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Mr. Xu Lin
(appointed with effect from 16 October 2019)
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Mr. Cai Chun Fai

LEGAL ADVISERS

As to Hong Kong law:
LI & PARTNERS
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Mr. Cai Chun Fai
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PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Maples Fund Services (Cayman) Limited
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Management Discussion and Analysis

BUSINESS REVIEW AND MARKET PROSPECT

Zhaobangji Properties Holdings Limited (the “Company”, together
with its subsidiaries, the “Group”) is principally engaged in trading of
machinery and spare parts, leasing of machinery and the provision of
related services, the provision of transportation services in Hong Kong,
and the provision of property management services, leasing of machinery
and property leasing and subletting in the People’s Republic of China (the
“PRC").

During the six months ended 30 September 2019 (the “Period”), the
Group’s business grew steadily, especially the newly commenced
property management and property leasing and subletting business
achieved good results. At the same time, the PRC has continuously
introduced policies to increase reform and opening up and promote
the policy of Development Plan for the Guangdong-Hong Kong-Macao
Greater Bay Area, and Shenzhen has become a pioneering socialist
demonstration area with Chinese characteristics. The Board believes
that the PRC, especially Guangdong-Hong Kong-Macao Greater Bay
Area, will become a hot spot for global investment. Although the real
estate market in some regions has been strictly controlled by the central
government, Guangdong-Hong Kong-Macao Greater Bay Area, as a
national key development area, still has a large number of business
opportunities including urban renewal, development and construction
of pilot free trade zone, as well as investment in quality residential and
commercial projects.

Hong Kong and Shenzhen are the core cities of Guangdong-Hong
Kong-Macao Greater Bay Area, and is also the root of the business of
the Group. The Group is full of confidence with the Greater Bay Area
policy. The future development potential of the Greater Bay Area will
be huge and it will become an important carrier for the PRC to build a
world-class urban agglomeration and participate in global competition.
Compared with the World’s “Three Great Bay Areas”, Guangdong-
Hong Kong-Macao Greater Bay Area is more advantageous, with a
broad development space and huge economic volume. The Group will
continue to conduct property management, leasing management, real
estate investment, real estate development and related businesses in the
Guangdong-Hong Kong-Macao Greater Bay Area using the network of
the Directors in the Greater Bay Area. At the same time, the Board will
continue to respond to the changing global situation with a strategy of low
debt and steady development strategy.
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Management Discussion and Analysis

SEEAERECIS SN

FINANCIAL REVIEW

Revenue

Our total revenue increased by approximately HK$63.8 million, or
approximately 82.2%, from approximately HK$77.6 million for the
six months ended 30 September 2018 (the “Previous Period”) to
approximately HK$141.4 million for the Period. Such increase was mainly
attributable to: (i) the increase in revenue from trading of construction
machinery; and (i) new revenue from the expansion into a new property
management services segment in the PRC.

Leasing of construction machinery

Our Group’s revenue generated from leasing of construction machinery
recorded a decrease by approximately HK$1.7 million, or approximately
3.5%, from approximately HK$49.1 million for the Previous Period to
approximately HK$47.4 million for the Period. Such decrease was mainly
due to the decrease in construction machinery available for leasing for the
Period.

Trading of construction machinery

Our Group’s revenue generated from trading of construction machinery
recorded an increase by approximately HK$22.2 million, or approximately
119.4%, from approximately HK$18.6 million for the Previous Period
to approximately HK$40.8 million for the Period. Such increase was
mainly attributable to the increase in commencement of several public
related projects prosperous without obstacle in the overall properties
development market in Hong Kong which increased the demand for
construction machinery in the industry.

Transportation services

Our Group’s revenue generated from transportation services increased
by approximately HK$2.4 million, or 30.0%, from approximately HK$8.0
million for the Previous Period to approximately HK$10.4 million for the
Period. Profit margin increased in this business segment and increased
the demand for transportation services in the industry.

Property management services

Our Group began to expand into the property management services
segment in September 2018 and recorded revenue of approximately
HK$29.3 million for the Period. We will continue to expand our portfolio
of properties under management in the future, in line with the Board’s
strategy to leverage our resources to expand into the Greater Bay Area.
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Property leasing and Subletting

Our Group began to expand into the property leasing and subletting
segment in October 2018 and recorded revenue of approximately
HK$13.5 million for the Period. We will continue to expand our portfolio
of sub-rental services in the future, in line with the Board’s strategy to
leverage our resources to expand into the Greater Bay Area.

Cost of Sales and Services

Our Group’s cost of sales and services amounted to approximately
HK$91.7 million for the Period, representing an increase of approximately
99.8% (Previous Period: approximately HK$45.9 million). Cost of sales
and services mainly comprised of costs of machinery and equipment and
spare parts, rental cost, staff costs and depreciation.

The increase in cost of sales and services was in-line with the higher
revenue generated for the Period.

Gross Profit and Gross Profit Margin

Our Group'’s gross profit increased by approximately HK$18.1 million,
or 57.3%, from approximately HK$31.6 million for the Previous Period
to approximately HK$49.7 million for the Period. Our gross profit margin
decreased to approximately 35.1% for the Period from approximately
40.8% for the Previous Period. The decrease in gross profit margin
was mainly attributable to increase in trading of construction machinery
segment which have a lower gross profit margin.

Other Income and Gains

Our Group’s other income and gains increased by approximately HK$1.3
million, or 72.2%, from gain of approximately HK$1.8 million for the
Previous Period to gain of approximately HK$3.1 million for the Period.
The increase in other income and gains was mainly attributable to
disposal and refund of plant and machinery insurance claim made in the
Previous Period.

Selling Expenses

Our Group’s selling expenses decreased by approximately HK$0.6
million, or approximately 22.2%, from approximately HK$2.7 million for
the Previous Period to approximately HK$2.1 million for the Period, mainly
due to the decrease in staff costs in the selling department and office
expenses.
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Management Discussion and Analysis

SEEAERECIS SN

Administrative Expenses

Our Group’s administrative expenses increased by approximately HK$3.7
million, or 26.4%, from approximately HK$14.0 million for the Previous
Period to approximately HK$17.7 million for the Period. The increase in
administrative expenses was mainly attributable to higher staff costs and
professional expenses incurred for the Period.

Finance Income

Our Group’s finance income increased by approximately HK$374,000
or 3,740.0% from approximately HK$10,000 for the Previous Period to
approximately HK$384,000 for the Period, which was mainly attrioutable
to increase total fixed bank deposit amount.

Finance Costs

Our Group’s finance costs decreased by approximately HK$0.2 million,
or 14.3%, from approximately HK$1.4 million for the Previous Period to
approximately HK$1.2 million for the Period. The decrease in finance
costs was mainly attributable to repayment of bank loan for the Period.

Income Tax Expense and Effective Tax Rate

Our Group'’s income tax expense increased by approximately HK$5.4
million, or approximately 207.7%, from approximately HK$2.6 million for
the Previous Period to approximately HK$8.0 million for the Period, which
was mainly attributable to developing the Mainland business into the
Greater Bay Area.

Our Group’s effective tax rate increased from approximately 17.1% for
the Previous Period to approximately 24.7% for the Period, mainly due
to a higher tax rate applicable to the property management and property
leasing and subletting segment.

Net Profit and Net Profit Margin

Our Group’s net profit increased by approximately HK$11.5 million, from
approximately HK$12.8 million for the Previous Period to HK$24.3 million
for the Period, representing a net profit increase of approximately 89.8%.

Our Group’s net profit margin was approximately 17.2% for the Period
and 16.5% for the Previous Period, where the increase was mainly due
to increase of revenue of property management and property leasing and
subletting segments for the Period.
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LIQUIDITY AND FINANCIAL RESOURCES REVIEW

The Group financed its operations through a combination of cash flow
from operations, borrowings and obligations under finance leases. As
at 30 September 2019, the Group had cash and cash equivalents of
approximately HK$62.0 million (31 March 2019: approximately HK$189.5
million) which were mainly denominated in HK$, and had borrowings of
approximately HK$38.0 million (31 March 2019: approximately HK$46.4
million) and obligations under finance leases of approximately HK$10.0
million (31 March 2019: approximately HK$8.4 million) respectively that
were mainly denominated in HK$.

Gearing ratio is calculated as net debt divided by total equity at the end
of the reporting period. Net debt is calculated as total borrowings and
total obligations under finance leases less cash and cash equivalents
and restricted cash. At 30 September 2019, the gearing ratio was not
applicable due to the net cash position (2018: Same).

