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MANAGEMENT DISCUSSION AND ANALYSIS

The board (the “Board”) of directors (the “Directors”) of Hao Tian
International Construction Investment Group Limited (the
“"Company”) is pleased to announce the unaudited consolidated
interim results of the Company and its subsidiaries (collectively, the
"Group”) for the six months ended 30 September 2019 (the
"Period”) together with the unaudited comparative figures for the
six months ended 30 September 2018 (the “Previous Period”).

MARKET REVIEW

Due to the China — United States trade war and the recent social
unrest in Hong Kong, the economic environment worldwide and
the local economy in Hong Kong are full of uncertainties and
challenges. Whilst various infrastructure projects have been
approved and have commenced, the approval of new and
subsequent public funding has been much slower than those
committed in previous years. Such delays in funding approvals have
caused projects to lag behind their original schedules causing
contractors to be more cautious when making investment decisions
on construction machinery. Nevertheless, the Board believes that
the demand for construction machinery will grow in the coming
years after the launch of major projects such as the Three-runway
system at Chek Lap Kok Airport, Tseung Kwan O — Lam Tin Tunnel,
Central Kowloon Route, Kai Tak Development etc. Thus, the Group
focuses on upgrading the rental fleet by bringing in brand new and
environmentally friendly equipment, which has ensured the
continuous provision of high quality, reliable and safe equipment to
the construction market. Meanwhile, upon completion of the
acquisition of Hao Tian International Financial Holdings Limited
("HTIFH") in December 2018, the Group has broaden the source of
income and will potentially increase the Group's revenue and

enhance the Group's financial performance.
BUSINESS REVIEW

The Group is principally engaged in the construction machinery
business, serving primarily the construction sector in Hong Kong
and financial services. The Group's principal activities include (i)
rental of construction machinery, such as crawler cranes, aerial
platforms and foundation equipment, and provision of repair and
maintenance services; (ii) trading of construction machinery, spare
parts and construction materials; (iii) provision of transportation
services; and (iv) provision of commodities, futures, securities

brokerage and financial services and related advisory services.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERBNWR DM

BUSINESS REVIEW (continued)

Rental of construction machinery and provision of repair
and maintenance services

The Group offers crawler cranes of different sizes, other mobile
cranes, aerial platforms and foundation equipment in its rental
fleet. For crawler cranes, the mix in the rental fleet ranges from
2.9-tonne mini crawler cranes to 750-tonne massive crawler cranes.
The Group sources these construction machinery mainly through
the manufacturers of construction machinery located in developed
countries in Western Europe and Northern Asia as well as world-

wide traders of used construction machinery.

The Group has maintained over 220 units of construction machinery
in the rental fleet during the Period. Details of the construction
machinery carried by the Group available for the rental operations

are summarised as follows:

KO (&)

BEEMEEUR REEERFRERSE

AEENHERKIRHSETRRBEXNNES
- HMREmH - AR IIES RINERE - HES
PHME  HERKANBEE[NF29Mr/ N
B BEETSOMMN B ESBE - AEEERAN
NEAB e dbss % B R S BB R A R 2 B
B = TR SEM B B P ER B SR S, -

MAEARY - A5 B A0 T S B A AR B 220 A TR SR
o B {27 o 7L S 75 P B TR S ¥ 1R
W -

As at As at

30 September 31 March

2019 2019

R=ZB-hE RZZ—h#F

AA=+R =ZA=+—H

Number in Number in

fleet fleet

HEE B X2

Crawler cranes and other mobile cranes B B I E A T ED B 105 102
Aerial platforms FEETES 87 85
Foundation equipment I EL R A 37 37
229 204
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

Rental of construction machinery and provision of repair
and maintenance services (continued)

In order to maintain a modern fleet of construction machinery with
a greater variety of models, the Group has been replacing, from
time to time, portions of its fleet of construction machinery. The
Board will continue to monitor the daily operations and review the
expansion plan of the rental fleet and the capital requirements of
the Group regularly. The Group may reschedule such expansion
according to the operations and needs, the preference of the
target customers and prevailing market conditions if necessary. The
Group may also revise the timing and financing arrangements for
the purchase of additional, and replacement of, existing
construction machinery if, amongst others, the market condition

changes or other factors deemed necessary.

Trading of construction machinery, spare parts and
construction materials

The Group is also engaged in trading of new construction
machinery, spare parts and construction materials as well as used
construction machinery. To accommodate the needs of different
customers, the Group offers a wide range of construction machinery
including crawler cranes with lifting capacity of up to 750 tonnes,
aerial platforms and foundation equipment. The Group entered
into several dealership arrangements with construction machinery
manufacturers in Europe, Japan and Korea. To satisfy customers’
needs, the Group also sells spare parts to customers for

maintenance purposes or upon request.
Transportation service

The transportation services include local container delivery,
construction site delivery and heavy machinery transport. According
to customers’ requests, the Group arranges and provides these
services with various transportation vehicles and equipment
including 44-tonne heavy load trucks, 8-tonne to 25-tonne crane

lorries, 20-feet to 40-feet trailers, and under 38-tonne trucks.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN®R DN

BUSINESS REVIEW (continued)

Provision of commodities, futures, securities, brokerage
and financial services and related advisory services

The Group holds (i) SFC licences for conducting type 1 (dealing in
securities), type 2 (dealing in futures contracts), type 4 (advising on
securities) and type 9 (asset management) regulated activities
under the Securities and Futures Ordinance; (ii) an insurance broker
company licenced to carry on regulated activities under the
Insurance Ordinance; and (iii) a money lender licence, which allows
the Group to provide a wide range of financial services. The Group
believes that the regional advantages of Hong Kong as an
international financial center, the provision of financial services will
bring many business opportunities and long-term stable income

and sustainable growth to the Group.
FINANCIAL REVIEW
Revenue

The total revenue decreased by approximately HK$5.7 million, or
7.2%, from approximately HK$79.3 million for the Previous Period
to approximately HK$73.6 million for the Period. Such decrease was
mainly attributable to the decrease in revenue generated from the
trading of construction machinery, spare parts and construction

materials.

Rental of construction machinery and provision of repair
and maintenance services

The revenue from rental of construction machinery increased by
approximately HK$3.7 million, or 7.3%, from approximately HK$50.2
million for the Previous Period to approximately HK$53.9 million for
the Period. The increase was mainly attributable to the increase in
rental income generated from the 750-tonne massive crawler cranes

during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)

Trading of construction machinery, spare parts and
construction materials

The revenue from trading of construction machinery, spare parts
and construction materials decreased by approximately HK$26.2
million, or 91.9%, from approximately HK$28.5 million for the
Previous Period to approximately HK$2.3 million for the Period.
Such decrease was mainly attributable to the decreased demand
for replacement with brand new and environmentally friendly
construction machinery, the approval of major infrastructure
projects was delayed and the overall business environment of the

construction industry remains uncertain.
Transportation services

The revenue from provision of transportation services decreased by
approximately HK$0.6 million, or 85.7%, from approximately HK$0.7
million for the Previous Period to approximately HK$0.1 million for
the Period.

Provision of commodities, futures, securities brokerage
and financial services and related advisory services

After the completion for the acquisition of HTIFH in December
2018, the Group starts to generate income from the provision of
commodities, futures, securities brokerage and financial services
and related advisory services. During the Period, the revenue from
provision of commodities, futures, securities, brokerage and
financial services and related advisory services was approximately
HK$17.2 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERBNWR DM

GROSS PROFIT AND GROSS PROFIT MARGIN

The gross profit increased by approximately HK$11.4 million, or
152.0%, from approximately HK$7.5 million for the Previous Period
to approximately HK$18.9 million for the Period, while the gross
profit margin increased from approximately 9.4% for the Previous
Period to approximately 25.7% for the Period. The increase in gross
profit and gross profit margin was mainly due to gross profit

generated from provision of money lending services.

Rental of construction machinery and provision of repair
and maintenance services

The gross profit of construction machinery rental services
decreased by approximately HK$1.3 million, or 18.6%, from
approximately HK$7.0 million for the Previous Period to
approximately HK$5.7 million for the Period. In addition, the gross
profit margin of construction machinery rental services decreased
from approximately 14.0% for the Previous Period to approximately
10.6% for the Period.

The decrease in gross profit margin of construction machinery
rental services was mainly attributable to the increase in

depreciation due to increase in the number of rental fleets.

Trading of construction machinery, spare parts and
construction materials

For the trading of construction machinery, spare parts and
construction materials, the Group recorded a gross loss of
approximately HK$3.5 million for the Period, compared to a gross
profit of approximately HK$0.5 million for the Previous Period. In
addition, the gross profit margin for the trading of construction
machinery, spare parts and construction materials decrease from
approximately 1.8% for the Previous Period to approximately
-151.5% for the Period.

The gross loss for trading of construction machinery, spare parts
and construction materials was mainly attributable to the combined
effect of (i) decrease in revenue from trading of construction
machinery, spare parts and construction materials; and (ii) direct
cost included staff costs remained at a similar level as the Previous

Period for the maintenance of the workforce for operations.
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MANAGEMENT DISCUSSION AND ANALYSIS

GROSS PROFIT AND GROSS PROFIT MARGIN
(continued)

Provision of commodities, futures, securities brokerage
and financial services and related advisory services

The gross profit of financial services was approximately HK$17.0
million during the Period. This is a new business segment acquired
by the Group from HTIFH in December 2018.

OTHER INCOME, OTHER GAINS AND LOSSES

The other income, other gains and losses increased by
approximately HK$12.0 million, or 144.6%, from approximately
HK$8.3 million for the Previous Period to approximately HK$20.3
million for the Period. The increase was mainly due to a one-off
gain from disposal of a subsidiary at approximately HK$32.2 million,
and partially offset by fair value loss on certain financial assets at
fair value through profit or loss of approximately HK$13.9 million.

ADMINISTRATIVE EXPENSES

The administrative expenses increased by approximately HK$12.0
million, or 74.1%, from approximately HK$16.2 million for the
Previous Period to approximately HK$28.2 million for the Period,
mainly due to the administrative expenses incurred by HTIFH

during the Period.
FINANCE COSTS

The finance cost increased by approximately HK$0.3 million, or
7.5%, from approximately HK$4.0 million for the Previous Period to
approximately HK$4.3 million for the Period, mainly due to increase

in other borrowings during the Period.
NET LOSS

The Group's net loss for the Period was approximately HK$7.1
million (Previous Period: approximately HK$4.7 million) and the net

loss margin would be approximately 9.6% (Previous Period: 5.9%).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN®R DN

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group had a solid financial position. During the Period, the
Group's primary sources of funding included the cash generated
from investing activities and the credit facilities provided by the

Group's principal banks in Hong Kong.

As at 30 September 2019, the Group had bank balances and cash
and pledged bank deposits of approximately HK$145.3 million (31
March 2019: approximately HK$129.5 million) and HK$5.0 million (31
March 2019: approximately HK$4.7 million) respectively.

As at 30 September 2019, the Group had total assets of
approximately HK$1,148.4 million (31 March 2019: approximately
HK$1,080.3 million), net current assets of approximately HK$409.6
million (31 March 2019: approximately HK$362.1 million) and net
assets of approximately HK$847.1 million (31 March 2019:
approximately HK$766.8 million).

As at 30 September 2019, the Group's current assets and current
liabilities were approximately HK$621.5 million (31 March 2019:
approximately HK$574.0 million) and HK$211.9 million (31 March
2019: approximately HK$211.9 million) respectively. The Group's
current ratio increased to approximately 2.9 times as at 30
September 2019 (31 March 2019: approximately 2.7 times).

The management believes that the Group’s current bank balances
and cash, together with the credit facilities available and the
expected cash flow from operations, will be sufficient to satisfy its

current operational requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS

GEARING RATIO AND INDEBTEDNESS

Gearing ratio is calculated by dividing total debts (including
borrowings, obligation under finance leases, loan from a director,
amount due to a director and amounts due to related companies)
with total equity; it was approximately 29.6% as at 30 September
2019 (31 March 2019: approximately 32.9%). The decrease was
mainly contributed by the increase in total equity due to issue of

consideration shares as a result of the acquisition of assets.

As at 30 September 2019, the borrowings, obligation under finance
leases and loan from a director, amounts due to related companies
and a director amounted to approximately HK$249.9 million (31
March 2019: approximately HK$252.4 million) of which
approximately HK$187.3 million were repayable on demand or
within one year; approximately HK$36.8 million were repayable in
the second year; approximately HK$25.8 million were repayable in
the third to fifth year from the end of the Period.

CHARGES ON GROUP’S ASSETS

As at 30 September 2019, the Group's borrowings and obligation
under finance leases are secured by (1) leasehold land and building
with net carrying amount of approximately HK$0.6 million (31 March
2019: approximately HK$0.6 million); (2) bank deposits of
approximately HK$5 million (31 March 2019: approximately HK$4.7
million); (3) machinery and motor vehicles with net carrying amount
of approximately HK$140.2 million (31 March 2019: approximately
HK$148.4 million); and (4) loan receivables of approximately
HK$36.8 million (31 March 2019: HK$nil).

CAPITAL EXPENDITURE

The total capital expenditure incurred for the Period was
approximately HK$27.2 million (Previous Period: approximately
HK$45.1 million), which was mainly used in the purchase of

machinery for the rental business.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERBNWR DM

INTEREST RATE RISK

The Group's pledged bank deposits and finance lease receivables
bear fixed interest rates. The Group's cash at bank balances bear
floating interest rates. The Group also has borrowings, obligation
under finance leases and loan from a director which bear interests
at fixed and floating interest rates. Exposure to interest rate risk
exists on those balances subject to floating interest rate when there
are unexpected adverse interest rate movements. The Group's
policy is to manage its interest rate risk, working within an agreed
framework, to ensure that there are no undue exposures to
significant interest rate movements and rates are appropriately

fixed when necessary.
CURRENCY RISK

The Group mainly operates in Hong Kong with most of the
transactions denominated and settled in Hong Kong dollars,
Japanese Yen (“JPY") and Euro Dollar (“EURO"). The Group's
exposure to foreign currency risk primarily arises from certain
financial instruments including trade receivables, bank balances
and cash, trade payables, borrowings and obligation under finance
leases which are denominated in JPY, EURO and United States
Dollars. The Group does not adopt any hedging strategy in the
long run but the management continuously monitors the foreign
exchange risk exposure and might enter into foreign exchange
forward contracts on a case-by-case basis. The Group has not used

any hedging contracts to engage in speculative activities.
CREDIT RISK AND LIQUIDITY RISK

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the Period. The Group strives to reduce
exposure to credit risk by performing ongoing credit assessments
and evaluations of the financial status of its customers. To manage
liquidity risk, the Board closely monitors the Group’s liquidity
position to ensure that the liquidity structure of the Group's assets,
liabilities and other commitments can meet its funding

requirements.
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Hao Tian International Construction Investment Group Limited ® £ KBl 228G E@MAR A7)

MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL COMMITMENTS

The capital commitments consist primarily of the purchase of
construction machinery for rental purpose. As at 30 September
2019, the capital commitments contracted but not provided for
amounted to approximately HK$11.7 million (31 March 2019:
approximately HK$19.3 million).

