Group; and HEALS R
e  an estimate of costs to be incurred s AEERFMRBERME
by the Group in dismantling and BEE RENEEEEM
removing the underlying assets, HBHNEREEEE
restoring the site on which it is ZHE VIR R AR P
located or restoring the underlying AR T A BY AR
asset to the condition required by flisteo
the terms and conditions of the
lease.
Right-of-use assets in which the Group is REBNEBERGSERE
reasonably certain to obtain ownership EREREEEEMERNE
of the underlying leased assets at the REEE BFRBAMERR
end of the lease term is depreciated from ERFRERPETE -£H
commencement date to the end of the fERT - EREEERER
useful life. Otherwise, right-of-use assets EERAEMGFTAEAFHRE
are depreciated on a straight-line basis H(UBREERE) NITE -

over the shorter of its estimated useful
life and the lease term.
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
EHZE2019F9H308 1B A

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”
(Continued)
2.1.1Key changes in accounting policies

resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)

Right-of-use assets (Continued)

The Group presents right-of-use assets as
a separate line item on the condensed
consolidated statement of financial
position.

Leasehold land and building

For payments of a property interest which
includes both leasehold land and building
elements, the entire property is presented
as property, plant and equipment of the
Group when the payments cannot be
allocated reliably between the leasehold
land and building elements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 5 0A 4% & Bif 5 $R % Bl 3

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”
(Continued)
2.1.1Key changes in accounting policies

resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)

Refundable rental deposits

Refundable rental deposits paid are
accounted under HKFRS 9 “Financial
Instruments” (“HKFRS 9”) and initially
measured at fair value. Adjustments
to fair value at initial recognition are
considered as additional lease payments
and included in the cost of right-of-use
assets.

Lease liabilities

At the commencement date of a lease,
the Group recognises and measures the
lease liability at the present value of
lease payments that are unpaid at that
date. In calculating the present value
of lease payments, the Group uses the
incremental borrowing rate at the lease
commencement date if the interest
rate implicit in the lease is not readily
determinable.

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

HZE2019F9H308 L <A A

2. PRINCIPAL ACCOUNTING POLICIES 2. FERHBE &)
(Continued)
Application of new and amendments to ERHIEEMBEEEENREE
HKFRSs (Continued) HIRE -2,

2.1 Impacts and changes in accounting policies 21 BERERMEREENE 1658
of application on HKFRS 16 “Leases” AR ERSHBRET

(Continued) (#&)

2.1.1 EHEBYF#HEERFE16
resulting from application of HKFRS 16 RELENETTHELTEZE
(Continued) (#&)

2.1.1Key changes in accounting policies

ERFEBAN (#)

As a lessee (Continued)

Lease liabilities (Continued) HERE (&)

variable lease payments that depend
on an index or a rate;

amounts expected to be paid under
residual value guarantees;

the exercise price of a purchase
option reasonably certain to be
exercised by the Group; and

payments of penalties for
terminating a lease, if the lease term
reflects the Group exercising the
option to terminate.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 5 0A 4% & Bif 5 $R % Bl 3

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1

Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”
(Continued)

2.1.1Key changes in accounting policies

resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)

Lease liabilities (Continued)

After the commencement date, lease
liabilities are adjusted by interest
accretion and lease payments.

The Group remeasures lease liabilities
(and makes a corresponding adjustment
to the related right-of-use assets)
whenever the lease term has changed
or there is a change in the assessment
of exercise of a purchase option, in
which case the related lease liability is
remeasured by discounting the revised
lease payments using a revised discount
rate at the date of reassessment.

The Group presents lease liabilities as
a separate line item on the condensed
consolidated statement of financial
position.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS & 0A %3 & Bif 5 $R 2% Bl 5T

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
EHZE2019F9H308 1B A

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”
(Continued)
2.1.1Key changes in accounting policies

resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)

Lease modifications

The Group accounts for a lease
modification as a separate lease if:

¢ the modification increases the scope
of the lease by adding the right to
use one or more underlying assets;
and

o the consideration for the leases
increases by an amount commensurate
with the stand-alone price for the
increase in scope and any appropriate
adjustments to that stand-alone price
to reflect the circumstances of the
particular contract.

For a lease modification that is not
accounted for as a separate lease, the
Group remeasures the lease liability based
on the lease term of the modified lease
by discounting the revised lease payments
using a revised discount rate at the
effective date of the modification.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 5 0A 4% & Bif 5 $R % Bl 3

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”
(Continued)

2.1.1Key changes in accounting policies
resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)
Taxation

For the purposes of measuring deferred
tax for leasing transactions in which the
Group recognises the right-of-use assets
and the related lease liabilities, the
Group first determines whether the tax
deductions are attributable to the right-
of-use assets or the lease liabilities.

For leasing transactions in which the tax
deductions are attributable to the lease
liabilities, the Group applies HKAS 12
“Income Taxes” requirements to right-of-
use assets and lease liabilities separately.
Temporary differences relating to right-
of-use assets and lease liabilities are not
recognised at initial recognition and over
the lease terms due to application of the
initial recognition exemption.

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
EHZE2019F9H308 1B A

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”
(Continued)
2.1.1Key changes in accounting policies

resulting from application of HKFRS 16
(Continued)

As a lessor

Refundable rental deposits

Refundable rental deposits received are
accounted under HKFRS 9 and initially
measured at fair value. Adjustments
to fair value at initial recognition are
considered as additional lease payments
from lessees.

2.1.2 Transition and summary of effects arising

from initial application of HKFRS 16
Definition of a lease

The Group has elected the practical
expedient to apply HKFRS 16 to contracts
that were previously identified as leases
applying HKAS 17 and HK(IFRIC) - Int 4
“Determining whether an Arrangement
contains a Lease” and not apply this
standards to contracts that were not
previously identified as containing a lease.
Therefore, the Group has not reassessed
contracts which already existed prior to
the date of initial application.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 5 0A 4% & Bif 5 $R % Bl 3

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”
(Continued)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16
(Continued)

Definition of a lease (Continued)

For contracts entered into or modified on
or after 1 April 2019, the Group applies
the definition of a lease in accordance
with the requirements set out in HKFRS 16
in assessing whether a contract contains a
lease.

