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The board of directors (the “Board”) of Hong Kong Food Investment
Holdings Limited (the “Company”) presents the unaudited condensed
consolidated statement of financial position as at 30 September 2019
of the Company and its subsidiaries (collectively referred to as the
“Group”) and the unaudited condensed consolidated statement of profit
or loss, unaudited condensed consolidated statement of comprehensive
income, unaudited condensed consolidated statement of changes in
equity and unaudited condensed consolidated statement of cash flows

for the six months ended 30 September 2019 as

follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
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Six months ended 30 September
BRELA=ZTHIEAMEA

2019 2018
ZR® N —E— )\ HF
Unaudited Unaudited
3 %73 REEEB
Notes HK$’000 HK$’000
it T T BT
REVENUE WA 3 76,831 71,453
Cost of sales 8B A (68,949) (65,943)
Gross profit EH 7,882 5,510
Other income and gains, net HAb e A K W25 > AR 3 2,449 204,453
Selling and distribution expenses B R e s A (5,478) (4,571)
Administrative expenses AT BB 32 (11,645) (13,249)
Finance costs g AR 4 997) (1,745)
Share of profits and losses of associates JE A 5 2 2 ) s A B i 1 5,663 6,929
PROFIT/(LOSS) BEFORE TAX B BE i B A, Ol ) 5 (2,126) 197,327
Income tax credit Fr 15 B 41K A 6 - 161
PROFIT/(LOSS) FOR THE PERIOD BB, OF#) (2,126) 197,488
Attributable to: BB
Equity holders of the Company AR TR # (2,160) 197,448
Non-controlling interests I b e HE A 34 40
(2,126) 197,488
HK cents HK cents
M A
EARNINGS/(LOSS) PER SHARE ARAFWGBUER A H
ATTRIBUTABLE TO ORDINARY AN e 2 A, Ol 1)
EQUITY HOLDERS OF THE COMPANY
— Basic and diluted — A R M 7 (0.83) 76.06
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CONDENSED CONSOLIDATED

7 W ot 2 i MR i

STATEMENT OF COMPREHENSIVE

INCOME

Six months ended 30 September
WELH=ZATHIEAMHA

2019 2018
e S K. 2 R )\
Unaudited Unaudited
P %23 KRBT
HK$’000 HK$°000
BT W o
PROFIT/(LOSS) FOR THE PERIOD BRSO ) (2,126) 197,488
OTHER COMPREHENSIVE LOSS 391 g Al 2 i s 9
FOR THE PERIOD
Other comprehensive loss that may A AR AR S0 T T RE R Ay R
be reclassified to profit or loss in Hamz H b 2w H -
subsequent periods:
Share of other comprehensive loss of JRE A W28 2 ) At 2 i e 4
associates, net of tax B Bl A% (16,435) (23,568)
Exchange differences on translation of SR A S 1 E B8 25
foreign operations (82) (53)
OTHER COMPREHENSIVE LOSS 391 g 3 A 2 i S 9 0 BRBEAR
FOR THE PERIOD, NET OF TAX (16,517) (23,621)
TOTAL COMPREHENSIVE INCOME/ WA 2w O3
(LOSS) FOR THE PERIOD (18,643) 173,867
Attributable to: 55 g N -
Equity holders of the Company ARAFRER TR # (18,677) 173,827
Non-controlling interests I e I HE A 34 40
(18,643) 173,867
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CONDENSED CONSOLIDATED 185 W 55 5 W 5 R DL 3%
STATEMENT OF FINANCIAL POSITION

30 September 31 March
2019 2019
e = S
WH=4H =Z=A=Z+—H
Unaudited Audited
P 3% 3 &% 23
Notes HK$’000 HK$’000
Mt it BYTI BT
NON-CURRENT ASSETS Ik U ) % s
Property, plant and equipment ERN ¥ & ] 17,054 17,442
Right-of-use assets WG 21,125 -
Investments in associates REE AR ZE’E 422,337 445,032
Prepayments and deposits FEAS K AT 4 999 999
Goodwill [y 2,103 2,103
Financial assets at fair value through WA PHZE BB AR
profit or loss 4 il 1,300 1,300
Total non-current assets I B B A 464,918 466,876
CURRENT ASSETS i B ¥
Inventories eyt 30,199 36,422
Trade receivables HE W B 5 Bk 8 15,664 20,251
Prepayments, deposits and TR ~ TR
other receivables S Al Wk JE 1,373 1,171
Due from associates JRE W T 42 2 ) 10(b) 235 90
Financial assets at fair value through WA P BB AR
profit or loss £ RE E 3,735 3,979
Cash and cash equivalents B4 KB 4% HEE 167,716 175,590
Total current assets B AR 218,922 237,503
CURRENT LIABILITIES i B 14
Trade and bills payables FEAT B 5 IRk K 5 9 4,668 7,790
Other payables and accruals R A 3K I e M R LA 4,368 4,853
Lease liabilities L AE 4,956 -
Due to associates JRE A W 42 2 ] 10(b) 38 35
Due to a non-controlling shareholder JRE A I 4 IR e TR 10(b) 1,307 2,507
Interest-bearing bank borrowings JE AT R B Z SR AT Rk 23,471 37,527
Total current liabilities B £ A A 38,808 52,712
NET CURRENT ASSETS i B 2 180,114 184,791
TOTAL ASSETS LESS CURRENT BRE 7 9 UL ) £ A6
LIABILITIES 645,032 651,667
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

5 W % 5 W B R DL ()

(continued)
30 September 31 March
2019 2019
e S IS R LA
JLH=1H Z=A=+—H
Unaudited Audited
323 [RE:977
HK$°000 HKS$’000
BT T T
NON-CURRENT LIABILITIES R 0 £ 4%
Accruals FEFF AR 100 235
Lease liabilities L £ 17,129 -
Total non-current liabilities I B A A AR 17,229 235
Net assets & E T 627,803 651,432
EQUITY B 2%
Equity attributable to equity B )8 A A 2 ) B A
holders of the Company R R
Share capital A 117,095 117,095
Reserves Tt 4 507,678 531,247
624,773 648,342
Non-controlling interests Ik ¥ BB 2% 3,030 3,090
Total equity HE £ A8 AH 627,803 651,432
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CONDENSED CONSOLIDATED

85 W 5% 5 R 4k 58 ) %

STATEMENT OF CHANGES IN EQUITY

Attributable to equity holders of the Company

B S A B A
Share
Exchange of other Non-
Share fluctuation  reserves of Retained controlling Total
capital reserve associates profits Total interests equity
i BEAT N KR
Bk UBBGE  LREE REREN M BAAR ERAE
Unaudited Unaudited ~ Unaudited ~ Unaudited ~ Unaudited ~ Unaudited  Unaudited
AREH AREYG  AKEB O AEEE O REWE O AKERB AKEH
HK$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000
#W T #WTr  EWFTT #NTT #NTo #WTr #FTx
At 1 April 2018 13@:%;\@@)% —H 117,095 (690) 29214 333470 479,089 2,925 482,014
Impact on initial adoption of TV Y 3 ot S
HKFRS 9 plika 2 - - - 640 640 - 640
Adjusted balance at 1 April 2018 RZF— EGH—H
() 117,095 (690) 29214 334,110 479,729 2,925 482,654
Profit for the period 19 79 3 - - - 197,448 197,448 40 197,488
Other comprehensive loss for M2
the period:
Share of other comprehensive JEAh g /A\ﬂ i ;
loss of assocates, net of tax 2 mEH > AR - - (23,568) - (23,568) - (23,568)
Exchange differences on B AN T 1 B B
translation of foreign operations - (53) - - (53) - (53)
Total comprehensive income for 070 4 2 M
the period X - (53) (23,568) 197,448 173,827 40 173,867
Transfer to share of other reserves BEEEGHEARZ
of associates oA Al - - 1,159 (1,159) - - -
At 30 September 2018 REZF—=NERRZ+H 117,095 (743) 6,805 530,399 653,556 2,965 656,521
At 1 April 2019 ﬁg:?#ﬁlﬂﬁ —H 117,095 (1,280) 11,206 521,321 648,342 3,090 651,432
Effect of adoption of HKFRS 16 #4 ﬁ%ﬁ@f KRR
H16 L HR - - - (458) (438) (94) (552)
Share of effect of adoption of FEA I & A W R ARV M B
HKFRS 16 of associates BERAEIORZEE - - - (4434) (4434) - (4434)
At 1 April 2019 (restated) REZ-AENA—H
(BHE5) 117,095 (1,280) 11,206 516,429 643,450 2,996 646,446
Loss for the period 99 s 4 - - - (2,160) (2,160) 34 (2,126)
Other comprehensive loss for LREN )
the period:
Share of other comprehensive TEA T & /A\ﬁj‘ ] )
loss of associates, net of tax b 2T B > BB - - (16,435) - (16,435) - (16,435)
Exchange differences on SO
translation of foreign operations - (82) - - (82) - (82)
Total comprehensive Hw s 2T ES
loss for the period - (82) (16,435) (2,160) (18,677) 34 (18,643)
At 30 September 2019 RZB-NERAZTH 117,095 (1,362)* (5.220%  514,269* 624,773 3,030 627,803
* These reserve accounts comprise the consolidated reserves of * HEREMRIR B AR KT M o MR RSP

HK$507,678,000 (31 March 2019: HK$531,247,000) in the unaudited

condensed consolidated statement of financial position.

