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Management Discussion and Analysis

B s B 3 B

BUSINESS OVERVIEW

For the six months ended 30 September 2019 (the “Period”)
under review, Chinlink International Holdings Limited (the
“Company” or “Chinlink”) and its subsidiaries (collectively,
the “Group”) continued its principal business as a provider
of comprehensive financial services to clients in the People’s
Republic of China (the “PRC” and “China”) and overseas through
the Group’s subsidiary companies incorporated in China and
Hong Kong, and the trading of critical electronic components in
Hong Kong and the development and operation of an investment
property portfolio in the Shaanxi Province, the PRC.

The overall business environment during the Period under review
was harsh, notably the uncertainty over the trade dispute between
China and the United States of America (the “US”), the slowdown
of the global economy, including the Chinese economy, and the
tight liquidity particularly in the China capital market.

The Group’s international trading business segment, specialising
in the trading of key electronic components for ultimate supply to
Chinese smartphone makers, was affected most by the disruptive
impact on the global supply chain caused by the US-China trade
tensions. The declining growth on the worldwide demand for
smartphones also further depressed the component market as
witnessed by over-supply, stockpiling and price reduction. Given
this unfavourable circumstance, the Group has decided early this
year to reduce its investment in international trading, resulting in a
significant decline in this segment revenue and profit.

Our alternative finance businesses in China, comprising of
financial guarantee, finance lease, factoring, etc., were performing
as planned during the Period. However, further portfolio growth
is hindered by the tight liquidity of the local capital market,
prohibiting the companies from getting external financing. China’s
stringent foreign exchange control on overseas investment and
capital outflow hammered the Group’s investment banking and
financial advisory business. Fortunately, to a certain extent, the
impact was offset by the Group’s investment banking business’
successful expansion to offshore fundraising activities for overseas
clients.
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Management Discussion and Analysis

Our commercial property in Xi’an City of Shaanxi Province
in China, the Daminggong Construction Materials and
Furniture Shopping Centre (Dongsanhuan Branch)* (the
“Commercial Complex”), continued to generate steady
revenue in the form of rental and management fees.
Nevertheless, the Chinlink ® Worldport Integrated Logistics Park
(“Chinlink ® Worldport”) in Hanzhong City of Shaanxi Province
in China is still in trial operation and has not been able to produce
income during the Period. The commercial and office property in
Xi’an now named Chinlink International Centre (the “CIC”) is in its
completion stage. The leasing of the office and commercial space
is on full-steam, likely to reach a high occupancy and start to

generate income by early next year.

SEGMENTAL PERFORMANCE
International Trading Business

For the Period, the Group’s international trading business
recorded a 66.5% drop in revenue to HK$247.1 million, mainly
due to the shrinking demand from our regular buyers of electronic
components. Gross profit was proportionally reduced to HK$7.6
million, representing a drop of 67.4% in value compared with the
same period of the previous year (‘Previous Period”). Early this
year, the US government has indicated the possibility of imposing
duties on Chinese electronic products. It further threatened to
restrict many US components manufacturers in supplying critical
electronic parts to the Chinese factories. Coupled with the less
than expected growth in worldwide demand for smartphones
and other similar gadgets, the entire electronics industry, in
general, is very pessimistic about the industry outlook. The
Group is, therefore, taking a conservative approach to curtain the
exposure to this trading business, resulted in a substantial drop
in turnover and profit. The Group does not expect any significant

improvement in the condition in the near term.

* For identification purpose only
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Management Discussion and Analysis

B s B 3 B

Financial Guarantee Services Business

For the Period, the Group generated HK$10.2 million in revenue
from its financial guarantee services, a modest increase of 12.1%
over the Previous Period of HK$9.1 million, while maintaining a
stable high profit margin. The total outstanding guarantee amount
was RMB430.5 million as of 30 September 2019 (Previous
Period: RMB387.5 million). The business still faced difficulty
in further expanding the portfolio as Chinese domestic banks
continued to apply tight credit policy towards small and medium-

sized enterprises even with the support of financial guarantees.

Finance Lease Services Business

Finance lease services business recorded an impressive 27.3%
increase in revenue to HK$19.3 million compared with the
Previous Period of HK$15.1 million. The higher efficient use of
capital and the expanded customer base both contributed to the
increase during the Period. The total finance lease receivables as
of 30 September 2019 was HK$315.0 milion (Previous Period:
HK$232.5 million).

Property Investment Business

The property investment business reported a slight increase of
7.9% in revenue to HK$57.2 million, as compared with HK$53.0
million in the Previous Period. The income solely derived from
the Commercial Complex. The average occupancy rate of the
Commercial Complex remained consistently high and recorded
around 96.0% in the Period.
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Management Discussion and Analysis

Financial Advisory Services Business

For the Period, MCM Holdings Limited and its subsidiaries
(collectively “MCM Group”) generated HK$13.0 million revenue
in the forms of commission and management fees, a decrease
of HK$1.9 million from the Previous Period. MCM Group’s core
businesses include financial advisory and asset management
licensed under types 1, 2, 4 and 9, and regulated by the
Securities and Futures Commission of Hong Kong. During the
Period, MCM Group has continued to cement its strong reputation
of success in its financial advisory business, along with launching
new funds and products under its asset management arm, MCM
Investment Partners Limited (“MCMIP”).
important partnerships and expanded its business and client

Finally, it cemented

global footprint.

In the financial advisory business, MCM Group, through its
subsidiary, MCM Asia Limited (“MCM Partners”) raised over
US$10 million primary capital for one of its important clients in
the region and launched significant mandates for the next six
months. In addition, it closed a secondary transaction with a
Hong Kong based family office into an established Singapore-
domiciled unicorn technology firm. MCM Partners managed to
raise capital in Latin America through its new joint venture, MCM
Latam Limited, as well as in Korea and China working closely with

strategic partners in each location.

In the asset management business, MCMIP launched the first
managed account vehicles on behalf of investors, implementing
its quantitative strategies to generate alternative beta exposure for
the US markets. Additionally, MCM Group has established a series
of partnerships to expand its opportunity set in China, working

with some of the most exclusive asset managers in the country.
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Management Discussion and Analysis
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Logistics Services Business

For the Period, the logistics services segment generated the
revenue of HK$5,000. This segment is ancillary to the Group’s
international trading and financial services businesses. Therefore,
it was only operating in a minimal scale and did not constitute as a

material profit centre.

FINANCIAL REVIEW
Profitability Analysis

For the Period, the Group’s unaudited consolidated revenue was
HK$357.2 million, reflecting a significant decrease of 57.4% from
HK$839.1 million in the Previous Period. Revenue of the Group
comprised of: international trading of HK$247.1 million (Previous
Period: HK$738.3 million), property investment of HK$57.2
million (Previous Period: HK$53.0 million), finance lease services
of HK$19.3 million (Previous Period: HK$15.1 million), financial
advisory services of HK$13.0 million (Previous Period: HK$14.9
million), financing guarantee services of HK$10.2 million (Previous
Period: HK$9.1 million), logistics services of HK$5,000 (Previous
Period: HK$0.2 million) and other revenue of HK$10.4 million
(Previous Period: HK$8.5 million).

Gross profit for the Period increased to HK$106.5 million, up
2.1% from HK$104.3 million in the Previous Period and gross
profit margin increased significantly to 29.8% from 12.4% in the
Previous Period. The increase in gross profit and gross profit
margin was mainly due to (i) an increase in revenue from finance
lease services business, (i) an increase in revenue from property
investment business as there was a noticeable increment in
per-unit rental and building management fee recorded by the
Commercial Complex and (jii) significant decrease in direct costs
from financial advisory services business during the Period.
Conversely, as international trading business had a low gross
profit margin, the significant drop in revenue from international
trading had low impact on gross profit but led to an increase in
overall gross profit margin.
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Management Discussion and Analysis

Other income, gains and losses recorded a gain of HK$5.9
million (Previous Period: a loss of HK$13.7 million) for the Period,
mainly attributable to (i) gain on non-substantial modification of
financial liabilities measured at amortised cost; (i) interest income
from bank deposits; and (i) gain on disposal of financial assets
at fair value through profit or loss, but partially offset by the
exchange loss arising from the depreciation of Renminbi (‘RMB”)
against Hong Kong dollars (“HK$”) during the Period. During
Previous Period, it recorded higher exchange loss arising from the
depreciation of RMB against Hong Kong dollars and adjustment
on carrying amount of amount due to a related company.

Gain on fair value change of investment properties amounted
to HK$50.7 million (Previous Period: HK$154.9 million) for the
Period. It was mainly attributable to a fair value change of the
Commercial Complex, the CIC and Chinlink ® Worldport. Such
gain decreased significantly because after substantial gains in the
past few years, the overall momentum of the real estate prices
in Xi'an City and Hanzhong City of Shannxi Province in the PRC
weakened.

Administrative expenses amounted to HK$68.1 million for
the Period, representing a slightly increase of HK$3.6 million
comparing with HK$64.5 million in Previous Period. The increase
was mainly due to the legal and professional fee incurred for the
financing activities of the Group during the Period.

Finance costs amounted to HK$113.0 million for the Period,
representing an increase of HK$13.7 million as compared
with HK$99.3 million in the Previous Period. The increase was
mainly due to (i) interest incurred for a two-year credit facility of
US$48.7 million obtained during the Period; (i) interest incurred
for the 13.0% Coupon Bonds (as defined below) of US$30.0
million issued under the exchange offer which was completed
in August 2019; (jii) interest related to the fixed return on capital
injection (which was made in August 2018) by a non-controlling
shareholder of a non-wholly-owned subsidiary; and (iv) the non-
cash imputed interest expenses of HK$23.4 million (Previous
Period: HK$22.0 million) in total arising from the non-interest
bearing loan from related companies and an obligation under
a put option granted to a non-controlling shareholder of a non-
wholly-owned subsidiary.
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Management Discussion and Analysis
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In respect of goodwill arising from the acquisition of MCM Group,
after taking into account of the uncertain investment outlook of
the capital market, especially the China market, impacted by
US-China trade tensions which emerged in May 2018, a further
impairment of HK$6.9 million was made for the Period after a due

consideration.

For the Period, the Group recorded a loss of HK$48.7 million
mainly due to (i) the down turn of international trading business; (ii)
a significant decrease in gain on fair value change of investment
properties; (i) an impairment loss on goodwill; and (iv) an increase
in finance cost. In Previous Period, the Group recorded a profit
of HK$40.8 million, primarily owing to the increase in revenue
and gross profit, and a significant gain on fair value change of

investment properties.

Liquidity and Financial Resources

As at 30 September 2019, the bank balances and cash and
pledged bank deposits amounted to HK$313.5 million in total
(31 March 2019: HK$553.7 million), representing a decrease of
HK$240.2 million from that of 31 March 2019. The decrease was

mainly due to repayment of bank borrowings during the Period.

As at 30 September 2019, the bank and other borrowings of
the Group which were mainly denominated in HK$, RMB and
United States dollars (“US$”) amounted to HK$1,316.2 million
(31 March 2019: HK$1,460.2 million), representing a decrease of
HK$144.0 million from that of 31 March 2019, of which HK$428.6
million and HK$887.6 million were repayable within one year and
two to five years respectively. The decrease was mainly due to a

repayment of bank loan.
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Management Discussion and Analysis

9.0% coupon bonds issued on 25 July 2017 (the “First 9.0%
Coupon Bonds”) with aggregate principal amount of HK$200.0
million, unsecured, repayable on 25 July 2019 and interest
bearing at 9.0% per annum, was partially repaid in the principal
of HK$100.0 million during the Period. The maturity date of the
remaining principal of HK$100.0 million was extended for one year

pursuant to the deed of amendment signed on 25 July 2019.

9.0% coupon bonds issued on 4 August 2017 and 25 August
2017 (the “Second 9.0% Coupon Bonds” together with the First
9.0% Coupon Bonds, collectively, the “9.0% Coupon Bonds”)
with aggregate principal amount of HK$150.0 million, unsecured,
repayable on the day falling on the second anniversary of the issue
date and interest bearing at 9.0% per annum, was fully repaid

during the Period.

During the Period, the Company issued 6.5% coupon bonds
(the “6.5% Coupon Bonds”), in four tranches on 7 August
2019, 8 August 2019, 19 August 2019 and 6 September 2019
with aggregate principal amount of HK$200.0 million. The 6.5%
Coupon Bonds are secured by the equity interests of certain
subsidiaries, repayable on the day falling on the first anniversary
of the issue dates, interest bearing at 6.5% per annum and
guaranteed by Mr. Li Weibin (“Mr. Li”), the Chairman and
Managing Director of the Company. It is a condition of the 6.5%
Coupon Bonds that Mr. Li (as the controlling shareholder of the
Company) and his associates shall not cease to own, directly or
indirectly, at least 51% of the beneficial interest in the Company
carrying at least 51% of the voting right, failing which the 6.5%
Coupon Bonds shall be immediately redeemable. Details of
the 6.5% Coupon Bonds are set out in the announcements of
the Company dated 30 July 2019, 8 August 2019, 19 August
2019 and 6 September 2019. The proceeds were used for (i)
refinancing the existing borrowings; (i) development of the existing
businesses; and (jii) the general working capital of the Group.
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Management Discussion and Analysis
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Under the exchange offer memorandum dated 5 August 2019,
13.0% coupon bonds (the “13.0% Coupon Bonds”) with
aggregate principal amount of US$30.0 million (equivalent to
approximately HK$234.0 million) were issued in exchange of
the unsecured 12.0% coupon bonds (the “12.0% Coupon
Bonds”) with principal amount of US$15.0 million (equivalent
to approximately HK$117.0 million) which were issued on 5
December 2017. The 13.0% Coupon Bonds are secured by
the equity interests of certain subsidiaries of the Company and
guaranteed by Mr. Li, with maturity date on 30 August 2021
and interest bearing at 13.0% per annum. If Mr. Li ceases to
hold, directly or indirectly, more than 50% of the issued and paid
up share capital of the Company, it will be an event of default
pursuant to the terms of the 13.0% Coupon Bonds. The net
proceeds (after deducting all the related costs and expenses) from
the exchange offer of approximately US$13.7 million was used for
the partial repayment of the 9.0% Coupon Bonds. Details of the
13.0% Coupon Bonds are set out in the announcements of the
Company dated 5 August 2019, 6 August 2019, 14 August 2019
and 16 August 2019.

Pursuant to the terms of a loan facility agreement (the “Facility
Agreement’) dated 13 August 2019 and entered into among:
(i) the Company as borrower; (i) Mr. Li as guarantor; and (jii) an
independent lender, a 2-year credit facility in the total sum of
US$64.1 million (the “Loan”) to be provided in two tranches is
made available to the Company. The Loan was mainly secured by,
among others, pledges of equity interests of certain subsidiaries of
the Company and mortgage of the certain investment properties.
The Facility Agreement provides that, among other terms, if Mr.
Li does not or ceases to own, directly or indirectly, at least 50%
of the beneficial interest in the Company carrying at least 50%
of the voting right, it will be an event of default under the Facility
Agreement. As at 30 September 2019, the first tranche of the
Loan of US$48.7 milion was drawn down and used for partial
repayment of certain loans and trading facility of the Company.
Details of the Loans are set out in the announcement of the
Company dated 13 August 2019.
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Management Discussion and Analysis

As at 30 September 2019, the Group had net current liabilities
of HK$635.1 million (31 March 2019: HK$968.8 million) and
the current ratio of the Group calculated as the Group’s current
assets over its current liabilities was 0.52 (31 March 2019: 0.49).
Due to risk management purposes, the Group scaled down the
international trading business and repaid the trading facilities. As
a net result of the decrease in both current assets and current

liabilities, the current ratio of the Group improved modestly.

Share Capital

As at 30 September 2019, the authorised share capital and
issued share capital of the Company were HK$625.0 million and
HK$456.8 million respectively (31 March 2019: HK$625.0 million
and HK$456.8 million respectively). There were no changes in the
authorised share capital and issued share capital of the Company
during the Period.

Gearing Ratio

The Group’s gearing ratio as at 30 September 2019 was 0.61 (31
March 2019: 0.60) which was based on the Group’s total liabilities
of HK$2,983.7 million (31 March 2019: HK$3,132.3 million) and
the Group’s total assets of HK$4,855.0 million (31 March 2019:
HK$5,218.1 million).

Foreign Currency Exposure

The Group’s revenue and expenses were mainly denominated
in HK$, RMB and US$. The pledged bank deposits were
denominated in RMB, US$ and HK$. Other bank deposits were
dominated in HK$, RMB, Macau Pataca (‘MOP”) or US$. Other
monetary assets and liabilities were mainly denominated in HKS,
RMB and US$. During the Period, the exchange rate of RMB to
HK$ depreciated slightly and MOP to HK$ was stable. As HK$ is
pegged to US$, the directors of the Company (the “Directors”)
considered that the foreign currency risk of the Group was

relatively low.
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Management Discussion and Analysis
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Contingent Liabilities and Charge on Assets

Save as disclosed in note 22 to the condensed consolidated
financial statements, the Group did not have any significant
contingent liabilities.

As at 30 September 2019, the Group had pledged () bank
deposits of HK$245.1 million to certain banks as securities in
return for the banks’ provision of loans to the Group’s financial
guarantee services customers; (i) leasehold land and building
with carrying value of HK$37.0 million to secure obligations under
finance leases and banking facilities; and (i) certain investment
properties with fair value of HK$3,021.2 million, trade receivables
of HK$1.4 milion and equity interest of certain subsidiaries to
secure obligation under the certain bank and other borrowings,
the 6.5% Coupon Bonds and 13.0% Coupon Bonds.

Capital Commitments

As at 30 September 2019, the Group had capital commitments
contracted but not provided for amounting to HK$84.9 million
in respect of the development of Chinlink ® Worldport and
CIC. Details of the commitments are set out in note 24 to the
condensed consolidated financial statements. The Group will fund
the capital commitments through cash generated from operations,
bank and other borrowings and borrowings from the controlling

shareholders of the Company.

Events after the reporting period

The Group has no significant events after the reporting period.

INTERIM DIVIDEND

The board of Directors (the “Board”) did not declare the payment
of interim dividend for the Period (Previous Period: Nil).
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Management Discussion and Analysis

RELATIONSHIPS WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS

As at 30 September 2019, the Group had 51 employees in Hong
Kong, 253 employees in China and 2 employees in the United
Kingdom (31 March 2019: 48 employees in Hong Kong, 235
employees in China and 5 employees in the United Kingdom).

Employees are remunerated based on their performance and
relevant working experiences, taking into account the prevailing
market conditions. Discretionary performance bonus may be
awarded to employees with reference to the financial performance
of the Group. Other employee benefits include contributions to
mandatory provident funds, medical insurance and professional

development and training.

The Group is dedicated to fostering close working relationships
with customers and suppliers. The maintenance of good
relationships with customers and suppliers is fundamental to the

Group’s operational performance and ongoing financial success.

PROSPECTS

China is now entering into a new phase of high-quality economic
development and industry transformation power by technology,
innovation and entrepreneurial enterprises. Under this ever-
changing environment, the Group continually explores new
business strategies and opportunities by utilising our core
competence in financial services and our connection to global

resources.
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As discussed in the last annual report, the Group’s business
positioning is to build an ecosystem that could provide
comprehensive financial services and innovative solutions to
our clients in their different development stages. Driven by our
international reach, we integrate strategic resources from across
the globe, including financial partners, education academic
and scientific research institutions, world-class incubators and
accelerators, industry and technology leaders, and entrepreneurs,
as well as many local municipal authorities and government
bodies in China. For our Chinese clients, we can offer them not
only traditional non-banking financing products, but also the
connection to international investors and industry partners, and
access to the global capital market. Our deep-rooted relationship
network in China can also benefit our overseas business partners
in their expansion in this lucrative market. We also assist the local
municipal governments in carrying out industry transformation by
bringing in foreign enterprises and innovation resources, as well as

providing capital raising and financial assistance.

Since April 2019, GSVlabs becomes Chinlink and MCM Group's
strategic partner. Founded in Silicon Valley, US, GSVlabs has a
strong background in incubator and accelerator operations for
startup technology companies, and solid connection with large
corporations with disruptive technologies, business models, and
ideas. Under this partnership, Chinlink will support GSViabs’
global expansion plans and the rollout of GSVlabs’ innovation
centres across China. A pioneer innovation centre will be set
up in Xi'an by early 2020. This new innovation centre will offer
accelerator programmes for companies specialised in artificial
intelligence (“Al”) industry. GSVlabs will operate the innovation
centre in alliance with its two other Al centres opening respectively
in Pittsburg, US (partner with Carnegie Mellon University) and
London, United Kingdom (partner with University College London)
by mid-2020.
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Management Discussion and Analysis

In this late September, Chinlink, in partnership with MCM Group
and GSVlabs, successfully held the 3rd Shaanxi-Hong Kong
Finance and Innovation Conference (the “Conference”), jointly
organised by the Shaanxi Provincial Department of Commerce,
Shaanxi Provincial Department of Science and Technology and
Shaanxi Liaison Unit of the Government of Hong Kong Special
Administrative Region. Together with a startup pitch competition,
the Conference on the theme “Innovation Meets Opportunity”
was extended to one and a half-day. It was a groundbreaking
occasion for showcasing our ability to connect government
supports, international finance and technology resources in one
single event. World-class speakers were invited and attended the
Conference to address the global trends in innovation and finance,
the Conference attracted over 350 attendees, most of them were
Shaanxi technology companies and startups. The Conference has
built a solid base for the Group to further pursue its new business
positioning in building an innovation and finance ecosystem to
accelerate startup growth.

As set out in our last annual report, MCM Group has refocused
much of its efforts towards exploring and capturing opportunities
in China, where we have now signed several partnerships with
local enterprises that look to find investment opportunities globally,
leveraging our diverse network. These initiatives will serve as the
foundation of our asset management efforts into 2020. In our
financial advisory services business, we continue to find success
in our corporate partnerships, not only with Asian enterprises
expanding overseas, but also as well as international innovative

companies seeking the right partners to help them grow in Asia.
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The challenging macroeconomic environment created by current
US-China trade tensions, along with corporate events such
as the failed listing of large unicorns, have levied short term
challenges for our placement business, but is equally generating
greater appetite for established and reputable advisors that can
help clients navigate these challenging times. Finally, innovation
continues to be the core of many industries, and through our
GSVlabs partnership we believe 2020 will create amazing
opportunities for the MCM Group to participate and grow in this

arena.

Chinlink also made a significant progress in the
Chinlink ® Worldport project. The Hanzhong Municipal
Government had formed a joint venture with Chinlink in
September 2019. The joint venture company’s primary objective
is to upgrade the Hanzhong traditional Chinese herbal medicine
industry’s farming and manufacturing techniques to world-class
standard qualifying for China and worldwide markets. Hanzhong
is one of China’s legacy herbal medicine farming base but for
all these years, it is still in progress to build a modern industry
infrastructure and supply chain. Chinlink as a 66.0% controlling
shareholder in the joint venture, initiates an ecosystem to integrate
global industry partnerships in production and sales, research,
quality assurance and certification, branding and marketing of
Chinese herbal medicine of Hanzhong origin. Working closely
with municipal government, the Group will connect global capital
to provide financial assistance and advisory in all stages of
the industry-transforming process. Chinlink e Worldport is the
designated location for this joint venture project. An exhibition and
conference centre already opened in this October and will take up
more facility space as the project progresses.

In addition, in this September, the Group celebrated the
inauguration of our Xi'an new office building, the CIC. The Group’s
China Regional Headquarters will move into this landmark building
by the end of the year. CIC provides 34,000 square metres office
space, and 13,000 square metres commercial space of unique
design and intelligent facilities. It will serve as the next generation
home base for Xi’an’s innovative financial and technology
enterprises. CIC will be the second property to generate stable
rental incomes to the Group from 2020 onwards.
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Management Discussion and Analysis

The phase two development of the Commercial Complex (the
“‘Phase Two Development’) is finally on track. In this early
November, the Group engaged a subsidiary of Landsea Green
Properties Co., Ltd. as the project development manager and
sales and marketing agent for the Phase Two Development. A
listed company in Hong Kong, Landsea Green Properties Co.,
Ltd. (HKSE Stock Code: 106) is a famous real estate developer
in China and well-known for its green building technologies
and vertically integrated business capabilities. The Phase Two
Development will have a total of 128,000 square metres gross
area, 80.0% of which will be service and loft apartments and the
rest will be commercial facilities. The Phase Two Development

targets to complete by 2022.

