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CHATIRMAN’S STATEMENT
B &

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”) of China
Ever Grand Financial Leasing Group Co., Ltd (the “Company”), | hereby
present the annual report of the Company and its subsidiaries (collectively,
the “Group”) for the year ended 31 December 2019 for your review.
The year of 2019 continues to be a difficult one. The slowing China’s
economy and the stringent regulatory environment in China’s financial
market impeded the financial leasing business. Its lease volume of new
finance lease transactions remained a record low at even lower profitability.
The resulting decrease in gross profit and an increase in expected credit
loss on financial assets mainly led to an increase in operating loss of the
business by HK$34.0 million in 2019. The underperformance further
triggered an non-cash impairment loss of HK$9.4 million on the goodwill.
Investment segment was slightly profitable as a result of increase in
interest income and absence of prior year's impairment loss on loan
receivables from the money lending business and rental income from
leasing out investment properties newly acquired in 2019. Food Additives
business was still loss making in 2019 mainly as a result of lower-than-
expected productivity of an established production line and expansion of
business in 2019.

RESULTS OF OPERATIONS

For the year under review, the financial leasing business has contributed
a segment loss of HK$45.8 million after including the impairment loss on
goodwill of HK$9.4 million (2018: loss of HK$65.4 million after including
an impairment loss on goodwill of HK$63.0 million). The terminal and
logistics service has no longer been part of the Group’s segment (2018:
profit of HK$37.6 million) upon the partial disposal in August 2018. It
has been accounted for as interest in an associate recording a profit of
HK$29.4 million in 2019 (2018: a profit HK$10.5 million) since then.
The investment division recorded a small profit of HK$0.7 million in 2019
(2018: a loss of HK$59.1 million). The food additives business recorded a
loss of HK$12.6 million in 2019 (2018: HK$4.2 million). After considering
the corporate expenses (2019: HK$35.8 million; 2018: HK$72.8 million),
certain unallocated other income, gains and losses, other expenses,
income taxation (2019: credit of HK$1.8 million; 2018: expense of
HK$13.5 million), the Group recorded a net loss of HK$51.0 million
in 2019 (2018: net loss of HK$373.1 million). A decrease in net loss
from HK$373.1 million in 2018 to HK$51.0 million in 2019 was mainly
because of absence of prior year's loss on partial disposal on terminal &
logistic business of HK$218.8 million and an decrease in impairment loss
on the goodwill of HK$53.6 million.
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In light of the above-mentioned operating difficulties and enormous
challenges posed by the pandemic and the geopolitical tensions, we will
have to be prepared for the worst in the future by adhering to the rigorous
risk management and improving the operation efficiency. Management
continues to leverage the existing resources and capabilities to cautiously
and diligently look for new potential growth opportunities in order to
diversify the source of income and attain growth in long term.

ACKNOWLEDGEMENT

Here, on behalf of the Board of the Company, | hereby wish to extend
my gratitude for the hard work contributed by all the staff and the
Directors, as well as the support to the Company from all our customers,
creditors, business partners and the shareholders. We will adhere to
proven management strategy, grasp market trend and opportunities,
and endeavor to bring greater value to our shareholders and make new
contribution to the community.

Wong Lik Ping
Chairman
Hong Kong, 25 March 2020
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MANAGEMENT]iSCUSSION AND ANALYSIS

B B o v e o3

BUSINESS REVIEW

The Group recorded revenue of HK$71.2 million in 2019 as compared
with HK$90.5 million in 2018, gross profit of HK$21.8 million in 2019
against HK$23.7 million in 2018 and net loss of HK$51.0 million in 2019
as compared to net loss of HK$373.1 million in 2018.

For the year under review, the financial leasing business has contributed
a segment loss of HK$45.8 million (including a non-cash impairment loss
on goodwill of HK$9.4 million (2018: HK$63.0 million), as compared with
a segment loss of HK$65.4 million in 2018 (definition of segment profit
or loss and detailed analysis set out in note 6). The decrease in loss is
mainly due to the net effect of a decrease in impairment loss on goodwill
by HK$53.6 million, being partially offset by a increase in operating loss
by HK$34.0 million mainly as a result of increase in impairment loss
on financial assets and decrease in gross profit amount driven by lower
profitability of new finance lease transactions.

Upon completion of the partial disposal on 31 August 2018, the Group
has reduced the equity interest in the terminal and logistics services in
form of joint controlled enterprise (“JCE") from 50% to 25% and the
profit sharing percentage accordingly. It has no longer formed part of the
segment, but classified as share of result of an associate amounting to
a profit of HK$29.4 million under unallocated profit or loss reconciliation
items of the segment result in 2019 as compared with total profit of
HK$48.1 million in 2018 (i.e. a segment profit of HK$37.6 million from
terminal and logistics services for the first-eight-month of 2018 plus the
corresponding profit from the share of result of an associate of HK$10.5
million for the remaining period). The decrease in shared profit was mainly
due to the lower equity interest of 25% after completion of the disposal in
a whole year of 2019 as compared with only four months of the previous
year.
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MANAGEMENT DISCUSSION AND ANALYSIS

B e % g A

The food additives business, classified under others in the segment
information, carried out manufacturing and sale of solid sorbitol with
an established production line, performed research & development of
Advantame, highly extreme sweeteners and EPS, clinic diagnostic reagent
in 2019. During the year under review, the business obtained a production
permit for two new products namely Advantame and various kinds of
compound food additives (details refer to an announcement dated 27
November 2019). The production line of back-end processing for the
latter product has been established and now it is subject to final tweak to
the manufacturing process, while establishment of a new production line
of Advantame and the second production line of solid sorbitol is underway.
Due to unexpected production defeats holding back the normal
production scale for most of the first half 2019, the segment only recorded
segment revenue of HK$2.0 million in 2019 (2018: nil). Due to the
diseconomies of scale based on the existing productivity and increase
in operation cost as a result of business expansion, the segment loss
expanded to HK$12.6 million in 2019 (2018: HK$4.2 million).

The investment division recorded revenue of HK$12.7 million (2018:
HK$4.5 million) comprising of loan interest income of HK$10.5 million
from money lending business and rental income of HK$2.2 million from
property investment in Hong Kong and the PRC in 2019 (2018: HK$4.5
million and nil respectively).

The segment recorded a net profit of HK$0.7 million in 2019 as compared
with a net loss of HK$59.1 million in 2018. The slightly improved
turnaround result in 2019 was mainly due to reduction in fair value loss
on financial asset at fair value through profit or loss by HK$29.8 million
(“FVTPL"), absence of prior year's impairment loss of HK$25.5 million on
loan receivable and increase in loan interest and rental income by HK$8.2
million.

After considering the corporate expenses (2019: HK$35.8 million; 2018:
HK$72.8 million), share of result of an associate (2019: HK$29.4 million;
2018: HK$10.5 million), certain unallocated other income, gains and
losses, other expenses, income taxation (2019: credit of HK$1.8 million;
2018: expense of HK$13.5 million), absence of prior year's loss on partial
disposal of JCE of HK$218.8 million and prior year's gain on disposal of
subsidiaries of HK$10.2 million, the Group recorded a net loss of HK$51.0
million (2018: net loss of HK$373.1 million) and a net loss attributable to
the owners of the Company of HK$34.1 million in 2019 (2018: net loss of
HK$372.1 million).
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MANAGEMENT DISCUSSION AND ANALYSIS
B vk v S 43 A

A significant decrease in net loss from HK$373.1 million in 2018 to
HK$51.0 million in 2019 was primarily due to the above-said absence
of prior year's loss on partial disposal of JCE of HK$218.8 million and
decrease in impairment loss on goodwill of HK$53.6 million.

To remove the non-cash material gain or loss from impairment on
goodwill, loan receivables, finance lease receivables, partial disposal of
equity interest in a joint venture & the grant of a call option, disposal of
subsidiaries, and fair value gain on financial liability at FVTPL, the adjusted
losses from both years can be reconciled as below:

FERA =T — )\ #J373,100,0008 TTA &R S
2 ZZF—NF#HI51,0000008 7T * FEHHP LR
L F—FEES HESE DR EZEE218800000
7B 7T M BRI (BB BB 453,600,000/ 7T ©

R EREERE BREFRE EEE
FEWTORE BB 0 H&E — K & B EHRE MR
HREEE L ENBARMNE FR RS
SERURR A HEEBRRIIRCERAEY
NHEWES - B S E A AR TR &R AT E AR
T

2019 2018
S —FNF
HK$’000 HK$'000
FERT FAT
Net loss F A (50,963) (373,094)
Add: impairment loss on the goodwill m: ARz REER 9,373 63,000
Less: gain on disposal of subsidiaries BB A E 2 s - (10,194)
Add: provision for impairment loss on the loan m:-ERERERERE
receivables and finance lease receivables e R 2 BB E R B 39,467 31,501
Add: loss on partial disposal of equity interestin =~ il : BB HE —R & L%
a joint venture and the grant of a call option [t K5 H R B EARE 2 518 - 218,793
Less: fair value gain of financial liability at FVTPL &l - IR A FEE BIBF5IBRE 2
BBz AFEKS (11,662) (4,848)
(13,785) (74,842)

Revenue and gross profit

During the year, the financial leasing segment recorded revenue and
gross profit of HK$56.4 million and HK$10.6 million (2018: HK$86.0
million and HK$19.2 million), representing 79% and 49% of the Group’s
revenue and gross profit respectively (2018: 95% and 81% respectively).
The revenue of this segment mainly represents (i) service fee income for
financing arrangement and consultancy services and (ii) interest income
generated from financial leasing and provision of loan facilities . The cost
of sales mainly represents (i) service cost to banks and other non-bank
financial institutions on various kinds of factoring and consultancy services
and (ii) interest expenses on back-to-back borrowings from banks and
other non-bank financial institutions. The main customer base primarily
includes large corporations covering industries of energy resources,
manufacturing, medical and urban infrastructure, transportation and
public utility construction.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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MANAGEMENT DISCUSSION AND ANALYSIS

B e % g A

During the year, the segment saw a remarkable decline on revenue and
gross profit because of a stagnant lease volume of new finance lease
transactions and a significant decrease in their profitability as a result of
continued economic turmoil and stringent regulatory environment in the
People’s Republic of China (the “PRC”). The slowing China’s economy
impacted the customers’ sentiments on long term capital investments
and reduced their financing needs. The stringent regulatory oversight
of the industry made the segment difficult to obtain credits from banks
with terms matching the prospective customers’ needs, and hence the
business opportunity of finance lease projects fully backed by banks
dwindled. The segment diligently completed few short-term self-funded
projects on creditworthy customer to diversify the income source from new
financial service to make up for the drop in income from the finance lease
projects.

The money lending business and property development (both classified
under the Investment segment) recorded revenue and gross profit of
HK$12.7 million each in 2019 (2018: HK$4.5 million each), representing
18% and 58% of the Group'’s revenue and gross profit respectively (2018:
5% and 19% respectively). The revenue represents loan interest income
from the provision of loan facilities carried out by a licensed subsidiary in
Hong Kong and rental income from letting out office properties in Hong
Kong and Shanghai, the PRC.

The food additives business recorded revenue of HK$2.0 million (2018:
nil) and negative gross profit of HK$1.5 million in 2019 (2018: nil). The
revenue and cost of sales of the business represent the sales income
and manufacturing cost of solid sorbitol from the production base in
the Liaoning province, the PRC respectively. Due to diseconomies of
scale mainly as a result of the lower-than-expected productivity of the
established line, the business recorded a negative gross profit in 2019.

The decrease in the Group’s gross profit amount was in line with the
decrease in the Group’s revenue, with higher margin % primarily thanks to
the profit contribution from the money lending business.
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MANAGEMENT DISCUSSION AND ANALYSIS
B vk v S 43 A

Other income

The other income of the Group in 2019 mainly comprised of bank interest
income, interest income from trust products and highly liquid wealth
management investments issued by the non-bank financial institutions in
the PRC. The decrease of HK$1.3 million or 11% was primarily due to the
absence of the prior year's dividend income from financial assets FVTPL.

Other gains and losses

The other gains and losses in 2019 amounted to loss of HK$40.1 million,
mainly comprising of impairment losses on a finance lease receivable and
loan receivables totaling HK$39.5 million, a fair value loss of approximately
HK$5.2 million on financial assets at FVTPL and a fair value gain of
approximately HK$11.7 million on a financial liability at FVTPL. The
decrease in overall loss by HK$27.6 million in 2019 was mainly due to net
effect (i) decrease in loss on financial assets at FVTPL of HK$41.2 million,
and being partially offset by (i) increase in impairment loss on the financial
lease receivables and loan receivables of HK$8.0 million.

Administrative expenses and other operating expenses

The Group’s administrative and other operating expenses for the year
mainly included staff costs (including directors and chief executive's
emoluments) of HK$35.5 million (2018: HK$68.0 million), legal and
professional, depreciation of property, plant and equipment and various
administrative expenses. The decrease was primarily due to decrease in
discretionary management incentive expenses in 2019.

Impairment loss on goodwill

During the year under review, the Group recorded a non-cash impairment
loss on goodwill of HK$9.4 million (2018: HK$63.0 million) which arose
from the acquisition of the financial leasing business in January 2016.
Given that finance lease volume of new finance lease transactions
maintained a record low and their profitability exacerbated in 2019,
management, amongst others, made downward revisions on revenue
and gross profit amount in the latest forecast model to reflect the
underperformance of the business in 2019 and the enormous challenging
operating environment that lies ahead. According to the value-in use
(“VIU") calculation based on the approved 5-year period financial budget
of the financial leasing business, a shortfall, obtained by comparing the
recoverable amount from the VIU with the carrying amount of the financial
leasing business as at 31 December 2019, amounts to HK$9.4 million
which is fully allocated to the goodwill as an impairment loss recognised to
profit or loss in 2019.
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Share of an associate’s result/share of result of a joint venture

The share of result of an associate from the terminal and logistics services
business in 2019 amounted to a profit of HK$29.4 million as compared
with a aggregate profit of HK$48.1 million from the same business
(including share of result of an associate and a joint venture) in 2018.
The decrease in profit contribution from the business in 2019 was mainly
due to the reduction in profit sharing percentage by half as a result of the
completion of the partial disposal on 31 August 2018 in a whole year of
2019 as compared with only four months of the previous year.

Income taxation

Income tax credit for the year amounted to HK$1.8 million (2018: income
tax expense of HK$13.5 million), mainly comprising of deferred tax credit
of HK$3.0 million from recognition of tax losses in the PRC subsidiaries
and the imputed interest on deposit from customers (2018: deferred
tax credit of HK$9.5 million from imputed interest on deposit from
customers and undistributed profits of subsidiaries and an associate),
and partially net off with current tax payable of HK$1.2 million from PRC
Enterprise Income Tax (2018: current tax payable of HK$23.0 million from
withholding tax on capital gain from the partial disposal of JCE).

FINANCIAL POSITION

The total asset amount of the Group as at 31 December 2019 amounted
to HK$1,546.7 million, representing a decrease of HK$332.2 million
as compared with HK$1,878.9 million as at 31 December 2018. The
decrease in total asset was mainly due to a shrinking lease volume of
the new finance lease transactions on recourse basis in 2019 where a
decrease in finance lease receivables of HK$440.2 million mainly as a
result of repayment amount of existing finance lease projects outweighed
an additional amount of new finance lease project of HK$151.1 million
conducted in form of sale-leaseback transaction and entered this year
being classified as loan receivable, instead of finance lease receivable,
upon implementation of a new accounting standard HKFRS16 in 2019.
Likewise, due to the business model of the financial leasing business
which mostly relies on the source of funds from financial institutions to
finance the proceeds for the finance lease with customers on a back-to-
back basis, the Group’s total liabilities and borrowings as at 31 December
2019 dropped to HK$685.7 million and HK$593.3 million by HK$265.5
million and HK$256.9 million from HK$951.2 million and HK$850.2
million as at 31 December 2018 respectively. The gearing ratios
(measured as total liabilities over total asset) slightly reduced from 50.6%
as at 31 December 2018 to 44.3% as at 31 December 2019 mainly as a
result of shrinking scale of leveraged finance lease projects. The current
ratios (measured as total current assets over total current liabilities)
decreased from 2.0 as at 31 December 2018 to 1.4 as at 31 December

2019.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2019, the Group had cash and cash equivalents,
restricted bank deposits, deposits placed with non-bank financial
institutions and cash of approximately HK$217.1 million (of which
HK$19.5 million was pledged to the banks to secure bank borrowings
granted to the Group for financial leasing business (2018: HK$19.9
million)) as compared to HK$364.9 million as at 31 December 2018.
As at 31 December 2019, the Group had bank and other borrowings
amounting to HK$523.7 million (2018: HK$428.6 million), HK$55.7
million (2018: HK$208.5 million) and HK$13.9 million (2018: HK$213.2
million) which are due within one year, one to two years and two to five
years respectively.

For the year under review, the Group has financed its operations with
facilities provided by banks and other non-bank financial institutions and
internally generated cash flows.

FOREIGN EXCHANGE EXPOSURE

During the year ended 31 December 2019 and 2018, the Group had
no material foreign currency exposure as material transactions such as
revenue and cost of sales were denominated in local currencies in which
the relevant entities operated.

CREDIT EXPOSURE

The Group’s major credit risk is primarily attributable to finance lease
receivables and loan receivables.

Any deterioration in collectability of the finance lease receivables and loan
receivable from sale-lease back transaction and the underlying quality
of leased assets and collaterals could adversely affect our business and
financial conditions. In order to mitigate those credit risk, the management
of the Group has delegated a team responsible for evaluation of credit
risk stemming from the financial viability of customers and guarantors (if
any) and the prospect of the industries in which the customers operate
and critical assessment on adequacy of the value of the leased assets,
collaterals and any forms of securities provided by customers at the
inception of the lease. Throughout the lease term, the Group closely
monitored the recoverability and will consider requesting additional
collaterals or any form of security from customers in case of any adverse
change in credibility.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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As at 31 December 2019, a provision for impairment loss on a finance
lease receivable of HK$32.6 million was related to a finance lease
transaction with a principle amount of RMB200.0 million or equivalent
to HK$223.7 million, secured by machineries and equipment initially
worth more than the principle amount, and guaranteed by the customer’s
ultimate holding company which is regarded as one of the largest Chinese
state-owned aluminum product manufacturer. The transaction was fully
financed by a back-to-back bank borrowing on recourse basis. Given
that some interest repayment had been overdue up to the reporting end
and recent default history on some USD-denominated bonds issued by
the ultimate holding company, the Group assessed the recoverability
of all the future’s repayment in life time by estimating, amongst others,
the possibility of defaults, timing of defaults, possibility and the resulting
recoverable amount of enforcement actions such as realisation of the
secured assets and legal action against the guarantor, it ended up with the
above-mentioned provision.

As at 31 December 2019, a provision for impairment loss on a loan
receivable from sale-lease back transaction of HK$5.7 million was related
to a finance lease transaction with a principle amount of RMB135.0
million or equivalent to HK$151.0 million, secured by aviation facilities
initially worth more than the principle amount and guaranteed by its
controlling shareholder, the group of which is regarded as one of the
leading airline companies in the PRC. Given that the full principle
repayment was over due after reporting end and recent default history on
some onshore bonds by the controlling shareholder, the Group assessed
its recoverability by the similar factors as employed in the above case, it
came up with the provision.

Before investing in other loan receivables, the Group also assesses the
credit quality of the loan borrowers & guarantors (if any), evaluation of the
value & liquidity of the collaterals, and defines the terms of the loans. The
Group regularly monitored recoverability to ensure prompt follow up action
is taken to recover any overdue debt.

CHARGE OF ASSETS

As at 31 December 2019, the restricted bank deposits of HK$19.5 million
(2018: HK$19.9 million) and the finance lease receivables of HK$283.4
million (2018: HK$511.2 million) were pledged to the banks and other
non-bank financial institutions for facilities granted to the Group.
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CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 31 December 2019
and 2018.

CAPITAL COMMITMENTS

As at 31 December 2019, the Group had capital commitments of HK$0.1
million (2018: HK$0.6 million) for the acquisition of property, plant and
equipment.

PROSPECT

Since an outbreak of the novel coronavirus epidemic happened in
Mainland China at the beginning of the year, the Group has taken a
proactive approach and adopted various anti-epidemic measures to
protect the safety and health of the Group’s employees as top priority. A
series of stringent but essential epidemic containment measures such as
postponement resumption of production activities and provincial travel
restrictions has wreaked havoc on almost every sector of the China’s
economy. Following the virus has continued to evolve in certain major
economies such as UK, France, Germany and the USA, and the World
Health Organisation recently declared the outbreak as pandemic, the
global stock markets have plummeted to reflect the anticipated grim
outlook of the global economies. Many central banks of major economies
have eased their monetary policies to address the potential massive
financial risks amid the contracting economies. What's more, their
governments have rolled out enormous economic stimulus and relief
plans to stay the hard-hit sectors afloat and alleviate the financial burden
of people’s livelihood being seriously affected. So far it is hard to estimate
how much its adverse impact on the real economy and the Group’s
business will bring about and how long it will last. At the same time, the
Group is clouded with the looming threat of global trade tensions and
political disruptions in 2020.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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As to the financial leasing segment, the segment has been struggling for
a business transformation to mitigate the negative impact of stringent
regulatory requirements on the existing business model. With enormous
market of consumption-related financing activities, the segment’s target
clientele is shifting from sizeable state-owned enterprise to SME corporates
and individuals to fulfil their financing demands on purchase of various
office electronic appliances and household items. The segment is also
leveraging the cost and accessibility advantages of online platform as
new sale and marketing strategy to promote and gain access to the target
customers. In the meantime, the segment will continue to explore new
financing varieties, new markets and deepen cooperation with the existing
clients. It is also imperative to adhere to the risk management and control
policies to critically oversee and timely manage the increasing credit risk
of the existing and new finance lease projects affected by the fallout of the
epidemic.

As to the Investment segment, the Group will continue to adopt a
conservative investment strategy towards the investment portfolio
comprising of equity, debt and property. With the rigorous risk
management and control policies, we closely assess its performance and
optimize its composition in order to generate a stable Income amid volatile
financial markets.

As to the food additives business, following the productivity of the
production line of solid sorbitol has stablised, this gains customers’
confidence and some of them have indicated interest to purchase
predetermined amount of the product on monthly basis subject to their
production schedule. The segment has been stepping up establishment of
the second production lines of solid sorbitol in order to meet the increasing
demand. The production facilities of back-end processing for various kinds
of food additives has been in place and obtained the necessary approval of
environmental assessment from the authority. It is still subject to, amongst
other, final adjustment on the manufacturing process before normal
production trial. A brand new production line of Advantame is still being
underway. Though the production base is in Liaoning province, the virus
containment measures impacted the daily operation and development.
Though the workers have been allowed to return to work, it is yet to
resume normal productivities until the major local supplies, customers and
logistic carrriers get back on track. The development of the second line
of solid sorbitol and the first line of Advantame are put on hold because
the machinery and equipment suppliers have not resumed to work. In
the meantime, the segment is preparing for the normal production such
as recycling the inferior product to raw materials and enhancing the
maintenance of the established line. It is also working on the plant design
and preparatory works of those new lines. In addition, we are in close
contact with the local government to discuss possibility of any government
grant and concession to facilitate the segment development.
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Facing the unprecedented challenging business environment in China
and across the globe, the Group must be prepared for the worst by
adhering to the rigorous risk management, in particular credit risk
management of counterparties and our own liquidity risk, and leveraging
on the existing resources and capabilities to cautiously and diligently look
for new potential growth opportunities in order to diversify the source of
income and attain growth in the long term.

SIGNIFICANT INVESTMENTS AND MATERIAL
DISPOSALS

At 31 December 2019, the Group held loan receivables (excluding from
a loan receivable from sale-leaseback transaction) of HK$95.0 million
(2018: HK$167.4 million), equity investments at FVOCI of HK$55.5
million (2018: HK$35.2 million) and financial assets at FVTPL of
approximately HK$25.7 million (2018: HK$58.4 million).

During the year, the Group invested in loan receivables through 1 to 2
years trust products of HK$83.8 million issued by financial institutions in
the PRC. The Group recorded loan interest income from loan receivables
amounting to HK$7.0 million (2018: HK$9.8 million) and an impairment
loss on loan receivables of HK$1.2 million (2018: HK$29.8 million). The
equity investment at FVOCI of HK$55.5 million as at 31 December 2019
(2018: HK$35.2 million) represented unlisted equity securities issued by
the PRC established private entities with operations including property
development in shopping malls, supplies of natural gas and software
development in the PRC. There was no significant fair value change in
those investments in 2019 (2018: revaluation surplus of HK$0.9 million).

The financial assets at FVTPL of HK$25.7 million as of 31 December
2019 (2018: HK$58.4 million) mainly represented the listed equity shares,
bonds, listed and unlisted equity fund products in the Hong Kong and the
Chinese stock exchanges. There was a fair value loss of HK$5.2 million
recognised to profit or loss in 2019 (2018: HK$46.3 million).

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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On 30 August 2019, the Group entered into an asset transfer agreement
with a vendor, pursuant to which the Group has conditionally agreed to
purchase and the vendor has conditionally agreed to sell the land use
right of the land situated at Taoci Industrial Zone, Qigong Community,
Wan Shou Street, Jianping County, Chaoyang City, Liaoning Province, the
PRC and the properties thereon at a consideration of RMB28,600,000 for
development of the food additives business. Completion of the agreement
took place on 16 October 2019. The land use right of the leasehold land
and properties thereon are classified as property, plant and equipment.

On 10 April 2019, the Group entered into an agreement with an vendor,
pursuant to which the Group has agreed to purchase the entire equity
share of Jumbo Hall International Limited (“Jumbo Hall”) and the full
loan owing by Jumbo Hall to the vendor at a consideration of HK$70
million. Jumbo Hall mainly owned an office property with a saleable area
of approximately 3,248 sq. ft,, which has been wholly leased out at an
annual rental of approximately HK$2.2 million shortly after the acquisition
was completed on 12 April 2019, and therefore has been classified as
investment property at fair value model.

On 8 January 2019, the Group entered into the share purchase
agreement with a connected vendor and its associates, pursuant to which
the Group has conditionally agreed to purchase the sale share, which
represent the entire issued share capital of Quantum Power Limited (the
“Quantum Power”) as at the date of completion, in the consideration of
HK$90,000,000 from the Vendor. The vendor's guarantor has agreed
to guarantee the due and punctual performance of the vendor with its
obligations under the share purchase agreement. On 1 March 2019, the
completion of the sale share took place, Quantum Power has become an
indirect wholly-owned subsidiary of the Company. Quantum Power and its
subsidiaries (the “Quantum Power Group”) carried out the research and
studies and design of industrial biotechnology products, the wholesale
of food additives and the provision of technology consultation services
but have been inactive in the recent years. Quantum Power Group
owns the approximately 6,300 square meters property in Shanghai PRC
(approximately three quarters of which has been leased out for generating
stable rental income for the time-being) and facilities and equipment used
for research and studies (“R&D equipments”) of biotechnology. Except for
the leased out areas classified as investment property at fair value model,
the self-occupied areas of the property and the R&D equipments are
classified as property, plant and equipment.
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MANAGEMENT DISCUSSION AND ANALYSIS
B vk v S 43 A

EMPLOYEE AND REMUNERATION

As at 31 December 2019, the Group had approximately 100 (2018:
83) employees (excluding employees of the Company's joint venture
and associate) in Hong Kong and the PRC. The increase was primarily
due to the expansion of the food additives business. The employees are
remunerated with basic salary, bonus and other benefits in kind with
reference to industry practice and their individual performance.

A share option scheme was adopted on 29 July 2016. As at 31 December
2018, a total outstanding number of share options were granted to the
eligible employees, including directors of the Company, amounted to
59,666,666. With 39,833,332 share options lapsed during the year, the
outstanding number of share options as at 31 December 2019 amounted
to 19,833,334. Details of the share options granted are set out in the
announcement of the Company dated 8 December 2016. There was no
share option granted in 2019.

EVENTS AFTER THE REPORTING PERIOD

On 30 December 2019, the Group entered into a placing agreement
with a placing agent, pursuant to which the placing agent agrees, as
agent of the Company, to procure on a best effort basis not less than six
placees who and whose ultimate beneficial owners shall be independent
third parties to subscribe for up to 2,383,830,000 placing shares at the
placing price of HK$0.014 per placing share. The share placement of
2,383,830,000 placing shares was completed on 22 January 2020.
Details of the placing were disclosed in the announcements of the
Company on 30 December 2019, 3 January 2020 and 22 January 2020.

On 30 December 2019, the Group entered into a subscription agreement
with a target company to subscribe for 8,000,000 subscription shares or
approximately 7.46% of the enlarged share capital of the target company
at a consideration of HK$40,000,000. The target company principally
engages in money lending business in Hong Kong. Completion of the
subscription took place on 24 January 2020. Details of the subscription in
the target company were disclosed in the announcements of the Company
on 30 December 2019, 23 January 2020 and 24 January 2020.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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Since January 2020, the outbreak of Novel Coronavirus (“COVID-19”)
has impact on the global business environment. Up to the date of these
financial statements, COVID-19 has not resulted in material impact to the
Group. Pending the development and spread of COVID-19 subsequent
to the date of these financial statements, further changes in economic
conditions for the Group arising thereof may have impact on the financial
results of the Group, the extent of which could not be estimated as at
the date of these financial statements. The Group will keep continuous
attention on the situation of the COVID-19 and react actively to its impact
on the financial position and operating results of the Group.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the listed securities of the Company during the year.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT
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OBJECTIVE OF THE REPORT

China Ever Grand Financial Leasing Group Co., Ltd. (the “Company”) is
pleased to present its Environmental, Social and Governance (hereinafter
called “ESG”) Report of the Company and its subsidiaries (the “Group”)
for the year ended 31 December 2019 (the “Year 2019”), with an aim to
provide details of the system establishment and performance of the Group
in terms of sustainable development to both the internal and external
stakeholders.

This report was prepared in accordance with the Environmental, Social
and Governance Reporting Guide set out in Appendix 27 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited, highlights the environmental and social measures and activities
of the Group during the Year 2019. Corporate governance is addressed
separately in the Corporate Governance Report.

The Group is principally engaged in the provision of finance lease and
related consulting services in the People’s Republic of China, the trading
of equity securities, investment in property, investment in terminal and
logistics services business, food additives business, investment holding
and money lending business. The Group mainly operates in Liaoning,
Beijing and Hong Kong. Therefore, the disclosures in this report focus on
the policies and performance of factory and offices in Liaoning, Beijing and
Hong Kong in the Year 2019 in relation to three environmental aspects
and eight social aspects.
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STAKEHOLDER ENGAGEMENT

Stakeholder engagement is a key success factor in formulating
environmental and social strategy, defining the Group’s objectives,
assessing materiality, and establishing policies. The Group's key
stakeholders include government, shareholders, customers, employees,
suppliers or service providers, community and the public. The Group
has conducted a survey, discussed or communicated with stakeholders
to understand their views and respond to their needs and expectations,
evaluated and prioritised their inputs to improve the Group’s performance,
and finally strived to provide value to the stakeholders.
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Stakeholders Expectations and requirements Communication and response
B E HERER BEKOE
Government ° Operate in compliance with the law ° Law-abiding operations
I LR S o TPERE
o Tax payment in accordance with the laws e Tax payment on time and in full
HOENT o EREBMAH
Shareholders ° Implement corporate governance and ° Optimise internal control and
A& 2R create value risk management
BITEEERILAIEEE B A BB & e B IR
° Information disclosure ° Release operating data in due course
EEHE ER DS E BT
Customers ° Demand for funds ° A wide range of financial
®P HESHF K leasing products
EENREREAEM
o Direct communication o Direct hotline
HEER HEHAGE
° Food safety ° Fulfils the requirements of
BRmEE ISO 22000:2005
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Stakeholders Expectations and requirements Communication and response
B E HERER BEROE
Employees ° Career development platform ° Transparent promotion channel
(== EXERTYE FRNEARE
° Remuneration and benefits ° Competitive remuneration package
i K rE A B WV n =
° Occupational health and safety ° Implements health and safety
BEREAEZE management system
BRI T EEIERS
Suppliers or service ° Receive payment on time ° Payment schedule
providers 2 R WCHR A 3K ~ERETE
e AR RS e Business ethics and credit standing e Fulfilment of obligations under any
MEBEEREEEE contract in accordance with laws

REBITEMAHNBATHEE

Community and the public e Open up a financing channel for small

HERAR and medium-sized enterprises
RPN EERERE
o Protect the nature
REBNA

Based on the stakeholder engagement, the Group has identified issues
with significant environmental and social impact and issues concerning
stakeholders.

MATERIALITY MATRIX

In the Year 2019, the Group carried out materiality assessment on a
number of ESG issues in order to identify which issues were crucial to the
Group's business and were of the utmost concern to stakeholders. It helps
the Group to ensure its business development can meet the expectations
and requirements of stakeholders. The Group has identified 22 ESG
issues covering environmental, social and operation, and has invited both
internal and external stakeholders to assess the materiality of the ESG
issues through a scoring tool and interviews. The Group’s management
has reviewed the ranking of materiality of the ESG issues and then
disclosed the results in this report. The results of materiality assessment
prioritised stakeholder inputs and made the Group focused on the material
aspects for actions, achievements and reporting.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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The Group’s materiality matrix of ESG issues in the Year 2019:
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1.  Greenhouse gas emissions
BEREBHEN

2. Energy consumption
BEIRE#E

3. Water consumption
FAK

4. Waste
237

5y Environmental impact of construction 13.

ETERRENEE

6.  Green buildings certification

FERERE
7. Customer engagement
in environmental issues
BERHIRBEENS2HE
8. Use of chemicals
ERtER

9. Local community engagement
it w2

10.  Community investment
HRIRE

11.  Occupational health and safety
BERERETS

12.  Labour standards in supply chain

HEEAN S TIRE

Training and development

Bl ER

14.  Employee welfare
EERA

15.  Inclusion and equal opportunities
BRKTEHRE

16. Talent attraction and retention

RARIREANT

17.  Economic value generated

FIE4ARKBEEE

18.  Corporate governance
EER

19.  Anti-corruption
R&ES

20.  Supply chain management
HEEER

21.  Customer satisfaction
BEPMEE

22.  Customer privacy
BEFEME
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EMISSIONS

Emissions refer to air and greenhouse gas emissions, discharges into
water and land, and generation of hazardous and non-hazardous waste.

Combustion of fuels in motor vehicles controlled by the Group is the main
sources of nitrogen oxides (NOx), sulphur oxides (SOx) and particulate
matter (PM) emission. It could likewise generate greenhouse gases (the
“GHG") such as carbon dioxide (COz), methane and nitrous oxide.

The Group believes that green transportation brings benefits, which
include reduction of transportation costs and reduction of energy
consumption and pollution. As such, the Group encourages optimising
transportation routes, high filling rate or carpooling and proper tire
pressure to achieve efficiency.

The Group reminds employees to consider environmental impact in their
commuting decisions to reduce air and greenhouse emissions. Employees
are encouraged to take public transportation as often as possible and
select fuel efficient vehicles. While employees are driving, it is suggested to
avoid unnecessary acceleration or deceleration, close windows when the
vehicle is travelling at high speed, and only use air-conditioning when it is
necessary.

Electricity consumption of the Group is a major part of its greenhouse
gas emissions. Various electricity-saving policies have been established to
reduce the electricity consumption by the Group. The Group encourages
staff members to switch off light during daytime, maintain lamps well to
keep clean, use stairs instead of elevators, install energy-efficient lighting,
and disable the standby mode for all electrical appliances, including
computers, photocopiers and printers when they are not in use. Air
conditioning is required to be set no lower than 25T in summer. It is
also required to ensure the windows and doors are closed while air-
conditioning is on, and turn off the air-conditioning after office hours or
after the usage of the meeting room.

In the Group’s Liaoning and Beijing offices, energy saving signs remind
staff members to turn off the lights and promote energy conservation. In
the Hong Kong office, light-emitting diode (“LED”) lamps were installed as
much as possible, and multi-purpose devices with printing, scanning and
photocopying functions were adopted to achieve electrical efficiency.

In order to address indirect emissions relating to paper waste deposited at
landfills, the Group encourages employees to apply computer technology
such as emails, electronic backup devices and storage devices to reduce
paper consumption, print on both sides of a sheet of paper, avoid
unnecessary printing or copying on paper, adjust documents and use
space efficiency formats to optimise use of paper, and put recycling boxes
near the photocopiers to collect single-sided paper for reuse and used
double-sided paper for recycling.
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In the Group'’s Beijing office, saving paper signs remind staff members
to optimise use of paper and reduce paper waste. The Group constantly
reminds employees to consider environmental impact in their commuting
decisions to reduce air and greenhouse gas emissions. Employees are
encouraged to take public transportation as often as possible and select
fuel-efficient vehicles. While employees are driving, it is recommended
to avoid unnecessary acceleration or deceleration, keep windows closed
when the vehicle is travelling at high speed, and only use air-conditioning
when it is necessary.

The Group recognises the severity of indirect greenhouse gas emissions
from business travel by employees, and requires employees to utilise
teleconference instead of overseas meetings and choose railway rather
than airway for short distance travel to reduce the carbon footprint of
business travel.

The Group requires that discharges, if any, into waterways and land must
comply with relevant laws and regulations.

The Environmental Policy established by the Group encourages
employees to handle office waste generated in a proper and
environmentally friendly manner.

Hazardous wastes are those defined by national regulations. There was
no significant hazardous waste generated in view of the Group’s business
nature.

The Group promotes waste reduction practices including waste reduction
at source, reuse, clean recycling, recover and reduction of disposal at
landfills. Employees are encouraged to purchase supplies or equipment
with longer life-span, to install recycling bins to collect recyclables, such as
waste paper, glass or aluminium bottles, metal, and plastics, and to have
recyclers to collect recyclables.

The Group strictly regulates the operation of its business to ensure
the compliance with national and local laws and regulations relating to
environmental protection and pollutant emissions. In the Year 2019, there
was no case of material non-compliance with the Environmental Protection
Law of the People’s Republic of China (% A R £ FIBIRIBREL)
and other relevant laws and regulations relating to air and greenhouse gas
emissions, discharges into water and land, and generation of hazardous
and non-hazardous waste that have a significant impact on environment.
In addition, there was no report of significant fines or sanctions as a result
of non-compliance with the relevant laws and regulations in the Year
2019.
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The key environmental performance indicators of the Group’s emissions in
the Year 2019 are shown in the table below:

R-Z-NEE AEEFRYASRREER
ERESIN TR

Unit Year 2019 Year 2018
Environmental indicators RIBEE By —E-hEE —E-N\EE
Air emissions (Note 4) BRI (f7514)
Nitrogen oxides (NOx) emissions RELIINONHE g 7,028 5,364
Sulphur oxides (SOx) emissions BRELT(SONBER Y g 323 176
Particulate matter (PM) emission ST R (PMYBERR D g5 525 414
GHG emissions BERBEER
Total GHG emissions (Note 5) (Note 7) BERBENAZE kg COze 664,437 74,064
(H15t5) (HEt7) T
—AtiREE
GHG emissions intensity BRERBHEREE kg COze 6,644 3,086
(per employee)
Tz
—EitiEE
(B4EE)
GHG emissions intensity (Note 1) RERBHENEE (Hitl) kg COze 34 N/A
(per unit NiEH
produced)
F=
ZatiREE
R (BHEESN)
Direct emissions (Scaope 1) HEHEWR(EE]) kg Co%e 71,142 30,600
—E(tiREE
Indirect emissions (Scope 2) (Note 2) M (gE2) (Ki22) kg (:ZFO%e 578,053 12,902
—AftiEE
Other indirect emissions (Scope 3) (Note 3) HAhEEEHER (#/E3) kg COze 15,493 30,562
(H7:3)
“S(iREE
Waste =37
Total non-hazardous waste produced FELAEEEEES tonne@g 0.62 0.20
U
Non-hazardous waste produced intensity FEABEEENEE tonnes 0.006 0.008
(per employee)
urs
(B4EE)
Non-hazardous waste produced intensity FEARERENEE tonnes 0.000001 N/A
(Note 1) (B1it1) (per unit NiE A
produced)
U
(BEESN)
Total hazardous waste produced FEXBEERENRE tonnes N/A N/A
(Note 6) (H1:16) A T T A
Hazardous waste produced intensity FELXEEBENEE tonnes N/A N/A
(per employe%) NiE A NEA
4§
(BEEE)
Hazardous waste produced intensity (Note 1) ~ FiE4 B ERBEENMZRE tonnes N/A N/A
(H1aE1) (per unit TEA TEHA
produced)
U
(BHEESN)
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Note 1:  As major emission of the Group have been changed from Beijing’s office to Liaoning’
s factory, using unit of production as a denominator of the intensity would be more
appropriate for the Year 2019.