H :531,247,000#7C) °

Z A i#5507,678,0008 06 (ZF—WE=ZH=1—
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CONDENSED CONSOLIDATED

17 W1 55 45 BL A U B R

STATEMENT OF CASH FLOWS

Six months ended 30 September
BRELA=ZTHIEAMEA

2019 2018
e S K. 2 R )\
Unaudited Unaudited
A 58 % AR
HK$’000 HK$°000
BYTI W
CASH FLOWS FROM OPERATING RBBHZBEHE

ACTIVITIES
Profit/(loss) before tax BEBLRTE A, (B 1R) (2,126) 197,327
Total non-cash adjustments B 4 R (278) (208,460)
Total working capital changes 5 Y A 5 B A 3,802 (21,476)
Cash from/(used in) operations and net BEEBEBA (il 2848 K&

cash flows used in operating activities REEHEZH &R FH 1,398 (32,609)
CASH FLOWS FROM INVESTING BERHZBER R

ACTIVITIES
Bank interest received TSR AT R R, 1,288 289
Dividends received from an associate We B g 2 4 6] 8 7,490 36,297
Dividends received from listed investments BRI K 4¢3 5 508 -
Purchases of items of property, plant and AP~ W B E B

equipment (840) (2,298)
Proceeds from disposal of items of property, HEwE - BEERHEA

plant and equipment A% K ] - 103
Purchases of financial assets at fair value JiE A\ H3 O T8 75 8 48 4 AR

through profit or loss Z Al = (3,832)
Disposal of a subsidiary A — T B 2 # = 250,000
Net cash flows from investing activities WHEEH B SR FH 8,446 280,559
CASH FLOWS FROM FINANCING 0 3% B 2 B AU

ACTIVITIES
New bank and trust receipt loans G SR AT RO AE RE R B K 71,231 72,317
Repayment of bank and trust receipt loans TR SRAT B0k B A wE MR Bk (85,288) (201,044)
Principal portion of lease payments LB A4 H 4 2 A 3k (2,947) -
Interest paid [RERR PSS (632) (1,745)
Net cash flows used in financing activities MENE B AR T (17,636) (130,472)
NET INCREASE/(DECREASE) IN CASH BleRBESMHEH ZFHM N,

AND CASH EQUIVALENTS (W) (7,792) 117,478
Cash and cash equivalents at beginning of period M #] Z Bl 4 R Bl 4 % EHIHH 175,590 68,427
Effect of foreign exchange rate changes, net Al I IEE 8 5 ) B 2 > B (82) (44)
CASH AND CASH EQUIVALENTS AT BMAZBRERBAEFHEEA

END OF PERIOD 167,716 185,861
ANALYSIS OF BALANCES OF CASH Bl& B BLe S H &547

AND CASH EQUIVALENTS Z 0 h
Cash and bank balances Bl B AT B A7 47,476 85,861
Time deposits with original maturity of JEA B H AR = A Z e B

less than three months when acquired 120,240 100,000
Cash and cash equivalents B4 B Bl & S {HIE H 167,716 185,861
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS

1.

ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial statements are
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and the Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

The accounting policies and basis of preparation adopted in the
preparation of the unaudited condensed consolidated interim financial
statements are consistent with those adopted in the preparation of the

annual financial statements for the year ended 31 March 2019.

The financial information relating to the year ended 31 March 2019 that
is included in the unaudited condensed consolidated interim financial
statements for the six months ended 30 September 2019 as comparative
information does not constitute the Company’s statutory annual
consolidated financial statements for that year but is derived from those
consolidated financial statements. Further information relating to these
statutory financial statements required to be disclosed in accordance with

section 436 of the Hong Kong Companies Ordinance is as follows:

The Company has delivered the consolidated financial statements for the
year ended 31 March 2019 to the Registrar of Companies as required by
section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance. The Company’s auditor has reported on the consolidated
financial statements. The auditor’s report was unqualified; did not include
a reference to any matters to which the auditor drew attention by way of
emphasis without qualifying its report; and did not contain a statement
under sections 406(2), 407(2) or (3) of the Hong Kong Companies

Ordinance.

In the current period, the Group has adopted, for the first time, a
number of new and revised Hong Kong Financial Reporting Standards
(“HKFRSs”) and an interpretation issued by the HKICPA, which are

effective for accounting periods beginning on or after 1 April 2019.

187 W 5% 5 S 0 3t o B ik

EoE-F FHEE |
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AR R A8 A T W 5 vl 0 B R T R A T
A RA T (THB22 i 1) R % B SR (1 B AR
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7 (T sk A1 1) B 2 & W ek e ) ([&
o wt e B 1) 34T I B R AR

A RAR RS WA b I M B SR W BT R A 2
RHBUOR ARSI AR R E R —UE = A =+ —
H kAR 2 R BB R P Bk F I o

BWRAARBEZF-NFILA=ZTHIEAMAZ
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ACCOUNTING POLICIES (continued)

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation

HKFRS 16 Leases

HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments

Amendments to HKAS 28 Long-term Interests in Associates and
Joint Ventures

Amendments to HKAS 19 Plan Amendment, Curtailment or

Settlement
Annual Improvements Amendments to HKFRS 3, HKFRS 11,
2015-2017 Cycle HKAS 12 and HKAS 23

Other than explained below regarding the impact of HKFRS 16, the
application of the new and revised HKFRSs and Interpretations in the
current period has had no material effect on the amounts reported and/
or disclosure set out in these unaudited condensed consolidated interim
financial statements.

Adoption of HKFRS 16 Leases

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease, HK(SIC)-Int 15 Operating
Leases — Incentives and HK(SIC)-Int 27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The standard sets
out the principles for the recognition, measurement, presentation and
disclosure of leases and requires lessees to account for all leases under
a single on-balance sheet model. Lessor accounting under HKFRS 16 is
substantially unchanged from HKAS 17. Lessors will continue to classify
leases as either operating or finance leases using similar principles as in
HKAS 17. Therefore, HKFRS 16 did not have any financial impact on
leases where the Group is the lessor.

The Group adopted HKFRS 16 using the modified retrospective method
of adoption with the date of initial application of 1 April 2019. Under this
method, the standard is applied retrospectively with the cumulative effect
of initial adoption as an adjustment to the opening balance of retained
earnings at 1 April 2019, and the comparative information as at 31 March
2019 and for the six months ended 30 September 2018 were not restated
and continues to be reported under HKAS 17.
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ACCOUNTING POLICIES (continued)

Adoption of HKFRS 16 Leases (continued)
New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the contract
conveys a right to control the use of an identified asset for a period
of time in exchange for consideration. Control is conveyed where the
customer has both the right to obtain substantially all of the economic
benefits from use of the identified asset and the right to direct the use
of the identified asset. The Group elected to use the transition practical
expedient allowing the standard to be applied only to contracts that were
previously identified as leases applying HKAS 17 and HK(IFRIC)-Int 4 at
the date of initial application. Contracts that were not identified as leases
under HKAS 17 and HK(IFRIC)-Int 4 were not reassessed. Therefore, the
definition of a lease under HKFRS 16 has been applied only to contracts
entered into or changed on or after 1 April 2019.

At inception or on reassessment of a contract that contains a lease
component, the Group allocates the consideration in the contract to
each lease and non-lease component on the basis of their standard-
alone prices. A practical expedient is available to a lessee, which
the Group has adopted, not to separate non-lease components and to
account for the lease and the associated non-lease components (e.g.,
property management services for leases of properties) as a single lease
component.

As a lessee — Leases previously classified as operating leases
Nature of the effect of adoption of HKFRS 16

The Group has lease contracts various items of the properties. As a
lessee, the Group previously classified leases as either finance leases
or operating leases based on the assessment of whether the lease
transferred substantially all the rewards and risks of ownership of assets
to the Group. Under HKFRS 16, the Group applies a single approach
to recognise and measure right-of-use assets and lease liabilities for all
leases, except for two elective exemptions for leases of low value assets
(elected on a lease by lease basis) and short-term leases (elected by class
of underlying asset). The Group has elected not to recognise right of-
use assets and lease liabilities for (i) leases of low value assets; and (ii)
leases, that at the commencement date, have a lease term of 12 months
or less. Instead, the Group recognises the lease payments associated with
those leases as an expense on a straight-line basis over the lease term.

Impacts on transition

Lease liabilities at 1 April 2019 were recognised based on the present
value of the remaining lease payments, discounted using the incremental
borrowing rate at 1 April 2019 and presented separately in the
consolidated statement of financial position as lease liabilities.

