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Interim Dividend
FRHEAER B

The board (the “Board”) of directors (the “Director(s)”) of China
Agri-Products Exchange Limited (the “Company” together with
its subsidiaries, collectively the “Group”) has resolved not to
declare any payment of interim dividend for the twelve months
ended 31 December 2019 (the “Period”) (for the twelve months
ended 31 December 2018: Nil).

Management Discussion and Analysis
BEENWR N

Summary of Financial Results

Turnover, Gross Profit and Segment Result

For the Period, the Group recorded a turnover of approximately
HK$995 million, representing an increase of approximately
HK$216 million or approximately 28% from approximately
HK$779 million for the corresponding period of 2018 as property
sales recognition was higher than that of the same period of
2018. The below table summarises the key financial performance
of the Group:

For the twelve months ended

31 December 2019

FTHEEEMRZBRAE ([ARA T EREH
BAR gl rEEES(EE)2(ES
gHERrRBARNEEZE_T—AE+-A=
+—HIE+Z@EA (&R ]) 2+ BB (&
22— N\E+-_A=+—HIEt+=-EA :
) o

MBRERE

LR BEARDEFRE

RANHARE - A& E 815 & 58 47995,000,000
B RZFE— )\ FRHEI%779,000,000% 7T
#I1#9216,000,00078 T 8k #928% - It Th R
BRANYDEHEEIN _ZT— N\FRH - K&
B X ERBRREBMNT

For the twelve months ended
31 December 2018

BE-Z-hF BEZZT-N\&F
TZA=+—HLt+=fEA +ZA=+—HIt+=EAR
Agricultural Agricultural
Produce Produce
Exchange Exchange
Market Property Market Property
HK$ million and approximate % Operations Sales Total Operations Sales Total
&g g
EBER BREM
BEBTIRBINES XEM%H MEHE @t R 5% MEHE 25
Turnover 390 605 995 379 400 779
Gross Profit 269 191 460 278 113 391
EH
Segment Result 183 86 269 126 73 199
Gross Profit to Turnover 69% 32% 46% 73% 28% 50%
EMEERBZAD
Segment Result to Turnover 47% 14% 27% 33% 18% 26%
AERBEEEREZBDL
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During the Period, the Group recorded a gross profit and
a segment result of approximately HK$460 million and
approximately HK$269 million, respectively (for the twelve months
ended 31 December 2018: approximately HK$391 million
and approximately HK$199 million, respectively), representing
an increase of approximately 18% and approximately 35%,
respectively, as compared to the corresponding period of 2018
mainly due to higher property sales recognition compared to the
corresponding period of 2018.

General and Administrative Expenses, Selling Expenses and
Finance Costs

The Group recorded general and administrative expenses of
approximately HK$201 million in the Period (for the twelve
months ended 31 December 2018: approximately HK$235
million). The decrease was mainly due to the implementation of
cost saving policies and the decrease of exchange loss during
the Period. Selling expenses were approximately HK$92 million
in the Period (for the twelve months ended 31 December 2018:
approximately HK$50 million), which was mainly due to the
increase in marketing and promotion expenses of promoting
property sales. Finance costs were approximately HK$185 million
in the Period (for the twelve months ended 31 December 2018:
approximately HK$212 million) and such decrease was mainly
due to the repayment of bank and other borrowings.

Net Gain in Fair Value of Investment Properties and
Written Down of Stock of Properties

The net gain in fair value of investment properties was
approximately HK$125 million (for the twelve months ended 31
December 2018: net gain of approximately HK$5 million). Such
increase was mainly due to the improvement of income derived
from Wuhan Baisazhou Agricultural and By-Product Exchange
Market (“Wuhan Baisazhou Market”) and Luoyang Hongjin
Agricultural and By-Product Exchange Market (“Luoyang
Market”). Stock of properties value of approximately HK$3 million
was impaired during the Period (for the twelve months ended 31
December 2018: approximately HK$66 million). The fair value was
arrived at based on the valuations carried out by an independent
firm of qualified professional valuers. The professional valuers are
professional members of The Hong Kong Institute of Surveyors
and the valuations conform to the Valuation Standard of The
Hong Kong Institute of Surveyors.

Management Discussion and Analysis
BEENWE DN
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Management Discussion and Analysis
BEENWE DN

Change in Fair Value of Derivative Financial Instruments

During the Period, net loss in fair value of derivative financial
instruments was approximately HK$2 million (for the twelve
months ended 31 December 2018: approximately HK$18 million)
due to the closer to the maturity date.

Profit Attributable to Owners of the Company

The profit attributable to owners of the Company for the Period
was approximately HK$9 million as compared to the loss
attributable to owners of the Company of approximately HK$213
million in the corresponding period of 2018. The Group recorded
profit from operations before fair value change of investment
properties and impairment of approximately HK$181 million
and profit from operations of approximately HK$302 million for
the Period (for the twelve months ended 31 December 2018:
approximately HK$127 million and approximately HK$98 million,
respectively). The profit attributable to owners of the Company
was mainly due to the increase in property sales recognition,
increase in net gain in fair value of investment properties,
decrease in loss in fair value of derivative financial instruments,
decrease in impairment of stock of properties and decrease in
finance costs and administrative expenses.

Review of Operations

During the Period, the Group was principally engaged in
management and sales of properties in agricultural produce
exchange markets in the People’s Republic of China (the “PRC”).
The operating performance of our agricultural by-products
exchange markets had improved during the Period with the
operating performance and market ranking of the merchandising
services remarked steady progress.

Agricultural Produce Exchange Markets
Hubei Province

Wuhan Baisazhou Market

Located in the provincial capital of Hubei Province, the PRC,
Wuhan Baisazhou Market is one of the largest agricultural
produce exchange market operators in the PRC. Wuhan
Baisazhou Market is situated in the Hongshan District of Wuhan
City, the PRC with a site area of approximately 310,000 square
metres and a total gross floor area of approximately 190,000
square metres. In 2019, Wuhan Baisazhou Market was awarded
top 10 of agricultural produce exchange markets by China
Agricultural Wholesale Market Association. The award was a sign
to the market contribution being made by the Group’s effort and
expertise as an agricultural produce exchange market operator in
the PRC.
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As a mature market in Wuhan, the PRC, Wuhan Baisazhou
Market has established its reputation and track record to
customers and tenants and has continued to make significant
contribution to the community. During the Period, the
performance of Wuhan Baisazhou Market was steady and
satisfactory.

Huangshi Market

Huangshi Hongjin Agricultural and By-Product Exchange
Market (“Huangshi Market”) is one of the Group’s joint venture
projects in Hubei Province, the PRC. Huangshi Market occupies
approximately 23,000 square metres. Huangshi City is a county
level city in Hubei and around 100 kilometres away from Wuhan
Baisazhou Market. Huangshi Market, as a second-tier agricultural
produce exchange market, created synergy with Wuhan
Baisazhou Market to boost vegetables and by-products trading.
During the Period, Huangshi Market faced keen competition from
a new nearby market that led to a low performance.

Suizhou Market

In March 2018, the Group formed a joint venture company with
an independent third party in Suizhou City, Hubei Province,
the PRC, to operate Suizhou Baisazhou Agricultural and By-
Product Exchange Market (“Suizhou Market”), which is the third
project of the Group in Hubei Province and this market occupies
approximately 240,000 square metres. Phase one of Suizhou
Market focused on vegetables and fruits transactions. The Group
has pursued asset light business model by taking up the contract
management rights to operate this new market in Hubei Province.
During the Period, the operating performance of Suizhou Market
was satisfactory.

Henan Province

Luoyang Market

Luoyang Market was the flagship project of the Group in Henan
Province, the PRC, with a site area and a gross floor area
of approximately 255,000 square metres and approximately
223,000 square metres, respectively. During the Period, the
business performance of Luoyang Market improved, while
both occupancy rate and vehicles traffic were satisfactory, and
contributed positive cashflow to the Group.

Management Discussion and Analysis
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Management Discussion and Analysis

BN DA

Puyang Market

Puyang Hongjin Agricultural and By-Product Exchange Market
(“Puyang Market”) was one of our joint venture projects in
cooperation with a local partner in Henan Province, the PRC.
During the Period, Puyang Market recognised property sales
and resulted in a growth at a double digit rate in turnover as

compared to the corresponding period of 2018.

Kaifeng Market

Kaifeng Hongjin Agricultural and By-Product Exchange Market
(“Kaifeng Market”), with a gross floor construction area of
approximately 120,000 square metres, was the third point of
market operations for facilitating the Group to build an agricultural
produce market network in Henan Province, the PRC. Kaifeng

Market performed steadily during the Period.

Guangxi Zhuang Autonomous Region

Yulin Market

Yulin Hongjin Agricultural and By-Product Exchange Market
(“Yulin Market”) is one of the largest agricultural produce
exchange markets in Guangxi Zhuang Autonomous Region
(“Guangxi Region”), the PRC with a site area of approximately
415,000 square metres and a total gross floor area of
approximately 196,000 square metres. It consists of various
types of market stalls and multi-storey godown. Phase two
development of Yulin Market was a new growth driver for the
Group. As an energetic agricultural produce exchange market
with continuously remarkable performance, Yulin Market has
become one of the key agricultural produce exchange markets
in the Guangxi Region. The performance of Yulin Market
was satisfactory during the Period, achieving property sales

recognition contributed positively to the Group.

Qinzhou Market

Qinzhou Hongjin Agricultural and By-Product Exchange Market
(“Qinzhou Market”), with a gross floor construction area of
approximately 180,000 square metres, was the second point
of market operations and facilitated the Group to build an
agricultural produce market network in the Guangxi Region.
During the Period, the performance of Qinzhou Market was

satisfactory.
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Jiangsu Province

Xuzhou Market

Xuzhou Agricultural and By-Product Exchange Market (“Xuzhou
Market”) occupies approximately 200,000 square metres and is
located in the northern part of Jiangsu Province, the PRC. The
market houses various market stalls, godowns and cold storage.
Xuzhou Market is a major marketplace for the supply of fruits in
the city and the northern part of Jiangsu Province, the PRC. The
operating performance of Xuzhou Market was steady during the
Period.

Huai’an Market

Huai’an Hongjin Agricultural and By-Product Exchange Market
(“Huai’an Market”) occupies approximately 100,000 square
metres and is located at Huai’an City of Jiangsu Province, the
PRC. Phase one of Huai’an Market began operation in October
2015 and it is expected that the performance of Huai'an Market
will gradually improve after the market becomes more mature.
During the Period, the Company is under a legal dispute with the
joint venture partner, the details of which are disclosed in note
20 to the condensed consolidated financial statements in this
second interim report.

Liaoning Province

Panjin Market

Panjin Hongjin Agricultural and By-Product Exchange Market
(“Panjin Market”), with a construction area of around 50,000
square metres, is the first attempt of the Group’s investment in
Liaoning Province, the PRC. Panjin Market focused on the trading
of river crabs. It is expected that the performance of Panjin
Market will remain steady.

Food and Agricultural By-products Merchandising

Wuhan Baisazhou Market strategically extended its footprints to
the business of food and agricultural by-products merchandising
and the business was gradually improving during the Period. The
management would closely monitor the performance of this new
business and would launch this new service to other markets
when the business model becomes mature.

Management Discussion and Analysis
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Management Discussion and Analysis

BN DA

E-commerce Development

With the robust mobile network and widespread use of
intelligent mobile devices in the PRC, the Group has put limited
resources into e-commerce development linking online and
offline customers in our agricultural produce exchange markets
together. The Group took cautious cost control on e-business
operations and will also explore opportunities to cooperate with
other business partners in this area.

Cyber Risk and Security

With computer system and internet network playing vital roles in
its operation, the Group has designated professionals to monitor
and assess potential cyber risk. Both hardware and software
are kept track with appropriate company policies. Potential
cyber risks and network security is one of the key concerns to
the management, thus the Group has formulated policies and
procedures to regulate the use of internet, physically safeguard of
system power supply and regularly update of internet protection
system and firewall to separate the Company’s intranet from
outside network. Designated professionals are responsible for the
day-to-day monitoring on any abnormal network activities.

Data Fraud or Theft Risk

The Group continuously reviews and updates its internal control
system on data and information access. Appropriate policies
have been adopted to protect data, and access permissions
are only granted to the authorised personnel. The management
believes the current policies and procedures have been effectively
in place to avoid data fraud or theft risk.

Environmental and Social Risk

Due to the nature of business, the Company will face a moderate
environmental risk if serious and permanent climate change
happens in China. Such risk may cause an adverse impact on
agricultural production and affect the Company’s turnovers from
market operation and property sales.

2019-novel Coronavirus (COVID-19) Outbreak

During the outbreak, the PRC government have imposed various
measures to constraint the spreads. This includes limiting the
locomotion of people and vehicles and strengthening the markets
hygiene controls. These measures lower the market trading
activities and related commission income. However, due to the
nature of business, the impact is temporary. Once the outbreak is
over, the trading volume and income will restore to normal level.
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Pre-conditional Voluntary Partial Cash Offer
to Acquire Shares and Convertible Notes of
the Company

On 26 September 2019 (as supplemented by the announcement
of the Company dated 28 November 2019), Goal Success
Investments Limited (the “Offeror”), an indirect wholly-owned
subsidiary of Wai Yuen Tong Medicine Holdings Limited
(“WYT”), announced that Kingston Securities Limited, on behalf
of the Offeror, would make a pre-conditional voluntary partial
cash offer to acquire such number of shares of the Company
(the “Share(s)”) from the shareholders of the Company (the
“Shareholders”) which would result in the Offeror and parties
acting in concert with it holding a maximum of 75% of the issued
share capital of the Company at the partial share offer price of
HK$0.091 per Share (the “Partial Share Offer”) and to acquire
a maximum of 46.86% of the outstanding principal amount of the
7.5% convertible notes (the “Convertible Notes” or the “CN”)
due 2021 issued by the Company on 19 October 2016 (subject
to adjustment in the event of a change in the issued share capital
of the Company) at the partial CN offer price of HK$0.2275 for
each outstanding HK$1 face value of the CN (the “Partial CN
Offer”, together with the Partial Share Offer, collectively the
“Partial Offers”).

On 29 January 2020, the Offeror announced that it had received
(i) valid acceptances in respect of 5,582,473,153 Shares from
the independent Shareholders under the Partial Share Offer,
representing approximately 56.09% of the Shares in issue as
at that date; and (i) no valid acceptance under the Partial CN
Offer. The Partial Share Offer was approved by the independent
Shareholders holding 5,056,235,475 Shares, representing
approximately 70.70% of the Shares held by the independent
Shareholders as at that date. The Offeror further announced that
as at 29 January 2020, all the conditions to the Partial Share Offer
were fulfilled and the Partial Share Offer became unconditional
in all respects. The Partial CN Offer, which was subject to and
conditional upon the Partial Share Offer becoming or being
declared unconditional in all respects, accordingly became and
was declared unconditional in all respects.

Management Discussion and Analysis
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On 12 February 2020 (i.e. the final closing date of the Partial
Offers), the Offeror announced that it had received (i) valid
acceptances in respect of 5,704,449,061 Shares from the
independent Shareholders under the Partial Share Offer,
representing approximately 57.31% of the Shares in issue as at
that date; and (i) no valid acceptance under the Partial CN Offer.
According to the terms of the Partial Share Offer, the Offeror
acquired and became the owner of 5,312,395,685 Shares,
representing approximately 53.38% of the Shares in issue as at
that date.