As a lessee

The Group has applied HKFRS 16
retrospectively with the cumulative
effect recognised at the date of initial
application, 1 April 2019. Any difference
at the date of initial application is
recognised in the opening accumulated
profits and comparative information has
not been restated.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS & 0A %3 & Bif 5 $R 2% Bl 5T

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
EHZE2019F9H308 1B A

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”
(Continued)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16
(Continued)

As a lessee (Continued)

When applying the modified retrospective
approach under HKFRS 16 at transition,
the Group applied the following practical
expedients to leases previously classified
as operating leases under HKAS 17, on
lease-by-lease basis, to the extent relevant
to the respective lease contracts:

i. elected not to recognise right-of-
use assets and lease liabilities for
leases with lease term ends within
12 months of the date of initial
application; and

ii. excluded initial direct costs from

measuring the right-of-use assets at
the date of initial application.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 5 0A 4% & Bif 5 $R % Bl 3

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”
(Continued)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16
(Continued)

As a lessee (Continued)

On transition, the Group has made the
following adjustments upon application
of HKFRS 16:

As at 1 April 2019, the Group recognised
lease liability and right-of-use asset
at amounts equal to the related lease
liability by applying HKFRS 16.C8(b)(ii)
transition.

When recognising the lease liability for a
lease previously classified as an operating
lease, the Group has applied incremental
borrowing rate of the relevant group
entity at the date of initial application.
The lessee’s incremental borrowing rate
applied is 4.9%.
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

EZ2019F9A308 <@ A
2. PRINCIPAL ACCOUNTING POLICIES 2. ¥EERTHE#)

(Continued)

Application of new and amendments to ERHIEEMBEEEENREE

HKFRSs (Continued) HIRE -2,

2.1 Impacts and changes in accounting policies 21 BERERMEREENE 1658
of application on HKFRS 16 “Leases” AR ERSHBRET
(Continued) (#&)

2.1.2 Transition and summary of effects arising 212 BRBHEENBEHEERE
from initial application of HKFRS 16 165 EEHBER ZEME
(Continued) (#&)

As a lessee (Continued) fEREBA (&)
At 1 April
2019
120195
4A18
HK$'000
THET
Operating lease commitments disclosed MR2019F3A31AKEZ
as at 31 March 2019 REHERIE 132
Less: Recognition exemption — W ERRE-EHHEE
short-term leases (16)
116
Lease liability discounted at relevant BRMN2019F4R1BEAR B
incremental borrowing rate relating B EERF 1658 R ER
to operating lease recognised upon EHEEHERENMERES
application of HKFRS 16 as at 1 April 2019 ERFREEBNWHEER 110
Analysed as palip)
Current nE 59
Non-current IERE 51
110
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 5 0A 4% & Bif 5 $R % Bl 3

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”
(Continued)

2.1.2 Transition and summary of effects arising

from initial application of HKFRS 16

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
HZ2019F98308 1L <{E A

2. FESHEE &
FERAFHITEAMEREENREE
HEC 2,

21 EREEHBREENE 165
S INEERSHBEED
(#)

2.1.2 BRERE B BHEERFE
165 ELRVEBRER ZEME

(Continued) (&)
As a lessee (Continued) fEREBA (#&)
The carrying amount of right-of-use R2019F4A1EMEAREE
assets as at 1 April 2019 comprises the EREENT
following:
Right-of-use
assets
ERAERE
HK$°000
THET
Right-of-use assets relating to an operating f& f%& 8 B 75 3R & % 8|
leases recognised upon application of FIEBRRELE
HKFRS 16 HERBENEREEE 110
Reclassified from prepaid lease payments BRENHEEFRIBEH 5 E
(note) (HtaE) 5,475
5,585
By class: mEsE:
Leasehold lands HE L 5,475
Buildings BF 110
5,585

ESBEERBIRAS 2019/2020 P HRE

43



44

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS &5 0B &= & 8if %% ¥k 2% Mii 5
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
EHZE2019F9H308 1B A

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1

Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”
(Continued)

2.1.2 Transition and summary of effects arising

from initial application of HKFRS 16
(Continued)

As a lessor

In accordance with the transitional
provisions in HKFRS 16, the Group is not
required to make any adjustment on
transition for leases in which the Group
is a lessor but account for these leases in
accordance with HKFRS 16 from the date
of initial application and comparative
information has not been restated.

Before application of HKFRS 16,
refundable rental deposits received were
considered as rights and obligations
under leases to which HKAS 17 applied.
Based on the definition of lease payments
under HKFRS 16, such deposits are
not payments relating to the right-of-
use assets. The discounting effect has
no material impact on the condensed
consolidated financial statements of the
Group for the current period.

The following adjustments were made to
the amounts recognised in the condensed
consolidated statement of financial
position at 1 April 2019. Line items that
were not affected by the changes have
not been included.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 5 0A 4% & Bif 5 $R % Bl 3

PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of new and amendments to

HKFRSs (Continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”

(Continued)

2.1.2 Transition and summary of effects arising

from initial application of HKFRS 16

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
HZ2019F98308 1L <{E A
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ERHIIEEMEREEARREE
R’ (#)

21 ERERMBEBEENE16R
[HE MR EREHBRER

(#&)

