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CONSOLIDATED STATEMENT OF PROFIT OR

LOSS e, PRIRARAR L
For the six months ended 30 September 2019 — unaudited BE-Z-NLERA=THIEAEA — REEZ
(Expressed in Hong Kong dollars) (LA TEF)

Six months ended
30 September
BELA=ZTHIEAEA

2019 2018
e S K 2 e S AN S
(Note)
(Bt 7E)
Note $°000 $’000
B 7t T T
Revenue WA 38&4 290,966 317,796
Cost of sales B B A (245,393) (260,104)
Gross profit EH 45,573 57,692
Other income HoAb g 45 6,664 1,674
Selling and distribution expenses B R A (23,360) (26,538)
Administrative expenses TECEA (30,011) (30,432)
Other operating expenses HoAh 56 2 (7,944) (7,432)
Loss from operations it o | (9,078) (5,036)
Finance costs Rl B AR 5(a) (2,054) (1,674)
Share of (losses)/profits of joint ventures  MEAL &4 A2 (1) i A (8,991) 7,452
Gain on deregistration of a subsidiary S B — B 4 A i A 6 1,078 -
Net valuation losses on investment properties % %4 2 fiti {H s 18 15 %8 9(c) (4,155) -
(Loss)/profit before taxation BRBLUT O #), %t A 5 (18,200) 742
Income tax i 1% B0 7 (648) (1,719)
Loss for the period A% 31 1) )i 11 (18,848) 977)
Attributable to: R $¢ B
Equity shareholders of the Company A A ERERR A A (18,896) 1,270
Non-controlling interests IE 12 % I TR 2 48 (2,247)
Loss for the period 7 199 1) )i B (18,848) 977)
(Loss)/earnings per share 0 Ol 8 #A
Basic and diluted A % i 8 ($0.09) $0.01

Note:  The Group has initially applied HKFRS 16 at 1 April 2019 using the modified
retrospective approach. Under this approach, comparative information is not
restated. See note 2.

Details of dividends payable to equity shareholders of the Company
attributable to the period are set out in note 13(a). The notes on pages 8
to 34 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF PROFIT OR

LOSS AND OTHER COMPREHENSIVE INCOME =~ Hifa#la kb emBoae® .
For the six months ended 30 September 2019 — unaudited BRE_F-NFELA=ZTHIEANEA — REF~
(Expressed in Hong Kong dollars) (LA TEF)

Six months ended
30 September
BELH=ZTHIEAMA

2019 2018
ot Sy K 3 TE— \4E
(Note)
(Kt 7E)
Note $°000 $°000
Kt it T Fr
Loss for the period AMEEWM (18,848) (977)
Other comprehensive income for A 351 1) il 2 i WG 2%
the period (after tax and (B BE I B 43 T # 4% )
reclassification adjustments)
Items that will not be reclassified SEA & E R E
subsequently to profit or loss: Ea i HE -
Equity investments at FVOCI: 75 308 L Ath, 4 T8 Ui A F A TAE
net movement in the investment AR AT E -
revaluation reserve (non-recycling) G T A 4 5 ) 15 R
(/R AT e [ ) (774) -
ltems that are or may be reclassified TP AEAE AT E R
subsequently to profit or loss: Elam 9HEH -
Exchange differences on translation of: i b, 75 A
— financial statements of subsidiaries — ¥ B A s BT AN E A F
outside Hong Kong P 3 (4,934) 9,211)
— share of joint ventures’ net assets — B GE N EEETE (32,499) (50,994)
(37,433) (60,205)
Release of exchange reserve to profit or  FE&— Fff & 25 7l I 438 1] 2L 5t
loss upon deregistration of a subsidiary RE o i 5 22 15 25 6 (1,078) -
Cash flow hedges: BaemeEdn:
net movement in the hedging reserve S Yo fot A 28 5 ¥ A - 2,356
Other comprehensive income for A A ] LAt 4 T UG 25
_theperod (39,285 (57,849)
Total comprehensive income for 7 3] [0 2 v K 2% A8
the period (58,133) (58,826)
Attributable to: 358 S e
Equity shareholders of the Company Ao A R A A (58,576) (56,546)
Non-controlling interests I 72 e P R 4 443 (2,280)
Total comprehensive income for 7 391 111 2 vhi 0K 2% A8
the period (58,133) (58,826)

Note:  The Group has initially applied HKFRS 16 at 1 April 2019 using the modified
retrospective approach. Under this approach, comparative information is not
restated. See note 2.

Wik o AAEEE R = JUE I A — H T A 3T
VR T S B A Y S S 1 6 o 4 A
Tk WEER AT ES - 2 MM

SR8 B4 E Y Mk i A rb ) s i i 2 — D
e

The notes on pages 8 to 34 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF FINANCIAL

POSITION

At 30 September 2019 - unaudited

B 43 5 DL %

R_E—-NEA=ZTH - REFE

(Expressed in Hong Kong dollars) (LA TEF)
At At
30 September 31 March
2019 2019
ROB—NAE R
WA=Z=+H =H=+—H
(Note)
(Mt i)
Note $°000 $000
Mt it Fr FT
Non-current assets FE Ui By ¥
Investment properties WEYE 9 236,634 242,239
Other property, plant and equipment HAbY 2 ~ WS B sk i 2,9 74,614 54,761
Interest in leasehold land held for FEREHEZ AAEE
own use under operating leases B B £ 1,189 1,292
\ 312,437 298,292
Intangible assets I G 2,938 2,985
Interests in joint ventures B A S A 509,664 546,154
Other financial assets HoAh 4 Fil & 19,221 20,011
... a0 67442
Current assets s oA
Inventories TE 83,023 69,177
Trade and other receivables JE EE%—k&,Hﬁﬂﬁﬁuﬁz 10 111,853 98,375
Current tax recoverable AT g ] A 1A A T 472 347
Cash at bank and in hand SRATIR 2 R B 4 11 286,161 323,769
481309 491,668
Current liabilities i B £ 1
Trade and other payables JRE A B Tk B L Al 1 A5 3k 12 114,952 84,690
Contract liabilities aH A 4,714 4,952
Lease liabilities AR & 2(d) 4,520 -
Current tax payable JE A A Bl TH 13,284 14,709
187,470 104,351
Netcurrentassets ~  @EEwsEHSME 2200000 344,039 387,317
Total assets less current liabilites  WaEMBMuEHAK 1,188,209 1,254,759
Non-current liabilities B L RER
Provision for long service payments 1= 1 IR 755 <6 18 A 23,190 23,498
Lease liabilities fﬂg‘ B 2(d) 16,131 -
Deferred tax liabilities JE S B TH A 5 16,784 16,516
o 56,105 40,014
NET ASSETS B A A 1,132,194 1,214,745
CAPITAL AND RESERVES B B fiki
Share capital A 208,418 208,418
Reserves fiti 5 924,842 1,008,228
Total equity attributable to equity W 48 Sk A A 2 ) B A
shareholders of the Company Fe A N\ 2 B4 1,133,260 1,216,646
Non-controlling interests I ¥ JBe B T HE A (1,066) (1,901)
TOTAL EQUITY HE 3% 38 % 1,132,194 1,214,745

Note:  The Group has initially applied HKFRS 16 at 1 April 2019 using the modified
retrospective approach. Under this approach, comparative information is not
restated. See note 2.

MfcE - AEECR S F - JUEN A — B R AR BT B W
5 YR A 0 S e YR RSB 169k o e AT B
%o WIRE RN THES o 202 -

SR B4 E Y M Fk i A rb ) s i i 2 —
e

The notes on pages 8 to 34 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF CHANGES IN

BQUITY . A REREBENE
For the six months ended 30 September 2019 — unaudited BEZFE-NLENLA=ZTHIEAME T — REEHE
(Expressed in Hong Kong dollars) (LT 7t )
Investment  Investment  Land and

Goodwill ~revaluation  revaluation ~ buildings Non-
Share  Exchange arising on reserve reserve  revaluation Hedging Other  Retained controlling Total
capital reserve ~ consolidation  (recycling) (non-recycling) reserve reserve reserve profits Total interests equity

i i
RORAE  EHRE O EHRE  LAREY Fil

RE - EARE  REZER  (WHE)  (RWHE)  EERE NWRE MURE RuE mib RAEE AN
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
i i i i i i i i i i i i

Balance t 31 March 2018 RoE-NE

SRET-RZER 28,418 134,434 {2,174 (1,084) - 31,810 2,269 7,286 911263 1247728 1200 1248967
Impact on il applicaion of HKFRS 9 B R A B TR

FoRzpE - - - 1,064 - - = = (1,064 = = =

Adjusted balance at 1 April 2018 RZZ-NEmA-H
L 6418 134434 2,174 - - 31870 2259) 136 9019 147728 125 1248967

Changes in equity for the sik months ~~ BE=F—NEAS =

ended 30 September 2018: k2 viE
Loss for the period KHRER - - - - - - - - 1210 1210 .24) o)
Qther comprehensive income Kb2mis - (60,172) - - - - 2,35 - - (57 816) 3) (57 849)
Total comprehensive income AEEE - (60,172) - - - - 23% e 1270 (36,546) 2.280) (38,826)
Acquisiton of non-contraling fE-HEAR

interest of a subsidiary RS - - - - - - - - [2.321) [2.321) (1,336) (3,689
Dividends approved inrespect of KntER

the previous year RE-EENRS - . . - - - - - (24810) (24810) - (24810)

Balance at 30 September 2018 (Votg) M=%\

WAZTHZER ) 208418 74,262 (2,174 - - 31870 101 136 832 116404 2377 1,161,668
Balance at 1 April 2019 REB-MEWA-HZ
i 208418 90,202 {2174 - 14,466 31,870 - 7% 66 121666 (190 1214745

Changes in equity for the six months~~ RE=F- A=t

ended 30 September 2019; MRS S
Loss for the period KHHER - - - - - - - - (8% (1889%) I (18848)
Other comprehensive income Kbdmis - (33.906) - - (174) - - - - (39,680) 3% (39.283)
Total comprehensive income AlEAR - (33.906) - - (174) - - - (18,8%) (8,576) 3 (58,133)
Capial contibuton from FERBREARA

non-controling iterest - - - - - - - - - - 39 39
Dividends approved in respect of KR
lepmiwsyer RE-FEMRE - - - - - - - L 2L S e
Balance at 30 September 2019 REB-NH

AAZFHZER 208,418 51,206 (2,174 - 13602 31870 - 76 86202 1,133,260 (1068 1,132,104

Note:  The Group has initially applied HKFRS 16 at 1 April 2019 using the modified  fif7# @ AREE DA — JUEDPD H — H B 40 845 5738

retrospective approach. Under this approach, comparative information is not EE R A F SRR SE169E o A
restated. See note 2. Ik W ER AT ES o 2R 2 -
The notes on pages 8 to 34 form part of this interim financial report. HOHE B34HE MM AR B A b M B s 2 — &
# o
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CONDENSED CONSOLIDATED CASH FLOW
STATEMENT