Note 2:  The power supply discharge coefficient of Liaoning and Beijing is set at 0.968 kg/
kWh.

Note 3:  The electricity consumption per unit for treatment of drinking water and sewage in
PRC are set at 0.6 and 0.28328 kWh respectively.

Note 4:  Air emissions include emissions data from gaseous fuel consumption and motor
vehicles.

Note 5:  GHG emissions (direct and indirect) and its removal can be divided into the following
three separate areas:

Scope 1: Direct GHG emissions from operations that are owned or controlled by
the Group including: (i) combustion of fuels in boiler to generate heat and
steam; and (i) combustion of fuels in motor vehicles controlled by the
Group.

Scope 2: Energy indirect emissions resulting from generation of purchased electricity
that is consumed by the Group’s including: (i)controlled equipment or
its operations within the physical building boundary including electricity
purchased from power companies.

Scope 3: All other indirect greenhouse gas emissions that occurred outside the
Group, including both upstream and downstream emissions including: (i)
GHG emissions due to electricity used for fresh water/sewage processing by
the Water Services Department/Drainage Services Department respectively;

and (i) business travel by employees.

Note 6:  No hazardous waste is produced by the Group. Therefore, such disclosure is not
applicable to the Group. In the event when any hazardous waste is to be disposed of,
the Group would engage professional companies to handle it.

Note 7: The significant increase of total GHG emission is due to the commencement of
manufacturing operation of Liaoning’s factory in 2019.

In accordance with policies stated above for the reduction of air and
greenhouse gas emissions from vehicles, the Group adopts the following
measures: (i) control the numbers of vehicles owned by the Group; (ii)
control the frequency of employees not to take public transportation for
local business commuting; and (iii) control the volume of business travel
by employees. The Group considers such measures had been achieved
for the Year 2019.
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Non-hazardous wastes are preferred to be recycled, otherwise, they are
sent for landfill or incineration. In accordance with policies stated above
for the reduction of non-hazardous wastes, the Group adopts the following
measures: (i) control the commercial wastes generated by employees; (ii)
control the waste of papers; and (iii) control the volume of non-hazardous
waste going direct to landfill or incineration without recycling. The Group
considers such measures had been achieved for the Year 2019.

USE OF RESOURCES

The Group recognises that efficient use of resources, including energy,
water and other raw materials, in production, storage, transportation,
buildings, electronic equipment, etc., is one of the significant aspects to

protect environment.

The Group established policies and procedures to reduce energy
consumption in the facility, to assess the energy efficiency, to increase
the use of clean energy, if possible, to set targets to monitor energy
consumption, to ensure power is turned off when electrical appliances are
not in use, and to admit natural daylight into workplace during the day.

The Group requires employees to reduce water consumption in the
offices. For example, employees are encouraged to fully empty any
containers before washing, to turn off water taps promptly, to check
faucets and pipes for leaks, and to adopt water saving appliances.
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The total units of purchased electricity and water consumed by the Group'

ﬁ&ﬁ@z%&%ﬁm%ﬁ@%ﬁﬂﬁ%gﬁﬂf

and the amount of total packaging material used for finished products in
the Year 2019 are shown in the table below:

RTE:

Unit Year 2019 Year 2018
Total use of resources ERFEREE By —E-hEE —E-N\EE
Total energy consumed BERGFEE KWh 599,241 126,937

TERE
Electricity consumption intensity RERE kWh 5,992 5,289

(per employee)

TR

(B%EER)
Electricity consumption intensity (Note 1) REBEE (Hit1) kWh 31 N/A
(per unit T3

produced)

FTRE

(BHEEM)
Amount of water consumption (Note 2) FKE (f1i22) m? 915 N/A
MRk i A
Water consumption intensity FKEE m’ 9 N/A
(per employee) i@ A

MK

(B%ESR)
Water consumption intensity (Note 1) FREE (H:t1) m3 0.047 N/A
(per unit TEA

produced)

MK

(FEEEM)
Total packaging material (paper) R REMH kg 4717 N/A
used for finished products (Note 2) (4)BE (Wi2) Fm TEA
Total packaging material (plastic) R mATABEME kg 3,036 N/A
used for finished products (Note 2) (BH) @S (fit2) T @R
Amount of packaging material (paper) BHERNBENE kg 0.2419 N/A
per unit produced ()&= ¥ TiEH
Amount of packaging material (plastic) BHERNBEME kg 0.1557 N/A
per unit produced (€::=0k -1 Fr TER

Note I:  As major consumption of the Group has been changed from Beijing's office to
Liaoning's factory, using unit of production as a denominator of the intensity would be
more appropriate for the Year 2019.

Note 2: As the Group commenced its manufacturing operation in Liaoning since 2019, the
corresponding figures of Year 2018 are not available.
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The Group’s ability to use energy efficiently can be revealed by its
intention and measures for the reductions in energy consumption. Energy
consumption has a direct effect on the environmental footprint of the
Group, its operational costs, and exposure to certain risks (e.g. fluctuations
in energy supply and prices). The Group’s policies and measures specific
to managing energy use have been stated above. The Group considers
such policies had been adopted and measures had been achieved for the
Year 2019.

The Group's ability to use water efficiently can be revealed by its
intention and measures for the reductions in water consumption. Water
consumption has a direct effect on the environmental footprint of the
Group, its operational costs, and exposure to certain risks (e.g. reliance
on sources of water that may be considered sensitive due to their relative
size or function; or status as a possibly rare, threatened, or endangered
system; or to their possible support of a particular endangered species of
plant or animal).

The Group’s policies and measures regarding to use of water have been
stated above. The Group considers such policies had been adopted and
measures had been achieved for the Year 2019.

Energy saving measure

EiREHE T

Description and the result of measures

BN R &R

AREE AU RREIRRBE S A AB B E R EEER
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RERNBERMERC £ XM - NREER R
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REEB AR R W AT ABBER D FAKE
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ER¥E B ©

Water saving
ERAI K

consumption for water processing.

Open recirculating system is installed in Liaoning’s factory in order to absorb process heat from
machineries. This system uses the same water over and over again, it can reduce electricity

FEETHRERABABRAFRBARBERELENRGE - ZRGREEABRAK /IR

PIKEEBIETE S EFE

Electricity saving
BRI E

Variable-frequency drives are installed on some of the machineries that do not need to be run at
full speed, such installation can reduce energy consumption and energy costs.

BHRELRRKNETER2REFNOMES L HAlR D eERBFERBEIRAMA -

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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THE ENVIRONMENT AND NATURAL
RESOURCES

The Group is committed to reducing the operation impacts on
environment and natural resources. Policies are established to consider
the actual impacts on environment and natural resources and to reduce
such impacts. The Group encourages environmental education and
advocacy among employees to motivate environmentally responsible
behaviour which helps fulfil the Group’s commitment to minimising its
adverse impacts on the environment.

The Group understands that its performance in respect of emissions,
waste production and disposal, and use of resources impacts the
environment, the Group endeavours to minimise such impacts,
and communicate the Group’s environmental policies, measures,
performance, and achievements to the stakeholders. No significant
impacts on the environment and natural resources was caused in view of
the Group'’s business nature. Policies and/or measures adopted specific
to managing potential impacts of activities on the environment and natural
resources are mentioned above.

EMPLOYMENT AND LABOUR PRACTICES

The Group established Staff Handbook covering topics such as: (i)
compensation and dismissal; (ii) recruitment and promation; (iii) working
hours; (iv) rest periods; (v) equal opportunity; (vi) diversity; (vii) anti-
discrimination; and (viii) other benefits and welfare.

The Group offers competitive remuneration to attract and retain talented
staff members. Remuneration packages are reviewed periodically to
ensure consistency with employment market. Laws and regulations on
minimum wage and statutory social benefits are required to be followed.
Dismissal is required to comply with employment laws and regulations,
and to follow the internal policies and procedures, including policy on
prevention of dismissal purely on employees’ gender, marital status,
disability, or family status.

The Group attracts talent through fair, flexible and transparent recruitment
strategy. Recruitment process includes application for recruitment,
description of position, collection of job applications, interview, selection,
approval, and job offering. Promotion is required to be based on
performance and suitability.
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Employees’ working hours, rest periods, benefits and welfare, including
social security befits and mandatory provident fund, are required to be
in compliance with employment or labour laws and regulations. Selected
benefit programs, including medical coverage, are also provided.

The Group is an equal opportunity employer. The Group endeavours to
provide a fair workplace for employees and follow the principles of equality
and non-discrimination. Recruitment, remuneration, promotion, and
benefits are required to be handled based on objective assessment, equal
opportunity and non-discrimination regardless of gender, race, or other
measures of diversity.

The composition of the Group’s workforce by gender, employment type,
age group and geographical region as of 31 December 2019 is stated as
follows:

Workforce by gender
BRI

66%

. Male

St

. Female
pegis

Workforce by age group
RERARN 82

33%

. Under 30 years old
30BEA T

. 30-50 years old
30E505%

. Over 50 years old
5088 A |

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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3%
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. Full time
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The Group strictly regulates the operation of its business to ensure
the compliance with national and local laws and regulations relating to
employment during the course of operation. In the Year 2019, there was
no case of material non-compliance with the Labour Law of the People’s
Republic of China (FFZE AR HEFBEI 8% ) , the Labour Contract Law
of the People’s Republic of China (FREEAREFMBELBHERE) , the
Employment Ordinance ({&{& 151 ) and the relevant laws and regulations
relating to compensation and dismissal, recruitment and promotion,
working hours, rest periods, equal opportunity, diversity, anti-discrimination
and other benefits and welfare on the Group. In addition, there was no
report of significant fines or sanctions as a result of non-compliance with
the relevant laws and regulations in the Year 2019.

HEALTH AND SAFETY

The Group has established Health and Safety Policies covering topics
such as: (i) providing safe working environment; (ii) protecting employees
from occupational hazards; and (iii) work-life balance. The Group is
committed to maintaining a healthy and safe workplace for employees,
and to preventing workplace injuries and illnesses.

The Group requires entities to establish and document policies and
procedures on safety for employees to follow, set targets for the safety of
employees, monitor the safety performance against the targets periodically
and report any safety incidents to management.

One of the key factors for successfully protecting employees from
occupational hazards is to train employees to protect themselves from
psychological and physical hazards. The Group encourages such training
to be delivered to employees.

The Group supports employees to enjoy leisure and sports activities
outside of workplace.

The Group strictly regulates the operation of its business to ensure the
compliance with national and local laws and regulations relating to health
and safety during the course of operation. In the Year 2019, there was no
case of material non-compliance with the Regulations on Work-Related
Injury Insurance of the People’s Republic of China (F%E A R HEFIE T
&R 14B) | the Occupational Safety and Health Ordinance (B3 %2
N2 B 1§f)) and the relevant laws and regulations relating to providing
a safe working environment and protecting employees from occupational
hazards that have a significant impact. In addition, there was no report
of significant fines or sanctions as a result of non-compliance with the
relevant laws and regulations in the Year 2019.
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DEVELOPMENT AND TRAINING

The Group has established Development and Training Policies covering
topics such as: (i) vocational training; and (i) training and resources
for the directors and senior management. The Group is committed to
providing adequate training to the employees to improve their knowledge
and skills for discharging duties at work. Training includes vocational
training courses provided internally or externally.

The Group requires employees to attend internal and external training
courses including employee continuing education to improve employees’
knowledge and skills for their job positions.

Training and development courses are offered throughout the Group to
upgrade employee skills and knowledge. During the year, all directors
participated in continuous professional development activities by reading
regulatory updates, and/or attending seminars or workshops relevant to
the business or directors’ duties.

LABOUR STANDARDS

The Group has established Labour Standards Policies covering topics
such as: (i) preventing child and forced labour; and (ii) preventing
workplace bullying. The Group is committed to avoiding child and forced
labour in the workplace. Besides, all employees are strongly encouraged
to report any bullying conduct they experience through the complaint
channel provided by the Group.

The Group prohibits child labour. It requires human resource department
and user departments work together to prevent or identify child labour,
and to ensure child labour is not in the workforce. The Group is committed
to protecting human rights, to prohibiting forced labours, and to creating a
workplace with respect, fairness, and free will for the employees.

The Group strictly regulates the operation of its business to ensure the
compliance with national and local laws and regulations relating to labour
standards during the course of operation. In the Year 2019, there was
no case of material non-compliance with the Labour Law of the People’s
Republic of China (Fp#E A RHEMEILH))E) , the Provisions on the
Prohibition of Using Child Labour (ZE|H{FFHE T#RE ) , the Employment
Ordinance ({E{& &) and the relevant laws and regulations relating
to preventing child or forced labour that have a significant impact. In
addition, there was no report of significant fines or sanctions as a result of
non-compliance with the relevant laws and regulations in the Year 2019.
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SUPPLY CHAIN MANAGEMENT

Supply chain management is a key area of the Group’s business, which
includes managing environmental and social risks of the supply chain.
The Group requires suppliers to provide products and services for the
Group with up-to-standard quality, health and safety to ensure compliance
with environmental laws and regulations, and labour standards. The
contracting for procurement of products and services is required to be
based solely upon specification, quality, service, price, tendering, and
applicable environmental and social considerations.

The Group requires impartial selection of suppliers and service providers,
maximisation of competition in tendering process, approval of contract
terms, compliance with laws and regulations, prevention and detection
of bribery or fraud in the tendering and procurement process, and
accomplishment of efficiency and cost saving in procurement.

The Group established Supply Chain Management Policies, including
(i) assessment; (i) selection; (iii) approval; (iv) procurement; and (v)
performance evaluation. Performance evaluation is based on quality,
service, cost, environmental protection, and social responsibilities.

During the Year 2019, the Group was not aware that any key suppliers
had any significant actual and potential negative impact on business
ethics, environmental protection, human rights and labour practices, nor
any of them had any non-compliance incident in respect of human rights
issues.

PRODUCT RESPONSIBILITY

Product responsibility refers to health and safety, advertising, labelling
and privacy matters relating to services provided. The Group has
established Product Responsibility Policies to study the overall and actual
implementation of the Group’s sustainable procurement activities and
report directly to the director and company secretary.

The Group is fully responsible for its services and products. The Group
ensures health and safety relating to the services provided and products
produced.
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The Group respects its customers’ rights and is committed to providing
accurate service and products information for customers in connection
with their purchase decision. The Group requires careful review of
advertising material to protect customers’ interest.

The Group is committed to protecting customer data and privacy
information and keeping business information confidential. Training to
employees in this regard and proper information system security are
required.

Although the Group ensures the quality of its services and products, at
the same time, the Group requires that services and products with quality,
safety, or health issues should be compensated in accordance with
terms of service and products contracts. Compensation is required to be
offered to all customers who are affected with consistent treatment and
procedures.

The Group was not aware of any material non-compliance with the
Personal Data (Privacy) Ordinance (f& A& %} (FLF8) {551) and other
applicable laws and regulations that have a significant impact relating to
privacy matters in regard to products and services provided by the Group
in the Year 2019.

ANTI-CORRUPTION

The Group established Anti-Corruption Policies to prohibit employees from
receiving any advantages offered by customers, suppliers, colleagues, or
other parties, while they are performing employee duties, and prohibit any
activities involving conflicts of interest, bribery, extortion, fraud, and money
laundering. Staff Handbook lays out the Group’s expectation and certain
guiding provisions on code of conduct. The Group encourages employees,
customers, suppliers, or other parties to report incidents relating to any
conflicts of interest, bribery, extortion, fraud and money laundering.

The Group strictly regulates the operation of its business to ensure the
compliance with national and local laws and regulations relating to anti-
corruption during the course of operation. In the Year 2019, there was
no case of any material non-compliance with the Anti-Unfair Competition
Law of the People’s Republic of China ( fF#E A R LME & T IEE 55
%), the Prevention of Bribery Ordinance ([ 1FBG8515/) and the
relevant laws and regulations relating to bribery, extortion, fraud and
money laundering that have a significant impact. In addition, there was no
report of significant fines or sanctions as a result of non-compliance with
the relevant laws and regulations in the Year 2019.
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COMMUNITY INVESTMENT

The Group endeavours to support the communities in which the Group
operates including community engagement to understand the needs of
communities, and to ensure the Group’s activities take into consideration
of the communities” interest.

The Group strives to enlarge the business operation so that the Group can
hire more workers to utilize communities” available labour resources.

The Group encourages its employees to participate in community
activities, such as community health initiatives, sports, cultural activities,
volunteer work, and education donation. All employees of the Group are
encouraged to participate in environmental protection activities and raise
the environmental awareness of people in the communities.
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CORPORATE GOVERNANCE PRACTICES

The Company had complied with all the code provisions as set out in
the Corporate Governance Code and Corporate Governance Report (the
“CG Code”) contained in Appendix 14 of the Listing Rules of the Stock
Exchange throughout the year ended 31 December 2019, except the
following deviations:—

1. Code Provision B.1.2

The terms of reference of the Remuneration Committee exclude
review of and making recommendations to the Board in relation
to senior management remuneration as in the Board’s opinion, it
was more appropriate for the executive directors to perform these
duties.

2. Code Provision E.1.2

Under Code Provision E.1.2 of the CG Code, the Chairman of the
Board should attend the annual general meeting. Mr. Wong Lik
Ping, Chairman of the Board was unable to attend the annual
general meeting of the Company held on 5 June 2019 due to his
other important commitment. However, Mr. Lai Ka Fai, executive
director chaired the 2019 AGM and opened to be questioned from
the shareholders of the Company.
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THE BOARD OF DIRECTORS =8

The Board currently comprises four Executive Directors, one non- ZZEERMANLZHATES —RBIENTESER=
Executive Director and three Independent Non-Executive Directors BB IFEITES (B IFT=S= ) AKX -2
(“INEDs”). The brief biographic details of and the relationship among HE&KE 2 E N EBEREHNESI B EFE03H
Board members is set out in the Directors Profiles section on pages <ZEZEMNA-ZBEEEORV=-"FA==EEEE-
51 to 53. The Board has established three Board Committees, namely BIEZZE € ELZE@hFMEEE -HE
Audit Committee, Nomination Committee and Remuneration Committee. —ZE—hE+_A=1+—RIIFE KEFH/F
Attendance of the Board Meetings, the meetings of the Board Committees ZEE&€ €% Z2ELZE8SZMREASHINH
and the General Meetings for the year ended 31 December 2019 is given  #HFIIN N -BEFEGREELESSANBEER
below. The respective responsibilities of the Board and Board Committees ~ ZN¥R45 HRS 14 fE i@ fE L 54 RA

are discussed later in this report.

Number of meetings attended/eligible to attend

HE/AEREREENRE
Board Audit Nomination Remuneration General
Meeting Committee Committee Committee Meeting

EX888 BENZEE REZEE FMZEEE RRXE

Executive Directors BTES
Mr. Wong Lik Ping ITh¥ERE 2/9 11 2/3 02
Mr. Lai Ka Fai REEEE 99 22
Mr. Tao Ke RIS 79 02
Mr. Qiao Weibing BREEE 719 02
Non-executive Director FHTES
Ms. Yip Man Yi (note 1) Eahat (H#1) ol 00
Independent non-executive BYFHTES

Directors
Mr. Goh Choo Hwee RERLE 99 212 1/1 33 212
Mr. Ho Hin Yip DES %S 99 22 11 33 22
Mr. U Keng Tin REXREHE 99 22 22
Note: PE
1. Appointed on 17 October 2019 1. REZE-NF+ATLAEZRE

All Directors are regularly updated on governance and regulatory matters. 2 EetE £ FHIEEERBEE AN EEETNE T
There is an established procedure for Directors to obtain independent & - & EjraiRBETIE/F SRy EHES

professional advice at the expense of the Company in discharge of their B BB TEST EEEHREAAF Lo
duties.
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The Board held meetings from time to time whenever necessary. Notice
of at least 14 days has been given to all Directors for all regular board
meetings and the Directors can include matters for discussion in the
agenda if necessary. Agenda and accompanying board papers in respect
of regular board meetings are sent out in full to all directors within
reasonable time before the meeting. Draft minutes of all board meetings
are circulated to Directors for comment within a reasonable time prior to
confirmation.

Minutes of board meetings and meetings of Board Committees are kept
by duly appointed secretaries of the respective meetings and all Directors
have access to board papers and related materials, and are provided with
adequate information on a timely manner, which enable the Board to
make an informed decision on matters placed before it.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Under Code Provision A.2.1 of the CG Code, the roles of chairman and
chief executive officer (“CEQ”) should be separate and should not be
performed by the same individual. During 2019, Mr. Wong Lik Ping
served as the Chairman whereas Mr. Lai Ka Fai served as the CEO of the
Group. The Chairman provides leadership to management in respect of
operational issues. The CEO has overall chief executive responsibility for
the Group’s business development and day-to-day management generally.
The segregation ensures a clear distinction between the Chairman’s
responsibility to manage the Board and the CEQ’s responsibility to
manage the Group's business on behalf of the Board in the operational
management of the Company. With the support of Executive Directors and
Company Secretaries, the Chairman seeks to ensure that all Directors are
properly briefed on issues arising at board meetings and receive adequate
and reliable information in a timely manner.

NON-EXECUTIVE DIRECTOR

The Board has an non-executive Director, Ms. Yip Man Yi, appointed on
17 October 2019 who mainly oversees the Company and its business
issues in a broad perspective.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Board currently has three INEDs, one of the INEDs hold appropriate
professional qualifications, or accounting or related financial management
expertise under Rule 3.10 of the Listing Rules. All INEDs of the Company
have been appointed for a specific term and are subject to retirement
by rotation and re-election in accordance with the Company’s Articles of
Association.
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Each of the INEDs has given the Company an annual confirmation of
independence pursuant to Rule 3.13 of the Listing Rules. The Company
considers that all INEDs are independent and meet the independence
guidelines set out in Rule 3.13 of the Listing Rules and has provided to the
Company the requisite annual confirmation to his independence.

DIRECTORS’ CONTINUOUS TRAINING AND
DEVELOPMENT

Directors should participate in continuous professional development to
develop and refresh their knowledge and skills. This is to ensure that their
contribution into the Board remains informed and relevant.

The Directors are committed to complying with the code provision A.6.5
on Directors’ training. All Directors have participated in continuous
professional development activities by reading regulatory updates, and/or
attending seminars/workshops relevant to the business/Directors’ duties.

A record of training they received for the year ended 31 December 2019

BB IEATERCRE EHRANEI13E 2R
ERRFEBYHERET ARG - ANARRA

FIEBMIERTESHBRE AL WKFE LM
RN 13MEFrE 2 B e 5| R B RA R RlIE
HEBEB TN EEERE-

EECZRHEASINER

ERADEBERER  ERMNEHEHHA
Ee UHEREAEEARBEZEERRYAME
ZBEATRAEESEHAR

ERORNETARESIEI ZTRIRALS
FAEREBMEEERELEMER &7
KHEEEY, EERA BRI BE e
HASEEEREREE

EXECRHEE_T-NF+-_A=1t—HLF

was provided to the Company. The individual training record of each EEBEXMEIILHTALRR - TR G2E
Director received for the year ended 31 December 2019 is set out below: FERE_TNFT A=+t RULEFEREE
AEREEE :
Attending
seminars/
workshops
Reading relevant to the
Regulatory business/
updates directors’ duties
HEEER
MEEESHEZ EEREEEZ
BHER BEHHE
Executive Directors HITES
Mr. Wong Lik Ping EHFERE v/ v
Mr. Lai Ka Fai R rBALE v v
Mr. Tao Ke PRRT A& v
Mr. Qiao Weibing BREELE v/ v
Non-Executive Director EHITES
Ms. Yip Man Yi (appointed on 17 October 2019)  E& ezt (KT —NF
+AT+t+HBEZE) v
Independent non-executive Directors BIFHITES
Mr. Goh Choo Hwee RERSEE v/ v/
Mr. Ho Hin Yip AT % £ v v
Mr. U Keng Tin REREE v
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DELEGATION BY THE BOARD

The Board sets the Group's objectives and strategies and monitors
its performance. The Board also decides on matters such as annual
and interim results, major transactions, director appointments, and
dividend and accounting policies and monitors the internal controls of
the Group’s business operation. The Board has delegated the authority
and responsibility of overseeing the Group's day to day operations to
management executives.

When the Board delegates aspect of its management and administration
functions to management, clear directions would be given as to the power
of management, in particular, the circumstances where management
should report back to the Board before making decision or entering into
any commitments on behalf of the Group.

Principal functions that are specifically delegated by the Board to the
management include (i) implementation of corporate strategy and policy
initiatives; (ii) provision of management reports to the Board in respect of
Group'’s performance, financial position and prospects; and (iii) day-to-day
management of the Group.

BOARD DIVERSITY POLICY

The Board has adopted a Diversity of Board Members Policy (the
“Board Diversity Policy”) and discussed all measurable objectives set for
implementing the policy.

The Company recognises and embraces the benefits of diversity of Board
members. It endeavours to ensure that the Board has a balance of skills,
experience and diversity of perspectives appropriate to the requirements
of the Company’s business. All Board appointments will be based on merit
and the candidates will be considered against measurable objectives,
taking into account the Company’s business and needs. Selection of
candidates will be based on a range of diversity criteria, including but not
limited to gender, age, cultural and educational background, knowledge,
professional experience and skills. The ultimate decision will be based on
merit and the contribution that the selected candidates may bring to the
Board.

The Nomination Committee will review the Board Diversity Policy as
appropriate from time to time in light of experience, evolving standards
of corporate governance and recommend any proposed changes to the
Board for approval.
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DIRECTOR NOMINATION POLICY

The Company adopted a director nomination policy (the “Director
Nomination Policy”) on 14 December 2018 which set out the criteria
and process in the appointment and nomination of directors, in order
to ensure the Board has a balance of skills, experience and diversity of
perspectives appropriate to the Company and ensure the Board continuity
and appropriate leadership.

According to the Director Nomination Policy, the Nomination Committee
will carry out evaluation on candidates by considering their skills,
professional qualification, experience, independence (for independent
non-executive directors), gender, time commitment and make
recommendation to the Board based on the nomination procedure. The
Director Nomination Policy will also be reviewed from time to time in order
to satisfy the business needs and ensure compliance with the regularity
requirements as well as maintain good corporate governance practice.

REMUNERATION COMMITTEE

The Company has set up a Remuneration Committee to ensure that
there are formal and transparent procedures for setting policies on the
remuneration of Directors. For the year ended 31 December 2019, the
Remuneration Committee comprises the Board’s Chairman, Mr. Wong Lik
Ping, and two INEDs, namely Mr. Goh Choo Hwee and Mr. Ho Hin Yip.
The Remuneration Committee is chaired by Mr. Ho Hin Yip.

During the year, three Remuneration Committee meetings were held to
review the remuneration packages of the Directors. The Remuneration
Committee ensures that no Director is involved in deciding his own
remuneration. The terms of reference of the Remuneration Committee, a
copy of which is posted on the Company’s website, are consistent with the
terms set out in the relevant section of the CG Code and Report.
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NOMINATION COMMITTEE

The Company has set up a Nomination Committee to ensure fair and
transparent procedures for the appointment, re-election and removal
of Directors to the Board. For the year ended 31 December 2019, the
Nomination Committee comprises the Board’s Chairman, Mr. Wong Lik
Ping, and two INEDs, namely Mr. Goh Choo Hwee and Mr. Ho Hin Yip.
The Nomination Committee is chaired by Mr. Wong Lik Ping.

During the year, one Nomination Committee meeting was held to discuss
appointment of a director. In selecting and recommending candidates for
directorship, the Committee will consider the experience, qualification and
suitability of the candidates as well as the Board Diversity Policy and the
Director Nomination Policy. The Board will approve the recommendations
based on the same criteria. The terms of reference of the Nomination
Committee, a copy of which is posted on the Company’'s website, are
consistent with the terms set out in the relevant section of the CG Code
and Report.

AUDIT COMMITTEE

For the year ended 31 December 2019, the Audit Committee comprises
three INEDs, namely Mr. Ho Hin Yip, Mr. Goh Choo Hwee and Mr. U Keng
Tin. The Audit Committee is chaired by Mr. Ho Hin Yip.

The principal duties of the Audit Committee are to review and provide
supervision over the financial reporting process, risk management
and internal control system of the Group, and perform the corporate
governance duties. During the year, two Audit Committee meetings were
held to review the financial reporting matters, risk management and
internal control procedures of the Group. The terms of reference of the
Audit Committee, a copy of which is posted on the Company’s website,
are consistent with the terms set out in the relevant section of the CG Code
and Report.
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CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND RELEVANT EMPLOYEES

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
of the Listing Rules as its code of conduct for dealings in securities of the
Company by the Directors. Having made specific enquiries, all directors
confirmed that they have complied with the required standards set out in
the Model Code throughout the year ended 31 December 2019.

To comply with the code provision A.6.4 of the CG Code and Report, the
Company has also adopted the Model Code as the code of conduct for
securities transactions by Relevant Employees to regulate the dealings
in the securities of the Company by certain employees of the Group who
are considered to be likely in possession of unpublished price sensitive
information of the Company.

ACCOUNTABILITY AND AUDIT

Financial Reporting

The Board is responsible for presenting a balanced, clear and
comprehensible assessment of the Group’s performance, position and
prospects.

Management shall provide sufficient explanation and information to the
Board as will enable the Board to make an informed assessment of
the financial and other information presented before board meeting for
approval.

The Directors acknowledge their responsibility for preparing the Group'’s
consolidated financial statements and ensuring that the preparation of
the Group’s consolidated financial statements is in accordance with the
relevant requirements and applicable standards.

A statement by the auditors about their reporting responsibilities is
included in the Independent Auditor's Report on pages 63 to 70 of this
annual report.

The Board will present a balanced, clear and understandable assessment
to annual and interim reports, other price-sensitive announcements and
other financial disclosures required under the Listing Rules, and reports
to regulators as well as to information required to be disclosed pursuant to
statutory requirements.
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Risk Management and Internal Controls

The main features of the risk management and internal control systems
of the Group are to provide a clear governance structure, policies and
procedures, as well as reporting mechanism to facilitate the Group to
manage its risks across business operations. The Group has established
a risk management framework, which consists of the Board, the Audit
Committee and the functional responsible management of the Group
(“Senior Management”).

The Board determines the nature and extent of risks that shall be
taken in achieving the Group'’s strategic objectives, and has the overall
responsibility for monitoring the design, implementation and the overall
effectiveness of risk management and internal control systems. The risk
management and internal control systems of the Group are designed
to manage rather than eliminate the risk of failure to achieve business
objectives, and can only provide reasonable and not absolute assurance
against material misstatement or loss. Its improvement is an ongoing
process and the Board maintains a continuing commitment to strengthen
the Company’s control environment and processes.

The Board, through the Audit Committee, conducts reviews of the
effectiveness of such systems once annually, covering all material controls
including financial, operational and compliance controls. The Group has
formulated and adopted risk management policy in providing directions
in identifying, evaluating and managing significant risks. At least on an
annual basis, the Senior Management identifies risks that would adversely
affect the achievement of the Group’s objectives, and assesses and
prioritizes the identified risks according to a set of standard criteria. Risk
mitigation plans and risk owners are then established for those risks
considered to be significant. In addition, the Group has engaged Zhonghui
Anda Risk Services Limited (“Zhonghui”) to assist the Board and the Audit
Committee in ongoing monitoring of risk management and internal control
systems of the Group and in performing the internal audit functions for the
Group. The annual review plan of the Group covers major activities and
material controls including operational, financial and compliance of the
Group’s business units. It also covers the changes, since the last annual
review, in the nature and extent of significant risks, and the Group's ability
to respond to changes in its business and the external environment.
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A report on the result of risk management and internal control review
report from Zhonghui was provided to the Audit Committee and the
Board in March 2020. The Board, through the Audit Committee,
had performed annual review on the effectiveness of the Group’s risk
management and internal control systems, including but not limited to (i)
the general compliances with the appendix 14 of the Listing Rules and the
disclosure requirements of the corporate governance report, (i) corporate
level controls (such as the code of conduct as well as authority and
responsibility of different level of staff delegated by the Board), (iii) certain
operational level controls, and (iv) financial reporting functions.

The Board concluded that there are no material irregularities nor areas of
concern that would have significant adverse impact on the Group’s state of
affair, and that the Group's risk management and internal control systems
were effective and adequate (including the resources, staff qualifications
and experience, training programmes and budget of the Company’s
accounting, internal audit and financial reporting functions) and have
complied with the CG code provisions on risk management and internal
control during the year.

The Group has adopted policy and procedure on disclosure of insider
information and there was no material breach of procedures and internal
controls for the handling and dissemination of inside information during
the year. The Company regularly reminds the directors and the relevant
staff about due compliance and latest regulatory updates with the insider
information and other relevant regulations.

AUDITOR’S REMUNERATION

For the year ended 31 December 2019, the auditors of the Company
provided audit and non-audit services to the Company and the Group.

The auditor's remuneration payable to BDO Limited in relation to audit and
non-audit services for the year ended 31 December 2019 amounted to
HK$1,588,000 and HK$150,000 respectively.

The statement of the auditor of the Company regarding their reporting
responsibilities on the financial statements is set out in the Independent
Auditor's Report on pages 63 to 70.
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JOINT COMPANY SECRETARIES

All directors have access to the advice and services of the Company
Secretary. The Company Secretary is responsible for ensuring the Board
policies and procedures are followed and for facilitating information flows
and communications among Directors and its committees as well as with
shareholders and management, and between management and the non-
executive directors.

Mr. Li Chak Hung and Mr. Siu Wai Bun, are the joint company secretaries
of the Company. Both of Mr. Li and Mr. Siu report to Mr. Wong Lik Ping,
the Chairman of the Board.

Mr. Li Chak Hung was appointed as company secretary of the Company
on 13 March 2002. He is a member of the Hong Kong Institute of Certified
Public Accountants. He undertook over 15 hours of relevant professional
training to update his skills and knowledge during the year.

Mr. Siu Wai Bun was appointed as joint company secretary of the
Company on 6 November 2017. Mr. Siu is a member of Hong Kong
Institute of Certified Public Accountants. During the year, Mr. Siu
undertook more than 15 hours of relevant professional training to update
his skills and knowledge.

SHAREHOLDERS’ RIGHTS

Convening an extraordinary General Meeting by shareholders

Pursuant to Article 58 of the Company’s Articles of Association, any one
or more shareholders holding at the date of deposit of the requisition
not less than one-tenth of the paid up capital of the Company carrying
the right of voting at general meetings of the Company shall at all times
have the right, by written requisition to the Board or the Secretary of the
Company, to require an extraordinary general meeting to be called by the
Board for the transaction of any business specified in such requisition;
and such meeting shall be held within two (2) months after the deposit of
such requisition. If within twenty-one (21) days of such deposit the Board
fails to proceed to convene such meeting the requisitionist(s) himself
(themselves) may do so in the same manner, and all reasonable expenses
incurred by the requisitionist(s) as a result of the failure of the Board shall
be reimbursed to the requisitionist(s) by the Company.
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Putting Forward Proposals at General Meetings

A shareholder shall make a written requisition to the Board or the
company secretary at the Company’s office in Hong Kong at Room
2203, 22/F., Kwan Chart Tower, No. 6 Tonnochy Road, Wanchai, Hong
Kong, specifying the shareholding information of the shareholder, his/her
contact details and the proposal he/she intends to put forward at general
meeting regarding any specified transaction/business and its supporting
documents.

As regards proposing a person for election as a Director, please refer to
the procedures available on the websites of the Company and the Stock
Exchange.

Making enquiry to the Board

Shareholders may at any time send their enquiries and concerns to the
Board in writing to the company secretary at the Company’s office in Hong
Kong at Room 2203, 22/F., Kwan Chart Tower, No. 6 Tonnochy Road,
Wanchai, Hong Kong.

DIVIDEND POLICY

The Company adopted a dividend policy for striking a right balance
between rewarding its shareholders by sharing a portion of the profits and
meeting adequate cash reserves for its working capital requirements and
future prospects of the Company. With reasonable but not pre-determined
dividend distribution ratio, the proposed amount of dividends will be
made at the discretion of the Board and will depend on the Company’s
operational results, cash flow situation, financial conditions, capital
expenditure requirements, general business conditions and strategies,
future economic environment, statutory and regulatory restrictions and
any other factors that the Board may deem relevant. The policy will be
reviewed from time to time so as to keep in line with the change of market
conditions and other factors as the Board may deem relevant.
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INVESTOR RELATIONS

The Company considers that effective communication with shareholders
is essential for enhancing investor relations and investor understanding
of the Group’s business performance and strategies. The Company
has established a range of communication channels between itself, its
shareholders and investors, including answering questions through the
annual general meeting, the publications of annual and interim reports,
notices, announcements and circulars on the website of the Company at
www.egichk.com. During the year, the Board is not aware of any significant
changes in the Company’s constitutional documents.

On behalf of the Board
Wong Lik Ping
Chairman

Hong Kong, 25 March 2020
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EXECUTIVE DIRECTORS

Mr. Wong Lik Ping, aged 59, is the Chairman of the Group. He joined the
Group in August 2012 and is responsible for strategic planning, business
development and Board issues of the Group. He was (i) an executive
director and a vice-chairman of Shougang Fushan Resources Group
Limited (stock code: 639) from March 2009 to December 2015 and (ii)
an executive director and the chairman of Theme International Holdings
Limited (stock code: 990) from November 2009 to January 2016, both
companies listed on the Main Board of the Stock Exchange. He is a
director and the sole shareholder of Worldkin Development Limited, a
substantial shareholder of the Company within the meaning of Part XV of
the Securities and Futures Ordinance (“SFQ”), Mr. Wong is a member
of the National Committee of the Chinese People’s Political Consultative
Conference. He has extensive experience in trading business, financial
industry and investments in a wide range of businesses in the PRC.

Mr. Lai Ka Fai, aged 51, joined the Group in June 2010 and was
appointed as an executive director and chief executive officer of the
Company in January 2012 and November 2017 respectively. Mr. Lai is
responsible for the corporate governance, port operation business and
new business development of the Group. He holds a Bachelor degree
in Laws from The Manchester Metropolitan University in the United
Kingdom, a Postgraduate Certificate in Laws from The University of Hong
Kong and a Master degree of Business Administration from the University
of Leicester in the United Kingdom. He is a solicitor of the High Court of
the Hong Kong Special Administrative Region and has over 15 years of
experience in the legal field. He is also a director of an associate of the
Company in the PRC.

Mr. Tao Ke, aged 37, was appointed as an executive director of the
Company on 6 March 2015. Mr. Tao holds a Master of Social Science
degree from University of Glasgow and a Bachelor degree in Economics
from Beijing Institute of Technology. Mr. Tao has extensive experience in
corporate finance and overseas merger and acquisition. He had been
working in international investment banks and responsible for clients’
project management, project acquisition and various initial public
offerings. Mr. Tao is currently a general manager of a chemical production
group in Shandong.
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Mr. Qiao Weibing, aged 53, was appointed as an executive director of
the Company on 17 March 2016. Mr. Qiao holds a bachelor degree from
Shanxi University and a master degree in management engineering from
China University of Mining and Technology. Mr. Qiao has over 20 years’
working experience in the government regulatory authorities and financial
institutions in the PRC. Mr. Qiao is currently the chief investment officer of
the Company, the chairman and CEO of Beijing Ever Grand International
Finance Lease Co., Ltd., and sole director of Ever Grand (Tianjin) Finance
Lease Co., Ltd., both of which are subsidiaries of the Company in the PRC.

NON-EXECUTIVE DIRECTOR

Ms. Yip Man Yi, aged 49, was appointed as a non-executive director
of the Company in October 2019. Ms. Yip was graduated from Seneca
College of Applied Arts and Technology, Toronto, Canada and has over
20 years’ experience in financial market and money market. Ms. Yip has
been worked with HSBC Market (Asia) Limited for Global Markets and
companies listed on both the Main and the GEM Boards of The Stock
Exchange of Hong Kong Limited. She was actively involved in formulating
investment strategy and was responsible for overseeing the operation of
various investment projects. Ms. Yip was appointed as executive director
and chairman of Union Asia Enterprise Holdings Limited (stock code:
8173), a company listed on the GEM Board of the Stock Exchange from
December 2015 to November 2019.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Goh Choo Hwee, aged 48, was appointed as an independent non-
executive director of the Company in January 2012. He has over 20
years of experience in PRC-related, corporate and securities practice.
He is currently a partner at Ma Tang & Co, Solicitors, a law firm in Hong
Kong. He graduated from The University of Hong Kong with Postgraduate
Certificate in Laws in 1995. He has become a member of The Law Society
of Hong Kong and has been a practicing solicitor in Hong Kong since
1997. He is currently an independent non-executive director of each of
Tsui Wah Holdings Limited (stock code: 1314) and Huajin International
Holdings Limited (stock code: 2738), all of which are companies listed on
the Main Board of the Stock Exchange. He was appointed as the company
secretary of Xinhua News Media Holdings Limited (stock code: 309), a
company listed on the Main Board of the Stock Exchange, from December
2013 to November 2018.
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Mr. Ho Hin Yip, aged 46, was appointed as an independent non-
executive director of the Company in December 2012. He is presently
the Financial Controller and Joint Company Secretary of Singapore-
listed Dukang Distillers Holdings Limited, where he is responsible for the
finance and accounting functions, statutory compliance and corporate
governance affairs. He has more than 20 years of financial and auditing
experience. He is a fellow member of The Association of Chartered
Certified Accountants and a practising member of the Hong Kong Institute
of Certified Public Accountants. He has also acted as an independent
non-executive director of each of Jiyi Household International Holdings
Limited (stock code: 1495), Hope Life International Holdings Limited,
formerly known as Royal China International Holdings Limited (stock
code:1683) (from August 2015 to February 2017 and from August 2018
to July 2019) and Xinhua News Media Holdings Limited (stock code: 309)
(from December 2014 to 1 April 2020), all of which are companies listed
on the Main Board of the Stock Exchange.