CONTINGENT LIABILITIES

As at 30 September 2019, the Group provided performance
guarantee amounting to approximately HK$10.2 million (31 March
2019: performance guarantee amounting to approximately HK$10.2
million) to the banks in respect of obligation under finance leases
and the Group's obligation under contracts with certain third party
customers. Under the guarantees, the Group would be liable to
make payments to the banks if the banks were unable to recover
the amounts under these finance leases from these customers or
the Group failed to perform the relevant obligations to these
customers. As at 30 September 2019 and 31 March 2019, no
provision for the Group's obligations under the guarantee contracts
has been made as the Directors of the Company considered that it
was not probable that the repayment of the finance lease
obligations would be in default and it was not probable that a claim

will be made against the Group.
EVENTS AFTER THE REPORTING PERIOD

On 27 November 2019, the Company completed the disposal of an
aggregate of 300,000,000 shares in China Shandong Hi-Speed
Financial Group Limited (the "CSFG Shares”), representing
approximately 1.23% of its issued share capital as at the date of
transaction at the sale price of HK$0.25 per CSFG Share for an
aggregate consideration of approximately HK$75,000,000 (before
transaction costs) (the “Disposal”). It is expected that the Group will

record a loss of approximately HK$1,500,000 from the Disposal.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN®R DN

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2019, the Group had 153 staff (31 March 2019:
140). The total staff costs incurred by the Group for the Period were
approximately HK$34.1 million (Previous Period: approximately
HK$27.8 million).

The Group generally recruits its employees from the open market
or by referral and enters into service contracts with its employees.
The Group offers attractive remuneration packages to the
employees. In addition to salaries, the employees would be entitled
to bonuses subject to Company’s and employees’ performance.
The Group provides a defined contribution to the Mandatory
Provident Fund as required under the Mandatory Provident Fund
Schemes Ordinance (Chapter 485 of the Laws of Hong Kong) for

the eligible employees.

The operation staff consists of experienced machinery operators
and mechanics. While such employees are highly demanded in the
market, the Group manages to maintain a relatively stable
workforce by continuous recruitment from the market or through
referrals. New employees are required to attend induction courses
to ensure that they are equipped with the necessary skills and
knowledge to perform their duties. In order to promote overall
efficiency, the Group also offers technical trainings to existing
employees on the operation of more advanced construction
machinery from time to time. Selected operation staff are required
to attend external trainings which are conducted by the
manufacturers of the construction machines to acquire up-to-date

technical skills and knowledge on the products of the Group.
INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend to shareholders of the Company (the “Shareholders”) for
the Period.
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Hao Tian International Construction Investment Group Limited ® £ KBl 228G E@MAR A7)

MANAGEMENT DISCUSSION AND ANALYSIS
BERENWR D

EQUITY FUND RAISING ACTIVITIES

The Group carried out a rights issue in the Previous Period. The

details of equity fund raising activities and the actual use of

proceeds are as follows:

Approximate
net proceeds

BARERERE

BRAREZE

Intended use of

net proceeds

FERAFECRERR

AEEGRBERRETHR RAEE B 25
BRAGHREZERRZNT

Actual use of proceeds as at
the date of this report
REARERBZMETEER AR

Date of

announcement  Events

AERH 3

25 June 2018
proposed a 1-for-2 rights issue
(the "Rights Issue”) to raise
proceeds of approximately
HKD180 million.

—E-N\F RZE-\FRAZ+AHA "

ANAZThH ARRRBA M —EEET

IR (TR - ABEFEH

JE#7180,000,000 7T ©

On 25 June 2018, the Company  Approximately HK$178

million

#1178,000,00078 7T

The net proceeds from the Rights Issue was intended

to be used in the following manner:

(iii)

approximately HK$142.4 million (representing

80% of the estimated net proceed

s from the

Rights Issue) will be applied for money lending

business or relevant acquisition(s);

approximately HK$17.8 million (representing

10% of the estimated net proceeds from the

Rights Issue) will be applied for financial services

and securities business; and

the remaining proceeds (representing 10% of

the estimated net proceeds from the Rights

Issue) will be applied for general working

capital.
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(iii)

#2142,400,000 87T (5 {3t LR PR

BREFEL

80%) AR MEXBRABKESR

#917,800,000 8 TE (G EEHE R E RIRFELZ
10%) BRREBRBRESZE &

BT ASHR (B RS IRFEZ

10%) BRfE—R2EES -

Interim Report A 85k & 2019/20

Of the net proceeds of
approximately HK$178 million,
approximately HK$160.2 million
has been utilised. Of this,
approximately HK$17.8 million was
utilised as intended for general
working capital purposes and
approximately HK$142.4 million
was utilised for money lending
business. As of the date of this
report, it is intended that
approximately HK$17.8 million of
the unutilised proceeds will be
utilised within this financial year

ending 31 March 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERBNWR DM

MATERIAL ACQUISITION, DISPOSAL AND
SIGNIFICANT INVESTMENTS

Save as disclosed below, no material acquisition and disposal of
subsidiaries or significant investments were conducted by the

Group during the Period.
Acquisition of Hao Tian Credit Company Limited

On 10 September 2019, Hao Tian Finance Company Limited (“Hao
Tian Finance"”), a wholly-owned subsidiary of Hao Tian
Development Group Limited (“Hao Tian Development”), the
indirect controlling shareholder of the Company, as seller, HTIFH
as purchaser and the Company entered into a sale and purchase
agreement pursuant to which HTIFH conditionally agreed to buy
and Hao Tian Finance conditionally agreed to sell the entire issued
share capital of Hao Tian Credit Company Limited (“Hao Tian
Credit”) at a consideration of HK$213,000,000, which shall be
satisfied in full by the issue of the convertible notes in the principal
amount of HK$213,000,000 by the Company to the Hao Tian
Development upon completion. Hao Tian Credit is a licensed
money lender under the Money Lenders Ordinance (Cap. 163 of
the Laws of Hong Kong) and is principally engaged in money
lending business in Hong Kong. The acquisition of Hao Tian Credit
constitutes a major and connected transaction of the Company
under the Listing Rules. Upon completion, Hao Tian Credit will be
100% owned by HTIFH and become an indirect wholly-owned
subsidiary of the Company, and the financial results, assets and
liabilities of Hao Tian Credit will be consolidated into the

consolidated financial statements of the Group.

For details of the acquisition of Hao Tian Credit, please refer to the
announcement of the Company dated 10 September 2019.

Completion of this acquisition is conditional on certain conditions
precedent, including the approval by independent shareholders of
the Company at the coming extraordinary general meeting. As at
the date of this report, the acquisition of Hao Tian Credit was yet to

be completed.
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MANAGEMENT DISCUSSION AND ANALYSIS

MATERIAL ACQUISITION, DISPOSAL AND
SIGNIFICANT INVESTMENTS (continued)

Acquisition of fine arts for our new fund

On 12 July 2019, the Company as purchaser, Opulent Elite
Investments Limited ("Opulent Elite”) as seller and CHEN Tingjia as
warrantor, entered into a sale and purchase agreement pursuant to
which the Company agreed to buy and Opulent Elite agreed to sell
a collection of six (6) sets of canvas and paper painting art pieces
(the “Fine Arts”) at a total consideration of HK$80,000,000, which
was satisfied in full by the allotment and issue of 275,862,069
ordinary shares by the Company to Opulent Elite or its nominee at
the HK$0.29 per share upon completion. The completion of
acquisition of the Fine Arts took place on 30 August 2019.
Immediately after completion, the Company transferred the
ownership in the Fine Arts by subscription in kind to a fund in the
form of a limited partnership registered in the Cayman Islands,
whose general partner and limited partner are indirect wholly-
owned subsidiaries of the Company. The Company intends to
attract professional and/or institutional investors to invest in the
said fund, while continuing to provide investment advisory services
to the fund.

For details of the acquisition of the Fine Arts, please refer to the
announcements of the Company dated 12 July 2019 and 30 August
2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERBNWR DM

MATERIAL ACQUISITION, DISPOSAL AND
SIGNIFICANT INVESTMENTS (continued)

Disposal of a property holding company

On 1 March 2019, Crawler Krane Business Limited (“CKB"), a wholly
owned subsidiary of the Company, entered into the sale and
purchase agreement with the Bravo Rich Limited, pursuant to which
CKB has conditionally agreed to sell, and the Bravo Rich Limited
has conditionally agreed to acquire, (i) the entire issued share
capital of Chim Kee Crane Company Limited (“CKC"), which shall
be free from encumbrances and third party rights; and (ii) the
shareholder’s loan, representing the entire amount due and owing
by CKC to the CKB as at the completion date, at an aggregate cash
consideration of HK$100,000,000. CKC was a property holding
company and its principal asset was a parcel of land situated in Tai

Tong, Yuen Long.

On 29 April 2019, the disposal of CKC was completed. CKC ceased
to be a subsidiary of the Company and the Company ceased to
have any interest in CKC. The Group recorded a net book gain of
approximately HK$32,168,000 from the disposal of CKC, which is
calculated with reference to the difference between (a) the
consideration and (b) the aggregate of (i) the net book value of
CKC; (ii) the amount of the shareholders’ loan; and (iii) the
estimated expenses in connection with the disposal of CKC.

For details, please refer to the announcements of the Company
dated 1 March 2019 and 29 April 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS

As a provider of professional and quality comprehensive financial
services for customers, the Group is committed to forge a financial
platform with diversified businesses by proactively exploring both
Mainland and Southeast Asia markets and redeploying its strategies
in line with the Belt and Road Initiative and the economic
development trends in Guangdong-Hong Kong-Macau Greater Bay
Area ("Greater Bay Area”).

As envisioning the new opportunities arising from Belt and Road
Initiative, the Group is in its full swing of the expansion into
Southeast Asia. Capitalizing the expertise in banking of its
management teams as well as the prevailing tide of economic
boom in Southeast Asia, the Group is envisaging to solidify its
presence in the local financial markets through various ways such as

equity investment and acquiring the right of operation.

Meanwhile, exceling its strength on resources in Hong Kong, the
Group is going to expand the scale of overseas financing and
accordingly propel the transformation and upgrade of local real
economy by assisting domestic enterprises in gaining access to
international financial market and diversifying their financing
channels internationally. The Group would also like to take this
opportunity to intensify its tie with enterprises by setting up
industry funds, facilitating integration of local innovation industry

and offering quality investment services.

Furthermore, the Group would act proactively in the development
of Greater Bay Area by cooperating with local enterprises in
Shenzhen and Macau and keeping abreast of the development in
various fields such as digital finance, specialised financial services,
underlying industries in Sino-Portuguese cooperation, as well as

gaming and finance.

As shown above, the Group has plotted a clear development plan
and is aware of its development strategies, and it is expected that
the business and revenue will continue to grow steadily in the

foreseeable future.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMER

CORPORATE GOVERNANCE PRACTICES

The Company and the Board are devoted to achieving and
maintaining high standards of corporate governance as the Board
believes that effective and efficient corporate governance practices
are fundamental in enhancing the shareholder value and
safeguarding the interests of the Shareholders and other
stakeholders. Accordingly, the Company has adopted sound
corporate governance principles that emphasise a quality Board,
effective internal control, stringent disclosure practices and

transparency and accountability to all Shareholders.

Throughout the Period, the Company has fully complied with the
code provisions set out in the Corporate Governance Code (the
“"CG Code") contained in Appendix 14 of the Listing Rules, except

for the deviations as described below.

(i) Under CG Code provision A.2.1, the roles of chairman and
chief executive should be separate and should not be
performed by the same individual in order to ensure that
there is clear division of responsibilities between the chairman
of the Board and the chief executive of the Company. On 30
August 2019, the Company announced that (i) Mr. Zhang
Sheng (“"Mr. Zhang"”) has been appointed as the vice
chairman of the Board with effect from 1 September 2019;
and (ii) Mr. Zheng Li (“Mr. Zheng") has been appointed as the
chief executive officer of the Company with effect from 1
September 2019 following the resignation of Mr. Gao
Zhangpeng, the former chief executive officer of the
Company. Mr. Zhang provides leadership and is responsible
for the effective functioning and leadership of the Board and
Mr. Zheng is responsible for running the Group’s business

and effective implementation of the strategies of the Group.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CORPORATE GOVERNANCE PRACTICES (continued)

(i)  The Nomination Committee was previously chaired by an
executive Director instead of an independent non-executive
Director. To enhance the corporate governance of the
Company, and in compliance with the CG Code provision
A.5.1. Mr. Mak Yiu Tong, an independent non-executive
Director, has been appointed as the chairman of the

Nomination Committee with effect from 1 September 2019.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set
out in Appendix 10 of the Listing Rules as the code of conduct of
the Company regarding Directors’ transactions of the listed
securities of the Company. The Company has made specific enquiry
with all Directors, and all Directors have confirmed that they had
complied with the Model Code and its code of conduct during the
Period.

The Group commits to continuously improve its corporate
governance practices by periodic review to ensure that the Group

continues to meet the requirements of the CG Code.

