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Financial Highlights
MR E

For the six months ended 31 December 2019: HE2019F12A31H 1L~ EA -
—  The Group recorded revenue of approximately HK$46.49 —  AREEEE U A 446,490,000 7T © 820184
million, representing a decrease of approximately 18.54% [7 #3 2 #957,070,0007% T 5 2 4918.54% ©

as compared to approximately HK$57.07 million for the
corresponding period in 2018.

—  The Group recorded a loss of approximately HK$35.32 million —  AREBESEEZ35,320,000/8 7T (20184 : &
(2018: loss of approximately HK$45.21 million). 1B 4945,210,000/8 7T ) °

As at 31 December 2019: R2019%F12A31 8 :

—  The Group had a current ratio (defined as total current assets — ZAEBZREBLELER (ATEERBEERIUE
divided by total current liabilities) of 2.94 times and a gearing RBEE) B294E M AR E BRI EERIN
ratio, expressed as total debts divided by the sum of total equity BES (BEBEERARREENIE RIT
plus total debts (total debts refer to total liabilities minus the HEAERENRKRE (E) M) 2 MERRH
sum of tax payable, deferred tax liabilities and dividend payable BEARBENEE27.78% °

(if any)) of 27.78%.

The Board does not recommend the payment of an interim dividend ~ ZEE& T ZZ A E£2019412A31H 1E~NE AR
for the six months ended 31 December 2019 (2018: nil). FRHEARR B (20184 4 ) -
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income o

MR A ERR Hib 2 AR )

For the six months ended 31 December 2019 #; £2019412A318 It /<@ A

INTERIM RESULTS (UNAUDITED) REIEE (RIEER)

The board (“Board”) of directors (“Directors”) of Hong Kong  &EHHE (BB )REEFEAR AT ([KAAF]])EE
Education (Int'l) Investments Limited (“Company”) is pleased to (IE2)g([EF5g] ) MARMARTREMBA
announce the unaudited condensed consolidated results of the — & ([AREE])&E £2019F12A31H E~@A (K
Company and its subsidiaries (“Group”) for the six months ended — HIf|) MR FAZ B4R A 248 B R20184F A &
31 December 2019 (“Period”), together with the comparative WAREEZERETOT

unaudited figures for the corresponding period in 2018 as follows:

For the six months
ended 31 December

#F12A3181EXER
2019 2018
20195 20184
(Unaudited) (Unaudited)
(RiEE) (REEEZ)
NOTES HK$’000 HK$'000
st F#EIT FHET
Revenue WA
— Provision of private educational —RIERAHE RS
services 44,516 54911
— Interest income from money lending ~ —ERXFE WA 1,969 2,157
4 46,485 57,068
Other income, gains and losses B A - U zs ME 1R 1,577 3,963
Staff costs 8 T A (24,646) (25,311)
Tutor contractor fee BB (8,487) (11,514)
Operating lease payments LEHE TR (7,853) (21,389)
Marketing expenses MEHERY (2,071) (3,287)
Printing costs ENm & (520) (303)
Depreciation and amortisation e R (16,150) (5,125)
Change in fair value of financial assets R AFEFABEZNEREE
at fair value through profit or loss A EEE) (9,395) (18,729)
Other operating expenses HaZEMz (12,599) (20,281)
Finance costs B E A (1,383)
Share of results of a joint venture B —EEE RaI%E (298) (325)
Loss before tax bR AT E 1B (35,340) (45,233)
Income tax credit FRiG I % 16 25
Loss for the period HAEiR (35,324) (45,208)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRGFS R RAMEE KSR

For the six months ended 31 December 2019 & £2019F 12 A31H It /~1E A

For the six months

ended 31 December

#HE12A31HI1L<EARA
2019 2018
20195 2018%F
(Unaudited) (Unaudited)
(RiBEX) (REFEZ)
NOTES HK$’000 HK$'000
i3 TF#&T FET
Other comprehensive expense, Hth2@EAX RMRER
net of income tax
Items that may be reclassified REEEH P HEERRZ
subsequently to profit or loss: BMHEE
Exchange differences arising on BEBIMEEEBRESE
translating foreign operations HIE =58 (6) (62)
Other comprehensive expense for BRNEMEAEAS
the period, net of income tax MBRFA1S (6) (62)
Total comprehensive expense for HAazZEAXEaE
the period (35,330) (45,270)
(Loss) profit for the period AT AT EEHR
attributable to: (BE) &M :
Owners of the Company FiN/NETEZ ¥ =N (35,321) (45,248)
Non-controlling interests B (3) 40
(35,324) (45,208)
Total comprehensive (expense) income AN ALEIGHIRZ2E (FI)
for the period attributable to: a4 %E
Owners of the Company FiN/NETEZ ¥ =N (35,327) (45,310)
Non-controlling interests e AR HE 2 (3) 40
(35,330) (45,270)
Loss per share BSREBGR 9
— Basic (HK$) —H& KR GET) (0.06) (0.08)
— Diluted (HK$) —#% (B1) (0.06) (0.08)
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Condensed Consolidated Statement of Financial Position o

HRA BB RN R )

As at 31 December 2019 201912 H31H

31 December 30 June
2019 2019
20195 20194
12A31H 6H30H
(Unaudited) (Audited)
(REE) (feE%)
NOTES HK$’000 HK$'000
B it F#ET FET
Non-current assets EREBEE
Property, plant and equipment I ERN & L 12,421 16,829
Right-of-use assets ERAEAE 34,764 -
Goodwill Bk 23,843 23,843
Other intangible assets HihmEERE 198 297
Interest in a joint venture R—HEEE FNER 4,053 4,851
Financial assets at fair value through BAFEFAEMEE NS
other comprehensive income NErEE 15,422 15,422
Non-current deposits ERBEE 5,940 9,260
96,641 70,502
Current assets MENEE
Trade and other receivables g 5 & Eth e U sk 18 11 23,290 25908
Other loan receivables H b E R 32,549 43,000
Loan receivables & W & X 12 41,713 40,900
Current tax assets BNEATRIE & B 72 72
Amounts due from an associate JE e — Fj Bt & R B 5RI8 792 780
Financial assets at fair value through EAFEFAERD
profit or loss SREE 13 51,751 65,984
Bank balances and cash RITHEB LIRS 6,485 6,839
156,652 183,483
Current liabilities mERE
Contract liabilities aHaE 6,870 10,336
Other payables and accruals HEM e IE R ETE A 14 19,295 15,606
Current tax liabilities BNERATiIE B & 21 74
Amounts due to related parties JEAS RS 5 50E 5,368 5,868
Other borrowing HEMER 15 2,842 3,001
Lease liabilities HEaE 18,939 -
53,335 34,885
Net current assets mBEESRHE 103,317 148,598
Total assets less current liabilities HWEERTDHER 199,958 219,100
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Condensed Consolidated Statement of Financial Position

AR S M AR R

As at 31 December 2019 2019412 H31H

31 December 30 June
2019 2019
2019 20194
12A31H 6H30H
(Unaudited) (Audited)
(REE) (&%)
NOTES HK$’000 HK$'000
Mt F#ET FHET
Non-current liabilities ERBDAEAR
Lease liabilities HEBE 16,163 -
Deferred tax liabilities BELEMIEEE 121 137
Provision for long service payments KERESEBE 847 806
17,131 943
Net assets BESRE 182,827 218,157
Capital and reserves BEE R
Share capital fi% 7 16 27,379 27,379
Reserves 1 155,353 190,680
Equity attributable to owners of RARHAE AEGER
the Company 182,732 218,059
Non-controlling interests e AR AE = 95 98
Total equity HEmgasE 182,827 218,157
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Condensed Consolidated Statement of Changes in Equity

BRmEERE

N2

BB

For the six months ended 31 December 2019 #; £2019412A318 It /<@ A

Attributable to owners of the Company

FATRE AR
Investment ~ Fair value Attributable
revaluation reserve to non-
Share  Contributed Merger Capital reserve (non-  Translation ~ Accumulated controlling
Share capital ~ premium surplus reserve reserve  (recycling)  recycling) reserve losses Subtotal interests Total
REER LFE
1 ] 1] Fk
k* BOAER EEE8 AKGE RIME (TOR) (FUEH) ERER RHER Mt HEEK #it
HKSO00 — HKSOOD — HKSOOD  HKSOOO — HKSUOD  HKSUOO — HKSDOO — HKSOOD  HKSOOO KOO HKSOOO  HKSOOO
AT FAT FAT AT AT T FiEr TiEr AT AT AT FAT
(Notei) — (Noteii) — (Note i)
(i) (i) (i)
At 1July 2018 (Audited) H01857818 (8%H) 21319 403,188 386,954 (28321) 46 (2332) - (18) (4985300 288766 (bl0)  2882%6
Adjustment on adoption of HKFRS 9 HRAARIBEREENE
fEiLfEE - - - - - 233 (26,104) - 2772 - - -
At 1 July 2018 (Unaucited) R0IBETALR (REEH)

(Ater adjustment) (%) 21319 403,188 386,954 (28321) 446 - (26,104) (18)  (474758) 288766 (610)  288.2%
(Loss) proftfor the period B (B8)EH - - - - - - - - (B8 W) 0 (@528
Exchange differences arising on ranslating BB BN ELEREELD

foreign operation EREE - - - - - - - (62) - (62) - (62)
Total compreensive (expense) income BRRE (%) hies

for the period - - - - - - - (62) (45,248) (45,310) 40 (45,270)
At 31 Decemer 2018 (Unaudie) ROVIBF12A31A (#E%H) 739 A8 WH  BIY Ug - 610 B) NG 284 @0 4096
At 1 July 2019 (Audited) R2019%7818 (B&#) 21319 403,188 386,954 (28321) 446 - (15,409) (103)  (566,075) 218,059 %8 218157
Loss for the period #ngE - - - - - - - - B3R 332 B (3534
Exchange differences arising on ranslating BB BN ELEREELD

foreign operfion EREE - - - - - - - ) - (6) - 6)
Total comprefensive expense for the period B2 ER 2185 - - - - - - - 6 (35320 3530 B (3330
At 31 December 2019 (Unaudited) 2019128318 (£E&H7) 21319 403,188 386,954 (28321) 446 - (15,409) (109)  (5913%) 182732 % 182827

Interim Report 2020 0 8 R &




Condensed Consolidated Statement of Changes in Equity
BEiESy e
For the six months ended 31 December 2019 &£ 2019612 A31H 1/~ E A

Notes: Hiat -

(i)  The contributed surplus of the Group represents the credit arising from () AEEZEHRBHBIEARRTNR2015%5 A EiEHR 75
the cancellation of share premium account and the reduction of share BIRRHRRARREL ZER -EEARIERARAZ
capital of the Company in May 2015. The balance may be utilised NEVER R T A E A 2 ERIE A sk  BIEAIKHE
by the Directors in accordance with the Company's bye-laws and all RAR 2z RETEE -
applicable laws, including to eliminate the accumulated losses of the
Company.

(i) The merger reserve represented the difference between the nominal (i) A PHEEFESino Network Group Limited ([Sino Network )

value of the shares of Sino Network Group Limited (“Sino Network”) and HARRNRIRESEEEHAR2010F 5t B Express
the Company issued in exchange for the entire issued share capital of Education Limited & 720114 L#2EXSino Network#) 2
Express Education Limited in 2010 and Sino Network pursuant to group BE BITIRAMBITHROMEE B ERE-

reorganisation in 2011.
(i) The capital reserve represented capital contribution arising from (i) BAREEENBTPERBREEENNBRRMNEDR

transfers of interest in subsidiaries to shareholders and waiver of amount EEMTERREEN —BIREAFKIE -
due to a shareholder in prior periods.
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Condensed Consolidated Statement of Cash Flows

BHRGERERER

For the six months ended 31 December 2019 #; £2019412A318 It /<@ A

For the six months ended 31 December

#E12A31HLLAKER
2019 2018
20195 20184
(Unaudited) (Unaudited)
(RiEE) (REEEZ)
HK$’000 HK$'000
F#EIT FET
Net cash used in operating activities LERE T AR ) F R (19,769) (42,518)
Net cash generated from investing activities REFBFENIRES T 20,390 14,261
Net cash used in financing activities BB EEAMANESFHE (969) -
Net decrease in cash and cash equivalents RekReEEMRLFEE (348) (28,257)
Cash and cash equivalents at MR LIRS EEY
beginning of the period
— represented by bank balances and cash —BNRTTHE R IR S 6,839 42,709
Effects of exchange rate changes EXEH)re (6) (62)
Cash and cash equivalents at end of the period, MRS LIRS EEY
represented by bank balances and cash BNaRITEE R RIS 6,485 14,390
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Notes to the Condensed Consolidated Financial Statements

f&8A

For the six months ended 31 December 2019 #; £2019412A318 It /~1@ A

e B SRR MR

GENERAL

The Company was incorporated as an exempted company
with limited liability in the Cayman Islands on 26 January 2011
and continued in Bermuda on 7 May 2015 (Bermuda time).
The registered office of the Company is located at Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda and its
principal place of business in Hong Kong is located at Rooms
1006-7, 10/F., China United Centre, 28 Marble Road, North
Point, Hong Kong. With effect from 2 March 2020, its principal
place of business in Hong Kong will be changed to Room
1003A, 10/F, Exchange Tower, 33 Wang Chiu Road, Kowloon
Bay, Kowloon, Hong Kong. Its shares have been listed on the
Main Board of The Stock Exchange of Hong Kong Limited
(“Stock Exchange”) since 4 July 2011.