The right-of-use assets were recognised based on the carrying amount
as if the standard had always been applied, except for the incremental
borrowing rate where the Group applied the incremental borrowing rate
at 1 April 2019. All these assets were assessed for any impairment based
on HKAS 36 on that date. The Group elected to present the right-of-use
assets separately in the consolidated statement of financial position.
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1. ACCOUNTING POLICIES (continued) 1. &ulEoR (4)

Adoption of HKFRS 16 Leases (continued) R4 7 S T v B B 169k A & (5
As a lessee — Leases previously classified as operating leases (continued) fEZsRBIA — I i 4 B 25 B B A 5 2 Al B (50)
Impacts on transition (continued) BV E ()
The Group has used the following elective practical expedients when A ZF—JUE A — HORE T B R R SR 16
applying HKFRS 16 at 1 April 2019: SEIE > AR O DL A R 2 AT AL R
- applied a single discount rate to a portfolio of leases with - HHA PR FLE ALE PR B
reasonable similar characteristics; and 3
- used hindsight in determining the lease term where the contract - i 40 B A A4 I AL R A > RIGE T
contains options to extend/terminate the lease. HHRMER TR EEHMEN -
The impacts arising from the adoption of HKFRS 16 as at 1 April 2019 ZERJUEIH — HOR IR A W B A 2 16
are as follows: AP AN
Increase/
(decrease)
B, (94
Unaudited
S
HKS$’000
T T
Assets j<§:3
Right-of-use assets o JH B 3 e 23,932
Property, plant and equipment LUE B & (61)
Prepayments, deposits and other receivables FEATFKIE ~ 5T 8 B Al Wk T 28
Investments in associates RS AT Z /K (4,434)
Total assets G 19,465
Liabilities fifi
Lease liabilities L £ 15 24,748
Other payables and accruals Al 8 A o % e (297)
Total liabilities R A 24,451
Equity B 2%
Retained earnings P 7 i A (4,892)
Non-controlling interests I e e B 2 94)
Total equity HE 25 448 (4,986)
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ACCOUNTING POLICIES (continued)

Adoption of HKFRS 16 Leases (continued)
As a lessee — Leases previously classified as operating leases (continued)
Impacts on transition (continued)

The lease liabilities as at 1 April 2019 reconciled to the operating lease

commitments as at 31 March 2019 is as follows:

1wk BOR (80
PR A4 7 8 0 0 I SR 160 B L7 ()

fEZ R B — S 1if 7 K 20 45 1 Al 1 2 Bl 6 (50)
2 ()

RER-ENH - AZHEERRER % JuE
EHET AR HEREEROT

Unaudited
PE
HKS$’000
W T 7T
Operating lease commitments as at 31 March 2019 R-B-UEEHA=1T—H B RE R RS 10,512
Add: Payments for optional extension periods not recognised R ZR-UEEAE T H W RTER W
as at 31 March 2019 AL 398 43 O 14,559
25,071
Effect of discounting at incremental borrowing rate as at R ZRJUEN A — H 8 R R
1 April 2019 5 B 1 5 (323)
Lease liabilities as at 1 April 2019 R JUVENH — H 2R A 24,748
Weighted average incremental borrowing rate as at 1 April 2019 ZZF —JUAE U H — H 0 I E 1 35 3 5 £ 30 R % 3.15%

Summary of new accounting policies

The accounting policy for leases as disclosed in the annual financial
statements for the year ended 31 March 2019 is replaced with the
following new accounting policies upon adoption of HKFRS 16 from 1
April 2019:

Right-of-use assets

Right-of-use assets are recognised at the commencement date of the
lease. Right-of-use assets are measured at cost, less any accumulated
depreciation and any impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use assets includes
the amount of lease liabilities recognised, initial direct costs incurred,
and lease payments made at or before the commencement date less any
lease incentives received. Unless the Group is reasonably certain to obtain
ownership of the leased asset at the end of the lease term, the recognised
right-of-use are depreciated on a straight-line basis over the shorter of the

estimated useful life and the lease term.
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ACCOUNTING POLICIES (continued)

Adoption of HKFRS 16 Leases (continued)

Summary of new accounting policies (continued)

Lease liabilities

Lease liabilities are recognised at the commencement date of the lease
at the present value of lease payments to be made over the lease term.
The lease payments include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable lease payments
that depend on an index or a rate, and amounts expected to be paid under
residual value guarantees. The lease payments also include the exercise
price of a purchase option reasonably certain to be exercised by the Group
and payments of penalties for termination of a lease, if the lease term
reflects the Group exercising the option to terminate. The variable lease
payments that do not depend on an index or a rate are recognised as an
expense in the period in which the event or condition that triggers the

payment occurs.

In calculating the present value of lease payments, the Group uses
the incremental borrowing rate at the lease commencement date if the
interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured if there
is a modification, a change in future lease payments arising from change
in an index or rate, a change in the lease term, a change in the in-
substance fixed lease payments or a change in assessment to purchase the

underlying asset.

Significant judgement in determining the lease term of contracts with

renewal options

The Group determines the lease term as the non-cancellable term of
the lease, together with any periods covered by an option to extend the
lease if it is reasonably certain to be exercised, or any periods covered
by an option to terminate the lease, if it is reasonably certain not to be

exercised.

The Group has the option, under some of its leases, to lease properties
for additional terms of two to three years. The Group applies judgement
in evaluating whether it is reasonably certain to exercise the option to
renew. It considers all relevant factors that create an economic incentive
for it to exercise the renewal. After the lease commencement date, the
Group reassesses the lease term if there is a significant event or change in
circumstances that is within the control of the Group and affects its ability

to exercise the option to renew.
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ACCOUNTING POLICIES (continued)
Adoption of HKFRS 16 Leases (continued)

Amounts recognised in the interim condensed consolidated statement of
financial position and profit or loss

The carrying amounts of the Group’s right-of-use assets and lease
liabilities, and the movement during the period are as follow:

1wk BOR (80
PR 4 75 s I O ¥ M S 16 SR A A7 (D)

TR HL B B W 45 S R A e A 2 o il Y < 7

A% S5 [0 00 R e L O T % 0T N B
U

Right-of-use Lease

assets Liabilities

i R B LN §E

Unaudited Unaudited

S 3 A B

HK$’000 HKS$’000

BT T T T

As at 1 April 2019 RZF—JENA—H 23,932 24,748
Remeasurement T EE R (81) (81)
Depreciation P (2,726) -
Interest expense F B B % - 365
Payments £k - (2,947)
As at 30 September 2019 BoEZ-JUEA=Z1TH 21,125 22,085

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units
based on their products and services and has two reportable operating
segments for the period ended 30 September 2019 as follows:

(a) the trading segment is engaged in the trading of frozen meats,
seafood and vegetables in Hong Kong; and

(b) the “others” segment consists of restaurant operation, marketing
of meat products, communication and advertising design and
investment holding.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources allocation
and performance assessment. Segment performance is evaluated based on
reportable segment profit/loss, which is a measure of adjusted profit/loss
before tax. The adjusted profit/loss before tax is measured consistently
with the Group’s profit/(loss) before tax except that bank interest income,
dividend income, gain on disposal of a subsidiary, fair value gains/
(losses) on financial assets at fair value through profit or loss, finance
costs, share of profits and losses of associates and corporate and other
unallocated expenses are excluded from such measurement.

Segment assets exclude investments in associates, certain items of
property, plant and equipment and corporate and other unallocated assets
as these assets are managed on a group basis.

Segment liabilities exclude deferred tax liabilities and corporate and other
unallocated liabilities as these liabilities are managed on a group basis.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then prevailing
market prices.

2.
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2. OPERATING SEGMENT INFORMATION (continued) 2. REBENWER ()
Trading Others Total
5 et At
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BELAZTHIEAMA RERAZFHIEAMA BELA=ZTHIEAMENA
2019 2018 2019 2018 2019 2018
R SRR SR SR SR ZR0R
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
ABH KA A EH Y AT P3€.13 R B
HK$°000 HK$000 HK$°000 HKS$’000 HK$°000 HK$°000
#WFr BT BT BT BT BT
Segment revenue AHWA
Sales to external customers HETIRER 68,785 65412 8,046 6,041 76,831 71,453
Intersegment sales W 391 187 - 578 -
69,176 65,412 8,233 6,041 77,409 71,453
Reconciliation: B -
Elimination of intersegment sales 14 3 &1 £ ik 8 (578) -
76,831 71,453
Segment results Vs BT (4,564) (4,000) (909) 99 (5,473) (3.991)
Reconciliation: B -
Bank interest income |ATH B 1,288 289
Dividend income BB BA 508 -
Gain on disposal of a subsidiary 2 — O ) 2 M = 203,169
Fair value gains/(losses) on BATHBERER
financial assets at fair value ARBEMEEZ
through profit or loss AT/ (EE) (244) 562
Finance costs A 997) (1,745)
Share of profits and losses of JREAK T 8 4 W) i
associates Y33 5,663 6,929
Corporate and other unallocated A R I fs
expenses RAHLHZ (2,871) (7,886)
Profit/(loss) before tax BRBiri A, (BE) (2,126) 197,327
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2. OPERATING SEGMENT INFORMATION (continued) 2. WEBENWEH ()
Trading Others Total
$5 Jef At
30 September 31 March 30 September 31 March 30 September 31 March
2019 2019 2019 2019 2019 2019
R CEE SR SR SR CRR
WAZ+H ZAZ+—H AAZ+HR ZAZ+—H WAZ+HR ZAZ+—H
Unaudited Audited Unaudited Audited Unaudited Audited
ABH %2 A EH Y CHH P3€.13 CHFH
HK$’000 HK$’000 HK$’000 HKS$’000 HK$’000 HK$’000
BT BT BT BT BT BWFI
Segment assets V.5 Bl 207,185 221,066 29,116 19,411 236,301 240,477
Reconciliation: HIE -
Elimination of intersegment VA Bk A
receivables (35) (11)
Investments in associates REBARZEE 422,337 445,032
Corporate and other unallocated A ) B R AR A L
assets 25,237 18,881
Total assets Vege g L 683,840 704,379
Segment liabilities Vi 3N 32,488 50,243 11,913 1,462 44,401 51,705
Reconciliation: B -
Elimination of intersegment VA A 5 A 85
payables 35) (11)
Corporate and other unallocated ) B R 4 LA B
liabilities 11,671 1,253
Total liabilities HRAE 56,037 52,947
TE-NEZEZEPHRE | EERGREEZEREARLET




