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Corporate Information

REEH
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Mr. Shing Wai Yip
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Mr. Shing Wai Yip
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Mr. Lee Wai Sang
Mr. Heng Ching Kuen Franklin
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Mr. Lee Wai Sang (Chairman)
Mr. So Chi Hang
Mr. Heng Ching Kuen Franklin
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Mr. So Chi Hang
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COMPANY SECRETARY
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(the “Listing Rules”) on The Stock Exchange of Hong Kong Limited
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PRINCIPAL BANKERS

HSBC
1 Queen’s Road Central
Hong Kong

Bank of China (Hong Kong) Limited
1 Garden Road

Central

Hong Kong

Hang Seng Bank

83 Des Voeux Road Central
Central

Hong Kong

REGISTERED OFFICE

P.O. Box 1350

Clifton House, 75 Fort Street
Grand Cayman KY1-1108
Cayman Islands

HEADQUARTER AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

20th Floor

625 King’s Road
North Point
Hong Kong

LEGAL ADVISORS

As to Hong Kong Law:
Wilson Sonsini Goodrich & Rosati
Suite 1509, 15/F, Jardine House

1 Connaught Place

Central

Hong Kong

As to Cayman Islands Law:
Appleby

2206-19, Jardine House

1 Connaught Place, Central
Hong Kong
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INDEPENDENT AUDITOR

BDO Limited

25th Floor

Wing On Centre

111 Connaught Road Central
Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE IN THE CAYMAN ISLANDS

Estera Trust (Cayman) Limited
P.O. Box 1350

Clifton House

75 Fort Street

Grand Cayman KY1-1108
Cayman Islands

HONG KONG SHARE REGISTRAR

Tricor Investor Services Limited
Level 54
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Hong Kong

COMPANY WEBSITE

www.crosstec.com.hk
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The Stock Exchange of Hong Kong Limited
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Management Discussion and Analysis

BUSINESS REVIEW

CROSSTEC Group Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”) is principally engaged in the provision of bespoke
and total interior design solutions to the retail stores of global luxury jewelry
and fashion brands, which covers a wide range of services including millwork
and furniture provision, facade development and fabrication, interior
solutions and design, maintenance and project consultancy. The Group has
been conducting its business since 1999 and has been expanding its business
to the People’s Republic of China (“PRC” or “China”), United States (“U.S.”),
Europe, Middle East and other Asian countries.

For the six months ended 31 December 2019 (the “Period”), the Group’s
revenue, gross profit and loss for the Period were approximately HK$38.8
million (for the six months ended 31 December 2018: approximately
HK$70.6 million), approximately HK$11.7 million (for the six months ended
31 December 2018: approximately HK$19.9 million) and approximately
HK$7.6 million (for the six months ended 31 December 2018: approximately
HK$0.9 million), respectively. Accordingly, the unaudited consolidated
loss attributable to owners of the Company for the Period increased by
approximately HK$6.7 million as compared with that for the six months
ended 31 December 2018.

The decline in the financial performance of the Group during the Period
was primarily due to the decrease in the Group’s revenue (for the Period:
approximately HK$38.8 million; for the six months ended 31 December
2018: approximately HK$70.6 million) and gross profit (for the Period:
approximately HK$11.7 million; for the six months ended 31 December
2018: approximately HK$19.9 million) as a result of the slowdown in
implementing the business expansion of certain major clients of the Group.
Besides, the social unrest in Hong Kong during the Period also adversely
affected the Group’s business in Hong Kong.

The gross profit margin slightly increased from approximately 28.2% for the
six months ended 31 December 2018 to approximately 30.2% for the Period.

BUSINESS STRATEGIES AND OUTLOOK

During the Period, Hong Kong has gone through a hard time due to the social
unrest. Since late January 2020, there has been outbreak of the Coronavirus
disease (COVID-19). If the current situation cannot be improved shortly, the
economic environment of Hong Kong will be worsened that may further
affect the Group’s business adversely. As certain PRC suppliers were not
able to perform the orders timely due to blockade of cities in China by the
government and closings of businesses, some projects originally scheduled
to be performed in February and March 2020 have been surrendered. The
Group also expects certain projects might be suspended or postponed as a
result of the mitigation of the propagation of the COVID-19 by the society
as a whole. The management will monitor closely the development of the
outbreak of COVID-19 and assess the actual impact on the Group’s business
and the Company will keep its shareholders (the “Shareholders”) informed by
way of announcement(s) as and when appropriate.
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Management Discussion and Analysis

R ERESE

In response to the above, the Group has been actively searching for potential
business opportunities in Europe and PRC from the provision of millwork and
furniture and total interior design solutions project services to international
recognized luxury fashion, hotel and beauty brands. In the meantime, the
Group has also exercised reduction and stringent control over costs. During
the Period, through the co-operation with an international recognized highly
security glass supplier established in Germany, the Group has been dedicated
to promoting the use of supreme security glass to the international brands,
hotels as well as the high-end residential units for our millwork and fit-outs
business.

To maximize the interests of the Group and the Shareholders, the Group
will keep abreast of the latest market development and actively diversify its
business, establishing new business lines in order to broaden its earning base
and support the Group’s sustainable development when opportunities arise.

Leveraging the years of experience in the high-end markets under the belt of
our management team, our long-standing working relations with international
brands and the effort made to diversify the business risks geographically
through exploring potential business opportunities all over the world, the
Group is trying the best to strengthen its revenue base.

FINANCIAL REVIEW

Revenue

The Group generated revenue principally from providing four major
categories of sales and services, including: (i) sales of millwork, furniture
and facade fabrication, (ii) interior solutions services, (iii) design and project
consultancy services and (iv) maintenance services. Revenue of the Group
decreased by approximately 45.0% from approximately HK$70.6 million for
the six months ended 31 December 2018 to approximately HK$38.8 million
for the Period. The decrease in revenue was mainly due to the slowdown in
implementing the business expansion of certain major clients of the Group.
Besides, the social unrest in Hong Kong during the Period also adversely
affected the Group’s business in Hong Kong.

Direct cost

Direct cost of the Group primarily consisted of costs of material and
subcontracting charges. Direct cost decreased by approximately 46.5% from
approximately HK$50.7 million for the six months ended 31 December 2018
to approximately HK$27.1 million for the Period, representing approximately
71.8% and 69.8% to the revenue of the Group for the corresponding periods,
respectively. The decrease in direct cost was in line with the decrease in
revenue during the Period.

Gross profit and gross profit margin

The Group’s gross profit decreased by approximately 41.2% from
approximately HK$19.9 million for the six months ended 31 December 2018
to approximately HK$11.7 million for the Period. The gross profit margin
increased to approximately 30.2% for the Period (for the six months ended
31 December 2018: approximately 28.2%) as a result of the continuous
improvement of the working process.
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Management Discussion and Analysis

Administrative expenses

Administrative expenses of approximately HK$19.2 million for the Period (for
the six months ended 31 December 2018: approximately HK$21.1 million)
mainly consisted of employee benefits, rental and utilities, marketing and
advertisement, entertainment, legal and professional fees, depreciation,
transportation and travelling expenses. The decrease in administrative
expenses was mainly due to the management’s effort on the cost saving

policy.

LIQUIDITY AND FINANCIAL RESOURCES

The Group derived cash inflow from operating activities primarily through
provision of services including millwork and furniture provision, facade
development and fabrication, interior solutions services and design,
maintenance and project consultancy services. Cash outflow from operating
activities primarily comprises direct cost, administrative expenses and other
operating expenses. Our net cash used in operating activities reflects our
profit or loss before income tax, as adjusted for non-cash items, such as
depreciation of property, plant and equipment and the effects of changes in
working capital items.