For details, please refer to the announcements dated 26
September 2019, 16 October 2019, 15 November 2019, 26
November 2019, 28 November 2019, 16 December 2019, 31
December 2019, 7 January 2020, 14 January 2020, 29 January
2020 and 12 February 2020, respectively jointly published by the
Offeror, the Company, Wang On Group Limited and WYT, and
the composite offer and response document dated 7 January
2020 jointly issued by the Offeror and the Company.

Change in Financial Year End Date

As detailed in the announcement of the Company dated 29
January 2020, the Board has resolved to change the financial
year end date of the Company from 31 December to 31 March in
order to enable the Group to rationalise and more efficiently use
its resources. Accordingly, the next financial year end date of the
Company will be 31 March 2020 and the next published audited
financial statements of the Company will cover a 15-month period
from 1 January 2019 to 31 March 2020.

Reclassification of Investment Properties to
Stock of Properties

During the Period, the Group has reclassified the investment
properties of Luoyang Market to stock of properties in the amount
of approximately HK$374 million due to the change of sale plan
and business strategy to increase sale of properties.
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Liquidity and Financial Resources

As at 31 December 2019, the Group had total cash and
cash equivalents amounting to approximately HK$405 million
(31 December 2018: approximately HK$488 million) whilst
total assets and net assets were approximately HK$5,243
million (31 December 2018: approximately HK$5,604 million)
and approximately HK$1,544 million (31 December 2018:
approximately HK$1,595 million), respectively. The Group’s
gearing ratio as at 31 December 2019 was approximately
0.9 (31 December 2018: approximately 1.0), being a ratio
of total bank and other borrowings, bonds and promissory
notes of approximately HK$1,833 million (31 December
2018: approximately HK$2,085 million), net of cash and cash
equivalents of approximately HK$405 million (31 December
2018: approximately HK$488 million) to shareholders’ funds
of approximately HK$1,544 million (31 December 2018:
approximately HK$1,595 million).

As at 31 December 2019, the ratio of total interest-bearing
debts of approximately HK$1,833 million (31 December 2018:
approximately HK$2,085 million) to total assets of approximately
HK$5,243 million (31 December 2018: approximately
HK$5,604 million) was approximately 35% (31 December 2018:
approximately 37%).

Convertible Notes

On 19 October 2016, the Company issued the Convertible Notes
with the aggregate principal amount of HK$500 million which will
mature on 18 October 2021, which entitle the holders to convert
into the Shares at a conversion price of HK$0.4 per Share. During
the Period, no Convertible Notes were converted into Shares
by the Convertible Notes’ holders. As at 31 December 2019,
the Convertible Notes with the outstanding principal amount of
HK$264.8 million was in issue.
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Listed Notes due in 2024 (“Listed Notes”)

In May 2014, the Company established a HK$1,000,000,000
medium term note program. The Listed Notes issued under the
program are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) by way of debt issue to professional
investors only (stock code: 5755). As at 31 December 2019,
the Listed Notes in the principal amount of HK$290,000,000
remained outstanding.

Capital Commitments, Pledges and
Contingent Liabilities

As at 31 December 2019, outstanding capital commitments,
contracted but not provided for, amounted to approximately
HK$377 million (31 December 2018: approximately HK$214
million) in relation to the purchase of property, plant and
equipment, construction contracts and operating lease
agreements. As at 31 December 2019, the Group had significant
contingent liabilities in the amount of approximately HK$0.1
million in relation to the guarantees provided by wholly-owned
subsidiaries of the Company to our customers in favor of a
bank for the loans provided by the bank to the customers of our
projects (31 December 2018: approximately HK$0.2 million).

As at 31 December 2019, certain investment properties and
stock of properties with carrying amount of approximately
HK$1,528 million (31 December 2018: approximately HK$1,669
million for land use rights and properties) were pledged to secure
certain bank borrowings.

The Group did not have any outstanding foreign exchange
contracts, interest or currency swaps or other financial derivatives
as at 31 December 2019. The revenue, operating costs and bank
deposits of the Group were mainly denominated in Renminbi
and Hong Kong dollars. The activities of the Group are exposed
to foreign currency risks mainly arising from its operations in
mainland China and certain bank deposits denominated in
Renminbi. Currently, the Group does not have a foreign currency
hedging policy. During the Period, due to the currency fluctuation
of Renminbi against Hong Kong dollars, the Group considered,
from time to time, alternative risk hedging tools to mitigate
Renminbi currency exchange risk.
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Debt Profiles and Financial Planning

As at 31 December 2019 and 31 December 2018, interest-
bearing debts of the Group were analysed as follows:
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As at 31 December 2019
R-ZB-NE+=A=+—H

As at 31 December 2018
RZZE—N\F+=-_A=+—H

Approximate Approximate
Carrying effective Carrying effective
amount interest rate amount interest rate
B4 A
IREE BERA= AREE B
HK$ million  (per annum) HK$ million (per annum)
BEET (B%F) BEAET (BF)
Bonds 199 11% 1,026 11%
(EE2
Convertible Notes 244 12% 235 12%
AHRREE
Financial Institution Borrowings 414 6% 448 6%
TRKBEE
Non-financial Institution Borrowings 600 10% - -
EERMEBREE
Promissory Notes 376 5% 376 5%
L RIR
Total 1,833 2,085
Bt
Note: Kzt -

Save as the financial institution borrowings which were made in Renminbi with
floating or fixed interest rates, other items as mentioned in the above table were
made in Hong Kong dollars with fixed interest rates.

As at 31 December 2019, the bonds issued by the Company
will mature during the period from February 2020 to September
2024; the Convertible Notes will mature in October 2021; the
financial institution borrowings of the Company will mature
during the period from January 2020 to May 2029; the non-
financial institution borrowings of the Company will mature in
September 2022; and the holders of the promissory notes gave
an undertaking not to indorse, assign, transfer or negotiate the
promissory notes and enforce payment by presentation of the
promissory notes until the final determination of a court action or
further court order. Under the said undertaking, the promissory
notes would no longer fall due for payment by the Company on
5 December 2012. Details of the undertaking and the court case
are disclosed in note 20 to the condensed consolidated financial
statements in this second interim report.
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Treasury Policy

The Group’s treasury policy includes diversifying the funding
sources. Internally generated cash flow and interest-bearing
financial/non-financial institution loans are the general source of
funds to finance the operation of the Group during the Period.
The Group regularly reviews its major funding positions to ensure
that it has adequate financial resources in meeting its financial
obligations. In order to meet interest-bearing debts and business
capital expenditure, the Group is from time to time considering
various alternatives equity and debt financing including but not
limited to new share placing, rights issue of new shares, financial
institution borrowings, non-financial institution borrowings, bonds
issuance, convertible notes, other debt financial instruments,
disposal of investment properties and sales of stock of properties.

Material Valuation Method of Investment
Properties and Review of Audit Committee

The investment properties of the Group were stated at fair
value as at 31 December 2019. The fair value was arrived at
based on the valuations carried out by an independent firm
of qualified professional valuers. The professional valuers are
professional members of The Hong Kong Institute of Surveyors
with experience in the location of the properties being valued.
The valuations are confirmed to be in accordance with HKIS
Valuation Standards 2017, which incorporates the International
Valuation Standards (IVS). The professional valuers valued the
properties on the basis of capitalisation of the net income derived
from the properties rental and made reference to the asking or
transaction price of market comparable. For inventory portions
of the properties, Direct Comparison Method is adopted based
on the principle of substitution, where comparison is made
based on prices realised on actual sales and/or asking prices of
comparable properties. Comparable properties of similar size,
scale, nature, character and location are analysed and carefully
weighed against all the respective advantages and disadvantages
of each property in order to arrive at a fair comparison of market
value.

The material valuation methods of investment properties valuation
have been reviewed by the audit committee of the Company (the
“Audit Committee”) and the Board.
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Significant Investments held, Material
Acquisitions and Disposals of Subsidiaries,
and Future Plans for Material Investments or
Capital Assets

Save for the subsidiaries of the Company, there was no
significant investments held, nor was there any material
acquisition or disposal of subsidiaries during the Period. As at
31 December 2019, the Group did not have a concrete plan for
material investments or capital assets nor acquisition or disposal
of subsidiaries.

Risk Factors relating to our Industry and
Business Operations

As at 31 December 2019, the Group operated 11 agricultural
produce exchange markets across 5 provinces in the PRC. In
view of the ever-changing business environment in the PRC, the
following are the principal risks, challenges and uncertainties
faced by the Group, including: (1) fluctuation in the exchange
rate of Renminbi against Hong Kong dollars, which affects the
translation of the PRC assets and liabilities from Renminbi to
Hong Kong dollars in the Group’s financial reporting, in which
the Group periodically monitor the exchange rate fluctuation, and
prepare effective hedging mechanism to tackle when adverse
condition happens; (2) difficulty in obtaining adequate financing,
including equity and debt financing, to support our agri-products
exchange markets that are capital intensive, in which the Group
regularly review the short-term and long-term liquidity level
to prepare for the future needs, as and when appropriate; (3)
preserving or enhancing our competitive position in the agri-
products exchange markets industry, in which the Group has
designated personnel to monitor our competitors’ activities and
formulate effective strategies to preserve our competitive position;
(4) maintaining or enhancing the level of occupancy at our agri-
products exchange markets, in which the Group launches, from
time to time, various marketing campaigns to retain existing
tenants and to attract new tenants; (5) obtaining all necessary
licenses and permits for the development, construction,
operations and acquisition of agri-products exchange markets,
in which the Group hires sufficient local staff with professional
qualifications to ensure all processes comply with local laws and
regulations; and (6) the effect of changes and amendments in
the national and local laws and regulations, especially the laws
and regulations relating to agri-products exchange markets, on
the Group’s operations and development, in which the Group
maintains a relatively flat organisational structure and high
autonomous to enable fast react to the changes.
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Litigation

References were made to the announcements of the Company
dated 11 January 2011, 22 May 2012, 19 June 2014, 4 July
2014, 13 January 2015, 14 January 2015, 28 May 2015, 8
January 2016, 11 January 2016, 24 May 2016, 31 August 2016,
19 April 2017, 11 May 2017 and 27 December 2018 in relation
to the civil proceedings (the “Legal Proceedings”) in the PRC
initiated by Ms. Wang Xiu Qun (“Ms. Wang”) and Wuhan Tian Jiu
Industrial and Commercial Development Co., Ltd (“Tian Jiu”) as
plaintiffs against the Company as defendant and joined Wuhan
Baisazhou Agricultural By-Product Grand Market Company
Limited (“Baisazhou Agricultural”) as third party.

Ms. Wang and Tian Jiu alleged that the share transfer agreements
in relation to the acquisition of an aggregate of 90% interest in
Baisazhou Agricultural by the Company from Ms. Wang as to
70% thereof and Tian Jiu as to 20% thereof (the “Contended
Agreements”) were forged. They sought an order from the
Higher People’s Court of Hubei Province, the PRC (the “Hubei
Court”) that the Contended Agreements were void and invalid
from the beginning and should be terminated and claimed against
the Company and Baisazhou Agricultural all relevant profits of
Baisazhou Agricultural which were attributable to Ms. Wang and
Tian Jiu, together with costs of the Legal Proceedings.

The Company received the judgment from the Hubei Court in
relation to the Legal Proceedings (the “Hubei Court Judgment”)
in June 2014. By the Hubei Court Judgment, the Hubei Court
dismissed the claims of Ms. Wang and Tian Jiu, and ordered
Ms. Wang and Tian Jiu to bear the legal costs of the Legal
Proceedings. Ms. Wang and Tian Jiu filed an appeal notice to
the Supreme People’s Court of the PRC (the “Supreme Court”).
On 18 January 2015, the Company received the judgment (the
“Beijing Judgment”) handed down from the Supreme Court
in relation to Ms. Wang and Tian Jiu’s appeal against the Hubei
Court Judgment. The Supreme Court ordered that (i) the Hubei
Court Judgment be revoked; (i) the Contended Agreements were
void; and (i) acknowledged that the HK$1,156 million sale and
purchase agreement (the “SPA”) shall be the actual agreement
being performed by the Company, Ms. Wang and Tian Jiu.
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In May 2015, Ms. Wang and Tian Jiu jointly commenced legal
proceedings against the Ministry of Commerce (“MOFCOM”) of
the PRC alleging that MOFCOM failed to discharge its statutory
duties for handling their application submitted in January 2015
for revoking the certificate of approval and letter of approval
in relation to the Contended Agreements (the “Application”).
The cases were accepted by the Beijing Second Intermediate
People’s Court (the “Beijing Court”) in May 2015. The Company
and Baisazhou Agricultural then made an application to join the
cases as third party. On 8 January 2016, the Company received
a judgment dated 31 December 2015 issued by the Beijing
Court, by which the Beijing Court demanded MOFCOM to handle
the Application again within 30 days.

On 23 May 2016, the Company received a decision (the
“Decision”) issued by MOFCOM dated 19 May 2016 to the
effect, among other things, that its approval issued in November
2007 (the “Approval’) in relation to the Contended Agreements
shall not be revoked and shall remain to be in force. In making
the Decision, MOFCOM considered that the revocation of the
Approval as requested by Ms. Wang and Tian Jiu may cause
serious damage to the public interest.

Upon the making of the Decision by MOFCOM that the Approval
shall not be revoked and shall remain in force in August 2016, the
Company noted that Ms. Wang and Tian Jiu had brought another
administrative proceedings (the “Administrative Proceedings”)
to the Beijing Court. According to a writ dated 3 August 2016,
Ms. Wang and Tian Jiu requested the Beijing Court to revoke the
Decision and to order MOFCOM to make a decision to revoke
the Approval. According to a notice issued by the Beijing Court
dated 26 August 2016 together with the writ which was served
to the Company on 30 August 2016, each of the Company and
Baisazhou Agricultural has been added as third party by the
Beijing Court to the Administrative Proceedings.

On 18 April 2017, the Company received the judgment of the
Beijing Court dated 31 March 2017 (the “31 March Judgment”)
stating that the request made by Ms. Wang and Tian Jiu to
revoke the Decision lacked both legal and factual basis and was
not supported by the Beijing Court. Accordingly, the Beijing Court
dismissed the application of Ms. Wang and Tian Jiu.
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On 10 May 2017, the Company received a notice of appeal dated
8 May 2017 (the “Notice of Appeal”). By the Notice of Appeal,
Ms. Wang and Tian Jiu appealed against the 31 March Judgment
and requested for an order that (a) the 31 March Judgment be
set aside and (b) MOFCOM to make a decision to revoke the
Approval.

On 30 August 2017, the hearing for the appeal against the
31 March Judgment took place. On 24 December 2018,
the Company received the judgment of the Beijing High
People’s Court dated 20 December 2018 (the “20 December
Judgment”). By the 20 December Judgment, the Beijing High
People’s Court dismissed the appeal of Ms. Wang and Tian
Jiu and upheld the ruling of the Beijing Court as set out in the
31 March Judgment. In other words, the approval issued by
MOFCOM in November 2007 in relation to the Contended
Agreements shall not be revoked and remain to be in force, and
the Company continues to be the legal and beneficial owner of
Baisazhou Agricultural under the PRC Laws.

Separately, in May 2015, in view of the Beijing Judgment, the
Company issued a writ against Ms. Wang and Tian Jiu which was
accepted by the Hubei Court. The Company sought an order
from the Hubei Court that Ms. Wang and Tian Jiu shall assist
Baisazhou Agricultural to discharge its contractual duties under
the SPA to make the necessary filing with MOFCOM.