3. REVENUE, OTHER INCOME AND GAINS, NET 3. WA~ AN KRk o EE

Revenue represents the net invoiced value of goods sold, after allowances WS BR 2R S B 5 Drdn & 8 b 2 3 SR AE A o
for returns and trade discounts. An analysis of revenue, other income and WA~ HAB WA Rl 25 () 24T :

gains/(losses) is as follows:

Six months ended 30 September
BEALA=ZTHIEAMA

2019 2018
—® U R )\
Unaudited Unaudited
P& PEE
HK$’000 HKS$’000
T I W T 7T
Disaggregation of revenue WA Z 5 %)
Sales of goods B 68,785 65,412
Others H Al 8,046 6,041
76,831 71,453
I
Timing of revenue recognition WO T 358 I 1
At a point in time R IR T 58 e w2 76,831 71,453
I
Other income b A
Bank interest income SRAT R B WA 1,288 289
Dividend income from financial assets at fair value N IE B AR AR
through profit or loss 4 g E Z S 508 -
Gross rental income AR A 742 425
Sundry income R A 21 8
2,559 722
Gains/(losses), net Wik OE#) - FH
Gain on disposal of a subsidiary (note 12) H B — [ B A W) 2 s (M AT 12) - 203,169
Fair value gains/(losses) on financial assets at F N T 28 0 1H A5 AR 1 4 il ¥ R 2
fair value through profit or loss AP UEH) (244) 562
Foreign exchange difference, net [ 58 7% 5 > A 134 -
(110) 203,731
2,449 204,453
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4. FINANCE COSTS

An analysis of finance costs is as follows:

592 %S
A Z S ATINE

Six months ended 30 September
RELA=ZTHIEAMA

2019 2018

e S K 3 ZE )\

Unaudited Unaudited

3% 273 AR

HK$’000 HK3$°000

BT BT T

Interest on bank and trust receipt loans SRAT B8R R A wh iR SR B 632 1,745
Interest on lease RS 365 -
997 1,745

5.  PROFIT/(LOSS) BEFORE TAX

5.

The Group’s profit/(loss) before tax is arrived at after charging/

(crediting):

B B Wi kA, Ol 410

AL Z BT O ) Sk GEA)

Six months ended 30 September
BEMA=ZTHIEAMA

2019 2018

=R —JudE ZE N\

Unaudited Unaudited

S 23 S

HK$’000 HK$’000

#F T T T IT

Cost of inventories sold ODEFEZRA 68,949 65,943
Depreciation of items of property, plant and W~ W Mk Z T

equipment 1,167 1,518

Depreciation of right-of-use assets ARG EZ 2,726 -

Minimum lease payments under operating leases KEMENZ BARHEM A 4,791 6,124

Gain on disposal of a subsidiary Hh B — [ Y A ) 2 W = (203,169)

Impairment of trade receivables JRE W B 5 W AR A 2,047 -
Write-back of inventories to net realisable value, B E WS BEE

included in cost of sales AL 5 8 B A Y - (782)

CE-NEZRCZHHERE | EERRREEZRARAA



INCOME TAX

No provision for Hong Kong profits tax has been made as the Group did
not generate any assessable profit arising in Hong Kong during the period
(2018: Nil).

The share of tax attributable to associates amounting to HK$4,313,000
(2018: HK$5,175,000) is included in “Share of profits and losses of
associates” in the unaudited condensed consolidated statement of profit or

loss.

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE COMPANY

The calculation of the basic earnings/(loss) per share amounts is based
on the profit/(loss) for the period attributable to ordinary equity holders
of the Company, and the number of ordinary shares in issue during the
period.

The calculation of the basic and diluted earnings/(loss) per share are

P £3 Bt

P A 4 T % 301 7 SO SR o 50 B A 98 A 2 HE R B
i A > N U S A A A B A (N
4 JE) -

JE A W 4% /A W 2 BEIE 364,313,000 70 (& — J\4E ¢

5,175,000%70) AR R EZEHEGHERZ
[ Al T 7 2 ) W ) M s 18 I TEL A

A2 v A A A IR A, Ol 81

IR SEAEA 7 Ol 1) T AR 5839 P A 2 ) 5 3 A 2
A REAG A O ) > K391 P9 B 34T 15 I 5t
o

T A R HE AR O ) J5ER T 513t 47

based on:
Six months ended 30 September
BEIH=ZTHIEANEA
2019 2018
R R )N\E
Unaudited Unaudited
S %23 R FE T
HK$°000 HK$’000
BT BT T
Earnings/(loss) #H, OER)
Profit/(loss) attributable to ordinary equity holders — #t3% &5 R IEA R ¥ &A1), (&G 4H)
of the Company, used in the basic and diluted Jii il ) 2 AR A ) 3% S R 2 T A
earnings/(loss) per share calculation: HEAEwR (B i) - (2,160) 197,448
Number of shares
Jbe By ¥ H
2019 2018
it 212 E N\
Unaudited Unaudited
P %23 S
Shares I8t By
Weighted average number of ordinary shares in Mg RIEARRBE AR (EE)
issue during the period used in the basic and Z N CEAT I I M 2 I HE - 35
diluted earnings/(loss) per share calculation 259,586,000 259,586,000

No adjustment has been made to the basic earnings/(loss) per share
amounts presented for the six months ended 30 September 2019 and 30
September 2018 in respect of a dilution as the Group had no potentially

dilutive ordinary shares in issue during these periods.
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8.

TRADE RECEIVABLES

B B MRk

30 September 31 March

2019 2019

it 212 R

JUH=1H =ZA=Z+—H

Unaudited Audited

A BB [5F:273

HK$’000 HK$’000

BT BT

Trade receivables JE W 5 MRk 22,615 25,155
Impairment I (6,951) (4,904)
15,664 20,251

The Group’s trading terms with its customers are mainly on credit, except

for new customers, where payment in advance is normally required. The

credit period is generally one to three months.

An ageing analysis of the trade receivables as at 30 September 2019 and

31 March 2019, based on the invoice date and net of loss allowance, is as

follows:

AEMBEFZH RIS ER L BHFF—
e HH ek o FRY B —E=MA -

REF-NWEAZTARZZ-UEZA=Z+—
Hoo AR 2 553 S0 410 e s 4L 488 4 2 M A B 5 IRk

ZIRE AT ¢

30 September 31 March

2019 2019

ZR—hAE R

JLH=1TH =Z=H=+—H

Unaudited Audited

F3%: 23 G323

HK$’000 HKS$°000

BT B EF o

Within 1 month MEA A 9,748 10,765
1 to 2 months 12218 A 3,318 4,523
Over 2 months 2fH A VL L 2,598 4,963
15,664 20,251

CECZAHRE | ERERRREERARAA



9.  TRADE AND BILLS PAYABLES 9. MEAY BB R R SR
An ageing analysis of the trade and bills payables as at 30 September RE-BZ—NWFELAZTHRZZ—NUE=ZA=21—
2019 and 31 March 2019, based on the invoice date, is as follows: H > MRBEESE H W Z AN B 5 IR &R 8 Z R it
T :
30 September 31 March
2019 2019
—® A e SRS
JLAZ=Z4H =ZA=Z+—H
Unaudited Audited
A 8 &% 33
HK$’000 HK$°000
T I W T 7T
Within 1 month 1E A ™ 4,668 7,790
The trade payables are non-interest-bearing and are normally settled on JE A 55 5 Bk s 40 B B — Mk % 30H & 60 H I KR 4%
terms of 30 to 60 days. fif o
10. RELATED PARTY TRANSACTIONS 10. BMEAL:Z 5

(a) The Group had the following material transactions with its related

parties during the period:

(a)  JBIP > AR B BN R S FA R ZE 5 -

Six months ended 30 September
BERLA=ZTHIEAHEA

2019 2018
~R—hAE —R— )\
Unaudited Unaudited
3% 203 RICHE
Notes HK$’000 HK$’000
it BT iy an
Purchases of goods from associates 17 W 7 2 R BRI R (i) 1,414 122
Purchases of goods from a non- 1o B B 2y W 2 e I R
controlling shareholder of subsidiary B B (ii) 5,497 2,500
I
Notes: W&t
(i) The purchases from the associates were determined by () TBE A FIREETI 2 A R

&P PR UL A R K i A AE o

reference to prices and conditions similar to those offered by
the associates to their major customers.