The Company acts as an investment holding company while its
principal subsidiaries are principally engaged in the provision of
private educational services, investment in securities and money
lending business.

The condensed consolidated financial statements are presented
in Hong Kong dollars (“HK$”), which is the same as the
functional currency of the Company.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange (“Listing Rules”) and
with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").

—REH

AARN2011F1 26 HARAEES TR
M2016F5RA7H (BERERM)NBRETER
—RE#RELBRAF AR EMIFEEMN
M Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda " MHER B E N = Z & FE B
REEI A S B B285E F [E F 0 1018 1006-7

° EZOZOE?;EZEI ;t ' EE\/’&IK & B

$mﬂo@1mBA§°ﬁbd @2m¢¢7ﬂ4aa
NEBBAERXSHABRAR ([BRAT])ERE
o

ZF’ATE-F‘?&%T AR - METEMER
TERERELAHERE REBSFME

BASEVBRRARNRANNEER BT
(BTl 25

wERE

BIAER A MBS HRR TR IBH P E S LR A
(TEMmRA) MRl BERERRELEES
SR AE ([BAGMAE ) RAGNEBEE
ER ([BAGTER]) B345% [ HM RS |
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Notes to the Condensed Consolidated Financial Statements
IGEEESSIE S T B
For the six months ended 31 December 2019 &; 22019412 A31H 1L /~1E A

3. APPLICATION OF NEW AND AMENDMENTS 3.

TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

The condensed consolidated financial statements have been
prepared under the historical cost basis except for certain
financial instruments which are measured at fair values at the
end of each reporting period.

The accounting policies used in the condensed consolidated
financial statements are consistent with those used in the
Group's annual financial statements for the year ended 30 June
2019. In addition, the Group has applied, for the first time,
the following new and amendments to HKFRSs issued by the
HKICPA effective for annual periods beginning on or after
1 January 2019.

HKFRS 16 Leases
HK(IFRIC) — Int 23 Uncertainty over Income Tax
Treatments

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation

Amendments to HKAS 28 Long-term Interests in Associates and
Joint Ventures

Amendments to HKFRSs  Annual Improvements to HKFRSs
2015-2017 Cycle

Except as described below, the adoption of the above new
and amendments to HKFRSs in the current period has had
no material impact on the Group's financial performance
and positions for the current and prior period and/or on the
disclosures set out in these condensed consolidated financial
statements.

ERHIIRESITTEEMBEEREER
(IEEMBHEEN])

BRASEVBERRCHELRAEERE (K
RERERRRATEFENETEHIAR

Bh)

BRGREMBRERMAEANETBRRELREH
BE2019F6 A30H [LFE 1 F 2 B 7% R AR
RE—H- N AEBCEREATIHEE
SRR A G RMEN2019F1 A1 2 &k
MEEREERN T REERTTBYHRE

#8] -

BRI BREEL
F16%%

5 (BEHBERS
—RRBE23%

BEEMBREEL
FIRHIBE]

BHEGFER
FE285 I ET

BRI BREEL
e RT

HE

P15 50 B 32 1O N HE I 1

2015F E2017F REPE BB
BRELER 2 FEMHE

B T X ATt E SN - RAHIRI R A L ¥ 5T R A8 18
FNEBMBRE LR AEE R AHE LB
EHEMPBRBERMRIAR Lz %GR
EMBHRRAMBNBBELEEATE -

Interim Report 2020 (P HA IR &5




Notes to the Condensed Consolidated Financial Statements

GE;

For the six months ended 31 December 2019 & £2019F 12 A31H It /~1E A

A UHRRMEE

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

Adoption of HKFRS 16 Leases

HKFRS 16 superseded HKAS 17 “lLeases” and the related
interpretations.

The Group has elected to use the modified retrospective
approach for the adoption of HKFRS 16. Therefore, the
cumulative effect of initial application has been recognised as
an adjustment to the opening balance of equity as at 1 July
2019, with no restatement of comparative information. Upon
the initial adoption of HKFRS 16, the opening balances of
lease liabilities and the corresponding right-of-use assets were
adjusted, after taking into account the effects of discounting, as
at 1 July 2019. The Group elected to present the right-of-use
assets separately in the consolidated statement of financial
position.

Based on the allowed practical expedients under HKFRS 16,
the Group has elected not to apply the requirements of HKFRS
16 in respect of recognition of right-of-use assets and lease
liabilities to (i) leases with lease term that ends within 12 months
of the date of initial application; and (i) leases of low-value
assets.

The Group’s right-of-use assets are depreciated on a
straight-line basis over the lease term. When recognising the
lease liabilities, the Group has applied incremental borrowing
rates of the relevant group entities at the date of initial
application, and the weighted average lessees’s incremental
borrowing rate applied is 5.125%.

ERHIREEIEFREAMBEREER
(TEBMBREEN]) (&)

RNERMBEREERNEICRER
BEMBHRSEYNEIRRAEL S ERE
175 [HE| AR =E-

AEBECERKEITENEIRABEVBRS
ERIE165 - Ftt - B RERAN R ED R
RE2019F7A1IB 2 BV SRV S B - X
TEBILRER REXRMAE BV BREE
AIF16RE R RMBRZTER HEAEBR
HIEE PR EE 2 VAR ER2019F7A1H
BRE AEEEEREEMBRARARANER
2IERREE-

REEBMBREERNFEIH EFFOEBFIRIE
5 AREEEESOAMNERERBH
RI2EARNERNEE: MIVEBEEEHRE
FE & B M 153 S R 5 1655 A B RE R 1
BENEERBEZME-

AREBZERAEEEDNEMANREGREET
FE-NERXHEAGR ARECEAREX
F&FR B HIAE A SR B B BB A IR {8 R K - T AT
PR B9 DN T 15 R AR 38 8 R R 2 /55.125% o
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Notes to the Condensed Consolidated Financial Statements (
IGEEESSIE S T B Y}
For the six months ended 31 December 2019 &; 22019412 A31H 1L /~1E A

3. APPLICATION OF NEW AND AMENDMENTS 3.
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

Adoption of HKFRS 16 Leases (Continued) BMEEMEREEAFEIHRER (&)
(a) The impacts arising from the adoption of HKFRS 16 as at (a) M2019F7AH1HHEME B 53R EE R
FBIHREENFENT

ERHIIRESITTEEMBREERD
(TEBMBREEN]) (&)

1 July 2019 are as follows:

Carrying
amounts Carrying
previously Adjustments amounts under
reported at under HKFRS 16 at
30 June 2019 HKFRS 16 1 July 2019
R
EEMBRE
SEHI R HRFE165H
R2019%F FEMBERE #2019%
6A30H #RIFE16HRZ 7RA1BZ
EHRZIEEE A MR {E
(Unaudited)
(REEEZ)
HK$'000 HK$'000 HK$'000
FAET FET FET
Non-current asset ERENEE
Right-of-use assets EREEE - 51,766 51,766
Current liabilities mEAR
Lease liabilities HEaE - 23,731 23,731
Non-current liabilities ERBER
Lease liabilities HEAE - 28,035 28,035
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Notes to the Condensed Consolidated Financial Statements
IGEEESSI S T E
For the six months ended 31 December 2019 & 22019412 A31H 1L/~ A

3. APPLICATION OF NEW AND AMENDMENTS 3. ERA#HIIREEIEEMEEREEN

TO HONG KONG FINANCIAL REPORTING (ITEBMBHREEN]) (&)
STANDARDS (“HKFRSs") (Continued)
Adoption of HKFRS 16 Leases (Continued) BMEEMEREEFEIHRER (&)
(b) The impacts arising from the adoption of HKFRS 16 for the (b) REZE2019F12A31H (LA A RMEE
six months ended 31 December 2019 are as follows: FEHREEREIRELNFENT
Right-of-use Lease
assets liabilities
EREEE HEA®R
(Unaudited) (Unaudited)
(REEEZ) (REEHEZ)
HK$'000 HK$'000
TFEIT FET
Carrying amounts at 1 July 2019 P2019F7A18 ZBRMAIE
(after adjustments made under (REEAVBREER
HKFRS 16) F16FIEHRARER) 51,766 51,766
Additions i 6,571 6,571
Adjustments RS (12,020) (12,020)
Depreciation e (11,553) -
Interest expense FERZ - 1,073
Payments BN - (12,288)
Carrying amounts as at ®2019%12A3182Z
31 December 2019 REE 34,764 35,102
The Group has not early applied the following new and AREBHRIZEEERAUTCEMGBRERE
amendments to HKFRSs that have been issued but are not BEVHTE] RS RT BBV B EER

yet effective:

HKFRS 17 Insurance Contracts? EEUMBREE RRAL?
85175
Amendments to Sale or Contribution of Assets EAUBRELE RELHREBENRANAEE
HKFRS 10 and between an Investor and Its AFI0%RE ARz EELRESE
HKAS 28 Associate or Joint Venture? BERENE &3
285 MBET
Conceptual framework  Revised conceptual Framework for BBHREHS  CEITMBREHSER
for financial Financial Reporting! 1EZE2018
reporting 2018
1 Effective for annual periods beginning on or after 1 January ! MR2020F1 A1 Sk BB MFEHE A
2020. e
2 Effective for annual periods beginning on or after 1 January 2 M2021F1 A1 k2 & B8 FE B4
2021. o
3 Effective for annual periods beginning on or after a date to 3 R AR B Hsk 2 & R R R F S BRI A
be determined. e
The Group is in the process of making an assessment AEBRFFHEEAEE  EEXER
of their impact on the Group’s results of operations and PR R 2 E -

financial position.
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Notes to the Condensed Consolidated Financial Statements

GE;

e UBRRMEE

For the six months ended 31 December 2019 & £2019F 12 A31H 1t /~1E A

REVENUE AND SEGMENT INFORMATION

The Group’s operating and reporting segments have been
identified on the basis of internal management reports prepared
in accordance with the accounting policies conform to HKFRSs,
that are regularly reviewed by the executive Directors, being
the chief operating decision maker (“CODM”) of the Group,
in order to allocate resources to segments and to assess their
performances.

The Group’s operations have been organised based on three
operating divisions as described below. Similarly, the information
reported to the CODM is also prepared on such basis. No
operating segments identified by the CODM have been
aggregated in arriving at the reportable segments of the Group.

Specifically, the Group’s reportable and operating segments are

as follows:

o Provision of private — secondary tutoring services,

educational services primary tutoring services, skill

courses and test preparation

courses, franchising income,

English language training and

test preparation courses and

dance tuition services

o Investment in — trading of securities
securities

o Money lending — providing loans as money

lender

Other operating segments which do not meet the quantitative
thresholds prescribed by HKFRS 8 “Operating Segments” for
determining reportable segments are combined as “Others”.