TERERARHMER

ERERER(E)

(i) REZESBER—BATEZTMIFEILIEAN
TEEELTER - BIRAARRZEEER
SARRETREERTARIEAS
BYFNTESEREALCEZERRERS
BgIF BT NEAA—BAREXR -

ESETESXBZEESTA

ARABEHRMETRAKMETE EMBETAES
ETRFXHNRETA(RETRNDEREHRE
FETARBPLTERR G 2R TER - KAFE
AMBEFHFLARSH BMEESCRERARE
RAHIFEE & T RET R R ER TR o

AEEAHEBERRIFBERNSELCEERFTR
AR AN BB =R R EIRTRIMNENL
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERRHMER

AUDIT COMMITTEE

The Company established the Audit Committee on 23 October
2015 with written terms of reference in compliance with code
provision C.3 of the CG Code. As at 30 September 2019 and up to
the date of this report, the Audit Committee comprises three
independent non-executive Directors, namely Mr. Lee Chi Hwa
Joshua, Mr. Mak Yiu Tong and Mr. Li Chi Keung Eliot. Mr. Lee Chi
Hwa Joshua is the chairman of the Audit Committee. The primary
duties of the Audit Committee are, among other things, to review
and supervise the financial reporting process and internal control
system of the Group. It also acts as an important link between the
Board and the Company’s auditor in matters within the scope of

the group audit. Meetings shall be held at least twice a year.

The unaudited interim results and financial report of the Group for

the Period have been reviewed by the Audit Committee.

DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 September 2019, none of the Directors or chief executive
of the Company had registered an interest or short position in the
Shares or underlying Shares or debentures of the Company or any
of its associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the laws of Hong
Kong) (the “SFO")) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions whichhe
was taken or deemed to have under provision of the SFO) or were
required, pursuant to Section 352 of the SFO, to be recorded in the
register referred to therein or as otherwise notified to the Company

and the Stock Exchange pursuant to the Model Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 September 2019, so far as is known to the Directors or
chief executive of the Company, the following persons (other than
Directors or chief executive of the Company), who had interests or
short positions in the Shares, the underlying Shares and debentures
of the Company and its associated corporation within the meaning

of Part XV of the SFO which were required to be disclosed pursuant

TERERARHMER

FTERRRRG - HEROREEEPH
R

RZBE-AFNAA=Z+H REFHERRTHE
BATA - THAL(BEZHARBTHRAEERIN R
ARRABREBBER(EE R FS LB RGIEXVER)
gty « RO REEETEEARERES LB
BIRPIZEXVEDE 2 & 30 BRI T IARBE R AR IEE
% N BB A5 55 336 kAT ARZ 1601 Al 1) 5 RE AT B 4
BMIORBMT

to the provision of Divisions 2 and 3 of Part XV of the SFO, orwhich

were required, pursuant to Section 336 of the SFO, to be recorded

in the register referred to therein, were as follows:

Name of shareholder

BRREE, BB

Hao Tian Management (China) Limited
("HTM China") (Note 2)

SREXER(PE)ERATF
([BRE£ERE(HE)D MM 2)

Hao Tian Management (Hong Kong) Limited
("HTM HK") (Note 2)

=RER(BR)BERLA
(RREE(FH) ] (MzE2)

Hao Tian Development Group Limited
("HTD") (Note 2)
SREREBARLAATEZRER] (M5 2)

Li Shao Yu (Note 2)
FDF(M3E2)

China Construction Bank Corporation
("CCBC") (Note 3)

PEZRBITROARDE ([P BT (M)

Capacity/Nature of interest
5 EaitE

Beneficial owner

EalEBA

Beneficial owner

BERBEAA

Interests of controlled corporation

L

Interests of controlled corporation

REH)EEER
Security interest

ERER

Opulent Elite Investments Limited (“Opulent Elite”) Beneficial owner

B ERR A E ([14E])

Chen Tingjia (Note 4)
PR == o0 (Pt 5 4)

BEREAA

Interests of controlled corporation
AR R

Number of Percentage of
Shares held shareholding
BREE BRER DL
(Note 1)
(BEE1)
2,332,384,688 52.67%
580,104,000 13.10%
2,912,488,688 65.78%
2,912,488,688 65.78%
2,332,384,688 52.67%
275,862,069 6.23%
275,862,069 6.23%
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CORPORATE GOVERNANCE AND OTHER INFORMATION
TEERRAEMER

Notes:

26

All interests stated are long positions.

Win Team Investments Limited (“Win Team”) holds (a) 100% of the issued
shares in HTM China, and (b) 92.41% of the issued shares in HTM HK. Win
Team is a wholly-owned subsidiary of HTD. Asia Link Capital Investment
Holdings Limited (“Asia Link”) held 50.26% of the issued shares in HTD.
Asia Link is directly wholly-owned by Ms. Li Shao Yu whom also directly
held 2.12% of the issued shares in HTD.

CCBC, through Cheer Hope Holdings Limited, which is its indirectly
wholly-owned subsidiary, held the security interest in those 2,332,384,688

shares in the Company.

Ms. Chen Tingjia holds 100% of the issued shares of Opulent Elite.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(continued)

Save as disclosed above, as at 30 September 2019, the Company
had not been notified by any persons (other than Directors or chief
executive of the Company) who had interests or short positions in
the Shares or underlying Shares or debentures of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
required, pursuant to Section 336 of the SFO, to be recorded in the

register referred to therein.
SHARE OPTION SCHEME

The Company’s share option scheme was adopted pursuant to a
resolution passed on 23 October 2015. As at 30 September 2019,
no share option under the share option scheme had been granted.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during the
Period.

COMPETING BUSINESS

During the Period, none of the Directors and their respective
associates had any interests in a business, apart from the business
of the Group, which competes or may compete with the business
of the Group or has any other conflict of interest with the Group
which would be required to be disclosed under Rule 8.10 of the
Listing Rules.

TERERARHMER

FTERRRRG - HEROREEEPH
R (8)

B EXHEEIN - RN STl E
A |ETAAL (EFRARBTHARERIN)
ERERARAROKBERNDKERETHEE
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DEBHEX AR R R E - RAREE S R E K
19158 336 faRC A GZ 6B P it 9 B RE A1
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BT
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B SEREBEER IR L EAE -

BE HEIBEARQE LHES
RAERE  ARRAREEAHBARGEBE -
HBEEMARA LHES °

R E S
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERRHMER

APPRECIATION

The Board would like to take this opportunity to express its
gratitude to all shareholders, customers, suppliers, business
partners, banks, professional parties and employees of the Group

for their continuous support.

On behalf of the Board

Zhang Sheng
Hao Tian International Construction Investment Group Limited

Vice Chairman

Hong Kong, 30 November 2019
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FRGEREEREME2EKER

For the six months ended 30 September 2019 #Z==F—hFEAA=+HIE<EA

Six months ended

30 September
BENRA=+HIL<EA
2019 2018
—®-hFE ==
Notes HK$'000 HK$'000
BtaE THET FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue WA 5 73,598 FASelS)
Cost of revenue AR (54,676) (71,846)
Gross profit EF 18,922 7,479
Other income, other gains and losses Hilg A - Efblezs R EE 6 20,278 8,250
Administrative expenses THRX (28,205) (16,188)
Expected credit loss on financial assets £ @& E 2 FEHE S Fia (17,763) -
Share of result of joint ventures DMEEEREEE (579) &
Finance costs BEK A 7 (4,329) (3,975)
Loss before taxation BRE AT E 1B 8 (11,676) (4,434)
Income tax credit/(expense) FrisEiEe,/ (FxX) 9 4,624 (220)
Loss for the period HANEE (7,052) (4,654)
Other comprehensive expense: Hiv2MEMAX :
ltem that may be reclassified ARENEBREF D EEER 2
subsequently to profit or loss: JHH :
Exchange difference arising on BEBINEBEEZERZR
translation of foreign operation (60) -
Total comprehensive expense HRNEEMA 25
for the period (7,112) (4,654)
Loss for the period attributable to: LA AT FE(E BN ES TS
Owners of the Company RNAREEA (7,049) (4,652)
Non-controlling interests FEPERRHE £ (3) ()
(7,052) (4,654)
Total comprehensive expense for the AN AT EGHEAA 2 TH 5 < AEER
period attributable to:
Owners of the Company ViN/NGIEZE DN (7,109) (4,652)
Non-controlling interests JEFE R M 2R (3) )
(7,112) (4,654)
Loss per share (HK cents) FhREE (BL)
Basic HK 1 (0.17) 0.17)

Interim Report #F Hi¥z 4 2019/20

29



Hao Tian International Construction Investment Group Limited ® 2 XBIBRZE IR E LB B R AR

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B AR & B ES AR 3R

As at 30 September 2019 ®=Z—hLFENA=+H

As at As at

30 September 31 March

2019 2019

R-ZB—IE RZZ—h#F
AA=+H =ZA=+—H

Notes HK$’'000 HK$'000
ks FET FHET
(Unaudited) (Audited)

(REEZ) (E=%)

Non-current assets FRBEE
Property, plant and equipment WE - BE KRG 12 250,605 243,860
Right-of-use assets FREEE 13 616 -
Intangible assets EREAE 15,217 16,419
Goodwill P 46,417 46,417
Finance lease receivables RERE R WA 17 3,305 6,901
Loan receivables R ER 18 31,953 16,046
Deferred tax assets IREFTEE E 23 8,690 3,913
Pledged bank deposits EHEIRRITIE K 19 5,000 4,654
Deposits for acquisition of property, WM  BEREEZRE
plant and equipment 16 407 2,719
Interest in joint ventures REELEZER 164,712 165,387
526,922 506,316
Current assets REBEE
Inventories 78 14 88,978 1,716
Trade receivables = A E] 15 93,538 82,158
Other receivables, deposits and H b EURIA ~ e RIFARN IR
prepayments 16 8,881 4,500
Finance lease receivables A FE & pE W skiE 17 8,484 7,104
Loan receivables W E R 18 162,697 147,259
Amounts due from fellow subsidiaries FE R XM B A B IE 22 4,908 11,283
Tax recoverable AT Y B 7518 707 707
Financial assets at fair value through NAFEFEEHES A AERZ
profit or loss ERMEE 101,156 114,376
Bank balance, trust and segregated IRITAEER ~ [ERESRBRP
accounts 6,847 7,266
Bank balances and cash IRITHEHR NS 19 145,305 129,543
621,501 505,912
Assets classified as held for sale AERFHIEHEEE = 68,086
Total current assets mENEEARE 621,501 573,998
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR & B ES AR 3R

As at 30 September 2019 R=Z—AFHA=1+H

As at As at
30 September 31 March
2019 2019
RIB—IE RZZ—hF
AA=+H =H =
Notes HK$’000 HK$'000
Lz THERT BT
(Unaudited) (Audited)
(REER) (B E:Z)
Current liabilities REAE
Trade payables B 5 ER A 20 13,078 14,009
Accruals, deposits received and EEtEA  BURE REA
other payables FE{~ 318 21 7,374 17,613
Contract liabilities AHEaE 1,438 628
Amount due to a director BN —RESHE 22 12,345 7,434
Amounts due to fellow subsidiaries FETR 2 B A R FE 22 4,209 5,034
Amount due to an intermediate FEfT— R R I R B FOE
holding company 22 5 4,290
Borrowings ==y 23 136,185 15130151
Obligation under finance leases MEHEEST 24 4,564 4,153
Loan from a director RE—BEEZEXR 22 30,000 40,000
Lease liabilities HEAE 13 615 E
Tax payable eI 2,072 614
211,885 211,892
Liabilities directly associated with assets B 48 A 1EH & & E HZEHH
classified as held for sales A=Y= - 40
Total current liabilities REEERAE 211,885 A HRO82
Net current assets RBEEZRE 409,616 362,066
Total assets less current liabilities HWEERRBER 936,538 868,382
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR & B ES AR 3R

As at 30 September 2019 ®=Z—hLFENA=+H

As at As at
30 September 31 March
2019 2019
R-E—hEF —E-NF
hA=+8 =+—H
Notes HK$'000 HK$'000
B 5T FET FET
(Unaudited) (Audited)
(REBER) (EZ)
Non-current liabilities FRBAE
Borrowings BTe 23 56,793 37,681
Obligation under finance leases BERERT 24 5,750 5,704
Loan from a director KEH—ZESZ2EX 22 - 30,000
Lease liabilities HEBE 13 8 -
Deferred tax liabilities EEFIEEE 25 26,931 28,236
89,482 101,621
Net assets EEEE 847,056 766,761
Equity s
Share capital RZ X 26 44,279 41,500
Reserves e 802,533 725,014
Equity attributable to owners of the RNARER NEEHER
Company 846,812 766,514
Non-controlling interests JEi AR RS 244 247
Total equity iR 847,056 766,761
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BAGE R BR

For the six months ended 30 September 2019 #Z==F—hFEAA=+HIE<EA

Attributable to owners of the Company

AR AR
Non-
Share Share Capital Merger  Exchange Accumulated controlling
capital premium reserve reserve reserve profits Sub-total interests Total
Re  RGEE  EREE  ABBRE  BARE  BHEA NE FERER gt
HK$000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
Tt ThT T Thx T Thn T Thn Thr
(Note 26)
(B 26)
At 1 April 2019 (Audited) RZZ-NERA-A
(&%) 41,500 534,705 55,241 1,000 - 134,068 766,514 247 766,761
Loss and total comprehensive BNEER2ERL S
expense for the period - - - - (60) (7,049) (7,109) (3) (7.112)
Issue of consideration shares BIRERD (Wi 260)
(Note 26(c)) 2,759 84,041 - - - - 86,800 - 86,800
Issue of emolument shares Bmaki (M)
(Note 26(a) 20 587 - - - - 607 - 607
At 30 September 2019 (Unaudited) BN =F-AFAR=TH
(KiE27) 44,219 619,333 55,241 1,000 (60) 127,019 846,812 244 847,056
At 31 March 2018 (Audited) RZE-N\E=A=1-H
(#&%) 24,000 169,724 6,291 1,000 - 151,725 352,740 252 352992
Initial application of HKFRS 9 DREREENBESEN
9% 5 = = - - (3,970) (3,970) - (3,970)
At 1 April 2018 (Restated) RZE-\EMA-H(EEY) 24,000 169,724 6,291 1,000 - 147,75 348,770 252 39,02
Issue of right shares B U 12,000 167,101 - = - - 179,101 < 179,101
Loss and total comprehensive BREEREERZEE
expense for the period - - - - - (4,652) (4652) 2 (4,654)
At 30 September 2018 (Unaudited) R=Z—-\ENA=1A
(REER) 36,000 336,825 6,291 1,000 - 143103 53,219 250 523,469
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGEHEETRER

For the six months ended 30 September 2019 #Z= =T —hFAA=+HIL~EA

Six months ended
30 September
BEAA=+HLEXEA

2019 2018
—E-hAE —ZE-N\F
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (R EZ)
Net cash (used in)/generated from KEEB(FTR) i8R & %8
operating activities (67,136) 33,783
Net cash generated from/(used in) & EEFRES,(FrAR)IREE5E
investing activities 84,661 (153,923)
Net cash (used in)/generated from BEEE (FTR), P15 IR& 558
financing activities (1,763) 198,591
Net increase in cash and cash equivalents Be MR EEYIEINFEE 15,762 78,451
Cash and cash equivalents at beginning HYBEe RESEEY
of the period 129,543 119,709
Cash and cash equivalents at end of the period HIZRIR & RIREEEY) 145,305 198,160
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GENERAL INFORMATION

Hao Tian International Construction Investment Group
Limited (the “Company”) was incorporated in the Cayman
Islands as an exempted company with limited liability under
the Companies Law (2004 revision) Chapter 22 of the Cayman
Islands and its shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of its registered office is Clifton
House, 75 Fort Street, P.O. Box 1350, Grand Cayman, KY1-
1108 Cayman Islands and its principal place of business in
Hong Kong has been changed to Rooms 4917-4932, 49/F,
Sun Hung Kai Centre, 30 Harbour Road, Wanchai, Hong
Kong.

