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On behalf of Hao Tian Development Group Limited (the
“Company”, and together with its subsidiaries, collectively the
“Group”), | hereby present the interim report of the Company for
the six months ended 30 September 2019 (the “period under

review").

During the period under review, the Group continued the group
restructuring involving the acquisition of the minority interest in
Hao Tian Finance Company Limited (“Hao Tian Finance”) and the
transfer of Hao Tian Credit Company Limited (“Hao Tian Credit”) to
the Group's listed subsidiary, Hao Tian International Construction
Investment Group Limited (stock code: 1341.HK) (“Hao Tian
International Construction” or “"HTICI"). The acquisition of minority
interest in Hao Tian Finance has been completed during the period
under review, and the transfer of Hao Tian Credit is pending the

fulfillment of conditions precedent.

In April 2018, the Group has completed the acquisition of a
commercial property in central London, the United Kingdom that
has been generating a stable source of rental income. Subsequent
to the period under review, the Group continued to explore new
business and investment opportunities in real estate sector, and
completed the acquisition of the minority interest in property
development company, which principally engaged in property
development in the PRC. The Group believes the acquisition of
such interest would diversify its assets portfolio by geography and
an opportunity to build up relationship with business partners in

real estate market in the PRC.

For the existing business, despite the interest rate hikes of the
central banks of major countries and rising international financing
costs, there is still a strong demand for our money lending business.
However, we will take a prudent approach under such
circumstances. The Group remains confident in the prospect of the
licensed financial business market in Hong Kong and we will
continuously focus on the development of such business. The
Group is committed to forge a financial platform with diversified
businesses by proactively exploring both Mainland and Southeast
Asia markets and redeploying its strategies in line with the Belt and
Road Initiative and the economic development trend in
Guangdong-Hong Kong-Macau Greater Bay Area.
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DIRECTOR’S STATEMENT
EERESE

Finally, on behalf of the Board, | would like to express my sincere
gratitude to all shareholders for their great support and trust, and
to our directors, management and staff for their invaluable
contributions to the Group. The Group will actively develop its
business while continuously diversifying its business development
model to explore new investment opportunities, with a view to
enhancing the Group’s comprehensive strength and creating

favourable returns for our shareholders.

Dr. Zhiliang Ou

Executive Director

Hong Kong, 30 November 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

INTERIM DIVIDEND

The Board does not recommend the payment of a cash interim
dividend for the six months ended 30 September 2019 (six months
ended 30 September 2018: Nil).

BUSINESS REVIEW

Money lending business

During the six months ended 30 September 2019 (the “period
under review"”), the money lending business of the Group
generated interest income of approximately HK$39.2 million (2018:
approximately HK$36.7 million), representing an increase of 6.8%.
The main services of this segment include money lending in respect
of property mortgaged loans and personal loans to customers in
Hong Kong. The increase in interest income was mainly attributable
to the increase of personal loans during the period under review.
As at 30 September 2019, the outstanding loan receivables of the
money lending business of the Group was approximately HK$571.1
million (31 March 2019: approximately HK$555.3 million).

Securities investment business (financial assets at fair
value through profit or loss)

During the period under review, the net realised gain from disposal
of financial assets at fair value through profit or loss was
approximately HK$15.0 million (2018: realised loss on investments
held for trading of approximately HK$2.7 million) and the unrealised
fair value gain from financial assets at fair value through profit or
loss, comprising listed equity securities in Hong Kong and unlisted
funds, was approximately HK$299.6 million (2018: unrealised fair
value loss of approximately HK$410.7 million).
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MANAGEMENT DISCUSSION AND
EEEN WK

BUSINESS REVIEW (Continued)
Securities investment business (financial assets at fair
value through profit or loss) (Continued)

As of 30 September 2019, the value of listed equity securities in
Hong Kong and unlisted funds held by the Group which were
reclassified as financial assets at fair value through profit or loss
amounted to approximately HK$1,919.7 million (31 March 2019:
approximately HK$1,643.8 million). Such amount mainly comprised
of the following: (1) China Shandong Hi-Speed Financial Group
Limited; (2) Imperial Pacific International Holdings Limited; and (3)
an unlisted fund comprising the participating shares in Riverwood
China Growth Fund. The details of the Group's equity securities
investments classified as financial assets at fair value through profit

or loss are set out as follows:

Number of  Percentage of
shares held at  shareholdings at
30 September 30 September

2019 2019

RZ-1E  R-E-NF
hA=tH hBZtR
FERAEE  ZBREAM

ANALYSIS
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ﬁZﬁmmﬁF)(f)
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1,919,700000 8 T(ZE—AF=A=+—H : &

1643800000;%75) *ﬁfh%ﬁ% FEATEIE:
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Percentage of
total financial
Unrealised assets at
fair value (loss)/ fairvalue  Percentage of
Carrying gain for the through profit total assets of
amount  periodended  Fair value at orlossat  the Group at
at31March 30 September 30 Septemk 30 Septemb 30 Septemt
2019 2019 2019 2019 2019
RZZ-1E
BE hA=tA
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HK$:000 HK$000 HK$'000
THL TEL THL
Company Name/(Stock Code) AR/ (RORE)

China Shandong Hi-Speed Financial Group Limited (412) #EILRE&E BEBERAR (412 3,838,429.650 15.70% 1,093,226 (134,255) 959,607 49.99% 16.65%
Canival Group International Holdings Limited (096) R ZEEZRARA (99) 90,610,000 0.38% 4259 (1,178) 3,081 0.16% 0.05%
Imperial Pacific International Holdings Limited (1076)  BEAFEEEERER AR (1076) 4,062,000,000 2.80% 235,59 450,771 649,960 3386% 1.28%
Far East Holdings International Limited (36) FERERERERAF (36) 4,983,000 0.46% 2018 (867) 1,151 0.06% 0.02%
Beijing Propertes (Holdings Limited (25) LRRR (AR ERAT 029 8140000 012% 198 % 2035 011% 004%
Up Energy Development Group Ltd (307) BRREREEERAR(07) 371,500,000 8.19% = = = = -
Great Harvest Maeta Group Holdings Limited (3683~ RZBARER A (3683) 22,985,000 241% 40,683 (6435) 34,248 1.78% 0.59%
Kingston Financial Group Limited (1031) SHLERERFRAF(1031) 3,374,000 0.02% 6,54 (2,700 3,846 0.2% 0.07%
CClLand Holdings Limited (1224) FRSHERARRA (1224 3,331,000 009% 6062 6 6129 032% 0.11%
China Animation Characters Company Limited (1566) ~ ZE &2 58 R 1 (1566) 35,890,000 390% 78,568 2,687 69,986 365% 121%
Miricor Enterprises Holdings Limited (1827) SYEREBARAT182) 3,965,000 099% 6,384 (1983 4,401 0.23% 008%
Riverwood China Growth Fund Riverwood China Growth Fund NA B NA TR - (3,744) 122,045 6.36% 212%
Atlantis China Fund AEPEES NATER NA TR - (786) 38,464 2% 0.67%
Riverwood Umbrella Fund Riverwood Umbrella Fund NA &R NA TER - (1.959) 2,731 1.28% 042%
Disposal securities HERS NAZTEE NA TR 168,489 = = = s
1603817 W 19968 100% B%
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

Securities investment business (financial assets
designated at fair value through other comprehensive
income)

During the period under review, no financial assets designated at
fair value through other comprehensive income were realised (2018:
nil). As of 30 September 2019, the aggregate value of unlisted
equity investments held by the Group which were classified as
financial assets designated at fair value through other
comprehensive income amounted to approximately HK$113.7
million (31 March 2019: approximately HK$117.5 million). Such value

comprised of unlisted securities investment set out as follows:

Percentage of
shareholdings at
30 September
2019
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2019 2019 2019 2019 2019

R=B-nF

Bz AR=1H

—B-NEF EARTE

AR=tH FTRERS
1] o2 SAEMEE RZB-1F

RZB-n%F RZB-AF RERAYE  RIB-AF Witz &8 hA=+H

hA=tH MA-H (B8)/ k& hA=tH EESfE:  HREEEE
ZBRASL ZEEE R(AfERHR) ZRAE Al BEZAAL

HK$'000 HK$'000 HK$'000

TFiET FiET T

Company Name ARER

Goodwill International (Holdings) Limited Goodwill International (Holdings) Limited 7.54% 36,946 (1,056) 35,891 31.56% 0.62%
Co-lead Holdings Limited Co-lead Holdings Limited 1.44% 41,500 (7,400) 34,100 29.98% 0.59%
Others — unlisted (Note) £t — 3k L (i) N/A g 39,079 7453 43750 38.46% 0.76%
117,525 (1,003) 113,741 100% 1.97%

Note: Being investment in a private entity, which is indirectly holding 0.15% of
electronic bank in the People’s Republic of China (“PRC").
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

BUSINESS REVIEW (Continued)
Rental income from a mixed-use property in the United
Kingdom

During the period under review, the rental income derived from 55
Mark Lane contributed revenue of approximately HK$31.7 million
(2018: approximately HK$37.0 million) and there was a fair value
gain on investment property of approximately HK$99.3 million
(2018: approximately HK$13.9 million), contributing to a net gain of
approximately HK$129.8 million (2018: approximately HK$48.6
million). Our investment returns came from both changes in asset
value based on valuation and the cash flow generated from the
rental income. The rental income has been relatively stable, and the
fluctuation was caused by the depreciation of GBP during the

period under review.
Construction machinery business

During the period under review, HTICI contributed a revenue of
HK$56.4 million (2018: approximately HK$79.3 million) and a
segment profit of approximately HK$0.4 million (2018: a segment
loss of approximately HK$7.8 million). The decrease of segment
revenue was mainly attributable to the decrease in revenue
generated from the trading of construction machinery, spare parts

and construction materials.
Commodities, futures and securities brokerage business

During the period under review, commodities, futures and
securities brokerage segment contributed a revenue of
approximately HK$3.1 million (2018: approximately HK$13.4 million)
and a segment loss of approximately HK$5.5 million (2018:
approximately HK$2.8 million). The decrease in segment revenue
was mainly attributable to the decrease in the brokerage service

provided during period under review.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

The Group had incurred a loss of approximately HK$64.0 million for
the period under review (2018: approximately HK$422.1 million).
Such loss was mainly attributable to allowance on expected credit
loss on financial assets, administrative expenses and finance costs
incurred during the period under review. The loss incurred in prior
period was mainly attributable to fair value loss on financial assets
at FVTPL of approximately HK$413.4 million.

Administrative Expenses

For the period under review, administrative expenses were
approximately HK$84.6 million (2018: approximately HK$101.3
million), representing a decrease of approximately HK$16.7 million
or 16.5% as compared with the corresponding period last year. The
decrease was mainly attributable to the decrease in staff costs and

legal and professional fees during the period under review.
Finance Costs

For the period under review, the finance costs were approximately
HK$76.3 million (2018: approximately HK$59.0 million), representing
an increase of approximately HK$17.3 million or 29.3% as compared
with the corresponding period last year. The increase was mainly
attributable to an increase in borrowings to finance the acquisitions
during the year ended 31 March 2019.

Taxation

For the period under review, the net income tax credit was
approximately HK$11.9 million (2018: approximately HK$30.2
million). The net income tax credit was generally in line with the
existence of the fair value loss on certain investments for the period

under review.
Loss Attributable to Owners of the Company

For the period under review, the Group recorded a loss attributable
to owners of the Company of approximately HK$47.3 million (2018:
approximately HK$387.7 million) which was attributable to the
factors as mentioned in preceding paragraphs.

BEENWE D

/g CI)

72N 5% [ 74 [0 g A ] 728 4 8548 40 64,000,000 8 7T (=&
— /A : £9422,100,000%7T) - HIRBEAEE - H=E
EHRERREEPMAELEZ CREERREE
518 - 1TIRBA S REVE B ANEHR BB TS - iR AR
MELAZEBIZRERUATFEFEBEZLTA
Bz emEEEE R TERE413,400,000787T ©

ITHRX

A E R B - 17 X 4973 84,600,000 T ( = F
— J\4F + #7101,300,00078 7T ) + % & F R 298 2 4
16,700,000 7588 16.5%  HIRE L TIEBZARNE
CIEMREAESE 2 ETRARAENEES AR
FRBL -

BhE AR A

A E B E - B & R AN 49 276,300,000 T ( = F
— J\#E : #759,000,000% 7T ) + & 2 F & H9# hn 4
17,300,000 708 29.3% ° HIRE I - ThEBHRE
HEZZ-—NF-A=+—RALFEAKRESZER
HESMEANZEEEMATE -

Hi1E
REEEHMAE - AT %2 F54411,900,0008 (=

T — \4F : #930,200,0007870) » FTi5Fi K /B 58 2
BrHEpERNEEZ ETREATFEBB B -

RRAERARMGER
REERE AREESARREE ARGERLY

47,300,000/ 7T (=F — )\ : £7387,700,00078 L) -
LTI SC AT & B Pt 2 R SRR

Interim Report s 8k 2019720 171
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

FINANCIAL REVIEW (Continued)

Liquidity, Capital Structure and Financial Resources

The Group mainly funds its operations from a combination of
operating cash flows, borrowings and equity. As at 30 September
2019, the Group had cash and cash equivalents (including pledged
bank deposits) of approximately HK$267.6 million (31 March 2019:
approximately HK$271.7 million). The Group's working capital was
approximately HK$1,689.8 million (31 March 2019: approximately
HK$1,762.6 million).

As at 30 September 2019, the Group had outstanding borrowings
(including secured notes and obligations under finance lease) of
approximately HK$2,251.7 million (31 March 2019: approximately
HK$2,440.8 million). The Group had various banking facilities from
financial institutions in Hong Kong which were secured by certain
assets of the Group, including (i) the Group's financial assets at fair
value through profit or loss of HK$1,383.9 million; (i) certain bank
deposits; (iii) certain leasehold lands and buildings; (iv) machinery

and motor vehicles; and (v) certain loan receivables.

Gearing ratio (being the ratio of total borrowings including secured
notes and obligation under finance lease to total assets) as at 30
September 2019 was 39.1% (31 March 2019: 43.9%). The decrease
in gearing ratio was mainly attributable to repayment of certain

borrowings during the period under review.
Capital Commitment

The capital commitments consist primarily of the purchase of
construction machinery for rental purpose. As at 30 September
2019, the capital commitments contracted but not provided for
amounted to approximately HK$11.7 million (31 March 2019:
approximately HK$19.3 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)
Contingent Liabilities

As at 30 September 2019, the Group provided performance
guarantee amounting to approximately HK$11.2 million (31 March
2019: approximately HK$10.2 million respectively) to the banks in
respect of obligations under finance leases and the Group's
obligation under contracts with certain third party customers. Under
the guarantees, the Group would be liable to make payments to
the banks if the banks were unable to recover the amounts under
these finance leases from these customers or the Group failed to
perform the relevant obligations to these customers. As at 30
September 2019 and 31 March 2019, no provision for the Group's
obligations under the guarantee contracts has been made as the
directors of the Company considered that it was not probable that
the repayment of the finance lease obligations would be in default
and it was not probable that a claim will be made against the
Group.

Exposure to Fluctuations in Exchange Rates

The Group's revenues and other incomes are denominated mainly
in Hong Kong dollars ("HK$"), United States dollars (“US$"),
pounds sterling (“GBP"”) and Renminbi ("RMB"”). The Group's
purchases and expenses are mostly denominated in HK$, US$, GBP
and RMB. The Group has certain foreign currency bank balances
and investments in foreign operations such as trade and interest
receivables; other receivables, deposits and prepayments; bank
balances and cash; other payables, deposits received and accruals
and borrowings, which are exposed to foreign currency exchange
risk. The Group currently does not have a foreign currency hedging
policy. However, the management monitors foreign exchange
exposure of the Group from time to time and will consider hedging

significant foreign currency exposure should the need arise.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

FINANCIAL REVIEW (Continued)

Employee Information

As at 30 September 2019, the Group had a total of approximately
240 employees (31 March 2019: 227 employees) in Hong Kong and
the PRC. The Group maintains a mandatory provident fund scheme
for its employees in Hong Kong and participates in the state-
managed retirement benefit schemes for its employees in the PRC.
The Group's remuneration policies are formulated according to
market practices, experiences, skills and performance of individual

employee and are reviewed every year.

The Group has also adopted a share option scheme and a share
award scheme. A summary of the share option scheme of the
Group are set out in the notes to the condensed consolidated

financial statements in this report.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE D

EQUITY FUND RAISING ACTIVITIES

The Group carried out a rights issue in the previous period. The

details of equity fund raising activities and the actual use of

proceeds are as follows:

RAEEEE

AEERNBERETHE FRAREAKREZD R
FSRRERRBRZFHBNT

Actual use of proceeds

Date of Approximate as at the date of
announcement  Events net proceeds Intended use of net proceeds this report
BAFE REGERHZ

DERH E3 ] RERE FEREFRZRERE FEREERAR
25 June 2018 Hao Tian International Approximately  The net proceeds from the Rights Issue Of the net proceeds of
—Z-)N\F Construction proposed a HK$178 million  was intended to be used in approximately HK$178 million,
AAZTAA 1for-2 rights issue (the “Rights  £7178,000,000 the following manner: approximately HK$160.2 million

ssue”) to raise proceeds of AT HERFTEFEFRREAT A : has been utilised. Of this,

approximately HK$180 million.
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(iii)

(iii)
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(representing 80% of the estimated
net proceeds from the Rights Issue)
will be applied for money lending

business or relevant acquisition(s);
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approximately HK$17.8 million
was utilised as intended for
general working capital purposes
and approximately HK$142.4
million was utilised for money
lending business. As of the date
of this report, it is intended that
approximately HK$17.8 million of
the unutilized proceeds will be
utilised during the financial year
ending 31 March 2020.
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Hao Tian Development Group Limited ® 2 X EEBEBR QA

MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS

Save as disclosed below, no material acquisition and disposal of
subsidiaries were conducted by the Group during the period under

review.
Disposal of Hao Tian Credit Company Limited

On 10 September 2019, Hao Tian Finance Company Limited (“Hao
Tian Finance”), a wholly-owned subsidiary of the Company, as
seller, Hao Tian International Financial Holdings Limited (“HTIFH",
being a wholly-owned subsidiary of HTICI), as purchaser, and HTICI,
entered into a sale and purchase agreement pursuant to which
HTIFH conditionally agreed to buy and Hao Tian Finance
conditionally agreed to sell the entire issued share capital of Hao
Tian Credit Company Limited (“Hao Tian Credit”) at a consideration
of HK$213,000,000, which shall be satisfied in full by the issue of the
convertible notes in the principal amount of HK$213,000,000 by
HTICI to the Company upon completion. Hao Tian Credit is a
licensed money lender under the Money Lenders Ordinance (Cap.
163 of the Laws of Hong Kong) and is principally engaged in money
lending business in Hong Kong. The sale and purchase of Hao Tian
Credit constitutes a major and connected transaction of HTICI and
a discloseable transaction of the Company respectively under the
Listing Rules. Upon completion, Hao Tian Credit will be 100%
owned by HTIFH and become an indirect wholly-owned subsidiary
of HTICI. The financial results, assets and liabilities of Hao Tian
Credit will still be consolidated into the consolidated financial

statements of the Group.