As at 30 September 2019, our Group’s total current assets and current
liabilities were approximately HK$159.3 million (31 March 2019:
approximately HK$261.5 million) and approximately HK$171.5 million (31
March 2019: approximately HK$235.3 million), respectively. Our Group’s
current ratio decreased to approximately 0.9 times as at 30 September
2019 (81 March 2019: 1.1 times). The current ratio decreased mainly due
to the repayment of shareholder loans.

PLEDGE OF ASSETS

As at 30 September 2019, our borrowings and obligations under
finance leases were secured by property, plant and equipment with net
carrying amount of approximately HK$102.8 million (31 March 2019:
approximately HK$99.6 million).

CAPITAL STRUCTURE

As at 30 September 2019, the total issued share capital of the Company
was approximately HK$12.4 million representing 1,239,000,000 ordinary
shares of HK$0.01 each.
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Management Discussion and Analysis

EEE W N DT

CAPITAL EXPENDITURE

The total capital expenditure incurred for the Period settled by cash was
approximately HK$92.0 million (31 March 2019: approximately HK$76.2
million), which was mainly used in purchase of property, plant and
equipment for property management services and purchase of machinery
for our leasing business.

CURRENCY RISK

Certain transactions of the Group are denominated in currencies which
are different from the functional currency of the Group, namely, HK$,
and therefore the Group is exposed to foreign exchange risk. Payments
made by the Group for the settlement of its purchases from suppliers are
generally denominated in HKS$, JPY, USD and EUR. Payments received
by the Group from its customers are mainly denominated in HK$. The
available-for-sale financial asset is denominated in USD.

The Group does not have a foreign currency hedging policy. However, the
Group will continue to monitor closely its exposure to currency movement
and take proactive measures.

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at the end of the
reporting period (31 March 2019: nil).

CAPITAL COMMITMENTS

Our capital commitments consist primarily of purchase of construction
machinery for leasing purpose. As at 30 September 2019, there were
approximately HK$18.5 million (31 March 2019: HK$13.9 million) capital
commitments of machinery and equipment contracted but not provided
for.

BRI

MR HEEAYBMELENERFABROR
ROFAEABT(ZF-NF=ZA=T—H8: %
76.2BEET) TEARARMANYRER
REBEVE BELRREBRASEEXHE
B -

15 i A
5 5 [m far

AEBETRHUERRAEEEER R (A
BT MEREHE  Fit - AEBEERIMNER
e ARBREEEREERNRERMTX
REFRIE—RAETT - BE - ExT REITE
B AREEEFEFPRENMNREZANET
AHE- A E SR EENARTE-

RS SNEE SRR o AT AR B
HEZVERHEERNEEZEHE MR MBI
BRI ©

HREE

REmERR AEESTEEMNEARAREE
“E-NF=ZA=+—H: 8\ -

BRI

BMNEARETEZOEBEFAER RN
BEMEW -RZE—NFNA=+H G@k
WEBRENETOE S RBEHEHENERELY
B185BEEBL(ZE—NF=A=T—080":
13.9BBET) °

10 Interim Report 2019/20 e Zhaobangji Properties Holdings Limited



IMPORTANT EVENTS AFTER THE END OF THE
FINANCIAL PERIOD

Pursuant to an ordinary resolution passed by the shareholders of the
Company at the extraordinary general meeting of the Company held on
15 October 2019, every one existing issued and unissued ordinary share
of par value of HK$0.01 each in the share capital of the Company was
subdivided into five ordinary shares of par value of HK$0.002 each (the
“Share Subdivision”). The Share Subdivision took effect on 17 October
2019.

OTHER DISCLOSURE

Since the publication of the 2019 annual report, there have been no
material changes in the likely future business development of the Group,
including the Company’s prospects for the current financial year.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2019, our Group had 187 staff (31 March 2019:
212). The total staff costs incurred by our Group for the Period were
approximately HK$19.8 million (Previous Period: approximately HK$13.6
million).

Employees’ remuneration packages are determined with reference to the
market information and individual performance and will be reviewed on a
regular basis. The remuneration policy will be reviewed by the Board from
time to time. In addition to basic remuneration, the Group also makes
contributions to mandatory provident funds scheme.

SIGNIFICANT INVESTMENTS HELD, MATERIAL

ACQUISITIONS OR DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES, AND PLANS
FOR MATERIAL INVESTMENTS OR CAPITAL ASSET

The Group did not have any significant investments, material acquisitions
or disposal of subsidiaries, associates and joint ventures and plans for
material investments or capital asset.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend to
shareholders of the Company for the Period.
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Management Discussion and Analysis

EEE W N DT

USE OF NET PROCEEDS FROM THE LISTING RS FERIEAE

The shares of the Company have been listed on the Stock Exchange KAslkmhBEa—E—tF_A+H (LM

since 10 February 2017 (the “Listing”). The receipt of proceeds net of RERBERZR E™ R EME  AEEINK

listing expenses upon the Listing were approximately HK$109.4 million. EAZEWERI TS RIEL) A 109.4 B &8

The Company subsequently reallocated the use of net proceeds from the TR BBA—ZTE-N\F+A=+-AKN

Listing as disclosed in the announcement dated 22 October 2018. As at NEFMBE ARABEEEFSE LTS

30 September 2019, the net proceeds had been utilised as follows: RIBFHEAE RNZE—NEFENLA=TH"
FIB s FBEAEUNTRR

Net proceeds

from the

Listing after

the reallocation
disclosed in the Actual Unutilised
announcement utilisation up to amounts as at
dated 22 30 September 30 September

October 2018 2019 2019
HE A
—E-N\F
+A=+=H 8Bz
WALETIRE —ZE-hE
REH 5 EE hBA=+H R=Z2—N"F
WLEmFB NWEKRESH hB=+8
MIEFE k(1 WAREBHAERE
HK$ million HKS million HKS$ million
BEATT BAEBTT BEATT
Expansion of our leasing fleet I E IR E X 102.4 102.4 -
Expansion of our transportation 1 75 3 {f9 #9 12 & 1 Bx
fleet 3.7 3.7 -
General working capital —REEED 3.3 1.3 2.0
Total #Et 109.4 107.4 2.0
PURCHASE, REDEMPTION OR SALE OF LISTED BE BEHEARANL
SECURITIES OF THE COMPANY ™ 7% 2
There were no purchase, redemption or sale by the Company or any of its RAEE  ARRIREEMFE A RB&EE
subsidiaries of the listed securities of the Company during the Period. B EOsgEEARRRTEM LETES -
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CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintain high standards of corporate
governance to safeguard the interests of the shareholders of the
Company and to enhance corporate value and accountability. The
Company has adopted the Corporate Governance Code (the “CG Code”)
as set out in Appendix 14 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) as our corporate governance practices. Save as
disclosed elsewhere in this interim report, the Company has complied
with the applicable code provisions under the CG Code during the Period.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Listing Rules as its own code of conduct regarding securities
transactions by the Directors. The Company has made enquiries to all
Directors regarding any non-compliance with the Model Code.

All the Directors confirmed that they have fully complied with the required
standard set out in the Model Code during the Period.

AUDIT COMMITTEE

The Audit Committee was established on 23 January 2017, with specific
written terms of references in accordance with rule 3.22 of the Listing
Rules and paragraph C.3 of the CG Code. As at the date of approval
of this interim report, the Audit Committee comprises three members,
namely Mr. Wong Chun Man (Chairman), Mr. Hui Chin Tong Godfrey, and
Mr. Ye Longfei, all of whom are independent non-executive Directors.

The unaudited interim condensed consolidated financial statements of
the Group for the Period have been reviewed by the Audit Committee.

yls;ﬁgiﬁléggﬂﬁﬁﬁﬁ@a ° 2019/20@—1 ﬁﬂ?ﬂﬁ

Other Information

Hib &R

TRERER

AEEH R ERFSRKFOEEER AR
BEARABRENER MEACEXBERME
- ARBERMBELBEXZABRAA
("B AR )) 87 R A (T L SRR ) P 8%
THmEnEEE AT ([EXERTAL)
ERECRERTER - RAPHRE LA
DIARBEEIN  RRARAHEDETEE
R 5T R A& A 5T IR -

BIHEFR 5 NEESTA

RARIEREFETELR HEM LA
Mg+ 8B EMBETAESETESLR
SHRETA ([BEFHDIFAEBE FMTT
BSER c AR T ERIZETFRINEATER
ERMEBESELEN -

% %ﬁ@wﬂjf}ﬁ—rEEAZ’»‘Hﬁﬁiﬁ BT ﬁ_ﬁ/
RIPTE B R EIRE -

CSEx%IJuTEHﬁEEEHi%%@ B’\$¢ Hish &
HEAH BHREESH=—2KEAENX A
FEXELE(ER) FREXERMTEES
£ REDREYIFNITES -

AEERARENREEZT HEHEA Y
BHRROEEZZRESEMN -
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Other Information

Hitr &%

CHANGE OF DIRECTOR AND BIOGRAPHICAL
DETAILS

Mr. Ma Fung Kwok, S.B.S., J.P. (“Mr. Ma”) has been appointed as an
independent non-executive Director with effect from 1 August 2019.