On 10 May 2017, Ms. Wang and Tian Jiu applied to the Hubei
Court for a freezing order in respect of the Company’s 70%
interest in Baisazhou Agricultural. According to the order of the
Hubei Court dated 26 May 2017 (the “26 May Order”), the Hubei
Court granted a freezing order as against the Company’s 70%
interest in Baisazhou Agricultural. The Company then applied for
review of the 26 May Order which was dismissed by the Hubei
Court on 12 June 2017.

On 26 May 2017, Ms. Wang and Tian Jiu applied to add a
counterclaim for return of the Company’s 90% interest in
Baisazhou Agricultural (70% for Ms. Wang and 20% for Tian Jiu).

On 10 April 2019, in light of the outcome of the legal proceedings
against MOFCOM by Ms. Wang and Tian Jiu, the Company
applied to the Hubei Court for withdrawal of the Company’s
claim. On 11 April 2019, the application of the Company was
granted. According to the order of the Hubei Court dated 23
December 2019, the counterclaim made by Ms. Wang and Tian
Jiu was dismissed by the Hubei Court.
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As advised by the PRC legal advisors of the Company, (i) the
Supreme Court only ordered the Contended Agreements void,
but it did not make any ruling regarding the acquisition; and (i) the
Beijing Judgment will not directly lead to any immediate change
of ownership of Baisazhou Agricultural. The Company continues
to be the legal owner of Baisazhou Agricultural until and unless
the revocation of: (a) the Approval; and (b) the registration of the
transfer of shareholding by the Hubei Province Administration for
Industry and Commerce. The Company will take all necessary
actions in the PRC as advised by its PRC legal advisors in
response to the Beijing Judgment.

For other detailed information of the litigation cases, please refer
to note 20 to the condensed consolidated financial statements in
this second interim report.

Employees and Remuneration Policies

As at 31 December 2019, the Group had 1,159 employees
(31 December 2018:1,229), approximately 98% of whom
were located in the PRC. The Group’s remuneration policy
was reviewed periodically by the remuneration committee of
the Company and the Board’s remuneration is determined by
reference to market terms, company performance, and individual
qualifications and performance. The Group aimed to recruit,
retain and develop competent individuals who were committed to
the Group’s long-term success and growth. Remunerations and
other benefits of employees were reviewed annually in response
to both market conditions and trends, and were based on
qualifications, experience, responsibilities and performance. The
Company has adopted a share option scheme on 3 May 2012
for the primary purpose of providing incentive to selected eligible
persons to take up options for their contribution to the Group.

Prospects

During the Period, the trade debate between the United States
and the PRC has slowed down the economy growth. However,
such debate has little impact on the Group’s operation which is
mainly focus on domestic market. Looking ahead, the Group will
continue to build a nationwide agricultural produce exchange
network by leveraging on its leading position in the industry,
readily replicable business model, well-advanced management
system, information technology infrastructure and quality
customer services.
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Management Discussion and Analysis
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Since the outbreak of the 2019-novel coronavirus (COVID-19),
most of our agricultural produce exchange markets keep
operating and taking various contingency health and hygiene
measures for the sake of the health and safety of all of our
employees, tenants and visitors. The outbreak inevitably has
caused adverse effect to the performance of our markets.
However, the management believes that the effect will be short
term. Due to the nature of our operation, the performance of the
markets will return to normal once the outbreak ends.

Once again, agricultural development is the PRC central
government’s first priority policy for the next consecutive years. In
2020, the Central Committee of Communist Party of China and
the State Council of China released the “No. 1 Central Document
of 2020”. The document promises to promote investments
in agricultural produce markets, expand agricultural produce
network, build logistic infrastructure and storage facilities of
agriculture and improve regional cold storage infrastructure. On
the other hand, it is expected that the “Belt and Road Initiative”
policy will drive the overall growth of the PRC economy and
provide a sustainable way for the PRC’s continuing development.

In order to capture new business opportunities, the Group has
taken further steps to expand its operations in the PRC by
cooperating with different partners with “asset light” strategy.
Taking the advantage of its leading position in the industry, the
Group is confident that this strategy and business model will
deliver long-term benefits to the Company and its shareholders
as a whole.
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Corporate Governance and Other Information

Corporate Governance Practices

The Company complied with the code provisions set out in the
Corporate Governance Code (the “CG Code”) contained in
Appendix 14 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) during the Period, with
the exception of code provision A.2.1.

According to code provision A.2.1, the roles of chairman and
chief executive should be separate and should not be performed
by the same person. The Company deviates from this code
provision because Mr. Chan Chun Hong, Thomas (“Mr. Chan”)
currently takes up the roles of both the chairman of the Board and
the chief executive officer. Mr. Chan has extensive executive and
financial management experience and is responsible for overall
corporate planning, strategic policy making and management of
operations of the Group which is of great value in enhancing the
efficiency to cope with the dynamic business environment. The
daily business operation of the Group is delegated to various
experienced individuals under the supervision of Mr. Chan.
Furthermore, the Board believes that a balance of power and
authority is adequately ensured by the operations of the Board
which comprises three executive Directors and three independent
non-executive Directors with balance of skills and experience
appropriate for the Group’s further development. The Company
will continue to review such deviation to enhance the best interest
of the Group as a whole.

Purchase, Sale or Redemption of Listed
Securities of the Company

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the listed securities of the Company during
the Period.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Listing Rules as its own code of
conduct regarding Directors’ securities transactions. Having
made specific enquiries of all Directors, all Directors confirmed
that they had complied with the required standard set out in the
Model Code throughout the Period.
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Audit Committee

The Company has established the Audit Committee which
comprises all the independent non-executive Directors, namely
Mr. Wong Ping Yuen, Mr. Ng Yat Cheung and Mr. Lau King Lung,
and is chaired by Mr. Wong Ping Yuen. The Audit Committee
has reviewed and discussed with the management of the Group
and HLB Hodgson Impey Cheng Limited, the Group’s external
auditors, the Group’s unaudited condensed consolidated second
interim results for the Period, including the accounting principles
and practices adopted by the Group, and discussed financial
related matters.

Disclosure of Interests

Directors’ and Chief Executive’s Interests and Short Positions in the
Shares, Underlying Shares or Debentures of the Company and its
Associated Corporations

As at 31 December 2019, none of the Directors or the chief
executive of the Company had any interests and/or short
positions in any shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO”)) as recorded in the register required to be kept by the
Company under Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code.

Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in the Shares or Underlying Shares of the Company

As at 31 December 2019, to the best knowledge of the Directors,
the following corporations or persons (other than the Directors or
the chief executive of the Company) had interests in the shares
and underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the
SFO:
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Long positions in the shares and underlying shares of

the Company

Corporate Governance and Other Information

%E/n

HitpEHR

ERAROREBRG ZHFE

Total number
of shares
and underlying

Approximate
percentage of
the Company’s

Name of shareholder Capacity shares involved total issued shares
R NGRS £
Firs R B RGBS
RERER B4 HEAR 7 A B BABES L
(Note a)
(Hfata)
%
Easy One Financial Group Limited Interest of controlled 2,265,200,062 22.75
(“‘Easy One”) corporations (Note b)
25T eRERERA REGEE 2 (Kiztb)
-1 13
Chu Yuet Wah Interest of controlled 793,254,588 7.97
T HE corporations (Note c)
REHEE 2 (Kiitc)
Active Dynamic Limited Interest of controlled 793,254,588 7.97
(“Active Dynamic”) corporations (Note c)
([Active Dynamic)) Rt EE 2 s (KizEc)
Kingston Financial Group Limited Interest of controlled 793,254,588 7.97
(“‘Kingston Financial”) corporations (Note c)
eNEeREEFRA REHEE 2 (Hiztc)
(&FEsmH)
Kingston Capital Asia Limited Interest of controlled 793,254,588 7.97
(“‘Kingston Capital”) corporations (Note c)
([Kingston Capital]) STIEHAB 2 iR (Btzte)
Galaxy Sky Investments Limited Interest of controlled 793,254,588 7.97
(“Galaxy Sky”) corporation (Note c)
([Galaxy Sky) Rt EE 2 s (KizEc)
Kingston Securities Limited Beneficial owner 793,254,588 7.97
(“Kingston Securities”) Em#EEA (Note ¢)
THMEEFBRA (Hiitc)
(& *Ui‘é‘i?ﬁ#l)
Hung Hon Man Beneficial owner 475,000,000 4.77
HEX E=EBA (Note d)
(Htatd)
Interest of controlled 475,000,000 AN
corporation (Note d)
REGEE 2 (Kiztd)
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Notes:

(@ The percentages stated represented the number of ordinary shares of the
Company involved divided by the number of the Company’s issued shares as
at 31 December 2019.

(b)  Pursuant to the disclosure of interests form published on the website of the
Stock Exchange, Onger Investments Limited and Peony Finance Limited were
wholly-owned by Loyal Fame International Limited which was in turn wholly-
owned by Easy One. By virtue of the SFO, Easy One was deemed to be
interested in 2,007,700,062 shares and 257,500,000 underlying shares of the
Company which were held by Onger Investments Limited and Peony Finance
Limited, respectively.

(c) Pursuant to the disclosure of interests forms published on the website of
the Stock Exchange, the 793,254,588 shares of the Company were held by
Kingston Securities, which was directly wholly-owned by Galaxy Sky (a direct
wholly-owned subsidiary of Kingston Capital which was directly wholly-owned
by Kingston Financial). Kingston Financial was owned as to 74.6% by Active
Dynamic which was directly wholly-owned by Chu Yuet Wah. By virtue of the
SFO, each of Chu Yuet Wah, Active Dynamic, Kingston Financial, Kingston
Capital and Galaxy Sky were deemed to be interested in those 793,254,588
shares of the Company which were held by Kingston Securities.

(d) Pursuant to the disclosure of interests form published on the website of
the Stock Exchange, Mr. Hung Hon Man was beneficially interested in
475,000,000 shares of the Company. He was also interested in 475,000,000
shares of the Company held by Asia Smart Group Limited, an entity stated to
be controlled by him as to 100%.

Save as disclosed above, as at 31 December 2019, there were
no other persons (other than the Directors or the chief executive
of the Company) who had interests or short positions in the
shares or underlying shares of the Company which were recorded
in the register required to be kept by the Company under Section
336 of the SFO.

Share Option Scheme

On 3 May 2012, the Company adopted a share option scheme
(the “Scheme”) pursuant to Chapter 17 of the Listing Rules for
the primary purpose of providing incentive to selected eligible
persons to take up options for their contribution to the Group.
Since the adoption of the Scheme and up to 31 December 2019,
no share option had been granted under the Scheme.
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Appreciation

| would like to take this opportunity to thank our customers,
business partners and shareholders for their continued support
to the Group during the Period. | would also like to thank my
fellow members of the Board and all staff for their hard work and
contribution to the Group.

By Order of the Board
CHINA AGRI-PRODUCTS
EXCHANGE LIMITED
FEEREMXZERAA
Chan Chun Hong, Thomas
Chairman and Chief Executive Officer

Hong Kong, 28 February 2020
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Independent Review Report
B EERE

HE &3t E B A R E
HODGSON IMPEY CHENG LIMITED

HLB

INDEPENDENT REVIEW REPORT

TO THE BOARD OF DIRECTORS OF

CHINA AGRI-PRODUCTS EXCHANGE LIMITED
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 30 to 76, which comprises the condensed consolidated
statement of financial position of China Agri-Products Exchange
Limited (the “Company”) and its subsidiaries (collectively referred
to as the “Group”) at 31 December 2019 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement
of cash flows for the twelve-month period then ended, and a
summary of significant accounting policies and other explanatory
notes. The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Main Board Listing Rules”) require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (‘“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on
this interim financial information based on our review, and to
report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any
other person for the contents of this report.
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Kwok Tsz Chun
Practising Certificate Number: PO6901

Hong Kong, 28 February 2020
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Interim Results

| I“/ ~

The Board announces the unaudited condensed consolidated
results of the Group for the twelve months ended 31 December
2019, together with the comparative figures for the corresponding
period in 2018. These condensed consolidated interim financial
statements were not audited, but have been reviewed by HLB
Hodgson Impey Cheng Limited, the Group’s external auditors,

and the Audit Committee.
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Condensed Consolidated Statement of Profit or Loss and Other
Comprehensive Income

|=|\/

fERR4RS

Hitzmlm=

For the twelve months ended 31 December 2019
HE—F—NF+ZA=1—HItT=EA

For the twelve months ended
31 December

BE+=-—HA=+—H
LE+={EA

2019 2018

—E-NF —E-)N\F

HK$’000 HK$’000

FET FHT

Notes (Unaudited) (Audited)

HtaE (REER) (B FEZ)

Turnover =F 2 3 994,601 778,857

Cost of operation S WIN (534,507) (387,962)

Gross profit EX 460,094 390,895

Other revenue and other net income  H b Y &5 M E A FE U A 4 13,623 21,313

General and administrative expenses  —#& 5 1T B 52 (200,734) (234,876)

Selling expenses SHER X (91,927) (50,356)

Profit from operations before fair 2 {8 % B) & @ & Al

value changes and impairment KRR 181,056 126,976
Net gain in fair value of investment KEWMENTE

properties F U A 125,455 4,507

Written down of stock of properties #1717 & iU (2,983) (66,371)
Change in fair value of derivative MTEEMIAZ

financial instruments NEEED) (1,696) (17,687)

Share of profit on joint venture e EhER ﬂ = 10,352

Gain on disposal of subsidiaries HEMTEB A WS = 39,846

Profit from operations e m A 301,832 97,623

Finance costs LA B AR 6 (185,043) (211,702)

Profit/(loss) before taxation BRBLADE R (B518) 7 116,789 (114,079)

Income tax Fris i 8 (89,298) (65,240)

Profit/(loss) for the period AEREF,(BE) 27,491 (179,319
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HRFe B REMEE AR

For the twelve months ended 31 December 2019
B2 FE—NF+_HA=+—HiF+—1EAH

For the twelve months ended
31 December

BE+-A=+—H
LE+=@A
2019 2018
—E-hF AN S
HK$’000 HK$’000
FET FAET
Notes (Unaudited) (Audited)
Hiat (REER) (e w|Z)
Other comprehensive loss, H2EEE
net of income tax ($0BR TS H)
Items that may be reclassified B8/ I3 oy )
subsequently to profit or loss: EmoEHE
Release of exchange differences & Y B A R BF AR BR
upon disposal of subsidiaries PE 5 =5 = 1,353
Exchange differences on REIRINETE S| Bz
translating foreign operations MEH =% (72,574) (184,698)
Other comprehensive loss for AHRNH A 2 HEEIE
the period, net of income tax (FOBRFT1EHL) (72,574) (183,345)
Total comprehensive loss for AHRRHEHEEARE
the period, net of income tax ($0BR TS ) (45,083) (362,664)
Profit/(loss) for the period R ATEEERBRR
attributable to: HFL(BR) -
Owners of the Company VIN/NEIETZE DN 8,510 (212,596)
Non-controlling interests FEFE AR AE = 18,981 33,277
27,491 (179,319)
Total comprehensive income/ BFATEEERBR
(loss) for the period 2mEUE S (E8)
attributable to: s
Owners of the Company ZIN/NEIETZE DN (57,084) (378,013)
Non-controlling interests AR 12,001 15,349
(45,083) (362,664)
Earnings/(loss) per share BREFN,(&E)
- Basic (HK cents) - EARCGE) 10 0.09 (2.14)
- Diluted (HK cents) — 858 (B I) 10 0.09 (2.14)
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Condensed Consolidated Statement of Financial Position

