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The board (the “Board”) of directors (the “Directors”) of Champion Technology
Holdings Limited (the “Company”) announces the unaudited condensed
consolidated results of the Company and its subsidiaries (the “Group”) for the
six months ended 31 December 2019 (the “Period”) with comparative
unaudited figures for the corresponding period in 2018 (the “Previous Period”)

as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 31 December 2019

BEMREEERAR(ARADER(E
e )2MARRARENE QR
rEBRDBEZ-_"Z-AF+T-_A=+—H
EREATEERD 2 REEXHALS X
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Six months ended
31 December
BE+t-A=+-8

1IE7X{E B

2019 2018

—E-AF —E-N\F

Notes HK$’000 HK$’000

P 5 FHET FET

(Unaudited) (Unaudited)

(REER) (REEEZ)

Revenue Uk = 3 260,615 102,554

Cost of sales 55 & AR A (213,496) (60,831)

Gross profit EF4EEE 47,119 41,723

Other income, gains and losses EAb A - W KB 12,920 4,243

Gain on disposal of subsidiaries HEREAEZ W 5,342 -

Distribution costs Pol =] N (14,398) (14,570)

General and administrative expenses — M EITHE (39,198) (43,817)
Fair value gain/(loss) of financial assets at fair BARBEIFABRZ SR

value through profit or loss BEQAREERZ(FE) 17,399 (44,878)

Research and development costs expensed TS % B B B R 32 (1,229) (2,366)

Finance costs B 7% A A (19,253) (20,490)

Share of result of a joint venture JEE—HEELECER - @)

Profit/(loss) before taxation BRBLADE R (B 18) 8,702 (80,157)

Income tax expense Fri8®i s i (187) (346)

Profit/(loss) for the period BT (B8 8,515 (80,503)
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CONDENSED CONSOLIDATED HHHZESER

STATEMENT OF PROFIT OR LOSS AND o I} ()
OTHER COMPREHENSIVE INCOME (continued)

z & H 2 2 W

For the six months ended 31 December 2019 = —NF+=—A=+—HiI~EA
Six months ended
31 December
BE+t-A=t-H
W18 A
2019 2018
—E-NF — N\
Notes HK$’000 HK$'000
k=3 FHET FET
(Unaudited) (Unaudited)
(REEZ) (REER)
Other comprehensive (expense)/income: Hit2m (), W
ltems that will not be BhreEamoEEEsy
reclassified to profit or loss: HA -
Surplus of revaluation of BEMEEGH AR
investment properties - 13,431
ltem that may be reclassified HEegrnEHmoEEEa 2
subsequently to profit or loss: BH:
Exchange difference arising on HBEINEBRAREEZ
translation of foreign operations PEH =58 (225) (6,565)
Other comprehensive (expense)/income HAHEMEE(ZH)WE
for the period (225) 6,866
Total comprehensive income/(expense) Hrz2mikzs(XH) &%
for the period 8,290 (73,637)
Profit/(loss) for the period attributable to: FERERER(FE) :
Owners of the Company KAREEB A 5,465 (81,317)
Non-controlling interests JE 20 )14 4 2 3,050 814
8,515 (80,503)
Total comprehensive income/(expense) EEBREzEKE(XH)
for the period attributable to: W
Owners of the Company AAREER A 6,047 (72,473)
Non-controlling interests R RS 2,243 (1,164)
8,290 (73,637)
Earmings/(loss) per share — Basic and diluted BZEF () —E AR
s 6 HK$0.0138 7T  HKS$0.12% 7T
The above condensed consolidated statement of profit or loss should be read Y B4 S B R EHEN T — & -
in conjunction with the accompanying notes.
TBERBEBERDT 2019/20 B3R & 3



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

At 31 December 2019

BEE

B 5 AR % R

—NEF+ZA=1+—H

As at As at
31 December 30 June
2019 2019
R-ZE—-h&F RZZE—N&F
+=ZRA=+-H NAZ=ZTH
Notes HK$’000 HK$’000
B 7 FHExT FHET
(Unaudited) (Audited)
(REERZ) (E#E%)
Non-current assets kRBEE
Property, plant and equipment ME - BRE ME&E 8 64,136 64,018
Right-of-use assets FREEE 8 5,187 -
Investment properties &Y 9 63,929 64,018
Development costs for systems and networks 5 4t % 8 4% 5 2 i & - -
Interest in an associate /N o 3 2 2
Interest in a joint venture B’\ F'EJ BEMEZER - 449
Prepayment for property, plant and equipment ¥ 3% « & &% 1% ZTEf - 120
Finance lease receivable JiE Uk & FE E 3R 10 39,837 41,742
173,091 170,349
Current assets RBEE
Inventories FE 11 31,329 57,847
Finance lease receivable BB & T &R IE 10 4,153 4,309
Trade and other receivables FEUE 5 Rk H A BR 5K 12 122,515 81,844
Financial assets at fair value through BAREEFAEBRZ
profit or loss SREE 13 74,494 51,611
Cash and cash equivalents RehReFHE 101,170 123,632
333,661 319,243
Assets classified as held for sale DHEABELEZEE - 164,478
333,661 473,721
Current liabilities REEE
Trade and other payables EBE S REAMRK 14 66,162 125,558
Contract liabilities aHaE 15 9,666 21,587
Warranty provision RERE 1,334 1,347
Customers’ deposits e 3,483 3,483
Amount due to a director B —%EEHIE 16 4,180 4,180
Finance lease payable JERNRmERE - 168
Lease liabilities HEaE 2 2,992 -
Promissory note payables JE S ACH ZE R 18 252 98,762
88,069 255,085
Liabilities associated with assets HABARELEELEERH
classified as held for sale EOR=N T - 232
88,069 255,317
Net current assets REBEEFE 245,592 218,404
Total assets less current liabilities EEHERABERS 418,683 388,753
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(Continued)
At 31 December 2019

BEE

~hE+ZA=+—H

B 5 AR 0 3R )

As at As at
31 December 30 June
2019 2019
R=-ZE—h#F RZE—hF
+=A=+—H ~NA=TH
Notes HK$’000 HK$’000
B 2 FET FAET
(Unaudited) (Audited)
(REEZ) (&%)
Non-current liabilities kRBEE
Finance lease payable FENmEREREA - 463
Lease liabilities HEaflE 2 2,299 -
Other borrowings — interest bearing H ‘rﬁl MEeEE
: amount due after one year R —F 1% B H 17 210,000 230,000
Promissory note payables e R R 18 41,815 -
Retirement benefit obligations RKAE T A E 26,750 25,301
Deferred tax liabilities EERIBERE 9,545 9,545
290,409 265,309
Net assets BEEFE 128,274 123,444
Capital and reserves B AR kS
Share capital % 72 19 68,383 68,383
Reserves E 1 9,701 3,825
Equity attributable to owners of RAFEA AEGER
the Company 78,084 72,208
Non-controlling interests JEd I R 50,190 51,236
Total equity EREE 128,274 123,444
The above condensed consolidated statement of financial position should be & X £ BR 45 & B 75 WA 7 3% JE Bt 5 — 1 B 38 o

read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 31 December 2019

EHGEERAEZESH R

&

Attributable to owners of the Company

P CE—NFFZA=+—HIEANEA

=

AARRBAERL
Capital Property Non-

Share Share redemption ~ General ~ Capital ~ Merger revaluation Translation Accumulated controlling Total
capital premium reserve  reserve - reserve - reserve  reserve  reserve losses Total interests equity
Ex H FEHIH [
REx RGEE BERE -REE SARE A0RE EMRRE EXRE  EHER A3 BE RBEEE
HK$'000  HK$'000 HK$'000 HK$000 HK$000 HK$000  HK$000  HK$'000 HK$'000  HK$'000 HK$'000 HK$'000
Thr TAx Thr TEr TFEr FTExr  TExr  TEx TEr  TEn FhL TR

At 1 July 2019 (Restated) RZZ-NFLA-H
(mE7) 68,383 2,221,869 50 1,366,003 846,860 8,358 86,652 4581 (4530,7119) 72,037 51,236 123,273
Profit for the period BREF - - - - - - - - 5465 5465 3,080 8,515

Acquisition of non-controling ERGETE TRE

interest without a change in |t RE

control - - - - - - - - (31) (31) 3 -
Exchange difference arising MEBRE

on tranglation of MEAZEAZE

foreign operations - - - - - - - 613 - 613 (838) (225)
Total comprehensive income/ BrzERE/ (X

(expense) for the period fik:d - - - - - - - 613 5434 6,047 2,243 8,200
Disposal of subsidiaries HENBAR - - - - - - (78556) - 78,556 - - -
Dividends paid to anon-controling [ — i ff B 2 7l &) 3 12 41

shareholder of a subsidiary EREXRRE - - - - - - - - - - (3,289) (3,289)
At 31 December 2019 RZE-h&

(Unaudited) +=ZA=1+-8

(REER) 68,383 2,221,869 50 1,366,003 846,860 8,358 8,096 5194  (4,446,729) 78,084 50,190 128,274
At1 July 2018 RZE-NE+A-A

(Audited) (BZ57) 45,589 2,156,386 50 1,366,003 846,860 8,358 73221 0565  (4,457,798) 48,234 52,958 101,192
Loss for the period HRER - - - - - - - - (81,317)  (81,317) 814 (80,503)
Surplus of revaluation of RENESHE RS

investment properties - - - - - - 13,431 - - 13431 - 13,431
Exchange difference arising MEBBRER

on translation of EECERER

foreign operations - - - - - - - 4 - 488) (1978) (6,565)
Total comprehensive income/ #wR2ERS/(AR)

(expense) for the period ekl - - - - - - 13431 (4,581) (81,817)  (72473) (1164)  (73,637)
Rights share less transaction costs 4 i % 13 15l X 5 B A& 22794 65483 - - - - - - - 88277 - 88,277
Capital contribution from —FHBLR—%

anon-controling shareholder FEHERRTE

of a subsidiary - - - - - - - - - - 1% 15
At 31 December 2018 RZB-N\§

(Unaudited) +-A=+-8

(REBEH) 68,383 2,221,869 50 1,366,003 846,860 8,358 86,652 4978 (4,539,115) 64,088 51,809 115,847
The above condensed consolidated statement of changes in equity should be T f§RB 4T A I AN fe 25 5 B 55 fE B T 5 — fF
read in conjunction with the accompanying notes. BIE -
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 31 December 2019

FRFERESREB X
HE-F-AF+-A=+—HULAREA

Six months ended
31 December

BZ+=-A=+-—H

IER1EA
2019 2018
—®-AEF T \F
HK$’000 HK$’000
FHET FHET
(Unaudited) (Unaudited)

(REER) (REER)

Operating activities

Profit/(Loss) before taxation
Adjustments for:

Fair value (gain)/loss of financial assets

BrER AT R (B R) 8,702 (80,157)
BT S EERE
BAREBETABEZ SREE

at fair value through profit or loss ARrEEME) EE (17,399) 44,878
Gain on disposal of subsidiaries & B A Az Y (5,342) -
Gain on early redemption of promissory note payable 2 A1 08 [B] f& {7 /& H, Z 45 > W 2 (8,066) -
Other cash flows (used in)/arising from B (FTER) /FTEEN

operating activities HMBEER= (61,429) 15,011
Cash used in operations KEEBFER RS (83,534) (20,268)
Tax paid [RENE R (187) (139)
Net cash used in operating activities REEBMEAZRSFE (83,721) (20,4083)
Investing activities REEK
Payment for the purchase of property, BEWE BWEEREBIfMZ

plant and equipment FRIA (4,228) (1,813)
Payment for the purchase financial assets at fair value B EiRZ A A BEE ABR

through profit or loss TREEMXN ZHRIEA (34,756) -
Net cash inflows from disposal of subsidiaries HEWNBARZFESKA 160,065 -
Proceeds from disposal of financial assets at fair value HER AL BEE ABZEZ

through profit or loss CREEFSZHE 29,273 -
Other cash flows generated from/(used in) WEEKHES/(FEM) 2

investing activities HiRE R 1,613 @
Net cash generated from/(used in) investing REXKFMES (FiIEA z2RE

activities R 151,967 (1,815)

TBERKEBARAT 2019/20 H R % 7



CONDENSED CONSOLIDATED

%%Eﬂﬁéfﬁﬁ/)lbib%%

STATEMENT OF CASH FLOWS (continued)

For the six months ended 31 December 2019

BE_F-NFT_A=+—HINEA

Six months ended
31 December

BE+=-RA=+-—8°

IEREAR
2019 2018
—E-NhF —E-)\F
HK$’000 HK$'000
FTHET TET
(Unaudited) (Unaudited)

(REEXK) (REER)

Financing activities B EE
Repayment of other borrowings — interest bearing BEEMNEET (20,000) (51,234)
Repayment of lease liabilities EEHEAE (1,605) -
Dividends paid to a non-controlling shareholder of m] — B B A R A FE 12 I 1 AR R

a subsidiary TR E (3,289) -
Repayment of finance lease payables EEEMNRERAE - 97)
Drawdown of other borrowings EREMEER - 5,380
Net proceeds from issue of shares BTG 2 P18 F IR - 88,277
Repayment of promissory note payable BB ENEEER (52,823)
Interest paid EfRF B (14,970) (16,509)
Net cash (used in)/generated from financing MEEEFER), EEZ

activities REeFHE (92,687) 25,821

Net (decrease)/increase in cash and cash

RERASEERD) EMFE

equivalents (24,441) 3,603
Cash and cash equivalents at the beginning of PR B EE

the period 123,632 112,534
Effect of foreign exchange rate changes fE REfE) & 1,979 (6,451)
Cash and cash equivalents at the end of the period HiIXRBRERBEL%E 101,170 109,686

The above condensed consolidated statement of cash flows should be read L XEBAGZE R SRR EEN T — &

in conjunction with the accompanying notes.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 31 December 2019

1. BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements of
Champion Technology Holdings Limited (the “Company”) and its
subsidiaries (collectively the “Group”) have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”). In addition, the unaudited
condensed consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.

The unaudited condensed consolidated financial statements do not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 30 June 2019.

2. PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements have been
prepared under historical cost invention except for financial assets at
fair value through profit or loss and investment properties which have
been measured at fair value. These unaudited condensed consolidated
financial statements are presented in Hong Kong dollar (‘HK$”) and all
values are rounded to the nearest thousand except where otherwise
indicated.

The accounting policies adopted are consistent with those followed in
the preparation of the annual financial statements of the Group for the
year ended 30 June 2019, except that the Group has applied for the
first time, certain amendments to Hong Kong Financial Reporting
Standards (“HKFRS”) issued by the HKICPA that are effective for the
current period.

A 4R B 7S R B RE

2=

1.

TE-AFT A=+ —HIENEA

WREERGTERE

BEMEEEERABTARAD A
MEAR(RE(ARE]D) ZRKEEZE
REEMBRRDIREBT A GG
(IBAetmArg)BEM B EGTE
Al (THKAS]) £ 345 [ I I E | 2
EMmE M REBERBBREEUH
BERNBAREBEBMARXZMARRDA
EFLEMRAMREZERKEER -

AEECBRARAVBBRRLRBEF
EMBHRRVENFABEENRKE - &
BAKEBE_ZT-NAFAAA=1THL
FENFEYHRE —H5HE -

FTESHEE

AEEZHARSVHRRIDIRELK
REERE HERAAEBEAABREZ
TREEMBREMEDNEAIAEBER
H-BRARAN ZEREEZEH
HAMBHRERABIT(DETDEE " M
FESHESNERAZREL T -

ERMZ e HEREREAEEHE
E-HNFENAZTELFEZEETE
MARBEFTERN — B HEAREE EIRER
HMESSHMASEMREAPEER
BEBM B HREED ([HKFRS)) 2 & F &
FIABR N
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2.