Mr. U Keng Tin, aged 70, was appointed as an independent non-
executive director of the Company in May 2013. He holds the Bachelor's
degree of Arts from York University, Canada and Master's degree of Arts
in International Economics from University of San Francisco, USA. He is
presently a director of an estate management company, Full Fill Services
Co., Limited and a director of a brokerage house, Bloomyears Limited. He
has over 30 years of experience in the securities industry.
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The Board is pleased to present this Report and the audited financial
statements of the Group for the year ended 31 December 2019.

PRINCIPAL ACTIVITIES

The principal activities of the Company is investment holding.

Details of the activities and other particulars of the Company’s principal
subsidiaries are set out in note 37 to the consolidated financial statements.

SEGMENT INFORMATION

An analysis of the Group’s revenue and segment information for the
year ended 31 December 2019 is set out in note 5 and note 6 to the
consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2019 are set
out in the consolidated statement of profit or loss and the consolidated
statement of profit or loss and other comprehensive income on pages 71
and 72 of this annual report.

The directors do not recommend payment of final dividend for the year
ended 31 December 2019.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for
the last five financial years is set out on pages 211 and 212 of this annual
report.

PLANT AND EQUIPMENT

Details of the movements in plant and equipment of the Group during the
year are set out in note 13 to the consolidated financial statements.

SHARE CAPITAL

Details of the share capital of the Company are set out in note 26 to the
consolidated financial statements.
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SHARE PREMIUM AND RESERVES

Under the Companies Law, Cap. 22(Law 3 of 1961, as consolidated and
revised) of the Cayman lIslands, the share premium of the Company is
available for paying distributions or dividends to shareholders subject to
the provisions of its Memorandum or Articles of Association and provided
that immediately following the distribution of dividend the Company is able
to pay its debts as they fall due in the ordinary course of business.

At 31 December 2019, in the opinion of the directors, the Company's
share premium and reserves available for distribution to shareholders
amounted to HK$423,808,000.

Movement in the share premium and reserves of the Group during the
year are set out on page 75 of this annual report.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's
Articles of Association or the laws of the Cayman Islands, which would
oblige the Company to offer new shares on pro-rata basis to existing
shareholders.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the listed securities of the Company during the year.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales attributable to the Group’s largest customer and five
largest customers represented 25% and 70% of the group’s revenue in
2019 respectively.

Given the predominant part of the Group’s operation is service related
while the food additive business is still developing and thus relatively
insignificant, the Group does not have material purchase from supplies
during the normal course of the Group’s businesses in 2019. However, we
replied on interest-bearing borrowing from various banks and non-bank
financial institutions to operate our business.

None of the directors, their associates, or any shareholder (which to the
knowledge of the directors owns more than 5% of the Company’s share
capital has any interest in the Group’s five largest suppliers.
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RELATED PARTY TRANSACTIONS BEELT RS

Related party transactions during the year are disclosed in note 36 to the — ZANEE N 2 Bl T & SRR A B SRR M et
consolidated financial statements. 36-°

DIRECTORS B5E

The directors of the Company during the financial year and up to the date ~ REIBRFEANEEAREBH KRR ES
of this report were: OIS

Executive directors HITES

Mr. Wong Lik Ping (Chairman) TEHFRE (EE)

Mr. Lai Ka Fai gt

Mr. Tao Ke fRA A&

Mr. Qiao Weibing BRTESS

Non-executive director FHITES

Ms. Yip Man Yi BEeuaet

Independence non-executive directors BIYFHITES

Mr. Goh Choo Hwee RERTE

Mr. Ho Hin Yip AIfTREE

Mr. U Keng Tin REREE

In accordance with Article 87(1) of the Company’s Articles of Association, — TRIFAN B4R SIZANEIER7(1)5 - ZRaerB A -
Mr. Lai Ka Fai, Mr. Ho Hin Yip and Mr. Goh Choo Hwee shall retire from — {AI4T250 4 R RER L LB R IEERFEFAE
offices by rotation in the forthcoming annual general meeting, and being  F#R{ESE HEREFEERIWEES R BT
eligible, offer themselves for re-election.

In accordance with Article 86(3) of the Company’s Articles of Association,  IRIEZANA RIS F2 MM A 5863 B+
Ms. Yip Man Yi shall retire from office in the forthcoming annual general R FEERRERIBFEAS F4R  HEEFES BRI
meeting, and being eligible, offer herself for re-election. FAEEEE(T-

The biographic details of the existing directors are set out on pages 51 to  IRAEFEE 7 BEISHNAFRFESIE FF53
53 of this annual report. Bo
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DIRECTORS’ SERVICES CONTRACTS

No director proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company which is
not determinable by the Company within one year without payment of
compensation, other than statutory compensation.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into
or existed during the year.

SHARE OPTION SCHEME

A new share option scheme was adopted on 29 July 2016. As at 31
December 2016, a total number of 145,500,000 share options were
granted to the employees, directors and chief executive of the Company
with an exercise price of HK$0.12 per share. With 39,833,332 share
options lapsed during the year, the outstanding number as at 31
December 2019 amount to 19,833,334 share options. Details of the share
option scheme of the Company are set out in note 28 to the consolidated
financial statements. Save as disclosed, there was no options granted
under the Scheme during the year.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

None of the directors have any interest in competing business to the
Group.
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DIRECTORS’ AND CHIEF EXECUTIVE'S EERFTETHAERR®G
INTERESTS AND SHORT POSITIONS IN HEROEREEERPZEZER
SHARES, UNDERLYING SHARES AND RE

DEBENTURES

At 31 December 2019, the following directors and chief executive of W -ZE—hNF+_-_A=+—B ' KAQFTHE=E
the Company have the following interests and short positions in shares, ¥ Z/TH A BRAARA RS EAEESEE (T
underlying shares and debentures of the Company or any associated — RE#H REASEMIEXVED) 2 M ~ $ERAIRID R1&
corporations (within the meaning of Part XV of the SFO) as recorded inthe & - A ﬁ\i{ﬁaﬁ/\*ﬁﬁ% %&Hﬁfﬂﬂﬁﬂ%%&
register required to be kept under section 352 of the SFO or as otherwise B FE 2 B M2 AR SiRIEEHF KL
notified to the Company and the Stock Exchange pursuant to Divisions 7 Hﬁfa{\mfﬁﬂ XV%%W&S"*E&T? E5FRIIZESTTA
and 8 of Part XV of the SFO and the Model Code: SRR RIS AR AT

Long and short positions in the ordinary shares/underlying shares of the — AR EIE @AY, FHERMD 2 178 AR

Company:
Number of share/underlying shares held
BERSG,/ HERAHE

(Note 2)

Number of

underlying

shares held Long(L) or

Personal Corporate  under equity Total Short(S)  Percentage of
interests interests derivatives interests Position interests

(Hit2)

BERETE

IARAEHE i {(WE
Directors/chief executive EE/IETHAS BARR DARER RAEEA mER KAEGS) EmEIH
Wong Lik Ping IH¥ 466,600,000  1,455,000,000 - 1,921,000,000 S 16.12%
(Notel)
(Hz#1)

Qiao Weibing BRE - - 3333334 3333334 L 0.03%
Lai Ka Fai iy - - 1,333,333 1,333,333 L 0.01%
Tao Ke Fa ] - - 1,000,000 1,000,000 L 0.01%
Goh Choo Hwee RER - - 666,667 666,667 L 0.01%
Ho Hin Yip EEES = = 666,667 666,667 L 0.01%
U Keng Tin REX - - 666,667 666,667 L 0.01%
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HHRERE

Notes: HiaF -

1. These interests are held by Worldkin Development Limited (“Worldkin”) which is 1. ZSEEmtEHERER AR ([tE])FE - M2
wholly-owned by Mr. Wong Lik Ping. Mr. Wong is therefore deemed to be interested in BHENFEEDERS - AL ERERR AR EE
the shares held by Worldkin. The interests held by Worldkin are disclosed under the BzROT AR TR RN T [EE
section headed “SUBSTANTIAL SHAREHOLDERS” below. A5 | —EiiER

2. These interests represented the interests in underlying shares in respect of the share 2. ZERRERRARRETES TETHRAEN

options granted by the Company to the directors/chief executive. Details are set out in
note 28 to the consolidated financial statements.

Save as disclosed above, none of the directors, chief executive and their
associated had any interests or short position in the shares, underlying
shares or debentures of the Company or any of its associated corporations,
within the meaning of Part XV of the SFO, as recorded in the register kept
by the Company under Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO and the Model Code.

DIRECTORS’ AND CHIEF EXECUTIVE'’S RIGHTS
TO ACQUIRE SHARES OR DEBENTURES

The directors and chief executive have been granted unlisted options
under the Company’s share option scheme, details of which are set out in
note 28 to the consolidated financial statements.

Save as disclosed above, as at 31 December 2019, the directors, chief
executive of the Company nor their associates had or was deemed to
have any long positions or short position in the shares, underlying shares
or debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO), which has been recorded in the register
maintained by the Company pursuant to section 352 of the SFO or which
has been notified to the Company and the Stock Exchange pursuant to the
Model Code of the Listing Rules.
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SUBSTANTIAL SHAREHOLDERS FERR

As at 31 December 2019, in accordance with the register of the WZZ—NFE+—A=+—8 BIERAFER
substantial shareholders kept by the Company under Section 336 of the & KR EIEIEHIFI36IEFE 2 = BB -
SFO, or to be disclosed under the provisions of Divisions 2 and 3 of Part  skiR{E & A M EAEIEHIEXVEIE2 K303 & i
XV of the SFO and the Listing Rules, the following persons were interested ~ REFREE FHESE - U A TR R TR
(including short positions) in the shares or underlying shares of the  ABRARXIDFRHEB#EZ (BIEAR) ©

Company.
Interest in the ordinary shares/underlying shares of the Company: AR EEBAL, R D 2 #E s -
Number of
Shares/ Long(L) or
underlying Short (S) Percentage
Notes Shares held positions holding
BER®B #AWL
Name of Shareholders BEER A iz HERGOEAE ERAO)] BRESH
Worldkin Development Limited HHERERE AT 1,455,000,000 S 12.21%
Mr. Wong Lik Ping THELRE 1 1,921,000,000 S 16.12%
Funde Sino Life Insurance Co. Ltid. B2 Em ASREBR G
BRAR 3,574,430,000 L 29.99%
Win Wind Resources Limited ERERBRAT 2 1,921,000,000 L 16.12%
Oshidori Interational Holdings Limited 52 2 15 A% A FR A 7] 2R3 1,921,000,000 L 16.12%
Win Wind Capital Limited EREAERAT 2Kk3 1,921,000,000 L 16.12%
Mr. Xu Yufeng HEB KL 800,000,000 L 6.71%
Mr. Li Bensheng TARBRE 600,000,000 L 5.03%

6 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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HHE R
Notes: Kz
1. Mr. Wong Lik Ping holds entire equity interest of Worldkin Development Limited 1. FAFEERBHBHBRRARAA ([EE]) 222
(“Worldkin”) and is accordingly deemed to have interest in 1,455,000,000 shares of A&#E - Bt £ A FRERBEREHREREGRE
the Company that Worldkin has interests in. Mr. Wong personally owns 466,000,000 2 ANA]1,455,000,0008% A% 7 #E A ik  E 584
shares of the Company. 1A 7 7K /2 71466,000,00088% A% 17 ©
2. Win Wind Resources Limited has security interests in 1,921,000,000 shares. 2. ERARARRAFR1,921,00000008 85 1B &R
MRS
3. Win Wind Resources Limited is a wholly owned subsidiary of Win Wind Capital 3. ERARBRATABRENERARNSEMER

Limited, which in turn is wholly owned by Oshidori International Holdings Limited.
Accordingly, Oshidori International Holdings Limited is deemed to have interests in
1,921,000,000 shares held by Win Wind Resources Limited.

Save as disclosed above, no other parties were recorded in the register
required to be kept under Section 336 of the SFO as having an interest or
a short position in the shares or underlying shares of the Company as at
31 December 2019.

CORPORATE GOVERNANCE

The Company is committed to maintain a high standard of corporate
governance practices. Information on the corporate governance practices
adopted by the Company is set out in the Corporate Governance Report on
pages 38 to 50 of this annual report.

PERMITTED INDEMNITY PROVISION

A permitted indemnity provision (as defined in section 467 of the
Companies Ordinance (Chapter 622 of the Laws of Hong Kong) for the
benefit of the directors of the Group is currently in force and was in
force during the year. The Company has taken out insurance against the
liabilities and costs associated with proceedings which may be brought
against directors of the Group.

A MEREABRARAAEEEERERARE
AR -Ft BEEERBRATNBERIERERE
TR PR A R#545 2.1,921,000,0008% At o e A #E 25

R EXFHEEEN RZEBE-—NEFE+_A=1+—
B BEEA A E A A TRANA RIS s ABRERR D
FHER B R RRIRE F R B E 145 $£33614&7B7F
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PUBLIC FLOAT

Based on information that is publicly available to the Company and within
the knowledge of the directors, the Company has maintained the amount
of public float as approved by the Hong Kong Stock Exchange and as
permitted under the Listing Rules as at the date of this report.

CLOSURE OF REGISTER OF MEMBERS

For the purposes of ascertaining shareholders’ entitlement to attend and
vote at the forthcoming annual general meeting, the register of members
of the Company will be closed from 20 May 2020 to 25 May 2020 (both
days inclusive), during such period no transfer of shares in the Company
will be effected. In order to qualify for entitlement to attend and vote at
the forthcoming annual general meeting, all transfer forms accompanied
by the relevant share certificates must be lodged with the Company Hong
Kong Branch Share Registrar, Tricor Secretaries Limited, at Level 54,
Hopewell Centre, 183 Queen’s Road East, Hong Kong, for registration not
later than 4:30 p.m., 19 May 2020.

AUDITOR

The consolidated financial statements for the year ended 31 December
2019 were audited by Messrs. BDO Limited (“BDO”).

A resolution to re-appoint BDO as auditor of the Company will be proposed
at the forthcoming annual general meeting.

On behalf of the Board
Wong Lik Ping
Chairman

Hong Kong, 25 March 2020
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INDEPENDENT AUDITOR’S REPORT

T S A% L il i

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

IBDO

E:F : +852 2218 8288
{8E : +852 2815 2239
www.bdo.com.hk

OPINION

We have audited the consolidated financial statements of China Ever
Grand Financial Leasing Group Co., Ltd. (the “Company”) and its
subsidiaries collectively referred to as the “Group”) set out on pages 71 to
210, which comprise the consolidated statement of financial position as
at 31 December 2019, and the consolidated statement of profit or loss,
consolidated statement of profit or loss and other comprehensive income,
consolidated statement of changes in equity and consolidated statement
of cash flows for the year then ended, and notes to the consolidated
financial statements including a summary of significant accounting
policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2019 and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) and have been
properly prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for
the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the HKICPA’s Code
of Ethics for Professional Accountants (“the Code”), and we have fulfilled
our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

25t Floor Wing On Centre
111 Connaught Road Central
Hong Kong
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Impairment of finance lease receivables
(Refer to Note 18 to the consolidated financial statements)

As at 31 December 2019, the Group had finance lease receivables
of approximately HK$409.2 million, and impairment of approximately
HK$33.6 million has been made over the balance. It represents 26.4% of
total assets of the Group.

Loss allowances for finance lease receivables are based on management'’s
estimate of the lifetime expected credit losses to be incurred, which is
estimated by taking into account the credit loss experience, past collection
history, subsequent settlement of each finance lease customer, and also
relevant deposits received, pledge of leased assets and guarantees and an
assessment of both the current and forecast general economic conditions,
all of which involve a significant degree of management judgement.

We identified the impairment of finance lease receivables as a key audit
matter due to its significance to the consolidated financial statements,
and the assessment of the recoverability of finance lease receivables
and recognition of loss allowance are inherently subjective and requires
significant management judgement, which increases the risk of error or
potential management bias.
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KEY AUDIT MATTERS (Continued)

Impairment of finance lease receivables (Continued)
Our responses:

- Understanding management’s assessment of the credit risk of
entering into the finance lease contracts with its customers and
how the management evaluates the recoverability of finance lease
receivables;

- Reviewing agreements of finance lease receivables, on a sample
basis, to understand relevant terms such as settlement terms and
the existence of pledged assets and guarantees;

- Assessing the reasonableness of the management's loss allowance
estimates by examining the information used by management
to form such judgements, including testing the accuracy of the
historical default data, evaluating whether the historical rates are
appropriately adjusted based on current economic conditions and
forward-looking information; and

- Tracing the settlement records and subsequent settlement to bank
receipts, on a sample basis.

Impairment of loan receivables
(Refer to Note 19 to the consolidated financial statements)

As at 31 December 2019, the carrying amount of loan receivables and its
related impairment allowance amount to HK$240.4 million and HK$36.5
million respectively. Impairment allowance for credit exposure at Stage 3
amounted to HK$31.0 million.

The assessment of impairment for loan receivables involves significant
management judgements and estimates on the amount of expected credit
loss at the reporting date.

At each reporting date, the Group assesses whether there has been a
significant increase in credit risk since initial recognition by comparing
the risk of default occurring over the expected life between the reporting
date and the date of initial recognition. The Group considers reasonable
and supportable information that is relevant and available without undue
cost or effort for this purpose. This includes quantitative and qualitative
information and also, forward looking analysis.
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KEY AUDIT MATTERS (Continued)

Impairment of loan receivables (Continued)
Our responses:

- Understanding of the Group’s credit risk management and
practices, and assessed the Group's impairment provisioning
policy in accordance with the requirements of HKFRS 9, including
an evaluation of management judgement on i) the level of
disaggregation of portfolios for impairment assessment; ii) the
use of reasonable and supportable credit risk information that is
available without undue cost or effort; and iii) the staging criteria
for determining if a significant increase in credit risk has occurred;

- Testing the appropriateness of the Group’s determination of
significant increase in credit risk and the basis for classification of
exposures into 3 stages. Our testing included the checking to loan
overdue information or other related information, and considering
the stage classification determined by the Group;

- For loan receivables classified at stage 1, we evaluated the Group's
estimation methodology of expected credit losses, and checked
the parameters to external data sources where available, including
creditability of the guarantors; and

- For loan receivables classified at stage 2 and stage 3, in assessing
the impairment allowance made by the Group, we checked the
valuation of the collateral and other sources of cash flows, and
developed a reasonable range of expected cash shortfall for
comparison with the Group’s assessment.

OTHER INFORMATION

The directors of the Company are responsible for the other information.
The other information comprises the information included in the annual
report, but does not include the consolidated financial statements and our
auditor’s report thereon. Prior to the date of this auditor’s report, we have
obtained Management Discussion and Analysis but have not obtained the
remaining other information included in the annual report (the “Remaining
Other Information”), which is expected to be made available to us after
that date.
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OTHER INFORMATION (Continued)

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to
report in this regard.

When we read the Remaining Other Information, if we conclude there is
a material misstatement therein, we are required to communicate that
matter to the directors and take appropriate action considering our legal
rights and obligations.

RESPONSIBILITIES OF DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE FOR
THE CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Group's
financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other person
for the contents of this report. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

o |dentify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group’s internal control.

° Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s
ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group
to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance
of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

BDO Limited

Certified Public Accountants

Ng Wai Man

Practising Certificate Number PO5309

Hong Kong, 25 March 2020
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

5 A R
For the year ended 31 December 2019 HZE—E—hE+-_A=+—HILFEE
2019 2018
—E-NEF —\&F
NOTES HK$’000 HK$'000
=2 FHBT THET
Revenue WA 5 71,155 90,523
Cost of sales SHE A AR (49,354) (66,815)
Gross profit FEH 21,801 23,708
Other income H A YA 7 10,500 11,850
Other gains and losses H b as K &8 7 (40,050) (67,674)
Administrative expenses TEFAX (64,255) (91,124)
Impairment loss on goodwill 2R (EREE 15 (9,373) (63,000)
Loss on disposal of partial interest in EE*%/—\ME¥
a joint venture and the grant of DR R IR R AR 2
the call option J?E_ﬂ,@\ 35(a) - (218,793)
Share of result of an associate ’\ﬁﬁ—ﬁﬂﬁﬁ%@\ﬂiﬁ 29,389 10,499
Share of result of a joint venture NE—REEDLEFE = 37,554
Other expenses Hf (773) (2,646)
Loss before taxation M TR 18 (52,761) (359,626)
Income tax credit/(expense) FrsfiEe,/ () 1,798 (13,468)
Loss for the year AEEEE 10 (50,963) (373,094)
Loss for the year attributable to: REETIEIEEGESE:
Owners of the Company VIN/NEIEZ SN (34,132) (372,098)
Non-controlling interests FE1E AR AR SR 2 (16,831) (996)
(50,963) (373,094)
Loss per share (HK cent) SR EsE OBL)
Basic HK 11 (0.29) (3.12)
Diluted e (0.29) (3.12)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSSAND OTHER COMPREHENSIVE INCOME

Aok 1 1R 2 S LAt 2 T AR R

For the year ended 31 December 2019 #HZE=E—ZT—hF+_A=+—HIFE

2019 2018
—E-NF —T-N\F
HK$’000 HK$'000
FET FHET

Loss for the year REEEE (50,963) (373,094)
Other comprehensive expense Hih 2 EBX
ltem that will not be reclassified to profit or loss: @ EFH HIEEBEF 2 HEE ¢
Exchange difference arising on translation to MEEREKES ZEN E5E

presentation currency (15,719) (55,461)
Net fair value change on equity investments EATESBEMEZEBAGIERZ

at fair value through other comprehensive R ARG E 2 AT EEE)FEE

income - 852
Other comprehensive expense AEEHMEERAS (FRRATER)

for the year, net of income tax (15,719) (54,609)
Total comprehensive expense ANEEZAMT BT

for the year (66,682) (427,703)
Total comprehensive expense REE T SHEREEEAZ B

for the year attributable to:

Owners of the Company ZIN/NCIE Z =N (47,518) (419,522)

Non-controlling interests FEPE IR AR R M (19,164) (8,181)

(66,682) (427,703)

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
A B IR DL AR

At 31 December 2019 M-ZT—hFE+=-_A=+—H

2019 2018
—E-hEF —T-N\F
NOTES HK$’000 HK$'000
B & FET FAT
Non-current assets RBEE
Property, plant and equipment W WE L&A 13 93,811 30,338
Investment properties "By 14 133,521 =
Goodwill & 15 - 9,373
Interest in an associate AN NG W 16 338,206 315,705
Equity investments at fair value through BAFEEEEA
other comprehensive income ZHERASIERZ
AR E 17 55,517 35,174
Finance lease receivables e e =g e 18 69,913 422,157
Loan receivables R E R 19 26,151 17,076
Deferred tax assets RIETHIBE E 27 1,324 =
Restricted bank deposits PR SR ITIERR 22 19,520 19,865
Deposits re 20 11,186 11,384
749,149 861,072
Current assets RBEE
Inventory FE 2,137 88
Finance lease receivables RLE S e U R 18 339,309 427,304
Loan receivables R E R 19 214,212 150,365
Contract assets BHRBE 20 = 3,320
Other receivables, deposits and ﬁ‘rlﬁﬁ‘éuﬂl%’( e R
prepayments SEUNE ! 20 18,612 33,278
Financial assets at fair value ?TZ’A$TEL BmiiR 2
through profit or loss TREE 21 25,678 58,434
Deposit placed with non-bank A FEIRITS BARE 2
financial institutions T 22 90,545 82,891
Cash and cash equivalents BeMIReFEEY 22 107,033 262,123
797,526 1,017,803
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
f e B IR DL AR

At 31 December 2019 R=_ZF—hF+=-_A=+—H

2019 2018
—E-NE —E-N\F
NOTES HK$’000 HK$'000
=2 FHBT THET
Current liabilities REBEE
Service cost payables, other payables FEAT BRFS B AN - ELAth FE A 3K
and accruals KrEsTE A 23 28,651 27,232
Contract liabilities BHEE 2,563 =
Deposits received from customers BWRRFZE 18 = 512
Financial liability at fair value through BRATEERERSEZ
profit or loss SRBE 25 15,660 27,322
Tax payable FERT TR IR 14,251 13,181
Borrowings B 24 523,654 428,570
584,779 496,817
Net current assets RBEEFE 212,747 520,986
Total assets less current liabilities HWEERRBAR 961,896 1,382,058
Capital and reserves EXR#E
Share capital N 26 119,192 119,192
Reserves RE1E 621,227 668,745
Equity attributable to owners of the KAE)EAR NE(RERD
Company 740,419 787,937
Non-controlling interests FEIE RS AR SR A s 120,600 139,764
Total equity gL 861,019 927,701
Non-current liabilities FRBAE
Deposits received from customers BlEFZS 18 24,872 24,682
Borrowings (EEN 24 69,633 421,644
Deferred tax liabilities FEERIEEE 27 6,372 8,031
100,877 454 357
961,896 1,382,058

Approved by the Board of Directors on 25 March 2020 and are signedon  R-_ZE-_ZTHF = A -_+HHEESFSHE I

its behalf by: HUATERREREE:
WONG LIK PING LAI KA FAI
EHFE REE
Director Director
EE EFE

74 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2019 #HZE_—Z

SR =R = 4 [BHIEEE

Share  Investment Non-
Share Share  Translation options  revaluation Statutory  Accumulated controlling
capital premium reserve reserve reserve resenve losses Subtotal interests Total
BRE  REEfR 2R
RE  ROEE  EXRE e fE  iERE  2HEE Nt REES it
HK$000 HK$000 HK$000 HK$ 000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
TR T T T TiEn T T TR T T
(Note)
()
At 1 January 2018 ~Z-\#-5-H 119192 152091 85 1481 3012 6,397 (443629) 1207459 152810 1,360,269
Loss for the year TEERE - - - - - - (32099 (3720%) %) (37309)
Other comprehensive income.~~ AEEEH2ERA
(expense) fo the year (F%) - - (47862) - 43 - - (47420 (7,185) (54609
Total comprehensive income.~~ AEEZERA
(expense) for the year (Fx)eg - - (47.862) - 438 - (320 (41952) (8181) (27703
Share options lapsed BRELR - - - (345) - - 345 = = =
Transfer to acoumulated loss upon (K EAELEHH
disposal of parfa EakEfz
interest in joint venture ZiER - - 449 - - - (42,449) - - -
Dividend paid fo non-controling [ —FHEB A AR MR
shareholder of a subsidiary Rxfiks - - - - - - - - (4,865) (4,865)
At31 December 2018 —F-N\§
+-A=t+-H 119192 1520921 (5,328) 1,136 3450 6,397 (857:831) 787937 139,764 927,701
At 1 January 2019 R=E-NE-F-R 119,192 1520921 (5,328) 1,136 3,450 6,397 (857,831) 787,937 139,764 927,701
Loss for the year TEEER - - - - - - (34,132) (34,132) (16,831) (50,963)
Other comprehensive expense  AEEEM2ERR
for the year - = (13,386) - = = - (13,386) (2,333) (15,719)
Total comprehensie expense AFE2ERTAH
for the year - - (13,386) - = - (34,132) (47,518) (19,164) (66,682)
Share options lapsed BRELN - - - (409) - - 409 - - -
At 31 December 2019 RZF-NE
+-A=t-H 119,192 1,520,921 (18,714) 721 3450 6,397 (891,554) 740419 120,600 861,019
Note: BE -

As stipulated by the relevant laws and regulations of the People’s Republic of China (“PRC”),
before distribution of the net profit each year, the subsidiaries established in the PRC shall set
aside 10% of their net profit after taxation to the statutory reserve (except where the reserve
has reached 50% of the subsidiaries’ registered capital). The reserve fund can only be used,
upon approval by the directors of the relevant subsidiaries and by the relevant authority, to offset

accumulated losses or increase capital.

BRPEARANE ([HE]) R EERERRE  EFFD
IRAER AT FE R BRI K9P BB A AR B R BUR AL T B9 10% =
EE R (HEREEEMN B R REMEAROBERIN) - Zi#E
He B AEARMBARESNAME BIER RIRER
HRFTE RIS NEA -
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CONSOLIDATED STATEMENT OF CASH FLOWS

mOBemER

For the year ended 31 December 2019 #HZE_-—T—hFE+_A=1+—HIFE

2019 2018
—E-NEF —E-)N\F
HK$'000 HK$'000
FHBT THET
OPERATING ACTIVITIES RETEE)
Loss before taxation BrEiRIE A (52,761) (359,626)
Adjustments for: ER T2 %
Finance costs BF T AR 7R 40,289 49,494
Depreciation of property, plant and equipment Y BERSEZTE 5,303 1,824
Change in fair value of financial assets at fair BEAFEBEBEBERVES
value through profit or loss PREEC AN TEE 5,208 46,368
Change in fair value on investment properties "EMHE 2 A EEE) (645) -
Share of result of a joint venture DE—REELEXEE - (37,554)
Share of result of an associate o — RS N R AR (29,389) (10,499)
Impairment loss on goodwill R E 18 9,373 63,000
Loss on disposal of subsidiaries HEWB AR ZEE - (10,194)
Loss on disposal of partial interest in a joint HE—REELELIERR
venture and the grant of the call option R BB = 218,793
Fair value change on financial liability BAFEEFBABERYIRZ
at fair value through profit or loss TRBEZAFEEE (11,662) (4,848)
Impairment loss on finance lease receivables MERERWIREEE 32,578 1,553
Impairment loss on receivable from EREER S EBGREEE
sale-leaseback transaction 5,678 -
Impairment loss on loan receivables U E FOm E &5 18 1,211 29,948
Impairment loss on other receivables H b fe I FORE S 18 - 800
Finance lease interest income mEEER B WA (29,136) (54,609)
Sale-leaseback transaction interest income EREER ST ERA (13,184) -
Write off of inventory EATEbc 833 =
Interest income B WA (3,393) (14,952)
Operating cash flows before movements in LEECEYRICKERENE
working capital (39,697) (80,502)
Increase in inventories FEHN (2,882) (88)
Decrease in contract assets, other receivables, BHEE BB e Xk
deposits and prepayments TR RIBR L 21,651 25,292
Increase/(decrease) in service cost payables, other JEfARTGA AN  Efth fE{S 51 K fE =t &
payables and accruals g, Crd) 1,932 (37,123)
Decrease in deposits received from customers BRERFZEE D (321) (35,812)
Decrease/(increase) in financial assets at fair value &2 A F(EF BIEZEFER <2
through profit or loss SREERD, (1EM) 26,864 (13,544)
Decrease/(increase) in finance lease receivables Bt & 0 & FE YRR 2~ (1 10) 14,510 (372,225)
Increase in loan receivables JiE U & SR A (151,096) =
(Increase)/decrease in deposits placed with 15 1A & B S 89 17 3%
financial institutions (hn) R (7,654) 53,781
Cash used in operations KEMAZRS (136,693) (460,221)
Income tax paid BEATETSHL (15,835) (16,790)
Finance lease interest income received Bl mEREFR S WA 29,136 54,609
Sale-leaseback transaction interest BUEZBIHER S F BWA
income received 13,184 -
Interest element of lease rental paid ENHESHNF EE5 (5) -
Interest paid A HE (40,289) (49,494)
NET CASH USED IN OPERATING ACTIVITIES &E&EBffA2BEFE (150,502) (471,896)

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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CONSOLIDATED STATEMENT OF CASH FLOWS

HABEWER
For the year ended 31 December 2019 HE_—_ZT—AF+_A=+—HILEE
2019 2018
—E-NEF —E-N\F
NOTES HK$'000 HK$'000
B 5 FHET THET
INVESTING ACTIVITIES BRETE
Investment in equity investments RIEAFEEBEMEE
at fair value through other AT R 2[R AN 18 &
comprehensive income (21,253) (5,692)
Proceeds from the partial disposal PHE—REELER
of a joint venture and the grant Tx 37 E%HH%F)’T?%?T
of the call option 35(a) - 337,849
Addition of loan receivables U E ZRIE N (83,759) (125,327)
Repayment from loan receivables EBERIWER 154,151 50,027
Withdrawal of restricted bank deposits TREVZBR B R 1T E 3K - 38,607
Purchases of property, EBEWE BER&E
plant and equipment (46,706) (6,088)
Net cash outflow arising from WM B ARIEEZ
acquisition of subsidiaries IR & m e F R 39(a)&(b) (160,050) -
Proceeds from disposal of property, HEWE  BE NEE
plant and equipment FriSsk1E 215 63
Interest received B U F & 3,738 10,422
NET CASH (USED IN)/GENERATED REEE (FTA)
FROM INVESTING ACTIVITIES B8RS TEE (153,664) 299,861
FINANCING ACTIVITIES Rl & EE
Proceeds from borrowings BN PS50 33 151,011 381,364
Capital element of lease rental paid BEREEH §$*|3’77‘ (377) -
Dividend paid to non-controlling shareholder 21— M@ 2~
of a subsidiary FEPERR AR R AR B E - (4,865)
NET CASH GENERATED FROM RMETBRERETHE
FINANCING ACTIVITIES 150,634 376,499
NET (DECREASE)/INCREASE IN CASH Iﬁﬁ&ﬁﬁ%fﬁ%
AND CASH EQUIVALENTS W) iR (153,532) 204,464
CASH AND CASH EQUIVALENTS AT FORERALEEY
BEGINNING OF YEAR 262,123 56,879
EFFECT OF FOREIGN EXCHANGE IEERSB 2B E
RATE CHANGES (1,558) 780
CASH AND CASH EQUIVALENTS AT END £XRBRERBEZEY
OF YEAR 107,033 262,123
Represented by: R
Bank balances and cash fEﬁ S NMIR® 107,033 192,388
Highly-liquid investments BnBEERE - 69,735
107,033 262,123
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Aok 1 B 5 R M

For the year ended 31 December 2019 #HZE=E—ZT—hF+_A=+—HIFE

1.

GENERAL INFORMATION

China Ever Grand Financial Leasing Group Co., Ltd. (the
“Company”) is a public limited company incorporated in the
Cayman Islands as an exempted company with limited liability and
its shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The addresses of the registered office and
principal place of business of the Company are disclosed in the
corporate information section on the annual report.

The principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are provision of finance
lease and related consulting services in the PRC, the trading of
equity securities, investment in property, investment in terminal
and logistics services business, investment holding, investment in
food additives business and money lending business.

The functional currency of the Company is Renminbi (“RMB”).
The consolidated financial statements are presented in Hong
Kong dollars (“HK$”) as the directors consider that it is a more
appropriate presentation for a company listed on the Stock
Exchange and for the convenience of the shareholders.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
HEEZMEEEEEERAR

—REHR

TEERMEHESREARAR (AR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 HE_-_Z—NE+_A=+—HBILEE

RNE BB REER
(IEEMBREEN])

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

(@) Adoption of new/revised HKFRSs - effective at 1 January
2019

The HKICPA has issued a number of new or amended
HKFRSs that are first effective for the current accounting
period of the Group:

HKFRS 16 Leases

HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments

Amendments to HKAS 28 Long term Interests in Associates and
Joint Ventures

Amendments to HKFRS 3, Annual Improvements to HKFRSs
HKFRS 11, HKAS 12 2015-2017 Cycle
and HKAS 23

The impact of the adoption of HKFRS 16 Leases have
been summarised in below. The other new or amended
HKFRSs, that are effective from 1 January 2019 did not
have any significant impact on the Group’s accounting
policies.

2.

(a)

RANH T RIET BB BR
EEU-R-ZB-h&F-A—
BAEX

BEGHE A S MMETARAK
%IZJS ST HIR B R FTET
BRI BB IS IME LR

BRI HRE LR HE
£16%
& (BRHHRE FIiSHiRE

2BZE®) THEE
—RBE3N
BAEEL JiN AN
E08% 2 55T BEREN
RS
BARBREER “ET-REE

FIR BRMBHRS T F
EAFR BEG  BHEE
ERF12HRER P
SEHEAIE23M 2

el

FRNE B mE R 16551
ENFERMINT - =T — &
— A —BRERMEMITRT A
1BET BB IS G R AL E
BRI E A ERTE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

(Continued)

(a) Adoption of new/revised HKFRSs — effective at 1 January
2019 (Continued)

(i) Impact of the adoption of HKFRS 16

HKFRS 16 brings significant changes in
accounting treatment for lease accounting,
primarily for accounting for lessees. It replaces
HKAS 17 Leases (“HKAS 17"), HK(FRIC)-Int 4
Determining whether an Arrangement contains a
Lease, HK(SIC)-Int 15 Operating Leases-Incentives
and HK(SIC)-Int 27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease.
From a lessee’s perspective, almost all leases are
recognised in the statement of financial position
as a right-of-use assets and a lease liabilities, with
the narrow exception to this principle for leases
which the underlying assets are of low-value or
are determined as short-term leases. From a
lessor's perspective, the accounting treatment
is substantially unchanged from HKAS 17. For
details of HKFRS 16 regarding its new definition
of a lease, its impact on the Group’s accounting
policies and the transition method adopted by the
Group as allowed under HKFRS 16, please refer to
section (ii) to (v) of this note.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
HEEZMEEEEEERAR

2.

RANE BB REER
(IEEMBREEN])

(&)

(@ W@/ RETEBUBR
EEA-R-B-NF-A—
REX (%)

(i) HRAEEHNBEHEER
FlefFz T &

EREMBRELEREL
FHESN S RIEE
HEREHR FERAM
ARIEEEE H - EE
REB ST ERIEL7RE
g ([FR g EEL
1) &R (BERM R
EREZEY) RES
AREELBEREBEAE
€ BB (ERRERSR
) —RERIHRLEHE
E-BELEE(CERR
BLZEg) REFE5R
IS M EERET AR
SZAB-REBAAE
RE BRI DEERY
BRRARERREAEE
EREERE HHEEE
EEERRSWETRE
HHEENHEEFLHZR
RIBIIME SRR S o i H 7
ABERE STREXR
HEB B G ERIEL7R
—B-EREEMB®RE
ERF165% B E R E
B HAKSESTEERN
FEANRB B IGwELE
RIZE165%TE N T AL R
RN BE R AR
B NG EEADEIO)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 &% —

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

(Continued)

(a) Adoption of new/revised HKFRSs — effective at 1 January
2019 (Continued)

(i)

Impact of the adoption of HKFRS 16
(Continued)

The Group has applied HKFRS 16 using the
cumulative effect approach and recognised all the
cumulative effect of initially applying HKFRS 16 as
an adjustment to the opening balance at the date
of initial application. The comparative information
presented in 2018 has not been restated and
continues to be reported under HKAS 17 and
related interpretations as allowed by the transition
provision in HKFRS 16.

The following tables summarised the impact of
transition to HKFRS 16 on statement of financial
position as of 31 December 2018 to that of 1
January 2019 increase/(decrease):

—NE+ZH=THBLEE

2. RMEBMBHREER
(IEEMBREEN])

(&)

()  RMFHTEBETEEABE
ERA-R-B-AE—A—
BN ()

(i)

AT BB HEER
Bl & (&)

AEEERARGSTE)
FERB B ImEERE
165% - Wi #) 5 FE R & %8
B 5 22 R B 165% 2 BT
BRI HEERBENY]
A e B H 2 BR A 4 R
ZRB-EBBYERE
AR 1657 B &S ET
T ZZE-N\F238t
BREARMEE T AEY I 4
BRIBEB BT ER|EL7
SRR EE e

TREGEEEE BT

ERBFIEEEE —
T—N\E+=-A=+—H
E-FT-NF—A—A/
ISR R 2218 0,
CRd) -

HK$'000
FHET
Statement of financial position R-ZE—NAFE—A—HZ
as at 1 January 2019 B 75 AR 3
Right-of-use assets present in property, LA BEREEZYZ
plant and equipment FRAEEE 267
Lease liabilities (current) HEBEORD) 267
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

2.