As at 31 December 2019, the cash and bank balances amounted to
approximately HK$31.5 million (as at 30 June 2019: approximately HK$40.0
million) which were mainly denominated in Hong Kong dollars (“HK$"),
United Stated dollars (“USD”), Renminbi (“RMB”) and Euros (“EUR”). The
Group did not have any bank borrowings for the Period.

There was no change in the Group’s capital structure during the Period.
Considering the current financial position of the Group and provided there
is no unforeseeable circumstance, the management does not anticipate
the need to change the capital structure. As at 31 December 2019, the
Group has a bank facility of HK$20.0 million (as at 30 June 2019: HK$20.0
million) with Hang Seng Bank that has not been utilized and is available
for drawdown. The board (the “Board”) of directors (the “Directors”) of the
Company believes the Group is in a healthy financial position and have
sufficient resources to support its operations and meet its foreseeable capital
expenditures.

CAPITAL STRUCTURE

The Company’s capital structure has not been changed during the Period.
As at 31 December 2019, the Company’s issued share capital amounted to
HK$24,000,000 and the number of issued ordinary shares was 2,400,000,000
with nominal value of HK$0.01 (the “Shares”).

Borrowings and gearing ratio

No bank borrowing was recorded as of 31 December 2019 and 30 June
2019. As at 31 December 2019 and 30 June 2019, the gearing ratio of the
Group as determined by interest-bearing borrowings divided by total capital
was nil.
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Management Discussion and Analysis

CEEERES S

Charge on assets
As at 31 December 2019, no assets of the Group were pledged to secure its
loans and banking facilities (as at 30 June 2019: Nil).

Contingent liabilities
As at 31 December 2019, the Group had no significant contingent liabilities
(as at 30 June 2019: Nil).

INTERIM DIVIDEND

The Board resolved not to declare any interim dividend for the Period.

SIGNIFICANT INVESTMENT HELD AND FUTURE
PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

The Group did not have any significant investment held as at 31 December
2019. Save as disclosed in this interim report and the prospectus of the
Company dated 30 August 2016 (the “Prospectus”), the Group did not have
any plans for material investments and capital assets.

MATERIAL ACQUISITIONS AND DISPOSALS

The Group did not have any material acquisition and disposal of subsidiaries,
associated companies or joint ventures during the Period.

SHARE OPTION SCHEME

The Company adopted the share option scheme on 22 August 2016 (the
“Share Option Scheme”). The Company has not granted any share options
up to 31 December 2019. The Company does not have any present intention
to issue any of the authorized but unissued share capital of the Company
and, without prior approval of the Shareholders in general meeting, no
issue of Shares will be made which would effectively alter the control of the
Company.

HUMAN RESOURCES AND EMPLOYEES’
REMUNERATION

As at 31 December 2019, the Group had 42 employees (30 June 2019:
41 employees). Total employee benefits (including Directors’ and chief
executive’s remuneration) were approximately HK$11.9 million for the
Period (for the six months ended 31 December 2018: approximately HK$12.7
million). The Group remunerates its employees based on their qualifications,
performance, experience and prevailing industry practice. Competitive
remuneration package is offered to retain elite employees, including salaries,
medical insurance, discretionary bonuses as well as mandatory provident
fund schemes for employees in Hong Kong. Apart from basic remuneration,
share options may be granted under the Share Option Scheme to eligible
employees on the basis of their individual performance to attract and retain
talents to contribute the Group.
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Management Discussion and Analysis

CAPITAL COMMITMENTS

Other than operating lease commitments, the Group has no capital
commitment as at 31 December 2019 (as at 30 June 2019: approximately
HK$7.7 million).

FOREIGN EXCHANGE RISK

The Group adheres to prudent financial management principle to control and
minimise financial and operational risks. The Group is exposed to foreign
currency risk primarily through sales and purchases that are denominated in
USD, RMB, EUR and Great Britain Pound. The management is aware of the
possible exchange rate exposure due to the continuing fluctuation of RMB
and EUR and will closely monitor its impact on the performance of the Group
to see if any hedging policy is necessary. Presently, there is no hedging policy
with respect to the foreign exchange exposure.
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Other Information
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USE OF NET PROCEEDS FROM THE SHARE OFFER

The Shares were listed on the Main Board of the Stock Exchange on 12
September 2016 with a total of 600,000,000 Shares issued at HK$0.15 each
by way of public offer and placing (the “Share Offer”), raising net proceeds
of approximately HK$64.6 million (after deducting underwriting commissions
and all related expenses) (the “Net Proceeds”).

According to the Prospectus, approximately 30% of the Net Proceeds (i.e.
HK$19.3 million out of the total Net Proceeds) was originally planned to
be used for pursuing suitable acquisition and partnership opportunities. As
disclosed in the announcement of the Company dated 26 February 2019 and
the interim report of the Company for the six months ended 31 December
2018, having considered the difficulties on identifying the potential
acquisition and partnership, the Board has resolved to re-allocate part of
the unutilized Net Proceeds originally planned for such purpose amounting
to approximately HK$6.1 million, representing approximately 9.4% of the
Net Proceeds, to expanding the interior solutions services to mid to high
end residential market and approximately HK$3.4 million, representing
approximately 5.2% of the Net Proceeds, as general working capital and
other general corporate purposes.

The Company has announced on 18 May 2018 that the Board has resolved to
re-allocate the Net Proceeds of approximately HK$10.6 million, which was
originally planned to be used for financing the establishment of research and
development (“R&D”) center in Hong Kong, for financing the establishment of
overseas R&D centers. However, due to failure to agree and/or conclude on
commercial terms in respect of the acquisition or lease of oversea properties
for the establishment of the overseas R&D center, the Board has resolved on
18 April 2019 to re-allocate the aforesaid unutilized Net Proceeds amounting
to approximately HK$10.6 million to build a new R&D center in Hong Kong
which will serve as a centralized hub for product and material application
testing, developing new technologies and design prototypes, as well as
building special lighting and security systems, including the payment of
consideration of HK$8.5 million for the acquisition of a property located at
workshop 1 on 13th Floor of Technology Plaza, No. 651 King’s Road, Hong
Kong. For details, please refer to announcement of the Company dated 18
April 2019.

The Company has, and will continue to utilize the net proceed from the
Share Offer for the purpose consistent with the section headed “Future Plans
and Use of Proceeds” as set out in the Prospectus and the announcements of
the Company dated 26 February 2019 and 18 April 2019. Nevertheless, the
Directors will constantly evaluate the Group business objectives and may
change or modify the plan against changing market conditions to ascertain
the business growth of the Group.
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The below table sets out the planned applications of the Net Proceeds and
actual usage during the Period:

Other Information

Hit g%

TRETIAGFEFBNREREARNERE 2 BRI :

Actual Unutilized Expected
utilization  Net Proceeds timeline
up to as at for the
Intended application of the Planned Revised 31 December 31 December unutilized
Net Proceeds allocation allocation 2019 2019 Net Proceeds
—T-hE
BEE"E-NF +ZRA=t—-H ABA
TZA=+-H NEABA  AETUERED
FrissUREENRTE RS SFEDE wENE HERDAER  AEREFE  EHEARER
|
HK$ in million HK$ in million HK$ in million HK$ in million
BEBTL BEET BEET BEET
Pursuing suitable acquisiton ~ ERABERYERAEES 19.3 9.8 - 9.8 Subject to any
and partnership potential target
opportunities identified
MRRELENE
EEE B R
Incorporation of overseas BalizavR=2 NG 14.9 14.9 9.8 5.1 Note 1
subsidiaries liEa
Establishment of R&D centers ~ FEESFALBEF L 11.0 11.0 9.8 12 Note 2
in Hong Kong )
Recruiting high caliber talents ~ BIEEEAS 7.1 7.1 7.1 - N/A
TEm
Utilised as additional working ~ R{ERENEEE € R H M 6.5 9.9 9.9 - N/A
capital and other general —REERE gl
corporate purposes
Brand promotion R 5.8 5.8 5.8 - N/A
TNEm
Expansion of the interior BREABATEREZE - 6.1 2.2 3.9 Note 3
solutions services to mid to RERBREEHS M3
high end residential market
Total @t 64.6 64.6 44.6 20.0
Notes: Mzt
1. The Company had planned to use the unutilized Net Proceeds as at 31 1. REABHEE = E-NEFF A=+ —AHKBFEIEH