10

PRINCIPAL ACCOUNTING POLICIES

(Continued)

The HKICPA has issued a number of amendments to HKFRSs that are
first effective for the current accounting period of the Group and the
following amendments are relevant to the Group:

HKFRS 16 Leases

HK(IFRIC) — Interpretation 23  Uncertainty over Income Tax Treatments

Amendments to HKAS 19 Plan Amendment, Curtailment or

Settlement
Amendments to HKAS 28 Long-term Interests in Associates and
Joint Ventures
Amendments to HKFRSs Annual Improvements to HKFRSs
2015-2017 Cycle

Application of new HKFRS and amendments to
HKFRSs

Except as described below, the application of the new HKFRS and
amendments to HKFRSs in the current period has had no material
impact on the Group’s financial performance and positions for the
current and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

Champion Technology Holdings Limited 2019/20 Interim Report
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting
policies upon the application of HKFRS 16
— Leases

The Group has applied HKFRS 16 for the first time in the current
interim period. HKFRS 16 superseded HKAS 17 “Leases” (‘HKAS
177), and the related interpretations.

2.1.1 Key changes in accounting policies resulting
from the application of HKFRS 16
The Group applied the following accounting policies in
accordance with the transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a
period of time in exchange for consideration.

For contracts entered into or modified on or after the date
of initial application, the Group assesses whether a
contract is or contains a lease based on the definition
under HKFRS 16 at inception or modification date. Such
contract will not be reassessed unless the terms and
conditions of the contract are subsequently changed.

As a lessee

Allocation of consideration to components of a contract
For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price
of the non-lease components.

2. FESFTHEm

2.1 & FHKFRS %165 — 1
ENFEREHBEEH

REBRAFHBMBE XER
HKFRS % 16 5% - HKFRS £ 16 5% AL £
HKASZE 1757 78 & | ([HKASZE 17
1) RAERRE -

21.1 ¥ AHKFRS 165 & &
MEFTHRERE
7K £2 B 1R B HKFRS 2 16 5% #Y
B AR A T & 5 BUE o

HEHEE
WENRBBRKEMSE T
—BREBANEGREREE
ERNEN AlZeHER
ExpadE-

MR EXEBBHEZERT
URIERNAEHTME A&
B R IEHKFRS 16 5% 1) & 5%
Rltss e B BB ZA
D AMELREHE-
BRIEE DRI R GKGEE
LHREE TABHEEGOB
TP EHTL -

ERBAREA
HREDEEENK D
REBHEERD AR AKX
ZIEBIEHENEEERS
MEHNME AEEKAL
RESKEEEHEMD &
ERMERDOHEEBLE
BEFFEER D W LB E
1& o
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2. PRINCIPAL ACCOUNTING POLICIES

12

(Continued)

2.1 Impacts and changes in accounting

policies upon the application of HKFRS 16

— Leases (Continued)

2. FESFHHEm

2.1 & FAHKFRS %165 — 1
ENFERESTRRED
()

2.1.1 Key changes in accounting policies resulting

from the application of HKFRS 16 (Continued)
As a lessee (Continued)

Short-term leases

The Group applies the short-term lease recognition
exemption to leases of premises and motor vehicles that
have a lease term of 12 months or less from the date of
initial application of HKFRS 16. Lease payments on short-
term leases are recognised as expense on a straight-line
basis over the lease term.

Right-of-use assets

Except for short-term leases, the Group recognises right-
of-use assets at the commencement date of the lease (i.e.
the date the underlying asset is available for use). Right-of-
use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities.

The cost of right-of-use asset includes:

° the amount of the initial measurement of the lease
liability;

o any lease payments made at or before the
commencement date, less any lease incentives
received;

° any initial direct costs incurred by the Group; and

° an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets,
restoring the site on which it is located or restoring
the underlying asset to the condition required by the
terms and conditions of the lease.

Champion Technology Holdings Limited 2019/20 Interim Report
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting
policies upon the application of HKFRS 16
— Leases (Continued)

2.1.1 Key changes in accounting policies resulting
from the application of HKFRS 16 (Continued)
As a lessee (Continued)

Right-of-use assets (Continued)

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased assets
at the end of the lease term is depreciated from
commencement date to the end of the useful life.
Otherwise, right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated useful
life and the lease term.

The Group presents right-of-use assets as a separate line
item on the condensed consolidated statement of financial
position.

Refundable rental deposits

Refundable rental deposits paid are accounted under
HKFRS 9 “Financial Instruments” (“HKFRS 9”) and initially
measured at fair value. Differences between the nominal
amounts and fair values of the deposits at initial recognition
are considered as additional lease payments and included
in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the present
value of lease payments that are unpaid at that date. In
calculating the present value of lease payments, the Group
uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease
is not readily determinable.

2. FESFTHEm

2.1 & FHKFRS %165 —
ENKEREHRRED
(80

21.1 FE AHKFRS %1635 & &£
METTHRERED @)
1ERABEA ()
EHEEE (')
REBENE G RE S IER
TEBAMEEEEME#E
MEMREEERBML AR
ERAFEHAERABMG RS
E-HEHEMBERT EH%E
BENEGENEMGEER
FHERBHOAREERE)
NEHRITE -

REBRERHEE M BEARR
TKABERAREERIIRE
BIEA -

AR O & 15 £
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14

PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting
policies upon the application of HKFRS 16
— Leases (Continued)

2.1.1 Key changes in accounting policies resulting
from the application of HKFRS 16 (Continued)
As a lessee (Continued)
Lease liabilities (Continued)
The lease payments include:

° fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

o variable lease payments that depend on an index or
arate;

° amounts expected to be paid under residual value
guarantees;

° the exercise price of a purchase option reasonably
certain to be exercised by the Group; and

° payments of penalties for terminating a lease, if the
lease term reflects the Group exercising the option
to terminate.

Variable lease payments that reflect changes in market
rental rates are initially measured using the market rental
rates as at the commencement date. Variable lease
payments that do not depend on an index or a rate are not
included in the measurement of lease liabilities and right-
of-use assets, and are recognised as expense in the period
in which the event or condition that triggers the payment
occurs.

After the commencement date, lease liabilities are adjusted
by interest accretion and lease payments.
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting
policies upon the application of HKFRS 16
— Leases (Continued)

2.1.1 Key changes in accounting policies resulting
from the application of HKFRS 16 (Continued)
As a lessee (Continued)
Lease liabilities (Continued)
The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use
assets) whenever:

° the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured
by discounting the revised lease payments using a
revised discount rate at the date of reassessment.

° the lease payments change due to changes in
market rental rates following a market rent review, in
which cases the related lease liability is remeasured
by discounting the revised lease payments using the
initial discount rate.

Lease modiifications
The Group accounts for a lease modification as a separate
lease if:

° the modification increases the scope of the lease by
adding the right to use one or more underlying
assets; and

o the consideration for the leases increases by an
amount commensurate with the stand-alone price
for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect the
circumstances of the particular contract.

2. FESFTHEm
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2. PRINCIPAL ACCOUNTING POLICIES

16

(Continued)

2.1 Impacts and changes in accounting
policies upon the application of HKFRS 16
— Leases (Continued)

2.1.1 Key changes in accounting policies resulting

from the application of HKFRS 16 (Continued)
As a lessee (Continued)

Lease modifications (Continued)

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by
discounting the revised lease payments using a revised
discount rate at the effective date of the modification.

Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to
the right-of-use assets or the lease liabilities.

2.1.2 Transition and summary of effects arising from

the initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient to apply
HKFRS 16 to contracts that were previously identified as
leases applying HKAS 17 and HK(IFRIC)-Int 4 “Determining
whether an Arrangement contains a Lease” and not apply
this standard to contracts that were not previously
identified as containing a lease. Therefore, the Group has
not reassessed contracts which already existed prior to the
date of initial application.

For contracts entered into or modified on or after 1 July
2019, the Group applies the definition of a lease in
accordance with the requirements set out in HKFRS 16 in
assessing whether a contract contains a lease.
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting
policies upon the application of HKFRS 16
— Leases (Continued)

2. Egau-I_JBZ (#&)

2.1 & AHKFRS £ 165 —

izl

ENFERSEHBEED

(%)

2.1.2 Transition and summary of effects arising from

the initial application of HKFRS 16 (Continued)

As a lessee

The Group has applied HKFRS 16 retrospectively with the
cumulative effect recognised at the date of initial
application, 1 July 2019. Any difference at the date of initial
application is recognised in the opening retained profits
and comparative information has not been restated.

When applying the modified retrospective approach under
HKFRS 16 at transition, the Group applied the following
practical expedients to leases previously classified as
operating leases under HKAS 17, on lease-by-lease basis,
to the extent relevant to the respective lease contracts:

relied on the assessment of whether leases are
onerous by applying HKAS 37 “Provisions,
Contingent Liabilities and Contingent Assets” as an
alternative to impairment review;

ii. elected not to recognise right-of-use assets and
lease liabilities for leases with lease term ending
within 12 months of the date of the initial application;

i, applied a single discount rate to a portfolio of leases
with a similar remaining terms for similar class of
underlying assets in similar economic environment.
Specifically, discount rate for certain leases of
premises and motor vehicles in Germany and United
Kingdom was determined on a portfolio basis; and

212 A & )X & AHKFRS% 16
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18

PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting
policies upon the application of HKFRS 16
— Leases (Continued)

2.1.2 Transition and summary of effects arising from
the initial application of HKFRS 16 (Continued)

As a lessee (Continued)

iv. used hindsight based on facts and circumstances as
at date of initial application in determining the lease
term for the Group’s leases with extension and
termination options.

V. used the carrying amount of the lease asset and
lease liability of the finance leases as the carrying
amount of the right-of-use asset and the lease
liability at the date of initial application immediately
before that date measured applying HKAS 17.

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

The Group recognised lease liabilities of approximately
HK$5,760,000 and right-of-use assets of approximately
HK$5,651,000 at 1 July 2019.
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting
policies upon the application of HKFRS 16
— Leases (Continued)

2.1.2 Transition and summary of effects arising from
the initial application of HKFRS 16 (Continued)

As a lessee (Continued)

When recognising the lease liabilities for leases previously
classified as operating leases, the Group has applied
incremental borrowing rates of the relevant group entities
at the date of initial application. The weighted average
lessee’s incremental borrowing rate of around 3% has

2. FESFHHE mw

21 % AHKFRS £ 16% — #
ENFERSTHEESH
(#&)

212 A & )X & AHKFRS% 16
EMETHBEREEN
EEME ®)
1EBABEA ()
REREN B AELHA
EMHEENHEERRER &
EEEEANERERBH
R e PR

o FfTFE P B0 0 SF 15 AE

been applied. ANEEERFELNB3% -
At 1 July 2019
R=-Z—-1#F
+H—H
Notes HK$’000
B 5% FER
Operating lease commitments disclosed RZE-NFAA=ZTHERE®
as at 30 June 2019 E T EAGE 12,570
Lease liabilities discounted at relevant HEEBEREMBEERT X
incremental borrowing rates HEATRAIR 11,673
Less: Recognition exemption — short-term leases & : R e — L HEE (6,544)
Add: Finance leases payable recognised mR=ZE—NFARAA=+H
at 30 June 2019 RN EN R EEENRE (a) 631
Lease liabilities as at 1 July 2019 R-Z—NFE+A—BNHEEAE 5,760
Analysed as: DT
Current mE 2,818
Non-current FE & 2,942
5,760
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting
policies upon the application of HKFRS 16
— Leases (Continued)

2.1.2 Transition and summary of effects arising from
the initial application of HKFRS 16 (Continued)

As a lessee (Continued)
The carrying amount of right-of-use assets as at 1 July
2019 comprises the following:

2. FESFHHE @

21 % AHKFRS £ 16% — #
ENFERSTHEESH
(#&)

212 A & )X & AHKFRS %16
EMETHREREEDN
EEME ®)
1EBERHEA ()
—E-NAE+A—BWEA
REEREENT

Right-of-use assets

FREEE
Notes HK$'000
P 5 FiET
Right-of-use assets relating to operating leases & FI HKFRS 58 16 5% F 7 52 B4
recognised upon the application of HKFRS 16 E 4L & 7 & A& /8 &9 (F F &
BE 4,959
Amounts included in property, plant and RIEHKASE 17505 A%
equipment under HKAS 17 — Assets previously [ E & 585 ) & 28— 5c AT
under finance leases RREHEETNEE (@) 692
Right-of-use assets at 1 July 2019 RZZE—NFLtA—HHX
ERAREEE 5,651
By class: =Rl
Land and buildings T REF 1,221
Motor vehicles RE 4,430
5,651

(@  Inrelation to assets previously under finance leases,
the Group recategorized the carrying amounts of the
relevant assets which were still under lease as at 1
July 2019 amounting to HK$692,000 as right-of-use
assets. In addition, the Group reclassified the finance
lease payables of HK$168,000 and HK$463,000 to
lease liabilities as current and non-current liabilities
respectively at 1 July 2019.
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(Continued)

2. PRINCIPAL ACCOUNTING POLICIES

2.2 Significant changes in significant
judgements and key sources of estimation

uncertainty

The Group applies judgement to determine the lease term for
lease contracts in which it is a lessee that include renewal option.
The assessment of whether the Group is reasonably certain to
exercise such options impacts the lease term, which significantly
affects the amount of lease liabilities and right-of-use assets

recognised.

The following adjustments were made to the amounts recognised

2. FESFTHEm

2.2 T AR¥

AEBEEBHEAE

BER
B TSES:Y)

SERME
TE

HIR

EHEAK

EBGR EhABABEEEE
B-AKBRESAEEETER

BEENTGZERRGR &8
HERRNBHERERERAEER

+ (0

e

ENSHRELEATE-

R-ZFE-NFLA-BEAKE

in the condensed consolidated statement of financial position at
1 July 2019. Items that were not affected by the changes have
not been included.

MHBRARTFERNESEE N
NTHE - REXBEREXNFENE

B |EIBEA -

Carrying amounts Carrying amounts
previously reported under HKFRS 16 at
at 30 June 2019  Adjustments 1 July 2019
% AR R=ZZ-h%F
—2-nE tA-BRE
~A=tH HKFRS £ 165
ERNREE RE FENREE
Notes HK$'000 HK$'000 HK$'000
k3 AR TET AR
Non-current Assets ERBEE
Property, plant and equipment Mm% - BERE 2.1.2(8) 64,018 (692) 63,326
Right-of-use assets TREEE - 5,651 5,651
Current Liabilities RBEE
Finance lease payable ENRMEEE 2.1.2(a) 168 (168) -
Lease liabilities HEAE - 2,818 2,818
Non-current liabilities kRBEE
Lease liabilities HEER - 2,942 2,942
Finance lease payable ENRERE 2.1.2(a) 463 (463) -
Note: For the purpose of reporting cash flows from operating activities under Wi : ERBE_T—AE+-_A=+—HL

indirect method for the six months ended 31 December 2019,
movements in working capital have been computed based on opening
statement of financial position as at 1 July 2019 as disclosed above.