B E M AR R

As at 31 December 2019
RZFE—NF+=ZH=1—H

As at As at
31 December 31 December
2019 2018
—E-hF —ET-N\F
+=ZA=+—H8 | +=ZA=+—8H
HK$°000 HK$’000
THET T
Notes (Unaudited) (Audited)
Hiat (REEER) (e E|Z)
Non-current assets FREEE
Property, plant and equipment ME - BEREE 11 49,254 52,768
Investment properties KEWE 12 2,876,152 3,165,921
Intangible assets mEEE 13 = 6,061
Right-of-use assets FHEEE 18,428 =
2,943,834 3,224,750
Current assets REBEE
Stock of properties MEFE 1,618,212 1,597,574
Trade and other receivables B 5 K E bW EIE 14 232,028 250,431
Loan receivables FEWE K 43,373 40,327
Financial assets at fair value through & AFESBE R EBZFR
profit or loss REZCMEE 480 2,175
Cash and cash equivalents BeRIRGER 404,627 488,415
2,298,720 2,378,922
Current liabilities REBEE
Deposits and other payables e M EAMENFRIE 15 751,901 776,193
Contract liabilities BHERE 603,734 652,362
Bonds BEH 26,000 844,055
Bank and other borrowings RITREMBEE 16 213,330 328,036
Lease liabilities HEAE 2,642 =
Promissory notes R 376,000 376,000
Income tax payable FEf PSR 78,934 73,639
2,052,541 3,050,285
Net current assets/(liabilities) RBEE(BE)FE 246,179 (671,363)
Total assets less current liabilities BEERABEE 3,190,013 2,553,387
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As at 31 December 2019
RZFE—NF+=—A=+—H

Condensed Consolidated Statement of Financial Position

RERAR S AR &

As at As at
31 December 31 December
2019 2018
—E-NF —E-N\F
+=A=+—-H |+=ZA=+—8
HK$’000 HK$’000
FExT FHIT
Notes (Unaudited) (Audited)
k23 (REBER) (K EZ)
Non-current liabilities kRBEE
Bonds (ECa 172,677 182,192
Banks and other borrowings RITREMEE 16 800,893 120,003
Convertible bonds TR ES 244,319 234,747
Lease liabilities HEAE 16,659 =
Deferred tax liabilities EERIEEE 411,896 421,081
1,646,444 958,023
Net assets BEE 1,543,569 1,595,364
Capital and reserves EAXRHE
Share capital [N 17 99,531 99,531
Reserves s 1,052,356 1,109,440
Total equity attributable to NGB =N
owners of the Company FEihERAAEE 1,151,887 1,208,971
Non-controlling interests IR 391,682 386,393
Total equity R 1,543,569 1,595,364
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Condensed Consolidated Statement of Changes in Equity

fHRA4R S

1: 2 \ﬁ;'ﬁ@]%

For the twe/ve months ended 31 December 2019

BE—T—NFF+-—A=1—Hi1+=EA
Attributable to owners of the Company
RDREEAER
Capital Convertible Non-
Share Share redemption Contributed Shareholders’ Other  Exchange bonds  Accumulated controlling Total
capital  premium reserve surplus  contribution  reserve  reserve reserve losses Total interests equity
&% TER 2R
k& BfEE EERE E4ES RRLE HithE EXRE B3k 2itER a5 BE EREE
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000  HK$'000  HK$'000 HK$'000 HK$'000  HK$'000 HK$'000  HK$'000
Tén  Tin Thn Tin Tér  Fér  Thn T Tér  Thn Tén  Tin
(note g) (note b) (note ¢)
(Hita) (o) (Hitc)
At1 January 2018 (audited) ~ RZF-N\F
-A-H
(%) 99531 3923470 w5 2215409 64 (15021) (34408  TOS4T (4681828 1588311 369292 1,057,603
Impact on changes in EHRES S
accounting policy e - - - - - - = = (1,004) (1,004) (181) (1,18
Restated balance at RZE-N%
1 January 2018 -f-Hz
AE5IHE 99,631 3923470 945 2215409 664  (15,021) (34,406) 79,547 (4,682,832) 1,587,307 369,111 1,956,418
Release of exchange HEHBARR
differences upon BRELES
disposal of subsidiaries - - - - - - 1,363 - - 1,353 - 1,353
Bxchange differences on BEBINER
tranglating foreign operations  3|HZEREE - - = = = - (166,770) = - (166,770) (17,928  (184,699)
Other comprehensive loss TEREMEE
for the perod Elg - - - - - - (165417) - - (54T (798 (183345
(Loss)/profit for the period TER(ER)/
il - - - - - - - - (212,5%)  (212,596) 3B277 (179,319
Total comprehensive loss THR2EEE
for the perod o5 - - - - - - (165417) - 1259  (B78013) 15349 (362,664)
Transaction cost relating to BRitR X5
rghts issue A - By - - - - - - - (323 -6y
Acqisttion of non-wholly hEE2 RS
owned subsidiaries AR - - - - - - - - = = 1,933 1,033
At 31 December 2018 RZB-NE
(audited) +-A=1-H
(&%%) 99,631 3,923,147 945 2215409 664  (15,021)  (199,823) 79,547 (4,895,428) 1,208,971 386,393 1,595,364
At1 January 2019 RZE-N%E
(audited) —-A-A
(2R 99531 3923147 o5 221540 664 (15021 (199,823 79547 (4895428 1208971 386393 1,505,364
Exchange differences on BEBNET
tranglating foreign operations  3|HZEREE - - - = = - (65,59) = - (65,59) (6,980)  (72,574)
Other comprehensive loss AEREMEE
for the perod Bl - - - - - - (65594) - - (5594  (6980) (12574)
Profit for the period KRR - - - - = = = = 8,510 8,510 18,981 27,491
Total comprehensive (oss)/ ~ AHRZE
income for the period (B8B)/BA
et - = = - - - (65,594) - 8,510 (57,084) 12,001 (45,083)
Dividend paid to B TR
non-controling interest BEnZRe = = = = = = = = = = 6712 (6712
At 31 December 2019 RZE-N%
(unaudited) =S
(EER) 99531 3,923,147 o5 2215409 664 (15021 (65417 79547 (4886918 1,151,887 391,682 1,543,569
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Condensed Consolidated Statement of Changes in Equity

Notes:

(@)

The contributed surplus represents (i) the difference between the underlying
net asset value of the subsidiaries acquired over the nominal value of the
shares of the Company issued pursuant to group reorganisation in 1995, and (i)
contribution arising from capital reorganisation in 2003 and 2009.

Under the Companies Act 1981 of Bermuda (as amended), the contributed
surplus is available for distribution to shareholders. However, the Company
cannot declare or pay a dividend, or make distributions out of contributed
surplus if:

- it is, or would after the payment be, unable to pay its liabilities as they
become due; or

- the realisable value of its assets would thereby be less than the
aggregate of its liabilities and its issued share capital and share premium
accounts.

The shareholders’ contribution represents imputed interest expense on the
non-current interest free loan from ultimate holding company in 2005.

The convertible bonds reserve represents the conversion option of convertible
bonds recognised in the equity until either the bonds are converted or
redeemed.
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Condensed Consolidated Statement of Cash Flows

BRZmESIRESRER

For the twelve months ended 31 December 2019

BHE_F—NFF+-_A=+—Hit1+=1EAH

For the twelve months ended
31 December
BE+-RA=+—8

LE+={EA
2019 2018
—E-hE —E-N\F
HK$’000 HK$’000
FHExT FH&TT
(Unaudited) (Audited)
(REER) (& FEZ)
Net cash generated from REEBRBZ
operating activities REFEHE 321,026 451,084
Investing activities REER
Proceeds from disposal of property, HEWE - V BRH&EZ
plant and equipment ZiECE! 108 347
Proceeds from investment properties, net ?xéf%%Z?ﬁ?%?ﬁEﬁ%E (10,982) 46,630
Proceeds from disposal of financial assets & A FEYBRE R EEBRE
at fair value through profit or loss BRIE 2 &R E E 2 FT1SFkIE = 3,385
Proceeds from disposal of subsidiaries HEMB AR ZMSRIA = 82,432
Payments for purchase of property, BEME  BEMEEZ
plant and equipment, net ROFER (11,468) (11,072)
Bank interest received B WERTTH B 8,060 7,500
Net cash (used in)/generated from REZ£¥K (A, iz
investing activities REFHE (14,282) 129,222
Financing activities RE K
Proceeds from new bank borrowings HEIRITIEE 2 TSR 304,298 151,440
Proceeds from new other borrowings EEMEE 2SR = =
Repayments of bank borrowings EEIRITIEE (328,572) (340,873)
Repayments of other borrowings EEEMEE = (22,773)
Repayment of bonds redemption settlement {832 (&% 8 [0l 3% (250,000) (256,337)
Repayment of convertible bonds EEAIRRES
redemption settlement i EIE=R - -
Dividend paid to non-controlling interest BT IR R 2 R B (6,712) =
Repayments of lease liabilities BEHEAR (3,037) =
Interest paid ERHE (113,862) (161,524)
Net cash used in financing activities BEXKFTACRSFE (397,885) (628,457)

- Second Interim Report 2019  China Agri-Products Exchange Limited



Condensed Consolidated Statement of Cash Flows

ERSRERERE X

For the twelve months ended 31 December 2019
BHE_F—NFF+-_A=+—Hit1+=1EAH

For the twelve months ended
31 December
BE+-RA=+—8

LE+={EA
2019 2018
—E-NF —E-N\F
HK$’000 HK$’000
FET F&TT
(Unaudited) (Audited)
(REER) (& FEZ)
Net decrease in cash and ReRBSEERD
cash equivalents bR (91,141) (48,151)
Cash and cash equivalents at 1 January R— A — BB Ee¢RBEEHE 488,415 513,827
Effect of foreign exchange rate IEERSE 2
changes -7 7,353 22,739
Cash and cash equivalents at Rt+-ZA=+t—HBzHRER
31 December ReEZHE 404,627 488,415
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Notes to the Condensed Consolidated Financial Statements

fHRA4R S

1.

B IBHRMEE

Basis of Preparation

@

Statement of compliance

The unaudited condensed consolidated interim financial
statements (the “Interim Financial Statements”)
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Listing
Rules and with Hong Kong Accounting Standard (the
“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA”).

The Interim Financial Statements has been prepared in
accordance with the same accounting policies adopted
in the 2018 annual financial statements, except for the
accounting policy changes that are expected to be
reflected in the 2020 annual financial statements. Details
of any changes in accounting policies are set out in note
2.

The preparation of Interim Financial Statements in
conformity with HKAS 34 requires management to make
judgement, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

Change of financial year end date

On 29 January 2020, the Group announced to change
its financial year end date from 31 December to 31
March. Accordingly, the current financial period will cover
a fifteen-month period from 1 January 2019 to 31 March
2020. This condensed consolidated interim financial
information now presented covers a twelve-month
period from 1 January 2019 to 31 December 2019, and
the comparative figures in this condensed consolidated
interim financial information cover a twelve-month period
from 1 January 2018 to 31 December 2018.
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Notes to the Condensed Consolidated Financial Statements

2. Application of New and Revised HKFRSs

The Interim Financial Statements has been prepared under
the historical cost basis except for investment properties
and certain financial instruments, which are measured at fair
values.

The Group has adopted the following new and revised Hong

Kong Financial Reporting Standards (“HKFRSs”) (which

include all Hong Kong Financial Reporting Standards, HKASs

and Interpretations) issued by the HKICPA for the first time

for these Interim Financial Statements.

HKFRSs (Amendments) Annual Improvements to
HKFRSs 2015-2017 Cycle

HKFRS 9 (Amendments) Clarification to HKFRS 9

Financial Instrument
HKFRS 16 Leases
HKAS 19 (Amendments) Plan Amendment, Curtailment
or Settlement
Investments in associates and
joint ventures

Uncertainty over income tax
treatments

HKAS 28 (Amendments)

HK (IFRIC) — Int 23

The adoption of other new and revised HKFRSs has had
no significant financial effect on these Interim Financial
Statements and there have been no significant changes to
the accounting policies applied in these Interim Financial
Statements, except the following:

Impacts and changes in accounting policies of application on
HKFRS 16 “Leases”

The Group has applied HKFRS 16 for the first time in the
current interim period. HKFRS 16 superseded HKAS 17
“Leases” (‘HKAS 17”), and the related interpretations.

Key changes in accounting policies resulting from application of
HKFRS 16

The Group applied the following accounting policies in
accordance with the transition provisions of HKFRS 16.

RS MBS RR M
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Notes to the Condensed Consolidated Financial Statements

RS M SRR M

2. Application of New and Revised HKFRSs 2. ERAMFIRKEITERMBERS

(Continued)

Key changes in accounting policies resulting from application of
HKFRS 16 (Continued)

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified on or after the date of
initial application, the Group assesses whether a contract is
or contains a lease based on the definition under HKFRS 16
at inception or modification date. Such contract will not be
reassessed unless the terms and conditions of the contract
are subsequently changed.

As a lessee

Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price of
the non-lease components.

Short-term leases

The Group applies the short-term lease recognition
exemption to leases of office premises that have a lease
term of 12 months or less from the date of initial application
of HKFRS 16. Lease payments on short-term leases are
recognised as expense on a straight-line basis over the lease
term.

Right-of-use assets

Except for short-term leases, the Group recognises right-
of-use assets at the commencement date of the lease (i.e.
the date the underlying asset is available for use). Right-
of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities.
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Notes to the Condensed Consolidated Financial Statements

2. Application of New and Revised HKFRSs

(Continued)

Key changes in accounting policies resulting from application of
HKFRS 16 (Continued)

As a lessee (Continued)

Right-of-use assets (Continued)

The cost of right-of-use asset includes:

e the amount of the initial measurement of the lease
liability;

e any lease payments made at or before the commencement
date, less any lease incentives received;

e any initial direct costs incurred by the Group; and

e an estimate of costs to be incurred by the Group
in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring the
underlying asset to the condition required by the terms
and conditions of the lease.

Right-of-use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets at the
end of the lease term is depreciated from commencement
date to the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis over the
shorter of its estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line
item on the condensed consolidated statement of financial
position.

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS
9 “Financial Instruments” (‘“HKFRS 9”) and initially measured
at fair value. Adjustments to fair value at initial recognition are
considered as additional lease payments and included in the
cost of right-of-use assets.
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Notes to the Condensed Consolidated Financial Statements

RS M SRR M

2. Application of New and Revised HKFRSs 2. ERAMFIRKEITERMBERS
(Continued) 28 ()
Key changes in accounting policies resulting from application of EREBMEREERE16HER 2
HKFRS 16 (Continued) STBERETERE )
As a lessee (Continued) ERABA(B)

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of
lease payments that are unpaid at that date. In calculating
the present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement
date if the interest rate implicit in the lease is not readily
determinable.

The lease payments include:

e fixed payments (including in-substance fixed payments)
less any lease incentives receivable;

e variable lease payments that depend on an index or a
rate;

e amounts expected to be paid under residual value
guarantees;

e the exercise price of a purchase option reasonably
certain to be exercised by the Group; and

e payments of penalties for terminating a lease, if the
lease term reflects the Group exercising the option to
terminate.

Variable lease payments that reflect changes in market rental
rates are initially measured using the market rental rates as
at the commencement date. Variable lease payments that
do not depend on an index or a rate are not included in the
measurement of lease liabilities and right-of-use assets, and
are recognised as expense in the period on which the event
or condition that triggers the payment occurs.