The Company’s immediate and ultimate holding company is
Hao Tian Management (China) Limited and Asia Link Capital
Investment Holdings Limited, which are incorporated in Hong
Kong and the British Virgin Islands, respectively, and the
ultimate controlling shareholder is Ms. Li Shao Yu.

The condensed consolidated financial statements have not
been audited.

The condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$"), which is the
functional currency of the Company. All values are rounded to

the nearest thousands except when otherwise indicated.

The Company is an investment holding company and the
Group is principally engaged in rental of construction
machinery, trading of construction machinery, spare parts and
construction materials, provision of machinery transportation,
repair and maintenance services and provision of
commodities, futures, securities brokerage and financial

services mainly in Hong Kong.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B S BRI 5

—RER

ZRERERIREEEBRAA (AR IR
BRESEREATNA(ZZSZEMNFEIIRN)FE22
EERSHESTMRIAERREGRAR - A
RN ERBEE R SMBRA R ([EEAF]) E
R ETH o HiEff = E At A Clifton House,
75 Fort Street, P.O. Box 1350, Grand Cayman,
KY1-1108 Cayman Islands @ &8 £ 2 & 52
EERREBEFBEERNBER LA
1 4917-4932 % o

ARRZEERRERERARRZAREXEE
(TPE)BERARREHMAEERERAR - 2
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & M R M A

36

BASIS OF PREPARATION AND SIGNIFICANT
EVENTS

These condensed consolidated interim financial statements
for the Period have been prepared in accordance with
applicable disclosure requirements of Appendix 16 of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rule”) and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). The condensed consolidated
financial statements should be read in conjunction with the
Group's annual financial statement as at 31 March 2019, which
have been prepared in accordance with Hong Kong Financial
Reporting Standards (the “"HKFRS") issued by the HKICPA.

Application of new and amendments to HKFRSs

In the current period, the Company has adopted all the new
and revised International Financial Reporting Standards (the
"HKFRSs") issued by the International Accounting Standards
Board that are relevant to its operations and effective for its
accounting year beginning on 1 April 2019. HKFRSs comprise
Hong Kong Financial Reporting Standards; Hong Kong
Accounting Standards (the "HKAS"); and Interpretations. The
adoption of these new and revised HKFRSs did not result in
significant changes to the Group’s accounting policies,
presentation of the Group financial statements and amounts
reported for the current period and prior years, except for the
changes in accounting policies due to the revised HKFRSs
and HKASs as described below.

The Group has adopted the following revised HKFRSs and

HKASs for the first time for the current period’s financial

information:

HKFRS 16 Leases

HKFRIC-Int 23 Uncertainty over Income Tax Treatments
Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement
Amendments to HKAS 28 Long-term Interests in Associates and Joint Ventures
Amendments to HKFRSs  Annual Improvements to HKFRSs 2015-2017 Cycle
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BASIS OF PREPARATION AND SIGNIFICANT
EVENTS (continued)

Application of new and amendments to HKFRSs
(continued)

HKFRS 16, “Leases” replaces the previous standards HKAS 17
“Leases” and effective for annual periods beginning on or
after 1 January 2019. The Group has applied HKFRS 16 for the

first time in the current period.

Leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased asset is
available for use by the Group. Each lease payment is
allocated between the liability and finance costs. The finance
costs are charged to profit or loss over the lease period so as
to produce a constant periodic rate of interest on the
remaining balance of the liability for each period. The right-
of-use asset is depreciated over the shorter of the asset’s

useful life and the lease term on a straight-line basis.

Assets and liabilities arising from a lease are initially measured
on a present value basis. Lease liabilities include the net

present value of the following lease payments:

fixed payments (including in-substance fixed payments),

less any lease incentives receivable

o variable lease payment that are based on an index or a
rate
o amounts expected to be payable by the lessee under

residual value guarantees

o the exercise price of a purchase option if the lessee is

reasonably certain to exercise that option, and

o payments of penalties for terminating the lease, if the

lease term reflects the lessee exercising that option.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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RHEER B ASE ()
BT B A AR AT (1)

ERMBHREERNFE 165 [HE | BB ELE
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REBERANHEEREREBH RS R
FE165K o

HEREEEEAHASERERE BRRARE
REEEREHAE SHENREIEZE
BEREERA - MR AEEERENERA
B AGHEMHEAERT AR EHREER
R FRREEREENERFHERMMRE
BzBmENZERENE -
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o BEEMNK(BIEELEENK)BEME
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & M R M A

2.

38

BASIS OF PREPARATION AND SIGNIFICANT
EVENTS (continued)

Application of new and amendments to HKFRSs

(continued)

The lease payments are discounted using the incremental

borrowing rate. Right-of-use assets are measured at cost

comprising the following:

the amount of the initial measurement of lease liability

any lease payments made at or before the

commencement date less any lease incentives received

any initial direct costs, and

restoration costs.

Payments associated with short-term leases are recognised

on a straight-line basis as an expense in profit or loss. Short-

term leases are leases with a lease term of 12 months or less.

To ease the transition to HKFRS 16, the Group applied the

following recognition exemption and practical expedients at
the date of initial application of HKFRS 16:

(i)

(i)

the Group elected not to apply the requirements of
HKFRS 16 in respect of the recognition of lease liabilities
and right-of-use assets to leases for which the remaining
lease term ends within 12 months from the date of initial
application of HKFRS 16, i.e. where the lease term ends
on or before 31 March 2020;

when measuring the lease liabilities at the date of initial
application of HKFRS 16, the Group applied a single
discount rate to a portfolio of leases with reasonably
similar characteristics (such as leases with a similar
remaining lease term for a similar class of underlying

asset in a similar economic environment); and

Interim Report Ff Ei¥iz 4 2019/20
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S B S BRI 5

2. BASIS OF PREPARATION AND SIGNIFICANT 2. RUEEREARBHEE)

EVENTS (continued)

Application of new and amendments to HKFRSs FERF T BB BREERIETAE(B)

(continued)

(i) when measuring the right-of-use assets at the date of (i) MEBUBHRELERE16FERERH
initial application of HKFRS 16, the Group relied on the HASEREEER  NEBIKETA
previous assessment for onerous contract provisions as R-E—hE=A=+—HHZEEH
at 31 March 2019 as an alternative to performing an B2 M ERETRERS 2ERT
impairment review. ESE
(@)  The following table reconciles the operating lease @ TREABERZ-ZZ-—NF=A

commitments as lessee as disclosed applying =t—BHERBEBEFENFE
HKAS 17 as at 31 March 2019 to the opening SEVERAEM A Z (ST EREER
balance for lease liabilities recognised as at 1 April —E-NFOA-BRRAZHEER
2019: BEHAEHRZ HR
HK$'000
THET
(Unaudited)
(REEZ)
Operating lease commitments at M= NE= =l
31 March 2019 R ETHE AR 960
Less: Commitments relating to leases W BERRETERNMEZ
exempt from capitalisation: TS AME
— Short-term leases and other leases — NREERRN =TS F
with remaining lease term ending on = = Hetan
or before 31 March 2020 R E REMAE (880)
80
Less: Total future interest expenses W RRF E R B (3)
Total lease liabilities recognised at RZZE-—NEMOA—-—BBERZ
1 April 2019 HEAERE 77
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR & B S BRI 5

2. BASIS OF PREPARATION AND SIGNIFICANT
EVENTS (continued)

Application of new and amendments to HKFRSs
(continued)

(i) (continued)
(@ (continued)

The weighted average of the lessees’ incremental
borrowing rates applied to lease liabilities by the
relevant group entities recognised in the
condensed consolidated statement of financial
position as at 1 April 2019 is 4.56% per annum.

The right-of-use assets in relation to leases
previously classified as operating leases have been
recognised at an amount equal to the amount
recognised for the remaining lease liabilities,
adjusted by the amount of any prepaid or accrued
lease payments relating to that lease recognised
in the consolidated statement of financial position
at 31 March 2019.

(b) The following table summarised the impact of
transition to HKFRS 16 on the unaudited
condensed consolidated statement of financial
position as of 31 March 2019 to that of 1 April

(%)

(a)

RAUEERBEREER(E)

FER#FI B BMBHREEANRIETA (B)

(#8)

RZZB-NFOA—H  RERE
EBUBRARTHERIZOEFERE
BEANHERBEZABALES
MR 2 I B R EF4.56% °

AR D BAKERE 2 HERR
ZERREECRBESNRFRE
SEEMERSHECSEER I
BER-_Z-NF=A=1+—8BZ
FEUBIRAKEREZEESR
B 2 (EIRN SE A E N FETT

TR MBEEFEMEHRE LR
FloHRERNR T - NLF=A
=t—HE=ZT-NAFHEA—AX
AEEZEREAMBIRRRNE

2019: 2 .
Increase in
&
HK$'000
FET

Condensed consolidated statement of R N5 A —HWEERRLELS

financial position as at 1 April 2019 B AR R 2R

Right-of-use assets EREEE 75
Lease liabilities (non-current) HEaECGERD) 46
Lease liabilities (current) HEAE(RE) 31
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S B S BRI 5

EVENTS (continued)

Application of new and amendments to HKFRSs

(continued)

(i) (continued)

BASIS OF PREPARATION AND SIGNIFICANT 2.

(iiy  (%&)

(c)  The remaining contractual maturities of the (c)

Group's lease liabilities at the date of transition of

HKFRS 16 are as follows:

RAUEEREREBERE)

FERMEI B RN BHREREARIETA (B)

REBMBEHEEAE 165 218
ERH  AEEEEREZHTS

HWRBRBE N

1 April 2019
—E-NAFHA—H
Present
value of Total
the minimum minimum
lease lease
payments payments
RKHAE REKHAE
MIEBRE NI
HK$'000 HK$'000
FHExT TET
(Unaudited) (Unaudited)
(REEX) (REEX)
Within 1 year —F R 46 48
After 1 year but within 2 years —FRERAMER 31 32
77 80
Less: Total future interest expenses & @ 7 2R Al B.F X 4858 (3)
Present value of lease liabilities HEBECRE 77
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & M R M A

42

BASIS OF PREPARATION AND SIGNIFICANT
EVENTS (continued)

Application of new and amendments to HKFRSs
(continued)

After the initial recognition of right-of-use assets and lease
liabilities as at 1 April 2019, the Group as a lessee is required
to recognise interest expense accrued on the outstanding
balance of the lease liabilities, and the depreciation of the
right-of-use assets, instead of the previous policy of
recognising rental expenses incurred under operating leases
on a straight-line basis over the lease term. This results in a
positive impact on the reported profit from operations in the
Group’s condensed consolidated statement of profit or loss
and other comprehensive income, as compared to the results
if HKAS 17 had been applied during the period.

In the condensed consolidated statement of cash flows, the
Group as a lessee is required to split rentals paid under
capitalised leases into their capital element and interest
element. These elements are classified as financing cash
outflows, similar to how leases previously classified as finance
leases under HKAS 17 were treated, rather than as operating
cash outflows, as was the case for operating leases under
HKAS 17. The adoption of HKFRS 16 therefore results in a
change in presentation of cash flows within the condensed

consolidated statement of cash flows.

The Group has not applied the new and revised HKFRSs that
have been issued but are not yet effective. The Group has
already commenced an assessment of the impact of these
new and revised HKFRSs but is not yet in a position to state
whether these new and revised HKFRSs would have a material

impact on its results of operations and financial position.
USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated interim financial
information, the significant judgements made by the
management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to annual financial statements for the year
ended 31 March 2019.
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SEGMENT INFORMATION

Information reported to the chief executive officer, being the
chief operating decision maker ("CODM"), for the purposes

of resource allocation and assessment of segment

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B S BRI 5

4. DHEHR

o BCE IR K YA 2 BRR IR 1 A 17 BuAR &k (BD
ITBLERARA(TZELERRAD)E®RLZ

performance focuses on the nature of the operations of the

Group.

Specifically, the Group's reportable and operating segments

under HKFRS 8 are as follows:
Trading of construction machinery,
spare parts and construction materials

REKW - BRTHREEMHEE

Rental of construction machinery and

provision of repair and maintenance service

EERAMAEE MR EE RRERS

Provision of transportation services

Provision of commodities, futures, securities

brokerage and financial services

RHEm B8 EFELRkE R

No segment assets and liabilities are presented as the CODM

does not regularly review segment assets and liabilities.