(ii) The purchases from a non-controlling shareholder of (i) 1 B W) =2 JR I R B B T 2 % Jk
subsidiary were determined by reference to prices and T o ) H A 4 R R PR A
conditions similar to those offered by a non-controlling e B A 3K T B SE o

shareholder to their major customers.
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10. RELATED PARTY TRANSACTIONS (continued)

(a)

(b)

©

The Group had the following material transactions with its related

parties during the period: (continued)

The related party transactions in respect of items (i) and (ii) above
constitute continuing connected transactions as defined in Chapter
14A of the Listing Rules. Since the amounts in respect of item (i) is
below de minimis threshold for the purposes of Rule 14A.76 of the
Listing Rules, item (i) is fully exempt from shareholders’ approval,
annual review and all disclosure requirements under the Listing
Rules. Item (ii) above is entered in accordance with the master
supply agreement between a non-controlling shareholder and the
Group, details of which are included in the Group’s announcement
dated 21 September 2018 and are subject to reporting and
announcement requirements but exempt from the independent
shareholders’ approval requirement pursuant to Rule 14A.101 of the

Listing Rules.

Outstanding balances with related parties:

The balances with associates and the amount due to a non-
controlling shareholder of subsidiary are unsecured, interest-free

and repayable under normal trading terms.

Compensation of key management personnel of the Group:

10. B A 422 5 (A1)

Jivg > AR BLL M T R AR S
()

(a)

B 3CG) B Gy TEA B BN 32 5 R A
AR G (% LA 4ATE TR T 2 & 28) -
HR EC)EA RS Ea AR 14A.76
A6 Fr S B B AR R B K P > ) A TR 4R R
ool ~ AR R K TE TR 2 & o
b 3G TE TR AR — 44 F 4 JB PR SR B 4 AT 7
Z A B AT  FER R AREE B =%
—JUENA =+ —HZ AN > WHEBSE B
BLHISE 14A 101 Z B ER K AMTRLE > MR %
TN ST B R ok 2 BLE e

(b) BRI 2 R AR A5

S N ) A S AT R B A ) 2 T
JBe SR Z AR W SR - R s R A IR
AR

(c) AR FEEMAEZ WM :

Six months ended 30 September
RELA=ZTHIEAMA

2019

ZE -

Unaudited

& 48 B

HK$’000

T I

2018
RN\
Unaudited
PEE
HK$°000
BT

Short term employee benefits K08 B A
Pension scheme contributions FER N e R

*

1,828
29

1,884
30

1,857 1,914

THIE | ERRERREEZRARAA




11. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS

The Group’s financial assets at fair value through profit or loss were

carried at fair value.

Management has assessed that the fair values of cash and cash
equivalents, trade receivables, trade and bills payables, financial assets
included in prepayments, deposits and other receivables, financial
liabilities included in other payables and accruals, amounts due from/to
associates, an amount due to a non-controlling shareholder and interest-
bearing bank borrowings approximate to their carrying amounts largely

due to the short term maturities of these instruments.

The Group’s finance team is responsible for determining the policies
and procedures for the fair value measurement of financial instruments.
The finance team reports directly to the executive directors and the
audit committee. At each reporting date, the finance team analyses the
movements in the values of financial instruments and determines the
major inputs applied in the valuation. The valuation is reviewed and
approved by the executive directors. The valuation process and results are
discussed with the audit committee twice a year for interim and annual

financial reporting.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation

sale.

The fair values of listed equity investments are based on quoted market
prices. The fair value of the unlisted equity investment is based on market

observable transactions.

11.
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11.

FAIR VALUE AND FAIR VALUE HIERARCHY OF 11. BT HZ A PE B A 200 (4)
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy of the

Group’s financial instruments:

BT R

Fair value measurement using

TR HUR A I 4 il TR A P B RS

2R
Quote prices Significant
in active observable
markets inputs
(Level 1) (Level 2) Total
W Bl 3 CIGNEE 23
el i A
(BB—J) (B ) b
Unaudited Unaudited Unaudited
333 A B B A BB
HK$’000 HK$’000 HK$’000
BT BT BT
As at 30 September 2019 R=Z2—HAEAA=1H
Financial assets at fair value through A TR A B H 3 AR
profit or loss: S b
Listed equity investments TR AR R E 3,735 - BYRS
Unlisted club debenture Ik LT il 5 - 1,300 1,300
3,735 1,300 5,035
Audited Audited Audited
REE RE RE
HKS$’000 HK$’000 HK$°000
BT BT BT
As at 31 March 2019 MR- NEZA=Z1—H
Financial assets at fair value through A FEFEAB B IE 2 ARDY
profit or loss: 4 Rl E
Listed equity investments L 3,979 - 3,979
Unlisted club debenture I i - 1,300 1,300
3,979 1,300 5,279

During the period, there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or out of Level 3 for
the financial assets and financial liabilities of the Group (31 March 2019:

Nil).

The Group did not have any financial liabilities measured at fair value as
at 30 September 2019 (31 March 2019: Nil).

WA > Bl A AR S — R T A T W RS A
SPAE R o T 4 A AR T < B AR S8 = I 06 o
AFH B2 (CF-NEZAZ+—H )

PR JUEIUA = H > AR S S8 T 3% A 7
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12. DISPOSAL OF A SUBSIDIARY 12. HE—HHBAA

On 21 May 2018, a resolution was duly passed as an ordinary resolution RoZ—)ERLH Z+—H > —IHRERBEARN B
by shareholders of the Company in relation to the disposal of its entire BRI > A % A B 1 S0 58 =5 B IR R EE R
equity interest in Hung King Development Limited, a wholly-owned HRAR (Hh—HEEHES ZWEA® X AEFEN
subsidiary and beneficial owner of the parcel of land and building in Sai R i M 2 R FA AN) 2 2B %
Kung, Hong Kong, to an independent third party pursuant to the sale WHER > HEW#EI A —F— )\E=H++LH B8
and purchase agreement dated 17 March 2018 for a cash consideration A AUE%5250,000,0008 7T © #4385 B — &2 —/)\4FEN
of HK$250,000,000. The transaction was completed on 15 August 2018. H+H H 58 » RIMEEEER 5 A #12,600,0008 70
The gain on disposal (before and after tax) amounted to approximately 2 HEEIEW R (BB & BEBLE) £ 4203,169,000
HK$203,169,000 before directly attributable transaction costs of WL > DRRBEZE WS HES RN PR -

approximately HK$2,600,000, has been recognised in the unaudited

condensed consolidated statement of profit or loss.

Six months ended
30 September

BELA=TH
158 A
2018
R\
Unaudited
Pt
HK$’000
T T
Net assets disposed of: HEZFEE:
Property, plant and equipment WSk ~ W Bk 46,799
Prepayments and deposit TE AT AKOE R 5T 4 329
Deferred tax liabilities 8 9iE 58 I £ (297)
46,831
Gain on disposal of a subsidiary B — ] BB W) 2 WA 203,169
Satisfied by cash VABL 4 52 A 250,000
An analysis of the net inflow of cash and cash equivalents in respect of A — [ BB 2 W) 2 B4 K B4 S E I H A TR
the disposal of a subsidiary is as follows: SRR e
Unaudited
P2
HK$°000
BT
Cash consideration and net inflow of cash and cash Bl 4R R B B — B B A W) 2 Bl 4 K
equivalents in respect of the disposal of a subsidiary Bl S IEH H IR A F 250,000
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INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend
for the six months ended 30 September 2019 (2018: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW

For the six months ended 30 September 2019, the Group’s revenue
was HK$76,831,000 (2018: HK$71,453,000), an increase of
approximately 7.5%. A slight loss attributable to equity holders
of the Company of approximately HK$2,160,000 (2018: profit
HK$197,448,000). The loss is mainly attributable to the absence of
the one-off gain on disposal of the entire equity interest in Hung
King Development Limited of approximately HK$200 million (net of
directly attributable transaction costs) for the corresponding period of

prior year.

Frozen Meats Trading

For the period under review, overall revenue of trading business
recorded an increase of 5.2% compared to the corresponding period of
prior year. Benefiting from the increase in trading of Japanese wagyu
beef to high-end customers, it has more than offset the decline in the
sales of traditional frozen meats affected by the social movements.
Since June 2019, the social movements in Hong Kong has weakened
the local consumers’ sentiment of dining outside and also seriously
reduced the number of incoming tourists, especially from Mainland
China.