BARSEHBEH

AEBENKERREDMERETAETBMB
HELAMNEABRBRONPERRSEL
TR ERBREHIERAEENEREE)
RE ([ERRERRE D MW TEEEHEN
AR o #By BB IR R eF A ERIR -

AEENZELDRN T XAl = EZL &7 58
TR - Rl MEFELERRERENER
TERBEARELERH HEFAKEATRED

N
HRE - MBS BRI ERRE BRI NEED
#B o

BERME AKRENARERLEDHMT

o REMAHE — PEHBERYE EH
AR 75 ERG RERER

EARE BHHEER
A R I K A R
AR SR EHE R

e KREES -

I
i
B
3

- ERERAREER

\
/

AR EBBYHWME LA ESNR [KE D8] A
HEMBTU RS ANELBRENEMEE
DEBRIAGE A THM] -
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Notes to the Condensed Consolidated Financial Statements
IGEEESSI S T E
For the six months ended 31 December 2019 & 22019412 A31H 1L/~ A

4. REVENUE AND SEGMENT INFORMATION 4. KWARSEES (£)
(Continued)
(a) Segment revenue and results (a) HEBBARER
The following is an analysis of the Group’s revenue and REBRKEERAIHREDF D EHRA R
results by operating and reportable segments: EESTWOT
For the six months ended 31 December 2019 #E201912A31H1LREA
Provision
of private
educational Investment Money
services  in securities lending Others  Consolidated
RELA
HERS REES & & Hith ot
(Unaudited)
(REFR)
HK$'000 HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET FET
Segment revenue DA
(revenue from (kB IMNED
external customers) EEZBAN) 44,516 = 1,969 = 46,485
Segment results DEEE (21,600) (9,679) 1,957 (74) (29,396)
Finance costs 5 E R (310)
Share of results of i —fHAE AR
a joint venture 2iE (298)
Unallocated corporate income ADBEREUA 199
Unallocated corporate expenses K B2 AIBI X (5,535)
Loss before tax PREX AT 18 (35,340)

Hong Kong Education (Int'l) Investments Limited &EBHE (B REEBHBRLA



Notes to the Condensed Consolidated Financial Statements
IGEEESSIE S T B

For the six months ended 31 December 2019 #; Z£2019412A318 It /~@ A

4. REVENUE AND SEGMENT INFORMATION 4.
(Continued)

BWARSBEH (&)

() SEBRAREMR (&
B ZE2018F12A31H I/~ 8 A

(a) Segment revenue and results (Continued)
For the six months ended 31 December 2018

Provision
of private
educational Investment Money
services in securities lending Others  Consolidated
RELA
HERS REES R Hit @t
(Unaudited)
(REEER)
HK$000 HK$000 HK$'000 HK$000 HK$000
FET FET FET FET FET
Segment revenue R ON
(revenue from C=E
external customers) BEEZWA) 54911 - 2,157 - 57,068
Segment results DEEE (20,748) (19,462) 1,992 - (38,218)
Loss on disposal of financial HEZAFETA
assets at fair value through Higz e
other comprehensive (MEAEEFTA
income (“FVOCI") Emzmkal)
NemEELER (48)
Share of results of EiE—BEaEAd
a joint venture ES (325)
Unallocated corporate income PN NI N 2,596
Unallocated corporate expenses A% B2 A 815 (9,238)
Loss before tax BRI E B (45,233)

The CODM assesses segment results using a measure of

operating profit whereby certain items are not included in

arriving at the segment results of the operating segments

(i.e. loss on disposal of financial assets at FVOCI, finance

costs, share of results of a joint venture and unallocated

corporate income and expenses).

A HOR B DB R TR B B A
HEEME  EPETRA AR EEEHE

NN
s

Py D BBEE N BNH B R A FEE

AEfEERGENSREE HHEA B
e ATEENRASERFRA

KRS e
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Notes to the Condensed Consolidated Financial Statements
IGEEESSI S T E
For the six months ended 31 December 2019 & 22019412 A31H 1L/~ A

4. REVENUE AND SEGMENT INFORMATION 4. WARSTBEH (£)

(Continued)
(b) Segment assets and liabilities (b)y PHBEERAR
The following is an analysis of the Group’s assets and AEBEBRKERAREDTDENEER
liabilities by operating and reportable segments: BESTOT:
As at 31 December 2019 7¥2019%12A31H
Provision
of private
educational Investment Money
services in securities lending Consolidated
RELA
HERE RERS HE @t
(Unaudited)
(REEF)
HK$°000 HK$’000 HK$’000 HK$°000
FHEIT FET FET FET
Assets gE
Segment assets DHEE 88,153 52,619 42,463 183,235
Unallocated assets KOBEE
Bank balances and cash BITEBERE 5,806
Other loan receivables Hih Ul E R 32,549
Interest in a joint venture i =X/ I
Ea 4,053
Financial assets at FVOCI BRAFEFTAEM
PHERZEZ S
BE 15,422
Other corporate assets HipAFEE 12,228
253,293
Liabilities ffa
Segment liabilities HEAaE 62,812 926 51 63,789
Unallocated liabilities RAABEE
Current tax liabilities BETIBaE 21
Deferred tax liabilities BERBEEE 121
Other borrowing Hu g 2,842
Other corporate liabilities Hib AR AfE 3,693
70,466

Hong Kong Education (Int'l) Investments Limited &EBHE (B REEBHBRLA




Notes to the Condensed Consolidated Financial Statements
IGEEESSIE S T B

For the six months ended 31 December 2019 #; Z£2019412A318 It /~@ A

4. REVENUE AND SEGMENT INFORMATION 4. IMARSBEE ()

(Continued)
(b) Segment assets and liabilities (Continued) by PHBEERAER (&
As at 30 June 2019 R20194F6 A30H
Provision
of private
educational Investment Money
services in securities lending Consolidated
RIERA
HE R KEES BE Bt
(Audited)
(&= Z)
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Assets HE
Segment assets DEEE 63,201 73,367 41,636 178,204
Unallocated assets RANLEE
Bank balances and cash SRITHEBREIR S 6,174
Other loan receivable Hib B 43,000
Interest in a joint venture R—EEE R M
ey 4851
Financial assets at FVOCI BRAFERTA
Hip 2w
CREE 15,422
Other corporate assets Hih D ElEE 6,334
253,985
Liabilities &
Segment liabilities nEaE 30,475 911 50 31,436
Unallocated liabilities KHOBEEEE
Current tax liabilities BIEFEaE 74
Deferred tax liabilities EREFIRGE 137
Other borrowing HibER 3,001
Other corporate liabilities HEh R rmlEaE 1,180
35,828
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Notes to the Condensed Consolidated Financial Statements
IGEEESSI S T E
For the six months ended 31 December 2019 & Z£20194 12 A31H It~ 1 A

4. REVENUE AND SEGMENT INFORMATION 4. WARSBEE (£Z)

(Continued)

(b) Segment assets and liabilities (Continued) by PHBEERAER (&
For the purposes of monitoring segment performances and HEZESHERRERDE2EHEEIRK
allocating resources between segments: BMmE:
e all assets are allocated to the operating segments e RBREBTHEHKIEER (GTABESHE

other than bank balances and cash (other than those
included in the money lending segment), other loan
receivable(s), interest in a joint venture, financial
assets at FVOCI and other corporate assets; and

e all liabilities are allocated to the operating segments o

other than current tax liabilities, deferred tax liabilities,
other borrowing and other corporate liabilities.

Hong Kong Education (Int'l) Investments Limited EB#HE (EFR) RESEER DA

BRON)  HMERER R—HEER
AMEDE RAFEFAEMZEEK
SNEMEEREMBAREEIN M
BEEADKREREDH : Rk

BREVEATL R AR EEVIR A E - 2l
fERREMAREEIN AEREY

DEEREDHL-



Notes to the Condensed Consolidated Financial Statements (
IGEEESSIE S T B Y}
For the six months ended 31 December 2019 &; 22019412 A31H 1L /~1E A

4. REVENUE AND SEGMENT INFORMATION 4. WARSWMEE (&)
(Continued)
(c) Other segment information (c) Htm»EEH
Provision
of private
educational Investment Money
services  in securities lending Others  Consolidated
RELA
BERS REEH - Htt st
(Unaudited)
(REER)
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET FRT
For the six months ended #E2019F12831H
31 December 2019 IERfER
Capital additions BERRE (95) 3) - - (98)
Depreciation and amortisation WEREH (14,915) (233) - (1,002) (16,150)
Provision for long service R 2 EE
payments (41) - = - (41)
Change in fair value of financial BAFEFARR
assets at fair value through ([RAFERA
profit or loss (“FVPL") Bal) eREE
HAFEZS = (9,395) = = (9,395)
For the six months ended B ZE2018F12A31H
31 December 2018 IEAEA
Capital additions BERRE (1,575) (37) - (338) (1,950)
Depreciation and amortisation WERES (4,739) (369) - (17 (5,125)
Reversal of provision for long BAERERBSEE
service payments 149 - - - 149
Change in fair value of financial BATEFAERZ
assets at FVPL SRMEENATE
% - (18,729) - - (18,729)

The Group’s assets, revenue and results for the Period

derived from activities located outside Hong Kong are less

than 10% of the Group’s total assets, revenue and results

for the Period.

No individual customer accounted for over 10% of the

Group's total revenue during both periods.

SR B R A B 2R B L5 & 78 DA SN [ &Y
EBNEE WAREELIRAEERA
HIFmWeEE WAREENIO% -

RREREA SEENTFIEARER

WA #E10% -
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Notes to the Condensed Consolidated Financial Statements
IGEEESSI S T E
For the six months ended 31 December 2019 & Z£20194 12 A31H It~ 1 A

4. REVENUE AND SEGMENT INFORMATION 4. WARSBEE (£Z)

(Continued)
(d) Revenue from major services (d) EERBKA
For the six months
ended 31 December
#E12A31HILLKER
2019 2018
2019% 20184
(Unaudited) (Unaudited)
(RiEERX) (REgEZ)
HK$’000 HK$'000
FEIT FAET
Secondary tutoring services FEHE RS 20,063 28,493
Primary tutoring services, skill courses ~— /NEEE IR  RERE &
and test preparation courses JE A AR A 10,394 9,489
Franchising income Frarg g A 3,248 2,621
English language training and test REBE R A RIE
preparation courses 1,632 5,900
Dance tuition services FEERB2 R 9,179 8,408
Loan interest income BERF B YA 1,969 2,157
Total revenue Ug A 46,485 57,068

Hong Kong Education (Int'l) Investments Limited EB#HE (EFR) RESEER DA




Notes to the Condensed Consolidated Financial Statements (
IGEEESSIE S T B Y}
For the six months ended 31 December 2019 &; 22019412 A31H 1L /~1E A

5. OTHER INCOME, GAINS AND LOSSES 5. Hftlg A -2 REIR

For the six months
ended 31 December

#F12A3181E<ER
2019 2018
2019% 2018%F
(Unaudited) (Unaudited)
(RiEE) (RigE%)
HK$’000 HK$'000
F#&TT FHET
Interest income on A TIEBEHFEWA
— promissory note receivable — YR H R E - 2,198
— unlisted convertible bonds —JE LM AR E S 105 396
— bank deposits —RITFER 1 2
— other interest income — E b F B A 93 -
Loss on write off of property, plant and WEME  MERRENER
equipment (8) (248)
Loss on disposal of financial assets HEEATFEFAEMEZE
at FVOCI WaEREEZER - (48)
Supporting services income TR REBA = 223
Reversal of impairment loss on 188 (0] i W R IR R E S 1B
other receivable 70 -
Impairment loss on loan receivable ERERREEE - (150)
Others EAfth 1,316 1,590
1,577 3,963
6. FINANCE COSTS 6. B¥EH
For the six months
ended 31 December
#E12A31HLLKER
2019 2018
20195 20184
(Unaudited) (Unaudited)
(RiEE) (RigE%)
HK$’000 HK$'000
FEIT FAET
Interest on other borrowings EMEFE 310 -
Interest on lease liabilities HESERNE 1,073 -
1,383 -
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Notes to the Condensed Consolidated Financial Statements
Fﬁ Eﬂan\Aﬁj%%#&%BﬁnI
For the six months ended 31 December 2019 & 22019412 A31H 1L/~ A

7. LOSS BEFORE TAX 7. BRAEE
Loss before tax has been arrived at after charging (crediting): M ATEIEE R (FFA) TAIEE :
For the six months
ended 31 December
HE12A3181L<EA
2019 2018
2019% 20184
(Unaudited) (Unaudited)
(REEFR) (RE&EZ)
HK$’000 HK$'000
TF#ET FHET
Directors’ emoluments i 716 716
Other staff costs H b8 T 22,948 23,463
Other staff's retirement benefit scheme H b B T &R K4E A
contributions FHEIEE R 982 1,132
Staff costs 8 TRA 24,646 25311
Depreciation of right-of-use assets EREEENE 11,553 -
Write off of promissory note receivable H1 85 B WA 3 R R - 950
(Reversal of) provision for long (fEE) RERS ¢ B
service payments 41 (149)

BEABETREG)KE P B E RS AN R
A R EARBERANETBEDL RK(i))
BHERYG RERBELEAREZENEE

Tutor contractor fee is calculated based on (i) certain
percentage of revenue derived from secondary tutoring services
and English language training and test preparation courses; and

(i) fixed hourly rate on primary tutoring services, skill courses TFWELE -

and test preparation courses.