For details of the disposal of Hao Tian Credit, please refer to the
announcement of the Company dated 10 September 2019.

Completion of this transaction is conditional on certain conditions
precedent, including the approval by the independent shareholders
of HTICI. As at the date of this report, the disposal of Hao Tian
Credit was yet to be completed.
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MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS (Continued)

Acquisition of fine arts for our new fund

On 12 July 2019, HTICI as purchaser, Opulent Elite Investments
Limited (“Opulent Elite”) as seller and Chen Tingjia as warrantor,
entered into a sale and purchase agreement pursuant to which
HTICI agreed to buy and Opulent Elite agreed to sell a collection
of six (6) sets of canvas and paper painting art pieces (the “Fine
Arts”) at a total consideration of HK$80,000,000, which was satisfied
in full by the allotment and issue of 275,862,069 ordinary shares by
HTICI to Opulent Elite at HK$0.29 per share upon completion. The
completion of the acquisition of the Fine Arts took place on 30
August 2019. Immediately after completion, HTICI transferred the
ownership in the Fine Arts by subscription in kind to a fund in the
form of a limited partnership registered in the Cayman Islands,
whose general partner and limited partner are indirect wholly-
owned subsidiaries of HTICI. The Group intends to attract
professional and/or institutional investors to invest in the said fund,
while continuing to provide investment advisory services to the
fund.

For details of the acquisition of the Fine Arts, please refer to the
announcements of the Company dated 12 July 2019 and 30 August
2019.

Disposal of a property holding company

On 1 March 2019, Crawler Krane Business Limited (a non-wholly
owned subsidiary of the Company) entered into a sale and
purchase agreement with Bravo Rich Limited in relation to the
disposal of all issued shares in Chim Kee Crane Company Limited
at the cash consideration of HK$100,000,000. The disposal
constitutes a discloseable transaction of the Company under the
Listing Rules and completion of the disposal took place on 29 April
2019.

For details, please refer to the announcements of the Company
dated 1 March 2019 and 29 April 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS (Continued)
Subscription of participating redeemable shares in
Riverwood China Growth Fund

On 10 May 2019, Fortune Jumbo Limited (“Fortune Jumbo”) (an
indirect wholly-owned subsidiary of the Company) placed an order
with Haitong International Securities Company Limited (“Haitong
Securities”), pursuant to which Haitong Securities shall subscribe
for the participating redeemable shares in the Riverwood China
Growth Fund on behalf of the Fortune Jumbo at the aggregate
subscription price in the sum of US$16,000,000 (approximately
HK$124.8 million) which was satisfied by way of cash. The
transaction constitutes a discloseable transaction of the Company
under the Listing Rules. Completion of the subscription took place
on 10 May 2019.

For details of the transaction, please refer to the announcement of
the Company dated 10 May 2019.

Redemption of an interest in Haitong Global Investment
SPC Il

On 10 May 2019, Fortune Jumbo redeemed 300,000 participating,
redeemable, non-voting shares designated as class R share in the
capital of Haitong Global Investment SPC Ill at an aggregate
redemption price of US$24,434,100 (equivalent to HK$190,585,980)
as at 9 May 2019 in accordance with the terms of its private

placement memorandum.

For details of the redemption, please refer to the announcement of
the Company dated 10 May 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS (Continued)

Acquisition of minority interest in a subsidiary

On 8 July 2019, Century Golden Resources Investment Co., Ltd
("Century Golden"”) as vendor, Guo Guang Limited (a direct wholly-
owned subsidiary of the Company) as purchaser and the Company,
entered into a sale and purchase agreement, pursuant to which the
Century Golden agreed to sell, and Guo Guang Limited agreed to
purchase, 200,000,000 ordinary shares in Hao Tian Finance at a
consideration of HK$200,000,000, which was satisfied by way of
issue and allotment of 800,000,000 ordinary shares by the Company
to Century Golden at an issue price of HK$0.25 per share under
specific mandate of the Company. Upon completion, Hao Tian
Finance became an indirect wholly-owned subsidiary of the
Company. Completion of the acquisition of minority interest of Hao

Tian Finance took place on 20 August 2019.

For details, please refer to the announcements of the Company
dated 8 July 2019 and 20 August 2019 and the circular of the
Company dated 8 August 2019, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS (Continued)
Acquisition of 15% equity interests in an investment
holding company with property projects under
development

On 18 July 2019, Grace Dragon Holdings Limited (“Grace Dragon”),
a wholly-owned subsidiary of the Company, as purchaser entered
into an agreement with Mr. Chen Ping as vendor in relation to the
acquisition of 15% equity interests in Quan Yu Tai Investments
Company Limited (“Quan Yu Tai"), pursuant to which the Mr. Chen
Ping agreed to sell, and Grace Dragon agreed to purchase, the 150
issued shares of Quan Yu Tai, for an aggregate consideration of
HK$320,000,000 (equivalent to approximately RMB281,600,000),
which was settled by the issue of the promissory note by the Grace
Dragon upon completion. Quan Yu Tai has 90% equity interest in
He Ying Tung Investments Company Limited (“He Ying Tung”). He
Ying Tung, through its various indirect wholly-owned or non wholly-
owned subsidiaries, is principally engaged in property development
in the PRC. He Ying Tung principally has 3 property projects under
development located in the municipalities of Changsha, Chenzhou
and Hengyang of Hunan Province, the PRC, mainly consisting of
large-scale residential complex projects and integrated commercial
complex projects, as well as apartments, offices, shopping arcades,
cinemas and other supporting facilities. Completion of the
acquisition of 15% equity interests in Quan Yu Tai took place on 16
October 2019.

For details, please refer to the announcements of the Company
dated 18 July 2019 and 16 October 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS (Continued)

Proposed Nuoqi Transaction

On 6 November 2017, Fujian Nuogi Co., Ltd (“Fujian Nuogi”),
Zhong Hong Holdings Group Limited, a company incorporated in
the Cayman Islands (“Zhong Hong"”) and Mr. Hu Yulin entered into
a sale and purchase agreement, pursuant to which Fujian Nuogi
has conditionally agreed to acquire, and Zhong Hong has
conditionally agreed to sell, the entire issued share capital in Zhong
Hong International Limited (the “Target Company”), a company
incorporated in the British Virgin Islands (the “Proposed Nuogqi
Transaction”). The consideration payable by Fujian Nuogi shall be
HK$1,053,024,128 and shall be satisfied by Fujian Nuogi by
allotment and issue to Zhong Hong of 1,541,878,659 new H Shares
(the “Consideration Shares”), credited as fully paid, at an issue
price of HK$0.6829 per Consideration Share.

Assuming the Consideration Shares are fully issued, the
shareholding interest of the Company in Fujian Nuogi will be
diluted from 59.93% to 17.00% and the Proposed Nuoqi
Transaction will constitute a deemed disposal of the Company
under the Listing Rules.

The Proposed Nuogi Transaction is also subject to a number of
conditions precedent, including, in particular:

(@) the grant of approval by the Stock Exchange to the
resumption proposal and the resumption of trading in the H
Shares of Fujian Nuog;;

(b)  the Chinese Securities Regulatory Commission granting the
approval(s) necessary for the issue and allotment of the
Consideration Shares; and

() the Executive of the Securities and Futures Commission
granting a waiver to Zhong Hong to the effect that neither
Zhong Hong nor any party acting in concert (as defined in the
Code on Takeovers and Mergers) (the “Takeovers Code”)
with it will be obliged to make a general offer for the shares
of Fujian Nuogi under the Takeovers Code as a result of the
allotment and issue of the Consideration Shares to Zhong
Hong.

The Proposed Nuogi Transaction was yet to be completed up to
the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

SIGNIFICANT LITIGATIONS
Claim against Up Energy Development Group Limited

The Group has made claims against Up Energy Development
Group Limited (in Provisional Liquidation (For Restructuring
Purposes) (“Up Energy”) and its shareholder pursuant to the sale
and purchase agreement dated 12 October 2012. Please refer to
the announcements of the Company dated 29 June 2016 and 12
August 2016 and the Company's annual report dated 22 June 2018
for details. The Group has also commenced proceedings in the
Supreme Court of Bermuda seeking, among other things,
declaration that the resolutions passed at the special general
meeting of Up Energy on 25 April 2017 to replace the original
directors by the directors nominated by the Company were

effective. There is no significant development for the above actions.

Based on the announcements of Up Energy, a scheme of
arrangement proposed to be made between creditors and Up
Energy was approved by the meeting of creditors (including the
Group as a creditor under certain bond instrument) on 1 November
2019 and the scheme was sanctioned by the Bermuda Court

pursuant to section 99(2) of the Companies Act 1981 of Bermuda.
Claim to recovery outstanding debts

In connection with the legal action taken out by Hao Tian
Investment (China) Co., Ltd, an indirect wholly-owned subsidiary of
the Company, against Liu Jincheng and Xia Heting at the Beijing
Fourth Intermediate People’s Court for repayment of the principal
amount together with interest and expense in an aggregate
amount of approximately RMB40 million, the Beijing Fourth
Intermediate People's Court granted a judgement in favour of the
Group. The defendants submitted an appeal to the court on the

calculation of amount repayable.

EVENTS AFTER THE PERIOD UNDER REVIEW

Save as disclosed under the paragraph headed “SIGNIFICANT
INVESTMENT, MATERIAL ACQUISITIONS AND DISPOSALS”,
there are no significant event subsequent to the period under
review which would materially affect the Group's operating and

financial performance as at the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS PROSPECTS

Clouded with the unresolved Sino-US trade frictions, alongside with
the social unrest in Hong Kong, the overall economic condition and
the financial market remain uncertain. The negative impact of the
ongoing protests in Hong Kong has begun affecting the economy
of the city. Tourism and local consumptions were impacted
seriously. Overall visitors to Hong Kong drastically dropped by 34%
in September 2019, compared to the corresponding period in 2018.
Nevertheless, according to the price index of private property
provided by Rating and Valuation Department, the price index of
Q3 2019 was more or less the same when comparing with the
corresponding period in 2018. The Group expects a stable property
market alongside with volatile economy would in turn drive the
property lending business in Hong Kong. The Group will focus on
its money lending business to enjoy this organic growth, with a

cautious approach when granting loans.

As a provider of professional and quality comprehensive financial
services for customers, the Group is committed to forge a financial
platform with diversified businesses by proactively exploring both
Mainland and Southeast Asia markets and redeploying its strategies
in line with the Belt and Road Initiative and the economic
development trend in Guangdong-Hong Kong-Macau Greater

Bay Area.

As envisioning the new opportunities arising from Belt and Road
Initiative, the Group is in its full swing of the expansion into
Southeast Asia. Capitalizing the expertise in banking of its
management teams as well as the prevailing tide of economic
boom in Southeast Asia, the Group is envisaging to solidify its
presence in the local financial markets through various ways such as
equity investment and acquiring the right of operation. Meanwhile,
excelling its strength on resources in Hong Kong, the Group is
going to expand the scale of overseas financing and accordingly
propel the transformation and upgrade of local real economy by
assisting domestic enterprises in gaining access to international
financial market and diversifying their financing channels at the
international level. The Group would also like to take this
opportunity intensify its tie with enterprises by setting up industry
fund, facilitating integration of local innovation industry and

offering quality investment services.
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Hao Tian Development Group Limited ® 2 X EEBEBR QA

MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

BUSINESS PROSPECTS (Continued)

Furthermore, the Group would act proactively in asset management
business, family office business to strive for the success of our
client’s investment by designing tailored-made solutions through

our investment expertise.

As shown above, the Group has formulated a clear development
plan and is aware of its development strategies, and it is expected
that the business and revenue will continue to grow steadily in the

foreseeable future.
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Hao Tian Development Group Limited ® £ X% EEEHR A7)

DISCLOSURE OF INTERESTS

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2019, the interests and short positions of the
Directors and chief executives of the Company in shares, underlying
shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the "SFO"), as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers of the Listing Rules (the “Model Code”),

were as follows:

Long positions in ordinary shares and underlying shares
of the Company

EEEE

EERFTETRAERERARHEBEE
B i R AHBA AR A R VR ROX A

RZZE-AFAA=TRH  ARRNEZFRTETT
BABRARRREBEER (R RIEFMPEK
Pl & R EIE G ]) EXVER) 8D - HHEER D
MESFPHEALAREE 7 LG FRDIF 352EAR
AATEELMOER AR  HREBELEWRAZ
ERBETAEFETEFRSGNBRET (TR EST
AN ARITHEAR R RB IS ORI T

REQRDEBERKEEBRDNER

Approximate
percentage of

Number of Total total issued

Name of Director/chief executive ~ Capacity Nature of interest shares held interests  share capital

EEBRTRAE

MR

BE FTETHASHRS =27 ERME T A BOl

(Note 1)

(HreF1)

Fok Chi Tak Beneficial owner Personal interest 60,871,152 60,871,152 1%
ELE EnEAEA (EYN £

Xu Haiying Beneficial owner Personal interest 733,752 733752 0.01%
HFEE EnEBA AR

Ou Zhiliang Beneficial owner Personal interest 733,752 733,752 0.01%
BE ERBEAA AR

Chan Ming Sun, Jonathan Beneficial owner Personal interest 733,752 733,752 0.01%
[F7pad EREEA (EYN 25

Lam Kwan Sing Beneficial owner Personal interest 733,752 733,752 0.01%
WE B EnBEAA EAER

Lee Chi Hwa, Joshua Beneficial owner Personal interest 733,752 733,752 0.01%

BEaBEBA

(EPN:
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Hao Tian Development Group Limited ® 2 X EEBEBR QA

DISCLOSURE OF INTERESTS
o E

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS (Continued)

Long positions in ordinary shares and underlying shares
of the Company (Continued)

Notes:

1. The percentage of shareholding is calculated on the basis of 6,091,886,805
shares in issue as at 30 September 2019.

Other than as disclosed above, as at 30 September 2019, none of
the Directors of the Company had any interests or short positions in
any shares, underlying shares and debentures of, the Company or
any of its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEMES

The Company has adopted a new share option scheme on 25
September 2015 and a share award scheme on 27 September 2013,
respectively. Particulars of the Company’s share option schemes
and details of movements in the share options are set out in note
28 to the consolidated financial statements. There is no share
options granted under the share option scheme and no share
award granted under the share award scheme during the period

under review.
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Hao Tian Development Group Limited ® £ X% &S EHR A A)

DISCLOSURE OF INTERESTS

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING

SHARES OF THE COMPANY

As at 30 September 2019, so far as is known to the Directors of the

Company, the following entities (other than a Director of the

Company) have interests or short positions of 5% or more in the

shares and underlying shares of the Company which were recorded

in the register of substantial shareholders maintained under Section

336 of the SFO or had otherwise notified to the Company:

ERiRE

FERRREARARGREBRODTES
MERRAR

RZZBE-NFNA=TH ' RARREEHM - AT
ER(TEERARFES) RARAIRMD RHERR 7D
*TﬁﬁﬁS%YU\iE’J%\EX B AARRIOAER
RERRIEES KRB KAEBEEEFENEE
BREZMASERITAEARQF]

Approximate

Number of percentage of
Number of underlying total issued
Name of shareholder shares held  shares held Capacity Total interests  share capital
HERT
P RABE
RREHE 2 FrERGEA RHEE S5 BERER BABED L
(Note 1)
(Hrit1)
Li Shao Yu (“Ms. Li") (Note 2) 3,061,584,773 - Interest of controlled  3,190,781,115 52.38%
FoF([FrL ) (MF2) corporations
RN AR
129,196,342 - Beneficial owner - -
BEEAA
Asia Link Capital Investment Holdings Limited ~ 3,061,584,773 - Beneficial owner 3,061,584,773 50.26%
("Asia Link") (Note 2) BB A
THEIEERAR AR (M8 ]) (L 2)
Huang Shiying (Note 3) 800,000,000 - Interest of controlled 800,000,000 13.13%
Et R (MEE3) corporations
RN AR
Huang Tao (Note 3) 800,000,000 - Interest of controlled 800,000,000 13.13%
#(ME3) corporations
RN AR
Century Golden Resources Investment Co., Ltd. 800,000,000 - Beneficial owner 800,000,000 13.13%

("Century Golden"”) (Note 3)
Century Golden Resources Investment Co., Ltd.