For the six months ended 30 September 2019 — unaudited

s a3 R

BE-Z-NFNLA=ZFHIEAEA - REEZL

(Expressed in Hong Kong dollars) (LA TEF)
Six months ended
30 September
BELA=ZTHILAMA
2019 2018
ZR—JAE —E— \IE
(Note)
(Kt zE)
Note $°000 $’000
Mt T For
Operating activities B B
Cash used in operations A& (31,752) (23,960)
Tax paid B A B IH (1,121) (1,126)
Net cash used in operating activities 8 B 9T T O B4 (32,873) (25,086)
Investing activities B B
Payment for the purchase of other W B L 2 - R I
property, plant and equipment 5 A AT K (2,040) (907)
Other cash flows arising from b A5 T B 1 B 4 R
investing activities 2,400 2,494
Net cash generated from investing B 35 ) P 43 09 B4 0
activities 360 1,587
Financing activities ¥ 5 )
Capital element of lease rentals paid AT AL S FL 4 2 AT (1,749) -
Interest element of lease rentals paid BT AR S FL 4 2 B (871) -
Dividends paid to equity shareholders EATA S AR A A
of the Company = (24,810)
Other cash flows arising from financing At il T T B Y B 4 O R
activities (791) (5,337)
Net cash used in financing activities TRl % 5 5B 9T JH 0 B4 i (3,411) (30,147)
Net decrease in cash and cash B4 B B &5 MU WA B
equivalents (85,924) (53,646)
Cash and cash equivalents at the BB 2 Bl A B B4 S
beginning of the period 11 323,657 318,752
Effect of foreign exchange rate Changes 4 ¥ 5 1 3 8% ) 2 3% % (1,677) (2,608)
Cash and cash equivalents RBKRZ B4 KB %Y
at the end of the period 11 286,056 262,503

Note:  The Group has initially applied HKFRS 16 at 1 April 2019 using the modified  fif 3 : ALEEC h F— JLEM A — H 37 4 8578 0
retrospective approach. Under this approach, comparative information is not BRI BRI SE169E - R EH
restated. See note 2. Fik o WEER AR T ES o ZHIMGE2 o

The notes on pages 8 to 34 form part of this interim financial report.
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YANGTZEKIANG GARMENT LIMITED &1 & B A b
INTERIM REPORT 2019/20 #H i 4%

NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2019
(Expressed in Hong Kong dollars)

1.

BASIS OF PREPARATION

This interim financial report for the six months ended 30 September
2019 comprises the Company and its subsidiaries (together referred
to as the “Group”) and the Group’s interests in joint ventures.

The interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (“Stock Exchange”), including compliance with Hong
Kong Accounting Standard (“HKAS”) 34 Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). It was authorised for issue on 28 November 2019.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the annual financial
statements of the Group for the year ended 31 March 2019, except
for the accounting policy changes that are expected to be reflected
in the annual financial statements of the Group for the year ending
31 March 2020. Details of these changes in accounting policies are
set out in note 2.

The preparation of this interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

The interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the annual financial statements
of the Group for the year ended 31 March 2019. The condensed
consolidated interim financial statements and notes thereon do
not include all of the information required for a full set of financial
statements prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed by
the Company’s Audit Committee.

08

v 390 38 5 3 o Y

BE_F-NFEALA=THILAMA
(Ll T al)

1.

2 % e

BE T -NENA =+ HIEAMEA K G
S o B o R B AR o ) KL o A (5
Mo [ AL )) RASE B & B A JEHE 4R

7 v ) B R AR R W 5 o T A IR
o w] (T2 BT 1) i 2 b i 10 A mh o e 3%
B WL E i B AT A A A P
it B (s MR R ([ W G st e ) 28
BAUE[ R R B # 2 J L E A b 1 BA s
WMECHR F-NETL A AHER
HEBEA -

BRREEARBE T _FE=A=1+—
F Ik 4 B A 4R T 47 B2 B 5 R R S ) &
U S B Ah o A I RS O B AR
WEFZ-NFE=ZA=Z+—HILFELE
P 4 5 B 5 ik 3R R B SR W R A R g R R
W o W% A G UK B B A R B 2

A rb S B B R G A AT S R g R
) 55345% » SR AE T JE AL 5 B UK e
R HCE A B UOA S B BB AE
GVENSRIPE NP IR & S
&5 T RE A A A O

A v S B L A R AR B R &
Jir R TR RS R R o i S BT AR 4 R RE A5
R R HE T HARE T —JUFE=
H = — Bk AR AR 4R AR B i R Bt
REAEE 2 MBRI R KRB 2 8 I f
B o AR A P I B AR R R I
N B H 1 BT AT A S E R (T o B
B i YE B 1) A KT A ) e B B
R A ER

AR MBI E IR EEFEY - HEH AL
AZEGZETEN -



YANGTZEKIANG GARMENT LIMITED BT # &% BLA v
INTERIM REPORT 2019/20 4%

NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2019
(Expressed in Hong Kong dollars)

1.

BASIS OF PREPARATION (continued)

The financial information relating to the financial year ended 31
March 2019 that is included in the interim financial report as
comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that financial
year but is derived from those financial statements. Further
information relating to these statutory financial statements disclosed
in accordance with section 436 of the Hong Kong Companies
Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the year
ended 31 March 2019 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance.

The Company’s auditor has reported on these financial statements
for the year ended 31 March 2019. The auditor’s report was
unqualified; did not include a reference to any matters to which the
auditor drew attention by way of emphasis without qualifying its
report; and did not contain a statement under section 406(2), 407(2)
or (3) of the Companies Ordinance.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a new HKFRS, HKFRS 16, Leases, and a
number of amendments to HKFRSs that are first effective for the
current accounting period of the Group.

Except for HKFRS 16, Leases, none of the developments have had
a material effect on how the Group’s results and financial position for
the current or prior periods have been prepared or presented in this
interim financial report. The Group has not applied any new standard
or interpretation that is not yet effective for the current accounting
period.

HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases, and the related
interpretations, HK(IFRIC) 4, Determining whether an arrangement
contains a lease, HK(SIC) 15, Operating leases — incentives, and
HK(SIC) 27, Evaluating the substance of transactions involving the
legal form of a lease. It introduces a single accounting model for
lessees, which requires a lessee to recognise a right-of-use asset
and a lease liability for all leases, except for leases that have a
lease term of 12 months or less (“short-term leases”) and leases of
low value assets. The lessor accounting requirements are brought
forward from HKAS 17 substantially unchanged.
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YANGTZEKIANG GARMENT LIMITED &1 & B A b
INTERIM REPORT 2019/20 #H i 4%

NOTES TO THE UNAUDITED A B ‘
INTERIM FINANCIAL REPORT s (LR S U
For the six months ended 30 September 2019 BEZ-NWENAA=ZTHIEANHEA

(Expressed in Hong Kong dollars) (LA TEF)

2. CHANGES IN ACCOUNTING POLICIES (continued) 2. fIWHEORSE) (4)
HKFRS 16, Leases (continued) 7 ¥ W B W R SR 65% - AL (A
The Group has initially applied HKFRS 16 as from 1 April 2019. AREHFCDCH _F—LEWMNA — H Y6 HE
The Group has elected to use the modified retrospective approach FH B B RS A ME R SR 65% o A HEE B
and there was no impact to the opening balance of equity at 1 April ARG BEmE AR —F— L&A
2019. Comparative information has not been restated and continues — H B 25 ) 0 A R N0 M R A o L ORI
to be reported under HKAS 17. IR G I A A A A W O R R SR 7R R -
Further details of the nature and effect of the changes to previous A B B A T BOR B E a0 M 2D
accounting policies and the transition options applied are set out O i R 22— R A
below:

(a) Changes in the accounting policies (@) @FHBURSET)

()  New definition of a lease () THEZ W EFE
The change in the definition of a lease mainly relates to the concept HEERZHE T LG EZ S -
of control. HKFRS 16 defines a lease on the basis of whether a A BT R ME R SE1eE R R P 2 E
customer controls the use of an identified asset for a period of time, A — B e T P 4 ) — JE B Rk A& O
which may be determined by a defined amount of use. Control is MERHE > (X —EMHMHEEE &%
conveyed where the customer has both the right to direct the use J5 I IR AR B s kB E 2 i
of the identified asset and to obtain substantially all of the economic B A B A5 4 S o 48 7% A 35 19 1 I
benefits from that use. o R RE -
The Group applies the new definition of a lease in HKFRS 16 only 2 A5 [ 05 A HE B R A HE H 16 fH &
to contracts that were entered into or changed on or after 1 April ZHERERN _F—LEMNA —-HEZ
2019. For contracts entered into before 1 April 2019, the Group has BRIV E R B4 o« REFMD N _F
used the transitional practical expedient to grandfather the previous —JUAE A —HAIEI L 2 58 AR E
assessment of which existing arrangements are or contain leases. BEHEE L BRI T L PE R &

R S AR AR 2 RE Al -

Accordingly, contracts that were previously assessed as leases s S AR 4 A S R R SR 7SR R AN
under HKAS 17 continue to be accounted for as leases under Ty TR 2 A %) 45 A s B i B R S 1 697
HKFRS 16 and contracts previously assessed as non-lease service 4 E I E *ﬂ 1% M 5% B #7472 I #1655
arrangements continue to be accounted for as executory contracts. Y ZH FHERAITER -

(i) Lessee accounting (i) BERFN 09 7 P Ty
HKFRS 16 eliminates the requirement for a lessee to classify leases T v 0 A e N S5 1 e R I U Rl

as either operating leases or finance leases, as was previously
required by HKAS 17. Instead, the Group is required to capitalise
all leases when it is the lessee, including leases previously classified
as operating leases under HKAS 17, other than those short-term
leases and leases of low-value assets. As far as the Group is
concerned, these newly capitalised leases are primarily in relation to
properties disclosed in note 15(b).
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NOTES TO THE UNAUDITED * B & B
INTERIM FINANCIAL REPORT of 300 0 8% L B Gk

BWE T~ NFNLH=+HILNMEA

For the six months ended 30 September 2019

(Expressed in Hong Kong dollars) (LA TEF)

2. CHANGES IN ACCOUNTING POLICIES (continued) 2. AStBORE (4)

(@) Changes in the accounting policies (continued) (@) @wHBORSEH (4)

(i) Lessee accounting (continued) (i) B ARFN B GGl &P Ty % ()

Where the contract contains lease component(s) and non-lease
component(s), the Group has elected not to separate non-lease
components and accounts for each lease component and any
associated non-lease components as a single lease component for
all leases.

When the Group enters into a lease in respect of a low-value
asset, the Group decides whether to capitalise the lease on a
lease-by-lease basis. The lease payments associated with those
leases which are not capitalised are recognised as an expense on a
systematic basis over the lease term.

Where the lease is capitalised, the lease liability is initially recognised
at the present value of the lease payments payable over the lease
term, discounted using the interest rate implicit in the lease or, if
that rate cannot be readily determined, using a relevant incremental
borrowing rate. After initial recognition, the lease liability is measured
at amortised cost and interest expense is calculated using the
effective interest method. Variable lease payments that do not
depend on an index or rate are not included in the measurement
of the lease liability and hence are charged to profit or loss in the
accounting period in which they are incurred.

The right-of-use asset recognised when a lease is capitalised is
initially measured at cost, which comprises the initial amount of
the lease liability plus any lease payments made at or before the
commencement date, and any initial direct costs incurred. Where
applicable, the cost of the right-of-use assets also includes an
estimate of costs to dismantle and remove the underlying asset or
to restore the underlying asset or the site on which it is located,
discounted to their present value, less any lease incentives received.

The right-of-use asset is subsequently stated at cost less
accumulated depreciation and impairment losses.