During the period under review, overseas supply of frozen pork
meats to Hong Kong continued to reduce due to huge demand from
Mainland China, attributable to the local outbreak of African Swine
Fever (“ASF”) since the beginning of 2019, which led to substantial
import need from overseas to fill the gap. Simultaneously, the overseas
offering prices to Hong Kong market were largely escalated as a result
of higher prices payable by Mainland China importers.

e 39 ) B

ERGAERRBRE_Z-IELAZTHIER
i3 Z P RIBEE (ZF— )\4F = ) o

B PN i B 2y B
85 1 B

BEZFR-ENLA=ZTHIEAMEA - KEEZE
S 576,831,000% 70 (=T — U4 ¢ 71,453,000%
J6) > WERAERFB LT H17.5% o B E R AR 2 F BE 2%
Fi A % SRR IR 1R 492,160,000 I (& — )\ 4 ¢
#F1197,448,000%50) » 325 py i 3 4 47 ] 11 Ay —
YR B G B R PR W) 2 2 B RE 2 A (Fu
e B ¥ A 22 B B A 4% ) %) 7%200,000,00095 JC ©

AR

WA > B 5 BB R AR RN RS 2% - R
ST 3 I T 3 e i P I A R AR H R A
AR i IR B8 PR % 28 A b ek i 2 58 o 8 A S A 0 DR A
B ERTRZBH - AAREXNHUR  FH#HHE
) 55 T A 2 AR R AR s 3 R
TR T ABORE BT > $EHE K A B N iR

G Ji > B R JUAERI AR o fi R b e A
B IR N AR [ P 3 1A ¥A DR Y % R K i 1
VLS R T o B P9 B REOR oK > BB R A D
& BB P M R A o [ IRE > R 2 IR R
SRR R o A MRS HE I SETRS R R B o
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)

Other Food and Food-related Business

Beefar’s, the Group’s Japanese BBQ restaurant, continued to be
popular among Japanese wagyu beef lovers, contributing by the sole
supply of consistently high quality “Satsuma” brand Japanese wagyu
beef from our joint venture partner, Kamichiku Holdings Co., Ltd. in
Japan. In addition, Beefar’s is situated in an advantageous location in
Tsim Sha Tsui where is the busiest commercial and tourist district in
Hong Kong.

Food Business Investment

The Group continued to hold equity interest in Four Seas Mercantile
Holdings Limited (“FSMHL”) as a strategic investment in the
food business. With a sound foundation and being benefited from
diversified businesses and prudent marketing strategies, FSMHL
progressed solidly throughout the period under review and maintained
its leading position. Despite the US-China trade war and the social
movements in Hong Kong, FSMHL has pursued growth on steady
course and grasped the opportunities to further expand its business.
The renowned Japanese ice-cream introduced in this year had a
favourable sales performance and was well-received by the consumers.
Furthermore, the wholesale business of snacks also resulted in
continued growth of revenue. As at 30 September 2019, the Group
maintained its equity interest in FSMHL at approximately 29.98%
and the share of profits of associates was HK$5,663,000 (2018:
HK$6,929,000).

B P kB oy b ()

S5 ol (A1)
Uil £ 5 e £ o B SR B

A i H B Y b Beefar si 48 % % H A Fin A4 &
b MR PR > BTS2 A AK fEKamichiku
Holdings Co., Led. 32 £ A0 2 5 430 JE 5 Y5 S 53 2 T 7
R [ A ] SRR o BEAh 5 Beefar shLiE 4R
VOUE o J A v o I Y T S AR A [ v R

R B

7 A I A AR VY O 4 T AR ) (D o 4R 1 )
) JE WEE AR 2 S BB I SR M M B0 o Y I
VY P AR R R AR I e & e i S R Y 8
BORNE > BB > Ml G S WAL o MEAR
w58 B 5 BOR A v Ak 8 Y ) PTG B > DU N 4R SR R
B bR AE RS Al > BRI PR BB P SE S > ] ok
25 2 B S S R SORE TR 2 2 3 O > 8 PR
B ZAMBEZFRHEAME - BRE_Z—NILFL
HETH > A 8 4R A0 7 1Y 9 45 18 3 05 0 25 4 %
29.98% > WE Ak Wi & A ] i A £55,663,000% G (ZF
— J\4F: 1 6,929,000 7)) ©
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

PROSPECTS

Facing ahead with the challenges of stringent overseas supply
of frozen meats and the social movements in Hong Kong, the
management will closely monitor the situations and implement prudent
strategies in purchasing, selling and cost controlling. Responding to
the potential impacts, the Group will take measures in fostering its
relationship with overseas suppliers, extending its trading product
ranges, deepening its sourcing in Japan, and increasing its proportion
of purchases from other meats producing countries. Besides, the Group
will continue to launch various kinds of marketing and promotional
activities for Beefar’s to further develop this segment business.

With its foundation in Hong Kong, FSMHL will continue to actively
develop its business in Hong Kong market as well as aggressively
expand its Mainland China market. For Hong Kong market, FSMHL
will continue to introduce quality brands products, like introducing
in this year various famous Japanese ice-cream brands including
“MENT”, “LOTTE”, “GLICO”, “IMURAYA”, “SEIKA” and “BLUE
SEAL” which is exclusive in Okinawa, as well as delicious ice-
cream from different parts of Japan. In addition, FSMHL will further
develop its wholesale business by expanding its sales network to
foster its leading position in Hong Kong. In Mainland China, FSMHL
will devote efforts to expand in its own brand and other exclusively
distributed brand products. Grasping the opportunity provided by
the Guangdong-Hong Kong-Macao Greater Bay Area development
plan launched in the beginning of the year, FSMHL will push its
growth in import and e-commerce in full force to increase its market
shares in the Mainland China market and create more business
opportunities. FSMHL has recently acquired 15% interests in Miyata
Holding Co., Ltd. (“Miyata”), a renowned snacks and confectionary
distributor in Japan. Under this transaction, FSMHL expects to foster
greater cooperation and combine its strengths with Miyata in capital,
resources and technology to generate synergy effects. Furthermore,
the transaction may also benefit FSMHL’s distribution business with
sustainable growth. It is expected that FSMHL will continue to bring

stable contribution to the Group.

B P kB oy b ()

bew

THI 368 % 0 1) 36 A/ A R PR 2 3L R P A v AL A ) < Bk
B HRESE VRIS . ZIRENE -
0 A 4 ) D TG B 2 I A SR MR o BF BB AE RS
I A5 T 1S PR A G £ 455 ] B vl A 3t E T 1 BR AR -
PR 5 EE L o VRAE B A BRI A Y5 3
AR 0l Py 5 AR 7 R R S LL ) o DU Ah > AR [ A
MG R Beefar sHYSEHS » Uk & T GG H) » DL
HE— BRI -

A A T 3 v D R RO A A D T U A S B
BhMBEFBEL > FEFEGREZWE N
LT 8 o FEARWESEHS o M N B 5 ) A 4 B A AN
JEL > TS oh Y R 22 (8 B SRR R B FE T
Wl TR ~TEDR]THAEL - TSEIKA] -
AR A W [BLUE SEAL | DA K H A 4% #h iy SE R =
RESE > UE il — B IR B Ak > BB H AT N
S A A - fE P ERS - IS A BT B B R AR
L > AR (B R A A A A H L LK O [ )
J& 5 DL B i A BE 5 3 1 R TR B S IR Y B B
T3 o B R P9 M 5 AN A R Al TE S o
VU A WO T OB AR S R OB R AR
B H B S AL (T H R ) B15% Bty o &K
22 5y A AELRE 5 Y P 4 1 B P P R A AR o AR E
A ~ R M G e B B B R A LA S
B RO EA IR R AR o Y
WA Fe G R o TEIYT Y O 45 1B 2 A 4 B R A A 2R
W5 -
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LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally generated
cash flows and facilities granted by its principal bankers. As at 30
September 2019, the Group had banking facilities of HK$220,000,000
of which 11% had been utilised. The Group had a gearing ratio of
4% as at 30 September 2019. This is expressed as the total interest-
bearing bank borrowings to equity attributable to equity holders of
the Company. Bank borrowings of the Group, denominated in Hong
Kong dollars, are mainly trust receipt loans (the “Interest-Bearing
Bank Borrowings™) at prevailing market interest rates. The Interest-
Bearing Bank Borrowings which are classified as current liabilities
are repayable within one year. As at 30 September 2019, the Group
held cash and cash equivalents of HK$167,716,000. There were no
significant changes in the Group’s contingent liabilities and no charges

on the Group’s assets during the period under review.