([ Century Golden ) (F§5¥3)

EalEEA
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Hao Tian Development Group Limited ® 2 X EEBEBR QA

DISCLOSURE OF INTERESTS
B E

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND FERRRAQATRGREBRGFHES
SHORT POSITIONS IN SHARES AND UNDERLYING NEERKR (E)
SHARES OF THE COMPANY (Continued)

Approximate

Number of percentage of
Number of underlying total issued
Name of shareholder shares held  shares held Capacity Total interests  share capital
BRI
g2l R 4858
RRERB 2 RO EE ROEE 55 BERER BRBEIY
(Note 1)
(Hfst1)
China Construction Bank Corporation - 454,930,000 Interest of controlled 454,930,000 7.47%
("China Construction Bank”) (Note 4) corporation
FEERRITIRDBRAA B NG
([ B aRT]) (Bt 4)
Haitong Securities Co., Limited ("HSCL") - 1,948,333,333  Security interest 1,948,333,333 31.98%
(Note 5) VA e
BEEFRH AR (EEES]) (HEE5)
China Animation Characters Company Limited 372,585,332 - Interest of controlled 372,585,332 6.12%
("China Animation Characters”) (Note 6) corporation
ZRYRVRARLA([EEFEFR]) RN AR
(Hizre)
China Shandong Hi-Speed Financial Group 385,000,000 - Interest of controlled 385,000,000 6.32%
Limited ("CSFG") (Note 7) corporation
FRLESREREBFR AR RN AR
(TR B R ] (PEE7)
Safe Castle Limited (“Safe Castle”) (Note 7) 385,000,000 - Beneficial owner 385,000,000 6.32%
Safe Castle Limited ([ Safe Castle |) (Hi7E7) EREEA
Notes: BT -

1. The percentage of shareholding is calculated on the basis of 6,091,886,805 1. BFRESLNER=-ZT—NLFNA=THEETTH
shares in issue as at 30 September 2019. 6,091,886,805 A A% 1 Y LERT & ©

2. These 3,061,584,773 shares were held directly by Asia Link, which was 2. %% 3,061,584, 773 R FX D R TR B BB HE A » TEHTIEARS
beneficially wholly-owned by Ms. Li. REt2EE=EHR °
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Hao Tian Development Group Limited ® £ X% &S EHR A A)

DISCLOSURE OF INTERESTS

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (Continued)

Notes: (Continued)

3. Each of Mr. Huang Shiying and Mr. Huang Tao was deemed to be
interested in the 800,000,000 shares held by Century Golden pursuant to
the SFO by virtue of his controlling interest in Century Golden.

4. China Construction Bank, through Vandi Investments Limited, which is its
indirect wholly-owned subsidiary, held the call option to require the
Company to issue 454,930,000 ordinary shares (adjusted as result of bonus
issue of the Company as set out in the announcement dated 25 July 2017).
Central Huijin Investment Limited held 57.11% of the issued shares in
China Construction Bank.

5, HSCL, through Haitong International Holdings Limited, which is its directly
wholly-owned subsidiary, held 63.08% of the issued shares in Haitong
International Securities Group Limited, which in turn held 100% of the
issued shares in Haitong International Financial Products (Singapore) Pte.
Ltd ("HIFP Singapore”). HIFP Singapore held the security interest in those
1,948,333,333 shares in the Company.

6. China Animation Characters, through China Animation Holding (BVI)
Limited, which is its direct wholly-owned subsidiary, held those
372,585,332 shares in the Company. China Animation Characters was
owned as to 55.38% by Bright Rise Enterprises Limited which in turn was
wholly owned by Newgate (PTC) Limited. Mr. Chong Heung Chung Jason
is the sole shareholder of Newgate (PTC) Limited. Based on the notices of
disclosure of interest, Mr. Chong and its concert parties pursuant to an
agreement under Section 317 of the SFO are deemed to be interested in
the 372,585,332 shares in the Company.

i CSFG, though its indirect wholly-owned subsidiary, Safe Castle Limited,
held those 385,000,000 shares in the Company.

Save as disclosed above, as at 30 September 2019, according to
the register of interests required to be kept by the Company under
section 336 of the SFO, there was no person who had any interest
or short position in the shares or underlying shares or debentures
of the Company, which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO.

B E

FERRREARARGREBRODTES
MERRARE (EF)

MiRE : ()

38 REFFRPEGY > ARFEHREERERFLEHN
Century Golden E A = i am- WEZ B HBE BN
Century Golden Ffi#% 2 800,000,000 A& i 17 # #E 5 # 25 ©

4. o B2 SRR TIB B E I 2 E M B A A Vandi Investment
Limited $5 A 7] 3k AR 71817 454,930,000 % 3@ I (B
AASHA-Z—+tFLtA-THAZAEMEAANG®E
ﬁilﬂx?‘ﬁﬁﬁuﬂ’“mz R W RESKREARER

RNAFEPEERRITERITRM Z57.11% °

5 HREHFEAEEEZEMBARGRBBIERERA
AR EBBRERESF:ESBAERARNEHITRNZ
63.08% + 1M /4 i B B 2% 2 5 B A BR 22 R) Bl £ A Haitong
International Financial Products (Singapore) Pte. Ltd
([HIFP Singapore ) 2 8 B 217 f2 {5 ° HIFP Singapore
RARARZE 1,948,333,333 AR 1D P A BRI -

6. EEYERFREBEERENBAREREESEE (X
BRLSE)BRDARFEARR 3725853320 M% < &
BB RERBREARAQAES 55.38% + MAKBE
¥ B R 2 7@ 8 A Newgate (PTC) Limited 2 B # A ©
Chong Heung Chung %t &£ A Newgate (PTC) Limited 2
M—RRER o IBIR BB - Chong 4 KA — BT
BALTRBEES RAEEAIE N7 IEAAE BB WRE
RARA]Z 372,585,332 AR D R A #E 2%

7. AR LR RS B H R 2 & KT B A F Safe Castle
Limited #/5 75 [ 385,000,000 A AN A RIAE (D ©

BRENFBEBREN  RZZE—NFNLA=TH ' &R
RARREEF KA GROIE B ERTEFE 2
B - BEATRARRRMSIAABRDHESFF
BEERBEZESRHAEKAIEXVEE 2 R3DE 2 &
ARIARNRA TR 2 =k
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Hao Tian Development Group Limited ® 2 X EEBEBR QA

CORPORATE GOVERNANCE
TXER

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to the establishment of good corporate
governance practices and procedures that are consistent with the
“Corporate Governance Code” (the "CG Code”) set out in
Appendix 14 to the Listing Rules. The corporate governance
principles of the Company emphasise on a quality board of
directors, sound internal control, transparency and accountability to
all shareholders of the Company.

The Company has applied the principles and complied with all
relevant code provisions of the CG Code during the period under

review, save and except for Code Provisions A.2.1 and A.5.1:

() The CG Code recognizes the importance of the management
of the Board and the day-to-day management of the business.
The Company has not appointed the chairman and the Board
provides leadership for the Company. Having considered the
business operation of the Group at the material time, it is
believed that the Board, which consists of experienced
professionals, can function effectively as a whole, while the
executive directors along with other members of senior
management of the Company are effective in overseeing the
day-to-day management of the Group under the strong

corporate governance structure in place.

(i)  The Nomination Committee is chaired by an executive
director and comprises a majority of the independent non-
executive director. The Board believed that an executive
director involved in the daily operations of the Company may
be better positioned to review the composition of the Board

so as to complement the Group's corporate strategy.
Save for the aforesaid, the Board is of the view that the Company

has complied with the code provisions as set out in the CG Code

during the period under review and up to the date of this report.
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Hao Tian Development Group Limited ® £ X% EEEHR A7)

CORPORATE GOVERNANCE

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code”) set
out in Appendix 10 to the Listing Rules as its own code of conduct
for Directors’ securities transaction. The Company has made
specific enquiries to all directors and all directors confirmed that

they have fully complied with the Model Code.

PURCHASE, SALES OR REDEMPTION OF
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the period

under review.
GRANT OF GENERAL MANDATE

On 18 September 2019, an ordinary resolution approving the grant
of general mandate to issue new shares was duly passed by way of
poll at the annual general meeting of the Company (the “AGM").
The general mandate granted the directors of the Company the
authority to allot, issue and deal with new shares with an aggregate
nominal amount of not exceeding 20% of the issued share capital
of the Company as at the date of the AGM.

AUDIT COMMITTEE

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and the internal controls and
unaudited condensed consolidated interim results and financial

report of the Group for the period under review.
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Hao Tian Development Group Limited ® 2 X EEBEBR QA

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FRGeEEREMEZEHRER

For the six months ended 30 September 2019 #E= =T —hFAA=+HIL~EA

Six months ended
30 September
BEAA=1+HLEXMEA

2019 2018
—E-hEF  —FN\F
HK$'000 HK$'000
FET FET
(unaudited) (unaudited)
(REER) (REgE=Z)
Revenue WA 130,390 168,270
Cost of revenue AR AR (54,708) (88,743)
Gross profit E7 75,682 79,527
Other income Hig A 12,581 10,789
Other gains and losses H W R &8 18,502 (382,327)
Administrative expenses THAX (84,552) (101,330)
Expected credit loss on financial assets TREEAREEER (27,505) -
Share of result of associates SN[t /NI E X1 6,318 (6)
Share of result of joint ventures DEEEREFXE (579) =
Finance costs RE R AR (76,318) (59,022)
Loss before taxation M RTER (75,871) (452,369)
Taxation credit BT R 11,907 30,247
Loss for the period HAN &1 (63,964) (422,122)
Other comprehensive expense Hih 2w
ltems that will not be reclassified to TEEMHEEREL
profit or loss: A :
Fair value loss on investments in equity NAFEEBEB R A
instruments at fair value through Hth2HEWm 2w TR
other comprehensive income ®E 2 AT EERE (1,003) (4,549)
ltems that may be subsequently HEgAEEHoEEEEZ
reclassified to profit or loss: HE :
Exchange differences arising on MEBINEEREL 2
translation of foreign operations E N ZEXE (33,098) (40,137)
Other comprehensive expense for HREMmEEFS (BRTRE)
the period (net of tax) (34,101) (44,686)
Total comprehensive expense for HAA 2 R #5
the period (98,065) (466,808)
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Hao Tian Development Group Limited ® £ X% EEEHR A7)

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FHGEEEREMEZEKER

For the six months ended 30 September 2019 &= =Z—hFAA=F+HI<EA

Six months ended
30 September
BEhRA=1+HILAEAR

2019 2018

—E-hnEFE  —TN\F

NOTES HK$'000 HK$'000
&t FEx THET

(unaudited) (unaudited)
(REEZR) (REgE=Z)

Loss for the period attributable to: FEMRHAN B 18
Owners of the Company KATEE A (47,278) (387,684)
Non-controlling interests FEEARIE = (16,686) (34,438)
(63,964) (422,122)
Total comprehensive expense for FEMMHANZ MRS 425
the period attributable to:
Owners of the Company RAREEE A (82,334) (429,679)
Non-controlling interests FEPE AR RE S (15,731) (37,129)
(98,065) (466,808)
Loss per share BREE
Basic (HK cents) AR GBI 9 (0.87) (7.92)
Diluted (HK cents) 58 OB) (0.87) (7.92)
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Hao Tian Development Group Limited ® 2 X EEBEBR QA

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B %R & B ik R 3R

At 30 September 2019 R=Z—AFHLA=1+H

30.9.2019 31.3.2019
—E-hEF —FTNF
hA=+B =A=+-8
NOTES HK$'000 HK$'000
k=3 THERT T
(unaudited) (audited)
(REER) (B&EZ)
Non-current assets EMENEE
Property, plant and equipment ME - BENLEE 10 391,860 449,684
Investment properties wEME 11 1,396,785 1,381,320
Prepaid lease payment TBTEERIE - 11,239
Financial assets designated at BEUAFEFERE#
fair value through other FAEM AP
comprehensive income THEE 2 113,741 117,525
Financial assets at fair value through UMAFEAEBHEZA
profit or loss Ban eRMERE 13 243,760 239,752
Goodwill G 14 98,914 98,914
Intangible assets WM EE 174,107 174,857
Loan receivables W E R 15 120,633 114,689
Investment in an associates REtENB 2 RE 84,720 78,402
Investments in joint ventures MNEBPEZKE 164,712 165,387
Finance lease receivables mEHEEEWRIE 16 3,305 6,901
Right-of-use assets FREEE 17 2,365 -
Deferred tax assets RER IR & B 18 72,162 52,856
Pledged bank deposits EHEARITIER 5,000 4,654
Deposits for acquisition of property, B % R RiRE
plant and equipment HER 407 3,657
2,872,471 2,899,837
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Hao Tian Development Group Limited ® £ X% &S EHR A A)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S M AR =R

At 30 September 2019 R=ZT—AENA=+H

30.9.2019 31.3.2019
—E-hEFE  —FTNF
hAA=+H =A=+—H
NOTES HK$'000 HK$'000
B 5T FHET FETT
(unaudited) (audited)
(REER) (IeEZ)
Current assets MBEE
Inventories =g 19 92,380 5,513
Trade receivables 2 5 EW I8 20 96,466 83,623
Other receivables, deposits and HtEWEIE - fle &k
prepayments B FIE 32,520 18,715
Loan receivables FEWE 15 450,492 440,583
Finance lease receivables B A & FE U R IE 16 8,484 7,104
Corporate note NAIRE 264,729 254,474
Tax recoverable AT UL EI R TR = 2,740
Consideration receivable FEUR B - 95,183
Financial assets at fair value through AR EETE B E# R A
profit or loss BazemEE 13 1,675,924 1,404,065
Prepaid lease payment FAREERIE - 276
Bank balances, trust and RITHERR - BTk
segregated accounts B BEP 6,847 7,266
Bank balances and cash RITHEBR NS 262,590 267,040
2,890,432 2,586,582
Non-current assets classified as DEARFEREZ
a held for sale EMENEE - 68,086
2,890,432 2,654,668
Current liabilities MBEE
Trade payables Z 5 ER I8 20 13,880 14,869
Other payables, deposits received Hip e IR - EWETE M
and accruals FEETFXIE 50,200 56,407
Contract liabilities EH8E 1,438 628
Borrowings ==y 21 516,380 622,645
Obligations under finance leases BhA B A E 22 4,564 4,153
Financial liabilities at fair value through AT EzE B EE{LET A
profit or loss EmceBaE 13 596,371 185,249
Lease liabilities HEAE 17 1,459 -
Tax payables B TIE 16,321 8,043
1,200,613 891,994
Liabilities directly associated with assets ~ EH B AFIEHE C EEEE
classified as held for sale =Y - 40
1,200,613 892,034
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Hao Tian Development Group Limited ® 2 X EEBEBR QA

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B %R & B ik R 3R

At 30 September 2019 R=Z—AFHLA=1+H

30.9.2019 31.3.2019
—®-nE  —FA%
hWB=+H Z=ZA=+—8H

NOTES HK$’000 HK$'000
B aE FHET FHT
(unaudited) (audited)

(REEK) (REZ)

Net current assets mEVEEFE 1,689,819 1,762,634
Total assets less current liabilities EELERTDEE 4,562,290 4,662,471
Non-current liabilities EREBEE
Borrowings (=% 21 1,374,970 1,458,258
Secured notes BIRPEE 350,000 350,000
Obligations under finance leases AT B 22 5,750 5,704
Lease liabilities HEBE 17 979 =
Deferred tax liabilities REFRIBRE 18 62,816 64,542
1,794,515 1,878,504
Net assets BEEE 2,767,775 2,783,967
Capital and reserves B R R
Share capital A& A 24 60,919 52,848
Reserves i 2,672,861 2,577,956
Equity attributable to owners of RRAEEE AELER
the Company 2,733,780 2,630,804
Non-controlling interests FEIE R R 33,995 153,163
Total equity IR AARE 2,767,775 2,783,967
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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Hao Tian Development Group Limited ® £ X% &S EHR A A)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Notes:

BEEERY Fa Ik

For the six months ended 30 September 2019 &&= =T —hFAA=FTHIEREA

As stipulated by the relevant laws and regulations of the People’s Republic
of China (“PRC"), before distribution of the net profit each year, the
Group's subsidiaries established in the PRC shall set aside 10% of its net
profit after taxation to the statutory surplus reserve. The reserve fund can
only be used, upon approval by the board of directors of these PRC
established subsidiaries and by the relevant authority, to offset
accumulated losses or increase capital. There was no transfer from
retained profits to the statutory reserve since the Group's PRC subsidiaries
incurred net loss for both periods.

Special reserve of HK$5,754,000 represents the difference between the
nominal amount of share capital issued by Winbox (BVI) Limited and the
Company and the nominal amount of the share capital of the acquired
subsidiaries and Winbox (BVI) Limited respectively arisen from a group
reorganisation occurred in prior years.

Other reserve represents (i) the difference between the fair value of the
capital injections from non-controlling shareholders and the carrying
amount of the subsidiary attributable to the non-controlling interests; (ii)
the difference between the fair value of the consideration shares and the
carrying amount of the non-controlling interest arising from the acquisition
of non-controlling interests in a subsidiary (Note 22a); (iii) the value of the
put option arising from the subscription of 821 new ordinary shares of Hao
Tian Management for a consideration of US$40 million (equivalent to
HK$311,561,000) to Vandi Investments Limited (“Vandi”), an independent
third party, on 22 May 2016 (the “"HTM Subscription”) issued by the
Company and (iv) fair value from exchange of financial assets with
controlling shareholder.

Put option reserve represented the fair value of the put option issued by
the Company on date of issue, 13 May 2015.