The lease liability is remeasured when there is a change in future
lease payments arising from a change in an index or rate, or there
is a change in the Group’s estimate of the amount expected to
be payable under a residual value guarantee, or there is a change
arising from the reassessment of whether the Group will be
reasonably certain to exercise a purchase, extension or termination
option. When the lease liability is remeasured in this way, a
corresponding adjustment is made to the carrying amount of the
right-of-use asset, or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been reduced to zero.
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NOTES TO THE UNAUDITED A B & B
INTERIM FINANCIAL REPORT of 300 U0 8 L Bk

BWEZF-NFNLHA=THILNMEA

For the six months ended 30 September 2019

(Expressed in Hong Kong dollars) (LA TEF)

2. CHANGES IN ACCOUNTING POLICIES (continued) 2. AutBORES (4)
(@) Changes in the accounting policies (continued) (@) @wHBORSEH (4)
(i) Leasehold investment property (i) HEREYF

(b)

Under HKFRS 16, the Group is required to account for all leasehold
properties as investment properties when these properties are held
to earn rental income and/or for capital appreciation (“leasehold
investment properties”). The adoption of HKFRS 16 does not have
a significant impact on the Group’s financial statements as the
Group previously elected to apply HKAS 40, Investment properties,
to account for all of its leasehold properties that were held for
investment purposes as at 31 March 2019. Consequentially, these
leasehold investment properties continue to be carried at fair value.

Critical accounting judgements and sources of estimation
uncertainty in applying the above accounting policies

Determining the lease term

As explained in the above accounting policies, the lease liability
is initially recognised at the present value of the lease payments
payable over the lease term. In determining the lease term at
the commencement date for leases that include renewal options
exercisable by the Group, the Group evaluates the likelihood of
exercising the renewal options taking into account all relevant
facts and circumstances that create an economic incentive for the
Group to exercise the option, including favourable terms, leasehold
improvements undertaken and the importance of that underlying
asset to the Group’s operation. The lease term is reassessed when
there is a significant event or significant change in circumstance that
is within the Group’s control. Any increase or decrease in the lease
term would affect the amount of lease liabilities and right-of-use
assets recognised in future years.

Transitional impact

At the date of transition to HKFRS 16 (i.e. 1 April 2019), the Group
determined the length of the remaining lease terms and measured
the lease liabilities for the leases previously classified as operating
leases at the present value of the remaining lease payments,
discounted using the relevant incremental borrowing rates at 1 April
2019. The weighted average of the incremental borrowing rates
used for determination of the present value of the remaining lease
payments was 8.4%.
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YANGTZEKIANG GARMENT LIMITED &1 & BA v
INTERIM REPORT 2019/20 4%

NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2019
(Expressed in Hong Kong dollars)

2.  CHANGES IN ACCOUNTING POLICIES (continued)
(c) Transitional impact (continued)

To ease the transition to HKFRS 16, the Group applied the following
recognition exemption and practical expedients at the date of initial
application of HKFRS 16:

(i)  the Group elected not to apply the requirements of HKFRS 16 in
respect of the recognition of lease liabilities and right-of-use assets
to leases for which the remaining lease term ends within 12 months
from the date of initial application of HKFRS 16, i.e. where the lease
term ends on or before 31 March 2020;

(i) when measuring the lease liabilities at the date of initial application of
HKFRS 16, the Group applied a single discount rate to a portfolio of
leases with reasonably similar characteristics (such as leases with a
similar remaining lease term for a similar class of underlying asset in
a similar economic environment); and

(i)  when measuring the right-of-use assets at the date of initial
application of HKFRS 16, the Group relied on the previous
assessment for onerous contract provisions as at 31 March 2019 as
an alternative to performing an impairment review.

The following table reconciles the operating lease commitments as at 31
March 2019 as disclosed in note 15(b) to the opening balance for lease
liabilities recognised as at 1 April 2019:

v 390 38 5 3 o Y

BWE T~ NFNLH=+HILNMEA
(Ll T at)

2. FEHBORSES (A7)
(c) WWHE (4H)

Jr 7 AR U 2 A o BB R YR T SR
A 45 B TR0 b E T A i BB i HE R 2516
SR H R S AR e S Ry ik

(i) A 4R 1 O A8 AN A R B L A A A s RS
o e I S 169500 B E A T FH1 248 A
R (PR = F = FE = =+ —
Aelz Ao < M Emas s & 6 R
TIREE B - JE T A s 5 i 4 ME RIS 1698
ZHE

(i) % Fh R ) 46 M 7 ok B s s HE R 2R 16
WHHZHEAME  AEEHAESH
FH ] 4 B R AL A (9] 30 7 S 0 48 3 3R
B3 T T LA B S L R R AR
ZHE) BHE-FHEE &

(i) 70 b T ) A s B S R RIS 1 65 E H
F o (A W A AR K S AT ek
F—NEZA=Z+— A ZEERE S HBH
e 2 FEARE BT R & 2 Bk -

TR IS0 T EER —F —LFE=A
=t A EHEEREER T LA
— H e R A B A 0 A B A AR

1 April 2019
ZR—Jip
MH—H
$’000
FT
Operating lease commitments at 31 March 2019 AR —JUE SR = — H 2 RS R 2,400
Less: commitments relating to leases exempt W R E AL B
from capitalisation: A %ﬁﬂﬁ%
— short-term leases and other leases with remaining —FGHAEAR —FFE=H = —H
lease term ending on or before 31 March 2020 B2 &S AR %ﬂﬁﬁ*ﬂl@\&,\ﬁﬁﬁh (51)
— leases of low-value assets — KB & E (17)
Add: lease payments for the subsequent periods I A S R R A T M T GE IS & ATl
where the Group considers it reasonably certain A1k B Y 1% A8 1A R 0 FRL A K
that it will not exercise the termination options 25,215
27,547
Less: total future interest expenses W KRR AR S SR (5,059)
Present value of remaining lease payments, A E U A — B DU £ R R
discounted using the incremental borrowing 7 3R G 0 T i AH TE S B
rate at 1 April 2019 and total lease liabilities AT JUE N H — HERR S
recognised at 1 April 2019 =R FE 22,488
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YANGTZEKIANG GARMENT LIMITED L #& 4 B2 ¥
INTERIM REPORT 2019/20 # %k &

NOTES TO THE UNAUDITED A R W B

INTERIM FINANCIAL REPORT . . MR AR
For the six months ended 30 September 2019 BEZ-NWENAA=ZTHIEANHEA
(Expressed in Hong Kong dollars) (LA TEF)

2. CHANGES IN ACCOUNTING POLICIES (continued) 2. At ECOREES) (47)

(c) Transitional impact (continued) (c) MWSPL™ (4H)

DIER R B EH BN AEEE LA
SFRBTERD A E B AR B AR > e
R —F—-LE=ZH =T —HE G M
AR DL 2 A il B A9 A o TH AT AR R SR LR
S AR

The right-of-use assets in relation to leases previously classified as
operating leases have been recognised at an amount equal to the
amount recognised for the remaining lease liabilities, adjusted by the
amount of any prepaid or accrued lease payments relating to that
lease recognised in the consolidated statement of financial position
at 31 March 2019.

AEEKAF SR EYEERNENEE
FE I By [ Ho A 2E - s Jeak i) - St
HE A E A B IR &S M BRILE -

The Group presents right-of-use assets that do not meet the
definition of investment property in “other property, plant and
equipment” and presents lease liabilities separately in the
consolidated statement of financial position.

The following table summarises the impacts of the adoption of
HKFRS 16 on the Group’s consolidated statement of financial

R M A PR A A B R E R S 65
A 45 B AR A S IR DL R A R B

position:
Carrying Capitalisation Carrying
amount at  of operating amount at
31 March lease 1 April
2019 contracts 2019
B E Ui g Sy K3
=H=+—H BB WH—H
2N AREAL 2NN
$000 $000 $'000
T T T
Line items in the consolidated R 5075 6 I 0 9 5 1 )
statement of financial position 51658 B 55 A W %
impacted by the adoption of RUXHEHZEE
HKFRS 16:
Other property, plant and equipment HAbw 2 - Wz Kkt 54,761 23,657 78,418
Total non-current assets Fh i B A A 867,442 23,657 891,099
Trade and other receivables R WA R 2 o At B i K 98,375 (1,169) 97,206
Total current assets 0Ly ¥ AU 491,668 (1,169) 490,499
Lease liabilities (current) MEA R RE) - 4,383 4,383
Total current liabilities bR g R 104,351 4,383 108,734
Net current assets L 0 387,317 (5,552) 381,765
Total assets less current liabilities B A WU B A 1,254,759 18,105 1,272,864
Lease liabilities (non-current) MEAE GEmE) - 18,105 18,105
Total non-current liabilities T 5 By £1 4 B0 40,014 18,105 58,119
Net assets % 7 T 1,214,745 - 1,214,745
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YANGTZEKIANG GARMENT LIMITED &1 & BA v
INTERIM REPORT 2019/20 4%

NOTES TO THE UNAUDITED A B N
INTERIM FINANCIAL REPORT . . ... | M B
For the six months ended 30 September 2019 BE-F—NFENHA=1THIEASEA
(Expressed in Hong Kong dollars) (LA TEF)
2. CHANGES IN ACCOUNTING POLICIES (continued) 2. AEBORES) (4)
(c) Transitional impact (continued) (c) &P (4H)
The analysis of the net book value of the Group’s right-of-use assets A F AR A T A ROB UE F A s B
by class of underlying asset at the end of the reporting period and at T e ) 51 698 R H A B A A A B4
the date of transition to HKFRS 16 is as follows: Z Al FRE 2 AR T A (E AT
At At
30 September 1 April
2019 2019
WA R U
LA =+H WWAH—H
$°000 $000
T Fr
Included in “Other property, plant and FEATH ALY 2 - B &
equipment”: R
Ownership interests in leasehold land and F 4T 8 AR B BRI
buildings held for own use, carried at FREE A T R 2
depreciated cost W H RS 46,818 48,384
Other properties leased for own use, F 4T 8 AR B BRI
carried at depreciated cost Hpth 5 AL &Y % 20,535 23,657
67,353 72,041
Ownership interests in leasehold investment AN TEES IR G
properties, carried at fair value LUE P TR A E) 236,634 242,239
Interest in leasehold land held for own use, P AT 8 AR B B Y
carried at depreciated cost FifE A AL E - ke 25 1,189 1,292
305,176 315,572
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NOTES TO THE UNAUDITED A B & B
INTERIM FINANCIAL REPORT of 300 U0 8 L Bk

BWEZF-NFNLHA=THILNMEA

For the six months ended 30 September 2019

(Expressed in Hong Kong dollars) (LA TEF)
2. CHANGES IN ACCOUNTING POLICIES (continued) 2. fwhECORE S (4)
(d) Lease liabilities (d) AL a4
The remaining contractual maturities of the Group’s lease liabilities A RS AR R A s RS R A EE AR
at the end of the reporting period and at the date of transition to 16985 H > A 42 B A0 & & 65 00 F0 8k & 40 1
HKFRS 16 are as follows: FROR LI T -
At 30 September 2019 At 1 April 2019
BR-Z—ERA=ZTH WoE—JFEMA—H
Present Present
value of Total value of Total
the minimum minimum  the minimum minimum
lease lease lease lease
payment payment payment payment
S G AL % T G AL 1% AR A8 AR E
A 3% 11 B MmN BE A
$°000 $°000 $'000 $'000
T T T7T T
Within 1 year —4ER 4,520 5,962 4,383 6,050
After 1 year but within 2 years —AEEET A 3,946 5,071 4,086 5,382
After 2 year but within 5 years WAERELA 10,653 12,158 12,283 14,269
After 5 years TR 1,532 1,548 1,736 1,846
16,131 18,777 18,105 21,497
20,651 24,739 22,488 27,547
Less: total future interest expenses 1 = A A& F & 57 ) A4 %A (4,088) (5,059)
Present value of lease liabilities HEAGEHE 20,651 22,488
(e) Impact on the financial result, segment results and cash flows (e) HAREFM B XL - H B EHRIALHE

of the Group

After the initial recognition of right-of-use assets and lease liabilities
as at 1 April 2019, the Group as a lessee is required to recognise
interest expense accrued on the outstanding balance of the lease
liability, and the depreciation of the right-of-use asset, instead of
the previous policy of recognising rental expenses incurred under
operating leases on a straight-line basis over the lease term. There
is no material impact on the reported profit from operations in the
Group’s consolidated statement of profit or loss, as compared to
the results if HKAS 17 had been applied during the period.

