Hong Kong Exchanges and Clearing Limited and
The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement,
make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents
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ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED
31 DECEMBER 2019

The board of directors (the “Board”) of Doumob (the
“Company”) announces the audited consolidated
annual results of the Group for the year ended 31
December 2019 (“Annual Results”) together with
the comparative information for the year ended 31
December 2018. The Annual Results have been
prepared in accordance with the HKFRS and audited
by BDO Limited, the auditor of the Company. In
addition, the Annual Results have also been reviewed
by the Audit Committee.

FINAL RESULTS

For the year ended 31 December 2019, the Group’s
profit and other comprehensive income attributable
to owners of the Company was RMB10.9 million
as compared to the profit and other comprehensive
income attributable to owners of the Company was
RMB43.2 million last year. The basic earnings per
share for the year ended 31 December 2019 was
RMBO0.005(2018: basic earnings per share was
RMBO0.021).

FINAL DIVIDEND
The Board does not recommend the payment of final

dividend for the year ended 31 December 2019.
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FINANCIAL PERFORMANCE HIGHLIGHTS

Revenue g

Profit for the year A 1A ¥ A

Profit for the year attributable /N & #EA AJREAL
to owners of the Company GRSl

Adjusted net profit"” 28 o e 4l ) O

Note

(1)

Adjusted net profit does not include listing-related
expenses.

For the year ended 31 December 2019, the
total revenue amounted to approximately
RMB189.5 million, representing an decrease of

approximately 46.3% as compared with the year
ended 31 December 2018.

For the year ended 31 December 2019, the
Company recorded a net profit attributable
to owners of the Company amounted to
approximately RMB10.9 million.

For the year ended 31 December 2019, the
unaudited non-HKFRS adjusted net profit
attributable to owners of the Company
amounted to approximately RMB20.5 million.
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(RMB’000)  (RMB’000)
(ARWTIL) (ARWTT)

189,450 352,611 -46.3%
10,915 43,163 -74.7%
10,917 43,219 -74.7%
20,475 60,759 -66.3%
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MANAGEMENT DISCUSSION AND
ANALYSIS

OVERVIEW

We operate business in the mobile advertising
industry. Our proprietary advertising platform
and technologies help media publishers monetize
their traffic through displays of advertisements on
the one hand, and help advertisers maximize the
effectiveness of their advertising delivery on the
other. Our mission is to empower media publishers
of all sizes to unlock their value.

The Company was listed on the Main Board of the
Stock Exchange on 14 March 2019. The Listing
marks an important milestone in the Company’s
history and is the initial progress for its efforts in
business development and innovation over the past
few years.

All our services are, broadly speaking, intermediary
services because as an advertising technology
company, our role is to connect advertisers with
media publishers. Our services, however, can be
divided into two categories: services provided by
our proprietary technology platform (which we refer
to as “Technology Services”), and the traditional
intermediary services (which we refer to as, for the
sake of simplicity, “Intermediary Services”).

Since our establishment, we have been providing
advertising services both as Technology Services
through our proprietary advertising platform and as
Intermediary Services, which are complementary
to each other. Generally, we prefer providing
Technology Services over Intermediary Services due
to its higher gross profit margin.

In 2019, the contribution from our Technology
Services to our total revenue increased significantly.
Revenue from Technology Services accounted
for 80.2% of our total revenue in 2019, while
revenue from Intermediary Services accounted for
19.2% of our total revenue in the same period. The
higher percentage of Technology Services revenue
contribution increased the overall gross profit margin
of the Company.
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Our total revenue of 2019 dropped by 46.3%
compared with the same period in 2018, mainly due
to: (1) intensified competition within the industry
amid sluggish market sentiment during the second
half of 2019 due to increasingly cut-throat market
competition across the external environment coupled
with the escalating trade war between the U.S. and
China; (2) the Company’s pursuit of improving
the gross profit margin by gradual strategic shift
of business focus from non-interactive advertising
business to interactive advertising business along
with selective abandonment of some non-interactive
advertising business; (3) increased efforts and
resources put into research and development and
promotion of our short video cloud platform, yet
much time is needed to realize revenue. Nevertheless,
our gross profit margin of 2019 increased from
23.7% for the same period in 2018 to 27.6%. We
believe the strategic shift of business focus is a
positive move and in the best interest of our long-
term development.

We have kept on innovating the form of
advertisement in order to provide better advertising
services for both advertisers and media publishers.
After investing half-year in research and
development, we pioneeringly launched the form of
interactive video advertising in H5 format in June
2019, integrating interactive advertising with short
video. In August 2019, apart from launching the
empowerment plan of our short video cloud platform,
we also sharpened our efforts in exploring innovative
communication channels such as interactive short
dramas with qualified story content complemented by
interactive video technology. 2019 is the first year of
5G’s commercializing era. We embraced the 5G era
with our interactive video advertising product, which
gave us early-entry advantage in the 5G era and a
solid foundation for our future nimble growth.

We consistently value the long-term development of
our business, and pay attention to gross profit margin
and cash flow. In 2019, the Company have positive
net operating cash inflow.

OUTLOOK FOR 2020

Our mission is to empower media publishers of
all sizes to unlock their value through mobile
advertising technology. In this regard, in 2020,
we plan to continue to develop our interactive
advertising services, fully grasp the underlying
technology trend of the 5G industry and make
continuous efforts in product technological
innovation to provide customers with greater value:
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We are an early entrant to the interactive advertising
market, which provides us with certain advantages in
terms of market share and reputation. To solidify our
market position, we intend to:

. Continue to focus on improving the strength
of advertising technology, advertising
effectiveness and media monetization
efficiency.

We intend to continue improving our data collection
ability by encouraging more advertisers and media
publishers to implant the various connection tools we
provide to them, including SDKs, APIs, JavaScript
tags and short video mini programs. In particular,
we will seek to attract more advertisers and media
publishers to embed our SDKs and APIs, to enable
us to gain better insights into their visitors’ browsing
activities. Meanwhile, our 128 User Portrait Engine
(128 FIFF F14 5| %) helps identify visitors, which is
beneficial to the click-through rate and conversion
rate. Our advertising system and short video cloud
platform will continue to advance intelligence, and
the machines will optimize the advertising and video
recommendation effectiveness.

. Endeavor to make innovations in the underlying
technology of the 5G industry, develop short
video platform and expand interactive video
advertisement business.

We plan to continue our investments in technological
innovations in interactive H5 video, develop the
short video cloud platform, expand interactive video
advertisement business and provide customers with
the “Empowerment Plan (#{BEFT#])”, help content
creators, media and advertisers build private traffic
and enhance their business value. They can activate
the full connection with users through our short
video cloud platform. Through these efforts, we may
stay competitive in the long run.

. Explore new diversified development.

Ensuring the steady advancement of the existing
businesses, we plan to go further by exploring new
diversified development of culture + technology and
content + channel. Leveraging our rich experience in
smart traffic operation and the advantage of 5G smart
technology resources, we will explore new smart
application scenarios and maximize the application
of our 5G technology to related industries online and
offline.
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YEAR ENDED 31 DECEMBER 2019
COMPARED TO THE YEAR ENDED 31
DECEMBER 2018

The following table sets forth the comparative
statements of profit or loss for the year ended 31
December 2019 and the year ended 31 December
2018.

Revenue W i

Cost of sales B B A

Gross profit EBH

Other income and other net HoAth A S HoA
gains/(losses) s, (G815 58

Change in fair value of?: PUF & THH A Al

— financial assets at fair value — %/ R HFF A B &

through profit or loss ) o 5 e
Selling and distribution B oy 81 B SE
expenses
Administrative expenses FTELBH 3
Finance costs il B A
Profit before income tax B Pt 75 B 91K 4 iy 6 A
credit
Income tax credit P g Bk
Profit and total A A e A B 2
comprehensive income Wi 2k 48 28
for the year
Profit and total PR A HEAG 4R
comprehensive income for &M K2
the year attributable to: W% A -
Owners of the Company ZN/NISIE: ZEWN
Non-controlling interests TP I 2

BAE20194E12H31TH ILAEERE R
20184F 12 H 31 H IL4E B ol

TREIIEE 2019412 H 31 H 1F4FJF B
#2018 4F 12 71 31 H L4 HU A 48 45
% .

For the year ended 31

December Year-on-year
WA 12 31 HILAEE [A] b
2019 2018 change%
20194 20184 #H I
(RMB’000) (RMB’000)
(AR¥TIL) (ARHTIT)
189,450 352,611 -46.3%
(137,144) (269,026) -49.0%
52,306 83,585 -37.4%
8,089 1,067 658.1%
700 1,613 -56.6%
(10,730) (8,070) 33.0%
(39,719) (35,329) 12.4%
(45) —  N/AREHA
10,601 42,866 -75.3%
314 297 5.7%
10,915 43,163 -74.7%
10,917 43,219 -74.7%
2) (56) -96.4%
10,915 43,163 -74.7%




REVENUE

The following table sets forth the breakdown of our
revenue for the year ended 31 December 2019 and

2018:

2019

20194

(RMB’000)

(ARWHT)

Interactive advertising T Bj % % 161,933

— Technology services — % fli iR %5 151,931

— Intermediary services — F AR 10,002
Non-interactive BN )

advertising . 26,394

— Technology services — % flf IR 75 —

— Intermediary services — F A AR BS 26,394

Online sales services £ I &£ B %5 1,123

Total Mt 189,450

For the year ended 31 December 2019, total revenue
was approximately RMB189.5 million, representing
an decrease of approximately 46.3% as compared
with 2018. This was mainly attributable to (1)
intensified competition within the industry as the
market and economy were impeded by increasingly
cut-throat market competition across the external
environment coupled with the escalating trade war
between the U.S. and China; (2) gradual strategic
shift of business focus to interactive advertising
business with higher profit margin; (3) more efforts
and resources being invested by the Company to
the research and development and promotion of our
short video cloud platform yet much time is needed
to realize revenue.

COST OF SALES

Our cost of sales was decreased by 49.0% from
RMB269.0 million in 2018 to RMB137.1 million in
2019. This was mainly attributable to the decrease in
total revenue, which lowered the traffic acquisition
cost payable to the media publishers correspondingly.
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For the year ended 31 December
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2018

2018 4F
(% of total (% of total
revenue) (RMB’000) revenue)
(4 25 e
BEaAt) (NRFTIL) HBEASL
85.5% 226,621 64.3%
80.2% 171,580 48.7%
5.3% 55,041 15.6%
13.9% 123,562 35.0%
0% — 0%
13.9% 123,562 35.0%
0.6% 2,428 0.7%
100.0% 352,611 100.0%
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GROSS PROFIT AND GROSS PROFIT
MARGIN

Our gross profit was RMB52.3 million for
2019, representing a year-on-year decrease of
approximately 37.4%. Our gross profit margin was
27.6% for 2019, as compared with 23.7% for 2018.