ERETEAEEZXBBIE -
ARBME  RETEVBHREERELHE &
SEZTREREEDEMOT

sale of crawler cranes, aerial platforms, foundation

equipment and construction materials

BEmi  THREIES  MERBREEYHHEE

rent of cranes, aerial platforms and foundation
equipment and provision of repair and maintenance
service for the machinery rented

HEMH  AMEIES RERERMESHEMIEZ M
1B M IRE RS

provision of transportation service including local
container delivery, site construction delivery and
heavy machinery delivery

REEHRY  ERENEEERRE  HERREEE
0 AR N R M A o R TS

provision of commodities, futures, securities
brokerage service and property mortgage loans,
machinery loans and personal loans services

REER  HE  BRECRBRYERBER - #
WE R AN E AR

HATREERRALETREHDAEER
AR BURZIDBEERAR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR & B S BRI 5

4. SEGMENT INFORMATION (continued) 4. HBERE)
Segment revenue and results DEBAREE
The following is an analysis of the Group's revenue and results AT AREBEZ]HEREEDFE D2 WA
by reportable and operating segment. REEDHT
Six months ended 30 September 2019 (unaudited) BEZ-_F—AFAA=THINER (KEHF
#%)
Trading of Rental of Provision of
construction  construction commodities,
machinery, machinery futures,
spare parts  and provision securities
and  ofrepairand  Provision of brokerage
construction  maintenance transportation  and financial
material service services services Total
BEEN - BERE RitEm
RS HER HE-
RESEWH RS Rt REERL
HE RRERS EnR% RemR% am
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TaR TER TER
Revenue WA
From external customers KEISEF 2,332 53,942 101 17,223 73,598
Segment loss HEER (7,358) (26) (704) (14,312) (22,400)
Other income, other gains HAKA -
and losses Hfh e RER 20,059
Corporate expenses RARX (7,543)
Finance costs RHENA (1,213)
Share of result of joint ventures  DIEAEREEE (579)
Loss before taxation Bt AES1E (11,676)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4. SEGMENT INFORMATION (continued)

Segment revenue and results (continued)
Six months ended 30 September 2018 (unaudited)
Trading of

construction

machinery,

B AR S B S BRI 5

DEER ()
DEBRAREE(H)

BE-ZE—NFAAZ=1HIENEAL (KREF
#%)

Rental of
construction

machinery

spare parts
and

construction

and provision
of repair and

maintenance

Provision of

transportation

materials service services Total
JEE A SR EEHE
HRZMH HER
MYk R HEE Tt
SHE RARE RS B AR 1asE
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FHET FAET
Revenue A
From external customers KBEINIEE 28,460 50,177 688 79,325
Segment (loss) profit D ER (18 ) % F (2,750) 9,417 (594) 6,073
Other income, other gains ~ HAhUg A + HEblUgzs
and losses R EE 2,134
Corporate expenses NGILE53 (10,901)
Finance costs BE KA (1,740)
Loss before taxation B R EE (4,434)

The accounting policies of the reportable and operating
segments are the same as the Group’s accounting policies.
Segment profit (loss) represent the profit earned by or loss
from each segment without allocation of certain other
income, other gains and losses, certain finance costs and
corporate expenses. This is the measure reported to the
CODM for the purposes of resource allocation and

performance assessment.

BRAAHREREED B A BERERNEEZ
BETBR— - 28 (BR) & BER
DEETEMBA - Efslas M EE - & T8t
BRANRR A B ZER TR Z 8 R E
EZEBR - WARDEERRIGHRARER
BERRAREZAA -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR & B S BRI 5

4. SEGMENT INFORMATION (continued) 4. DEERE)
Other segment information Hitt o #MEH
Six months ended 30 September 2019 (unaudited) BEZ-_F—AFAA=1THILENER (KEHF
#%)
Trading of Rental of Provision of
construction  construction commodities,
machinery, machinery futures,
spare parts  and provision securities

and ofrepairand  Provisionof  brokerage
construction  maintenance transportation  and financial

materials service services services  Unallocated Total
B - BER REEER -
RERBHR HER i)
EEMH RIES Rt RHLEL
HE  REEERH ERpE  REmRE L 4

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TER TiEn TiEn TER iR

Amounts (charged) credited in B4 SIEE (1K)
the measure of segment STAZEHE:

profit or loss:

Depreciation of right-of-use FRELENE

assets (473) - - - - (473)
Depreciation of property, nE - BERIENE
plant and equipment - (19,454) (301) (185) (535) (20,475)

Gain on disposal and write-off of 1% LHisENE « BE
property, plant and equipment,  RiRENFE

net - - 219 - - 219
Gain on disposal of a subsidiaries (i &EHE R Az - - - - 32,168 32,168
Expected credit loss on SREEBEEEER

financial assets - (1,410) = (16,353) - (17,763)
Finance costs BEKA (1m) (2,443) (14) (598) (1,103) (4,329)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4.

SEGMENT INFORMATION (continued)

Other segment information (continued)

Six months ended 30 September 2018 (unaudited)

Trading of
construction
machinery,

spare parts

B AR S B S BRI 5

DEER ()
Hitt &R (58)

BE_ZE—-NFAA=1HILAEA (KRiEEF
#%)

Rental of
construction
machinery

and provision

and  of repair and Provision of
construction  maintenance  transportation
materials service services Unallocated Total
FEEEHEH - BB
ERZMH R RER
LR ReftaE teft
HE RIRERE B8R AR g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT TAT TAT TAT TAT
Amounts (charged) credited in SENPERE (15
the measure of segment fAZEHE
profit or loss:
Depreciation of property, N BERRETE
plant and equipment - (16,705) (353) - (17,058)
Reversal of allowance for BEREREE
bad and doubtful debts = 1,511 - = (NG
Finance lease income MEREUA 754 = = = 754
Finance costs REMAK (36) (2,185) (14) - (2,235)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR & B S BRI 5

48

SEGMENT INFORMATION (continued)
Geographical information
The Group's revenue from external customers is mainly

derived from customers located in Hong Kong and Macau,

which is determined based on the location of customers.

DERE R (E)
HEER
AEEZREMBEFRAFTEEEGMURE

BREFZER - ENERFPAAEMEET -

Six months ended
30 September
BERA=+HLAMEA

2019 2018
—E-hEF —EFE-N\EF
HK$'000 HK$'000
FHET FH&TT
(Unaudited) (Unaudited)
(REBEZ) (RigsEz)

External revenue: HNERIRA
Hong Kong B8 71,753 76,510
Macau SR P 1,845 2,815
73,598 79,325

The Group’s non-current assets based on the geographical

location of the owners of these assets are as follows:

AREBZERHEE(ENZSEEREBAZ
HIBMIE) W ¢

Non-current assets (Note)

FRBEE (M)
As at As at
30 September 31 March
2019 2019
R=Z2—-h&F RIZT-NF
AA=+R =RA=+—H
HK$'000 HK$'000
FERT FAT
(Unaudited) (Audited)
(REEX) (FEZ)
Hong Kong B 318,262 314,069

Note: Non-current assets excluded interests in joint ventures, loan
receivables, deposit for acquisition of subsidiaries, finance lease
receivables and deferred tax assets.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S B S BRI 5

5. REVENUE 5.7 BEX
An analysis of revenue is as follows: WA :
Six months ended
30 September
BEAA=+THLEREA
2019 2018
ZE-NF —E-)N\F
HK$’'000 HK$'000
FH T FH&T
Revenue from contract with customers: EEAHZHA :
Sale of machinery and spare parts HEWWM RERZ N 2,332 19,863
Sale of rental machinery & H E A - 8,597
Transportation service income ERRB WA 95 688
Other service income E At AR UIA 3,505 4,019
Commission income generated from - HERBEELEEY
commodities, futures and securities KON
brokerage 3,110 -
Revenue from other sources: H b FR 2 WA -
Rental income from leasing of machinery R B A E#m 2 & WA 50,443 46,158
Interest income generated from money MEEE 2 FBHA
lending 14,113 -
73,598 79325
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR & B S BRI 5

6. OTHER INCOME, OTHER GAINS AND LOSSES 6. HfslA - Hitl & REE

Six months ended
30 September
BERA=+HLAMEA

2019 2018
—E-NF —F-N\F
HK$'000 HK$'000
FHET FAT
Other income Hib A
Interest income from bank deposits RITIFE A B WA 503 16
Finance lease income BEREWA = 754
Loan interest income BRGSO A = 2,129
Rental income from leasing a warehouse  RELRHEABEYWE M ABEZHELWA
property and a motor vehicle 729 180
Sundry income HIEULA 919 226
2,151 3,305
Other gains and (losses) Hiz= R (B5E8)
Net foreign exchange loss HINE 518 F 58 (403) (838)
Net gain on disposal and write-off of & RS - BE R
property, plant and equipment g FaE 219 -
Reversal of allowance for bad and doubtful 1 [o] R 52 i # 6 & U ERAB R 71 &
debt and receipt of related interest - 1,511
Compensation received from a customer Bl —ZEFEE = 5,229
Impairment loss of loan receivables JEW E FOREE 18 = (957)
Gain on disposal of a subsidiary ST E A FldEs 32,168 -
Change in fair value of financial assets at A RXFEERE &Lt A8
fair value through profit and loss ZEMEEZ ATEE (13,857) -
18,127 4,945
20,278 8,250
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B S BRI 5

7. FINANCE COSTS 7. ®ERK
Six months ended
30 September
BEhA=1HIEANEA
2019 2018
—E-NF =E e
HK$'000 HK$'000
FHET FHTT
(Unaudited) (Unaudited)
(REBEZ) (REEER)
Interest on borrowings BEEFE 3,794 3,167
Finance lease interest BEHERE 150 158
Director’s loan interest BEEEFHE 367 650
Interest on lease liabilities HEBEFE 18 7
4,329 3,975
8. LOSS FOR THE PERIOD 8. ZAHIEEIE
Six months ended
30 September
BEAA=1THIEAREA
2019 2018
ZE-NF —EN\F
HK$’'000 HK$'000
FET FH&T
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
Auditor’s remuneration 2% ERA BN - -
Cost of inventories recognised as expenses &3 AF Sz 77 & A AR 3,821 24,077
Amortisation of intangible assets A R 1,202 N
Depreciation of property, M - WERBETE
plant and equipment 20,475 18,758
Depreciation of right-of-use assets EREEENE 473 -
Employee costs (including Directors’ EERA (BIEESHM)
remuneration)
— Wages, salaries and other benefits —I%  HERHMER 33,117 26,883
— Retirement benefits scheme — RNBAEEIHR
contributions 1,032 898
Minimum lease payment in respect of AT BBz HEBERNK
— Land and buildings — tH BT - 864
— Machinery — M = 3,368
Short-term lease expenses EAEERX 599 -
Interest on lease liabilities HEAERNE 18 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR & B S BRI 5

9. INCOME TAX 9. MEH
Six months ended
30 September
BEAA=tTHILEAEAR
2019 2018
—EF-hF —T-N\F
HK$'000 HK$'000
FHET FAT
(Unaudited) (Unaudited)
(RBER) (REER)
Current tax BN EAT 18
Hong Kong &5 1,458 291
Macau RPT - 8
1,458 299
Deferred tax credit (Note 25) RIER A % (M 5E 25) (6,082) (79)
Income tax (credit)/expense Frisfi (E%), Fx (4,624) 220
Hong Kong Profits Tax is calculated at 16.5% of the estimated BB M5 T 8 H R Al R e SR B A
assessable profit for both periods. 16.5% 518 °
Macau Complementary Tax is calculated at the maximum EPITS M AT RR = BENE12% - SNE
progressive rate of 12% with maximum Macau Pataca 600,000 AT HE AR T ¥ #4 o0 2 85 5 = 600,000 2 P9 # 5+
exemption allowance on the estimated assessable profit. Ho
10. DIVIDENDS 10. RS

No dividend has been paid by the Company during the
Period, nor has been proposed since the end of the reporting

period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11.

12.

LOSS PER SHARE 11.

The calculation of the basic loss per share attributable to

owners of the Company is based on the following data:

B AR S B S BRI 5

BRER
RRFFEEA 2 SREARERTIER AT BE

5

Six months ended
30 September
BEhRA=+HL<MEA

2019 2018
= iE —E-)\F
HK$'000 HK$'000
TET FH&TT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Loss for the purpose of basic loss per share  Fiat & FAXEAREE 2 B8
(loss for the period attributable to (K RB)EA ARG AEREEE)
the owners of the Company) (7,049) (4,652)
‘000 ‘000
TR TR
Number of Shares BROEE
Weighted average number of ordinary MEATHERENESE
shares for the purpose of IR ntE a8
basic loss per share 4,198,238 2,793,443

No diluted loss per share were presented as there were no

potential ordinary shares in issue for both periods.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 September 2019, the Group
acquired items of property, plant and equipment of
HK$27,223,000 (six months ended 30 September 2018:
addition of HK$45,072,000).

12.

R E AR A A BT S LR ZE
5 B E1E o

MR- BERRERE

BE-_ZT—hFAA=1TAHILNEA K&EE
W - B KRR HTE B 27,223,000 7 7T (&
E_E—N\FhA=+HLEARBEA: A&
45,072,000 7T) °
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13.

54

RIGHT-OF-USE ASSETS/LEASE LIABILITIES

The Group leases certain office and warehouse in Hong Kong.
Following the adoption of HKFRS 16 by the Company on 1
April 2019, the right-of-use assets and the lease liabilities in
respect of the leases were recognised at the date of initial
application of HKFRS 16. The movements in right-of- use

assets and lease liabilities during the period/year are as

13.