In the cash flow statement, the Group as a lessee is required to
split rentals paid under capitalised leases into their capital element
and interest element. These elements are classified as financing
cash outflows, similar to how leases previously classified as finance
leases under HKAS 17 were treated, rather than as operating cash
outflows, as was the case for operating leases under HKAS 17.
Although total cash flows are unaffected, the adoption of HKFRS 16
therefore results in a significant change in presentation of cash flows
within the cash flow statement.

16

Y 5

TE = F—JUAE I A — H 90 4k i 58 6 &
R UE B RAR > AL (E BRI A
fik 8 FEL B R A R 8 2 R R P E AR RIS
S DA B (PR EE Y BT B o i JF A 1E L
HAEERRHI AR HEEENHE
SR B o BRLAS I B — R T A O R
M QI 517 98 00 &5 AR L > S M 3 R £ A
A 18 i R R A K M P A R

fEBL B R LD o AEE (fF RN
M EARCHE T B C A &0 R EA TG
B RS TRy o 5% 5 AR A0 € 20 S B B
Ui SRR 5 A 7 o g wt e S 7 B 0R
THESBAMERENEI) o WIS
B U O 0 A o o ah e RSB 7SR E R
REMEANNI) - MEAHE SR BAREAZ
SR HERA T B e R SE 165
HZHFBREHRBERECRERN 2S84

1t -



YANGTZEKIANG GARMENT LIMITED &1 & BA v
INTERIM REPORT 2019/20 4%

NOTES TO THE UNAUDITED & 8% B

INTERIM FINANCIAL REPORT . . MR
For the six months ended 30 September 2019 BE-_F—-NELA=ZTHIEAMA
(Expressed in Hong Kong dollars) (LA TEF)

3. REVENUE 3. KA

A SR ) 2 S R A N B R I Bl
At~ AU TIRB MY EME -

The principal activities of the Group are the manufacture and sale of
garments and textiles, provision of processing services and rental of
properties.

WA BMEAEF MM E-EE - T
IR 55 Ui 25 B FH 4 i 2 o FEAE R B A 2 e A
R

Revenue represents the invoiced value of goods supplied to
customers, processing service income and rental income.
Disaggregation of revenue by category is analysed as follows:

Six months ended
30 September
BELA=ZTHILABEA

2019 2018
—RB R —F— 4
$°000 $°000
T For
Under the scope of HKFRS 15, HLHE 7 v 5 3 5 o W) 481 555
Revenue from contracts with customers: KHEFGHZRABTEA
— Manufacture and sale of garments — B % B A 270,509 296,108
— Manufacture and sale of textiles — R 8 B S AR 397 2,643
- Processing service income —in TR B U g 17,008 15,993
R L4 L SN 314,744
Under the scope of HKAS 17, Leases: LS B & al S 7% -
BEWEE N -
- Gross rentals from investments properties  —#&¥¥fle8m 00 3,052 3,052
290,966 317,796

Disaggregation of revenue from contracts with customers by
geographic markets is disclosed in note 4(c).

SEGMENT REPORTING

The Group manages its business by divisions. In a manner
consistent with the way in which information is reported internally to
the Group’s most senior executive management for the purposes
of resource allocation and performance assessment, the Group has
presented the following three reportable segments. No operating
segments have been aggregated to form the following reportable
segments:

—  Manufacture and sale of garments and textiles: this segment
covers the manufacture and sale of garment and textile
products, and provision of garment processing services.

— Interests in joint ventures: the Group’s joint ventures engage in
the manufacture and sale of textile yarn products.

—  Property leasing: this segment leases commercial and industrial
premises to generate rental income.
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YANGTZEKIANG GARMENT LIMITED &1 & B A b
INTERIM REPORT 2019/20 #H i 4%

NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2019
(Expressed in Hong Kong dollars)

4.

(@

SEGMENT REPORTING (continued)
Information about profit or loss, assets and liabilities

Information regarding the Group’s reportable segments as provided
to the Group’s most senior executive management for the purposes
of resource allocation and assessment of segment performance for
the period is set out below:

A B8 W%
v 390 38 5 3 o Y

BE_F-NFEALA=THILAMA
(Ll T al)

4. i (4)
(a) A B - B K 6 XOR
A ] o A A 4R A T A 4R A AT BUE

WO\ B A G IR 2 e A0 2y 8 2K BEURE Al 9 28
TEREHRSMERMT

Manufacture and sale of Interests in
garments and textiles joint ventures Property leasing Total
PERBERKRG RN e d 2 RN it
2019 2018 2019 2018 2019 2018 2019 2018
S0 SR ZBRE RN ZRpE ST CE-uk T3
(Note) (Note)
Uz i
$000 $000 $1000 $000 §1000 $000 $000 $000

7 7 i

i i i 7 7i

For the six months ended BERIZTHEARA
30 September
Revenue from external customers REMFEFREA 287,914 314,744 e 3052 305 290,966 317,79
Iner-segment revenue SRR - = - 544 638 544 658
Reportable segment revenue AT ERMABUA 287914 314744 - 3,59 3710 21,510 318454
Reportable segment profit/ HPERNAREN/ (BH)
(loss) (acjusted EBITDA) (WENRAL HA
i RRAHHEA) (7,4%9) (5,749 (3,991) 745 3310 3470 (8,180) 5,179
30 September 31 March 30 September 31 March 30 September 31 March 30 September 31 March
2019 2019 2019 219 2019 2019 2019 2019
S0 CEE CRRE CEE CFE CFnE CEFuE CE-k
ARZHH ZREE-0 0 RAZHE ZREE-0 MIERH ZAE-R AR 2SN
Reportable segment assets RTRRMARYE 556,088 546,436 509,664 546,154 291,356 06867 137,108 1309477
Adaitons to non-current segment  HREERRBTERE
assets during the period 2,040 7,098 - - - 2,040 7,098
Reportable segment liabilties RS LV 159,336 108,908 - - - 159,336 108,908
Note:  The Group has initially applied HKFRS 16 at 1 April 2019 using the Viixia AREFHD K -FE—JUEMN A — HRMEE

modified retrospective approach. Under this approach, comparative
information is not restated. See note 2.

The measure used for reporting segment profit/loss is “adjusted
EBITDA” i.e. “adjusted earnings before interest, taxes, depreciation
and amortisation”, where “interest” is regarded as including
investment income and finance cost and “depreciation and
amortisation” is regarded as including impairment losses on
non-current assets. To arrive at adjusted EBITDA, the Group’s
earnings are further adjusted for items not specifically attributed
to individual segments, such as net valuation gains on investment
properties, auditors’ remuneration and other head office or
corporate administration costs.
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YANGTZEKIANG GARMENT LIMITED &1 & BA v
INTERIM REPORT 2019/20 4%

NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2019
(Expressed in Hong Kong dollars)

SEGMENT REPORTING (continued)

(b) Reconciliations of reportable segment profit or loss

4. oy (4)
(b) AT 2 R 2 8 B A o 4 2 R

Six months ended
30 September
BELAZTHIEAMA

2019 2018
~R—IE T \4E
(Note)
(Bt #)
$°000 $°000
T Fr
Reportable segment profit derived KELEBESIREF AT EHRN
from Group’s external customers 43 s A (IR Fn R RS
(adjusted EBITDA) BLIE ~ 4785 B 8 T Y 2R (8,180) 5,179
Finance costs Tl R AR (2,054) (1,674)
Interest income ) Bl 25 1,866 1,293
Depreciation and amortisation R-E (4,385) (2,401)
Gain on deregistration of a subsidiary S & — BT 4 ) i A 1,078 =
Net valuation losses on investment properties  # & ¥ 24k {8 5 18 15 48 (4,155) =
Unallocated head office and corporate KA %R
expenses (2,370) (1,655)
Consolidated profit before taxation %5 A o BT i ) (18,200) 742

Note: The Group has initially applied HKFRS 16 at 1 April 2019 using the
modified retrospective approach. Under this approach, comparative

information is not restated. See note 2.
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YANGTZEKIANG GARMENT LIMITED &1 & B A b
INTERIM REPORT 2019/20 #H i 4%

NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2019
(Expressed in Hong Kong dollars)

4.

(©

SEGMENT REPORTING (continued)
Geographic information

The following table sets out information about the geographical
location of (i) the Group’s revenue from external customers and
(i) the Group’s investment properties, other property, plant and
equipment and interest in leasehold land held for own use under
operating leases, intangible assets, interests in joint ventures
(“specified non-current assets”). The geographical location of
customers is based on the location at which the services were
provided or the goods delivered. The geographical location of the
specified non-current assets is based on the physical location of
the asset, in the case of investment properties, other property,
plant and equipment and interest in leasehold land held for own use
under operating leases, the location of the operation to which they
are allocated, in the case of intangible assets, and the location of
operations, in the case of interests in joint ventures.

v 390 38 5 3 o Y

BE_F-NFEALA=THILAMA
(Ll T al)

4. K 4)
(c) bWk 43 3% % ¥

TR IA B () A 4 B R B AR & ik
A5 R(iA 4R ] £ E ) 3 HoAth 4 3 - i
PR e R R B 2 AR E i
MoME R - TP E Ka B ([ E
B EE D) W > AR E R o K TR
% B2 M e 5 Bk 18 B T E o R E R IR
BEEPHBEYE - it BB &
A EEEEE A MEE LA
At JIT TE i AR U Y BB T E A
U E M S I Y b B T E 5 T A
B A S HE A5 T E M ] S L7 A B T E o

Revenue from

external customers Specified
KA K% ERBA non-current assets
Six months ended I A )
30 September 30 September 31 March
BELA=ZTHIEABA 2019 2019
2019 2018 ZZ - T U
ZZ —E— N\ JLA=Z+H =H=+—H
$°000 $°000 $°000 $°000
T For T For
Hong Kong R
~(place of domicile) (REEPTEES) 19474 16,426 252,390 257,593
Europe T
— United Kingdom — 3 [ 35,967 45,286 - -
— ltaly — = ARH 51,520 60,716 - -
- Spain LE 22,305 29,376 = -
— Germany — 1 15 49,398 53,172 = -
— Other European countries — H: At i ¥ B & 5,775 8,852 = -
Mainland China AN 5 20,740 19,246 556,113 584,898
North America b &M
— United States —EH 53,500 55,277 - -
— Canada )/ /E-UN 4,237 2,409 = -
Others HoAth 28,050 27,036 16,538 4,940
... 2n.49 301370 572,651 ! 589,838
290,966 317,796 825,041 847,431
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(Expressed in Hong Kong dollars)