The decrease in the gross profit was mainly
attributable to the decrease in total revenue;
the increase in gross profit margin was mainly
attributable to the increased proportion of revenue
from the provision of interactive advertising with
Technology Services, which generated a higher profit
margin than Intermediary Services.

EXPENSES
Selling and Distribution Expenses

Our selling and distribution expenses primarily
consist of staff salaries and benefits. The selling
and distribution expenses were RMB10.7 million
for 2019, representing an increase of 33.0% (2018:
RMBS.1 million). This was mainly attributable
to: (1) the increase in the number of employees of
selling and distribution; (2) the increase in marketing
cost in line with the promotion of new business.

Administrative Expenses

Our administrative expenses primarily consist of
(i) staff salaries and benefits; (ii) provision for
impairment losses on trade receivables and contract
assets; (ii1) legal and professional fee; (iv) agent
cost; (v) short term lease expenses; (vi) research
and development expenditure; (vii) auditors’
remuneration; and (viii) listing expenses. The
administrative expenses were RMB39.7 million
for 2019, representing an increase of 12.4% (2018:
RMB35.3 million). The increase was mainly
attributable to: (1) the increase in the number of
employees and wages due to the overall development
of our business; (2) additional intangible assets
which resulted in the increase in amortization of
intangible assets; and (3) the increase in the fees
payable to professional service provider after the
listing.
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Income Tax Credit

Our income tax credit consist of current income
tax and deferred income tax. The income tax credit
were RMBO0.3 million for 2019, about the same for
2018 (2018: RMBO0.3 million). This was mainly
attributable to the deferred tax effect arising from
the temporary difference on provision for impairment
losses on trade receivables and contract assets. For
the year ended 31 December 2019, the nominal
income tax rate for our major domestic operating
entities was approximately 25%.

NON-HKFRS MEASURES

To supplement our consolidated financial information
which is presented in accordance with HKFRS,
we set forth below our adjusted net profit as an
additional financial measure which is not presented
in accordance with HKFRS. We believe this is
meaningful, because the management has eliminated
the potential impacts of certain items which were not
considered indicative of our operating performance,
and this would be useful for investors to compare
our financial results directly with those of our peer
companies.

Adjusted net profit eliminates the effect of certain
non-cash or non-recurring items, namely listing-
related expenses. The term “adjusted net profit” is
not defined under HKFRS. The use of adjusted net
profit has material limitations as an analytical tool,
as adjusted net profit does not include all items that
impact our net profit for the year. The following
table reconciles our adjusted net profit for the
periods indicated to the most directly comparable
financial measure calculated and presented in
accordance with HKFRS:
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Profit for the year A7 9 ¥ A

Add: /=
Listing-related expenses T AH BE B 5

Adjusted net profit 558 o 4 i )

In light of the foregoing limitations for other
financial measures, when assessing our operating
and financial performance, adjusted net profit cannot
be considered in isolation or as a substitute for our
profit for the year, operating profit or any other
operating performance measure that is calculated in
accordance with HKFRS. In addition, because such
measure may not be calculated in the same manner
by all companies, it may not be comparable to other
similar titled measures used by other companies.

FINANCIAL POSITIONS

As of 31 December 2019, our total equity was
approximately RMB300.3 million, as compared with
approximately RMB240.0 million as of 31 December
2018. The total equity representing an increase of
approximately 25.1% as compared with 2018. The
increase was mainly attributable to the increase in
profit from operating activities and the proceeds
raised from the Global Offering.

As of 31 December 2019, our net current assets were
approximately RMB233.2 million, as compared with
approximately RMB215.0 million as of 31 December
2018. The net current assets representing an increase
of approximately 8.5% as compared with 2018. The
increase was mainly attributable to the increase in
cash and cash equivalents and time deposits in banks
and the decrease in trade and other payables.
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For the year ended
31 December
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2019 2018
2019 4F 2018 4F
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(ANR¥TIL) (NREWTIT)
10,915 43,163
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20,475 60,759
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LIQUIDITY AND FINANCIAL RESOURCES

Cash at banks and on hand WAT M FHEBS
Restricted funds Z PRI & 4
Banking facilities SRITIRAS

Total st

As of 31 December 2019, our cash at banks and
on hand totaled RMB165.9 million, as compared
with RMB132.9 million as of 31 December 2018.
The change was mainly attributable to the increase
in cash from operating activities and the proceeds
raised from the Global Offering.

GEARING RATIO

As of 31 December 2019, our gearing ratio, which is
calculated as total debt divided by total assets, was
8.5%, as compared with 23.2% as of 31 December
2018.

CAPITAL EXPENDITURE

Our capital expenditure includes expenditures on
furniture, fixtures and office equipment, computers
and motor vehicles. For the year ended 31 December
2019, the Company has no capital expenditure (2018:
RMB245,000).

SIGNIFICANT INVESTMENTS,
ACQUISITIONS AND DISPOSALS

The Company did not have any significant
investment, acquisition and disposal for the year
ended 31 December 2019.
CHARGE ON ASSETS

As of 31 December 2019, no property, plant and
equipment was pledged.

31 December
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31 December

2019 2018 Change %

2019 4F 20184 B EH M
12H31H 12H31H
(RMB’000) (RMB’000)
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CONTINGENT LIABILITIES AND
GUARANTEES

As of 31 December 2019, we did not have any
unrecorded significant contingent liabilities,
guarantees or any litigation against us.

EMPLOYEES AND REMUNERATION
POLICIES

As of 31 December 2019, our employee remuneration
totaled approximately RMB25.4 million (including
directors’ emoluments, staff salary, bonus, share-
based compensation, pension scheme contribution,
other social security fund and other employee
benefits).

The remuneration of our employees is determined
based on their performance, experience, competence
and market comparables. Their remuneration package
includes salaries, bonus related to our performance,
allowances and state-managed retirement benefit
schemes for employees in the PRC. The Company
also provides customized training to its staff to
enhance their technical and product knowledge.

The remuneration of Directors and members of
senior management is determined on the basis of
each individual’s responsibilities, qualification,
position, experience, performance, seniority and time
devoted to our business. They receive compensation
in the form of salaries, bonuses, RSUs, and other
allowances and benefits-in-kind, including the
Company’s contribution to their pension schemes on
their behalf.
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USE OF NET PROCEEDS
OFFERING

FROM GLOBAL

The net proceeds from the Global Offering in 2019
were approximately HK$27 million, as calculated by
deducting all expenditures paid by us in connection
with the Global Offering, including those capitalized
and expensed, from the gross proceeds raised.
During the year, there was no change in the intended
use of net proceeds as previously disclosed in the
Prospectus. As at 31 December 2019, the Company
has utilised HK$11,524,000 of the net proceeds
from the Global Offering. For the amounts not yet
utilised, the Company will apply the remaining net
proceeds in the manner set out in the Prospectus.
As at the date of this announcement, pursuant to the
Prospectus, the remaining proceeds shall be utilised
in the next 2 years. As at 31 December 2019, the
following table sets out the breakdown of the use of
proceeds from global offering:

B IAXEHTHN S

20194 » 2Bk 88 i 1
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AL #R ) o 4F A > ST R I AR BT 45
& T A5 K TE I AR ) B R AR ) o R
2019412 H31H » AAFEE) 2Bk
B FIT A5 CJE VR 8 11,524,000 38 9 o s R
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HHA > ARIEF I ERE - 88 FriS sk 8 1%
RRMEEH - R2019F12H31H > F
FH A 2 Ekoas B pr S R E FAE I R AN

As of 31 December 2019
ME 2019412 H31H

Percentage Net Utilised  Unutilised
% Proceeds Amount Amount
ik PifeskBdH CHASB RBHEM
HKD’000 HKD’000 HKD’000
T#c T#7x T#x
To strengthen algorithm and 358 i Z & 5 & 41
data mining capabilities of  #H &k I K HiE
programmatic advertising e kg
system and to invest in HoAth R N T
other technologies in big B RE B i
data and Al 20% 5,400 2,668 2,732
To expand the base of Bt e 4 T I
advertisers and media B A LR
publishers 20% 5,400 1,959 3,441
To invest in traffic B A RS 5 1 2 1Y
acquisition cost for the i B A A
selfowned media publisher 20% 5,400 2,713 2,687
To pursue strategic TR A - &
cooperation, investments T i
and acquisition 10% 2,700 — 2,700
To enhance the functionality I EHGEETE
and architecture of the Yite M BE e
proprietary advertising
platform 10% 2,700 1,270 1,430
To develop new products bR 8 7 7 i 5% 1,350 755 595
To expand and train our 8 7 T 55 91 L B
teams 5% 1,350 308 1,042
For working capital and BEES N — R
general corporate purposes & 10% 2,700 1,851 849
Total il 100% 27,000 11,524 15,476
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Note: The difference between the actual net proceeds from
the Global Offering and the previous estimation
mainly represents underwriting incentive fees
overtime payment to intermediaries and other
miscellaneous fees which were determined after
listing.