Mr. Sze-to Kin Keung (“Mr. Sze-to”), an independent non-executive
Director, has been redesignated as an executive Director and has
resigned as a member of the audit committee and the chairman of the
nomination committee with effect from 16 August 2019.

Mr. Hui Chin Tong Godfrey (“Mr. Hui”) has been appointed as a member
of the audit committee with effect from 16 August 2019.

Mr. Ye Longfei (“Mr. Ye”) has been appointed as the chairman of the
nomination committee with effect from 16 August 2019.

Mr. Xu Lin (“Mr. Xu”) has been appointed as an executive Director with
effect from 16 October 2019.

With effect from 1 August 2019, Mr. Cheng Yiu Tong, G.B.M., G.B.S.,
J.P. has resigned as an independent non-executive Director.

EE BRI

HEMSAE - SBS, JP(IBERE]) EERE
RBUFBTEE B -_T-AFNAA—HR
FEAERK -

AfERER L ([RELE] - B—RBILIEH
TER) CENEZEANTERLRER
ZEBERENMERZES@EFENRT - B
“E-NAFENATRBRER -

ARELALE ((FEEDEERZREREKREER
ERE B-ZE-AFNATBRER-

HEELE((HELE)EEZEIRREREZE
gXF B-ZE-AFNAATRBRERER-

AL ((FREDCDEZERMITES
B-Z-AFtATRBERER-

BE-_ZEZ-NFNA—BE FREXL
G.BM., GBS, JP.EBTEIIFNITES -
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DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING

SHARES AND DEBENTURES

As at 30 September 2019, the interests of the Directors and the chief
executive of the Company in the shares of the Company (the “Shares”)
or any associated corporation (within the meaning of Part XV of the SFO)
as recorded in the registered required to be kept under section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange

pursuant to the Model Code were as follows:

Other Information

Hi &R

EENESTHRAEBRKES
HERGO R ERENER R

K A

2=

RZE—RFNRA=+TH ARAFAESFRAR
NEREITHRABRBRIEZ S REKERGIE
3521 T ATFERE & Mt A sk IR 2E=p
AR AR D E) R EE R AT AR AR R G (T8
% 1) SRR EE (B R E 7 R EE G0
EXVED) AR RN T -

Long Positions in the Shares REROPHNER
Number of Percentage of
Name of director Capacity/Nature of interest shares held shareholding ™"
EEHE B, RRME BERGEE [ A=l s AR
Mr. Xu Chuijia (ete2 Interest of spouse and interest of a 700,528,000 56.54%
BT R 5T A (i) controlled corporation

A et Jo I HA B

Notes:

1. The percentage of shareholding is calculated on the basis of the number of
issued Shares as at 30 September 2019 of 1,239,000,000.

2. Mr. Xu Chujia owned 74.875% of the issued share capital of Boardwin
Resources Limited, which beneficially owned 640,000,000 Shares,
representing approximately 51.65% of the issued share capital of the
Company. In addition, his spouse, Ms. Zhang Meijuan, beneficially owned
60,528,000 Shares, representing approximately 4.89% of the issued share
capital of the Company. By virtue of the SFO, Mr. Xu Chuijia was deemed to
be interested in the Shares in which Boardwin Resources Limited and Ms.

Zhang Meijuan were interested.

KBEMEZREBRDET o 201920 HHRE

—_

REBIHER-_Z—NAFNLA=THDHE
771,239,000,000 B PN 5T & ©

2. FFRR% 4% B Boardwin Resources Limited
74.875% B TR - T Boardwin Resources
Limited &z A 640,000,000 &A% 17 -G AR A
B D BITR AL 51.65% © L 5N - B BIRE
15z T Bz A 60,528,000 A1 - 1E AR
B BITIRANL4.890% - IRIFEH R HE K
Bl EF R SRS AR AT Boardwin Resources
Limited &5k E B +HE B =M RO P A
MRS o
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Other Information

Hith &R
Long position in the shares of Boardwin Resources 1A 18 B 7% B Boardwin Resources
Limited, an associated corporation ot Limited B% 17 R B9 4 & (M=)
Number of Percentage of
Name of director Capacity/Nature of interest shares held shareholding "2
EEsR B, ERME BHERGEE RET D HED
Mr. Xu Chuijia Beneficial owner 74.875 74.875%
AFRRTE ERnBAA
Mr. Wu Hanyu Beneficial owner 2 2%
REER & En#AA
Ms. Zhan Meiging Beneficial owner 1 1%
IEE R EnMAA
Notes: (TE
1. Boardwin Resources Limited beneficially owned 640,000,000 Shares, 1. Boardwin Resources Limited E = # &
representing approximately 51.65% of the issued share capital of the 640,000,000 B A2 AR - 15 B BT AL
Company. As such, Boardwin Resources Limited was an associated 51.65% ° E 1t * Boardwin Resources Limited
corporation of the Company within the meaning of Part XV of the SFO. BEE NKEEGEHIEXV BT ERARA TR
ik NS
2. The percentage of shareholding is calculated on the basis of the number of 2. A% #E & 9 b E 7 Boardwin Resources Limited
issued shares of Boardwin Resources Limited as at 30 September 2019 of R-E—AFNA=+THBEZET100R&& D
100 shares. e

Save as disclosed above, as at 30 September 2019, none of the MBEXHRBEEEN R-_E—NAFELA=T
Directors or the chief executive of the Company had any interest or short H #BEAARESEIEZSTRABHEER
position in the shares, underlying shares or debentures of the Company A TR IRIEE A KBS G0 352 (& T A 1F
or any associated corporation (within the meaning of Part XV of the SFO) EREREZMARSEKBERZETRAARNT R
as recorded in the registered required to be kept under section 352 of the BT AR A AT SRET OB ER (&
SFO or as otherwise notified to the Company and the Stock Exchange B AN HIEIEMIEXVED) B9I% % - B D
pursuant to the Model Code. NEREEFTHERRE
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 September 2019, the interests of persons, other than Directors
or the chief executive of the Company, in the Shares as recorded in the
register required to be kept under section 336 of the SFO were as follows:

Other Information

Hi &R

FERRRER S K EBRKRHD
Z PR

RoB—AFNA=+E  BADARES
55 R H B DI 336 17 B 2 B MATRSE
THAL (FRAEEREHTHABBRI)
RAR ARG ZEEDT -

Number of Percentage of
Name of shareholder Capacity/Nature of interest shares held shareholding "
BRER % & B3 ERtE BRERGEE IR#ER o b HED
Boardwin Resources Limited Beneficial owner 640,000,000 51.65%
ERBBEA

Ms. Zhang Meijuan (e 2 Beneficial owner and interest of spouse 700,528,000 56.54%
sRFEIRE £ WHD BB AR BERN

Notes: FsE -

1. The percentage of shareholding is calculated on the basis of the number of 1. BHEHIERERRFTRZZT-—NFALA=T

issued Shares as at 30 September 2019 of 1,239,000,000.

2. Ms. Zhang Meijuan beneficially owned 60,528,000 Shares, representing
approximately 4.89% of the issued share capital of the Company. In
addition, her spouse, Mr. Xu Chujia, owned 74.875% of the issued
share capital of Boardwin Resources Limited, which beneficially owned
640,000,000 Shares, representing approximately 51.65% of the issued
share capital of the Company. By virtue of the SFO, Ms. Zhang Meigquan
was deemed to be interested in the Shares in which Mr. Xu Chujia was
interested.

Save as disclosed above, as at 30 September 2019, no persons, other
than the Directors and the chief executive of the Company, had any
interest or short position in the Shares or underlying Shares as recorded
in the register required to be kept under section 336 of the SFO.

RREMEZRBRAT o 2019207 HiHRE

H B #171,239,000,000 JER& D FHE ©

2. REMBLZTEHHHF60,5280000 K7D
IEARRARE BEITRAL4.89% L5+ 3R
E BT 2 BB FF 2 R 5t & 45 A Boardwin
Resources Limited 74.875% #35 » &% %
£ 640,000,000 & i 17 A ANA FEBEITIRA
#151.65% ° IRIEFEF REE KA - REB/LK
THWEERZSEROFEEEL -

BEXFEEEN  R-T-NEFAAZT
B &AL (EFRAAARBTRARR
50) AR TR RARBIRLA - FE A BB E
4 T SR 66001 56 336 MB B M AL B
e as e o
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Other Information

Hitr &%

SHARE OPTION SCHEME

The Company’s share option scheme (“Share Option Scheme”) was
adopted pursuant to a shareholder’s resolution passed on 23 January
2017. From the date of the adoption of the Share Option Scheme and up
to the end of the reporting period, no share option has been granted, or
agreed to be granted, under the Share Option Scheme.