ADOPTION OF HONG KONG FINANCIAL 2.
REPORTING STANDARDS (“HKFRSs”)

(Continued)

(a) Adoption of new/revised HKFRSs — effective at 1 January (a)

2019 (Continued)

(i) Impact of the adoption of HKFRS 16
(Continued)

The following reconciliation explains how the
operating lease commitments disclosed applying
HKAS 17 at the end of 31 December 2018 could
be reconciled to the lease liabilities at the date of
initial application recognised in the statement of

financial position as at 1 January 2019:

Reconciliation of operating lease commitment to

RANE BB REER
(IEEMBREEN])

(&)

R RIETEBUBR
EEA-R-B-NF-A—
REX (%)

(i) HRAEEHNBEHEER
Flez & (&)

ATHRBARN —F—/\
F+-A=t—BRER
FegstEREIRKE
MR EHEAREER T
—NEF—A—BEMBR
ARERR RN L &M B
HeHERENYHKRE
s

BEHEAEHHER

lease liabilities &2 #8k
HK$'000
THET
Operating lease commitment as of HE—T—)\#+=—A=1+—Hz
31 December 2018 (R TH BRI 431
Less: short term leases for which lease B HERRN T -hF+=A
terms end within 31 December 2019 —t+t—HERMZEHEE (137)
Less: leases of low-value assets BREEEEMAE (24)
Less: future interest expenses B BIER BHX 3)
Total lease liabilities as of 1 January 2019 RZE—NF—H—HZ
THEaERE 267

The weighted average lessee’s incremental
borrowing rate applied to lease liabilities
recognised in the statement of financial position as

at 1 January 2019 is 5.89%.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
HEEZMEEEEEERAR

RZZE—NF—HA—B%&
AR EERNEES
{538 FA 8 i 9 A A
186 2 {5 02 A5.89% °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B 0 R A

For the year ended 31 December 2019 HE_-_Z—NE+_A=+—HBILEE

ADOPTION OF HONG KONG FINANCIAL 2. EMBEBUBEREER

REPORTING STANDARDS (“HKFRSs”) (TERHBREELN])

(Continued) (&)

(@)  Adoption of new/revised HKFRSs — effective 1 January (a) BRWFEFLEITEBMBER
2019 (Continued) HEA-R=-F—-NEF—H—

REX (%)

(i) The new definition of a lease (i) HEZHESH
Under HKFRS 16, a lease is defined as a contract, RIEE B 15k 22815
or part of a contract, that conveys the right to use 1655 MEHERAHAR
an asset (the underlying asset) for a period of time BEEGEE BEEE) R
in exchange for consideration. A contract conveys — BRI R R —
the right to control the use of an identified asset for HENHELHH—E 5
a period of time when the customer, throughout ERPREEERBRER
the period of use, has both: (a) the right to obtain BF: (a8 REERUE B E &
substantially all of the economic benefits from use E‘J BESRINBREDLE
of the identified asset and (b) the right to direct the R K (b)FEIERE H
use of the identified asset. )DJ‘J BEMRZR 54K

AN R — R R
HIE BB ER AR

For a contract that contains a lease component HEeEHEKRD AR —E
and one or more additional lease or non- R ZIHFEINMAEHIERE
lease components, a lessee shall allocate the RoBEHmE AEA
consideration in the contract to each lease BREHRENEZSHE
component on the basis of the relative stand- Bl EEZHEEKD
alone price of the lease component and the RSB B LIEHE
aggregate stand-alone price of the non-lease D B4R S ST (B A% - BRIE
components, unless the lessee apply the practical EEAERERERRE
expedient which allows the lessee to elect, by AR AR B ELE
class of underlying asset, not to separate non- BIRENHAENR S HE
lease components from lease components, and HIEMER D MEKS
instead account for each lease component and MEK D M EFAEREIER
any associated non-lease components as a single B ARIIVEE—THE
lease component. D%

The Group has elected not to separate non- REECEZETHIFIEMR
lease components and account for all each EHKE D WA HE
lease component and any associated non-lease ERSHEAKE D RE
components as single lease component for all RIFEREIER E 4R D A
lease. BRZI{E S — 7 & 48 Ak &6

4o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

2. ADOPTION OF HONG KONG FINANCIAL 2. ERMBEBUBREER

REPORTING STANDARDS (“HKFRSs”) (BT HHEEA])
(Continued) (&)
(@  Adoption of new/revised HKFRSs — effective 1 January (a) HEMHFTRETERTBER

2019 (Continued) HEA-R=-ZB—-—hFE—A—

BEXR(E)

(i)  Accounting as a lessee (iii) 1EBEREALEEE
Under HKAS 17, a lessee has to classify a lease RIEE B %ERFEL7
as an operating lease or a finance lease based on A ABREBEHEESR
the extent to which risks and rewards incidental EEVR 5 R BE B /L B K% [ 3R
to ownership of a lease asset lie with the lessor B A A kR AR A B4R
or the lessee. If a lease is determined as an BIEEEED EALE
operating lease, the lessee would recognise the HESMEMRE - WHE
lease payments under the operating lease as an EERAKERE FMHEA
expense over the lease term. The asset under the BREEHRRNEEEEE
lease would not be recognised in the statement of H T EN R A
financial position of the lessee. X HEBETHWEEMT

2HRAE AN BARRE
MFERR ©
Under HKFRS 16, all leases (irrespective of they RIEB B IEREERE
are operating leases or finance leases) are required 165% ' FTETE (TimAaK
to be capitalised in the statement of financial LHEIHMEEE)ER
position as right-of-use assets and lease liabilities, g R E R AEA
but HKFRS 16 provides accounting policy choices BEENTHEAE HD
for an entity to choose not to capitalise (i) leases B IRE ERIF 165 A
which are short-term leases and/or (i) leases EREMeIREE
for which the underlying asset is of low-value. AEETKONSCHEE
The Group has elected not to recognise right- WS K SEEEE
of-use assets and lease liabilities for low-value REEENHEETER
assets (the Group has leased mobile phones, b AKEEEEZETHKE
laptop computers and photocopying machines) BEEAE(AKECEHE
and leases for which at the commencement date BEAFH FIREKR
have a lease term less than 12 months. The lease BENH#) LA R A gs B 23
payments associated with those leases have been HEHIRI2EANEE
expensed on straight-line basis over the lease REAEEEREES
term. fEe- Mz EHERENHE
ENREREERNRE
KA H -
The Group recognised a right-of-use asset and REBNEERR 2 BT
a lease liability at the commencement date of a REAEEEREESR
lease. f&e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 &% —

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

(Continued)

(a) Adoption of new/revised HKFRSs — effective 1 January
2019 (Continued)

(i)  Accounting as a lessee (Continued)

Right-of-use asset

The right-of-use asset should be recognised at cost
and would comprise: (i) the amount of the initial
measurement of the lease liability (see below for
the accounting policy to account for lease liability);
(i) any lease payments made at or before the
commencement date, less any lease incentives
received; (iii) any initial direct costs incurred by the
lessee and (iv) an estimate of costs to be incurred
by the lessee in dismantling and removing the
underlying asset to the condition required by the
terms and conditions of the lease, unless those
costs are incurred to produce inventories. The
Group measures the right-of-use assets applying
a cost model. Under the cost model, the Group
measures the right-to-use at cost, less any
accumulated depreciation and any impairment
losses, and adjusted for any remeasurement of
lease liability.

For leasehold land and buildings which is held for
own use would continue to be accounted for under
HKAS 16 and would be carried at its cost less any
accumulated depreciation and any accumulated
impairment losses. The adoption of HKFRS 16
therefore does not have any significant impact on
these right-of-use assets.

—NE+ZH=THBLEE

RNE BB REER
(IEEMBREEN])

RAHETRIETEREBR
EEA-R-B-NF-A—
REX (%)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A A 0 A B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

(Continued)

(a) Adoption of new/revised HKFRSs - effective 1 January
2019 (Continued)

@iii)

Accounting as a lessee (Continued)

Lease liability

The lease liability should be recognised at the
present value of the lease payments that are not
paid at the date of commencement of the lease.
The lease payments shall be discounted using the
interest rate implicit in the lease, if that rate can be
readily determined. If that rate cannot be readily
determined, the Group shall use the Group's
incremental borrowing rate.

The following payments for the right-to-use the
underlying asset during the lease term that are
not paid at the commencement date of the lease
are considered to be lease payments: (i) fixed
payments less any lease incentives receivable: (ii)
variable lease payments that depend on an index
or a rate, initially measured using the index or rate
as at commencement date; (iii) amounts expected
to be payable by the lessee under residual value
guarantees; (iv) the exercise price of a purchase
option if the lessee is reasonably certain to exercise
that option and (v) payments of penalties for
terminating the lease, if the lease term reflects the
lessee exercising an option to terminate the lease.

Subsequent to the commencement date, a lessee
shall measure the lease liability by: (i) increasing
the carrying amount to reflect interest on the lease
liability; (i) reducing the carrying amount to reflect
the lease payments made; and (iii) remeasuring
the carrying amount to reflect any reassessment
or lease modifications, e.g., a change in future
lease payments arising from change in an index or
rate, a change in the lease term, a change in the
in substance fixed lease payments or a change in
assessment to purchase the underlying asset.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B 0 R A

For the year ended 31 December 2019 HE—_ZFT—NF+_A=+—HIEFE

ADOPTION OF HONG KONG FINANCIAL 2. EMBEBUBEREER

REPORTING STANDARDS (“HKFRSs”) (TERHBREELN])

(Continued) (&)

(@)  Adoption of new/revised HKFRSs — effective 1 January (a) BRWFEFLEITEBMBER
2019 (Continued) HEA-R=-F—-NEF—H—

REX (%)

(iv)  Accounting as a lessor (iv) EBLHBAAHETEE
The Group has leased out its investment properties REEDRKEKREYSAE
to a number of tenants. Rental income from TETHP K2HEZ
operating leases is recognised in profit or loss on e W AR E BB & A
a straight-line basis over the term of the relevant BEGENERER-
lease. Initial direct costs incurred in negotiating GEPE S SN ]
and arranging an operating lease are added to B M1 E R AN RIET A
the carrying amount of the leased asset and EHHEEE REETIZ
recognised as an expense on the straight-line basis HEHANEREERAL
over the lease term. e
The accounting policies applicable to the Group as FEZMEREEGS
a lessor in direct finance leasing business remain BRARAEEERLEA
substantially unchanged from those under HKAS VERTBUR EE A
17. BIZE175R I8 T R HUER

KRB TE
Sale and leaseback transactions E# B S
As a buyer-lessor, the Group applies the R IERE B SRS 2R
requirements of HKFRS 15 to assess whether FlewmE NEEERE
sale and leaseback transactions constitutes a sale, H—HEAERBBTE
upon application of HKFRS 16. For a transfer that R E 158 2 T
does not satisfy the requirements as a sale, the MERLOERZEREK
Group accounts for the transfer proceeds within SHEHEITAMh o BLRBEE
the scope of HKFRS 9. PEHE R EMEZEMS -

REBRNBBHBRE
R R E N EE

FRSRIEARR
Refundable rental deposits AR Bl E 1% &
Refundable rental deposits received are accounted BALREEERSIRE
under HKFRS 9 and initially measured at fair 78 B 7 i 4RI 2895 A
value. Adjustment to fair value is considered as BR - WHIIR A F(ERT = ©
additional lease payments from lessees. AT ERFREFAR R

HARBIMEE T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

2. ADOPTION OF HONG KONG FINANCIAL 2. ERMBEBUBREER

REPORTING STANDARDS (“HKFRSs”) (TERAHBHREEL])
(Continued) (&)
(@  Adoption of new/revised HKFRSs — effective 1 January (a) HEMHFTRETERTBER
2019 (Continued) HEA-R=_F—-NFEF—H—
BEXR(E)
v) Transition v) #HE
As a lessee TER & A

As mentioned above, the Group has applied
HKFRS 16 using the cumulative effect approach
and recognised all the cumulative effect of initially
applying HKFRS 16 as an adjustment to the
opening balance at the date of initial application
(1 January 2019). The comparative information
presented in 2018 has not been restated and
continues to be reported under HKAS 17 and
related interpretations as allowed by the transition
provision in HKFRS 16.

The Group has recognised the lease liabilities at
the date of 1 January 2019 for leases previously
classified as operating leases applying HKAS 17
and measured those lease liabilities at the present
value of the remaining lease payments, discounted
using the lessee’s incremental borrowing rate at 1
January 2019.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B 0 R A

For the year ended 31 December 2019 HE_-_Z—NE+_A=+—HBILEE

ADOPTION OF HONG KONG FINANCIAL 2. BT BB HREER

REPORTING STANDARDS (“HKFRSs”) (TERHBREELN])

(Continued) (&)

(@)  Adoption of new/revised HKFRSs — effective 1 January (a) BRWFEFLEITEBMBER
2019 (Continued) HEA-R=-F—-NEF—H—

REX (%)

(v)  Transition (Continued) v) BEE)

As a lessee (Continued) TEBREN (E)

The Group has elected to recognise all the right-of- AEBEEER-_T—N
use assets at 1 January 2019 for leases previously F—H—BRERREE
classified operating leases under HKAS 17 at BT EAELTRAEA
an amount equal to the lease liabilities, adjusted KEHENHERENE
by the amount of any prepaid or accrued lease EBENCREERMER
payments relating to that lease recognised in RAEEE WEENERE
the consolidated adjustment of financial position M EABEBAIELRE
immediately before the date of initial application. B R AR O A R FERR A £
For all these right-of-use assets, the Group ZAEBBENEATEN K
has applied HKAS 36 Impairment of Assets IE_EFE.:HHTH KAE L 7
at 1 January 2019 to assess if there was any Bo-MMEZSEAESR
impairment as of that date. EMs AEEER=Z

—hF—A—BEREE
SEHERIFE3CREERE
NeHEHEZARERE

CINEAER
The Group has also applied the following practical AEETNE A TIIER
expedients: (i) applied a single discount rate BEG: (\BEBEEIEM
to a portfolio of leases with reasonably similar LS EEsEAE
characteristics; (ii) applied the exemption of not to —BRIR K (iNEHEFEER RN
recognise right-of-use assets and lease liabilities LA EHE RV ER B
for leases with term that will end within 12 months H(ZE—NE—H—H)
of the date of initial application (1 January 2019) REET12E A A fE WM EE
and accounted for those leases as short-term BREAEEEREES
leases; and (iii) exclude the initial direct costs from B SR ERE A
the measurement of the right-of-use asset at 1 EESFTERE Kyt e
January 2019. BERZE—hF—H—H

FrECRAEEEEENY

FEERA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

2. ADOPTION OF HONG KONG FINANCIAL 2. ERMBEBUBREER

REPORTING STANDARDS (“HKFRSs”) (TERAHBHREEL])
(Continued) (&)
(@  Adoption of new/revised HKFRSs — effective 1 January (a) HEMHFTRETERTBER
2019 (Continued) HEA-R=_F—-NFEF—H—
BEXR(E)
) Transition (Continued) (v) #BEE)

As a lessee (Continued)

In addition, the Group has also applied the
practical expedients such that: (i) HKFRS 16 is
applied to all of the Group’s lease contracts that
were previously identified as leases applying HKAS
17 and HK(IFRIC)-Int 4 Determining whether an
Arrangement contains a Lease and (ii) not to apply
HKFRS 16 to contracts that were not previously
identified as containing a lease under HKAS 17
and HK(IFRIC)-Int4.

As a lessor

In accordance with the transitional provisions in
HKFRS 16, the Group is not required to make any
adjustment on transition for leases in which the
Group is a lessor but account for these leases in
accordance with HKFRS 16 from the date of initial
application and comparative information has not
been restated.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B 0 R A

For the year ended 31 December 2019 HE_-_Z—NE+_A=+—HBILEE

ADOPTION OF HONG KONG FINANCIAL 2. BT BB HREER

REPORTING STANDARDS (“HKFRSs”) (TERHBREELN])

(Continued) (&)

(@)  Adoption of new/revised HKFRSs — effective 1 January (a) BRWFEFLEITEBMBER
2019 (Continued) HEA-R=-F—-NEF—H—

REX (%)

(v)  Transition (Continued) v) BEEE)
As a lessor (Continued) tERHAN (&)
Sale and leaseback transactions EROHER S
In accordance with the transition provisions of RIBEB EmE LRSS
HKFRS 16, sale and leaseback transactions 1657 B 3BE RS R P
entered into before the date of initial application FEF BEAZ BIET LA ETR
were not reassessed but the new requirements B SR T AEM I
are applied to the Group's sale and leaseback FHEBRANASERZ
transactions entered into on and after 1 January T-NF—A—BEkZ#E
2019. I HEREER S
Refundable rental deposits REEEZRS
Before application of HKFRS 16, refundable FAFE R B S B 75 5 42 Al
rental deposits received were considered as rights 21655 A - FTUER &9 AT 3R
and obligations under leases to which HKAS EHEEESERAERS
17 applied. Based on the definition of lease BerEREITRMAE
payments under HKFRS 16, such deposits are REF R EE-RIBEEBD
not payments relating to the right-of-use assets B 7% e 42 Rl B 1655 978
and were adjusted to reflect the discounting ENFNEER ZFRS
effect at transition. As the discounting effect is not I FE B F i & EEAE Y
significant, no adjustment was made to refundable R WA AR B
rental deposits received at the initial date of RV R IR 2 - R REIR
application. FEWIEKN HRYF
FEFR B ERNE M Y 2 AT R
ISR EL TR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
f B T 785 AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

(Continued)

(a)

Adoption of new/revised HKFRSs — effective 1 January
2019 (Continued)

HK(IFRIC)-Int 23 — Uncertainty over Income Tax
Treatments

The Interpretation supports the requirements of HKAS
12, Income Taxes, by providing guidance over how to
reflect the effects of uncertainty in accounting for income
taxes. Under the Interpretation, the entity shall determine
whether to consider each uncertain tax treatment
separately or together based on which approach better
predicts the resolution of the uncertainty. The entity shall
also assume the tax authority will examine amounts that
it has a right to examine and have full knowledge of all
related information when making those examinations. If
the entity determines it is probable that the tax authority
will accept an uncertain tax treatment, then the entity
should measure current and deferred tax in line with its tax
filings. If the entity determines it is not probable, then the
uncertainty in the determination of tax is reflected using
either the “most likely amount” or the “expected value”
approach, whichever better predicts the resolution of the
uncertainty.

Amendments to HKAS 28 — Long-term Interests in
Associates and Joint Ventures

The amendment clarifies that HKFRS 9 applies to long-
term interests (“LT1”) in associates or joint ventures which
form part of the net investment in the associates or joint
ventures and stipulates that HKFRS 9 is applied to these
LTI before the impairment losses guidance within HKAS
28.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 &% —

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

(Continued)

(a)

Adoption of new/revised HKFRSs — effective 1 January
2019 (Continued)

Annual Improvements to HKFRSs 2015-2018 Cycle -
Amendments to HKFRS 3, Business Combinations

The amendments issued under the annual improvements
process make small, non-urgent changes to standards
where they are currently unclear. They include
amendments to HKFRS 3 which clarifies that when a
joint operator of a business obtains control over a joint
operation, this is a business combination achieved in
stages and the previously held equity interest should
therefore be remeasured to its acquisition date fair value.

Annual Improvements to HKFRSs 2015-2018 Cycle —
Amendments to HKFRS 11, Joint Arrangements

The amendments issued under the annual improvements
process make small, non-urgent changes to standards
where they are currently unclear. They include
amendments to HKFRS 11 which clarify that when a
party that participates in, but does not have joint control
of, a joint operation which is a business and subsequently
obtains joint control of the joint operation, the previously
held equity interest should not be remeasured to its
acquisition date fair value.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
f B T 785 AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

(Continued)

(a)

Adoption of new/revised HKFRSs — effective 1 January
2019 (Continued)

Annual Improvements to HKFRSs 2015-2018 Cycle -
Amendments to HKAS 12, Income Taxes

The amendments issued under the annual improvements
process make small, non-urgent changes to standards
where they are currently unclear. They include
amendments to HKAS 12 which clarify that all income tax
consequences of dividends are recognised consistently
with the transactions that generated the distributable
profits, either in profit or loss, other comprehensive income
or directly in equity.

Annual Improvements to HKFRSs 2015-2018 Cycle -
Amendments to HKAS 23, Borrowing Costs

The amendments issued under the annual improvements
process make small, non-urgent changes to standards
where they are currently unclear. They include
amendments to HKAS 23 which clarifies that a borrowing
made specifically to obtain a qualifying asset which
remains outstanding after the related qualifying asset is
ready for its intended use or sale would become part of the
funds an entity borrows generally and therefore included in
the general pool.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 HE—_ZFT—NF+_A=+—HIEFE

RNE BB REER

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

(Continued)

(b)

New/revised HKFRSs that have been issued but are not
yet effective

The following new/revised HKFRSs, potentially relevant to
the Group’s financial statements, have been issued, but
are not yet effective and have not been early adopted by
the Group. The Group's current intention is to apply these
changes on the date they become effective.

Amendments to HKFRS 3 Definition of a business!
Amendments to HKAS 1 and  Definition of material*
HKAS 8
Amendments to HKFRS 9, Interest Rate Benchmark Reform!
HKAS 39 and HKFRS 7

Amendments to HKFRS 10 and  Sale or Contribution of Assets between
HKAS 28 an Investor and its Associate or Joint
Venture?

3 Effective for annual periods beginning on or after 1 January 2020

2 The amendments were originally intended to be effective for
periods beginning on or after 1 January 2018. The effective
date has now been deferred/removed. Early application of the
amendments of the amendments continue to be permitted.

Amendments to HKFRS 3 — Definition of a business

The amendments clarify that a business must include,
as a minimum, an input and a substantive process that
together significantly contribute to the ability to create
outputs, together with providing extensive guidance on
what is meant by a “substantive process”.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 & ZE—

2.

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

(Continued)

(b)

New/revised HKFRSs that have been issued but are not
yet effective (Continued)

Amendments to HKFRS 3 — Definition of a business
(Continued)

Additionally, the amendments remove the assessment of
whether market participants are capable of replacing any
missing inputs or processes and continuing to produce
outputs, whilst narrowing the definition of “outputs” and
a “business” to focus on returns from selling goods and
services to customers, rather than on cost reductions.

An optional concentration test has also been added that
permits a simplified assessment of whether an acquired
set of activities and assets is not a business.

Amendments to HKAS 1 and HKAS 8 — Definition of
material

The amendments clarify the definition and explanation
of “material”, aligning the definition across all HKFRS
Standards and the Conceptual Framework, and
incorporating supporting requirements in HKAS 1 into the
definition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 HE—_ZFT—NF+_A=+—HIEFE

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

(Continued)

(b)

New/revised HKFRSs that have been issued but are not
yet effective (Continued)

Amendments to HKFRS 9, HKAS 39 and HKFRS 7 -
Interest Rate Benchmark Reform

The amendments modify some specific hedge accounting
requirements to provide relief from potential effects of
the uncertainties caused by interest rate benchmark
reform. In addition, the amendments require companies
to provide additional information to investors about their
hedging relationships which are directly affected by these
uncertainties.

Amendments to HKFRS 10 and HKAS 28 — Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture

The amendments clarify the extent of gains or losses to be
recognised when an entity sells or contributes assets to its
associate or joint venture. When the transaction involves a
business the gain or loss is recognised in full, conversely
when the transaction involves assets that do not constitute
a business the gain or loss is recognised only to the extent
of the unrelated investors’ interests in the joint venture or
associate.

The Group is not yet in a position to state whether these
new pronouncements will result in substantial changes to
the Group'’s accounting policies and financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
f B T 785 AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on
the Stock Exchange (“Listing Rules”) and by the Hong Kong
Companies Ordinance.

The consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments and
investment properties that are measured at fair values at the end
of each reporting period as explained in the accounting policies set
out below. Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability,
the Group takes into account the characteristics of the asset or
liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement
date. Fair value for measurement and/or disclosure purposes in
these consolidated financial statements is determined on such
a basis, except for share-based payment transactions that are
within the scope of HKFRS 2 “Share-based payment”, leasing
transactions that are within the scope of HKFRS 16 “Leases”, and
measurements that have some similarities to fair value but are not
fair value, such as net realisable value in HKAS 2 “Inventories” or
value in use in HKAS 36 “Impairment of assets”.

A fair value measurement of a non-financial asset takes into
account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its
highest and best use.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 HE—_ZFT—NF+_A=+—HIEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

- Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

- Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset or
liability, either directly or indirectly; and

- Level 3 inputs are unobservable inputs for the asset or
liability.
The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

- has power over the investee;

- has exposure, or rights, to variable returns from its
involvement with the investee; and

- has the ability to use its power over the investee to affect its
returns.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more
of the three elements of control listed above.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
f B T 785 AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included
in the consolidated statement of profit or loss from the date the
Group gains control until the date when the Group ceases to
control the subsidiary.

Profit or loss and each item of other comprehensive income are
attributed to the owners of the Company and to the non-controlling
interests. Total comprehensive income of subsidiaries is attributed
to the owners of the Company and to the non-controlling interests
even if this results in the non-controlling interests having a deficit
balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies in
line with those used by other members of the Group’s accounting
policies.

All intra-group assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members of the Group
are eliminated in full on consolidation.

Changes in the Group’s ownership interests in existing
subsidiaries

When the Group loses control of a subsidiary, the assets and
liabilities of that subsidiary and non-controlling interests (if any)
are derecognised. A gain or loss is recognised in profit or loss
and is calculated as the difference between (i) the aggregate of
the fair value of the consideration received and the fair value of
any retained interest and (ii) the carrying amount of the assets
(including goodwill), and liabilities of the subsidiary attributable to
the owners of the Company. All amounts previously recognised
in other comprehensive income in relation to that subsidiary are
accounted for as if the Group had directly disposed of the related
assets or liabilities of the subsidiary (i.e. reclassified to profit or loss
or transferred to another category of equity as specified/permitted
by applicable HKFRSs).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 HE—_ZFT—NF+_A=+—HIEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Business combinations

Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination
is measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners of the
acquiree and the equity interests issued by the Group in exchange
for control of the acquiree. Acquisition-related costs are generally
recognised in profit or loss as incurred.

Any contingent consideration to be transferred by the acquirer is
recognised at acquisition-date fair value. Subsequent adjustments
to consideration are recognised against goodwill only to the
extent that they arise from new information obtained within
the measurement period (@ maximum of 12 months from the
acquisition date) about the fair value at the acquisition date.
All other subsequent adjustments to contingent consideration
classified as an asset or a liability are recognised in profit or loss.

At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair value, except that:

° deferred tax assets or liabilities, and assets or liabilities
related to employee benefit arrangements are recognised
and measured in accordance with HKAS 12 “Income
taxes” and HKAS 19 “Employee benefits” respectively;

o liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2
“Share-based payment” at the acquisition date (see the
accounting policy below); and

o assets (or disposal groups) that are classified as held for
sale in accordance with HKFRS 5 “Non-current assets
held for sale and discontinued operations” are measured
in accordance with that standard.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
f B T 785 AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Business combinations (Continued)

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer's
previously held equity interest in the acquiree (if any) over the
net amount of the identifiable assets acquired and the liabilities
assumed as at acquisition date. If, after re-assessment, the net
amount of the identifiable assets acquired and liabilities assumed
exceeds the sum of the consideration transferred, the amount of
any non-controlling interests in the acquiree and the fair value
of the acquirer’'s previously held interest in the acquiree (if any),
the excess is recognised immediately in profit or loss as a bargain
purchase gain.

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the relevant
subsidiary’s net assets in the event of liquidation are initially
measured either at fair value or at the non-controlling interests’
proportionate share of the recognised amounts of the acquiree’s
identifiable net assets or at fair value. The choice of measurement
basis is made on a transaction-by-transaction basis.

Acquisition of a subsidiary not constituting a business

When the Group acquires a group of assets and liabilities that do
not constitute a business, the Group identifies and recognises
the individual identifiable assets acquired and liabilities assumed
by allocating the purchase price first to the financial assets and
financial liabilities at the respective fair values, the remaining
balance of the purchase price is then allocated to the other
individual identifiable assets and liabilities on the basis of their
relative fair values at the date of purchase. Such a transaction
does not give rise to goodwill or bargain purchase gain.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 &% —

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investments in subsidiaries

A subsidiary is an investee over which the Company is able to
exercise control. The Company controls an investee if all three
of the following elements are present: power over the investee,
exposure, or rights, to variable returns from the investee, and the
ability to use its power to affect those variable returns. Control is
reassessed whenever facts and circumstances indicate that there
may be a change in any of these elements of control.

De-facto control exists in situations where the Company has the
practical ability to direct the relevant activities of the investee
without holding the majority of the voting rights. In determining
whether de-facto control exists the Company considers all relevant
facts and circumstances, including:

The size of the Company’s voting rights relative to both the size
and dispersion of other parties who hold voting rights;

Substantive potential voting rights held by the Company and other
parties who hold voting rights;

Other contractual arrangements; and
Historic patterns in voting attendance.
In the Company’s statement of financial position, investments in
subsidiaries are stated at cost less impairment loss, if any. The

results of subsidiaries are accounted for by the Company on the
basis of dividend received and receivable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
f B T 785 AR B

For the year ended 31 December 2019 & ZE—

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Goodwill

Goodwill arising on an acquisition of a business is carried at cost
as established at the date of acquisition of the business (see the
accounting policy above) less accumulated impairment losses, if
any.

For the purposes of impairment testing, goodwill is allocated to
each of the Group’s cash-generating units (or groups of cash-
generating units) that is expected to benefit from the synergies
of the combination, which represent the lowest level at which the
goodwill is monitored for internal management purposes and not
larger than an operating segment.

A cash-generating unit (or group of cash-generating units) to
which goodwill has been allocated is tested for impairment
annually or more frequently when there is indication that the
unit may be impaired. For goodwill arising on an acquisition
in a reporting period, the cash-generating unit (or group of
cash-generating units) to which goodwill has been allocated is
tested for impairment before the end of that reporting period.
If the recoverable amount is less than its carrying amount, the
impairment loss is allocated first to reduce the carrying amount of
any goodwill and then to the other assets on a pro-rata basis based
on the carrying amount of each asset in the unit (or group of cash-
generating units).

On disposal of the relevant cash-generating unit, the attributable
amount of goodwill is included in the determination of the amount
of profit or loss on disposal (or any of the cash-generating unit
within group of cash-generating units in which the Group monitors
goodwill).

Investments in associates

An associate is an entity over which the Group has significant
influence and that is neither a subsidiary nor a joint arrangement.
Significant influence is the power to participate in the financial and
operating policy decisions of the investee but not control or joint
control over those policies.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 &% —

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investments in associates (Continued)

Associates are accounted for using the equity method whereby
they are initially recognised at cost and thereafter, their carrying
amount are adjusted for the Group’s share of the post-acquisition
change in the associates’ net assets except that losses in excess
of the Group’s interest in the associate are not recognised unless
there is an obligation to make good those losses.

Profits and losses arising on transactions between the Group
and its associates are recognised only to the extent of unrelated
investors’ interests in the associate. The investor's share in the
associate’s profits and losses resulting from these transactions
is eliminated against the carrying value of the associate. Where
unrealised losses provide evidence of impairment of the asset
transferred, they are recognised immediately in profit or loss.

Any premium paid for an associate above the fair value of the
Group’s share of the identifiable assets, liabilities and contingent
liabilities acquired is capitalised and included in the carrying
amount of the associate. Where there is objective evidence that
the investment in an associate has been impaired, the carrying
amount of the investment is tested for impairment in the same way
as other non-financial assets.

In the Company’s statement of financial position, investments in
associates are carried at cost less impairment losses, if any. The
results of associates are accounted for by the Company on the
basis of dividends received and receivable during the year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 & ZE—

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Segment reporting

Operating segments are reported in a manner consistent with
the internal reporting provided to the chief operating decision-
maker. The chief operating decision-maker, who is responsible for
allocating resources and assessing performance of the operating
segments, has been identified as the Executive Directors that
make strategic decisions.

Revenue recognition

Revenue from contracts with customers is recognised when
control of goods or services is transferred to the customers at
an amount that reflects the consideration to which the Group
expects to be entitled in exchange for those goods or services,
excluding those amounts collected on behalf of third parties.
Revenue excludes value added tax or other sales taxes and is after
deduction of any trade discounts.

Depending on the terms of the contract and the laws that apply
to the contract, control of the goods or service may be transferred
over time or at a point in time. Control of the goods or service is
transferred over time if the Group's performance:

o provides all of the benefits received and consumed
simultaneously by the customer;

° creates or enhances an asset that the customer controls as
the Group performs; or

° does not create an asset with an alternative use to the
Group and the Group has an enforceable right to payment
for performance completed to date.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 HE—_ZFT—NF+_A=+—HIEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition (Continued)

If control of the goods or services transfers over time, revenue
is recognised over the period of the contract by reference to
the progress towards complete satisfaction of that performance
obligation. Otherwise, revenue is recognised at a point in time
when the customer obtains control of the goods or service.

When the contract contains a financing component which
provides the customer a significant benefit of financing the
transfer of goods or services to the customer for more than one
year, revenue is measured at the present value of the amounts
receivable, discounted using the discount rate that would be
reflected in a separate financing transaction between the Group
and the customer at contract inception. Where the contract
contains a financing component which provides a significant
financing benefit to the Group, revenue recognised under that
contract includes the interest expense accreted on the contract
liability under the effective interest method. For contracts where
the period between the payment and the transfer of the promised
goods or services is one year or less, the transaction price is not
adjusted for the effects of a significant financing component, using
the practical expedient in HKFRS 15.

(i) Revenue for the provision of advisory services is
recognised at a point in time when the services related to
the underlying transaction are completed under the terms
of the contract. Invoices for these service income are
issued on completion of services. The service fee has been
fixed at the signing of contract.

(ii) Revenue for the provision of asset management advisory
services is recognised over time on time apportionment
basis as those services are provided throughout the
contract period at fixed consideration. Invoices are issued
according to the agreed payment schedule and are usually
payable within 0-5 days.

3.

FESTBER @

WA TR ()

8 A ek RS RO AR BE A IR - A
BREESHHR2EZE TRKBHRBH
EEER DA WAREFESEMmNK
RIS AR RO R — B BAERR o

HEATBSRERD  MABERD S
EFRHAMREFPERE e RGEA
—FNEARE N - A AIREYRR
MIREE  WERARKREBREFREH
A FETTE BRI AR 5 Al sERIR A
BEREBH - WA KNTEE RAREREM
EABEMSHBERD  AIREZAH
R B ERN S AT ENELD
BEMELNNEAX IR EARE
RIS R A — F A TR AIM
5 WENAEBMISREEAF 155
ESEEEEREARERS D W ERE
XHEe

@) AR RS A TRMRIR S 4
{EFFRTTARARRI R 58 B R IR 75 R
HERR - XS RIS WA B BRI TTRK
RIS A - RIS BUIMARRRT &
HIRFEETE °

(i)  REEEEEZARBOWAZ
R D EDEBERS R RERR - Tl
ZERBRBES B ARE
ERETARE - ERRIBHEE
ERERL A BBERENOE5H
DN

Annual Report 2019
“E-NFER

107



108

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
f B T 785 AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition (Continued)

(iii) For revenue from sales of goods provided by the Group,
customers obtain control of the goods when the goods
are delivered to and have been accepted. Revenue is
thus recognised upon when the customers accepted
the products. There is generally only one performance
obligation. Invoices are usually payable within 30 days. In
the comparative period, revenue from sales of goods is
recognised on transfer of risks and rewards of ownership,
which was taken as at the time of delivery and the title is
passed to customer.

(iv) Rental income from property leasing

Revenue from rental income is recognised on a straight-
line basis over the relevant lease terms.

(v) Other income

Dividend income from investments is recognised when the
Group’s rights to receive payment have been established.

Interest income, including finance lease interest income,
sale-leaseback transaction interest income, loan interest
income and bank interest income, is accrued on a
time apportionment basis, by reference to the principal
outstanding and at the effective interest rate applicable,
which is the rate that exactly discounts the estimated
future cash receipts through the expected life of the
financial asset to that asset’s net carrying amount on initial
recognition.

Contract assets and liabilities

A contract asset represents the Group’s right to consideration in
exchange for services that the Group has transferred to a customer
that is not yet unconditional. In contrast, a receivable represents
the Group’s unconditional right to consideration, i.e. only the
passage of time is required before payment of that consideration is
due.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
HEEZMEEEEEERAR

3.

FESBER @

WA TR ()

(i) BEHEAEERENEMAIELR
WAME - BEREMT AR R
B AR EUS B an 2 il -
Itk - WA B P AR EE AR RERR
—RiM = - WER—TBENER-
BRBEREN0B NN - RATE
LB - Bl E AR B E
BB K [l SRR (DA BB
BERBRTEPREE )R-

(v, #FEEEZESWEA

KEHSWAZWATINERA
EHMNIREAVERER

v  HA

KEREZBBBATINALKE
WWERGR IR 2 HE IR ST IR RERR

HMEBWA (BHERERENE K
A EREERZHEWA - ER
M BHARIRITHI B WA ) THizH
BOBEE  2EREERSLE
RZERMEAE - MR SR
Wi BEERTRA A BFHA
ZIEFFRKR S WARRREZE
ERIAHERR < BREDFE 2 BE

EES
ANEERAR

BREERARERATFRIAEED
R IRTSUCER (B RORER (R AR AR
fERfF) o HER - MRS AN SR BN (KB
RYBIGRIHER BMRERN KB HATEF
IR -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 &% —

SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Contract assets and liabilities (Continued)

A contract liability represents the Group’s obligation to transfer
services to a customer for which the Group has received
consideration (or an amount of consideration is due) from the
customer.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recognised at the
rates of exchanges prevailing on the dates of the transactions.
At the end of the reporting period, monetary items denominated
in foreign currencies are retranslated at the rates prevailing
at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates
prevailing on the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a
foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items,
and on the retranslation of monetary items, are recognised in profit
or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s entities are
translated into the presentation currency of the Group (i.e. HK$) at
the rate of exchange prevailing at the end of the reporting period,
and their income and expenses are translated at the average
exchange rates for the year. Exchange differences arising, if any
are recognised in other comprehensive income and accumulated
in equity under the heading of the translation reserve (attributed to
non-controlling interests as appropriate).

On the disposal of a foreign operation (i.e. a disposal of the
Group’s entire interest in a foreign operation), all of the exchange
differences accumulated in equity in respect of that operation
attributable to the owners of the Group are reclassified to profit or
loss.

Goodwill and fair value adjustments on identifiable assets and
liabilities acquired arising on an acquisition of a foreign operation
are treated as assets and liabilities of that foreign operation and
translated at the rate of exchange prevailing at the end of each
reporting period. Exchange differences arising are recognised in
other comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
f B T 785 AR B

For the year ended 31 December 2019 & ZE—

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Borrowing costs

Borrowing costs which are not eligible for capitalisation to
qualifying assets are recognised in profit or loss in the period in
which they are incurred.

Government grants

Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions attaching
to them and that the grants will be received.

Government grants that are receivable as compensation for
expenses or losses already incurred or for the purpose of giving
immediate financial support to the Group with no future related
costs are recognised in profit or loss in the period in which they
become receivable.

Retirement benefit costs

Payments to defined contribution retirement benefit plans are
recognised as an expense when employees have rendered service
entitling them to the contributions.

Short-term and other long-term employee benefits

Short-term employee benefits are recognised at the undiscounted
amount of the benefits expected to be paid as and when
employees rendered the services. All short-term employee benefits
are recognised as an expense unless another HKFRS requires or
permits the inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees (such as
wages and salaries, annual leave and sick leave) after deducting
any amount already paid.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 &% —

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit as reported in the profit or loss
because it excludes items of income or expense that are taxable
or deductible in other years and it further excludes items that are
never taxable and deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary
difference to the extent that it is probable that taxable profits will
be available against which those deductible temporary differences
can be utilised. Such assets and liabilities are not recognised if
the temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of other assets
and liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
interests in joint ventures, except where the Group is able to
control the reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary
differences associated with such investments and interests are
only recognised to the extent that it is probable that there will be
sufficient taxable profits against which to utilise the benefits of
the temporary differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
f B T 785 AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled
or the asset is realised, based on tax rate (and tax laws) that have
been enacted or substantively enacted by the end of the reporting
period.

The measurement of deferred tax liabilities and assets reflects the
tax consequences that would follow from the manner in which the
Group expects, at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.

Current and deferred tax is recognised in profit or loss,
except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case
the current and deferred tax is also recognised in other
comprehensive income or directly in equity respectively.