After the commencement date, lease liabilities are adjusted
by interest accretion and lease payments.
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Notes to the Condensed Consolidated Financial Statements

2. Application of New and Revised HKFRSs

(Continued)

Key changes in accounting policies resulting from application of
HKFRS 16 (Continued)

As a lessee (Continued)

Lease liabilities (Continued)

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever:

e the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured by
discounting the revised lease payments using a revised
discount rate at the date of reassessment.

e the lease payments change due to changes in market
rental rates following a market rent review, in which
cases the related lease liability is remeasured by
discounting the revised lease payments using the initial
discount rate.

Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to the
right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS
12 “Income Taxes” requirements to right-of-use assets and
lease liabilities separately. Temporary differences relating to
right-of-use assets and lease liabilities are not recognised at
initial recognition and over the lease terms due to application
of the initial recognition exemption.

Transition and summary of effects arising from initial application
of HKFRS 16

Definition of a lease

The Group has elected the practical expedient to apply
HKFRS 16 to contracts that were previously identified as
leases applying HKAS 17 and HK(IFRIC)-Int 4 “Determining
whether an Arrangement contains a Lease” and not
apply this standards to contracts that were not previously
identified as containing a lease. Therefore, the Group has not
reassessed contracts which already existed prior to the date
of initial application.
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Notes to the Condensed Consolidated Financial Statements

RS M SRR M

2. Application of New and Revised HKFRSs 2. ERAMFIRKEITERMBERS

(Continued)

Transition and summary of effects arising from initial application
of HKFRS 16 (Continued)

Definition of a lease (Continued)

For contracts entered into or modified on or after 1
January 2019, the Group applies the definition of a lease in
accordance with the requirements set out in HKFRS 16 in
assessing whether a contract contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively with the
cumulative effect recognised at the date of initial application,
1 January 2019. Any difference at the date of initial
application is recognised in the opening retained profits and
comparative information has not been restated.

When applying the modified retrospective approach under
HKFRS 16 at transition, the Group applied the following
practical expedients to leases previously classified as
operating leases under HKAS 17, on lease-by-lease basis, to
the extent relevant to the respective lease contracts:

i. relied on the assessment of whether leases are onerous
by applying HKAS 37 “Provisions, Contingent Liabilities
and Contingent Assets” as an alternative of impairment
review;

ii. elected not to recognise right-of-use assets and lease
liabilities for leases with lease term ends within 12
months of the date of initial application;

ii. excluded initial direct costs from measuring the right-of-
use assets at the date of initial application;

iv. applied a single discount rate to a portfolio of leases with
a similar remaining terms for similar class of underlying
assets in similar economic environment. Specifically,
discount rate for certain leases of office premises in the
PRC was determined on a portfolio basis; and

v. used hindsight based on facts and circumstances
as at the date of initial application in determining the
lease term for the Group’s leases with extension and
termination options.
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Notes to the Condensed Consolidated Financial Statements

2. Application of New and Revised HKFRSs

(Continued)

Transition and summary of effects arising from initial application
of HKFRS 16 (Continued)

As a lessee (Continued)

On transition, the Group has made the following adjustments
upon application of HKFRS 16:

The Group recognised lease liabilities of approximately
HK$21,825,000 and right-of-use assets of approximately
HK$21,825,000 at 1 January 2019.

When recognising the lease liabilities for leases previously
classified as operating leases, the Group has applied
incremental borrowing rates of the relevant group entities at
the date of initial application. The weighted average lessee’s
incremental borrowing rate applied is 9%.

RS MBS RR M

2. BRAFTREBITERBUBRE

A #)

BRERERNBHREERE165E 2
BEREEZHEREE)

ERABEA (B

REER - AEECREREEMERSE
ERIF16E ML AT HE

R-ZF-hF—A—B AEE®RRHE
B A E#21,825,000/8 7T & £ A EEL
21,825,000/ 7T °

RTAMDBERREREZHEZHER
B AKBCERAEBESEERBNEX
ERBMZEEEENEK - BREMAZINE
FHEBAREEENETRI% -

As at
1 January 2019
RZZE—NF
=JF—E
HK$’000
FETT
Operating lease commitments disclosed as RZB-—NFEF+ZA=+—HEEEZEZ
at 31 December 2018 RETHEAE 30,312
Lease liabilities discounted at relevant incremental 218 #33% & (& & M KBLIR 7
borrowing rates HEEE 25,188
Less: Recognition exemption — short-term leases i, : MR % — REHEE (3,363)
Lease liabilities as at 1 January 2019 RZE-—NEF—-—HA—BZHEARE 21,825
Analysed as bakiv=1
Current ViE)) 2,652
Non-current FEED 19,173
21,825
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Notes to the Condensed Consolidated Financial Statements

RS M SRR M

2. Application of New and Revised HKFRSs

(Continued)

Transition and summary of effects arising from initial application
of HKFRS 16 (Continued)
As a lessee (Continued)

The recognised right-of-use assets relate to the following
types of assets:

2.

ERFITREETERMBRSE

2Rl (%)
BREREBIMBRERAEI6RZ
BEREEZHEMER
EREMHA (B)

ERREREEERNTEEREA
7

As at As at

31 December 1 January

2019 2019

RZZB-AF | RZZE-NF

+=A=+-8 —~A—8

HK$°000 HK$’000

TET FHET

Rented premises HEWE 18,428 21,825

The Group applies judgement to determine the lease term
for lease contracts in which it is a lessee that include renewal
option. The assessment of whether the Group is reasonably
certain to exercise such options impacts the lease term,
which significantly affects the amount of lease liabilities and
right-of-use assets recognised.
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Notes to the Condensed Consolidated Financial Statements

RS MBS RR M

2. BRAFTREBITERBUBRE

A #)

BRERERNBHREERE165E 2
BEREEZHEREE)

2. Application of New and Revised HKFRSs
(Continued)

Transition and summary of effects arising from initial application
of HKFRS 16 (Continued)

ERABEA (B

The following adjustments were made to the amounts RZZ—NF— A —BREBRES MBI
recognised in the condensed consolidated statement of MERBERZSEEOEHUTAE - RXE
financial position at 1 January 2019. Line items that were not BB IHEARBERELEA o

affected by the changes have not been included.

As a lessee (Continued)

Carrying
amounts Carrying
previously amounts under
reported at HKFRS 16 at
31 December 1 January
2018 Adjustments 2019
RZZE—NF
ERR —HA—HR
—ZT-N\F BB WS
+=—A=1+—H ERIFE1655%
2R RAE AR ET2HREE
HK$’'000 HK$’000 HK$'000
FHET FHET FHET
(Audited)
(&ER)
Non-current Assets FREEE
Right-of-use assets FREEE = 21,825 21,825
Current Liabilities REAE
Lease liabilities HEBR - 2,652 2,652
Non-current Liabilities FREBEE
Lease liabilities HEBR - 19,173 19,173

S=oemas 200 FEREERERRLT



Notes to the Condensed Consolidated Financial Statements

RS M SRR M

3. Turnover 3.

Turnover represents revenue from (i) property rental income,
(i) property ancillary services, (i) commission income from
agricultural produce exchange market, (iv) property sales,
and (v) food and agricultural by-products merchandising. The
amount of each significant category of revenue recognised
during the period, net of discount and sales related tax, is
analysed as follows:

—E S

EEBEEONMERSBA - (MEEER
B (iRERERR TS ZME WA
VP EHE M ()R m &R EIEm B
Tzl - AERR BEEAKRE
Bl 2 & B (BRI R HEREH) 54710
™

—

For the twelve months ended
31 December

BE+=-A=+—-H
LE+=@A
2019 2018
—E-AF —E-N\F
HK$°000 HK$ 000
FET FET
(Unaudited) (Audited)
(REER) (&EZ)
Revenue from contracts with customers: &EF & &S ¢
Recognised at a point in time R BT B iR
Revenue from property ancillary services ¥ %2 BEE RS < Uz 91,823 84,688
Commission income from agricultural KEREMRSIMH L
produce exchange market e BA 82,644 94,827
Revenue from property sales YIS E 2 ek 605,264 399,772
Financial service income & Fh AR IS WA - 24
Food and agricultural by-products Bk EEED
merchandising R 25,687 4,410
805,418 583,721
Revenue from other sources: E b AR 2 Was
Property rental income IELER A ON 189,183 195,136
994,601 778,857
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Notes to the Condensed Consolidated Financial Statements

RS MBS RR M

4. OTHER REVENUE AND OTHER NET INCOME 4. Eiz= R EaFEW A

For the twelve months ended
31 December
BE+-A=+—8H

tE+={@A
2019 2018
—E-NEF —E-N\F
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REEZR) (feE%)
Other revenue and other net H b i & H At F
income KA
Bank and other interest income FRIT M E AT B WA 8,060 7,243
PRC government subsidies (note (a)) Hh B BT R B (A 72 () 1,312 5,310
Management fee income ERBIA = 4,250
Others HAth 4,251 4,510
13,623 21,313
Note: HeE -

(a) PRC GOVERNMENT SUBSIDIES

PRC government subsidies represent various form of subsidies granted

to the Group by the local governmental authorities in the PRC for

compensation of expenses incurred by the Group. These grants are

generally made for business support and awarded to enterprises on

a discretionary basis. The Group received these government grants in

respect of its investments in the agricultural products exchange market in

the PRC. There are no unfulfilled conditions or contingencies relating to

these grants.

5. Segment Reporting

5.

The Group has two reportable segments under HKFRS
8, (i) agricultural produce exchange market operation
and (i) property sales. The segmentations are based on
the information about the operation of the Group that
management uses to make decisions and regularly review
by the chief operating decision maker for the purpose
of allocating resources to segments and assessing their

performance.

(a) PEBFHEE
o B U 46 B 15 o B 10 05 BT BB P 1) A S 1 3
M2 ZEMHA UWHEARBEEZRAX ° &
SHE-RAKFKEBRRMBEMN - LIPS
AEBPTOE - ARBERRTERERER
RHMIGRBZSRTMES - AR SHE
BARERGHXXIARE -

D2,

RIFFEVHRE LR LN - AEEHE
EMBEZBNE : ((REREMXZH NS
R(iyPHEHEE - L FHERERER
REHERE - UERETBEEREE Y
B U T AR ED 82 BIRIELR
EXHEERRZAREZEEER -
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Notes to the Condensed Consolidated Financial Statements

RS M SRR M

5. Segment Reporting (Continued) 5. ?WERE)
Segment revenue and results D EPUN IS e AR
An analysis of the Group’s revenues and results by reportable BHE_Z—hEk= )\$+:ﬂ =
segment for the twelve months ended 31 December 2019 —HIE+=@A Z$’$lhz Wy EEI N
and 2018: ZWEREESTOT ¢
Agricultural produce
exchange market operation Property sales Unallocated Consolidated
BEBERRATS NEHE ESI) &a
2019 2018 2019 2018 2019 2018 2019 2018
ZE-NE | ZEN\E | ZE-aE | ZE-0\E | ZE-AE | ZEN\E | CE-AE | ZENE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAn Thn TAT Thn TR Thn TR TFitn
(Unaudited) (Audited) | (Unaudited) (Audited) | (Unaudited) (Audited) | (Unaudited) (Audited)
(REER) @z | (REER) (%% | (REER) (%7 | (REEHR) (%)
Turmover EX8
Extemal sales e 389,337 379,085 605,264 399,772 = - 994,601 778,857
Result Y|
Segment result HHxE 183,413 125985 85,067 73440 = = 269,380 199425
Other revenue and other Hto s Rt
net income FMA 6,085 14,561 - - 7,538 6,752 13,623 21,313
Net gain in fair value of REMELTHEZ
nvestment properties FlhE 125,455 4507 = = = = 125,455 4507
Written down of stock of properties 17 S A = - (2,983) (66,371) = = (2,983) 66,371)
Change infairvalue of dervatie ~ HT£4BIAZ
financial instruments \ﬁﬁﬁ@ﬁ S = o = (1,696) (17,687) (1,69) (17,687)
Share of profit on joint venture HEELEET - - = - = 10352 = 10,352
Gain on disposal of subsidiaries ﬁ EMBLRNE S = = = 3 39,846 = 39,846
Unalocated corporate expense AP RAERR (101,947) (93,762)
Proft from operations eyl 301,832 97,623
Finance costs BENK (28,885) (33,204) - - (156,158) (178,498) (185,043) (211,702)
Proft/ oss) before taxation REET /(B8 116,780 | (114079
Income tax it (89,208) (65,240)
Profi/ loss) for the period KHERER/ (BB 27491 | (179319
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Notes to the Condensed Consolidated Financial Statements

RS MBS RR M

5. Segment Reporting (Continued) 5. 7R
Segment assets and liabilities pa) ﬁIZ EEREE
An analysis of the Group’s assets and liabilities by reportable RZE-NFRZZE—N\F+ZA=1+—
segment as at 31 December 2019 and 2018: EI ﬁ’g EizEmodso e EERAR
AMWER :
Agricultural produce
exchange market operation Property sales Consolidated
RERERRATS NEHE &

2019 2018 2019 2018 2019 2018
ZE-NE | ZE-N\FE | ZB-hE | ZF-N\E | ZB-LE | ZT-)\F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThL Fitn T Fitn FHR Tiin
(Unaudited) (Audited) | (Unaudited) (Audited) | (Unaudited) (Audited)
(REER) (@ER) | (REBHK) (mzi) | (REEHR) (@z8)

Assets BE
Segment assets PHEE 3,374,427 | 3702285 | 1,619,146 | 1,626,386 | 4,993,573 | 5,328,671
Unallocated corporate assets FOBRCEEE 248,931 275,001
Consolidated total assets GRAEAE 5,242,554 | 5,603,672

Liabilities &f
Segment liabilities PEEE 1,386,842 1,563,833 506,525 455,921 1,893,367 2,019,754
Unallocated corporate liabiities KA EMEER 1,805,618 | 1,988,554
Consolidated total liabiliies meafkEeE 3,698,985 | 4,008,308

6. Finance Costs 6. BEERK A

For the twelve months ended
31 December 2019

BZ+-A=+—H
t+={EA
2019 2018
—E-NF —T-N\F
HK$’000 HK$'000
FEx FAET
(Unaudited) (Audited)
(REBER) (FEZ)
Interest on bank and other borrowings ARAFREBHEE
wholly repayable within five years RITREMEEZF B 29,648 34,085
Interest on bank and other borrowings ARAFERBHEEZ
wholly repayable over five years IRITREMEE 2T B 5,168 =
Interest on promissory notes SIS b N 23,500 23,500
Interest on leases liabilities HEBGEZHE 1,348 =
Interest on convertible bonds AR IES 2 7F'J 29,421 28,317
Interest on bonds BEHFZHNE 96,300 126,673
Less: Amount classified as capitalised into J : \*El%ﬁf$1b%¥
stock of properties GFEZ&8 (342) (873)
185,043 2331, 7402
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Notes to the Condensed Consolidated Financial Statements

RS M SRR M

7. Profit/(loss) Before Taxation

7. BRBIADRR (B8

For the twelve months ended
31 December 2019

BE+=-A=t—H
Ltt+={EA
2019 2018
—E-hF —E-N\F
HK$’000 HK$’000
FET FH&T
(Unaudited) (Audited)
(REER) (R EZ)
Profit/(loss) before taxation has been BEADE (BB BNk
arrived at after charging T5|EE :
the following items:
Depreciation and amortisation P& N iH 19,265 19,869
Depreciation of right-of-use assets FREEETE 2,630 =
Change in fair value of derivative TESMIAZATE
financial instruments & 1,696 17,687
Operating lease charges: KEHEER :
minimum lease payments SIEAERR
— property rental -MERS = 1,574
Short-term lease expense CHIHER Y 3,349 =
Impairment loss on trade and other B 5 R H A FE MR IR A K
receivables and loan receivables JEWE R 2 REEE 4,903 1,642
Loss on disposal of property, HEWE  BEREZEZ
plant and equipment =g 588 410

8. Income Tax

8. Ff

For the twelve months ended
31 December 2019

BZ+=-A=+—H
LE+=@A
2019 2018
—E-hF —E-N\F
HK$°000 HK$’000
FTET FAT
(Unaudited) (Audited)
(REEZ) (&%)
Current tax BIEA T 18
- PRC enterprise income tax - B EMEE 89,678 54,259
Deferred tax ELEBR
- Origination and reversal of - HRERZEAREE
temporary differences (380) 10,981
89,298 65,240
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8.