(a)

REFEARLANE (THEDEREERERRE K
SEETRKINOHBARSFHRABHBRRRET
10% 15T B MR AT DIRAEF] - R (&R
RREE R BRKEMER  EREZEN P BRI
MM BRARMERE RARKEILE - AR AKEIOF
B EARNMEREANELSFEE Rty RSER
REB NI B 5 E i

RIBEF TR B EHE SR E R 5,754,000%8
JC * J33E Winbox (BVI) Limited & AN 2 &) 8 2 21T A ®E
E D YR EEHTE A 7 K Winbox (BVI) Limited IR AN EIE 2
HEERERE -

H AR () 2R B IEER R BT E 2 D FE S I AR A
HEGEHBARZEEE 28 (VRERMHATE
B[R] W i B B 0 ) SEHR AR o T 2 A 2 FE IS IR AR 2R BR T
BBz E8E (Ki5E22a) : (il REAQRRBERZZT—X
# R A=+ =B &K {€40,000,000% T B & K
311,561,0007% 7T ) 1A 38 3 585 = 77 Vandi Investments
Limited ([Vandi]) T {TE R E RN L BAR ([ =
FEBRBEE]) MELERDGHE BE  Kiv) 212
REAMERMEE L RFE °

RERFEEEARANETRAH - FT-—RFRA+=
AT RESEZ RTE -
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Hao Tian Development Group Limited ® 2 X EEBEBR QA

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FRGEHERER

For the six months ended 30 September 2019 #E= =T —hFAA=+HIL~EA

Six months ended
30 September
BEAA=1+HLEXMEA

2019 2018

—E-hEF  —FN\F

NOTE HK$'000 HK$'000
B TEx THET

(unaudited) (unaudited)
(REEZ) (REEZ)

NET CASH (USED IN) FROM OPERATING &R& %% (FTH) iSRS FE

ACTIVITIES (40,700) 12,382
INVESTING ACTIVITIES REEE
Purchases of property, plant and BAYWE - BE KRB

equipment (26,163) (45,463)
Proceeds from disposal of property, HEME - BER

plant and equipment R 2 TS RRIA 73,931 8,597
Proceeds from disposal of a subsidiary HEM B AR TS IA 100,000 -
Addition of right-of-use assets NELAREE (1,014) =
(Placement) Withdrawal of pledged (R&) IRENE I ARITIER

bank deposits (346) 14,988
Dividend income received from financial BUWARFEGE BB AT A

assets at fair value through profit or loss BRZemEE ZIRBWBA 60 780
Net cash used in acquisition of investment 5 i B8 — R E A AUk B

property through acquisition of REMEMABZ R SRR

a subsidiary - (1,291,674)
Collection of consideration receivables FEiR L EH B A R ERRE

from disposal of subsidiaries 95,183 23,859
Interest received BUHLE 527 394
NET CASH USED IN INVESTING REEHNARLFE

ACTIVITIES 242,178 (1,288,519)
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Hao Tian Development Group Limited ® £ X% &S EHR A A)

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGERERER

For the six months ended 30 September 2019 &&= =T —hFAA=FTHIEREA

Six months ended
30 September
BEAA=1+HLEXMEA

2019 2018
—E-hEF  —FN\F
HK$'000 HK$'000
FET THETT
(unaudited) (unaudited)
(REBEZ) (REEZ)
FINANCING ACTIVITIES R EE

Interest paid EFE (76,239) (59,022)
Lease liabilities paid ENHEEAE (1,135) =
Lease liabilities raised EHEAE 1,127 -
Borrowings raised HigEE 47,445 1,405,266
Repayment of borrowings BEEEE (236,997) (497,503)

Amount paid in acquiring addition interest of [\ JE2E IR AR BR Uk B — R P B A =)

a subsidiary from non-controlling shareholder BIMEZ 2 B F0E - (7,000)
Obligations under finance leases raised iRy E A E AR 2,765 =
Repayment of obligations under finance leases  EEREHE EAYEE N ZIA (2,308) (2,109)
Capital injection from non-controlling e — B A E 2 R E

shareholders of a subsidiary - 54,248
NET CASH GENERATED FROM FINANCING RETBRAERETEE

ACTIVITIES (265,342) 893,880
NET DECREASE IN CASH AND RERRELEBEYRLD FE

CASH EQUIVALENTS (63,864) (382,257)
CASH AND CASH EQUIVALENTS AT REBOZRERREEEY

BEGINNING OF THE PERIOD 267,040 781,431
EFFECT OF FOREIGN EXCHANGE RATE ERSEH X

CHANGES 59,414 536
CASH AND CASH EQUIVALENTS AT REBRZRER

END OF THE PERIOD, ReZEY

represented by bank balances and cash EIRITEBR LIRS 262,590 399,710
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Hao Tian Development Group Limited ® 2 X EEBEBR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & B 35 R 2R Y =

For the six months ended 30 September 2019 H#Z =T —hFAA=+HIEREA

1.

42

GENERAL INFORMATION AND BASIS OF
PREPARATION

Hao Tian Development Group Limited (the "Company”) was
incorporated in the Cayman Islands as an exempted company
with limited liability under the Companies Law, Cap. 22 (Laws
3 of 1961, as consolidated and revised) of the Cayman Islands.

The principal activities of the Company are investment
holding and provision of management services to its
subsidiaries. The principal activities of its subsidiaries include:
(i) money lending; (ii) securities investment; (iii) provision of
commodities, futures, securities brokerage and financial
services; (iv) asset management; (v) property leasing and (vi)

rental and trading of construction machinery.

The Group's condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$"), which is also the

functional currency of the Company.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34, “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited. The condensed consolidated financial statements
should be read in conjunction with the Group’s annual
financial statements as at 31 March 2019, which have been
prepared in accordance with Hong Kong Financial Reporting
Standards (the “"HKFRSs") issued by the HKICPA.
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Hao Tian Development Group Limited ® £ X% &S EHR A A)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR & B B R R Y =

For the six months ended 30 September 2019 B#E= =—Z—AFNA=+HIEREA

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain of financial instruments, which are

measured at revalued amounts or fair values, as appropriate.

Except as changes in accounting policies resulting from
application of new and amendments to HKFRSs, the
accounting policies and methods of computation used in the
condensed consolidated financial statements for the six
months ended 30 September 2019 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 March 2019.

Application of new and amendments to HKFRSs

In the current period, the Company has adopted all the new
and revised HKFRSs issued by the HKICPA that are relevant
to its operations and effective for its accounting year
beginning on 1 April 2019. HKFRSs comprise Hong Kong
Financial Reporting Standards; HKAS; and Interpretations.
The adoption of these new and revised HKFRSs did not result
in significant changes to the Group's accounting policies,
presentation of the Group financial statements and amounts
reported for the current period and prior years, except for the
changes in accounting policies due to the revised HKFRSs
and HKASs as described below.

The Group has adopted the following revised HKFRSs and

HKASs for the first time for the current period’s financial

information:
HKFRS 16 Leases
HKFRIC-Int 23 Uncertainty over Income Tax

Treatments

Plan Amendment, Curtailment or
HKAS 19 Settlement

Amendments to
HKAS 28 Joint Ventures

Amendments to Annual Improvements to HKFRSs
HKFRSs 2015-2017 Cycle

Amendments to

Long-term Interests in Associates and

FEREFEE

RN S TS MR B IRIEE L AR ELERR -
MIEEGESERATFENAEZREMERET
ST E(WEA)BRIN -

BREEAHBAP RS ENREEFTAE
BB BREHIN BE-FT-NAFNA
=tBULERNERZERFEEHBRRARAZ
BARRLFENFERGRASEHRE—T
—HF=ZA=+—BHIEFEZFERBRRR
BREEMER -

R ERMBRE LR RIEFTA

ARRNAHEERAB RGN A SBMD
HHQEXBERYN —_Z—NFOA—BH
WAERZ @ FEEM MBI REETE
BUBREER - AWK RS LN BEES
FEHEER  BEGFHEARRE - REAK
BRI EAMBRERANREE G ERIM 3B
ZEHBRREHI WAL T REETE
AU BRELENLBESAREZGFTREK - &
SEPBHRRZEZINTARAHRLBEFE
EHRSBEHREAEE -

AEE R AHRE 2 M B ER E KRB T IR
BRI BEMBHRELENRBEGER

BRMBHREREAF 165 HE
BRUBRERBZES MEMEEZTHEE

—REE 235 A&
BEGERFE 9%z FTEUEET - @RS
BT
BEREGERE BT RBERNRIRAELE
EH) =3zl £
BAVBwEERZ BA R ELER
5 —T-REFE
T LFRH
ZEEE
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Hao Tian Development Group Limited ® 2 X EEBEBR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & B 35 R 2R Y =

For the six months ended 30 September 2019 H#Z =T —hFAA=+HIEREA

44

PRINCIPAL ACCOUNTING POLICIES (Continued)
Application of new and amendments to HKFRSs
(Continued)

HKFRS 16, “Leases” replaces the previous standards HKAS 17
“Leases” and effective for annual periods beginning on or
after 1 January 2019. The Group has applied HKFRS 16 for the

first time in the current period.

Leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased asset is
available for use by the Group. Each lease payment is
allocated between the liability and finance costs. The finance
costs are charged to profit or loss over the lease period so as
to produce a constant periodic rate of interest on the
remaining balance of the liability for each period. The right-
of-use asset is depreciated over the shorter of the asset’s

useful life and the lease term on a straight-line basis.

Assets and liabilities arising from a lease are initially measured
on a present value basis. Lease liabilities include the net

present value of the following lease payments:

. fixed payments (including in-substance fixed payments),

less any lease incentives receivable

o variable lease payments that are based on an index or a
rate
o amounts expected to be payable by the lessee under

residual value guarantees

° the exercise price of a purchase option if the lessee is

reasonably certain to exercise that option, and

o payments of penalties for terminating the lease, if the

lease term reflects the lessee exercising that option.
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Hao Tian Development Group Limited ® £ X% EEEHR A7)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR & B B R R Y =

For the six months ended 30 September 2019 B#E= =—Z—AFNA=+HIEREA

PRINCIPAL ACCOUNTING POLICIES (Continued)
Application of new and amendments to HKFRSs
(Continued)

The lease payments are discounted using the incremental
borrowing rate. Right-of-use assets are measured at cost

comprising the following:
. the amount of the initial measurement of lease liabilities

o any lease payments made at or before the

commencement date less any lease incentives received
. any initial direct costs, and
° restoration costs.

Payments associated with short-term leases are recognised
on a straight-line basis as expenses in profit or loss. Short-

term leases are leases with a lease term of 12 months or less.

To ease the transition to HKFRS 16, the Group applied the
following recognition exemption and practical expedients at
the date of initial application of HKFRS 16:

(i)  the Group elected not to apply the requirements of
HKFRS 16 in respect of the recognition of lease liabilities
and right-of-use assets to leases for which the remaining
lease term ends within 12 months from the date of initial
application of HKFRS 16, i.e. where the lease term ends
on or before 31 March 2020;

(i) when measuring the lease liabilities at the date of initial
application of HKFRS 16, the Group applied a single
discount rate to a portfolio of leases with reasonably
similar characteristics (such as leases with a similar
remaining lease term for a similar class of underlying

asset in a similar economic environment); and

2.

FESHBER(E)

FERFET B BB REENRIETE (&)

ME N FRERIERE A KRR - WKAFTE
ZEMREERRTIIAR

o MEREZKEESR

e EMERKBMKZATEL ZHENK
TR AEAR] 2 YR & R R

. EEVHREERE: R
o EEMRAE-

B35 HIH AR R 2 (T IR EAOE N R FER R
FxX - EHIAEAEBA12EAHU T 2HEE -

RIEFBEEEBHBREEFE 165 - K&
BIREBM RS ENF 1657 EREM B R
RAT R R RAITT 2 EEEE

() AEEEEIHEAVBHREEAF16
HERERMERGEREREEEZR
EEMERTHEMNBEM B REE
A 165 EREME AR5 1218 A A%
ROEEEHR —_TE_TF=A=+—H
HZPIAER) ZTHE

(i) MEBVBHREERNF 16 ERERA
HrEHEAER  AREHAEAE
HUERz HERARAE R X (f)
WMERUZEERRT - $RLUERZ
HREEAFRLUNSKERZESR) &
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Hao Tian Development Group Limited ® 2 X EEBEBR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & B 35 R 2R Y =

For the six months ended 30 September 2019 H#Z =T —hFAA=+HIEREA
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Application of new and amendments to HKFRSs
(Continued)

(iii)

when measuring the right-of-use assets at the date of

initial application of HKFRS 16, the Group relied on the

previous assessment for onerous contract provisions as

at 31 March 2019 as an alternative to perform an

impairment review.

(a)

The following table reconciles the operating lease
commitments as lessee as disclosed applying
HKAS 17 as at 31 March 2019 to the opening
balance for lease liabilities recognised as at 1 April

FESHBER(E)

R ERMBREE

(iii)

BIRAERT 2 (48)

REBVHRESERNE16RERERB
HistEEAEEER - NEBKBELA
R-E—HE=ZA=+—BHEEAY
BEZHMERETRERI ZERT
@ TERBABEER-ZTZ—HAE=A
=+ REREEGERE 7
SFIEARMAZCEHERERER
—T-hFMA-BBRAZHEES

2019: BRI B8R
HK$'000
FHET
(Unaudited)
(REEEZ)
Operating lease commitments RZZE-NF=R=+—AH2Z
at 31 March 2019 BT E AR 11,806
Less: Commitments relating to leases B BEBRETERMEZ
exempt from capitalisation: ez FPE
— Short-term leases and other leases — FBpEEHR T —_TF
with remaining lease term ending —RA=+t—H%ZAi%
on or before 31 March 2020 ZHAHEREMEE (9.274)
2,532
Less: Total future interest expenses W KRR B B (165)
Total lease liabilities recognised at 1 April 2019 R=—Z—NFN B —HBERAZHE
BEEE 2,367

The weighted average of the lessees’ incremental
borrowing rates applied to lease liabilities by the
relevant group entities recognised in the
condensed consolidated statement of financial

position as at 1 April 2019 is 5.13% per annum.
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Hao Tian Development Group Limited ® £ X% EEEHR A7)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & B B R R Y =

For the six months ended 30 September 2019 H#E=Z—hFAA=FTRHINEA

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. XE&FBUER(E)

FERHIERMBREE

Application of new and amendments to HKFRSs
(Continued)

BIRAERT 2 (48)

(i) (Continued) (i) (4&)

(@)  (Continued) (@ (&)
The right-of-use assets in relation to leases SR BAKEHE 2 HERY
previously classified as operating leases have been Z RS ECERBSNAFIARE
recognised at an amount equal to the amount EAEMERSHA SRR I
recognised for the remaining lease liabilities, BER-_Z-NF=A=+—RHZ
adjusted by the amount of any prepaid or accrued FEMBRRRNIRRMEZEE
lease payments relating to that lease recognised Bz EAFEN KA E N
in the consolidated statement of financial position TR o
at 31 March 2019.

(b) The following table summarised the impact of b) TEREMBEZFBMBREED

transition to HKFRS 16 on the unaudited
condensed consolidated statement of financial
position as of 31 March 2019 to that of 1 April

FIHRER T —NLF=ZA
=t+—HEZE=-_ZF—hAhFNA—HH
RICEIZ PR A AR R

2019: Z .
Increase in
#n
HK$’'000
FHExT

Condensed consolidated statement of R-E—NEMNA—BH
financial position as at 1 April 2019 EBRAR & I ISR R R

Right-of-use assets EREEE 2,324
Lease liabilities (non-current) HEaECGERD) 1,499
Lease liabilities (current) HMEBEORE) 868
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Hao Tian Development Group Limited ® 2 X EEBEBR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR & B 35 R 2R Y =

For the six months ended 30 September 2019 H#Z =T —hFAA=+HIEREA

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. XE&FBER(E)

Application of new and amendments to HKFRSs FERHFI B RN BEREENREIT AR (E)
(Continued)
(i) (Continued) (i) (&)
() The remaining contractual maturities of the (0 REBMBMEEAF16H 2B
Group's lease liabilities at the date of transition of ERH - AEEHRERGEZHRTE

HKFRS 16 are as follows:

WEERMT

1 April 2019
—Z-hEWA—A
Present

value of the Total
minimum minimum
lease lease
payments payments
BEEE REHEE
MEBE IR
HK$'000 HK$'000
FHERT FTHET

(unaudited) (unaudited)
(REEZR) (REEEXR)

Within 1 year —FR 868 968
After 1 year but within 2 years —FRERMFA 898 952
After 2 years but within 5 years MEERERAER 601 612

2,367 2,532
Less: Total future interest expenses 3 : ARA 25 4858 (165)
Present value of lease liabilities HEaBrBE 2,367
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Hao Tian Development Group Limited ® £ X% &S EHR A A)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR & B B R R Y =

For the six months ended 30 September 2019 B#E= =—Z—AFNA=+HIEREA

PRINCIPAL ACCOUNTING POLICIES (Continued)
Application of new and amendments to HKFRSs
(Continued)

After the initial recognition of right-of-use assets and lease
liabilities as at 1 April 2019, the Group as a lessee is required
to recognise interest expense accrued on the outstanding
balance of the lease liabilities, and the depreciation of the
right-of-use assets, instead of the previous policy of
recognising rental expenses incurred under operating leases
on a straight-line basis over the lease term. This results in a
positive impact on the reported profit from operations in the
Group's condensed consolidated statement of profit or loss
and other comprehensive income, as compared to the results
it HKAS 17 had been applied during the period.

In the condensed consolidated statement of cash flows, the
Group as a lessee is required to split rentals paid under
capitalised leases into their capital element and interest
element. These elements are classified as financing cash
outflows, similar to how leases previously classified as finance
leases under HKAS 17 were treated, rather than as operating
cash outflows, as was the case for operating leases under
HKAS 17. The adoption of HKFRS 16 therefore results in a
change in presentation of cash flows within the condensed

consolidated statement of cash flows.