By order of the Board

Xu Chujia
Zhaobangji Properties Holdings Limited
Chairman and Executive Director

Hong Kong, 29 November 2019

ARBRBER -_F—tF—A-+=REBN
BFORF RN &) ([T E ) -
BRERESIRMEMEREEREHARE -
VEBEREREBEREAIECRKLKERE
B -

EEFEED

AFER
JEBEIMEZERER A
FRERPITEE

e —F-NE+—-A=F+ANRH
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Revenue
Cost of sales and services

Gross profit

Other income and gains, net
Selling expenses
Administrative expenses

Operating profit

Finance income
Finance costs

Finance costs, net

Profit before income tax
Income tax expenses

Profit for the period

Profit attributable to equity holders
of the Company

Other comprehensive income/(loss),
net of tax

ltems that may be subsequently
reclassified to profit or loss

Fair value gain/(loss) on revaluation of
financial asset at fair value through
other comprehensive income/
available-for-sale financial assets

Foreign exchange differences

Total comprehensive income
for the period, net of tax

Total comprehensive income for the year
attributable to:
Equity holders of the Company
Non-controlling interests

Earnings per share for profit
attributable to equity holders of
the Company:

Basic and diluted

o 35 \
WERIRIER A
EF

31 g\ U 2

HERX
TR

2 FRR

R A

S
B AR

BB RN F R

B Pt 15 %4 Al 2k R
PSR X

5 79 %R
A F R AR

=R

Hit 2w K (F8) -
m%ﬁﬂ

HIEA BB # 7 MR8 5HY
HE
SEEATEFALBEE
KA S REE
B ESRAEN
AFElkas (EE)
SNERER 23

RRFERGHEABERR
ZEBREF

HEALES

The above interim condensed consolidated statement of comprehensive

income should be read in conjunction with the accompanying notes.

Unaudited

REER

Six months ended 30 September
BEhRA=1THLEKER

2019 2018

—E-NEF —E-N\F

Note HK$000 HK$'000
B 5 FHET FAT
6 141,403 77,580
7 (91.728) (45.945)
49,675 31,635

3,118 1,795
7 (2.143) (2.688)
7 (17,654) (13,964)
32,996 16,778

384 10
(1,161) (1,358)
777) (1,348)

32,219 15,430
8 (7,952) (2,630)
24,267 12,800

24,267 12,800

- 767

760 -

25,027 13,567

25,063 13,567

(36) -

10 1.96 1.03

it AR HA R B AR T UK 25 3% R ERLFfY 5 — F
BE -



ASSETS

Non-current assets

Property, plant and equipment

Property usage rights

Right-of-use assets

Deferred income tax assets

Deposits, prepayments and other
receivables

Goodwill

Current assets

Inventories

Trade receivables

Deposits, prepayments and other
receivables

Income tax recoverable

Restricted cash

Cash and cash equivalents

Total assets

EQUITY

Capital and reserves attributable to
the owners of the Company

Share capital

Reserves

Non-controlling interest

Total equity

BE

FRBEE

WE - BERRE
EStsE
EREEE
EXEFTSIREE

Be  BNFEEEM
JE UK

Bk

RBEE

FE

B 5 EUOR

Be  ANFEREM
JE U R IR

A W Bl AT 1S 75
XRHIEE
RekReEEY

mEaE

i

ARAHEEABERER

fEfE
[N
&

FERER

RERERE

Note
B

11

12
11

12

12

13

Unaudited
REEX

30 September
2019
—E-hEF
ABA=+H
HK$°000
THExT

313,266
53,733
13,436

5,863

34
61

386,393

14,213
63,134

14,677
5,226

62,023

159,273

545,666

12,390
323,106

335,496

(34)

335,462

Audited
KEZ

31 March
2019
—T-NEF
=A=+—H
HK$’000
FHETT

260,028
54,718

1,119

185
61

316,111

7,379
48,885

4,234
5,048
6,428
189,624

261,498

577,609

12,390
298,044

310,434

310,435



Unaudited Audited

RABE R AZ
30 September 31 March
2019 2019
—E-hEF —E—hF
hA=+8 —A=+—8H
Note HK$’000 HK$’'000
B 5 THExT FABT
LIABILITIES =L
Non-current liabilities FRBERE
Deferred income tax liabilities BEEMEREE 28,988 29,178
Obligations under finance leases MEHESE 9,719 2,738
38,707 31,916
Current liabilities REBEE
Trade and bills payables B O RENFIBERENEE 14 44,196 31,752
Accruals and other payables JERT B A M E A FE FRE 14 12,797 68,705
Amounts due to related companies XL NI ES 29,732 1,221
Loans from a shareholder RE—ZREERK 15,253 74,575
Contract liabilities a8 E 2,964 2,077
Lease liabilities HEBRE 3 13,497 -
Borrowings BN 38,025 46,378
Obligations under finance leases BMEMREST 9,958 8,396
Income tax payable FERT TS HE 5,075 2,154
171,497 235,258
Total liabilities e E 210,204 267,174
Total equity and liabilities EzRkEEAE 545,666 577,609

The above interim condensed consolidated balance sheet should be read iR EARSRRAR G EE B EREE T — G5

B
=

in conjunction with the accompanying notes.



Interim Condensed Consolidated Statement of Changes in Equity

hHAES AR A RS B B £

For the period ended 30 September 2019 #{Z = — NLF N A =1+ H L Bff
Unaudited
AEEY
Attributable to the equity holders of the Company
AAARERE AEE
Non-
Share Share Other Retained controlling
capital premium reserve earnings Total interests Total
k& ReyEE Afifie  REEA f  FERER it
(Note 13)
(K1)

HK§'000 HK§'000 HK8'000 HK$ 000 HK$000 HKS'000 HKS'000
TAR TiET TR TEL TEL TER TAR

Balance at 1 April 2018 RZE-\ERA—-BR&SH 12,390 116,347 2910 146,363 278,010 - 278,010
Comprehensive income 2ENE

Profit for the period B - - - 12,800 12,800 - 12,800
Other comprehensive loss A2 EEE

Tranfer of gain on disposal of fnancial ~ BHEATFEEREES

assets at far value through other faBEm2ENE

comprehensive income to retained ~ EHZREEA

eamings - - (1,177) 1177 - - -
Fair value gain on revaluation of financial - E R A FEF At

assefs at far value through other 2ENARLTESE

comprehensive income - - 767 - 767 - 767

Total comprehensive (loss)/income 27 (§518) /i & 5 - - (#10) 13977 13,567 - 13567

Balance at 30 September 2018 RZE-\EAA=TH
i

igkefa 12,390 116,347 2,500 160,340 291577 3 291,580
Balance at 1 Apri 2019 RZZ-NEMA-AMES 12,390 116,347 3,682 178,015 310434 1 310436
Comprehensive income 2ENE
Profit for the period BREH - - - 24,300 24,300 (34) 24,266
Other comprehensive loss B2 EER
Foreign exchange differences MNEEHES - - 762 - 762 @ 760
Transfer to statutory reserve BEETHE - - 1,490 (1,490) - - -

Total comprehensive (loss)/income  HA2 7 (§8) /hE A%
for the period 12,390 116,347 5,944 22,810 25,072 (35) 25,026

Balance at 30 September 2019 RZE-AFAB=1A
fee 12,300 116,347 5,044 200,825 335,506 (34 335,462

The above interim condensed consolidated statement of changes in Latih EARBAAR & fE 2x B B 3 FE B f 5 — OF
equity should be read in conjunction with the accompanying notes. BI:E o
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Unaudited
RBEX
Six months ended 30 September

BENRA=1THILEARER

2019 2018
—®-hE BT N\F
HK$’000 HK$’000
FER FHIT
Net cash used in operating Activities E& FZEFfMARE FE (42,047) 23,733
Net cash used in investing activities REZEFTHRESFHE (26,323) (4,422)
Net cash (used in)/generated from  BEFE (FTA) FAERE
financing activities FEE (59,132) (15,566)
Net increase/(decrease) incashand BE¢RBEE&SZEYR N~
cash equivalents (RA) B (127,502) 3,745
Cash and cash equivalents at beginning Hi#3E & LIRS EEY
of the period 189,525 63,258
Cash and cash equivalents at end HARRERRESEEY
of the period 62,023 67,003

The above interim condensed consolidated statement of changes in Lt BAR BAAR & A 2 B B 3 FE BRI 5 — fF
equity should be read in conjunction with the accompanying notes. BIE o



Zhaobangji Properties Holdings Limited (the “Company”) is an
investment holding company and its subsidiaries are principally
engaged in trading of machinery and spare parts, leasing of
machinery and the provision of related services, the provision of
transportation services in Hong Kong and the provision of property
management services in the People’s Republic of China (“PRC”).