AGHEELE T To LS el )
RS BEESHBH RS LB
BR-T—AFEA— BB ERR
ity
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3. REVENUE AND SEGMENT

22

INFORMATION

(@) Revenue

3. WERTEEHR

(a)

Revenue represents the amounts received and receivable for

goods sold and services provided by the Group to external
customers and leasing income received and receivable during

the Period.

The revenue of the Group comprises the following:

g =

U &5 5 [ BE A A K 5= [ Bh () S R
EPFHEERARREERBZE K
REWREBEARE W R EKHEE

WA e

AEEZBEBE TSR :

Six months ended 31 December

BE+t=ZA=t+—-BL~EA

2019 2018
—E-NF —ZE-N\F
HK$’000 HK$’'000
FER FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue from contracts with customers FEHKFRS 155k & B A 2
within the scope of HKFRS 15 EP&Hka
Sale of cultural products HEX/LEM 190 -
Technology — Sale of systems including Bl — ZGHE (BEEsHE 51,875 47,419
software licensing T i)
Technology — Rendering of installation and Rl — 12 i 22 % & 4 rE IR 75 15,850 13,669
maintenance services
Technology — Sale of renewable energy B — HE T BAERRE®D 1,112 -
products
Trading for gasoil and leather AHMEREENE S 180,640 30,192
249,667 91,280
Technology — Leasing of system products £l — HE R 5 &E 7 10,948 11,274
260,615 102,554
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3. REVENUE AND SEGMENT
I N FO R MATI O N (Continued)

(b) Segment information

Information regarding the Group’s reportable segments for the
purpose of resource allocation and performance assessment for

the Period is reported below:

(b) 2EEH

ERASERHAREERD K
REMFEDBEERZHET :

Technology
B
System sales
including
Sale of software  Leasing of Trading of
cultural licensing system  Renewable Strategic  gasoil and
products and services  products energy  investments leather  Consolidated
ABHE
HE (BEB4E Be AR
XhER FEREE) ROER THLEHR XRUERE KEWESR ge
HK$'000 HK$'000  HK$'000  HK$'000 HK$'000  HK$'000 HK$'000
THERL TERL TEx THERT TERL TET THERL
Six months ended HZ-Z-NE
31 December 2019 +-ZA=+-H
(Unaudited) LEE(REBER)
REVENUE g
External and total revenue HHNEERBY A
Recognised at a point in time WE-BHER 190 51,875 - 1112 - 180,640 233817
Recognised over time BERREED - 15,850 10,948 - - - 26,798
190 67,725 10,948 1,112 - 180,640 260,615
OTHER INCOME Rl A
Charter fee AHER - - - - - 1,600 1,600
RESULTS E4
Segment result PEEE (804) 8,860 1,844 85 10,848 1,615 22,448
Gain on early redemption of RAEEEMRL
promissory note payable SE s 8,066
Interest income FIBBA 3,164
Gain on disposal of asubsidiary T ENB A E 2 K& 5,342
Finance costs R (19,283)
Unallocated expenses, net ROREY - 38 (11,069)
Profit before taxation BRitana M 8,702
BERKEBERRAT 201920 H3R % 23



3. REVENUE AND SEGMENT
INFORMATION (Continued)

(b) Segment information (Continued)

3. |

/|\

= RDTEER @

(b) 2 EER @

Technology
B
System sales
including
Sale of software  Leasing of Trading of
cuttural licensing system  Strategic  gasoiland
products  and services  products  investments leather  Consolidated
ZiHE
HE (REIALE BE ABR
NER HERERH) ZHER FBMERE KEMES &8
HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000
TAT TAL THEL TAL TAR TET
Six months ended 31 December 2018 #HZ-ZE-NF+=-A=+-H
(Unaudited) LRER (REBER)
REVENUE g
External and total revenue HIMHERENR
Recognised at a point in time RE-BRERR - 47,419 - - 30,192 77,611
Recognised over time e ERER - 13,669 11,274 - - 24,943
- 61,088 11,274 - 30,192 102,554
RESULTS E4
Segment result NEEE (1,280) 4,132 588 (48,688) 264 (44,984)
Interest income WA 1,036
Finance costs BERAE (20,490)
Share of result of a joint venture ME-BAELEEE 2)
Unallocated expenses, net ROBRZBZFE (15,717)
Loss before taxation BREAES (80,157)

No information about segment assets and liabilities is presented
as such information is not regularly provided to the chief
operating decision maker for resource allocation and
performance assessment purposes.

24 Champion Technology Holdings Limited 2019/20 Interim Report

HRZEERLREEHMER
RERARENETERSERE
MAh MY BN BEBEOBREE
LBEMEF -



4. DEPRECIATION 4. ITE

Six months ended 31 December
BZE+-A=1+—HLAHEA

2019 2018
—E-AF —E-N\F
HK$’000 HK$’'000
FEx FHET
(Unaudited) (Unaudited)
(REER) (REEHEZ)
Included in general and administrative expenses: AR ETEIZEA :

Depreciation of property, plant and equipment ME- -BMEMIEZTE 4,538 4,596
Depreciation of right-of-use assets TREEECIE 1,503 -
6,041 4,596

5. INCOME TAX EXPENSE 5. FrEMH < W

Six months ended 31 December

BZEZ+t=-A=+—HLAXEA

2019 2018
—E-hEF —E-NF
HK$’000 HK$’000
FHERT F&T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Current tax expense: BUEARE 18 2 1

— Germany corporate income tax —EECEREH 187 346
Pursuant to the rules and regulations of Germany, the Group is subject BEEBR 2 ZRER  REBBHRRN
to corporate income tax at 15% (2018: 15%) on the estimated EREETEREZHB AR Z A ERE
assessable profit of the subsidiary which carried on business in MR 15% (ZF — J\F 1 15%) 2 B &

Germany. BN ZEFRIS B -
Hong Kong Profits Tax is calculated at 16.5% (2018: 16.5%) on the EEMNEGRIDERES 2B ERBR
estimated assessable profits derived from Hong Kong. There was no F1Z16.56% (ZF — J\F : 16.5%) 2 B &
estimated assessable profit for Hong Kong Profits Tax purpose for the FE - HEZFTE-NEFR_ZTE-NFT+
six months ended 31 December 2019 and 2018. ZR=F+BLEAER BERESENGE

AR R
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INCOME TAX EXPENSE (continued)

Under the law of the People’s Republic of China (the “PRC”) on
Enterprise Income Tax (the “EIT Law”) and Implementation Regulation
of the EIT Law, the tax rate of the PRC subsidiaries is 25% for both
periods. Income generated in PRC earned by subsidiaries incorporated
outside PRC is subject to withholding tax at 10% (2018: 10%). There is
no estimated assessable profit for PRC Enterprise Income Tax for the
six months ended 31 December 2019 and 2018.

EARNINGS/(LOSS) PER SHARE

The calculation of basic eamnings/(loss) per share attributable to the
owners of the Company is based on the following data:

5. Fif8H X H

BREFEAREME(FRH]D)CEMSB
BEA(REMSHED REERBRE
EHEE - R EIK B AR AW ERE 2
T % B25% o 7R B3R S0 s i B 57 &Y Bt
BARERBEESHKRABEION(ZF
—NF 10%) BMTENH - HEZT —
NFEERZZE—NF+ZA=+—HIER
BA BMERFECERGHRETER
Fiom A o

6. BRER (FHE)

ARBBEEANEBEERERAN, (B
B)TRE T I BEH

Six months ended 31 December
BE+t-A=t+—HLAKEA

2019 2018
—B-hEF —E-NF
HK$’000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Earnings/(loss) for the period attributable to owners 7K 2 & A A &5 78 B 5
of the Company &aF,/ (E8) 5,465 (81,317)
Number of ordinary shares ZEREE ’000 ’000
Sl Tz
Weighted average number of ordinary shares for MAEEREARETN
the purpose of basic earnings/(loss) per share (E518) 2 & 3@ B hn
T 683,831 662,771

The weighted average number of shares for the purpose of basic
earnings per share for the six months ended 31 December 2018 has
been adjusted, taking into account of the rights issue as set out in note
19 to the condensed consolidated financial statements which was
completed on 18 July 2018. The management, in calculating the basic
eamnings per share, concluded that such rights issue did not have
significant impact on the corresponding weighted average number of
ordinary shares in respect of the six months ended 31 December 2018.
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6.

EARNINGS/(LOSS) PER SHARE (continue)) 6. EREF|, /(B #E) @
Diluted earnings/(loss) per share for the six months ended 31 December REBEE-_ZTE— L F+_A=+—8Bk=
2019 and 31 December 2018 were the same as the basic earnings/(loss) E-NF+-_A=+—HBULE~NEARZE
per share as there were no potential ordinary shares outstanding during s RN (EE) BERERER
both periods. (B 8) AR - RE AN 7% 5 BRI &S
EEBTEER-
DIVIDENDS 7. BE
The board of directors has resolved not to pay any interim dividend for EEeH AT TIRnEE—_ZE—NE+=
the six months ended 31 December 2019 (31 December 2018: Nil). R=+—H1EREARETMAAPRKRE
(Z2—N\FE+ZA=+—H:8)-
PROPERTY, PLANT AND EQUIPMENT/ 8. ¥ - BMER®%E
RIGHT-OF-USE ASSETS EHREEE
(a) Property, plant and equipment (@ VX BERRKRE
Amount
B
HK$’000
FAET
Carrying value at 1 July 2019 (Restated) R-ZTE—NFLtA—BZEEAEGEY) 63,326
Currency realignment FE 5, 38 1,051
Additions = 4,228
Transfer ¥ 120
Disposals HE 61
Depreciation e (4,538)
Carrying value at 31 December 2019 R-B-—NRE+-A=+—HZKREE
(Unaudited) (REER) 64,136
Notes: PR RE -

As at 31 December 2019, property, plant and equipment of the Group with
carrying amounts of HK$10,947,000 (30 June 2019: HK$10,590,000) were
pledged as collaterals for the defined benefit retirement scheme of certain
subsidiaries operated in UK

T-hE+-_A=+—8 x&EEE
E{E /510,947,000 T (ZE—AF A=
+ B : 10,590,000 7T) 2 M ¥ - B R &%
BEREER (FAETEREENBEA
RIZBEHMNHIRRETE 2R R -
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8.

28

PROPERTY, PLANT AND EQUIPMENT/
RIGHT'OF-USE ASSETS (Continued)

(b) Right-of-use assets

As discussed in note 2, the Group has initially applied HKFRS 16
using the modified retrospective method and adjusted the
opening balances at 1 July 2019 to recognise the right-of-use
assets relating to leases which were previously classified as
operating leases under HKAS 17. Further details on the net book
value of the Group’s right-of-use assets by class of underlying
asset are set out in note 2.

During the six months ended 31 December 2019, the Group
entered into a number of lease agreements and therefore
recognised the additions to right-of-use assets of $845,000.

INVESTMENT PROPERTIES

8.%% W%&&ﬁ/

EEEa
b) ERAESE

A o REER T —
NFEA—BEBEETBRBE
1] 44 R FAAHKFRS £ 16 5% & 4% 7 %
B ¥ 4 8% DA W SR B BAHKASE 17
FHETEAMSEAKLEHENTH
ERAFRAREE - EHASER

HRE o HEEENERESEE
MEEFENE—FTFBEBHL2E
BsE2 o

RE-F-NAFT-A=+-~
EAEA  AEBILT SHBE
1 38 20 e 5 0 A
/%845,0007T °

9. REME

Amount
R
HK$'000
FET

At 1 July 2019 (Audited)
Currency realignment

ng

|:|H'

)

m/

= hitﬂ B (4

64,018
(89)

Carrying value at 31 December 2019 (Unaudited) R=ZF—AFE+ A=+ —AZ2REE (XLER)

63,929

The fair value of investment properties of the Group as at 30 June 2019
was valued by Stirling Appraisals Limited using market comparable
approach, except for the leasehold land located in People’s Republic of
China (the “PRC”) which was determined by adjusted market
comparable approach by a) making reference to comparable sales of
bareland with lease term of 40 years; b) adjusted for term factor using
the valuation technique to estimate value of bareland with lease term of
10 years as at 2033; and c) taking into account the time value of money
at the discount rate of 6% from 2033 back to 30 June 2018. The
management of the Group considered that the fair value of the
investment properties as at 30 June 2019 was a close approximation
to the fair value of the properties as at 31 December 2019 as there was
no significant change in the properties market in Hong Kong and the
PRC subsequent to 30 June 2019 and up to 31 December 2019.
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10. FINANCE LEASE RECEIVABLE 10. B EMEERE

Present value of minimum

Minimum lease payments lease payments
BEEERE EREEREZRE
As at As at As at As at
31 December 30 June 31 December 30 June
2019 2019 2019 2019

RZBE-hE R-T—hF RIE-hE RZT-IF
+=ZA=+-H ~A=Z+tEBE +=ZA=+-H NA=TH

HK$’000 HK$'000 HK$’000 HK$'000
THET FET TET FET
(Unaudited) (Audited) (Unaudited) (Audited)

(REER) (&) (REER) (B&%)

Within one year —FR 4,363 4,438 4,153 4,309
From the second to the fifth year, E_ZRF(BEEE
inclusive M) 17,450 17,753 15,076 15,641
Over five years AEUE 34,901 37,724 24,761 26,101
56,714 59,915 43,990 46,051
Less: Unearned finance income B ARERBERA (12,724) (13,864)
Present value of minimum lease RIEERHAERIEZ
payment receivables RE 43,990 46,051
Represented by A T3 & IBSR
Current portion BN EAER (9 4,153 4,309
Non-current portion JE BN ZR 19 39,837 41,742
43,990 46,051
The effective interest rate applicable to the finance lease is RMEMEZEAERANBEAFRNEY
approximately 3.96% per annum. The tenant had a good repayment 3.96% - MFBAFEREER TERD
record in prior years. Accordingly, the management of the Group Fo-EHEt AEEEEERAEERR
considered that the credit risk is low and no provision for impairment AR BHESRUEDREBIBEE-

loss is considered necessary.
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11. INVENTORIES

30

11.7E

As at As at
31 December 30 June
2019 2019
R-ZZE—h#F R-ZZE—NF
+=-A=+—~H ANA=Z1HE
HK$’000 HK$’'000
FET FHET
(Unaudited) (Audited)
(REEZR) (E=%)
Raw materials =S 8,061 7,352
Work in progress TR 6,390 6,352
Finished goods (notes) 245K am (BT %) 16,878 44,143
31,329 57,847

Notes: B 5
0] There were () no gasoil included in finished goods (30 June 2019: 0] R BPN)EETHRTFER(CE—NE

HK$25,275,000) and (i) included cultural products, including precious stones
and antiques, of HK$12,428,000 (30 June 2019: HK$12,428,000), which were
held for trading and resale in the ordinary course of business.

(ii) As at 30 June 2019 and 31 December 2019, all the cultural products of the
Group were stored in a secured warehouse run by a world-renowned security
solution company, which is an independent third party to the Group.
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(i)

NH =48 125275000 7T) K(i)E X1t
Em(B2E2EEAKENG) 12,428,000
BL(ZZE—hFXA=+H 12,428,000
BIL)RBREGBERBEEEREE
}Eﬁ °
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12. TRADE AND OTHER RECEIVABLES

12. B E 5 K H ik =K

As at As at
31 December 30 June
2019 2019
R-ZZE—h#F RZZT—NF
+=-A=+-—~H ANA=1H
HK$’000 HK$’'000
FE T FHET
(Unaudited) (Audited)
(REHFEZ) (&%)
Trade receivables (note (i) B W E 5 BR 5 (Y 5E () 98,388 71,360
Other receivables (note (ii)) R U5 B A B R (BT 3 (i) 32,636 19,208
Less: provision for impairment losses (note (iil)) S8 <R B S 18 B E (I 5 (i) (8,509) (8,724)
24,127 10,484
122,515 81,844
Notes: B 5E

The Group maintains a well-defined credit policy regarding its trade customers
depending on their credit worthiness, nature of services and products, industry
practice and condition of the market with credit period ranging from 30 days to
180 days.