Leasing (accounting policies applied from 1 January 2019)

All leases (irrespective of they are operating leases or finance
leases) are required to be capitalised in the statement of financial
position as right-of-use assets and lease liabilities, but accounting
policy choices exist for an entity to choose not to capitalise (i)
leases which are short-term leases and/or (ii) leases for which
the underlying asset is of low-value. The Group has elected not
to recognise right-of-use assets and lease liabilities for low-value
assets and leases for which at the commencement date have a
lease term less than 12 months. The lease payments associated
with those leases have been expensed on straight-line basis over
the lease term.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 &% —

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leasing (accounting policies applied from 1 January 2019)
(Continued)

Right-of-use asset

The right-of-use asset should be recognised at cost and would
comprise: (i) the amount of the initial measurement of the
lease liability (see below for the accounting policy to account
for lease liability); (i) any lease payments made at or before the
commencement date, less any lease incentives received; (iii) any
initial direct costs incurred by the lessee and (iv) an estimate of
costs to be incurred by the lessee in dismantling and removing
the underlying asset to the condition required by the terms and
conditions of the lease, unless those costs are incurred to produce
inventories. The Group measures the right-of-use assets applying
a cost model. Under the cost model, the Group measures the
right-to-use at cost, less any accumulated depreciation and any
impairment losses, and adjusted for any remeasurement of lease
liability.

The Group accounts for leasehold land and buildings which is
held for own use under HKAS 16 and are carried at its cost less
any accumulated depreciation and any accumulated impairment
losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
f B T 785 AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leasing (accounting policies applied from 1 January 2019)
(Continued)

Lease liability

The lease liability is recognised at the present value of the lease
payments that are not paid at the date of commencement of the
lease. The lease payments are discounted using the interest rate
implicit in the lease, if that rate can be readily determined. If that
rate cannot be readily determined, the Group uses the Group’s
incremental borrowing rate.

The following payments for the right-to-use the underlying asset
during the lease term that are not paid at the commencement
date of the lease are considered to be lease payments: (i) fixed
payments less any lease incentives receivable: (i) variable lease
payments that depend on an index or a rate, initially measured
using the index or rate as at commencement date; (iii) amounts
expected to be payable by the lessee under residual value
guarantees; (iv) the exercise price of a purchase option if the
lessee is reasonably certain to exercise that option and (v)
payments of penalties for terminating the lease, if the lease term
reflects the lessee exercising an option to terminate the lease.

Subsequent to the commencement date, the Group measures
the lease liability by: (i) increasing the carrying amount to reflect
interest on the lease liability; (ii) reducing the carrying amount to
reflect the lease payments made; and iii) remeasuring the carrying
amount to reflect any reassessment or lease modifications, e.g., a
change in future lease payments arising from change in an index
or rate, a change in the lease term, a change in the in substance
fixed lease payments or a change in assessment to purchase the
underlying asset.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 HE—_ZFT—NF+_A=+—HIEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leasing (accounting policies applied from 1 January 2019)
(Continued)

Accounting as a lessor

Amounts due from lessees under finance leases are recognised
as receivables at the amount of the Group’s net investment in the
leases. Finance lease income is allocated to accounting periods so
as to reflect a constant periodic rate of return on the Group’s net
investment outstanding in respect of the leases.

The Group has leased out its investment properties to a number
of tenants. Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased
asset and recognised as an expense on the straight-line basis over
the lease term.

Sale and leaseback transactions

As a buyer-lessor, the Group applies the requirements of HKFRS
15 to assess whether sale and leaseback transactions constitutes
as sale, upon application of HKFRS 16. For a transfer that does
not satisfy the requirements as sale, the Group accounts for the
transfer proceeds within the scope of HKFRS 9.

Refundable rental deposits

Refundable rental deposits received are accounted under HKFRS
9 and initially measured at fair value. Adjustment to fair value are
considered as additional lease payments from lessees.

Leasing (accounting policies applied until 31 December 2018)
Leases are classified as finance leases whenever the terms of the

lease transfer substantially all the risks and rewards of ownership
to the lessee. All other leases are classified as operating leases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
f B T 785 AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leasing (accounting policies applied until 31 December 2018)
(Continued)

The Group as lessor

Amounts due from lessees under finance leases are recognised
as receivables at the amount of the Group’s net investment in the
leases. Finance lease income is allocated to accounting periods so
as to reflect a constant periodic rate of return on the Group’s net
investment outstanding in respect of the leases.

Rental income from operating leases is recognised on a straight-
line basis over the term of the relevant lease. Initial direct costs
incurred in negotiating and arranging an operating lease are added
to the carrying amount of the leased asset.

The Group as lessee

Operating lease payments, including the cost of acquiring land
held under operating leases, are recognised as an expense on a
straight-line basis over the lease term.

In the event that lease incentives are received to enter into
operating leases, such incentives are recognised as a liability. The
aggregate benefit of incentives is recognised as a reduction of
rental expense on a straight-line basis.

Property, plant and equipment

Property, plant and equipment including buildings, leasehold
land and freehold land held for use in the production or supply
of goods or services, or for administrative purposes are stated
in the consolidated statement of financial position at cost less
subsequent accumulated depreciation and accumulated
impairment losses.

Depreciation is recognised so as to write off the cost of items
of property, plant and equipment less their residual values over
their estimated useful lives, using the straight-line method. The
estimated useful lives, residual values and depreciation method
are reviewed at the end of each reporting period, with the effect of
any changes in estimate accounted for on a prospective basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 HE—_ZFT—NF+_A=+—HIEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment (Continued)

Property, plant and equipment are depreciated on their costs less
their residual values on a straight-line basis over their estimated
useful lives as follows:

Leasehold land and buildings
Leasehold improvements,
furniture and fixtures

10 to 50 years
3 to 5 years or over lease term,
whichever is shorter

Plant, machinery 510 10 years

and equipment

Motor vehicles 3 to 8 years

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property, plant
and equipment is determined as the difference between sales
proceeds and the carrying amount of the asset and is recognised
in profit or loss.

Investment property

Investment property is property held either to earn rentals or for
capital appreciation or for both, but not held for sale in the ordinary
course of business, use in the production or supply of goods or
services or for administrative purposes. Investment property is
measured at cost on initial recognition and subsequently at fair
value with any change therein recognised in profit or loss.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use and
no future economic benefits are expected from its disposals. Any
gain or loss arising on derecognition of the asset (calculated as
the difference between the net disposal proceeds and carrying
amount of the asset) is included in the profit or loss in the period in
which the item is derecognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
f B T 785 AR B

For the year ended 31 December 2019 & ZE—

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leasehold land and building (accounting policies applied until
31 December 2018)

When the Group makes payments for a property interest which
includes both leasehold land and building elements, the Group
assesses the classification of each element separately based
on the assessment as to whether substantially all the risks and
rewards incidental to ownership of each element have been
transferred to the Group, unless it is clear that both elements are
operating leases in which case the entire property is accounted as
an operating lease. Specifically, the entire consideration (including
any lump-sum upfront payments) are allocated between the
leasehold land and the building elements in proportion to the
relative fair values of the leasehold interests in the land element
and building element at initial recognition.

When the payments cannot be allocated reliably between the
leasehold land and building elements, the entire property is
generally classified as if the leasehold land is under finance lease.

Impairment losses on assets (other than financial assets)

At the end of the reporting period, the Group reviews the carrying
amounts of the following to determine whether there is any
indication that those assets have suffered an impairment loss or
an impairment loss previously recognised no longer exists or may
have decreased:

o property, plant and equipment;
o right-of-use assets; and
° investments in subsidiaries, associates and joint ventures.

When it is not possible to estimate the recoverable amount of an
asset individually, the Group estimates the recoverable amount
of the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-generating
units, or otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent allocation
basis can be identified.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 &% —

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment losses on assets (other than financial assets)
(Continued)

Recoverable amount is the higher of fair value less costs of
disposal and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset (or a cash-
generating unit) for which the estimates of future cash flows have
not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit)
is estimated to be less than its carrying amount, the carrying
amount of the asset (or a cash-generating unit) is reduced to
its recoverable amount. In allocating the impairment loss, the
impairment loss is allocated first to reduce the carrying amount of
any goodwill (if applicable) and then to the other assets on a pro-
rata basis based on the carrying amount of each asset in the unit.
The carrying amount of an asset is not reduced below the highest
of its fair value less costs of disposal (if measurable), its value in
use (if determinable) and zero. The amount of the impairment loss
that would otherwise have been allocated to the asset is allocated
pro rata to the other assets of the unit. An impairment loss is
recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been
recognised for the asset (or a cash-generating unit) in prior years.
A reversal of an impairment loss is recognised immediately in profit
or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 & ZE—

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost is calculated using the first-in, first-out method. Net realisable
value represents the estimated selling price for inventories less all
estimated costs of completion and costs necessary to make the
sale.

Financial instruments
Financial assets

A financial asset (unless it is a service income receivable without a
significant financing component) is initially measured at fair value
plus, for an item not at fair value through profit or loss (“FVTPL”),
transaction costs that are directly attributable to its acquisition or
issue. A service income receivable without a significant financing
component is initially measured at the transaction price.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases or
sales are purchases or sales of financial assets that require delivery
of assets within the period generally established by regulation or
convention in the market place.

Financial assets with embedded derivatives are considered in
their entirely when determining whether their cash flows are solely
payment of principal and interest.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 &% —

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Debt instruments

Subsequent measurement of debt instruments depends on the
Group’s business model for managing the asset and the cash flow
characteristics of the asset. There are two measurement categories
into which the Group classifies its debt instruments:

Amortised cost: Assets that are held for collection of contractual
cash flows where those cash flows represent solely payments of
principal and interest are measured at amortised cost. Financial
assets at amortised cost are subsequently measured using the
effective interest rate method. Interest income, foreign exchange
gains and losses and impairment are recognised in profit or loss.
Any gain on derecognition is recognised in profit or loss.

Fair value through profit or loss (“FVTPL”): Financial assets at fair value
through profit or loss include financial assets held for trading, financial
assets designated upon initial recognition at fair value through profit or
loss, or financial assets mandatorily required to be measured at fair value.
Financial assets are classified as held for trading if they are acquired
for the purpose of selling or repurchasing in the near term. Derivatives,
including separated embedded derivatives, are also classified as held
for trading unless they are designated as effective hedging instruments.
Financial assets with cash flows that are not solely payments of principal
and interest are classified and measured at fair value through profit or
loss, irrespective of the business model. Notwithstanding the criteria for
debt instruments to be classified at amortised cost or at fair value through
other comprehensive income, as described above, debt instruments may
be designated at fair value through profit or loss on initial recognition if
doing so eliminates, or significantly reduces, an accounting mismatch.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
f B T 785 AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Equity instruments

On initial recognition of an equity investment that is not held
for trading, the Group could irrevocably elect to present
subsequent changes in the investment’s fair value in other
comprehensive income. This election is made on an investment-
by-investment basis. Equity investments at fair value through
other comprehensive income are measured at fair value. Dividend
income are recognised in profit or loss unless the dividend income
clearly represents a recovery of part of the cost of the investments.
Other net gains and losses are recognised in other comprehensive
income and are not reclassified to profit or loss. All other equity
instruments are classified as FVTPL, whereby changes in fair
value, dividends and interest income are recognised in profit or
loss.

Impairment loss on financial assets

The Group recognises loss allowances for expected credit loss
(“ECL") on finance lease receivables, service income receivables,
loan receivables, contract assets and financial assets measured at
amortised cost. The ECLs are measured on either of the following
bases: (1) 12 months ECLs: these are the ECLs that result from
possible default events within the 12 months after the reporting
date: and (2) lifetime ECLs: these are ECLs that result from
all possible default events over the expected life of a financial
instrument. The maximum period considered when estimating
ECLs is the maximum contractual period over which the Group is
exposed to credit risk.

ECLs are a probability-weighted estimate of credit losses. Credit
losses are measured as the difference between all contractual
cash flows that are due to the Group in accordance with the
contract and all the cash flows that the Group expects to receive.
The shortfall is then discounted at an approximation to the assets’
original effective interest rate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 &% —

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Impairment loss on financial assets (Continued)

The Group has elected to measure loss allowances for finance
lease receivables, contract assets and service income receivables
using HKFRS 9 simplified approach and has calculated
ECLs based on lifetime ECLs. The Group has established a
provision matrix that is based on the Group’s historical credit
loss experience, adjusted for forward-looking factors specific to
the debtors and the economic environment. For finance lease
receivables relating to customers with known financial difficulties
or significant doubt on collection of receivables are assessed
individually for provision for impairment allowance.

For loan receivables and other debt financial assets, the ECLs are
based on the 12-months ECLs. The 12-months ECLs is the portion
of the lifetime ECLs that results from default events on a financial
instrument that are possible within 12 months after the reporting
date. However, when there has been a significant increase in
credit risk since origination, the allowance will be based on the
lifetime ECLs.

When determining whether the credit risk of a financial asset
has increased significantly since initial recognition and when
estimating ECL, the Group considers reasonable and supportable
information that is relevant and available without undue cost or
effort. This includes both quantitative and qualitative information
analysis, based on the Group’s historical experience and informed
credit assessment and including forward-looking information.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Impairment loss on financial assets (Continued)

The Group assumes that the credit risk on a financial asset has
increased significantly if it is more than 30 days past due.

The Group considers a financial asset to be credit-impaired when:
(1) the borrower is unlikely to pay its credit obligations to the Group
in full, without recourse by the Group to actions such as realising
security (if any is held); or (2) the financial asset is more than 90
days past due.

Interest income on credit-impaired financial assets is calculated
based on the amortised cost (i.e. the gross carrying amount less
loss allowance) of the financial asset. For non credit-impaired
financial assets interest income is calculated based on the gross
carrying amount.

Financial liabilities

The Group classifies its financial liabilities, depending on the
purpose for which the liabilities were incurred. Financial liabilities
at fair value through profit or loss are initially measured at fair value
and financial liabilities at amortised costs are initially measured at
fair value, net of directly attributable costs incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 &% —

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities (Continued)
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include
financial liabilities held for trading.

Financial liabilities are classified as held for trading if they are
acquired for the purpose of sale in the near term. Derivatives,
including separated embedded derivatives, are also classified as
held for trading unless they are designated as effective hedging
instruments. Gains or losses on liabilities held for trading are
recognised in profit or loss.

Where a contract contains one or more embedded derivatives,
the entire hybrid contract may be designated as a financial liability
at fair value through profit or loss, except where the embedded
derivative does not significantly modify the cash flows or it is clear
that separation of the embedded derivative is prohibited.

Subsequent to initial recognition, financial liabilities at fair value
through profit or loss are measured at fair value, with changes in
fair value recognised in profit or loss in the period in which they
arise, except for the gains and losses arising from the Group’s own
credit risk which are presented in other comprehensive income
with no subsequent reclassification to the statement of profit or
loss. The net fair value gain or loss recognised in the statement
of profit or loss does not include any interest charged on these
financial liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities (Continued)
Financial liabilities at amortised cost

Financial liabilities at amortised cost including service cost
payables, other payables and accruals and borrowings are
subsequently measured at amortised cost, using the effective
interest method. The related interest expense is recognised in
profit or loss.

Gains or losses are recognised in profit or loss when the liabilities
are derecognised as well as through the amortisation process.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and of
allocating interest income or interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts or payments through the expected
life of the financial asset or liability, or where appropriate, a shorter
period.

Equity instruments

Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 &% —

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Derecognition

The Group derecognises a financial asset when the contractual
rights to the future cash flows in relation to the financial asset
expire or when the financial asset has been transferred and the
transfer meets the criteria for derecognition in accordance with
HKFRS 9.

Financial liabilities are derecognised when the obligation specified
in the relevant contract is discharged, cancelled or expires.

Where the Group issues its own equity instruments to a creditor
to settle a financial liability in whole or in part as a result of
renegotiating the terms of that liability, the equity instruments
issued are the consideration paid and are recognised initially and
measured at their fair value on the date the financial liability or part
thereof is extinguished. If the fair value of the equity instruments
issued cannot be reliably measured, the equity instruments
are measured to reflect the fair value of the financial liability
extinguished. The difference between the carrying amount of the
financial liability or part thereof extinguished and the consideration
paid is recognised in profit or loss for the year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Equity-settled share-based payment transactions
Share options granted to employees

Equity-settled share-based payments to employees are measured
at the fair value of the equity instruments at the grant date.

The fair value of the equity-settled share-based payments
determined at the grant date without taking into consideration
all non-market vesting conditions is expensed on a straight-line
basis over the vesting period, based on the Group’s estimate of
equity instruments that will eventually vest, with a corresponding
increase in equity (share options reserve). At the end of each
reporting period, the Group revises its estimate of the number of
equity instruments expected to vest based on assessment of all
relevant non-market vesting conditions. The impact of the revision
of the original estimates, if any, is recognised in profit or loss such
that the cumulative expense reflects the revised estimate, with a
corresponding adjustment to the share options reserve.

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to share
premium. When the share options are forfeited after the vesting
date or are still not exercised at the expiry date, the amount
previously recognised in share options reserve will be transferred
to accumulated losses.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

4.

For the year ended 31 December 2019 HE—_ZFT—NF+_A=+—HIEFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3, the directors of the Company are required to
make judgments, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of
the reporting period, that may have a significant risk of causing
a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Impairment of finance lease receivables, contract assets and
service income receivables

The Group uses a provision of matrix to calculate ECLs for finance
lease receivables, contract assets and service income receivables.
The provision rates are based on days past due for groupings
of various debtors that have similar loss patterns. The provision
matrix is based on management'’s estimate of the lifetime expected
credit losses to be incurred, which is estimated by taking into
account the credit loss experience, ageing of overdue receivables,
customers’ repayment history and customers’ financial position
and an assessment of both the current and forecast general
economic conditions, all of which involve a significant degree of
management judgement.

The provision of ECLs is sensitive to changes in circumstances
and of forecast general economic conditions. The information
about the ECLs and the Group'’s finance lease receivables and
contract assets are disclosed in notes 18 and 20 respectively. If
the financial condition of the customers or the forecast economic
conditions were to deteriorate, actual loss allowance would be
higher than estimated.

4.

et FTREM 2 EEZRR

ERBASRESHHR (BRI M
B RAREFBHEEMERIIR
BB E N B BRREEEDL HIE - etk
fRa% - fhat RARRE AR IR BB 1 AR5 )2
SRR AR ARNEBRERMEL -
ERGERAEARINULEFEE

AEEFERMZF G MR ER Y
SaHARHETTIERTE - HIERTER BER]
EETEVERR] - AERT &% B AR
S AERT RIRT 22 & B SRR - Alg
MERT IR B AR KA AERR

T BBEBERZEBBRINHEER
ZEAMEETTREE M 2 F 2R - 25 E
At RIS AR A T — AR E
NEENMBERAEFHEAHB ZEKR
R -

MEHERUR SNEEREBEWER
B ARE

AEBEREERERTEREHERK
FBHNEEMEBRREVANAREE
B BEXRAGREUBRIENTE
BB AER 2 B BBt E - B AERE T
ENBEENFHARREEBRZ ER
EHEE HEZEFERELR BHE
Wk BRES - B P& RELER M 2 P AR
Ko %4 B AR TERA Bl 487 R 2 H YAk 2K A
E ETREBEOYSRERNEENEREH

J

T ©

B

BEHEEBEREHSERALEAX
BEEREEHBE - FHEREEE
BHERNASEREHERKK NS
B E 9 RIS T EE 18 KR 20# B& - fiwi & P
B B 795 A0 SR TR A AR R AT A B
AIERERREES N EEE-

Annual Report 2019
“E-NFFER

—=

129



130

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
f B T 785 AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

4.

KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Valuation of goodwill

During the year ended 31 December 2016, the Group acquired
China Ever Grand Capital Group Limited (“Ever Grand Capital”)
and identified a goodwill in the acquisition. The value in use
is determined based on the cash flow projection for the cash
generating units (“CGUs"), discounted to their present values and
requires the use of key assumptions, including the discount rate,
terminal growth rate, budgeted sales and gross margin, taking into
account the financial budget approved by the directors based on
the management’s experience from the financial leasing business
and also management'’s expectations for the market development.
During the year ended 31 December 2019, the carrying amount
of goodwill was fully impaired and a loss of HK$9,373,000 (2018:
HK$63,000,000) has been recognised to profit or loss. Details of
the recoverable amount calculation are disclosed in note 15.

Collectability of loan receivables

The Group makes provision for impairment of loan receivables
based on assumptions about risk of default and expected credit
loss. The amount of the impairment loss is measured as the
difference between the loan receivables carrying amount and the
present value of estimated future cash flows discounted at the
financial asset's original effective interest rate (i.e. the effective
interest rate computed at initial recognition). During the year,
impairment loss on loan receivables of HK$6,889,000 (2018:
HK$29,948,000) has been recognised to profit or loss. Where the
future cash flows are less than expected, a material impairment
loss may arise. The aggregate net carrying value of loan
receivables at 31 December 2019 was HK$240,363,000 (2018:
HK$167,441,000).

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B 0 R A

REVENUE

For the year ended 31 December 2019 HZE—-Z—hE+=

5.

Revenue represents finance lease interest income generated
from financial leasing and sale-leaseback transaction, service fee
income provided to outsiders, loan interest income from provision
of loan facilities, rental income from leasing out properties and sale

of food additives.

A

B=+—BILEE

WAERERERERDERZELN
BEBRENBIA AN AR RS
Bl RRHERBEELNEFRAM B
A Y EHES AR EER A

il

2019 2018

—E-hE —N\&F

HK$’000 HK$'000

FET FAT

Service fee income AR 75 & UL A 11,063 31,384

Finance lease interest income BEMER B UA 29,136 54,609
Sale-leaseback transaction interest income &1 [BIFA 35 5 Fll 248 A 13,184

Loan interest income B3F B WA 13,496 4,530

Rental income He WA 2,253 =

Sale of food additives SHE R A IIE 2,023 =

71,155 90,523

The disaggregation of the Group’s revenue from contracts with
customers, including service fee income, asset management

advisory service fee income and sale of

food additives, are as

AEEEFAOWABRREERA B
ERERARSEEWRAMEERDAIN

B T

follows:
2019 2018
—2-nE —2-N\&
HK$'000 HK$'000
FHBT THET
At point in time RE—E 2
Advisory service fee income BHRREERA = 25,300
Sale of food additives HER SN INE 2,023 =
2,023 25,800
Over time R—ERRFREA
Asset management advisory service BEEIELRARS 11,063 5,584
Total revenue recognised MEFAOFTERZ BN
from contracts with customers 13,086 31,384
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 & ZE—

6.

SEGMENT INFORMATION

Information reported to the executive directors, being the chief
operating decision maker (“CODM”), for the purposes of resource
allocation and assessment of segment performance focuses on the
nature of the operations of the Group.

Specifically, the Group'’s reportable and operating segments under
HKFRS 8. Operating segments are as follows:

Financial leasing - provision of finance lease consulting services
and financing services in the PRC
(‘Financial Leasing Segment”)

Terminal and - loading and discharging services, storage

logistics services services and leasing of terminal facilities

and equipment through investment in a

joint venture (Note)

Investment - investment property in the PRC and Hong
Kong, investment in securities and
money lending business in Hong Kong

Others - research and development, manufacturing
and sale of food additives, new food
ingredients and nutritional enhancers in

the PRC (“Food Additives Business”)
Note: The segment result in 2018 represented share of result of the joint venture
from 1 January 2018 to 31 August 2018 (i.e. the date of the disposal),
while share of result of an associate in the remaining period was separately
shown in the unallocated profit or loss items.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

SEGMENT INFORMATION (Continued) 6.

Segment revenue and results

For the year ended 31 December 2019 &% —

The following is an analysis of the Group’s revenue and results by
reportable and operating segments:

For the year ended 31 December 2019

—NE+ZH=THBLEE

oEE R (@)
e PN LT |
AR AR E B SRS S SR Y

WA RSB DHT

BE—F-NF+tZA=1T—HILFE

Financial
leasing Investment Others Total
MERE R& Hitr @it
HK$'000 HK$'000 HK$'000 HK$'000
TR TR THT TR
Revenue WA
External sales HINEE 56,393 12,739 2,023 71,155
Segment (loss)/profit A (B1R) /87 (45,795) 682 (12,606) (57,719)
Other income, gains and losses HigA ez R E R 12,000
Corporate expenses TEIH (35,849)
Other expenses Hif% (582)
Share of result of an assaciate NE-FMENREE 29,389
Loss before taxation PR B R (52,761)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A A 0 A B

For the year ended 31 December 2019 & ZE—

—hFE+ZA=+—BLFE

6. SEGMENT INFORMATION (cContinued) 6. oHER &
Segment revenue and results (Continued) PHBBMARES (8)
For the year ended 31 December 2018 AE2—F—\F+_H="1—"HIFE
Terminal
Financial  and logistics
leasing services Investment Others Total
BER
MmERg W R RE Hity @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR Tz Tz TR Tz
Revenue KA
External sales HINEE 85,993 - 4,530 - 90,523
Segment (loss)/profit DE(EE) /SEF (65,441) 37,554 (59,116) (4,234) (91,237)
Other income, gains and losses ~ E A ~ Wz R E1E 4,081
Corporate expenses TEIH (72,846)
Other expenses Hipbix (1,524)
Loss on disposal of partial ﬁ’%*%/‘\wﬁﬁ
interest in a joint venture DR R
and the grant of the call option a,u\E%,HHTEZEE 8 (218,793)
Gain on derecognition of BUERRMB AR
subsidiaries Wzs 10,194
Share of result of an associate D E—FRE L AR EE 10,499
Loss before taxation BRI AR (359,626)

The accounting policies of the reportable and operating segments
are the same as the Group’s accounting policies. Segment results
represent the profit earned or loss incurred by each segment
without allocation of certain other income, certain other gains and

losses, loss on disposal of partial interest in a joint venture and
the grant of the call option, gain on disposal of subsidiaries, share
result of an associate and corporate expenses. This is the measure
reported to the CODM for the purposes of resource allocation and

performance assessment.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B 0 R A

For the year ended 31 December 2019 HE_-_Z—NE+_A=+—HBILEE

SEGMENT INFORMATION (Continued) 6. DEER
Segment assets and liabilities PHEEREE
The following is an analysis of the Group’s assets and liabilities by AT RAEEIRA 2R REENHEI D 2
reportable and operating segments: BERBENT:
At 31 December 2019 R-E-AF+-A=1+—H
Financial
leasing Investment Others Total
MERE R& Hitr @it
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR
Segment assets DEEE 880,789 138,426 68,626 1,087,841
Interest in an associate R—FKBE AR 2R 338,206
Unallocated corporate assets RO FEE 120,628
Consolidated assets TABE 1,546,675
Segment liabilities ARz )=/ 631,492 534 720 632,746
Unallocated corporate liabilities RO EEEE 52,910
Consolidated liabilities TARBE 685,656
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A A 0 A B

For the year ended 31 December 2019 & ZE—

6. SEGMENT INFORMATION (Continued) 6.

—hFE+ZA=+—BLFE

TEER (&)

Segment assets and liabilities (Continued) PBEEREE (E)
At 31 December 2018 R=ZF-NF+=-A=4+—H
Financial
leasing Investment Others Total
MEHE RE Hft st
HK$'000 HK$'000 HK$'000 HK$'000
TET THT THT TET
Segment assets BEE 1,184,885 139,668 8,556 1,333,109
Interest in an associate S A=YNCIWA 315,706
Unallocated corporate assets e b%B8E 230,060
Consolidated assets BE 1,878,875
Segment liabilities HaE 885,127 296 3% 835,819
Unallocated corporate liabilities [ATE 3L 65,355
Consolidated liabilities BfE 951,174

For the purposes of monitoring segment performances and

allocating resources among segments:

- all assets are allocated to reportable and operating

segments other than an office premise for administrative

purpose, certain other receivables, certain deposits placed
in non-bank financial institutions and certain cash and

cash equivalents; and

- all liabilities are allocated to reportable and operating
segments other than certain other payables, certain tax
payables, financial liability at FVTPL and deferred tax

liabilities.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B 0 R A

For the year ended 31 December 2019 HE_-_Z—NE+_A=+—HBILEE

SEGMENT INFORMATION (Continued)

6. TEER =

Other segment information H fth 5 I & K
For the year ended 31 December 2019 BE_ZT—NF+-_F=1+—HIFE
Financial
leasing Investment Others Consolidated
MERE BE Hitr wme
HK$'000 HK$'000 HK$'000 HK$'000
TR FER THER TR
Amounts charged (credited) in Rt 58 (a) kBB
the measure of segment (profit) S EEMR (T A)
or loss or segment assets: H)FRIE -
Additions of property, RENE BERRE
plant and equipment 13,093 63,976 58,094 135,163
Depreciation of property, nE- -BERSETE
plant and equipment 103 - 3,827 3,930
Change in fair value of equity BATEEBERIK
investments at fair value BRAKE 2 A THEZE
through profit or loss (2,558) 7,766 - 5,208
Interest income from loan receivables  EU & Z 2 F 2 A (10,049) (10,486) - (20,535)
Finance lease interest income REBEENSKA (29,136) - - (29,136)
Sale-leaseback transaction interest &R EHAR ZFSUWA
income (13,184) - - (13,184)
Interest expenses (included incost R BB (F ASHEKA)
of sales) 40,289 - - 40,289
Impairment loss on goodwil HERERHE 9,373 - - 9,373
Impairment loss on finance HERERIGUREESSR
lease receivables 32,578 - - 32,578
Impairment loss on a loan receivable & EFR ZHEKE R
from sale-leaseback transaction REEE 5,678 = = 5,678
Impairment loss on loan receivables ~ EMEFURER R 1,211 - = 1,211
Amounts regularly provided to the EHREELERRE
chief operating decision maker REERBENREHE
but not included in the measure A (Yo B
of segment (profit) or loss: MR
Income tax credit ISR (1,798) - - (1,798)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HE_—_Z—hNE+_A=+—HILEE

6. SEGMENT INFORMATION (Continued) 6. 28

Other segment information (Continued)

For the year ended 31 December 2018

HthnBER ()

BE—F—/\F+A=+— IR

Terminal
Financial and logistics
easing services Investment Others Consolidated
RER
RERE R R RE Hitr e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER THR TR THR Fhr
Amounts charged (credited) in R ENE (Was) BB
the measure of segment (profit) R BEEMR (GTA)
or loss or segment assefs: M8
Additions of property, RENZE BE k&
plant and equipment 9 - - 5759 5,768
Depreciation of property, nE BEREENE
plant and equipment 337 - - - 337
Change in fair value of equity BATERRERIIEL
investments at fair value RARE 2 A THEE
through profit or loss 8,824 - 37,544 - 46,368
Interest income from loan receivables  EUYUE 3.2 FIBMA (5,243) - (4,530) - (9,773)
Finance lease interest income BERENSMA (54,609) - - - (54,600)
Interest expenses (included incost 85T (GHABERK)
of sales) 49,494 - - - 49,49
Impairment loss on goodwil BHEREBR 63,000 = = = 63,000
Impairment loss on finance BERERYFAESE
lease receivables 1,553 - - 1553
Impairment loss on loan receivables U E SRR B 12 4439 - 25,509 = 29,948
Share of result of a joint venture ME-ZEELERE - (37,554) - - (37,554)
Amounts regularly provided tothe EHIREBEERFE
chief operating decision maker REERE Aﬁ%;
but not included in the measure D EENTY
of segment profit or loss:
Income tax credit FriEfEs (391) - (22) - (413)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B 0 R A

For the year ended 31 December 2019 HZE—-Z—hE+=

SEGMENT INFORMATION (Continued)

Information about major customers

Revenue from customers of the financial leasing segment of
corresponding years contributing over 10% of total sales of the
Group are as follows:

6.

TEER (&=

EHREEEFEN

B=+—BILEE

HEFERERERED EMASER
HERBIORZ B ZWAIT

2019 2018

—E-hE —N\&F

HK$’000 HK$'000

FEx FAT

Customer A =ER 17,675 29,650
Customer B =R N/ATiE At 18,678
Customer C PR 17,450 9,304

The corresponding revenue did not contribute over 10% of the total revenue of
the Group.

Geographical information

The Group's financial leasing, terminal and logistics services
divisions and food additives business are located in the PRC.
Investment division is mainly located in the PRC and Hong Kong.
Locations are determined according to principal place of operating
the businesses. Except for a revenue amount of HK$11,926,000
was generated in Hong Kong during the current year (2018:
HK$4,530,000), the remaining amount of HK$59,229,000 (2018:
HK$85,993,000) was generated in the PRC.

R AL B B R SR B AR U A J8110%

e 15 R

AEBE BERE

B 5B M DR RS

ﬁBL‘A&ﬁ%%ﬂDW%%ﬁﬁEAE}:‘ B -5
BN RPAIE BN BERES - #HE D

? REXBLEIRE

SR EEE BRI

AFEEEBBELEZ S5 A11,926,000

BT (= — N\

4,530,000 7T ) Z

YA SN - 82 & #859,229,000/ 7T (=

Z— J\4 :85,993,00
/_:E o

078 7T) TR B &

Annual Report 2019

——\'

139



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

6. SEGMENT INFORMATION (continued) 6. TEHER @
Geographical information (Continued) i ER (&)
The following is an analysis of the carrying amount of non-current VAN 8 EPTEIS BE DT < FERED
assets (Note) analysed by the geographical location in which the B (M3 BREEM DT :

assets are located:

2019 2018
—E-hEF —ET—N\F
HK$’'000 HK$'000
FET FAET
The PRC Fh 455,570 331,112
Hong Kong &5 109,968 24,304
565,538 355,416
Note:  Non-current assets excluded finance lease receivables and other financial MaE: FRBDEETREMERERKR LM
instruments. SRET R
7. OTHER INCOME, GAINS AND LOSSES 7. EWA WEREE
2019 2018
—E-hEF —E-)N\F
HK$’000 HK$'000
FET FET
Other income Hipr A
Interest income from loan receivables U E T2 7 B A 7,039 5,179
Interest income from banks and non-bank & 5 $R1T M IFIRTTE RIS ~
financial institutions F B U A 3,393 5,243
Dividend income from financial assets at REBAFESBBERIIEZ
fair value through profit or loss TRVE E 2 IR BMA - 1,212
Sundry income LSV N 68 216
10,500 11,850

]40 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e T R R M R
For the year ended 31 December 2019 HE_-_Z—NE+_A=+—HBILEE
OTHER INCOME, GAINS AND LOSSES 7. B A -WBEREE
(Continued) (&)
2019 2018
—g-hE —FTNF
HK$’000 HK$'000
FEx FAT
Other gains and (losses) Hihz= Rk (&i8)
Change in fair value in financial assets BEAFEEBERIIEL
at fair value through profit or loss TREEZANFEEE (5,208) (46,368)
Change in fair value in financial liability Tﬁ/‘IfﬁiﬁLi‘Eﬁ:ﬁ'JEﬁZ
at fair value through profit or loss TRBEZATEES 11,662 4,848
Change in fair value on investment properties & & 1% ~ A F{E & B 645 =
Impairment loss on loan receivables FEWEFRERBE (1,211) (29,948)
Impairment loss on finance lease receivables B & 7 & fE U KRB BT 18 (32,578) (1,553)
Impairment loss on a loan receivable from & 1% [B1 7 22 5 #) fE I & 3k
sale-leaseback transaction REEE (5,678) -
Impairment loss on other receivables H At e OB E B - (800)
Write off of inventory GFEMH (833) -
Net foreign exchange losses b 5 B 185 5E (523) (1,047)
Gain on derecognition of subsidiaries BUHRERH B A Al 2 Wk - 10,194
Others Hth (6,326) (3,000)
(40,050) (67,674)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

8. DIRECTORS, CHIEF EXECUTIVE AND 8. EE -FETHAERE
EMPLOYEES EMOLUMENTS S %
Directors and chief executive emoluments BEERTETHAEHH
The emolument paid or payable to each of the directors and chief ENSENSEEREZETHAE 2
executives were as follows: /I

For the year ended 31 December 2019
BE-S-NEtZAZt-BLEE

Retirement
Salaries benefits
and other  Discretionary  Share-based scheme
Fees benefits bonus payments  contributions Total
HER R A BINER
wE  EMEN  BERA  ERZAR GEHR @t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THR THR THR THR THR THRL

(Note 3)

(FE3)
Executive Directors HOES
Mr. Wong Lik Ping EIRS s - 5,220 1,305 - 18 6,543
Mr. Lai Ka Fai REREE - 1,885 500 - 18 2,403
Mr. Tao Ke BRI %E - 1,200 300 - 18 1,518
Mr. Qiao Weibing BRELE - 1,639 1,216 - 18 2,873
Sub-total NG - 9,944 3,321 - 72 13.337
Non-executive Director FUTES
Ms. Yip Man Yi (Note 1) Eahat (M) 25 - - - - 25
Sub-total INst 25 - - - - 25
Independent non-executive BUFHTES

Directors

Mr. Goh Choo Hwee RERTE 180 - 100 - - 280
Mr. U Keng Tin REXRLE 180 - 100 - - 280
Mr. Ho Hin Yip HTERE 180 - 100 - - 280
Sub-fotal it 540 - 300 - - 840
Total st 565 9,944 3,621 - 72 14,202
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B 0 R A

—NE+ZH=THBLEE

EE - FTETHRAERE
EEHMN 2

EERFETRAEBHM (E)

For the year ended 31 December 2019 &% —

8. DIRECTORS, CHIEF EXECUTIVE AND 8.
EMPLOYEES EMOLUMENTS (Continued)

Directors and chief executive emoluments (Continued)

For the year ended 31 December 2018
BE-E-\Et-A=t-HLEE

Retirement
Salaries benefits
and other  Discretionary  Share-based scheme
Fees henefits bonus payments  contributions Total
Hek MR A BIRER
we Hib R BERL  ER2AR Bl @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TR THR THT THT THT
(Note 3)
i)
Executive Directors BTES
Mr. Wong Lik Ping IH¥RE - 5220 31,306 - 18 36,543
Mr. Lai Ka Fai RERLE - 1885 460 - 18 2,363
Mr. Tao Ke R 4 - 1,200 300 - 18 1,518
Mr. Qiao Weibing BRELE - 1,766 150 - 18 1934
Sub-otal Nt - 10071 32215 - 72 4238
Non-executive Director FHTES
Ms. Yeung Sau Han Agnes (Note 2) &2 £ (HizE2) - 154 - - = 154
Sub-fotal it - 154 - - = 154
Independent non-executive BYFHTES
Directors
Mr. Goh Choo Hwee RERLE 180 - 100 = = 280
Mr. U Keng Tin REXRKHE 180 - 100 - - 280
Mr. Ho Hin Yip ERIE ik 180 = 100 - = 280
Sub-total NGt 540 - 300 - - 840
Total Eh 540 10,225 32,515 - 72 43352
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 & ZE—

8.

DIRECTORS, CHIEF EXECUTIVE AND

—hFE+ZA=+—BLFE

8.

EMPLOYEES EMOLUMENTS (Continued)

Directors and chief executive emoluments (Continued)

Notes:

(1) Ms. Yip Man Yi appointed as a non-executive director of the Company with
effect from 17 October 2019.

2) Ms. Yeung Sau Han Agnes resigned as a non-executive director of the
Company with effect from 3 August 2018.

3) The discretionary bonus is based on operating appraisal results and basic

salary of each director with reference to the contribution to the Group for

the annual operating results and the individual performance.

Employee emoluments

The five highest paid employees of the

Group during the year

EE FTETHRAERE
EHMWN 5
EERISTRABEH (5)
=

0 EREEIEEEARATENIES &
—B-NETATERRER

(@) BEBZIBEARRIENTES B=F
—N\FENA=BRER-

©)] BBEEADRBEETEERREER L

HEAFe 2RAKE FEKEEEZE
B EARRETE °

12 & % B

FA- $;€5«’%§-‘%$ﬁ1§§ B4R ES

included four directors (2018: four directors), details of whose “E-N\F ARER)  FEHNFSH
remuneration are set out above. Details of the remuneration for R EX 8214 (:ﬁ—/\ﬁ (1) W3k
the year of the remaining one (2018: one) highest paid employee AR ERNFETHAENZSHIES
who is neither a director nor chief executive of the Company is as FRHMFIBOT
follow:
2019 2018
—E-NEF —ZE-N\&F
HK$’000 HK$'000
FET FHET
Salaries and other benefits e kEMmET 1,037 1,300
Discretionary bonus BIBTEAL - —
Retirement benefits scheme contributions 3R 4K 4@ FII 5T 2 £ 2k 18 18
1,055 1,318

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B 0 R A

For the year ended 31 December 2019 HE_-_Z—NE+_A=+—HBILEE

DIRECTORS, CHIEF EXECUTIVE AND 8. EE FEMTHAEKRE
EMPLOYEES EMOLUMENTS (Continued) EHM =)

Employee emoluments (Continued) EEHM (5)

The number of the highest paid employees who are not the WIHARAEZEERETETHAER Hie
directors and chief executive of the Company whose remuneration BR Ty EEANRSHEE AZN T :

fell within the following bands is as follow:

2019 2018
—E-NF —E-)N\F
HK$1,000,001 to HK$1,500,000 1,000,001 7t £1,500,0007% 7T 1 1
During the year, no emoluments were paid by the Group to any of FR - AEBBERTRESHEZSI TR
the directors or chief executive as an inducement to join or upon A B TAHEMEBIESE A INALSE
joining the Group or as compensation for loss of office. None of the B 2 RIS ERBERHE - I EESR
directors waived any emoluments for both years. ZWEFE A2 R
TAXATION 9. HIE
2019 2018
—B-nE —T)\F
HK$’000 HK$'000
FET FHET
Current tax: BOEABIR
PRC Enterprise Income Tax (“EIT”) B ETISHE
(TEEmEH]) 1,202 =
PRC withholding tax AR FE AR - 23,035
1,202 23,035
Overprovision in prior year: BEFERAERE:
Hong Kong Profits Tax BEBNEH - (22)
Deferred tax credit for current year REFRER AR R (3,000) (9,545)
Taxation for the year REEFEFHIA (1,798) 13,468
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE
9. TAXATION (Continued) 9.