Operating lease payments represent the minimum lease CEHENHERELLEHERNHBEA(AS
payments under operating leases paid or payable to lessors VE=ZF)ENRENOREEENK.

which are independent third parties.

Hong Kong Education (Int'l) Investments Limited &EBHE (B REEBHBRLA




Notes to the Condensed Consolidated Financial Statements
IGEEESSIE S T B
For the six months ended 31 December 2019 &; %2019 12 A31H 1t~ 1@ A

8. INCOME TAX 8. P8R
For the six months
ended 31 December
#E12A31H1L<@EA
2019 2018
20195 20184
(Unaudited) (Unaudited)
(REF) (REEEZ)
HK$’000 HK$'000
FET FET
Current tax: BVEARR 1S :
Hong Kong Profits Tax BEENEH
— Provision for the period —HiN B - 39
— Over-provision in respect of prior years —BEFEBEEEG - (48)
Deferred tax IEERL IR (16) (16)
Total income tax credit recognised RESZPERER
in profit or loss I o 4B 5E (16) (25)
Hong Kong Profits Tax is calculated at 16.5% of the estimated BB T 1S TR 15 (8 B R A 14 51 R AR B s A 4R
assessable profit for both periods. 16.5% ML K5 & -
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Notes to the Condensed Consolidated Financial Statements
IGEEESSI S T E
For the six months ended 31 December 2019 & 22019412 A31H 1L/~ A

9. LOSS PER SHARE 9. BRER
The calculations of the basic and diluted loss per share ARABEEARMERRENL 2 SRER RS
attributable to owners of the Company for both periods are SEEBTRIE A T 8RR E

based on the following data:

For the six months
ended 31 December

#HE12A31HILRER
2019 2018
2019% 20184
(Unaudited) (Unaudited)
(RiEER) (REgEZ)
HK$’000 HK$'000
F#ETT FET
Loss for the purpose of basic and RETEERERNREEESE
diluted loss per share mEmEE
(Loss for the period attributable (ARRAREA A
to owners of the Company) JEAEEAR A 1E) (35,321) (45,248)
Number Number
of shares of shares
EH®A B2 10 & B
Weighted average number of ordinary shares gt & &I E A N #5555 18
for the purpose of basic and diluted loss s < BRIk 9E
per share 547,570,880 547,570,880
No adjustment has been made in calculating the diluted AR ELZ20194F 2018412 A31H (L7~ E AW
loss per share amount presented for the six months ended MO BT OBEEE T AR - BN R E % W (A R
31 December 2019 and 2018 as there were no dilutive potential M2y z8RBEEEcHmETEENFE-

ordinary shares in issue during both periods.

Hong Kong Education (Int'l) Investments Limited &EBHE (B REEBHBRLA




Notes to the Condensed Consolidated Financial Statements
IGEEESSIE S T B

For the six months ended 31 December 2019 #; Z£2019412A318 It /~@ A

10. DIVIDENDS 10. g2
The Board does not recommend the payment of an interim EFTEZMEE2019F128318 1E~E A
dividend for the six months ended 31 December 2019 (2018: IRAS A HARR B (20184 - 48)
nil).
11. TRADE AND OTHER RECEIVABLES 11. EHRHAEMEBIHRIE
31 December 30 June
2019 2019
20195 20194
12A31H 6H30H
(Unaudited) (Audited)
(RiEER) (&5 %)
HK$’000 HK$'000
F#EIT FET
Accrued revenue and trade receivables FEET AR E 5 FE W 5RIA 770 967
Rental deposits Heke 13,729 13,449
Other deposits Hibike 592 646
Prepayments TEfT RIE 526 1,497
Other receivables H {th pE k08 13,613 21,744
Less: Impairment loss on other receivables JR - B R A IR BB S 1R - (3,135)
29,230 35,168
Less: Rental deposits (shown under R Heike
non-current assets) (BIAFERBEE) (5,940) (9,260)
Trade and other receivables (shown under B 5 K E b e GRIE
current assets) (FIARBEE) 23,290 25,908
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Notes to the Condensed Consolidated Financial Statements
IGEEESSI S T E
For the six months ended 31 December 2019 & Z£20194 12 A31H It~ 1 A

11. TRADE AND OTHER RECEIVABLES (Continued) 11. B RAEMEBURIE (Z)
The following is an ageing analysis of accrued revenue and WTARRERRERBEZAH(EEZKA
trade receivables, presented based on the invoice date at the R B EMEE ) 23R TR A KR E 5 B YWRIE
end of the reporting period which approximated the respective R BRER DT

revenue recognition dates:

31 December 30 June

2019 2019

2019% 20194

12A31H 6H30H

(Unaudited) (Audited)

(RiEE) (&%)

HK$’000 HK$'000

FEIT FHET

Accrued revenue not yet billed M A 2 AR B M) FE TR 276 443

Trade receivables: H 5 eI RIE

1 to 30 days 1£230H 471 410

31 to 60 days 31260H 18 107

61 to 90 days 61ZF90H - -

More than 90 days i @E90H 5 7

770 967

Trade receivables are usually due within 30 days (30 June EoRKREBTEREAHEF30BR
2019: within 30 days) from the date of billing. (201946 A30H : 30H A ) B 83 -

Hong Kong Education (Int'l) Investments Limited EB#HE (EFR) RESEER DA




Notes to the Condensed Consolidated Financial Statements (
IGEEESSIE S T B Y}
For the six months ended 31 December 2019 &; 22019412 A31H 1L /~1E A

11. TRADE AND OTHER RECEIVABLES (Continued) 11. BB REMEBWKRE (&)
The ageing analysis of trade receivables that are not impaired is WERENE ZEBGERNRR AT
as follows:
31 December 30 June
2019 2019
20195 20194
12A31H 6H30H
(Unaudited) (Audited)
(REE) (f&#E=Z)
HK$’000 HK$'000
FET FET
Neither past due nor impaired BT 4 500 B R (E 436 485
1 to 30 days past due #HI1E30H 311 386
31 to 60 days past due BEA31ZE608 18 89
61 to 90 days past due #HI61Z290H 3 -
More than 90 days past due B EFQOR LA £ 2 7
Amounts past due panglils k] 334 482
770 967
Receivables that were neither past due nor impaired relate B #8480 A I R R (E /Y FE MR TE BT B A0 ARG 4
to a wide range of customers for whom there was no recent R ECEE AR - O % BB I 8 R E A fE U
history of default. Receivables that were past due but not NEEZAEAEEFRITERLCHENBYE
impaired relate to a number of independent customers that PEBE -ENBATLR EEERALENER
have a good track record with the Group. Based on past ZEEHRELRERE RAAEEERIREE
experience, management believes that no impairment allowance NEE) R BRHAE AR REURE -

is necessary in respect of these balances as there has not been
a significant change in credit quality and the balances are
considered fully recoverable.
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Notes to the Condensed Consolidated Financial Statements
Fﬁ EanT\AHj%%#&%m'nI
For the six months ended 31 December 2019 & 22019412 A31H 1L/~ A

12. LOAN RECEIVABLES 12. BUg &=
31 December 30 June
2019 2019
20195 20194
12A31H 6H30H
(Unaudited) (Audited)
(RiEE) (feE%)
HK$’000 HK$'000
FET FET
Loan receivables FEE R 49,206 48,393
Less: Impairment loss 7 REEE (7,493) (7,493)
41,713 40,900
The Group seeks to maintain strict control over its loan Zl»‘%@ﬂﬁfﬂﬁlf% R KK F RIS B8
receivables in order to minimise credit risk by reviewing 1%?&/\&%*«%/\2@#%# CERERE
borrowers’ and their guarantors’ financial positions. 1;1%
As at 31 December 2019, the loan receivables are MR2019412A318 @ EWE FIZET 4975 X[ #
interest-bearing at fixed rates mutually agreed between the ENFEF9.0%%E10.5% (20196 4308 :
contracting parties, ranging from 9.0% to 10.5% (30 June 8.5%%210.5% ) 2B EF KB MATEEKE
2019: 8.5% to 10.5%) per annum and all loan receivables were NAEERMEBETEERE-

unsecured and repayable with fixed terms.

13. FINANCIAL ASSETS AT FAIR VALUE THROUGH 13. RAFEHARRZEMNEE
PROFIT OR LOSS

31 December 30 June

2019 2019

2019% 20194

12A31H 6H30H

(Unaudited) (Audited)

(REEE) (fEEZ)

Notes HK$’000 HK$'000

Bt &t F#T FET
Listed equity securities in BRFEYERS

Hong Kong, at fair value BB LETRAES (i) 24,921 26,379
Suspended listed equity securities & A F(EFI| R

in Hong Kong, at fair value BEAEEEE FTRAES (i) 26,830 31,808
Unlisted convertible bonds, mAFESERR

at fair value JE LA TR ES (iii) = 7,797

51,751 65,984
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Notes to the Condensed Consolidated Financial Statements
IGEEESSIE S T B /

For the six months ended 31 December 2019 & £2019F 12 A31H 1t /~1E A

13. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

13. BAFEHARBZEMEE (&)

Notes:

0]

(ii)

(iii)

The amount represents equity securities listed in Hong Kong. The
fair value of the investments is determined with reference to the
quoted market bid prices in the Stock Exchange.

The suspended listed equity security represents the shares of
Convoy Global Holdings Limited (a company whose shares are
listed on Main Board of the Stock Exchange with stock code:
1019), the fair value of which was determined by the Directors
with reference to valuation carried out by an independent qualified
professional valuer.

The unlisted convertible bonds were issued by Larry Jewelry
International Company Limited (a company whose shares are
listed on GEM of the Stock Exchange with stock code: 8351).
The convertible bonds is unsecured, bears interest at a fixed rate
of 7.5% per annum and matured on 4 September 2019. As at
31 December 2019, the outstanding balance of approximately
HK$4,549,000 was presented as “other loan receivables” in these
financial statements.

Bt

()  ZFBHENREBLTOBRAEFES REZ2RAFE
TS ERB AT S EANBREE -

(iy EEEIEMEABSERARTERERA
(—FRORERMAER EMEO AR Hﬂ’ﬁﬁﬁﬁ
1019) 2ty EAFERERL2EBHLAER
EXGHEMETZMEEE-

(iy FEEMABMKRES THEXEABRREARA
(—FER DR X FGEM E B AR H%’ﬁﬁaﬂ
8351) B 1T - MR B YA - 17 S%EEF
FEEH B HA2019F9 A4 H E B - )A20194F 12 A
318 - i R U Bl & 82 494,549,000 7T 74 B 75 ¥R 2k
258 THmERER]

14. OTHER PAYABLES AND ACCRUALS 14 HthERREREEH
31 December 30 June
2019 2019
20195 20194
12A31H 6A30H
(Unaudited) (Audited)
(REEER) (fEEZ)
HK$’000 HK$'000
F#EIT FET
Other payables E fth fE S FR08 6,957 3,724
Accrued tutor contractor fee, salary and EErEMEARE Hek
other accruals HiEsrE8m 12,338 11,882
19,295 15,606
15. OTHER BORROWING 15. Hfti =
As at 31 December 2019, other borrowing of the Group from an MR2019F 12A31H AEBERE —RBILSH

independent third party is unsecured, repayable within one year

and carried a fixed interest rate at 12% per annum.

ez \II

TR EMERTEER TR —FREELIRS
F12% B FEF KRG E -
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Notes to the Condensed Consolidated Financial Statements

AR S M SRR M

For the six months ended 31 December 2019 & £2019F 12 A31H It /~1E A

16. SHARE CAPITAL 16. &
Number
of shares Amount
;208 4= &8
HK$'000
FET
Authorised JETE
Ordinary shares of HK$0.05 each M2018F7H1H
At 1 July 2018, 30 June 2019 and 20196 A30H &
31 December 2019 201912 HA31H
FR% EEO0.0575 7T /Y 3 ik 6,000,000,000 300,000
Issued and fully paid BEEITREE
Ordinary shares of HK$0.05 each P2018E7A1R (BRER) -
At 1 July 2018 (Audited), 20196 A30R (#&+:Z) &
30 June 2019 (Audited) and 2019%F12A31 8 (R&EEZ)
31 December 2019 (Unaudited) F A {E0.0578 7T HY & A 547,570,880 27,379
The issued shares of the Company rank pari passu in all AAFEBTRONSETEHZERS R -

respects.

17. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

The following table provides an analysis of financial instruments
that are measured subsequent to initial recognition at fair value,
grouped into Levels 1 to 3 based on the degree to which the fair
value is observable.

e |level 1 inputs are quoted prices (unadjusted) in active
market for identical assets or liabilities that the entity can
access at the measurement date;

° Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset or
liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or
liability.

17. @MT AZAFEEHE

REEEEREATENBNFRES MR
AT E

TERBIIA DR BEREALTEF BHERT
ASH HERATETRRRED A—5=
e

s FABABEBEAERNERANMAR
MEERBENERTSAIBISHRE (K
KRR

s F_ABABEBRTEEF HHENE
EXAEN A BEEXEZEENBAZRE:
K

s FE=RBABBAEEXRBENTAIER
W A BUR -
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Fﬁ Eﬂnﬂ—\ ~ ji%iﬁ%‘:zmj%}

For the six months ended 31 December 2019 #; Z£2019412A318 It /~@ A

17. FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that are

17. eMITAZAFHEMNE (&)

BREEFHEERAFEIAENTRE SRS

measured at fair value on a recurring basis (Continued) ENALTFE(Z)
Below is a summary of the quantitative information of significant WTAERE=NAFLEFEMAZEKRTA
unobservable inputs used in arriving at the Level 3 fair value R AEZTEE R
measurements:
Relationship of unobservable
Financial assets Valuation technique Significant unobservable input(s) Range/amount input(s) to fair value
AHHEERANER
SMEE HERE EXTHHERAE #E/ &f LFEORE
Unlisted equity interest - Market approach Price-to-book (“P/B") ratio 1.37times  Higher the P/B ratio, higher the
approximately HK$15,422,000 fair value and vice versa
AR mHE miR ([MiR]) % 1375 mEkEs A FEES R2
—#715,422,0007% 7T A
Discount for lack of marketability 20% Higher the discount rate of lack
of marketability, lower the fair
value and vice versa
R MG REL TR 20% BT RBERTREY

Suspended listed equity
securities — approximately
HK$26,830,000

L LmRAZES
—#726,830,0007% 7

There were no changes in valuation techniques used during the

Period.

Index Return Method

EAEEYS

Change in share price of comparable listed

companies during the suspension period

EEEEERALE LT AANBESY

Discount for lack of marketability

BB mSREEE

Discount for company specific risk of delisting

RARRERT AR E

RAHEEA

-40.21% to -28.66%

-40.21%%-28.66%

35%

35%

5%

5%

Interim Report 2020 0 8 R &

RNFEBE R2HR

Higher the share price of the
comparable companies, higher
the fair value and vice versa

AEBRARNKESS ATE
HE RZMA

Higher the discount rate of lack
of marketability, lower the fair
value and vice versa

ﬁ% ﬁ%um@&a’]ﬁn&—'—

ATERE R2TMA

Higher the discount rate of
company specific risk of
delisting, lower the fair value
and vice versa
Wﬁmﬂ‘t BRI R

REERE  R2TRA

FRAGETELEES -
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AR S M SRR M

For the six months ended 31 December 2019 & £2019F 12 A31H It /~1E A

17. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that are

17. €EMITAZOTFEHEE (&)

REEEHEERATEHAERHNEREAGME

measured at fair value on a recurring basis (Continued) ENALTFE(Z)
Level 1 Level 2 Level 3 Total
£—8 ot EZR @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEX) (REEX)
HK$'000 HK$’000 HK$'000 HK$'000
F#&iT F#EIT FET FET
As at 31 December 2019 #®2019%12A31H
Financial assets at FVOCI BATEFAEMER
— Unlisted equity interest —JEEmRAER = = 15,422 15,422
Financial assets at FVPL BAFER ABRZR
— Listed equity securities — EREES
excluding suspended (TRiESE
shares EEMRHD) 24,921 = = 24,921
— Suspended shares ~-HEEBERNG - = 26,830 26,830
24,921 - 42,252 67,173
(Audited) (Audited) (Audited) (Audited)
(EEIZ) (EEZ) (EEZ) (EEZ)
HK$000 HK$ 000 HK$ 000 HK$ 000
F&ET FET FET FET
As at 30 June 2019 F2019%6 A30H
Financial assets at FVOCI BATEFAEMER
— Unlisted equity interest —JEEmRAER - - 15,422 15,422
Financial assets at FVPL BAFER ABRZR
— Listed equity securities — EREES
excluding suspended (TRiESE
shares BERM) 26,379 - - 26,379
— Suspended shares ~-HEEBERND - - 31,808 31,808
— Unlisted convertible bonds —JEEM A RRES - - 7,797 7,797
26,379 - 55,027 81,406

Hong Kong Education (Int'l) Investments Limited &EBHE (B REEBHBRLA
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IGEEESSIE S T B
For the six months ended 31 December 2019 &; 22019412 A31H 1L /~1E A

17. FAIR VALUE MEASUREMENT OF FINANCIAL 17. &EMIBAZAFHEHEE (&)
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that are REEENHEERATEHENSTRESME
measured at fair value on a recurring basis (Continued) EMNATFE(Z)

There were no transfers between Level 1 and 2 in the current RAEBRERBTFE E—REEF_H BT
period and prior year. On 4 September 2019, there was a AT - PA2019F9 H4H » AR FE LT AT
transfer of fair value measurement out of Level 3 due to maturity [RESFEE RFEHEELE = -F=HRQ
of the unlisted convertible bonds. The details of movements in FEAENEHFEOT :

fair value measurements in Level 3 are as follows:

Reconciliation of Level 3 fair value measurements FEERLOFEHEENYR
Financial assets Financial assets
at FVPL at FVOCI

BROFE BROFERA
AR Ht2mEl

EMEE HeEmEE
HK$'000 HK$'000
FET FET
At 1 July 2018 R2018F7A1H 47,098 16,114
Redemption L= (1,100) -
Change in fair value recognised in profit or loss NEZEHER 2 A FEEH
(included in change in fair value of (St ARRAFEFABRED
financial assets at FVPL) SREEZ N FEES) (6,393) -
Change in fair value recognised in other REMEZEREER ZAFE
comprehensive income (included in 2E (FF AR FERE
fair value reserve (non-recycling)) (A E#EE) ) - (692)
At 1 July 2019 20197 A1H 39,605 15,422
Change in fair value recognised in profit or loss P18z ER Z A FEE
(included in change in fair value of (Bt AR RAFEFABEDN
financial assets at FVPL) SREEZATEES) (4,875) -
Transfer out of Level 3 wHE= (7,900) -
At 31 December 2019 20194 12A31H 26,830 15,422
The Group did not have any financial liabilities measured at fair ANEBEMR2019612 A31H k201946 A30R Iz
value as at 31 December 2019 and 30 June 2019. BEMZRATESEZEMAE-
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GE;

For the six months ended 31 December 2019 & £2019F 12 A31H It /~1E A

17.

18.

19.

A UHRRMEE

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and liabilities
that are not measured at fair value on a recurring basis
The Directors consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in the
condensed consolidated financial statements for the current
reporting period approximate their fair values.

OPERATING LEASE COMMITMENTS

The Group as lessee

At the end of the reporting period, the Group had commitments
for the following future minimum lease payments under
non-cancellable operating leases to mainly independent third
parties in respect of rented premises which fall due as follows:

17.

18.

EMTRZAFHEE (&)

EFREEFHEEEATEHAENTRES
MEERARHLFE
EERRRBHAARARENANERES
MHBRLEceREERERABMNREE
BEHNFEES-

EEHRRE

FREBKEA
PR AR ERETTHHEERERE
EMENETEBTEZFERORAREAS
BIBMERT

31 December 30 June

2019 2019

20195 2019%F

12A31H 6H30H

(Unaudited) (Audited)

(RIEE) (e iz)

HK$'000 HK$'000

F#&TT FHET

Within one year —FR 27,130 35,324
In the second to fifth years inclusive F_FEERF

(EEMEBREEAN) 16,732 28,806

43,862 64,130

Leases are negotiated and rentals are fixed for lease terms of
1to 3 (30 June 2019: 1 to b5) years.

CAPITAL COMMITMENTS

As at 31 December 2019 and 30 June 2019, there was no
capital expenditure contracted for but not provided in the
condensed consolidated financial statements.

19.

HBHgEmrrBEEES HHRRIE3F
(201946 H30H : 1E5%F) »

BEKIE

M2019F 12 A31H &2019F6 A30R @ #i & 2
AHERNEREE Y FEREARENEME
PN
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IGEEESSIE S T B
For the six months ended 31 December 2019 &; %2019 12 A31H 1t~ 1@ A

20. RELATED PARTY TRANSACTIONS 20. ABEA X5
(a) Parties are considered to be related if one party has, (@) M—FBREINEEMFELTBEREER
directly or indirectly, the ability to control or jointly control R B o R B 9 ) o R (R 928 1) ok T oAb
or has significant influence over the other party in making FEERTE AZFAEREEEMFARN
financial and operating decisions. During the Period, no REHSE 75 o AR HRR N » 7N 55 [ 4 4 B (T (] B8
transactions have been entered into between the Group BEHETRS

and any related party.

(b) The key management personnel includes Directors and (b) TEEBAERRESERTIETHAE:
chief executive and the compensation paid to them is IR ESTNE KNP

disclosed below:

For the six months
ended 31 December

#HE12A31HILKEAR
2019 2018
2019% 20184
(Unaudited) (Unaudited)
(RiBEX) (REEEZ)
HK$’000 HK$'000
FEIT FHET
Basic salaries, bonus and allowance EARFH®  TE4 FoERL 516 516
Retirement benefit scheme contributions R 4@ Fl| 51 81 £ 3% 20 20
536 536
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER W RO

BUSINESS REVIEW

Provision of private educational services

Secondary Tutoring Services

The Group’s secondary tutoring service business segment faces
many challenges in the tough business environment throughout
the Period. The continuing decline in teenage population and the
increasing trend of studying abroad in recent years led to decreasing
number of candidates participating in the Diploma of Secondary
Education Examination (“DSE”) and resulted in diminishing demand
for secondary tutoring services. Coupled with the continuing
impact of the local political events and the keen competition in the
secondary tutoring market, the Group recorded a decrease in course
enrolments which imposed huge impact to this business segment
for the Period. In view of the current unfavorable market conditions,
the Group has strived to withstand the challenges and optimized
operational efficiency and flexibility to minimize the adverse effect.
During the Period, the Group recorded revenue of approximately
HK$20.06 million, representing a decrease of approximately 29.59%
as compared to the corresponding period in 2018.

Amongst the difficulties, the Group still aims at offering quality
services in the market. In order to achieve the objective, the Group
has been striving to deliver valuable services for meeting expectations
of the students. With the decline of the candidates for DSE,
strategical promotions have been carried out to attract more students
s0 as to maintain our prominent position in the market.