December 2019 of approximately HK$5.1 million for the settlement of operating
expenses incurred of the overseas subsidiaries. Considered the business plan
and human resource structure of the overseas subsidiaries, it is expected that
the unutilized Net Proceeds of approximately HK$5.1 million allocated for the
incorporation of overseas subsidiaries will be utilized by 30 June 2021.
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2. The Company had planned to use the unutilized Net Proceeds as at 31
December 2019 of approximately HK$1.2 million for financing the development
of the R&D centers in Hong Kong, which will be utilized gradually for the R&D
works of new designs and new products in relation to the major projects with
potential customers and it is subject to negotiation progress.

3. The Company has reprofiled and resumed the expansion plan of the interior
solutions services to mid to high end residential market and had planned to use
the unutilized Net Proceeds as at 31 December 2019 of approximately HK$3.9
million for strengthening the sales and market efforts as well as financing the
general operating costs of the expansion plan. As such, it is expected that the
unutilized Net Proceeds of approximately HK$3.9 million allocated for the
expansion of the interior solutions services to mid to high end residential market
will be utilized by 30 June 2021.

The unutilized Net Proceeds have been placed as interest deposits with
licensed banks in Hong Kong. In the event that the Directors decide to use
such net proceeds in a manner different from that stated in the Prospectus,
the Company will issue further announcement in compliance with the Listing
Rules.

DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY OR ITS ASSOCIATED
CORPORATIONS

As at 31 December 2019, the interests and short positions of the Directors
and chief executive of the Company in the Shares, and underlying shares and
debentures of the Company or its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong) (the “SFO")), as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of the Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Listing Rules, were as follows:
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Long Position #e
Name and class of
The Company/ Shares held/interested
Name of associated in the Company/ Percentage of
Name of Director corporation Capacity/Nature of interest associated corporation shareholding
RARA/EERE 2
o KRR/ EEETE o/ EntE RiAEEAER R BER DL
|
Lee Wai Sang The Company Interest in a controlled 1,800,000,000 Shares 75%
(“Mr. Lee”) corporation and (Note)
interest of spouse
FRAE LN SR AR S R B 1,800,000,000 & 7 75%
(IFEE]) (Hi)
CGH (BVI) Limited Beneficial owner and 100 ordinary shares of 100%
interest of spouse US$1 each (Note)
CGH (BVI) Limited BalE AR BER 100%@5&1%%?&%@5&; 100%

Note: Such Shares were registered in the name of CGH (BVI) Limited (“CCH (BVI)”),
a company owned as to 50% and 50% by Mr. Lee and Ms. Leung Mo Shan
Jackie (“Ms. Leung”). By virtue of the provisions of Part XV of the SFO, Mr. Lee
is deemed to be interested in all the Shares held by CCH (BVI). Besides, Mr. Lee
is the spouse of Ms. Leung. By virtue of the provisions of Part XV of the SFO, Mr.
Lee is deemed to be interested in the same number of Shares in which Ms. Leung
is deemed to be interested. Each of Mr. Lee and Ms. Leung is a director of CGH
(BVI). Mr. Lee is also deemed to be interested in the shares of CGH (BVI) held
by Ms. Leung.

Save as disclosed above, as at 31 December 2019, none of the Directors and/
or chief executive of the Company nor their associates had or was deemed
to have any interests or short positions in the Shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which would have to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which each of them has
taken or deemed to have taken under the SFO), or which would be required,
pursuant to Section 352 of the SFO, to be entered in the register required to
be kept therein or which would be required, pursuant to the Model Code, to
be notified to the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 31 December 2019, to the best knowledge of the Directors and the
senior management of the Company, the table below listed out the persons
(other than the Directors or chief executive of the Company), who had
interests in the Shares and underlying shares of the Company which would
fall to be disclosed to the Company pursuant to provision of Division 2 and 3
of Part XV of the SFO, or as recorded in the register of interests required to be
kept by the Company pursuant to Section 336 of the SFO:

Long Position

Capacity/Nature
Name of Shareholder of interest
R BT 51,/ ERE

TERRRAMALTREARTAREG RAH
RONEZRKXR

RIE-NF+-_A=t-R REAREEREREERE
FURA TREJINAR TR RABRD T EFREES
REEEHIEXVEE2REI D BHARARARERLE
RARAREE S LR RIIFE36MAEFENERE LM
MEENAL(PRALARAESZIZTRAR)OT:

#R

Number of Shares
held/interest in

e/ HERENRHHE

Percentage of
shareholding
RRBEDL

Beneficial Owner

BB A

CGH (BVI) Limited

CGH (BVI) Limited

Leung Mo Shan Jackie Interest in a controlled corporation
and interest of spouse

28 SRR B IR RS

1,800,000,000 (Note) 75%
1,800,000,000 (#742) 75%
1,800,000,000 (Note) 75%
1,800,000,000 (#7#2) 75%

Note: Such Shares were registered in the name of CGH (BVI), which is owned as to
50% and 50% by each of Mr. Lee and Ms. Leung. By virtue of the provisions of
Part XV of the SFO, Ms. Leung is deemed to be interested in all the Shares held
by CCH (BVI). Besides, Ms. Leung is the spouse of Mr. Lee. By virtue of the
provisions of Part XV of the SFO, Ms. Leung is deemed to be interested in the
same number of Shares in which Mr. Lee is deemed to be interested.

Save as disclosed above, as at 31 December 2019, the Directors and the
senior management of the Company are not aware of any other person who
had an interest or short position in the Shares or underlying shares of the
Company as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO.
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SHARE OPTION SCHEME

The Company adopted the Share Option Scheme on 22 August 2016 which
is valid and effective for 10 years from 12 September 2016 and ending on 11
September 2026, being the date falling ten years from the date on which the
Share Option Scheme became unconditional.

The purpose of the Share Option Scheme is to recruit and retain high caliber
employees, to attract human resources that are valuable to the Group,
to provide additional incentive or rewards to eligible participants who
contribute to the development and growth of the Group.

No share options had been granted under the Share Option Scheme since
its adoption. As such, the total number of Shares available for issue upon
exercise of the share options to be granted under the Share Option Scheme
was 240,000,000 Shares, representing 10% of the Shares in issue as at the
date of this interim report.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code set out in Appendix 10 to the
Listing Rules as its code of conduct regarding dealings in the securities of the
Company by the Directors and the Group’s senior management who, because
of his/her office or employment, is likely to possess inside information in
relation to the Group or the Company’s securities.

Having made specific enquiry, all the Directors confirmed that they have
complied with the required standards set out in the Model Code during the
Period. In addition, the Board is not aware of any non-compliance of the
Model Code by the senior management of the Group during the Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the Period.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company recognizes the importance of good corporate governance in
management and internal control procedures so as to achieve accountability.
The Company has adopted the code provisions set out in the Corporate
Governance Code (“CG Code”) as contained in Appendix 14 to the Listing
Rules as its own code of corporate governance.