The Company is a limited liability company incorporated in the
Cayman Islands. The address of the its registered office is P.O. Box
309, Ugland House, Grand Cayman, KY1-1104, Cayman Islands.

The interim condensed consolidated financial information are
presented in Hong Kong dollars (‘HK$”), unless otherwise stated.

The interim condensed consolidated financial information for the
six months ended 30 September 2019 has been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
financial reporting”. The interim condensed consolidated financial
information does not include all the notes of the type normally
included in an annual financial report. Accordingly, this report is to
be read in conjunction with the consolidated financial statements
for the year ended 31 March 2019 and any public announcements
made by the Group during the interim reporting period.

KBEMEZERER AR ([ERAT]) A
BEERAR  REMBRAREEES
BREEBREAZTHES  BREE
RIBEARMAR - 1R HRT - UK
EREARLRE ([HE])REMEE
B ARTS o

RAARIRERSHEHSTMKRZIOHER
BEfERA - HEM#FEEmit RP.O.
Box 309, Ugland House, Grand Cayman,
KY1-1104, Cayman Islands °

BRBHRAEN  FHERRENBE
BB (TEx]) 25 °

BE_ZT-NFAA=ZTHLEREAN
FHERREMBEERDREEE G
ZERIZE 34 5% [ HIRA 5 ¥R s | MARSL o
HIERSRA R BER L T EREFRENS
BEPBETESHMAME - Bt - &
BEREEZE_ZE-NF=A=+—H
I EFENEAMBERREASER S H
WEMEELOEM DS —O5E -



3.1 Changes in accounting policy and disclosures

Other than changes in accounting policies resulting from application

of new and amendments to HKFRSs, the accounting policies

applied in the interim condensed consolidated financial statements

for the six months ended 30 September 2019 are consistent with

those adopted in the consolidated financial statements for the year
ended 31 March 2019.

(a)

New and amended standards effective and adopted by the
Group

A number of new or amended standards became applicable
for the current reporting period. The impact of adopting
following standards are disclosed below:

HKFRS 16 Lease

HK(IFIC)-Int 23 Uncertainty over Income Tax Treatments

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement

Amendments to HKAS 28 Long-term Interests in Associates and Joint
Ventures

Amendments to HKFRSs ~ Annual improvements to HKFRSs 2015-2017
Cycle

The impact of the adoption of these standards and the
new accounting policies are disclosed in Notes 3.1(a)(i)
below. The other standards did not have any impact on the
Group’s accounting policies and did not require retrospective
adjustments.

3.1

TR RRBEEE
% B P T ST RIS 5T BB B A iR
B EMMEHECER B BE T
—AEAA =B it AE B # R e
GAMBRERANSH RERESE
—E-hEZ A=+ BILEENEA
SRR AM S BE B -

(a) AEECEMERREMOIFTR
KAEETHZER
BT e B s] ERE AR A
SREHE - R A NZER 2N FE
m

FRBHEEN HE

F16%

B (ARUERE AEHAENTHEEZR
REZEE)
—REZ 2B

BRUEGEEN RAEBERNEEY
F9% (B3TA)

BASER HECERE et
F19%: (B3TA)

BAGER BERRRABLEY
FRF(EIA) RER

BRUBATEN BEYBREEL=T
CHES) ~nEE-T+F

BEFEHE

Rz EERHE +ﬁﬁmW
PN TXME3(QNFE - &
il E R AN R B A & 5T R R &
EAFE  THAEHHE -



3.1 Changes in accounting policy and disclosures
(Continued)

(a)

New and amended standards effective and adopted by the
Group (Continued)

HKFRS 16 “Leases”

The Group is a lessee of its buildings which are currently
classified as operating leases. As at 30 September 2019,
the Group has aggregate minimum lease payments, which
are not reflected in the condensed consolidated interim
statement of financial position, under non-cancellable
operating leases of approximately HK$14,701,000.

HKFRS 16 provides new provisions for the accounting
treatment of leases and will in the future no longer allow
lessees to account for certain leases outside the consolidated
statement of financial position. Instead, all long-term leases
must be recognised in the consolidated statement of financial
position in the form of assets (for the rights of use) and lease
liabilities (for the payment obligations), both of which would
carry initially at the discounted present value of the future
operating lease commitments. Short-term leases with a lease
term of twelve months or less and leases of low- value assets
are exempt from such reporting obligations.

The new standard will therefore result in an increase in
right-to-use asset and an increase in lease liability in the
consolidated balance sheet. In the consolidated income
statement, rental expenses will be replaced with depreciation
and interest expense.

Interest expense on the lease liability will be presented
separately from depreciation under finance costs. As a result,
the rental expenses under otherwise identical circumstances
will decrease, while depreciation and the interest expense will
increase.

(a)

SETHERRREEE (8)

$%EE§§UU%WW%§&

FREVGHEENFE165%[HE ]

AEEBAREBADEARKENE
MEEMHARA -RZT—NF
NAZ=+A  NEBRBETAHHE
LT E #914,701,00058 LAt B
REBENKEEE - WAREPHIE
B4R G SRR KRR TIR ©

RV BmELENFE16REMHA
FAHE S RENFRE  LhFR
E AR B & B R AR AR
BFBARKRINIERS THE B
Mz - A RBEEHEERS
AR R AEE (BLEREM
F)MBEEREGIAIREEMS)
AR - ME IS HRAR KL
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3.1 Changes in accounting policy and disclosures
(Continued)

(a)

(b)

New and amended standards effective and adopted by the
Group (Continued)

HKFRS 16 “Leases” (Continued)

The combination of a straight-line depreciation of the right-
to-use asset and the effective interest rate method applied to
the lease liability will result in a higher total charge to profit or
loss in the initial year of the lease, and decreasing expenses
during the latter part of the lease term. The new standard is
not expected to be applied by the Group until the financial
year ending 31 March 2020.

This note explains the impact of the adoption of HKFRS 16
Leases on the Group’s condensed consolidated financial
information and also discloses the new accounting policies
that have been applied from 1 April 2019, where they are
different to those applied in prior periods.

Adjustments recognised on the adoption of HKFRS 16

On the adoption of HKFRS 16, the Group recognised lease
liabilities in relation to leases which had previously been
classified as ‘operating leases’ under the principles of HKAS
17 “Leases”. These liabilities were measured at the present
value of the remaining lease payments, discounted using the
lessee’s incremental borrowing rate as of 1 April 2019. The
weighted average lessee’s incremental borrowing rate applied
to the lease liabilities on 1 April 2019 was 4.35%.

For leases previously classified as ‘finance leases’, the Group
recognised the carrying amounts of these leased assets and
lease liabilities immediately before transition as the carrying
amounts of the right-of-use assets and the lease liabilities at
1 April 2019 (date of initial application). The measurement
principles of HKFRS 16 are only applied after that date.
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(b)
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Notes to the Interim Condensed Consolidated Financial Information

HARTERAR S B IS E I

3 ACCOUNTING POLICIES (Continued) 3 BETBUR (&)
3.1 Changes in accounting policy and disclosures STBERBEEZE (E)
(Continued)
(b) Adjustments recognised on the adoption of HKFRS 16 (b) BRMEBHEREERFE 1655
(Continued) BERN AR (E)
The recognised right-of-use assets relate to the following BRANTEERINEERER
types of assets: BEE :
Unaudited
RICERZ
30 September
2019
—E-hE
hA=+H
HK$’000
FET
Right-of-use asset CREEE
Commercial Buildings FRAEF 16,675
— Depreciation - right-of-use assets —E-FHREEE (3,239)
13,436
Lease liabilities HEBRE 13,497
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3.1 Changes in accounting policy and disclosures
(Continued)

(c)

Practical expedients applied in applying

HKFRS 16 for the first time, the Group has used the following
practical expedients permitted by the standard:

° the use of a single discount rate to a portfolio of leases
with reasonably similar characteristics;

° the accounting for operating leases with a remaining
lease term of less than 12 months as at 1 April 2019 as
short-term leases;

° the exclusion of initial direct costs for the measurement
of the right-of-use asset at the date of initial application;
and

° the use of hindsight in determining the lease term where
the contract contains options to extend or terminate the
lease.

The Group has also elected not to reassess whether a
contract is, or contains a lease at the date of initial application.
Instead, for contracts entered into before the transition date,
the Group relied on its assessment made applying HKAS
17 and HK(IFRIC) 4 ‘Determining whether an Arrangement
contains a Lease’.