R¥OE

RULABFTRSE

PRFEERY

RABEA - AEB SR ERE RS BN R
MEERRTEGRS AR - OFRFDFAORFE
TREHERSZ2TEIEMHBE 5| B2 MHEX
BEA(FEXEREA])NBEABRERTRE %
MEA B/ ERBOFT B - I EARHBOAE
HRORETZEARTEHBETSNHNES AKE
RARAE ARG RIERR AR B0 B0 E
ETERZE -ZEREMNANOHSERR  NEES
NEEPE - B 2BUERBEME AR
MEE - NAHBA AR EES KA 420,060,000
77T 820184 [A HJR 2 £929.59% -

HEERE  AREDHRAORA/TSREEERSE -5
BERILBR ARE-BESNRHSERNRE A
mEREMHE -BEE 2 T2 URE AN AR
Do AEBEETREMERBEARSIEZEL - R
FRMEM S LR FLIA -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEWR DT

The following table sets forth the number of course enrolments, the
number of tutors and the average course fees of each category of
secondary tutoring courses for the following periods:

For the six months
ended 31 December

TREANATHEZETEHEBRIENRIERA
AR -BEABRFEHEE:

HF12A31H1LAEA
2019 2018

20194 20184
Number of course enrolments (approximately) R AR (AT
Regular courses AR R 25,000 41,000
Intensive courses MBI 900 1,000
Summer courses ZHRE 8,000 12,000
Special courses =HRIRE 300 2,000
Number of tutors (Note 1) BEDAB(HEED)
Regular courses BIRRE 29 31
Intensive courses FEE T 10 16
Summer courses EHRE 21 29
Special courses =HRIRE 11 11
Average course fees (HK$) (Note 2) FHEs GEr) (Hi2)
Regular courses BIRRE 546 525
Intensive courses FEE T 619 530
Summer courses EHRE 564 458
Special courses =HRIRE 652 253

Note 1:  Tutors may provide secondary tutoring services for all or  f/i#1 - BEIR] A A SE THEAMRZREHAHE
certain categories of courses. Thus, the sum of the number WERB- At HEABHEREEER
of tutors for the provision of regular courses, intensive 2 15 ZERERERREANERA
courses, summer courses and special courses is not equal HAM WTAERERMBAZ-
to the total number of tutors for the periods.

Note 2: Being the amount of revenue divided by the number of  ffi£2 : BIEREI AU A B AREHREZ AKX -

course enrolments for the periods.

R20195F12A318 AL B A7 [BRAKE | @
fREENHBBEPL-

As of 31 December 2019, the Group had 7 learning centres operated
under the brand of “Modern Education” (R E ) .
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DT

English Language Training and Test Preparation Courses

With the existence of market demand for English language training
and test preparation courses, the Group continued to provide
professional English language training and test preparation courses
for the International English Language Testing System (IELTS) and
Test of English for International Communication (TOEIC) and our
qualified and experienced tutor continuously helped students and
professional work force to be equipped with techniques for the
examinations. Nevertheless, the continuing impact of the social
unrest and the reduction in the number of students referred from
external agent caused a distinct decrease in course enrolments.
The Group has endeavored to diversify and expand sales channels
to improve the enrolment situation. During the Period, the Group
recorded revenue of approximately HK$1.63 million from English
language training and test preparation courses, representing a
decrease of approximately 72.34% as compared with the previous
corresponding period.

Primary Tutoring Services, Skill Courses and Test Preparation Courses

In order to meet the constant market needs, our services network
of the primary tutoring segment is getting wider and the primary
education centres are situated at different locations to serve students.
As at 31 December 2019, there were 7 directly-owned education
centres and 38 franchised centres operated under the brand of
“Modern Bachelor Education” (3R /N8=) . During the Period,
there were approximately 7,400 (2018: approximately 7,100) course
enrolments recorded from directly-owned education centres and
recorded revenue of approximately HK$10.39 million, representing
an increase of approximately 9.54% as compared with that for the
corresponding period in 2018. In addition, revenue contributed by
franchised centres to the Group was approximately HK$3.25 million,
representing an increase of approximately 23.92% compared to
approximately HK$2.62 million for the corresponding period in 2018.

The Group is optimistic about the development of the primary
tutoring services and the business strategies over the past years have
been proven success. New joiners to the franchise programme were
recorded and expected to be in operation in the year of 2020 which
would bring revenue to the Group. The Group will make continuous
effort to maintain the services quality, at the same time, to provide
valuable training to students for enhancing their competitiveness
over peers. The Group may allocate more resources in this segment
when opportunities arise in order to support the market demand and
capture a bigger share in the market.

HEENIRERRE
HRAMSHREENIREAREOTRDATE
it  AEEEEHRBEEEBINRER (FEE) RE
BRAEBER (FHE)IBHEEMNRBIEZIIRER
R MBEMECREENAEREMEBBERHSE
REEBRAABERZEARET -AM A EBSHH
BREARKINE RN EN 25 AR D E
RIBMBANRPERD - AEEBRAORZ T RIEXR
HEREUNREHRABBR NABEAN  NEBESE
R E RGBS R ERFRREZ W AL1,630,000% 7T -
REFRBARADK72.34% °

PERERYE RERERESARE
RMERETHONERER RATHER ) BH
BEoMOREBELRTEARERINEHEF
D ARBERMBIR - X2019F12A31H @ [IHK
NETIRBETA7EEREHE .0 R38E R
gahL-RABMBEARN REELEHEPLHRE
B NIRRT #7,400% (20184 : 97,1004 ) M &%
15 A 4910,390,000/8 7T - B2018F R HIHE I T 49
9.54% LN FFF L EP L RAEEERBB AL
3,250,000/ 7T 820184 [A HA 8 492,620,000% 7T 1%
In#923.92%

AEEY N EHERFNERFEBEREEBEF
BRI D WERAKD - AL ER LD EE
M B BHEIN20205F e 8 L R AEE TR
WA -RNEEGEES NEFRBER REREE
RUEAMNIZI ARFABRERBEERNFEF S - K
SEAEERNHELRBALIBIEELZER
A EMISHFRAAGEE RN TG -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWR DT

Dance Tuition Services

As at 31 December 2019, the Group had 6 professional dance
colleges in Hong Kong operating under the brand of Shelly Lo Jazz
and Ballet School, which offer a wide range of dance courses for
learners aged from 1 to 16 consisting of ballet, jazz dance, K-pop
dance and other dance courses. In order to maintain and attract
students to enroll the dance courses, the Group expanded its service
offerings by developing new courses, participating in various dance
competitions, organizing overseas study tours and cooperating with
art centre in the People’s Republic of China (“PRC"). Cooperation
with kindergartens and primary schools is one of the income sources
in this segment.

During the Period, the Group recorded revenue of approximately
HK$9.18 million from dance tuition services, representing an
increase of approximately 9.17% as compared with approximately
HK$8.41 million recorded in the corresponding period of last year.
The Group will deepen the existing cooperation and try to explore
more cooperation opportunities with other potential schools.

Investments

Assets Investments

Financial assets at FVPL

During the Period, the Group adopted a relatively prudent investment
strategy as compared to the corresponding period in 2018 due to
volatility in the stock market. The Group acquired listed securities
in 3 listed companies in Hong Kong and disposed of several listed
securities in its investment portfolio. The Group recorded a loss on
change in fair value of financial assets at FVPL of approximately
HK$9.40 million during the Period (as detailed below). As at
31 December 2019, the Group had financial assets at FVPL of
approximately HK$51.75 million.

SHNBEME

M2019F12A31 0 AEBEE S GoH E ¥ E
BRNBRRKCEEBTIHERNMEEE AL
e B RHEIZNERRE BECER BL
B BERTEBEREMERRE - ARFEEKRS| £
ERBDINEERE AEEEBARMRE 20
ERERELE AEEINEEEARERE AR
([ B ) B EAlT o0& YE M 48 K H AR %5 &0 E - 62
MR R NEHEERZD FHWARIRZ —-

RABEARN AEEEFSEEHRERBEAL
9,180,000/ 7T - B 4F [A #%98,410,00078 7T 45 N 49
9.17% - ARBHRLBEBEAIE U EABREME
BREREZAEHRE -

"e

RERR

B R FEGA R )T #EE

RAHEAR ARBREMSHRNE  AEERAK
2018 FAMAEBENKRERE - ARBEBEASHE
BLTRARAMLETES THEEREAEGTHNET
EHES  AEERAHEEFRAFE;FABED
TREE A FEZBEELI,400,0008 7T (515
RTEX) 22019 12A31H - AL EHEERATE
FFABHEIEEEE 51,750,000 7T ©
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DT

Details of the significant investments in the portfolio under financial MR2019F12A31H B AFEF ABENEMEE
assets at FVPL with a value of 5% or more of the Group’s unaudited HENNAEBREEZBEESSI A EHNERE

total assets as at 31 December 2019 are as follows: BEFBOT:
Percentage to
Percentage the Group's
held to the unaudited
total issued Investment  Fair value as at total assets as
Number of share capital cost/cost of 31 December  at 31 December
Description of investments Principal businesses shares held  of the company acquisition 2019 2019
R2019%
{50 R2019% 12A31A
BRTRFER RERE/ 12A310K EEEAREEL
Byt TERE FERHEE HRRENL RERF AFE HBREMNESH
(approximately) HK$ 000 HK$000  (approximately)
(#4) AT FAT (#4)
Significant investment
EARE
Convoy Global Holdings Financial advisory business, money lending 348,904,000 2.34% 122,116 26,830 10.59%
Limited (“Convoy") business, fintech business, asset
(stock code: 1019) management business and securities
dealing business.
RERRERERA A BHERER GEXE eRNRER
([BE)) (RHRHK:1019) EEEBEEREFEEEH-
Other investments
EMRE
Other listed shares* - - - 39,79 24,921 9.84%
i LBk

Grand total for financial assets
~atFVPL \ 161,910 51,751 20.43%
BLTES A BERKEREESH

*  Other listed shares included the shares of 8 companies which are o Hfh ETWERG BIESK AR AT ER LA AR Z KRG

listed on the Main Board of the Stock Exchange and the shares of M3RRBERZFTGEM ET R AR 2 &0 o b E iR 5
3 companies which are listed on GEM of the Stock Exchange. Each of FEENEERETRBIHBAEENR2019F12A31H
the investments included in the other listed shares does not exceed 5% REFIZBEFENSY ©

of the Group’s unaudited total assets as at 31 December 2019.
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EEEWR DT

RASBEN RATESABSHSREEL ATE

Details of the change in fair value of financial assets at FVPL during

the Period are as follows: BEFBOT:

Realised Unrealised Dividend
fair value fair value received
gain for gain (loss) during
the Period for the Period the Period

.3 *THIRE
BERAFHE FERLOTFE *THIR
Description of investments (stock code) BEEE (B f5R) &= ke (ER) 5%4:3 -
HK$'000 HK$'000 HK$'000
FET FET FHET
Convoy (1019) 7= (1019) - (4,978) -
Unlisted convertible bonds E EmA R ES - 103 -
Other listed shares* H b Fmig 30 (4,561) 11
Grand total BEt 30 (9,436) 11

*

Other listed shares included the shares of 10

companies which are

listed on the Main Board of the Stock Exchange and the shares of
3 companies which are listed on GEM of the Stock Exchange.

Financial assets at FVOC/

The Group also held significant investment under financial assets

at FVOCI with a value of 5% or more of the Group’s unaudited total

assets as at 31 December 2019 as below:

o HM EWERMBBI0ORNE MR WA AR 2K
19 R3R B FTGEM E T R &) 2 B 15 o

AR FEFAREMDER S HEE

201912 A31H  AE B RIR A FEF AEA
PHEENEREEE TRHAEMASEREEZA
BESPHALHMBEBRFZENT

Percentage

Percentage to the Group's

held in the Carrying  unaudited total

total issued amount as at assets as at

Description of Number of share capital 31 December 31 December
investment Principal businesses shares held of Gransing  Investment cost 2019 2019
20195

G 12A31R

B8 #2019% HEKE

231 ] 12A318M FEEG

REEE TERE FERHBE WRERESL REBF FEE #EENEL
(approximately) HK$000 HK$000  (approximately)

(#49) FAET FET (#47)

Gransing Financial Group Limited  Dealing in securities, securities 26 841% 30,831 15,422 6.09%

(“Gransing”, incorporated
outside Hong Kong)

advisory, corporate finance advisory,
asset management and wealth
management services and money
lending in Hong Kong.
REENEZFEER EHER-
TEUERN AEEER
HEERRBEUAREE.