2.1.2 BREFE BB EERE
1655 ELBBRERZERE

(Continued) (#4%)
Carrying Carrying
amounts amounts
previously under
reported at HKFRS 16 at
31 March 1 April
2019  Adjustments 2019
120195
A AR1HBRHE
#2019% FRMERE
3A31H HERIE 165
EHENIREE HE EZHRMEEE
HK$'000 HK$'000 HK$'000
FTET FTET FTERT
Non-current assets EnEEE
Right-of-use assets ERRER - 5,585 5,585
Prepaid lease payments (note) FAAHERE (M) 5,271 (5.271) -
Current assets nERE
Prepaid lease payments (note) BABERE (M) 204 (204) -
Current liability nBAR
Lease liability HEEE - (59) (59)
Non-current liability EREBAR
Lease liability HERE - (51) (51)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS & 0A %3 & Bif 5 $R 2% Bl 5T

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

EHZE2019F9H308 1B A
2. PRINCIPAL ACCOUNTING POLICIES 2.
(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”
(Continued)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16
(Continued)

Note: Upfront payments for leasehold lands
in the People’s Republic of China (the
“PRC") were classified as prepaid
lease payments as at 31 March 2019.
Upon application of HKFRS 16, the
current and non-current portion of
prepaid lease payments amounting
to HK$204,000 and HK$5,271,000
respectively, were reclassified to right-
of-use assets.

For the purpose of reporting cash
flows under indirect method for the
six months ended 30 September 2019,
movements in working capital have been
computed based on opening condensed
consolidated statement of financial
position as at 1 April 2019 as disclosed
above.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS & BA &% & 81 55 ¥k 2% Bl 5

REVENUE AND SEGMENT
INFORMATION

Revenue represents the fair value of amounts
received and receivable from the provision of
design, supply and installation of aluminium
windows and curtain walls services by the Group to
external customers which is recognised over time
as the Group’s contract work enhances an asset
that the external customers control as the Group
performs. The Group's revenue is derived from long-
term contracts in relation to provision of design,
supply and installation of aluminium windows and
curtain walls services in Hong Kong and Mainland
China during both periods.

Disaggregation of revenue

By contract type

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
EHZE2019F9H308 L <{EA

BakaHBEH

WEEAEBE-—REABAEES
WMIRREA-HEE (MEAEEERE
SEEAREIINEEFE) mIBEF
REERE  HERZREERFREREE
R W FE R IR R A P o A MBI
B AEENWRSEREREETERPE
MR AR HERZERRERBRER
BEBNRBEN-

Lg=300
BanEnNns

For the six months ended
30 September

#FE9A30HILKEA
2019 2018
20195 20184
HK$'000 HK$'000
THET FET
(Unaudited) (Unaudited)
(RBEER) (REEX)
Design, supply and installation for REBEENR HER
curtain walls, aluminium windows, ZERER BAER
doors and other products for new HitEm (MaEikii)
buildings (notes i and ii) 88,556 64,891
Design, supply and installation for RITEEY R HER
aluminium windows, doors and ZREMER
other products for new buildings HMER
(note ii) (B &Eii) 57,969 106,677
Design, supply and installation for RIRBREYNEE
renovation works for existing ITREREMHR HER
buildings ZHRE 3,373 892
Repairing, maintenance and HIERES (ML)
others (note iii) 4,017 936
Total st 153,915 173,396

e

BEIERBRAS 2019/2020 v HH#HE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 5 0B 45 & Bil 55 & 2% Ml 5
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

HZE2019F9A308 LE<EA
3. REVENUE AND SEGMENT 3. BRSBEH =
INFORMATION (continued)
Disaggregation of revenue (Continued) W93 08 ()
By contract type (Continued) mRetBNB S (&)
Notes: Miat
(i) The contract type involves aluminium windows, (i) BRERIN ZELNERISRIBFAER
doors and other products in addition to curtain HithER -BRAZSHEINEEE
walls. The curtain walls are the principal products for W RENEINTFERRTRESR
the contract type and the principal revenue from this & o

contract type is also from curtain walls.

(i) Other products represent balustrade, louvre, (i) HtERERT B2 ik KEE-
cladding, window wall, canopy and grille. EEREM-

(iii)  Others mainly represent mock up. (i) HtEEiEER-

Segment information S EFE

The Group is engaged in a single operating segment AEERBREHURT  HERZKEER

focusing on the provision of the design, supply RiRlE 2 E—LE D ZEED AT

and installation of aluminium windows and curtain REAQFESE (DERLEERRE)R

walls services. This operating segment has been REIBERRAFEETERERNZR

identified on the basis of internal management MERREED - HI WEREIE—D

reports that are regularly reviewed by the directors 7 ERER AT o

of the Company, being the chief operating decision
makers, for the purpose of result allocation and
performance assessment. Therefore, no further
analysis of segment information is presented.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS £§ 00 %% S Bil 5 R 2= M 5%
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
HZ2019F98308 1L <{E A

REVENUE AND SEGMENT 3. SRSBEH &)
INFORMATION (continued)

Geographical information mEEH

Information about the Group’s revenue from EBAEBRENDEF 2BEZER IR
external customers is presented based on the HENWENEZYMT

geographical location of the projects:

For the six months ended
30 September

#HF9A30HILE<EA
2019 2018
2019 20185
HK$'000 HK$'000
T#ExT TFHET
(Unaudited) (Unaudited)
(FREE) (REER)
Hong Kong BB 145,516 167,248
Mainland China F R A it 8,399 1,619
Other (Saipan) Hib (EUE) - 4,529
153,915 173,396
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS #5608
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
EHZE2019F9H308 1B A

4. PROFIT BEFORE TAXATION

- =Yi)

n 6 B 75 ¥R 2% Bl 5

4. FRRAIRF

For the six months ended
30 September

#FE9A30ALLAKMEA
2019 2018
20195 20184
HK$'000 HK$'000
THET FET
(Unaudited) (Unaudited)
(REEFER) (REER)
Profit before taxation has been arrived B A% A 2 30
at after charging (crediting): (T AN) THRE:
Depreciation of right-of-use assets FEHREEERE 127 N/A 73 A
Depreciation of property, plant and #¥ -BEKRREBITE
equipment 3,323 3,556
Less: Depreciation expenses included & : 5t A 17 & B A Y
in the cost of inventories TERX (1,035) (1,404)
2,415 2,152
Short-term lease payments EHEEMNR 17 N/A FiE F
Release of prepaid lease payments FAFEER A FES
included in cost of inventories HERIEE N/A FEH 103
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS #§60A
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