From 1 April 2019, leases are recognised as a right-of-use
asset and a corresponding liability at the date at which the
leased asset is available for use by the group. Each lease
payment is allocated between the liability and finance cost.
The finance cost is charged to profit or loss over the lease
period so as to produce a constant periodic rate of interest
on the remaining balance of the liability for each period.
The right-of-use asset is depreciated over the shorter of the
asset’s useful life and the lease term on a straight-line basis.

(c)

SETHERRREEE (8)
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3.1 Changes in accounting policy and disclosures

(Continued)
(c) Practical expedients applied in applying (Continued)

Assets and liabilities arising from a lease are initially measured
on a present value basis. Lease liabilities include the net
present value of the following lease payments:

° fixed payments (including in-substance fixed
payments), less any lease incentives receivable (if any);

° variable lease payment that are based on an index or a
rate;

° the exercise price of a purchase option if the lessee is

reasonably certain to exercise that option

The lease payments are discounted using the interest rate
implicit in the lease.

3.2 Estimation of income tax

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

The preparation of interim financial information requires the
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by the management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied to
the consolidated financial statements for the year ended 31 March
2019.
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5.1

5.2

Notes to the Interim Condensed Consolidated Financial Information

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

Financial risk factors

The Group’s activities expose it to a variety of financial risks: market
risk (including currency risk, fair value interest rate risk, cash flow
interest rate risk and price risk), credit risk and liquidity risk.

The interim condensed consolidated financial information does not
include all financial risk management information and disclosures
required in the consolidated financial statements, and should
be read in conjunction with the Group’s consolidated financial
statements for the year ended 31 March 2019.

There have been no significant changes in the financial risk
management policies of the Group.

Fair value of financial assets and liabilities measured
at amortised cost

The fair values of the following financial assets and liabilities
approximate their carrying values:

° Trade receivables

° Deposits and other receivables

o Amounts due from related companies
o Cash and cash equivalents

o Trade and bills payables

o Accruals and other payables
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Revenue represents gross receipts on leasing of machinery and the Wi B B £ R F A EMm R IZ

provision of related services, sales of machinery and spare parts HABRARTS - SHEMMRER T RIE
and the provision of related services, the provision of transportation AR - IR ER RS IR E
services and the provision of property management services in the BRI AREE - BRARER AN
ordinary course of business. Revenue recognised for the periods R

are as follows:

Unaudited
REER
Six months ended 30 September
BERA=+THLKREAR

2019 2018
—g-hnE —BTN\F
HK$’000 HK$’000
FEx T3
Revenue W25
Leasing of machinery and provision of TH B Ak N B2 1 4B AR 7S
related services 47,397 49,118
Sales of machinery and spare parts and ~ $HEEMW L ERZTHIA KR
provision of related services TR AR R AR 75 40,775 18,627
Transportation services B AR 10,375 7,999
Property management services Y EE IR RS 29,319 1,836
Property leasing and subletting YR E R EHE 13,537 -

141,403 77,580



The chief operating decision-maker has been identified as the
executive directors of the Company. Information is reported to
the chief operating decision maker, for the purposes of resource
allocation and assessment of segment performance focuses on
types of goods or services delivered or provided.

Specifically, the Group’s reportable segments are as follows:

1. Leasing — Leasing of machinery and provision of related
services

2.  Trading — Sales of machinery and spare parts and provision of
related services

3.  Transportation — Provision of transportation services

4. Property management — Provision of property management
services

5. Property leasing and subletting — Provision of property leasing
and subletting

ARBNATEESWREERETREE
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Notes to the Interim Condensed Consolidated Financial Information

HARTERAR S B IS E I

6 REVENUE AND SEGMENT INFORMATION 6 WaEKkpabEFR (&)
(Continued)
Segment revenue and results pal= 1l S
The following is an analysis of the Group’s revenue and results by AT BiRAliE k& e nH 8o As
reportable and operating segment. B Yz R EEE DT
For the six months ended 30 September 2019 HE_ZT-NFAA=THIXHEA
Unaudited
REEN
Property
Property leasing and
Trading Leasing Transportation =~ Management subletting Total
g5 HE E5 NEEE NEHERER b

HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
TEn TER TER TER TR TER

Revenue Ui
Segment revenue from RENBEEH
external customers PEYE
Timing of revenue AT 2 5
recognition
- At a point in time it i 40,775 - 10,375 - - 51,150
- Over time -R-BERER - 47,397 - 29,319 10,888 87,604
Restlts E3
Segment profit AEEH 5,809 14,371 603 14,950 4,673 40,406

Unallocated corporate S NGILON

income 1,784
Unallocated corporate RABRARTL

eXPEnses (9,972)
Profit before tax BRIATEN 32,218
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Notes to the Interim Condensed Consolidated Financial Information

6 REVENUE AND SEGMENT INFORMATION 6
(Continued)

Segment revenue and results (Continued)

HARIERAR S B IS E IR

Wz K o2& # ()

Wil :EILLBI‘I& &%:u\ <m§>

For the six months ended 30 September 2018 HE_Z-/N\FAA=THIEXHEA
Unaudited
AEER
Property
Trading Leasing  Transportation ~ Management Total
g5 HE & NEER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET THT THT THT THET
Revenue e
Segment revenue from RENDBEPH 2 F
external customers e
Timing of revenue W \HERR 2 B
recognition
- Atapoint in time -R— AR 18,627 - 7,999 - 26,626
- Over time —-R—BREER - 49,118 - 1,836 50,954
Results E3
Segment profit &b 4,147 20,185 31 302 24,665
Unallocated corporate RAOBARBA
income 1,291
Unallocated corporate APOBARZ M
expenses (10,536)
Profit before tax BB RN 15,420

Segment profit represents the profit before tax earned by each
segment without allocation of central administration costs,
exchange differences, finance income and finance cost. This is the
measure reported to the chief operating decision maker for the
purposes of resource allocation and performance assessment.

No segment assets and liabilities are presented as the information is

not regularly reported to the chief operating decision maker for the
purpose of resource allocation and assessment of performance.
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Notes to the Interim Condensed Consolidated Financial Information

HARTERAR S B IS E I

6 REVENUE AND SEGMENT INFORMATION 6 WamKkoIEHR (&)
(Continued)
Other segment information Hth 5 ZBE B
For the six months ended 30 September 2019 HE_Z-NFAA=THIEXHEA
Unaudited
REEN
Property
leasing and
Trading Leasing Transportation subletting Unallocated Total
NERER
ES HE By Eopi] RO @zt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TEn TEn TER TEn TER

Amounts included in the measure 3t £ D BEER A

of segment results: #IFE -
Depreciation il - (17,344) (1,960) (3,404) (861) (23,569)
Gain/(loss) on disposal of property, HEME « BE &R
plant and equipment Bika/ (B8) 1,359 357 - = 1,716
For the six months ended 30 September 2018 HE—_ZT—/\FNLA=THLHEA
Unaudited
REER
Trading Leasing  Transportation Unallocated Total
g5 HE EH AOR b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TAL TAL TRAL TRL TR

Amounts included inthe measure of ~ sHE D HEEB A

segment results: HFE -
Depreciation e = (14,793) (1,960) (758) (17,511)
Gain/(loss) on disposal of property,  HEWE - BER&E

plant and equipment e/ (B8) 637 (138) - - 499
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Expenses included in cost of sales and services, selling and

administrative expenses are analysed as follows:

Costs of machinery and equipment
and spare parts sold

Cost of rent and management and
office Expenses

Staff costs, including directors’
emoluments

Leasing expense of machinery and
equipment

Operating lease rental in respect of office
and storage premises

Auditor’s remuneration

Legal and professional fee

Amortization on 1A

Depreciation

— owned machinery and equipment

— machinery and equipment held under

finance leases
Others

Total cost of sales and services, selling
and administrative expenses

HERW  REMEBRATMH
GO)BRZN
HERAARER K

i NEN T
BEIXA(BRESMHE)

W LR EEER

BRAMAEREFZAHEE
HEHE

2 B BN

RENBEEEM

BV EE#H

e

—BERMERE

—REHE THA MM
&

Hith

HERIRBERA ~ HE RITI
F < 4 58

AEASHE MRS « SHE RITHFX
MO

Unaudited
RBEX
Six months ended 30 September
BERA=THLEARER

2019 2018
—E—-hF —E-N\F
HK$’000 HK$’000
FET T
34,738 14,481
14,607 -
19,783 13,632
3,565 2,906
2,386 1,086
720 730
1,227 2,408
1,009 -
18,784 15,551
4,785 1,960
9,921 9,843
111,525 62,597



The amount of income tax charged to profit or loss represents:

Current income tax BVHAFT1S %1
- Hong Kong profits tax —BANER
— Mainland China taxes — EP B A 3 50
Deferred income tax EEFTS L
Income tax expenses Frisfif X

Hong Kong profits tax has been provided at the rate of 16.5%
on the estimated assessable profit for the six months ended 30
September 2019 (six months ended 30 September 2018: 16.5%).