STAFF EMPLOYMENT

The total number of employees of the Group as at 30 September 2019
was 46. Remuneration packages are generally structured by reference
to market terms and individual qualifications. Salaries and wages are
normally reviewed annually based on performance appraisals and other

relevant factors.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 September 2019, the interests and short positions of the
directors and chief executive of the Company in the shares and
underlying shares of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) as recorded in the register required to be
kept by the Company under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”), were as follows:

i ) 4 % W B O

S S 8 — St DA P9 3 9 B B 4 I AR AR ERATIR Hh X
HEEREEZME - RZZ—NWERAZTH >
A4 R R SR AT 15 B 81 3£220,000,0009 76 5 HoH
NBREEHH KEAR-F—NELA=ZTHZ
ABEEARLER 4% > I8 BB FB Z 8017 Sk 48
B BUNE 25 B A AR A I RERS BT A % Z Ll o A SR
ZSRATAE SR DA 0 A 45 LA 5 NI R SR s AR BRI
AT 3y B R A5 SRR K ([ B R B Z 8R4
Feak]) o 8RB A AR 2 H AR B Z AT Bk
HR—ERER - RZF—IEIHZTH » K4
[ B 2 Bl e K B4 FEIE H £5167,716,000% 7T ©
BT BT P > AR AR ST I T K AR AR o T AR A
Z B 7 NI U A AT A AR A o

BT

AEER ZF-NEAZTHZHHE THRES
46N o (R H 3 I — Bt 2 75 1 S ok M A ol R i
R o M4 e T — B A B B I Al AR B DY 3K i A 4
R

o % B de AT BON HUR AR 2 i) B4
1 V86 35 18 DB 4 B R Bl DBt A 22 2
L% 3 ¥

REZRIVEAZTH s RARKESE R ET
BN B AR 2 7 sl AT o] AR 0B 3 (R 8 Sl o %
W] (182 TR R SBEXVER) Ay B H B
JBe A 22 M 2 B 0% T AR R ol o A A0 491 2 35240 P
WURE 28 T M A7 2 AT Tt P e 8k > BB bl B AT A
AT R R A S WA A ) (T A S ) 6
AT BB B2 FT > WBIIE
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (continued)

Long positions in ordinary shares of the Company T AR 2 v 5 8 B By 2 35 A

w47
B by
7 ()

lz‘\_‘

A
)& By

&

A
K

E%
=S
R

1!
it}

&=
ki
N.

5 B
il
/B

Number of ordinary shares held,
capacity and nature of interests

P8 35 T B B Ay 2 B~ 5B B i

Personal Corporate Approximate
interests interests percentage of
(held as (interests of the Company’s
beneficial controlled Total total issued
owner) corporation) interests shares
i 2+
AL £ a4 R
LUN £ (P 2 ) By mH
Name of directors fe g (B RFH) Z M) Bt 4t HAk
TAI Tak Fung, Stephen s 6,730,000 84,009,177 90,739,177 34.95%
g, otep
CHAN Kay Cheung BRAE B 800,000 - 800,000 0.31%
LAN Yee Fong, Steve John BRI 800,000 - 800,000 0.31%
Notes: M EE -
(i)  Such shares comprise: (i) ZEBRNeH:
(a) 30,914,000 shares, representing approximately 11.91% of the (a) ME%E30,914,0008 By > A A A ) © 84T i
Company’s to.tal i'ssued shares, are owned by carefu] Guide Limited Py B8 %11.91% » J% HiCareful Guide Limited
(“CGL”), W}}lCh is wholly owned py Mr. Tal. Tak.Fung, Stephen. (TCGL|) B4 » THCGLAN H 1 10 2 A 2 5 B
Therefore, his spouse, Ms. Wu Mei Yung, Quinly, is deemed to be e N
interested in the 30,914,000 shares held by CGL; o Ptk > JCRC AR 9 50 A B s R AT CGL
B #:4 230,914,000 8¢ B 4y 2 25 5
(b) 52,907,250 shares, representing approximately 20.38% of the (b)  Bb4$52,907,2508 B 4y > 1 A A W] B AT R
Company’s total issued shares, are owned by Special Access 1y #8895 #120.38% > J5 HHiSpecial Access Limited
éimted (“iA}IL”), whichl\i/ls WélvO“K/[ O.W;;ed by Mr~l Ta[; Tadem;gv (TSAL ) A > WiS AL h f 78 48 g8 A T JL g
tep en and his spouse, Ms. Wu Mei Yung, Qum y. Accordingly, YR bR o P R A
Mr. Tai Tak Fung, Stephen and Ms. Wu Mei Yung, Quinly are e N
deemed to be interested in the 52,907,250 shares held by SAL; and E‘}i%ﬁi\(j:?ﬁ?ﬁ?%iﬁﬁSALﬁﬁ%ﬁZSZ,%IZSO
BBty Z HE A 5 K
(c) 187,927 shares, representing approximately 0.072% of the (c)  BbAF187,927M B Ay » Afi A A W) B R AT IR 4 4R
Company’s total issued shares, are beneficially owned by Four Seas W#0.072% > J% B Y 4R B B B (T PO 48
Mercantile Holdings Limited (‘FSMHL"). CGL and SAL, whose 1) BERSHEA o TCGLISAL (JL B2 HEAT AT
.ene icial owners are set out un er. otes (i)(a) ap (i)(b) above, T SC IR () B2 () (b)) A 36 457 17U 94 42 181 i
in aggregate hold more than one-third of the total issued shares of R JuGSS i
FSMHL. Accordingly, Mr. Tai Tak Fung, Stephen and his spouse, =4 ZB%EH&@‘%% > Mtk > ﬁﬁ?ﬂ%ﬁ:‘
Ms. Wu Mei Yung, Quinly, are deemed to be interested in the T S AR 1 S 2% e e WA s A O O 4 I B o
187,927 shares held by FSMHL. HZ187,927 Bty Z W25 o
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS

TN B AR A+
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IN THE SHARES AND UNDERLYING 7 (%)
SHARES OF THE COMPANY OR ANY

ASSOCIATED CORPORATION (continued)

Long positions in ordinary shares of an associated corporation TR R VR U T B ey 2 W

Director’s interests in the equity of FSMHL as an associated WA E — R E PR Z R R

corporation are as follows:

Number of ordinary shares held,
capacity and nature of interests

P8 35 BB By 2 W H > 5 B i 4 A

Approximate
Personal Corporate percentage of
interests interests such associated
(held as (interests of corporation’s
beneficial controlled Total total issued
owner) corporation) interests shares
A4 R 065 2% 10
2 vl A AT
i\ 2 (P 2 ) MYz HH
Name of director HR LW (ERHFH) ZHER) BE 25 B85 "l
TAI Tak Fung, Stephen o - 259,478,000 © 259,478,000 67.52%
Notes: it -
(i)  Such shares comprise: (i) FERSEHE:
(a) 70,000,000 shares, representing approximately 18.22% of the total (a)  BEZE70,000,000/8 B4 » 4% U P 4E B 3817 By
issued shares of FSMHL, are owned by CGL, which is wholly B A918.22% > TIHCGL#EA » M CGLAI i 8
owned by Mr. Tai Tak Fung, Stephen. Therefore, his spouse, TEEE 2GR o L HEMWER L L
Ms. Wu Mei Yung, Quinly, is deemed to be interested in the Bt 4 BER CGLAT R 270,000,000 8 1Bt 47 2 HE
70,000,000 shares held by CGL; ol
(b) 74,250,000 shares, representing approximately 19.32% of the total (b)  BL%74,250,000/8 B 47 > Al 10 9 4 9 AT IR
issued shares of FSMHL, are owned by SAL, which is wholly 1y H8 ¥ £119.32% > T3 HSALBE AR » MISALRI H
owned by Mr. Tai Tak Fung, Stephen and his spouse, Ms. Wu WA E A M AR L L2 ER - W
Mei Yung, Quinly. Accordingly, Mr. Tai Tak Fung, Stephen and B> BRPE S RO SR L A R B SAL
Ms. Wu Mei Yung, Quinly are deemed to be interested in the P F:H 274,250,000 ety Z B2 5 K
74,250,000 shares held by SAL; and
(c) 115,228,000 shares, representing approximately 29.98% of the total (c) BE5F115,228,000/8 Jik 7 > Afi 0 9N 48 I C© %%
issued shares of FSMHL, are owned by Capital Season Investments A7 B Hr #8 # %929.98% » J5 HiCapital Season
Limited, which is wholly owned by Advance Finance Investments Investments Limitedff ## H » [fiCapital Season
Limited (“AFIL”). Since AFIL is wholly owned by the Company, Investments LimitedH] FHAdvance Finance
which in turn Mr. Tai Tak Fung, Stephen, SAL, CGL and FSMHL Investments Limited (TAFIL]) 2 & A - HR
in aggregate hold more than one-third of the total issued shares of AFILTI B AR 2 5] 2 B WA > 1 A2 | A 5l
the Company, and therefore, Mr. Tai Tak Fung, Stephen and his =4y — 2 CEHAT RO AR A Bl ol SR S A
spouse, Ms. Wu Mei Yung, Quinly, are deemed to have interests in SAL ~ CGLM M9 P 4 #54 o P Ib » 3 1 1 4
the 115,228,000 shares of FSMHL. A T TG ) S A e AR 2 AT O U AR 2

115,228,000/ JBe A Z HE #i o
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (continued)

Save as disclosed above, as at 30 September 2019, none of the
directors and chief executive of the Company had any interests and
short positions in the shares and underlying shares of the Company
or any of its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept by the
Company under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

During the six months ended 30 September 2019, none of the directors
and chief executive of the Company (including their spouses and
children under the age of 18) had been granted, or exercised any rights
to subscribe for shares of the Company and its associated corporation

required to be disclosed pursuant to the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