The ageing analysis of trade receivables presented based on the dates of the
invoices as at the end of the Period is as follows:

0] AEBREESEFPETHBEZEER
K- RBEBRSZEA RHERERZMH
ETRARBERMSERAMGE TELNT
30HE180REEH -

EWESEFNEESCERREEREA
HZBREOMEFNNT

As at As at

31 December 30 June

2019 2019

R-ZE-NF RZT—NF

+=B=+-—~H NA=+8

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REE®R) (f8 &%)

0-60 days 0-60 H 96,777 66,281
61-90 days 61-90H 348 3,453
91-180 days 91-180 H 262 625
Over 180 days HBiE180H 1,001 1,001
98,388 71,360
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12. TRADE AND OTHER RECEIVABLES

(Continued)

Notes: (Continued) B ()
(ii) The other receivables are unsecured, non-interest bearing and refundable, and (ii)
are expected to be realised in the next twelve months from the end of the
Period. I o

As at 31 December 2019, other receivables mainly represent the rental deposit i
amounting to HK$2,239,925 (30 June 2019: HK2,239,925).

12.EWNESZ R EMERR @

W EAMRR T EER Tt B RAR

B OUEARDESRSEE T _EAARL

—NE+ZA=+—8 EWkEMb
EEmIE@%ﬁH@?E@Q%QQ%%E(—

T-NEFENA=+H 22399258 ) °

(iil) The movement in the provision for impairment losses of other receivables (iii) EERAEKEMEE R RESEREEY
during the Period is as follows: wm

Amount

®8

HK$'000

FET

At 1 July 2019 (Audited) Z-NFLA—H (BER) 8,724

Currency realignment & H Az (215)

At 31 December 2019 (Unaudited) R-ZZB-AE+=ZB=1+—8B (RELEEXR) 8,509

[— 4

13. FINANCIAL ASSETS AT FAIR VALUE 13,
THROUGH PROFIT OR LOSS
(“FINANCIAL ASSETS AT FVTPL?)

B
([
Z

e
IEI'}LH]:EI 3

v
N

ey
>E
>

)

(wen

o>
A

D >

pd
B
1)

As at As at

31 December 30 June

2019 2019

R=ZZ-N"&E —NF

+=-—A=+-—~H ANA=Z+H

HK$’000 HK$’000

FTHER FHET

(Unaudited) (Audited)

(REEER) (EEZ)

Unlisted equity investments (note (i)) JEETRRAIEE (H5E3) 1,965 1,965
Listed equity investments in Hong Kong (note (i) BB LEMEFHILE (M) 72,529 49,646
74,494 51,611
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13. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS
(“FINANCIAL ASSETS AT FVTPL”)

(Continued)

Notes:

(i

On 29 March 2019, Allied Joy (Hong Kong) Limited (“Allied Joy”) a wholly-
owned subsidiary of the Company and two other independent third parties
entered into an agreement for the establishment of Company A, which was
incorporated in British Virgin Islands (“BVI") with limited liability. Allied Joy
subscribed for 25 ordinary shares of total US$250,000 (equivalent to
approximately HK$1,965,000) of Company A. Pursuant to the Memorandum
and Articles of Association of Company A, it required more than 50% of the
voting rights of shareholders to pass all the resolution (including appointment
and removal of directors of Company A. The other two shareholders, together
hold 75% of the equity interests of Company A, have joint control over
Company A and appointed all directors in Company A. Upon the completion of
the capital contribution, the Group holds 25% of equity interest in Company A.
The Group has not appointed any director in the board of directors of Company
A which is responsible for making decisions of the relevant activities of
Company A. In this regard, the Directors conclude that the Group does not
have significant influence over Company A and hence conclude that the
investment in Company A is accounted for as a financial asset at fair value
through profit or loss of the Group.

The listed equity instruments as at 31 December 2019 were classified as
financial assets held for trading. The fair values of the listed shares in Hong
Kong are determined based on the market closing prices quoted on the Stock

Exchange.

13.
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14. TRADE AND OTHER PAYABLES

14.BENHEZ R EMERRRK

As at As at

31 December 30 June

2019 2019

R=ZZ-I%F R-E—NF

+=-A=+—~H ANA=Z1HE

HK$’000 HK$'000

FHER FHET

(Unaudited) (Audited)

(REEER) (EEZ)

Trade and bills payables BRNESERRENERE 20,312 83,295
Other payables JE 1< H L BR 3R 45,850 42,263
66,162 125,558

The credit period for purchases of goods ranged from 30 days to 60
days.

The ageing analysis of trade and bills payables presented based on the
dates of the invoices as at the end of the Period is as follows:

BEERZEEHNFI0HZE60AH -

BNESERRLENZER @R TE
FREZZEHZEESNZIIMT

As at As at

31 December 30 June

2019 2019

R-ZZB-NF RZZE—NF

+=-—A=+-—~H ANA=Z1H

HK$' 000 HK$’000

THET TET

(Unaudited) (Audited)

(RBEZ) (REZ)

0-60 days 0-60 H 19,520 82,5083
Over 60 days @60 H 792 792
20,312 83,295

Other payables mainly represent accruals for daily operating expenses.
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15.

16.

CONTRACT LIABILITIES 15. 80 8E
As at As at
31 December 30 June
2019 2019
R=ZB-NIF RZE—-NEF
+=ZA=+-8 NA=+A
HK$’000 HK$’000
THET FET
(Unaudited) (Audited)
(REER) (e EZ)

Receipts in advance from customers for BIRMHARTE 2 FEWE P RIE

provision of services 9,666 21,587

The amount of billings in advance of performance is expected to be
recognised as revenue in the next twelve months from the end of the
Period.

As at 31 December 2019, the aggregate amount of the transaction
value allocated to the remaining performance obligations under the
Group’s existing contracts is HK$39,923,000 (30 June 2019:
HK$23,458,000). This amount would be recognised as revenue when
the relevant services are provided by the Group over the life of the
contract to the customers, which is expected to occur over the next
three years.

AMOUNT DUE TO A DIRECTOR

The amount due to a director of the Company is unsecured, non-
interest bearing, has no fixed term of repayment and is repayable on
demand.

As at 31 December 2019, such director of the Company is deemed to
be interested in 13.59% (30 June 2019: 9.23%) of the issued share
capital of the Company under the SFO.

BHZENRBERRN @EYRE+T =

i A #E R S s

RZB-NF+ZA=+—H BREXR

SEREAHNDE

CERTENEENR

SB{EHEFE /39,923,000 L (T —Ah
FXHB =+ H :23458,000/8 7T) ° It &K
BEHERAEEREHNFRAMETL M
HERBREER AR  BHEREK

R=—FRNHEL-

16

BN —REEFME

ENARB—REERADELR T

B EEEER

HMBRBEFEE -

RZE—-—AE+-A=+—0 BE
EFERBEGI ZEERRR/RAK
NAE1859% (Z T —AFNA=FH8:

3z

0.23%) 2 BT AP AR -
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17. OTHER BORROWINGS — INTEREST
BEARING

36

@

On 12 June 2017, the Company, Mr. Cheng Yang (the “Former
Guarantor”) and a licensed money lender (the “Lender”) in Hong
Kong entered into a facility agreement whereby the Lender
agreed to lend the Company up to HK$305,000,000 in aggregate
principal amount bearing fixed interest rate at 13% per annum
and the expiry date was 12 months from the date of the first
utilisation. The Company drew down loan principal amounts of
HK$203,000,000 on 5 July 2017 and HK$97,000,000 on 6 July
2017 respectively. Part of the principal amounted to
HK$200,000,000 was used to repay the original loan drawn
down in the financial year 2017. The maturity date of this
borrowing was 4 July 2018. The loan was secured by
640,689,792 shares (128,137,958 shares, after share
consolidation of Kantone Holdings Limited (“Kantone”) which
became effective on 10 April 2018) of Kantone (stock listed in
HKEX, stock code: 1059) and personal guarantee by Mr. Cheng
Yang, a previous director and substantial shareholder of the
Company. Mr. Cheng Yang had resigned as director of the
Company on 15 August 2017 and disposed of 1,766,860,957
shares of the Company on 17 August 2017. The facility
agreement stated that the Former Guarantor should ensure that
he directly and beneficially owned not less than 1,766,860,957
shares of the Company at all times and he should remain as the
Chairperson of the board of Directors of the Company. No action
had been taken by the Lender and waiver from the Lender was
obtained on 28 September 2017 and 2 March 2018 with
retrospective effect. Ms. Wong Man Winny (the “Existing
Guarantor”), a director and substantial shareholder of the
Company, has provided a personal guarantee for
HK$305,000,000 to secure this borrowing since 10 October
2017.

On 28 September 2017, the Lender granted the Company an
option to roll over the unpaid balance of the loan with the
principal amount of HK$305,000,000 for another 12 months from
4 July 2018. Accordingly, the expiry date of the loan was
extended to 4 July 2019.

On 1 March 2018, the Group made partial repayment of
HK$25,000,000.

Champion Technology Holdings Limited 2019/20 Interim Report
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17. OTHER BORROWINGS — INTEREST
BEARING (Continued)

@

(continued)

On 15 June 2018, a facility extension agreement was signed in
which the Lender agreed to extend the termination date to 4
January 2020. The Lender discharged and released the Former
Guarantor from his obligations and liabilities under the guarantee.
The Company made another partial repayment of
HK$50,000,000 to the Lender during the Period. The remaining
balance amounted to HK$230,000,000 is classified as non-
current liabilities.

On 10 April 2019, the Company, the Existing Guarantor and the
Lender entered into a supplemental agreement, in which the
Lender agreed to extend the expiry date of the loan to 4 January
2021.

On 11 April 2019, the Group gave the lender prepayment notice
for the prepayment amount of HK$20,000,000 and such partial
repayment was made on 11 July 2019.

18. PROMISSORY NOTE PAYABLE

The movement on the promissory note payable is given below:

17. 5

L

18. fE

b B B & & @)

RZE—N\EFEXA+HBE —HOH
BREEHHEZY  HBFERAR
EBHLIAHERE T _TF
—AWA - B ABTI AR AT
ERARERETZEERAE-
ARBIEBEHARERABEE
8  B 750,000,000 T © 84 T 4
#£ 230,000,000/ 7T 7 $8 & IE 7 &
=L

R-F-AEmMA+AE AR
R BARA R AT SR A -
SRAREBERELEBLEE
E-FT-_—F—-AMm@A-

RZZE-AFODA+—RH A&
RAKTETREERSER

20,000,000 ST B AN K - Z 12§
EETOERER T —LF+L
B+—HZEMK -

DL

ENEALERZEHWT

Amount

HME

HK$’'000

FiET

As at 1 July 2019 (Audited) RZZE-NFtA—-—RBEER) 98,762

Imputed interest expenses HERNEHEZ 5,126

Interest paid during the period A EIFE B FB (932)

Gain on early redemption of promissory note payable 12 B & Bl & 7 75 5 2= 15 > 25 (8,066)

Early settlement by cash RANREHEE (20,000)
Settlement of promissory note payable for vessel LIReHEEBBHRRO AL

by cash Eli (32,823)

As at 31 December 2019 (Unaudited) RZB-AF+ZA=+—B(REER) 42,067

BEMKREERRAF
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18. PROMISSORY NOTE PAYABLE (continued)

38

18. B A& X EH @)

As at As at
31 December 30 June
2019 2019
R-ZZE-NF RZZE—N&F
+=-—A=+-—-8 ANA=1H
HK$’000 HK$’'000
FER FE T
(Unaudited) (Audited)
(REEZ) (&%)
Represented by A3 & 185 7R
Current portion BN ERZ8 & 252 98,762
Non-current portion FEENEAEL 41,815 -
42,067 98,762

(i)

The effective interest rate applicable to the promissory note
payable is approximately 17.61% (30 June 2019: 15.92%) per
annum.

On 9 December 2019, the Company early settled part of the
promissory note with the principal amount of HK$20,000,000 by
cash of HK$20,000,000. The amortised cost of the said
promissory note was approximately HK$28,128,000 at the date
of early redemption. As such, gain on early redemption of
promissory note payable of approximately HK$8,066,000 was
recognised during the six months ended 31 December 2019.

On 9 December 2019, the noteholder of the promissory note
payable hereby agreed to grant the Company an extension of
time for another thirteen months from 19 December 2019 to 19
January 2021 to repay the promissory note.
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19. SHARE CAPITAL 19. iR &<

Number of
shares Amount
BHHE &%
000 HK$'000
F & FHET
Authorised share capital of HK$0.1 each: HREEIBILZEERA
Balance at 1 July 2018 (Audited) RZZE—N\FtHA—Bz#&H%
(&%) 30,000,000 3,000,000
Share reorganisation f& 2N & A (28,500,000) (2,850,000)
Balance at 31 December 2018, RZE—-N\F+_A=+—8H"
30 June 2019 and ZE-NAERA=THEK
31 December 2019 (Unaudited) “E-AF+-_A=+—HBZ
Wer R ER) 1,500,000 150,000
Number of Share Share Capital
shares capital premium reserve Total
BB EE A ROGEE REFERE i
‘000 HK$'000 HK$000 HK$000 HK$000
TR TR TR FET FET
Issued and fully paid share capital of BREEIATZEEITR
HK$0.1 each: BRRA:
Balance at 1 July 2018 RZT-NFLA—Hz#&H 455888 45,589 2,156,386 846,860 3,048,835
Rights issue (note) it fig (B 1) 227,943 22,794 68,383 - 91177
Rights issue expenses PR S - - (2,900) - (2,900)
Balance at 30 June 2019 (Audited) RZE—-NAE~A=1+H
and 31 December 2019 (Unaudited) (BERRE-_ZE—NEF
tTZA=t—Hz#&%
(Rig &%) 683,831 68,383 2,221,869 846,860 3,137,112

BEMKREERRAF
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19. SHARE CAPITAL (continued)

20

40

Note:

Rights issue

On 30 May 2018, the board of directors of the Company announced that the Company
proposed to raise approximately HK$91.2 milion before expenses by issuing
227,943,616 rights shares at the subscription price of HK$0.40 per rights share by
way of rights issue, on the basis of one rights share for every two existing shares held

on the record date. The rights issue was completed on 18 July 2018 and net proceeds
of approximately HK$88,277,000 were raised by the Company. The number of issued
ordinary shares of the Company was increased to 683,831,000 shares and the share
capital and share premium of the Company was increased from approximately
HK$45,589,000 to approximately HK$68,383,000 and from approximately
HK$2,156,386,000 to approximately HK$2,221,869,000 respectively.

OPERATING LEASE ARRANGEMENTS

The Group as lessor

At the end of the Period, the Group contracted with lessees in respect
of leasing of premises and certain equipment which formed part of the
plant and machinery and communications networks. The due dates are

classified as follows:

20.