Mainland China Corporate Income Tax (“CIT”) has been provided
at the rate of 25% (six months ended 30 September 2018: 25%) on
the estimated assessable profits which are subject to CIT.

The Board of Directors does not recommend the payment of any
interim dividend for the six months ended 30 September 2019.

PIB s ER B P IS R IR TS

Unaudited
REERK
Six months ended 30 September
BEAA=THLXER

2019 2018
—E-hF —ET-N\F
HK$’000 HK$'000
FTEx TR
2,851 1,398
5,101 52

- 1,180

7,952 2,630

BE_ZT-NAFAA=TBILXEA
BT ERTUENIZ 16.5% (BE=F
—NFEAA=FTHIEREA 16.5%)
KRB BNSHRESE -

FEAM RS ([EERBHR]) %
AT RS MIR25% (HE - — )\
FNA=FTHIENEAR : 25%) 55 »

EFZeTEIRBE_ZT-NAFILA
=+ B UERE AR E ] P HIAE -

A16-40(1)
A16-4(3)



Notes to the Interim Condensed Consolidated Financial Information

AR A B R

10 EARNINGS PER SHARE 10 8REF
(a) Basic () ER
Basic earnings per share is calculated by dividing the profit BREARFBAR T ERIETE ARG
attributable to equity holders of the Company by the weighted i A BR AR BRI B B 1T 3@ AR /9 hAE
average number of ordinary shares in issue during the period. B#ETE -
Unaudited

RIBER
Six months ended 30 September
BEAA=1THLAREAR

2019 2018
—E-NF —E-N\F
Profit attributable to equity holders of the AN FIHE R £ B A FEAE % 7
Company (HK$’000) (F%&1L) 24,267 12,800
Weighted average number of ordinary EEITLBRINEFTE
shares in issue (thousands) (FR&%) 1,239,000 1,239,000
Basic earnings per share (HK cents) BRERAF (GBI 1.96 1.03
(b) Diluted (b) #E
Diluted earnings per share is of the same amount as the basic HRE—ZE—NFNA=tHITELH
earnings per share as there were no potential dilutive ordinary BENNEETERR(RZZ—N\F
share outstanding as at 30 September 2019 (30 September 2018: NA=+TH:8R)  ALSREsR

same). MeEEaFgRERZFIER -
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Notes to the Interim Condensed Consolidated Financial Information

HARTERAR S B IS E I

11 PROPERTY, PLANT AND EQUIPMENT AND 1M Y% BERRBREE
GOODWILL
Unaudited
RGEX
Property,
plant and
Goodwill equipment
Y - KRE
mE k&
HK$’'000 HK$'000
Tt T
Net book value as at 1 April 2018 RZZE-NFOHA—AH
BREFRE - 229,031
Additions NE - 25,989
Acquisition of subsidiaries gty =PNG] 61 -
Disposals e - (2,973)
Depreciation e - (17,511)
Net book value as at 30 September 2018 R_ZE—\FNLA=+THK
BREFRR 61 234,536
Net book value as at 1 April 2019 RZFE—-AFOHA—BH
ARTEFRR 61 260,028
Additions NE - 91,950
Disposals & - (5,030)
Depreciation e - (20,246)
Net book value as at 30 September 2019 N-_Z—HAFNA=+HH
AR F5R 61 326,702

No goodwill impairment was recognised during the six months
ended 30 September 2019 (30 September 2018: HK$61,000).

BE_T-NAFAA=THIEREAL
BEmRRERE(ZE-N\FLA=T

H :61,000%7T) °
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Notes to the Interim Condensed Consolidated Financial Information

HARIERAR S B IS E IR

12 TRADE RECEIVABLES, DEPOSITS, 12 BEFEWHRIE - EE &
PREPAYMENTS AND OTHER RECEIVABLES NRIE R HAEUWGRIE
Unaudited Audited
RICEX KEZ
30 September 31 March
2019 2019
—E-NE —ZT-hEF
NB=+H —A=+—H
HK$°000 HK$’000
FHET FHT
Trade receivables E 5 EWGIE 63,134 48,885
Loss allowance EERE - -
63,134 48,885
Deposits, prepayments and other ' TENREIE R E A R
receivables TRIE 14,677 4,419
Less: non-current portion B JERNERE - (185)
Current portion BVEAEL 5> 14,677 4,234
The credit period granted to trade customers was generally BYES5EPM{=HE—# A30E60
between 30 to 60 days. The Group does not hold any collateral as K o NEFE KRFHE MR BIESIER -
security.
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Notes to the Interim Condensed Consolidated Financial Information

HARTERAR S B IS E I

12 TRADE RECEIVABLES, DEPOSITS, 12 ESRKIE &€ - T8
PREPAYMENTS AND OTHER RECEIVABLES NRIE R HAEUWGRIE
(Continued) (#8)

As at 30 September 2019, the ageing analysis of the trade R-ZE—hhELA=1H " BIREKK

receivables based on invoice date was as follows: HZEEABELMRESTAT ¢

Unaudited Audited
RIEERK EZ
30 September 31 March
2019 2019
—E-NF —ZE-NEF
hRA=+H =A=+—H
HK$’000 HK$’000
FEx FHEIT
0 to 30 days 0E 30X 26,888 31,925
31 to 60 days 31 E60XK 6,365 5,695
61 to 90 days 61 £ 90K 14,095 3,172
More than 90 days 90 KA 15,786 8,093
63,134 48,885
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Notes to the Interim Condensed Consolidated Financial Information

FRERRS R AR & B 75 & B RE
13 SHARE CAPITAL 13 IRAR
No. of shares HK$’'000
&1 & B FAT
Authorised: EE
At 31 March 2019, 1 April 2019 and 30 W E—AF=A=+—H0"
September 2019, at HK$0.01 each —E-NFHBE—HEK
—E-hFNALA=1+8"
FREE0.01E T 2,000,000,000 20,000
Issued and fully paid : ERITRHR
At 31 March 2019, 1 April2019and 30 RZ-ZZT—hF=A=+—H -
September 2019 ZE-NFNA—HK
—E-NAFAA=1H 1,239,000,000 12,390
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Notes to the Interim Condensed Consolidated Financial Information
IR AR A B S R

14 TRADE AND BILLS PAYABLES, ACCRUALS 14 EZENRERENE
AND OTHER PAYABLES % - BT E R R EAMEN
I
Unaudited Audited
RIBE KBz
30 September 31 March
2019 2019
—E-NF —T-NEF
hB=+H =A=+—H
HK$’000 HK$’000
FET TFAT
Trade and bills payables B RNRERENEE 44,196 31,752
Accruals and other payables FERT 8 PR I H i FE < 5RI8
(Note i) (HEEED
— Payable for acquisition of property — W B A A 2 BN FE
usage rights - 56,455
— Accruals and other payables —JEFTE A R E AR IR 12,797 12,250
56,993 100,457
Note i: The amounts mainly represent advances from customers, accruals Mizti: ZERBIRETFETARIE -
and other payables for wages, legal and professional fees and FENBEEERANETERREME
transportation costs. IR A RRB B A o
The ageing analysis of the trade and bills payables based on invoice B HRNFTIERENERIZEZBHE
date was as follows: R EBRE DTN
Unaudited Audited
RIZE BEIZ
30 September 31 March
2019 2019
—E-hEF —E-NF
hRB=+H =A=+—H
HK$’000 HK$'000
FET AT
0 to 30 days 0&E 30K 9,898 14,828
31 to 60 days 31 E£60X 11,016 3,818
61 to 90 days 61290k 12,226 9,159
More than 90 days 90 KA 11,056 3,947
44,196 31,752
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Notes to the Interim Condensed Consolidated Financial Information

15 COMMITMENTS

(a) Capital commitments

Capital expenditure committed at the balance sheet date but not

hEE R AR

15 JRIE
(a) BEAREIE

R E R

REEHDAZBRRELENEAFRL

yet incurred is as follows: LU

Unaudited Audited
RBEZX KEZ
30 September 31 March
2019 2019
=E-NF —T-NF
hB=+H =A=+—H
HK$’000 HK$'000
FERT T

Contracted but not provided for BRI H1B i& R BE
- Machinery and equipment — WA KRR 1 18,521 13,928
— Leasehold improvements —HEMERE - 23,239
18,521 37,167
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Notes to the Interim Condensed Consolidated Financial Information