Va—J =\
mwh O

il §5% ¥R 2 B 53

HZ2019F98308 1L <{E A

TAXATION 5. B\
For the six months ended
30 September
#FE9A30RLLAKEA
2019 2018
20195 20184
HK$'000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(RIEER) (REEXR)
The taxation charge comprises: BB HEE:
Current taxation B BB 18
Hong Kong Profits Tax EBANEH 3,528 532
PRC Enterprise Income Tax FEIBEFREBH - 666
3,528 1,198
Deferred taxation IEER IR (87) 290
3,441 1,488

ESBEERBIRAS 2019/2020 P H#HRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS &5 A &5 & 8if 55 3R 2% B 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
EHZE2019F9H308 1B A

TAXATION (continued)

On 21 March 2018, the Hong Kong Legislative
Council passed the Inland Revenue (Amendment)
(No. 7) Bill 2017 (the “Bill”) which introduces the
two-tiered profits tax rates regime. The Bill was
signed into law on 28 March 2018 and was gazetted
on the following day. Under the two-tiered profits
tax rates regime, the first HK$2,000,000 of profits of
qualifying corporation will be taxed at 8.25%, and
profits above HK$2,000,000 will be taxed at 16.5%.
The profits of other group entities in Hong Kong
not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at the flat rate
of 16.5% (six months ended 30 September 2018:
16.5%).

For both periods, the Hong Kong Profits Tax of
the elected Hong Kong subsidiary is calculated at
8.25% on the first HK$2,000,000 of the estimated
assessable profits and at 16.5% on the estimated
assessable profits above HK$2,000,000. The profits
of other group entities in Hong Kong not qualifying
for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.

Under the Law of the PRC on Enterprise Income Tax
(the "EIT Law"”) and Implementation Regulation
of EIT Law, the tax rate of the PRC subsidiaries was
25% for both periods. No provision for taxation in
the PRC has been made as there is no assessable
profits for the six months ended 30 September 2019.
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NOTES TO THE CONDENSED CONSOLIDATED FINA

DIVIDENDS

During the period, a final dividend of HK2.0 cents
per share totalling HK$8,727,000 in respect of the
year ended 31 March 2019 was paid to shareholders
(six months ended 30 September 2018: nil).

Subsequent to the end of the current interim
period, the directors of the Company have
determined that an interim dividend of HK1.2
cents per share amounting to HK$5,236,000 in
aggregate (2018: nil) will be paid to the owners of
the Company whose names appear in the Register
of Members on 13 December 2019.

EARNINGS PER SHARE

The calculation of the basic earnings per share
attributable to owners of the Company is based on
the following data:

NCIAL STATEMENTS 58P %% S Bif 75 ¥R Z Bif 5%
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
EHZE2019F9H308 L <{EA

6. R

REBR AATERRFRIKEEZ2019
FIANAULEFEZRARESR2.0E
fili » & 28,727,000 7t (E £20185F 98
30HIERER &) -

RAFHBRE  RARAAESCEEED
M2019F 128138 BHI AR QA B IR R &M
ZARRBEBAREHHRESR1.2EB
il » & $£5,236,00058 7T (20184 : &)

7. BRET
ARDREENERESRERBAID RS
AT BB

For the six months ended
30 September

#FE9A30HLLKEA
2019 2018
20194 20185
HK$'000 HK$'000
THET FET
(Unaudited) (Unaudited)
(RiEER) (REER)
Earnings: B
Profit for the period attributable to AR ESREAR
owners of the Company for the BRAzARABEER A
purpose of basic earnings per share &4 Hi & A 20,572 3,644
Weighted average number of shares: [R5 iNEFHE :
Weighted average number of ARG EERER
ordinary shares for the purpose of BRzEBR
basic earnings per share hn#EFHE 436,332,630 100

No diluted earnings per share is presented as there
was no potential ordinary shares for both periods.

HAMEREYEEESER  SLES
PIgREERA -

e

BEIERBRAS 2019/2020 v HH#HE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS &5 0B &= & 8if %% ¥k 2% Mii 5
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
EHZE2019F9H308 1B A

8. MOVEMENTS IN INVESTMENT 8. HAME PR BERRMR
PROPERTIES, PROPERTY, PLANT AND EHERESS
EQUIPMENT AND RIGHT-OF-USE
ASSETS
Investment properties BEME
1.4.2019 to 1.4.2018 to
30.9.2019 30.9.2018
2019E4B1B E | 20184818 %
2019%E9A30H | 2018%9A30H
HK$'000 HK$'000
FHET TET
(Unaudited) (Unaudited)
(REEFER) (REEZX)
FAIR VALUE DN¥E
At the beginning of the period RERHD 63,500 60,300
Gain on change in fair value NFEEZH 2 WaE 1,800 2,200
At the end of the period REIR 65,300 62,500
The fair values of the Group's investment properties AEBEZREWMER201959A308 &
at 30 September 2019 and 31 March 2019 have 2019 3A31H 2 A EIREAEE L
been arrived at on the basis of a valuation carried BREENELYEGEMMPEBTER
out on that date by Jones Lang LaSalle Limited NE (BT REAETZAERE
("JLL"), independent property valuer not connected EoMERTAESEERANINER
with the Group. JLL has appropriate qualifications MHEtER R B EETEE:
and recent experience in the valuation of similar
properties in the relevant locations.
In estimating the fair value of the properties, the RIESTEZ A TER YEZESRE
highest and best use of the properties is their TRZRAHBAIAR-

current use.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS & BA &% & 81 55 ¥k 2% Bl 5

MOVEMENTS IN INVESTMENT
PROPERTIES, PROPERTY, PLANT AND
EQUIPMENT AND RIGHT-OF-USE
ASSETS (continued)

Investment properties (Continued)

As at 30 September 2019, the valuation of
properties amounting to HK$65,300,000 (31 March
2019: HK$63,500,000) was arrived at by reference
to the income capitalisation method which is based
on the capitalisation of the net income potential by
adopting an appropriate capitalisation rate, which
is derived from analysis of sale transactions and
interpretation of prevailing investor requirements
or expectations.