EREEE HEAE

REEREBHEETHARBRERE - AR
AN —NFEA—BRMNE BT R E
RIZE 165  BAESRBENEREEERAER
BEREBM B REERNE 1657V BERE A
R NEH FEFERAEEERHEEEZE
BT

follows:
As at As at
30 September 31 March
2019 2019
RZZ-hE RZIZ—NF
AA=+R =RA=+—H
HK$’'000 HK$'000
FET FET
(Unaudited) (Audited)
(REBEX) (&%)
Right-of-use assets EREEE
At 1 April REUA—AH 75 -
Additions NE 1,014 -
Depreciation charged BEikRiTE (473) -
Net carrying amount BRTEFE 616 -
By class: RER
Office NS 52 -
Warehouse 2 564 _
616 -
Lease liabilities HESE
At 1 April R A—H 77 =
Additions NE 1,127 -
Interests charged BEAFLE 18 -
Rental paid [EENEEK: (599) =
Net carrying amount BREVFE 623 -
Lease liabilities HEAE
— Current portion — RBHBH 615 -
— Non-current portion — ERENE S 8 c
Net carrying amount BREVFE 623 -
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B AR S B S BRI 5

14. INVENTORIES 14. 78
As at As at
30 September 31 March
2019 2019
R=B-—NAE R=EZF Jls
hA=HH @ =H=usslE
HK$’'000 HK$'000
THET Tim
(Unaudited) (Audited)
(REER) (R&EZ)
Artwork asset i mEE 86,800 -
Machinery TR 389 389
Spare parts HREM 1,789 1, o2
88,978 1,716
15. TRADE RECEIVABLES 15. EZEWFIE
As at As at
30 September 31 March
2019 2019
R=Z-h& T s
AA=+RH | =Hea
HK$'000 HK$'000
THEx THETT
(Unaudited) (Audited)
(REER) (&R
Trade receivables from clients UTEBFEARETRFPZES
arising from U RIR
— Rental income from construction — EEBMER HESWA
machinery business 45,930 45,963
— Trading and provision of other service — ZEEIHERE F MR HE MRS
from construction machinery 20 622
Margin and other trade related deposits LA RNIE B ATE AL 2 &4 RIS #E 2
with brokers and financial REFESREME S E@ZRS
institutions arising from
— Securities brokerage — BHKH 51,836 5,128
— futures brokerage — BERL 3,010 3,005
Less: Allowance for impairment B R E R (7,258) (18,558)
93,538 82,158
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15.

56

TRADE RECEIVABLES (continued)

For those cash commodities and securities trading clients, it
normally takes two to three days to settle after trade date of
those transactions. These outstanding unsettled trades due

from clients are reported as trade receivables from clients.

The margin clients of the commodities and securities
brokerage business are required to pledge their shares to the

Group for credit facilities for securities trading.

The settlement terms of trade receivables from clearing

houses are usually one to two days after the trade date.

The Group allows an average credit period of 0-90 days to its
trade customers arising from construction machinery business.
The credit period provided to customers can be longer based
on a number of factors including the customer’s credit profile

and relationship with the customers.

The following is an aged analysis of trade receivables from
client arising from construction machinery business, net of
allowance for bad and doubtful debts, presented based on

invoice dates at the end of the reporting period:

15.

B 5 rRE (58)

PREREAMMEFEERPME » — &R
HLERGIRZAMEME=—BANEE - %%
HABEEE 2 BREFPHRIBENRKEEP,Z
B RNFOR -

Rk EFRLER L RESEPARAEH
ERRE BN ARG EEREFERES

RERZBEMZBEZRBFAZEERBERR
H AR —EMA -

AEBAZERMEBNESTPREFH0
EQRNEEH MEFREZEEHNLER
BEFNERELHELEZPFNEREZERES
PTIER -

TREFINREHRIZEEQRZ2DIRERE
BWMEBEP 28 5 RUKIE (kR RIZ R
1) ZIRE AT

As at As at

30 September 31 March

2019 2019

R-B—h&E R-Z-N%F

AA=+R =RA=+—H

HK$'000 HK$'000

FERT T

(Unaudited) (Audited)

(REEX) (BE)

0-30 days 0304 15,350 8,712
31-90 days 31E90H 9,205 13,680
91-180 days 91Z 180 A 7,042 2,403
181-365 days 1812365 H 2,315 3,135
Over 365 days 365 B £ 4,780 5,981
38,692 33,911

Interim Report FF Ei¥z 4 2019/20



Hao Tian International Construction Investment Group Limited ® £ KBl 228G E@MAR A7)

15. TRADE RECEIVABLES (continued)

Trade receivables from cash and margin clients arising from
the commodities and securities brokerage business are
repayable on demand subsequent to settlement date. No
aging analysis is disclosed as in the opinion of directors, the
aging analysis does not provide additional value in view of
the nature of commodities and securities dealing business.
The amount of credit facilities granted to margin clients is
determined by the discounted market value of the collateral
securities accepted by the Group. As at 30 September 2019,
the total value of securities pledged as collateral in respect of
the margin loans was approximately HK$139,818,000 (31
March 2019: HK$147,424,000) based on the market value of

the securities as at the end of the reporting period.

Credits are extended to brokerage clients on a case-by-case
basis in accordance with the financial status of clients such as
their financial conditions, trading records, business profile
and collateral available to the Group. Clients trading in
commodities and obtaining securities margin financing from
the Group are required to observe the Group's margin
policies. For commodities, initial margins are required before
trading and thereafter clients are required to keep the equity

position at a prescribed maintenance margin level.

Interest in relation to money lending business is accrued on a
time basis, by reference to the principal outstanding and at
effective interest rate applicable. Settlement of interest
receivables is in accordance with the terms stated in
agreement entered with its customers ranging from 1 month
to 6 months (31 March 2019: 1 month to 6 months).

(58

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B S BRI 5

B 5 rWRE (8)

RmREBEFELCEBTEEREBR S RRESR
REZEZERFEEREEARIZERKE
B -EERRBABBRERRIN  REABER
BmRBHEZSEB2ME  BRERD T TR
HEIIMEE - BT REBCBEFLZEERESSH
DEAEEMEMNERRESZ2TEMES
FeRIE-—NAFELA=ZTH BEFRHES
MRz MENE  BEEFEARBESERZK
HRZBEEERR139818008T(=F
—NEZA=+—H : 147,424,000/ L) °

BREPZEEEARERF ZFBAMR (40
HMBIRR - R Pk RIFAES RAERT
AEBEZEMR)ERTFTAER - EEHRE
BENMEAEBERRE S REEREZETPY
ABTAKBZRESHER - BAEmME * X
BEENAMNVLRER HRBPZBRAA
RIS TE 2 IReE 2IKF ©

ERBERBZMNBTI2EZ M REEASRIZ
RREZERBERERNEGFE - BURFHET
RIFEERPAIILZBHEMENFIEAZE
6EA(ZE-NE=H=+H : 1@EHZS
BR) ZHREE -
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15. TRADE RECEIVABLES (continued)

58

The Group applies simplified approach to provide for
expected credit loss ("ECL") prescribed by HKFRS 9. To
measure the ECL of trade receivables, trade receivables have
been grouped based on shared credit risk characteristics. The
ECL of trade receivables as at 30 September 2019 and 31
March 2019 was approximately HK$7,258,000 and
HK$18,558,000 respectively based on the counterparties’ past
repayment history. The estimated loss rates are estimated
based on historical observed default rates over the expected
life of the debtors and study of other corporates’ default and
recovery data from international credit-rating agencies and
are adjusted for forward-looking information that is available

without undue cost or effort.

Movement in the loss allowance for impairment of
trade receivables

15.

B 5 rRE (58)

NEBEEAEE T EZREBMBIREERE9
FREZEREEER(BHEEBE]D R
BiE - AtEE S REEZ EREEEE
B REWRIEDRBEE EERRERDME -
ERRSHF 2 BAERC  BIRKFE
RZE—NWFLA=Z+HEZZT—NLF=A
=+ —RAZEEMEEEE S B4 /57,258,000 7%
7T 5% 18,558,000 7 7T © {7 518 & TH AR 4% FE UL
RN FHAZBEBRENRANER(E
B AMIEE E A D2 E R BB 2 5T
fEaT - SR EAER BTN E 2 KA
A8 2 ATIE M ERHEL A% -

BEZRWREREEREE 225

As at As at

30 September 31 March

2019 2019

R=ZZB-hE RIZT—NF

AB=+B =A=+—H

HK$'000 HK$'000

FHT FH&T

(Unaudited) (Audited)

(REBEX) (T Z)

At beginning of the period/year RELF4) 18,558 5,161
Effect of adoption of HKFRS 9 BRNE S TS REZERFE 955

-7 - 9,024

18,558 14,185

Impairment losses recognised BRI E 18 1,273 5,294

Amount written off as uncollectible BR AT Wy Bl T S B & 2B (12,573) (921)

At end of the period/year RE R 7,258 18,558
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S B S BRI 5

16. OTHER RECEIVABLES, DEPOSITS AND 16. HiEWRIE - RERFANKIE

PREPAYMENTS
As at As at
30 September 31 March
2019 2019
R=B—-IE RKRZE—NF
hA=+H @ S
HK$’'000 HK$'000
FHET THT
(Unaudited) (Audited)
(REEEX) (EZ)
Non-current: FEENER
Deposits for acquisition of property, WEYXE  BERREZFTE
plant and equipment 407 2,719
Current: BNHA
Other receivables HAth fE IR 1,545 71
Deposits b 4,852 3,516
Prepayments TRRFIE 3,565 Taveh
Less: Allowance for impairment R ERE (1,081) (581)
8,881 4,500
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR & B S BRI 5

17. FINANCE LEASE RECEIVABLES 17. MEHERWFIE
As at As at
30 September 31 March
2019 2019

R=-B—-h&E R-_ZT—AF
hB=+H =RA=+—H

HK$'000 HK$'000

FET FAT

(Unaudited) (Audited)

(REEEX) (&%)

Current finance lease receivables BN EA R & 7H & FE R IE 9,021 8,004

Less: Allowance for impairment B ORERE (537) (900)

8,484 7,104

Non-current finance lease receivables JEBNHA g & F & R W sk I8 3,305 6,901

11,789 14,005

Leasing arrangements HEZH

Certain of the Group’s machinery is leased out under finance AREzETHBDRERERELHE - A

HEHABTTEE - FEI L RETHEZFHR
finance leases entered into range from 2 years to 5 years (31 NF2EE5F(ZF-NEF=A=1t—RH:2
March 2019: 2 years to 5 years). FE5F)

leases. All leases are denominated in HK$. The term of
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17. FINANCE LEASE RECEIVABLES (continued) 17. MEHEREWFIE(E)
Amounts receivable under finance leases MEBREET 2 EWFIE
Minimum Present value of
lease payments lease payments
REAENH HENRZERE
As at As at As at As at
30 September 31 March 30 September 31 March
2019 2019 2019 2019

R-B-NE RIZ-NF R-FT-1F RK-T U+
AA=TH =HE esH yZEhnl=l\ / S5 = r—E

HK$'000 HK$'000 HK$'000 HK$'000
THET FHET TER FTAT
(Unaudited) (Audited) (Unaudited) (Audited)
(RBER) (&==1z) (RBER) (fEE%)
Not later than one year PER—F 8,652 8,321 8,484 7,104
Later than one year and not EBR—F R ER
later than five years aF 3,971 i385 3,305 6,901
12,623 15,656 11,789 14,005
Less: unearned finance income & : ABEEEUA (834) (1,651) N/ARiE A N/ANE A
Present value of minimum lease  EWSEREN T2 HE
payments receivable 11,789 14,005 11,789 14,005
The effective interest rates of the finance leases as at 30 RZE-NENA=1H REHRECERE
September 2019 range from 4.55% to 12.00% per annum (31 M ENF455%F1200%6( =T — L E=H
March 2019: 4.55% to 12.00% per annum). =+—HB : BF455% & 12.00%) °
There was no unguaranteed residual value in connection with RBEHR  WEAEAEBE ZERETHE
finance lease arrangements or contingent lease arrangements AT ELHE 2 R EREEAEHEEE °

of the Group that needed to be recorded as at the end of the
reporting period.
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18.

62

LOAN RECEIVABLES

18. BRER

As at As at
30 September 31 March
2019 2019
RZZE-hE RZIZT—NF
AA=+R =RA=+—H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REEEX) (&%)
Non-current: FERNER -
Secured, fixed-rate loan BEAEUE AR E K ()
receivables (Note) 32,056 16,968
Less: Allowance for impairment loss W OREEEEE (103) (922)
31,953 16,046
Current: BNHEA
Secured, fixed-rate loan B R Uk B F R SR ()
receivables (Note) 88,934 67,276
Unsecured and guaranteed, fixed-rate I % B PR FE UL & E A =
loan receivables B8R 70,905 61,913
Unsecured and non-guaranteed, fixed- P K SRR B U [ E R R
rate loan receivables B 26,075 24,114
Less: Allowance for impairment R R E R (23,217) (6,044)
162,697 147,259
194,650 163,305

Note: The loan receivables are secured by properties and equity

securities held by the borrowers.
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18. LOAN RECEIVABLES (continued)

Movements on the Group’s impairment of loans receivable

are as follows:

Hao Tian International Constructiol

Balance at 31 March 2018

as originally presented

Impact of adopting HKFRS 9

Stage 1
E-RR
HK$'000 HK$'000
THET THET
RZZE—N\5F
=R=15
R (RREZS)
RnEBMB®RE

HEAF IR 2T E

Balance at 1 April 2018
as restated

RZZE—)N\F
MmA—RBz&&
(K& E5)

New loans originated

Balance at 31 March 2019
(Audited)

R-ZE—NF
=A=t+—-Az
e (EE%)

(Over-provision written back)/

new loans originated

(BEEmaE),/
EE K

At 30 September 2019
(Unaudited)

RZE-h%F
AA=+H
(REERZ)
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18.

19.

64

LOAN RECEIVABLES (continued)

In general, loans receivable are considered as default when
the loans receivable or its related installments are overdue by
over 90 days. As at 30 September 2019, a provision of
HK$17,055,000 (31 March 2019: HK$Nil) was provided for the

defaulted loan receivables under lifetime ECL.

For loans that are not credit-impaired without significant
increase in credit risk since initial recognition “Stage 1“, ECL
is measured at an amount equal to the portion of lifetime ECL
that results from default events possible within the next 12
months. If a significant increase in credit risk since initial
recognition is identified “State 2" but not yet deemed to be
credit impaired, ECL is measured based on lifetime ECL. In
general, when loans receivable or its related installments are
overdue by 30 days, there are significant increase in credit
risk. During the six months ended 30 September 2019, total
provision of HK$6,265,000 (31 March 2019: HK$6,923,000)
under Stage 1 and Stage 2 was released to the condensed
consolidated statement of profit or loss and other
comprehensive income based on assessment from ECL

model.