Save as the deviation from code provision A.2.1 of the CG Code as described
below, the Board considers that, the Company has fully complied, to the
extent applicable and permissible, with the code provisions as set out in the
CG Code during the Period.
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Code provision A.2.1 of the CG Code requires the roles between the
chairman and chief executive officer should be separated and should not
be performed by the same individual. Mr. Lee assumes the roles of both
the chairman of the Board and the chief executive officer of the Company.
The Board believes that vesting both the roles of chairman and chief
executive officer in the same person has the benefit of providing a strong and
consistent leadership to the Group and allows for more effective planning
and management of the Group. In addition, the Board is of the view that
the balanced composition of executive and the independent non-executive
Directors on the Board and the Board committees (primarily comprising
independent non-executive Directors) in overseeing different aspects of the
Company’s affairs would provide adequate safeguards to ensure a balance of
power and authority. The Board will continue to review and consider splitting
the roles of chairman of the Board and chief executive officer of the Company
at a time when it is appropriate and suitable by taking into account the
circumstances of the Group as a whole.

The Company will continue to review and enhance its corporate governance
practices to ensure compliance with the CG Code.

DISCLOSURE PURSUANT TO RULE 13.51B(1) OF
THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in the information of
the Directors since the date of the Annual Report 2019 of the Company is set
out below:

- the Director’s fee of each of Mr. Lee, Mr. Lau King Lok and Mr. Leung
Pak Yin, being all executive Directors, was suspended with effect from
1 January 2020.

AUDIT COMMITTEE

The Company has established the audit committee (the “Audit Committee”)
with written terms of reference in compliance with the CG Code. The
principal duties of the Audit Committee include the review and supervision
of the Group’s financial reporting process, risk management and internal
control systems, and review of the Group’s financial information. The Audit
Committee currently comprises three independent non-executive Directors,
namely Mr. So Chi Hang (as committee chairman), Mr. Heng Ching
Kuen Franklin and Mr. Shing Wai Yip. The Group’s unaudited condensed
consolidated interim financial statements for the Period have been reviewed
by the Audit Committee.

On behalf of the Board

Lee Wai Sang
Chairman

Hong Kong, 28 February 2020

018 e o o o O —Z-THEAHAHKSE Interim Report 2020

LEERTAFALIRTAERE - TRETREE ZH
MACEEE.D  ATEAR-ALRE FREEEES
EIFRARATHRABNBN -ESEREAFR—ALER
EERRTBEHARMAEBLAZNERAEEEAR T
%%ﬂ YAEAEENREREEE AN i EFE
AR EFERTEBUFRTESOTEHAN REE
RRAEBTRERNEZSZEE (T EERBUFNTES)
BREXRREEE AERENEERNTE -E28H
HRENINEE RAERREAKENEERNEERED
EZQIRRALDATHARNAL -

ARARFEERRNEELEER

EIRTR o

RE EWHRBIZE1351B(1

B OUERENGE

MRIEH 2 BB

RELTHREF1351BOE
ﬁfﬁiﬁﬁtz QWT

EFEHAARR_Z-NF

- FRE IBERLERREAKLE(D2RHTES)
LEENENB-_T_TF-A-BREFEN-

BRZEES

ARAERUERZES ((ERZEE])  EEEBELE
HELEEATH BRZEENIRRARREMNRER
TEBHMBRERRF RREENNMEERLS URE
MARBEZHBEN BERZBERHMBRMEN=4EY
FUTESE NHEBEAL(ZBEELR)  FERELRK
BEELE - AEBARTHB I AEERBALZ AP HMBR
RCHELZEEEN -

REEZE

Y

FRE

BE “ZZFF-A-TNH



Condensed Consolidated Statement of Profitor Loss and Other Comprehensive Income

ERES

Condensed Consolidated Statement of Profitor  EHRGSEZREMZERAR
Loss and Other Comprehensive Income

For the six months ended 31 December 2019

Revenue

Direct cost

Gross profit

Other income
Administrative expenses
Finance cost

Loss before income tax expense

Income tax expense

Loss for the period attributable to
owners of the Company

Items that may be reclassified
subsequently to profit or loss

Exchange differences on translating
foreign operations

Other comprehensive income for the
period and attributable to owners
of the Company, net of tax

Total comprehensive income
for the period and attributable to
owners of the Company

Loss per share
Basic and diluted (HK cent)

BE-F-NFEF+-A=+—HiEA

Six months
ended

31 December
2019

Six months

ended

31 December

2018

SRR EMEEBRAR

¢/\1IH IE~EA
(unaudited) (unaudited)
(REEER) (REEER)
Notes HK$’000 HK$'000
i3 it T
WA 4 38,785 70,579
BEEKA (27,059) (50,696)
EYi| 11,726 19,883
=N 4 310 332
THRAX (19,232) (21,060)
BMERA 5 (408) -
BRATEHAXAIER 6 (7,604) (845)
iKcrb 7 (24) (85)
ARAEBAEEHAER
(7,628) (930)
HETEHF) EEZBENEE
W ERBEELMEL =8
1 (89)
BARAAREEAELEM2ERA
(MB%=E)
1 (89)
BARAAREEAEGE2ERALE
(7,627) (1,019)
sREE
BEARREE (BIL) 9 (0.32) (0.04)
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Condensed Consolidated Interim Statement of Financial Position
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Condensed Consolidated Interim Statement of
Financial Position

ERFETHMBERRE

As at 31 December 2019 R-F-NF+-H=4+—H
As at
31 December
2019
R=F—NF
== N
(unaudited) (audited)
(RIEEZ) (l&%)
Notes HK$'000 HK$/000
Bt Fin Fn
Non-current assets FRBEE
Property, plant and equipment mE - BEREE 12,948 4,589
Deposits B 1,328 2,816
Right-of-use assets EREEE 13,975 =
28,251 7,405
Current assets RBEE
Trade and other receivables FEW S 5 KA SR 10 7,553 14,044
Income tax recoverable pEEl R 221 221
Cash and cash equivalents ReRREEEY 31,495 40,009
39,269 54,274
Total assets HEE 67,520 61,679
Current liabilities 8
Trade and other payables W‘J‘%%&Hf B 11 21,199 20,280
Contract liabilities ANERE 2,609 4,274
Income tax payable JER ARG 1 11 38
Lease liabilities HEERE 4,282 =
28,101 24,592
Net current assets RBEEFE 11,168 29,682
Total assets less current liabilities BEERRBEE 39,419 37,087
Non-current liabilities krRBEE
Deferred tax liabilities EEHEEE 194 194
Other payable b HE - 450
Lease liabilities HEBR 10,409 =
10,603 644
Total liabilities BEAE 38,704 25,236
NET ASSETS EEFE 28,816 36,443
Capital and reserves BEAR e
Share capital A 12 24,000 24,000
Reserves 1 4,816 12,443
TOTAL EQUITY oy £ 28,816 36,443

018 e o o 0 O —F-_FTEHYHKE Interim Report 2020




Condensed Consolidated Statement of Changes in Equity
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Condensed Consolidated Statement of Changes

in Equity

For the six months ended 31 December 2019

HEr-Z

BRGERERTR

“NEFZA=F AN A

Attributable to owners of the Company

NG Z N
Share Share Merger Exchange  Accumulated
capital premium reserve reserve losses Total
e RiaE AR EXRRE ZitER @t
I —

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TR TR TER TR TR L

As at 1 July 2018 (audited) RZB-NELA-H(EER) 24,000 56,615 5,329 (81) (40,033) 45,830

Loss for the period HRER - - = = (930) (930)