Property, plant and equipment

During the current period, the Group acquired
property, plant and equipment of HK$195,000
(for the six months ended 30 September 2018:
HK$3,031,000).

During the six months ended 30 September 2019,
the Group disposed of certain property, plant and
equipment with carrying amount of HK$676,000 at
a sale proceed of HK$676,000.

During the six months ended 30 September 2018,
the Group also disposed of certain property, plant
and equipment with carrying amount of HK$39,000
at a sale proceed of HK$24,000, resulting in a loss on
disposal of HK$15,000.

Right-of-use assets

During the six months ended 30 September 2019,
the Group entered into a new lease agreement for
the use of a car parking space for 3 years. The Group
recognised a right-of-use asset of HK$150,000 and a
lease liability of HK$150,000.

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
EHZE2019F9H308 L <{EA

BREVE - DE - BEREBR
GEHIESESE =)

BREME (&)

M2019%9830H ' BE WA EAR(LIE
{82 ¥ {B18%365,300,000/8 7T (20195
3A31H :63,500,00087T) - Lt 5% R—AR
BRABEERCLREETRAFHE
FUER(L  MEALLRTEIB D
EXHRERREE 2B RAMEME
LEEE

W% BB R w

AR AEBWBYE BEKRRE
195,000 5t (B £2018F9H30H Lt
~E A 13,031,000/ T) ©

RNEZ2019F9A8308 L NEAR » KER
HEREEA676,0008 T 28 T -
BERRE &S IEA676,000/8

JT ©

ME Z2018F9H308 L ~NAR » KEE
INHERMEEA39,000/8 T2 TYE
5= R 5% 1% 0 85 & P 18 7K 1B £24,00078
TU EAE HEE815,000/8 7T

ERERE
REZE2019F9A30A LA A - AEE
RERAFENTLAR=F MBS

o AEEHRE A EEE150,000%E T
& E £ &E150,00058 7T °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS & 0A %3 & Bif 5 $R 2% Bl 5T

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
EHZE2019F9H308 1B A

9. DEBTORS, DEPOSITS AND

9. BRR EHERWFREA

PREPAYMENTS
30.09.2019 31.03.2019
2019%9A30H 2019%3831H
HK$'000 HK$'000
T#ET TBT
(Unaudited) (Audited)
(FREER) (85 %)
Trade debtors FE R BR R 57,076 92,292
Deposits and prepayments REeRBHARE 3,635 4,053
Value-added tax receivables FE W E 1,322 2,136
Other receivables H{th FE W FRIE 2,262 2,025
64,295 100,506

The Group allows a credit period of 30 to 90 days to
its customers.

The following is an aged analysis of the trade

AEBHRFEEFNWBRIRIEA30E90

H e

UTARBERRIZBHZAHZIIME

debtors presented based on the invoice date at the WER S BRER D AT
end of the reporting period:

30.09.2019 31.03.2019
2019%F9A30H | 201943A31H
HK$'000 HK$'000
FEx FHER
(Unaudited) (Audited)
(REER) (&ER)
Within 30 days 308 23,903 43,724
31 - 60 days 31260H 11,863 20,189
61 — 90 days 61£290H 7,422 12,995
Over 90 days i@ H 13,888 15,384
57,076 92,292
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10.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS & BA &% & 81 55 ¥k 2% Bl 5

DEBTORS, DEPOSITS AND
PREPAYMENTS (continued)

There is no material change in the basis of

determining the inputs and assumptions and the
estimation techniques used in the condensed
consolidated financial statements for the six months

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
EHZE2019F9H308 L <{EA

BHEHRR - ZERFAMTRR

(&)

MFEEAEBEH E2019F3831H EF
EEEMBRRMEGE BEEHE
2019998 30R LAl B 2 4R S B i
WEFMAZBABERBREUARMGER

ended 30 September 2019 as those followed in Mz EHEWEE KREF o
the preparation of the Group’s annual financial
statements for the year ended 31 March 2019.
TRADE AND OTHER PAYABLES 10. EfTAR R & K fth ¥ 3 R IR
30.09.2019 31.03.2019
2019%F9A30H 2019F3A31H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (REZ)
Trade payables FE A3 BR X 6,986 10,013
Retention payable — amount payable EJRES - —F KX
within one year B zmE 12,769 12,752
Accrued costs for construction work — FEFHIEEE T2 AS 8,148 13,740
Accrued operating costs and charges MEFTEZERARE A 2,848 1,879
Accrued staff costs EBEETRA 14,471 12,418
Accrued listing expenses EitETmEA - 2,566
Other payables H{th FE S FRIB 1,567 -
Rental deposits received EWHEERE 444 444
47,233 53,812
ESBEERBIRAS 2019/2020 P H#HRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 800 %% S Bil 5 £k 2% M 5%
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
EHZE2019F9H308 1B A

10. TRADE AND OTHER PAYABLES
(Continued)

10. ERERRAMEMSRER 2

ENRRZRERDMBESHREHRRZ

The following is an aged analysis of trade payables

58

presented based on the invoice date at the end of BREAHENNT:
each reporting period:

30.09.2019 31.03.2019
2019%E9A30H | 2019%3A31H
HK$'000 HK$'000
THET FHET
(Unaudited) (Audited)
(REER) (EZ)
Within 30 days 308 4,276 4,122
31 -60 days 31260H 551 1,491
61— 90 days 61£90H 255 1,562
Over 90 days HBiEB90H 1,904 2,838
6,986 10,013
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS £§ 00 %% S Bil 5 R 2= M 5%
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
HZ2019F98308 1L <{E A

11. SHARE CAPITAL 11. ¥
Number Share
of shares capital
BRin& B ;%
Notes HK$'000
MEE TBT
Ordinary shares of HK$0.1 each EREE0.178 T2
T iE
Authorised: ERE
At 1 April 2018 A2018F481H 3,800,000 380
Increase on 22 February 2019 320198 2H22H (i)
#n 4,996,200,000 499,620
At 31 March 2019 and MR2019F3HA318 K
30 September 2019 2019%F9H30H 5,000,000,000 500,000
Issued and fully paid: ERITRHE:
At 1 April 2018 20184810 100 -
Issue of shares BITR G (i) 436,332,530 43,633
At 31 March 2019 and M2019F3A31H K
30 September 2019 201949 430H 436,332,630 43,633
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS #§6A

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
EHZE2019F9H308 1B A

11. SHARE CAPITAL (continued)

Notes:

0]

(i)

Pursuant to written resolutions passed by the sole
shareholder of the Company on 22 February 2019,
the authorised share capital of the Company was
increased from HK$380,000 to HK$500,000,000 by
the creation of 4,996,200,000 additional new shares
of HK$0.1 each in the capital of the Company.

On 14 March 2019, 436,332,530 ordinary shares
of HK$0.1 each of the Company were allotted
and issued to Hanison Construction Holdings (BVI)
Limited, the then immediate holding company of
the Company prior to the listing, at par for the
listing of the Company’s shares on the Main Board of
the Stock Exchange on 19 March 2019 (the “Listing”)
at a cash consideration of HK$43,633,000. The new
shares issued rank pari passu in all respects with
the existing shares in issue. On 19 March 2019, the
Company'’s shares were listed on the Main Board of
the Stock Exchange.

12. PERFORMANCE BONDS

13.

As at 30 September 2019, the Group had
outstanding performance bonds in respect of
construction contracts amounting to HK$78,782,000
(31 March 2019: HK$110,559,000).

FAIR VALUE OF MEASUREMENTS OF
FINANCIAL INSTRUMENTS

The directors of the Company consider that
the carrying amounts of financial assets and
financial liabilities recorded at amortised cost in
the condensed consolidated financial statements
approximate their fair values.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS & BA &% & 81 55 ¥k 2% Bl 5

14. SHARE-BASED PAYMENT

TRANSACTIONS
Share option scheme

Pursuant to share option scheme (the “Scheme”)
which was adopted by Hanison Construction
Holdings Limited (“Hanison”), ultimate holding
company of the Company prior to the Listing,
and became effective on 21 September 2011, all
directors (including independent non-executive
directors), full-time employees and consultants
of Hanison, its subsidiaries and its associated
companies are eligible to participate in the Scheme.

According to the Scheme, the board of directors of
Hanison may at its discretion grant options to the
eligible participants of Hanison, its subsidiaries and
its associated companies to subscribe for shares in
Hanison.

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
EHZE2019F9H308 L <{EA

14. LRI RRZX S

R B iEat &

RIEERESE ([ ® ) (RLma
BAQRARKRERLADEBRAIEERE
BEQﬁ(FEﬁJ)Wﬁ&EAZOH@HN
BAEXM) B HBARRAEBEZ A
FAZFEES (BEBIEHTES)
2RESRERTESHEZEZER -

RiEZTE BBESEE R EaEE -
HNBRAARAEBE LA 2R EKRS A
ERURBEBRDOVBRE-

=SEEIERBIRAS 2019/2020 P HHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS #§6A

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
EHZE2019F9H308 1B A

14. SHARE-BASED PAYMENT
TRANSACTIONS (continued)

Share option scheme (Continued)
The following tables disclose movements in the

share options granted to the directors of the
Company (including executive directors and non-

- =Yi)

n 6 B 75 ¥R 2% Bl 5

14. LB ARBEZRS (&)

MRz iEst® (2)

TRIEBEHZ2019F3831HEFERE
BN ZTERFAATNES (BFEH
TEEEIHNTES) RAEEEENE

executive directors) and employees of the Group REMNZEER -
under the Scheme of Hanison during the year ended
31 March 2019.
Outstanding Outstanding
Exercise as at Exercised as at
Category of price 1 April during 18 March
participant Date of grant Exercise period per share 2018 the period 2019*
20185 #2019
sk 4H1H 3A18H
2HERY #HAR fTiE R fTER WRTE RENTE R
HKS$
BT
Directors 26 November 2014 26 November 2014 to 0.96* 282,500 (282,500) -
BE 25 November 2019
20145118268 20145118260 &
2019%11A25A
5 September 2017 5 September 2017 to 1.54 28,052,000  (27,749,500) 302,500
4 September 2022
201759458 2017F9A5H %
2022F9A4H
Employees 26 November 2014 26 November 2014 to 0.96* 14,125 - 14,125
E& 25 November 2019
20145118268 2014F11H260 2
2019F11H25R
5 September 2017 5 September 2017 to 1.54 394,000 (351,000) 43,000
4 September 2022
201749A5H 201759A5R &
202259848
28,742,625  (28,383,000) 359,625
& It represents the date before the Listing. * ZBEHA FmAI—K-e
i It represents the last adjusted exercise price per # SERARBRARERITER.-
share.
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14. SHARE-BASED PAYMENT

TRANSACTIONS (continued)
Share option scheme (Continued)

Share options granted to certain directors of
the Company by Hanison were for their services
provided to the Group, Hanison and certain fellow
subsidiaries of the Company. In addition, the Group
also shared employee resources with other fellow
subsidiaries. The amount of equity-settled share-
based payments in relation to the share options
granted to the directors of the Company, employees
of the Group, employees of Hanison and fellow
subsidiaries of the Company were allocated to the
Group according to the extent of their time and
resources spent on the services provided to the
Group. No share options were granted or exercised
during the six months ended 30 September 2019
and no share options were outstanding as at 30
September 2019.