EVENTS AFTER REPORTING PERIOD

Since January 2020, the outbreak of Coronavirus
Disease 2019 (“COVID-19”) has impact on the
global business environment. As at the date of
this announcement, the Group was not aware
of any material adverse effects on the financial
statements as a result of the COVID-19. Pending the
development and spread of COVID-19 subsequent to
the date of these financial statements, further changes
in economic conditions for the Group arising thereof
may have impact on the financial results of the
Group, the extent of which could not be estimated as
at the date of these financial statements. The Group
will keep continuous attention on the situation of the
COVID-19 and evaluate its impact on the financial
position and operating results of the Group.
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FINANCIAL INFORMATION

CONSOLIDATED STATEMENT OF PROFIT

35 R
By 4E 2 B Ut 2 i M 2

OR LOSS AND OTHER COMPREHENSIVE

INCOME

FOR THE YEAR ENDED 31 DECEMBER 2019

Revenue

Cost of sales

Gross profit
Other income and other net gains/(losses)

Change in fair value of:

— financial assets at fair value through profit
or loss

Selling and distribution expenses

Administrative expenses

Finance costs

Profit before income tax credit

Income tax credit

Profit and total comprehensive income for
the year

Profit and total comprehensive income for
the year attributable to:

Owners of the Company

Non-controlling interests

Earnings per share for the profit
attributable to the owners of the
Company:

Basic

Diluted
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2019 2018
20194 2018 4F
RMB’000 RMB 000
AR¥FI NRBTT
189,450 352,611
(137,144) (269,026)
52,306 83,585
8,089 1,067

700 1,613
(10,730) (8,070)
(39,719) (35,329)
(45) —

10,601 42,866

314 297

10,915 43,163
10,917 43219
(2) (56)

10,915 43,163
RMB0.005 RMBO0.021
ARK0.0057C  ARM0.0215C
RMB0.005 RMBO0.021
AR¥0.00578 AR®0.0217




CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
AS AT 31 DECEMBER 2019

ASSETS AND LIABILITIES

Non-current assets

Property, plant and equipment

Intangible assets

Deferred tax assets

Financial assets at fair value
through profit or loss

Current assets

Trade receivables

Contract assets

Deposits, prepayments and other
receivables

Amounts due from shareholders

Amounts due from non-controlling

interests
Time deposits with original
maturity over 3 months
Cash and cash equivalents

Current liabilities

Trade payables

Contract liabilities

Accruals and other payables
Income tax payable

Net current assets

Net assets

EQUITY

Capital and reserves
Capital
Reserves

Equity attributable to owners of

the Company
Non-controlling interests

Total equity

Rt R N
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2019 2018
2019 4¢ 2018 4F
RMB’000 RMB 000
ARFTFIL ANE¥TFL
612 500
57,175 24,106
842 370
8,500 —
67,129 24,976
12,774 14,706
60,237 121,376
20,848 17,441
200 188

980 980
47,017 -
118,915 132,912
260,971 287,603
11,743 44,459
4,943 4,498
10,076 22,763
993 865
27,755 72,585
233,216 215,018
300,345 239,994
1,967 195
297,145 238,563
299,112 238,758
1,233 1,236
300,345 239,994




NOTES

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman
Islands on 26 March 2018 as an exempted company
with limited liability under the Companies laws
Chapter 22 of the Cayman Islands. The Company
was listed on The Stock Exchange of Hong Kong
Limited on 14 March 2019. The addresses of
Company’s registered office is located at the
office of Walkers Corporate Limited, Cayman
Corporate Centre, 27 Hospital Road, George Town,
Grand Cayman KY1-9008, Cayman Islands. The
Company’s principal place of business is located at
PRC.

The principal activity of the Company is investment
holding and the principal activities of its
subsidiaries (together with the Company collectively
refer to as the “Group”) are provision of online
advertising services and online sales services.

APPLICATION OF NEW AND AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

a) Adoption of new/revised HKFRSs -
effective 1 January 2019

The Hong Kong Institute of Certified Public
Accountants (“HKICPA”) has issued a number
of new or amended HKFRSs that are first
effective for the current accounting period of
the Group:

. HKFRS 16, Leases

. HK(IFRIC)-Int 23, Uncertainty over
Income Tax Treatments

. Amendments to HKFRS 9, Prepayment
Features and Negative Compensation

. Amendments to HKAS 19, Plan
Amendment, Curtailment or Settlement
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. Amendments to HKAS 28, Long-
term Interests in Associates and Joint
Ventures

. Amendments to HKFRS 3, HKFRS 11,
HKAS 12 and HKAS 23 included in
Annual Improvements to HKFRSs 2015-
2017 Cycle

The impact of the adoption of HKFRS 16
Leases have been summarised in below.
The other new or amended HKFRSs that
are effective from 1 January 2019 did not
have any significant impact on the Group’s
accounting policies.

HKFRS 16, Leases

(i)  Impact of the adoption of HKFRS 16

HKFRS 16 brings significant changes
in accounting treatment for lease
accounting, primarily for accounting
for lessees. It replaces HKAS 17
Leases (“HKAS 17”), HK(IFRIC)-Int 4
Determining whether an Arrangement
contains a Lease, HK(SIC)-Int 15
Operating Leases-Incentives and
HK(SIC)-Int 27 Evaluating the
Substance of Transactions Involving the
Legal Form of a Lease. From a lessee’s
perspective, almost all leases are
recognised in the statement of financial
position as right-of-use assets and lease
liabilities, with the narrow exception
to this principle for leases which the
underlying assets are of low-value or are
determined as short-term leases. From
a lessor’s perspective, the accounting
treatment is substantially unchanged
from HKAS 17. For details of HKFRS
16 regarding its new definition of
a lease, its impact on the Group’s
accounting policies and the transition
method adopted by the Group as allowed
under HKFRS 16, please refer to section
(i1) to (iv) of this note.
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The Group has applied HKFRS 16
using the cumulative effect approach
and recognised all the cumulative effect
of initially applying HKFRS 16 as an
adjustment to the opening balance of
reserves at the date of initial application.
The comparative information presented
in 2018 has not been restated and
continues to be reported under HKAS 17
and related interpretations as allowed by
the transition provision in HKFRS 16.

The following tables summarised the
impact of transition to HKFRS 16 on
statement of financial position as of
31 December 2018 to that of 1 January
2019 as follows (increase/(decrease)):

Statement of financial position as at

1 January 2019 BBk 2

Right-of-use assets presented in property,

plant and equipment (%) A
Lease liabilities (current) &G E ()
Retained earnings P B8 A
Non-controlling interests FF P2 IR 2

The following reconciliation explains
how the operating lease commitments
disclosed applying HKAS 17 at the
end of 31 December 2018 could be
reconciled to the lease liabilities at the
date of initial application recognised in
the statement of financial position as at
1 January 2019:

Reconciliation of operating lease commitment #5% fl B K15 Hf] B B &1

HHE

to lease liabilities

Operating lease commitment as of 31
December 2018

Add: lease payments relating to renewal
periods not included in operating lease
commitments as at 31 December 2018
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Less: short term leases for which lease terms J# : fHHA 20194E 12 A

end before 31 December 2019
Less: future interest expenses

Total lease liabilities as of 1 January 2019
AT
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(i1)

(iii)

The weighted average lessee’s
incremental borrowing rate applied
to lease liabilities recognised in the
statement of financial position as at 1
January 2019 is 4.9%.

The new definition of a lease

Under HKFRS 16, a lease is defined
as a contract, or part of a contract, that
conveys the right to use an asset (the
underlying asset) for a period of time in
exchange for consideration. A contract
conveys the right to control the use of
an identified asset for a period of time
when the customer, throughout the
period of use, has both: (a) the right to
obtain substantially all of the economic
benefits from use of the identified asset
and (b) the right to direct the use of the
identified asset.

For a contract that contains a lease
component and one or more additional
lease or non-lease components, a lessee
shall allocate the consideration in the
contract to each lease component on the
basis of the relative stand-alone price of
the lease component and the aggregate
stand-alone price of the non-lease
components, unless the lessee apply the
practical expedient which allows the
lessee to elect, by class of underlying
asset, not to separate non-lease
components from lease components,
and instead account for each lease
component and any associated non-lease
components as a single lease component.

The Group has elected not to separate
non-lease components and account
for all each lease component and any
associated non-lease components as a
single lease component for all leases.

Accounting as a lessee

Under HKAS 17, a lessee has to classify
a lease as an operating lease or a finance
lease based on the extent to which risks
and rewards incidental to ownership
of a lease asset lie with the lessor or
the lessee. If a lease is determined as
an operating lease, the lessee would
recognise the lease payments under the
operating lease as an expense over the
lease term. The asset under the lease
would not be recognised in the statement
of financial position of the lessee.
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Under HKFRS 16, all leases are required
to be capitalised in the statement of
financial position as right-of-use assets
and lease liabilities, but HKFRS 16
provides accounting policy choices for
an entity to choose not to capitalise (i)
leases which are short-term leases and/or
(i1) leases for which the underlying asset
is of low-value. The Group has elected
not to recognise right-of-use assets and
lease liabilities for low-value assets and
leases for which at the commencement
date have a lease term less than 12
months. The lease payments associated
with those leases have been expensed on
straight-line basis over the lease term.

The Group recognised a right-of-
use asset and a lease liability at the

commencement date of a lease.

Right-of-use asset

The Group recognises right-of-use
assets at the commencement date of
the lease (i.e., the date the underlying
asset is available for use). Right-of-
use assets are measured at cost, less
any accumulated depreciation and
impairment losses, and adjusted for any
remeasurement of lease liabilities. The
cost of right-of-use assets includes the
amount of lease liabilities recognised,
initial direct costs incurred, and
lease payments made at or before the
commencement date less any lease
incentives received. Unless the Group is
reasonably certain to obtain ownership
of the leased asset at the end of the
lease term, the recognised right-of-use
assets are depreciated on a straight-line
basis over the shorter of its estimated
useful life and the lease term. Right-of-
use assets are subject to impairment.

Lease liability

The lease liability should be recognised
at the present value of the lease
payments that are not paid at the date of
commencement of the lease. The lease
payments shall be discounted using the
interest rate implicit in the lease, if that
rate can be readily determined. If that
rate cannot be readily determined, the
Group shall use the Group’s incremental
borrowing rate.
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The following payments for the right-
to-use the underlying asset during
the lease term that are not paid at the
commencement date of the lease are
considered to be lease payments: (i)
fixed payments less any lease incentives
receivable; (ii) variable lease payments
that depend on an index or a rate,
initially measured using the index or
rate as at commencement date; (iii)
amounts expected to be payable by the
lessee under residual value guarantees;
(iv) the exercise price of a purchase
option if the lessee is reasonably certain
to exercise that option and (v) payments
of penalties for terminating the lease,
if the lease term reflects the lessee
exercising an option to terminate the
lease.

Subsequent to the commencement date,
a lessee shall measure the lease liability
by: (i) increasing the carrying amount
to reflect interest on the lease liability;
(i1) reducing the carrying amount to
reflect the lease payments made; and
(ii1) remeasuring the carrying amount
to reflect any reassessment or lease
modifications, e.g., a change in future
lease payments arising from change in
an index or rate, a change in the lease
term, a change in the in substance
fixed lease payments or a change in
assessment to purchase the underlying
asset.