The Group has not applied the new and revised HKFRSs that
have been issued but are not yet effective. The Group has
already commenced an assessment of the impact of these
new and revised HKFRSs but is not yet in a position to state
whether these new and revised HKFRSs would have a material

impact on its results of operations and financial position.

2.

FESHBER(E)

FERFET B BB REENRIETE (&)

E-NFHA-BVREREREEER
?E,%\ET 1% AKB(ERAMEA) BRERAEE
BEREEEHMEENSRAXARERESR
EIE - MIF—MERBERRABREZN AR
NERKEHERTAEE2EEMAX - 8RN
TEFEERAER ST ERIE 7R 2 BRMAL
HEEAAEEGRGEEA R REMEEKE
RPZEERFERENTREBZE -

RERGARERERA ZKEI({’EE?%%E
N BEENMBAEMINZEAE D /EAE

7o KR B Ay uigiﬁ’\"*ﬁﬁrfaﬂéﬁfﬁfmﬁj
(BARRBERBGTEUNF 17 RGHED A
RUEHAEZMEREN) MIELLERS R
(—EBSFHERNE 17 RETARALEHEE
ZAHOE) o R W%.S/%ﬁﬁ%#&i/& AlE165 25
HEPGEAHRERERAZREREZYEE
Z1 -

AL E WA A E BB M AR EBZ #R] R &
ERTEBMERE LR - REBC MHT 4%
EMATRRENEEMHRELEN 2FE - 1
EORBEERAZ SN MBI BB BRELE
AeTHEKLERE RGN BREATE -
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Hao Tian Development Group Limited ® 2 X EEBEBR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & B 35 R 2R Y =

For the six months ended 30 September 2019 H#Z =T —hFAA=+HIEREA

3. REVENUE AND SEGMENT INFORMATION 3. WMARSHER
Six months ended
30 September
BEAA=THLEREA
2019 2018
—E—-hF —E-N\F
HK$'000 HK$'000
FHERT FAET
(unaudited) (unaudited)
(RRER) (REEZ)
Revenue from contracts with customers: BEA#ZWA
Commission income generated from BEm - EREFELRINL
commodities, futures and securities A ON
brokerage 3,110 13,439
Other service income generated from B R R EMEHEE
construction machinery and sales of S TIRER 2 EAth PRAS A
construction materials business 3,505 4,019
Revenue generated from retailing of BERRLZETERIRZBA
men'’s and women's apparels - 1,813
Trading income generated from B RS R MR
construction machinery and sales of ¥BHRIMZE S WA (Kista)
construction materials business (Note a) 2,427 29,148
9,042 48,419
Revenue from other sources: EMZR WA
Interest income generated from money B E BELZ R S A
lending 39,204 36,720
Rental income generated from construction B EE#MMEFHRILZ A UA
machinery (Note b) (FtzEDb) 50,443 46,158
Rental income generated from BHEEREWERN HE WA
leasing of investment properties 31,701 36,973
121,348 119,851
130,390 168,270
Notes: BtsE
(@)  Amount represents revenue generated from sales of machinery, () meEEAHERN FRTHREEMMAE
spare parts and construction materials. &z WEs e
(b)  Amount represents revenue generated from leasing and sub- b) ZEEEEEREEERAREMRBBARTE
leasing of machinery and other service income. Ez W e
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Hao Tian Development Group Limited ® £ X% EEEHR A7)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. REVENUE AND SEGMENT INFORMATION

(Continued)

R B AR & B B R R Y =

For the six months ended 30 September 2019 & =Z—AFNA=+HIENEA

WARDEER ()

Six months ended
30 September
BENABA=+HIEAEA

2019 2018
—B-—NE —ZT)\F
HK$'000 HK$'000
FHER THET

(unaudited) (unaudited)
(REER) (REEEZ)

Geographical market: IR
Hong Kong B 92,438 126,669
Macau P 1,845 2,815
PRC iz 4,406 1,813
United Kingdom HEE 31,701 36,973
130,390 168,270
Six months ended
30 September
BEAA=+TRHLEXKEA
2019 2018
—EB-NEF —E-N\F
HK$'000 HK$'000
FET THET
(unaudited) (unaudited)
(REEZ) (REg&ERZ)
Timing of revenue recognition: DON: F S
A point of time FEBF ] B 9,042 48,419

Summary of revenue and gross proceeds from the sales of

financial assets at fair value through profit or loss (“FVTPL")

and investments held for trading.

WAREHEAR FEFEAEZEF AR
(TAFEFEEEE L AER ) 2 EREE
RFEEEEREZFMBHRRRBIME -
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Hao Tian Development Group Limited ® 2 X EEBEBR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & B 35 R 2R Y =

For the six months ended 30 September 2019 H#Z =T —hFAA=+HIEREA

3. REVENUE AND SEGMENT INFORMATION

WARDEER ()

(Continued)
Six months ended
30 September
BEAA=THLEXEAR
2019 2018
—E-hF —F-)N\F
HK$’'000 HK$'000
FER FHET
(unaudited) (unaudited)
(RBER) (REEZ)
Revenue I A 130,390 168,270
Gross proceeds from the sale of financial HEN AT EE 8 E8bit ABe=
assets at FVTPL L ERVEE TS RIEEE 327,632 282,082
Total @ 458,022 450,352

The Group is currently organised into the following operating

divisions and mainly carried out by the following subsidiaries:

(a)

Money lending division is carried out by Hao Tian
Finance Company Limited (“Hao Tian Finance”), Hao
Tian Credit Company Limited, Hao Tian International
Finance Company Limited and KB Leasing Limited

Securities investment division is mainly carried out by
Hao Tian Management (Hong Kong) Limited (“Hao Tian
Management”), Fortune Jumbo Limited and Esteem
Ocean Limited

Commodities, futures and securities brokerage division
is carried out by Hao Tian International Bullion Limited,
Hao Tian International Futures Limited, Hao Tian
International Wealth Management Limited and Hao
Tian International Securities Limited

Asset management division is carried out by Hao Tian
Asset Management Limited

Leasing of investment properties carried out by 55 Mark
Lane S.A.R.L (“55 Mark Lane")

Construction machinery and sales of construction
materials division is carried out by Crawler Krane
Business Limited and its subsidiaries

52  interim Report #8854 2019/20

AEBEBRSIDBUTELEDHLERAHNAT
MEARIKE

(a)

BEE - AERMBERAR(TE2RE
Bl ZREEFRAR  ZREBRE
BAERARRBLFBEAERARLE

BFRERN  TEHEREE(FE)A
BRAB(TEZRER] BHBERRAR
RPN EYNCIF

Ean o HEREFLLH  AZRKER
TEBRAR - EXRERHERRAR
EXREREHNEERBRDFRERER
BHARARKE

BEEEN HEREEEEBRAA

bl

& & & ¥ # M55 Mark Lane
S.AR.L. ([55 Mark Lane ]) & &

SR R EYRISEEEE - A Crawler
Krane Business Limited & E i B A 7] &

5



Hao Tian Development Group Limited ® £ X% EEEHR A7)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR & B B R R Y =

For the six months ended 30 September 2019 B#E= =—Z—AFNA=+HIEREA

3. REVENUE AND SEGMENT INFORMATION 3. WARZDIER ()
(Continued)
These operating divisions are the basis of internal reports o S R 20T K [ R 2R (N ER RS v B
about components of the Group that are regularly reviewed . ANFEES(AFBLEREE)STFH
by the board of directors of the Company, being the chief ZH UPHRBERESHD P EEDE T &
operating decision maker, in order to allocate resources to I o
segments and to assess their performance.
No segment assets and liabilities are presented as the chief AR EELERREVETCHEMOBEER
operating decision maker does not regularly review segment BE BTESHDNEERAE -
assets and liabilities.
Information regarding the above segments from is reported BB LSBT ER2B/MT -
below:
For the six months ended 30 September 2019 BE-_ZE—hEAB=1THIEANEA
Provision of
commodities,  Construction
futures and machinery
securities  and sales of
Money Securities  brokerage  construction Property
lending  investment services materials leasing  Consolidated
RitER - 95 BERAR
HE& BERE REFLERE BENRHE NERE G
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thx Thx FHT TET TEL Thx
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(REER) (REEHR) (REEH) (REER) (REER) (REER)
Gross proceeds fromsale of  HENAFEFERELZL
financial assets at FVTPL SANBRZEREE
FEEEE - 327,632 - - - 327,632
Segment revenue DEA 39,204 - 3,110 56,375 31,701 130,390
Segment results DEEE (20,452) (91,554) (5,503) 396 129,760 12,647
Other income HiA 10,852
Other gains and losses HftlhmRER 10,725
Central administration costs R R{THEH (39,516)
Finance costs AR (76,318)
Share of result of associates ~ A{EBLRREE 6,318
Share of result of joint ventures  {EALMEEE (579)
Loss before taxation BRAIER (75,871)
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Hao Tian Development Group Limited ® 2 X EEBEBR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR & B 35 R 2R Y =

For the six months ended 30 September 2019 #Z=Z—hFAA=+HIL~EA

3.

54

REVENUE AND SEGMENT INFORMATION 3.

(Continued)

For the six months ended 30 September 2018

WARDEER ()

BE-Z—N\EhLA=1THILAEA

Provision of
commodities,  Construction
futiresand ~ machinery  Retailing of
securities  and sales of men'’s and
Money Securities brokerage  construction women'’s Property
lending  investment services materials apparels leasing  Consolidated
REm -
HERE BERRR FER
HE EHRE Bk BEWHEE TETE ESiN Erte)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin Tin Tin Tin Tin Tin Tin
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(RiEER)  (REER) (REER) (RESR)  (REER) (REER) (REER)
Grossproceedsfrom  HELATEHEE
sale of financial assets ~ HE (it ABEZ
at FVTPL PREEY
R REERE - 282,082 - - - 282,082
Segment revenue AEHRA 36,720 = 13,439 79,325 1813 36,973 168,270
Segment results PEEE 23,254 (413,363) (2,764) (7,761) (7,031) 48,59 (359,069)
Other income EiA 2,900
Other gains and losses ~ E-fti iz RER 17,170
Central administration ~ R4THEF
costs (54,342)
Finance costs REmA (59,022)
Share of result of EEBENTEE
associates (@)
Loss before taxation BEAER (452,369)

Segment results represent the profit earned or loss incurred

by each segment without allocation of certain of other

income, certain of other gains and losses, central
administration costs, finance costs, share of result of
associates and share of result of joint ventures. This is the

measure reported to the chief operating decision maker for

the purpose of resource allocation and performance

assessment.

All of the segment revenue reported for both periods were
from external customers.
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Hao Tian Development Group Limited ® £ X% &S EHR A A)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4.

R B AR & B B R R Y =

For the six months ended 30 September 2019 B#E= =—Z—AFNA=+HIEREA

OTHER INCOME/OTHER GAINS AND LOSSES

4.

Hp A Hitb s R 58

Six months ended
30 September
BENAB=1+HIEAEA

2019 2018
—E-hF —F-)N\F
HK$'000 HK$'000
FET FHT
(unaudited) (unaudited)
(REEER) (REEEZ)
Other income Hpl A
Dividend income from financial assets BEUARAFEFEREEE T AEM
designated at fair value through other 2HEWE ([AAFEEREE(E
comprehensive income ("FVTOCI") SFAEMEERED ZEMEEZ
A& BURA 60 1,220
Interest earned on corporate note BRARZEBEHRRZFE 10,036 -
Interest earned on bank deposits RITFRFTEFS 527 394
Rental income from leasing a warehouse HERBEWHE L AE WA
property and a motor vehicle - 180
Interest income from finance leases RERERNBUA 729 754
Others Hfb 1,229 8,241
12,581 10,789
Other gains and losses Hit#ERER
Fair value gain (loss) on financial assets LAATEASE B AL AR
at FVTPL (Note a) CRIEE AT ENE (EE)
(fzEa) 314,646 (413,363)
Fair value loss on a forward contract (Note 10) = Hi& #) A FEEE (Ki5E10) (406,200) -
Gain on disposal of a subsidiary S M A R P as 32,168 -
Lapse of share options BB AR R 2L 800 =
Fair value (loss) gain on financial liabilities A AT (EE B HELEt AR
at FVTPL CRIBEZ A TE(EE) s (4,923) 25,076
Loss on disposal of property, HEME - BE K&z EE
plant and equipment (16,116) 21
Fair value gain on investment properties WEME 7 N EEWES 99,330 13,867
Net foreign exchange loss bE R R R (1,203) (7,886)
18,502 (382,327)
Notes: B E
(a) During the six months ended 30 September 2019, realised gain of (a) BE-_Z—AFAA=1THBIEN@ER » "EBEG

HK$14,979,000 (2018: loss of HK$2,729,000) was recognised for the

Group's financial assets at FVTPL.

HUATEAEAESCAH ARG S HEER

REEIE U 14,979,000 7T (ZF—/\F : 58
2,729,000 7T) °
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Hao Tian Development Group Limited ® 2 X EEBEBR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & B 35 R 2R Y =

For the six months ended 30 September 2019 H#Z =T —hFAA=+HIEREA

56

FINANCE COSTS

5. BEMRE

Six months ended
30 September
BEAA=THLEREA

2019 2018

—E-NF —E-N\F

HK$'000 HK$'000

FHET FHET

(unaudited) (unaudited)

(REEZ) (REEEZ)

Interest expenses on borrowings EEZMBRAY 73,240 56,203

Interest expenses on other liabilities HivaE A Ex - 580
Interest expenses of obligations under B EAE R B

finance leases 2,981 2,239

Interest expenses on lease liabilities HEABZFEMX 97 -

76,318 59,022

TAXATION CREDIT

6. BEER

Six months ended
30 September
BZENAA=1+HIEAEA

2019 2018
—E-hF —F-N\F
HK$'000 HK$'000
FExT FHT
(unaudited) (unaudited)
(REEZR) (REEEZ)

Current tax BIEARR I8
Hong Kong BB 3,115 313
Overseas BN 6,011 -
9,126 3,813
Deferred tax credit IREF I B (21,033) (34,060)
Income tax credit P8R (11,907) (30,247)
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Hao Tian Development Group Limited ® £ X% EEEHR A7)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & B B R R Y =

For the six months ended 30 September 2019 B#E= =—Z—AFNA=+HIEREA

6. TAXATION CREDIT (Continued)

Hong Kong Profits Tax is calculated at the rate of 8.25% on
the estimated assessable profit up to HK$2,000,000 and 16.5%
on any part of estimated assessable profit over HK$2,000,000

for both periods.

Taxation arising in other jurisdictions is calculated at the rates

prevailing in the relevant jurisdictions.

7. LOSS FOR THE PERIOD

6. BHIHER(E)

AL EHERTUE R T 214 2,000,000 BT 5
FEMNEHNMERMIIZH K8 25%E -

meE  BIZ165%:E -

HiprlERAEL ZRIBTIRE @REER

ZBATHRFTHE -

7. HARAEE

Six months ended
30 September
BEAA=1+HLXMEA

2019 2018
ZB-hE —Z)N\F
HK$’'000 HK$'000
FTHET T
(unaudited) (unaudited)
(REER) (REEEZ)
Loss for the period has been arrived at HANE B IR T S BB EY -
after charging:
Amortisation of prepaid lease payment TE A E & R IE = 324
Amortisation of premium over prepaid TR HEERIE 2 R B E
lease payment - 1,360
Amortisation of intangible assets A E 750 -
Cost of inventories recognised as RERZ 2 FERA
expenses 3,821 25,971
Depreciation of property, plant and Y BEMERETE
equipment 27,861 27,878
Depreciation of right-of-use assets FREEETE 973 =
Staff costs (including directors’ ETRA(REESHE)
emoluments)
Fees, salaries, bonus and other e Fe - AR EAERL 36,701 58,863
allowances
Retirement benefit scheme RO A B
contributions 1,039 1,722
Share-based payments PARR A 2 AT R 2,500 2,500
40,240 63,085
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Hao Tian Development Group Limited ® 2 X EEBEBR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & B 35 R 2R Y =

For the six months ended 30 September 2019 H#Z =T —hFAA=+HIEREA

8. DIVIDENDS 8. RE
The directors of the Company do not recommend the RRAREEFITRBRNBEE-_T-NFR-F
payment of interim dividend for the six months ended 30 —NFAR=ZTHLERNBEAZFHERE -

September 2019 and 2018.

9. LOSS PER SHARE 9. BREE
The calculation of basic and diluted loss per share for the EANCIE ZE DN RN R SRR enE ST e
current and prior periods attributable to the owners of the REREEEETIBIBEATE

Company is based on the following:

Six months ended
30 September
BZENABA=1+HIEAEA

2019 2018
—®-hE —FT-NF
HK$'000 HK$'000
TR Tt

(unaudited) (unaudited)
(REEZR) (REEEZ)

Loss BB
Loss for the purposes of basic and REEERERREEE RN ER
diluted loss per share (loss for the (RREER AL AIREE)
period attributable to the owners of
the Company) (47,278) (387,684)

58  Interim Report FE3ER4E 2019/20



Hao Tian Development Group Limited ® £ X% EEEHR A7)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR & B B R R Y =

For the six months ended 30 September 2019 B#E= =—Z—AFNA=+HIEREA

9. LOSS PER SHARE (Continued)

The basis of denominators used is the same as those detailed
in the calculation of basic and diluted loss per share both

periods below.

gRER(&E)

FrERAN M EER T XA ERMERENE
BREAREEERAFEER -

Six months ended
30 September
BZENABA=1+HIEAEA

2019 2018
—B-—NE —ZT)\F
'000 ‘000
T TR

(unaudited) (unaudited)
(REEZR) (REEEZ)

Number of shares RHEE
Weighted average number of ordinary RETEERERREEEEN
shares for the purposes of basic and AR INAE S £

diluted loss per share

5,465,174 4,898,038

For the six months ended 30 September 2019 and 2018, the
computation of diluted loss per share does not assume the
exercise of the Company’s outstanding share options and
emolument shares since the assumed exercise would result in

a decrease in loss per share.