5. (LOSS)/PROFIT BEFORE TAXATION

(Loss)/profit before taxation is arrived at after charging/(crediting):

5. BRBLu Ol 8 %A
BRBLHT ) A 2R (GEA) ¢

Six months ended
30 September
BRELA=ZTHILAMA

2019 2018
e S K. 2 e WA
(Note)
(Kt zE)
$°000 $'000
T Fr
(a) Finance costs (a) B WA
Interest on bank advances SRAT BRI B,
(including bank charges) (B I5RAT 2 ) 1,183 1,674
Interest on lease liabilities A MRS 871 =
2,054 1,674
(b) Other items (b) e fb W H
Amortisation of pre-paid interests TE AT AL b 3CTE ) 8
in leasehold land 27 28
Amortisation of intangible assets STV 5 47 47
Depreciation reg
— owned property, plant and — AR WE &
equipment 1,996 2,326
— right-of use assets —fd I REE 2,316 -
Total minimum lease payments for T s S a1 798 A |
Leases previously classified as SeHI A E A SE L E W
operating leases under HKAS 17 o AR AR B 300 AR - 2,977
Total minimum lease payments for e,/ REREEHES
short-term leases/low-value assets o AR AR B A5 B AR 314 -
Gain on disposal of other property, HEH ALY ¥ RE Rl o
plant and equipment (24) (125)
Rentals receivable from investment idct//Ed i
properties less direct outgoings of I B 2 £ H1658,0000C
$658,000 (2018: $611,000) (—ZF— V4% 1 611,00070) (2,393) (2,441)
Dividends income and interest income S ik g B A i 7R (2,367) (2,069)
Note:  The Group has initially applied HKFRS 16 at 1 April 2019 using the Wit o AREEEH F—JUENHA —HREMEE

modified retrospective approach. Under this approach, comparative

information is not restated. See note 2.

T W PR A T S R R R S5 16
P o MRRAB L WIER AT ES -
S k2 o
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BWEZF-NFNLHA=THILNMEA

(Ll T al)

6. GAIN ON DEREGISTRATION OF A SUBSIDIARY 6. wEHI—MWIE A B
On 24 June 2019, Whampoa Garment Manufacturing (Guangxi) B E—JUENH T MNE AEEH 2
Co., Ltd., a wholly owned subsidiary of the Group, was deregistered BHEAT S R AL RR (R VE) AR
and a one-off non-cash gain of $1,078,000 arising from the release Al EPIRC ke s SRR EE
of exchange reserve upon deregistration was recognised in profit or E-REAA=ZTHIEAMABIZRN - *
loss for the six months ended 30 September 2019. R TR 43 ] BEE S0 ot T P A 2 — R MR B 4
Iz #:1,078,0007C °
7. INCOME TAX 7. BifiBt
Income tax in the consolidated statement of profit or loss SEAEE R R TSR
represents:
Six months ended
30 September
BEALHA=ZTHIEAMA
2019 2018
—®—NiE e S AN
$°000 $’000
T FC
Current tax — Hong Kong Profits Tax A BT — A5 s R A5 8 119 1,512
Current tax — Overseas AW B — 4 165 184
Deferred tax relating to the origination R A B o I T R 22 B Y
and reversal of temporary differences 7E A % 1] 364 23
648 1,719
The provision for Hong Kong Profits Tax for 2019 is calculated at T — JUAE A v R A5 B B A R AN B
16.5% (2018: 16.5%) of the estimated assessable profits for the ZAEE SR G FILA16.5% (& — )\4F :
period. 16.5%) W Bl 2 515 -
Taxation for subsidiaries outside Hong Kong is charged at the T Wk BT A1 B JE AN w2 B TE I DA AR B B R
appropriate current rates of taxation ruling in the relevant countries. A Z BT RGHE o
8. (LOSS)/EARNINGS PER SHARE 8. MRk (EH) #A

(a)

(b)

Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share is based on the
loss attributable to ordinary equity shareholders of the Company of
$18,896,000 (2018: profit of $1,270,000) and the weighted average
number of 206,748,000 (2018: 206,748,000) ordinary shares in
issue during the period.

Diluted (loss)/earnings per share

The diluted (loss)/earnings per share is the same as the basic (loss)/
earnings per share as there were no dilutive potential ordinary
shares in existence during the periods ended 30 September 2019
and 2018.
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For the six months ended 30 September 2019
(Expressed in Hong Kong dollars)

9.

(@

(b)

(c)

INVESTMENT PROPERTIES AND OTHER PROPERTY, PLANT
AND EQUIPMENT

Right-of-use assets

As discussed in note 2, the Group has initially applied HKFRS 16
using the modified retrospective method and adjusted the opening
balances at 1 April 2019 to recognise right-of-use assets relating to
leases which were previously classified as operating leases under
HKAS 17. Further details on the net book value of the Group’s
right-of-use assets by class of underlying asset are set out in note 2.

During the six months ended 30 September 2019, the Group
entered into a number of lease agreements and therefore
recognised the additions to right-of-use assets of $4,168,000.

Acquisitions and disposal of owned assets

During the six months ended 30 September 2019, the Group
acquired items of other property, plant and equipment with a cost
of $2,040,000 (six months ended 30 September 2018: $907,000).
ltems of other property, plant and equipment with a net book
value of $2,000 were disposed of during the six months ended 30
September 2019 (six months ended 30 September 2018: $28,000),
resulting in a net gain on disposal of $24,000 (six months ended 30
September 2018: net gain on disposal of $125,000).

Valuation

The valuations of investment properties carried at fair value were
updated at 30 September 2019 by the Group’s independent valuer
using the same valuation techniques as were used by this valuer
when carrying out the March 2019 valuations.

As a result of the update, a net loss of $4,155,000 (2018: Nil)
has been recognised in profit or loss for the period in respect of
investment properties.
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9.

(a)

(b)

(c)

BEXE W 3 B e by 3 - W5 B i i

1 J it ¥E

A W RE2 B W AN E R —F — JUAE I
H— B8 K846 5T 98 W0 35 40 4R BR 1 & s B
5 i 1 JU) 5751 6 5% D K8 B 0 ) 45 B D e
FR A B A v R MR BB 7 BRI R S T
MEEHENHERHERAEEE - ARA
B [ 2 AR [ A T O RE O O R T
(8 1) 2 — 25 R A O B RE2

BEF-NENLA=ZTHIEAMA > &
A5 5T 57 22 1y LB T w0 TR LR e R 1
FAREE E 54,168,0007C °

JiE A e i £ A AR R

HEF—-AFALA=ZFTHIEAMA > &
[ DL R 2,040,000 7T 15 A HoAt By 2~ Bk
EEHBMEE (BE _F— ) ELA=1H
1E75M8 A : 907,00008) ° JA#E —F—
EIA=ZFTHIEASMEA RN REMHE SR
T V5 5 £52,00000 2 H AN 2E - W5 B %A
HH (HE -F— /ERLA=Z+HIEAM
H :28,00070) - &4 H B I AE T 4E24,000
TG (HE —F— /\FILH =+ HIEARMA -
H B IR %5 15 #8125,0000T) ©

i fi

A B2 [ A M Sz B RO —F — JUAE LA
=AM T SR = A FBRAY A
{15 0 SERT T A 18 (6 R 1 BB W) 3%
9 Ak E -

MR &L T AW B3 G Y £/ B0 TF
6518 F4,155,0007C (& — J\4E @ i) o
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For the six months ended 30 September 2019 BEF—-NELA=ZTHIEAMA
(Expressed in Hong Kong dollars) (LA TEF)
10. TRADE AND OTHER RECEIVABLES 10, HE O 3k B B il HE e %
As of the end of the reporting period, the ageing analysis of trade AR o AR B O R B B 4R
debtors and bills receivable (which are included in trade and other 15 119 JRE WA SR R R B i ZE PR (T BT A B R R
receivables), based on the invoice date and net of loss allowance, is KB H A E ) B BRES AT AT
as follows:
30 September 31 March
2019 2019
ZZ—JuE TR U
JUAH=+H =H=+—H
$°000 $'000
T Tz
Within 1 month — M8 H LA 35,454 38,472
Over 1 month but within 2 months —M&E A L B E A A LLA 35,273 18,669
Over 2 months but within 3 months wEA R EHEEA R 10,304 7,142
Over 3 months but within 4 months =18 H LI EAE PR A LLA 8,476 8,801
Over 4 months RN 3,723 7,960
Trade debtors and bills receivable, IR A B S R i R
net of loss allowance (T 0B i 1 13 ) 93,230 81,044
Deposits, prepayments and other R4~ TEAT I O HA
debtors (note) JRE WK (Bff ) 17,437 15,284
Amounts due from related companies JRE A B8] 78/ R 3KIE 168 1,991
Derivative financial instruments i 4 T H 1,018 56
111,853 98,375
Note: On the date of transition to HKFRS 16, prepaid lease payments of M NI R F U S W R E1eYE R H
$1,169,000 previously included in “Deposits, prepayments and other SEETEF AT R 4 > T A R S HoAth E Wi | 2
debtors” were adjusted to right-of-use assets recognised at 1 April TE AR B #H1,169,00000 B ik & — JL4E
2019. See note 2. WWH—HBEEEAREEE - ZRIME2 -
Substantially all of the Group’s trade and other receivables are 7 A ] 2 A8 R0 R A BE R S H At R Wi ik
expected to be recovered or recognised as an expense within one T FE B — A Rl o] B RERE A S e
year.
Trade debtors and bills receivable are due between O to 120 days JE AT HE S M B i EE R A 8 R H A2 0£120
from the date of billing. H k213 o
The amounts due from related companies are unsecured, BRTHEIEREIGEXTERT 25 B
interest-free and recoverable on demand except for those trade W BN B R E B R AR - A AE
related items under normal trade terms. SI AT 44 3 G0 R g (] o
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NOTES TO THE UNAUDITED & 8% B
INTERIM FINANCIAL REPORT . . MR
For the six months ended 30 September 2019 BE-_F—-NELA=ZTHIEAMA
(Expressed in Hong Kong dollars) (LA 7T 71)
11. CASH AND CASH EQUIVALENTS 11. BE&RBALSEEDY
30 September 31 March
2019 2019
ZE—JuE TR U
HWHA=Z+H =H=+—H
$°000 $°000
T+ N
Cash at bank and in hand SRAT U5 99 A7 3K B B4 286,161 323,769
Less: Restricted bank deposits W 2 R SRAT A K (105) (112)
Cash and cash equivalents in RSB &R ERN
the condensed consolidated W4 KB &% EY
cash flow statement 286,056 323,657
Restricted bank deposits represent guarantee deposit placed at 2 BRI SR AT A7 R A8 A7 N SR AT AE O R A R
bank for importing raw materials into Mainland China for custom 2 v B K 1YV B AR R 4 o
purpose.
12. TRADE AND OTHER PAYABLES 12, M AT MR 3K B i K 4 5%
As of the end of the reporting period, the ageing analysis of trade REEEH - R IEEEEE H W AY RE AT IR K M HE
creditors and bills payable (which are included in trade and other fTEZHE (2 51 ARE AT BE 2 K e Ath JE 1+ 30 AY
payables), based on the invoice date, is as follows: W r -
30 September 31 March
2019 2019
e Sy I S ZEIF
HAWHA=Z+H =H=1+—H
$°000 $°000
T TIc
Within 1 month —ffH LA 30,392 21,396
Over 1 month but within 2 months —A8 A LA LA H LA 12,651 10,268
Over 2 months but within 3 months AR A L EE =48 H BLR 1,801 9,491
Over 3 months EX PRI 4,075 3,748
Trade creditors and bills payable JREAST B 3k B JE A~ ZE 48,919 44,903
Accrued charges and other creditors JEE T2 S HL Ath JE A 3k 40,775 38,941
Amounts due to related companies JEAST 1] 28 R 3K IR 435 198
Amounts due to joint ventures JREASH G 8 A 2O 13 648
Dividend payable JRE AT 1% B 24,810 -
114,952 84,690
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13.