Other comprehensive income for the period HnEMEERA
Exchange differences on translating HONRBBEEENESZR

foreign operations = = = (89) - (89)

Total comprehensive income for the period Nl N - = = (89) (930) (1,019
As at 31 December 2018 (unaudited) R=2-NE+=A=1-H

(REEH) 24,000 56,615° 5329° (1707 (40,963)° 44,811

Attributable to owners of the Company
AREEE AER

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

T TR TR T TR TR

As at 1 July 2019 (audited) R=B-NELA-F (EEH) 24,000 56,615 5329 166 (49667 36443

Loss for the period il - - - - (7,628) (7,628)

Other comprehensive income for the period PREMEERA
Exchange differences on translating HONZBHEEENEL 2R

foreign operations - = = 1 - 1

Total comprehensive income for the period BR2ERALE - - - 1 (7,628) (7,627)
As at 31 December 2019 (unaudited) R=B-nE+tZA=1-A

(REER) 24,000 56,615° 5,329 167 (57,295} 28,816

* The balance represents an amount less than HK$1,000. * AEBREDL000ET 288

hERERAARCEZEREA
4,816,000/ LA ©

These reserve accounts comprise the consolidated reserves of approximately — *
HK4,816,000 in the unaudited condensed consolidated statement of financial
position.

HBERARANGARED
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Condensed Consolidated Statement of Cash Flows
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Condensed Consolidated Statement of Cash
Flows

For the six months ended 31 December 2019 BE-—F-NFF+-A=+—HIEA

Six months Six months

ended ended
31 December
2019

31 December

LA ol
(unaudited) (unaudited)
(RIEER) (RIEE%)
Notes HK$'000 HK$'000
Btk FHEL FHT
CASH FLOWS FROM OPERATING ACTIVITIES ReEDFERERE
Loss before income tax expense BRATEREXAIEE (7,604) (845)
Adjustments for: HE:

Interest income FIEMA 4 (114) (140)

Finance cost BERA 5 408 =

Depreciation of property, plant and equipment % BERXENE 6 893 775

Depreciation of right-of-use assets EREEENE 6 2,162 -
Operating loss before working capital changes BEELRPIKERR (4,255) (210)
Decrease in trade and other receivables EWE 5 R E K E R D 7,979 5,775
Increase in trade and other payables ERE S REMFIEE N 1,077 2,511
Decrease in amounts due from customers for contract work BN EF AL TIRFAER L - 132
Decrease in contract liabilities BHEERD (1,665) =
Decrease in amounts due to customers for contract work EREFAHNIRTERD - (1,216)
Cash generated from operations me ﬁ SR& 3,136 6,992
Income tax (paid)/refunded (B /BREMEH (51) 670
Net cash generated from operating activities BEEDMERETE 3,085 7,662
CASH FLOWS FROM INVESTING ACTIVITIES RETBHRBEERE
Interest received B KFE 114 140
Purchases of property, plant and equipment BEDE  BERR (9,252) (28)
Net cash (used in)/generated from investing activities %&F% (FT ) /FEHEFE (9,138) 112
CASH FLOWS FROM A FINANCING ACTIVITY MEEDFERERE
Principal portion of lease payments and net cash ~ BENFZALHH KB EEE

used in a financing activity ey (2,462) -
NET (DECREASE)/INCREASE IN CASH AND ReRBESZBNCED) /

CASH EQUIVALENTS iﬁbugﬁ (8,515) 7,774
Effect of exchange rate on cash and cash equivalents EXHHERESEEM T E 1 (89)
Cash and cash equivalents at beginning of period ~ ##HE & kRS ZEY 40,009 44,791
CASH AND CASH EQUIVALENTS BARERALEEY

AT END OF PERIOD 31,495 52,476
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Notes to the Condensed Consolidated Financial Statements

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 18 March
2016, as an exempted company with limited liability under the
Companies Law (2004 revision) Chapter 22 of the Cayman Islands.
The registered office of the Company is located at the offices of P.O.
Box 1350, Clifton House, 75 Fort Street, Grand Cayman KY1-1108,
Cayman Islands. The headquarter and principal place of business in
Hong Kong is located at 20th Floor, 625 King’s Road, North Point,
Hong Kong.

The Company is an investment holding company and the Group is
principally engaged in the trading of millwork, furniture and facade
fabrication and provision of interior design, project consultancy,
maintenance and interior solutions services.

In the opinion of the Directors, the Company’s immediate and
ultimate holding company is CGH (BVI) Limited, a company
incorporated in British Virgin Islands.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial information
has been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Listing Rules and with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim financial reporting” issued
by the Hong Kong Institute of Certified Public Accountants.

The condensed consolidated interim financial statements are
presented in HK$, which is the same as the functional currency of the
Company.

The unaudited condensed consolidated interim financial statements
do not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction with
the Group’s annual financial statements for the year ended 30 June
2019.

The accounting policies and basis of preparation adopted in
the preparation of the interim condensed consolidated financial
information are consistent with those of the Group as set out in
the Group’s annual financial statements for the year ended 30 June
2019, except for the following new and revised Hong Kong Financial
Reporting Standards (the “HKFRSs”) that have been adopted by the
Group for the first time for the current Period’s unaudited interim
financial information.
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

Annual Improvements to Amendments to HKFRS 3, HKFRS 11,
HKFRSs 2015-2017 Cycle  HKAS 12 and HKAS 23

Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement

Amendments to HKAS 28 Long-term Interests in Associates and
Joint Ventures

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation

HKFRS 16 Leases

HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments

The impact of the adoption of HKFRS 16 “Leases” is disclosed below.

Apart from aforementioned HKFRS 16, there are no other new
standards, amendments to standards and interpretations that are
effective for the first time for this interim period that could be
expected to have a material impact on the Group.

HKFRS 16 — Leases

HKFRS 16 replaces HKAS 17 Leases (“HKAS 17”), HK(IFRIC) - Int 4
Determining whether an Arrangement contains a Lease, HK(SIC) - Int
15 Operating Leases — Incentives and HK(SIC) - Int 27 Evaluating the
Substance of Transactions Involving the Legal Form of a Lease. The
standard sets out the principles for the recognition, measurement,
presentation and disclosure of leases and requires lessees to
account for all leases under a single on-balance sheet model. Lessor
accounting under HKFRS 16 is substantially unchanged under HKAS
17. Lessors will continue to classify leases as either operating or
finance leases using similar principles as in HKAS 17. Therefore,
HKFRS 16 did not have any financial impact on leases where the
Group is the lessor.

The Group adopted HKFRS 16 using the modified retrospective
method of adoption with the date of initial application on 1 July
2019. Under this method, the comparative information for the
year ended 30 June 2019 was not restated as permitted under the
simplified transition approach in the standard and continues to be
reported under HKAS 17.
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

HKFRS 16 - Leases (continued)

New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the contract
conveys a right to control the use of an identified asset for a period
of time in exchange for consideration. Control is conveyed where the
customer has both the right to obtain substantially all of the economic
benefits from use of the identified asset and the right to direct the
use of the identified asset. The Group elected to use the transition
practical expedient allowing the standard to be applied only to
contracts that were previously identified as leases applying HKAS 17
and HK(IFRIC) - Int 4 at the date of initial application. Contracts that
were not identified as leases under HKAS 17 and HK(IFRIC) - Int 4
were not reassessed.

At inception or on reassessment of a contract that contains a lease
component, the Group allocates the consideration in the contract
to each lease and non-lease component on the basis of their
standard-alone prices. A practical expedient is available to a lessee,
which the Group has adopted, not to separate non-lease components
and to account for the lease and the associated non-lease components
(e.g., property management services for leases of properties) as a
single lease component.