Short-term leases and leases of low-
value assets

The Group applies the short-term lease
recognition exemption to its short-term
leases of office premises and equipment
(i.e., those leases that have a lease
term of 12 months or less from the
commencement date and do not contain
a purchase option). It also applies the
lease of low-value assets recognition
exemption to leases of office equipment
that are considered of low value (i.e.,
below USDS5,000). Lease payments on
short-term leases and leases of low-
value assets are recognised as expense
on a straight-line basis over the lease
term.
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(iv)

Transition

As mentioned above, the Group has
applied HKFRS 16 using the cumulative
effect approach and recognised all the
cumulative effect of initially applying
HKFRS 16 as an adjustment to the
opening balance of retained earnings at
the date of initial application (1 January
2019). The comparative information
presented in 2018 has not been restated
and continues to be reported under
HKAS 17 and related interpretations as
allowed by the transition provision in
HKFRS 16.

The Group has recognised the lease
liabilities at the date of 1 January
2019 for leases previously classified
as operating leases applying HKAS 17
and measured those lease liabilities at
the present value of the remaining lease
payments, discounted using the lessee’s
incremental borrowing rate at 1 January
2019.

The Group has elected to recognise all
of the right-of-use assets at 1 January
2019 for leases previously classified
operating leases under HKAS 17 as if
HKFRS 16 had been applied since the
commencement date, but discounted
using the lessee’s incremental borrowing
rate at the date of initial application.
For all these right-of-use assets, the
Group has applied HKAS 36 Impairment
of Assets at 1 January 2019 to assess
if there was any impairment as on that
date.

The Group has also applied the follow
practical expedients: (i) applied a single
discount rate to a portfolio of leases
with reasonably similar characteristics;
(ii) applied the exemption of not to
recognise right-of-use assets and lease
liabilities for leases with term that will
end within 12 months of the date of
initial application (1 January 2019) and
accounted for those leases as short-term
leases; and (iii) exclude the initial direct
costs from the measurement of the right-
of-use asset at 1 January 2019.
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(v)

In addition, the Group has also
applied the practical expedients such
that: (i) HKFRS 16 is applied to all
of the Group’s lease contracts that
were previously identified as leases
applying HKAS 17 and HK(IFRIC)-Int
4 Determining whether an Arrangement
contains a Lease and (ii) not to apply
HKFRS 16 to contracts that were not
previously identified as containing a
lease under HKAS 17 and HK(IFRIC)-
Int4.

LA > A AR [ IR B B
REELH IR it : () B AL
5] 5ic i R P A v g w T YEE R AR
17 5% K & v (B0 B B 5 9 45
TRERZES) S EE4YE
7 2 & P S T B R R
%%ﬂhﬁﬁ%ﬁ%ﬂ&%/\%’a@ﬁﬁ
T s A Y B 16 958
(u)T%ﬂ‘aﬁM‘EﬁE%%@'%@
HIE 17 9% T 77 s (18] % B 5
WERELZAET) —2 N4
SENF IR A B E S HERN S
%’aﬁ’i)ﬁ%‘%ﬁﬂ%i&%@w%
16?}14 °

Amounts recognised in the consolidated (v)  RERE BRI R UR GG H
statement of financial position and 18 75 K H Al 2 [H)C 7 26 A7
consolidated statement of profit or loss i
and other comprehensive income
The carrying amounts of the Group’s ENAEE R FE
right-of-use assets presented in property, A 2 Y RE %:}z&
plant and equipment and lease liabilities %ﬂig\ﬁ {5 A4 BE T (H DA Az 55 E)
and the movements during the year are #Hy
set out below:
Right-of-use Lease
assets liabilities
135 i A B e iiNERERl
RMB’000 RMB’000
AR T ARW T
As at 1 January 2019 W20194F 1 H1H 1,819 1,704
Depreciation expense P85 B X (1,321) —
Interest expense FE B X — 46
Payments R — (1,537)
Effect of lease modification THE R 2 (213) (213)
As at 31 December 2019 2019412 H31 H 285 —
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HK(IFRIC)-Int 23 — Uncertainty over Income
Tax Treatments

The Interpretation supports the requirements
of HKAS 12, Income Taxes, by providing
guidance over how to reflect the effects
of uncertainty in accounting for income
taxes. Under the Interpretation, the entity
shall determine whether to consider each
uncertain tax treatment separately or together
based on which approach better predicts the
resolution of the uncertainty. The entity shall
also assume the tax authority will examine
amounts that it has a right to examine and
have full knowledge of all related information
when making those examinations. If the entity
determines it is probable that the tax authority
will accept an uncertain tax treatment,
then the entity should measure current and
deferred tax in line with its tax filings. If
the entity determines it is not probable, then
the uncertainty in the determination of tax
is reflected using either the “most likely
amount” or the “expected value” approach,
whichever better predicts the resolution of the
uncertainty.

Amendments to HKAS 19 - Plan
amendments, curtailment or settlement

The amendments clarify that on amendment,
curtailment or settlement of a defined
benefit plan, a company should use updated
actuarial assumptions to determine its current
service cost and net interest for the period.
Additionally, the effect of the asset ceiling is
disregarded when calculating the gain or loss
on any settlement of the plan and is dealt with
separately in other comprehensive income.

Amendments to HKFRS 9 — Prepayment
Features with Negative Compensation

The amendments clarify that prepayable
financial assets with negative compensation
can be measured at amortised cost or at fair
value through other comprehensive income if
specified conditions are met — instead of at
fair value through profit or loss.
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Amendments to HKAS 28 — Long-term
Interests in Associates and Joint Ventures

The amendment clarifies that HKFRS 9
applies to long-term interests (“LTI”) in
associates or joint ventures which form part
of the net investment in the associates or
joint ventures and stipulates that HKFRS 9 is
applied to these LTI before the impairment
losses guidance within HKAS 28.

Annual Improvements to HKFRSs 2015-2018
Cycle — Amendments to HKFRS 3, Business
Combinations

The amendments issued under the annual
improvements process make small, non-
urgent changes to standards where they are
currently unclear. They include amendments
to HKFRS 3 which clarifies that when a joint
operator of a business obtains control over a
joint operation, this is a business combination
achieved in stages and the previously held
equity interest should therefore be remeasured
to its acquisition date fair value.

Annual Improvements to HKFRSs 2015-2018
Cycle — Amendments to HKFRS 11, Joint
Arrangements

The amendments issued under the annual
improvements process make small, non-urgent
changes to standards where they are currently
unclear. They include amendments to HKFRS
11 which clarify that when a party that
participates in, but does not have joint control
of, a joint operation which is a business and
subsequently obtains joint control of the joint
operation, the previously held equity interest
should not be remeasured to its acquisition
date fair value.

Annual Improvements to HKFRSs 2015-2018
Cycle — Amendments to HKAS 12, Income
Taxes

The amendments issued under the annual
improvements process make small, non-
urgent changes to standards where they are
currently unclear. They include amendments
to HKAS 12 which clarify that all income
tax consequences of dividends are recognised
consistently with the transactions that
generated the distributable profits, either in
profit or loss, other comprehensive income or
directly in equity.
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b)

Annual Improvements to HKFRSs 2015-2018
Cycle — Amendments to HKAS 23, Borrowing
Costs

The amendments issued under the annual
improvements process make small, non-
urgent changes to standards where they are
currently unclear. They include amendments
to HKAS 23 which clarifies that a borrowing
made specifically to obtain a qualifying asset
which remains outstanding after the related
qualifying asset is ready for its intended
use or sale would become part of the funds
an entity borrows generally and therefore
included in the general pool.

New/revised HKFRSs that have been issued
but are not yet effective

The following new/revised HKFRSs,
potentially relevant to the Group’s financial
statements, have been issued, but are not yet
effective and have not been early adopted by
the Group. The Group’s current intention is to
apply these changes on the date they become
effective.

Amendments to Definition of a

HKFRS 3 business'
Amendments to Definition of
HKAS 1 and material'
HKAS 8
Amendments to Interest Rate
HKFRS 9, HKAS 39 Benchmark
and HKFRS 7 Reform'
HKFRS 17 Insurance Contracts’

Sale or Contribution
of Assets between
an Investor and its
Associate or Joint
Venture’

Amendments to
HKFRS 10
and HKAS 28

Effective for annual periods beginning
on or after 1 January 2020

Effective for annual periods beginning
on or after 1 January 2021

The amendments were originally
intended to be effective for periods
beginning on or after 1 January 2018.
The effective date has now been
deferred/removed. Early application
of the amendments of the amendments
continue to be permitted.

L

b)

7 B R AR 20154 £ 2018
SEB Y AESE e — Tl
55 23 98 0y 16 57 15 B2k A

AR 4 J38 SO o R A 1) 4 T S 0
I A AN WY i 2 i 14 4 B A o JF )
HY/NIEAE PR = 5% S5 15 OBl A A s
FTHERIEE 23 R A B AT > Hh i
ikl 2oy O3 S0 T T ST AR L
T BEAE A B & A% S AT T H 4
E R BOEAT R A R HE > Al
M R E IR A E i —
gr o AP REA — B

ARl L 0 A 2 S T SR AT
7 9 I 0 o

THHTET KA T A A s
SIJ (T BB T8 A A 2 o 114 B s i 3% )
A CUAFEA AEL 18 R AR > T AS S [ IR
HELR FLERAN o ASSE ] H AITBE H A
2 H e 2 S e

TP RN ER
53R EET

T e s R 158 TR TR
T T s st e A
5 8RBT

T s S S 5 e
B985 HisEE
RIS 39 58 )t

T s B T MR U
BT EREET

T s A i e
551798

T i S T M )
51098 LA NEEEE
ke RIS 28 9% ¥ ML E
M EET BEAEE’

GIES 3L

RERE#°

Bog B

! R 202041 A1 H 8¢ 2 1% B8
Uk Y A B A [ 2R 3L

? 2021461 1 H 8 2 1% BH
T 8 4 A ) A 3

3 A ET IR E FHER 2018 4F
1 H 1 H 82 4% B 1h 1 1 ] AR
e AR H W E Bk
MR - 5% S B F] 4 iR
AHEH] ©



Amendments to HKFRS 3 — Definition of a
business

The amendments clarify that a business
must include, as a minimum, an input and a
substantive process that together significantly
contribute to the ability to create outputs,
together with providing extensive guidance on
what is meant by a “substantive process”.

Additionally, the amendments remove the
assessment of whether market participants are
capable of replacing any missing inputs or
processes and continuing to produce outputs,
whilst narrowing the definition of “outputs”
and a “business” to focus on returns from
selling goods and services to customers, rather
than on cost reductions.

