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Capacity Update

In view of the Novel Coronavirus outbreak and the consequential significant drop in
market demand for their flights, Cathay Pacific Airways Limited (“Cathay Pacific”)
and its wholly owned subsidiary, Hong Kong Dragon Airlines Limited (“Cathay
Dragon”) will be progressively reducing around 90% of their flights into Mainland
China. There will also be significant reductions around the rest of the network during
the next two months depending on market conditions and other factors. This will
impact Cathay Pacific’s frequencies across the entire network. The expectation is that
the total impact across the Cathay Pacific and Cathay Dragon network will be a
reduction of approximately 30% of its capacity. These reductions are temporary for
now and are driven by the commercial and operational realities at the current time, as
well as projections in short-term demand.

Cathay Pacific’s current financial position remains strong and will enable it, despite
the current difficult trading conditions, to maintain the quality of its products and
services.

Shareholders and potential investors are reminded to exercise caution in dealing
in the shares of Cathay Pacific.
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