PLEDGED BANK DEPOSITS AND BANK
BALANCES AND CASH

Pledged bank deposits were pledged to banks to secure
bank borrowings granted to the Group as set out in note 23
and interest-bearing at a prevailing market rate of 0.19% per
annum (31 March 2019: 0.59% per annum).

Bank balances carry interest at prevailing market rates which
range from 0.0009% to 0.0535% (31 March 2019: 0.0001% to
0.0021%) per annum.
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18.

19.

EWER(E)

—RME - WERERSERRD BN RE
HB0E AIEKERRERED - R_F
—NFAA=TH  #FREHEHEEEERT
BERNCRERKRERMS CfRER
17,055,000 L (ZE—NF=A=+—H: &
FIL) e

HRIFEERERB IR ERAREERBRIL
BREEM(E BRI ZER BAREES
BIZASNAK12EA RN EEEENOEMS
B 2MEMEREBZLLIFE - WMEH
HERIARE BB (= B m g B G ([ 58 — B
BDERE/ELBREERE  MBEBHREES
BRE2MEMREEERAE - KNS - HE
WESRSEMRRS BN EH30 A - FERR
EAEEM - BE—_T-AFAA=TRHIER
BA  REEHEEEERL ZFFE - £
BN B 2 B #RER 6,265,000 8 L (= F
—hWFE=RA=+—0 :6,923000% )2 #El
EfRFEBEENEEKESR

CEARTERARBRTERRRE

AREE D BRRTFRER TRT - UER
RITEE (MR 2378 - WIRBITHIHH
RBF0II%(ZE—NEF=A=+—RH: 8F
0.59%)&t8 e

RITEBIETE
—~h&E=A=+
BTSRRI S -

7F-0.0009% Z 0.0535% (==
—H : 0.0001% % 0.0021%) £
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

20. TRADE PAYABLES

B AR S B S BRI 5

20. ESZEMNIA

As at As at
30 September 31 March
2019 2019

R=B-h&E ==
NA=HEEH ==l

HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(RBERK) (& &|Z)
Margin and other deposits payable to o BERBEHELEE Y
clients arising from commodities, EREFZRISRAMZE
futures and securities brokerage 8,025 7G|
Trade payables to brokers and clearing - HE KRB AL FTE A M
houses arising from commodities, L REEM 2B 5 ENFIR
futures and securities brokerage - 116
Trade payables arising from construction — ZEEEME IR R EZEYRHHEEE 2
machinery and sales of construction H 5 N RIE
materials 5,053 S\ 2
13,078 14,009

The settlement terms of payables to brokers, clearing houses
and securities trading clients from the ordinary course of
business of brokerage in securities range from two to three
days after the trade date of those transactions. Margin and
other deposits received from clients for their trading of

commodities and futures contracts were payable on demand.

Trade payables principally comprise amounts outstanding for
trade purchases. The normal credit period taken for trade

purchases is 0-45 days.

RERFESRLEEBELEZRNRR - &5
MEBEEESEPZHANBEENRAZERS
BEAME=H HMEm;HEEHNEBEZRP
WEZ RE S M EMIRE BN TP ZREERE

BHRNFRATIZEREFIRBERNREER
o BHRBER T2 REEHMNF0245A -
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20. TRADE PAYABLES (continued) 20. EZEMNAREGE)
An aged analysis of the Group's trade payables at the end of REERRER R E S ENFIERER ST (R
the reporting period presented based on the invoice dates is BEZEH)MT
as follows:
As at As at
30 September 31 March
2019 2019
R=FB-—NE RIZT-NF
hA=+H =H=+—H
HK$'000 HK$'000
FET T
(Unaudited) (Audited)
(REEEFX) (R EZ)
0-30 days 0£230H 2,065 1,581
31-60 days 31E260H 1,414 1,724
61-180 days 61 %2180 H 772 2,058
181-365 days (IGIERB651E! 691 151
Over 365 days 365 HEA L 111 408
5,053 5,922
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21. ACCRUALS, DEPOSITS RECEIVED AND OTHER 21. EFER SRR EMENSRE
PAYABLES

As at As at

30 September 31 March

2019 2019

R=B-hE RKRZE—NF

HH=TH = ]

HK$'000 HK$'000

FET FATT

(Unaudited) (Audited)

(REBEX) (fez&E%)

Accruals fEETE A 5,934 6,470

Deposits received SR e 200 10,238

Other payables H b fE S T8 1,240 905

7,374 17,613

Note: As at 30 September 2019, approximately HK$850,000 (31 March
2019: HK$2,084,000) represented interest payable to a director.

izt : RZZE—hENLA=1H 48500008 (=T
—NWE=ZA=+—H8 :2,084,000%8T) {5 &N —

HEERE -
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B AR & B S BRI 5

22. AMOUNT DUE TO A DIRECTOR/AMOUNTS 22. EN—RESRE BY () BER

DUE FROM/(TO) FELLOW SUBSIDIARIES/
AMOUNT DUE TO AN INTERMEDIATE
HOLDING COMPANY/LOAN FROM A
DIRECTOR

Amounts due from a director and fellow subsidiaries

The amounts are interest-free, unsecured and are repayable

on demand.

Details of amount due from a director, which is non-trade

nature, are as follows:

MELQBMKE BN -—EPEERD
RARIE RE—BEEZEX

Y —E2EERERWEBARNRE

ZFARRE - BER R BREREE -

EW—H2EEFTIAR/IFEZILE - FIGFIEHM
T~

Maximum Maximum
amount amount
outstanding As at outstanding As at
during the 30 September during the 31 March
period 2019 year 2019
RERE RAFEZ
KEE R-Z-1#F AER RIT-NF
BEEH AA=+A Eae¢® =—A=t—H
HK$'000 HK$'000 HK$'000 HK$'000
THER THET TET T
(Unaudited) (Audited)
(REER) (&&E7)
Tang Yiu Chi James MR = - 78 _

Amounts due to a director, fellow subsidiaries and
an intermediate holding company

The amounts are non-trade nature, interest-free, unsecured

and are repayable on demand.
Loan from a director
The amount is unsecured, bearing an interest of 2% per

annum and amount of HK$30,000,000 will be matured on 14
May 2020 respectively without repayable on demand clause.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S B S BRI 5

23. BORROWINGS 23. BE
Bank borrowings BITEE
As at As at
30 September 31 March
2019 2019

B =T = e
WEI=RREl = EE AE

HK$’000 HK$'000
TFH T FHT
(Unaudited) (Audited)
(REEX) (BE)
Secured and guaranteed interest-bearing HEBREEFRHERITER :
bank loans:
Repayable on demand or within one year RERS R —FANEE 9,937 29,389
Repayable after one year which contain a R—FRER  HBEKREX
repayable on demand clause BBIER 26,937 31,813
Total bank borrowings RITR SR 36,874 61,202
Analysis based on scheduled repayment RIFE X R EFTEHTATEER
terms set out in the loan agreements, into:  {&FXA) D AT ¢
On demand or within one year REXRHNR—FN 9,937 29,389
More than one year, but not exceeding HRiE—F BT HBRF
two years 9,449 9,854
More than two years, but not exceeding B FEE BB R F
five years 16,531 18,170
More than five years BildhsE 957 3,789
Total bank borrowings RITIB SR 36,874 61,202
Bank borrowings bear interest at floating interest rates. The BITEERZIHA KRR - RIEHR - EE
effective interest rates of borrowings as at the end of the HERENENT3.63%E4.63%(ZE—HE
reporting period ranged from 3.63% to 4.63% per annum (31 ZA=1+—H : EF279% % 6.13%) °

March 2019: 2.79% to 6.13% per annum).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & M R M A

23.

70

BORROWINGS (continued)
Bank borrowings (continued)

The bank loans and other banking facilities are secured and

guaranteed by:

(@) Pledge of leasehold land and building (Note 12) held by
the Group as at 30 September 2019 and 31 March 2019;

(b) Pledge of bank deposits amounting to HK$5,000,000
and HK$4,654,000 (Note 19) held by the Group as at 30
September 2019 and 31 March 2019, respectively;

(c) Pledge of certain loan receivables amounting to
approximately HK$36,822,000 held by the Group as at
30 September 2019,

(d) At 30 September 2019 and 31 March 2019, the Company
has issued guarantees to banks to secure banking

facilities granted to certain subsidiaries.
Other borrowings

It is the Group's policy to lease certain of its motor vehicles
and machinery under financing arrangement. The Group
entered into financing arrangement with several financial
institutions, pursuant to which the Group transferred the legal
title of certain machinery of the Group to these financial
institutions at net consideration of HK$23,898,000 (31 March
2019: HK$28,460,000). The Group is obligated to pay monthly
instalments in accordance with the respective agreements.
Upon the maturity of the lease, the Group is entitled to
purchase back the machinery at cash considerations in
accordance with the respective agreements which are
expected to be lower than the market values of the respective
machinery. Although the arrangement involves a legal form of
a lease, the Group accounted for the arrangement as a
collateralised borrowing at amortised cost using effective
interest method, in accordance with the substance of the

arrangement.
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23. BE(E)

RITEE(E)

RITERLEMBITEER T SBAFEER R

@ ERAEER-_ZE-AFAA=TERK
—WFZA=+—HBFFEE2HEE

T RAEF (BEE12)
by BERAEER-_ZT-HLFALA=+BR

T—-NEFE=ZA=+—BAEE 28T
ﬁ?kﬁ%ﬁ%s,ooo,ooo 77T & 4,654,000 7
JC (BEE19)

© BEREAEER-_Z-HLFAA=1+BFFR
BAZAETRERE %) 36,822,00087T :

d R-E-AFAA=THRZ-Z-hF
ZA=t—8  RARGRERETHER
FEVRITEE RIRTTH AR -

Htpfd &

AEBZBRARERELHHERLETAS
R REBBRETRERBITI URER
Bt AEBERASEE TR AT
FTBRETZEmEKE  FMRER 23898000
BT (ZE—NE=A=1+—8 : 28,460,000
7T) e AEBAERBBIBESHHRIZA S BAR -
REEREME  ASEERBEESHEUNRS
RE (FEEER S HAR 2 TTHEE ) B8 A -
BECHELAZLBRAERN - EAEEIR
BEe Bk 2 B G T PR $H AR AN A B BRI &
EARD R REE o
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23. BORROWINGS (continued)

Other borrowings (continued)

The lease terms ranged from 3 to 5 years (31 March 2019: 3 to
5 years) under sale and leaseback arrangement. Interest rates
underlying all arrangements are either fixed ranging from
2.88% to 8.75% per annum (31 March 2019: 2.88% to 4.97%
per annum) or variable ranging from 3.75% to 4.3% per annum
(31 March 2019: 3.54% to 5.15% per annum) at the respective
contract dates. None of the leases include contingent rentals.

23.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B S BRI 5

BE (&)
HitfE& ()

BELEREZLOAZE  AEHRNTIE
55 (2T h A= =l ie et )
AR BEFETIESE 4B 82 B E S5
2R 2 88% = 8/75% (= == e s I
HE2.88%E4.97%) S FENFF I 75%%E4.3%
(ZE- NF=H= B = -3
5.15%)5T 8 - Z2EHEMERSHAES -

Present value of
Minimum lease payments

BEHENRZEE
As at As at
30 September 31 March
2019 2019
R-ZB—-hAE RZZ—IF
JUHIE= =t s
HK$'000 HK$'000
FHET FHIT
(Unaudited) (Audited)
(REER) (FeFE%)
Principal amount: REHE -
Within one year —F R 99,311 56,915
Within a period of more than one yearbut ~ AHi—F LA HERBBMSE
not more than two years 32,552 26,457
Within a period of more than two years but ~ AEIRRFE A HEBT BB RF
not more than five years 24,241 11,224
156,104 94,596
Less: Amount due for settlement within B T EARTBEZEZ
12 months (shown under current FIE BN REEEET)
liabilities) (99,311) (56,915)
Amount due for settlement after 12 months +— 1@ B 18 | Hi(E & 2 718 56,793 37,681

Other borrowings are effectively secured by the underlying
assets of HK$132,215,000 (31 March 2019: HK$125,981,000) as
the rights to the leased assets would be reverted to the lessor
in the event of default by repayment by the Group.

Included in the Group's borrowings are borrowings, with
carrying amount of HK$52,391,000 (31 March 2019:
HK$62,900,000) which contain a repayment on demand
clause.