An optional concentration test has also been
added that permits a simplified assessment
of whether an acquired set of activities and
assets is not a business.

Amendments to HKAS 1 and HKAS 8 -
Definition of material

The amendments clarify the definition and
explanation of “material”, aligning the
definition across all HKFRS Standards and
the Conceptual Framework, and incorporating
supporting requirements in HKAS 1 into the
definition.

Amendments to HKFRS 9, HKAS 39 and
HKFRS 7 — Interest Rate Benchmark
Reform

The amendments modify some specific hedge
accounting requirements to provide relief from
potential effects of the uncertainties caused by
interest rate benchmark reform. In addition,
the amendments require companies to provide
additional information to investors about
their hedging relationships which are directly
affected by these uncertainties.

HKFRS 17 — Insurance Contracts

HKFRS 17 will replace HKFRS 4 as a single
principle-based standard for the recognition,
measurement, presentation and disclosure of
insurance contracts in the financial statements
of the issuers of those contracts.
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Amendments to HKFRS 10 and HKAS 28 —
Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

The amendments clarify the extent of gains
or losses to be recognised when an entity
sells or contributes assets to its associate or
joint venture. When the transaction involves
a business the gain or loss is recognised in
full, conversely when the transaction involves
assets that do not constitute a business the
gain or loss is recognised only to the extent of
the unrelated investors’ interests in the joint
venture or associate.

The Group is not yet in a position to state
whether these new pronouncements will
result in substantial changes to the Group’s
accounting policies and financial statements.

3. BASIS OF PREPARATION

3.1

3.2

3.3

Statement of compliance

The financial statements have been prepared
in accordance with all applicable HKFRSs,
Hong Kong Accounting Standards (“HKASs”)
and Interpretations (hereinafter collectively
referred to as the “HKFRS”) issued by the
Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the disclosure
requirements of the Hong Kong Companies
Ordinance. In addition, the financial
statements include applicable disclosure
required by the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited.

Basis of measurement

The consolidated financial statements have
been prepared under the historical cost basis,
unless otherwise indicated.

Functional and presentation currency

The functional currency of the Company is
Renminbi (“RMB”), which is same as the

presentation currency of the consolidated
financial statements.
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REVENUE AND SEGMENT INFORMATION 4. WHBRLWEER
Management has determined the operating segments G N o i AR - NS S A T R
based on the reports reviewed by chief operating LR ERE N FEKERIKREASE
decision maker. The chief operating decision maker, /\ﬁﬂ,%fﬁ&ﬁ{ﬁijgﬁ&/\fﬂi MR D
who is responsible for allocating resources and W B BARNFIHITES -
assessing performance of the operating segment,
has been identified as the executive directors of the
Company.
The Group is principally engaged in the provision of AEEEE NP R ERELY EER
online advertising services and online sales services a’%& 4 FENEIRES o B E RN ETK
in the PRC. Management reviews the operating A S 48 TR 6F JEC AN 25 T A 40 8 i AE YR
results of the business as two operating segments YR PR E o BRI s AN A RY R AR
to make decisions about resources to be allocated. H&ﬁ%n ) Ey A AR 4051 A VE H SR &
Therefore, the chief operating decision maker of the T o
Company regards that there are two segments which
are used to make strategic decisions.
The major operating entity of the Group is AAEE ) RS E AR E o
domiciled in the PRC. Accordingly, all of the o AEBEM A IR B EF! °
Group’s revenue were derived in the PRC.
All of the non-current assets were located in the A ETRENEE YN o
PRC.
The disaggregation of revenue from contracts with AR BRI S R R ] R A B P
customers by the timing of revenue recognition B AR YRR
during the reporting period is as follows:
2019 2018
2019 4¢ 2018 4F
RMB’000 RMB’000
ARWT I ANRWET 7T
At a point in time T HE AR RF ] B 189,450 352,611
Revenue mainly comprises of proceeds from online WA E B AL AR AR H A bR S RS AR b
advertising services and online sales services. An BB IR 1) B 159 20 - ARSI # E 2019
analysis of the Group’s revenue by category for the 20184 12 A 31 H 1k 4F B 2 F1 Rl &
years ended 31 December 2019 and 2018 was as IR T
follows:
2019 2018
2019 4 2018 4F
RMB’000 RMB’000
AR¥TIL NERHTIT
Online advertising services 4 I R 188,327 350,183
Online sales services AR L 88 IR g5 1,123 2,428
189,450 352,611




2019 2018

2019 4% 2018 4F
RMB’000 RMB’000
ARW¥T T AR ¥T T

Online advertising services A b R
— Gross method — MR 188,327 350,179
— Net method — — 4
Online sales services w8 s 1,123 2,428
189,450 352,611
The Group’s customer base is diversified and KEEGEA Z Tib & F B A8
includes one customer with whom transactions have B2019F 12A31IHIEFEFER —ZEF
exceeded 10% of the Group’s revenues for the year (2018 4F = ) 11 3¢ 7y B HR 48 A 45 18] i 4
ended 31 December 2019 (2018: Nil). Revenues 110% o R A %55 % F B s an T o

from these customers are set out below.

2019 2018
2019 4¢ 2018 4F
RMB’000 RMB’000

Customer A P A

* represents that the amount of revenue from *
that customer is less than 10% of the total
revenue of that year.

(a) Assets recognised from incremental costs to (a)
obtain a contract

During the years ended 31 December 2019
and 2018, there was no significant incremental
costs to obtain a contract.

(b) Details of contract liabilities (b)

The Group has recognised the following
revenue-related contract liabilities:

Contract liabilities (Note) GHRIAE (M)

31 —

ARW¥ T AR T

22,433 N/A A4 *

22,433 N/A 3 F *

T85E H 5% 4 B F B 26 AR A 5% 4F B
Wi 43 AEER ) 10% ©

HE WA £ T A A 184 0 A T R
¥ E

HE2019F 20184 12 A 31 H1E
ERE S MR SIS A E A E R
B AR o

AR

AL B O R LA B i A B Y
B

2019 2018
20194F 2018 4F
RMB’000 RMB 000
AR¥ T NR¥For
4,943 4,498




Note: The contract liabilities represented the

aggregate amount of the transaction
price allocated to the performance
obligations that are unsatisfied as of the
end of the reporting period.

Significant changes in contract
liabilities

Contract liabilities of the Group mainly
arise from the advance payments made
by customers while the underlying
services are yet to be provided. Such
liabilities increase as a result of the
growth of the Group’s business.

The following table shows how much
of the revenue recognised in the current
reporting period carried-forward contract
liabilities:

R WERREN: S

Balance at 1 January

Decrease in contract liabilities as [ 4 A fEREFH A G4
a result of recognising revenue B KT AR YR £ 1
during the year that was included EEM A4 & 1E
in the contract liabilities at the WD
beginning of the year

Increase in contract liabilities as Rl TR S A b
a result of billing in advance of T B 5% 4 AR BT
online advertising activities B AL AE

s

W12 H 31 HEE e

Balance at 31 December
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AR BRI B R R
R 5E SN AT 1 52 oy (B A
RERH o

Rt rve i

AEEPEHAMEZRG
&5 R AT FOR ﬁﬁ@%
s APt o 5% A A NE
ARG R MR -

BT AL 2

W & A 54 BEN S
A

2019 2018
2019 4¢ 2018 4F
RMB’000 RMB’000
AR¥ T ANBBTor
4,498 3,620
(2,775) (3,162)
3,220 4,040
4,943 4,498




PROFIT BEFORE INCOME TAX CREDIT 5. PRI i R R

Profit before income tax credit is arrived at after 1% BT A5 B0 FIE O 7 s A F0 B L & TE AR
charging the following: NI

2019 2018

2019 4¢ 2018 4F

RMB’000 RMB’000

ARWF ANRWT T

Auditors’ remuneration 1% S5k i 7o) 4 1,770 500

Amortisation of intangible assets WY G ey (Mt D)

(Note i) 15,520 5,907
Research and development expenditure  fiff #5532 1,215 886
Depreciation of property, plant and Y ~ Res M st ey

equipment 1,490 126
Provision for impairment loss on trade & 5 M fix 350 VB ki (B 5 12

receivables Ee dii 1,086 235
Provision for impairment loss on B #) B U e TR A A

contract assets 8,611 4,482
Minimum lease payment under operating #8445 fl B JE T Kl &

leases itk — 1,862
Short term lease expenses FEJAAH B BA S 464 —
Listing expenses B S 9,560 17,596
Staff costs (including directors’ B THRA (BEEREME)

emoluments):

— Salaries, wages and other benefits — ¥4~ L& M HAhAEF) 22,110 14,370

— Retirement scheme contribution — B AREF Bt 3K 3,317 3,014

25,427 17,384
Note: MiZE -
(i) Amortisation of intangible assets was ()  BOEEE RN ARG B A A A

included in “cost of sales” and “administrative
expenses” on the face of the consolidated
statement of profit or loss and other
comprehensive income.
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INCOME TAX CREDIT

Current tax F 39 e 9

Tax for the current year A A ol IH

Deferred tax YE % BE
Credited to profit or loss A NE &R

for the year

Pursuant to the rules and regulations of the Cayman
Islands, the Group is not subject to any income tax
in the Cayman Islands.

Pursuant to the rules and regulations of the BVI, the
Group is not subject to any income tax in the BVI.

No provision for Hong Kong Profits Tax has been
made as the Group had no assessable profits arising
in Hong Kong during the year ended 31 December
2019 (2018: Nil).

Under the PRC Corporate Income Tax Law (the
“CIT Law”), which became effective on 1 January
2008, the Group’s PRC entities are subject to
income tax at a rate of 25%, unless otherwise
specified.

Income tax provision of the Group in respect of
operations in Mainland China has been calculated
at the applicable tax rate on the estimated
assessable profits for the year, based on the existing
legislation, interpretations and practices in respect
thereof. The general corporate income tax rate in
PRC is 25%. A subsidiary of the Group in PRC was
approved as High and New Technology Enterprise,
and is subjected to a preferential income tax rate of
15% in certain years.

5 years tax free period has been granted by local tax
authority to certain subsidiaries in PRC since 2017.
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2019 2018
2019 4F 2018 4
RMB’000 RMB 000
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(473) (307)
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DIVIDENDS

The directors do not recommend or declare
the payment of dividend for the year ended 31
December 2019 (2018: Nil).