SREBEEERAF
(28] REEEI
Ff iz AR)
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DT

Performance and future prospects of the Company’s significant

investments

(1)

Convoy

Trading in the shares of Convoy has been halted since
7 December 2017 and remain suspended up to the date of
this report. As disclosed in the announcements of Convoy
dated 1 August 2018 and 3 February 2020, Convoy's listing
might be cancelled by the Stock Exchange if its trading in the
shares has remained suspended for 18 continuous months
under Rule 6.01A(2)(b)(i) of the Listing Rules which would
expire on 31 January 2020. Convoy made a submission to
the Stock Exchange requesting an extension of the remedial
period for it to satisfy all the resumption conditions. From the
announcement of Convoy dated 7 February 2020, Convoy has
implemented further steps to fulfill the resumption conditions
and it is still in the process of further communicating with the
Stock Exchange. From the announcement of Convoy dated
24 January 2020, the 2017 annual results announcement and
annual report, 2018 interim/annual results announcements and
interim/annual reports and 2019 interim results announcement
and interim report would be tentatively published by end
of March 2020, mid of June 2020 and end of July 2020
respectively.

From the announcement of Convoy dated 7 February 2020,
Convoy has operated normally and has had substantial business
and operations before and after the suspension of its shares.
It is noted that Convoy is by far one of the largest financial
advisory firms in Hong Kong with over 1,300 financial advisors
and currently employs approximately 400 corporate staff
and has approximately 150,000 customers. It is also one of
the largest independent insurance distribution firms in Hong
Kong. As a result of the business review and transformation
implemented by the new management team of Convoy and
the implementation of various measures to transform its
business, it has achieved significant financial and operational
improvements in 2019 compared to 2018. Convoy has adopted
a vigilant posture in its overall business growth strategy and cost
management in the context of the recent uncertainties in the
business environment.

The Directors would continue to closely monitor the recent
situation of Convoy and formulate appropriate strategies to
protect the interest of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
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2

Gransing

During the Period, an independent third party (“Subscriber”)
has subscribed for 35 shares of Gransing in consideration of
594,430,000 new issued shares of the Subscriber (collectively
as “Subscription”). As a result, the shareholding of the Group
in Gransing has been diluted from 9.49% to 8.41%. Based
on the information provided from and explanation given by
the management of Gransing (“Gransing Management”), the
Subscription was planned to extend and strengthen the money
lending business of Gransing and its subsidiaries (“Gransing
Group”) and synergy effect is expected to be created as the
Subscriber has been doing well in money lending business for
a long time that has built a set of good managerial skills and
techniques.

Based on the unaudited financial results of Gransing Group for
the year ended 31 December 2019 provided from the Gransing
Management, the Directors noted that Gransing Group recorded
a decrease in loss in the period of 2019 by 25% as compared
to that in the period of 2018. The Gransing Management
explained that, during the year of 2019, relevant measures
have been carried out for reducing the operating costs and
unprofitable business segment was discontinued in order to
minimize the losses. In addition, income started to record in late
2019 under the business in the PRC. In 2020, Gransing Group
will make continuous development in its principal businesses
in Hong Kong and the PRC and try to explore more business
opportunities with its strategic partners for deriving more income
sources. The Directors would keep monitoring the business
development of Gransing Group and protect the interest of the
Group by formulating appropriate strategies.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DT

Other Investment — Early Education

Full Profit Hong Kong Development Limited and its subsidiary (“Full
Profit Group”), joint venture of the Group, continued to provide
management and consultancy services in early education sector. In
view of the challenging operating environment of early education,
the Group and the joint venture partner have compromised and
further carried out some measures to minimize the operating
costs in order to maximize the profit. During the Period, Full Profit
Group has generated stable revenue and profit as compared to the
corresponding period in 2018. The Group will keep monitor the
development of Full Profit Group and formulate appropriate strategies
to derive maximum return.

Money Lending Business

China Rich Finance Limited, an indirect wholly-owned subsidiary of
the Group, is a holder of money lender’s license under the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong Kong).
The Group has adopted money lending policies and procedures
for handling and/or monitoring the money lending business in
compliance with the Money Lenders Ordinance.

During the Period, the Group recorded loan interest income of
approximately HK$1.97 million (2018: approximately HK$2.16
million) from granting loans to both corporate and individual clients.
The money lending business generated relatively stable income to
the Group. The outstanding principal amount of loan receivables as
at 31 December 2019 was approximately HK$40.30 million (30 June
2019: approximately HK$40.30 million).
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FINANCIAL REVIEW

Revenue

During the Period, the Group recorded revenue of approximately
HK$46.49 million, representing a decrease of approximately 18.54%
as compared with approximately HK$57.07 million recorded for the
corresponding period in 2018. During the Period, the Group recorded
decrease in revenue from secondary tutoring services and English
language training and test preparation courses to approximately
HK$20.06 million (2018: approximately HK$28.49 million) and
HK$1.63 million (2018: approximately HK$5.90 million) respectively,
representing a decrease of approximately 29.59% and 72.34% as
compared to the corresponding period in 2018 respectively.

On the other hand, revenue generated from primary tutoring services,
skill courses and test preparation courses (including franchising
income) of approximately HK$13.64 million were recorded in
the Period, representing an increase of approximately 12.65%
as compared to approximately HK$12.11 million recorded in the
corresponding period in 2018. In addition, the Group recorded
revenue from dance tuition services of approximately HK$9.18
million during the Period (2018: approximately HK$8.41 million),
representing an increase of approximately 9.17% as compared to the
corresponding period in 2018.

During the Period, the Group recorded loan interest income from
the money lending business of approximately HK$1.97 million
(2018: approximately HK$2.16 million), representing a decrease of
approximately 8.72% as compared to the corresponding period in
2018.

Other income, gains and losses

For the Period, the Group’s other income, gains and losses recorded
net gain of approximately HK$1.58 million (2018: net gain of
approximately HK$3.96 million). Such decrease was mainly due
to the absence of interest income on promissory note receivable
while that of approximately HK$2.20 million was recorded in the
corresponding period in 2018.

Staff costs

The Group’s staff costs decreased by approximately HK$0.67 million
or approximately 2.63% compared with the corresponding period in
2018, which was mainly attributable to the decrease in staff salaries
during the Period.
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EEENWR DT

Tutor contractor fee BMEALE

The Group’s tutor contractor fee decreased by approximately 7N B &% Al # 6 £ £:20184F [B #AA 4> 493,030,000
HK$3.03 million or approximately 26.29% compared with the BT E4726.29% ~ B RR L E K 5 23 B RIS
corresponding period in 2018. Such decrease was in line with the — WAL —F -

decline in revenue derived from secondary tutoring services.

Operating lease payments BEHREMNR

The Group's operating lease payments decreased by approximately A& B M & L E M HE2018F B R 42 4
HK$13.54 million or approximately 63.28% compared with the 13,540,000 JT 5% £763.28% - B B & 2 Jh A R
corresponding period in 2018. Such decrease was due to the initial B2019F7H1H B & XERMNE B I %3RS %8
adoption of HKFRS 16 since 1 July 2019 where the lease payments 165 HENFKBERAHE A B MY HEHERAN
were treated as repayment of lease liabilities and finance costs. ESE

Had the impact of HKFRS 16 adoption been excluded for both ~ & MIRMBE B HMEERF 165 ME IR 2
periods, the amount of operating lease payments for the Period e ERENFNARREZ 2 420,140,000
would have been approximately HK$20.14 million, representing a 7 JT * 820184 [A Hi ik 4> 491,250,000 JT 3k 49
decrease of approximately HK$1.25 million or approximately 5.83% 5.83% °

as compared with the corresponding period in 2018.

Marketing expenses TiHERMAS

The Group’s marketing expenses decreased by approximately A& B M T IH # EH X HE2018F /B 2 4
HK$1.22 million or approximately 36.99% compared with the 1,220,000 705 #936.99% - B L T E ZEHR R
corresponding period in 2018. Such decrease was mainly due tothe  AEIR AR Z BT 5 HEEEE R D ATE -

reduction in various marketing activities during the Period.

Other operating expenses HthiEEmX

The Group’s other operating expenses decreased by approximately — 7N & B A E b 48 2 5 X B2018F | B Bl 2 49
HK$7.68 million or approximately 37.88% compared with the 7,680,000/ 08k 4)37.88% ° B RIE L TR AT &
corresponding period in 2018. Such decrease was due to the HE(EFBE)VMNGAFENR: (VEAELEEEM
combined effect of, among other things, the decrease of (i) legal 491,940,000 7T ¢ (i FANEBR IR 2 S &
and professional fee by approximately HK$1.94 million; (ii) sales 4 & 4> 71,850,000 7t ¢ (iii)ED I 48 B8 & A8 4 49
commission to external agent by approximately HK$1.85 million; 1,760,000/ 7T & M (iv)20184F [F) HA 0 45 £ 15 il 55 /i Uk
(iii) printing related expenses by approximately HK$1.76 million; & X Z 4% 49950,000% 7T

and (iv) the absence of write off of promissory note receivable of

approximately HK$0.95 million recorded in the corresponding period

in 2018.

Finance costs BMBERA

The Group recorded finance costs of approximately HK$1.38 million 2N 5% B 5 A H R N 8% 15 BF 7% & A 491,380,000/ 7T
during the Period (2018: nil), in which approximately HK$0.31 (20184 : 4 ) - E AR #9310,0005% 7T & B E Ab {8 R E
million were interest incurred on other borrowings and approximately A F8 & 491,070,000/ T A E2019F7 1B #£E
HK$1.07 million were the finance costs recognised on lease liabilities ~— XIRMEBM RS LD FICHENHEAEHER
upon the initial adoption of HKFRS 16 since 1 July 2019. W BER-
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MANAGEMENT DISCUSSION AND ANALYSIS
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Loss attributable to owners of the Company

Loss attributable to owners of the Company for the Period was
approximately HK$35.32 million (2018: loss of approximately
HK$45.25 million). Loss per share was HK$0.06 for the Period
(2018: loss per share of HK$0.08).

OUTLOOK

The Group has encountered significant impact from the prolonged
political issues such as occupations, protests and demonstrations
in Hong Kong over the past six months which have significantly
affected students of our targeted age groups of the secondary tuition
business, bringing unforeseeable challenges to the said business. It
is undeniable that different levels of social incidents disrupted our
planned business activities. Social disputes may not be fully resolved
within a foreseeable short period of time. The operating environment
has been further affected by the outbreak of novel coronavirus in
Hong Kong as students are refrained from attending classes at our
centres. In order to prevent the spread of the novel coronavirus in
centres and protect the health of our students, tutors and staff, some
of our centres have temporarily suspended classes. The Group has to
explore viable plans to deal with the prevalent situation.

The Group will further assess the current resources including but not
limited to optimize or restructure the scale of existing infrastructure.
Students, tutors and employees are playing important roles in the
business development. The Group will continue to reinforce effective
communication with tutors which facilitates the ultimate goal of
delivering valuable services to students and the well-established and
developed relationship with tutors will further enhance value to all
stakeholders of the Company.

Primary tutoring services will remain another key focus of the Group’s
business operation, continuous expansion through the franchise
programme with good monitoring system will reinforce the brand
name of “Modern Bachelor Education” and the Group will further
increase its share in the primary tutoring services market.

Apart from this, the Group’s management team will look for potential
education-related business partners for business collaboration,
aiming for business diversification and positive synergy effects in
order to maximize returns to the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
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LIQUIDITY AND FINANCIAL RESOURCES

The Group has established an appropriate liquidity risk management
system to manage its short, medium and long-term funding and to
satisfy its liquidity management requirements.

As at 31 December 2019, the Group's total balance of cash and cash
equivalents amounted to approximately HK$6.49 million (30 June
2019: approximately HK$6.84 million), of which 98.85% is held in
Hong Kong dollars and 1.15% is held in Renminbi. Current ratio
(defined as total current assets divided by total current liabilities) was
2.94 times (30 June 2019: 5.26 times).

As at 31 December 2019, the gearing ratio of the Group was 27.78%
(30 June 2019: 14.03%). Gearing ratio is total debts divided by the
sum of total equity plus total debts. Total debts refer to total liabilities
minus the sum of tax payable, deferred tax liabilities and dividend
payable (if any).

Other borrowing of the Group from an independent third party
amounted to approximately HK$2.84 million held in Hong Kong
dollars is unsecured, repayable within one year and carried a fixed
interest rate at 12% per annum.

CAPITAL STRUCTURE AND TREASURY POLICIES

The Group consistently employed a prudent treasury policy during
its development and generally financed its operations and business
development with internally generated resources and equity and/or
debt financing activities. The Group also adopted flexible and prudent
fiscal policies to effectively manage the Group’s assets and liabilities
and strengthen the Group’s financial position.