Notes to the Condensed Consolidated Financial Statements

Income Tax (Continued)

No provision for Hong Kong Profits Tax has been made in
the Interim Financial Statements as the Company and its
subsidiaries had no assessable profits in both periods. PRC
Enterprise Income Tax is computed to the relevant legislation
interpretations and practices in respect thereof during the
period. PRC Enterprise Income Tax rate is 25% (for the
twelve months ended 31 December 2018: 25%).

Dividends

The Directors do not propose the payment of any interim
dividend in respect of the period under review (for the twelve
months ended 31 December 2018: Nil).

10. Earnings/(loss) Per Share

11.

The calculation of basic earnings/(loss) per share is based
on the profit for the period attributable to owners of the
Company of approximately HK$8,510,000 (for the twelve
months ended 31 December 2018: loss for the period
attributable to owners of the Company of approximately
HK$212,596,000) and weighted average number of
approximately 9,953,068,000 ordinary shares (period from
1 January 2018 to 31 December 2018: approximately
9,953,068,000). The diluted earnings/(loss) per share for the
period ended 31 December 2019 and 2018 were the same
as the basic earnings/(loss) per share as the outstanding
convertible bonds had an anti-dilutive effect on the basic
earnings/(loss) per share.

Movement in Property, Plant and Equipment

During the period under review, the Group’s acquired
property, plant and equipment at cost of approximately
HK$11,468,000 (for the twelve months ended 31 December
2018: approximately HK$11,072,000).

12. Investment Properties

During the period under review, the Group’s addition of
investment properties at cost and exchange realignment
of approximately HK$14,414,000 and approximately
HK$62,852,000 (for the twelve months ended 31 December
2018: approximately HK$55,921,000 and approximately
HK$225,762,000). The Group’s investment properties were
fair valued by valuers at 31 December 2019.

10.

11.

RS MBS RR M

FRi&%i (4

AN &) N BB B 2 B HA WA (i A e 15
EAFMERTRT - Bt EZEEEF
SHR R EBmEAELEE - PRD
ESH RN AR A ERE R E
FTE  FRGEMEMHE A25%(EE
—E-N\F+A=t+—BIt+=—@A :
25%) ©

’E

BENEZIRA O EE R 2 E{a HIRR B
(HE-_ZF—N\F+-_A=+—HI+=
‘A : &) -

BRER,(E#8)

BREAAER (BB IREAAREES
A FEAH HA s F 498,510,000 7T (B 2 —
E-N\F+_A=+—HL+=@A : K
NEEA AEGHREE212,596,000
BT R N#E 5 $0499,953,068,000
EBRR(ZCE—N\F—AF—BEE—=
E—NF+-A=+—BILHBE &
9,953,068,000 LM 5t H - HE_-T
—NERZFE-N\F+_A=+—HIH
MzER#EsaM (5B BgRERER
L (BE)ER - REZHMAKRITEZ TR
BEHFHESRERAF, (BB REE

By 48R
42—

PREIEEHAR - ANEE AR A 411,468,000
BLTBEZE—N\Ft+=-_A=+—H
IE+=1fEA : #911,072,000/8 7T) W & ¥
¥ BB RS-

12. R EY %

REIEBEA  XEEREREMEZK
ARIE R FHELA14,414,0008 T R4
62,852,000 T (HE-_ZE—\F+ A
=+—HLIET={EA : £55,921,000% T
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Notes to the Condensed Consolidated Financial Statements

RS M SRR M

12. BEMED)

12. Investment Properties (Continued)

During the period under review, the Group had approximately
HK$373,580,000 investment properties transferred to stock
of properties (for the twelve months ended 31 December
2018: approximately HK$957,020,000).

During the period under review, investment properties with
carrying amount of approximately HK$1,184,715,000 (31
December 2018: approximately HK$1,313,174,000) were
pledged to banks for the Group’s borrowings.

REBERK - NEBEH#373,580,0007%
TEBEMEFECRENEFEEZ
—N\F+—A=+—81+=@A : &
957,020,000/ 7T) °

REEHR - REE%A1,184,715,000
BLT(ZE—N\NE+-_A=+—8: 4
1,313,174,000/70) 2 I EWMEE A&
B EEERTRT -

13.Intangible Assets

13. B EE

Operating right

HK$’000
FAT
Cost AR
As at 1 January 2019 and 31 December 2019 R -ZE—AFE—A—BN-_T—hF
(Unaudited) + - A=+—BCREHER) 43,768
Accumulated amortisation and Rt #ERBESE
impairment loss
As at 1 January 2019 RZE—NFE—H—H 37,707
Amortisation expenses during the period HA A SH A 2 6,061
As at 31 December 2019 RZZE-NF+A=1+—H
(Unaudited) (CREEEZ) 43,768
Carrying amount REE
As at 31 December 2019 R=ZF—-NF+=A=+—8H
(Unaudited) (REER) -
As at 31 December 2018 (Audited) RZBE-N\F+ZA=+—B(EE®R) 6,061
The following useful lives are used in the calculation of AR R BAR et B
amortisation:
Operating right 5 years K 5

The license entitles a subsidiary of the Company to operate
an agricultural products exchange market in the PRC for 5

years from the date of acquisition.
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14. Trade and Other Receivables

The Group allows an average credit period ranging from
30 days to its trade customers. Included in trade and
other receivables are trade receivables of approximately
HK$7,855,000 (31 December 2018: approximately
HK$8,355,000) and their aged analysis, presented based
on the payment terms on the tenancy agreement and net of

Notes to the Condensed Consolidated Financial Statements

GEEER s e
14. ES5 R HiEWFIE

impairment loss, at each reporting period is as follow:

REBBLTFTHEZSEFI0AZFHEE
BB REMEBKHNBEREREKE 5K
JH#)7,855,0008 L(ZE—N\F+=A=
+—H : 498,355,000 7T) A RS HE
HRRA SR 2 R R EEIE R
25 2REDITOT

As at As at

31 December 31 December

2019 2018

R-ZZE—h&F RZE—NF

+=A=+—-R8 |+=ZA=+—H

HK$’000 HK$’'000

FHET FHET

(Unaudited) (Audited)

(RBEZR) (EEZ)

Less than 90 days 90H AN 1,730 1,887
More than 90 days but less than 180 days #BiB90HE180H AR 530 482
More than 180 days 180H M + 5,595 5,986
Total trade receivables JEIE 5 FRIB4ARE 7,855 8,355
Deposit for land acquisition T EE R & 54,107 55,284
Other deposits Hiniz & 9,845 13,727
Prepayments TEfT IR 96,080 81,910
Other receivables H At R U RIE 68,416 91,603
236,303 250,879
Less: allowance for impairment W ORERE (4,275) (448)
Trade and other receivables, net B 5 kEMERFIRFER 232,028 250,431
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15. Deposits and Other Payables

15. 2 & K b B K

As at As at
31 December 31 December
2019 2018
R=ZZB—NF | RZZTE-NF
+=ZA=+—8 |+t=ZA=+—H
HK$°000 HK$'000
FET FHIT
(Unaudited) (Audited)
(REER) (EZz)
Accrued charges EArER 34,739 26,811
Construction payables FE R EEFRIE 55,085 73,659
Deposit received Blize 105,060 88,961
Interest payables JEAH FLE 272,175 250,005
Other tax payables H SR IE 48,240 59,859
Other payables E MR 5RIE 236,602 276,898
751,901 776,193

16. Bank and Other Borrowings 16. RITREMEE
As at As at
31 December 31 December
2019 2018
R=TB-hEF RZZE—NF
t=A=+-B |+=ZA=1t—H
HK$’000 HK$'000
Tt Tt
(Unaudited) (Audited)
(REBER) (&%)
Secured bank borrowings BRIRITEE 414,223 448,039
Unsecured other borrowings EIREMEE 600,000 =
1,014,223 448,039

‘ Second Interim Report 2019  China Agri-Products Exchange Limited



Notes to the Condensed Consolidated Financial Statements

fRRAR & B IS SRR MY &
16. Bank and Other Borrowings (Continued) 16. RITREMEE @)
As at As at
31 December 31 December
2019 2018
R=ZB-—NF | RZZT—N\F
+=A=+—-B8 |+t=ZA=+—H
HK$’000 HK$ 000
FExT FHT
(Unaudited) (Audited)
(REEER) (&EZ)
Carrying amount repayable: AEERAEE :

Within one year —F R 213,330 328,036
More than one year, but within two years —% A _H{E BB G 74,966 58,277
More than two years, but within five years R4 _H1E BB R E 665,750 61,726
More than five years FEERE 60,177 =
1,014,223 448,039

Less: amounts due within one year shown & : BB EE N7
under current liabilities —FAEHAFKIE (213,330) (328,036)
800,893 120,003

@)

Included in the above balances are bank borrowings
of variable-rate of approximately HK$207,993,000 (31
December 2018: approximately HK$360,985,000) which
carry interest adjustable for changes of borrowing rate
offered by The People’s Bank of China. The average
rate charged by the banks during the period ranged
from approximately 4.8% to 6.7% (31 December 2018:
approximately 4.8% to 6.7% per annum) per annum.
Interest is repriced every 30 days. Bank borrowings
of fixed-rate of approximately HK$206,230,000 (31
December 2018: approximately HK$87,054,000) carry
interest fixed from approximately 4.4% to 7.8% (31
December 2018: approximately 4.4% to 7.8% per
annum) per annum.

The Company has borrowed unsecured borrowing with
carrying amount of approximately HK$75,000,000 from
Double Leads Investments Limited, a wholly-owned
subsidiary of Wang On Group Limited and unsecured
borrowing with carrying amount of approximately
HK$525,000,000 from Winning Rich Investments
Limited, a wholly-owned subsidiary of Wai Yuen Tong
Medicine Holdings Limited. Unsecured borrowings carry
fixed interest rate at 10% per annum. For details of the
unsecured borrowings, please refer to the Company’s
announcement dated 26 September 2019.

@)

i E#HBeEZEERITEESL
207,993,000 (=& —\F+=H
=+—8 : 4360,985,00057T) * %
FSEEZ2HBZPEARRITIRME
ZIEENEXSEMAE - iR - R
TR Z FHFEFENT44.8%=
6.7%(—FE—NF+=-_A=+—8:
BELHIB%EB.T%) » M EBER=T
BENTEE X - EEBRTEEY
206,230,000 L (ZE— \F+_A
=+—H : #987,054,000/& L) & F
MENLA%ET 8% (ZE—N\FE+ =
B=+—H : §F%4.4%%E7.8%) 5t
B o

KA A]E MWang On Group Limited
(REEBBRAB) Z22EWBE A
AEMEEERAFENREAREBELD
/375,000,000 T 2 MEREE R
[mWai Yuen Tong Medicine Holdings
Limited (A7 7T 2 B2 X ZER G R 2 F)Y)
ZEEMBRAAINMIEERRARE
EVBR H B %) A525,000,00078 T 2
EHEE @BEFEEEEENEA
10% - BEZEBEREE 255 -
FEL2BEARRBHAZTS—NEFENA
—t+NBZ Ao

E a5

S=oemas 200 FEREERERRLT
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16. Bank and Other Borrowings (Continued)

(c) The ranges of effective interest rates (which equal to
contracted interest rates) on the Group’s borrowings are
as follows:

16. RITRHEMEE @)

()

AEEBEZERMNEMEREH
MZ)SEMT

As at As at
31 December 31 December
2019 2018

R=B-nE | R-B-NF
+=A=t+-8 [+=A=+-H

Per annum Per annum
5% g

Effective interest rate: BER =
Fixed-rate borrowings EEEE
Variable-rate borrowings FEEE

4.4% to 10% 4.4% to 10%
4.4%%10% 4.4%%E10%
4.8% 10 6.7% 4.8% to 6.7%
4.8%%6.7% 4.8%%6.7%

(d) The secured bank borrowings are secured by (i)
investment properties and (ii) stock of properties of
the Company with a carrying amount of approximately
HK$1,528,249,000 (31 December 2018: approximately
HK$1,669,098,000).

(d)

EERBEOTEEHERAEAY
1,528,249,0008 T (ZE—N\F+=
B=+—8 : #1,669,098,000/ 7T)
ZARBNEEVMERI)VDETEE
AR -

17.Share Capital 17. A&
As at 31 December 2019 As at 31 December 2018
RZE-hF+=ZA=+-B RZZE-NE+ZA=1+—H
Number of Nominal Number of Nominal
shares value shares value
R EE HE RINEE HE
HK$'000 HK$'000
TET THT
Authorised: HEE
Ordinary shares of HK$0.01 BRAEOIETZ
each LiEk 30,000,000,000 300,000 | 30,000,000,000 300,000
Ordinary shares, issued and BRTRARZ
fully paid: EER
At 31 December 2019 (Unaudited) R=Z—-AF+=-A=1+—H
and 31 December 2018 (REERR_E-N\F
(Audited) TZA=+—R(EEH%) 9,953,067,822 99,531 9,953,067,822 99,531
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18. Fair Value Measurement

The Directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the consolidated financial statements
approximate their fair value.

The fair values of financial assets and financial liabilities are
determined as follows:

i) the fair values of financial assets and financial liabilities
with standard terms and conditions and traded on active
liquid markets are determined with reference to quoted
market prices; and

i) the fair values of other financial assets and financial
liabilities are determined in accordance with generally
accepted pricing models based on discounted cash flow
analysis.

The carrying amount of other financial assets and liabilities
carried at amortised cost, approximate their respective
fair values due to the relatively short-term nature of these
financial instruments.

Fair value measurements recognised in the condensed
consolidated statement of financial position

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based
on the degree to which the fair value is observable as at 31
December 2019 and 31 December 2018.

e |evel 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities.

e |evel 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

e |evel 3 fair value measurements are those derived from
valuation techniques that include inputs for the assets
or liability that are not based on observable market
data (unobservable inputs i.e. Company’s share price,
expected volatility, dividend yield and risk free rate).