BEZT-AFR-_Z-NFAA=THILR
@A FESRETERYBRIETEAR
Al ARITE 2 BB A R B2 A f) - b Ty R
RITERSEHEREBERRD
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Hao Tian Development Group Limited ® 2 X EEBEBR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & B 35 R 2R Y =

For the six months ended 30 September 2019 H#Z =T —hFAA=+HIEREA

10.

60

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the current period, the Group mainly acquired
HK$29,413,000 and disposed HK$57,815,000 (six months
ended 30 September 2018: acquired HK$45,463,000) of
property, plant and equipment.

As at 30 September 2019, the carrying value of machinery and
motor vehicles includes amount of HK$201,197,000 and
HK$1,716,000 (31 March 2019: HK$149,300,000 and
HK$1,691,000) in respect of assets held under finance lease
arrangement, respectively. The liabilities arising from finance
lease arrangements were either classified as borrowings or
obligation under finance lease as at the end of reporting
period.

As at 30 September 2019, the Group has pledged its
leasehold land and buildings having a carrying amount of
HK$565,000 (31 March 2019: HK$574,000) to secure bank
borrowing granted to the Group.

Interim Report fF Ei¥z 4 2019/20
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R - AL E 5 Bl = ZUHE 29,413,000%
TR HES7,8150008 T(BE_S—\F 1
A=+HI1ERER : BBE 45,463,000 7T) 29
E e

RZZE—NFNLA=1TH  EREAEZERE
HEERAZRERERRECEAERBE S
B85 Bl & 201,197,000 7T % 1,716,000 7T (=
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{B/5565,0008T(R-_E—NF=F=+—8 :
574,000 70) 2 A E T i R F ARG A EE
R ZRITER



Hao Tian Development Group Limited ® £ X% EEEHR A7)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & B B R R Y =

For the six months ended 30 September 2019 & =Z—AFNA=+HIENEA

11. MOVEMENTS IN INVESTMENT PROPERTIES 1. REMEZEE
As at 30 September 2019, the Group has pledged the R-TZE—NFENA=1H  AEEDEKFRE
investment properties to secure a borrowing advanced to the Y EEDABUS AN SR B 2 (B3R o
Group.
As at 30 September 2019, the fair value of the investment RZZE—hFNLA=1+8 ZREVMEZRF
properties were HK$1,396,785,000 (31 March 2019: 8 %1,396,785000/& w( =T — L F = A
HK$1,381,320,000). The Group's investment properties were =+—H8 :1,381,320,000/ 7T ) - NEEB 2 &
valued by independent valuer ROMA Appraisal Limited. The BY)ERB I HEES R EERA RS
resulting increased in fair value of HK$99,330,000 has been B~ PREEZ AFEE 99,330,000 TTEE
recognised directly in profit or loss during the current interim BRAPHEEA B PRER -
period.
12. FINANCIAL ASSETS DESIGNATED AT FAIR 12. EEUAAFEFEEHSFTARM
VALUE THROUGH OTHER COMPREHENSIVE ZHBRZEMEE
INCOME
30.9.2019 31.3.2019
—E—hEF —E-NF
hB=+8 =HB=+—H
HK$'000 HK$'000
FTERT T
(unaudited) (audited)
(RBEZ) (&%)
Unlisted equity securities IF F IR AR E S 113,741 117,525
Unlisted equity securities represent investments in unlisted FELETRAZBHFEN=HAAEREITZIELE
equity securities issued by three private entities. The business MIRAFBFZIKE - ZFERRAZEBRIREE
of these companies is investment holding. B
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R B AR & B 35 R 2R Y =

For the six months ended 30 September 2019 H#Z =T —hFAA=+HIEREA

13. FINANCIAL ASSETS/LIABILITIES AT FAIR
VALUE THROUGH PROFIT OR LOSS

13.

UAFEFEEHSLFABREZS
MEE BE

30.9.2019 31.3.2019
—E-hE —E-hF
hA=+A =A=+—H
HK$’000 HK$'000
FHET FET
(unaudited) (audited)
(REEER) (&%)
Financial assets at FVTPL AR EFEEES(LTAERE
ZEMEE
Non-current: FETRE -
Equity securities listed in Hong Kong, REBLEMZBRAFZS -
at fair value BAFER 243,760 239,752
Current: mEp
Equity securities listed in Hong Kong, REB 2 BRAEES -
at fair value BAFERT 1,490,873 1,253,025
Unlisted fund, at fair value FELETES  BEAVER 185,051 151,040
1,675,924 1,404,065
1,919,684 1,643,817
Financial liabilities at FVTPL DAFEFEEES(LTABRZZ
o 3=t
Option arising from HTM subscription EREERBREEL 2R
(Note i) (BtaED) 190,171 185,249
Forward contract (Note ii) =EAE 4 (I sEii) 406,200 —
596,371 185,249

Fair values of listed investments were based on quoted
market bid price in the active market.

As at 30 September 2019, the Group has pledged certain
financial assets at FVTPL of HK$1,507,295,000 (31 March 2019:
HK$1,216,292,000) to secured notes and borrowings
advanced to the Group.
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Hao Tian Development Group Limited ® £ X% EEEHR A7)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & B B R R Y =

For the six months ended 30 September 2019 B#E= =—Z—AFNA=+HIEREA

13. FINANCIAL ASSETS/LIABILITIES AT FAIR
VALUE THROUGH PROFIT OR LOSS (Continued)

Notes:

0]

(ii)

During the year ended 31 March 2017, the Group issued an option
to Vandi Investments Limited (“Vandi”) (the “HTD Option”), an
independent third party while Vandi subscribed shares in Hao Tian
Management in previous years (“HTM Subscription”). Pursuant to
which, Vandi has the right to subscribe up to 454,930,000 shares of
the Company at an exercise price of HK$0.69 per share (the “HTD
Option Price”). Upon the exercise of the HTD Option, the HTD
Option Price will be settled by: (i) cash; (ii) transfer of Hao Tian
Management's shares owned by Vandi at a fixed price of US$48,721
per Hao Tian Management share (“HTM Put Option”); or (iii) a
combination of payment of (i) and (ii). The option arising from HTM
Subscription carried in the condensed consolidated statement of
financial position as financial liabilities at FVTPL.

The fair value of the HTD Option was calculated using the Monte-
Carlo Simulation Model.

The inputs into the valuations were as follows:

13.

UAFEFEEHSLFHABREZS
MEE BEE)

BiRE -

@

HE-_Z—tE=-A=+—HULEE X&EEH
Y83 5% =77 Vandi Investments Limited ([Vandi])
RBEEERBEEREB BN ([EXREERE
HIE ) AVandiBH —BRETEXBEED
) JRIE - Vandi B IR T EE T RR0.697E T
(RREFEEEE]) REHRZ 454,930,000 KA A
RIRRMD - MITIER RBERIER S XEEBE
BEHEUATHRAZMN  VBE  )VEEEBRE
BREREERMKI87NETEEVandiEB 2 2
KEBERG ([R2RERREERED) ¢ 5 Gii)() £ (i)
BEGZARINMN - EXEERBEEMEL

BREREE MBI RERATIER
EXRBERBEZATENERAST RERERER
AHE -
HENBABIRNAT
At At
30 September 31 March
2019 2019

R=ZB-NIF R=F—hF
WESTrE =RA=+—H

Equity value of Hao Tian Management (note a)

Stock price of the Company ALDERE
HTD Option price EREREE

Risk free rate (note b)
Expected life (note ¢)
Expected volatility of the Company (note d)

EHFH ()

ERRRAE (HEb)

SRERREEE(KEa)

AR BIFERME (MEEd)

HK$111,530,000 # T

HK$188,901,000 % 7T
HK$0.22 %8 7T
HK$0.690 % 7T
1.42%

2.4 years

51.19%

HK$0.218 & T
HK$0.690 7% 7T
1.63%

1.9 years &
41.02%

Notes:

(a) Being equity value of Hao Tian Management determined by
reference to the net asset value of Hao Tian Management as
at 30 September 2019 and 31 March 2019 respectively.

Risk free rate is determined by reference to the yield of the
Hong Kong Exchange Fund Notes with duration similar to
the expected life of the option.

(c) Expected life is the expected remaining life of the option.

Expected volatility is estimated by calculating the historical
weekly share price volatility of the stock price of the
Company.

On 3 April 2019, the Group entered into a forward contract with an
independent third party to sell certain financial assets included in
financial assets at FVTPL. Pursuant to the forward contract, the
transaction shall be completed within 12 months upon signing of
the forward contract.

(i)

Wi

@ ERXREEZREEEDNEL2ERRERES
AR —ZE—NAENB=+AR=-_ZT—hEF
ZA=+—BZEEFEMETE -

b)  EREBRFIRTYESEF I E RO TREF
HEUNEBINERS RERMWEETE

©  ERFHERENREERGES -

(d TFEHREDEAEARTRENGRESL
% (B2 0 1 4 1 T o

RZZB-NFHAZR  AEEEBYFE=775]
TEHEK  AHEBTHARAFEHERR
B ABRZEREEZSREE - RIFEH
BH  RHAEFFBERESOEMNI12EHRZE
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Hao Tian Development Group Limited ® 2 X EEBEBR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR & B 35 R 2R Y =

For the six months ended 30 September 2019 H#Z =T —hFAA=+HIEREA

14. GOODWILL 14. BHE
30.9.2019 31.3.2019
—E-hEF —E-NF
hA=+A =ZA=+—A~
HK$’'000 HK$'000
FERT FETT
(unaudited) (audited)
(REER) (&%)
The amount arises on acquisition of: ISR E A 2 58
()  Hao Tian International Construction () ZEXEBREREKREEEFR
Investment Group Limited (“Hao Tian NCIE-SNEIISEE )
International Construction”) (Note a) GET))
— Original amount — R&esE 271,670 271,670
— Impairment loss — BEEE (172,756) (172,756)
98,914 98,914
(i) Fujian Nuogi (i) TBREwH
— Original amount —REER 143,494 143,494
— Impairment loss — BEEE (143,494) (143,494)
Total carrying amount FRmaE 98,914 98,914
Notes: BiRE -
(a) As at 31 March 2019 and 30 September 2019, the recoverable (a) R-EBE—hhE=ZA=+—B8Bk=-_ZE—HNLENA

64 Interim Report HrERERE 2019/20

amount as determined by the market price of Hao Tian
International Construction exceeds its carrying amount, no further
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Hao Tian Development Group Limited ® £ X% EEEHR A7)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & B B R R Y =

For the six months ended 30 September 2019 & =Z—AFNA=+HIENEA

15. LOAN RECEIVABLES 15. BEIRER
30.9.2019 31.3.2019
—E-hEF —E-NF
hWA=Z+H =A=+—H
HK$'000 HK$'000
FHET T
(unaudited) (audited)
(REER) (F&FE%z)
Non-current: JEBNER :
Secured, fixed-rate loan receivables BEA  ERETEHERER 124,926 116,497
Unsecured, fixed-rate loan receivables EIEH  EWEEFNRER - 4,000
Less: Allowance for impairment B B (4,293) (5,808)
120,633 114,689
Current: BNHA -
Secured, fixed-rate loan receivables (Note) B - EUETEFMRE R (M) 244,399 219,612
Unsecured, fixed-rate loan receivables IR - EUNETEFERER 311,385 298,032
Less: Allowance for impairment VB B E RS (105,292) (77,061)
450,492 440,583
571,125 555,272
Note: The secured loan receivables are secured by properties and equity Miet : MUERFERTIBERATE ZWERBRARE
securities held by the borrowers. HAEHER o
16. FINANCE LEASE RECEIVABLES 16. MEHEEWRIE
30.9.2019 31.3.2019
—E-hEF —FT-NF
hB=+A =A=+—A~
HK$'000 HK$'000
FET FET
(unaudited) (audited)
(REER) (&)
Non-current finance lease receivables FEBN AR e & FH & PR UL FRIE 3,305 6,901
Current finance lease receivables BN HA R & 2 & FE UL 3R I8 8,484 7,104
11,789 14,005
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & B 35 R 2R Y =

For the six months ended 30 September 2019 #z= =%

16.

66

FINANCE LEASE RECEIVABLES (Continued)
Leasing arrangements

Certain of the Group’s machinery are leased out under
finance leases. All leases are denominated in HK$. The term
of finance leases entered into ranges from 2 years to 5 years

(31 March 2019: 2 years to 5 years).

Amounts receivable under finance leases

Rn=

(

—NEFEAA=FTHIEREA

16. BMEHEEWKEE)
HERH
ETAREZHBHARERAFXHA - 2

HEEHUETHE - REHREFHAE2ERE
SE(ZE—NE=A=+—0H : 2FFE5%F) -

MEHERRRESE

Minimum lease Present value of
payments lease payments
BERENR HEAHERE
As at As at As at As at
30.9.2019 31.3.2019 30.9.2019 31.3.2019

Z-0E RIZ-NF RZB-NE RIZ-NF
hA=+B Z=AR=t+-H AAZ+HR  =AR=+-H
HK$'000 HK$'000 HK$'000 HK$'000
FET THET THERT T
unaudited) (audited) (unaudited) (audited)

(REEER) (EZER) (REEER) (RER)

Not later than one year TER—F 8,652 8,321 8,484 7,104
Later than one year and ER—FEMERREF

not later than five years 3,97 7,335 3,305 6,901

12,623 15,656 11,789 14,005

Less: unearned finance income o RBEERE A (834) (1,651) N/ATEA N/ATEH
Present value of minimum lease REEKEEMNZRE

payments receivable 11,789 14,005 11,789 14,005

The effective interest rates of the finance leases as at 30
September 2019 range from 4.55% to 12.00% per annum (31
March 2019 range from 4.55% to 12.00% per annum).

There was no unguaranteed residual value in connection with
finance lease arrangements or contingent lease arrangements
of the Group that needed to be recorded as at the end of the
reporting period.
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Hao Tian Development Group Limited ® £ X% EEEHR A7)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR & B B R R Y =

For the six months ended 30 September 2019 B#E= =—Z—AFNA=+HIEREA

17. RIGHT-OF-USE ASSETS/LEASE LIABILITIES

The Group leases certain office and warehouse in Hong Kong.
Following the adoption of HKFRS 16 by the Company on 1
April 2019, the right-of-use assets and the lease liabilities in
respect of the leases were recognised at the date of initial
application of HKFRS 16. The movements in right-of- use
assets and lease liabilities during the period/year are as

follows:

17.

ERELE HEAE

AEBRBEHEETHAERRE - AAF]
RIZ-NENA-BRABEH B RELER
F16581%  EAERBNEREEELREESR
ERNBRBMEREEANFE 16RNRERE A #E

R REH FREERAEEERHEARG S
BT :
As at As at
30 September 31 March
2019 2019

R-ZB-hE HR-_ZT—IF
ABA=+H =HA=+—H

(Unaudited) (Audited)
(RBER) (&&|Z)
HK$’'000 HK$'000
FHET FAT
Right-of-use assets EREEE
At 1 April REA—A 2,324 =
Additions NE 1,014 -
Depreciation charged EHkRITE (973) i
Net carrying amount REFE 2,365 =
By class: mRER
Office MAE 1,802 -
Warehouse 2 563
2,365 —
Lease liabilities HEAE
At 1 April REA—H 2,367 =
Additions INE 1,127 =
Interests charged BEAHLE 79 =
Rental paid [=ENEizka (1,135) =
Net carrying amount AREDFHE 2,438 =
Lease liabilities HESE
— Current portion — "B 1,459 =
— Non-current portion — ERBEH D 979 .
Net carrying amount RESE 2,438 =
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For the six months ended 30 September 2019 H#Z =T —hFAA=+HIEREA

18. DEFERRED TAX ASSETS AND LIABILITIES 18.

The following is the major deferred tax (liabilities) assets

recognised and movement thereon during the current interim

EERAEERER

RAFHBRERN T RELTHE (AE) AE
REZBHIMT -

period:
Fair value
adjustment
on property,
plant and
equipment
Fair value and
change of intangible  Impairment
Accelerated financial assets on losses of
tax assets  acquisition of financial
depreciation Tax losses atFVIPL  subsidiaries assets Total
R
HWEBARR
NATERE W% BER
BEZLGA REUR
mE BiEzEREE BREE SREE
Hang HagR <AVERD 2AVESE HERE At
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
TAL TAL TAL TAR TAR TAR
At 31 March 2018 (audited) Z-\EZA=+-H(&FHR) (28,758) 47718 (29,772) (47,425) - (101,177)
Effect of adoption of HKFRS 9 h%é%ﬂﬁﬁ%ém%9f2%@ - - - - 13,250 13,250
At 1 April 2018 (restated) RZE-N\EEA—-A(EE5]) (28,758) 4,778 (29,772) (47,425) 13,250 (87,927)
Credit (charge) to profit or loss SRR (RERNR) 2,106 (865) 65,465 9,535 - 76,241
At31March 2019and 1 April 2019 R=Z—hE=A=+-BR
(audited) nﬁmﬂ—M@%&) (26,652) 3913 35,693 (37,890) 13,250 (11,686)
Credit (charge) to profit or loss il ?\Tﬁ (BREMR) (262) 2,297 12,820 620 5,558 21,033
At 30 September 2019 (unaudited) E-NEAR=TH(REER) (26,914) (6,210) 48,513 (37,.2711) 18,808 9,346
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & B B R R Y =

For the six months ended 30 September 2019 H#E=Z—hFAA=FTRHINEA

18. DEFERRED TAX ASSETS AND LIABILITIES
(Continued)

18. EERELEERE[E(E)

AT RMEHRET S 2 BLERIRBRBAN

The following is the analysis of the deferred tax balances for

financial reporting purposes:

30.9.2019 31.3.2019

—E-hEF —T-NF

hBA=+H =A=+—H~

HK$’'000 HK$'000

FHET FET

(unaudited) (audited)

(REER) (He®|z)

Deferred tax assets RET B E E 72,162 52,856
Deferred tax liabilities FEERIBEE (62,816) (64,542)
9,346 (11,686)

19. INVENTORIES

As at As at

30 September 31 March

2019 2019

R-ZEBE—HhE RKR-ZT—h#F

WEZEarE EFE—E

HK$’'000 HK$'000

FET FTT

(unaudited) (audited)

(REEER) (f&E%)

Consumables and others SHAEmM R EH A 3,402 3,776
Machinery TR 389 389
Spare parts AT 1,789 1,327
Men's and women's apparels SRR - 21
Art work (note 31(b)) 075 (B EE31(b)) 86,800 =
92,380 5,513
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For the six months ended 30 September 2019 H#Z =T —hFAA=+HIEREA

20. TRADE RECEIVABLES

70

20. E5 R

30.9.2019 31.3.2019
—e-hrE  —F-n%
hA=+H =A=+—H
HK$'000 HK$'000
FET THET
(unaudited) (audited)
(REER) (& Z)
Trade receivables from clients arising from  LATIEE E4 2 EWEFEREHR
— construction machinery and sales of — PRI R EYELEE 5
construction materials business 45,950 46,585
— rental income from investment —REMEZESBA
properties 3,085 1,621
Margin and other trade related deposits IATIRE EEZ FRRERLE R
with brokers and financial institutions SRR RES
arising from MEMBEERERS
— securities brokerage — EHFLL 51,836 51,126
— futures brokerage — B 3,010 3,005
Less: Allowance for impairment R RE R (7,415) (18,714)
96,466 83,623

For those cash commodities, futures and securities trading
clients, it normally takes two to three days to settle after trade
date of those transactions. These outstanding unsettled
trades due from clients are reported as trade receivables from

clients.