19. IR X (@)

BYRE
#R

RZE—-NFRB=+H ARREEE=MHh"
RARBERNCIEAREHEWRIR ARG E
BERERRG 2 EE R RERK7D0.40%5
TC 2 R BB B DA AR = 2 17227,943,616 % A%
B 15 LA EE £ 4991,200,00038 7T (315 B9 X A ) ©
HER=ZZFE-NFLA+NHBEK BARQF
EEFBNIBEFRELSS,277,0008 L c KA AE
%17 BAR B A 1% hn £683,831,0000% © B AR
A) i 7N B 445,589,000 st 4E I & 4968,383,000
ST B i B A 492,156,386,0007 JC 14 =
2,221,869,0007% T °

REHEZH

FEBFEREAA

ROBESRERN SEERARYER
ETREE BERAEAE—BH2
RBEEST AN - HBASENT -

As at 31 December 2019 As at 30 June 2019
R-ZB-1#F RZE—NF
+=ZR=+-H ~A=tH
Plant and Plant and
machinery and machinery and
Land and communications Landand  communications
buildings networks buildings networks
BE BER B R
THREF BEAK T RETF BIERR
HK$’000 HK$’000 HK$'000 HK$'000
TER TER AT AT
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (RBER) (BER) (BER)
Within one year —FR 196 5,854 998 11,355
From the second to the fifth year, inclusive E_FRERF
(BEEEMT) 47 4,871 260 9,890
243 10,725 1,258 21,245
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20. OPERATING LEASE ARRANGEMENTS

(Continued)

The Group as lessor (Continued)

As at 31 December 2019, the Group had service and equipment rental
contract with customers amounting to HK$45,211,000 (30 June 2019:
HK$44,704,000). As at 31 December 2019, the future income to be
generated from these contracts with an aggregate amount of
HK$33,906,000 (30 June 2019: HK$33,486,000) was pledged as
collaterals for the defined benefit retirement scheme of certain
subsidiaries operated in UK.

The Group as lessee

At the end of the Period, the Group had future minimum lease
payments payable under non-cancellable operating leases in respect of
rented premises and motor vehicles which would fall due as follows:

20

RKEHEZHw

AEBESEAA @

RZZE—NAF+_A=1+—8 4£4&H
HEFIIVMNRELREERESNE
452110008 t(Z T — N F A=+
A : 44,704,000 0) - R=ZE— NLF+
ZA=Zt—H ZEAOBTEENRK
U 48 5833,906,000/8 7L (Z T — L6
7N A=+ H :33486,000/ T) & & ## {F
AREBREENE THEBRQRNET A
R HRIRGT EI A 4K 17 & -

AEBEREEA

REERER ASERERYER
AEZAAEHEEKLHERTHRKE
ENBEERBEZEHBBEREAT

As at 31 December 2019 As at 30 June 2019
RZE-hE RZZE-1%F
+=-A=+-H ~A=tH
Land and Motor Land and Motor
buildings vehicles buildings vehicles
THRETF RE THRETF B
HK$'000 HK$000 HK$'000 HK$'000
TER TER AR AR
(Unaudited) (Unaudited) (Audited) (Audited)
(REER)  (REER) (EER) (@ER)
Operating leases which will expire: BRI FHERZ
BEHE
Within one year —FER 2,941 452 7,348 2,596
From the second to fifth year, inclusive E_FEERF
(BEERRE) - - 437 2,189
2,941 452 7,785 4,785

Leases are negotiated for terms of one to five years and rentals are
fixed for terms of one to five years.

REBERZHEFHN T 205
MR- FERFZFHET -
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21. RELATED PARTY TRANSACTIONS

Key management personnel remuneration

Key management personnel are those persons holding positions with
authority and responsibility for planning, directing and controlling the
activities of the Group, directly or indirectly, including the directors of
the Company. Key management personnel remuneration is as follows:

1. BBEALIRS

FTEEEASFHFM
TEEBAEAETEENEEE LM
EAEAEBREBKRE  EEREH 2
BUZ AL BRARREZ-FTEE
BABHMLOT

Six months ended 31 December
BZE+-BA=1+—HLAHEA

2019 2018

ZE-hF —E-N\#F

HK$’000 HK$’'000

Tz FHET

(Unaudited) (Unaudited)

(REER) (R ER)

Salaries and other benefits e Rk HARER 5,923 5,781
Performance related incentive payments BIERREHR 2 RS 1,065 862
Retirement benefit scheme contributions RRAE TR 83K 200 189
7,188 6,832

22. DISPOSAL OF SUBSIDIARIES

42

a. Disposal of (1) Very Happy International Limited; (2) Happy Union
Development Limited; (3) Lucky Success Development Limited; (4)
Lucky Tone Investments Limited and (5) Chief Champion Limited
(the “Disposal Group A”).

On 22 March 2019, Champion (Cook Islands) Limited and KTT
(Cook Islands) Limited (collectively, the “Vendors A”), both direct
wholly-owned subsidiaries of the Company, Gold Trinity
International Limited (“the Purchaser A”), an independent third
party and the Company (the “Vendors’ Guarantor”), entered into
a provisional sale and purchase agreement A, in which the
Purchaser A would acquire the entire share capital of and all debt
owing by the Disposal Group A to each of the Vendors A as at
completion at a cash consideration of HK$125,000,000.

The main assets of these subsidiaries were landed properties in
Hong Kong. For details, please refer to the Company’s
announcement dated 22 March 2019 and circular dated 24 April
2019. The transaction was completed on 8 July 2019.
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22. DISPOSAL OF SUBSIDIARIES (continued)

b. Disposal of (1) Crown Zone Development Limited; (2) Ever Vast
Development Limited; and (3) Wise Great Development Limited (the
“Disposal Group B”).

On 8 August 2019, Vast Acute Holdings Limited, Hero King
Holdings Limited and Lucky Edge Holdings Limited (collectively,
the “Vendors B”), all indirect wholly-owned subsidiaries of the
Company, and Sonic Jet Limited (the “Purchaser B”), an
independent third party and the Company, (the “Vendors’
Guarantor”), entered into a sale and purchase agreement, in
which the Vendors B agreed to sell and the Purchaser B agreed
to purchase the entire issued share capital of the Disposal Group
B and all debt owing by the Disposal Group B to each of the
Vendors B as at completion at a consideration of
HK$36,600,000.

The main assets of these subsidiaries were landed properties in
Hong Kong. For details, please refer to the Company’s
announcements dated 8 August 2019 and 23 August 2019 and
circular dated 25 September 2019. The transaction was
completed on 8 November 2019.

23. FAIR VALUE MEASUREMENT

Fair value hierarchy

The following table presents the fair value of the Group’s financial
instruments and investment properties measured at the end of the
Period on a recurring basis, categorised into the three-level fair value
hierarchy as defined in HKFRS 13, Fair value measurement. The level
into which a fair value measurement is classified is determined with
reference to the observability and significance of the inputs used in the
valuation technique as follows:

Level 1 valuations: Fair value measured using only Level 1 inputs i.e.
unadjusted quoted prices in active markets for identical assets or
liabilities at the measurement date such as listed stocks, bonds, funds
or any assets that have a regular “mark to market” mechanism for
setting a fair market value.
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23. FAIR VALUE MEASUREMENT (continued)

44

Level 2 valuations: Fair value measured using Level 2 inputs i.e.
observable inputs which fail to meet Level 1, and not using significant
unobservable inputs. Level 2 assets are financial assets that do not
have regular market pricing, but whose fair value can be determined
based on other data values or market prices. For example, valuers
adopt valuation model for assessing the market value of the properties,
such as comparing with similar assets surrounding the properties,
hence, the fair values are quoted prices for similar assets and not for
identical assets.

Level 3 valuations: Fair value measured using significant unobservable
inputs.

The following table provides an analysis of financial instruments and
investment properties that are measured at fair value at the end of the
Period for recurring measurement, grouped into levels 1 to 3 based on
the degree to which the fair value is observable in accordance to the
accounting policy.

Assets measured at fair value

23. A R BEFTEw

FE_EAMBE ZXRE_EAB AR
B -EHARENEE " EBERAZABRRGA
i AMRAEARTNABERG ABE
HEARBE - ZE_EEERIEER
mEEBEZEMEE HEEQIAEER
ARBEGHEBEEABIMEMEE -
a0 - & E AP ER B (B R AT (1) %
ZmE ANENFAZBEUEEET
gl 2R BERBEUEEZR
B MIFHAREEZRE -

F_ERGEE: RAEATHEEGA
HEFEAAEE:

TRIHPREERERGREEEAE
NAREBEFEZZMITARKRENE
2ot REBEEHABRREAAEBEZA
BERENREZF=EBAH -

BARBEFNEZEE

Fair value Level 1 Level 3
AREE E-ERA E=ERA
HK$’000 HK$°000 HK$’000
FERT FEx FET
(Unaudited) (Unaudited) (Unaudited)
(REEEZX) (REEZ) (REBEZ)
As at 31 December 2019 R-ZE-hE+=ZA=+—H
Assets 5E
Investment properties EE 63,929 - 63,929
Financial assets at FVTPL BARBEFAEBZZ
ERLEE
— listed equity securities —FTRAEAES 72,529 72,529 -
— unlisted equity securities —JE LR AE S 1,965 - 1,965
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23. FAIR VALUE MEASUREMENT (continued) 23. X R EEFEw

Fair value Level 1 Level 3
NREE E—ER F=ER
HK$'000 HK$'000 HK$'000
FHET FAT FHET
(Audited) (Audited) (Audited)

(R&EZ) (R&ER) (B&EZ)

As at 30 June 2019 R-EB—hREARA=T+H
Assets EBE
Investment properties "EYE 64,018 - 64,018
Investment properties included in BRMESEAREHEZEE

assets classified as held for sale IR Bt 154,400 - 154,400
Financial assets at FVTPL BARBEFAEBEZ

SREE

— listed equity securities —FRAES 49,646 49,646 -

— unlisted equity securities —3E E TR AR EFH 1,965 - 1,965
There was no transfer between level 1, 2 and 3 during both periods. RRESHEAN ZE—EHR F_EHX

FoERETEER-
24. COMPARATIVE FIGURES 24, Lt RE F

Certain comparative figures have been adjusted to conform to current ATHREFTE TFTHABUANEAFE
year’'s presentation and to provide comparative amounts in respect of 23HA W ZE—N\FHMIEEZIE
items disclosed in 2018. IR RS-
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INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six months
ended 31 December 2019 (2018: nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL RESULTS

Revenue

The Group reported a total revenue for the six months ended 31 December
2019 of approximately HK$261 milion as compared with approximately
HK$103 million for the Previous Period,
approximately 153 percent. This was mainly generated from renewable

representing an increase of
energy projects and trading business, in particular, in gasoil during the Period.

Profit Attributable to Owners of the Company

Profit for the six months ended 31 December 2019 attributable to owners of
the Company was approximately HK$5.5 million as compared with loss of
approximately HK$81 million for the Previous Period. The turn around from
loss to profit for the Period was mainly due to (1) increase in gross profit of
approximately HK$5.4 million; (2) the fair value gain derived from financial
assets at fair value through profit or loss of approximately HK$17.4 million as
compared with the fair value loss of approximately HK$44.9 million for the six
months ended 31 December 2018; (3) gain of approximately HK$5.3 million
on disposal of subsidiaries which carried landed properties; and (4) increase
in other income of approximately of HK$8.7 million. Earnings per share was
HK$0.01 as compared with the loss per share of HK$0.12 for the Previous
Period.

Other Income, Gains and Losses

During the Period, the Group recognized other income of approximately
HK$12.9 milion (2018: approximately HK$4.2 milion) which is mainly
attributed to the gain from early redemption of promissory note payable of
approximately HK$8.1 million and interest income of approximately HK$3.2
million.

Distribution Costs

The Group’s distribution costs for the six months ended 31 December 2019
were mainly attributed to our principal subsidiary in United Kingdom -
Multitone Electronics PLC (“Multitone”) which recorded distribution costs for
the six months ended 31 December 2019 of approximately HK$14.4 million
compared with approximately HK$14.6 milion for the Previous Period,
representing of a slight decrease about 1.4 percent.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL RESULTS (Continued)

General and Administrative Expenses

General and administrative expenses for the six months ended 31 December
2019 decreased by approximately 10.5 percent to approximately HK$39.2
million (2018: approximately HK$43.8 million). The decrease was mainly
attributable to the decrease in legal and professional fees and staff costs. In
addition. we have been streamlining our workforce in order to cope with our
new development. It is our existing management’s strategy to adopt a
stringent cost and a thin and effective overhead structure so as to enhance
the return on investments.

Fair Value Gain/(Loss) of Financial Assets at Fair Value
through Profit or Loss

During the Period, the Group recognised fair value gain on financial assets at
fair value through profit or loss of approximately HK$17.4 million as compared
with the fair value loss of approximately HK$44.9 milion in the Pervious
Period. The detailed information is set out in the “Review of Operations”
section below.

Finance Costs

Finance costs for the six months ended 31 December 2019 decreased to
approximately HK$19.3 million from approximately HK$20.5 million of the
Previous Period, which was due to the decrease in interest paid on the other
interest bearing borrowings after early partial repayment of other interest
bearing borrowings.
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

REVIEW OF OPERATIONS

Trading Business

As stated in the annual report 2019, an oil tanker with a Panamanian flag
named “Distinction 01” was acquired in June 2019. The vessel was chartered
out to our supplier and, in return, we not only received a fixed monthly charter
fee, and we also got a good discount on the purchase price of gasoil, that
helped increase our gross profit margin ratio. The charter fee was sufficient to
support all the operating cost of the oil tanker and generate a reasonable
income to the Group. Supposedly, the increase in the gross profit margin
should have provided the Group with more rooms to improve its business
and profit in the future by increasing our scale of the trading businesses. We
have also secured from the charterer the right of first use when we required
to load our products (which we did) for resale into Distinction 01 as our
temporary floating storage. For the period under review, the revenue from the
gasoil trading amounted to approximately HK$180.6 million (2018:
approximately HK$30.2 million) and the charter fee amounted to
approximately HK$1.6 million (2018: nil).

Technology Business — Renewable Energy

During the period under review, in the renewable energy sector, the Group
considered that a mature stage had been achieved. With our continued
pragmatic approach and adherence to the planned strategies, we had
completed about 400kw of solar power generation facilities. It was about 8.8
times increase when compared with that in the year ended 2019. This
encouraging result was mainly attributable to the successful implementation
of our three choices of cooperation business models which had increased our
flexibilities and varieties when providing services to our customers. For the
period under review, the revenue from the renewable energy sector was
approximately HK$1.1 million (2018: nil).

Kantone Holdings Limited (“Kantone”)

Revenue generated by Kantone and its subsidiaries (collectively, the “Kantone
Group”) was approximately HK$77.4 million (2018: approximately HK$72.4
million).
approximately HK$3.8 million).

Profit for the period was approximately HK$6.1 milion (2018:

The Kantone Group recorded an increase in revenue of approximately
HK$5.0 million. During the period under review, the Kantone Group’s growth
in the European market within the healthcare, emergency services and smart
city communication sectors remained steady.

In order to maintain the products’ competitiveness, the Kantone Group has
continued to focus on optimizing its development resources to provide
customers with specific critical messaging solutions in the niche markets.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

REVIEW OF OPERATIONS (continued)

System Products

The progress of our plan to develop a new business model for our potential
customers in mainland China and Hong Kong market went well, and new
system solution product for our target customers, such as loT integration will
be our development focus. For details, please refer to the “OUTLOOK”
section.