Details of fair value measurement of share options
granted during the year ended 31 March 2019 was
disclosed in Hanison’s annual report for the year
ended 31 March 2019.

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
EHZE2019F9H308 L <{EA

14. UM RBZRS (&

MRz iEst®E (2)

AARETESRREALTER  HEHER
AARETERANE AT PTREN RS
MEEER FERE I REBIRE
HtRAMBARRZANER- BT
AAFEBR - AEEREE -EHBERAKALT
B A KD FE S 0 IR R AV A B8 LAE
HEEWUARA I ANREDRERSE
AREERUEBREMEENREARER
DEFAEE - REZE2019F9H30AH 1E
NEAR WERBREERLERTE M
7201998300 » WA RITHEZER
FEo

MNEZE2019F3A831BLEE CEB
BEZAFLEFEFBHREREBEZ
201953831 HILFEEMERRK -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS &5 A &5 & 8if 55 3R 2% B 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
EHZE2019F9H308 1B A

14. SHARE-BASED PAYMENT

TRANSACTIONS (continued)

Share award scheme

On 28 July 2016 (the “Adoption Date”), Hanison
adopted a share award scheme (the “Share Award
Scheme”) to recognise the contributions by certain
persons (“Eligible Persons”), including employees
and directors of Hanison and its subsidiaries, and
to give incentives to them in order to retain them
for the continuing operation and development of
Hanison and its subsidiaries, and to attract suitable
personnel for further development of Hanison and
its subsidiaries. Subject to any early termination as
may be determined by directors of Hanison, the
Share Award Scheme is valid and effective for 3
years from the Adoption Date.

Pursuant to the Share Award Scheme, the board of
directors of Hanison may, from time to time, at its
absolute discretion, select any Eligible Persons to
participate in the Share Award Scheme as selected
participants and determine the shares to be
granted, vesting criteria and conditions, and period
for the shares to be vested, subject to the terms and
conditions set out in the Share Award Scheme.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS &8R4S 8

14. SHARE-BASED PAYMENT
TRANSACTIONS (continued)

Share award scheme (Continued)

The following tables disclose movements in the
share awards granted to the directors of the
Company (including executive directors and non-
executive directors) and employees of the Group
under the Share Award Scheme for the year ended
31 March 2019.

il §5% ¥R 2 B 53

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
EHZE2019F9H308 L <{EA

14. UM RBZRS (&

R i s et & (&)

THRIFEEEZ2019F3A831AILFERE
BRDEBAERTFAARNES (BEFEH
TEERFHITES) RAEBESNE
& A% 17 BV 52 Eh 15,

Number of
share awards
outstanding

Number of
share awards
outstanding

as at Vested as at
Category of 1 April during 18 March
participant Date of grant Vesting date 2018 the period 2019*
#2018 120195
4A1H 3818H
ARTEZ ARTEZ
2HEFY B|HEH BEEH BEmEmBA REAREE SZEERHGBE*
Directors 10 March 2017 30 June 2018 25,982,000 (25,982,000) -
BEx 2017%3H10AR 2018%6H30A
Employees 10 March 2017 30 June 2018 293,000 (293,000) -
B8 2017535108 20185 6H30H
26,275,000 (26,275,000) -
* |t represents the date before the Listing. *  ZABMBRLEWmAI—Ke

ESBEERBIRAS 2019/2020 P H#HRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS &5 A &5 & 8if 55 3R 2% B 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
EHZE2019F9H308 1B A

14. SHARE-BASED PAYMENT

TRANSACTIONS (continued)
Share award scheme (Continued)

Share awards granted to certain directors of
the Company by Hanison were for their services
provided to the Group, Hanison and certain fellow
subsidiaries of the Company before the Listing. In
addition, the Group also shared employee resources
with other fellow subsidiaries. The amount of
equity-settled share-based payments in relation to
the share awards granted to the directors of the
Company, employees of the Group and employees
of Hanison and fellow subsidiaries of the Company
were allocated to the Group according to the extent
of their time and resources spent on the services
provided to the Group. The Group recognised a
total expense of approximately HK$2,460,000 (six
months ended 30 September 2019: nil) during the
six months ended 30 September 2018.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS & 0B 45 & Bil %% R 2% Bl 5
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

15. RELATED PARTY TRANSACTIONS

In addition to the transactions and balances

disclosed elsewhere in the condensed consolidated
financial statements, the Group also entered into

following related party transactions:

(a) Transactions with Hanison, and its subsidiaries,
in which CCM Trust (Cayman) Limited, a
substantial shareholder of the Company, and
certain discretionary trusts continue to have
beneficial interests subsequent to the Listing:

15. ABA XS

EHZE2019F9H308 L <{EA

BREMARSUBRRAMBIKEZR
Z RAERIN  AREBINRT ML T HIB3RET X

8

(a)

HEBREAMNBAREITZR
S ARDNAFEFERRECCM Trust
(Cayman) Limited % T BB =5

RETREBERZERZHTHEEE

For the six months ended
30 September

#HE9A30ALLNKEAR
2019 2018
20195 20185
HK$'000 HK$'000
TFHET FHET
(Unaudited) (Unaudited)
(REER) (REER)
Design, supply and installation ~ RE B BB QA RH
of aluminium windows and EE RSB
curtain walls services income MR ZHERBE KA
from subsidiaries of Hanison - 1,940
Equity-settled share-based TS B R EE
payments charged by Hanison 30 BAE {3 S HIFRIE - 2,460
Management fee expenses paid REBZTHEEER
to Hanison - 654
Rental expenses in respect of mEEHE AR Z
a car parking space paid to FELHEEER
a subsidiary of Hanison - 30
Rental income received from Y ) PN o
subsidiaries of Hanison el A 777 777

