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PROFIT WARNING 

 
This announcement is made by Jiahua Stores Holdings Limited (“Company”, together with its 

subsidiaries, the “Group”) pursuant to Rule 13.09(1) of the Rules Governing the Listing of 

Securities on the Stock Exchange of Hong Kong Limited (“Listing Rules”). 

 

The Board of Directors of the Company (“Board”) wishes to inform potential investors and 

shareholders of the Company that having assessed currently available information, the Group is 

likely to record an unaudited consolidated net loss for the year ended 31 December 2019 due to i) 

general decline in local consumption power; ii) the adoption of new Hong Kong Financial 

Reporting Standard 16 – Leases, which resulted in higher depreciation charge on right-of-use assets 

and interest expenses on lease liabilities; iii) the operation of shopping mall is still in infant stage 

and the operating environment is still competitive; and iv) the temporary suspension of business of 

major stores upon enhancement works and cooperation project. The operation results for the year 

ended 31 December 2019 is expected to be worse than that of the same period in last year. 

 

Despite the possible unaudited consolidated net loss for the year ended 31 December 2019, the 

Board considers that the Group’s overall financial position is still healthy and the Board remains 

positive on the long term prospect of the Group. 

 

As the Company is still in the process of finalizing its Annual Results, the information contained in 

this announcement is based only on a preliminary assessment of the management accounts of the 

Company as at 31 December 2019 by, and information currently available to, the Board and has not 

been audited or reviewed by the Company’s independent auditor. Further details of the Company’s 

Annual Results will be announced in due course. 

 

Potential investors and shareholders of the Company should exercise caution when dealing in 

the shares of the Company. 

 

By Order of the Board 

Jiahua Store Holdings Limited 

Zhuang Pei Zhong 

Executive Director and CFO 
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