Chinlink’s core advantage lies in our global vision and the ability
to integrate international resources. Chinlink’s innovation and
finance ecosystem, integrating resources such as international
capital, academic and scientific research institutes, incubators
and accelerators, and local government incentive policies, is
capable of supporting the sustainable growth of entrepreneurship
and technology-rich enterprises. This ecosystem will also assist
the government advancement of its industry transformations and

transition to an innovation-driven economy.

The Conference reinforced our belief that Xi’an is a robust
technology base full of amazing opportunities for startups and
entrepreneurs. We will expedite the setup of the first GSVlabs
innovation centre in Xi’an to capture this unrivaled opportunity. By
bringing in the Silicon Valley model of incubator and accelerator
to Chinlink’s innovation and finance ecosystem, we will be able to
build a replicable model and scale-up across China. Apart from
the Chinlink ® Worldport project, the Group is currently proceeding
with other promising prospects within the Shaanxi Province as
well as other province in the PRC where Chinlink is not only an
integrator but also can benefit from the operation, whilst retaining
a captive base for our financial and investment services. A
sustainable model built on innovative business synergy, is what

Chinlink’s future vision lies.
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Corporate Governance and Other Information
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DIRECTORS

The Directors during the Period and up to the date of this report
were:

Executive Directors

Mr. Li Weibin (Chairman and Managing Director)

Mr. Siu Wai Yip

Ms. Lam Suk Ling, Shirley (resigned on 4 April 2019)
Mr. Lau Chi Kit

Non-executive Director

Ms. Fung Sau Mui

Independent non-executive Directors

Dr. Ho Chung Tai, Raymond
Ms. Lai Ka Fung, May
Ms. Chan Sim Ling, Irene

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN

THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATIONS

As at 30 September 2019, the interests and short positions
of the Directors and the chief executive of the Company and
their respective associates in the shares, underlying shares and
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the Laws of Hong Kong (the “SFO”)),
as recorded in the register required to be kept by the Company
under Section 352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”), were as

follows:
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BRIER L+
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HEBZE (ERRBRAPFESEZSF LY
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Long positions in ordinary shares of HK$0.3125 each

Corporate Governance and Other Information
AR i S A B R

RA D FEKREE.3125% T 2 & Bk K HHE

and underlying shares of the Company BHzRE
Approximate
percentage of
the total
number of
Number of issued
Number of underlying shares of
Name of Directors Capacity ordinary shares shares Total the Company
BARRTF
BRITRHG
ot g
E3pE L) EBEREE HEROEE #st BOEDL
(Note 1)
iEa))
Mr. Li Weibin (‘Mr. Li") Beneficial owner 66,680,600 778,018 67,458,618
FRERE ([ZXE]) ERBEBA (Note 2)
(FEE2)
Interest of controlled corporation 824,763,200 - 824,763,200
Rt EEER (Note 3)
GER)
892,221,818 61.04%
Mr. Siu Wai Yip Beneficial owner - 542,804 542,804 0.04%
FREELE BRBEBA (Note 2)
(FfiFF2)
Mr. Lau Chi Kit Beneficial owner 200,000 361,869 561,869 0.04%
BB REE ERERA (Note 2)
(F&F2)
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Approximate

percentage of

the total

number of

Number of issued

Number of underlying shares of

Name of Directors Capacity ordinary shares shares Total the Company

AR

ERTRH

BY2

-y 54 EEREE HERGEE #st BREDL

(Note 1)

(P3E1)

Ms. Fung Sau Mui Beneficial owner - 180,935 180,935 0.01%
BEBR L EGHEBA (Note 2)
(PzF2)

Dr. Ho Chung Tai, Raymond Beneficial owner - 361,869 361,869 0.02%
EREL EREEA (Note 4)
(Pi5E4)

Ms. Lai Ka Fung, May Beneficial owner - 180,935 180,935 0.01%
RRE AL EaBEBA (Note 2)
(Ff&F2)

Ms. Chan Sim Ling, Irene Beneficial owner - 180,935 180,935 0.01%
RER Lt ERBEAA (Note 2)
(BizF2)
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Corporate Governance and Other Information

Notes:

1. Based on 1,461,609,692 issued ordinary shares of the Company as

at 30 September 2019.

2. These underlying shares were share options at an exercise price
of HK$6.41 per share granted on 24 April 2013 (subject to
adjustment).

3. These shares were held by Wealth Keeper International Limited

(“Wealth Keeper”), the entire issued share capital of which was
wholly and beneficially owned by Mr. Li. Accordingly, Mr. Li was
deemed to be interested in the entire 824,763,200 shares held by
Wealth Keeper by virtue of the SFO.

4. These underlying shares were share options at an exercise price of
HK$7.5175 per share granted on 17 December 2013 (subject to

adjustment).

Save as disclosed above, as at 30 September 2019, none of
the Directors or chief executive of the Company or any of their
associates had any interests or short positions in the shares,
underlying shares or debenture of the Company or any of its

associated corporations.

SHARE OPTION SCHEME

On 21 September 2012, the Company adopted a share
option scheme (the “Scheme”), which was approved by the
shareholders of the Company (the “Shareholders”) at the annual
general meeting of the Company held on the same date.

During the Period, no share options were granted, exercised or
cancelled under the Scheme and 226,169 share options and
542,804 share options were lapsed and re-classified respectively.
As at the date of this report, the total number of shares available
for issue under the Scheme is 140,909,474, which represents
approximately 9.64% of the total number of issued shares of the
Company as at 29 November 2019 (i.e. 1,461,609,692 shares).

EEE R LA E R
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1. BARQ2EFR_ZT—-—AEFNALA=Z+HZ
1,461,609,602/% B 2517 LB AL+ & o

2. ZEHBRMANR-ZE-—=ZFOA-THEARHE
TR ERGR6AET ZBIRKE (A THRE) -

3. &% ER % HAWealth Keeper International Limited
([Wealth Keeper )55 H2 5B #1TRAHH
FEAEZEERHAE AL REESFRIER
B » 2= 48 A AR A FE Wealth Keeperiy B 2 28
824,763,200 f {7 7 B #E o

4, ZEHEROHAR-_Z—=%+_At++tAEL
TEEASRTS17T5B T2 ERE (A FHAE) -

R EXFIEEEIN RZE-AFALA=+H"
EERARARBTHRAEHEEFMBEAL
W BN AR R AL E A BOAE 2 () - -
B ErTHEAEAEDZHER -

BRERTE

RZE—ZFNAAZ+—H EAQRABRE
(TBRRIDARBEITZARABRRBFRG
E#fE RABRMN—EERE S (&
g2

RAEE ZtEETHEBRERRE 17
150 sk 7F 85 )2 226,16917 B8 Ak 7 2 542,804 17 fE iR
BORBERBRREFSF - RAREAEH R
BT EI AT 1T 2 R A 81 72140,909,474
B-HERARARZZE-—NAF+—AZ+h
HZB#ETRMDBE (801,461,609,6920% ) 49
9.64% °
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The movements in the share options granted under the Scheme R ZARHIR IR IE &8I R L 2 BRAEEZE 5] R
during the Period are shown below: ONE
Number of share options
At
Name or category of Granted during ~ Exercised during ~ Cancelled during Lapsed during Re-classified 30 September Exercise price of
participants At1 April 2019 the Period the Period the Period the Period  during the Period 2019 Date of grant of share options Validity period of share options share options
R-F-1E AHER RoF-1%
SREVAEIER mA-8 AHEARY FHEATE IHEREE EEBREN EN2R hAZTR BREZEHEH BREZENE BREZTEE
HKS
i
per share
&
Executive Directors
YiTEs
Mr. Li Weibin 778018 - - - - - 78018 240413 24-04-14 10 23-04-23 (Note 1) 6.4100
iRt “E-ZF¥MA-TEA MEMA-THEZE
ZEMAZ =R (k1)
Mr. Siu Wai Yip 542,804 - - - - - 542804 240413 24-04-1410 23-04-23 Note 1) 6.4100
Bt Z3-ZEMAZHRE Z3-MEMAZTHEE
ZEZZERACTIR (M)
Ms. Lam Suk Ling, Shirley 542,804 - - - - (542.804) - 40413 24-04-14 0 23-04-23 (Note 1) 6.4100
(resigned on 4 April 2019)
R (RZF-1F Z3-ZEmAZtRE Z3-MEMAZTMER
mAMBEE) ZEIZEMACTEA (M)
Mr. Lau Chi Kit 361,869 - - - - - 361869 240413 24-04-140 23-04-23 (Note 1) 6.4100
kst ZT-ZEmAZtRmE MERA-+MAZ
ZEMAZ TR (M)
Non-executive Director
FATES
Ms. Fung Sau Mui 180,935 - - - - - 180,085 24-04-13 -04-14 10 23-04-23 (Note 1) 6.4100
BAlixt ZT-ZEmAZtRmE MERA-+MAZ
ZEMAZ TR (M)
Independent Non-executive
Directors
BUkafES
Dr. Ho Chung Tai, Raymond 361,869 - - - - - 361,869 171213 17-12-14 10 16-12-23 (Note 3) 75175
MEREL ZE-ZETZATA ZI-METZATtBE
TECCETCATAA (M)
M. Lai Ka Fung, May 180,935 - - - - - 180935 240413 24-04-14 10 23-04-23 (Note 1) 6.4100
RFALt “E-ZFMA-TEA “F-PERA-TREE
ZEMAZ =R (Hik1)
Ms. Chan Sim Ling, lrene 180935 - - - - - 180985 240413 24-04-1410 23-04-23 (Note 1) 6.4100
[ e Z3-ZEMAZHRE Z3-MEMAZTHEE
ZEZZERAZTIR (M)
Sub-total 3,130,169 - - - - (542,804) 2,687,365
Nt
Others
£t
Employees 2352148 - - - - 542,804 2894952 24-04-13 24-04-140 23-04-23 (Note 1) 6.4100
&8 ZZ-ZEMAZTIA MEMA-TMAZE
ZEMAZ TR (M)
723739 - - - - - 73739 291113 41028-11-23 Note 2) 7.1375
TE-ZET-AZTAR T-A=thAZ
E+-AZTN
(&2)
Other eligible participants 2442618 - - - (226,169) - 2,216,449 24-04-13 24-04-14 0 23-04-23 (Note 1) 64100
AaBk2ER Z3-ZEmAZtRE Z3-MEMAZTMER
ZEIZEMACTEA (M)
Sub-total 5,518,506 - - - (226,169) 542,804 5,835,140
Nt
Total 8,648,674 - - - (226,169) - 8,422,505
#it
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Notes:

Corporate Governance and Other Information

The validity period of the share options are vested into five tranches
with (i) the first 20% of the share options shall become exercisable
from 24 April 2014 until 23 April 2023 (both days inclusive); (i) the
next 20% of the share options shall become exercisable from 24
April 2015 until 23 April 2023 (both days inclusive); (iii) the next 20%
of the share options shall become exercisable from 24 April 2016
until 23 April 2023 (both days inclusive); (iv) the next 20% of the
share options shall become exercisable from 24 April 2017 until 23
April 2023 (both days inclusive); and (v) the remaining 20% of the
share options shall become exercisable from 24 April 2018 until 23
April 2023 (both days inclusive).

The validity period of the share options are vested into five tranches
with () the first 20% of the share options shall become exercisable
from 29 November 2014 until 28 November 2023 (both days
inclusive); (i) the next 20% of the share options shall become
exercisable from 29 November 2015 until 28 November 2023 (both
days inclusive); (i) the next 20% of the share options shall become
exercisable from 29 November 2016 until 28 November 2023 (both
days inclusive); (iv) the next 20% of the share options shall become
exercisable from 29 November 2017 until 28 November 2023 (both
days inclusive); and (v) the remaining 20% of the share options shall
become exercisable from 29 November 2018 until 28 November
2023 (both days inclusive).

The validity period of the share options are vested into five tranches
with () the first 20% of the share options shall become exercisable
from 17 December 2014 until 16 December 2023 (both days
inclusive); (i) the next 20% of the share options shall become
exercisable from 17 December 2015 until 16 December 2023 (both
days inclusive); (i) the next 20% of the share options shall become
exercisable from 17 December 2016 until 16 December 2023 (both
days inclusive); (iv) the next 20% of the share options shall become
exercisable from 17 December 2017 until 16 December 2023 (both
days inclusive); and (v) the remaining 20% of the share options shall
become exercisable from 17 December 2018 until 16 December
2023 (both days inclusive).
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Corporate Governance and Other Information
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The closing price of the Company’s shares immediately before the
date on which the share options were granted, i.e. 23 April 2013,
28 November 2013 and 16 December 2013, were HK$0.56,
HK$0.68 and HK$0.68 per share, respectively.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed above in “DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY AND ANY ASSOCIATED CORPORATIONS” and
“SHARE OPTION SCHEME”, at no time during the Period was the
Company, its holding company or any of its subsidiaries a party
to any arrangements to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debentures of, the

Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES

As at 30 September 2019, the Shareholders (other than Directors
or chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO, or otherwise notified to the

Company and the Stock Exchange are set out below:

ARAFRR DR EEERER L B8 — X (B
—E-=FWNA-+=H ZFE—=F+—F7
ZTFTNBRZE—Z=ZF+ZA+AH)2Um
B R AE0.56/ 7T - 0.68/8 7T &0.68 IT

BERODEFZH

BREXEERESTHRABERARR REM
MEOEBE 2B BB RESFTEA ZE
m kAR R IBREREAREEIN A0
A HER A S EEAHE A RS ER AR
MAZEMEREET L ERZ S REEEA
BB A DB AT EMAE 2 B &S
%5 o

FERRKREMATRER G KBRS
ZHEBERER

BITBABRIN) RAR QA 2 IR % sk 18 B AR
NH - HEEAETRARAREBEES RPEK
|2£3361&F 8 2 &Mt A - skZB U E 57 = A
ERAABIRBIzERIERNT

RZZB-NFAA=+TH BR(EEFHAQF
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Long positions in ordinary shares and underlying shares

of the Company

Corporate Governance and Other Information

SRR 0 S A E R

REQNRAEZERREBEROGZRA

Approximate

percentage of

Number of the total

ordinary number of

shares of Interest in issued

HK$0.3125 underlying shares of

Name of substantial Shareholders Capacity each shares Total the Company

LN

BREE ERTRA

031252 REBER®RZ BYZHA

TERRER HE ) EERHA E& @t BAt

(Note 1)

(BzE1)

Wealth Keeper Beneficial owner 824,763,200 - 824,763,200 56.43%

ERERA

Ms. Cao Wei (‘Ms. Cao”) (Note 2) Interest in spouse 891,443,800 778,018 892,221,818 61.04%
Bt ([Extl) (M) hBER (Note 3) (Note 4)
iE) (it 5E4)

Notes: B 5T

1. Based on 1,461,609,692 ordinary shares of the Company in issue 1.

as at 30 September 2019.

2. Ms. Cao is the spouse of Mr. Li.

These shares comprised (i) 66,680,600 shares personally held by
Mr. Li; and (i) 824,763,200 shares held by Wealth Keeper, the entire
issued share capital of which was wholly and beneficially owned by
Mr. Li. Mr. Li is the spouse of Ms. Cao. Accordingly, Ms. Cao was
deemed to be interested in the said numbers of shares held by Mr.
Li and Wealth Keeper respectively by virtue of the SFO.

These underlying shares represented 778,018 share options held
by Mr. Li, the spouse of Ms. Cao. Accordingly, Ms. Cao was
deemed to be interested in these 778,018 underlying shares by
virtue of the SFO.

BARAR-_Z-HAhFALA=Z1+THZ
1,461,609,692/% B % 17 E il AR & -

BLTRFREZER-

ZE AN BE () B 2= 50 A (8 A $55 2.66,680,6000%
B9 ¢ K (il Wealth Keepert® & 2 824,763,200/%
f& 15+ TWealth KeeperzZ 228 E 3 1TIR AN B 2%
EREERBE TREAEL LRS- FHitt-
REFHFRPEGES BLTWEARSBIBZE
% 4 K Wealth Keeperf B 2 FTill 8l B IR P H
RS o

ZEHERNERS LT 2 EEETAEREZ
778,0181 B AR #E - A It - BIFF H R EE K0
B8 AR 5778,018R MR ML) R I B 1

o

Bl
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Save as disclosed above, as at 30 September 2019, no other
persons had any interests or short positions in the shares or
underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of
the SFO, or otherwise notified to the Company and the Stock
Exchange.

RELATED PARTY TRANSACTIONS

The financial guarantee contract entered into between [ 7f & &
PEREERERA
Limited*) (the “Financial Guarantee Company”) and % ¥ H
EEYEEIE AR AR (X'an Fu Ri Hotel Property Management
Company Limited*) (‘Fu Ri”) expired on 5 May 2018 and was not

a] (Shaanxi Chinlink Financial Guarantee

renewed subsequently. Accordingly, there has not been any fee
received/receivable by the Financial Guarantee Company from Fu
Ri during the Period (Previous Period: RMB105,000 (equivalent to
approximately HK$124,000)).

During the Period, CLI Design Limited (“CLI"), a subsidiary of the
Company, paid lease payments and building management fees
in an aggregate amount of approximately HK$541,000 (Previous
Period: HK$536,000) to Golden Life Investment Limited (“Golden
Life”) for the lease of Workshops Nos. 1 to 8, 19 to 21 on the
2nd Floor (with an aggregate gross floor area of about 6,149
square feet) and the Car Parking Space Nos. P9 and P10 on the
Ground Floor of Decca Industrial Centre, 12 Kut Shing Street,
Chai Wan, Hong Kong. Ms. Fung Sau Mui, a non-executive

Director, is one of the directors of Golden Life.

*

For identification purposes only

BREXFBEEEN RZZ—hLhEFALA=+H"
BMEAMATRAQRAROXABERS P HEE
BEDRARAIREFS K E &P E3361%
FEZ2ELZMA HESTREARARER
PRz EmERKER -

BEALRS

PRAZEFeMEZRARAR ((BMEB/RD
AEAZFBAENEERARAA([F
B ZHREERENR _T—N\FREAR
BEmEkERIWARBR Bl RAHMB &
ERAGTEKR EBRZEBEAER (XF
A HY : AR #105,0007T (18 & 7 49124,000%
JT) ) e

RABER ARRAGINBARIEBRZTERA
A (BRI MBRKEEARAA ([BRA])
HEMREBEEEBHI2REBTED L2
B1E8R - 19ZE 2158 T 15 (42 EIEA6,149
TR K PR P10%E B fi7 3 4 R & 3%
RYEERES HLK541,0008 T (KFREH:
536,000 7C) c MITEZHF WL L RER
ZHEP—REZ-
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Corporate Governance and Other Information

CONNECTED TRANSACTIONS
Continuing Connected Transactions

The guarantee agreement and the consultancy services
agreement, both dated 28 September 2018 between the Financial
Guarantee Company and FA % [E 512 T {5 BT AR A A (Xi'an
Hui Jing Zhuo Yuan Information Technology Company Limited®)
(“Zhuo Yuan”) expired on 27 September 2019. For details of the
agreements, please refer to the announcement of the Company
dated 28 September 2018.

On 27 September 2019, the Financial Guarantee Company and
Zhuo Yuan entered into a guarantee agreement and a consultancy
services agreement, pursuant to which the Financial Guarantee
Company agreed to provide financial guarantee to the lending
bank in favour of Zhuo Yuan for procuring Zhuo Yuan in obtaining
the bank loan and the Financial Guarantee Company also agreed
to provide logistics consultancy services to Zhuo Yuan in return for
services income. 56% of the equity interest of Zhuo Yuan is held

by the relatives of Mr. Li.

During the Period, the Financial Guarantee Company has
received/receivable from Zhou Yuan the guarantee fee and
consultancy fee (net of value-added tax) in an aggregate amount
of approximately RMB166,000 (equivalent to approximately
HK$188,000) (Previous Period: RMB2,700 (equivalent to
approximately HK$3,200)).

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Save as disclosed in the sections headed “RELATED PARTY
TRANSACTIONS” and “CONNECTED TRANSACTIONS” above,
no contracts of significance to which the Company, its holding
company or any of its subsidiaries was a party and in which a
Director had a material interest, whether directly or indirectly,
subsisted at the end of the Period or at any time during the
Period.

*

For identification purposes only
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed

securities.

SHARE CAPITAL

Details of movements during the Period in the Company’s share
capital are set out in note 19 to the condensed consolidated

financial statements.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

During the Period, the Company had applied the principles of, and
complied with all code provisions of the Corporate Governance
Code (the “CG Code”) as set out in Appendix 14 of the Listing

Rules except the following deviation:

Code provision A.2.1 of the CG Code requires the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. Mr. Li Weibin is the
Chairman and the Managing Director of the Company (the
Company regards the role of its Managing Director to be the
same as that of chief executive officer under the CG Code). The
Board considered that the non-segregation would not result
in considerable concentration of power in one person and has
the advantage of a strong and consistent leadership which is
conducive to making and implementing decisions quickly and

consistently.

RAEE AR REEAHBARMEREE -
HESBOARR ZEMETES -
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Corporate Governance and Other Information

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding securities transactions by the Directors and
the relevant employees. Having made specific enquiry of the
Directors, all the Directors confirmed that they had complied with
the required standards as set out in the Model Code during the
Period.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with
the Listing Rules. The Audit Committee has three members
comprising, namely, Ms. Lai Ka Fung, May (Chairman), Dr. Ho
Chung Tai, Raymond and Ms. Chan Sim Ling, Irene. All of them
are independent non-executive Directors and none of them are
members of the former or existing auditors of the Company.
The Audit Committee has reviewed with the management of the
Company the accounting principles and practices adopted by the
Group and discussed the risk management and internal control
systems and financial reporting matters. The Audit Committee has
also reviewed the unaudited interim results of the Group for the
Period.

The Group’s independent auditor, Messrs. Deloitte Touche
Tohmatsu, had been engaged to review the condensed
consolidated financial statements of the Group for the Period.
Based on their review, nothing has come to their attention
that causes them to believe that the condensed consolidated
financial statements are not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.
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REBREETESFRGZBETEN KRAE
EFELERTHE 2BRESTHARERLSH
BMANSEETAMBEEZFE-

BREEg
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Corporate Governance and Other Information

SR 0 S At B R

NOMINATION AND REMUNERATION
COMMITTEE

The Nomination and Remuneration Committee has four members
comprising one executive Director, namely Mr. Siu Wai Yip and
three independent non-executive Directors, namely Dr. Ho Chung
Tai, Raymond (Chairman), Ms. Lai Ka Fung, May and Ms. Chan
Sim Ling, Irene. The Nomination and Remuneration Committee
formulates to perform the functions of reviewing the structure, size
and diversity (including but not limited to gender, age, cultural and
educational background, professional qualification, experience,
skills, knowledge and length of service) of the Board at least
annually and make recommendations on any proposed changes
to the Board to complement the Company’s corporate strategy;
and to perform the functions of making recommendations to the
Board on the Company’s policy and structure for all remuneration
of the Directors and senior management.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in
information of the Directors are set out below:

Name of Directors

EEHA

Details of Changes
BEFE

Mr. Lau Chi Kit

RENFMESS

RELFMZEGRENAKE  Eh—RHTT
EERBEEREN=ZEZBIUFANTESZRNM
BREEL(EF) BREALXLIIRERZL-
REAFTHZESNREBE 22 BF R
EEeNRE ABEREZTE (BRETR
RIS FiR XERBEER FEER K
BB B MREFR) ARERNSEEAR
RAMEERBEMHATESSFHNERIRY
EE UNEMEFERUABARAZEES
EEMERBHMBRERBNERZS-

ESENZEE

B FHEAEI1351BNE EFER 28T
;AT

Resigned as an independent non-executive director of Janco Holdings Limited

(stock code: 80835), which is listed on GEM of the Stock Exchange, with effect

from 13 September 2019
ElES St

R-ZFE-NFAAT=ZAEBRERSIERBR AR (AR5 8035  MEFF

GEMLE™) 2 B IFMITE S

Dr. Ho Chung Tai, Raymond

Retired as an independent non-executive director of China State Construction

International Holdings Limited (stock code: 3311), which is listed on the Main

Board of the Stock Exchange, with effect from 3 June 2019

MEREL

RZZE-NFARAAZBEREPEZEBBREEBR AR (RHAKK: 3311 -1

BRMERLET) ZBILIFRTES

Save for the above change, there is no other information required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

Br bt o EE M ERARE ETRA
E13.51B(N)IE T A E -
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Report on Review of Condensed Consolidated Financial Statements

TO THE BOARD OF DIRECTORS OF
CHINLINK INTERNATIONAL HOLDINGS LIMITED
EEFRERZERERAF

(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Chinlink International Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 35 to 120, which comprise the
condensed consolidated statement of financial position as of
30 September 2019 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for
the six-month period then ended, and certain explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”).
The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the

contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

7 W o A 5 e 2 7 B e o

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of these condensed
consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit

opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 November 2019

EHEE
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
7 WA ot L i LAl 2 i W 6 3

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

.

