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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 

no responsibility for the contents of this announcement, make no representation as to its accuracy or 

completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in 

reliance upon the whole or any part of the contents of this announcement.
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PROFIT WARNING

This announcement is made by Launch Tech Company Limited (the “Company”, together with its 

subsidiaries, the “Group”) pursuant to Rule 13.09 of the Rules Governing the Listing of Securities on 

The Stock Exchange of Hong Kong Limited and the provisions of inside information under Part XIVA of 

the Securities and Futures Ordinance (Chapter 571, Laws of Hong Kong).

The board (the “Board”) of the directors (the “Directors”) wishes to inform the shareholders of the 

Company (the “Shareholders”) and potential investors that based on a preliminary review of the Group’s 

unaudited consolidated management account and the information currently available, the Group is 

expected to record a substantial consolidated loss attributable to the Shareholders for the year ended 31 

December 2019.

Based on the information currently available, the Board believes the rapid deterioration in financial 

performance of the Group in the second half of the year is mainly attributable to various macroeconomic 

uncertainties, including those caused by trade disputes between China and the United States and also 

the adjustment within the domestic car repair industry. Although the circumstance was within the 

expectations of the Company, the impact is significant.

In summary, 1) the decrease in turnover 2) the increase in marketing expenses 3) the increase in 

investment in research and development 4) the impairment provision of the accounts receivable and 

intangible assets constitute a loss in the second half of the year.

The management of the Group understands and experiences that all industries around the world are 

facing unprecedented pressure. With years of experience, we will, as always, face the social and 

economic frustration and difficulties of the industry in a pragmatic manner, and also actively invest more 

resources and expenditure in driving research and development and technology, and we hope to move 

forward steadily, and we hope that we can find breakthroughs when we work through the difficulties.
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The Company is still in the process of finalising the consolidated results for the year ended 31 December 

2019, the information contained in this announcement is only based on the Board’s preliminary 

assessment of information currently available and is not based on any figures or information audited or 

reviewed by the independent auditors. Therefore, the actual results of the Group for the year ended 31 

December 2019 may differ from the information contained in this announcement.

The Company will provide the Shareholders and potential investors with further information, if any. 

Shareholders and potential investors are advised to exercise caution when dealing in the shares of the 

Company.
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