ESBEERBIRAS 2019/2020 P H#HRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS & B &% & Al ¥% R 2% Mid 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
EHZE2019F9H308 1B A

15. RELATED PARTY TRANSACTIONS 15. WA XS (&)
(Continued)
(@) (Continued) (a) (#)
30.9.2019 31.03.2019
2019% 20194
9A30H 3A31H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (#R2E%)
Lease liability due to a subsidiary &1 & — & Fff & 2 &
of Hanison ZHEEEE 80 N/ATE A
(b) Transactions with entities in which certain (b) HEBMETESERLTAERS
directors of Hanison have substantial interests BEEREmcERETHRS -
prior to the Listing. Subsequent to the Listing, L& ARRAEEERBEER
Mr. Cha Mou Sing, Payson, a director of the ZEERBREAER -

Company, has substantial interest in the
entities.

For the six months ended
30 September

#E9A30ALLNKMEAR
2019 2018
20195 20184
HK$°000 HK$'000
FHET FER
(Unaudited) (Unaudited)
(REER) (REEXR)
Design, supply and installation  $2&E R B iEAVRET
of aluminium windows and R ZERBE KA
curtain walls services income - 1,631
Rental expenses paid in EfFENzEHSEA
respect of a car parking space (Mt=E)
(note) 17 17
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15. RELATED PARTY TRANSACTIONS
(Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
HZ2019F98308 1L <{E A

15. RW\A XS (&)

(b) (Continued) (b) (#&)
30.9.2019 31.03.2019
20195 20195
9H30H 3A31H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(FREE) (B8 %)
Lease liability HEAE 150 N/A 38 A

(9

Note:During the six months ended 30 September
2019, the Group entered into a new lease
agreement for the use of a car park space for 3

years.

Compensation of key management personnel

The remuneration of directors and other
members of key management during the

period is as follows:

Kizt: REE2019F98308 Lk 1E
B AREBREREEMNT L
AM=FHBERS-

(0 FEEBABEZHM
RPRESRTEEERHMRE
HYRFEN 20T

For the six months ended
30 September

#HE9A30ALLNKMEAR
2019 2018
20195 20184
HK$'000 HK$'000
THET FHET
(Unaudited) (Unaudited)
(REER) (REERZ)
Short-term employee benefits EHESER 2,203 2,869
Post-employment benefits BBEERN 154 201
Share-based payments AR 19 S SRR - 1,826
2,357 4,896
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG S M SR RS BRS

Deloitte

TO THE BOARD OF DIRECTORS OF
MILLION HOPE INDUSTRIES HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Million Hope Industries Holdings Limited
(the "Company”) and its subsidiaries set out on pages
22 to 69, which comprise the condensed consolidated
statement of financial position as of 30 September 2019
and the related condensed consolidated statement of
profit or loss and other comprehensive income, statement
of changes in equity and statement of cash flows for
the six months then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34") issued by Hong Kong
Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation
and presentation of these condensed consolidated
financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these
condensed consolidated financial statements based
on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any
other person for the contents of this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR4 S M EiREZSBRIRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” (*“HKSRE 2410")
issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated
financial statements consists of making inquiries,
primarily of persons responsible for financial and
accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware
of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

OTHER MATTER

The comparative condensed consolidated statement of
profit or loss and other comprehensive income, statement
of changes in equity and statement of cash flows for
the six months ended 30 September 2018 and the
relevant explanatory notes included in these condensed
consolidated financial statements have not been
reviewed in accordance with HKSRE 2410.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 November 2019
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SUMMARY OF MAJOR PROPERTIES
FTEMERE

A. INVESTMENT PROPERTIES HELD FOR

RENTAL PURPOSES

A. gﬁﬂ%%#ﬂiﬁiﬂﬁl&lﬁﬂ

Attributable

Area interest of
(sq.ft.) Nature of the Group Category
Descriptions [k property x5EH of lease
B (FAR) MENYE B{EER HinmEn
1. OfficesC,D,E,F G &Hon 5,633 Commercial 100% Medium-term
20/F, Kings Wing Plaza 1, (Marketing lease
3 On Kwan Street, Shatin, gross floor
New Territories, Hong Kong area)
BEF IO H L AN 5,633 [EES 100% RHEAFA A
RinEG—H20 2 (ATEZEE
WANECDE~FGKH HiE)
B. PROPERTIES HELD FOROWN USEIN B. REEBRAEZHRABMX
HONG KONG
Attributable
Area interest of
(sq.ft.) Nature of the Group Category
Descriptions [k property x5KHE of lease
iR (FHR) MEME = BERE  B0ER
1. OfficesA, B, J, K, L, M, N & P on 9,348 Commercial 100% Medium-term
20/F, and car parking space (Marketing lease
numbers P50 and P51 on gross floor
Basement Floor, area)
Kings Wing Plaza 1,
3 On Kwan Street, Shatin,
New Territories, Hong Kong
BRSO B Z 3N 9,348 [EES 100% RHEAFA A
RIEES —H20E 2 (A EEE
WAEABJ KL M NEPK Hi&)

B 55 P50 M P5 155 2 B {7

C. PROPERTY HELD FOR OWN USE IN

MAINLAND CHINA

C. RIEAMSAZERME

Attributable

Area interest of
(sq.ft.) Nature of the Group Category

Descriptions [k property x5KHE of lease
B (FAR) MEMNE BiLER B
1. An industrial complex located at 12,645.8 Industrial 100% Medium-term

Huanzhen Road, (Gross floor lease

Shangxia Development Zone, area)

Shuikou, Huizhou, Guangdong

Province, The PRC

NRPEEREEMMAKOE 12,645.8 I 100% R ERFE AT

L EREERERN (ZREMmE)

—RIEGEESE
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