As a lessee — Leases previously classified as operating leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various properties. As a lessee,
the Group previously classified leases as either finance leases or
operating leases based on the assessment of whether the lease
transferred substantially all the rewards and risks of ownership of
assets to the Group. Under HKFRS 16, the Group applies a single
approach to recognise and measure right-of-use assets and lease
liabilities for all leases, except for two elective exemptions for leases
of low value assets (elected on a lease-by-lease basis) and short-term
leases (elected by class of underlying asset). The Group has elected
not to recognise right-of-use assets and lease liabilities for (i) leases
of low value assets (e.g., office equipment); and (ii) leases, that at the
commencement date, have a lease term of 12 months or less. Instead,
the Group recognises the lease payments associated with those leases
as an expense on a straight-line basis over the lease term.

Impacts on transition

Lease liabilities at 1 July 2019 were recognised based on the
present value of the remaining lease payments, discounted using the
incremental borrowing rate at 1 July 2019.
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

HKFRS 16 - Leases (continued)

As a lessee — Leases previously classified as operating leases
(continued)

Impacts on transition (continued)

The right-of-use assets were measured at the amount of the lease
liability, adjusted by the amount of any prepaid or accrued lease
payments relating to the lease recognised in the consolidated
statement of financial position immediately before 1 July 2019. All
these assets were assessed for any impairment based on HKAS 36
on that date. The Group elected to present the right-of-use assets
separately in the condensed consolidated statement of financial
position.

The Group has used the following elective practical expedients when
applying HKFRS 16 at 1 July 2019:

. Applied the short-term lease exemptions to leases with a
lease term that ends within 12 months from the date of initial
application.

. Used a single discount rate to a portfolio of leases with

reasonably similar characteristic.

. Excluded the initial direct costs from the measurement of the
right-of-use assets at the date of initial application.

. Used hindsight in determining the lease term where the
contract contains options to extend/terminate the lease.

On adoption of HKFRS 16, the Group recognized right-of-use assets
and lease liabilities in leases which had previously been classified as
operating leases under HKAS 17.

The lease liabilities of approximately HK$16.7 million was measured
at the present value of the remaining minimum lease payments,
discounted using the Group’s incremental borrowing rates as of 1 July
2019, with the relevant imputed interest charged to profit or loss over
the lease period.

The right-of-use assets of approximately HK$16.1 million were
recognized at cost, representing the amount of initial measurement of
the lease liabilities, adjusted by the amount of any prepaid or accrued
lease payments relating to the lease recognised in the consolidated
statement of financial position immediately before 1 July 2019 and
are to be depreciated over the lease period on a straight-line basis.

The imputed interest on payables for leases liabilities and
depreciation of right-of-use assets charged to profit or loss during
the Period was approximately HK$0.4 million and HK$2.2 million
respectively.
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3. SEGMENT INFORMATION 3. oHER

Operating segments KEn
The Group was principally engaged in the trading of millwork, FERIENEHELE FERARG RKERE
furniture and facade fabrication and provision of interior design, REENRRRENRE  RERA  REREAR
project consultancy, maintenance and interior solutions services. RARRE - BARERRFERRAAEETE
Information reported to the Group's chief operating decision maker, BERRERENBRER  TINAREREL
for the purpose of resources allocation and performance assessment, MEXE MAXKENERG - BUEBULE
focuses on the operating results of the Group as a whole, as the DEABER < Et - YERZFIEEHHEH -

Group’s resources are integrated and no discrete operating segment
financial information is available. Accordingly, no operating segment
information is presented.

Geographical information HEE R
The following table sets out the information about the geographical TREFEBAEERENBEPIMAZHENE
location of the Group’s revenue from external customers and ZENNRBReRI AR ERE (EEHR
non-current assets other than financial instruments (“Specified PEE]) -

non-current assets”).

The Group comprises the following main geographical segments: AEERRENTER0EDH
(a)  Revenue from external customers @ KESIaBE P HIMA

Six months Six months
ended ended
31 December 31 December

A A
(unaudited) (unaudited)
(REERZ) (REE%)
HK$/000 HK$/000
FHL THT
Hong Kong (place of domicile) & (EMminE) 19,550 25,714
Asia (excluding Hong Kong and PRC) CEME N TUEIEY) 1,736 4,083
PRC i 1,454 1,561
Europe B 12,965 18,024
United States xH 881 9,937
Middle East hR - 11,260
Others Hity 2,199 =
19,235 44,865
38,785 70,579

The revenue information above is based on the locations of the EIMABRRERNTFFTEH o

customers.
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3. SEGMENT INFORMATION (continued) 3. AHER(E
Geographical information (continued) WEEH (F)
(b)  Specified non-current assets )] BEHRDEE
As at As at
31 December 30 June
2019
RZZ-N&
~NA=TH
(unaudited) (audited)
(REER) (&%)
HKS$000 HKS$'000
a5 Fax
Hong Kong (place of domicile) BE (GM0E) 26,239 4,567
PRC H 298 -
Europe M 386 22
26,923 4,589
4. REVENUE AND OTHER INCOME 4. WAREMBA
Revenue includes the net invoiced value of goods sold, design, WABREAEEHEEER  RERT  BEZARR
project consultancy and maintenance service rendered and contract ERBLERFEURZABRIRRBMENS
revenue earned from the interior solutions projects by the Group. The BN - AEARRERASEZERINRALEH
amounts of each significant category of revenue recognised during the T
Period are as follows:
An analysis of the Group's revenue is as follows: KEBRRADTAT :
Six months Six months
ended ended
31 December 31 December
2019 2018
BEZZ-NF [ E=%
+=ZA=+—H
IE<1EA u:/\@H
(unaudited) (unaudited)
(REERZ) (REEZ)
HK$'000 HK$'000
% a5
Time of revenue recognition HERUA Z B (RE B8RS %A
(within the scope of HKFRS 15) F155 2 BER)
Revenue - at a point in time KA -REBEE
Sales of products HEEM
- Millwork and furniture ~&8  BERAHGRER 18,027 34,345
— Facade fabrication —EREHE 860 24,982
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4. REVENUE AND OTHER INCOME (continued) 4.

Revenue - over time

Income from interior solutions projects
Maintenance service income

Design and project consultancy service income

GE:

KA -R—BRERH
ERRRATRERRA
RERBHEA

et RIAE EARBRA

An analysis of the Group’s other income recognised during the Period

is as follows:

Other income
Bank interest income
Management income
Sundry income

4.1 ON
RITMBHA
EEHA
MR

SRKEZRERDLT

SRR

b & & @

IMF

WAREMBA (E)

Six months Six months
ended ended
31 December 31 December
2019 2018

[ EZE-NEF BHEZZ-N
+ZRA=+—8 +ZA=+—AH
1B/~ (8 A E~EA
(unaudited) (unaudited)
(Rig&EZ) (Rig&Z)
HK$'000 HK$'000
FAT FT
16,946 10,395
583 -
2,369 857
38,785 70,579

FEERASHERANEMBRANITOT :

Six months Six months
ended ended

31 December 31 December
2018

BE-ZT-N\F

+=A=+-H

EREAR E~EA
(unaudited) (unaudited)
(RIgEZ) (Rig&ER)
HK$'000 HK$'000
FAL FHT

114 140

192 192

4 _

310 332
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5. FINANCE COST

Imputed interest on payables for lease liabilities

RERBERMNKRZEENE

6. LOSS BEFORE INCOME TAX EXPENSE

The Group’s loss before income tax expense is arrived at after

charging/(crediting):