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit.

EIT is calculated at 25% of the estimated assessable profits of
subsidiaries operating in the PRC.

PRC withholding tax represents withholding tax on the estimated
capital gain tax arising from the disposal of partial interest in a joint
venture as well as the dividend received from a PRC subsidiary.

BIE (@)

BB MEBHREET ERBUE N 2 16 5%5T

s
(=]
Eay

EEASHREZNPERE 2 MBARIZE
FHRERRBUL I 2 25%=t & -

PEFENTELE —RAE XIS
EAZ AT BENEERARBER—KH
MBARRS Z M

The taxation for the year can be reconciled to the loss before RE BT AFE T IA SRR T AT EE
taxation per the consolidated statement of profit or loss as follow: HERT
2019 2018
—E-nE —T)\F
HK$'000 HK$'000
FET FET
Loss before tax for the year AFEEBRTAEE (52,761) (359,626)

Tax at the domestic income tax rate

REAREHR R R ZHIA

(note) (MI5E) (12,728) (62,197)

Tax effect of expenses not deductible BBEME TR 2

for tax purpose HIgw & 3,861 51,161
Tax effect of income not taxable for BT 5 BAERTBAZ

tax purpose Mg & (3,075) (2,773)
Tax effect on share of result of a joint venture D {h—REE D HEEE 2 RS E - (6,196)
Tax effect on share of result of an associate 7 # — KL R EE BT E (4,849) (1,732)
Utilisation of tax losses previously BRI AR TR 2 T IAE1R

not recognised (122) =
Withholding tax on capital gain on share —REELEBDER ZRH

transfer of partial interest in a joint venture ~ #2:EE A 2 B AIE(E 2 FEIHOF - 22,778
Overprovision in prior year BAFERERE - (22)
Tax effect of tax losses not recognised AERRIBEBREZ RS E 15,115 21,346
Others HAh = (8,897)
Taxation for the year RNEEHIE (1,798) 13,468

Note: The domestic tax rate applicable to profits in the tax jurisdictions concerned

is used.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

o B 25 R 3 B
For the year ended 31 December 2019 HE_-_Z—NE+_A=+—HBILEE
10. LOSS FOR THE YEAR 10. XEEEE
2019 2018
—E-NF —N\F
HK$’000 HK$'000
F#&xT FHET
Auditor’s remuneration Z AN BN & 1,588 1,500
Depreciation of property, Y WERSEZTE
plant and equipment 2,491 1,824
Depreciation of Right-of-use assets CREEEZINE 2,812 =
5,303 1,824
Interest expenses (included in cost of sales) #|EFIx% (5H AHERKA) 40,289 49,494
Cost of inventories sold (included in BEEFENAR (G AHEKA)
cost of sales) 3,545 =
Minimum lease payment in respect of ERIRBER A2
rental premises previously classified 175[?’\*EF%Z“< E2HE
as operating lease under HKAS 17 HEWE 2 HERENK - 4,801
Interest on lease liabilities HEEBEZHE 5 =
Short-term lease expenses REEERY 3,847 =
Staff costs: BITAA:
Directors’ and chief executive’s EERFETHABEBN
emoluments 14,202 43,352
Other staff costs HhE TKA
— Salaries and other benefits *%ﬁé&ﬁﬁﬂ%ﬂ 19,752 23,018
— Retirement benefits scheme RIREAIFT & 5K
contributions 1,510 1,635
35,464 68,005
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

11. LOSS PER SHARE 11. SREE
The calculation of the basic and diluted loss per share attributable NRREA NGB ER R EEEE )
to the owners of the Company is based on the following data: B TSR E
2019 2018
—E-NF —ZE—)N\F
HK$'000 HK$'000
FHET FHET
Loss K58
Loss for the year attributable to the RARHEE ANEBGZAFEEIE
owners of the Company (34,132) (372,098)
2019 2018
—®-nE —T-N\F
'000 '000
TR T A&
Number of shares RBEE
Number of ordinary shares for the purpose 5 LAz E &G IR E A E 18 2
of basic loss per share LB EE 11,919,198 11,919,198
Number of ordinary shares for the purpose ~ #& LAt E SR EEE1E 2
of diluted loss per share TBAEE 11,919,198 11,919,198
The computation of diluted loss per share for the years ended 31 FEHE—E-NFR_ZE—N\FT+_A
December 2019 and 2018 does not assume the exercise of share =+ —BLIEFE BREEEERR IR R
options granted by the Company as the exercise price of those SRANA BT AR AT - TYFRRNRR
options was higher than the average market price for shares. EHERENTTEES RN THEME-
12. DIVIDENDS 12. RE
No dividend was paid or proposed for ordinary shareholders of BEZT—NFT+-_A=+—HLFE"
the Company during the year ended 31 December 2019, nor had BEE M)A B AR AR SR R o SR A ]
any dividend been proposed since the end of the reporting period BB NS BB IR R IR AR
(2018: Nil). B(ZE—NF #)-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B 0 R A

For the year ended 31 December 2019 HE_-_Z—NE+_A=+—HBILEE

13. PROPERTY, PLANT AND EQUIPMENT 13. ¥ -BERRE
(1)  Reconciliation of carrying amount (1) KRHEHEZHEK
Ownership
interests in
leasehold land
and building
and other Leasehold Plant,
property held improvements, machinery
for own use furniture and and Motor
carried at cost fixtures equipment vehicles Total
R IN
WEEEAZ

HELHR BENE
BEREMNE & KA PR

ZEERERER R%EE e ] RE @t
HK$000 HK$000 HK$000 HK$000 HK$000
T THT Tir T Ti#r
COST BA

At 1 January 2018 RZZ-\F¥—HA—-A 26,200 58 523 1476 28257
Exchange differences ERER - - (44) 3) (&)
Additions RE - 6 5,762 320 6,088
Disposals HE - - (22) (243) (265)
At 31 December 2018 W=E-\E+-A=1-H 26,200 o4 6,219 1,550 34,033

Impact on initial application on A HE FA & 7S B A 3R o5 2

HKFRS 16 (Note i) F1RMT 2 (M) 267 - - - 267
At 1 January 2019 RZZ-NF—A—-AH 26,467 o4 6,219 1,550 34300
Exchange differences BRER (1,672) (1) (196) (32) (1,901)
Additions NE 43600 7 3,09 - 46,706
Disposals e - - - (320) (320)
Reassessment of lease BRTEEEAE (M)

liabilities (Note i) (1,042) = = = (1,042)
Transfer to investment property ~ BREREWE (HHi14)

(note 14) (63976) - = - (63976)
Acquisition of subsidiary (note 3%a) WEEHIB A7 ([iF+3%) 86,333 - 2,059 65 88457
At 31 December 2019 RZZ-hE+=-B=t-AH 89,710 70 11,181 1,263 102,224
DEPRECIATION AND FERRE

IMPAIRMENT
At 1 January 2018 RZZ-\F—fA—-H 873 53 267 907 2,100
Exchange differences ERER - - 19 (46) @
Charge for the year REEZH 1310 - R 422 1824
Eliminated on disposal ) E R 3 - - (21) (181) (202)
At 31 December 2018 R-ZE-\F+-A=t-H 2,183 53 357 1,102 369
Exchange differences ERER (23) - (46) (29) (98)
Charge for the year KEEZ 2812 2 2373 116 5,303
Eliminated on disposal 0 E R 8 - - - (109) (105)
Reassessment of lease BRTEREAE (M)

liabilities (Note i) (382 = = = (382)
At 31 December 2019 R=B-NAE+=A=1-H 4,590 b 2,684 1,084 8413
CARRYING AMOUNTS BHE
At 31 December 2019 R=B-NAE+=A=1-H 85,120 15 8,497 179 93,811
At 31 December 2018 R=E-\E+-A=1-H 24017 11 5,862 48 30,338
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

13. PROPERTY, PLANT AND EQUIPMENT 13. % BERRE®E =
(Continued)
(1)  Reconciliation of carrying amount (Continued) (1) EREEBEZHE(E)

Notes: (i) The Group has initially applied HKFRS 16 using the BEE: @) AEERRARGTEE
cumulative effect approach and adjusted the opening VAR HE B S B T R
balances at 1 January 2019 to recognise right-of- EEBIFIRL A=
use assets relating to leases which were previously T-NF—A—BrH
classified as operating lease under HKAS 17, see note kRS - LARERRERST ATAR
2(a)(i). BEBGTERIEL7H

PEACEHENTAE
BRARYE AR - R
F2()i) °
(ii) The lease liability is remeasured when the Group (ii) MAEEITERSYE
exercised a termination option of a lease property. RIR IR HERE
BlEFE=-
(2)  Right-of-use assets (2) FHAREEE
The analysis of the net book value of right-of-Use assets by class RIEEEERANEI S HFEREE
of underlying asset is as follows: ERNEREFEZOTOT -
31 December 1 January
2019 2019
—®-nE —T-hF
+=A —A
Sqr=I[E —H
Notes HK$'000 HK$'000
B 5E FERT TET
Ownership interests in BINEXARTIR
leasehold land and building #EBRZHE L NIEF
held for own use, carried at 7 A EREZS
the depreciated cost (i) 85,120 24,017
Other property lease for BITERARTR 2
own use, carried at the HEMERAmERE
depreciated cost (ii) - 267
85,120 24,284

Notes: (i) Ownership interest in leasehold land and building held 5 ES RO} HEERAZHEET MR
for own use represented the Group’s land use rights on BF 2 EEREERIER
leasehold land and building located in Hong Kong and SRR BBRHEE
the PRC. Lump sum payments were made upfront to FHE T Hh A {55 AR
acquire these leasehold land and building in the PRC. RIEF AL EEREED

— IR FRAEER
MRFRERZERET
i RIEF o
(ii) The Group has obtained the right to use other property (ii) rEEBRBBHEERZ
as its office through tenancy agreement. The lease runs EBEREMMEER

for a period of 2 years.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

13. PROPERTY, PLANT AND EQUIPMENT

For the year ended 31 December 2019 HE—_ZFT—NF+_A=+—HIEFE

13. ME BEERKRE ®

(Continued)
(2)  Right-of-use assets (Continued) EHEEE (&)
The analysis of expense item in relation to leases recognised in HERERERZHERS BN
profit or loss is as follows: SIEEWDITAT
2019 2018
—E-NF —ZE—)N\F
HK$'000 HK$'000
FHET FHET
Depreciation charge of right- 1ZiEE & EERIE D 2
of-use assets by class of FRABEEENTESH
underlying assets
Ownership interest in BEERZHEL W RIEFZ
leasehold land and B
building held for own
use 2,430 -
Other property leased for HEHE A E Ay
own use 382 -
2,812 -
Interest on lease liabilities HEEEZHE 5 -
Expenses relating to ERHEHHEEZMAX
short-term leases 3,847 -

Note: The Group has initially applied HKFRS 16 using the cumulative

effect approach and adjusted the opening balances at 1 January

2019 to recognise right-of-use assets relating to leases which

were previously classified as operating lease under HKAS 17.

After initial recognition of right-of-use assets at 1 January 2019,

the Group as a lessee is required to recognise the depreciation of

right-of-use assets, instead of the previous policy of recognising

rental expenses incurred under operating leases on a straight-line

basis over the lease term. Under this approach, the comparative

information is not restated, see note 2(a)(i).

During the year, additions to right-of-use assets were primarily
related to newly acquired leasehold land and building in the

PRC.

Miz: AEBEERARATEENS
FERE B SR ELERE 1657
HAE_ZF-NF—A—BNHN
i AR ERLARIEE B S
FHERFEL7 RSB AL EHERN
HERHNEREEE N-F
—NF—R— BT HEREBE
AER NEBERAMRARR
REMBEENE  MfIERIE
BIABARENEE B NHERRE
KEREMEL 2 HE R
K BBULH A LLRERIL AR
&EF) - RIEE2@)0) °

FRREEREEET ZEHK
BN TENHEE L REF
BRE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

14. INVESTMENT PROPERTIES 14. REY=

Movements of carrying amounts presented in the consolidated

REFRTISGIVRR 251 2 FREEE BT

statement of financial position can be summarised as follows: OlNE
2019 2018
—E—hE —ZE-N\F
HK$'000 HK$'000
FBT FHET
Carrying amount at beginning of year FHZEEE - -
Acquisition of subsidiaries (note 39b) Ue BB /E 2 7] (B 7E39b) 70,117 -

Transfer from property, plant and EBRBEME BEIEE

equipment (note 13) (HM$3E13) 63,976 =
Net gain from fair value adjustments NEEE) 2 W F5E 645 -
Exchange difference PE 5 =58 (1,217) -
Carrying amount at end of year FRZEEE 133,521 =
2019 2018
—B-hE ZTN\F
HK$’000 HK$'000
FBT FHET
Property in Hong Kong REBZHE 67,300 =
Property in the PRC NElCTAYES 66,221 -
Carrying amount at end of the year FARZEEE 133,521 =

During the year, there is no fair value of measurement of Level 1 FN F-RNFE_RIWELATETE-

and Level 2.

R-ZB-NF+-_A=+—B £&EE
NREBEELTENREMENRFETD
DRPZHRFREEMITAR AR Rin 2R
HRAHEARERARMET M SEE
EAEEY - RERBLER - AR
AIRBENEXRER ARNEENRE
WE B NIRRT A AT B o

The fair value of the Group’s investment properties located in
Hong Kong and the PRC at 31 December 2019 have been arrived
at on market value basis carried out by Centaline Surveyors
Limited and Ravia Global Appraisal Advisory Limited respectively.
They are independent valuers who hold a recognised and relevant
professional qualification and have recent experience in the
location and category of the investment being valued.

]52 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

14.

For the year ended 31 December 2019 HE_-_Z—NE+_A=+—HBILEE

INVESTMENT PROPERTIES (Continued) 14.

The fair value of investment properties is a level 3 recurring fair
value measurement. A reconciliation of the opening and closing
balance is as follows:

BREWE (=)

WAL ATERESRERIATE
B YRR R AT -

2019 2018

—E-hE —E-N\F

HK$'000 HK$'000

F#&xT FHEIT

Opening balance (level 3 recurring fair value) 345 8% (58 =R B IE R FE) - =

Acquisition of subsidiaries (note 39b) W R b B A 7] (M95E39b) 70,117 =

Transfer from property, plant and HEBEEME - BEKEE

equipment (note 13) (F7E13) 63,976 =

Net gain from fair value adjustments NEEFABHWEFE 645 =

Exchange difference bE 5 =5 (1,217) =

Closing balance (level 3 recurring fair value) EAARA# (B = RLFEEQFE) 133,521 —
Change in unrealised gains or losses for the FLERPTIFEET AIBZ 2
year included in profit or loss for assets FARER W R ESEE

held at the end of the year 645 -

The fair value measurement is based on the above investment
properties’ highest and best use, which does not differ from their
actual use.

The fair value of investment properties is determined using direct
comparison approach based on the principle of substitution,
where the comparison is made based on asking prices of
comparable properties. Comparable properties of similar size,
timing of transaction, nature, character and location are analysed.

NFEFETA LR EMEN RS R
RERE (REERRETENR) &
o

BREMEZ A FEIREBEERRANE
BLBUEETE - MR ER A& L
YR UEETT - BERLKN R B
B ME  FERH B BYERE
EITHM e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

14. INVESTMENT PROPERTIES (continued) 14. REWYZE &)
Unobservable inputs(s) B RE ABE
Range
& [E
2019
—E-NEF

Premium/(discount) on differences between the target B 1Z#)3 & A] & L S ZEFE K/)N

properties and comparable properties in terms of R SEHE M B kiR

size, timing of transaction, nature, character and ([MBEREX]) TEME=ER

location (“the Relevant Factors”) miE, (Bh3R) & -26.8% to 7%
The higher premium the Relevant Factors of the target properties ERE3yE =Rk Yo d it Ed b=l IPSES
against comparable properties, the higher the fair value. FaEle AFEBS-

15. GOODWILL 15. &
2019 2018
—E-NF —E—)N\F
HK$'000 HK$'000
FExT FHET

Cost 2
At 1 January and 31 December R—A—BE+=—A=+—H 103,373 103,373
Accumulated impairment losses 2R EEE
At 1 January R—H—H (94,000) (31,000)
Impairment losses recognised in the year — F A FrERH R EE1E (9,373) (63,000)
At 31 December W+-_HA=+—8H (103,373) (94,000)
Carrying value as at 31 December RTZA=T—HA®NEKEEE - 9,373
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

15.

For the year ended 31 December 2019 &% —

GOODWILL (continued)

The Company acquired the Financial Leasing Segment in early
2016 (the “Acquisition”), which are the provision of finance lease
consulting service and financing service in the PRC. The goodwill
generated from the Acquisition was allocated to Finance Leasing
Segment. The Company is required to assess the carrying value of
the goodwill annually or whenever there is an impairment indicator
in accordance with HKAS 36.

Given that finance lease volume of new finance lease transactions
maintained a record low and their profitability exacerbated in
2019, management, amongst others, made downward revisions
on revenue and gross profit amount in the latest forecast model
to reflect the underperformance of the business in 2019 and the
enormous challenging operating environment that lies ahead.
Based on the value-in-use calculation after being updated
with the latest model and others as detailed below, all the
remaining carrying amount of goodwill of HK$9,373,000 was
recognised as an impairment loss to profit or loss in 2019 (2018:
HK$63,000,000).

The recoverable amount of the CGU of the Financial Leasing
Segment in 2019 is determined by the value-in-use calculation.
The calculation was carried out by cash flow projections based on
financial budgets approved by the management covering a five-
year period (2018: five-year period), and a pre-tax discount rate of
15.10% (2018: 14.32%). Cash flows beyond the five-year period
are extrapolated using an estimated weighted average growth
rate of 3% (2018: 3%). The estimated growth rates used are
comparable to the growth rate for the industry.

They key assumption used in the value-in-use calculation is the
average annual growth rate of turnover of the Financial Leasing
Segment, which is determined based on the past performance
and management’s expectation through market development. The
discount rate used is pre-tax and reflects specific risks relating
to Financial Leasing Segment. Management believes that any
reasonably possible change in any of these assumptions would not
cause the aggregate amount of the Financial Leasing Segment to
exceed the aggregate recoverable amount of the segment.

15.

—JiEESE 32| = - — [BllzEEE
BE s

ARRR-ZE—RFFRERERED
BB ([WkEsR]) - AR Bl ERE
E&E@HE%&@EHE% WREERELNE

DEERMEREDE - ARRATFH
ﬁE/WETE’f?%EﬂETEE B ERERIE365R

MG ERARE(E
ERN_ZE-NFHREHERXZNRE

>k

HEIRNEARFE LRI EZR 8L
B EBE (HP el REmEaE
RIS A R EFEST N AR =Z
—hiﬁﬁ%fﬁ‘%iﬁﬂ%u&ﬂiﬂiﬁﬁﬁﬁﬁ
PRERRY B IR IR o IR IBAS SR A | Tt
HithEBEEREETE AR T
PR BR E (80,373,000 T (T — )\ & :
63,000,000/87T ) R =T — NAFRIE=ATE
RAREEE

“E-NFREHEEDENRSELEN
ZAREE R A BEREEFEEE
AEEANREBEEEEMENRED TS
f(ZZ—/\F : LFHRE) O BEE
R mETER RFATARE15.10% (=F
—)\%F : 14.32% ) {ht - WEFHIE 2 1&HYIR
SmEAMETINEFIIEREI% (ZF
—\%:3% ) HEE - Fr{E Mg R X E
TEERERE

EREEAEMEANERERRARER
EDREXENFIREE  TIRIBESL
FENMEEBHMSRRNBHMET -
P{EFRIRRIR R S AT R R B R AT
ENBHRFERR - BIRERREMZE
fRR A BE IR R S IR B BN P BEE B
ﬂéﬂ%ﬁ%m# > R 70 BB VAR R ]
WeHE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
f B T 785 AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

16.

INTEREST IN AN ASSOCIATE 16. A—FXBE AT 2R
2019 2018
—E-hEF —T-N\F
HK$'000 HK$'000
FHET THET
Unlisted investment at cost (note 35a) BRAFTEZIELETRE
(FftzE35a) 305,607 305,607
Accumulated: A&t
Share of post-acquisition profits, DG U EE & = T
net of dividends received (HBE W E) 39,888 10,499
Exchange difference E & =% (7,289) (401)
32,599 10,098
338,206 315,705

As at 31 December 2019 and 2018, particulars of the associate
are as follows:

RZBE-NERZZ-NF+_H
=t—H BERRNFBET:

Nominal
Place of incorporation/ value of
registration and operations and registered  Interest held
Name of associate  kind of legal entity Capital indirectly  Principal activities
HMRY ERR dAMERz BEREZ
BENRAE EEMBREEERER HE Exn TEEK
Rizhao Lanshan Sino-foreign enterprise, the PRC  RMB430,000,000 25%  Loading and discharging services,

AR
430,000,0007T

Wansheng Harbour FRoM& &% - i
Company Limited
(“Rizhao Lanshan”)
ARELEREZE
BREMFEAT
(TB8®EWL])

The Group indirectly owns 25% of the equity interests in Rizhao
Lanshan after the partial disposal as disclosed in note 35(a).
Rizhao Lanshan is a Sino-foreign enterprise established in the
PRC and engaged in provision of terminal and logistics services
including loading and discharging, storage and transfer of iron ore,
steel products, timber and other goods and leasing of terminal
facilities and equipment in Lanshan Harbour, Rizhao Port,
Shandong Province of the PRC.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
HEEZMEEEEEERAR

storage services and leasing of
terminal facilities and equipment

FHPRTY - Br 7 RS R AR S SR %
HEAN R4

BANHTEE3S@PT IR - AEERED HE
&EZER B REL25%2 i - BIRE
W — KRR BKILZ M a1
ERPEILRE BRBE LBIRHISEEN
MR - BREHREFERAS  ME
B A R E e AR ISR
AR 8 o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B 0 R A

16.

For the year ended 31 December 2019 #HZE_—Z

INTEREST IN AN ASSOCIATE (Continued)

Summarised financial information of associate

Summarised financial information in respect of the Group's

SIAE S

(&)

B=+—BILEE

16. R—RBEQNT 2 EH

BENRAZHMBERNBE

BRAAEERE R E M IEER B RER

associate is set out below. X e
The associate is accounted for using the equity method in these BN BN 4 A WIS IR N Ty AR RS
consolidated financial statements. JENER
Rizhao Lanshan H & L
2019 2018
—E-NEF —N\F
HK$'000 HK$'000
FHET FHET
Current assets MENVEE 245,979 211,930
Non-current assets IEREEE 1,417,774 1,474,034
Current liabilities mEEE (77,429) (83,480)
Non-current liabilities EREEE (13,378) (119,532)
The above amounts of assets and liabilities include the following: FBEERBESBERENATSA:
2019 2018
—E-NEF —N\F
HK$'000 HK$'000
FHET FHEIT
Cash and cash equivalents Be RIREEZEEY 59,736 64,663
Current financial liabilities (excluding trade  RE & @B E (TN EIEEMEE N
and other payables and provisions) Fo A E T SR R B A ) (56,735) (72,885)
Non-current financial liabilities (excluding ~ FERE SR AE (TBIEEMNEREXR
trade and other payables and provisions) o E A FE AT R N B ) (13,378) (119,532)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

16. INTEREST IN AN ASSOCIATE (continued) 16. R—FRBEQNTZ2ER
(&)
Summarised financial information of the associate (Continued) BENTZHBEERBE (B)
Rizhao Lanshan (Continued) HAERLL (&)
2019 2018
—ZE-hEF —ET—N\F
HK$’000 HK$'000
FBT FHET
(Note)
Q=)
Revenue WA 435,012 139,609

Profit for the year and total comprehensive N5 &% K| N AN & 2

income for the year LONE 117,557 40,342
Dividends received from the associate FRAEWEERNEZKE
during the year - -
The above profit for the year includes the following: AR F R BIEATSIA:
2019 2018
—E-hEF —ET-N\F
HK$'000 HK$'000
FET TET
(Note)
(PFE)
Depreciation and amortisation e R 5 (45,636) (15,341)
Interest income F E WA 253 92
Interest expense MERX (6,316) (3,730)
Income tax expense St X (41,695) (7,928)
Note:  The financial information in 2018 represents the result in an associate for M =) \FMBEEREE=Z—\FNLA—
the period from 1 September 2018 to 31 December 2018. ARZE=—T— \F+=—A=+—HIHHS

B-REERRZER

]58 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

17.

For the year ended 31 December 2019 HE_-_Z—NE+_A=+—HBILEE

EQUITY INVESTMENTS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME

17. #RAFEZEBHMZEA W

AFIRZRARE

2019 2018
—E-hEF —T-N\F
HK$’000 HK$'000
FET FHET
Unlisted investments (Note) FELEMIRE (KT
— Equity securities (measured —RARTEFH
at fair value) (AT EE) 55,517 35,174

Note: The above unlisted investments represent investments in unlisted equity
securities issued by private entities established in the PRC. They were
designated as equity investments at fair value through other comprehensive
income as the investments are held for long term strategic purposes. They
were measured at fair value in the manner described in note 32.

During the year ended 31 December 2019, the Group acquired
an unlisted equity investment in a private entity established in the
PRC with a carrying amount of RMB19,000,000 (approximately
HK$21,253,000) was stated at fair value.

In the opinion of the directors of the Company, the above
investments are not expected to be realised within one year from
the end of the year.

fist: BSF EHRERERERTEKRIZA
BERMEITZIF EMBEAE S - AR RER
TERHAREE B & 25 3F EMARAIR A Rt
ERBEATEEBEMEEBATIERZ
RIRE - ZERE R 3P TT AR

gL

BE_T-NE+-A=1t—HLFE"
$§%lﬂﬂzﬁ%*%‘<ﬁ’é¢lﬁk¢ﬁ’\ﬁw\ﬁ’%ﬁ
BFE EMAARE (RAFHEZS) - FRE
1843 A R #19,000,0007T (#)21,253 000/
JT) e

ARREFERR LA AFRE
—FRNEEF -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

18. FINANCE LEASE RECEIVABLES/DEPOSITS 18. RiEHHEREWT S WE

RECEIVED FROM CUSTOMERS F#E
2019 2018
—F-NF —T-N\E
HK$'000 HK$'000
FTERT TAT
Finance lease receivables REHEE R 442,780 850,954
Less: Provision for impairment losses R E R R R (33,558) (1,493)
409,222 849,461
Leasing arrangements HEZH
Certain of the Group's machinery and equipment are leased out INEEE TSR R T AR E R A A
under finance leases. All leases are denominated in RMB. The SHE - FIEREHIUAREEE 7T
average term of finance leases entered into is 5 years (2018: 4 T T RBRE YR ANE (ZE— )\
years). A o
2019 2018
—E-NF —F-NF
HK$’000 HK$'000
TER TAT
Non-current finance lease receivables JEBNHA e & FH & e Wk 69,913 422157
Current finance lease receivables BNEA g & H E U=k 339,309 427 304
409,222 849,461

]60 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 HE—_ZFT—NF+_A=+—HIEFE

18. FINANCE LEASE RECEIVABLES/DEPOSITS 18.

RECEIVED FROM CUSTOMERS (Continued)

Amounts receivable under finance leases

Minimum

lease payments

MmEHEEKRR BWE
E#& &)

BMEHEETERER

Present value of

lease payments

HEHEEFK HERNMZRE

2019 2018 2019 2018

“E-hAE 2N\ ZE-hE ZE)N\F

HK$'000 HK$'000 HK$'000 HK$'000

THET FHET THERT FET

Not later than one year NHBBE—F 387,474 459,423 339,309 427,304
Later than one year and BB —FENEENE

not later than two years 58,208 225,942 55,930 208,707
Later than two years and BBMFEETBARF

not later than five years 14,146 241,410 13,983 213,450

459,828 926,775 409,222 849,461

Less: unearned finance income M - AR EEENEL & WA (50,606) (77,314) - -

Present value of minimum R HEBENFZIRE
lease payments receivable 409,222 849,461 409,222 849,461

The Group’s finance lease receivables are denominated in
RMB. The effective interest rates of the finance leases as at 31
December 2019 range from 4.28% to 5.50% (2018: 4.28% to
8.00%) per annum.

As at 31 December 2019, finance lease receivables amounting to
HK$308,547,000 (2018: HK$701,931,000) were guaranteed by
related parties of customers and/or customers’ deposits.

There was no unguaranteed residual value in connection with
finance lease arrangements or contingent lease arrangements that
needed to be recorded as at the end of the reporting period.

As at 31 December 2019, the finance lease receivables with
carrying amounts of HK$283,379,000 (2018: HK$511,249,000)
were pledged as security for the Group’s borrowings.

AEEZBEHERIGKAAREHE
R-ZB-NF+-A=1t—H @EHE
ZEBEBRFERN KRN FL28%E550% (—F
— )\ :428%Z%800% ) °

R-ZE-AE+-_A=+—H0 ®E&HA
& FEUR X308 547,000/ T (— B — N\ 4 :
701,931,000 7T) HEF 2 Bt 5 &=k
BEZERER.

RIRE IR - DA B RA A A 2
KRR 2 A RRRBEERT AR

RZEBE-AF+-_A=+—8 FKHE
{8 /4283,379,000/8 7t (=T — )\ &:
511,249,000/ 7T ) -2 Fb & 10 & FE YR E 15
B RANEBIER 2 MR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 & ZE—

18.

FINANCE LEASE RECEIVABLES/DEPOSITS 18.

RECEIVED FROM CUSTOMERS (Continued)

Amounts receivable under finance leases (Continued)

Estimates of fair value of collateral are made during the credit
approval process. These estimates of valuations are made at
the inception of finance lease, and generally not updated except
when the receivable is individually impaired. When a finance lease
receivable is identified as impaired, the corresponding fair value
of collateral of that receivable is updated by reference to market
value such as recent transaction price of the assets.

At the end of the reporting period, with the consent from the
relevant lessees, certain of these assets have been repledged to
secure borrowings of the Group.

—hFE+ZA=+—BLFE

nﬂﬁ*ﬁh@l&

MEHEERTEVER (8)

K BRE

WEEFHBIES - HRIR M 2 D FEME
HfbeEt o AR 2 EERRIBER
BERE - AR TMEEH - FRIFEUSR
SR ERRER R - EREHERE
WO IR AR E R - 52 M8 KRRy R
ML TERSETHEE (NEE
MR HENR) TAEH -

REIER EHREAREARE 5T
FEECHKENMERMESAKREERZE
1o

Movements in the provision for impairment loss are as follows: BEEERENESINT
2019 2018
—E-NF —Z—N\F
HK$’000 HK$'000
FET FHET
Balance at beginning of year FER 1,493 =
Impairment loss recognised for the year REEDERRERE 32,578 1,553
Exchange difference PE 5 =% (513) (60)
Balance at end of year FRER 33,558 1,493
Security deposits received from customers at the end of the REIEHR BB P REZR S IIEER
reporting period represent finance lease deposits received from XFERENERS ENSRENERE
customers which are repayable by end of the lease period of the HAAE RS (EE -

respective finance leases.

Deposits of HK$24,872,000 (2018: HK$25,194,000) have been
received by the Group to secure certain finance lease receivables
and classified into current or non-current liabilities based on the
final lease instalment due date stipulated in the finance lease
agreements. The deposits are non-interest bearing, carried
effective interest rate at 4.75% (2018: 4.75%) per annum. In
addition, the finance lease receivables are secured over the leased
assets, mainly plant and machinery leased, at the end of the
reporting period. The Group is not permitted to sell, or repledge
the collateral of the finance lease receivables without consent from
the lessee in the absence of default by the lessee.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.

hE e

MEHEEEEFRAR

REBE D WIR 424,872,000 T (=&
— J\F : 25,194,000 7T ) e AH TRV EFE
BRI YRR E R E s
FralRR 2 S E D BN BB R DA
;‘ﬁéﬂi#?ﬁ%ﬁfﬁlﬁ EZS?E%%T#E '
N3%4.75% (ZZF— )\ F :4.75% ) ) B E
FREES &t&l\ CASREEAR - ﬁéﬁa’*ﬁf—i
YRS EEFERR TERMEE
2B R 2E - AR AW E DB
T REAEBARE  AEETFHEK
E%ﬁ’%ﬁ%ﬂé%ﬁf%ﬂﬁz g



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

19. LOAN RECEIVABLES

For the year ended 31 December 2019 &% —

—NE+ZH=THBLEE

19. BEER

2019 2018
—E-NF —\F
Notes HK$’000 HK$'000
BsE FHET FHET
Carrying amount of loan receivables RIEEZ A2 2B
based on maturity set out in the FEM B Sk 7 BREE -
loan agreements:
Receivables from sale-leaseback R—F AR EZ[LIE
transaction within one year R 5 WK (d) 151,011 =
Less: Provision for impairment losses & : Ja( (& 518 £ f5 (5,593) -
145,418 -
Other loan receivables Hih I E R
Within one year —FR
— Loan A —ERA (a) 25,509 25,509
—Loan B — BB (b) - 35,000
—Loan C —B3C (c) = 80,000
— Trust products —(Z:EEMm (e) 74,181 39,634
99,690 180,143
More than one year but less —F LA ELRARE
than two years
— Trust products — (= EEm (e) 26,151 17,076
125,841 197,219
Less: Provision for impairment losses & : V& (& 518 5 (30,896) (29,778)
94,945 167,441
240,363 167,441
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
f B T 785 AR B

For the year ended 31 December 2019 & ZE—

19. LOAN RECEIVABLES (continued)

The Group's loan receivables were as follows.

€)]

During the year ended 31 December 2016, the Group
entered into a loan agreement with an individual borrower
(the “Borrower”) who is an independent third party.
The loan of HK$30,000,000 is unsecured,
bearing at a fixed interest rate of 10% per annum,
repayable on 3 February 2017 and guaranteed by
another individual guarantor (the “Guarantor”). The
Borrower and the Guarantor were the then directors and

interest

substantial shareholders of a listed company in Hong
Kong. As of 31 December 2018, the directors assessed
the loan receivable was past due and credit-impaired
based on the default history, and the carrying amount of
HK$25,509,000 was fully impaired based on lifetime ECL
as an impairment loss recognised to profit or loss in 2018.
There was no repayment of principal in 2019.

During the year ended 31 December 2017, the Group
entered into a loan agreement with another individual
borrower who is an independent third party. The loan
of HK$35,000,000 is unsecured, interest bearing at a
fixed interest rate of 10% per annum and repayable on 5
June 2018. During the year ended 31 December 2018,
the borrower has repaid the latest half-year interest and
exercised an option to extend the repayment term by half-
year to 5 December 2018. As at 31 December 2018, the
loan principal and interest were overdue. The directors
assessed that the loan balance and interests were past
due but not credit-impaired as at 31 December 2018. The
loan was fully settled in 2019.

During the year ended 31 December 2018, the Group
entered into a loan agreement with an individual and his
beneficial company, which are independent third parties.
The loan of HK$80,000,000 is secured by certain Hong
Kong listed securities, guaranteed, interest-bearing at fixed
rate of 10% per annum and fully repayble on 8 November
2019. The loan was fully settled in 2019.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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AEM

EXEBRAR

—hFE+ZA=+—BLFE

19. EWRERK (&)

R EERERE R T

(@)

REBE_Z—RF+H=1—H
WHFE NEEE— BB E=
A ZEABFRA (MEFRALD) T

B 3R 1% % © 7% 230,000,000/8 7T .2
fﬁ?ﬂﬁ'ﬁﬁﬁi#ﬁ REFEFHZEI0%
e EARZE—t+F-—A=AE
& EEEEﬁ_%1.A%1%}\ ([
RADBER - BRARERAZE
REB—RLMARERZES
FEERR - R_ZT—N\F+_A
=+—H EEREBENE LT
FEWERE S R A EERE -
i AR E{E25,509,000/8 7L E AR5
NTEHE B ISR BRI AN E
—E- N\ FZERANERRRE
BB RN T —NF  ERALE
BERE-

REZE_T—+F+-A=+—H
IFFE AEEES —2EELE
=7 2 BAERAGT S E R o
7% 235,000,000 7T 2 ERAEE
12 B F A E10%:T B WA
RZZ-\FRARREE-BZ
E-N\FE+A=1+—HILF
F ERAB BRI A FNE
WATEEE BT RERHRFF
E_T-\F+_ARR-R=F
—N\F+A=1+—8 EFrE
KRS58 E - %%%1& f)fm
BEMEEBH ER_T—/\F
+-A=+—BUYEEZERE-E
RER T NFBREEE-

HE_T— )\¢+ A=+—H1t
FE - AEEEGREVE=T1
ELA R E xﬂﬁ’RTuTig?ﬂTpnu&

E 580,000,000 TTHAETEE L

maE R BRER REEEF
K10%sTEWHN —E—NF+—H
NBEEEE -EXER=ZT—N
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 &% —

19. LOAN RECEIVABLES (continued)

(d)

During the year ended 31 December 2019, the Group
entered into a sale-leaseback transaction agreement with
an independent borrower. The sale-leaseback transaction
of RMB135,000,000 (approximately HK$151,010,000)
were guaranteed by its controlling shareholder and
secured by the leased assets with interest bearing at a
fixed interest rate of 9% per annum and repayable on
8 January 2020. The directors assessed that the sale-
leaseback transaction has a significant increase in
credit risk since initial recognition and impairment loss
based on lifetime ECL of RMB5,000,000 (approximately
HK$5,678,000) was recognised to profit or loss.

As at 31 December 2019, the Group’s subsidiary, 1t

REZHEREMEEARR QA (Beijng Ever Grand
Internat|ona| Finance Lease Co., Ltd “BJ Ever Grand”)
and B (RE)MEMAEHBR LA (Ever Grand
(Tianjin) Finance Lease PRC Co. Ltd., “TJ Ever Grand”)
provided loan receivables with total gross amount
of RMB&9,694,000 (equivalent to approximately
HK$100,332,000) (2018: RMB50,000,000, equivalent
to approximately HK$56,920,000) through trust products
issued by financial institutions in the PRC. Such loan
receivables carried fixed interest rate ranging from 6.5% to
9.2% (2018: 7.0% to 8.5%) per annum with maturities in
August 2018 to September 2021 (2018: August 2018 to
May 2020).

During the year ended 31 December 2019, the Group
received interest income of HK$7,039,000 (2018:
HK$5,243,000) and recognised as other income.

Included was a trust loan at principal amount of
RMB5,000,000 (approximately HK$5,593,000) has been
overdue since August 2018. The directors assessed that
the overdue loan has been past due and its credit risk has
been significant increased. Accordingly, the Group made
provision of a lifetime impairment loss of HK$5,593,000
(2018: HK$4,269,000) as at 31 December 2019 and
HK$1,211,000 (2018: HK$4,439,000) has been further
provided and recognised to profit or loss for the year.