Six months ended 30 September
BERA=+tHLKRER

2019 2018
—E-hEF —FE-N\F
NOTES HK$’000 HK$'000
Fd 5 FET FET
(unaudited) (unaudited)
(REEX) (RE&EEZ)
Revenue WA 3A
Goods and services En kRS 307,778 802,339
Rental He 19,675 13,184
Interest B
— Interest from finance lease — FE Wt & HE & I8
receivables 2 19,273 15,138
— Other interest revenue —H A 20 A 10,426 8,475
Total revenue BN 357,152 839,136
Cost of sales $H € B AN (250,682) (734,820)
Gross profit E A 106,470 104,316
Other income, gains and losses H g A - Wiz K EiE 5,888 (13,695)
Gain on fair value change of WEME 2 N EE S
investment properties & 10 50,656 154,927
Impairment loss on goodwill BE 7 EEEE 11 (6,892) (5,473)
Impairment losses on SRVEE 2R ERE kR
financial assets, net of reversal [ 13 (357) 208
Selling and distribution costs $HE Ko AR (3,711) (3,925)
Administrative expenses TR X
— equity-settled share-based — RN EE ARG A
payments S AN - (197)
— other administrative expenses —H 1T X (68,110) (64,258)
(68,110) (64,455)
Finance costs B 75 AR 4 (112,980) (99,252)
(Loss) profit before taxation MELRT (B8 ) A 5 (29,036) 72,651
Income tax expense ey 6 (19,637) (31,819)
(Loss) profit for the period AE (18 ) % 7 (48,673) 40,832
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

il W &5 15 18 B e Ll 2 i WAL i 7

For the six months ended 30 September 2019 #Z - —AF L A=+ H It/NEA

Six months ended 30 September
BERA=+THLEKRER

2019 2018
—g-h%E —E-N\F
NOTES HK$’000 HK$ 000
Ffd 5 FET FHTT
(unaudited) (unaudited)
(REER) (REEZ)
Other comprehensive expense Hi2HEBEX
ltem that may be subsequently HgrEFoEaiEasy
reclassified to profit or loss: IEH :
Exchange difference arising on R E GINETEEE
translation of foreign operations PE o = %5 (192,851) (274,375)
Total comprehensive expense AE 2 ERX
for the period pec (241,524) (233,543)
(Loss) profit for the period FE(5ZASHY (B548) B F -
attributable to:
Owners of the Company AN/NETEZ =N (52,170) 39,211
Non-controlling interests FEFE AR REZS 3,497 1,621
(48,673) 40,832
Total comprehensive expense FE(LAH 2 mBE X485
for the period attributable to:
Owners of the Company AN/NEIE Z =N (233,171) (219,970)
Non-controlling interests FEHE AR HE 2R (8,353) ({1:8,57.3)
(241,524) (233,543)
(Loss) earnings per share BR(EE)ER
Basic HAK 7  HK(3.57) cents #fli  HK3.09 cents /&1Ll
Diluted B 7 HK(3.57) cents Bfli  HK3.09 cents Ll
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Condensed Consolidated Statement of Financial Position
15 B 45 5 B 5 IR Dl 3

At 30 September 2019 R=—ZE—NLFNLA=+H

30.9.2019 31.3.2019
ZE-hF “E-NEF
hB=+H —A=+—8H
NOTES HK$’000 HK$'000
Bt 5 FER FAT
(unaudited) (audited)
(REEX) (&EwZ)
Non-current assets kRBEE
Property, plant and equipment e NS 9 48,531 53,064
Investment properties L&Y 10 3,823,315 3,941,746
Goodwil S 11 25,663 82,555
Deposit for land auction THIE 2 EHE 15 9,878 10,495
Right-of-use assets EREEE 9 8,628 -
Financial assets at fair value BAFEAERZ
through profit or loss TREE 14 23,135 15,880
Deposits and prepayments e RTERMFIE 53,704 21,450
Finance lease receivables JE UG Bt & FH E FRA 12 176,009 220,640
4,168,863 4,295,830
Current assets REBEE

Inventories TE 6,196 12,992
Trade receivables FEME 5 iR 1A 12 23,611 25,635
Loan receivables M B 12 85,016 87,067
Finance lease receivables eI B & E 5 12 138,974 103,243
Factoring receivables JE UG 7 AR IR IR 12 104,514 106,520

Other receivables, deposits and HiEUERIE e Kk
prepayments TR RIE 14,323 33,110
Pledged bank deposits 2HEFRITIER 245,111 470,519
Bank balances and cash RITEFLRRE 68,354 83,138
686,099 922,224
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Condensed Consolidated Statement of Financial Position
18 B 45 5 A BSHIR I 38

At 30 September 2019 R=_ZE—NLF LA =+H

30.9.2019 31.3.2019
—E-NEF —E-NF
hBA=+H —A=+—8H
NOTES HK$’000 HK$'000
Bt 5 FER FAT
(unaudited) (audited)
(REER) (&)
Current liabilities i =R
Trade payables JERTE 5 ER1E 16 27 14,832
Other payables and accruals Hib e RIE N ERTEH 72,519 68,206
Loans from staff BIEX 26,900 23,891
Construction cost accruals JERT SRR A 171,312 139,970
Receipts in advance FE UL FRIE 26,333 17,057
Contract liabilities BHBRE 40,739 27,722
Deposits received from tenants mAEFWE ZZE 24,159 24,559
Amounts due to related companies &1 B 3E A 7] R 1E 21 166,972 166,431
Amounts due to directors FEftE R ARIA 21 42,542 7,182
Amounts due to former subsidiaries & {8l i B A 7] BR 18 9,164 9,164
Provision for warranty REEE 126 126
Financial guarantee contracts RMEERED 2,757 4,409
Tax payable FETFIE 7,589 10,119
Bank and other borrowings RITREMER 17 428,610 1,010,649
9.0% coupon bonds Q.0%REEEFH 18 99,568 366,656
6.5% coupon bonds 6.5% R B fEFH 18 196,345 -
Lease liabilities/obligation HEBE RMEHE
under finance lease HRHE 5,527 55
1,321,189 1,891,028
Net current liabilities REBAEFHE (635,090) (968,804)
Total assets less current liabilities B2 & E R R E S & 3,533,773 3,327,026

CHINLINK INTERNATIONAL HOLDINGS LIMITED ¥ [ H 43 [ B #% Jit 45 B 24 %] | INTERIM REPORT 2019/2020 A 3R &



Condensed Consolidated Statement of Financial Position
15 B 45 5 B 5 IR Dl 3

At 30 September 2019 R=—ZE—NLFNLA=+H

%
30.9.2019 31.3.2019
ZE-hF —E-NF
hB=+H —A=+—8H
NOTES HK$’000 HK$'000
Bt 5 FER FAT
(unaudited) (audited)
(REER) (&EwZ)
Non-current liabilities FkRBEG
Lease liabilities/obligation HEAE BMEME
under finance lease A HE 3,163 89
12.0% coupon bonds 12.0% % B &% 18 - 120,321
13.0% coupon bonds 13.0%F B EFH 18 239,137 -
Obligation arising from a put option [ JE$2 B A% B8 #%
to a non-controlling shareholder Roh HARE B A 2 R R 87,516 87,089
Deferred tax liabilities BELERBERE 291,490 295,145
Receipts in advance TEWRIE 2,782 6,254
Contract liabilities eBHaRE 4,259 8,297
Bank and other borrowings RITRAMERK 17 887,596 449,522
Amounts due to related companies & 8 A &) BR 18 21 146,568 274,593
1,662,511 1,241,310
1,871,262 2,085,716
Capital and reserves EXK S
Share capital (RN 19 456,753 456,753
Reserves ff 8 1,348,981 1,565,223
Equity attributable to owners of the  ZK2 &l # A A &L 2
Company e 1,805,734 2,021,976
Non-controlling interests JEVE IR RE = 65,528 63,740
1,871,262 2,085,716
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Condensed Consolidated Statement of Changes in Equity
5 A o 1 B i S ) 3

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

Attributable to owners of the Company

BREDTREA
Attributable
Share Statutory to non-
Share Share options Other surplus  Regulatory  Translation ~ Accumulated controlling Total
capital premium reserve reserve reserve reserve reserve losses Sub-total interests equity
HERE BREER
Re  BEEE  BREGE  ZBER BE  iEEE  EXBR 2GR it B REEE

HKS000  HKSO00  HKSO00  HKSO00  HKS000  HKS000  HKS000  HKSO00  HKSO00  HKS000  HKS00
TER Thn TR TR TR TR TR TER TER TER Thn
(Note i) (Note(l) ~ (Note i)
(W) (&) (WE6)

At 1 Aprl 2019 (audfted) RZF-N4MA-A (EFHK) 456,753 1,472,264 35,505 132,725 9,603 25,966 (52,086) (58,754) 2,021,976 63,740 2,085,716
(Loss) proft for the perod A5 (BR)EH - - - - - - - (52,170) (52,170) 3497 (48673)
Other comprehensive expense - A2 ERR-
Exchange diference arising on translation of RAHENFHELL

foreign operations ERZE - - - - - - (181,001) - (181,001) (11,850) (192,851)
Total comprehensive expense for the period THRERTAE - - - - - - (181,001) (52,170) (283,171) (8,353) (241,524)
Forfeiure of share options R E - - (907) - - - - 907 - - -
Capitalinjection from & non-controling shareholder KB FERBR 21 HE - - - - - - - - - 10,141 10,141
Deemed contribution from controling shareholder AR E ERER 2 HE - - - 16,929 - - - - 16,929 - 16929
Transfer g2 - - - - 1,050 5311 - (7,261) - - -
At 30 September 2019 (unaudted) RZB-AEAAZTA (REEHR) 456,753 1,472,264 34,598 149,654 11,553 3211 (233,087) (117,278) 1,805,734 65,528 1,871,262
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Condensed Consolidated Statement of Changes in Equity
T W) o 58 B

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A
Attrioutable to owners of the Company
BNARTRAA
Attibutable
Share Statutory Convertible tonon-
Share Share options Other surplus Regulatory Translation  bonds equity  Accumulated controling Total
capital premium reserve reserve reserve reserve reserve reserve losses Sub-fotal inerests equity
EERR ARG BRFER
s KiveE  BERERE EibEk i EEHE EXfE ok ZHER Nt 3 3
HK$'000 HK$'000 HKS'000 HK$ 000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000 HK$ 1000 HKS'000 HKS'000
Thn T T Titn Titn Titn Tikn Thn Thn Fhn T T
(Note (i) (Note 1) (Note (i)
(GEID) (Hstp) (GE)
At 1 April 2018 RZ%-)\¥BA-H
(audited) (@%#) 213662 991,198 37,330 132,725 7925 21,512 124429 317,391 (73,599 1,772,573 76,168 1,848,741
Profit for the period TEEF - = = = = = = = 39211 39211 1,621 40832
Other comprefensive expense - Eh2ERR-
Exchange diference arising on tranation of ~ EREIESNEREE L
foreign operations EHZR - - - - - - (259,181) - - (259,181) (15,194) (274,375)
Total comprehensive (expense) income: TE2E (WA
for the period ag = - - - - - (259,181) - 39211 (219,970) (13,573) (233,543
Recogniton of equity-settied BRRERLEIRHRER
share-based payments pAiES - - 197 - - - - - - 197 - 197
Placing of shares EERf 42,731 66,661 = = = = = = = 109,392 - 109,392
Transaction costs atirbutable to issue of shares  Ef7IRAE (2 RAMA - (3,280 - - - - - - - (3,280 - 3,280
Issue of shares upon conversion of RIS 0% R (4 F
3.0% convertble bonds LS00 200,360 417,685 = > = = = (330,138) - 287,907 - 287,907
Derecogniton of deferred tax liabies on B3 0% R A E
conversion of 3,0% convertile bonds R ERRERRR R - - - - - - - 12,747 - 12,747 - 12,747
(Capital Injection from a non-controling REFARBRZ
shareholder hid - - - - - - - - - - 50 50
Forfeture of share options RUERE - - (1,628) - - - - - 1628 -
Transfer &z - - S = %7 4317 - - (5,344) - - -
At 30 September 2018 RZE-\FNA=1H
(unaudited) (REER) 456,753 1,472,264 35,809 182,725 8892 25,880 (134,752) - (38,104) 1959566 62645 2022211
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Condensed Consolidated Statement of Changes in Equity
7 W 5 M A S ) o

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

Notes:

(i)

(i

The entities established in the People’s Republic of China (the
“PRC”) are required to appropriate 10% of its net profit, as
determined under the China Accounting Standards for Business
Enterprises (2006) and other relevant regulations issued by the
Ministry of Finance of the PRC, to the statutory surplus reserve until
the balance reaches 50% of the registered capital.

Subject to the approval of equity holders of the entities established
in the PRC, statutory surplus reserve may be used to net off with
accumulated losses, if any, and may be converted into capital,
provided that the balance of statutory surplus reserve after such
capitalisation is not less than 25% of the registered capital.

Pursuant to the Interim Measures for the Administration of Financial
Guarantee Companies issued at 1 September 2010 by the Shaanxi
Province government authorities in the PRC, companies providing
financial guarantee services shall establish unearned premium
reserve equal to 50% of guarantee premium recognised during
the period and indemnification reserve of no less than 1% of the

outstanding guarantee balances.

Other reserve represents (i) the difference between the amounts by
which the non-controlling interests were adjusted and the fair value
of the consideration paid that was recognised directly in equity
which arose from equity transaction in prior year and (i) the deemed
contribution from the controlling shareholder of the Company.

B

(i)

(i

APREARKME ([FRE]) KBRS
FME10% (ARIEH B RE BB P EE XS
EA(ZZ2TRF) REMEBRDIEE) S1E=
EEBBRFEE EEAEMEDEMEARM0% °

et

FEENPEKZNERBNERE ARENER
T OEERBFHEET BREERFER (1F)
A BREER HEZENMCBEERBHEB
IR SRR FEM & AN #925% e

RIBHBERAEBAHRFAN —E—FFNAA—B
M (REMERARERETIVE) RE 18
HEEERERRE 2 ARARLASHE FLEE
Z (HERHAEROERKRATNS0%) - AR
REEEFES (MERREMEFRSHRN1%)

Hit B FEhRa e HECRERBESF
E2RBEXSMEENERBERZENKEZR
FEZEZEZBERIRSREANRAZEREERZ
HE -

CHINLINK INTERNATIONAL HOLDINGS LIMITED ¥ [ H 43 [ B #% Jit 45 B 24 %] | INTERIM REPORT 2019/2020 A 3R &



Condensed Consolidated Statement of Cash Flows
B HEMER

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

.

Six months ended 30 September
BERA=1THLEKER

2019 2018
—E-hEF —ZT-N\F
HK$’000 HK$'000
FET FHT
(unaudited) (unaudited)
(REEX) (RE&EZ)
Net cash from (used in) REEKFB (FR)z2RE
operating activities: R
(Loss) profit before taxation FREEAT (B8 )& (29,036) 72,651
Adjustments for: FHEIEE -
Finance costs FARERAN 112,980 99,252
Gain on fair value change of "EMFE 2 ATE
investment properties Sl (50,656) (154,927)
Gain on non-substantial R SHRR
modification of financial SRR
liabilites measured at BEIFEKX
amortised cost CHEER (2,592) -
Decrease in loan receivables FE W B FOR A - 25,425
Increase in finance lease JE W Bh & 18 & FRIE
receivables il (10,103) (44,892)
(Increase) decrease in other Hib el ARIE - &€
receivables, deposits and KB IE
prepayments (3 0) R (35,283) 20,180
Decrease in trade receivables JEUR E 5 BRTER 1,667 59,008
Increase in factoring receivables JE W 75 28 R T BRI 4 N (4,364) (103,143)
Decrease in trade payables FERTE 5 RIER D (14,805) (56,442)
Other items HiIE R 39,421 17,433
7,229 (65,455)
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Condensed Consolidated Statement of Cash Flows

& A Bl e ER

For the six months ended 30 September 2019 HZE=_—F

—NFARA=FBIERE

Six months ended 30 September

BEAA=tHILLAEA

2019 2018
—E-hE —N\F
HK$’000 HK$ 000
FET FAT
(unaudited) (unaudited)
(REEX) (REEEZ)
Net cash from (used in) RELEMB(ER) 2
investing activities: HeFHE:
Purchase of property, BEWE HE
plant and equipment NG (538) (451)
Purchase of financial assets at far ~ BEEAFEFTABEZ
value through profit or loss TREE (8,902) (1,036)
Additions of investment properties AR EBERE W E (7,521) (80,475)
Withdrawal of pledged | B IR T
bank deposits EZN 574,284 318,282
Placement of pledged GFEEEHIRT
bank deposits =N (364,318) (336,756)
Proceeds from disposal of HEEAFEGTA
financial assets at fair value BRzemEE
through profit or loss Z FT1S 508 3,989 =
Proceeds from disposal of LEME - BE REE2
property, plant and equipment FR18 518 8 15
Interest received A S 67 2,174
Placement of restricted deposits GFEXZRHIFR - (17,712
Withdrawal of restricted deposits W 5] 52 BR 175 3K - 76,752
Deposit paid for land auction THREZEMNES - (10,237)
197,069 (49,444)

CHINLINK INTERNATIONAL HOLDINGS LIMITED % B v

4 I B 4% 1B 45 FRR 2> W1 | INTERIM REPORT 2019/2020 A Hi R 45



Condensed Consolidated Statement of Cash Flows

For the six months ended 30 September 2019 EHZE_—=

Fﬁifﬁm/‘fﬂézfii%

Six months ended 30 September

BEAA=tHILLAMEA

2019 2018
—E-NF —E-N\F
HK$’000 HK$'000
FExT FHT
(unaudited) (unaudited)
(REEZ) (REEZ)
Net cash (used in) from MEXK (FH)MEBzEHE
financing activities: HE:
Proceeds from placing of shares il & i% 10 FT 5 308 - 109,392
Expense on issue of shares BIRMO 22X - (3,280)
Proceeds from issue of BE1T18.0% R BfEH
13.0% coupon bonds F1S 308 117,528 =
Repayment of 9.0% coupon bonds Ei&9.0%Z B &% (250,000) -
Expense on issue of E176.5% %= BEH
6.5% coupon bonds 53 (6,080) =
Proceeds from issue of E176.5%Z BfEFH
6.5% coupon bonds Fr1S 318 200,000 =
New bank and other FTIGERIT R EAM
borrowings raised B& 714,589 1,375,210
Repayment of bank and BEIRIT R EAM
other borrowings B (920,996) (938,363)
Repayments of leases liabilities/ BEREARE BE
obligations under finance leases THEHIE (2,290) (439)
Repayment of loans from staff EBEETER (1,210) (17,435)
Loans from staff ETER 4,582 10,883
Advance from related companies REBENT 2R 8,513 76,751
Repayment to related companies BEBEARE (28,434) (497,582)
Repayment to directors EBEESEHIE (40,262) (71,424)
Advances from directors REEE 2R 75,622 73,414
Interest paid [EEREES) (98,906) (79,224)
Drawdown of bank overdraft RERITE 851 627
Repayment of bank overdraft BEBRITES (842) (1,144)
Capital injection from R B FEERR IR R
a non-controlling shareholder ZEE 10,141 50
(217,194) 37,436
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Condensed Consolidated Statement of Cash Flows

& G eRERR

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

Six months ended 30 September

BEAA=tHILLAEA

2019 2018
—E-hEF —E—N\F
HK$’000 HK$’000
FHEx FET
(unaudited) (unaudited)
(REEZ) (REEEZ)
Net decrease in cash and ReRBRLEEER
cash equivalents W ERE (12,896) (77,463)
Cash and cash equivalents ROUBE—BZzHERESLEE
at 1 April EH 83,138 193,082
Effect of foreign exchange SPEEBE R 12 B
rate changes 24 (1,888) (13,437)
Cash and cash equivalents RNA=THZHRER
at 30 September, ReEEER
represented by bank balances REFI|ITHETT
and cash NIR& 68,354 102,182
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

The presentation currency of the condensed consolidated
financial statements is Hong Kong dollars (‘HK$"), which is

also the functional currency of the Company.

In preparing the consolidated financial statements, the
directors of the Company have given careful consideration
to the future liquidity of the Group in light of the fact
that, as of 30 September 2019, the Group’s current
liabilities exceeded its current assets by approximately
HK$635,090,000.

The directors of the Company have performed an
assessment of the Group’s future liquidity and cash flows,
taking into account the following matters:

(i) the availability of undrawn credit facilities of
approximately HK$121,000,000 from a financial

institution;

(i) the credit facilities of approximately HK$450,000,000
obtained from a financial institution subsequent to the
end of the reporting period; and

R

BASRAMBRRIREZEGTOAE
([BEREHMAg])RMOBESE
Al (TEBEEER]) F3455 P PR
EUREEMARZIABRARESF LT
MAN(TEWHR R ) M 82168008 A K T AR
JE T #m & o

ERAGEMBRRZZNEERET ([
) BETNRARAZNEES -

RERGAPERERE ENAEEES
—T-NAFhA=tHZADEEEOHE
7 B) & EE 49635,090,0008 T AR A&
ZEEREZREAEEZAREDES -

ARREEFLFA R TIIEHERYANEER
KRBEE MBS REETE

() ATE—HemEBESZRENE
Bt & 49121,000,0007 7T

iy RMEBEREE —HEmEERSE
Z B8/ & 4450,000,000/8 7C : &

INTERIM REPORT 2019/2020 H i 3R #5 | CHINLINK INTERNATIONAL HOLDINGS LIMITED % FE rr 4> 5% B 4% Ji 45 PR 2 )

47



48

Notes to the Condensed Consolidated Financial Statements
15 B %5 B4 5 e AR Bf

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

1.

BASIS OF PREPARATION (continued))

(i)~ Mr. Li has provided facilities of HK$450,000,000 to
the Group to enable the Group to meet its financial
obligations as and when they fall due for the
foreseeable future, and agreed not to demand any
of the amounts due to him by the Group in the next
twelve months from the date of approval for issue of
these condensed consolidated financial statements

subsequent to the end of the reporting period,

the directors of the Company consider that the Group will
have sufficient working capital to finance its operations and
to meet its financial obligations as and when they fall due
for the foreseeable future. On this basis, the condensed
consolidated financial statements have been prepared on a

going concern basis.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
investment properties and certain financial instruments,

which are measured at fair values, as appropriate.

Other than changes in accounting policies resulting
from application of new and amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”), the
accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30 September 2019 are the same as those
followed in the preparation of the Group’s annual financial

statements for the year ended 31 March 2019.