The margin clients of the commodities, futures and securities
brokerage business are required to pledge their shares to the

Group for credit facilities for securities trading.

The settlement terms of trade receivables from clearing

houses are usually one to two days after the trade date.

The Group allows an average credit period of 0-90 days to its
trade customers arising from construction machinery business.
The credit period provided to customers can be longer based
on a number of factors including the customer’s credit profile

and relationship with the customers.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR & B B R R Y =

For the six months ended 30 September 2019 B#E= =—Z—AFNA=+HIEREA

20. TRADE RECEIVABLES (Continued)

The following is an aged analysis of trade receivables from
client arising from construction machinery business, net of
allowance for bad and doubtful debts, presented based on

invoice dates at the end of the reporting period:

B S EWRIE(E)

AT RRmEMRAEERMEBAELRS
P 2B 5 RYGRIAR (HRRBRERE) REZ
RRHZEINZREDT

30.9.2019 31.3.2019
—ZE-hEF —E—NF
hB=+H =ZA=+—H

HK$’'000 HK$'000
FET FET
(unaudited) (audited)

(REEK) (&%)

0-30 days 0-30H 15,350 8,712
31-90 days 31-90H 9,205 13,680
91-180 days 91-180 H 7,042 2,403
181-365 days 181-365 H 2,315 8,185
Over 365 days HB3E 365 H 4,780 5,981

38,692 33,911
Trade receivables from cash and margin clients arising from mm HERBHAELEBMELEREREE R
the commodities, futures and securities brokerage business REBEEBEPZEHRWFIBANGEEBERIRE
are repayable on demand subsequent to settlement date. No KER - BEERAFERBRRES T - RAR
aging analysis is disclosed as in the opinion of directors, the EREm  HERBFRHGEBZLE @ KR
aging analysis does not provide additional value in view of PaRIRAN: A et QMETE

the nature of commodities, futures and securities dealing

business.

Credits are extended to brokerage clients on a case-by-case
basis in accordance with the financial status of clients such as
their financial conditions, trading records, business profile
and collateral available to the Group. Clients trading in
commodities, futures and obtaining securities margin
financing from the Group are required to observe the Group's
margin policies. For commodities, initial margins are required
before trading and thereafter clients are required to keep the

equity position at a prescribed maintenance margin level.

RuegEP 2 EERMREBEP 2B RER
TURER  BREPZMBEIN - X FH -
EBEARAERTAKE 2B M m - HEDH
e HEEBEURBAREERESRESR
B EPHAETAEE 2 RESHUR - 3L
mms REENBANVIRESR - HER
F2RRRARFEREZRIEEKF °
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For the six months ended 30 September 2019 H#Z =T —hFAA=+HIEREA

20.

72

TRADE RECEIVABLES (Continued)

Interest in relation to money lending business is accrued on a
time basis, by reference to the principal outstanding and at
effective interest rate applicable. Settlement of interest
receivables is in accordance with the terms stated in
agreement entered with its customers ranging from 1 month
to 6 months (31 March 2019: 1 month to 6 months).

The Group applies simplified approach to provide for
expected credit loss ("ECL") prescribed by HKFRS 9. To
measure the ECL of trade receivables, trade receivables have
been grouped based on shared credit risk characteristics. The
ECL of trade receivables as at 30 September 2019 was
approximately HK$7,415,000 (31 March 2019: HK$18,714,000)
based on the counterparties’ past repayment history. The
estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors
and study of other corporates’ default and recovery data from
international credit-rating agencies and are adjusted for
forward-looking information that is available without undue

cost or effort.

Movement in the loss allowance for impairment of
trade receivables

20.

B 5 EWRE (&)

ERBEXRBZMNBTI2ERREEASRIZ
RREZERBERERNEGFE - BKRFET
RIFEERPAIILZHHEMENFIEAZE
ERA(ZE-NF=ZA=1t—HB 1EAES
BR) ZHREE -

REBEREAGE T EZREBMBREENE9
SRECEHEESE((BHEEEE]FHE
B RETEB SRR EERES
BHRKFECREBERGEERRSRSE -
ERRSGHF 2 BEENTE - BHEKFE
RZE—NFLA=TAZEHREESIELNA
74150008 T (ZE—hFE=ZA=1+—8:
18,714,000 7T ) © & ETE 1B R IR IR FE U AR 5K
B FHA 2 BEERBOEURBREET
FEEEE M ERHOREWER 2 HE MG
5t WHBAMETNEZRASIE I Mm A5
ZATREMERMEL TR -

BEERWREREGRREZ2E

As at As at

30 September 31 March

2019 2019

R-B-I&F RT—IF

e =T e ey &

HK$’'000 HK$'000

FET FH&TT

(unaudited) (audited)

(RBER) (&%)

At beginning of the period/year EE ) 18,714 5,161
Effect of adoption of HKFRS 9 MBI HRERAEIR L = 9,024
18,714 14,185

Impairment losses recognised B HERRERE 1,274 5,450
Amount written off as uncollectible B 71 AT Y =] i £ 1Y 2 BB (12,573) (921)
At end of the period/year AH ER 7,415 18,714
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR & B B R R Y =

For the six months ended 30 September 2019 B#E= =—Z—AFNA=+HIEREA

21. TRADE PAYABLES

B 5 EARKE

30.9.2019 31.3.2019
—g-nE -T-hE
AA=+A ZA=+-A

HK$'000 HK$'000
FET FAET
(unaudited) (audited)

(REEK) (EEZ)

Margin and other deposits payable to i BERBHFCLEEZ

clients arising from commodities, ENEPRFES EMIZS

futures and securities brokerage 8,025 7,971
Trade payables to brokers and clearing Em HERBEALELEEY

houses arising from commodities, M REE T2 E S IERN IR

futures and securities brokerage - 116
Trade payables arising from construction R MR EEE EREE

machinery and sales of construction Z B ENFIE

materials business 5,053 5,922
Trade payables arising from men’s and BRELZEEXE 2B HEMNFIE

women's apparels 802 860

13,880 14,869

The settlement terms of payable to brokers, clearing houses
and securities trading clients from the ordinary course of
business of brokerage in securities range from two to three
days after the trade date of those transactions. Margin and
other deposits received from clients for their trading of

commodities and futures contracts were payable on demand.

Trade payables arising from construction machinery and sales
of construction materials business and men’s and women's
apparels principally comprise amounts outstanding for trade
purchases. The normal credit period taken for trade purchases
is 0-45 days.

RERFESRLCEBELEZRNRER - BE
kBEEESZEPERNBERRAZER
HHEME=R - AARLKHAREHNERZR
FREZ RES R EMBREBRERER -

REBMIZERYMMHERBURBRRLEK
EAZEZRNRBIZEREZIREE ZHAK
BEFUR - EPBE L —MRIEEHR0ELSA -
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Hao Tian Development Group Limited ® 2 X EEBEBR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & B 35 R 2R Y =

For the six months ended 30 September 2019 H#Z =T —hFAA=+HIEREA

21. TRADE PAYABLES (Continued) 21. BSESRIE(E)
An ageing analysis of the Group's trade payables arising from RNEER RS BIR B R SRR E RN E
construction machinery and sales of construction materials EBEEZESRNFARBREREAMNZS 2
business at the end of the reporting period presented based BREe DM -
on the invoice dates is as follows:
30.9.2019 31.3.2019
—ZE-hEF —E-hEF
hA=+R =ZA=+—H
HK$'000 HK$'000
FERT FHIT
(unaudited) (audited)
(REEZ) (FeEiz)
0-30 days 0-30 8 2,065 1,581
31-60 days 31-60 H 1,414 1,724
61-180 days 61-180 H 772 2,058
181-365 days 181-365 H 691 151
Over 365 days HB3E 365 H 9213 1,268
5,855 6,782
22. BORROWINGS 22. 68
During the current interim period, the Group obtained new AN BREAR - NS B EVS HT 15 B 47,445,000
borrowings of HK$47,445,000 and repaid borrowings of BT R BB E 5 236,998,000 (= F— )\ £F :
HK$236,998,000 (2018: new borrowings of HK$1,405,260,000 332 & §1,405,260,000% T & B E & B
and repaid borrowings of HK$497,503,000). 497,503,000/ 7T) ©
The Group's other borrowings of HK$30,000,000 (31 March AEBRE—B2RBEEESREEBRBRA
2019: HK$70,000,000) from a director of Hao Tian International R 2EXBEBREXRNDESFZ2HMLEE
Construction Investment Group Limited (“HTICI") are 30,000,000 t(ZE—NLF=A=+—H:
unsecured and carried fixed rates of 2% per annum. 70,000,000/ 7T ) & S48 R IR E E F 5 K 2%
AE-+/%\ O
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Hao Tian Development Group Limited ® £ X% EEEHR A7)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR & B B R R Y =

For the six months ended 30 September 2019 & =Z—AFNA=+HIENEA

23. OBLIGATIONS UNDER FINANCE LEASES

23. MEEERRE

30.9.2019 31.3.2019
—E-hEF —ZT-AF
hA=+H =ZA=+—H~
HK$’000 HK$'000
FERT FETT
(unaudited) (audited)
(REER) (fe®%)
Analysed for reporting purposes as: MmERESINTR -
Current liabilities ViEIR=RE 4,564 4,153
Non-current liabilities FERBEE 5,750 5,704
10,314 9,857

It is the Group's policy to lease certain of its motor vehicles
and machinery under financing arrangement. The lease terms
ranged from 3 to 5 years (31 March 2019: 3 to 5 years). Interest
rates underlying all obligations under finance leases are either
fixed ranging from 1.40% to 4.34% per annum (31 March 2019:
1.40% to 4.14% per annum) at respective contract dates.
None of the leases include contingent rentals.

AEBZHXABERMELTHHASEEE TR
BREW - N TI3ESF(ZE—NEF=
A=+—H:3&E5%F)  FTARMERERE
HEAFEAZESEHNAENTEF140% 2
430%(Z_FE—NF=ZA=+—H: BF
1.40% £ 4.14%) 2 EEFZE - HET B
RS -
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Hao Tian Development Group Limited ® 2 X EEBEBR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & B 35 R 2R Y =

For the six months ended 30 September 2019 H#Z =T —hFAA=+HIEREA

23. OBLIGATIONS UNDER FINANCE LEASES 23. MEHERE(E)
(Continued)
Minimum lease Present value of
payments minimum lease payments
EEEEMH EEHENNZRE
30.9.2019 31.3.2019 30.9.2019 31.3.2019

—E-hE “T-N&F —E-hE —T-NEF
AAZ=+HE Z=ZA=t1+—H ARA=+H Z=A=t—H

HK$'000 HK$'000 HK$'000 HK$'000
TERT FEx FTART TET
(unaudited) (audited) (unaudited) (audited)

(REER) (&%) (REER) (= %)

Obligations under finance leases FENREMAEAE

payable:
Within one year —FR 4,899 4,478 4,564 4,153
Within a period of more than one year BB—FERBBHELZ
but not more than two years HER 4,229 3,647 4,081 3,485
Within a period of more than two BRMFEEREAREL
years but not more than five years HifEIA 1,709 2,260 1,669 2219
10,837 10,385 10,314 9,857
Less: Future finance charges B BEREX (523) (528)  N/ATRER N/AER
Present value of lease obligations MEREZBE 10,314 9,857 10,314 9,857
Less: Amount due for settlement with  Jii : 73+ {8 A REIHBEEF0E
twelve months (shown under B ERBEE)
current liabilities) (4,564) (4,153)
Amount due for settlement after Wi AR BIRERE
twelve months 5,750 5,704
Obligations under finance leases are effectively secured by EAEEERERNBERT - HEEENER
the underlying assets as the rights to the leased assets would HHEEHAA  RHRERAEREERAEEE
be reverted to the lessor in the event of default of repayment EE -
by the Group.

76 Interim Report fF Ei¥z 4 2019/20



Hao Tian Development Group Limited ® £ X% &S EHR A A)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR & B B R R Y =

For the six months ended 30 September 2019 B#E= =—Z—AFNA=+HIEREA

24. CHANGE OF GROUP'’S INTERESTS IN
SUBSIDIARIES

(A)

On 20 August 2019, the Group completed the
acquisition of 200,000,000 ordinary shares in Hao Tian
Finance Company Limited (“Hao Tian Finance”), a
company incorporated in Hong Kong with limited
liability and a 83.47% owned subsidiary of the Group
(“Share Acquisition”). The Share Acquisition was
satisfied in full by the allotment and issue of 800,000,000
consideration shares by the Company. The shares so
acquired represents approximately 16.53% of the total
issued share capital of Hao Tian Finance. Upon the
completion of the Share Acquisition, Hao Tian Finance

has become a wholly-owned subsidiary of the Group.

On 30 August 2019, HTICI, the Group's listed subsidiary,
completed the acquisition of assets with appraised
value of approximately HK$86,800,000, which was
satisfied in full by the allotment and issue of the
275,862,069 consideration shares of HTICI. Upon the
completion of the transaction, the Group's shareholding
in HTICI reduced from 70.18% to 65.81% which
constituted a deemed disposal transaction of the
Company. For details, please refer to the joint
announcements of the Company and HTICI dated 12
July 2019 and 30 August 2019.

On 29 April 2019, the Group completed a disposal of
Chim Kee Crane Company Limited (“CKC"), a wholly
owned subsidiary of HTICI. CKC ceased to be a
subsidiary of the Group and the Group ceased to have
any interest in CKC. The Group recorded a net book
gain of approximately HK$32,168,000 from the disposal
of CKC. For details, please refer to the announcement
of HTICI dated 1 March 2019 and 29 April 2019.