RS MBS RR M

18. AR {EFTE

ARREERR  REEYBHRRIZEHE
RANRZ EREENSRARREE
HEERNHERES -

SRAEREMEEZ AFEANTH
B

) MEREGRRRGALENERATS
ERTZMERGIEREERSRA
BZAFELENSREETE : &

i) HEteREEMEBRABEZIAFER
AE” EBEURENRASRED

Tﬁ?ﬁ
RRZEETHRTAZREEHEE - 2
THMEER EL%? AR {8 1R 3 S5 A AN B
B AEEREZBZAFE-

DR EFERERES BN K
R

TREHNERERREAFETEZS
BMTEZAN  YREBR-_FT-NF+=
A=t—BE-ZF-N\F+-A=+—H
ZRAFEZABREESBERE —

o

. E-EAVEMEREAIETSL
18P o B 1 R R fEAE T3
%) B2 AFEIE -

o F_EBRATEFEREHAEE—RENR
ZHENIIN AT EE (BMER) K EE
(HRERGLBR - EEXAEMN
B ABESE 2 AT EHE -

. ESEATEMERKEMOELES
M ATERR TR B 2 A 2 o B A AR
HABECRIRRE AR - DA
ARZBRE  BHED - REERE
R %) 2 (5 (E R B 11 2 2
FEME -
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18. Fair Value Measurement (Continued)

Fair value measurements recognised in the condensed
consolidated statement of financial position (Continued)

18. A EFTE#®)
NP EENERRS MR R

R (E

Level 1 Level 2 Level 3 Total
H— e $=E st
HK$’000 HK$’000 HK$’000 HK$’000
THERT THERT THERT THERT

Financial assets CREE
At 31 December 2019 RZZE-NE+=A=+—H
(Unaudited) (REER)
Financial assets at fair value BATEYEREBREER
through profit or loss BEZEREE
- Equity securities listed in -REELTZ
Hong Kong RAEH 67 - - 67
- Derivative financial instruments -{TESRIA - - 413 413
Level 1 Level 2 Level 3 Total
F—E FTE F=E Bt
HK$'000 HK$'000 HK$'000 HK$'000
FAT FTAT FAT FTAT
At 31 December 2018 RZZE-\E+ZA=+—H
(Audited) (=)
Financial assets at fair value BATEIEREBREER
through profit or loss BEZEHEE
- Equity securities listed in -REBLEMZ
Hong Kong BAES 66 = = 66
~ Derivative financial instruments -{TES®IA = = 2,109 2,109

There were no transfer between Level 1 and 2 in both
years. When a determination is made to classify an asset
or liability within Level 3, the determination is based upon
the significance of the unobservable inputs to the overall fair
value measurement.
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18. Fair Value Measurement (Continued)
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RS MBS RR M

DN PEREE

Valuation Unobservable
Financial assets techniques inputs 2019 2018
T BRR A
EREE fEE T 2ig —E-NEF —E-N\F
Financial assets at fair value Binomial model  Discount rate 14.73% 12.05%

through profit or loss
— derivative financial instruments

BAFEVEREBSEREEZ
SEEE
-PTEERTA

ZIRARE

B3

As at 31 December 2019, the discount rate used to compute
the fair value is 14.73%. The higher the discount rate, the

lower the fair value.

The following table presents the changes in level 3 item for
the twelve months ended 31 December 2019 and 2018:

RZE—AFE+_A=+—H8 AR
BNFEZIEERAE14.73% © BHIR R
= NFEBIE -

TREJIHE-_Z-NFR-_ZE-N\F+
“A=t—HIEtZHAAE=EEREE &

& :
Financial assets
at fair value
through
profit or loss
- Derivative
financial
instruments
RAFEIIRR
EERREEZ
SREE
-fTESMI A
HK$’000
FHT
Opening balance at 1 January 2018 RZZE—N\F— A —BHNEA
(Audited) (=) 19,796
Loss recognised in change in fair value of RITES BT AR FEZ SRR EE
derivative financial instruments (17,687)
Closing balance at 31 December 2018 RZE—NFE+ZA=T—HERE&H
(Audited) (&%) 2,109
Loss recognised in change in fair value of TSI AR TEEZSERCERE
derivative financial instruments (1,696)
Closing balance at 31 December 2019 R-ZEBE—NAFE+ZA=+—BHRER
(Unaudited) (REER) 413
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19. & IE

REZZE-—AFTZA=1T—H ALERP
M mR B RBITEAAENT ¢

19. Commitments

Capital commitments outstanding at 31 December 2019
not provided for in the Interim Financial Statements were as

follows:
As at As at
31 December 31 December
2019 2018
R=ZB-—N&F | RZZT—N\F
+=A=+—RH |+t=ZA=+—H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (=%
Capital expenditure authorised and ERMERUTIER BER
contracted for in respect of RIH C ERREY :
construction of:
- acquisition of investment properties -BAKEME 376,906 213,695

20. Litigation 20. /7R

(A) Writ issued in the PRC by Ms. Wang Xiu Qun and Wuhan
Tian Jiu Industrial and Commercial Development Co., Ltd.
against the Company (“PRC Action No.1”)

1.

On 7 January 2011, the Company received a
writ (the “Writ”) issued by Ms. Wang Xiu Qun
(“Ms. Wang”) and Wuhan Tian Jiu Industrial and
Commercial Development Co., Ltd. (“Tian Jiu”)
(as plaintiffs) against the Company (as defendant)
and filed with the Higher People’s Court of Hubei
Province (the “Hubei Court”) of the PRC, together
with the related court summons dated 4 January
2011 (the “Summons”). The Writ also joined Wuhan
Baisazhou Agricultural By-Product Grand Market
Company Limited (“Baisazhou Agricultural”) as
third party to such civil proceeding.

Major allegations of Ms. Wang and Tian Jiu as set
out in the Writ are as follows:

(@) it is alleged that Baisazhou Agricultural forged
a share transfer agreement (the “Contended
Agreement”) in relation to the acquisition of
Baisazhou Agricultural (the “Acquisition”)
wherein the consideration for the Acquisition
was understated and the manner of settlement
of the consideration was inaccurately described;
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20. Litigation (Continued) 20. sFEA (&)

(A) Writ issued in the PRC by Ms. Wang Xiu Qun and Wuhan
Tian Jiu Industrial and Commercial Development Co., Ltd.
against the Company (“PRC Action No.1") (Continued)

A EFHZEIRRNERNTIERRE
BRATNRBEDARRELZ
SRTFEE RS @

1. (Continued) 1. (B

(b) it is alleged that Baisazhou Agricultural forged
the related documentation for filing with the
PRC Ministry of Commerce (“MOFCOM?”)
and the Hubei Administration For Industry and
Commerce (the “Hubei AIC”), and that such
documentation and the Contended Agreement
involved forged signatures; and

(c) it is alleged that MOFCOM and the Hubei
AIC approved the Acquisition and processed
the related filings on the basis of the above
documents that are allegedly forged.

At the relevant time of the Acquisition, none of the
current Directors or senior management of the
Company as at the date of this report were involved
in the Acquisition.

According to the Writ, Ms. Wang and Tian Jiu were
seeking an order from the court that the Contended
Agreement, to which the Company is a party, is void
and invalid from the beginning and should therefore
be terminated, and claimed against the Company
and Baisazhou Agricultural all relevant profits of
Baisazhou Agricultural which were attributable to
Ms. Wang and Tian Jiu, together with costs of the
legal proceedings.

On 18 November 2011, the Hubei Court made an
interim order that the 8% equity interest held by
the Company in Baisazhou Agricultural be subject
to a freezing order pending determination of the
Writ. The percentage of equity interest held by the
Company in Baisazhou Agricultural subject to a
freezing order was subsequently reduced from 8%
to 1.3%. On 26 May 2015, a decision was issued by
the Wuhan Intermediate People’s Court discharging
this freezing order. It follows that the freezing order
no longer has any effect on the Group.

b) EEAPMNREERBER
o B % A (TR 5 8B 1) o
EIETRERER (LT
BREEZEBEXMF I
BEBBX M RFREHES
igER% &

() HEEEmBHMERILETHBR
B BB R s 2 Xt
U R =R K B TR AR B X

f o

RETHBKREZRE - ARF
RAREBHMREEZTHZR
EEEYESERBEFA -

BRESK  ERERRAERE
ESKES - BLFEWBE AR
BIRRIMTT 2 )R —FBAN R
NEM - BERERIL  YAAR
ARAYPMNERRERRETLL
RRNEEBDPMNERIERZHR
BEHREEMNERDERRRER -

RZZE—F+—F+NH #
AR ERBREGS - ARQRF
BERDMNERRIEMBS%IRER
g LFEESMR - ARRR
BAOMNERIERFFEENRER
DR RELHR - E&H8%R
F13% - MN-_ZE—AFFTA_-+
ANB RETHRRARER TE
HRERBR LR ES - EBZRE
STBEAREBEFEMABS °
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20. Litigation (Continuea) 20. /R #)

(A) Writ issued in the PRC by Ms. Wang Xiu Qun and Wuhan N EFFHLIRRERNIERR
Tian Jiu Industrial and Commercial Development Co., Ltd. BERATRAFEOAATELZ

against the Company (“PRC Action No.1”) (Continued) SHRTHBEE KSR @
3. On 18 June 2014, the Company received the 3. RZZE—MWFA+NB AR

judgment (the “Hubei Court Judgment”) dated 31
May 2014 from the Hubei Court in relation to PRC
Action No. 1. In the Hubei Court Judgment, the
Hubei Court dismissed the claims of Ms. Wang and
Tian Jiu, and they were ordered to bear the legal
costs of the matter.

On 4 July 2014, the Company received the notice
of appeal to the Supreme People’s Court of the
PRC (the “Supreme People’s Court”) from Ms.
Wang and Tian Jiu regarding PRC Action No. 1 (the
“Appeal’). In the Appeal, Ms. Wang and Tian Jiu
sought an order from the Supreme People’s Court
that the Contended Agreement was void.

On 13 January 2015, the Company received the
judgment dated 31 December 2014 handed down
from the Supreme People’s Court in relation to the
Appeal (the “Beijing Judgment”). In the Beijing
Judgment, the Supreme People’s Court ordered
that (a) the Hubei Court Judgment be revoked;
(b) the Contended Agreement was void; and (c)
acknowledged that the HK$1,156 million sale and
purchase agreement (the “SPA”) shall be the actual
agreement being performed by the Company, Ms.
Wang and Tian Jiu.

As advised by the PRC legal adviser of the
Company:

(@ The Supreme People’s Court only ordered the
Contended Agreement void, but it did not make
any ruling regarding the Acquisition itself, and/
or the approval of the Acquisition issued by
MOFCOM in November 2007.

(b) The Beijing Judgment will not directly lead
to any immediate change of ownership of
Baisazhou Agricultural. The Company continues
to be the legal owner of Baisazhou Agricultural
until and unless the revocation of:

() the approval of the Acquisition from
MOFCOM; and

(i) the registration of the transfer of
shareholding by the Hubei AIC.
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20. Litigation (Continued)

(A) Writ issued in the PRC by Ms. Wang Xiu Qun and Wuhan
Tian Jiu Industrial and Commercial Development Co., Ltd.
against the Company (“PRC Action No.1") (Continued)

6.

10.

On 23 June 2015, the Company submitted an
application to the Supreme People’s Court for a
retrial, requesting that the Beijing Judgment be set
aside.

On 21 July 2015, the Company received the written
Notice of Acceptance of the retrial application from
the Supreme People’s Court.

On 22 December 2015, the Supreme People’s Court
dismissed the Company’s petition (the “December
2015 Judgment”). The Company received the
December 2015 Judgment on 7 January 2016.

The Company is also seeking legal advice as to the
possible impacts of the Beijing Judgment on the
Group, if any, in view of the development as set out
in Paragraph 6 of Section (D) below.

If event 5(b)(i) and/or 5(b)(ii) outlined above do
happen, possible impacts on the Group may
include, but are not limited to, the following:

(@) Baisazhou Agricultural ceasing to be a
subsidiary of the Company. For the twelve
months ended 31 December 2019, Baisazhou
Agricultural contributed approximately the
following to the Group: (i) approximately
HK$196 million in revenue; (i) approximately
HK$175 million in profit attributable to owners
of the Company; (i) approximately HK$1,693
million in assets; (iv) approximately HK$612
million in liabilities, and (v) approximately
HK$1,081 million in total equity attributable to
owners of the Company;

RIBRAR S MR R MY 5t

20. FEA ()

A EFFLEIRRERNIEERR
BERABRFE@AQTEL 2
SHRIPEFE-—FSR) E
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10.
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20. Litigation (Continued)

(A) Writ issued in the PRC by Ms. Wang Xiu Qun and Wuhan
Tian Jiu Industrial and Commercial Development Co., Ltd.
against the Company (“PRC Action No.1") (Continued)

10.

(Continued)

(b) the Company cancelling the provision for
payment of the two outstanding instruments
purportedly described as promissory notes in
the respective sale and purchase agreement
between the Company and Ms. Wang and Tian
Jiu. As at 31 December 2019, the instruments
were recorded at book value of approximately
HK$376 million, together with interest payable
in the aggregate amount of approximately
HK$636 million; and

the Company may take all necessary actions
to seek (i) the return of the remaining balance
of approximately HK$706 million, being the
consideration paid for the Acquisition, and (ii)
the investments made by the Company over the
years in Baisazhou Agricultural.

However, at this stage it is premature for the
Company to provide any definitive view on the
possible overall impact on the Group if events 5(b)())
and/or 5(b)(ii) above occur.

(B) Writ issued in the PRC by the Company and Baisazhou
Agricultural against Ms. Wang, Tian Jiu and others

On 28 January 2011, the Company and Baisazhou
Agricultural commenced court proceedings at the
Hubei Court against, inter alia, Ms. Wang and Tian
Jiu for the return of assets and operating profits
of Baisazhou Agricultural which were unlawfully
misappropriated etc.

On 16 October 2014 the Company applied to
the Hubei Court to withdraw its claim in the
proceedings. The Company’s application was
granted on 22 October 2014. Baisazhou Agricultural
remains as plaintiff of the proceedings.

On 12 January 2016, the Hubei Court issued a
notice to the parties, informing the parties that the
composition of the judges for the proceedings would
be changed.
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Notes to the Condensed Consolidated Financial Statements

20. Litigation (Continued)

(B) Writ issued in the PRC by the Company and Baisazhou
Agricultural against Ms. Wang, Tian Jiu and others
(Continued)

4.

On 27 March 2017, the Hubei Court made an order
that since the outcome of the legal proceedings
against MOFCOM by Ms. Wang and Tian Jiu (see
Section (D) below) would affect the trial of these
proceedings, these proceedings should be stayed.

On 20 March 2019, the Hubei Court issued a notice
to the parties stating that the proceedings would be
resumed on 10 April 2019.

(C) Writ issued by the Company against Ms. Wang and Tian Jiu
in Hong Kong

1.

On or about 24 October 2011, the Company issued
a Writ of Summons in the Hong Kong Court of First
Instance (the “Court”) against Ms. Wang and Tian
Jiu. The Company (as purchaser) sought damages
from Ms. Wang and Tian Jiu (as vendors) for their
breach of various provisions of the SPA for the
Acquisition.

On 5 October 2012, the Company obtained a court
order from the Court to the effect that undertakings
(the “Undertakings”) were given by Ms. Wang
and Tian Jiu not to () indorse, assign, transfer or
negotiate the two instruments (purportedly described
as promissory notes in the SPA) (the “Instruments”);
and (ii) enforce payment by presentation of the
Instruments until the final determination of the
court action or further court order. Pursuant to the
Undertakings, the Instruments will no longer fall due
for payment by the Company on 5 December 2012.

On 9 June 2017, upon the parties’ joint application
to the Court, the Court varied the Undertakings to
the effect that the Undertakings shall stand save that
Ms. Wang and Tian Jiu can make a counterclaim
under the present action as per the draft attached
to the Consent Summons filed by the parties on 2
June 2017.

The trial took place in February, March and June
2019 for 23 days. The parties are waiting for the
Court to hand down judgment.
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RS M SRR M

20. Litigation (Continued)

(D) Legal proceedings against MOFCOM by Ms. Wang and
Tian Jiu

1.