1.

mAEXE ()

iy ZEECMAEERERERE
450,000,000 JT + DA 5 7 £5 B 52 7]
BRERBTEINAMBEE LR
EEREPREERHZE A
REVBHREZARRRT=ZEA
NP EERAEBEERNRZE
fa] 5K I8 -

G

i3

ARAEERR AKELKHEERRELE
BemeEXBATRETERAERE
KE|zH BRI -REUBR  BGRALK
EMBBRRIDBRGELEEERE -

FEEEE

PSR & B R LA B 32 B A% R AL
BEREANERETEM T ARATE
HE (EM) B

BRERMAIBAMBHREED ([FEMK
BEER ) BBV HREERZEFTA
BYEARREIN BE_T—NLFN
A=1TBERERZERES T ERKAT
RAMNEHRREFETAERREANEE
BE_ZT-—NF=ZRA=+T—HLEFENF
EMsmRAmEAENE -
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

PRINCIPAL ACCOUNTING POLICIES
(continued)

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatory effective for
the annual period beginning on or after 1 April 2019 for the

preparation of the Group’s condensed consolidated financial

statements:
HKFRS 16 Leases
HK(FRIC)-Int 23 Uncertainty over Income Tax Treatments
Amendments to Prepayment Features with
HKFRS 9 Negative Compensation
Amendments to Plan Amendment, Curtailment or Settlement
HKAS 19
Amendments to Long-term Interests in Associates and
HKAS 28 Joint Ventures
Amendments to Annual Improvements to
HKFRSs HKFRSs 2015-2017 Cycle

Except as described below, the application of the new and
amendments to HKFRSs in the current period has had
no material impact on the Group’s financial positions and
performance for the current and prior periods and/or on
the disclosures set out in these condensed consolidated

financial statements.

TEETEHE (F)

FE P AT B B B B 5 A R B R B ISR
SR A2 BT A

KA R ARECEXER T H
SRS ASRM 2T REYBRS
ARBEMBRELERNZEBITAR %%
A RAEET A SR RN R B B B AR & B 7%
MER—_F-NEOA-—BHZEHF
F 2 A o8 o AR AR

&
b3
-3
w=
®mz
BEAMBREEN HE

£165%

B4 (BAREBES FEHEEZTREY
REZE®E)

—REBE0H

BANBREEDN ABAREZRAENEKY
F9% (BF1%)

BEAGENE19% AT BRREE
CHES)

BAGIERERE, RBERARAERALZ

(BFI%) RE S
BAMBREEDN BAEVBHRSEN-ZT-nF
(BFI%) E-T-LFRML

FRIE

B T CRratsh - AR R ¥Rl &8 B
BRELEREBEVH RS ENZETAR
I S AN R B R A HI R N8 1 AR 2 B %
RRERBARHZEEHRESPBRE
PRz WEREKEMNERTE -
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

2. PRINCIPAL ACCOUNTING POLICIES
(continued)

2.1 Impacts and changes in accounting policies of

application on HKFRS 16 Leases

The Group has applied HKFRS 16 for the first time
in the current interim period. HKFRS 16 superseded
HKAS 17 Leases (‘HKAS 17”), and the related
interpretations.

2.1.1 Key changes in accounting policies

resulting from application of HKFRS 16

The Group applied the following accounting
policies in accordance with the transition
provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange

for consideration.

For contracts entered into or modified on or
after the date of initial application, the Group
assesses whether a contract is or contains a
lease based on the definition under HKFRS 16
at inception or modification date. Such contract
will not be reassessed unless the terms and
conditions of the contract are subsequently
changed.

2.

FE

=

TR ()

21 ERERMBHESEAFIHREE
FERETBRRED

WA AREEEAEAE
8T 9 2 AU 6% 0 BB TS
MU FIHE DR E BB
RIZ17HAE ([FREHERE7
%) RAMRRE-

2.1.1 EF & BRI & 2R E 165 A

ELZE BT EEE
AEBEDRELBWHREER
SE165% AT 8 2 3B UK {5 38 A A
TEFBE-

HEZEE

HWeEHRBEBKEmS TE—
BR B [ P9 422 11 R 28 Bl B E R A
ZHEMN AZAEHREENRE

=HE-

BRRBEXRERB MK ZRATL
HERZANME AEER
BEAMHREENFI65 2
EER NI HERT B BT &
EHREEREEXEEHE-
BRIEA ) Z IR R BRI R &R D
Ry TRAEaNKTT
ER
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

%

2. PRINCIPAL ACCOUNTING POLICIES 2. FESEE (#)
(continued)
2.1 Impacts and changes in accounting policies of 21 ERAERUEBREEAEIEEE
application on HKFRS 16 Leases (continued) FERSTTHEESH (&)

2.1.1 Key changes in accounting policies 2.1.1 EAE B BHEERE16% A7
resulting from application of HKFRS 16 ELEZEIHREELE (&)
(continued)

As a lessee TEREN

Allocation of consideration to components of a BRESEESLHAKEL S
contract

For a contract that contains a lease component HESsHEHEKBD AL —IE
and one or more additional lease or non- S ZIAFBEINEE S IFHEHK
lease components, the Group allocates the MozaHms ASEZEAE
consideration in the contract to each lease EEKH D 2 HEBIERE K
component on the basis of the relative stand- FHEEAKBD 2E qu B E
alone price of the lease component and the BELEKEARESPEEZESH
aggregate stand-alone price of the non-lease EHEKE D o

components.

As a practical expedient, leases with similar ERAIITHEAE WAEE
characteristics are accounted on a portfolio EEEHHEREE P E®RE
basis when the Group reasonably expects that EX 2R EEPEAR &AM
the effects on the condensed consolidated EVvESEAEZEK A/ ABEU
financial statements would not differ materially Bz HERESEEAR-
from individual leases within the portfolio.

The Group also applies practical expedient not AEETERUTERAED
to separate non-lease components from lease 1 FE 78 & 48 B 5B o> B2 7H E 4H A
component, and instead account for the lease HroomRA miHEEAKS S
component and any associated non-lease MAER BRI EREAK I H 1E
components as a single lease component. AE—HEAKIBY AK-
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Notes to the Condensed Consolidated Financial Statements
15 B %5 B4 5 e AR Bf

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

2. PRINCIPAL ACCOUNTING POLICIES 2. FESFBE (&)
(continued)
2.1 Impacts and changes in accounting policies of 21 ERAERUKEBREEAEIHEEE

application on HKFRS 16 Leases (continued) FELETTREEE (&)

2.1.1 EF & BRI & 2ERIFE 165 F

2.1.1 Key changes in accounting policies

resulting from application of HKFRS 16
(continued)

As a lessee (continued)

Short-term leases

The Group applies the short-term lease
recognition exemption to leases of office
premises and staff quarters that have a
lease term of 12 months or less from the
commencement date and do not contain a
purchase option. Lease payments on short-term
leases are recognised as expense on a straight-

line basis over the lease term.

Right-of-use assets

Except for short-term leases, the Group
recognises right-of-use assets at the
commencement date of the lease (i.e. the date
the underlying asset is available for use). Right-
of-use assets are measured at cost, less any
accumulated depreciation and impairment
losses, and adjusted for any remeasurement of
lease liabilities.

ELCETBRRTELE (F)

1ERABA (&)

REIEE
HNEHERBEBEHESRR
12EAUNRNBEYER S B
EEER s RTFBREIRS
HE ANEEEREHHEER®
R - BHEEZHENK
REREERHEBAER SR
Fo

EREEE

BREHEEN AKEREE
Fisa B HI (RN AE A & & Al L&
RZBHE)EREREEE £
FA#E & E R AR 7] R AT
FTENBREBRTE YHE
ERBEZEMEHRTEFLA

%o
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

2.1 Impacts and changes in accounting policies of

application on HKFRS 16 Leases (continued)

2.1.1 Key changes in accounting policies

resulting from application of HKFRS 16

(continued)

As a lessee (continued)

Right-of-use assets (continued)

The cost of right-of-use asset includes:

the amount of the initial measurement of

the lease liability;

any lease payments made at or before
the commencement date, less any lease

incentives received;

any initial direct costs incurred by the
Group; and

an estimate of costs to be incurred by
the Group in dismantling and removing
the underlying assets, restoring the site
on which it is located or restoring the
underlying asset to the condition required
by the terms and conditions of the lease.

2.

TESBER (#)

21 ERERMBEHESEAFI6HREE
FERSHBRES (&)

2.1.1 EF & BRI & ZERFE 165 Fr
ELZEHETELSE (&)

TERAEA (&)
EREEE (&)
EREEEZKAR:

e MHEBBZYFFTESD
B

e RABBMKZATELZ
EEEENTK BREMD
WHEES:

s AEEEAZEMNBEE
B &

o AKBERIFELBERIEERE
EE - ERMEBEEME
SR EREBEEEEMR
BEZGRRRGHRREZ
ARSURY B A 2 XAl &
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (continued)

2.1.1 Key changes in accounting policies

resulting from application of HKFRS 16
(continued)

As a lessee (continued)

Right-of-use assets (continued)

Right-of-use assets in which the Group is
reasonably certain to obtain ownership of the
underlying leased assets at the end of the lease
term is depreciated from commencement date
to the end of the useful life. Otherwise, right-
of-use assets are depreciated on a straight-line
basis over the shorter of its estimated useful life

and the lease term.

The Group presents right-of-use assets that do
not meet the definition of investment property
as a separate line item on the condensed

consolidated statement of financial position.

2.

FE

2.1

=

TR ()

EREEMBHRELENFEIHRES

FERSHBRES (&)

2.1.1 EF & BRI & 2ERIFE 165 F

ELCETBRRTELE (F)

1ERABA (&)

EREEE (&)
AEBREHERKSEETE
HMEREREEEEMARZ
EHRREEBRGAMESRE
REMERBEGFRIE-&
HBERAT ERBEEERE
REEREMBAERFHRE
HAREERE)AGRT
o

AEBERERAEEMBRRER
AR THERENEERZE
REEEZ7 REFHAR -
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

2. PRINCIPAL ACCOUNTING POLICIES
(continued)

2.1

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (continued)

2.1.1 Key changes in accounting policies

resulting from application of HKFRS 16
(continued)

As a lessee (continued)

Leasehold land and building

For payments of a property interest which
includes both leasehold land and building
elements, the entire property is presented as
property, plant and equipment of the Group
when the payments cannot be allocated reliably
between the leasehold land and building
elements, except for those that are classified

and accounted for as investment properties.

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 Financial Instruments (‘HKFRS
9”) and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments and
included in the cost of right-of-use assets.

2.

FE

=

FTBUR ()

21 ERERMBEHESEAFI6HREE
FERETHRREE (F)

2.1.1 EF & BRI & ZERFE 165 Fr

ELZETBRRLTELE (F)

TERAEA (&)

HELHRET
AEREs(BaHELHE

BFHD) 2NFME  EBH
NHREENEEL W RETE
DZEAFESER A EEY
X2INRAKEZME -BFE

RE - EDPERARRRE
MEERSIN -

REOEEES
ENAEEAHEEREIRER
BB REENFSR2H T A
([BERMBHREEREIR])
ARBUTRAFEFE -H
NETHEREZ A EEHZHA
B RSB EENFR AT
ANEREEEKR -
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Notes to the Condensed Consolidated Financial Statements
15 B %5 B4 5 e AR Bf

For the six months ended 30 September 2019 #Z - —AF L A=+ H It/NEA

2. PRINCIPAL ACCOUNTING POLICIES 2. FESFBE (&)
(continued)
2.1 Impacts and changes in accounting policies of 21 ERAERUKEBREEAEIHEEE

application on HKFRS 16 Leases (continued) FELETTREEE (&)

2.1.1 BB B BHEERIE1655 T
resulting from application of HKFRS 16 ELEZEHREELE (&)

(continued)

2.1.1 Key changes in accounting policies

As a lessee (continued)

Lease liabilities

At the commencement date of a lease, the
Group recognises and measures the lease
liability at the present value of lease payments
that are unpaid at that date. In calculating the
present value of lease payments, the Group
uses the incremental borrowing rate at the lease

1ERABA (&)

HEAE

REERKBH AEBEKRZ
BARNZHEHENRRERER R
AAEHERGE-HEEREZ
MEHUNEBEE AAEESE
REEME R ZILEET KA
EHEHENRZRE

commencement date if the interest rate implicit

in the lease is not readily determinable.

The lease payments include: HENRBRE:

e fixed payments (including in-substance e [EEMNR(BEEEMZ
fixed payments) less any lease incentives & 7 15 3R R A ] FE i AR
receivable; EEE:

e  variable lease payments that depend on o HFIBESLEmMEZT
an index or a rate; BHREMR:

e  amounts expected to be paid under e BEFHBKEEREREBEDS
residual value guarantees; Sz eRE:

e  the exercise price of a purchase option o AEELAEBESTITE
reasonably certain to be exercised by the BEEEREZITHEE K

Group; and
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For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

2. PRINCIPAL ACCOUNTING POLICIES
(continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (continued)

2.1.1 Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

As a lessee (continued)

Lease liabilities (continueq)

° payments of penalties for terminating a
lease, if the lease term reflects the Group

exercising the option to terminate.

After the commencement date, lease liabilities
are adjusted by interest accretion and lease

payments.

The Group remeasures lease liabilities (and
makes a corresponding adjustment to the
related right-of-use assets) whenever:

o the lease term has changed or there is a
change in the assessment of exercise of a
purchase option, in which case the related
lease liability is remeasured by discounting
the revised lease payments using a revised
discount rate at the date of reassessment.

o the lease payments change due to
changes in expected payment under a
guaranteed residual value, in which cases
the related lease liability is remeasured by
discounting the revised lease payments

using the initial discount rate.

FTBUR ()

EREENBHREENE16RES
FERETHRREE (F)

2.1.1 EF & BRI & ZERFE 165 Fr

ELZETBRRLTELE (F)

TERAA (&)

HERE (&)

e RIFEEZEN (WHEH
RRAEE SITEEER
RIEHE) -

RABBEHPER HERAERE
MEEERBEENKIELH
o

WHBEATERL AEEEE
MEEHEAGB(LEABRE
REEEFLARRAER)

s HHBAMEBDHRITERE
EEREZFHELERZE
EHEBERTN - HBEHEER
BEBEMAEHFMEAH
ZEMERTBRR R B IR A&
FIHEENRMEHTE -

« AENHEEERFAHE
B2 EBAREDMHR
28 EUtERT 80
TR B 3 38 62 A 114
REMREETATNH
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2019 #HZ - =

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

—NFAR=+TBIEXEAR

2.

2.1 Impacts and changes in accounting policies of

application on HKFRS 16 Leases (continued)

2.1.1 Key changes in accounting policies

resulting from application of HKFRS 16

(continued)

As a lessor

Allocation of consideration to components of a

contract

Effective on 1 April 2019, the Group applies
HKFRS 15 Revenue from Contracts with
Customers (“HKFRS 15”) to allocate
consideration in a contract to lease and non-

lease components. Non-lease components are

separated from lease component on the basis of

their relative stand-alone selling prices.

Refundable rental deposits

Refundable rental deposits received are

accounted under HKFRS 9 and initially

measured at fair value. Adjustments to fair value

at initial recognition are considered as additional

lease payments from lessees.

FE

2.1

=

TR ()

EREEMBHRELENFEIHRES

FERSHBRES (&)

2.1.1 EF & BRI & 2ERIFE 165 F

EEXZEHEETESE (F)
TERLI AN
BREDEZEE KA
BE-ZE-hAFHA—BE K
SEEREEMBREEE
155 P e/ ([ BBTH
REZERE15HK])  BEAOR
BHOEZHEEMAKIDY RIEM
EHEKE Dy - FEEAKLD
DEZBBEVEREEHEMN
EHEKED TR S

REESRE
BRAIROEEREIRES
BB HREEFIRAKRAD
FRAVFEFE-HITHER
BZAFEFELENABRRS
KEABAZBEIEERK-
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Notes to the Condensed Consolidated Financial Statements
15 B %5 5 B4 5 T AR Ff

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

%

2. PRINCIPAL ACCOUNTING POLICIES 2 FESFTBEER (&)
(continued)
2.1 Impacts and changes in accounting policies of 21 ERAERUEBREEAEIEEE

application on HKFRS 16 Leases (continued) FERETTREEE (&)

2.1.2 Transition and summary of effects arising 212 AEXREHREEBHBHETERE

from initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient
to apply HKFRS 16 to contracts that were
previously identified as leases applying HKAS
17 and HK(FRIC)-Int 4 Determining whether
an Arrangement contains a Lease and not
apply this standard to contracts that were not
previously identified as containing a lease.
Therefore, the Group has not reassessed
contracts which already existed prior to the date

of initial application.

For contracts entered into or modified on
or after 1 April 2019, the Group applies the
definition of a lease in accordance with the
requirements set out in HKFRS 16 in assessing

whether a contract contains a lease.

1655 METRIERR ELZ HE
HE

HEZEZ
AEBCDREANTEE DA
SLERTERE B G ERFT
HRERE(BRMERERE
ZEQ)-RERARETLH
EEEEHEBNSHEEZS
HMEREBMERERLDE16
5% - M N & 85T AT I R B R A
BEHEZANERZER-
At "REBES EEHFER
BEXRERBHACHFEZS
#J o

AR-_F-NAEOA—-—AX
ZRATMNHIEFT Z2AHNME
AEERFFHENESEEHE
ERREBEREMBHELEDF
1AMz A ERAEEZE
=
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Notes to the Condensed Consolidated Financial Statements
15 B %5 B4 5 e AR Bf

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

2. PRINCIPAL ACCOUNTING POLICIES 2. FESFBE (&)
(continued)
2.1 Impacts and changes in accounting policies of 21 ERAERUKEBREEAEIHEEE

application on HKFRS 16 Leases (continued) FELETTREEE (&)

2.1.2 Transition and summary of effects arising 212 AEXREHREEBHBHETERE

from initial application of HKFRS 16
(continued)

As a lessee

The Group has applied HKFRS 16
retrospectively with the cumulative effect
recognised at the date of initial application,
1 April 2019. Any difference at the date of
initial application is recognised in the opening
accumulated losses and comparative
information has not been restated.

When applying the modified retrospective
approach under HKFRS 16 at transition, the
Group applied the following practical expedients
to leases previously classified as operating
leases under HKAS 17, on lease-by-lease basis,
to the extent relevant to the respective lease

contracts:

i. relied on the assessment of whether
leases are onerous by applying HKAS
37 Provisions, Contingent Liabilities and
Contingent Assets as an alternative of

impairment review;

1655 TETHIBER B4 2 &
HE (&)

TERATA

AEECBPEAB BB R
EERNE16H R ERH
REBBHM(—E—hEMA
—B)®ER-REXERABH
ZEMEERBY R EERE
R BLEBREMTTED -

RBRSEREEWNHRSE
AIFE165R IR N 2 BRI B HA
B AEERFEHEEER
FERRBEE LG ERFE175H
PTHRAKENHEREREES
WMz EHERBIATAITHE
HA:

. BRAERBAESENF
BTG AN B ER A
AEERBRERNZE
KTE REEAERES R
SRR AR
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Notes to the Condensed Consolidated Financial Statements

7 W o A 5 e 2

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

2. PRINCIPAL ACCOUNTING POLICIES
(continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (continued)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16
(continued)

As a lessee (continued)

i elected not to recognise right-of-use
assets and lease liabilities for leases with
lease term ends within 12 months of the

date of initial application;

i, excluded initial direct costs from
measuring the right-of-use assets at the

date of initial application; and

iv.  applied a single discount rate to a portfolio
of leases with a similar remaining terms
for similar class of underlying assets in
similar economic environment. Specifically,
discount rate for certain leases of
equipment in the PRC was determined on

a portfolio basis.

2.

TESBER (#)

21 ERERMBEHESEAFI6HREE
FERSHBRES (&)

212 AEXEHEERBHRELERE
1655 METRIERR ELZ HE
ERE Y
TERAA (&)

i. BESHEMNERER
BHEIEFH12(8 A AR Z
HERRERAREEELE
EafE:

ii. REXERBETEFEA
EEERMBR VIR EREK
Vi N4

iv. HAFHUBBEER
BEREUEBERER
ABMRURSFHZEE
HAEME—RRE-A
Bms R FEARE
ZETHEZRRARIR
MEEREEE -
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Notes to the Condensed Consolidated Financial Statements
15 B %5 B4 5 e AR Bf

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

2. PRINCIPAL ACCOUNTING POLICIES 2. FESFBE (&)
(continued)
2.1 Impacts and changes in accounting policies of 21 ERAERUKEBREEAEIHEEE

application on HKFRS 16 Leases (continued) FELETTREEE (&)

212 AEXEHEERBHELERE

2.1.2 Transition and summary of effects arising

from initial application of HKFRS 16
(continued)

As a lessee (continued)

On transition, the Group has made the following

1655 M ETRIERR ELZ H&
HE (&)

1ERABA (&)

RBER AEBERERE

7 8175 98 4 2 B 1 6965 5 1
T HE:

adjustments upon application of HKFRS 16:

RZE—NFWMA—H X&
B E B ERE AR S 2R
at amounts equal to the related lease liabilities 51658 5 C8(b)(ii) H 1B B A fER
by applying HKRFS 16 C8(b)(ii) transition. HINEHEBELRSEMESTNE
HHEaEZEAEEE-

As at 1 April 2019, the Group recognised
additional lease liabilities and right-of-use assets

When recognising the lease liabilities for leases RARO B AKEHEZHE
previously classified as operating leases, the BREEAER AEECDE
Group has applied incremental borrowing rates AHAEEEE e RERA

HeEEERFE-FIERZ
application. The lessee’s incremental borrowing AEAALEERFENF51%
rates applied range from 5.1% to 6.0%. £6.0% 2 e

of the relevant group entities at the date of initial
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Notes to the Condensed Consolidated Financial Statements
15 B %5 5 B4 5 T AR Ff

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

&

PRINCIPAL ACCOUNTING POLICIES 2 FESFTBEER (&)
(continued)
2.1 Impacts and changes in accounting policies of 21 ERAERUEBREEAEIGREEE

application on HKFRS 16 Leases (continued) FERETHERESH (F)

2.1.2 Transition and summary of effects arising 212 AEREHEEBEHBEHREERE
from initial application of HKFRS 16 167 MEITHIBRERELZFHE
(continued) #Z (4E)

As a lessee (continued) ERRA (&)
At 1 April 2019
R=F-—h&F
A—H
Note HK$’ 000
P& FHE T
Operating lease commitments RZE-—hF=A=+—H
disclosed as at 31 March 2019 %58 ~ & &7 & & dE 12,828
Lease liabilities discounted LIRS E A ER R 2
at relevant incremental HEBRE
borrowing rates 12,415
Less: Recognition exemption — & : HEREA %2 — kG HA
short-term leases HE (695)
Practical expedient — AI{TRER 7%= —HEH
leases with lease term RE R FER B
ending within 12 months #EH121E
from the date of NAIEY:]
initial application ZHE (4,525)
Lease liabilities relating to FE BB %3k & £ A 1658 R
operating leases recognised BREMEKEHEEZ
upon application of HKFRS 16 ~ fAE & & 7,195
Add: Obligations under finance MR _ZFE—hLF=A=+—H
leases recognised at WRZBERE
31 March 2019 HHE (@) 144
Lease liabilities as at 1 April 2019 R=—ZF—hFNWA—HZHEAE 7,339
Analysed as DA
Current meh 3,711
Non-current ERB 3,628
7,339
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Notes to the Condensed Consolidated Financial Statements
15 B %5 B4 5 e AR Bf

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

2. PRINCIPAL ACCOUNTING POLICIES 2 TESTBX (&)
(continued)
2.1 Impacts and changes in accounting policies of 21 EAERAUKEBREEAEIHEE
application on HKFRS 16 Leases (continued) FERETTREEE (&)

2.1.2 Transition and summary of effects arising 21.2 AEXRERE B HHEERZE
from initial application of HKFRS 16 165 METHBEERELZZE
(continued) #E (E)

As a lessee (continued) ERRA (&)
The carrying amount of right-of-use assets at 1 RZZE—NFHEA—BZEA
April 2019 comprises the following: BEEZEAEREATS
T8 -
Right-of-use
assets
FEREEE
Notes HK$'000
Bt aE FHEIT
Right-of-use assets relating to B & BB 53k & 28
operating leases recognised FIRERE AL S
upon application of HKFRS 16~ fAEZ FFAREE 7,195
Amount included in property, BIEB AR E1758
plant and equipment STAME BE R
under HKAS 17 Rz TR
— Assets previously under — SRR BEREER T2
finance leases BE (@) 150
Adjustments on rental deposits A ZZ—LFN A — B Y
at 1 April 2019 Heke s HE (b) 85
7,380
By class: AR
Office premises and staff quarters BFENE TLES 7,140
Motor vehicle b 150
Office equipments N 90
7,380
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Notes to the Condensed Consolidated Financial Statements

7 W o A 5 e 2

For the six months ended 30 September 2019 #Z - —AF L A=+ H It/NEA

2. PRINCIPAL ACCOUNTING POLICIES
(continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (continued)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16
(continued)

As a lessee (continued)

(@ In relation to assets previously under
finance leases which were classified as
property, plant and equipment as at 31
March 2019, the Group recategorised the
carrying amounts of the relevant assets
which were still under lease as at 1 April
2019 amounting to HK$150,000 as right-
of-use assets. In addition, the Group
reclassified the obligations under finance
leases of HK$55,000 and HK$89,000 to
lease liabilities as current and non-current
liabilities respectively at 1 April 2019.