—NE+ZH=THBLEE

19. ERERK (&)

(@)

HE_ZT—NF+=ZA=+—8
IFE AEEE—ZBIER
AEIMERBAR HinH -E%
B3z 5 A FR#135,000,0007T (49
151,010,000/7T ) FR A4 AR AR ER &
R LAYZ & 7E G FI 9% AT B A FH
EEEEER AR -_S_TF—
AN\BERE -E5TE £&EHA

RGMEERR B VSR mEE
i RERFHANBREEEE
RIREETIE A R #55,000,0007T (49
5678000/ 7T) E A Bz N FERR ©

RZZE-—NF+=-—A=+—8"
AEBWBR R REEZEERE
EREFRAR ([ERERE])
kEam(RE)BRELAEERA
RI([RK=EEZEBTES R
WEBRITZ EREREHASE
2 AR #589,604,0007T (FBE 49
100,332,000 7T) (ZZFE—N\F:
A K #50,000,0007T 8 E R4
56,920,000/ 7T ) H) FE UL B 3R » 7%
KR E KM A N T6.5%£9.2%

—E—N\F:70%%85% )2 [H
EFFR TR =_F—N\FN\AE
B —FAA(ZE—N\F: =
- )\FNAEZZE-_ZTFHA)
WEIER -

RBE-_ZT-NAF+_HA=1t—
H JJ:EE AEEC KA B UK
A7,039,0008 T (ZF—/\F:
5,243,000/ 7T ) 3 i 58 A E Uk
NG

B AR&EEEAARES 0000007
(#95,593,000%8 L) Z 5t ERE
E T N\FN\A@i - EE5TE
RE BHEAPEREaHAEE
TTHFAE%EWPEE e Ft - A
SRR =T —hF+=-A=1+—H
SHEFHIR R EEE 55,593,000
BT (ZF— )\ F : 4,269,000/5
JC) * 1,211,000 T (ZZ— N\
F: 4439000 7T) E RN FAHE—
FETREBEY B NTER o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A A 0 A B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

19. LOAN RECEIVABLES (continued)

19. EWRERK (&)

(® R E R SR ER IR

(f) Loan receivables and allowance for impairment losses:

As at 31 December 2019

R=-B—-N&E+=-B=+—H

Lifetime
ECL not Lifetime
12-month credit ECL credit
ECL impaired impaired Total
FEERE E2EERE
12BARY ZEHRES ZFHRES
FEFE FEER FEEFR #ast
HK$’000 HK$’000 HK$'000 HK$’000
TET TERT THERT TAERT
Gross amount of loan [ E BT
receivables 94,945 151,011 30,896 276,852
Less: allowance for B OREREEE
impairment losses - (5,593) (30,896) (36,489)
Carrying amount of B EEE
loan receivables 94,945 145,418 - 240,363
As at 31 December 2018 RZBE-NF+=ZA=+—~1
Lifetime
ECL not Lifetime
12-month credit ECL credit
ECL impaired impaired Total
FEERE EEERE
12@ARE ZEHRREE ZEHRES
FEER FEER FEER @st
HK$'000 HK$'000 HK$'000 HK$'000
THERT THERT THERT THERT
Gross amount of loan B ETBE
receivables 131,018 35,000 31,201 197,219
Less: allowance for B ORER RS
impairment losses - - (29,778) (29,778)
Carrying amount of loan [N EHEREE
receivables 131,018 35,000 1,423 167,441

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B 0 R A

19.

For the year ended 31 December 2019 &% —

LOAN RECEIVABLES (continued)

(g)

—NE+ZH=THBLEE

19. ERERK (&)

@ REEREEERENESD:

Movement of allowances for impairment losses on loan

receivables:
Lifetime
ECL not Lifetime
12-month credit ECL credit
ECL impaired impaired Total
¥EERE CREERE
128 ZEHREY ZFHREH
FEFR FEBR FEFE st
HK$'000 HK$'000 HK$'000 HK$'000
TERT THET THET TERT
Balance at 1 January 2018 R-F—\F—H—H
ofrfo - - - -
New financial assets EEHNSREE
originated - - 29,948 29,948
Exchange difference fEHER - - (170) (170)
Balance at 31 December R ZZ—N\F
2018 and at 1 January +TZRA=+—-Hk
2019 “Z-N¥-HA-H
GOEE S - - 29,778 29,778
New financial assets EENEREE
originated - 5,678 - 5,678
Remeasurement of ECL B ERERREBRAES
without transfer of stage B &8 - - 1,211 1,211
Exchange difference bE =R - (85) (93) (178)
Balance at 31 December ~ RZZT—AF
2019 +ZRA=+—"H
K& 5,593 30,89 36,489
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

20. CONTRACT ASSETS, OTHER 20. EHNEE HittEWR &
RECEIVABLES, DEPOSITS AND TRENKE
PREPAYMENTS
The following is an aged analysis of contract assets, net of R EBARIZRB A 2 WA FER A B
allowance for bad and doubtful debts, presented based on the (BRI ABRBEESE) 2 2EHNEE
date of recognition of revenue for service income at the end of (HOBR REERREEE) 2 BRI D ATIA T
the reporting period, which approximated the revenue recognition
dates:

2019 2018
—E-hF —Z—N\F
HK$’000 HK$'000
FET FHET

Contract assets, aged at O — 30 days, MENEEIR NRE A0-30H 2
under current assets BHEE = 3,320
Other receivables, deposits and prepayments H/thfEUL R - 1524 KM FB T RKIE 29,798 44,662

Less: Amount not receivable within one year 3 : RAIERENEESIT 2

shown under non-current assets —F AT EFRIE (11,186) (11,384)
18,612 33,278

]68 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

20.

For the year ended 31 December 2019 &% —

CONTRACT ASSETS, OTHER
RECEIVABLES, DEPOSITS AND
PREPAYMENTS (continued)

Before accepting any new customer, the Group assesses the
potential customer’s credit quality and defines credit limits by
customer. Limits attributed to customers are reviewed regularly.
The Group has policy for allowance of bad and doubtful debts
which is based on using HKFRS 9 simplified approach and
has calculated ECLs based on lifetime ECLs. The Group has
established a provision matrix that is based on the Group’s
historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

Contract assets of HK$3,320,000 were reclassified to service
income receivables arising from asset management advisory
services, and were settled during the year. As at 31 December
2019, there is no contract assets (2018: HK$3,320,000).

At the end of the reporting periods, the Group’s contract assets
was neither past due nor impaired. The Group did not hold any
collateral over this balances.

The following is the breakdown of other receivables, deposits and
prepayments:

20.

—NE+ZH=THBLEE

BREE HMEWR &
$REMNKE )

REREAH PR ZIXEEE%ET}%EE
FPZEEERYREPREEERBE 4
TEPZRBATER R - K%IZ%F’
RBRER D EARNER B B R E R
FIREOEL B ERFRANEREES
B EEREREE AREERIIRE
AEEREEERRERAE CBEE
f AR AT AR Z BIHE MR = A
REEHAE-

AHEE3 30008 TEEFHEEEE
B IR R T RS B A B0 FE W AR TS MR AT
REANGE BT RZE—NF+=—A=+—
H - WEAHEE (ZZ—/\F :3320,000
BIT) ©

RIBER  AEB A NEERARBIT
ﬂiﬁzf o NEREN EFL LSRR A A E
?Eﬁuu

AT REMBYR  Re RIANFIEZ A
A

2019 2018

—E-NF —ZE—N\F

HK$'000 HK$'000

FE T FHET

Prepayments TE SRR 10,068 1,563
Deposits (note i) & (KisEi) 12,180 32,465
Deposits for property, plant and equipment  #12 « E M R iEIR S - 288
Other receivables H b fE UK 7,550 10,346
29,798 44,662

Annual Report 2019
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

20. CONTRACT ASSETS, OTHER

RECEIVABLES, DEPOSITS AND
PREPAYMENTS (continued)

Note i

Deposits mainly represented an amount of HK$11,186,000 (2018: HK$11,384,000)
paid to a non-bank financial institution which was backed by a deposit of the same
amount received from a customer for the underlying finance lease arrangements
pursuant to the requirement from the non-bank financial institution. Such deposit has
been classified as a non-current asset as the underlying finance lease has term of
over 1 year from the end of the reporting period. The remaining amounts of deposits
represented deposits paid to third parties in the ordinary course of business.

As at 31 December 2018, deposit paid of HK$20,000,000 to a connected vendor
for the acquisition of the entire issued share capital of Quantum Power Limited as
disclosed in the Company’s announcements dated 2 November 2018 and 8 January
2019 and the Company'’s circular dated 31 January 2019. Upon completion of the
acquisition, the amount has been utilised to offset the consideration.

Other receivables are unsecured, interest-free and will be settled within twelve months
after the end of reporting period.

Movement in the allowance of contract assets, other receivables
and deposits for bad and doubtful debts

20.

EHEE HEWR &
ERFEMAFE )

B i

ReETBEXNT FHFRTEREEZER
11,186,000 7T (== —//\4F : 11,384 000/& 7T ) * 1R1%
ZOERITERMBB AT  ESRRSE PR
AHELHPTIMER S IR S - AT E
HiaEREEENR A REPREBE—F KD
BR—IRIERSEE - MES SRIEN A REE
RPN TFE=F2EE-

BAAARBRA—T—N\F+—A=ZBR=F—A
F—ANBZAEURARRIBEPE-T—NF—A
= t+—BHZBRAEE R \F+=_A=1+—
A AR RIESEES AR A 258 B TAA M
FIREEE /5 32 4%£:20,000,000/7T ° I A Ui 14 »
HASTEE AREHENRE-

Hit U REER 2 B RN HRERREZ+ (@
HA#EE-

FRERERNENEE Htt R
RECRESS

2019 2018

—E-hF —E-N\F

HK$’000 HK$'000

FET T

Balance at beginning of year FH 2 i8R 800 =
Impairment loss for the year NEEREEE - 800
Balance at end of year FREEH 800 800

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B 0 R A

For the year ended 31 December 2019 HE—_ZFT—NF+_A=+—HIEFE

21. FINANCIAL ASSETS AT FAIR VALUE 21. BAFEEBERIEKRZ

22.

THROUGH PROFIT OR LOSS TREE
2019 2018
—ZE-NHF —E-N\F
HK$’'000 HK$'000
FET FHET
Listed equity securities: TR ES
— in Hong Kong —REB 4,823 21,278
—in the PRC — A 5,934 32,608
Unlisted fund investment: I EMESKE:
—in the PRC — AR 14,921 4 548
25,678 58,434

DEPOSITS PLACED WITH NON-BANK
FINANCIAL INSTITUTIONS, RESTRICTED

22. FRRIFB/ITSHEEZ
R ZRERTERU

BANK DEPOSITS AND CASH AND CASH REERBEESEEY
EQUIVALENTS
2019 2018
—E-hE —E-N\F
HK$'000 HK$'000
FE T FAET
Deposits placed with non-bank financial TR IEIRTTE RS 2 1750
institutions 90,545 82,891
Restricted bank deposits ZR IR TR
— non-current portion —JEBNERER 7 19,520 19,865
Cash and cash equivalents HeMIREEEY 107,033 262,123

Deposits placed with non-bank financial institutions are for trading
in securities and interest bearing at prevailing market rates ranging
from 0% to 0.35% (2018: 0% to 0.35%) per annum.

Restricted bank deposits were pledged to banks to secure bank
borrowings granted to the Group as set out in note 24 and interest
bearing at a prevailing market rates ranging from 0% to 3%
(2018: 0.35% to 2.80%) per annum.

TR IEIRI T R B 2 R A REE 7 B
BN F0%ZE036% (ZZE—N\F:0%
£035% ) ERITHIHFEN KR

RRBRITERSER TRIT - AEFA

SERER ZSRITRK (FRHRE24) - A3z

BITMHNEREF S FMERNFO%E3%
ZE—)\F:035%£E280%) °

g9



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 & Z —

22.

23.

DEPOSITS PLACED WITH NON-BANK
FINANCIAL INSTITUTIONS, RESTRICTED
BANK DEPOSITS AND CASH AND CASH
EQUIVALENTS (continued)

Cash and cash equivalents included (i) bank balances and cash;
and (ii) certain highly liquid investments.

Bank balances carry interest at prevailing market rates which is
0% to 0.38% (2018: 0.01% to 2.5%) per annum.

Highly liquid investments as at 31 December 2018 were wealth
management products issued by the PRC financial institutions
with rate of return ranged from 1.6% per annum to 4.5% per
annum and repayable for 14 days to 28 days. There was no highly
liquid investment as at 31 December 2019.

Included in deposits placed with non-bank financial institutions,
restricted bank deposits and cash and cash equivalents are the
following amounts denominated in currencies other than the
functional currency of the relevant group entity to which they
relate:

—hFE+ZA=+—BLFE

22.

FEHREBRITERBEE
ER -ZRHEBITERA
FRERBESZEEY 5

iﬁ%&ﬁ%%fﬁ% BIEORITEBR IR
& KB TFEREMERE -

$R1T! *ﬁ%%ﬁfﬁﬁfﬁ%frwﬁ% F Fl| &
A0%ZE0.38% —N\E:001%%E
25%) o

—?

SBREEEER T\ F+ - A=1+—
AATESRIEERITHENER B3R
ENFHFLORE FFL5%W N4 E
%H%a —E-NEFt+=—A=F+—RHIF
EEREEE -

TFRURIEIRT T RIS 2 73K - R HIER
ﬂﬁ AR S KRS S EYEEAEHE

EEEsEER N EMEETHE 2 A
WT:

2019 2018

—E-NEF —N\&F

HK$’000 HK$'000

FET FHET

RMB AR 13 7

SERVICE COST PAYABLES, OTHER 23. EARBEAA  HALESS
PAYABLES AND ACCRUALS MERETEHR

2019 2018

—E-NEF —\&F

HK$’000 HK$'000

FBT THET

Service cost payables FERTARFS A AR 1,041 7,563

Accruals fEstE 20,669 13,807

Value-added tax payables FEHIZER 405 336

Other payables H b e IR 6,168 5,526

Receipt in advance TEWRIE 368 =

28,651 27,232

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

23.

24.

For the year ended 31 December 2019 HE_-_Z—NE+_A=+—HBILEE

SERVICE COST PAYABLES, OTHER
PAYABLES AND ACCRUALS (continued)

Service cost payables, other payables and accruals principally
comprise amounts outstanding for service costs and ongoing
COosts.

The normal credit period of service cost is O — 5 days.

An aged analysis of the Group’s service cost payables at the end
of the reporting period presented based on the invoice dates is as

23.

FE < BR %5 RR AS - HL i FE {5
REESTEA &)

FER RIS AN - Etb R R ERT B R E
R BREIRIERA R AR(EE Z BURRFFEX
Z’X o]

FLARFS AR AR 2 —RIEEHIR0-5H »

RRERRIRBER AR 25| 2 NEEER
RIS A 2 BRER AT 20 T -

follows:
2019 2018
—E-hEF —T-N\F
HK$'000 HK$'000
FET FA&T
0-30 days 0-30H - 3,320
91-180 days 91-180H -
Over 365 days 365H A £ 1,041 4,243
1,041 7,563
BORROWINGS . B
2019 2018
—E-hEF —E-N\F
HK$’000 HK$'000
THET FET
Secured: HEM:
Bank borrowings (Note) RITME K (FHIEE) 399,396 417,622
Other borrowings (Note) E AR (BIRE) 193,891 432,592
593,287 850,214
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HE_—_Z—hNE+_A=+—HILEE

24.

BORROWINGS (continued) 24.

The borrowings are repayable as follows:*

B 8

AR A T HRREE - +

2019 2018
—E-NEF —E-N\F
HK$’000 HK$'000
FHET FET
Within one year —FR 523,654 428,570
Within a period of more than one year —F A EBETBBMREZ
but not exceeding two years HEA 55,706 208,479
Within a period of more than two years MEA EENEBARFZ
but not exceeding five years HARIA 13,927 213,165
593,287 850,214
Less: Amounts due within one year B RREBEEYRZ—FA
shown under current liabilities B8 508 (523,654) (428,570)
Amounts shown under non-current liabilites 7 3E7RE) & B~ 2 FUE 69,633 421,644
S The amounts due are based on scheduled repayment dates set out in the * BERE R AE R pESEA 2 SR A

loan agreements.

Note:

The bank and other borrowings at 31 December 2019 are interest bearing at
floating rates ranged from 4.28% to 9.00% (2018: 4.28% to 8.00%) per annum,
secured by the machinery and equipment leased to customers under finance lease,
restricted bank deposits and/or finance lease receivables of the Group. Approximately
HK$268,893,000 (2018: HK$474,542,000) of the borrowings were also guaranteed
by shareholders of certain sale-leasback transaction and finance lease customers.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.

hEES

TRMEHEEEARA

RKiR

e

RZZT-NAE+-A=+—A FAIREMERT

27 BHRIEE B - FF KA F428%F9.00% (=F
—\F:428%E800%) ' WAEEB Bt EHEMR
FTREP ZH#BRERE  ZRHRITERR, XA ER
E e W VE 4 - 49268,893,000/8 7T ( =T — /\4E
47454200078 7T ) Z f& IR & T & 2 R 5 R Et
BEREEP 2 RRIERER-



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

25.

26.

FINANCIAL LIABILITY AT FAIR VALUE

THROUGH PROFIT OR LOSS

For the year ended 31 December 2019 #HZE_—Z

—NE+ZH=THBLEE

BAFEZEBERIKZ
TRMEE

2019 2018

—E-AF —Z—N\F

HK$’'000 HK$'000

F#&T FHET

At beginning of year REH] 27,322 =

Grant of a call option R AR - 32,170
Change in fair value recognised RIBRAERZ A EEE

in profit or loss (11,662) (4,848)

At end of year RER 15,660 27,322

As disclosed in note 35(a), the Group entered into a Call Option

Undertaking to grant the Call option to the purchaser of joint venture

of the Group. The fair value of the call option at the date of disposal of

joint venture, i.e. 31 August 2018 and as at 31 December 2019 and 2018

have been determined in accordance with a valuation report issued

by Ravia Global Appraisals Advisory Limited, an independent valuer,

using the Binomial Option Pricing Model. A gain on fair value change
of approximately HK$11,662,000 (2018: HK$4,848,000) was recognised
in consolidated statement of profit or loss during the year ended 31

December 2019.

FANPHFE35(@)PT IR EE - AR BRI LR
BAGEURAARBERLMENETRH
REME-NHESECERH A-F
—NEFENA=ZF+—BURZZE-IFR
—N\F+-A=1+—R ZBEHED
R ETRBE L (S ER IR SRR
wHARAR L ANMAERSERN A
APEEEELEE REE_F—NF
ToA=t—BLFE AFEEHKE
#711,662,000/8 7T (—Z—/\5 : 4848000

BT EREREBERAER
SHARE CAPITAL 26. R
Number Share
of shares capital
RHEE &N
‘000 HK$'000
T FAT
Ordinary shares of HK$0.01 each EREE0OIE T2 TiEk
Authorised: JRRE -
At 1 January 2018, 31 December 2018 ﬁé —\E—H—H"
and 31 December 2019 *)\E‘i’_ﬂ =+t—8K
—NWEF=A=+—H 40,000,000 40,000,000
Issued and fully paid: BETREZE:
At 1 January 2018, 31 December 2018 R-_Z—)\&—H—B8"
and 31 December 2019 —N\F+ZA=+—HK
—NE+=—B=+—H 119,192 119,192
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

27. DEFERRED TAX 27. EEBIE
The following are the major deferred tax (assets)/liabilities T AREBAANFE KRBT FEER L
recognised by the Group and the movement thereon, during the FERLERE (BE) BERELES-

current and prior years.

Undistributed
Imputed profits of
interest on subsidiaries,
deposits a joint
received from venture and
customers an associate Tax losses Total
KEAR-
—RAEDE
R—REE
2hEFEE RARZ
ZIHERE ROBER HEEE @zt
HK$000 HK$'000 HK$'000 HK$'000
TET TET TET TET
At 1 January 2018 RZZ-\F—A—-H 2,147 15,526 - 17,673
Exchange differences ERESE 97) - - 97)
Credit to profit or loss (note 9) PE&EA (Fiz9) (391) (9,154) - (9,545)
At 31 December 2018 RZB-N\F+=A=+-H 1,659 6,372 - 8,031
Exchange differences ERESE (26) - 43 17
Credit to profit or loss (note 9) RiEERTA (F9) (161) - (2,839) (3,000)
At 31 December 2019 RZZE-NE+ZA=1—H 1,472 6,372 (2,796) 5,048

]76 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 &% —

27. DEFERRED TAX (Continued)

At 31 December 2019, other than the deferred tax assets from
tax losses mentioned above, subsidiaries of the Group had
unused tax losses of approximately HK$281,724,000 (2018:
HK$203,533,000) available for offset against future profit. No
deferred tax asset has been recognised in respect of such tax
losses due to the unpredictability of future profit streams of those
subsidiaries. Except for an amount of HK$24,476,000 (2018:
HK$924,000) carried forward for 5 years, the remaining unused
tax losses may be carried forward indefinitely.

As at 31 December 2018, the Group had unrecognised deductible
temporary differences of HK$5,532,000, it was not probable that
taxable profit would be available against which such deductible
differences could be utilised. As at 31 December 2019, the Group
had no such deductible temporary differences.

Under the EIT Law of PRC, withholding tax is imposed on
dividends declared in respect of profits earned by the PRC group
entities from 1 January 2008 onwards. Withholding tax is provided
at 5% (2018: 5%) on the distributable profits, if any, of the
Group’s PRC group entities and included in deferred taxation.

—NE+ZH=THBLEE

27. EERBIE (&)

R-ZE—hF+-A=+—8 KL
BEBCEERIEEEIN AEBBA
A AR E) A B TE E 18 £9281,724,00078 7T

— & — )\ £ : 203,533,000/ 7T ) Al FHFAME
AR o BRZSEMEB A R Z R
TR EE LATER] - B SRk 2 S R TE S 1R 1
PRI R T A FE - BR24,476, 00078 T (=%
— J\4F : 924,000/ 7T ) 2 < B8 A A5 #E54F
AN BRI AR B R R IR B 18 P AR PR BRAS

R-ZE—NFE+_A=+—RH AEEHE
B R MR AT HIR B R 22 585,532,000/ 7T,
B KAIae BB A A TR =%
R R - N_T—NF+_A=+—
B ANEEWEA IR TR =R

RETBECEMERE B-TFN\F—
A—Bi st EEEERIRIENE
?IL’EZHQE\ZE?%&?&?E?D?FR LRI S
B EEEER N DR (F)25%

—F—)\F 5% ) HERE - YRT AT
BiIg
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
f B T 785 AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

28.

SHARE-BASED PAYMENT TRANSACTIONS

The Company’s new share option scheme (the “Scheme”), was
adopted pursuant to a resolution passed on 29 July 2016 for the
primary purpose of providing incentives to directors and eligible
employees (the “Grantees”). Under the Scheme, the directors of
the Company may grant options to eligible employees, including
directors of the Company, to subscribe for shares in the Company.

At 31 December 2019, the number of shares in respect of which
options had been granted and remained outstanding under the
Scheme was 19,833,334 (2018: 59,666,666), representing
0.17% (2018: 0.50%) of the shares of the Company in issue at
that date. The total number of shares in respect of which options
may be granted under the Scheme is not permitted to exceed
10% of the shares of the Company in issue at any point in time,
without prior approval from the Company’s shareholders. The
number of shares issued and to be issued in respect of which
options granted and may be granted to any individual in any one
year is not permitted to exceed 1% of the shares of the Company
in issue at any point in time, without prior approval from the
Company’s shareholders.

Options granted must be taken up within 28 days of the date of
grant, upon payment of HK$1 per option. Options are divided into
3 tranches, namely Tranch 1, Tranch 2 and Tranch 3, and are
exercisable, subject to the fulfilment of vesting conditions which,
among others, includes the achieving of specific annual financial
performance target of a subsidiary of the Company for each of
the year ended 31 December 2016, 2017 and 2018 for Tranch
1, Tranch 2 and Tranch 3 respectively, that whether achieved or
not would be confirmed around the time in the first quarter of
the following year then vest, to the fifth anniversary of the date
of grant. The exercise price is determined by the directors of the
Company, and will not be less than the higher of (i) the closing
price of the Company’s shares on the date of grant, (i) the average
closing price of the shares for the five business days immediately
preceding the date of grant; and (iii) the nominal value of the
Company’s share.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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28.

UBRBAERZARRS

ARARE-ZE-—R"ELA-TNEE
B2 —HIRZEF RN BT E (5T
g I2ENERNEERAERESR
(TERAD 4G T RE) - RIFFH 8] AR T
E=TMAERER (BREARRES)
RHBREARBARARRS -

R-ZT—AE+-A=+—8 RB#E:t+
BERLAMKITECERES R 2
P& 17 8 B 419,833,3340% (=& — )\ F :
59,6066,6660% ) * fhs% A A A BB B TA D
2017% (ZZF—)\F:050% ) o REEA
AR ESCHOE - BIRFTEIAT AR 2
BIES K 2 RIDBETMS AR AT
FRFE BT 2 10% o RN FIRER =
TR ER—FREEHERAERE T
HAMEAZ BRIERT S R 2 B BT RAGT
BT RIS B TEBIAA R AT E 3
1T 21% °

R 2 BRRAE S N B HBRREIET
ZIEPHX I B A28 H A A - BB AR i
A3t BE L EHRE=S AT
PATTE - tEZR R R I B R
BARRFMBRARRE —H B _H R
FEWIRRECBE_T—RF —_F
—tERF\F+A=1t—HLLE
FEFEVBRRAFERR (REEKK
HREREBFEEEFTEER) HE
R A EREEREBSF - TRERAR
AEFETE B TERATESE: 0
ARBBOPE L A WHE : HRE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B 0 R A

For the year ended 31 December 2019 HE_-_Z—NE+_A=+—HBILEE

SHARE-BASED PAYMENT TRANSACTIONS 28. UK AE®BR 2R

(Continued) (%)
The following table discloses the movements of the Company’s TREBARGBE=E *jLEJr* A
share options during the year ended 31 December 2019: = t+—HIFEZERESHE)
Number of share options outstanding Number of share options outstanding
at 1 January 2019 Lapsed during the year at 31 December 2019
REB-NE-A-BEAfEZ REB-RETZA=T-RERfTEZ

Name of Date of Bxercisable Bercise BREHA FRBAH BREHA
participant grant period pice  Tranchl  Tranch2  Tranch3 Totl  Tanchl  Tranch2  Tranch3 Totl  Tranchl  Tranch2  Tranch3 Total
SRENE RHAH i EE  F-#  FoH H=H w3 %% Hch E=h s 5% #SH HSH a3t
Executive Directors
4783
Qiao Weibing 8122016 Upon vesting of options to 012 33333 - 333834 6606667 - - (333333) (3333334) 33333 - - 333833

272021
Fas Z2-RF BRESE/KE-S--F

tZANR tAZtAR

Lai Ka Fai 8122016 Upon vesting of options to 012 133333 - 13334 2666667 - - (133333%) (133333) 133333 - - 133833

272021
2z I25F BREBE/#ECR

TZAN tA=tNH

Tao ke 8122016 Upon vesting of options to 012 1,000,000 - 1,000,000 2000000 - - (1,000,000) (1,000,000) 1,000,000 - - 1,000,000

272021
B 2F RRESE/AZE-3C

t=AN tA=t/\A

Independent non-executive Directors

BUHHTES
(Goh Choo Hwee 8122016 Upon vesting of options to 012 666667 - BB 133333 - - (666660 (666666) 666,667 - - 666667
272001
RER Z2F  BRESRIRECRCF
T2AN tAZt/\A
Ho Hin Yip 8122016 Upon vesting of options o 012 666,667 - 666606 1333333 - - (666666)  (666666) 666,667 - - 666,007
272001
% Z3F  BRESRIRECZ-F
t=ANR tA=t/N\A
U Keng Tin 8122016 Upon vesting of options to 012 666,667 - 666606 1333333 - - (6666600  (666606) 666,667 - - 666,667
272001
REX TR BRESEIKE-R--F
+=ANR tAZ+/\A
Employees
8
Wang Liang 8122016 Upon vesting of options to 012 333833 - 33BIU 6H6L67  (333333) - (3333334) (6666667) - - - -
272001
G ZZ-RF BRESE/KE-S--F
tZANR tAZtAR
Other participants ~~ 8.12.2016 Upon vesting of options to 012 18,8333 - 18833334 37,606666 (6,666,665) - (18833334) (25499999) 12,166,667 - - 12166667
272001
AfppEE ZZ-RF ERESEZAECZ
TZAN +AZ+N\B
20833332 - 29833334 59666666 (9999.9%) - (29833334) (39.833332) 19833334 - - 1983333
Exercisable at the end of the reporting period 19833334 - - 19833334
REEHRTFHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HE_—_Z—hNE+_A=+—HILEE

28. SHARE-BASED PAYMENT TRANSACTIONS 28. UK BER 2R

(Continued) &)
The following table discloses the movements of the Company’s TREEHEE-Z—/\F+A=1— El
share options granted during the year ended 31 December 2018: LIEFEARRRIRN 2 Bk iE 2 B85
Number of share options Number of share options
outstanding at 1 January 2018 Lapsed during the year outstanding at 31 December 2018
R=8-N\§-A-A R=B-NE+ZA=1-R
Name of Date of Bxercisable Bxercise HATEZBREHE ERBAN HATEZBREHR
participant grant period pice  Tanchl  Tranch2  Tranch3 Total  Tranch1  Tranch2  Tranch3 Totl  Tranch1  Tranch2  Tranch3 Total
SHEMS RHAH b2 | ke #-%  #oH #=H 3t %% #oh E=h & -8 #oH #=H &3t
Executive Directors
HrEE
Qiao Weibing 8122016 Upon vesting of options to 012 3333333 3333333 3333334 10000000 - (33383 - (333331 33338 - 33334 6666667
272021
BEx IR BREBRIKE-S--F
tZANR tAZf/\H
Lai kai Fa? 812.2016 Upon vesting of options to 012 1333333 133333 1333334 4000000 - (133333 - (1333333 13338 - 13338 2666667
272021
e 225F  RRESERECR-F
tZANE  tA=t/R
Tao ke 8122016 Upon vesting of options to 012 1,000000 1000000 1,000000 3,000,000 - (1,000,000 - (1,000,000) 1,000,000 - 1,000,000 2000000
2872021
B 2275 ERESRIRECRCF

t=ANR tA=TNR

Independent non-executive Directors

BUFyES
(Goh Choo Hiee 8122016 Upon vesting of options to 012 666667 666667 666666 2,000,000 - (666,667) - (666667) 666,667 - 66666 133333
272021
RER 2275 ERESRIRECRCF
+=ANR tA=+NA
HoHinYip 8122016 Upon vesting of options to 012 666667 666667 666666 2,000,000 - (666667) - (666667) 666667 - B6A66 1333338
272001
iz Z35F %%$ﬁ52§§ I--F
TZAN tA=T/H
UkKeng Tn 8122016 Upon vesting of options to 012 666667 666667 666666 2,000,000 - (666667) - (666667) 666667 - 666 13338
272021
RER 225F  RRESERECR-F
tZANE  tA=t/R
Employees
&8
Wang Liang 8122016 Upon vesting of options to 012 3333333 333333 3333334 10,000,000 - (33383 - (3333333 333338 - 33334 6606667
272021
% 225F  RRESERECR-F
tZANE  tA=t/R
Other participants ~~ 8.12.2016 Upon vesting of options to 012 229999 22999999 23000002 69,000,000 (4166667) (22999%) (4166668) (31,333334) 18833332 - 18833334 37,666,666
272001
Ao 2275 BRESRIRECRCF
tZANE AN
33999999 33999999 34000002 102000000 (4,166,667) (33999999) (4,166,668) (42,333334) 29833332 - 29833334 59666666
Exercisable at the end of the reporting period 20833332 - - 29833332
REERRA T
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28.

For the year ended 31 December 2019 &% —

SHARE-BASED PAYMENT TRANSACTIONS 28.

(Continued)

These fair values were calculated using the Binomial model. The
inputs into the model were as follows:

Share price on

8 December 2016 0.10
Exercise price 0.12
Expected volatility 63.64%
Expected life 4.6 years
Risk-free rate 1.18%
Expected dividend yield 0.00%

Expected volatility was determined by using the historical volatility
of the Company’s share price over the previous 5 years. The
expected life used in the model has been adjusted, based on
management’s best estimate, for the effects of non-transferability,
exercise restrictions and behavioural considerations.

The Binomial model had been used to estimate the fair value of
the options. The variables and assumptions used in computing the
fair value of the share options were based on the directors’ best
estimate. The value of an option varies with different variables of
certain subjective assumptions.

—NE+ZH=THBLEE

URHBER ZARKS
(%)

ZEQNFERA BB E 28K
ZEAENT

RZE—RF
+=ZANBZRKE 0.10
11 (B 0.12
SERNLE 63.64%
TEEHFIR 465
JR\ g 1| 1.18%
TEET IR B 0.00%

BRORIERAA R RRERERFZES
RIBEETE ° % RARA 2 At FREMKIR
ERE 2 RERA T ERNE  TER
HIRTREERZFEERTRE-

“HEAEA ARG B Z A E &

EBERREATEMAZE MERRIVKIRE

%Z?Wﬁ.ﬁr ﬂ%ﬂx%{ﬁﬁ[f“”FE&%x
R TR EmE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

29. OPERATING LEASE COMMITMENT 29.

Operating leases — lessor

The Group’s investment properties are leased to a number of
tenants for two to three years.

The minimum rent receivables under non-cancellable operating
leases are as follows:

ReREEE
EEEE- WA

REBZREMEETETHRPME=
o

TRIEHE S ETE T 2 IR EMAE S I
T

2019 2018

—E-hEF —T-N\F

HK$'000 HK$'000

FET FET

Within one year —FR 4,762 =
In the second to fifth year MERF 4,840 =
9,602 -

As lessee prior to 31 December 2018

As at 31 December 2018, the Group had commitments for future
minimum lease payments under non-cancellable operating leases
in respect of office premises which fall due as follows:

—B2-N\F+-RA=t—-BAERE
HA

R N\FE+-_A=1+—8 X~£EAF
B ATYE N R EHEEE N2
IARFERERNFTAEEZEEBEWNT

2018
—E-N\F
HK$'000
TET

Within one year —FR

431

Leases are negotiated for an average term of two years and rentals
are fixed for an average of two years.
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30.

31.

For the year ended 31 December 2019 HE—_ZFT—NF+_A=+—HIEFE

CAPITAL COMMITMENTS 30. EXREAIRE
2019 2018
—E-hF —E-N\F
HK$’000 HK$'000
F#&xT FET
Capital expenditure in respect of the BRI AMERNER S B SR K
acquisition of property, plant and BE2ME BEK
equipment contracted for but not provided & 1% 8% 7 & ANBH 7
in the consolidated financial statements 124 643

RETIREMENT BENEFITS SCHEMES

The operating subsidiaries in Hong Kong joined the mandatory
provident fund scheme (“MPF Scheme”) for all employees in
Hong Kong. The MPF Scheme is registered with the Mandatory
Provident Fund Scheme Authority under the Mandatory
Provident Scheme Ordinance. The assets of the scheme are held
separately from those of the Group in funds under the control
of an independent trustee. Under the rule of the MPF Scheme,
the employer and its employees are each required to make
contributions at 5% of the relevant payroll of the employees to the
MPF Scheme, capped at HK$1,500 per employee per month. The
obligation of the Group with respect of MPF Scheme is to make
the required contribution under the MPF Scheme. The retirement
benefits cost charged to the consolidated statement of profit or loss
represent contributions paid and payable to the MPF Scheme by
the Group.

The PRC employees of the subsidiaries in the PRC are members
of the pension scheme operated by the PRC local government.
The subsidiaries are required to contribute 16% — 19% (2018:
19% — 20%) of the relevant payroll of these employees to the
pension scheme to fund the benefits. The only obligation for
the Group with respect to the pension scheme is the required
contributions under the pension scheme.

During the year, the Group made retirement benefits scheme
contributions of approximately HK$1,582,000 (2018:
HK$1,707,000).

31.

iR k48 A 5t &

AEEREBKEZMBRARISMEEE
BE2ERTIEATRESFE ([RES
2)) - Bt & VRER I EEE
RPN R TS BEERERC
RIEEF B BERBIZEARERY
AER WEAKEZEENRFBE R
RRIEERTEI IR0 B MEBHAR
BB BB <5%R@E AT EIEHH
R BREEEARE/LO0GET A%
BiRIERE ST EIFTAE  EEARER
BEFEEHMERER - NEaBEERT
A2 BB A A R E R R AT
ERANET NPT O

FERIME AR FEEEE2HEAPEE
BT 2 RRE 5T E] - ZEHB AR
BIRZEEEBRAHIM216% - 19% (=
T—)\&F 1 19% — 20% ) [iRRE TR
NABENEE - AEERZERARSETEIT
Bz E—BERELRARESHEIRE
Ko

REBRARERIERRRERETBIHRE
1,582,000/ 7t ( = F — )\ 4 : 1,707,000/
TT) °
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For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

32.

FINANCIAL INSTRUMENTS

Capital risk management

The Group manages its capital to ensure that entities in the Group
will be able to continue as a going concern while maximising the
return to shareholders through the optimisation of the debt and
equity balance. The capital structure of the Group consists of
debts, which include the bank and other borrowings and equity
attributable to owners of the Company, comprising issued share
capital, reserves and accumulated losses. The management
reviews the capital structure by considering the cost of capital
and the risks associated with each class of capital. In view of this,
the Group will balance its overall capital structure through new
share issues as well as the issue of new debt or the redemption
of existing debt. The Group’s overall strategy remains unchanged
throughout the year.

32. #®@mIA

EXEBRER

AREEREER  ARRARE K
BEHEEE OEBE RS
B ABRERB AR - AEE 2 BAK
O (BERTREBER) RA
AT NS (BIER BT
HERBDER) - ERBABEEEA
WA RS E BRI AR AT RN A
AkE o AER I AEEBEBETH
B ST T S R A A T TR
BAAGEN N EFRE  AEE B
HBEIE I T o

Categories of financial instruments SRMIAEZER
2019 2018
—g-nE —T)\F
HK$’000 HK$'000
FET FHET
Financial assets TREE
Financial assets at amortised cost RN AT EC SREE 883,321 1,406,831
Equity investments at fair value through BEAFESAEMEAKASIEL
other comprehensive income AL & 55,517 35,174
Financial assets at fair value BATEBERERIIRCCRERE
through profit or loss 25,678 58,434
Financial liabilities SRIAE
Amortised cost B EA AR 646,037 902,304
Fair value through profit or loss BAFEBBRERIR 15,660 27,322
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32.

For the year ended 31 December 2019 &% —

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies

The Group’s major financial instruments include equity
investments at FVOCI, financial assets at FVTPL, financial assets
at amortised cost (including other receivables and deposits,
finance lease receivables, restricted bank deposits, cash and cash
equivalents, deposits placed with non-bank financial institutions),
service cost payables, other payables and accruals, borrowings
and deposits received from customers. Details of these financial
instruments are disclosed in the respective notes. The risks
associated with these financial instruments and the policies
on how to mitigate these risks are set out below. Management
manages and monitors these exposures to ensure appropriate
measures are implemented on a timely and effective manner.

Interest rate risk

As at 31 December 2019 and 2018, the Group’s fair value interest
rate risk relates primarily to its loan receivables.

As at 31 December 2019 and 2018, the Group is exposed to
cash flow interest rate risk in relation to variable-rate borrowings,
finance lease receivables, all deposits and balances with non-bank
financial institutions and banks.

The Group currently does not have a cash flow interest rate
hedging policy. However, the management closely monitors its
exposure to future cash flow risk as a result of change on market
interest rate and will consider hedging changes in market interest
rates should the need arise. A 100 basis points (2018: 100 basis
points) change represents management’s assessment of the
reasonably possible change in interest rates.

The Group'’s cash flow interest rate risk is mainly concentrated on
the fluctuation of People’s Bank of China Rate arising from the
Group’s variable interest rate bank borrowings and finance lease
receivables.

32.
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FI =7 bz
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For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

32.

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies (Continued)
Interest rate risk (Continued)
Sensitivity analysis

Management considers that the Group’s exposure to future cash
flow risk on certain variable-rate deposits and balances with banks
as a result of the change of market interest rate is insignificant and
thus those variable-rate deposits and balances with banks are not
included in the sensitivity analysis.

The sensitivity analysis is prepared assuming the relevant financial
instruments outstanding at the end of the reporting period were
outstanding for the whole year. If the interest rate of borrowings,
balances with non-bank financial institutions, receivables from
sale-leaseback transaction and finance lease receivables had
been 100 basis points (2018: 100 basis points) higher/lower
and all other variables were held constant, the Group’s post-
tax loss for the year ended 31 December 2019 would have
decreased/increased by HK$683,000 (2018: post-tax loss would
have decreased/increased by HK$616,000). This is mainly
attributable to the Group’s exposure to interest rates on its variable-
rate borrowings, balances with non-bank financial institutions,
receivables from sale-leaseback transaction and finance lease
receivables.

Currency risk

As at 31 December 2019 and 2018, there were no significant
foreign currency denominated monetary assets and liabilities.
Therefore the management considers that the Group was not
exposed to significant currency risk.