24. XEERNBLAREDR 22E

R-Z—AENA=-1+H KEETK
KRR BERAR(RREB] ©
BEAAMKINERAA REAKE
W EA%RE =M B QA )8
200,000,0000% & @ MR ([ A& 1 W B8 =
H]) o RO WEEHE AR A BB K3
#7800,000,000 AR (X B A% 17 B 77 X B B2
e FTREERMDIEERRRMBE FET
B A 4B 20 4916.53% » B UKEE BEETAK
% EXUBRAEAEEANZEWBER
ﬁ} o

RZZ—hENA=+H A&£EZ L
B A 7] 2 K BB 52 5% 5 AR UK B 48 5T
BB E 4 586,800,000 T2 EE Ty
VAR B8 [ 3517 275,862,069 f% 2 K BB 2
BREBRD 2 HABEER - RHTHK
& ANEBMFERERER 2RESR
70.18% % £ 65.81% * KA A T 2R
EHERS - FBEFRLHARFERER
EERELEARA - —AFLtA+=H
F=Z—NAENAZ+HZBERE -

RZZE-—NFEMA=-Z+HARE  KAFE
EREREEESR2Z2EWBARIHE
SR BEEARAR( SR - AR
BAKNEEZHERR - MASEIFR
BEAELRzE k= AEEEHE
& A0 8% 15 AR TEF (B W ax £ 32,168,000 74
TL o BRAFIE  B2HRREEERA
HE-_T-—NhE=A—HBHE=-Z—NF
MA=Zt+hBZRA% -
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Hao Tian Development Group Limited ® 2 X EEBEBR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & B 35 R 2R Y =

For the six months ended 30 September 2019 H#Z =T —hFAA=+HIEREA

25. SHARE CAPITAL 25. |7
Nominal
value Number Share
per share of shares capital
BREE R & B (&
HK$ HK$'000
BT TAT
Ordinary shares LR
Authorised: SEE
At 1 April 2019, 31 March 2019 and RZZE-hFMA—R -
30 September 2019 “E-NF=ZA=+—Bk
“E-hFhA=1H 0.01  50,000,000,000 500,000
At 1 April 2019 (audited) RZE-NFNA—H(EEZ) 0.01  5,284,798915 52,848
Issue of consideration shares (note a) /TR BRI (it a) 0.01 800,000,000 8,000
Issue of emolument shares (note b) B e ko (FHsEb) 0.01 7,087,890 71
At 30 September 2019 RZE-NENLA=TH
(unaudited) (RiE=ER) 001  6,091,886,805 60,919
Notes: BtsE
(a) On 20 August 2019, the Group completed the acquisition of (a) RZZE—AENA-+H  XEEBEBEAAFER
200,000,000 ordinary shares in Hao Tian Finance, a company 2% K %517 800,000,000 % K B A 0 B 5 B
incorporated in Hong Kong with limited liability and a 83.47% i TRRBRRBB(REBTME L2 AR
owned subsidiary of the Group by the allotment and issue of AE BAEEEHFSMI%IER ZHE AR
800,000,000 consideration shares by the Company. Upon the 200,000,000 f% & A% - AR U EIE TR E - 2
completion of the Share Acquisition, Hao Tian Finance has become RO AREBZ2ENB AR -
a wholly-owned subsidiary of the Group.
(b)  On 26 September 2016, the Company entered into a director’s b) RZZE—RFAAZTRE  KNRAFEKRRFH

78

services agreement with Mr. Fok Chi Tak (“Mr. Fok”), an executive
director of the Company, covering period from 27 September 2016
to 26 September 2019. Pursuant to the services agreement,
41,514,782 shares of the Company (as adjusted for the bonus issue
of the Company in July 2017) will be allotted and issued to Mr. Fok
during his service period. The aggregate value of these shares is
HK$15,000,000 which was determined by reference to the
Company's average share price of the last ten consecutive trading
dates immediately prior to 27 September 2016, i.e. HK$0.4115.
Details of which are set out in the Company'’s circular issued on 25
January 2017. The services agreement was approved by the
shareholders on 17 February 2017. On 26 September 2019,
7,087,890 shares of the Company have been allotted and issued to
Mr. Fok.
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TESETEAE(EEEDTVESRE W
F AR R"FAA-F+LtARE=Z
—NFEAA=Z+B - RERKHZE X2
41,514,782 AR RIRG (BARARR =T —+F
T AETZARBTMAR) SRELEETHA
MERERZFT - ZSROZEELEA
15,000,000 7T * WK EARARREE T —<
FNAZTtRAEEREETEARSAZTFHR
B (BI04 L) MERE - BFBEHRAQH
R-B—+F—A-+HBTEZBE - LR
HHECERER =T —F_A+ERAE- R
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Hao Tian Development Group Limited ® £ X% &S EHR A A)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR & B B R R Y =

For the six months ended 30 September 2019 B#E= =—Z—AFNA=+HIEREA

26. CAPITAL COMMITMENTS 26. EARELE
30.9.2019 31.3.2019
—E-NF —E-hEF
hA=+B =H=+—H
HK$'000 HK$'000
FET FET
(unaudited) (audited)
(REER) (BEZ)
Capital expenditure in respect of NN E
addition of property, plant and R E & AR
equipment: BARX :
— contracted for but not provided — BRIV EW KRR RS
in the condensed consolidated S mRBE
financial statements 11,671 19,253

27. CONTINGENT LIABILITY

As at 30 September 2019, the Group provided performance
guarantee amounting to approximately HK$10,170,000 (31
March 2019: HK$10,170,000) to banks in respect of obligations
under finance leases and the Group's obligations under
contracts with certain third party customers. Under the
guarantees, the Group would be liable to make payments to
the banks if the bank is unable to recover the amounts under
these finance leases from these customers or the Group failed
to perform the relevant obligations to these customers. As at
30 September 2019 and 31 March 2019, no provision for the
Group's obligation under the guarantee contracts has been
made as the directors of the Company considered that it was
not probable that the repayment of the finance lease
obligations would be in default and it was not probable that a

claim will be made against the Group.

27. ARERE

RZTE—NAFNLAZ+H AEEHRHERE
AERAEEREETE=FRFPFINZEH
BT 2B ERRITIRMEELELRE 10,170,000
BL(ZE—AF=A=+—8 : 10,170,000
T) o RBER  MZBITAEEZEEFIK
ElZEREHE TR FIBES M AEBRAEEST
HYZERXPZHBEMT  AEEAMRITIZ
NEMFIE - RZZE-NAFAA=THER=ZE
—NWE=ZA=1+—0 BARARREZRAHE
EEREREABETETAREERORTA
Aae g AR EEEL 2 RE - MAARKA
SEREREND TR EIELERE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & B 35 R 2R Y =

For the six months ended 30 September 2019 H#Z =T —hFAA=+HIEREA

28. SHARE-BASED PAYMENTS 28. URGERIRK
Details of the share options outstanding and movements REREEMRITEOBREREZEHNFEN
during the current period were as follows: T
Number of
Number of share options
Exercise  share options Lapsed outstanding at
Exercising price per Outstanding at during 30 September
Grantee Date of grant period share 1 April 2019 the period 2019
R=B-1# RZB-1#
mMA—-H RA=tH
e RITE e RATHE 2
ERA R AH T BROEE <BREZE Hri%  BREXA
HK$
BT
Director gz
Other employee Hitfgs 29.1.2016 322017t0 & 0.28 5833333 (5,833,333) =
2.2.2020

Weighted average exercise #1774 (B
price 0.280 =

Exercisable atthe end of ~ RERRAI{TE
the period 5,833,333 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR & B B R R Y =

For the six months ended 30 September 2019 B#E= =—Z—AFNA=+HIEREA

29. RELATED PARTY TRANSACTION

(a)

On 26 September 2016, the Company entered into a
director’s services agreement with Mr. Fok Chi Tak (“Mr.
Fok") covering period from 27 September 2016 to 26
September 2019. Pursuant to which, 36,452,004 shares
(adjusted to 42,527,338 shares after the completion of
the Year 2017 Bonus Issue) of the Company will be
allocated and issued to Mr. Fok during his service
period. During the six months ended 30 September
2019, HK$2,500,000 (six months ended 30 September
2018: HK$2,500,000) expenses was recognised with a
corresponding credit in the share option and
emolument share reserve.

The remuneration of directors and other key
management personnel of the Group during the period
was HK$10,560,000 (six months ended 30 September
2018: HK$13,484,000) which included HK$6,609,000 (six
months ended 30 September 2018: HK$6,600,000)
remuneration paid/payable to Ms. Li. Ms. Li is a
controlling shareholder of the Company who can
exercise significant influence to the Group and senior
consultant of the Company.

29. BEAXRS

(a)

R-ZZE—RNENLAZ+/XE  XATH
EXEEE(BEED) BT ESREWH
#F I T R~FLA-F+tHZE
—E-AFEAAZFTABLE B K
RNEE R E L AT ANR A5 R BT
36,452,004 BB 1D (A =T — - F AT R 5%
TR B IS TIEE 542,527, 338 B AR 19 ) o
HE-_ZT-NhFAA=Z+HILAEAR
R 2,500,008 T(BHEZT—N\F
HA=+B1E1EA : 2,500,000 7T) I
FERERT ARERRIE NS R D REE A -

AEBEERHMEIEEEEA BN
A B % B 210,560,000 T(H = - T
—N\EFEALAZF+HIEEA : 13,484,000
BIL) c EReREEN EREL T2 H
©6,6090008 L(BE=T—/\F A
=+H1NEA : 6,600,00087T) - TL
TAUHAEBEREATENRAR
ERBREAR B SRR -
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Hao Tian Development Group Limited ® 2 X EEBEBR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & B 35 R 2R Y =

For the six months ended 30 September 2019 H#Z =T —hFAA=+HIEREA

30. MAJOR NON-CASH TRANSACTIONS

82

(a)

On 20 August 2019, the Group completed the
acquisition of 200,000,000 ordinary shares in Hao Tian
Finance, a company incorporated in Hong Kong with
limited liability and a 83.47% owned subsidiary of the
Group ("Share Acquisition”). The Share Acquisition was
satisfied in full by the allotment and issue of the
consideration shares by the Company. The Share
Acquisition represents approximately 16.53% of the
total issued share capital of Hao Tian Finance and Hao
Tian Finance has become a wholly owned subsidiary of
the Group upon the completion of the Share
Acquisition.

On 30 August 2019, the Group completed the
acquisition of Artwork Asset for a total consideration of
HK$80,000,000, which was satisfied in full by the
allotment and issue of the consideration shares by Hao

Tian International Construction.
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(a)

R-ZZE—HhENAZ+H "EETK
Wi R R (RBBEMAINERAD
B REBHEA83ATRIERNHBRF)
#7200,000,000 f% 3 3@ % ([ A% @ Uk B8 =
H]) o RIHKBEEURERETEAA
AIRERG & BB o R
FHEEER IRV B BITREABELY
16.53% * MEXRMBEE R RMDWEEIE
TREKBAEENZEWB AR -

RZZE-—AENR=+H KEETK
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Hao Tian Development Group Limited ® £ X% EEEHR A7)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31.

R B AR & B B R R Y =

For the six months ended 30 September 2019 & =Z—AFNA=+HIENEA

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Fair value of the Group’s financial instruments that
are measured at fair value on a recurring basis

Some of the Group's financial instruments are measured at
fair value at the end of the reporting period. The following
table gives information about how the fair values of these
financial instruments are determined (in particular, the
valuation technique(s) and inputs used), as well as the level of
the fair value hierarchy into which the fair value measurements
are categorised (Levels 1 to 3) based on the degree to which

the inputs to the fair value measurements is observable.

. Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical

assets or liabilities;

o Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from

prices); and

o Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data

(unobservable inputs).

31.

EMTANLQVERE

RELUQAVEFEZAEEERMTIAZR
F@

AEEETERTANRERARZAFET
B TRIEHABNOEEZS R ITANR
FEGRZMAER 2 EETEREARE) -
RRBAHEFEZBABBNAIBRIZEEM
BN ZAFERNE-—EF=R)Z2EH -

s FRAVEFEREREEHARER
RETISH)RE CREFHE)FE

o F_RATFEFEME—FHOREBEUIN
MABREEXRBENER (BIER) X
B (BUREER) BAREE &

o F=RAATEFEMABBUIFATEE
MSEHE(TABRRHARE) SHNE
EXAEBARESERNGERME
& .
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR & B 35 R 2R Y =

For the six months ended 30 September 2019 H#Z =T —hFAA=+HIEREA

31.

84

FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (Continued)

Fair value of the Group’s financial instruments that

3. EMITAZAFEFE(E)

RELUQAVEFEZAEEERMTIRAZR

are measured at fair value on a recurring basis FE (&)
(Continued)
Fair value
Fair value at hierarchy Valuation techniques and key inputs
RT3 BENATE DFERH HEFEREERAYE
30 September 31 March
2019 2019
“B-NF —E-NEF
nA=tR A=A
HK$'000 HK$'000
TER FET
(unaudited) (audited)
(RBER) (B&ER)
Financial assets
tREE
Listed equity securities at fair value 1,734,633 1,492,777 Level 1 Quoted price in active market
through profit or loss
URAFEHEBEZL ARG F— NG R P
LHRARES
Unlisted fund at fair value through 185,051 151,040 Level 2 Quoted prices in secondary market
profit or loss
WATHETEBEZ L ABE EZR R-Fh5EHE
FImEe
Unlisted equity securities at fair value
through other comprehensive income
URATFEHEEER(CH AL 2 E RS
Z I EIRAES
— Investment A 35,891 36,946 Level 3 Discounted cash flow model. The key
unobservable inputs are the discount rate
and marketability discount (note a)
—REA E= HRAERERN - TETABRRGAZE
RERERRBIETR (WEa)
— Investment B 34,100 41,500 Level3 Adjusted net asset value approach. The key
unobservable input is the marketability
discount (note b)
—&RE&EB E BRAREEREL - TETTRRBABE
RmatEE (fEEb)
— Investment C 43,750 39,079 Level 3 Market approach. The key
unobservable input is marketability
discount (note ¢)
—&&C E= Mm% - FETABERARBERTENL
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31.

R B AR & B B R R Y =

For the six months ended 30 September 2019 H#E=Z—hFAA=FTRHINEA

FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (Continued)

Fair value of the Group’s financial instruments that

3. EMITAZAFEFE(E)

BFULAVEABZAKEEERMTIACZR

are measured at fair value on a recurring basis FE (&)
(Continued)
Fair value
Fair value at hierarchy Valuation techniques and key inputs
RT3 BENATE DFERE HEFEREERAYE
30 September 31 March
2019 2019
“g-nE  —T-AF
hB=t+R Z=A=1-H
HK$'000 HK$'000
TER TERT
(unaudited) (audited)
(REEK) (RE%)
Financial liabilities
TRAas
Forward contract 406,200 - Level 2 Indirectly derived by the quoted price of
listed equity securities in active market.
EHEH F_R BERMST LMRAEFORERESL -
Option at fair value through profit or loss 190,171 185,249 Level 3 The present value and Monte-Carlo

arising from HTM Subscription

EREERRERMELARTE
srEREB(GARR B

Simulation Model. The unobservable key

input are expected volatility of

the Company and the expected volatility

of Hao Tian Management (note d).
RERSHFEERES - FETTHR

BABBAARRIZBHRERZRER

Z TR (e d) ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BLESS

For the six months ended 30 September 2019 #z= =%

31.

86

B RS AR MR

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

Fair value of the Group’s financial instruments that

are measured at fair value on a recurring basis
(Continued)

Notes:

(a)

If the discount rate of the investee to the valuation model had been
5% higher/lower while all other variables were held constant, the
carrying amount of investment would decrease/increase by
approximately HK$528,000/HK$603,000. If the marketability
discount of the investee to the valuation model had been 5%
higher/lower while all other variables were held constant,
the carrying amount of investment would decrease/increase by
approximately HK$2,111,000/HK$2,111,000. In the opinion of
the directors of the Company, the sensitivity analysis is
unrepresentative of the inherent price risk as the period end
exposure does not reflect the exposure during the period.

If the marketability discount of the investee to the valuation model
had been 5% higher/lower while all other variables were held
constant, the carrying amount of investment would decrease/
increase by approximately HK$544,000/HK$544,000. In the opinion
of the directors of the Company, the sensitivity analysis is
unrepresentative of the inherent price risk as the period end
exposure does not reflect the exposure during the period.

If the marketability discount of the investee to the valuation model
has been 5% higher/lower while all other variables were held
constant, the carrying amount of investment would decrease/
increase by approximately HK$2,348,000/HK$2,348,000. In the
opinion of the directors of the Company, the sensitivity analysis is
unrepresentative of the inherent price risk as the period end
exposure does not reflect the exposure during the period.

If the expected volatility of the Company to the valuation model
had been 5% higher/lower while all other variables were held
constant, the carrying amount of HTD Option instruments would
increase/decrease by approximately HK$23,000/HK$1,000. If the
expected volatility of Hao Tian Management to the valuation model
had been 5% higher/lower while all other variables were held
constant, the carrying amount of HTD Option would decrease/
increase by approximately HK$2,000/HK$18,000.
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31.

FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (Continued)

Fair value of the Group’s financial instruments that

are measured at fair value on a recurring basis

(Continued)

The directors of the Company consider that the carrying

amounts of financial assets and financial liabilities recorded at

amortised cost in the condensed consolidated financial

statements approximate their fair values.

Reconciliation of Level 3 fair value measurements of

31.

For the six months ended 30 September 2019 B#E= =—Z—AFNA=+HIEREA

ERMTEZAVEFE(E)

RELUQAVEFEZAEEERMTIAZR

FEE)

ARREZRA  NEALKSMEHRERP AE
HRAARNEREENERAGENREESR
HAHERE °

CHEERSHMEEE=RAFETEZY

financial assets and financial liabilities: BR
Financial Financial Financial
assets at assets at liabilities
FVTOCI FVTPL at FVTPL
LUAFETE UAREFE ULATLEFE2
BHESMEEt A HBESMEFA BHSEFA
Hib 2 HE K= B#mz B@z
ZERMEE cREE cRIBE
HK$'000 HK$'000 HK$'000
FAT FAET FAT
At 1 April 2019 RZZE—NFMHA—H 117,525 - (185,249)
Total gain or loss recognised: EERW RS ER R
— in profit or loss — Rz - = (4,922)
— in other comprehensive income — REMEE RS (1,003) = =
Exchange realignment RS (2,781) = =
At 30 September 2019 RZZE-NAFNA=+H 113,741 - (190,171)
At 1 April 2018 R=ZZE—N\FEMA—H 123,243 - (238,843)
At initial recognition YRR = 41,177 =
Total gain or loss recognised: B HERK RS R AR
— in profit or loss — RER - = 25,076
— in other comprehensive income — REMZ2EWKES (4,549) = =
Exchange realignment PE X % (3,221) = =
At 30 September 2018 R-F—N\FNA=1H 115,473 41,177 (213,817)
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For the six months ended 30 September 2019 #z= =%

31.

32.

88

B RS AR MR

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

Fair value of the Group’s financial instruments that
are measured at fair value on a recurring basis
(Continued)

Fair value measurements and valuation processes

In estimating the fair value of an asset or a liability, the Group
uses market-observable data to the extent it is available.
Where Level 1 inputs are not available, the Group obtains
transaction price and quoted price from secondary market
and counterparty bank, as well as engages third party
qualified valuers to perform the valuation on regular basis.
The Group's investment committee works closely with the
qualified external valuers to establish the appropriate
valuation techniques and inputs to the model. The Group’s
investment committee reports the valuer’s findings to the
board of directors of the Company to explain the cause of
fluctuations in the fair value of the assets. Information about
the valuation techniques and inputs used in determining the
fair value of various assets and liabilities are disclosed above.

APPROVAL FOR THE INTERIM FINANCIAL
STATEMENTS

The Interim Financial Statements have been reviewed by the
Audit Committee of the Company and were approved and
authorised for publication by the board of directors on 30
November 2019.
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