(@)
()

(i)

(b)

CAPITAL, RESERVES AND DIVIDENDS
Dividends

Dividends payable to equity shareholders of the Company
attributable to the interim period:

No interim dividend declared and paid after the interim period end
(2018: nil).

Dividends payable to equity shareholders of the Company
attributable to the previous financial year, approved during the
interim period:

Final dividend of $0.12 per ordinary share in respect of the year
ended 31 March 2019 amounted to $24,810,000 was approved in
the Company’s Annual General Meeting on 18 September 2019.
The dividends were paid on 4 October 2019.

Final dividend of $0.12 per ordinary share in respect of the year
ended 31 March 2018 amounted to $24,810,000 was approved
during the period ended 30 September 2018 and paid on 21
September 2018.

Capital management

The Group’s primary objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern,
so that it can continue to provide returns for shareholders and
benefits for other stakeholders, by pricing products and services
commensurately with the level of risk and by securing access to
finance at a reasonable cost.

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might be possible with higher levels of borrowings and
the advantages and security afforded by a sound capital position,
and makes adjustments to the capital structure in light of changes in
economic conditions.

The Group monitors its capital structure on the basis of a net
debt-to-capital ratio. For this purpose, the Group defines net
debt as total debt (which includes lease liabilities, trade and other
payables, contract liabilities and provision for long service payments)
plus unaccrued proposed dividends, less cash at bank and in hand.

The Group has initially applied HKFRS 16 using the modified
retrospective approach. Under this approach, the Group recognizes
right-of-use assets and corresponding lease liabilities for almost all
leases previously accounted for as operating leases as from 1 April
2019. This caused an increase in the Group’s total debt and hence
the Group’s adjusted net debt-to-capital ratio rose from -15.6%
to -18.7% on 1 April 2019 when compared to its position as at 31
March 2019.
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13.

(a)
(i)

(ii)

(b)

JBeAR ~ il i B JBe S8
JBe &
HENT A 2 Al 1R A A BB

AR TSR A ] AR R B IR B S A o R B
(ZF—)\4F ) o

JE 1 AR 2 7] I FE 7 A L — B B
JE o G R A R R

HE X NE=ZH=+—HILEE
2R MBS A S 0. 1200 > A 4t
24,810,0007C > A B @& C AN FAE
F—JLESA +/VH BB A E K G
R e R EE R E—LFETHMH
AL e

HE - NE=H=+—HILEEF
Z KW BB B A B B0.1200 > A 3t
24,810,0007C » BN E —&F — NFJLH
= H ok R R F— NFE LA
—+—H At

¥ A4 B
AL E L EANEE SR REAL
R A R RE ) o DA G B AR A e R

i 3k ] i K A R4 o PR A 2R 0 7 i
o 0 A DR B R E R B S O E AR
DA K DA B RS AA A T o

A A [ A M b T R R B R A &
> DUAE $2 B A [ i (28 42 5 A K
) BLTE R a1 E AR DL 2 B Rk 4
P2 T A4 > e A IR &l AR IR DL 2k
538 T o8 B LB AS A5 o

ALEEREAFFHE AR RERALE
AREGRE o BUIL H R A SR B B G R E
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) IR FHEEIR S > WRAT AR R B 4
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(Expressed in Hong Kong dollars)

13. CAPITAL, RESERVES AND DIVIDENDS (continued)
(b) Capital management (continued)

Considering the impact of the application of HKFRS 16, during
2019, the Group reassessed the range at which it maintains its net
debt-to-capital ratio. In order to maintain or adjust the ratio, the
Group may adjust the amount of dividends paid to shareholders,
issue new shares, return capital to shareholders, raise new debt
financing or sell assets to reduce debt.

The Group’s net debt-to-capital ratio at the end of the current and
previous reporting periods and at the date of transition to HKFRS 16

A BB %
v 390 38 5 3 o Y

BWE T~ NFNLH=+HILNMEA
(Ll T at)

13, JBeAS ~ i R B B (4
(b) HEAREH (4)

K82 1 M T A o B A SR 6RO
BN ZF U AR OB AT AG A
HAMFPHEHEEA LR HE o 5 R
R 7 b A o AR AR I AT R 1) SRR S A Y
e B BEAT AR - R B R A
A OB OB AR B R R LD R e

T BUAT O A R IR SO o O A v T
B ol vE RSB R H A A S B T

was as follows: WEARLZRWNTF :
30 September 1 April 31 March
2019 2019 2019
ZR—JuiE ZF LA R
LH=+H mA—H =Z=H=+—H
(Note) (Note)
(Mt 7E) (Mt aE)
Note $’000 $°000 $'000
Mt T For Fr
Current liabilities: i) B
Trade and other payables JRE AT J 3 B FL Ath JBE A5 3k 114,952 84,690 84,690
Contract liabilities G H A1 4,714 4,952 4,952
Lease liabilities THE AR 4,520 4,383 -
Non-current liabilities: FEE AR
Provision for long service 12 1 TR 5 4 48 A
payments 23,190 23,498 23,498
Lease liabilities THE & & 16,131 18,105 -
Total debt =R 163,507 135,628 113,140
Add: Proposed dividends s BEUR S 13(a) - 24,810 24,810
Less: Cash at bank and W RATAE A LB A
in hand 11 (286,161) (323,769) (323,769)
Adjusted net debt J W R £ 4 B (122,654) (163,331) (185,819)
Total equity WE 2 AR 1,132,194 1,214,745 1,214,745
Less: Proposed dividends W IR AL - (24,810) (24,810)
Adjusted capital £ B RN 1,132,194 1,189,935 1,189,935
Net debt to equity ratio 5 5 7 S M A LB R (10.8%) (13.7%) (15.6%)

Note:  The Group has initially applied HKFRS 16 using the modified
retrospective approach and adjusted the opening balances at 1
April 2019 to recognise lease liabilities relating to leases which were
previously classified as operating leases under HKAS 17. Under this
approach, comparative information is not restated. See note 2.
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14.

(@
()

FAIR VALUE MEASUREMENT
Financial instruments measured at fair value
Fair value hierarchy

The following table presents the fair value of the Group’s financial
instruments measured at the end of the reporting period on a
recurring basis, categorised into the three-level fair value hierarchy
as defined in HKFRS 13, Fair value measurement. The level into
which a fair value measurement is classified is determined with
reference to the observability and significance of the inputs used in
the valuation technique as follows:

—  Level 1 valuations: Fair value measured using only Level 1
inputs i.e. unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date

—  Level 2 valuations: Fair value measured using Level 2 inputs
i.e. observable inputs which fail to meet Level 1, and not using
significant unobservable inputs. Unobservable inputs are inputs
for which market data are not available

—  Level 3 valuations: Fair value measured using significant
unobservable inputs
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(Expressed in Hong Kong dollars) (LA TEF)

14. FAIR VALUE MEASUREMENT (continued) 14. A FRUESHE (4)

(@) Financial instruments measured at fair value (continued) (@) WA TEMF SR TR (4)

() Fair value hierarchy (continued) (i) ATFEEER ()

Fair value at
30 September

Fair value measurements as at

2019 30 September 2019 categorised into
) P 2oy [ S W= NAE
JLH=1+H HA=+H
Z AT AT B A DL 5O
Level 1 Level 2 Level 3
58— e 3| =00
$°000 $°000 $°000 $°000
T T T T
Recurring fair value AT E
measurements =4
Assets: < g
- Non-trading listed equity — kx5 b
securities B HE 5 55 2,315 2,315 - -
- Unlisted equity securities — 3k b R RERE I3 16,906 - - 16,906
— Derivative financial instruments —fif 4= 4 il T. & 1,018 - 1,018 =
Fair value at
31 March Fair value measurements as at
2019 31 March 2019 categorised into
AR — LR W E— U
“HA=+—H “=A=+—H
Z A PREE OB T 5= A S 5 DL T R
Level 1 Level 2 Level 3
55— 5 8 5 =
$’000 $’000 $’000 $’000
TC Tz Tz Tz
Recurring fair value AT E
measurements Fi=4
Assets: ¥ -
- Non-trading listed equity — ¥z bl
securities JBCHE 78 75 3,105 3,105 - -
- Unlisted equity securities — 3k bl R HE RS 25 16,906 - - 16,906
— Derivative financial instruments —fi7 4= 4 i L H 56 - 56 -
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NOTES TO THE UNAUDITED A R B
INTERIM FINANCIAL REPORT . . ... | M B
For the six months ended 30 September 2019 BEF—-NELA=ZTHIEAMA
(Expressed in Hong Kong dollars) (LT 7t )
14. FAIR VALUE MEASUREMENT (continued) 14. AU (47
(@) Financial instruments measured at fair value (continued) (@) A TEE RS TR (4)
() Fair value hierarchy (continued) () TEEER ()
During the six months ended 30 September 2019 and 2018, there BEZ-NER_FZ—N\FELA=TH
were no transfers between Level 1 and Level 2 or transfers into or B A R > WA 4l T B A5 — 4%
out of Level 3. The Group’s policy is to recognise transfers between B &R Al 2 M E R ~ B A = &k B i
levels of fair value hierarchy as at the end of the reporting period in N TR o A AE B 2 BUR > N B
which they occur. o B A A A A T LARERR o
(i)  Valuation techniques and inputs used in Level 2 fair value (i) M5 #2818 (8 71 2 09 14 (8 77 i
measurements VYR €
The fair value of forward foreign exchange contracts in Level 2 is i WA R A 2 o SR B (38 Z 3Rl T G B
marked to market by discounting the contractual forward price and G K W E A - R &5 B R BLAT I B
deducting the forward rate at the end of the reporting period. The WIMER - B R T 2 BN G5 A H B AT
discount rate used is derived from the prevailing market interest rate ) M0 7 E -
at the end of the reporting period.
(i) Information about Level 3 fair value measurements (i) B BH = A TE E 522 B F
Significant
Valuation unobservable
techniques inputs Range
R Bl g
A5 46 05 Li§ S i
Unlisted equity securities I b T R RE RS Adjusted net  Discount for lack 30%
asset value of marketability (81 March
R G A =i 2019: 30%)
it A T T R
Minority discount 30%
D R £ 3T 4 % (31 March
2019: 30%)
Market- Discount for lack 30%
comparable of marketability (831 March
approach =i 2019: 30%)
7 5 EL ik it A T T R