On 4 May 2015 and 5 May 2015, Ms. Wang and
Tian Jiu had jointly commenced two separate
legal proceedings against MOFCOM alleging that
MOFCOM failed to discharge its statutory duties for
handling their application submitted in January 2015
for revoking the certificate of approval and letter of
approval in relation to the Contended Agreement (the
“Application”). The cases have been accepted by
the Beijing Second Intermediate People’s Court (the
“Beijing Court”).

On 20 May 2015, MOFCOM had filed its defence
and each of the Company and Baisazhou
Agricultural has then made an application to join the
cases as third party.

On 25 May 2015, the Beijing Court issued a notice
to the Company regarding submission of evidence.

On 8 January 2016, the Company received a
judgment dated 31 December 2015 issued by the
Beijing Court, by which the Beijing Court demanded
MOFCOM to handle the Application again within 30
days.

On 15 February 2016, an inquiry was held by
MOFCOM where the relevant parties to the legal
proceedings were invited to attend and make
submissions.

On 23 May 2016, the Company received a decision
issued by MOFCOM dated 19 May 2016 (the
“MOFCOM Decision”) to the effect, inter alia, that
its approval issued in November 2007 in relation to
the Contended Agreement shall not be revoked and
shall remain to be in force.
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Notes to the Condensed Consolidated Financial Statements

20. Litigation (Continued)

(D) Legal proceedings against MOFCOM by Ms. Wang and
Tian Jiu (Continued)

7.

10.

11.

According to a writ dated 3 August 2016, Ms. Wang
and Tian Jiu requested the Beijing Court to revoke
the MOFCOM Decision and to order MOFCOM to
make a decision to revoke the approval. According
to a notice issued by the Beijing Court together with
the writ which was served on the Company, each of
the Company and Baisazhou Agricultural has been
added as a third party to the proceedings by the
Beijing Court. Three hearings have taken place in
the Beijing Court so far.

On 18 April 2017, the Company received the
judgment of the Beijing Court dated 31 March
2017 (the “31 March Judgment”) stating that the
request made by Ms. Wang and Tian Jiu to revoke
the MOFCOM Decision lacked both legal and
factual basis and was not supported by the Beijing
Court. Accordingly, the Beijing Court dismissed the
application of Ms. Wang and Tian Jiu.

On 10 May 2017, the Company received a Notice
of Appeal dated 8 May 2017. By the Notice of
Appeal, Ms. Wang and Tian Jiu appealed against
the 31 March Judgment and requested for an order
that (a) the 31 March Judgment be set aside and
that (b) MOFCOM to make a decision to revoke the
approval issued in 2007 in relation to the Contended
Agreement.

On 24 December 2018, the Company received
the judgment of the Beijing High People’s Court
dated 20 December 2018 (the “20 December
Judgment”) dismissing the appeal of Ms. Wang
and Tian Jiu and upholding the ruling of the Beijing
Court as set out in the 31 March Judgment.

On 4 March 2020, the Company noted the judgment
of the Supreme People’s Court dated 31 December
2019 dismissing the application of Ms. Wang and
Tian Jiu for retrial and for dismissal of the 31 March
Judgment and the 20 December Judgment. In
other words, the approval issued by MOFCOM
in November 2007 in relation to the Contended
Agreement shall not be revoked and shall remain to
be in force.
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20. Litigation (Continued)

(E) Writ issued by the Company against Ms. Wang and Tian Jiu
in Hubei

1.

On 22 May 2015, in view of the Beijing Judgment
(as disclosed in Section (A) above), the Company
upon being advised by the PRC legal adviser of
the Company and out of an abundance of caution,
issued a writ against Ms. Wang and Tian Jiu. The
Company seeks an order from the Hubei Court
that Ms. Wang and Tian Jiu shall assist Baisazhou
Agricultural to discharge its contractual duties
under the SPA to make the necessary filing with
MOFCOM.

On 26 May 2015, the writ was accepted by the
Hubei Court.

On 15 June 2015, Ms. Wang and Tian Jiu brought a
jurisdiction objection to the Hubei Court.

On 25 August 2015, the Hubei Court dismissed the
jurisdiction objection.

On 6 September 2015, Ms. Wang and Tian Jiu
appealed to the Supreme People’s Court regarding
the dismissal of jurisdiction objection.

On 30 October 2015, the Supreme People’s Court
dismissed the appeal of Ms. Wang and Tian Jiu.

On 20 July 2016, the Hubei Court issued a notice to
the parties for attendance at the pre-trial review on
11 August 2016.

According to the counterclaim filed by Ms. Wang
and Tian Jiu dated 6 August 2016, they sought for
a declaration from the Hubei Court that the SPA no
longer has any force.
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Notes to the Condensed Consolidated Financial Statements

20. Litigation (Continued)

(E) Writ issued by the Company against Ms. Wang and Tian Jiu
in Hubei (Continued)

9.

10.

11.

12.

13.

On 11 August 2016, the Company submitted
an application to modify its claims. The modified
claims include: (1) to confirm that the SPA has been
legally made; (2) to seek an order from the Hubei
Court that Ms. Wang and Tian Jiu shall assist the
Company and Baisazhou Agricultural to discharge
its contractual duties under the SPA to make the
necessary filing with MOFCOM,; (3) to seek an order
from the Hubei Court that if Ms. Wang and Tian Jiu
fail to assist as abovementioned then the Company
and Baisazhou Agricultural shall have the right to
make the necessary filing with MOFCOM on their
own; and (4) to seek an order from the Hubei Court
that Ms. Wang and Tian Jiu shall bear the costs of
the proceedings.

On 27 March 2017, the Hubei Court made an order
that since the outcome of the legal proceedings
against MOFCOM by Ms. Wang and Tian Jiu (see
Section (D) above) would affect the trial of these
proceedings, these proceedings should be stayed.

On 26 April 2017, Ms. Wang and Tian Jiu applied to
the Hubei Court for a freezing order in respect of the
Company’s 70% interest in Baisazhou Agricultural.
The Hubei Court refused the application by Ms.
Wang and Tian Jiu on that occasion.

On 10 May 2017, Ms. Wang and Tian Jiu applied
to the Hubei Court again for a freezing order in
respect of the Company’s 70% interest in Baisazhou
Agricultural. According to the order of the Hubei
Court dated 26 May 2017 (the “26 May Order”),
the Hubei Court granted the freezing order as
against the Company’s 70% interest in Baisazhou
Agricultural.

On 26 May 2017, Ms. Wang and Tian Jiu applied
to add a counterclaim for return of the Company’s
90% interest in Baisazhou Agricultural (70% for Ms.
Wang and 20% for Tian Jiu).
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20. Litigation (Continued)

(E) Writ issued by the Company against Ms. Wang and Tian Jiu
in Hubei (Continued)

14. On 5 June 2017, the Company applied to the Hubei
Court for review of the 26 May Order. According to
the order of the Hubei Court dated 12 June 2017,
the application by the Company was dismissed.

15. On 10 April 2019, in light of the outcome of the
legal proceedings against MOFCOM by Ms. Wang
and Tian Jiu (see section (D) above), the Company
applied to the Hubei Court for withdrawal of the
Company’s claim. The application of the Company
was granted on 11 April 2019.

16. According to the order of the Hubei Court dated
23 December 2019, the counterclaim made by Ms.
Wang and Tian Jiu was dismissed by the Hubei
Court.

(F) Writ issued by Luoyang Hongjin Agricultural and By-Product
Exchange Market Company Limited against Mr. Cui Zhanjun

1. On 3 April 2017, Luoyang Hongjin Agricultural and
By-Product Exchange Market Company Limited
(“Luoyang Hongjin”) issued a writ against Mr.
Cui Zhanjun (“Mr. Cui”) seeking an order from the
Laocheng District People’s Court (the “Laocheng
Court”) for return of security deposit in relation to
the construction works in the sum of RMB2,721,500
with interests by Mr. Cui.

2. Upon mediation between the parties, the Laocheng
Court made a mediation order that (1) Mr. Cui shall
pay RMB2,721,500 to Luoyang Hongjin by 31
December 2017 and (2) in the event of default by
Mr. Cui, interest shall accrue on the said sum of
RMB2,721,500 at the benchmark interest rate of the
People’s Bank of China.
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20. Litigation (Continued)

(F) Writ issued by Luoyang Hongjin Agricultural and By-Product
Exchange Market Company Limited against Mr. Cui Zhanjun
(Continued)

3.

By 31 December 2017, Mr. Cui had failed to pay
the sum of RMB2,721,500 to Luoyang Hongjin.
Luoyang Hongjin applied to the Laocheng Court for
enforcement action against Mr. Cui. As at the date
of this report, the enforcement action is still ongoing.

Writ issued by Mr. Cui Zhanjun against Luoyang Hongjin and
Nanchang City Construction Engineering Group Company
Limited

1.

In or around August 2016, Mr. Cui issued a writ
against Luoyang Hongjin and Nanchang City
Construction Engineering Group Company Limited
(“Nanchang Construction”), seeking an order from
the Laocheng Court that (1) Luoyang Hongjin shall
pay RMB2,809,115.12 as the construction costs
for the additional area with interests; (2) Nanchang
Construction shall return the tax allowance of
RMB980,000 with interests; and (3) the defendants
shall be jointly liable for the costs of the proceedings.

In the course of the proceedings, Mr. Cui amended
his claims to (1) Luoyang Hongjin shall pay
RMB2,394,216.62 as construction costs for the
additional area with interests; and (2) Luoyang
Hongjin shall return the security deposit of
RMB2,418,725 with interests (“Amended Claims”).

On 18 December 2017, the Laocheng Court ruled in
favour of Mr. Cui and made an order in terms of the
Amended Claims.

On 7 January 2018, Luoyang Hongjin appealed to
Luoyang Intermediate People’s Court (the “Luoyang
Court”).

On 16 July 2018, Luoyang Hongijin received the
judgment from the Luoyang Court that (1) the
judgment made by the Laocheng Court dated 18
December 2018 be revoked; and (2) the case be
remitted back to the Laocheng Court for retrial.
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20. Litigation (Continued)

(G) Writ issued by Mr. Cui Zhanjun against Luoyang Hongjin and
Nanchang City Construction Engineering Group Company
Limited (Continued)

6. On 14 December 2018, the Laocheng Court made
an order that (1) Nanchang Construction shall pay
the construction payment of RMB2,017,216.65 to
Mr. Cui and (2) Nanchang Construction shall return
the guarantee deposit of RMB2,418,725 to Mr. Cui.

7. On 7 August 2019, the Luoyang Court handed
down the final judgment that (1) Nanchang
Construction shall pay the construction payment
of RMB507,932.25 to Mr. Cui and (2) Nanchang
Construction shall return the guarantee deposit of
RMB2,418,725 to Mr. Cui.

(H) Writ issued in the PRC by Jiangsu Shenglong Zhengtai
Trade and Commercial Development Co., Ltd against
Huai’an Mingyuan Agricultural Development Company Ltd
and Mr. Wang Yong Gang

1. On 4 November 2018, Jiangsu Shenglong Zhengtai
Trade and Commercial Development Co., Ltd
(“diangsu Shenglong”) issued a writ against Huai’an
Mingyuan Agricultural Development Company Ltd
(“Huai’an Mingyuan”) and Mr. Wang Yong Gang
(“Mr. Wang”), seeking an order from the Nanjing
Xuanwu District People’s Court, inter alia, that (1) the
Business Cooperation Agreement and Supplemental
Business Cooperation Agreement signed by the
parties shall be terminated; (2) Huai’an Mingyuan
shall pay Jiangsu Shenglong RMB30,000,000
as compensation for breach of the Business
Cooperation Agreement; (3) Huai’an Mingyuan
shall pay Jiangsu Shenglong RMB2,029,250 and
RMB5,795,000 as compensation for breaches of
the Supplemental Business Cooperation Agreement;
(4) Mr. Wang shall be held responsible for Huai’an
Mingyuan’s aforementioned compensations to
Jiangsu Shenglong; and (5) the defendants shall be
jointly liable for the costs of the proceedings and
Huai’an Mingyuan shall be liable for the legal fees of
Jiangsu Shenglong.
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20. Litigation (Continued)

(H) Writ issued in the PRC by Jiangsu Shenglong Zhengtai
Trade and Commercial Development Co., Ltd against
Huai’an Mingyuan Agricultural Development Company Ltd
and Mr. Wang Yong Gang (Continued)

2. On 16 December 2018, Huai’an Mingyuan issued
counterclaim against Jiangsu Shenglong, seeking an
order from Nanjing Xuanwu District People’s Court,
inter alia, that (1) the Termination of Cooperation
Notice issued by Jiangsu Shenglong dated 17
September 2018 does not have any force against
Huai’an Mingyuan; and (2) Jiangsu Shenglong shall
be liable for the legal fees of Huai’an Mingyuan.

3. As at the date of this report, the case is still ongoing.

Save as disclosed above, as at 31 December 2019,
so far as the Directors were aware, (i) the Group was
not engaged in any litigation or claims of material
importance, and (ii) no litigation or claims of material
importance is pending or threatened against the Group.

21. Material Related Party Transactions

Save as disclosed elsewhere in the Interim Financial
Statements, the Group entered into the following material
related party transaction:

(@ Transactions with key management personnel

Remuneration for key management personnel of the
Group including amount paid to the Company’s directors
and highest paid employee.

RS MBS RR M

20. KA ()

H IEHREFZHEERERAT
RABERELZTPRREXRREES
FRATFI R EKMAERE 2SR
(&)

2. RZE-N\E+-A+RA &
ZHRERIHEEZEHRERF
R FRERZHREARERR
< HhBE()IARRE D
WEHMA-—ZT—\FAATLH
M LS EREBANEERHR
PEEMN k@) IHREER
BARELRENEME -

3. MAREBH  FMDEETT -

BREXHBEEN  R_FT-NFt+=
A=+—H #REZHA ((AEE
WS RAEFEARFRALERNRE -
R)VASEE L EHKR T EREREKX
R BBARENEE -

1. EXBEALRS

SRR BRASAREEN  AKED
RIMUATERBEALRS :

(@ BEXFrEEEAENRS

AEBEEEEABZMEBEXN
TARBAEERERFHEEZS
B e

For the twelve months ended
31 December

BZ+=-A=+-—8
Lt+=@EA

2019 2018
—E-hEF —E-N\F
HK$’000 HK$’000
FHET FAT
(Unaudited) (Audited)
(REBEER) (& Ez)
Short-term employee benefits EHEEEET 14,882 11,183
Post-employment benefits BEER 2 12 A 141 124
15,023 5SS O%

S=oemas 200 FEREERERRLT



Notes to the Condensed Consolidated Financial Statements

RS M SRR M

21.Material Related Party Transactions (Continued) 21.ERKBEALTR S &)

(b) Finance cost (b) BEE A
During the period ended 31 December 2019, the Group HE-_Z-—NF+_A=1T—HIH
paid convertible bond interest expenses to a wholly- fAEBERZZ2E2REBAR
owned subsidiary of Easy One Financial Group Limited RElZ—HEEWB AR aH
at the amount of approximately HK$11,444,000 (31 &SR BB R ESEEA11,444,000%8
December 2018: approximately HK$11,015,000). T(ZE—N\F+ZA=+—H: 4

11,015,000/ 7T) °

22. Comparative Figures 22 Lk BB F
Certain comparative amounts have been reclassified to ETHRETFEEFHE - U6 XM
conform to current period’s presentation. HE5 o

23. Approval of Interim Financial Statements 23. PHABT Rk 2 &
The Interim Financial Statements were approved and PSR ERR - E_EF A=+ \H
authorised to issue by the Board on 28 February 2020. EEEoHERIRETE -
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