HEE BRI 132,215,000 T (—E—hF
—A=+—H :125981,00057c) 2 BBEEE
R REARMASEEHERER  HELE
BEEERETHEA -

AEEZEERERAEEA52,391,0008T(=

T—AE=F=+—H : 62,900,000 ) Fff#s
ARERERERZEE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR & B S BRI 5

24. OBLIGATION UNDER FINANCE LEASES 24. MEHESE
As at As at
30 September 31 March
2019 2019

R=-B—-h&E R-_ZT—AF
hB=+H =RA=+—H

HK$'000 HK$'000
FHET TET
(Unaudited) (Audited)
(REBERZ) (BFZ)

Analysed for reporting purposes as: REEENSTR
Current liabilities mEAE 4,564 4,153
Non-current liabilities ERBEE 5,750 5,704
10,314 9,857

AEBZBEABREREEEHERETRE
and machineries under finance leases. The lease terms range Kt BN FIZSF(ZE—NF=A

from 3 to 5 years (31 March 2019: 3 to 5 years). Interest rates =T R:3%E5%) MAMBEMEREZMA
AR YRS A BB BEFFENT1.40%

It is the Group's policy to lease certain of its motor vehicles

underlying all obligations under finance leases are fixed

ranging from 1.40% to 4.34% per annum (31 March 2019: BLUR(ZF-NF=ZA=T-H: 8F
1.40% to 4.14% per annum) at the respective contract dates. 140% 24.14%) 31 B - RS HARMBERN
He -

None of the leases include contingent rentals.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S B S BRI 5

24. OBLIGATION UNDER FINANCE LEASES 24, MEHESEE(E)
(continued)

Minimum lease payments Present value of lease payments
BERENR HEANRZEE

As at As at As at As at

30 September 31 March 30 September 31 March

2019 2019 2019 2019

R-IB-NAFE RKRZ-—NFE RIBE-AF R_Z—N&F
hB=HH | =EH=5maE hB=FE ==

HK$’000 HK$'000 HK$'000 HK$'000
TER TET TET FHT
(Unaudited) (Audited) (Unaudited) (Audited)
(RBERZ) (&%) (REER) (R&EZ)
Obligation under finance RMEMEEEEMNFE
leases payable:
Within one year —FR 4,899 4,478 4,564 4,153
Within a period of more than BE—F LR
one year but not more than TEBME
two years 4,229 3,647 4,081 3,485
Within a period of more than REME LB
two year but not more than THBRF
five years 1,709 2,260 1,669 2,219
10,837 10,385 10,314 9,857
Less: future finance charges W RRBEER (523) (528) N/A R iE N/ATiE A
Present value of lease obligations AEETZIR(E 10,314 9,857 10,314 9,857
Less: Amount due for settlement  J5 : + {8 BN E|HEE
within 12 months (shown 2R GIRRE
under current liabilities) BEET) (4,564) (4,153)
Amount due for settlement TEA%RIIBER
after 12 months ZF0A 5,750 5,704
Finance lease payables are effectively secured by the MEAMERNFIEETR FAEBEEERR
underlying assets as the rights to the leased assets would be FRARMWMAEBEHREN  HELEHAES
reverted to the lessor in the event of default by repayment by BB T A o
the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR & B S BRI 5

25. DEFERRED TAX 25. EEBIIE
The following are the major deferred tax (liabilities) assets T AREENARER F ZREHE(E
recognised by the Group and the movement thereon, during B)EEREEZS -
the Period.
Fair value

adjustments  Impairment

arising from loss of Accelerated
acquisition of financial tax
subsidiaries assets depreciation  Tax losses Total
KRR
REEE
ZAVE  EREE il
R HEESE BIEFE BIEEE k]

HK$000 ~ HK$000 ~ HK$O00  HK$'000  HK$'000
TAT TAT TAT TAT TAT

At 1 April 2018 (Audited) RZZ—-/\EMA—H
(BER) o e (28,098) 4,778 (23,320)
Acquisition of subsidiaries WiBEHT B A A) (1,984) = = - (1,984)
Credit/(charge) to profitorloss 5 A /(%) B35 100 = (4,404) 5,285 981
At 31 March 2019 and e =
at 1 April 2019 (Audited) EZFT-NFEA—H
(%) (1,884) = (32,502) 10,063 (24,323)
Credit/(charge) to profitorloss T A/ (11k) 8% 199 3,848 (262) 2,297 6,082
At 30 September 2019 R=B-hERA=1H
(Unaudited) (REBERK) (1,685) 3,848 (32,764) 12,360 (18,241)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S B S BRI 5

25. DEFERRED TAX (continued) 25. BEEHIE(E)

At the end of the reporting period, the Group has unused tax REBEEHER AEEBEARAFAHREEE
losses of HK$52,391,000 (31 March 2019: HK$60,988,000) 52,391,000/ 7T ( = =Sl c= e =
available for offset against future profits. A deferred tax assets 60,988,000/ 7T) Al AR EHA K &7 - EFAAE
has been recognised in respect of such losses. The BEERRECHRARE - AEEERELS
management of the Group assessed the future cash flows of E WA A AT (A AR SR B B R A 2 AR KB
the subsidiaries of the Group with reference to the machinery TRERARNFTEZRES  AEERKAERE
hire agreements and in the opinion of the Directors of the B RS AP BRI AR B AN EE -

Company, taxable profit will be probably available against

which the unused tax losses can be utilised in the foreseeable

future.
The following is the analysis of the deferred tax balances for VAT #1051 3k 81 75 S 5 26 1 4 R RO IR RE A T 45
financial reporting purposes: EROAT -
As at As at
30 September 31 March
2019 2019
R=Z—-h& RZE-NF
RAE B ntaa il
HK$’'000 HK$'000
FHT FHET
(Unaudited) (Audited)
(REEX) (BEZ)
Deferred tax assets BRI E E 8,690 3,913
Deferred tax liabilities B IEE & (26,931) (28,236)
(18,241) (24,323)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR & M R M A

26. SHARE CAPITAL 26. A
Number of
Shares Amount
BROEE kix- ]
HK$'000
FET
Authorised: EE -
At 1 April 2018 (Audited), 31 March 2019 ﬁé T-N\FHA—B(KEEZ)
(Audited) and 30 September 2019 S Fl Sapes)
(Unaudited) (BEZ)RZT—NF
NA=+H (RKEE%Z) 20,000,000,000 200,000
Issued and fully paid: ERTRHE:
At 1 April 2018 (Audited) RZZE—N\FNA—H (&%) 2,400,000,000 24,000
Issue of shares by rights issue on RZZE—-N\FXHZ+AH
25 June 2018 (Note (a)) FBEETIRG (T Q) 1,200,000,000 12,000
Issue of shares on 17 December 2018 R=_Z—NE+=-F++H
(Note (b)) B1TR D (BT EE (b)) 550,000,000 5,500
At 31 March 2019 (Audited) RZFE-NE=H=1+—H
(&%) 4,150,000,000 41,500
Issue of consideration shares (Note (c)) BTRERD (H3E©) 275,862,069 2,759
Issue of emolument shares (Note (d)) BITEN S XD (BT sE(d)) 2,021,563 20
At 30 September 2019 (Unaudited) RZZE-NENA=+A
(REE=Z) 4,427 883,632 44,279
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S B S BRI 5

26. SHARE CAPITAL (continued) 26. BRA& (%)

Notes: BosE -

(@) On 25 June 2018, the Company proposed a 1-for-2 rights issue. (@ RZE-—NFARAZTEHEHB AAFRERU_(fH

The rights issue was completed on 2 August 2018 and 1,200,000,000
shares were issued for a total cash consideration (before expenses)
of HK$180,000,000. HK$899,000 professional fee was incurred as
direct attribute cost.

On 17 December 2018, the Group agreed to issue 550,000,000
shares for the settlement of the acquisition of 4.05% interests in
China Shandong Hi-Speed Financial Group Limited. The issuance
of shares was completed on 15 February 2019 and 550,000,000
shares were issued.

On 30 August 2019, the Group completed the acquisition of assets
with appraised value of approximately HK$86,800,000, which was
satisfied in full by the allotment and issue of the 275,862,069
consideration shares by the Company. For details, please refer to
the announcements of the Company dated 12 July 2019 and 30
August 2019.

On 6 September 2019, 2,021,563 shares were issued to Mr. Gao
Zhangpeng ("Mr. Gao") according to the terms and conditions of
the service contract with Mr. Gao as emolument shares
("Emolument Shares”) for his appointment as the chief executive
officer of the Company, Mr. Gao has resigned as the chief executive
officer with effect from 31 August 2019. For details of the
Emolument Shares and the resignation of Mr. Gao, please refer to
the announcements of the Company dated 28 February 2019 and
30 August 2019 respectively.

—EEEBITHE ERR T \FNAZHR
X + 6347 1,200,000,000 A A% 17 © 3R & 4RNKEGD
K BA A1) 4180,000,000/87TC * EHEAZHE
% F3 899,000 % 7T A E BB

RZE-NE+=A+tB XAREEET
550,000,000 A% AR 1A + LAfE 5 U B o B LU 3R s ik
BMEEGRARZ405%EE - RNDBETR=ZF
—NFEZA+HHB5EK - I %17 550,000,000 A% A%
% e

RZZT—AFENA=FH ' REE T IKELT
{5 {B 1B 49 86,800,000/ 7T 2 B + JHEAA A
Ao 3% & 317 275,862,069 IR R B A DB EE T © &
BEE2MARTABRA-_E—LELtA+-_BR
=T =

RZT—AFNANE © 2,021,563 K7 EIEE
B EMEL ([REED IR E K2 1R
RGBT TEELE  FREBEZERA AR
BBEEISMERN ([MERGH]) - &EE
EERETREN B-Z—NENA=+—HE
% BEAMERNEEEEREIZFE  F2
BARRRBMAR-T—AF_A-—+tNAR=ZE
=l INE =8 20 5 <

27. CAPITAL COMMITMENTS 27. BXERE
As at As at
30 September 31 March
2019 2019
R=ZB-h& R=ZT-NF
hA=+H & =5 =S
HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(REBEX) (&%)
Capital expenditure in respect of addition BRARBYE - HE &R
of property, plant and equipment B & AR 2

— Contracted for but not provided in — BT EE RS

the consolidated financial statements B 7 3 P B 11,671 19,253
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR & B S BRI 5

28.

29.

78

RELATED PARTY TRANSACTIONS 28. BBEARS
Save as disclosed elsewhere in the condensed consolidated BREGBAARE MBS ImMR AR D FAHEEEI - K
financial statements, during the Period the Group had the EERAHREBB A ETUTERRS -
following material transactions with related parties.
Six months ended
30 September
BZEhRA=1+HILAEAR
2019 2018
—B-NF —E-N\F
HK$'000 HK$'000
FHExT FHET
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Profit Principle Limited AR A A
(“Profit Principle”) (Note) (TSN D (BE)
Property rental expense MEHRER (24) (24)
Tang Yiu Chi James BRE
Director's loan interest BEERFE (367) (650)
Note: Mr. Tang Yiu Chi James, being a director and a shareholder of izt - SN ESFIBRRBRERENBEIRAES -
Profit Principle, is also a director of the Company.
CONTINGENT LIABILITIES 29. FAREE

As at 30 September 2019, the Group provided performance
guarantee amounting to approximately HK$10,170,000 (31
March 2019: HK$10,170,000) to banks in respect of obligations
under finance leases and the Group's obligations under
contracts with certain third party customers. Under the
guarantees, the Group would be liable to make payments to
the banks if the bank is unable to recover the amounts under
these finance leases from these customers or the Group failed
to perform the relevant obligations to these customers. As at
30 September 2019 and 31 March 2019, no provision for the
Group's obligations under the guarantee contracts has been
made as the Directors of the Company considered that it was
not probable that the repayment of the finance lease
obligations would be in default and it was not probable that a

claim will be made against the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30. CHANGE OF GROUP’S INTEREST IN

31.

SUBSIDIARIES

On 1 March 2019, the Group entered into the a sales and
purchase agreement with the a purchaser, pursuant to which
the Group has conditionally agreed to sell, and the purchaser
has conditionally agreed to acquire all the issued shares of
Chim Kee Crane Company Limited (the “Target”), a company
incorporated in Hong Kong with limited liability and an
indirect wholly owned subsidiary of the Company and all
amounts owing by the Target to the Group at an aggregate
cash consideration of HK$100,000,000. On 29 April 2019, all
conditions precedent to the completion of the transaction
had been fulfilled and the completion took place on 29 April
2019 pursuant to the terms of the sales and purchase
agreement. Upon completion, the Target ceased to be a
subsidiary of the Group and the financial results of the Target
is no longer consolidated into the financial statements of the
Company. For details, please refer to announcements dated
1 March 2019 and 29 April 2019.

EVENTS AFTER THE REPORTING PERIOD

On 27 November 2019, the Company completed the disposal
of an aggregate of 300,000,000 shares in China Shandong Hi-
Speed Financial Group Limited (the “CSFG Shares”),
representing approximately 1.23% of its issued share capital
as at the date of transaction at the sale price of HK$0.25 per
CSFG Share for an aggregate consideration of approximately
HK$75,000,000 (before transaction costs) (the “Disposal”). It is
expected that the Group will record a loss of approximately
HK$1,500,000 from the Disposal.

30.

31.

B AR S B S BRI 5
AEEFRE L TSR

RZZE—h&E=A—H AKEEBLIVE
Bz Bt ~A5BEAKHERELEME
FEKGRENESERERERER AR ([BZ
AR A—REBBFMAZZER AR -
WAERARZHEZEWNRAR) ZHE BT
BROARBEARBRAEE ZFENRIE - &
R4 A {B4100,000,000 7T ° R=Z— NLEMN
AZ+hA - ZERRSZAEEREHABE
K RGEBBEBEEHHZERAR T —NF
MAZ+NBREK - TKE - BZARITHEE
AEEBZHBLAR  MEZERARZHBERET
BEAQB 2 MBHREGE AR - BREFE
FLHBHAZE-—NF=R—HR=ZE—N
EMAZthBZASE °

WREHEEE
R_TE—hE+t—A=++A HARI=ERE
4 ££300,000,000 R HEILESRERERST

AR (NLURERRD ) - BERERR
SAHBNERTRALN123%  HEBKASE
BILESRERKRHKOLBE L BRELHLNA
75,000,000 7T (RETR A ([ HHESIE]) o
R E TR HA# ph tH B IR RS 518 49 1,500,000
PETT °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR & B S BRI 5

32. FINANCIAL INSTRUMENTS

80

The following table provides an analysis of financial

instruments carried at fair value by level of fair value hierarchy:

Level 1 inputs are quoted prices (unadjusted) in active

markets for identical assets or liabilities that the entity

can access at the measurement date;

Level 2 inputs are inputs, other than quoted prices

included within Level 1, that are observable for the asset

or liability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the asset or

liability.

Financial assets

Fair value as at

32.

Fair value hierarchy

TEMITA

TRA/BRAFEBMRMELHEAFEFEZ
TR TR 2

— FEBABEBARTERHERIR
Bz HREEXBBERIERT SN MK
E% CREHE)

— F_EBRABEBRBRE-EREREZR
B A EEXABERSIHERR
BRZEARBE: &

— F-EHABRBEANEEXRBETTE
RZBARIE -

Valuation techniques
and key inputs

TREE UTB#zAYE DFERE HERTREEZHAZIE
30 September 31 March
2019 2019
—B-NEF = NF
gHi=enHE ==
HK$'000 HK$'000
FTHET S o F
(Unaudited) (Audited)
(RBER) (&E%)
Listed equity instruments 101,156 114,376 Level 1 Quoted prices in
EmERTA F—1 an active market

RIERMS 2 RE

During the six months ended 30 September 2019, there

was no transfer between levels.
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