EXPOSURE TO FOREIGN EXCHANGE RISK

The income and expenditure of the Group are mainly denominated
in Hong Kong dollars and as such the impact of foreign exchange
exposure of the Group was considered minimal. Hence, no hedging
or other arrangements to reduce the currency risk have been
implemented.
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EMPLOYEE AND REMUNERATION POLICIES

As at 31 December 2019, the Group had a total of 208 employees
(30 June 2019: 216 employees). They receive competitive
remuneration packages that are constantly monitored with reference
to the market circumstances, with incentives such as discretionary
bonuses based on the Group’s and individual performance.
The Group provides a comprehensive benefits package and
career development opportunities. In-house and external training
programmes are provided as and when required.

Pursuant to a share option scheme adopted by the Company on
11 June 2011 (“Share Option Scheme”), the Board may grant
options to eligible persons, including employees and Directors, to
subscribe for shares of the Company. During the Period, no share
options have been granted by the Company pursuant to the Share
Option Scheme.

CONTINGENT LIABILITIES
As at 31 December 2019 and 30 June 2019, the Group had no
significant contingent liabilities.

CAPITAL COMMITMENTS

As at 31 December 2019 and 30 June 2019, there was no capital
expenditure contracted for but not provided in the condensed
consolidated financial statements of the Group.

CHARGES ON THE GROUP’S ASSETS

The Group had neither pledged any assets nor any general banking
facility as at 31 December 2019 and 30 June 2019.

MATERIAL ACQUISITIONS AND DISPOSALS

During the Period, the Group had no material acquisitions or
disposals of subsidiaries, associates and joint ventures.
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Advance to an entity

On 7 September 2018, Rosy Lane Investments Limited (“Rosy
Lane”, as vendor), a wholly-owned subsidiary of the Company,
entered into a loan disposal agreement (“Loan Disposal Agreement”)
with Mr. Wong Kui Shing (“Mr. Wong”, as purchaser), pursuant to
which Rosy Lane has conditionally agreed to sell and assign, and
Mr. Wong has conditionally agreed to purchase and be assigned,
Rosy Lane’s rights, titles, benefits and interests in and to a loan
(including the aggregate outstanding principal sum and the interests
accrued thereon in the amount of approximately HK$54.48 million
owing by Mr. Poon Chun Yin (“Mr. Poon”) to Rosy Lane as at
7 September 2018, the promissory note issued by Mr. Poon (as
debtor) to Rosy Lane dated 30 December 2016 and the share
mortgage (executed in favour of Rosy Lane over the shares of
Seasoned Leader Limited)) at the consideration of HK$48 million.
Completion of the loan disposal took place on 17 September
2018 and the Group has ceased to have any interest in the said
loan. Please refer to the announcements of the Company dated
7 September 2018 and 10 September 2018 for further details of the
loan disposal.

Pursuant to the unsecured promissory note issued by Mr. Wong to
Rosy Lane pursuant to the Loan Disposal Agreement, Mr. Wong shall
pay the balance of consideration in the amount of HK$43 million
(“Balance Payment”) to Rosy Lane in accordance with the following
schedule:

HK$15 million repayable on or before 17 December 2018
HK$15 million repayable on or before 18 March 2019
HK$13 million repayable on or before 17 June 2019

Such promissory note is unsecured but interest is chargeable on the
Balance Payment at the interest rate of 10% per annum repayable
on 17 June 2019.

On 31 August 2019, Mr. Wong settled the first instalment of
the Balance Payment in the amount of HK$15 million. As at
31 December 2019, the balance of HK$28 million and interest
accrued was still outstanding and exceeded 8% of the unaudited
total assets of the Group as at 31 December 2019.

FUTURE PLANS FOR MATERIAL INVESTMENT

As at 31 December 2019, the Group did not have any other plans for
material investment or capital assets.
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Other Information

HibE*!

SUBSTANTIAL SHAREHOLDER’S OR OTHER’S
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31 December 2019, Hong Kong Education (Int'l) Investments
Limited (“Company” together with its subsidiaries, “Group”) has
not been notified of any other person (other than the directors
(“Directors”) or chief executive of the Company) who had or was
deemed or taken to have any interests or short positions in the shares
(“Shares”) or underlying Shares of the Company as recorded in the
register required to be kept by the Company under Section 336 of the
Securities and Future Ordinance (Chapter 571 of the Laws of Hong
Kong) (“SFQ"), or which would fall to be disclosed to the Company
and The Stock Exchange of Hong Kong Limited (“Stock Exchange”)
under provisions of Divisions 2 and 3 of Part XV of the SFO.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2019, none of the Directors or chief executive
of the Company had any interests or short positions in the Shares,
underlying Shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO) as recorded
in the register required to be kept by the Company pursuant to
Section 352 of the SFO; or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as set out
in Appendix 10 to the Rules Governing the Listing of Securities on the
Stock Exchange (“Listing Rules”).
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above and in the sub-section headed “Share
Option Scheme” below, at no time during the six months ended
31 December 2019 (“Period”) and up to the date of this report, was
the Company or any of its subsidiaries a party to any arrangement
that would enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other
body corporate, and none of the Directors or any of their spouses or
children under the age of 18 were granted any right to subscribe for
equity or debt securities of the Company or any other body corporate,
nor had exercised any such right.

SHARE OPTION SCHEME

The share option scheme of the Company (“Share Option Scheme”)
was adopted pursuant to a resolution in writing of all shareholders
passed on 11 June 2011 (“Adoption Date”). The purposes of the
Share Option Scheme are to attract and retain the best available
personnel and to provide additional incentives or rewards to
employees, directors, consultants, business associates and advisers
of the Company for their contribution to the Company and to promote
our success. The Share Option Scheme became effective on 4 July
2011 (“Effective Date”), subject to earlier termination by the Directors
and approved in advance by the shareholders in a general meeting.
The Share Option Scheme shall be valid and effective for a period
commencing from the Effective Date and expiring at 5:00p.m. on the
business day preceding the tenth anniversary of the Adoption Date.
The terms of the Share Option Scheme are in compliance with the
provisions of Chapter 17 of the Listing Rules.

As at 1 July 2019 and 31 December 2019, there was no share option
outstanding under the Share Option Scheme. During the Period, no
option has been granted, exercised, cancelled or lapsed under the
Share Option Scheme. As at the date of this report, the total number
of securities available for issue under the Share Option Scheme was
54,757,088 Shares of HK$0.05 each, which represented 10% of the
issued Shares.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during the
Period.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as the code of conduct regarding securities
transactions by the Directors. Having made specific enquiries to the
Directors, each of the Directors confirmed his/her compliance with
the required standard set out in the Model Code throughout the
Period.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Company has applied the principles in and adopted the code
provisions of the corporate governance code set out in Appendix
14 to the Listing Rules as its own corporate governance code (“CG
Code”). During the Period, the Company has complied with all the
provisions of the CG Code and the Listing Rules except the deviations
mentioned in the following paragraphs.

The positions of the chief executive officer of the Company and the
chairman of the Board have been vacated since 9 November 2017
and 19 December 2017 respectively and remain vacated as at the
date of this report, which constitutes deviation from Code Provision
A.2 of the CG Code, as the Company has not been able to identify
suitable candidates for the positions.
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Code Provision A.1.8 of the CG Code provides that appropriate
insurance cover in respect of legal action against directors should be
arranged. Currently, the Company does not have insurance cover for
legal action against the Directors. However, every Director is, subject
to the provisions of the applicable laws, indemnified out of the assets
of the Company against all actions, costs, charges, losses, damages
and expenses which they shall or may incur or sustain by reason of
any act done, concurred in or omitted in or about the execution of
their duty in their offices pursuant to the bye-laws of the Company. In
view of the above, the Board considers that the Directors’ exposure
to risk is manageable and that benefits to be derived from taking out
insurance may not outweigh the cost.

LITIGATION

(1) On 19 December 2017, Fastek Investments Limited (“Fastek”),
an indirect wholly-owned subsidiary of the Company, received a
writ of summons (“Writ”) with Statement of Claim issued in the
Court of First Instance of the High Court of Hong Kong (“CFI1")
by Convoy and certain of Convoy's subsidiaries (“Plaintiffs”)
to claim an order against Fastek, as one of the placees under
the placing of shares (“Convoy Shares”) of Convoy conducted
in October 2015, that Fastek was wrongly placed the Convoy
Shares and wrongly received certain circular financing facilities
by one of the Plaintiffs.

On 31 May 2018, the Plaintiffs filed an amended Statement of
Claim against, among other defendant, Fastek, as one of the
defendants, pursuant to which:

(i)  Convoy (the 1st plaintiff) seeks, inter alia, (a) a declaration
and order as against the placees that the allotment of the
Convoy Shares is null and void or has been rescinded
and set aside; (b) an account of profits and an order
for payment of any sums found to be due, equitable
compensation to be assessed, and/or damages to be
assessed for breach of fiduciary, common law and/or
statutory duties, dishonest assistance, unlawful means
conspiracy and/or lawful means conspiracy, as against,
among others, Fastek;
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(i)  Convoy Collateral Limited and CSL Securities Limited
(the 2nd plaintiff and the 3rd plaintiff) seek, inter alia, an
order against, among others, Fastek as one of the direct
recipients of funds under the said circular financing
arrangement for an account of profits and an order
for payment of any sums found to be due, equitable
compensation to be assessed, and/or damages to be
assessed for breach of fiduciary, common law and/or
statutory duties, dishonest assistance, unlawful means
conspiracy and/or lawful means conspiracy; and

(iii) the Plaintiffs seek against all the defendants (a) general or
special damages; (b) interests; (c) costs; (d) further and/or
other reliefs.

On 5 June 2018, the solicitors for Fastek received a letter from
the solicitors for the Plaintiffs dated 4 June 2018 which clarified
that the amended Statement of Claim (which states “re-filled
on 31 May 2018") serves on Fastek on 31 May 2018 has yet
to be officially filed in the Court pending the resolutions of the
Plaintiffs” applications lodged to Mr. Justice Harris on 4 June
2018 to amend the Statement of Claim and to add new parties
by amending the Writ.

On 25 July 2018, Fastek received a sealed order of the hearing
for the Plaintiffs’ summons held on 28 June 2018 (“Order”).
Pursuant to the Order, it is ordered, among other matters, that
as between the Plaintiffs and Fastek (among certain other
defendants), the Plaintiffs do have leave to file and serve the
amended Statement of Claim. On 9 July 2018, the Plaintiffs
served on Fastek copies of the amended Writ and amended
Statement of Claim.

Pursuant to the Order of Mr. Justice Harris granted on 12 July
2019, the Plaintiffs have filed and served its re-amended Writ
and the re-amended Statement of Claim on 16 July 2019.
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(2) On 2 January 2018, Fastek received a petition dated
27 December 2017 made by the petitioner filed with the CFl,
whereby the petitioner seeks, among other things, a declaration
that the placement of Convoy Shares to Fastek in October 2015
is void ab initio and of no legal effect.

Please refer to the announcements of the Company dated
19 December 2017, 2 January 2018, 4 June 2018, 7 June 2018
and 25 July 2018 for details on the litigation involving the Group.

Given that the litigations are still at a preliminary stage and has
not gone into substantive pleading stage, having considered the
alleged claims and consulted with the Company’s legal advisers,
the Directors are of the views that (i) it is premature to assess the
possible outcome of any claim which is pending, either individually
or on a combined basis; (ii) it is uncertain as to whether there will be
any impact, and if so, the quantum, on the financial position of the
Group; and (iii) no provision for the claims in these legal proceedings
is required to be made based on their current development. The
Directors will monitor these litigations against the Group closely.

EVENT AFTER THE REPORTING PERIOD

There is no important event affecting the Group which have occurred
since the end of the Period.

REVIEW OF INTERIM RESULTS

The audit committee of the Board has reviewed with the
management the accounting principles and practices adopted by the
Group and discussed internal controls and financial reporting matters
including the review of the unaudited condensed consolidated
financial statements of the Group for the six months ended
31 December 2019.

By order of the Board

Hong Kong Education (Int’l) Investments Limited
Tsang Ka Wai

Executive Director

Hong Kong, 27 February 2020
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