Cultural Products

Cultural products, including precious stones and artifacts, valued at
HK$12,428,000 (as at 30 June 2019: HK$12,428,000) which have been held
for trading and resale in the ordinary course of business included in the
inventories of the Group as at 31 December 2019.

All such cultural products, totalling 368 pieces, have been kept in a secured
warehouse run by a world-renowned security solution company, which is an
independent third party to the Group.

Dongguan Hotel Project

As stated in our annual report 2019, we considered that there was a hidden
value in this project regarding our hotel in Dongguan held through a PRC
subsidiary. During the period under review, by virtue of the sub-contracting
agreements, the Company was still receiving steady and guaranteed income.

Our plan is still to redevelop the subject properties (together with the vacant
and unused portions of land adjacent thereto) afresh into, proposedly, a
brand new residential commercial complex project, whereby unlocking the
true and inherent value of the land if and when the Group terminated the sub-
contracting agreements.

Securities Investments

As part of the Group’s short term investment activities, the Group has
invested in some Hong Kong listed securities, the details and information of
those investment are as follows:

During the Period, the Hong Kong equity market faced substantial pressure
as a result of a number of negative news, especially the social unrest in Hong
Kong, the global economic turmoil and the muddled US-China trade war.
However, the Group was able to achieve an overall fair value gain on financial
assets at fair value through profit or loss of approximately HK$17.4 million (2018:
fair value loss of approximately HK$44.9 million).
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

REVIEW OF OPERATIONS (continued)

Securities Investments (Continued)

As at 31 December 2019, the fair value of the listed equity investments in
Hong Kong classified as financial assets at fair value through profit or loss
amounted to approximately HK$72.5 million (30 June 2019: approximately
HK$49.6 million). These investment portfolios comprised 12 (30 June 2019:
11) equity securities listed in The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) of which 8 (30 June 2019: 6) equity securities are listed on
the Main Board of the Stock Exchange while the remaining 4 (30 June 2019: 5)
equity securities are listed on the GEM of the Stock Exchange.

A summary of the Group’s financial assets at fair value through profit or loss
are given below:
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Percentage of
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Company Name/Stock Code AREB/ RORSE Notes 2019 2019 2019 (loss)/gain 2019 investment
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Financial assets at fair value through A ABEAEE2EREE
profit or loss
Chinese Strategic Holdings Limited EARBERBERAR
(Stock code: 8089) (BB 3% - 8089) 1 6,928,200 2.46% 7,188,817 (5484,480) 1,704,337 2.3%
Vinco Financial Group Limited HESREEERLA
(Stock code: 8340) (BHR Y 8340) 2 15,610,000 2.44% 12724659  (11,897,329) 827,330 1.1%
Sun Hing Printing Holdings Limited*  #f BENRI2RAE R 2 7*
(Stock code: 1975) (B 43 1355 < 1975) 3 11,368,000 2.37% 12,223,347 (7,732,987) 4,490,360 6.2%
Value Convergence Holdings Limited ERZRERAA
(Stock code: 821) (BB 821) 4 740,000 0.06% 1,350,312 (1,095,012) 255,300 0.3%
China Fortune Financial Group Limited HEZ®EBEBEER
(Stock code: 290) DR (RA R : 290) 5 28,000,000 0.31% 4,592,000 (2,940,000) 1,652,000 2.3%
Worldgate Global Logistics Ltd BERYRERAA
(Stock code: 8292) (RBRE : 8292) 6 5,500,000 0.69% 7465600  (6,915,600) 550,000 0.8%
Gain Plus Holdings Limited ERERERAA
(Stock code: 9900) (B 43 1455 : 9900) 7 1,152,000 0.31% 1,052,006 664,474 1,716,480 2.4%
China Eco-Farming Limited FEEELERERAT
(Stock code: 8166) (R4 3% - 8166) 8 200,000 0.02% 162,000 (147,200) 14,800 0.0%
Summit Ascent Holdings Limited AABRERAA
(Stock code: 102) (R 102) 9 2,500,000 0.14% 2,434,500 290,500 2,725,000 3.8%
Future Development Holdings Limited KRZEREZERERAT
(Stock code: 1259) (BRARE - 1259) 10 200,000,000 1.10% 2,520,000 400,000 2,920,000 4.0%
JY Grandmark Holdings Limited SEEAEEERERAT
(Stock code: 2231) (R 5 « 2231) 11 3,164,000 0.19% 9,998,240 - 9,098,240 13.8%
China Star Entertainment Limited TEESEERAA
(Stock code: 326) (R - 326) 12 30,450,000 1.12% 24,758,000 20,917,000 45,675,000 63.0%
86,469,481 (13,940,634) 72,528,847 100%
* Dividend of HK$298,000 was received during the period. * HAR 2 YELIR B.298,00078 T, ©
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

REVIEW OF OPERATIONS (continued)

Securities Investments (Continued)

1.

8089 Chinese Strategic Holdings Limited

Chinese Strategic Holdings Limited (“Chinese Strategic”) and its
subsidiaries (collectively referred to as the “Chinese Strategic Group”)
are principally engaged in properties investments, securities trading,
loan financing, trading business and dealing in, advising on securities
and asset management.

We have seen that the Hong Kong economy (including the property
market) has been negatively affected by the Sino-US trade war and the
social unrest since June 2019. We expect that Hong Kong’s economy
would continue to face downward pressure, and 2020 would be a
challenging year. However, with the various relief measures to be
implemented progressively by the Hong Kong government including the
relaxation in mortgage rules together with lower interest rates should
have a positive effect on the property market.

Based on China Strategy’s holding of fixed-investment property assets
and stable rental income, its property investment portfolio should post
a strong economic defensive stance.

According to Chinese Strategic’s third quarterly report for the nine
months ended 30 September 2019, Chinese Strategic recorded
revenue of approximately HK$2.7 million and total comprehensive
expenses of approximately HK$77 million.

During the Period, the Group disposed 2,935,800 shares of Chinese
Strategic with a realised gain of HK$6,444 of such investment. As at 31
December 2019, the Group held 6,928,200 shares in Chinese Strategic
and the Group recorded an unrealised loss of HK$13,856 in respect of
such investment during the Period.
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

REVIEW OF OPERATIONS (continued)

Securities Investments (Continued)

2.

52

8340 Vinco Financial Group Limited

Vinco Financial Group Limited (“Vinco Financial”) and its subsidiaries
(collectively referred to as the “Vinco Group”) are principally engaged in
the provision of corporate finance advisory services in Hong Kong.

In April 2018, the Stock Exchange implemented the reform of the listing
regime and released the listing rules for emerging and innovative
industrial companies. The changes mainly include three aspects: firstly,
it allows companies with dual equity structures to be listed; secondly,
companies such as biotechnology companies even if they are not
profitable yet, they can go to Hong Kong for listing; thirdly, companies
listed in the United States can also return to Hong Kong's stock
market.

Stimulated by this good news, new economy companies led by Xiaomi,
Meituan and Haidilao went public in Hong Kong. According to the
calculation data of an international accountancy firm, in 2018, a total of
208 companies were listed in Hong Kong with a year-on-year increase
of 29.2 percent, which had reached a record high since 2010. Over the
20 plus years since its return to China, the average gross domestic
product (the “GDP”) annual growth rate of Hong Kong’s financial
industry’s GDP has doubled the rate of its overall GDP over the same
period. Banking, insurance, fund industry assets and income have
achieved rapid growth.

Based on Vinco group’s rich experience and extensive coverage in
corporate finance advisory services, and Hong Kong is one of the
largest capital markets in the world, the Group hopes that the business
of Vinco Financial Group should be able to survive the current stormy
economic weather.

According to Vinco Financial’s third quarterly report for the nine months
ended 30 September 2019, the Vinco Group recorded revenue of
approximately HK$10 milion and total comprehensive expenses of
approximately HK$3 million.

As at 31 December 2019, the Group held 15,610,000 shares in Vinco

Financial and the Group recorded an unrealised loss of HK$171,710 in
respect of such investment during the Period.

There was no disposal of the shares in Vinco Financial during the
period.

Champion Technology Holdings Limited 2019/20 Interim Report

B Es &k o e

%ﬁ@@ﬁ)

5 IRE (#)

8340 Z 2 FEBEER A A
FEmemEEERAR(EseR])) &
EHWNBAR(ABIEaE@NEERNE
ERERHECEREBRMRE -

ZE-N\FHA BXAERELEMHE
&E'ﬁﬁT%&&ﬂﬁE% Al k™
HIEHAl - HEFHFER *MHE
*Euﬁﬁék%#% EIN=
EmEHE L E R %mﬁﬁaﬁﬁﬂmﬁ
AT LA BLEm: Z2EFXEET
B2 - mT@iﬁk

TE L FI AT 58 BRI T - BA/NK - EE -
BEBABENTEECED LB £
Mo BEBEBR ST EHAAEE R
BR —E - N\FHEBE08RXTEXES
B BmFEER22% B TE T —
ZELRMNF R - ARBFRE-_+%F
MBS RMEAEERA(AME
E 4 @Diﬁﬁﬁ ERIBARMEER
BEHOME BT - R EHSEEER
Wﬂ#ﬂﬁﬁ% FIER o

ERNgmeREEECERERBRE
BEAEERNERIEZNSE M
BEENRERLEREANEARATS 2 —
FAREBHEE SR EBENEE
A TAHEOEERRETEERET -

BESatRBE_T—NLFhLA=T
chﬂﬁsz*ﬁﬁi =K E
$% 18 U2 25 910,000,000 7T & 2 ™ &
48 58 #9 3,000,000 JT °

HE-_Z-NWF+ZA=+—H &%
B #6585 <& Rk 215,610,000 8% % 15
MAEBFZILEREEHNGES
WEEA71,7108 T -

REEHAYELESSEBRD -



MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

REVIEW OF OPERATIONS (continued)

Securities Investments (Continued)

3.

1975 Sun Hing Printing Holdings Limited

Sun Hing Printing Holdings Limited (“Sun Hing”) and its subsidiaries
(collectively referred to as the “Sun Hing Group”) are principally
engaged in the manufacturing and sale of printing products.

According to Sun Hing’s interim result announcement for the six
months ended 31 December 2019, the Sun Hing Group recorded
revenue of approximately HK$178 million and total comprehensive
income of approximately HK$20 million.

As per the information of the Hong Kong Trade Development Council,
overseas customers are increasingly looking for faster turnaround and
shorter delivery time in order to maximise return through smaller but
more frequent orders. Hong Kong printers are highly regarded on
account of its quality, quick delivery, competitive pricing and the ability
to cope with short-notice printing jobs. Their quality is comparable to
that of printing businesses in US, Germany and Japan, the pioneers in
printing technology. Hong Kong printers are also known for their
inventiveness and willingness to find solutions to production problems.
According to the Hong Kong Census and Statistic Department, the
export growth of printing matter increased by 14.7 percent for the first
six months of 2019. The Group would keep a close eye on this
company and may consider disposing this stock if it comes to our
attention that this company may not be able to survive the present
economic turmoil.

During the Period, the Group disposed 552,000 shares of Sun Hing
with a realised loss of HK$54,860 of such investment. As at 31
December 2019, the Group held 11,368,000 shares in Sun Hing and
the Group recorded an unrealised loss of HK$1,307,320 in respect of
such investment during the Period.

821 Value Convergence Holdings Limited

Value Convergence Holdings Limited (“Value Convergence”) and its
subsidiaries (collectively referred to as the “Value Convergence Group”)
are principally engaged in the (i) provision of financial services
comprising securities, futures and options brokering and dealing,
financial services, corporate finance and other advisory services, asset
management and insurance brokerage; and (i) proprietary trading.
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

REVIEW OF OPERATIONS (continued)

Securities Investments (Continued)
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54

821 Value Convergence Holdings Limited (Continued)

Up to the end of 2019, the total initial public offering (“IPO”) fundraising
in Hong Kong reached to HK$312.9 billion, ranking first globally. The
total number of newly listed companies was 183. This is because the
reform plan adopted in 2018, which has enhanced the flexibility for
companies to list in Hong Kong’s stock market.

Hong Kong retains its position as one of the world’s largest IPO market
in 2019. The listing reform has been ongoing. Since July 2019, those
companies with weighted voting rights listed on the main board have
been allowed in Shanghai-Hong Kong Stock Connect and Shenzhen-
Hong Kong Stock Connect. This means that companies are given
opportunities to raise capital from international and mainland Chinese
investors. The IPO sentiment in Shanghai and Shenzhen would likely be
supported by measures like the sci-tech innovation board, Shanghai-
London Stock Connect and potential inclusion of more A-shares into
the MSCI. Despite the short-term impact of sci-tech innovation board in
A-shares, Hong Kong is still one of the preferred market for new
economy companies, including technology firms, pharmaceutical and
pre-revenue biotech, and education companies which are likely to
attract greater market attention.

We have seen that the group is a financial services group with a solid
foundation and provides diversified financial services to its customers,
but its past performance and profitability have not been positive. The
Group now doubts whether the company is able to survive the current
economic turmoil. Therefore, the Group has planned to sell all the
shares of this stock in an orderly manner.

According to Value Convergence’s interim report for the six months
ended 30 June 2019, the Value Convergence Group recorded revenue
of approximately HK$21.5 million and total comprehensive expenses of
approximately HK$68 million.

During the Period, the Group disposed 1,620,000 shares of Value
Convergence with a realised loss of HK$344,240 of such investment.
As at 31 December 2019, the Group held 740,000 shares in Value
Convergence and the Group recorded an unrealised loss of
HK$151,700 in respect of such investment during the Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

REVIEW OF OPERATIONS (continued)

Securities Investments (Continued)

5.

290 China Fortune Financial Group Limited

China Fortune Financial Group Limited (“China Fortune”) and its
subsidiaries (collectively referred to as the “China Fortune Group”) are
principally engaged in the provision of securities services, margin
financing, proprietary securities trading, corporate finance, money
lending, factoring, consultancy, insurance brokerage services, asset
management and advisory services to professional investors and the
management of financial investments.

In April 2018, the Stock Exchange implemented the reform of the listing
regime and released the listing rules for emerging and innovative
industrial companies. The changes mainly include three aspects: firstly,
it allows companies with dual equity structures to be listed; secondly,
companies such as biotechnology companies even if they are not
profitable yet, they can go to Hong Kong for listing; thirdly, companies
listed in the United States can also return to Hong Kong's stock
market.

Stimulated by this good news, new economy companies led by Xiaomi,
Meituan and Haidilao went public in Hong Kong. According to the
calculation data of an international accountancy firm, in 2018, a total of
208 companies were listed in Hong Kong with a year-on-year increase
of 29.2 percent, which had reached a record high since 2010. Over the
20 plus years since its return to China, the average GDP annual growth
rate of Hong Kong'’s financial industry’s GDP has doubled the rate of its
overall GDP over the same period. Banking, insurance, fund industry
assets and income have achieved rapid growth.

According to China Fortune’s interim report for the six months ended
30 September 2019, China Fortune Group recorded revenue of
approximately HK$71.8 million and total comprehensive expense of
approximately HK$38.7 million.

During the Period, the Group disposed 11,000,000 shares of China
Fortune with a realised loss of HK$142,504 of such investment. As at
31 December 2019, the Group held 28,000,000 shares in China
Fortune and the Group recorded an unrealised loss of HK$196,000 in
respect of such investment during the period.
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8292 Worldgate Global Logistics Ltd

Worldgate Global Logistics Ltd (“Worldgate”) and its subsidiaries
(collectively referred to as the “Worldgate Group”) are principally
engaged in the provision of comprehensive international freight
services, transportation services as well as warehousing services to
customers worldwide and trading of used mobile.