(b) Before the application of HKFRS 16,
the Group considered refundable rental
deposits paid as rights and obligations
under leases to which HKAS 17 applied.
Based on the definition of lease payments
under HKFRS 16, such deposits are not
payments relating to the right to use the
underlying assets and were adjusted to
reflect the discounting effect at transition.
Accordingly, HK$35,000 was adjusted to
refundable rental deposits paid and right-

of-use assets.

2.

TESBER (#)

21 ERERMBEHESEAFI6HREE
FERETHRREE (F)

212 AEREFE B BHEEAE
165 METHBERELZRHE
BE ()
1ERRERTANA (&)

(@) BERMIARBMEREET
RZZE-AF=ZA=+—
HESERME BE R
BECEEME A&EE
BR_T—hhFWHA—H
MINNHEET ZHBEE
2 BR T {5150,0007% T &=

MEERTRAEEE It
SN AREBR T —NF
/a A — A 55,0007 7T &
89,000 T2 MEMHE
REDREHHDEEHE
BEIRRBRIEREE
f& o

(o) REREBEBMEREER
F16E A AKEKE
RAREEERERAE
REBGTENFI7THRZ
HEBRTZEMNREE-
REBEEBMBRELERE
1658 N 2 HE N R E
E Z2SEeVWIIEEEH
CRAEREEZEMZ
R REREARLA
ERRAMIREE Bt
35,000 TEERAEED
NAREEEES RER
BEE-
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Notes to the Condensed Consolidated Financial Statements
15 B %5 B4 5 e AR Bf

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

2. PRINCIPAL ACCOUNTING POLICIES 2. FESFBE (&)
(continued)
2.1 Impacts and changes in accounting policies of 21 ERAERUKEBREEAEIHEEE

application on HKFRS 16 Leases (continued) FELETTREEE (&)

2.1.2 Transition and summary of effects arising 212 AEXREHREEBHBHETERE

from initial application of HKFRS 16
(continued)

As a lessor

In accordance with the transitional provisions
in HKFRS 16, the Group is not required to
make any adjustment on transition for leases
in which the Group is a lessor but account for
these leases in accordance with HKFRS 16 from
the date of initial application and comparative
information has not been restated.

The following adjustments were made to
the amounts recognised in the condensed
consolidated statement of financial position at 1
April 2019. Line items that were not affected by

1655 M ETRIERR ELZ H&
HE (&)

TER LA
REFEEVBHRESERFE165%
ZEBEMEGR AREHAR
AEBEREBEAZEEERE
EEFEE HEARBEEY
BREERE165EE EREM
RHESZEEEAR M
RERATTED -

R-ZE-—NAFHEA-BBRE
BHMBRARTERLZEED
FEHATHB - RXEHTE
ZEBYEBREEA-

the changes have not been included.
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2. PRINCIPAL ACCOUNTING POLICIES

(continued)
2.1 Impacts and changes in accounting policies of 21 EAEBMEREENFEIEES
application on HKFRS 16 Leases (continued) FERESTTHREH (&

2.1.2 Transition and summary of effects arising 212 AEXEFE B EREERE
from initial application of HKFRS 16 167 METHEERELZFHE
(continued) BIE (&)

Carrying Carrying
amounts amounts
previously under
reported at HKFRS 16 at
31 March 2019  Adjustments 1 April 2019
RZZB-N%
%Al mA-A
R-Z-h% BEEBHK
=A=1+-H & 2165
EHvREE #E HEEEE
Notes HK$'000 HK$'000 HK$'000
ik THL THL THL
Non-current Assets FREEE
Property, plant and equipment EN S @) 53,064 (150) 52,914
Right-of-use assets FREEE (@) & (b) = 7,380 7,380
Current Assets REBEE
Other receivables, deposits and I EUERTE - 124 ]
prepayments SEIREZ ] (b) 33,110 (35) 33,075
Current liabilities REEE
Lease liabilities MEGE (@) - 3,711 3,711
Obligations under finance leases B & A S (@) 55 (55) =
Non-current liabilities FRBEE
Lease liabilities HEGE (@) - 3,628 3,628
Obligations under finance leases B & A S (@) 89 (89) =
Note: For the purpose of reporting cash flows from MizE: miEREEIEZERBEZE_T

il

Notes to the Condensed Consolidated Financial Statements
a5 A R B B

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

v

2. FEETEE (&)

operating activities under indirect method for

the six months ended 30 September 2019,

movements in working capital have been
computed based on opening statement of

financial position as at 1 April 2019 as disclosed

above.

—NAFEAA=F+HIAEA
ZREEBASESREM
5 EEBEREeEHIRE L
XEBEz-E-NFEOA—
B Z BV AR R E -
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68

Notes to the Condensed Consolidated Financial Statements

7 WA 5 A 5 e 2 M

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

3A. REVENUE 3A. WA
Six months ended
BEUTBHLAEA
30.9.2019 30.9.2018
—E-AE —ZE—)\F
AA=+H NA=+H
HK$’000 HK$'000
FET FHT
(unaudited) (unaudited)
(RBER) (REEEZ)
Disaggregation of revenue from HEFSHZWA DI
contracts with customers
Types of goods and services: EmkiREER
Revenue from international trading B8 S WA
— grain and oil products — &M Em 35 118
— electronic products —EfEm 247,036 738,175
Revenue from property Y2 B RS
management services WA 37,492 39,789
Revenue from financial BE EIRARTS
guarantee services WA 10,249 9,134
Revenue from financial B 7% A R AR 755
advisory services WA
— financial advisory services — B 755 A ] AR 75 9,386 14,892
— asset management services —BEEBRE 3,575 =
Revenue from logistics services Y AR I WA 5 231
Total revenue from contracts HEPSH 4R
with customers A 307,778 802,339
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Notes to the Condensed Consolidated Financial Statements
15 B %5 5 B4 5 T AR Ff

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

%

3A. REVENUE (continued) 3A. WA (#4&)

Six months ended

HEUTHHIEAREAR
30.9.2019 30.9.2018
—E-hEF AN S
hB=+8H NA=+H
HK$’000 HK$’000
FHEx FHET
(unaudited) (unaudited)
(REERZ) (REEZ)
Add: hn:
Rental income under HKFRS 16 BB RS 2R F 1657
(2018: HKAS 17) HTIHHASWA
T )N\F:
BB EREITHR) 19,675 13,184
Interest income under HKFRS 16 BB RS 2R F 1657
(2018: HKAS 17) BT EF B A
T )N\F:
BB EREITHR) 19,273 15,138
Interest income under HKFRS 9 BB YIRS 2R FEO5R
BT EF B WA 10,426 8,475
Total revenue FEA N 357,152 839,136
Geographical markets: Mg 5
Hong Kong and Macau BB KR 259,997 753,067
PRC H 47,781 49,272
Total 5t 307,778 802,339
Timing of revenue recognition: U A HE SR A B i
A point in time — {[E] 5 ) B 256,457 753,185
Over time — BB ] 51,321 49,154
Total 5t 307,778 802,339
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Notes to the Condensed Consolidated Financial Statements

7 WA 5 A 5 e 2 M

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

3A. REVENUE (continued)

3A. WA ()

Set out below is the reconciliation of the revenue from LATREAEEEE 4 2 WA B 5 5 E 8L BT
contracts with customers with the amounts disclosed in the BEeBZHE-

segment information.

Six months ended 30 September 2019
BE-ZE-NFANA=THLEKEA

Revenue

Revenue from
disclosed Adjustment Adjustment contracts
in segment of rental of interest with
information income income  customers
DMER HE FE HEF

BEZWA LONE: BAAE SHZBA
HK$’000 HK$’000 HK$’000 HK$’000
FTHERT THERx THET TERT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (KEER)

International trading BRE 247,071 - - 247,071
Property investment MEEKE 57,167 (19,675) - 37,492
Financial guarantee services BEERRE 10,249 - - 10,249
Finance lease services BERE RS 19,273 - (19,273) -
Financial advisory services B 75 A AR 7% 12,961 - - 12,961
Logistics services Wi AR 15 5 - - 5
Revenue for reportable segment 7] 2 % 73 ZR4A 346,726 (19,675) (19,273) 307,778
Unallocated revenue Ko BEUA 10,426 - (10,426) -
Total BEr 357,152 (19,675) (29,699) 307,778
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Notes to the Condensed Consolidated Financial Statements
15 B %5 5 B4 5 T AR Ff

For the six months ended 30 September 2019 #Z - —AF L A=+ H It/NEA

.

3B. SEGMENT INFORMATION 3B. 7 HER
Information reported to the executive directors of the BELRBERIBEEFHAOBERMERT
Company, being the chief operating decision maker RARITES (AEEEEREKE ([x
(“CODM’), for the purposes of resource allocation and EEEREE|) ) 2EHN ZEENEKEHE
assessment of segment performance focus on the types of HEZ2ER BB RRERZ R -

goods supplied and services provided by the Group.

The Group’s operating and reportable segments under BBEBAM R ELERFREED
HKFRS 8 Operating segments are as follows: REBEERAUZHRDIWT
()  International trading — trading of consumer goods and (i) RE S HEmAETTLHES

electronic components

(i)  Property investment — leasing of property and (i) MERE-HEMERRHYMEETE
provision of property management services Ak 7

(i)  Financial guarantee services — provision of corporate (i) BEERRS - RECEREERR
financial guarantee services and related consultancy % & A 5 RS
services

(v)  Finance lease services — provision of finance lease (ivy BMEHERKE —REREHERS
services

(v  Financial advisory services — provision of financial (v) WBEERE -REVBERREE
advisory and asset management services B2 R

(v  Logistics services — provision of logistics services (Vi) AR — R EYIR R
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Notes to the Condensed Consolidated Financial Statements

7 WA 5 A 5 e 2 M

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

3B. SEGMENT INFORMATION (continued)

The revenue streams and results from these segments are
the basis of the internal reports about components of the
Group that are regularly reviewed by the CODM in order
to allocate resources to segments and to assess their

performance.

Money lending and factoring businesses are not separately
reviewed by the CODM and therefore they are not

separately presented.

No segment assets or liabilities is presented as the CODM

does not review segment assets and liabilities.

3B.

DEER ()
2

FOBWMZWARBREETI A EEE B
AR E 2 ER THET2EERRE
HERN AUHE D0 EEER NG
HERRo

P

EERBEREBEEBRAEIELERRSE
BEERN Hit YEBEB2-

DHEEXRBAKRZS NRTEZLE
RREVTERHDMEERAE
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Notes to the Condensed Consolidated Financial Statements
15 B %5 5 B4 5 T AR Ff

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

&
3B. SEGMENT INFORMATION (continued) 3B. 7 EPER (HF)
Six months ended Six months ended
30.9.2019 30.9.2018
BE-Z-N1F BHEZZT—\F
AA=F+HLEANEA ARA=+HIEREA
Segment Segment
profit profit
Segment (loss) for Segment (loss) for
revenue the period revenue the period
FH2H AHI D B

2EBA ER (BE) AEBRA B (B18)
HK$’000 HK$’000 HK$'000 HK$'000
THEr THERr TR TET
(unaudited)  (unaudited) (unaudited) (unaudited)
(RRER) (REER) (REER) (KEER)

International trading RE 247,071 5,324 738,293 19,412
Property investment MERE 57,167 62,475 52,973 113,395
Financial guarantee services BEERRE 10,249 8,321 9,134 5,803
Finance lease services BMEMERS 19,273 9,630 15,138 12,286
Financial advisory services B 765 A ) AR 7% 12,961 (13,423) 14,892 (15,309)
Logistics services W7 BR 75 5 (63) 231 (212)
Revenue and result for AEHRD WA K

reportable segment ES5 346,726 72,264 830,661 135,375
Unallocated revenue KOEWA 10,426 8,475
Total fEt 357,152 839,136
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Notes to the Condensed Consolidated Financial Statements

7 WA 5 A 5 e 2 M

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

3B. SEGMENT INFORMATION (continued)

3B. DEER (&)

Six months ended

Six months ended

30.9.2019 30.9.2018
il 3 BE-ZT—N\F
AB=t+HILEAMEA NA=T+HIEAREA
Segment Segment
profit profit
Segment (loss) for Segment (loss) for
revenue the period revenue the period
E 55 ER D &b
DHWBA BT (EE) DEMA RF (BE)
HK$’000 HK$’000 HK$'000 HK$'000
THET TER TET FHET
(unaudited)  (unaudited) (unaudited) (unaudited)
(RBER) (REBER) (REEZ) (REER)
Unallocated revenue RAREA 10,426 8,475
Unallocated other income, RAOBEAMBA - s &
gains and losses B8 5,888 (13,695)
Equity-settled share-based R w4 E AR D
payments BER 2 - (130)
Finance costs B 75 B AR (112,980) (99,252)
Unallocated gain on fair value ~ ARDEIRE W
change of investment ZATE
properties pako) Il gy 26,994 74,635
Unallocated corporate expenses &% Bl 1> 2 7 52 (31,628) (32,757)
(Loss) profit before taxation BrEiAT (E518) R A (29,036) 72,651
Segment profit/loss represents the profit/loss earned/ DEEF BRI DB EREDE P R

suffered by each segment without allocation of central

TTERACA - BRI RITRA B IR HE

32 4+
A

administration costs, equity-settled share-based payments
in relation to central administrative staff, gain on fair value
change of investment properties (except for gain on fair
value change of certain investment properties), other
income, gains and losses, directors’ emoluments and
finance costs. This is the measure reported to the CODM
for the purposes of resources allocation and performance
assessment.

BUBOAERZIAR REVEZRF
BEPRD (FTERETREVEZIRF
BEPHRE) HEMBA KRaELkEE B
EMe RMBREZAEEN/FHEZE
Bk DERTIELERREELAIR
BRRFERBAZBZAA -
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Notes to the Condensed Consolidated Financial Statements
15 B %5 5 B4 5 T AR Ff

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

.

FINANCE COSTS 4. BFHEA
Six months ended
BEUTRHLEANEA
30.9.2019 30.9.2018
—E-NF AN S
hA=+A hA=+AH
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REER) (REEZ)
Interest on bank and other borrowings  #8 17 & E it & 5 2 ] & 58,499 50,189
Effective interest expense on 3.0% A R ESR 2
3.0% convertible bonds BERFERX - 3,329
Effective interest expense on 13.0%EEEHZ
13.0% coupon bonds BERFERX 4,033 =
Effective interest expense on QONEEFEH 2
9.0% coupon bonds ERF S 17,003 21,159
Effective interest expense on 6.5NEBEFZ
6.5% coupon bonds BERFERX 2,425 =
Effective interest expense on 120%E B8 &5 2
12.0% coupon bonds ERF SR 7,384 7,771
Imputed interest expense from FERTRIM B A RIBRIE 2
amounts due to former subsidiaries HER ERX - 566
Imputed interest expense from ENEEARRE 2
amounts due to related companies HEFBEFAX 17,868 16,537
Imputed interest expense from M FEFE AR AR BRI HH 380k
obligation arising from put option to B4 PITEE A AR
non-controlling shareholders ZHERNERX 5,550 5,470
Interest on lease liabilities/obligation HEBRE RMEBEREZ
under finance lease A& 218 25
Total finance costs BA TSR AN 4R RR 112,980 105,046
Less: Amount capitalised in investment Ji : fE IR & W2~
properties under construction BERbeRE - (5,794)
112,980 99,252
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Notes to the Condensed Consolidated Financial Statements
15 B %5 B4 5 e AR Bf

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

5. (LOSS) PROFIT BEFORE TAXATION 5. BRBiAT (E58) &F
(Loss) profit before taxation has been arrived at after BrAiAT (B8 ) & A E Bk (Rt A) T 518
charging (crediting) the following items: B

Six months ended

76

BZEUTHHLEAEA
30.9.2019 30.9.2018
—E-hEF —E-N\F
hB=+H HLA=+H
HK$’000 HK$’000
FER FHET
(unaudited) (unaudited)
(REEX) (REEEZ)
Depreciation of property, E RN
plant and equipment ZHE 2,816 1,717
Depreciation of right-of-use assets EREEEZE 2,174 =
Equity-settled share-based payments 1z 18 a5 45 & AR (D A= 2 5 - 197
Interest income included in FTAHAMWKA - s R EE 2
other income, gains and losses MEUA (3,037) (4,446)
Imputed interest income from amounts & U AT BB A RIBRIE 2
due from former subsidiaries M EF 2 WA - (1,050)
Gain on non-substantial modification of &t A AU A « U2k & E518
financial liabilities measured BB HK ARG E
at amortised cost included in ZEeMBEIFEXR
other income, gains and losses 1BET I AR (2,592) -
Net exchange losses, included in FTAEMUA - e K E IR 2
other income, gains and losses HIE K EE 2,257 11,703
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Notes to the Condensed Consolidated Financial Statements
15 B %5 5 B4 5 T AR Ff

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

INCOME TAX EXPENSE 6. FISBIAX
Six months ended
BZEUTHEILEAEA
30.9.2019 30.9.2018
—E-hEF —E-)N\F
hA=+H NA=+A
HK$’000 HK$’000
FEx FHT
(unaudited) (unaudited)
(REER) (REEZ)
Current tax expense: BUEAFR I8 R S
Hong Kong & (415) -
PRC EP (5,035) (2,142)
(5,450) (2,142)
Deferred tax EEFTE (14,187) (29,677)
Income tax expense S X (19,637) (31,819

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both periods.
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INCOME TAX EXPENSE (continued)

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March 2018 and
was gazetted on the following day. Under the two-tiered
profits tax rates regime, the first HK$2 million of profits of
the qualifying group entity will be taxed at 8.25%, and profits
above HK$2 million will be taxed at 16.5%. The profits of
group entities not qualifying for the two-tiered profits tax

rates regime will continue to be taxed at a flat rate of 16.5%.

Accordingly, the Hong Kong Profits Tax is calculated at
8.25% on the first HK$2 million of the estimated assessable
profits and at 16.5% on the estimated assessable profits
above HK$2 million.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and implementation regulation of the EIT Law,
the tax rate of the Group’s PRC subsidiaries is 25% except
that the concessionary tax rate of 15% is applied to certain
subsidiaries recognised as “Go-west” region development
programme corporate which is entitled to apply the rate of
15%. The entitlement of this tax benefit is subject to renewal

by respective tax bureau in the PRC every year.

Notes to the Condensed Consolidated Financial Statements
15 B %5 B4 5 e AR Bf

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

FriS®ipAx (&)

R-—FB—NF=A=+—-R0 BFLZ
ERB-FT—LERY (BT (F75)
BOIER(TRAER]) 3 AREH

EMBEE -EOBERR=_Z—NF=A
ZTN\BEERREE URBEAE-
BREFNSHEMAG cE8EEEES
2,000,000/ 7T & M 1§ 4%28.25% =T Tt - M
i 382,000,000/ 7T 2 & A 1 2 16.5% 5t
M- TRENEHERBRIZEEEEZ
i ) o 4 B AR A — B 16.5% =T B ©

E it © 2,000,000 JT & 5T & &R Fi &
Mz BBRNBRILS.25% 8 MBBA
2,000,000 7T 2 ff 5T FE AR B0 Al 2 &/ 7B
B HIL16.5% & o

BREPECEMSHE(IEERER
EDREEMGREZERGH A&E
FEME AR ZHEA25%  EEEH X
15%EANEERS [EEAED] @
REBGCXAAEZRIGBIMEZET
MEBARRI I HRIREEZENERP
BEEREREFETEDR-
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Notes to the Condensed Consolidated Financial Statements
15 B %5 5 B4 5 T AR Ff

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

%
(LOSS) EARNINGS PER SHARE 7. SR (B 2R
The calculation of the basic and diluted (loss) earnings per ARRIEE ANEBEBRAERRES (FE)
share attributable to the owners of the Company is based BFTHRE T E T E -

on the following data:

Six months ended

BZEUTHHBIEAREAR
30.9.2019 30.9.2018
—E-hEF —E-N\F
hB=+AH AA=+H
HK$’000 HK$'000
FER FHET
(unaudited) (unaudited)
(REEX) (REEZ)
(Loss) profit for the period attributable  F LA+ & & B E A 2
to owners of the Company #E (B8R &8z
for the purposes of basic and A RS AEIL
diluted (loss) earnings per share NER (BB )& T (52,170) 39,211
Number of shares KRG EB

Six months ended

BZEUTHHLEAREAR
30.9.2019 30.9.2018
—E-hEF —E-N\F
AB=+H NA=+H
’000 ’000
FR T &
(unaudited) (unaudited)
(REEX) (REEEZ)

Weighted average number of ordinary ~ FA LA & &A% B A K #58
shares for the purposes of basic and ~ (J&18) B F| v @ik

diluted (loss) earnings per share kg & 1,461,610 1,268,298
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(LOSS) EARNINGS PER SHARE (continued)

During the six months ended 30 September 2019, the
computation of diluted loss per share does not assume the
exercise of the Company’s share options as it would result

in decrease in loss per share.

During the six months ended 30 September 2018, the
computation of diluted earnings per share does not assume
the exercise of the Company’s share options as the exercise
price of these options was higher than the average market
price of shares for the period and the conversion of the
outstanding 3.0% convertible bonds during the period as

they would result in increase in earnings per share.

DIVIDENDS

No dividend was paid, declared or proposed during the
current and prior interim periods. The directors of the
Company have determined that no dividend will be paid in

respect of the interim period.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND RIGHT-OF-USE ASSETS

During the current interim period, total additions to property,
plant and equipment were approximately HK$538,000 (six
months ended 30 September 2018: HK$451,000).

During the current interim period, the Group entered into a
new lease agreement for the use of office for a maximum
period of 2 years. On lease commencement, the Group
recognised HK$3,422,000 of right-of-use asset and
HK$3,422,000 of lease liability.

7.

Notes to the Condensed Consolidated Financial Statements
15 B %5 B4 5 e AR Bf

For the six months ended 30 September 2019 #Z - —AF L A=+ H It/NEA

B (BR) &8N (&)

B/\@i —hEAA=TRHIEREAR -
Hx?%&%%ﬁajlﬁ{ﬁj“ NEZE

Hﬂ@%ﬂ@i FERE SRS REER

/> o

\

REBE-_FT-N\FALA=ZTHLAXEAR"
AR BREE RN I &R R AN A ) RERE
Bk RARRFEREZOEESN
RER D 2 FHHIE - ﬁﬁfﬁ“"EA$HﬁF‘EJ
WARERZ3.0%A BRESFEER R
EHeEHERANE M-

8=\

P 7K o B B PR N8 1 o B EA R A 3 R
T ERXEZRNRE - ARARESRED
RE - BAEH BAR IR ERABE -

W BERBHELREAEEE
> BE

AP EHBAR AEVE BELEXER
KE#4) 5538,0008 T (BAZE—_F— NF I
A=+HIE/<f@A : 451,000 7T ) °

RAHBEN NEERERPRAETL
SEAMREZHAERSE -RESMHHG
- AREEEREREEES, 422,000 T
M E & 53,422,000 T °
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Notes to the Condensed Consolidated Financial Statements
15 B %5 5 B4 5 T AR Ff

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

10. INVESTMENT PROPERTIES 10. REY=
HK$'000
FHT
Completed properties held for rental purpose:  #{EHTE B 892 B e %
At 31 March 2019 (audited) RZE-NF=ZR=+—RH (8&F%) 2,939,062
Additions NE 332
Net changes in fair value recognised in RIEEER A TE
profit or loss HE)HE 29,076
Exchange realignment bE 5 B (173,504)
At 30 September 2019 (unaudited) REZZE—NFNLA=1+H CREERZ) 2,794,966
Leasehold land with undetermined future use:  HARBE R KA ®: 2 HE i
At 31 March 2019 (audited) R-ZE—hhE=ZA=1+—8 (KF%) 233,364
Net changes in fair value recognised in RIEEER A TE
profit or loss HER 6,761
Exchange realignment bE 5 B (13,887)
At 30 September 2019 (unaudited) REZZE—NFNLA=1+H CREERZ) 226,238
Sub-total NEE 38,021,204
Investment properties under construction: ERE WS
At 31 March 2019 (audited) RZZTE—NAF=ZA=+—8 (KFEXR) 769,320
Additions NE 65,181
Net changes in fair value recognised in RIEEER A TE
profit or loss o) %% 14,819
Exchange realignment bE 5 B (47,209)
At 30 September 2019 (unaudited) REZZE—NFNLA=1+H CREERZ) 802,111
Total 5 3,823,315
Unrealised gain on properties revaluation ST AR B EAEEm 2
included in profit or loss for the interim period 2 {f A& B E8 U 25 50,656
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Notes to the Condensed Consolidated Financial Statements

il W 5t

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

o B 85 e A Bk

10. INVESTMENT PROPERTIES (continued))

(@)

The Group owns the shopping mall building situated
at the east side of Banyin Road, Bagiao District, Xi’an
City, Shaanxi Province, the PRC (namely, Daminggong
Construction Materials and Furniture Shopping
Centre (Dongsanhuan Branch)) (“Xi’an Commercial
Complex”) and the undeveloped land parcel adjacent
to the Xi'an Commercial Complex (“Phase 2 of the

Xi’an Commercial Complex”).