The fair value of unlisted equity investments is determined using:
(i) the net assets value adjusted for lack of marketability discount
and minority discount; (i) the price/earnings and enterprise value/
EBITDA ratios of comparable listed companies adjusted for lack of
marketability discount. The fair value is negatively correlated to the
discount for lack of marketability and minority discount.
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NOTES TO THE UNAUDITED & 8% B

INTERIM FINANCIAL REPORT . . MR
For the six months ended 30 September 2019 BE-_F—-NELA=ZTHIEAMA
(Expressed in Hong Kong dollars) (LA TEF)

14. FAIR VALUE MEASUREMENT (continued) 14. A FRUESHE (4)

(a) Financial instruments measured at fair value (continued) (@) WA TEAMAF N SR T H (4)

(i) Information about Level 3 fair value measurements (continued) (iii) T BE =TT B (7 B2 R (FE)

(b)

As at 30 September 2019, it is estimated that an increase/decrease
of 5% in each of the unobservable inputs, with all other variables
held constant, would have increased/decreased the Group’s other
comprehensive income as follows:

W_Z—NLENLAZTH EEUT&E
AR B BIR G N 5% o Ho At 5 B
FEAR 8 1% 3 A% 42 [ b A T g 45 1
WA

Increase/
(decrease) in Effect on other
unobservable comprehensive

inputs income

A ) Bl g W oAb 2 i

Bm,/ (84) W2 5 B

% $’000

R Fr

Discount for lack of marketability i = T 8 U A T T N 5 (1,208)
(5) 1,208

Minority discount DERERS T n R 5 (465)
(5) 465

The movement during the period in the balance of Level 3 fair value
measurements is as follows:

AHAEE SR A TR R R A ER < BT

30 September 31 March
2019 2019
ZR—iE ZE U
WA=+ =HA=+—H
$°000 $'000
T T
Unlisted equity securities: IE EiT B HERE S5 -

At beginning of the period/year ) 16,906 15,348

Net unrealised gains recognised in other WA oK 8 B A IR R
comprehensive income during the period — H: Al 4 i Wit 45 7 #fE 52 - 1,558
At end of the period/year AR 16,906 16,906

Any gains or losses arising from the remeasurement of the Group’s
unlisted equity security held for strategic purpose is recognised
in the investment revaluation reserve (non-recycling) in other
comprehensive income. Upon disposal of the equity security, the
amount accumulated in other comprehensive income is transferred
directly to retained profits.

Fair value of financial instruments carried at other than fair (b)

value

The carrying amounts of the Group’s financial instruments carried
at cost or amortised cost are not materially different from their fair
values as at 30 September 2019 and 31 March 2019.
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For the six months ended 30 September 2019 BEF—-NELA=ZTHIEAMA
(Expressed in Hong Kong dollars) (LA TEF)
15. COMMITMENTS 15. 7R¥E
(@ Capital commitments outstanding at 30 September 2019 not (a) A _ZE—LERLH=+H » I RAELZS M
provided for in the consolidated financial statements are as follows: Bl FRE RS 2 EARKRENT ¢
30 September 31 March
2019 2019
e S K. 2 ZE U
JA=+H =H=+—H
$°000 $’000
T Tz
The Group’s capital commitment: N LE [ 1 AR
Contracted for S K] 263 562
Authorised but not contracted for E R RFT 4 94,092 77,323
94,355 77,885
The Group’s share of the capital I B JEE 1 A AR
commitments of joint ventures: B AR
Contracted for B4 101,841 188,052

At 31 March 2019, the total future minimum lease payments in
respect of properties under non-cancellable operating leases were
payable as follows:

(b)

P E-NFE=ZH=1—H > R R W f#
B 58 A T 5 A9 7E HAR A 0 R 3
&M AT -

31 March
2019
ZF—hAE
S S .
$’000

Tz

—4EDLA
—AE AR AH W A LA
R

Within 1 year
After 1 year but within 2 years
After 2 years but within 5 years

2,344
56

A
A

2,400

The Group is the lessee in respect of a number of properties held
under leases which were previously classified as operating leases
under HKAS 17. The Group has initially applied HKFRS 16 using the
modified retrospective approach. Under this approach, the Group
adjusted the opening balances at 1 April 2019 to recognise lease
liabilities relating to these leases (see note 2). From 1 April 2019
onwards, future lease payments are recognised as lease liabilities
in the statement of financial position in accordance with the policies
set out in note 2.
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NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2019
(Expressed in Hong Kong dollars)

16. MATERIAL RELATED PARTY TRANSACTIONS

The following material transactions with related parties were, in
the opinion of the directors, carried out in the ordinary course of

v 390 38 5 3 o Y

BWE T~ NFNLH=+HILNMEA
(Ll T at)

16. MiBHEAN LZHEAKR S

HEEGHE T BE A LT 2 BRI
Gy J3AE HOH SER AR 4 IE R R SR RO

business and on normal commercial terms: 17
(a) Transactions with YGM Trading Limited and its subsidiaries (a) WMYGME B F W A 7 X H W B A &
(“YGMT Group”) (TYGMTH M) 2R 5
Six months ended
30 September
BELA=ZTHILABEA
2019 2018
e b S TR
$°000 $'000
T FC
Sales of garment products B B AR 7 5,247 8,145
Rental income received and receivable L e e JRE i ) SE A 4 i 4 3,000 3,000
Management fee received and receivable £l B M A S 372 372
Building management fee received 5 o o = 4 S
and receivable 90 90
Note: WaE -

As certain directors and their associates are collectively the controlling
shareholders (as defined in the Listing Rules) of YGMT Group and the Group, the
related party transactions in respect of sales of garment products to YGMT Group
and rental income received and receivable from YGMT Group above constitute
the connected transactions as defined in Chapter 14A of the Listing Rules. Other
transactions with YGMT Group are exempt from the disclosure requirements in
Chapter 14A of the Listing Rules.

(b) Transactions with other related parties

BT RS 2 RO R B A YGMT AR [ B AR
SR 2 e GEFE R BT RLAD) 5 ARSE B
H14AF > DL LM YGMTAE B8 8 K & &~ Bk
KW B YGMTAE [ FH 4 ik 35 2 B 48 N 28 5 W6 A
B AE Gy o BLYGMTAE [ 2 HAth 38 5 F M6 5 0 A~ 78
R E TR RN 51 AAEE 2 BLE T LA R o

(b) Ul B BEN 1 2 38 5%

Six months ended
30 September
BELA=ZTHILABEA

2019 2018
e Sy I S TR \AE
$°000 $000
T F Iz
Wuxi YGM Textile Co., Ltd. MBI BRI KRG RA A
Purchases of raw materials i S A R 1,321 4,505
Note: Mt it -

Wuxi YGM Textile Co., Ltd. is a wholly owned subsidiary of Wuxi No. 1 Cotton
Investment Co., Ltd., a joint venture of the Group. The purchases of raw materials
from a joint venture are not connected transactions under Chapter 14A of the
Listing Rules.
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INTERIM FINANCIAL REPORT ORI
For the six months ended 30 September 2019 BE _FE—-HNEALA=ZFTHIEAMEA
(Expressed in Hong Kong dollars) (LA TEF)
16. MATERIAL RELATED PARTY TRANSACTIONS (continued) 16. BLBEALZHE KRS (4)
(c) Balances due from/(to) related companies and joint ventures: (c) MEWe, (EAH) BIEA RAEBAERIE:
30 September 31 March
2019 2019
ZR g TR U
HWA=+H =H=+—H
Note $°000 $’000
Bt 7 T Fz
Amount due from YGMT Group  MEUYGMT4E B 2K IE 76 1,991
Amount due to WTCO7 JEAFWTCO7 Holdings Pte Ltd.
Holdings Pte Ltd. A () (343) (198)
Amount due to Allied Textiles A 35 it L %5 ik
Co., Ltd. A B2 w] R IE (ii) (13) (13)
Amount due to Wuxi YGM JREASH A 85 |2 VNG %% B 4%
Textile Co., Ltd. A R 7 #OH (if) - (635)
Notes: M aE -
)  WTCO7 Holdings Pte Ltd. is related to the Group as it is held by a director ()  WTCO7 Holdings Pte Ltd. th A% — i # &
of the Group. B4 - KL > WTCO7 Holdings Pte Ltd. % 4
LEZBEAL -
(i)  Alied Textiles Co., Ltd. and Wuxi YGM Textiles Co., Ltd. are wholly owned (i) ST IR LA A BR s ) B B ) IR VNG o B Ak AT
subsidiaries of Wuxi No.1 Cotton Investment Co., Ltd., a joint venture of the MAFAERZ GEMCERE - MEBER
Group. MR A 2 2B HEA B A A -
17. COMPARATIVE FIGURES 17. W
The Group has initially applied HKFRS 16 at 1 April 2019 using the ALK T —JLHEM A — B 8B
modified retrospective method. Under this approach, comparative BN UE BR R A S T R HE R SR 169 o
information is not restated. Further details of the changes in WIEZ s > WIRERATES - ARG
accounting policies are disclosed in note 2. SR 5 8) 2 T 22 AN T B ER IR B 2 o
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INTERIM DIVIDEND

The Board has resolved not to declare the payment of interim dividend for
the six months ended 30 September 2019 (2018: nil).

MANAGEMENT DISCUSSION AND ANALYSIS

w300 B

EHEREALRRE =B JUERLA = A
AR A Z S (Z % — U )
W BN Wl B o B

Key Performance Indicators

R B 30K )

Six months ended
30 September
BREMAZTHIEAMA

2019 2018
ZE2 R ZF— )\ +/-
HK$°000 HK$’000 Change
T BT 5 )
Revenue A 290,966 317,796 -8%
Gross profit EF 45,573 57,692 -21%
Gross profit margin EHER 16% 18% -2pp
Loss from operations kR (9,078) (5,036) +80%
Operating margin 8% ik A R -3% -2% -1pp
(Loss)/profit attributable to AT I RERE A N IEAL
equity shareholders of the Company (e 18) /i A (18,896) 1,270 -1,588%
Net profit margin A R -6.5% 0.4% -7pp
Earnings before interest income, 0 Sk 45
finance costs, income tax, Bl LA~ TR
depreciation and amortisation T8 T 8 09 2 R
(EBITDA) [EBITDA] (13,626) 3,524 -487%
EBITDA margin EBITDAXR -5% 1% -6pp
(Loss)/earnings per share — basic I ks 18) /B - A ($0.09) $0.01 -1,000%
Business Review and Prospects X5 Il K i st

During the six months under review, our company recorded an overall
loss of HK$18,848,000 as compared with a loss of HK$977,000 for
the same period last year. Our core garment business and most of our
garment factories as well as our Wuxi investment had experienced worse
results than last year.

There was a loss in our Bangladesh factory in the first half of the year
under review due to shortage of orders and the low efficiency of our
sewers caused by products transformation. The second half of the
year being our factory’s high season has sufficient orders and with
improvements of our production technology, we are hopeful that some
profits can be generated to offset the loss incurred earlier of the year.

The woven section of our Myanmar operation for the first half of the year
recorded positive results. However, the knitted section being a newly
setup division and because of shortage of skillful workers, the productivity
was low and a loss was reported for the period under review.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review and Prospects (continued)

The U.S-China trade war and the slow down of the domestic China
market affected our China operation and a loss was recorded for the
interim period. We expect more U.S. customers will shift their business to
other countries because of the trade war uncertainties. Negative result is
expected to prevail into the second half of the financial year under review.