Malaysia has a total coastline of 4,675 km (2,905 miles), being the 29th
longest in the world, including 2,068 km (1,285 miles) in the Malaysia
Peninsular and 2,607 km (1,620 miles) in East Malaysia. The country’s
strategic geographic location makes it an important transshipment hub.
Port Klang, the major port of the country, is the most important
transshipment hub, with almost 70 percent of the volume being
transshipment. Currently, the Malaysian freight and logistics market
landscape is fragmented with a large number of players. For instance,
the trucking industry of the country is made of independent truckers
and small and medium-sized enterprises, who account for more than
70 percent of the market. However, the industry is expected to
transform into a consolidated state in the future. That would render a
huge room for Worldgate to grow in this market, and their recent results
show that they are capable of turning around in the foreseeable future.

According to Worldgate’s third quarterly report for the nine months
ended 30 September 2019, Worldgate Group recorded revenue of
approximately Malaysian Ringgit (“RM”) 46.8 million and total
comprehensive loss of approximately RM3.8 million.

As at 31 December 2019, the Group held 5,500,000 shares in
Worldgate and the Group recorded an unrealised loss of HK$110,000
in respect of such investment during the Period.

There was no disposal of the shares in Worldgate during the Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

REVIEW OF OPERATIONS (continued)

Securities Investments (Continued)

7.

9900 Gain Plus Holdings Limited

Gain Plus Holdings Limited (“Gain Plus”) and its subsidiaries (collectively
referred to as the “Gain Plus Group”) are principally engaged in
subcontracting works which provides repair, maintenance, addition and
alteration services (“RMAA Services”) and building construction
services.

They were original listed in GEM board of Hong Kong Stock Exchange
Limited, and, with its great success, they were upgraded to the main
board of Hong Kong Stock Exchange Limited. This again proves that
our investment decision on them is correct. Since they have been
focusing on the Hong Kong construction industry, they should be able
to grasp the advantage of the Chief Executive of Hong Kong’s 2018
Policy Address on Revitalisation of Industrial Buildings. Under the
previous revitalisation scheme for industrial buildings, the Government
has so far approved a total of 124 applications for whole scale
conversion and redevelopment of aged industrial buildings. The scheme
provides more floor area to meet Hong Kong’s changing social and
economic needs, and makes better use of Hong Kong'’s valuable land
resources. However, in view of the present economic turmoil and the
delaying tactics employed by many property developers in Hong Kong,
such positive impact may take a long time to harvest. Therefore, the
Group has planned to sell all the shares of this stock in an orderly
manner.

According to Gain Plus’s interim report for the six months ended 30
September 2019, Gain Plus Group recorded revenue of approximately
HK$514 milion and total comprehensive income of approximately
HK$16 million.

During the Period, the Group disposed 1,348,000 shares of Gain Plus
with a realised gain of HK$254,960. As at 31 December 2019, the
Group held 1,152,000 shares in Gain Plus and the Group recorded an
unrealised gain of HK$149,760 in respect of such investment during
the Period.
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58

8166 China Eco-Farming Limited

China Eco-Farming Limited (“China Eco-Farming”) and its subsidiaries
(collectively referred to as the “China Eco-Farming Group”) are
principally engaged in the business of one-stop value chain services,
property investment, trading of grocery food products, trading of
consumables and agricultural products and provision of financial
services.

According to China Eco-Farming’s third quarterly report for the nine
months ended 30 September 2019, China Eco-Farming Group
recorded revenue of approximately HK$17 million and total
comprehensive expense of approximately HK$40 million.

The unexpected social unrest and Sino-US trade war would continue
to impose great pressure on China Eco-Farming’s business on all
fronts. Therefore, the Group has planned to sell all the shares of this
stock in an orderly manner.

During the Period, the Group disposed 3,200,000 shares of China Eco-
Farming with a realised loss of HK$158,330 of such investment. As at
31 December 2019, the Group held 200,000 shares in China Eco-
Farming and the Group recorded an unrealised loss of HK$3,400 in
respect of such investment during the Period.

102 Summit Ascent Holdings Limited

Summit Ascent Holdings Limited (“Summit Ascent”) and its subsidiaries
(collectively referred to as the “Summit Ascent Group”) conducted
through its 60 percent equity interest in Oriental Regent Limited (“Oriental
Regent”) in the operation of gaming and hotel. The Summit Ascent
Group also received a management fee income calculated at 3 percent
of the total gaming revenue, net of rebates, generated by G1
Entertainment Limited Liability Company, a wholly-owned subsidiary of
Oriental Regent.

Champion Technology Holdings Limited 2019/20 Interim Report
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9.

102 Summit Ascent Holdings Limited (Continued)

Macau'’s leading junket operator Suncity Group’s listed arm has a 3.29
percent stake in Summit Ascent, and now it became 24.74 percent. In
its 2018 annual report filed with the Stock Exchange, Summit Ascent
wrote, “We are optimistic about the potential collaboration with the
Suncity Group.” Regarding its major project of Tigre de Cristal, it is in
the Primorsky Krai Integrated Entertainment Zone outside Vladivostok.
Vladivostok’s geographical environment is unique, it attracts some
particular players, and is near to northeastern China, Korea and Japan.
It has sea beaches and is a good summer resort. As the profit margin
there is higher, they can give more rewards to its clients. Furthermore,
in Macau, commissions are limited to 1.25 percent of rolling chip
volume and revenue share tends to follow a 40-40-20 pattern: 40
percent tax, 40 percent rebate and 20 percent to casino, with some
40-50-10 arrangements. At Tigre de Cristal, tax was not revenue-
based. Tax rates are currently set at 125,000 Russian rubles (US$1,943)
monthly per table and RUB7,500 monthly per gaming machine position.
With this particular operating advantage and unique benefit of its
geographical concern, we are optimistic in the return in the investment
in Summit Ascent.

According to Summit Ascent’s interim report for the six months ended
30 June 2019, Summit Ascent Group recorded revenue of
approximately HK$256 million and total comprehensive income of
approximately HK$42.8 million, respectively.

As at 31 December 2019, the Group held 2,500,000 shares in Summit
Ascent and recorded an unrealized loss of HK$1,325,000 in respect of
such investment during the Period.

There was no disposal of the shares in Summit Ascent during the
Period.
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1259 Future Development Holdings Limited

Future Development Holdings Limited (“Future Development”) and its
subsidiaries (collectively known as the “Future Development Group”) is
engaged in the manufacturing and sale of personal care products,
money lending, operation of online platform, trading of commodities,
securities investment, properties holding, investment holding and the
provision of food and beverage services.

The primary factor that is boosting the Global Beauty & Personal Care
Products Market is the desire to retain a youthful appearance and
maintain good looks amongst the general populace. Globally,
consumers are facing weather challenges in the form of dry & harsh
winters and hot and humid summers. Skin care products help
consumers to combat these weather challenges. Global warming,
pollution, and stress are also causing skin challenges for the
consumers. Everyone urges to maintain and desire to look beautiful
and young. As a result, since 2017, the skin care product category held
the largest share amongst the various product segments, this
consumption industry has huge room for expansion.

According to Future Development’s interim report for the six months
ended 30 June 2019, Future Development Group recorded revenue of
approximately RMB284 million and total comprehensive expense of
approximately RMB125 million, respectively.

As at 31 December 2019, the Group held 20,000,000 shares in Future
Development and recorded an unrealized loss of HK$80,000 in respect
of such investment during the Period.

There was no disposal of the shares in China Child Care during the
Period.

2231 JY Grandmark Holdings Limited

JY Grandmark Holdings Limited (“JY Grandmark”), and its subsidiaries
(collectively referred to as the “JY Grandmark Group”) are principally
engaged in (i) property development and sales; (i) hotel operations; (iii)
property management; and (iv) commercial properties investment.

Real estate accounts for around 30 percent of China’s GDP, at the
same time as two-thirds of the Chinese keep their assets in the real
estate sector. Consequently, houses are crucial for both the Chinese
economy and for the people.

Champion Technology Holdings Limited 2019/20 Interim Report

B Es &k o e

EF NI

E?é"?ﬂ.)ﬂ

10.

11.

=

X &E ()

1259 K KB R IZERER A A
RARERZEBRBBRAR(RKER]) &
HENBAal(SBAIRKERER]) K
FRELHEBAAZEEREER WE &
EHEETE BEEEm BHEREY
XRBERBEERIARIBHERRS -

REXBALAAZEERT SN EIER
PREZRENSEAARFTLEEEH
BRER - B2 HEELHRE
RROKE BEEETNEXET - NE
EREREDEEEY AR XA
B 2IRER 5L UREBENHER
HEENILE S RKE - 5EAFBK
RER FFEBEH B E-_FT—t
FlE -MEEEEMNRZERBARNE
R RIERIIE  EEBEEXEERXR
MERZEMR -

BARERBEE_ZE-AENA=1H
EARBEAPHRENT KARERER
I 25 4 A R #284,000,000 7T * & M 5
A #) A R 125,000,000 7T °

BHE-_ZT—AWEF+-_RAR=+—H K&
B ¥ A 7k 5 3% E 20,000,000 8% A% 19+ 3t #%
% & 7 [B] B8 HA A 8% 15 7 & 37 5 48.80,000
AT e

REESRR YELETAPERE#
R

P23 EXEHEBERER A A

SEEZHEEERERABI( X%
BDIREMBRAR (GBI EERHE
BEDETEXRB()WEMBEREE ()HBE
EIE (VI EEE RVEEWELRE -

FHEETEEREAELAEAN Z =
T AB=02 —_HNHEAKMMNE
EREGEFHETS - At FEHH
BEERTFEAL+IER -



MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

REVIEW OF OPERATIONS (continued)

Securities Investments (Continued)

11. 2231 JY Grandmark Holdings Limited (Continued)
Besides, even when the Trump administration announced a trade war
against China in 2018, where both countries increased tariffs on
imports, the Chinese government made a lot of effort to prevent a real
estate market crash, as it might drag down the whole economy.
Statistics show that the domestic residential market hasn’t been much
affected. There’s been no visible impact on the commercial property
markets either. The China government’s policy to maintain a stable
property market is believed to be a persistent national policy.

The Shenzhen government recently announced measures to support
and encourage the property management enterprises to fight against
the epidemic outbreak by providing them with two months subsidies at
RMB 0.5 per square meter in respect of the properties under their
management. On the other hand, the Hangzhou government is also
prepared to subsidize up to 90 percent of the extra costs incurred by
property management enterprises in the prevention of epidemic
outbreak, though the amount of subsidies will be limited to
RMB100,000 per enterprise.

Some analysts believe that the impact of the epidemic is positive for
some industries. It is expected that more cities may follow Shenzhen
and Hangzhou to release certain supportive measures. Even the central
government may roll out more preferential policies from which property
management enterprises may benefit.

In fact, the market maintains a positive view over the future of the
industry as a result of the epidemic. Some analysts consider that the
epidemic situation may be favorable to online fast-moving consumer
goods sales, and may enhance citizens’ cognizance and application of
internet technologies, and therefore their expectation on the industry in
2020 remains positive.

According to prospectus of JY Grandmark, JY Grandmark recorded
revenue of approximately RMB762 million and total comprehensive
revenue of approximately RMB181 million in the first half of 2019.

During the Period, the Group acquired 3,164,000 shares in JY
Grandmark Group and recorded no change in fair value in respect of
such investment.

There was no disposal of the Shares in JY Grandmark during the
Period.
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326 China Star Entertainment Limited

China Star Entertainment Limited (“China Star Entertainment”), and its
subsidiaries (collectively referred to as the “China Star Entertainment
Group”) are principally engaged in investment, production, distribution
and licensing of films and television drama series, provision of artist
management services and properties development and investment
operations.

Film Industry

Data in an international accountancy firm’s Global Entertainment &
Media Outlook 2019-2023 indicates that China’s cinema segment is
still growing at a very brisk rate. China is expected to become the
largest cinema market in the world by 2020. In 2018, China’s box office
revenue grew by 9.1 percent, and total revenue was US$9.9 billion. As
a result, strong growth is expected to continue over the next five years
at a compound annual growth rates (CAGR) of 9.4 percent, with
revenue to reach US$15.5 billion by 2023.

In 2019, the country’s general box office takings stood at RMB64.3
billion (US$9.2 billion), with 5.4 percent growth year on year.

Domestic films contributed 64.1 percent to this. Of the top 10 highest-
grossing films in the Chinese box office, eight were domestically
produced. Genres are becoming more diversified. Following the lead of
“The Wandering Earth”, a number of blockbusters are becoming
commercial and critical successes. Sci-fi fims, animation fims and
realistic films are all booming.

Property Investment in Macau

Macau is the only part of China which allows freehold property
ownership. Locals and foreigners are both able to own Macau property
on a permanent basis. Real estate prices in Macau are only about half
of those of Hong Kong. Therefore, investing in the property gives great
potential, as Macau and Hong Kong are now further connected by
Hong Kong-Zhuhai-Macao Bridge, which provides Hong Kong people
Hong Kong an easier access to Macau.

Champion Technology Holdings Limited 2019/20 Interim Report
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12.

326 China Star Entertainment Limited (Continued)

Property Investment in Macau (Continued)

China government will support Macau to ease its reliance on gaming
revenues to become a world centre for tourism and finance so as to
mark the 20th anniversary of the colony’s handover to China.

China’s banking and insurance regulator also unveiled a raft of policies
to increase financial cooperation between the Chinese mainland and
Macau.

Macau’s long-term growth appears assured, cemented by key projects
including the Hong Kong-Zhuhai-Macao Bridge, a rapidly expanding
regional railway network and a new wave of casino and hotel
developments.

The above information shows that China Star Entertainment, a
company which is well positioned in the film making industry and
Macua property market is worth to invest.

According to China Star’s interim report for the six months ended 30
June 2019, China Star Group recorded revenue of approximately
HK$1.5 milion and total comprehensive expenses of approximately
HK$17 million.

During the Period, the Group acquired 30,450,000 shares in China Star
Group and the Group recorded an unrealised gain of HK$20,917,000

in respect of such investment.

There was no disposal of the Shares in China Star during the period.
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

OUTLOOK

As stated in the annual report 2019, the Group planned to develop and
achieve sustainable growth of its core businesses — renewable energy, trading
of gasoil and cultural products, to expand the markets and customer base for
our UK Subsidiary Multitone into Mainland China, Hong Kong and Southeast
Asia. With the achievement made during the period under review, the
management considered that the strategies adopted have been fruitful in
achieving this aim.

The epidemic outbreak of COVID-19, a deadly disease, has cast a confronting
shadow over the growth prospects for China, the world’s second largest
economy, raising fears about the global outlook if the mysterious coronavirus
continues to spread or worsen.

In Hong Kong, both the financial and property markets have been expected
to continue their fall in concomitant with the drop in stocks in China, as
investors are pessimistic about the adverse economic impact brought about
by the coronavirus.

Hong Kong was already in a recession before the latest viral outbreak, its
economy has been hit by months of violent anti-government protests
triggered by anger at a now-withdrawn extradition bill. Many people have
considered that such social unrest would be long lasting and therefore would
be more damaging to Hong Kong than this coronavirus. For this reason,
whether the local people have money to spend or not, their sentiment to
spend has been greatly hampered. We have seen the fact that much fewer
mainlanders are willing to come and spend their money in Hong Kong, once
a shopping heaven in Asia.