As at 30 September 2019, the fair values of the
Xi'an Commercial Complex and Phase 2 of the
Xi’an Commercial Complex are approximately
RMB2,059,000,000 and RMB153,000,000
respectively, equivalent to HK$2,262,388,000
and HK$168,114,000 respectively (31 March
2019: RMB2,038,000,000 and RMB148,000,000
respectively, equivalent to HK$2,379,173,000 and
HK$172,776,000 respectively).

The Group owns another project for the
development of logistics park located at Hantai
district, Hanzhong City, Shaanxi Province, the PRC
(“Chinlink e Worldport”),
the investment properties under construction
of the Chinlink ® Worldport (“Phase 2 of the
Chinlink ® Worldport”) and the remaining

which also included

undeveloped leasehold land portion of the
Chinlink ® Worldport (‘Hanzhong Land”).

10. REYX (&)

(a)

AEBERLNFBEREE AL TS
BEFalBERA 2B LEFT (A
ARABEMKER=ZRE) ([A
BEEAR])RBIALTEHERE
ZAREMR ((BEREENEE =
) -

R-ZTE—NAFNA=Z+H BALEE
AERALEHEREE_BH2ATE
2 A% A AR ¥2,059,000,0007T &
AR #153,000,0007T (2 3l & R
2,262,388,0007% 7T [ 168,114,000
Br) (ZE-AWF=ZA=+—8:
2 5l A AR #2,088,000,0007T &
AR #148,000,0007T (2 38 & 7
2,379,173,0007% 7t & 172,776,000
BIT) ) e

AEEREBURTEREEZRT
ZaRzYRE ([EEREtHR
Bz —ERERE HEHRTE
REERZ WREZHEBRENE
([BEEFE-HRBE_H|)LE
EmEettFBEZHTIARNEHEES
wEby (ERLtH]) -
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Notes to the Condensed Consolidated Financial Statements

7 W o A 5 e 2

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

10. INVESTMENT PROPERTIES (continued))

(b)

(continued)

As at 30 September 2019, the fair values
of Chinlink ® Worldport, Phase 2 of the
Chinlink ® Worldport and the Hanzhong Land are
approximately RMB484,700,000, RMB153,000,000
and RMB52,900,000 respectively, equivalent
to HK$532,578,000, HK$168,114,000 and
HK$58,124,000 respectively (31 March 2019:
RMB479,600,000, RMB151,000,000 and
RMB51,900,000 respectively, equivalent to
HK$559,889,000, HK$176,278,000 and
HK$60,588,000 respectively).

As at 30 September 2019, the fair value of the
investment properties under construction located
at Weiyang District, Xi’an City, Shaanxi Province,
namely Chinlink International Centre (the “CIC”)
is approximately RMB577,000,000, equivalent to
HK$633,997,000 (31 March 2019: RMB508,000,000,
equivalent to HK$593,042,000).

10. REYX (&)

(b)

(%)

RZZ—AFHLA=ZF+H EZEF
ot RFE TER S RESE
“HRER I ZAFES RN
A AR %484,700,0007T * A R
153,000,0007T & A K #52,900,000
7 (9 B 48 & 7532,578,000/% 7T »
168,114,000/ T % 58,124,000/%
) (ZE—AFE=ZA=+—H0:%
Al A AR 479,600,000 * A R
151,000,0007T & A R #51,900,000
7T (9 B 48 & 7 559,889,000/ 7T *
176,278,000/ 7T & 60,588,000/%
JT) ) e

RZZT—hAhFALA=THB R
RAEALETARBZERZRE
MELTEFSBEEHRL([EHE
FEEBAL])ZRAFENA
AR#577,000,0007 (48 & R
633,997,000 7T) (ZZE—hF=
R=+—8: AR%508,000,0007T
(#8& #598,042,000% L) ) °
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10. INVESTMENT PROPERTIES (continued))

The Group’s investment properties are categorised into
Level 3 of the fair value hierarchy. At the end of each
reporting period, the directors of the Company work
closely with the independent qualified professional valuer
to establish and determine the appropriate valuation
techniques and inputs to be used in determining the fair
value of the investment properties. Discussion of valuation
processes and results are held amongst directors of the

Company at least twice a year.

The fair values of all investment properties at 30 September
2019 were determined by Vigers Appraisal And Consulting
Limited (“Vigers”) (31 March 2019: Vigers) which is an
independent qualified professional valuer not connected with
the Group and have appropriate qualification and recent
experience in the valuation of similar projects in relevant

locations.

For Xi’an Commercial Complex, the valuation has been
arrived at using the income capitalisation approach. This
valuation method estimates the value of a property on a
market basis by capitalising rental income on a fully leased
basis.

10.

Notes to the Condensed Consolidated Financial Statements
15 B %5 B4 5 e AR Bf

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

REW=E (&)

AEEZRENEDBRAFEEBERZS
SRR EBRERR ARAEFEBY
EERBEGLEMBEYAE KB NE
ERRBEREVERAFEZEEHEN
ARBAE-ARAESBFELHMEE
TR Fr B R AR R o

EREMER_T-—NFAA=THZ
AFEHBREREENEBEEERAR
(TB#H) (ZF-—NAF=A=1+—8:
BUIE T ) BETE o B HT A BN &R B I 4R R
BrBYAERMEXMGEN YHEBAE
BRI N AR 2 EEIRR ETHE
B2 -

AREEREZBEDERRAERIE
EHCRBENAERRTBREEEEE
AEHEWARNTHEEEEFTYEZE
B

CHINLINK INTERNATIONAL HOLDINGS LIMITED ¥ [ H 43 [ B #% Jit 45 B 24 %] | INTERIM REPORT 2019/2020 A 3R &



Notes to the Condensed Consolidated Financial Statements
15 B %5 5 B4 5 T AR Ff

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

10. INVESTMENT PROPERTIES (continued) 10. REYI= (&)
For Phase 2 of the Xi’an Commercial Complex, ALEERAEFE _H TEP ot 7B
Chinlink ® Worldport and Hanzhong Land, the valuation Mgt 2 (HETI2ERBETMEAER
has been arrived at using the market approach by making B RHERFERAMBEER-

reference to comparable sale transactions as available in the

relevant markets.

For Phase 2 of the Chinlink ® Worldport and CIC which are PIERELER S e AEFE B KL [E
under construction, the valuation has been arrived at using CBBERLME HEDNKEL2EE KD
the residual approach by making reference to recent sales EZBAARAGHER ZERARBREE
transactions of completed properties as publicly available BCUNETE SRR EMECAEEN
to determine the adjusted unit rate of the completed B ORhEFTT A AN K TR B R s 2 A
investment properties, less estimated costs to completion HER - EMETCEZLEZEBE (BUWZ
and expected developer’s profit margin so as to determine EMEDREHEBHTK) °

the value of the proposed development as if these were

completed as at the date of valuation.

In estimating the fair value of the properties, the highest and REFTEZATER MEZES MK
best use of the properties is their current use. EREREBAKB L AR
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Notes to the Condensed Consolidated Financial Statements

7 WA 5 A 5 e 2 M

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

10. INVESTMENT PROPERTIES (continued)) 10.

Set out below is the significant unobservable inputs used for

fair value measurements:

Information about fair value measurements using

significant unobservable inputs

Key unobservable inputs

FETUREBAE

BREY= (&)

UTHBERARAFEFEZERTAE

R AE:

FRERERTTHER AEBETAFE

FFERZER

Weighted average price

T 9B

Relationship of unobservable
inputs to fair value

Gk 3 PNEES
ATEZBE

Fair value as at
30 September 2019 Valuation techniques
RZB-NF
NA=tHZAYE HER*
HK$
BT
(1) Completed properties held for rental purpose
FELREMNZE RIS
(i) X'an Commercial Complex
AREENE
HK$2,262,388,000 Income capitalisation
(RMB2,059,000,000) approach
2,262,388,000% 7T WAERIE
( AR ¥2,059,000,0007z)
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Monthly market rent, taking

into account the differences
in location and individual
factors such as frontage
and size between the
comparables and the
property

BRATSAS BERNEE

ERGEAARAE L
LMFENE L RHAE
FEAAZ

Retall portion; RMB2.51
(equivalent to HK$2.76)/
sqm/day

Office portion: RMB1.02
(equivalent to HK$1.12)/
sqm/day

Carpark portion: RMB583
(equivalent to HK$640)
per month per lot

TEHH: AR¥2517 (1
EROT6HT),/
Thx/H

BREHH: ARE1.02
(BER.128T) /
Fhx/H

BEfuHH: ARE583T
(HER640%T),/
A/

The higher the rent, the higher the
fair value

Heds A HELS



Notes to the Condensed Consolidated Financial Statements
15 B %5 5 B4 5 T AR Ff

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

10. INVESTMENT PROPERTIES (continued)) 10.

Information about fair value measurements using
significant unobservable inputs (continued)

Fair value as at

30 September 2019 Valuation techniques Key unobservable inputs
RZB-1F

NA=+RZAYE HER* TERTBERAE
HK$

BT

BREY= (&)

FREREATABEGABETAFE

SRERZER (&)

Relationship of unobservable

FAREHAESR

Weighted average price inputs to fair value
MEFHER ATEZBE

(1) Completed properties held for rental purpose (continued)
BIELHANZETKDE (€)

(i) Chinlink ® Worldport
BETL RS

HK$532,578,000 Market approach Price per square metre of
(RMB484,700,000) gross floor area which

derived from the area
of land and respective
plot ratio, using direct
market comparables and
taking into account of
adjustments on location,
land use right terms and
development scale factor

532,578,000/ 7T Mg BETHEEZBEEE L
( AR %484,700,0007T ) FEHAKBREERAR
o YRAEETSUAR
BRERERANE  +
wEREEERERERE
REZHZE
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Retail portion:RMB5,330 The higher the price, the higher
(equivalent to HK$5,856)/ the fair value

sqm

Accommodation/office
portion; RMB3,677
(equivalent to HK$4,040)/
sqm

Warehouse portion:RMB283
(equivalent to HK$316)/
sqm

PEHH:ARKSIOT  BREE ATEM

(1B 75,856/ 7T)
JERK

ER/BARSD ARKE
36777 (1B 4,04087T)
S ERK

REHSH: AR®288TT
(fREmN316%T)
/Ehk

=
B,
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Notes to the Condensed Consolidated Financial Statements
15 B %5 B4 5 e AR Bf

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

10. INVESTMENT PROPERTIES (continued) 10. REY= (&)
Information about fair value measurements using FREREATTEERABETARE
significant unobservable inputs (continued) FTEZER (&)
Fair value as at Relationship of unobservable
30 September 2019 Valuation techniques Key unobservable inputs Weighted average price inputs to fair value
R-ZZ-NE FUBRRAEER
NA=+HRZAYE HER* TERTBERAE MEFHER AFEZEE
HK$
BT

(2)  Leasehold land with undetermined future use
HAEEARBRZHELH

() Phase 2 of the Xi'an Commercial Complex
BREEABE_H

HK$168,114,000 Market approach Price per square metre of RMB1,558(equivalent to The higher the price, the higher
(RMB153,000,000) gross floor area which HK$1,712)/sqm the fair value
derived from the area

of land and respective
plot ratio, using direct
market comparables and
taking into account of
adjustments on location,
land use right terms and

development scale factor
168,114,000 7 % FEIHARRERAE: ARB15587T (BER BRds ATELER
( AR %153,000,0007) SEHKERREERE  17128%) /T

% URAEETHTAL,
BHERERIE £

i RRFHRBERAE
EPA L
(i) Hanzhong Land
ER L
HK$58,124,000 Market Price per square metre of Commercial land: RMB270 The higher the price, the higher
(RMB52,900,000) approach gross floor area which (equivalent to HK$297)/ the fair value
derived from the area sgm
of land and respective
plot ratio, using direct Residential land: RMB213
market comparables and (equivalent to HK$234)/
taking into account of sgqm
adjustments on location,
land use right terms and
development scale factor
58,124,000 ¢ ik RETHERECREEE, BEAH: ARK270T BRREE ATEYS
( AR ¥52,900,0007T) BYHRERREERE  (BERO7TET)

= WRREETSITEAL /AR

BUERE EAE -

WERRFARBRAR At ARK213T

REzHE (8 R234ETT)
/ERR
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Notes to the Condensed Consolidated Financial Statements
15 B %5 5 B4 5 T AR Ff

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

10. INVESTMENT PROPERTIES (continued)) 10.

Information about fair value measurements using
significant unobservable inputs (continued)

Fair value as at

30 September 2019 Valuation techniques Key unobservable inputs
RZB-1F

NA=+RZAYE HER* TERTBERAE
HK$

BT

BREY= (&)

FREREATABEGABETAFE

SRERZER (&)

Weighted average price

MEFIER

Relationship of unobservable
inputs to fair value
TTBEBAESR
APEZBE

(3 Investment properties under construction
ERREMSE

(i) Phase 2 of the Chinlink ® Worldport
EENS ot RAEE 5

HK$168,114,000 Residual approach () Market price, taking into
(RMB153,000,000) account the differences
in location, and individual
factors, such as frontage
and building age, between
the comparables and the
property
168,114,000 7 FIEAE% () mE BERUEEZZREG
( AR %153,000,0007T) B RARAI BB ME

EnxzENERERE
S

(ii) Expected developer profit

(i) TREA R & R A

(i) Construction cost to
complete

(i) 2 S FERR AR AR

(iv)Discount rate

(v) 6 3R =

(v) Rate of finance cost

(v) B ARAR X

Retail portion: RMB3,229
(equivalent to HK$3,548)/
sqm

Accommodation/office
portion: RMB2,179
(equivalent to HK$2,394)/
sqm

TEHD: AR%S3,2297
(1BER354857T) /Fh

NV
7N

B/ BREH: ARK

2,1797C (€ 2,394/
)/ R

20%

20%

RMB28,418,000

AR 28,418,0007

9.5%

9.5%

95%

9.5%

The higher the market price,
the higher the fair value

The higher the expected developer
profit, the lower the fair value

BHFREEENER ATERE

The higher the cost, the lower
the fair value
KRB ATESE

The higher the discount rate,
the lower the fair value

HAEHE ATELE

The higher the rate of finance cost,
the lower the fair value

FHBRATIERS A FEBE

INTERIM REPORT 2019/2020 A Hi %R 45 | CHINLINK INTERNATIONAL HOLDINGS LIMITED # [ Hr 4> [0 B 52 )i 4 BR 2 #]

89



Notes to the Condensed Consolidated Financial Statements
15 B %5 B4 5 e AR Bf

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

10. INVESTMENT PROPERTIES (continued) 10. REY= (&)
Information about fair value measurements using FREREATTEERABETARE
significant unobservable inputs (continued) FTEZER (&)
Fair value as at Relationship of unobservable
30 September 2019 Valuation techniques Key unobservable inputs Weighted average price inputs to fair value
RZB-1%F TUBEBAER
NA=tHZAYE fHER % TEFABEGAE METHER AFEZEE
HKS
BT
(3 Investment properties under construction (continueq)
EERENE (8)
(i) CIC
EERSEBRSL
HK$633,997,000 Residual approach (i) Market price, taking into Retail portion: RMB16,234 The higher the market price,
(RMB577,000,000) account the differences (equivalent to HK$17,838)/ the higher the fair value
in location, and individual sgqm
factors, such as frontage
and building age, between  Office portion:RMB11,355
the comparables and the (equivalent to HK$12,477)/
property sgqm
Car park portion: RMB4,460
(equivalent to HK$4,900)/
sgm
633,997,000 7 FIAE% () E BERUEZZRRE ZEH5: ARK6284T WEYSE ATEES
( AR %577,000,0007T) ERARFAERRME  (HERM7838%T)
EYEBANERSERN /TR
%
BREHH  ARE11,355
(BEM2,477%T)
SRk
FEAHH  ANRHK4,4607T
(188 ,900%87)
SRR
(i) Expected developer profit ~ 10% The higher the expected developer
profit, the lower the fair value
(i) AR B s A 10% EHREEENEE  ATERE
(i) Construction cost to RMB18,117,000 The higher the cost, the lower the
complete fair value
(i) B SETE R A AR#18,117,0007C KRB ATHESE
(iv)Discount rate 7.1% The higher the discount rate, the
lower the fair value
(iv) B3R & 7.1% BREWE A TEGE
(v) Rate of finance cost 7.1% The higher the rate of finance cost,
the lower the fair value
() B I AR AR X 7.1% HBHARERS A TEBE
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11.

Notes to the Condensed Consolidated Financial Statements

7 W o A 5 e 2

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

GOODWILL

For the purposes of impairment testing, goodwill has been
allocated to MCM Holdings Limited and its subsidiaries
which represents the provision of financial advisory services,
together as one group of CGUs, which represents the
lowest level within the Group at which goodwiill is monitored
for internal management purposes and is not larger than
the operating segment of financial advisory services that are

expected to benefit from the business combination.

The recoverable amount of the group of CGUs has been
determined based on a value in use calculation. That
calculation uses cash flow projections based on financial
budgets approved by management covering a 5-year
period, and a discount rate of 14% (six months ended 31
March 2019: 14%). The growth rates of the cash flows
projections are 12% within the 5-year period and 7%
beyond the 5-year period. This growth rate is based on the
unit's past performance and management’s expectations.
Other key assumptions for the value in use calculations
relate to the estimation of cash inflows/outflows which
include budgeted sales and gross margin, such estimation
is based on the unit’s past performance and management’s
expectations for the market development.

During the six months ended 30 September 2019, as
the actual performance of MCM Holdings Limited and its
subsidiaries was not satisfactory as expected, the directors
of the Company determined that an impairment of goodwiill

amounting to HK$6,892,000 was recognised.

11.

BE

FRBEANRAME AEE D E FTMCM
Holdings Limited & E KB A 7] - E 12 4tEf
BERRBIE AR —HEReEELEN
m—#HREELEEUARNEER NI EE
M EREmEATARBHRRESA
RS MHEBERREEE D B2 RIE
Bl o

ZEREGESBUZAIHRE @B ERE
REEAEIET EHFEERAREE
BEMLEBERFHBACYBREER
14% (BEZE=ZF—-—NAF=A=+—HIR
@A 14%) 2 HBEXBHZRERER
AEE -RAFHBAZR RSB RIE
REE12% MEBAFHABAAET% %
HERDBEBEEVAARRELREEEED
BE - FAMGFRRA/ REZERAE
B EECEMARBREEREHER
EFE BRAMGBH HIERZBEMZBTR
REEEEBHMGHR CTER-

HE-_ZT—hAFhLA=Z+HLEAEAR &
FAMCM Holdings Limited & £ it & A & &9
ERERRIOESR AARESFETC®
R 2R 86,892,000 7T
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12. TRADE RECEIVABLES, LOAN

RECEIVABLES, FINANCE LEASE
RECEIVABLES AND FACTORING
RECEIVABLES

Trade receivables

The following is an analysis of trade receivables (net of
allowance for credit losses) by age, presented based on the
invoice date at the end of the reporting period:

Notes to the Condensed Consolidated Financial Statements
15 B %5 B4 5 e AR Bf

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

12. BRE SRR BIRER  EWE
EHRERERERERERERE

FEWE 5 fR1E

Rk RESZEME5 2 EKE
SEE (MR EEBRRE) ZERD N
-

30.9.2019 31.3.2019

—E-AF —ET-NF

hB=+8 =A=+—~H

HK$’000 HK$’000

FEx FET

(unaudited) (audited)

(REERZ) (& Z)

0 — 30 days TE==+H 7,114 16,489
31 - 90 days =+—HZENTH 90 8,744
> 90 days NTHE 16,407 402
23,611 25,635

The Group’s credit terms for its major customers of
international trading are usually 7 days to 30 days. The
credit terms granted by the Group to other trade debtors of
international trading are normally 30 days.

Customers related to financial guarantee services are
required to settle either on monthly instalments in arrear or
upon signing of the financial guarantee services contracts or
relevant consultancy services contracts.

The Group’s credit terms for its customers related to
logistics services and financial advisory services are normally
30 days to 60 days.

AEBRTEERES 2 EERF 2R
BAYATAE=tR-AS£EATER
EHIENESEHAZCEH—BA
=+8-

BERRMEERRB < EFPAZAD XM
KRR AT BB R IRTS & 403k A8 B A AR
AR -

AEE G TEARYRIRTS kB 7% B R
BZEPZEEH—RBE=THER+
EO
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Notes to the Condensed Consolidated Financial Statements

7 W o A 5 e 2

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

12. TRADE RECEIVABLES, LOAN

RECEIVABLES, FINANCE LEASE
RECEIVABLES AND FACTORING
RECEIVABLES (continued)

Loan receivables

Loan receivables of HK$85,016,000 (31 March 2019:
HK$87,067,000) represent the outstanding loan principals
and accrued interest from independent third parties which
are unsecured and carry interest at fixed rates ranged from
11.0% to 18.0% per annum (31 March 2019: fixed rates
ranged from 11.0% to 18.0% per annum). The weighted
average effective interest rate of the loan receivables is
15.18% (31 March 2019:15.08%) per annum. Balances at
both 30 September 2019 and 31 March 2019 are repayable
within twelve months from the loan advance dates.

Finance lease receivables

All interest rates inherent in the leases are fixed at the
contract date over the lease terms. The finance lease
receivables of HK$138,974,000 (31 March 2019:
HK$103,243,000) represent the present value of the
minimum lease payments receivable within one year, and
the finance lease receivables of HK$176,009,000 (31 March
2019: HK$220,640,000) represent the present value of the
minimum lease payments receivable over one year.

Factoring receivables

Factoring receivables of HK$104,514,000 (31 March 2019:
HK$106,520,000) represent the outstanding loan principals
and accrued interest from independent third parties which
are secured by trade receivables of the counterparties and
carry interest at fixed rates ranged from 5.0% to 8.0% per
annum (31 March 2019: 5.0% to 8.0%). The weighted
average effective interest rate of the factoring receivables
is 6.73% (31 March 2019: 6.73%) per annum. Balances as
at 30 September 2019 are repayable within twelve months
from the loan advance dates.

12.