Same adverse factors that affected our China operation also affected
our joint venture operation in Wuxi, China and a loss was recorded in the
first half of 2019/20. The construction of the Ethiopia factory has resulted
in set-up expenditure and an increase of interest costs. The operating
environment for the second half of the current financial year will remain
uncertain.

The continuous U.S.-China trade war, the uncertain U.K.’s Brexit as well
as the escalating manufacturing costs have caused great instability to our
core garment business. The remaining year as well as the coming year
will be difficult and challenging.

Liquidity and Financial Position

During the period under review, the Group’s operations continued to be
mainly financed by the internal resources.

As at 30 September 2019, the cash and bank balances of the
Group were approximately HK$286,161,000 (as at 31 March 2019:
HK$323,769,000). As at 30 September 2019 and 31 March 2019, the
Group did not have any short term and long term borrowings.

The Group adopts a prudent policy to hedge the fluctuation of foreign
exchange rates. As most of the Group’s sales, purchases, cash and
bank balances are denominated in Hong Kong dollars, United States
dollars, Euros, Pounds Sterling or Renminbi, the Group may enter into
forward foreign exchange contracts to hedge its committed future sales
denominated in the above foreign currencies against the exchange rate
fluctuation when the exposure is significant. As at 30 September 2019,
the Group has forward foreign exchange contracts hedging forecast
transactions with net fair value of HK$1,018,000 (assets) (as at 31
March 2019: HK$56,000 (assets)), recognised as derivative financial
instruments.

The share capital of the Company remained unchanged during the period
under review.

Pledge of Assets

As at 30 September 2019, none of the assets of the Group was pledged.
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LA RS R R o $R 8 LD B A R S B Rk
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X HL PR -
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P [ A S T PR A R A DA oA O R A
HEEESE -

R E—JUE A =8 REBZH L R
T4 R %) 15286,161,000 9C (it & — JL4E =
H=+—H :323,769,000# ) - A ~E—
ERAZFTHAEA -F—-NLEZHA=Z+—H &
£ NG A AT ] 48 10 R e

% 42 [ R 25 1R BOR DS i R R R ) o g i AR
LM KER 85 - R Bl RERITE BRI E
LWL o0 B e ARWET
R K AL gLl AN SR 2
ARl R B S T Sr B A AT o DLE Tk A BE D
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MANAGEMENT DISCUSSION AND ANALYSIS

Employment and Remuneration Policies

As at 30 September 2019, the Group, including its subsidiaries but
excluding joint ventures, employed approximately of 4,300 employees.
Remuneration packages are determined by reference to employees’
performance and the prevailing salary levels in the market. In addition, the
Group provides year end double pay, provident fund scheme, medical
insurance and training to staff.

OTHER INFORMATION

Directors’ Interests in Shares

(@) As at 30 September 2019, the interests and short positions of the
directors and their associates in the shares, underlying shares and
debentures of the Company or any associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they are taken or
deemed to have under such provisions of the SFO), the Model Code

BRI BBEAH
R EL B 3
RoZ—AEAAS+H BABEESN &

B B (B H B B 22 A]) B #94,30044 1 B -
AL G2 B T2 RBR 82 #i &
JRFTIT fE RE o BN o AN B2 ) 2 R B4R AR AR
B NEEEE - BRAE R L -

BEMBRE
0 2 e B B2
(@ MoFAELAZTH S AAAEES

&ﬁ#zﬁﬁ*%ﬁkiﬁ/‘ﬂi/\jiﬁﬁﬂéﬁ““

A] (4% 08 2 KO B e (a8 25 el ) SEXV
jBZ(I’II?JZ Z WA~ AR B B B 2 P R
A A R ) SEXVER S 7 K8 &R~ bl
O ) HE AT R IR oy R e T A ([ ST
I 1) 2 W7 280 R A 8 R B g 52 B 2 i 4
B iR (B4 10 45 AR 4R 5% 55 78 o0 1k 0 L 2

for Securities Transactions by Directors of Listed Issuers (the “Model WARME SR VEEA 2 Rt R » WEE
Code”) and which were required to be entered in the register kept RO AR B R R 19 B 3521 A7 B . B RE
by the Company under section 352 of the SFO were as follows: Z e KRR
Number of ordinary shares
% B B By ¥ H

Personal Family Corporate Other

interests interests interests interests
Name of director HLE A A B 23 KM 2 ) H 4% B 23
Chan Wing Fui, Peter Bk 25 486,102 9,158,465 - (i) & (ii)
Chan Wing Kee Bk L 8,589,624 319,691 - (i) & {iii)
Chan Wing To B K I8 10,073,389 - - (i) & {iii)
Chan Wing Sun, Samuel Bk 42 6,089,244 250,000 3,604,415 0]
Chan Suk Ling, Shirley JE B S 4,535,816 524,000 - 0]
Chan Suk Man B B e 3,438,466 - - (i) & {iii)
So Ying Woon, Alan R I IE 12,000 - - -
Lin Keping e T - - - -
Choi Ting Ki BT A - - - -
So Stephen Hon Cheung BRI - - - -
Li Guangming &S - - - -
Notes: ¥4

(i) 48,032,240 shares of the Company were held by Chan Family Investment
Corporation Ltd. (which is owned by Messrs Chan Wing Kee, Chan Wing
To, Chan Wing Sun, Samuel, Madam Chan Suk Ling, Shirley and Madam
Chan Suk Man and other members of the Chan Family) and its subsidiaries.

(ii) 13,965,280 shares of the Company were held by Mr. Chan Wing Fui, Peter,
the executor of the estate of the late Dr. Chan Sui Kau.

(i) 2,388,500 shares of the Company were held by Super Team International
Limited which is indirectly owned by Messrs Chan Wing Kee, Chan Wing
To, Madam Chan Suk Man and other members of the Chan Family.
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BLSEA ~ BB e ~ BROK 584 ~ JRBR IS
A B BB A B H At B PG R R R B
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OTHER INFORMATION

Directors’ Interests in Shares (continued)

(b) Save as disclosed above, as at 30 September 2019, none of the
directors or their associates, had, under Divisions 7 and 8 of Part XV
of the SFO, nor were they taken to or deemed to have under such
provisions of the SFO, any interests or short positions in the shares,
underlying shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) or any
interests which are required to be entered into the register kept by
the Company pursuant to section 352 of the SFO or any interests
which are required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

Substantial Shareholders

Other than the interests disclosed in the section “Directors’ Interests In
Shares” in respect of the directors, the Company has been notified of the
following interests in the Company’s issued shares as at 30 September
2019 amounting to 5% or more of the ordinary shares in issue.

3L Aib, %5 )

g 22 B by i % (A)

(o) BRESCHTERSL > R _F—LENLA =T
H o> &3R5 2 B8N LR AR
A AT o B A R (4% W 2 1 B S XV 2
W) 2 e ~ FH B e B 2 b B A B
ML A AR 95 8 25 0 0 SEXVIRE 56 7 K80
AT AT HE 2 BRI ZRUE RS R AR A AR 4%
i o5 M6 0] 25 35215 A7 E B e M 2 AT T HE
a0 BOHR 48 AR HE S ) 2 KR E ZHUH g A 8 R
B B A8 i 2 AT AT HE £

B )38

MEFE-AFNA=ZTH > BRIE LR EE
iz | P e 2 HE45 40 - AN RICEAEG T 51
EE T E @R 25%8 L b2 AN R E 83T
i R 2 o

Number of Percentage of
ordinary ordinary shares

Capacity shares held in issue

A HaEB e EGmR

Name of shareholder B 3 44 A% HE 22 PEE Bty ¥ H Bty | 4 e

Guangzhou Textiles Industry BEM G T E A%  Beneficial owner 17,806,000 8.61%
& Trade Holdings Ltd. L FA R A Ha A A (note)
(Ht7E)

Note:  The shares were directly held by Yue Xiu Textiles Co., Ltd., a 100% owned
subsidiary of Guangzhou Textiles Industry & Trade Holdings Ltd.

Save as disclosed above, no other interests required to be recorded in
the register kept under section 336 of the SFO have been notified to the
Company.
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OTHER INFORMATION

Connected Transactions and Directors’ Interests in Transactions,
Arrangements or Contracts

Details of connected transactions under Chapter 14A of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) are set out in Note 16 to the interim financial
report. In the opinion of the independent non-executive directors, these
connected transactions were entered into by the Group:

()  inthe ordinary and usual course of its business;

(i)  conducted either on normal commercial terms (which expression will
be applied by reference to transactions of a similar nature and to be
made by similar entities) or where there is no available comparison,
on terms that are fair and reasonable so far as the independent
shareholders of the Company are concerned,;

(i) in accordance with the terms of the agreements governing the
transactions; and

(iv) in accordance with the pricing policies of the Group, where
applicable.

Apart from the foregoing, no transaction, arrangement or contract of
significance to which the Company or any of its subsidiaries was a party
and in which a director of the Company had a material interest, subsisted
at the end of the period or at any time during the period.

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company during the period
ended 30 September 2019.

Audit Committee

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purposes of
reviewing and providing supervision over the Group’s financial reporting
process and internal controls. The audit committee comprises four
independent non-executive directors of the Company.

The audit committee of the Company has reviewed with the management
the accounting principles and practices adopted by the Group and the
unaudited interim financial statements of the Group for the period ended
30 September 2019.
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OTHER INFORMATION

Corporate Governance Practices

In the opinion of the Board, the Company has complied throughout
the period ended 30 September 2019 with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing Rules,
except that the non-executive directors were not appointed for a specific
term but are subject to retirement by rotation and re-election at the
Company’s annual general meetings in accordance with the Company’s
articles of association.

Directors’ Securities Transactions

The Company has adopted a Securities Dealing Code regarding
directors’ securities transactions on terms no less exacting than required
standard set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained in Appendix 10
of the Listing Rules. All directors have confirmed, upon specific enquiry by
the Company, that they have complied with the required standard set out
in the Model Code and the Securities Dealing Code throughout the period
under review.

By Order of the Board
Chan Wing Fui, Peter
Chairman

Hong Kong, 28 November 2019

40

3L Aib, %5 )

e gik )

BRSBTS E U AT
7 ZE AR A8 A 2% ) AL A A A 7 8 ) IS TR 4R K
TmESBAERN ARFARBEF N
VA=A Bk B R — By B BB R
141 2 A 26 E IR B RS A o

WP 2R

AANFRERMABWEFHRLS M FIFHEF
B> HAGR SO R S B TSI B R0 B E T A
F B AT R O A oy AR e Sy A (T AR YESE ] )
B KL M R o KEHR AR 2y A 1) BT E AR A
B AR AR > AL R SO R RO S R ) R A I
TR — T~ R T S S 3 50 ) R e ) e A B
EHBSFL G N E R EE T -

U
EY3
Bl ok 22

Hilg > —“EF-NFEF A=+ AR



RILRKAE R A

YANGTZEKIANG GARMENT LIMITED



	封面
	目錄
	公司資料
	綜合損益表
	綜合損益及其他全面收益表
	綜合財務狀況表
	綜合權益變動表
	簡明綜合現金流量表
	未經審核中期財務報告附註
	中期股息
	管理層討論及分析
	其他資料
	封底