EARNINGS PER SHARE

(a)

Basic

The calculation of basic earnings per share is
based on the profit attributable to the owners
of the Company of RMB10,917,000 and the
weighted average of 2,260,974,000 ordinary
shares in issue during the year ended 31
December 2019, comprising:

()

(ii)

(iii)

22,368,231 ordinary shares in issue as at
the beginning of the year;

201,314,079 ordinary shares issued
pursuant to the share split on 24
February 2019 and 1,878,517,690
ordinary shares issued pursuant to the
capitalization issue on the completion
of the initial public offering, as if the
above total of 2,079,831,769 ordinary
shares were outstanding throughout the
year ended 31 December 2019; and

197,800,000 ordinary shares issued
on 14 March 2019 by initial public
offering.

The basic earnings per share for the year
ended 31 December 2018 is calculated based
on the profit attributable to the owners of
the Company of RMB43,219,000 and the
weighted average of 2,094,753,000 ordinary
shares, comprising:

()

(ii)

(iii)

(iv)

10,000 ordinary shares issued upon
incorporation of the Company on 26
March 2018;

22,256,901 ordinary shares issued by
allotment on 3 May 2018;

11,330 ordinary shares issued by
allotment on 9 August 2018; and

90,000 ordinary shares issued pursuant
to the share split on 3 May 2018,
201,314,079 ordinary shares issued
pursuant to the share split on 24
February 2019 and 1,878,517,690
ordinary shares issued pursuant to the
capitalization issue on the completion
of the initial public offering, as if the
above total of 2,079,921,769 ordinary
shares were outstanding throughout the
year ended 31 December 2018.

Jbe &

FHHAEBRRAMN B EIREZE 2019412 7
31 HIFFEER R (2018 4F « HE)

I8 A
(a) FEAK

BRI FEA A TR AN T HEA A
JEEA % AR 5 10,917,000 T B LA
HE2019F12 A3 HIFFEEFD 3
172,260,974,000 % & %8 B A9 i
?gi’aiﬁfﬁ s bl B R AT

(i) I AT N 22,368,231 fi%
T

(ii) JA201942 H 24 H MR #5115
SR P EEATHY 201,314,079 1%
5 B R R B S 5T
AR AR5 G A B 1T T 8 4T
1 1,878,517,690 & & %8 1t
MW a4 3:2,079,831,769
J% 48 LR 8% 2 2019 4 12 H
ﬁﬁ%%@ﬁﬁ*ﬁ%ﬁﬁ

(i) FA20194F3 H 14 HiE# 5 X
o5 B EEE BT THY 197,800,000
Jie 4 %

B2 20184F 12 H31 HIEFERH
B LA E R TIARE AR AN R A A
JEAE B A N B 43,219,000 7C M
2,094,753,000 A% 48 A5 19 Jn 4~ 24
BEHE > Ll O S e E

(i) AAHER20184F3 H26 H 5E
i A% 57 IRF #5471 10,000 A%
L

(ii) JA20184F5 H 3 H % i Bt ik
AT 1922,256,901 A - 4E
% s

(iii) 201848 H 9 H & & it Ik
BEATIN 11,330 BB 1 5 &

(iv) JR20184E5H3H R # K
By 4 9% Fr %2 47 190,000 B
= -~ 201942 H
24 H AR 8 B 0 4 35 Br 88 47
201,314,079 i% & % f%
Ko B R s B S SR AR
WRIEEARLBFITTETH
,517,690 i 3% 48 A% > A
a4 4£2.079,921,769 A%
B # 2 20184F 12 H
31 H B AR 4F E — H 3T 4

iy
1%
878
i
& 8

H
AN o

R
1’
I
"
1
N



2019 2018

2019 4¢ 2018 4F

Profit attributable to the owners of AN AR N B AL Tai ]

the Company (RMB’000) (AR¥TT) 10,917 43,219
Weighted average number of ordinary & %5417 % %8 I% 19 I

shares in issue (thousand shares) T BT 2,260,974 2,094,753
Basic earnings per share attributable AR\ & #EA A MEAG 1%

to the owners of the Company HEAR B

(RMB per share) (FEIRN BT ) 0.005 0.021

(b) Diluted (b)  #idk

HH A 82 2019 4F 2 2018 4F 12 H 31
H 1k 47 B 0 4 5L Y8 A 1 e A 1)
> iR P v A B SR A

Diluted earnings per share were the same as
the basic earnings per share as there is no
dilutive potential ordinary shares in existence

during the years ended 31 December 2019 and B HAHE] o
2018.
TRADE RECEIVABLES 9. HHMEBGKE
2019 2018
2019 4¢ 2018 4F
RMB’000 RMB’ 000
AR T ANREFIT
Trade receivables Z o e R IE 14,310 15,156
Less: Loss allowance for trade i 5 EWCEK A s 1R
receivables B (1,536) (450)
12,774 14,706

The ageing analysis of trade receivables, net of loss
allowance at the end of each reporting period based
on invoice date is as follows:

B ) M WSO T (AR 11 Ml 18936 £ ) TR 4% ik
ORI B 5T A IRES AT e T

2019 2018
2019 4¢ 2018 4F

RMB’000 RMB’000

ARHTIL ANR¥T T

0 — 30 days 0%30H 2,910 4,573
31 - 60 days 31 %60 H 10 5,501
61 — 90 days 61 %90 H 66 1,934
91 — 180 days 91 £ 180 H 3,255 226
181 — 365 days 181 365 H 5,505 1,289
Over 365 days 365 HLA L 1,028 1,183
12,774 14,706




10.

The ageing analysis of the Group’s trade receivables
that are neither individually nor collectively
considered to be impaired is as follows:

Current R 1A
Past due for less than 3 months w R 348 A
Past due for over 3 months i e A 3 | A

During the year ended 31 December 2019, the
Group allows credit periods ranging from 1 to 30
days (2018: 1 to 30 days) to its customers. Before
accepting any new customer, the Group assesses
the potential customer’s credit quality and defines
credit limits by customer. Credit limits attributed to
customers and credit term granted to customers are
reviewed regularly.

Movement in lifetime ECL that has been recognised
for trade receivables in accordance with the
simplified approach set out in HKFRS 9 as follow:

At 1 January B1H1H

Provision for impairment loss on trade & 5 FEi X IE
receivables e

At 31 December W12H31H

CONTRACT ASSETS

Contract assets HHRIERE

Less: Loss allowance for contract assets Ji - & %) &5 s 818 M

37

7 2 18 37 A 1] sl I [R] 48 81 1) 2
ST IF 0 B 23

2019 2018
20194F 2018 4F
RMB’000 RMB 000
AR¥ T NBWF T
2,910 4,573

76 7,435

9,788 2,698
12,774 14,706

HE219F12HA31HIEEE - AEH
mEEFEFRENF1E30H (20184 :
1%E30H) MF%% ALE B2 AT
PR R R EBAER P G EE
ESE Ht?%ﬁgfﬁiTgLfkﬁfﬁﬁﬁﬁ ENCSEIDIN
e W EN 5 F P R LS B R EE M 1n]
KRB EEY -

7 £ [ AR B 7 o B 5 i o R B 5 9 5
AL 7 ¥ R S I AR T e R ) 4
FELHA 5 SRR A B I -

WAE 1

2019 2018
2019 4F 2018 4F
RMB’000 RMB’000
AR¥Fix NR¥FoT
450 215
1,086 235
1,536 450
o RE R
2019 2018
2019 4¢ 2018 4F
RMB’000 RMB’000
ARETIC NERWTFIC
76,102 128,630
(15,865) (7,254)
60,237 121,376




11.

Movement in lifetime ECL that has been recognised
for contract assets in accordance with the simplified
approach set out in HKFRS 9 as follow:

At 1 January W1H1H
Provision for impairment loss on

contract assets

At 31 December

TIME DEPOSITS WITH ORIGINAL
MATURITY OVER 3 MONTHS AND CASH
AND CASH EQUIVALENTS

W12 H31H

7 £ [ AR 952 7 o T 5 i A YE T 5 9 9%
AL 75 15 0 & 0 e R Y 4 ) TE Y
R REH T

B R B R R

2019 2018
2019 4¢ 2018 4F
RMB’000 RMB’000
ARWT I NRBFoT
7,254 2,772

8,611 4,482
15,865 7,254

JE 2 H R 3 M i A7k D &
BlE KBl

2019 2018
20194¢ 2018 4F
RMB’000 RMB’000
AW T ANRH T
Cash and cash equivalents B4 KL S EY)
Cash at bank HRATH & 48,635 27,912
Time deposit with original maturity JREHH 2 348 A AN Y
within 3 months EWHFEK 70,280 105,000
118,915 132,912
Time deposits with original maturity J I A H R A 3 A
over 3 months but not exceeding {HASHB 48 1 4F 19 5 1
1 year Tk 47,017 —

Cash at banks earns interest at floating rates based
on daily bank deposit rates. Time deposits with
original maturity within 3 months carries interest
at market rates of 2.03% per annum (2018: 1.89%).
Time deposits with original maturity over 3 months
but not exceeding 1 year carries interest at market
rates of 3.70% per annum.

Certain of the cash and bank balances denominated
in RMB placed with banks in the PRC. RMB is not
freely convertible to other currencies. Under the
PRC’s Foreign Exchange Control Regulations and
Administration of Settlement, Sales and Payment
of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for foreign currencies
only through banks that are authorised to conduct
foreign exchange business.
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12.

TRADE PAYABLES 12.

i

I

Trade payables B 5 e AT 3

c_(

The credit terms of trade payables vary according to
the terms agreed with different suppliers, normally
range from 1 day to 60 days. Based on the receipt
of services and goods, which normally coincided
with the invoice dates, the ageing analysis of the
Group’s trade payables as at the end of each of the
reporting period is as follows:

0 — 30 days 0% 30H

31 - 90 days 31290 H
91 — 180 days 912180 H
181 — 365 days 181 365 H
Over 365 days 365 HLL

The trade payables are short-term and hence the
carrying values of the Group’s trade payables are
considered to be a reasonable approximation of fair
value.

B 50 ME Aok sk I

2019 2018
2019 4¢ 2018 4F
RMB’000 RMB’000
ARWT I ANE¥Tor
11,743 44,459

E o BEAS 3R I 15 B A AR - BLAS [R] {4t 18
P oh /2 B K A BE AR TR . — AR
HZE60H - BIFHZWRE L&YW H I
(— B gs = H WM [E] ) - ANE S 5) HE
AT R TE A 25 3R 25 0K I BR A0 Ar dn F

—

2019 2018
2019 4F 2018 4F
RMB’000 RMB’000
AR¥ T N T r
4,685 21,265
1,820 10,417

902 6,290

1,568 6,397
2,768 90
11,743 44,459

$55 0 B MBS T 2 S I RO - WOAS 4R
1 B2 7 Ak 0 T ) MR T (EL A 2% 2 A (L
G BRA B -



13.