FEWE 5 BRTE - B E K - Rk B
%ﬁﬁi%%fklﬁﬁﬂﬁqﬂﬁiﬁﬂfﬁﬁ

FEW & =X

E UL & 585,016,000 L (=ZE— h&F=
B =-+—H 87,067,000/ 7t ) f£ B F
=HZHAREEER NS RERAE %
HREAERBRZEEFFENTF11.0%
£218.0% (ZE—NF=A=+—8:
FEFEFENF11.0%E18.0% ) 7T B © I
ERZMEFHERFNE AT F15.18%

ZE—NF=A=+—H:15.08%) °
RZE—NAFANAZ+BR=-ZT—NE=
A=+ HZHEHRHERBNERA SR
TZEAREE-

P& W b & AH B FKOR

REESHE BECHEERMNETIR
GHHHEE £ % /138,974,000 7T
ZZE—NF=HA=+—H:103,243,000
BLI)Z2ERBEREREBENE —F
NEKRSEBEENRZEE L8
£176,009,000 L (=ZF— L F = A
=+—H :220,640,000/8 70 ) Z FEU G E
HERBNEBB - FRRSERE SR
2B -

FE W B R E IR

JE Uy 75 2 (R 32 FXIE 104,514,000 7T (=
T—hF=H=+—H:106,520,000/%
) ERABIYE=ZH 2 REEERAK
CREFAE URXFGEF2ERBE S
BRIBEHE M IR E E FHE N F5.0%=
8.0% (ZE—NF=A=+—H:5.0%
£8.0% )5 B o JEW R FKIB 2 IN#E
FHEBRFERNEE6.73% (T —NF=
A=1+—H:6.73%) - R=ZZF—"LFNH
S TRZEHRENRBNER B BHE+—F
AREE-
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13. IMPAIRMENT ASSESSMENT ON FINANCIAL

ASSETS AND OTHER ITEMS SUBJECT TO
EXPECTED CREDIT LOSS (“ECL”) MODEL

Trade receivables

Notes to the Condensed Consolidated Financial Statements
15 B %5 B4 5 e AR Bf

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

13. XEMEESE ([FHEEER])
BABRRzEMEERHLMEER
E5HE

FEW B 5 BRE

Six months ended

BEUTAHIEAEAR

30.9.2019 30.9.2018

ZE-hEF —E-)\F

hA=+H HAA=+H

HK$’000 HK$’000

FET FAET

(unaudited) (unaudited)

(REER) (RE&EEZ)

Impairment loss recognised (reversed) L& W Z 5 BRIBHER

in respect of trade receivables (#E)BEEE 357 (208)

The basis of determining the inputs and assumptions
and the estimation techniques used in the condensed
consolidated financial statements for the six months ended
30 September 2019 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 31 March 2019.

During the six months ended 30 September 2019, the
Group provided HK$357,000 impairment allowance (six
months ended 30 September 2018: reversed HK$208,000).

EEE8E_T-NFAA=THLXEA
ZERGAMBRERAERAZBABRR
BRARMGH T EZELERGRAEEHE
TE-NEF-ZAZ=tBLFEZFEY
BHRERMEBREER -

BE-_T-NAFAA=+tBLEANEA"
7N 5 B 5T R R (B B 357,000 T (B &
- \FEAA=TBHLEXNEA: EE
208,000/ 7T ) °
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14.

15.

Notes to the Condensed Consolidated Financial Statements

7 W o A 5 e 2

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

FINANCIAL ASSETS AT FAIR VALUE 14. RAFEFABZNEREE
THROUGH PROFIT AND LOSS
30.09.2019 31.03.2019
—E-NEF —FE-NF
hA=+8 —A=+—-H
HK$’000 HK$’000
FET T T
(unaudited) (audited)
(REEZX) (K& ®EZ)
Unlisted equity instruments JELFTERTA 10,331 3,626
Payment for a life insurance policy A SRR 7 = 12,804 12,254
23,135 15,880
DEPOSIT PAID FOR LAND AUCTION 15. Ti#EEZEFEZEE

The amount represents earnest money of RMB8,990,000
(equivalent to HK$9,878,000) paid to the PRC government
authority for the expropriation of land for auction to be
held by the PRC government authority. The purpose
for acquisition of the land is for development of the
Chinlink ® Worldport project. The amount was treated as
earnest money that would be used to offset the land cost

upon acquisition of the land.

ZHEHEERAREBFBMAZ Nz HE S
A #8,990,0007T (48 & #°9,878,000/%
TR BEPBRBRFEHRPIRITZHEM
BT o WEZ T EERABELERS
HRBIER - ZHIERR BB U RE L
BRATEEIHEKEAZHAES -
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Notes to the Condensed Consolidated Financial Statements

7 WA 5 A 5 e 2 M

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

16. TRADE PAYABLES

The following is an analysis of trade payables by age,

16.

Y B 5 BRTE

RBESHR REZZAH2IENES

presented based on the invoice date at the end of the RIBZRESTAT
reporting period:

30.9.2019 31.3.2019
—E-NEF —E-NF
hWA=+A =A=+—H
HK$’000 HK$’000
FET FHET
(unaudited) (audited)
(REEX) (fe&E=)
0 - 30 days TE=+H - 12,855
31 - 90 days =+—H=ZANT+H - -
> 90 days N+BEE 27 1,977
27 14,832
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Notes to the Condensed Consolidated Financial Statements

7 W o A 5 e 2

For the six months ended 30 September 2019 #Z - —AF L A=+ H It/NEA

17. BANK AND OTHER BORROWINGS

At 30 September 2019, the Group’s variable-rate bank
borrowings of approximately HK$201,664,000 (31 March
2019: HK$832,841,000) carry interest rate at Hong Kong
Interbank Offered Rate (“HIBOR”) plus 2.5% or London
Interbank Offer Rate (‘LIBOR”) plus 3.5% or base rate
fixed by People’s Bank of China (the “PBOC Rate”) plus
a premium (31 March 2019: HIBOR plus 2.5%/3.75%
or Hong Kong deposit rate plus 0.5% or LIBOR plus
2.0%/3.5% or PBOC Rate plus a premium) per annum
and are repayable at maturity dates ranged from October
2019 to September 2037 (31 March 2019: April 2018 to
September 2037).

At 30 September 2019, the Group’s bank overdraft
of approximately HK$9,997,000 (31 March 2019:
HK$9,988,000) carries interest at Hong Kong Prime Interest
Rate (31 March 2019: Hong Kong Prime Interest Rate) per

annum.

As at 30 September 2019, other borrowings
from independent third parties of approximately
HK$1,021,497,000 (81 March 2019: HK$617,342,000)
carry interest at a fixed-rate of 5.0% to 20.0% (31 March
2019: a fixed rate of 5.0% to 18.0% per annum) per
annum and are repayable at maturity dates ranged from
1 December 2019 to 13 August 2021 (31 March 2019: 2
April 2019 to 8 April 2020). The remaining other borrowings
of approximately HK$83,048,000 (31 March 2019: nil) is
interest free and repayable in December 2022. Imputed
interest on the amount is calculated using effective interest

rate of 14% per annum.

INTERIM REPORT 2019/2020 = Hf 3§ £

17.

RITREMERK

RZZE—NENAZ+AH AEBEZEE
7E FI) X 4R 17 B 3 49201,664,000% 7T (=
Z—NF=H=+—H:832841,000/%
) BFREBRTAERS ([EBRT
BEFE])MN2.5% MmBIRTRER S
([RBBITRAERE]) M3.5%k F E A
RIBTEE 2 EENE ([FEAARBRITF
E)MEE(ZTE—-—NF=A=+—8:
BEABRITREIRBE MN2.5%/3.75%% & &
77 ) & hN0.5% 3k s BER 17 A ZE 47 20
2.0%/3.5% F B ARBITHEMEE)
§+%&€E)‘%:9§fﬂ$+ﬂ3*?ﬁ:t
FARA(ZE-—NRF=ZA=+—8:
*/\i@ﬂziz:tihﬁ)tﬁﬂﬁaﬁﬁq
ZEEBEE-

R-ZBE—NAEAA=1TH AEEZFT
% 499,997,000 T (ZZE— L &FE=A
=+—H:9,988,000 T) BEFELEE
RITHBEMNX(ZE-NAEF=ZA=+—
B:BARITREBME)GFL-

RZTB—hFLA=+B BIE=H
2 EMERH1,021,497,0008 L (= F
—NLFE=A=+—H:617,342,000% 7T )
BEZETMNES.0%E20.0% (ZF— N1
F=ZA=+—H: BFREEHNE5.0%F
18.0% )t ERAR-ZT—NFE+=A—
HE-_Z-_—FN\A+=H(ZE—NF
—A=+T—RH:ZZE—hAEFWmMA=-HEZ
T _THEMNA=H) LHEAANZEBHBE
B o2 T H th B 5K 4983,048,0008 7T (=
T-NAF=ZR=+—HB:2)A2EHA
RZE-_—_F+_AEE-AHESEZH

BRETREA14% s EREFRFAE
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Notes to the Condensed Consolidated Financial Statements
15 B %5 B4 5 e AR Bf

For the six months ended 30 September 2019 HZE=_—F

17. BANK AND OTHER BORROWINGS
(continued)

During the six months ended 30 September 2019, the
significant loans obtained and repaid were as follows:

(i)

(i)

the Group obtained other borrowing from an
independent lender amounted to USD48,700,000
(equivalent to HK$381,857,000) which is secured
by equity interest of certain Group’s wholly owned
subsidiaries. The borrowing carries interest at a fixed-
rate of 20.0% per annum and is repayable on 13
August 2021.

the Group obtained revolving loans from banks
amounted to approximately HK$217,855,000, and
made repayment of approximately HK$563,343,000.

the Group made repayment of approximately
HK$277,500,000 bank borrowings during the period.

Details of the assets pledged with bank and other

borrowings are set out in note 20.

—NFAR=+TBIEXEAR

17. SR1ITR

REZE—=
FrER 1S

(i)

(i)

(iif)

EEMRTEEREMES

20 -

Htwam (&)

—hEFEAA=TRHIERER -
&EﬁZEK%ﬁMT:

AEBBE—®BILEFTRRE
fib B 3 48,700,000% 7T (48 ¢
381,857,000 7T ) °
F2EWEB AR Z MR EEER
B FIREE R E20.0%:T B &
—E-—FNRAt+t=RAEE-

i%‘ﬁ

hit

b

H

-

"
5% E

=

AEBBRTHNEERERY
217,855,000/8 7t » W {E 1 38 3K 4
563,343,000 7T °

AKERHAELRTERERLY
277,500,000/ 7T °

X IR MY T
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2019 &= —

18. COUPON BONDS

9.0% Coupon bonds

Pursuant to the placing agreements dated 30 June 2017
and 27 July 2017 respectively, 9.0% coupon bonds with
principal amount of HK$200,000,000, HK$100,000,000
and HK$50,000,000 (collectively referred as the “9.0%
Coupon Bonds”) were issued by the Company at par to
the independent parties on 25 July 2017 (the “Issue Date
1), 4 August 2017 (the “Issue Date 2”) and 25 August
2017 (the “Issue Date 3”) respectively.

The 9.0% Coupon Bonds are denominated in HK$ and
carry interest at 9.0% per annum. Interest is repayable

annually in arrears.

The 9.0% Coupon Bonds will mature on the second
anniversary of the issue dates, which are 25 July 2019 (the
“Maturity Date 1”), 4 August 2019 (the “Maturity Date 2”)
and 25 August 2019 (the “Maturity Date 3”) respectively.
The Company can redeem the 9.0% Coupon Bonds in
whole or in part, at par together with all accrued and
unpaid interest calculated at the rate of 9.0% per annum
accrued thereon from Issue Date 1, Issue Date 2 and Issue
Date 3 respectively and up to the date of redemption less
any interest paid by the Company on it by giving not less
than 10 business days’ notice to the holder(s) of the 9.0%
Coupon Bonds at any time from the Issue Date 1 to the
Maturity Date 1 and Issue Date 2 to Maturity Date 2 and

Issue Date 3 to Maturity Date 3, respectively.

INTERIM REPORT 2019/2020 = Hf 3§ £

18.

7 W o A 5 e 2

Z-NFNAA=+RHIEREA

38

&%
9. 0%7R \_4\13#

BREBBAFNA_TE—tFAA=ZTHEK
ftﬁtH*thEZEEEWf
NEIES %IJEA:; tHEEA=Z+HA ([%
THHE]) —tFENAMAB ([#1T
Bfi2)) k= ti/\ﬂ +HA (%
fTE?ﬁ3J)TQETEFﬂ§%MAi?§TT$ﬁ&E
#200,000,0007% 7T * 100,000,000 T &
50,000,000 T #19.0% = B & % (4 1#

[9.0%E8 /&%) -

9.0%ZEEBEHNUNABILHE WIZFF9.0%
FE-FBBEEFEE X

nﬂn}

9.0%EREFBIANETHHRER ZE
_ﬂi“ﬁ(ﬂﬂ_f NEFELA-+HAH

(FEJEHEIH) —NEFENRTEEB (T3
HA2]) M= ﬂi/\ﬂ +THBE (3
H}iEISJ)) 'Jﬁﬁf’b’A%’ﬁ HE1ZEZHH

CBEITHH2ERH A2R 3T HHIE

%'J,HHES%QEQFEEJ'K’ ] 7 BE B i i ()
9.0%REBEHFFHEAZBHTLR10EE
XA REBEERZRFENEI.O%NE
2o RAETAMS BITAERET
BHCREZER AL E 2 RA Eat
18 R A5 R BOR AR 2 ) Bt E T S A5 2 A ] A
BEBHHBHEEIONELES -
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Notes to the Condensed Consolidated Financial Statements

7 WA 5 A 5 e 2 M

For the six months ended 30 September 2019 #Z - —AF L A=+ H It/NEA

18. COUPON BONDS (continued)

18. ZEEH (&)

CHINLINK INTERNATIONAL HOLDINGS LIMITED % B v

9.0% Coupon bonds (continued)

Transaction costs relating to the 9.0% Coupon Bonds of
HK$21,000,000 are included in the carrying amount of the
9.0% Coupon Bonds. The effective interest rate of the 9.0%

Coupon Bonds is 11.90% per annum.

On 24 July 2019, the bondholders consented to roll over
part of the 9.0% Coupon Bond with principal amount of
HK$100,000,000 to 25 July 2020 and all remaining principal
amount of HK$250,000,000 were repaid in August 2019,
The effective interest rate of the extended 9.0% Coupon

Bonds is 11.90% per annum.

During the six months ended 30 September 2019, interest
charged on the 9.0% Coupon Bonds of HK$17,003,000
was recognised in profit or loss.

12.0% Coupon bonds

Pursuant to the subscription agreement dated 1 December
2017, 12.0% coupon bonds with principal amount of
US$15,000,000 (the “12.0% Coupon Bonds”) were issued
by the Company at par to independent third parties on 5
December 2017.

The 12.0% Coupon Bonds are denominated in US$ and
carry interest at 12.0% per annum. Interest is repayable

semi-annually in arrears.

9 O%F.R \_«\13# (IIE)

21,000,000/ T9.0%Z B EH5 A @ v
LKA AQONELBEEHF ZREE -
Q.0%ZEBEHFMERFFEAE11.90% °

—NFELtAZ+THA EHFEFEA
ERE# A< % 45100,000,000/8 7T 2 &6
PDIOONZEEELFEE_TE_ZF LA
:+£E&ﬁﬁﬁ%ﬂﬁ%zt&é%ﬁ%o,ooo,ooo
BILTERZZE-—NF/NAEE - EH9.0%
ﬁwt:éa%a’aﬁﬁ%i%uzz%ﬂ.%%o

REE-_FE—NLFALA=ZF+HIA
BMARN 9Q.0%EEBEBHFMAE T H
17,003,000 T E RN B N FER °

12.0%RE &%

BEBBRA-_T—+tHF+-_F—HZ
R = Lﬁﬁﬁé:%—t¢+:ﬁ
FTREEERBYIE=ABITAELE
415,000,000 T 12.0%FE E & H
([12.0%EZE &%) -
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2019 &= —

18. COUPON BONDS (continued)

12.0% Coupon bonds (continued)

The 12.0% Coupon Bonds will mature on the third

anniversary of the issue date, which is 5 December 2020.

No early redemption of the 12.0% Coupon Bonds is allowed
by the Company except upon the occurrence of certain

events or circumstances as set out in the bonds instrument.

Transaction costs relating to the 12.0% Coupon Bonds of
HK$3,515,000 are included in the carrying amount of the
12.0% Coupon Bonds. The effective interest rate of the
12.0% Coupon Bonds is 12.99% per annum.

During the six months ended 30 September 2019, interest
charged on the 12.0% Coupon Bonds of HK$7,384,000
was recognised in profit or loss.

On 5 August 2019, the Company commenced an exchange
offer to exchange all of its outstanding 12.0% Coupon
Bonds held by the eligible bondholders for a new 13.0%
coupon bonds with principal amount of US$30,000,000
(the “13.0% Coupon Bonds”) which will mature on August
2021 (“Exchange Offer”).

The Exchange Offer was duly accepted by the eligible
bondholders and all outstanding existing 12.0% Coupon
Bonds was cancelled on 16 August 2019 and the 13.0%
Coupon Bonds have been issued pursuant to the Exchange

Offer on the same date.
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THRARFFAI2.0%ZEEEAHEMEE-
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Notes to the Condensed Consolidated Financial Statements
15 B %5 B4 5 e AR Bf

For the six months ended 30 September 2019 #Z - —AF L A=+ H It/NEA

CHINLINK INTERNATIONAL HOLDINGS LIMITED % B v

18. COUPON BONDS (continued)

13.0% Coupon bonds

The 18.0% Coupon Bonds with an aggregate principal
amount of US$30,000,000 were issued on 16 August 2019
pursuant to the Exchange Offer.

The 13.0% Coupon Bonds are denominated in US$ and
carry interest at 13.0% per annum. Interest is repayable

semi-annually in arrears.

The 13.0% Coupon Bonds will mature on 30 August 2021.

The effective interest rate of the 13.0% Coupon Bonds is

12.99% per annum.

No early redemption of the 13.0% Coupon Bonds is allowed
by the Company except upon the occurrence of certain

events or circumstances as set out in the bonds instrument.

The 13.0% Coupon Bonds are secured by equity
interests of certain Group’s wholly owned subsidiaries and

guaranteed by certain shareholder.

During the six months ended 30 September 2019, interest
charged on the 13.0% Coupon Bonds of HK$4,033,000
was recognised in profit or loss.

REES (&)
13.0%E L HE%

R4 #2%8 530,000,000 7T 2 13.0% = &
BEER_Z—NAFENA+TNHREER$H
DT

13.0%FBEFAETFHE LREF
13.0% B FEBBABFFEE K

\

o

13.0%ZBEBEFBER _E-_—FNA=F
E|Hf o

13.0%ZEEFMEBERFFER12.99% °

BRFBREBAXEBERE2ETEMHHB
N BRARRBASREBEIB.0%FER
B25e

13.0% R EHFUAEEETE2ENB AR
ﬁTZHﬂgﬁEﬁi?ﬁﬁﬂaaﬂx%%ﬁo

REBEE-_ZT—AFNLA=1+HIKN
AR 13.0%Z=ZBEEHMFH B X H
4,033,000 7T 2 R 18 78 N fE 372
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Notes to the Condensed Consolidated Financial Statements

7 W o A 5 e 2

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

18. COUPON BONDS (continued)

6.5% Coupon bonds

Pursuant to the placing agreement dated 30 July
2019, 6.5% coupon bonds with principal amount of
HK$82,500,000, HK$24,000,000, HK$61,500,000 and
HK$32,000,000 (collectively referred as the “6.5% Coupon
Bonds”) were issued by the Company at par to the
independent parties on 7 August 2019 (the “Issue Date
4”), 8 August 2019 (the “Issue Date 5”), 19 August 2019
(the “Issue Date 6”) and 6 September 2019 (the “Issue

Date 7”) respectively.

The 6.5% Coupon Bonds are denominated in HK$ and
carry interest at 6.5% per annum. Interest is repayable

annually in arrears.

The 6.5% Coupon Bonds will mature on the first anniversary
of the issue dates, which are 7 August 2020 (the “Maturity
Date 4”), 8 August 2020 (the “Maturity Date 5”), 19
August 2020 (the “Maturity Date 6”), and 6 September
2020 (the “Maturity Date 7”) respectively. The Company
can redeem the 6.5% Coupon Bonds in whole or in
part, at par together with all accrued and unpaid interest
calculated at the rate of 6.5% per annum accrued thereon
from Issue Date 4, Issue Date 5, Issue Date 6 and Issue
Date 7 respectively and up to the date of redemption less
any interest paid by the Company on it by giving not less
than 10 business days’ notice to the holder(s) of the 6.5%
Coupon Bonds at any time from the Issue Date 4 to the
Maturity Date 4 and Issue Date 5 to Maturity Date 5 and
Issue Date 6 to Maturity Date 6 and Issue Date 7 to Maturity

Date 7, respectively.

18.

E/%\% % (/%)
6.5%REEH

BERBHA-_ZT-—NFLtA=+BZE
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7778 & %8 482,500,000/ 7t + 24,000,000
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A6 )R=—ZT=—TFNA~A([EHYA
71) ) EIE - REBITHEAEEIEIAS « BT
HEsZ= 2| HRASG - #1THHEERH B K
BITBH7ERHA7TEAHE KRR
BERBEBM6.5%REEEFMNIFTAEAZTLT
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HHEIS - B{THHGRETHEITREZE
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

18. COUPON BONDS (continued) 18. EREH (4&)

6.5% Coupon bonds (continued)

The directors of the Company consider that the fair values
of the redemption options of the 6.5% Coupon Bonds at 30
September 2019 are insignificant.

The 6.5% Coupon Bonds are secured by equity interests of
certain Group’s wholly owned subsidiaries and guaranteed

by certain shareholder.

Transaction costs relating to the 6.5% Coupon Bonds of
HK$6,080,000 are included in the carrying amount of the
6.5% Coupon Bonds. The effective interest rate of the 6.5%

Coupon Bonds is 9.49% per annum.

During the six months ended 30 September 2019, interest
charged on the 6.5% Coupon Bonds of HK$2,425,000 was

recognised in profit or loss.

6.5%REE% (&)

AARNEERE R-E-AFNA=+
B 6.5%2 8 Mm% BE gy AFEL
FEA-

B.NEBBEBFUAEEETEZENBAR
ZRREERE A E TREER-

6,080,000/ TL6.5%EBBHFAEB IR S
AT ABL5%EBEH ZRMEE6.5%
ZEEEFNERFERNEARI.49% °

REBEZE_FE—AFNLA=Z1+BIEAEA
W 6.5%F B EHMF B X 12,425,000
BITERERAER -
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For the six months ended 30 September 2019 #Z - —AF L A=+ H It/NEA

%
19. SHARE CAPITAL 19. IR
Number Nominal
of shares value
g 4= HE
HK$’000
FAT
(unaudited)
(RE&EZ)
Ordinary shares: Rl
Authorised TATE
At 1 April 2018, R=ZFE—-NFW™HA—A8-
31 March 2019 and —T-AEFE=A=1+—HRK
30 September 2019 of —E-NFhA=TH
HK$0.3125 each FRE(E0.31258 T 2,000,000,000 625,000
Issued and fully paid 21T RS
At 1 April 2018 of RZZE-N\FMNA—H
HK$0.3125 each SRR E0.31258 T 683,719,250 213,662
Shares issued on conversion of 3.0% T HA3.0% A] 4 i% (5 5 i
convertible bonds (Note i) B1T 2 MRty (HMI&Ei) 641,150,442 200,360
Placing of shares (Note ii) e & Bt (B =Eii) 136,740,000 42,731
At 31 March 2019 and RZZE-—hE=A=+—HK
30 September 2019 of —E-NFNAA=+H
HK$0.3125 each TR EE0.31258 T 1,461,609,692 456,753
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7 WA 5 A 5 e 2 M

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

19. SHARE CAPITAL (continued)

Note: (i) During the six months ended 30
September 2018, 641,150,442
ordinary shares of the Company, with
aggregate par value of approximately
HK$200,360,000, were issued upon the
conversion of the then remaining 3.0%

convertible bonds.

(i) At 27 September 2018, the Group
issued 136,740,000 ordinary shares to
independent third parties at HK$0.80 per
share upon the completion of the placing
of new shares. The issued shares will rank
pari passu in all respects with all other

shares in issue.

20. PLEDGE OF ASSETS

At 30 September 2019, leasehold land and building, trade
receivables and certain investment properties with carrying
value and fair value of approximately HK$36,989,000
(31 March 2019: HK$39,039,000), HK$1,406,000 (31
March 2019: nil) and HK$3,021,204,000 (31 March 2019:
HK$3,138,571,000) respectively were pledged with banks
to secure the bank and other borrowings granted to the
Group.