Depreciation of property, plant and equipment
Rental expenses of short-term leases
in respect of:
- Land and buildings
- Plant and equipment
Depreciation of right-of-use assets
Exchange (gain)/loss, net
Employee benefit expenses (including directors’
and chief executive’s remuneration)

028 - .-«
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MEMAR
Six months

ended
31 December

A EA
(unaudited)
(REEEZ)
HK$'000
FET

408

b & & @

Six months
ended

31 December
2018

=
&MIﬂ
(unaudited)
(REERZ)
HK$'000
FHET

BRF S8 5E Al 1R

AEEORAERAAEEIRNG/ GIA)T

IBIBREY

Six months
ended

31 December
2019

WEREA
(unaudited)
(REEZ)

HK$'000
FTHT

893

260
61
2,162

11,918

Six months
ended

31 December
2018
BHE_ZT-N\&F

+-A=+—H
LERE A
(unaudited)

(REERZ)

HK$'000
TAL

775

2,839

65

52

12,665
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7. INCOME TAX EXPENSE 7. FRHRAX
The amount of income tax expense in the condensed consolidated BRGAERREBEZARARTAGHRAX SR
statement of profit or loss and other comprehensive income =
represents:
Six months Six months
ended ended
31 December 31 December
7019 2018
j-Lg Lz 55
LEAR{EA JJ:/\@ﬁ
(unaudited) (unaudited)
(REERZ) (REER)
HKS/000 HK$/000
% 7
Current tax — overseas profits tax BB — AN B
— tax for the period o LAk 24 85
The Company was incorporated in the Cayman Islands and ARAIRFASHSHAMK I ERRHAER - BB
is exempted from income tax. It is not subject to tax in other BEMEM R EERNTIE -
jurisdictions.
No provision for Hong Kong profits tax has been made as the ARERRNEHEREE T \FT-A=1—
Company did not generate any assessable profits arising in Hong BIEAERTEEMRE BENERTERN - Bkt
Kong during the Period and the six months ended 31 December 2018. YEELEBHEHEE -
Taxes on assessable profits of overseas subsidiaries are calculated at SN X R 60 JE SR B B IR 1R AE R R A HE R
the rates applicable in the respective jurisdictions. MERB RS -
8. DIVIDENDS 8. e
For the Period, no dividend has been declared by the Company. WAHRE ARAHESKEFMRS -
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9. LOSS PER SHARE

The calculation of the basic loss per share amount is based on the
loss for the period attributable to the ordinary equity holders of the
Company, and the weighted average number of ordinary shares
of 2,400,000,000 (for the six months ended 31 December 2018:
2,400,000,000) in issue during the Period.

The Group had no potentially dilutive ordinary shares in issue during
the Period.

The calculation of the basic loss per share attributable to the ordinary
equity holders of the Company is based on the following data:

Loss B8
Loss for the purpose of basic loss per share AR EREABR BE

Number of shares A& E
Weighted average number of ordinary shares ~ BRI EEBREAFEZ
for the purpose of basic losses per share ERRINET S
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b & & @

SRER
SREABRLBIBEARALAREREAR
EREERERABREA 2 BBTE RN 2 NEF
¥9%2,400,000,0000% (B2 —Z—-\F+=-A=1—
H 1E7< M8 7 : 2,400,000,0008%) 5t & <

FEERARRY BABARINE L CRITER
% o

ARARERBEFAARECEREABRNRE
AT BB E -

Six months Six months
ended ended

31 December 31 December
2018

ﬂ:/\@ A

j (unaudited)
(REER) (Rg&EZ)
HK$’000 HK$'000
FiEn FEx
(7,628) (930)

Number of shares
B EE
As at As at
31 December 31 December
2018

i
=

2,400,000 2,400,000
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10. TRADE AND OTHER RECEIVABLES 0. EHREZRHMFKE
As at As at
31 December 30 June
2019
AZT-NE RZE-NF
+=-A=+—-H ~NA=1H
(unaudited) (audited)
(REERZ) (BER)
Notes HK$'000 HK$/000
Hizt FET FET
Trade receivables Y E 578 i 4,944 10,696
Retention receivables EWIRE & ii 917 1,068
Deposits and other receivables Be REWEME iii 1,589 3,364
Prepayments BENFE iii 1,431 1,732
Total @t 8,881 16,860
Less: Non-current portion VoA ok k=)
Deposit B iii (1,328) (2,816)
Total current portion TRENERD Rt 7,553 14,044
Notes: i
(i) (i)

As at As at
31 December 30 June

(unaudlted) (audited)
(REER) (BER)
HK$'000 HK$'000
FEL ThT
Trade receivables W E 5508 4,944 10,696
Less: provision for impairment on trade receivables o RKE SRR ERE - -
4,944 10,696
Trade receivables are non-interest bearing. The Group does not hold ERE BB E  FEFUFRZERHFFH N
any collateral or other credit enhancements over these balances. HRBARBEMNE EEREW - f— 55 ERT60H
Except for one customer with 60 days credit granted, no credit HEEHS) T EFVEAAME SEFRTFEES &
period is granted by the Group to its trade customers. Application for BEAEETHTHEL o
progress payments of projects is made on a regular basis.
The Group seeks to maintain strict control over its outstanding FEF-ERETEHAKAEEENE SEEEASE
receivables. Overdue balances are reviewed regularly by senior FHETOHA BN 55 ERLXILELREEE
management. In view of the aforementioned and the fact that the CIENESTESRELES  HUEEAEPSERLE

Group’s trade receivables relate to a large number of diversified
customers, there is no significant concentration of credit risk.
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10. TRADE AND OTHER RECEIVABLES 0. EWEZREMTEE)

(continued)

Notes: (continued) Kz (8)

(i) (continued) 0] #)
The following is an analysis of trade receivables by age, presented BREZHEZEHR AT RERAHZS)) 0
based on the invoice dates: e

As at As at
31 December 30 June

(unaudited) (audlted)
(REER) (BER)
HK$'000 HK$'000
FET FET
Less than 1 month BB —EA 402 204
1 to 3 months —Z=f1A 3,080 8,094
3 to 6 months =E~fEA 1,092 1,837
More than 6 months but less than one year NEAUEETBBE—F 15 9
More than one year —FLE 355 552
4,944 10,696
Trade receivables that were neither past due nor impaired relate to BRBEITFREL EWE 5 BRI
customers for whom there is no recent history of default. REHEHEPEHR o
Trade receivables that were past due but not impaired relate to EBBERREZENEGHFERLE T
customers that have a good track record with the Group. Based on RIFEBZBNEL B - ERBRER EXE
past experience, management is of the opinion that no provision for ERRAS A BRELEELRERE W
impairment is necessary in respect of these receivables as there has DR EEEZEYEEAZ (A EAABEN
not been a significant change in credit quality and the credit risk is
minimal.

(i) Retention monies withheld by customers of contract works are (i) BEPREHIENEZ RES R IIBAHRES
released after the completion of maintenance period of the relevant BRESREGHE BT RIS -
contracts or in accordance with the terms specified in the relevant
contracts.