CAPITAL 13. &R
2019 2018
20194 20184
No. of shares  Nominal value No. of shares ~ Nominal value
Joeh ¥ H i i g8 ! g
Notes RMB’000 RMB 000
l/ifi3 ARWTZ ANRBT T
Authorised: B
Initial share capital upon TG AL R A4
incorporation fe A& (i) 3,800,000 331 3,800,000 331
Subdivision of share capital A& 4 (iii) 34,200,000 — — —
Increase in authorised share e A
capital (iv) 962,000,000 8,280 — —
Subdivision of share capital e 4 () 9,000,000,000 — — —
10,000,000,000 8,011 3,800,000 331

Issued and fully paid: CETRAR

At 1 Jan BUALH 22,368,231 195 — —

[ssuance of ordinary shares BTk (ii) — — 22,278,231 195

Subdivision of share capital B4 (iii),(v) 201,314,079 — 90,000 —

Issuance of ordinary shares upon Y& ZAAL 14 817 84 i

capitalisation (vi) 1,878,517,690 1,604 — —
Issuance of ordinary shares by B4 & KA B &
initial public offering BirEE (vii) 197,800,000 168 — —

At 31 December M12H31H 2,300,000,000 1,967 22,368,231 195

Note: Mt -

(i) The Company was incorporated in the (i) ARNEJR2018F3H26H M=
Cayman Islands as an exempted company with PSS s Bor ER AR A A
limited liability on 26 March 2018. Its initial W)U 1% € AR £ 380,000 % T > 43
authorised share capital was HK$380,000 £%43,800,000 i 55 T (B 0.1 T HY
divided into 3,800,000 shares with a par value & Aoy o
of HK$0.1 per share.

(i1)) Following the incorporation of the Company (i) AR FEJA201843 H 26 H 5 it 5L

on 26 March 2018, one share was allotted and
issued for cash at par to the initial subscriber,
and was subsequently transferred to Evan
Global, the offshore shareholding company
wholly-owned by Mr. Yang. The Company
further allotted and issued 9,999 shares for
cash at par to Evan Global on 26 March 2018.

On 3 May 2018, the Company allotted and
issued an aggregate of 22,256,901 ordinary
shares for cash at par to the offshore holding
companies.

40 —

DA SR AR RN GRS YN P&
17— BBy » DAL 4 - A5 Bd
ey HoAZ 83 F Evan Global (H 4%
ek G R R A ] o
AN AR 201843 H 26 H #7210 {H
M Evan Global % — 4 it #% M 8517
9,999 Iy > DAHREUIR 4 -

R20184E5 H3 H » A& 4y Al % 1
(B o] Al P S A I BE M EEAT A
322,256,901 i 40 i > DA B

4 o



(iii)

(iv)

(v)

(vi)

(vii)

On 9 August 2018, the Company issued
additional 11,330 ordinary share at HK$0.01.

On 3 May 2018, the Company resolved
that each issued and unissued share of the
Company of HK$0.1 par value be sub-divided
into 10 shares, each with a par value of
HKS$0.01. After such share split, the Company
has authorised share capital of HK$380,000
divided into 38,000,000 shares, each with a
par value of HK$0.01.

On 20 February 2019, the Company resolved
that the authorised share capital of the
Company be increased from HK$380,000
divided into 38,000,000 shares of HK$0.01
each to HK$10,000,000 divided into
1,000,000,000 shares of nominal value of
HK$0.01 each.

On 24 February 2019, the Company resolved
that each issued and unissued share of the
Company of HK$0.01 par value be sub-
divided into 10 shares, each with a par value
of HK$0.001. Accordingly, the authorised
share capital of the Company became
HK$10,000,000 divided into 10,000,000,000
shares and the issued share capital of the
Company became HK$223,682,310 divided
into 223,682 shares.

Pursuant to written resolutions passed on 20
February 2019 and 24 February 2019, the
directors of the Company were authorised
to allot and issue a total of 1,878,517,690
ordinary shares credited as fully paid at
par to the shareholders as appearing on the
register of members of the Company at the
close of business on 13 March 2019, by way
of capitalisation of the sum of HK$1,879,000
(equivalent to approximately RMB1,604,000)
standing to the credit of the share premium of
the Company.

On 14 March 2019, 197,800,000 ordinary
shares of HK$0.001 each were issued at a
price of HK$0.41 each upon the listing of
the shares of the Company on the Stock
Exchange. The proceeds of HK$197,800
(equivalent to approximately RMB168,000)
representing the par value of the ordinary
shares of the Company, were credited to
the Company’s share capital. The remaining
proceeds, net of share issuance expenses, of
approximately HK$57,580,000 (equivalent to
approximately RMB49,154,000) were credited
to the share premium account.

4] —

(ii1)

(iv)

v)

(vi)

(vii)

A20184F8 H9H » AN Al#£0.01
W ICIEAS BRI TR 11,330 A48
i o

20185 H3 H » A 4y A ik bt
AR N F A B TEIEL 0.1 5 o0 1Y £ 3%
1T B R BEAT B3 o0 37 B 10 B B B
TH {H 0.01 % JC 1 By o B Ao 0 4
1% > A0S A E AR B 380,000
#IT 40 £ 38,000,000 A A A% 1 (E
0.01 ¥ JC Y By »

201942 H20H » A 2 &) ok
A N 7 8 0 % AR B 380,000 W
IC (43 £ 38,000,000 A5 A% T {6 0.01
0 A9 B0y ) B8 0 % 10,000,000 #E
IC (43 £ 1,000,000,000 f% 45 A% T (E
0.01 #E T REAY)

R20194E2 H24 H » A2\ A ik
AR N TR E AL L E
AT AR BEATI A PR B 10 B B
J¥% T (B0 0.001 #5 T 1 By o Rt »
AN A\ B E A %5 10,000,000
# It (4 £510,000,000,000 B %
fy) » A\ E AT AR B
223,682,310 4% JT (4> £5223,682 i
BEy) -

4% A 20194F2 H 20 H %2019 4
2H24 BB EMmRESR - AN
) B S IR A AR AN N R B
1 B 1Y) 36 HE %8 1,879,000 5 T (FH 5
RN % 1,604,000 7C) EAE
i T (H 1) R 20194E3 H 13 H & 2
IRy ] 4% TR IRE 42 31 A ) IR 44 i Y
Ji% R HiC % K B 4T A 46 1,878,517,690
Js A BB A IO )35 4 i o

201943 H 14 H > A2\ A& i H
A AE W 22 BT b TH AR $5 5 % 0.41 5
IC F 15 K% 85 4T 197,800,000 A% H A%
1A {E 0.001 5 JC 1Y 35 %8 % o 45 2K
TE 197,800 % 7T (FH & it £ N R ¥
168,000 JG ) 55 [F] A% 2 ] 325 48 JI 1) T
H > BEREARNF WA - &40
BRI A 8547 B SCA% > B T T 19 a3
#)57,580,000 5 T (K & A £ N R
#49.154,000 ) © HEIE & B 4 i



14.

EVENTS AFTER REPORTING PERIOD

Since January 2020, the outbreak of Coronavirus
Disease 2019 (“COVID-19”) has impact on the
global business environment. As at the date of
this announcement, the Group was not aware
of any material adverse effects on the financial
statements as a result of the COVID-19. Pending the
development and spread of COVID-19 subsequent
to the date of these financial statements, further
changes in economic conditions for the Group
arising thereof may have impact on the financial
results of the Group, the extent of which could
not be estimated as at the date of these financial
statements. The Group will keep continuous
attention on the situation of the COVID-19 and
evaluate its impact on the financial position and
operating results of the Group.
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OTHER INFORMATION AND CORPORATE
GOVERNANCE HIGHLIGHTS

ANNUAL GENERAL MEETING

The 2020 annual general meeting (the “AGM”) of
the Company is scheduled to be held on 10 June
2020. A notice convening the AGM will be published
and dispatched to the Shareholders in accordance
with the requirements of the articles of association
of the Company and the Listing Rules in April 2020.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be
closed from Thursday, 4 June 2020 to Wednesday,
10 June 2020, both days inclusive, during which
period no transfer of Shares will be effected, in order
to determine the identity of the Shareholders who are
entitled to attend and vote at the AGM to be held on
10 June 2020. All transfers of Shares accompanied
by the relevant Share certificates and transfer forms
must be lodged with the Company’s branch share
registrar in Hong Kong, Computershare Hong Kong
Investor Services Limited, at Shops 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong no later than 4:30 p.m. on
Wednesday, 3 June 2020.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor its subsidiaries had
purchased, sold or redeemed any of the Company’s

listed securities during the year ended 31 December
2019.
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COMPLIANCE WITH CG CODE

The Group is committed to implementing high
standards of corporate governance to safeguard
the interests of the shareholders of the Company
and enhance the corporate value as well as the
responsibility commitments. The Company has
adopted the CG Code as its own code of corporate
governance.

Code provision A.2.1 stipulates that the roles of
chairman and CEO should be separated and should
not be performed by the same individual. The role of
chairman and CEO are both performed by Mr. Yang
Bin. Since Mr. Yang Bin is the key person for the
Group’s establishment and development, the Board
considers that vesting the roles of chairman and
CEO in the same person, i.e., Mr. Yang Bin, would
not create any potential harm to the interest of the
Group and it is, on the contrary, beneficial to the
management of the Group.

On 12 September 2019, Mr. Huang Kewang was
appointed as a Co-CEO who began to perform the
functions of CEO together with Mr. Yang Bin. In
addition, the operation of the senior management
and the Board, which are comprised of experienced
individuals, effectively checks and balances the
power and authority of Mr. Yang Bin as both the
chairman and CEO.

The Board will continue to review and monitor the
corporate governance practices of the Company for
the purpose of complying with the CG Code and
maintaining a high standard of corporate governance
of the Company.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out
in Appendix 10 to the Listing Rules as its own code
of conduct regarding securities transactions by the
Directors.

Having made specific enquiry of all Directors of
the Company, they have all confirmed that they
have complied with the Model Code and the code
of conduct of the Company regarding securities
transactions by Directors throughout the year ended
31 December 2019.