At no time during the period were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted to
any of the directors or their respective spouses and minor children, or
were any such rights exercised by them; or was the Company, or any
of its subsidiaries a party to any arrangement to enable the directors to

acquire such rights in any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2019, the following parties (other than the
directors and chief executive of the Company, whose interests are
disclosed above) had interests of 5% or more in the issued shares of
the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

Long positions in ordinary shares of the Company

RZF—NEAZTH » ARA A HRRE R X &
R 5753360k 2 B AE BT A7 2 % R i BT i 8% > B B
SCPI P SO RE 2 2 A W) R R AT BN H A
LR AN LB AN B CBAT IR S s DA L e 4y 2 HE
e

A2y T BBy 2 AT

Number of ordinary shares held,

capacity and nature of interests

P 35 T MR 0B By 2 B~ 5 B

Direct/

personal Corporate Approximate
interests Family interests percentage of
(held as interests (interests of the Company’s
beneficial (interests controlled Total total issued
owner) of spouse) corporation) interests shares
A
Hik /WA 2 i) A ST IR A
Name of substantial B 2% KRR (€3 P MY D
shareholders FEBOR A (E#R¥H)  (RMZHELR) ZHiR) HE 2% A5t Ak
SAL 52,907,250 - - 52,907,250 20.38%
CGL 30,914,000 @ - - 30,914,000 11.91%
WU Mei Yung, Quinly B - 37,644,000 53,005,177 ™ 90,739,177 34.95%

Notes: M EE -

(i) SAL is wholly owned by Mr. Tai Tak Fung, Stephen and his spouse,
Ms. Wu Mei Yung, Quinly. This interest is also included as a corporate
interest of Mr. Tai Tak Fung, Stephen and described in Note (i)(b) in the
above section headed “Directors’ and chief executive’s interests and/or
short positions in the shares and underlying shares of the Company or any
associated corporation” under “Long positions in ordinary shares of the

Company”.

(ii)) CGL is wholly owned by Mr. Tai Tak Fung, Stephen. This interest is
also included as a corporate interest of Mr. Tai Tak Fung, Stephen and
described in Note (i)(a) in the above section headed “Directors’ and chief
executive’s interests and/or short positions in the shares and underlying
shares of the Company or any associated corporation” under “Long

positions in ordinary shares of the Company”.

(i)  SALJIHiEW e R MM T L L2 EHA -
BERERS OB B SCHREG) (b) [ #E 3 R AT B B
A A 2 ) sl A e R U 9% T ey B R B B Ay & B 2
BOR AT 14 B [ AR 24 5] 558 ey Z 4 | — 38
PR R A R 2 A A RERS

(i) CGLGHMMmW A 2 EHa - iR O aBFl L
SC kG (a) [ 38 59 2% 8 5 A7 BN B AR 2 ) i AE: ]
O T 5 R e A A IR B A 2 i 2 I BRIR T ) 4 B
[ A 2 ] 3 388 JBe BB A =2 4 8 | — JEL BT 8 8 A T A
WA R 2 AR R o
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY (continued)

Long positions in ordinary shares of the Company (continued)

Notes: (continued)

(iii) Out of the 37,644,000 shares, 6,730,000 shares (representing
approximately 2.59% of the Company’s total issued shares) are owned
by Mr. Tai Tak Fung, Stephen. Therefore, his spouse, Ms. Wu Mei
Yung, Quinly, is deemed to have an interest therein. This interest is
also included as a personal interest of Mr. Tai Tak Fung, Stephen in the
above section headed “Directors’ and chief executive’s interests and/
or short positions in the shares and underlying shares of the Company
or any associated corporation” under “Long positions in ordinary shares
of the Company”. The remaining 30,914,000 shares, representing
approximately 11.91% of the Company’s total issued shares, are owned
by CGL. This interest is also included as a corporate interest of Mr. Tai
Tak Fung, Stephen and described in Note (i)(a) in the above section
headed “Directors’ and chief executive’s interests and/or short positions
in the shares and underlying shares of the Company or any associated

corporation” under “Long positions in ordinary shares of the Company”.

(iv) Out of the 53,095,177 shares, 187,927 shares (representing approximately
0.072% of the Company’s total issued shares) are beneficially owned by
FSMHL. The remaining 52,907,250 shares, representing approximately
20.38% of the Company’s total issued shares, are owned by SAL. These
interests are also included as corporate interests of Mr. Tai Tak Fung,
Stephen and described in Notes (i)(b) and (i)(c) in the above section
headed “Directors’ and chief executive’s interests and/or short positions
in the shares and underlying shares of the Company or any associated

corporation” under “Long positions in ordinary shares of the Company”.

Save as disclosed above, to the best knowledge of the directors of
the Company, as at 30 September 2019, no persons (other than the
directors and chief executive of the Company, whose interests are
set out in the above section headed “Directors’ and chief executive’s
interests and/or short positions in the shares and underlying shares of
the Company or any associated corporation”) had any interests and
short positions in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company under
Section 336 of the SFO.
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SHARE OPTION SCHEME

The Company has no outstanding share option at the beginning and at
the end of the period under review. During the period under review,
no share options had been granted under the share option scheme
adopted by the Company on 28 August 2012 (the “Scheme”) and there
is no change in any terms of the Scheme. Details of the Scheme were
disclosed in the 2019 Annual Report.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2019.

CORPORATE GOVERNANCE

The Company and management are committed to maintaining
good corporate governance with an emphasis on the principles of
transparency, accountability and independence to all shareholders.
The Company believes that good corporate governance is essential
to continuous growth and enhancement of shareholders’ value. The
Company periodically reviews its corporate governance practices
with reference to the latest development of corporate governance. The
Company has applied the principles of and complied with most of the
code provisions of the Corporate Governance Code (the “CG Code”)
as set out in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) during the six months ended 30 September 2019 except for the
following deviations:

Code Provision A.4.1

Under the code provision A.4.1, non-executive directors should be

appointed for a specific term, subject to re-election.

Currently, all independent non-executive directors of the Company
are not appointed for a specific term but are subject to retirement by
rotation and re-election at the annual general meeting of the Company
in accordance with the articles of association of the Company (the
“Articles of Association”). As such, the Board considers that sufficient
measures have been taken to ensure that the Company’s corporate

governance practices are no less exacting than those in the CG Code.
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CORPORATE GOVERNANCE (continued)
Code Provision A.4.2

Under the code provision A.4.2, all directors appointed to fill a casual
vacancy should be subject to election by shareholders at the first
general meeting after their appointments. Every director, including
those appointed for a specific term, should be subject to retirement by

rotation at least once every three years.

In accordance with the Articles of Association, any director appointed
to fill a casual vacancy shall hold office only until the next following
annual general meeting and shall then be eligible for re-election.
The Board considers that such a deviation is not material as a casual
vacancy seldom appears and the interval between the appointment
made to fill a casual vacancy and the immediate following annual

general meeting is short.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the Company’s code of conduct regarding
securities transactions by directors of the Company (the “Code of
Conduct”). Having made specific enquiry of all directors of the
Company, the directors have confirmed that they have complied with
the required standard of dealings as set out in the Code of Conduct
throughout the six months ended 30 September 2019.

The Company has also established the Code for Securities
Transactions by the Relevant Employees (the “Employees Code”)
on no less exacting terms than the Model Code for securities
transactions by the employees who are likely to be in possession of
inside information of the Company. No incident of non-compliance
of the Employees Code by the employees was noted by the Company
throughout the six months ended 30 September 2019.
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AUDIT COMMITTEE

The Audit Committee of the Company comprises all the three
independent non-executive directors, namely Mr. CHAN Kay Cheung
(Chairman of the Audit Committee), Mr. LAN Yee Fong, Steve John
and Mr. CHEUNG Wing Choi. The Audit Committee has reviewed the
unaudited condensed consolidated interim financial statements of the
Group for the six months ended 30 September 2019 and discussed with
the management on the accounting principles and practices adopted by
the Group, internal controls and financial reporting matters.

PUBLICATION OF INTERIM RESULTS
ANNOUNCEMENT AND INTERIM
REPORT

The Company’s 2019 interim results announcement was
published on the website of Hong Kong Exchanges and Clearing
Limited at www.hkexnews.hk and the Company’s website at

www.hongkongfoodinvestment.com.hk.

The interim report of the Company for the six months ended 30
September 2019 containing information required by the Listing Rules
will be despatched to the shareholders and published on the above

websites in due course.

APPRECIATION

The Board would like to express its sincere appreciation to the
shareholders, business partners and staff for their continuous support
to the Group.

THE BOARD

As at the date of this report, the executive directors of the Company
are Mr. TAI Tak Fung, Stephen, Mr. TAI Chun Leung, Mr. MAN
Wing Cheung, Ellis, Mr. TAI Chun Kit and Mr. TSE Siu Wan and the
independent non-executive directors of the Company are Mr. CHAN
Kay Cheung, Mr. LAN Yee Fong, Steve John and Mr. CHEUNG Wing
Choi.

On behalf of the Board
Hong Kong Food Investment Holdings Limited
TAI Tak Fung, Stephen, GBM, GBS, SBS, JP

Chairman

Hong Kong, 27 November 2019
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