Retention receivables as at 31 December 2019 and 30 June 2019 F-NFFF=F—HAR=ZF-NE A
were neither past due nor impaired and expected to be recovered 77‘5’ JEWIRE 2 DEEABHIIARE YRS
within 1 year after the reporting period. These related to customers HRBEHBR 8 — FAE © ZEHNREAH
for whom there was no recent history of default. VEBRTHEGEFER o

(i) The above balances of other receivables, prepayments and deposits (i) ZE-NFFAZTARZF-AENA
as at 31 December 2019 and 30 June 2019 were neither past due nor _759 BEMEKRTE - BHBRESH L
impaired. Financial assets included in these balances are non-interest BB DERBHIARE - ZERA AN E
bearing and relate to receivables for which there was no recent BE T8 A BT EHRLRZ ENA T
history of default. B -
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11. TRADE AND OTHER PAYABLES 1. EBREZRHMHKE
As at As at
31 December 30 June
2019
A_T—hE RZZ-NF
+ZRA=+—8 ~NA=TH
(unaudited) (audited)
(REER) (BER)
HK$'000 HK$'000
FAR FAR
Trade payables (note (a)) BB 55 (fft(a) 8,368 10,458
Other payables and accruals (note (b)) H i BT RAERTFRIE (132 b) 12,831 10,272
Total @it 21,199 20,730
Less: Non-current portion IR
Other payable (note (b)) Hth I FRIB (Frit ) - (450)
Total current portion MBI MR 21,199 20,280
Notes: i
(a) An ageing analysis of trade payables, based on the invoice date, is as (@) ETEGHEZ o (BEFRAH) 0T
follows:

As at As at
31 December 30 June

) audlted)
(REER) (BER)
HK$’000 HK$’000
TEL TET
Current or less than 1 month AT BB —EA 1,091 2,561
1 to 3 months —Z=f1A 1,641 6,472
4 to 6 months mZEAEA 4,686 568
7 to 12 months +Z+=f@A 303 839
More than 1 year —FHE 647 18
8,368 10,458
The Group’s trade payables are non-interest bearing and generally FEENENEGHEITHE  AEEHRE
have payment terms of 0 to 90 days. EROZ0H -
(b) Other payables under current portion are non-interest bearing and (b) RBEG FZEMEN TR TS A FHEE
have average payment terms of 31 to 90 days. B 5312908 °
(c) Other payable under non-current portion is non-interest bearing and (© if///uf/j*ﬂ/ FZEMEN FRBTHEREHN
expected to be settled more than twelve months after the reporting REEHEREBT A7

period.
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AR S IRk

s o000 s
12. SHARE CAPITAL 12. KA
As at
31 December
2019
RZE-NF
+-—A=+—H
HK$ HK$
on BT
Authorised: ETE
10,000,000,000 (As at 30 June 2019:  10,000,000,0000% (R=Z—AEXA=1H :
10,000,000,000) ordinary shares 10,000,000,0008% ) ﬁﬁx@fﬁo.m BT
of HK$0.01 (As at 30 June 2019: (RZE-NEXA=1H: SREME
HK$0.01) each 0.0187) ZEAK 100,000,000 100,000,000
Issued and fully paid: BETRAR :
2,400,000,000 (As at 30 June 2019: 2,400,000,000% (R=F—NEXA=FH:
2,400,000,000) ordinary shares 2,400,000,000H§)lﬂﬁ@ﬁo.m/ﬁm
of HK$0.01 (As at 30 June 2019: (R=ZB-NEFEXA=1H: §k@EE
HK$0.01) each 0.0187) 2 L@ 24,000,000 24,000,000
During the Period, no movement in the Company’s issued ordinary ARAZBBETERBRRARET EEE -

shares was noted.
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13.
(a)

Purchases of woodwork from related

companies

Contract revenue from interior solutions
projects from a related company
Design and project consultancy service
income from a related company
Sales of millwork and furniture to
a related company

Notes:

(i)

(ii)

(iif)

(iv)

RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed
elsewhere in the condensed consolidated financial statements
during the Period, the Group entered into the following
significant transactions with its related parties as follows:

Eﬁ :ﬂﬂ: ﬁi%#&%%ﬁﬁ

BRAIRS

() BRERGLVBRRACESTREN
REBIN  RAHRE - AREEHBY
TERATERRS :

13.

Six months Six months
ended ended
31 December 31 December
2019 2018
T-NEF BEZT-N\F
== +=ZA=+—H
EREA AR
(unaudited) (unaudited)
(REER) (REERZ)
Notes HK$'000 HK$'000
Wit Fi FA71
Bl NS Y
(i) 22 916
RE-—FREBARZENRALRER
=X ILON (ii) - 48
RE—EBE ARz &5t RIBE B ARE
ZHA (iii) - 13
M—-EEEAREESE KBRAER
PARARE (iv) 2 =

The amount represents purchases of woodwork from Max
Contracting Limited (“Max Contracting”) of HK$22,000 (for
the period ended 31 December 2018: HK$884,000) and
Max Furniture Shenzhen Company Limited of Nil (for the
period ended 31 December 2018: HK$32,000). Mr. Lee is a
director and has approximately 33.3% beneficial interest in
Max Contracting.

In the prior Period, the amount represented income from
interior solutions projects of HK$48,000 from HFL Limited
recognised. Mr. Lee is a director of HFL Limited and Mr. Lee
and Ms. Leung have 24.2% (31 December 2018: 24.2%)
beneficial interests in HFL Limited.

In the prior Period, the amount represented income from
design and project consultancy service of HK$13,000 from
HFL Limited recognised.

The amount represents income from sales of millwork and
furniture of HK$2,000 (for the period ended 31 December
2018: Nil) to HFL Limited.
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i) BEEBRANIARG T EGRA
a] ([ZZAERET ) B IE22,000% T
(BZE=F—)\F+-A=+—H1H
& - 884,00008 ) R W AR ZAZA
(FI) BIRA 750 (B2 =F— /|
FZHA=F—HIEEE  32,000T)
R o FALBTARTTEZ
EERRIARGT TEREA33.3%E

REHE  EHZEREEZREE
BEBRADZZERERTEELRZ
48,0008 T2 WA ° FHERGIEE
BRAAZEENFALREL TR
BEEBRATEE242%(ZF—/1
FfTA=F—H:242%) Bt -

(ii)

REBE BHeERXEZRES
BEFRA A2 #5 REBZHRE
2130000872 WA -

(ifi)

BEEBRARGEERRATHE
2B %f%’&#r 13.22,0008 TTHA
(BZE2=F—)\F+-A=+—H1H
B fE) e

(iv)
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SR HEwRME

Eﬁ IMF

13. RELATED PARTY TRANSACTIONS
(continued)

(b) Outstanding balances with a related party:

Period end balance included in trade and FAENESZREMREZ
other payables BERER
Max Contracting RARF IR

14.  FAIR VALUE OF FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash and cash
equivalents, financial assets included in trade and other receivables
and financial liabilities included in trade and other payables
approximate to their carrying amounts largely due to the short term
maturities of these instruments.

The fair value of the non-current portion of deposit has been
calculated by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit risk and
remaining maturities.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or
liquidation sale.

15.  APPROVAL OF INTERIM RESULTS

The Group’s unaudited condensed consolidated interim results
and financial statements for the Period have been approved and
authorized for issue by the Board on 28 February 2020.
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13.

15.

BBERS (£

(b) HBEH T MORERSR

As at
31 December
2019
+=A=+—-8 ]
(unaudited) (audited)
(Rig&EZ) (l& &%)
HK$'000 HK$'000
FiEL T
901 891

tRMIAZNAVE
EEEBEIE B RBELEEY i ABRESR
HEuZEz eREENRGABNE S LEMTIE
JEREBBEZATERESEVREANES T2
MRZET ARG HATE -

BReZKRBBHLATECEBRES £R
BREHTHARFEE 2 TANBATE ttﬁﬂﬁih
?E%ﬁﬂixfﬁﬁmuiﬁﬁfﬁﬁﬁ i o

eREENBBCATERERE) GERERER
HE) LRNERRZTETEN TANSBAR -

BERHRE

AEFABYz ALBUBREATHEERYH
BEOR-_F-_BE_A-1+/\BEESEHAR
BT -
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