AUDIT COMMITTEE

The Company has established the Audit Committee
with written terms of reference in compliance with
the Corporate Governance Code. As at the date of
this announcement, the Audit Committee consists
of three independent non-executive Directors,
namely Mr. Chan Yiu Kwong, Mr. Liu Binghai and
Mr. Wang Yingzhe. Mr. Chan Yiu Kwong is the
chairman of the Audit Committee.

The Audit Committee has considered and reviewed
the Group’s annual results for the year ended 31
December 2019, the accounting principles and
practices adopted by the Company and the Group
and discussed matters in relation to internal control
and financial reporting with the management. The
Audit Committee considers that the annual financial
results for the year ended 31 December 2019 are in
compliance with the relevant accounting standards,
rules and regulations and appropriate disclosures
have been duly made.
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SCOPE OF WORK OF THE COMPANY’S
AUDITORS

The figures in respect of the Group’s consolidated
statement of financial position, consolidated
statement of profit or loss and other comprehensive
income and the related notes thereto for the year
ended 31 December 2019 as set out in this annual
results announcement have been agreed by the
Company’s auditors to the amounts set out in
the Group’s consolidated financial statements for
the year. The work performed by the Company’s
auditors in this respect did not constitute an
assurance engagement in accordance with Hong
Kong Standards on Auditing, Hong Kong Standards
on Review Engagements or Hong Kong Standards
on Assurance Engagements issued by the Hong
Kong Institute of Certified Public Accountants
and consequently no assurance has been expressed
by the Company’s auditors on this annual results
announcement.

PUBLICATION OF THE ANNUAL RESULTS
ANNOUNCEMENT AND 2019 ANNUAL
REPORT

This annual results announcement was published on
the website of Hong Kong Exchanges and Clearing
Limited (www.hkexnews.hk) and on the website of
the Company (www.doumob.com). The annual report
of the Group for the year ended 31 December 2019,
which contains all the information required under
the Listing Rules, will be despatched to Shareholders
and available on the above websites in April 2020.
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DEFINITIONS

‘CSG”
[5G

“advertiser”

[

“API(S)”

[ API |

“Audit Committee”
3=

“Board”
A

“CEO)’
[T B

“China” or “PRC”

[ |

“click-through rate”

Ex =3

“click-through(s)”

13

B

the 5th generation mobile networks

o TAUKS Bl A5 Bl

any persons, companies, organizations which advertise their
brands, products and/services through placing advertisements
75 PR A AR R A S BUIRBS AR AN - A E]
e

application programming interface, a set of routines, protocols,
and tools for building software applications

BRI N - — & AR AR - Whek & T
H

N

the audit committee of the Board
HHETELTE S

the board of Directors of the Company
RAFEEG

the chief executive officer of the Company

AN FAT B

the People’s Republic of China, unless otherwise stated,
excludes the Hong Kong Special Administrative Region, the
Macau Special Administrative Region and Taiwan of China
herein

HEE N RILRIEY » BR 53 A @ RIS o AR SO A4 o B A s o il AT
B~ PR AT B R e B

the percentage of an advertisement is clicked by internet users
when shown on online advertising platforms. In the context of
click-through rate of interactive advertising, calculated as the
total number of click-throughs divided by the total number of
impressions of coupon pages

JE G TATE SR S A R R L A P BB 4 L o fEE
BB T o B A 4 B R A R DL R g R R A
WG

the action mobile device users click on the ad, in the context of
click-throughs of interactive advertising, calculated as the total
number of clicks on the coupon or red packet on our coupon
pages after visitors play our interactive games during a certain
period of time

B4 E NP BEEENT R  MEBE S ENS » % —
S 300 11 1A 5 %5 e . 38 0 1% T 6 L O LB R 40 R AL AL 1 A
e il
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“Company” or “our
Company”

[ A2 A

“Contractual Arrangements”

[ 82 Pk

“CG Code” or “Corporate

Governance Code”
F{E% 805 # QIJ ]

“Director(s)”

[

“Doumob Technology”

[ E AL

2 (13

“Group”, “we” or “us”

[AS£E B ) s A ]

“HK$” and “HK cents”
RSP AR

“Hong Kong”
[ |

Doumob (5 B H AR/ ), a company incorporated under
the laws of the Cayman Islands with limited liability on 26
March 2018

SHBPHEARA A - — R 2018 4E 3 H 26 H AR 45 B 2 B 5 15 4
Al A AL A R 7

certain contractual arrangements entered into on 22 August
2018 by us
B AR 2018 48 H 22 HHET V145 T & # %Pk

the Corporate Governance Code as set out in Appendix 14 of
the Listing Rules
BRI B % 14 BT A SE R < A

the director(s) of the Company
B/l

Doumob (Beijing) Technology Co., Ltd. (2 ¥ (Jt 5 ) B} #
& 1 £ BR 2~ 7)) (formerly known as Zhangshang Yunjing), a
company incorporated under the laws of the PRC with limited
liability on July 25, 2013 and by virtue of the Contractual
Arrangements, accounted for as our subsidiary

FE AR BRI A RA > BT E EES > — R 2013 4F
7 7 25 FOARAE A B3 A R L B A R R B R 2 BRI
F g 2 )

the Company and all of its subsidiaries and companies whose
financial results have been consolidated and accounted as
the subsidiaries of our Company by virtue of the Contractual
Arrangements, or, where the context so requires, in respect of
the period before our Company became the holding company
of our current subsidiaries, the business operated by such
subsidiaries or their predecessors (as the case may be)

Ay m) B H T A R T m) LA R AR SE AR A G 2 PRER S DA
FAIRIINEAS 2 R B A~ I B 2 w) > BN SR T 48 > B2 F
J 2 FL B AT BT T8 2 F B HE A m R T I & 0 5% 5 B B A W B

FUHT & (BT 16 DL 7€ ) B 5858 14 2685

Hong Kong dollars and cents, respectively, the lawful currency
of Hong Kong

A 5 E B T Sl

the Hong Kong Special Administrative Region of the PRC
H o] A A A I [
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G‘HS 2

[H5 ]

“HKFRS”

[ s SV 5 i o ¥4 Al

“JavaScript” or “JS”
[JavaScript | 8¢ [JS |

“Listing Date”

[ A

“Listing Rules”

[ B AL

“Listing”
[T

“Model Code”
[y
“Prospectus”
[ ER

“RMB”
PN

“RSU Scheme”

[ 52 FR il iz 4 B

“RSU(S)”

[ 32 BR il Fie 473 B A7 |

a markup language used for structuring and presenting content
on the internet, with detailed processing models to encourage
more interoperable implementations, which can be used to
develop interactive advertisinga markup language used for
structuring and presenting content on the World Wide Web,
which is the fifth and current major version of the HTML
standard

R AE B i 2 S BB AR AERCRE S o B REAAY R B
B AT 2 LR R AR Tﬁﬁﬁﬁﬁfﬁﬁéﬁﬁﬁﬁfﬁj%&%ﬁ%@
Je B BN 2 0 LB B AR EEE > o HTML B2 (4 55 T L2
Hif A 2 RRAS

the Hong Kong Financial Reporting Standards
i S5 i o R B

a high-level, interpreted programming language

—$§IEJ§&E?F$$%U$£J? AH m

the date on which the Shares initially commenced their dealings
on the Stock Exchange, i.e. 14 March 2019
By B B Bt H 2 H > B120194F3 H 14 H

the Rules Governing the Listing of Securities on the Stock
Exchange (as amended from time to time)

g 52 P i o5 b T R AN (RS RS AT )

listing of the Shares on the Main Board of the Stock Exchange
A3 T Wi 52 iy A L

the Model Code of Securities Transactions by Directors of the
Listed Issuers as set out in Appendix 10 to the Listing Rules

IR BB 10 Y b I EE AT A T R 0 B B e <
A

the prospectus issued by the Company dated 28 February 2019
AN E TR H A5 201942 H 28 H A4 Ik wfE

Renminbi, the lawful currency of the PRC
T I E B HENRHE

the restricted share unit scheme adopted by our Company on 14
August 2018
AR EA 2018 4F 8 H 14 H BRAN Y 32 R il I 43 B8 A2 51 3]

restricted share units granted pursuant to the RSU Scheme

AR 52 PR 1 st A7 B S - 31432 £ 1) 52 BIR Al S 14 B4
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“SDK(S)”

SDK |

“senior management”

[ AR P |
“Share(s)”
[ A ]

“Shareholder(s)”
[ B

“Stock Exchange”
[ B 22 e |

“US$”
ES

“Zhangshang Yunjing”

[R5
(6%”
[% ]

By order of the Board
Doumob

Yang Bin

Chairman

Beijing, the PRC
30 March 2020

software development kit, typically a set of software
development tools that allows the creation of applications for
a certain software package, software framework, hardware
platform, computer system, video game console, operating
system, or similar development platform

WA TR — A —E0 S T - WERESE - A
6~ BIERS - BIHE ER ~ $54F R SRR 35 -F 5 Al
e AR A R B 8 TR

the senior management of the Company

AN ) AR B

ordinary share(s) of HK$0.001 each in the issued share capital
of the Company

AN F) BV EEAT B AN A R I T E 0.00 1 3% 7T 1Y 35 48 i

holder(s) of Shares
[EEUESREPN

The Stock Exchange of Hong Kong Limited
I G 52 5 P A BR 2~ W

United States dollars, the lawful currency of the United States
EBkE RHET

Beijing Zhangshang Yunjing Technology Company Limited (3t
HEFERRHE AR A, a company incorporated under the
laws of the PRC with limited liability on 25 July 2013 and the
predecessor of Doumob Technology

% EEFRRARAR - —HR 201347 7 25 HARE
EAGE M RGL AR AR > By SRR A

per cent

[ERig=e
RE R G
SRR R A
e
Bk
H b

202043 H30H

As at the date of this announcement, the executive AR HH » BATEF SR IEAE ~ #
Directors are Mr. Yang Bin, Mr. Huang Kewang SEHESEA R ZHOU Zoe X1 5 HEH| 17 F
and Ms. ZHOU Zoe; the non-executive Director is BB Mg 5 R T IEH AT FH LB
Mr. Liu Ailun; and the independent non-executive I~ BRI TEAE R T e h 4 o
Directors are Mr. Chan Yiu Kwong, Mr. Liu Binghai

and Mr. Wang Yingzhe.