HARTERAR S B IS E I

15 COMMITMENTS (Continued)

(b) Operating lease commitments — as lessee

46

The Group leases machinery, offices and warehouse under non-
cancellable operating lease agreements. The lease agreements
are renewable at the end of the lease period at market rate. The
future aggregate minimum lease payments under non-cancellable
operating leases are as follows:

15 7KIE (48)
(b) REHERE—(EAERBAA

AEERBETIRHELCEHERZEEE
B WAERER - HEHERES
HEREAZRMSEXREE - RETAR
HEEHERENRRFEBENFE
BT

Unaudited Audited

RIBE BEIZ

30 September 31 March

2019 2019

—E-NF —T-NF

hWB=+H =A=+—H

HK$’000 HK$'000

FET TAT

No later than 1 year TNER—F 7,345 9,190
Later than 1 year and no later than 5 years ER—F M NER RS 7,356 12,811
14,701 22,001
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Notes to the Interim Condensed Consolidated Financial Information

15 COMMITMENTS (Continued)

(c) Operating lease commitments — as lessor

The Group had contracted with lessees for leasing machinery under
non-cancellable operating lease agreements. The future aggregate
minimum lease payments under non- cancellable operating leases

are as follows:

hEE R AR

15 RIE (48)

R E R

() BEHEAE-FERHEA

T

ZRER AR AR A B JBR AT 2 1 o B
ARTHI AR TR - ARIBT AR
LHE WA AR RKIEEE R AAZELN

Unaudited Audited
RESEX '
30 September 31 March
2019 2019
—2-NE —T-NF
hA=+B =A=+—H
HK$’000 HK$’'000
FHET T T
No later than 1 year TER—F 56,319 22,622
Later than 1 year and no later than 5 years B —F M TNERAF 120,018 103,048
Over 5 years R E - 4,913
176,337 130,583
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RRBEERR U TRARRRBEC
E-NFNAA=ZTHLHRARBE_Z
—NF=ZA=T—HLEFE BAEE
BR G RAEHREOEIETT

The directors of the Company are of the view that the following
companies were related parties that had transactions or balances
with the Group during the period ended 30 September 2019 and
the year ended 31 March 2019:

(a) &8 HERER

(a) Name and relationship

Name of the related party
)bt e

Shenzhen Zhaobangji Business Management
Company Limited*
RINTIRAEYEERFRAA
Shenzhen Tongchuang Shared Investment Fund Management
Company Limited*
RYTEEBHBREECERRRAF

Shenzhen Zhaobangji Group Company Limited*

(“Shenzhen Zhaobangji Group”)
RIEAEEEBERDG (DRI AEEE])
Shenzhen Jinyifu Investment Development Company Limited*
rImeREREERBRAR

Banco Well Link S.A. (“WLB”)

TIRIRITRNABRAR ([ZHERIT))

Relationship with the Group
HEASEMNEF

An entity controlled by certain director of the
Company
RRRETEFERNELR

An entity controlled by certain director of the
Company

ARRETEFEHNERE

An entity controlled by certain director of the
Company
RAFETEFEHNER

An entity controlled by certain director of the
Company
ARG TEEEHINER

A full licensed commercial bank controlled by
certain director of the Company

BARAE TESEHH LA ERT



Notes to the Interim Condensed Consolidated Financial Information

HARIERAR S B IS E IR

16 RELATED PARTY TRANSACTIONS (Continued)

(a) Name and relationship (Continued)

Name of the related party
ML 2B HE

16 BB ALRS ()
() B8 MERER(E)

Relationship with the Group
HE RS B B 1R

Lion Spring Enterprises Limited (“Lion Spring”)
ERmEEARLE (W)

Liloy Holdings Limited (“Liloy”)

Liloy Holdings Limited ([ Liloy J)

Foundton Worldwide Limited (“Foundton”)
Foundton Worldwide Limited ([ Foundton])
Seamless Investments Limited (“Seamless”)
Seamless Investments Limited ([ Seamless |)
Prestige Way Global Limited (“Prestige”)
Prestige Way Global Limited ([ Prestige |)
Multi Success Global Limited (“Multi Success”)

Multi Success Global Limited ([ Multi Success )

IPEMMEZEREROT o 2019/2074 Bl

A company owned by a director of certain
subsidiaries

ETHBAR . —REEHEZAR

A company owned by a director of certain
subsidiaries
AETHBAR s —RESHAZAR

A company owned by a director of certain
subsidiaries

ETHERBZ —REFHBZAT

A company owned by a director of certain
subsidiaries

ETHBRABZ —REFEHAZAF

A company owned by a director of certain
subsidiaries
HETHBARz —REEHBZRR

A company owned by a director of certain
subsidiaries

ETHERABZ —REFHBZAF
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HARTERAR S B IS E I

16 RELATED PARTY TRANSACTIONS (Continued) 16 BEEE S X H (48)

(b) Balances with related parties (b) EEEEEE S MVAEER
Due from related parties JE Uk BB 75 SR IE
Unaudited Audited
RIBE S
30 September 31 March
2019 2019
—E—-hF —E-NF
hA=+HR =A=+—H
HK$’000 HK$’000
FET FAT
Amounts due from related companies JrE Uk BB 2 B FRIE
Non-trade in nature (Note i) FEE Z M (KsED)
Lion Spring i ] 12 12
Liloy Liloy 25 25
Foundton Foundton 26 14
Seamless Seamless 10 10
Prestige Prestige 11 11
Multi Success Multi Success 24 12
108 84
Cash at bank RITRE
WLB (Note ii) B ERTT (B 5E) 847 91,090
Notei:  The amounts due from related parties of non-trade in nature are MizEi: BIFESHUEEMEKBEE S RIER
unsecured, interest-free and repayable on demand. IR R B RBRERER -
Note ii:  The bank deposits at WLB are placed and maintained on normal MizEii 0 MBIRITIE IR IE R B GRIFR
commercial terms. RARTE ©
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Notes to the Interim Condensed Consolidated Financial Information

HARIERAR S B IS E IR

16 RELATED PARTY TRANSACTIONS (Continued) 16 BEEE S X H (48)

(b) Balances with related parties (Continued) (b) EEEFEE S MVASER (B)
Due to related parties P& 15 BB 75 K18
Unaudited Audited
RBERZ AL
30 September 31 March
2019 2019
—g-nE  —T-AE
hA=+H —A=+—H
HK$’000 HK$’000
THE T FAT

Amounts due to related companies ERBEATRE

Non-trade in nature (Note) FHEEZ1HE ()
— Shenzhen Zhaobangji Business — AU E D EER
Management Company Limited BRAA 15 11
— Shenzhen Zhaobangiji Group —FYDKFBEEE 28,566 58
— Shenzhen Tongchuang Shared —FYMRAIRZREES
Investment Fund Management EERBRAA
Company Limited 1,152 1,162
29,733 1,221
Note: The amounts due to related companies of non-trade in nature are M BIEE S AR EMNEBARRIER
unsecured, interest free and repayable on demand. EIEH - R ERAKRERERE -
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Notes to the Interim Condensed Consolidated Financial Information

AR A B R

16 RELATED PARTY TRANSACTIONS (Continued)

(c) Loan from a shareholder

16 BaHE

R (&)

() RE—BRRER

Unaudited Audited
RISEZ KR AZ
30 September 31 March
2019 2019
—E-AE —T—NF
hRB=+H =A=+—H
HK$’000 HK$’000
FET T T
Loans from a shareholder RE—EBRREXR
At beginning of the year R ) 74,575 -
Loans repayment EEER (59,322) -
Loans advanced BHER - 74,575
15,253 74,575
(d) Transactions: d) X% :

Unaudited Audited
RISEZ A
30 September 31 March
2019 2019
—E-NF —E-NF
hB=+H =A=+—H
HK$’000 HK$’000
FHET T T

Provision of property management R EE RS (M)

Service (Note)

— Shenzhen Zhaobangiji Group — R FBEEE 11,603 5,796

— Shenzhen Jinyifu Investment -RImeRERERR
Development Company Limited BRAT] 2,600 1,362
13,663 7,158

Note: The transactions are carried out on terms agreed between the

contracting parties.

(e) Key management compensation

Key management compensation amounted to HK$1,933,000
for six months ended 30 September 2019 (six months ended 30

September 2018: HK$1,713,000).

52

BIRE - R 5 ToHRE K977 1 7€ HO IR SRAETT ©

() FEZIEE M Hr N
HE_Z—-—NhFNAA=1+HIENEAR
TEEEERFH A 1,933,000 7T (&
E-E-N\FAA=TBIEA~EA:
1,713,000787T) °
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