At 30 September 2019, equity interest of certain Group’s
wholly owned subsidiaries were pledged as securities of the
Group’s other borrowing, the 13.0% Coupon Bonds and

6.5% Coupon Bonds respectively.

19. BRA (&)

BaE: ()

(if)

20. EEHEA

RBEE=ZZT—-—N\NFNLA
=tREXNBARN RNE
BERFEH23.0%0] %
REFKBETARAZ
641,150,442% & @ iR -
#2 TH {8 49200,360,000/%8

JC °

RZZE-NFALAZ++
B AEERTXKEE
AR p 12 % 8 Bk0.80
BILABIYE = BT
136,740,0000% & i %
BEETROBERE S E
HFEEMBEEITRNE
BREHNL -

RZZE—NENA=ZT+H AEEEKEE
& AF{ED B A36,989,000/% T (=
Z—-—hhF=H=+—H:39,039,000/%
7T) > 1,406,000 T (ZFE - N FE=H
=+—H8:%)Kk3,021,204,000/8 7t (=
T—NF=A=+—H:3,138,571,000/%
T)ZHETHREF EREZERER
ETREMECRERTRIT MERART
AEBZRITREMERZER-

RZZE-NEANA=+H BEEREEE
ET2ENBRARZERED IERSAEE
HMER 13.0%RBEHM6.5%F L&
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Notes to the Condensed Consolidated Financial Statements
15 B %5 5 B4 5 T AR Ff

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

21. RELATED PARTY TRANSACTIONS

Transactions with related parties

During the six months ended 30 September 2019, the
Group provided the following services to the related
companies, some of which are also constituted as
continuing connected transactions under the Listing Rules

and the amounts as listed in the table below:

21. BEALIRS

BRAEATZXRS

BE_T-AFAA=tTHLEREA"
AEBABEERAREEATRSE RE L
mAR HhETRETEXSERER

Ze MM T RPIITR:

Revenue from financial

guarantee services

A E R B A
Six months ended
BZEUTHEIEAEAR

30.9.2019 30.9.2018
—ZE-hEF —ET-N\F
AA=+H NA=+H
HK$’000 HK$'000
FET FHTT
(unaudited) (unaudited)
(REEX) (REEZ)
Related Companies (Note) N E (fEE) 188 241
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For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

21. RELATED PARTY TRANSACTIONS 21. BEALRE (&)
(continued)
Transactions with related parties (continued) HEEALTZRS (F)

Revenue from finance

lease services

mEHERB WA
Six months ended
BENTHHLEAREA
30.9.2019 30.9.2018
—E-nE —2-N\F
hRA=+H HhAZ=+H
HK$’000 HK$’000
FERT THET
(unaudited) (unaudited)
(REFEX) (REER)
Related Companies (Note) BN A (MisE) - 415
Rental expenses
HEMX
Six months ended
BENTHBLEAREA
30.9.2019 30.9.2018
—g-h% —T-N\F
RA=+H nA=+A
HK$’000 HK$'000
FHET THET
(unaudited) (unaudited)
(REEX) (REER)
Related Companies (Note) BE A A (FaE) - 536
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

%

21. RELATED PARTY TRANSACTIONS 21. BEALRS (&)
(continued)
Transactions with related parties (continued) HEEALTZRS (F)

Interest expense
on lease liabilities

HEAEZFEMX
Six months ended
BZEUTHHIEAEAR
30.9.2019 30.9.2018
—E-hEF —E-N\F
AA=+H NWA=+H
HK$’000 HK$'000
FET FHTT
(unaudited) (unaudited)
(REEX) (REEZ)
Related Companies (Note) BN A (MisE) 34 -
Note: Companies in which the controlling shareholder of the MieE: AR EERRE (BINAAARES) K
Company (who is also a director of the Company) or the ZIERR R FBEHZERRIEBEXN
relatives of this controlling shareholder has significant HENNRAR AR ESTHZELTE
influence to these companies or in which the director of BAFENNAR ([BAEATF]) -
the company has significant influence to these companies
(“‘Related Companies”).
Apart from the transactions as listed in the table above, bR EREFAINZR G- RZF—N
the amount of financial guarantee provided to the Related FAA=TH RBEEQRARHEZIHE
Companies at 30 September 2019 was RMB5,000,000 ER&E A ARKS5000,0005T (HHE
(equivalent to HK$5,494,000) (31 March 2019: 75,494,000 7T) (—E—AF=A
RMB5,000,000, equivalent to HK$5,837,000). Details of the =+—H8: AR#¥S5,000,0007T ' #§ &R
guarantee amount are set out in note 22. 5,837,000 L) - BEEARREE 2FBEH

RHI5E22 -
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For the six months ended 30 September 2019 #Z - —AF L A=+ H It/NEA

21. RELATED PARTY TRANSACTIONS
(continued)

21, BEALRS (&)

EBEEATRRES ZAR

Balance with Related Companies and a director

Lease liabilities
HEAE
As at 30.9.2019  As at 31.3.2019
R-ZE-N#F RZT—NF

AA=1+H =A=+—H

HK$’000 HK$’000

THxT FHETT

(unaudited) (unaudited)

(RBER) (REEZ)

Related Companies R ENG)) 1,067 -

Amounts due to related companies (Related Companies ENEEANERBE(BEARAZEE R

as defined in note above) are unsecured and non-interest
bearing. As at 30 September 2019, the repayment terms
of certain amounts due to related companies amounting
to HK$146,568,000 (31 March 2019: HK$274,593,000)
ranged from two years to five years. Accordingly, such
balances are classified as non-current liabilities as at
30 September 2019. During the six months ended 30
September 2019, imputed interest of HK$17,868,000
was recognised in profit and loss. The remaining balances
of the amounts due to related companies amounting to
HK$166,972,000 (31 March 2019: HK$166,431,000) are
repayable on demand and classified as current liabilities.

Amounts due to directors are unsecured, non-interest

bearing and repayable on demand.

FXMF)REERREE - RZ2ZE—N
FAAZTR BEFTENEERFAZ®
% /3146,568,0008 T (ZE — N F = A
=+ —H8:274,593,000& T) 2 KRB
EXHENTITMEERAF -AN ZFHE
BR-_ZE—NFNLA=Z+TBEIERIER
PagE-BHE-_T-NAFALA=1+AHL
N1E A HE F 817,868,000/ TR 1B
AR - ENAERARKRIEZH T
#:166,972,0008 T (ZE — L F = A
=+—H:166,431,000/8 ) YR Bk (E
B UrBERRBDARE-

ENEFFREASELAR 2ERAREX
fEg -
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For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

%

21. RELATED PARTY TRANSACTIONS 21. BEALRS (&)
(continued)
Compensation of key management personnel FTEEBAECZHE

Six months ended

BZEUTHHLEAEAR
30.9.2019 30.9.2018
—E-hF —ET-N\F
hAB=+H HLA=+H
HK$’000 HK$'000
FTER FAET
(unaudited) (unaudited)
(REEX) (REEEZ)
Salaries and other short-term e RHAEH
employee benefits BEE®RF 11,517 11,366
Post-employment benefits & AEE A 118 108
Equity-settled share-based payments 1z 18 5 45 & AR (D A= 2 3 - 73
11,635 11,647
All the directors are considered as key management of the FFIEEEHERAEBZEEZEERE RN
Group. During both periods, certain managerial employees MEREAN & TEEEREECERE
have been authorised to plan, direct and control activities of B EBRREEAREE 2 LEEE AL -
the Group. Accordingly, compensation to those managerial ZEEREERECHEEEREEZEEEA
employee has been included as part of compensation of key BrzMEz—BH AR
management personnel.
The remuneration of key management is determined by the FEBBABZHMBART 21RA K
Company’s nomination and remuneration committee having MEESREBARREMSBEEE -

regard to the performance of individuals and market trends.
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22, CONTINGENT LIABILITIES

2. HAREE

Notes to the Condensed Consolidated Financial Statements
15 B %5 B4 5 e AR Bf

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

30.9.2019 31.3.2019
—E-NF —ZE-NF
hA=+H =A=+—H
HK$’000 HK$'000
FET FAT
(unaudited) (audited)
(REEX) (&%)
Guarantee given to banks in respect of FLE R 7 & iRt 2 BRE R
financial guarantee services BR 7% M ) SR AT 1E
provided to: ZHER
— Independent third parties —BIE=] 467,531 465,211
— Related company —BER A 5,494 5,837
473,025 471,048
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For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

%

23. LEASE COMMITMENTS 23. HEAIE
At the end of the reporting period, the Group had future RBEBRR AEERBET A RELER
minimum lease payments under non-cancellable operating EZARFERENKZEHART

leases which fall due as follows:

As lessee ER AT A
30.9.2019 31.3.2019
—E-hEF —T-hF
hA=+8 =A=+—H
HK$’000 HK$’000
FExT F#T
(unaudited) (audited)
(REEXZ) (K& #EZ)
(Note)
(MIEE)
Within one year —F K 1,079 9,189
In the second to fifth year F_EFERF (BIEEEMEL
inclusive ) - 3,639
1,079 12,828
Note: Lease commitment as at 30 September 2019 are of short MeE: RZZE-—NWEFNA=+HZHEERESR
term leases without recognising any right-of-use asset and WEEREAGEREEECRBHEE
lease payment will be recognised as expense over the lease M ER KRB RER AR
term.
Lease payments for both period ends represent rental MESHEEE A cHENRKEANEE R E
payable by the Group for its office premises and staff WAEMERBEIEE2ENAEE -
quarters.
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For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

23. LEASE COMMITMENTS (continued)

23. HERE (A)

As lessor fERBEHBEA
30.9.2019 31.3.2019
—E-NEF —E-NF
hB=+8H =A=+—8
HK$’000 HK$’000
FHET TFET
(unaudited) (audited)
(REEZ) (f&&E:=Z)
Within one year —F R 4,426 16,855

MEMEAEER 2 HERAERNEERE
EERNALHEARBZIZEEH ROE

Lease income for both period end represent rental

receivable by the Group for its leasing of retail shop, offices

and car park in the Xi’an Commercial Complex. REBAMERHESE -
24. CAPITAL COMMITMENTS 24, BEAREILE
30.9.2019 31.3.2019
—E-hF —E-NF
AB=+H =A=+—H
HK$’000 HK$ 000
FER FAT
(unaudited) (audited)
(REER) (&%)
Capital expenditure contracted but ERTAEN KRR GRS %
not provided for in the condensed WMRIEL B
consolidated financial statements ZERRAX
— construction in connection with — B EYER
the investment properties 2R 84,881 127,376
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Notes to the Condensed Consolidated Financial Statements
15 B %5 5 B4 5 T AR Ff

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

25. FAIR VALUE MEASUREMENTS OF 25 ERMITAZAFEFE
FINANCIAL INSTRUMENTS
Fair value of the Group’s financial assets that are AEERKEMEEDUQAFEFEZSHM
measured at fair value on a recurring basis BEEATFE
Some of the Group’s financial assets are measured at fair AEEBZETEREERSREHRRER
value at the end of each reporting period. The following FTEHFE - TRIEHEHEEZSZT2mE
table gives information about how the fair values of these EATEZAE(LERMKRZEER
financial assets are determined (in particular, the valuation ERBAE)ARIZBAFLEFE2H AR
technique(s) and inputs used), as well as the level of the fair ZABREEE s ATFEFEZATFEE
value hierarchy into which the fair value measurements are B(E—ZE=H)ONEH -

categorised (Levels 1 to 3) based on the degree to which

the inputs to the fair value measurements is observable.

e level 1 far value measurements are those derived e E—RAVEFEDNEHEREERE
from quoted prices (unadjusted) in active market for BRERMZ 2HRE (RERAE)B
identical assets or liabilities; i

e Level 2 fair value measurements are those derived e ZE_R/ATEAENHNEEEXEBEZ
from inputs other than quoted prices included within B (AMER) B (BRAER)
Level 1 that are observable for the asset or liability, AR AB(F—RANEBENRE
either directly (i.e. as prices) or indirectly (i.e. derived BRON S H &

from prices); and

e Level 3 fair value measurements are those derived e ZH=ZRATEFEDNEBELIR
from valuation techniques that include inputs for the BEABEMSEEBECEESEER
asset or liability that are not based on observable ABE(TRBRGAEB) ZHERE
market data (unobservable inputs). B
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Notes to the Condensed Consolidated Financial Statements
15 B %5 B4 5 e AR Bf

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

25. FAIR VALUE MEASUREMENTS OF (#&)

FINANCIAL INSTRUMENTS (continued)

25 TEITEAYEFE

AEERREMHERENAFEARZER
ﬁEI_\SF{E (/IE

Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis

(continued)
Fair value as at
RUATAHZATE
Fair value Valuatlon lechnlque and
Financial assets 30 September 2019 31 March 2019 hierarchy é Significant unobservable inputs
EREE Z2-NEAAZTH Z8-NEZAZt-B ATERR fhERERTERAL EXTURERAR
Unlisted equity instruments at FVTPL Unlisted equity instruments in a Unlisted equity instruments in Level3 Income approach - in this approach, the Long-term revenue growth rates, taking
private company engaged in a company engaged in IT discounted cash flow method was used into account management's experience
money lending agency (‘Lending senvices( Taiger') - HK$1,266,000 to capture the present value of the and knowledge of market conaitions of
Home")—HKé}mZ,OOO and a company engaged in money expected future economic benefits to the specific industries, steadily at 2.3
lending agency ('Lending Home') be derived from the ownership of these per cent (31 March 2019: 3.0 per cent)
o o - HKS1,067, 000 nvestegs. gg L
BATEA ARG ITRETIA -RAREEERELALA WE%\TH&?% ([Taiger|) 258 5=8 LN Wt HH CERERASRE  RAMAEREARELN(ZF-NE
([Lending Home |) 2 3 £ & TERTIR WQSGOOO%TE& /f ﬁﬁ EEE v Eupe L =1-H:3 “ﬁ@ﬁ&ﬁ
SR TIio008% iﬁ%«ﬂ%w&g | Loy BBz RBAHA BE" @m«a&ww 2007 18
Home JZEETERIA- ((GEDR
1,067, 000/§TE
Long-term pre-tax operating margin taking
into account management's experience
and knowledge of market conaitions of
the specffic industries is 23.3 per cent
(31 March 2019: ranging from 17.3 to
209 per cent) % lote 2).
iﬁﬁmw “‘“ 1?—523 3% (=
AT 3%1
209%) EM&EWZ%‘%&HQ
REfTEmRL T # (H2) o
Weighted average cost of capiel (‘WACC')
is 11.8 per cent (31 March 2019:
ranging from 13.1 to 16.9 per cent)
%ﬂﬂémﬁw m%mﬁﬁm#ﬁ )
A 8% u\ f_n =R=Tr"
J\? 13.1%Z16.9%) (MHS)
Discount for lack of marketability,
determined by reference to the share
price of listed entities in simiar industries
is 17.0 per cent (31 March 2019:
ranging from 13.9 to 18.8 per cent)
) 4
H&f*ﬁé&(ﬂﬁﬂ
Unlisted equity instruments at FVTPL Unlisted equity instruments in a N/A Level 3 Adjusted asset based approach and Discount for lack of marketability,
company engaged in financial valuation is based on the fair value of determined by reference to the share
advisory services (‘GCW’) - the net assets of the underlying equiy price of listed entities in similar industries
HK$1,146,000 and a private instruments. is 4.3 per cent (Note 4).
fund (‘Chinlink MCM Fund) -
o L H@&W&%O ) .
RATES A BR F LMERTA T M AR%eNE  TER A= BREEELR E{EJ’JEN ABEGT RZMERBERE ALY A22RY|
UGCW JZELTERT ﬁE@ﬁZL\” rxm LmER CRERR (M) -
146,002 L RIAA K&
UChlnImk MCM Fund /) -
8,073,007
Unlisted equity instruments at FVTPL N/A Unlisted equity instruments in GCW Level 2 Cost approach - based on the NA
- HK$1,293,000 replacemem cost of identical or similar
) N asset on the marke, R
RATES \BEZELMERTA B il GOWZ s LS TA 2R REE-ERNTALARARNERZE  TER
~1,203000£ T B
Payment for a life insurance policy Asset - HK$12,804,000 Asset - HK$12,254,000 Level3 Discounted cash flow method was used Discount rate ranging from 3.0 o 3.6 per
to capture the present value of the cent (2018: 3.1 10 3.7 per cent).
expected future economic benefits that
_ . o : o will flow into of the Grou%
SRRREZMR BE-12,004 00087 BE-12,254000% 70 £=4 FRABRSRBEGURNMIARE  BBEATI0%236% (ZF-\F: N
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Notes to the Condensed Consolidated Financial Statements

7 W o A 5 e 2

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

25. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial assets that

are measured at fair value on a recurring basis

(continued)

Note 1:

Note 2:

Note 3:

A slight decrease in the long-term revenue growth rates
used in isolation would result in a slight decrease in the
fair value measurement of the unlisted equity instruments,
and vice versa. A 2% decrease in the long-term revenue
growth rates holding all other variables constant would
decrease the carrying amount of the shares of Lending
Home by HK$11,000 respectively.

A slight decrease in the long-term pre-tax operating
margin used in isolation would result in a slight decrease
in the fair value measurement of the unlisted equity
instruments, and vice versa. A 2% decrease in the long-
term pre-tax operating margin holding all other variables
constant would decrease the carrying amount of the
shares of Lending Home by HK$82,000 respectively.

A slight increase in WACC used in isolation would result
in a slight decrease in the fair value measurement of
the unlisted equity instruments, and vice versa. A 2%
increase in WACC holding all other variables constant
would decrease the carrying amount of the shares of
Lending Home by HK$148,000.

25 TRMTRCZNVENE (A

FEEZRKEMEEUAFEFEZSH
BEQVE (A

BIEET -

BfsE2 :

Ff5ES :

BB IE A AY R AR S R R BT BE S
BYE LTS TANAFEFEEMN
TR RZINAEFAHMEE T
RIS T - R EAUA 38 R R T PE2% 1555
Lending Home# A% 17 BR E & % 51l & 2
11,0007 7T °

BB AR AT AL & R REMT
BREERIE ETESTANATFEE
QTS - RZINA-TEFTEHMBEET
HEWERT KRBT AR ST EE TR
2%3 £ Lending Home®' A% 17 BR & (& 2
Bl 482,000/ 7T °

B S5 (55 AR 0 DN T3 AN R AR B A A
HEBIE LR T AN AT EFEK
T R2IFA-ERBEHMEED
EHMERT  ETHERKAR EFH2%
#5 {# Lending HomeH i% 17 BR T (& i 4
148,000/ 7T °
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Notes to the Condensed Consolidated Financial Statements

7 WA 5 A 5 e 2 M

For the six months ended 30 September 2019 #HZ=—Z—NF LA =+H L@ A

25. FAIR VALUE MEASUREMENTS OF

25. ERMTRAVENE (&

FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial assets that

FEEERKEMEEUAFETEZSH

are measured at fair value on a recurring basis

(continued)

Note 4:

Note 5:

Note 6:

A slight increase in the discount for lack of marketability
used in isolation would result in a slight decrease in the
fair value measurement of the unlisted equity instruments,
and vice versa. A 2% increase in the discount for lack of
marketability holding all other variables constant would
decrease the carrying amount of the shares of Lending
Home, GCW and Chinlink MCM Fund by HK$29,000,
HK$23,000 and HK$169,000 respectively.

A slight increase in the discount rate used in isolation
would result in a significant decrease in the fair value
measurement of the payment for a life insurance policy
and vice versa. A 0.25% increase in the discount rate
holding all other variables constant would decrease the
carrying amount of the payment for a life insurance policy
by HK$928,000.

The Group’s unlisted equity investment in GCW at 31
March 2019 was measured at fair value using cost
approach as the acquisition was completed close to
that date and therefore classified as Level 2 of the fair
value hierarchy. The fair value of the investment at 30
September 2019 was measured using an adjusted asset
based approach with significant unobservable inputs and
hence was classified as Level 3 of the fair value hierarchy.

BEQVE (A

Fi5E4

MI5E5 -

FI5E6 :

B0 A AR = T35 I i 1 BE IR B A
FABERFE ETREETIANRTE
FTERMTRE  R2IMATEME EM
HETEMBERT R W5 RAIER
IR _E F2%#5 fF Lending Home * GCW K
Chinlink MCM Fund#J i {7 BR T 1B 5 5118
4>29,0007% 7T * 23,0007 7T & 169,000/
=

BEEEAMNIRREN EABERAS
RBREZAROAFEFERBET
B RZ A fEFTE HAb #ETEMIE
ST+ BRIR R EF0.25% 18 5 A R F
B8 2 55K 8) BR E (B R £°928,00078 It ©

AEER-_F-NAF=ZRA=+—HR
GCW Ik E e 1% B JHfE AR A AR
AP EFE RARKBEENEIZ
BHEER MOBRATFEERZE
B-RZE-NFALA=ZTHERENR
FELEREGEATABREHAEDN
RHABREBELRTE ROB/AFEE
Tz E=M-
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Notes to the Condensed Consolidated Financial Statements
15 B %5 5 B4 5 T AR Ff

For the six months ended 30 September 2019 #HZ=—_Z—NF LA =+H L@ A

%

25. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

25 TRMTRCZNVENE (A

ETRMEEE=NTEZHER

Reconciliation of Level 3 measurement of financial

assets
Unlisted Payment
equity for a life
investments insurance policy
¥EH ABRBREZ
EERE e
HK$’000 HK$’000
TR THET
At 31 March 2018 RZZE-NF=A=+—H - -
Reclassified into Level 3 BRERBABMGRE LR
measurement at 1 April 2018 FORBENR T —N\F
upon initial application of WA—HEH»EZE
HKFRS 9 FE=REE 1,241 11,425
Fair value gains recognised in RIBRAERZ A TE
profit or loss Yo ss 99 616
Purchase during the period RZAEEEE 1,036 -
At 30 September 2018 RZE—NFNLA=1+H 2,376 12,041
At 31 March 2019 R-ZZE—-AF=ZA=+—H 2,333 12,254
Fair value (loss) gain recognised in RIBRANERZATE
profit or loss (F518) W= (860) 565
Purchase during the period RAEHEEE 8,902 -
Disposal during the period RAEBRE LS (1,318) -
Transfer into level 3 wAEZR 1,293 -
Exchange realignment b 55 2 (19) (15)
At 30 September 2019 RZZE—NFENLA=1H 10,331 12,804
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25. FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (continued)

Reconciliation of Level 3 measurement of financial
assets (continued)

The unrealised loss of HK$295,000 (2018: gain of
HK$715,000) relating to financial assets that are measured
at fair value at 30 September 2019 is included in other

income, gains and losses.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the condensed consolidated financial
statements approximate their fair values.

Fair value measurements and valuation processes

In estimating the fair value of an asset or a liability, the Group
uses market-observable data to the extent it is available.
Where Level 1 inputs are not available, the Group engages
third party qualified valuer to perform the valuation. The
Group works closely with the qualified external valuer to
establish the appropriate valuation techniques and inputs to
the model. The management reports the valuation findings
to the board of directors of the Company every half year
to explain the cause of fluctuations in the fair value of the

assets and liabilities.

Information about the valuation techniques and inputs used
in determining the fair value of various assets and liabilities

are disclosed above.

Notes to the Condensed Consolidated Financial Statements
15 B %5 B4 5 e AR Bf

For the six months ended 30 September 2019 #Z - —AF L A=+ H It/NEA

25. ERMTRAVENE (&

CREEE=QRIEZHER (#F)

BEER-_T—hEHLA=Z+BEAFE
EZemEEZARBEEIB295,000%8 T
(=T — \F: gz715,0008 L) st AH
b U A - e as K 518

ARABEERR RNERAGEMBHRRA
BHEHEKAATRZEREERERAGBL
FREEEEAFERS-

APEFEREERF

REFEERBEZAFER A&ERE
Jﬂﬂﬁ% ZWEABRBE B EINE

—RBAER AEEZEE=786%
T%HSTEEW TEE - ANEEESERINED
HEMEYSE WELEELETER
BB AB - EEEEXFRAQAES
EREGEER URAETERBERT
BEREZREA -

ARETCSHEEERBBRATEZEHERS
ERBMABZERR EXHEE-
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