In view of Hong Kong’s ailing economy for the months ahead, management
would explore means to reduce its debt and be cautious in implementing its
business plan and would continue to trim the Company’s various operating
costs including, but not limited to, office rental.

Trading Business

Following the acquisition of the oil tanker in last year, our next step is to look
for trade financing facilities from financial institutions and, at the same time, to
negotiate for longer credit period from our suppliers. These moves would
increase our profit margin and the scale of our trading volume.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

OUTLOOK (Continued)

Technology Business — Renewable Energy
As stated in our section “Review of Operation”,
stage in terms of our sophistication in the technology. More effort will be
spent on expanding the business. We have gradually strengthened our team
and since we have everything ready, increase of business volume will be our
top priority. Our main target group of customers have been warehouses and

this sector is at its mature

unused bare land in the New Territories since the ratio of overall construction
cost versus the scale of power generation is relatively low. During the period
under review, we successfully entered into such kind of contracts and
completed some of these targeted projects.

System Products

As stated in our section “Review of Operation” and our annual report 2019,
our focus is on developing new system integrated solution for our target
customers, such as loT integration and object recognition. At this stage, we
have tailor-made a number of products for our targeted markets.
Management has been working closely with some major customers while
local research and development team of the Group has been working in
collaboration with Multitone’s technicians and programmers hoping to launch
such products before the end of this fiscal year.

Cultural Industry

As stated in the annual report 2019, the cultural industry has always been
much valued by the Group, and it is an important cornerstone of the
Company’s business. After in-depth study of the market, the management
has secured and will continue to look for some reputable artist to join the
Group to sell their artworks through our business networks and platform. As
of the date of this report, we have signed up two artists under cooperative
agreements for selling their artworks through our platform. Management will
continue to put more effort to expand into the cultural product market and
regain the Company'’s reputation in this field.

Property Sector

As stated in the annual report 2019, the Group has intended to diversify its
business portfolio into the PRC property sector. The plan to redevelop the
Dongguan site into a commercial and residential complex is in line with the
Development Plan for the Greater Bay Area promoted by the Chinese central
government. During the Period, even under the stringent monitoring of the
central government in preventing speculation of residential properties,
“stabilizing housing prices, land prices, and housing expectations”, property
prices in many cities continued to rise in different magnitude. Among them,
the rise in price in Zhuhai and Dongguan were the most significant and had
reached double digit growth. However, the Company does not preclude the
possibility of selling the project if the price is right.
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

LIQUIDITY AND FINANCIAL RESOURCES

Financial Position and Gearing
The Group’s financial position remained positive with a reasonable gearing.

As at 31 December 2019, the Group had approximately HK$101 million (30
June 2019: approximately HK$124 million) liquid assets made up of cash and
cash equivalents. Current assets were approximately HK$334 million (30 June
2019: approximately HK$474 million) and current liabilities amounted to
approximately HK$88 million (30 June 2019: approximately HK$255 million).
With net current assets of approximately HK$246 million (30 June 2019:
approximately HK$218 million), the Group maintained a healthy level of
financial liquidity. The gearing ratio of the Group was 3.2 (30 June 2019: 4.6),
the calculation of which was based on the Group’s total borrowings of
approximately HK$252 million (30 June 2019: approximately HK$329 million)
and equity attributable to owners of the Company of approximately HK$78
million (30 June 2019: approximately HK$72 million).

As at 31 December 2019, the Group’s total borrowings comprised other
interest bearing borrowing of HK$210 million (30 June 2019: HK$230 million)
and promissory note payable of approximately HK$42 million (30 June 2019:
HK$99.0 million), approximately HK$252,000 will be repayable within one
year and approximately HK$41.8 million will be repayable in the second year (30
June 2019: approximately HK$99.0 million was repayable within one year and
approximately HK$230.0 million would be repayable in the second year).
Finance costs for the six months ended 31 December 2019 were
approximately HK$19.3 million compared to approximately HK$20.4 million
for Previous Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LIQUIDITY AND FINANCIAL RESOURCES (continued)

Fund Raising Activities

During the year ended 30 June 2019, the Group completed a fund raising
exercise to strengthen its financial position and raised total gross proceeds of
approximately HK$86.7 million, with the net proceeds therefrom having been

applied as follows:

Date of
announcement

DR

EERENWED

RERBUERBBEER®
EETH
HE-_Z-NAFAA=1THLEER &&
BTk —EREEM WEBREMBERR &
18 P 15 7% 78 44 58 #986,700,00078 7 » H AT 1§ K
EFBEMNBARWOT

Actual use of proceeds

FERERRAR

30 May 2018 (Note)
“Z-\%1A
=B

Fund raising Net proceeds
activity raised Intended use of proceeds
ik -

EEEE FEREFE  AERERERZ

Rightsissueonthe  Approximately For partial repayment of loan due
basisof onerights  HK$86.7million to Guangdong Finance Limited
shareforevery  4786,700,000/%7C  under afacility agreement entered
two existing shares into between the Company and
held on the record Guangdong Finance Limited
date at HK$0.40 per and for investment in internet
rights share communication projects of the

RERERRH Group and for administrative
0408 TR 8% H expenses and operation expenses
HAERAMR EREBARAEEREEER
BERNER- DA REGZERER
(R AR B 17 2 GEERDAZHAEN &2
HRETHER AEEERBREEE R

TRRAXREERXZA

HK$50.0 million was utilized for partial repayment of the loan owing to
Guangdong Finance Limited and approximately HK$20.0 million was utilized for
administrative expenses and operation expenses and payment of interest on
borrowings and approximately HK$1.7 milion was utilized for trading business;
and the remaining amount of approximately HK$15.0 milion were stil kept for
our working capital on internet communication projects of the Group.

50,000,000 TARERERERESAR AR 2 B2 ERARY
200000008 LEBRTRAX R EER XA ARENSURD
17000008 TEMRE HEH : HE 115,000,008 T N2 {EAHE
EASEERBBEER -

Set out below is a further breakdown of the use of approximately HK$20.0
million as administrative and operation expenses and payment of interest on
borrowings:

T H51420,000,000% TTH R 2 ER ARBRIE 272 AA
A :

Use of proceeds Amount

fEsERE ¢8
(HK$'000)
(F#L)

Loan interest 7,400

ERHE

Cash flow for the trading business 8,300

B55BHEENE

General operating expenses 300

~BEERY

Legal and professional fee 400

ZRREXER

Rent, management fee & government rates 1,000

Be ERERREN

Staff salaries 2,600

8IF¢

Total: 20,000

@it
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

LIQUIDITY AND FINANCIAL RESOURCES (continued)

Fund Raising Activities (Continued)

Note: On 10 July 2018, 54 valid acceptances in respect of a total of 133,666,176 rights
shares provisionally allotted and 60 valid applications for a total of 18,140,286 excess
rights shares under the rights issue were received. In aggregate, acceptance of and
applications for a total of 151,806,462 rights shares were received. Based on the
acceptance and application results, the rights issue was undersubscribed. Pursuant to
the terms of the underwriting agreement, the underwriters (Get Nice Securities Limited
and Head & Shoulders Securities Limited) eventually took up the 76,137,154
undersubscribed shares.

Treasury Policy

The Group is committed to manage its financial resources prudently and to
maintain a positive liquid financial position with reasonable gearing. The
Group finances its operation and business development by a combination of
internally generated resources, capital market instruments and banking
facilities.

All the borrowings of the Group were obtained in the form of fixed loans,
margin loans and promissory note payable. As all of the Group’s borrowings
were denominated in their local currencies, the currency risk exposure
associated with them was insignificant.

The Group does not engage in any speculative derivatives or structured
product transactions, interest rate or foreign exchange speculative activities.
It is the Group’s policy to manage foreign exchange risk through matching
foreign exchange income with expense, and where exposure to material
foreign exchange risk is anticipated, appropriate hedging instruments will be
used.

Capital Commitments
As at 31 December 2019, the Group did not have any capital commitments
authorised but not contracted for (30 June 2019: HK$1.03 million).

Charges

As at 31 December 2019, the other interest bearing borrowing of the Group
of HK$210 million (30 June 2019: HK$230 million) was secured by personal
guarantee provided by Ms. Wong Man Winny (an executive Director and
chairperson of the Board) and the 128,137,958 shares of Kantone owned by
the Company which represents 64.94 percent of the issued share capital of
Kantone. Mr. Cheng Yang (a previous Director who resigned on 15 August
2017 and had been a guarantor of this borrowing in previous years) ceased
to be the guarantor with effect from 5 July 2018. Besides, certain property,
plant and equipment of the Group outside of China and Hong Kong with the
aggregate carrying amounts of approximately HK$11 million (30 June 2019:
approximately HK$11 million) have been pledged as collaterals for the defined
benefit retirement scheme of certain subsidiaries operated in UK.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LIQUIDITY AND FINANCIAL RESOURCES (continued)

Charges (Continued)
Save as disclosed above, the Group did not have any charges on assets as
at 31 December 2019.

Contingent Liabilities
The Group had no material contingent liabilities as at 31 December 2019 (30
June 2019: nil).

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES, AND FUTURE
PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save for the acquisition and disposal of subsidiaries as disclosed in note 22
to the unaudited condensed consolidated financial statements in this report,
there were no other significant investments held, no material acquisitions or
disposals of subsidiaries, associates and joint ventures during the six months
ended 31 December 2019.

HUMAN RESOURCES AND REMUNERATION
POLICY

As at 31 December 2019, the Group employed about 213 staff around the
globe. Staff costs of the Group amounted to approximately HK$17.5 million
for the six months ended 31 December 2019 (31 December 2018:
approximately HK$17.9 million). Remuneration and promotions are
determined by senior management with reference to the needs of the Group’s
business and market terms and the performance, qualifications and
experience of the individual employee. Remuneration includes monthly
salaries, performance-linked bonuses, retirement benefits schemes and other
benefits such as medical scheme.
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SECURITIES

As at 31 December 2019, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance, (the “SFO”))
which were recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out in
Appendix 10 to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) were as follows:

H b & %
E%&EEG&AEZ%%EE

I

‘ﬂl}

AN F —

ZE-NAFE+ZA=+—B REFHK
A& RG] (1385 KRR &I )) 36215 R E 8
ThRiFZECMEE  REBIMES L

MRA(TETRADMEI(ETEITAES

\,DJI/tg

ETRHFRXZWREST A (FREST A A
RAIRBMRARTELRZBA ARAES

REZITHRABEARR A S EEMARXEE
(EBERBHLPEGRMIEXVE) 2k 48
BMBRORESTHRAZERIRBNMT

Approximate
percentage”
of the issued

Name of Directors Capacity Number of shares share capital
HEBRITRAE

EHENER 56 R BE ZBA L =

Ms. Wong Man Winny (“Ms. Wong”) (Note 1) Interest of controlled corporation 92,961,750 (L) 13.59%

s (ELL]) (1) RESEEE R

Mr. Liu Ka Lim Beneficial owner 498,000 (L) 0.07%

BERRTE BmEAA

Notes: Bt 3 -

1. These shares of the Company have been held by Worldwide Peace Limited, which is 1. ARNBZERNBEARBBEIERNTESS

wholly owned by Ms. Wong, the current chairperson and executive director of the
Company. Ms. Wong is deemed to be interested in the shares of the Company held by
Worldwide Peace Limited.

2. The letter “L” denotes the Director’s long position in the shares of the Company.

* The percentage represents the number of shares involved divided by the number of
the Company’s issued shares as at 31 December 2019.
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OTHER INFORMATION (continued)

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SECURITIES (continued)

Save as disclosed above, as at 31 December 2019, none of the Directors or
chief executive of the Company had any interest or short position in the
shares, underlying shares or debentures of the Company or any of its
associated corporations (as defined in Part XV of the SFO), as at 31
December 2019 as recorded in the register required to be kept by the
Company under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

SHARE OPTIONS AND DIRECTORS’ RIGHTS TO
ACQUIRE SHARES OR DEBENTURES

Each of the Company and Kantone has a share option scheme under which
eligible persons, including directors of the Company and Kantone or any of
their subsidiaries may be granted options to subscribe for shares of the
Company and Kantone respectively.

Other than the share option schemes of the Company and Kantone
aforementioned, at no time during the Period was the Company or any of its
subsidiaries a party to any arrangement to enable the directors of the
Company to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

No options have been granted, exercised or cancelled by the Company or
Kantone under the share option schemes of the Company and Kantone since
their adoption.
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OTHER INFORMATION (continued)

SUBSTANTIAL SHAREHOLDER

As at 31 December 2019, the following corporations or persons (other than
the Directors or chief executive of the Company disclosed in the paragraph
headed “Directors’ and chief executive’s interests and short positions in
securities” above) had interests or short positions in the shares and underlying
shares of the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

HiE R @
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RZE-NAFE+ZRA=+—B RBREIHFR
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Approximate
percentage”
of the issued

Name Capacity Number of shares share capital
HEBITRAE

=g 56 RGBE Z A L 2

Worldwide Peace Limited Beneficial owner 92,961,750 (L) 13.59%

EFERAT] BEBEAA

Note: The letter “L” denotes the shareholder’s long position in the shares of the Company.

* The percentage represents the number of shares of the Company involved divided by
the number of the Company’s issued shares as at 31 December 2019.

Save as disclosed above, as at 31 December 2019, according to the register
required to be kept by the Company under Section 336 of the SFO there was
no corporation or person who had any interest or short position in the shares
or underlying shares of the Company which would fall to be disclosed to the
Company under the provisions of Division 2 and 3 of Part XV of the SFO.
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OTHER INFORMATION (continued)

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities.

CORPORATE GOVERNANCE CODE

During the six months ended 31 December 2019, the Company complied
with the code provisions of the Corporate Governance Code (the “CG Code”)
set out in Appendix 14 to the Listing Rules, save for the deviation below:

Term of appointment on non-executive Directors

Under code provision A.4.1 of the CG Code, all non-executive Directors
should be appointed for a specific term, subject to re-election. Whilst the
non-executive Directors are not appointed for a specific term, the term of
office for non-executive Directors is subject to retirement from office by
rotation and is eligible for re-election in accordance with the provisions of the
Company’s bye-laws. At each annual general meeting of the Company, one-
third of the Directors for the time being (or if their number is not a multiple of
three, the number nearest to but not less than one-third) shall retire from
office by rotation so that each Director shall be subject to retirement once
every three years. As such, the Company considers that such provision is
sufficient to meet the underlying objectives of the CG Code.

DISCLOSURE OF INFORMATION ON DIRECTORS
PURSUANT TO RULE 13.51B(1) OF THE LISTING
RULES

There is no other change in the Directors’ information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code for Securities Transactions by
Directors of the Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Listing Rules as its own code of conduct regarding directors’ securities
transactions. Specific enquiries have been made with all Directors, who have
confirmed that, during the Period, each of them has complied with the
required standards as set out in the Model Code.
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OTHER INFORMATION (continued)

AUDIT COMMITTEE

The Company established an audit committee (the “Audit Committee”) with
specific written terms of reference which were revised and adopted on 1
January 2016. As at 31 December 2019, the Audit Committee consisted of
three independent non-executive Directors, namely Mr. Leung Man Fai
(Chairman of the Audit Committee), Mr. Chan Yik Hei and Mr. Wong Yuk Man
Edmand. The Audit Committee has reviewed with the management of the
Group the financial and accounting policies and practices adopted by the
Group, its internal controls and financial reporting matters and this interim
report.

By Order of the Board
Wong Man Winny
Chairperson

Hong Kong, 27 February 2020
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