Other price risk

The Group is exposed to price risk through its investments in
listed equity securities, unlisted wealth management products
and unlisted fund investments. The management manages this
exposure by maintaining a portfolio of investments with different
risks. The Group's price risk is mainly concentrated on equity
instruments listed in The Stock Exchange of Hong Kong Limited,
the Shanghai Stock Exchange and Shenzhen Stock Exchange. In
addition, the Group has appointed a special team to monitor the
price risk and will consider hedging the risk exposure should the
need arise.
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For the year ended 31 December 2019 &% —

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies (Continued)
Other price risk (Continued)
Sensitivity analysis

The sensitivity analyses below have been determined based on
the exposure to equity price risk at the reporting date. If the prices
of the listed equity instruments, unlisted wealth management
products and unlisted fund investments had been 30% (2018:
30%) higher/lower with all other variables held constant, post-
tax loss for the year ended 31 December 2019 would have
decreased/increased by HK$5,900,000 (2018: post-tax loss would
have decreased/increased by HK$14,713,000).

Credit risk

The Group’s credit risk is primarily attributable to contract assets,
other receivables and deposits, finance lease receivables, deposits
placed with non-bank financial institutions, loan receivables,
restricted bank deposits, and cash and cash equivalents.

The Group’s maximum exposure to credit risk in the event of
the counterparties failure to perform their obligations as at 31
December 2019 and 2018 in relation to each class of recognised
financial assets is the carrying amount of those assets as stated in
the consolidated statement of financial position.

In order to minimise the credit risk, the management of the Group
has delegated a team responsible for determination of credit limits,
credit approvals and other monitoring procedures to ensure that
follow-up action is taken to recover overdue debts. In addition,
the Group reviews the recoverable amount of each individual
debt at the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts. For
finance lease receivables and receivables from sales-leaseback
transaction, the Group has closely monitored the recoverability and
ensured adequate collaterals are received from these customers.
In this regard, the directors of the Company consider that the
Group’s credit risk is significantly reduced.

—NE+ZH=THBLEE
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BREBEEERREE (E)

At E%mEEE (&)

HRE DT
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For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

32.

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies (Continued)
Credit risk (Continued)

Before investing in other loan receivables, the Group also assesses
the credit quality of the loan borrowers & guarantors (if any),
evaluation of the value & liquidity of the collaterals, and defines the
terms of the loans. The Group regularly monitored recoverability
to ensure prompt follow up action is taken to recover any overdue
debt. As at 31 December 2019, no loan (2018: HK$35,000,000)
was past due but not credit-impaired at the end of the reporting
period given that the borrower has repaid the entire principal
amount.

The Group's bank balances and deposits are deposited with banks
and non-bank financial institutions in Hong Kong and the PRC
and the Group has limited the exposure to any single financial
institution. The credit risk on liquid funds is limited because the
counterparties are banks and non-bank financial institutions with
good credit-rating.

As at 31 December 2019, the Group had certain concentration
of credit risk as 46% and 100% (2018: 34% and 100%) of
the aggregate amount of finance lease receivables is due from
the Group’s largest and the five largest customers respectively,
which are mainly state owned enterprises or sizeable private
owned enterprises in the PRC. The management exercises
due care in granting credit and checking the background of
these counterparties on a regular basis and closely monitors
the subsequent settlement of the customers. In this regard, the
directors of the Company consider that the Group'’s credit risk is
significantly reduced.

The Group has elected to measure loss allowances for finance
lease receivables, contract assets and service income receivables
using HKFRS 9 simplified approach and has calculated ECL
based on lifetime ECL. The Group has established a provision
matrix that is based on the Group’s historical credit loss
experience, adjusted for forward-looking factors specific to
the debtors and the economic environment. For finance lease
receivables relating to customers with known financial difficulties
or significant doubt on collection of receivables are assessed
individually for provision for impairment allowance.
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For the year ended 31 December 2019 HE_-_Z—NE+_A=+—HBILEE

32. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies (Continued)
Credit risk (Continued)
Maximum exposure and year-end staging

The table below shows the credit quality and the maximum
exposure to credit risk based on the Group’s policy, which is
mainly based on past due information unless other information
is available without undue cost or effect, and year-end staging
classification. The amount presented are gross carrying amount for
financial assets.

32. €T A )
HEEREEEERKE (&)
EEmE (#)

AR R AR B

TRIFERAEER RN EEE = &
RNEERR HEXEENEHER (FRIE
HA &R Al EAN O B ERASEZ N
ISR TR RFEEBR DB --FA25
TEATREEMNREAE-

As at 31 December 2019
R-B-hE+-A=+-AH
Lifetime ECL  Lifetime ECL

12 months not credit credit Simplified
ECL impaired impaired approach Total
¥*
EEREz CEERfEZ
1287 FHAES FHAES
BHEERE =EEE FEFR |17 @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT FET THEL THEL TEL
Finance lease receivables A& SR _ _ - 442,780 442,780
Loan receivables AR 94,945 151,011 30,896 - 276,852
Other receivables and deposits Hiv s ki e 19,730 - = = 19,730
Restricted bank deposits B HIFTER 19,520 _ _ _ 19,520
Deposit placed with non-bank financial TR IEIRTTE RAMAE 2 T3k
institutions 90,545 - - - 90,545
Cash and cash equivalents ReRBEEEY 107,033 _ _ _ 107,033
331,773 151,011 30,896 442,780 956,460
As at 31 December 2018
R-ZE-\E+-A=tH
Lifetime ECL Lifetime ECL
12 months not credit credit Simplified
ECL impaired impaired approach Total
El3
EEREz BEEREZ
128 A FHANEE  FHRES
BHEERSE FEEE EEEE {192 o
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL TEL TEL T FEL
Finance lease receivables RERERYGK - - = 850,954 850,954
Loan receivables F e 131,018 35,000 31,201 = 197,219
Contract assets, other receivables AHEE EtEERRIES
and deposits 43,099 - - 3,320 46,419
Restricted bank deposits B HIFTER 19,865 = = = 19,865
Deposit placed with non-bank financial ~ FHAIERTTE RIME 2 73R
institutions 82,891 - - - 82,891
Cash and cash equivalents RekBALZED 262,123 = = = 262,123
538,996 35,000 31,201 854,274 1,459,471
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For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

32.

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies (Continued)
Liquidity risk

In the management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate
by the management to finance the Group's operations and
mitigate the effects of fluctuations in cash flows. The management
monitors the utilisation of borrowings and ensures compliance with
loan covenants.

The management considers that liquidity risk is limited after
considering the future cash flows of the Group in the foreseeable
future, including the repayment schedule of bank borrowings as
discussed above and the short-term liabilities which are required
to be repaid within three months from the end of the reporting
period. The Group manages liquidity risk by maintaining adequate
reserves by continuously monitoring forecast and actual cash
flows and matching the maturity profiles of financial assets and
liabilities.
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For the year ended 31 December 2019 HE_-_Z—NE+_A=+—HBILEE
32. FINANCIAL INSTRUMENTS (continued) 32. €T A )
Financial risk management objectives and policies (Continued) BERREEEZRBUR (&)
Liquidity risk (Continued) FEEZEE ()
Weighted
average Total
effective Within undiscounted Canying
interest rate 1 year 1-2 years 3-5years  Over 5 years cash flows amount
il 337 KERRE

BRI 15/ 122 3E5F iz RELE REE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TR TER TiEn TR TER

As at 31 December 2019 R=E-hnE+=A=1-H
Other payables and accruals bR RESER - 26,837 - - - 26,837 26,837
Service cost payables FERTRRRS A - 1,041 - - - 1,041 1,041
Borrowings &R 6.20 568,948 72,354 - - 641,302 593,287
Deposits recelved from BfEFES
customers 4.75 - 13,983 - 16,779 30,762 24,872
596,826 86,337 - 16,779 699,942 646,037
As at 31 December 2018 R=B-N\F+=A=1-H
Other payables and accruals HitER e R = 19333 = = = 19333 19333
Service cost payables JER RRASRR A - 7,563 - - - 7563 7563
Borrowings EES 576 460,661 225,6% 207 447 - 913803 850,214
Deposits received from BEF#ES
customers 4.75 529 - 14230 17,076 3183 25,194
433 086 225,695 241,677 17,076 972,534 902,304
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A A 0 A B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

32. FINANCIAL INSTRUMENTS (Continued)

Fair value measurements of financial instruments

This note provides information about how the Group determines

fair values of various financial assets.

Fair value of the Group’s financial assets and liabilities that are
measured at fair value on a recurring basis

Some of the Group's financial assets and liabilities are measured
at fair value at the end of each reporting period. The following
table gives information about how the fair values of these financial
assets and liabilities are determined (in particular, the valuation

techniques and inputs used).

32. £ I A (@)

EWMIANQAFENE

MR A R EINATEE SRS R A E
ZRFEZER-.

BEEHEELAFETSEZAEE
THEERREZAFHE

AEEHDEREERABNEREMR
WAERTE - TREHRIAEEZES
BMEENRBZAFEZER (FRI=AT
ERZEERMRBABIR)

Significant Relationship of
Fair value ~ Valuation techniques unobservable unobservable input
Financial assets/liability Fair value as at hierarchy ~ and key inputs input(s) to fair value
BARH FIRERRABER
SREE /G NTE ATERR HREXHRIEGAHE LELPN § AVEZBE
2019 2018
“Z-0F —I-\f
NOTES HK$'000 HK$'000
i3 THET FAT
1. Financial assets at fair value
through profit or loss
BRATEERERIIRL
- Trade on stock exchanges 21 10,757 53,886 Level 1 Quoted bid prices in active market N/A NA
RAR SRS - EETHENEARE TR @R
- Unlisted fund investment 21 14,921 4548 Level3 Based on the net asset values of the Third party The higher the third
FEMESRE E=R fund investment determined with valuation of party valuation, the
reference to third party valuation of underlying higher the fair value
underlying investment portfolio and investment FohthEERAAT

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B 0 R A

For the year ended 31 December 2019 HE—_ZFT—NF+_A=+—HIEFE

32. £ I A @)

32. FINANCIAL INSTRUMENTS (Continued)

Fair value measurements of financial instruments (Continued)

Fair value of the Group’s financial assets and liabilities that are
measured at fair value on a recurring basis (Continued)

EWMITANDFEFE(B)

BEEMBEELURFEGTBZEAED
THEERABEZAFE(E)

Significant Relationship of
Fair value  Valuation techniques unobservable unobservable input
Financial assets/liability Fair value as at hierarchy  and key inputs input(s) to fair value
BXF FIRRHARER
SREE/GE AVE DATERE GERERIZEAHE BRAAE ATEZEE
2019 2018
ZE2-nfF —Z-)\EF
NOTES HK$'000 HK$'000
iE T 87
2. Equity investments at fair value

through other comprehensive income

BRATERREMRENATIRL

BakE

- Unlisted equity investment which 17 28,671 20482 Level 3 Based on the valuation of shopping Discount for quality  The higher discount
principally invests in shopping malls in EZR malls determined by market of properties rate, the lower fair
the PRC approach (eg. size and value
FERETEWANFE HRARE EREHNEE BTHEET location) SREHERIATEY

NERE (WEE &
préitliolisz)

- Unlisted equity investment which 17 5,593 5,692 Level 3 Based on the investee’s financial Price o earnings ratio:  The higher ratio, the
principally invests in a private entity with 2= performance and the multiples of 12.36% (2018: higher fair value
operations of natural gas supply in the comparable companies and using 19.47%) HEERAATE
PRC market approach TR%E:1236% fiit=}
TERERTERTARRMHESS ERBREENBRRRRTELRA (ZZ—/\F:  The higher discount
NALAEEBME ETRARE AREREATZE 1947%) rate, the lower fair

Discount for lack of value

marketability: 30% 853 = 1A &
e man &

B85 :30%

- Unlisted equity investment which 17 21,253 - Level 3 Based on the investee’s financial N/A NA
principally invests in a private entity with EZR position, performance and using TR TR
operations of software development in market approach
the PRC ERBREERBRR ZHR
TERAETEETRAREERY RAmSE
RAEBNFE FTRARE

3. Financial liability at fair value 25 15,660 21322 Level 3 Based on business valuation of the Expected volatility: The higher volatility, the
through profit or loss 2= underlying business determined by 22% (2018: higher fair value

RATEERERIIGRZEREE market approach as key input and 24%) REGABATE

using Binomial option pricing model.  TEEIK 1 : 22% fiit=}
EREBXBOXBRE AmsE (ZZ—/\F:  The higher discount
ERTERABERER B 24%) rate, the lower fair
BRTERYER value
Discount for lack o~ BRRXHRAIATES
marketabilty: i3
16.11%
b7 AR A

8 :1611%

There were no transfers among Level 1, 2 and 3 during both

years.

F—R F_ALE=RZENREFE
W T RER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A A 0 A B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

32. FINANCIAL INSTRUMENTS (Continued) 32. £€miT A (&)

Reconciliation of Level 3 fair value measurements

F=ROVFEUNEZZHIER

(a) (a)
Equity investments
at fair value
through other
comprehensive
income
RAFEEBR
Hih 2 HE WA SR
ZRAEKRE
HK$'000
FAET
At 1 January 2018 R-—ZE—NF—HF—H 29,875
Purchases BE 5,692
Change in fair value Hip2mERAZ AFEE
in other comprehensive income 852
Exchange difference PE X =58 (1,245)
At 31 December 2018 and at 1 January 2019 HR-_Z—N\F+_-_A=+—HK
R-ZE—-—hF—H—H 35,174
Purchases BE 21,253
Exchange difference ME 5 =R (910)
At 31 December 2019 R-E-NF+-A=+—H 55,517

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2019 &% —

—NE+ZH=THBLEE

32. FINANCIAL INSTRUMENTS (Continued) 32. €@ T A (®
Reconciliation of Level 3 fair value measurements (Continued) E=EMAFEAEELZHE (&)
(b) (b)
Financial liability at
fair value through
profit or loss
BRAFEER
BEIRZ
SHasE
HK$'000
FET
At 1 January 2018 RZFE—-NF—H—H
Grant of call option (note 25) ?“ o 3R R HAE (PP 5E25) 32,170
Change in fair value recognised in profit or loss ~ R8%8 AR 2 A F{EE (4,848)
At 31 December 2018 and 1 January 2019 RZE—N\F+ZA=+—H
;r=—F—NF—H—H 27,322
Change in fair value recognised in profit or loss A8 AR 2 A F{EE F (11,662)
At 31 December 2019 RZE—NF+_A=+—H 15,660

Fair value of the Group’s financial assets and financial liabilities
that are not measured at fair value on a recurring basis

The management of the Group estimates the fair value of its
financial assets and financial liabilities measured at amortised cost
using the discounted cash flows analysis.

The management of the Group considers that the carrying
amounts of financial assets and financial liabilities recorded at
amortised cost in the consolidated statement of financial position
approximate their fair values.

WHEREEMBEEL L FETAEZE
FEzHEERTHMAEBZ A FE

AEEEREEARRS RS i
BT B S RAE RS RE R
AT

AEEERERR  EREMBHIRERR
HIHA RN S REE N SR A BN
REEREAFERS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A A 0 A B

For the year ended 31 December 2019 & ZE—

—hFE+ZA=+—BLFE

33. RECONCILIATION OF LIABILITIES 33. EHARMEEEIFTELER
ARISING FROM FINANCING ACTIVITIES 2 ¥ BR
The table below details change in the Group's liabilities arising TRFFMASERESSFIELEEFECE
from financing activities, including both cash and non-cash B A NIEReEE MEEHE
changes. Liabilities arising from financing activities are those for E7BEABESRENRKEERE %
which cash flows were, or future cash flow will be, classified in the EREREIAKIRE RERANEELGLE
Group's consolidated statement of cash flows as cash flows from RenmsrkPHBAMERBMEE R
financing activities. BIME
Borrowings Lease liabilities Total
BR HESE @it
(note 24)
(BiEk24)
HK$'000 HK$'000 HK$'000
TEx THT THT
At 1 January 2018 K= )\#—HF—H 1,070,261 - 1,070,261
Financing cash flows RERETE 381,364 = 381,364
Repayment of borrowings by lessees A ABEER (FE350)

(note 35h) (545,879) - (545,879)
Exchange differences EH = (55,532) - (55,532)
At 31 December 2018 R-E-N\E+-A=+—H 850,214 - 850,214
Impact on initial application of HKFRS 16 ¥4 fE & A 5 E 1R

(Note) F165ERF 2 (f7E) - 267 267
At 1 January 2019 RZZ-h&-F-H 850,214 267 850,481
Change from financing cash flow: MERERENEH:

Financing cash flows RERETE 151,011 = 151,011
Repayment of borrowings by lessees AR ABEEN (Ff5E35b)

(note 35h) (393,151) - (393,151)
Interest element of lease rental paid ERBESHFEHD - (5) ()
Capital element of lease rental paid ERBESHNEARTD - (377) 377
Exchange differences EH = (14,787) - (14,787)
Total change from financing cash flow: MERSRESLEE): 593,287 (115) 593,172
Other change: Hip &

Increase in lease liabilities from entering ,HﬂmTI%ﬁﬂ%FﬁEiZ

into new lease during the period MEBEEN = 775 775
Reassessment of lease liabilities (Note 13)  EFFHEEEEE
(P7E13) = (660) (660)
593,287 - 593,287
Note: ~ The Group has initially applied HKFRS 16 using the cumulative effect ek AEBERARFFEENLEATEY

approach and adjusted the opening balance at 1 January 2019 to

recognise lease liabilities relating to leases which were previously classified

as operating lease under HKAS 17. See note 2(a)(i).

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

34.

For the year ended 31 December 2019 HE—_ZFT—NF+_A=+—HIEFE

TRANSFERS OF FINANCIAL ASSETS

Transferred financial assets that are not derecognised in their
entirety

At 31 December 2019, the Group entered into finance lease
transfer agreements (the “Agreements”) and transferred certain
receivables from sale-leaseback transaction and finance lease
receivables (the “Transferred Lease Receivables”) to banks and
other financial institutions for financing. Under the Agreements,
the banks and other financial institutions have recourse right
and the Group has the obligation to reimburse the banks and
other financial institutions for loss of rental when lessees have
late and default payment. As the Group has not transferred
the significant risks relating to these receivables from sale-
leaseback transaction and finance lease receivables, it continues
to recognise in full the carrying amount of the receivables from
sale-leaseback transaction and finance lease receivables and
has recognised the cash received on the transfer as secured
borrowings. The aggregate gross carrying value of the receivables
from sale-leaseback transaction and finance lease receivables
transferred under the Agreements that have not been settled as
at 31 December 2019 amounted to HK$593,287,000 (2018:
HK$850,214,000). Accordingly, the carrying amount of the assets
that the Group continued to recognise as at 31 December 2019
amounted to HK$593,287,000 (2018: HK$850,214,000) and that
of the associated liabilities as at 31 December 2019 amounted
to HK$593,287,000 (2018: HK$850,214,000) was recorded as
borrowings under note 24.

At 31 December 2019, the Group entered into certain other
finance lease receivables transfer agreements (the “Non-recourse
Agreements”) and transferred certain finance lease receivables
with interests (the “Non-recourse Transferred Lease Receivables”)
to banks and other financial institutions for financing without
recourse with an aggregate amount of HK$5,909,295,000 (2018:
HK$8,254,630,000). Under the Non-recourse Agreements,
the banks and other financial institutions do not have recourse
right and the Group does not have the obligation to reimburse
the banks and other financial institutions for loss of rental if
any lessees have late and default payment. In the opinion
of the directors of the Company, the Group has transferred
substantially all risks and rewards relating to these Non-recourse
Transferred Lease Receivables. Accordingly, it has derecognised
the full carrying amounts of the Non-recourse Transferred Lease
Receivables and the associated liabilities. During the year ended
31 December 2019 and 2018, the Group has not recognised
any loss in relation to the continuing involvement, both during the
period or cumulatively.

34.

BETHREE
BAAEEALRAZSHEE

RZE-NF+ZA=+—08 F&EFT
YREHEE E S ([HEl) HEE
TEREER S REUR MR EHE EK
K ([BEEEERKE]) TIRIT R HA
T RIS AR B o IR IR ek - SRTT IR E
& BB A B RE  WaFEBEARE
NREGEL  NEER EEERITRE
< RIE 2 S8R - AN ASEE W &
RHEEROARFEB G EMERE
EUGRER EERE Bt eRERR S
ER LIRS MW K FhE S R
B2 EPER A - N = AR 82 i P UER Y
REBBERBER-RZTE—NEF+=
A=1T—H REHREMEZE 2 EED
TR 5 R G & b & & FEWGR & R )B
18 7 48R {E £ %8 4593,287 0008 7T (=
T — \4F : 850,214,000/ 7T ) ° Bt - AEE
BR-_ZE—-NEFE+_A=+—HEEH®
Rz 5B E 2 IR E € 58 A593,287,000
Bt (ZF— )\ :850,214,0005 7T)

mM-ZE—NF+-A=+—HBNHEHEE
&4 585593287000/ 7T ( —ZZF— )\ 4F:

850,214,000/ 7T ) + W A BR 51| {EM 72478
T2 B

R=ZFE—hF+—A=+—H £5£HE
I A THMRME R E RN EE
(MEERERRE]) EBREETHEME
HERYGR (MEERED EREERK
FDFRITREM S REEARES K
5,909,295,000/8 7T (EERE) (ZZF—/)\
£ :8254630,000/8 7T )  IRIEEIBRER
FORTTREME RSB EARE M
i ERI A AR EL AEE
EEAEMRITREMSRIgE S8
K- ARREERE AEEERHEE
BERECEEHERVRER2BEER
G ERe AL BRILERERRED
ERAERE WS RIEEAEN 2 IRE
B-REEZZ—NFERZZE—N\F+=
A=+—HItFE  AEEWERIERE
2T IR E 2 B RE R E 1R o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 & ZE—

35. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS

(@)

Loss on disposal of partial interest in a joint venture and
the grant of the call option

On 15 May 2018, the Group entered into a sale and
purchase agreement with the joint venture partner (the
“Purchaser”), pursuant to which the Group disposed of
25% out of its 50% equity interest of Rizhao Lanshan, a
joint venture (“JCE”) of the Group, for a consideration of
RMB294 million (equivalent to approximately HK$338
million). On the same date, the Group has also entered
into a Call Option Undertaking to grant the Call Option
to the Purchaser, pursuant to which the Purchaser is
entitled to acquire the remaining 25% equity interest in
Rizhao Lanshan at a consideration of RMB294 million
(equivalent to approximately HK$338 million). Pursuant to
the Call Option Undertaking, the Call Option is exercisable
by the Purchaser at its discretion during the period
from 1 January 2020 up to 30 June 2020 (both dates
inclusive). Upon the Completion on 31 August 2018,
Rizhao Lanshan ceased to be a JCE of the Group and then
become an associate of the Group.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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%) BRBRL50%ME 4+ &
25% * (B A A R 294,000,000
7t (18 & 7 49338,000,0007%
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EHIRARARE X LRE
HE- B ESARKERR
RILBRT25% 2 R REAA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

35.

NOTES TO THE CONSOLIDATED

For the year ended 31 December 2019 &% —

35.

STATEMENT OF CASH FLOWS (Continued)

(@)

(b)

Loss on disposal of partial interest in a joint venture and (@)
the grant of the call option (Continued)

The loss on partial disposal of JCE and the grant of the call
option as at its disposal date was as follows:

—NE+ZH=THBLEE

mERERERMHTE @

HE-REELXBIRERR
HRBAEZEE ()

RHEBRH BoHESERER
REREg cBiEEmm T

2018
—N\F
HK$'000
FET
Consideration from joint REEGELEZABANNKRE
venture partners 337,849
Fair value of the Call Option RZZE—NENA=+—HH
as at 31 August 2018 RIBHEN A TE (32,170)
305,679
Carrying value of 50% equity ERIEER G & HE0% M 2
interest in JCE derecognised ERHEE (829,911)
Fair value of 25% equity interest T 25 T RR I 7S — KB i A A
in an associate at 25% AR 1 2 N B (KiiE16)
initial recognition (note 16) 305,607
Stamp duty ENZER (168)
Loss on partial disposal of JCE BHOHEEELER
and the grant of the call option B R A 2 EiE (218,793)
During the year ended 31 December 2019, repayment of (b) MWEBEE_Z—Hh&+-_A=+—H

borrowings of HK$393,15

1,000 (2018: HK$545,879,000) in

respect of the Transferred Lease Receivables as set out in

note 34 was made by relevant lessees directly to banks and

other non-bank financial institutions.

LEFFE - FERA A A B 5E34FTE
FE R E R UGR AR T R E A
3E‘fﬁﬁﬁmﬂff%%5&f’ﬁﬁj B RE
3£393,151,000 7T (Z & — N\ 5 :
545,879,000/ 7T ) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

36. RELATED PARTY TRANSACTIONS 36. BEE RS
Same as disclosed elsewhere in the consolidated financial BUNAR A TS R A I D FTIREE - A
statements, during the year the Group had the following SEFRNEER T ETIATIR S

transactions with related parties.

(@  The Group had the following transactions with the () AEBFREHEKEATZE
partner of its associate during the year: BAETUTRS:
2019 2018
—E-hE —ZT)N\F
HK$'000 HK$'000
FET FHET
Fellow subsidiaries of the partner of ARNEEBE AT EBALZ
the Group’s associate EESNEINS
Service charges paid BRGE 130,222 131,440
Leasing income FHEWA 154,813 162,237
(b)  The remuneration of key management personnel of the (b) FRAEEXZEBAE (BES
Group, represented directors and chief executive, during REETBAR) 2MEHHI R
the year are set out in note 8. The remuneration of directors 8- BERFETHABEZMETIH
and chief executive is determined by the remuneration FHEESIRBERNIALZRER
committee having regard to the performance of individuals MSBAEE -

and market trend.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B 0 R A

37.

For the year ended 31 December 2019 HE—_ZFT—NF+_A=+—HIEFE

PARTICULARS OF PRINCIPAL 37. TEMB AR Z7F1E
SUBSIDIARIES
Particulars of the subsidiaries of the Company at 31 December REE-NER=ZT—N\FT+_A="1—
2019 and 2018 are as follows: B AARMBARZFBENAT
Place of Proportion of nominal
incorporation/ Issued and fully paid value of issued share capital
Name of subsidiary registration share capital (note a) held by the Company  Principal activities
R, ERTRARRA ARARMRERTREAZ
WEA R AR itk GEZ)) EELLA TEEK
2019 2018
“E-NE ZEF-)N\F
Indirectly held by the Company
rRRBERE
Able Winner International Limited ~ Hong Kong Ordinary shares HK$1 100% 100%  Investment holding
ABERER AR B THERIET RER
Upmove International Limited Hong Kong Ordinary share HK$1 100% 100%  Investment holding
ERERERAR BE TERIET RERR
Elegant Basic Investments Limited ~ BVI Ordinary shares US$100 100% 100% Investment
REREERAHA EBRLES  TARIO0ET ®E
TF Advances Limited Hong Kong Ordinary shares HK$1 100% 100% Treasury investment activities
including money lending
BE TERIET BeRAXBORENE
Multi Kingdom Investment Limited ~ BVI Ordinary shares US$100 100% 100% Property investment
EBRZES  TARI0ET MERE
Jumbo Hall International Limited Hong Kong Ordinary shares HK$2 100% - Property investment
FRERARAR BE L@RAT MERE
Amaze Global Limited BVI Ordinary shares US$1,000 100% 100% Office management
EERZES  TRRL00ET WAEER
BJ Ever Grand" The PRC US$36,000,000 51.39% 51.39% Provision of finance lease and related
consulting services in the PRC
tRER # 3600000057 ErERMHERER
TR AR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

37. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (Continued)

37. TEMB AR ZHE @

Place of Proportion of nominal
incorporation/ Issued and fully paid value of issued share capital
Name of subsidiary registration share capital (note a) held by the Company  Principal activities
MR, ERTRARKRA KAFFBERTREZ
WERAREMR itk (fifika) LA TEEK
2019 2018
“E-NE ZZ)\F
Ever Grand (Tianjin) Finance Lease  The PRC RMB200,000,000 51.39% 51.39% Provision of finance lease and related
Co., Ltd. (“TJ Ever Grand")* consulting services in the PRC
B% (RE)HEREERAR  HE A H#200,000,0007C EHREIR R AT SRR R
([REEE])
Qikang Biological Technology Limited The PRC HK$53,500,000 100% 100% Research & development,

(“Qikang")* manufacturing and sales of food
additives and health beverage
products in the PRC

REMREMHEARAR H 53,500,000%7C HER AN KRR R

(TRREED) e EEREE

Zhujian Biotechnology (Shanghai) The PRC RMB5,000,000 100% 100% Research & development of

Company Limited (“Zhujian”)* bioengineering technology and sales
of food additives and health beverage
products in the PRC

mREDRER (H8)BRAR & AR 5,000,007 HELAE Y TR R ATRORE &
([f1/)) R MBI RERRRAHE

Livingzone (Shanghai) Bio- The PRC HK$126,310,000 100% - Research & development of
Chem Technology Co., Ltd. bioengineering technology and
(“Livingzone”)* property investment in the PRC

EBYREMREBARAR # 1263100008 7T B TRETRHE R
([ZR)) MERE

* English name for reference only

The subsidiary is a sino-foreign equity joint venture " ZHB AR BTINGERE
Note: PaE
(a) All principal subsidiaries operate principally in Hong Kong except BJ Ever (a) FEEXZHERARIEZETBLE it

Grand, TJ Ever Grand, Qikang, Zhujian and Livingzone. 785 KEER  BUE - 1B R BBRIN e

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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37.

For the year ended 31 December 2019 &% —

PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continued)

The above table lists the subsidiaries of the Group which, in the
opinion of the directors, principally affected the results of the year
or formed a substantial portion of the assets of the Group. To give
details of other subsidiaries would, in the opinion of the directors,
result in particulars of excessive length.

None of the subsidiaries had any debt securities subsisting at 31
December 2019 and 2018 or at anytime during the year.
Details of non-wholly owned subsidiaries that have material

non-controlling interests

The table below shows details of non-wholly owned subsidiaries of
the Group that have material non-controlling interests:

—NE+ZH=THBLEE

37. TEMB AR ZHE @

EERR LRI T BEFEAFEREN
%W$EIQFZIE% aps SEEE

RE-BEERR 2V EMMB AR ZH
BEEHEFBEN K-
R-B-NFR T \F+_A=+—

Hﬁ%ﬁﬁ&&ﬁ%ﬁ'WﬁAﬂﬁﬁ%
BERERES-

BEERFERESZHZENE AR
31

TRINFASEERBE RIS 2 IF
2EMBARS:

Place of Proportion of ownership
incorporation and interests and voting Loss allocated to Accumulated
principal place rights held by non-controlling non-controlling
Name of subsidiary of business non-controlling interests interests interests
LA 3L B % FERER IS EEE
WEAR BB TEERWH BERRERLA AR T FHERER 2B R FERER
2019 2018 2019 2018 2019 2018
“E-hE —E2-N\F E-hE ZE2-N\F ZE-NF —Z-N\F
HK$'000 HK$000 HK$'000 HK$000
TAR TET TER TAET
BJ Ever Grand The PRC
trER H 48.61% 4361% (16,831) (9%6) 120,600 139,764

BRASERE BRI S 2 S HB
REIZ A ERBLEEN T3 ATEIS
BRI E 25 IKREAS A RIEHHERN S

represents amounts before intragroup eliminations. HHo

Summarised financial information in respect of each of the
Group'’s subsidiaries that has material non-controlling interests
is set out below. The summarised financial information below
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

37. PARTICULARS OF PRINCIPAL 37.

SUBSIDIARIES (Continued)

BJ Ever Grand and its wholly owned subsidiary

FENBLARIZHE @

EtREEREZ2ENELR

2019 2018
—E-hEF —T-N\F
HK$'000 HK$'000
FHBT THET
Current assets mENEE 684,114 669,582
Non-current assets EMBEE 196,676 505,931
Current liabilities mEAE (536,985) (438,800)
Non-current liabilities EREEE (94,506) (449,191)
Equity attributable to owners of RAREB AEGER
the Company 128,699 147,757
Non-controlling interests e g iy 120,600 139,764
Revenue WA 56,393 85,993
Expenses =53 (59,232) (81,369)
Loss for the year FAEIE (34,624) (2,048)
Loss attributable to owners of RARER AE(GEE
the Company (17,793) (1,052)
Loss attributable to the non-controlling IR R (N 18
interests (16,831) (996)
Loss for the year FANEBIE (34,624) (2,048)

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B 0 R A

37. PARTICULARS OF PRINCIPAL

SUBSIDIARIES (continued)

BJ Ever Grand and its wholly owned subsidiary (Continued)

For the year ended 31 December 2019 HE_-_Z—NE+_A=+—HBILEE

37. T EMEB LR ZHETE (®

EREEREZENBAR (F)

2019 2018
—E-NEF —E-N\F
HK$'000 HK$'000
FHBT FHET

Other comprehensive expense RAEIHEEB AFESR

attributable to owners of the Company HEtEmEmpAx (2,468) (7,595)
Other comprehensive expense AR A R FE (S

attributable to the non-controlling interests ~ E-fth 2 EIFH 2 (2,333) (7,185)
Other comprehensive expense for the year ~ FAE Mt 2 EFI S (4,801) (14,780)
Total comprehensive expense RAEHA NEEEE RS R

attributable to owners of the Company (20,261) (8,647)
Total comprehensive expense RS LR EA B

attributable to the non-controlling interests (19,164) (8,181)
Total comprehensive expense FAREHEFL B

for the year (39,425) (16,828)
Dividends paid to non-controlling SRANE ST g £l

interests - 4,865
Net cash outflow from operating activites ~ &&EHEL 2 RS REFE (130,125) (358,053)
Net cash (outflow)/inflow from wEFRSEEAZRE GRE),/

investing activities MAERE (78,609) 43,537
Net cash inflow from financing activities MEEHEE R RAFE 151,011 371,357
Net cash (outflow)/inflow Be GRd) /mAFEE (57,723) 56,841
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

38. STATEMENT OF FINANCIAL POSITION 38. XA B Z MR T K H
AND RESERVES OF THE COMPANY &
2019 2018
—ZE-hEF —E-N\F
HK$’'000 HK$'000
FBT FHET
Non-current assets FRBEE
Investment in subsidiaries REB AR ZRE 11 11
Amounts due from subsidiaries U E A FIFRIE 537,084 539,546
537,095 539,557
Current assets REEE
Other receivables, deposits and EAbEYGR - 12 e RIERFIR
prepayments 1,883 1,880
Amounts due from a subsidiary JEUH B A Fl k08 17,000 17,000
Bank balances and cash IRITEBR MRS 153 154
19,036 19,034
Current liabilities REEE
Amounts due to subsidiaries FERIBB R RZIA 2 323
Other payables and accruals HAERTR R IEET B R 13,129 12,938
13,131 13,261
Net current assets REEEFE 5,905 5,773
Total assets less current liabilities HEERARBAER 543,000 545,330
Capital and reserves R i
Share capital [N 119,192 119,192
Reserves wEE 423,808 426,138
Total equity RS 543,000 545,330

ER-ZE-FF= - +HAEESSH
A WHATEEAREE:

Approved by the Board of Directors on 25 March 2020 and are
signed on its behalf by:

WONG LIK PING LAI KA FAI
EHE EEE
Director Director

EE EE

206 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
HEEZMEEEEEERAR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 HE_-_Z—NE+_A=+—HBILEE

38. STATEMENT OF FINANCIAL POSITION
AND RESERVES OF THE COMPANY

(Continued)

Movement in the Company’s reserves

38. ARF 2B BN R K

& =)
AR ZHHEEE
Share
Share options  Accumulated
premium reserve losses Total
RIVEE BRERE RitER st

HK$000 HK$000 HK$/000 HK$000
THETL THT THEL TR

At 1 January 2018 —T—-\&—A—H 1,520,921 1,481 (1,062,559) 459,843
Loss and total comprehensive expense AFEFREREARY L%

for the year - - (33,705) (33,705)
Share options lapsed BN - (345) 345 =
At 31 December 2018 R-E-NFE+ZA=+t—-H 1520921 1,136  (1,095,919) 426,138
Loss and total comprehensive expense AEEBREREARY LS

for the year - - (2,330) (2,330)
Share options lapsed BRERY - (409) 409 =
At 31 December 2019 RZE-NF+-A=1+—H 1,520,921 727 (1,097,840) 423,808
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 25 R AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

39. ACQUISITION OF SUBSIDIARIES

(@

On 22 February 2019, the Group had entered into a
preliminary sale and purchase agreement with Quantum
Power Limited (“Quantum Power”), a company
incorporated in the BVI with limited liability which is
ultimately owned by the Vendor's Guarantor, the son
of Mr. Wong, an executive Director and a substantial
Shareholder, and is a connected person of the Company,
to acquire 100% of issued share capital of Quantum
Power and its subsidiary at an aggregation consideration
of approximately HK$90,000,000. Shanghai Lizu is the
indirect subsidiary of Quantum Power which principal
assets are located at Shanghai. Having satisified all the
terms and conditions of the agreement, the acquisition
was completed on 1 March 2019.

The consideration of approximately HK$90,000,000 was
satisfied by cash. This transaction has been accounted
for as an acquisition of assets as the acquisition does
not meet the definition of a business combination. The
assets acquired and liabilities assumed do not constitute
a business. The transaction was accounted for as an
acquisition of properties including mainly approximately
6,300 square meters property in Shanghai and facilities
and equipments used for research and studies of
biotechnology for development of food additives business.

The identifiable assets and liabilities acquired was
recognised at the date of acquisition as follows:

39. WEEKMB AR

(@

RZZT—NFZA=+=H &%
ERSHHBERAB ([HH] —FK
REBRZHEEEMAINER
AR WHEHERA (BIHTE
ERTERREEENT T )RR
B MARNARBEAL)FIL
I BB e - LAMREESH ) R L
BARZEHERITIA  BRE
#9/490,0000008 7T > I8 B A
GhHEEHBAR EXBEE
IR B0 - PNERKZ Ik T 163K
MIGHE  WESEER =S
F=ZA—H%K-

HIEHI90,000000/8 TTE AR £ 8
e AR ERBEAL A EHE
HeEE BWRERHEAIRIIE
WEEEE - FTUB B M PTEdE R
ENEK—TBER - REARHEA
BRIVEMZEWE - BRREER/E
ALY ES EAT T A=
B#IB300°F TRV ERIA R AR
WIS AR AR S R i

RUREE B EANERR 2 TR RE FT s
BENABIT:

HK$'000
T
Net assets acquired B EEFE
Plant, machinery and equipment R - 23 KRt 2,059
Motor vehicles B 65
Self-occupied property in Shanghai R EBHBEBEME 86,333
Prepayments and other receivables TR 5RI8 B Ho b & R 3,468
Accruals and other payables FERTE A R A M E ST 3R (2,043)
Net assets BEFE 89,882
Net cash outflow in connection with ERWENBARMRS R F58E:
the acquisition of subsidiaries:
Cash and cash equivalent I ER ¢ KRS EEMEH
balance acquired (1,399)
Consideration paid BRRE 91,281
89,882

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ao T 2 A B

For the year ended 31 December 2019 HE—_ZFT—NF+_A=+—HIEFE

39. WEHEB QR (#)

39. ACQUISITION OF SUBSIDIARIES (Continued)

(b)

On 10 April 2019, the Group had entered into a
preliminary sale and purchase agreement with an
independent third party relating to acquisition of 100%
equity interests of Jumbo Hall International Limited
(“Jumbo Hall”), which principal assets comprise offices
in Wan Chai at a total consideration of HK$70,000,000
was satisfied by cash on completion. Having satisfy all the
terms and conditions, the acquisition was completed on
12 April 2019.

This transaction has been accounted for as an acquisition
of assets as the acquisition does not meet the definition of
a business combination. The assets acquired and liabilities
assumed do not constitute a business. The transaction
was accounted for as an acquisition of investment
properties in the ordinary course of the company’s
property investment business.

The identifiable assets and liabilities acquired was
recognised at the date of acquisition as follows:

(b)

R-Z-NFHA+H AEEE
—BBUFE=NRILNFEEW
& NEARYBESERARA
A (ExD) 22 mEE X2
BERREFORLE BRE
70,000,000/8 T E R TeR I LAIR &
(BT e IOERFTA 16R S A1 -
WEEREN T NFHA+=
SEN

RN REWEL T XBA 5
ZEER WRERSHEARIIIER
BEE - PIBEENEERE
TER—IRER - AR HE AR
(Il NI/ ESEE=EIVT:VIS
FEBBETHRBREDR-

TRUEE B HARERR 2 P WP BT a8t
BERAGEMT:

HK$'000
FHET
Net assets acquired Pl g & = 5AE
Investment property "EMEE 70,117
Deposits i na 58
Accruals FEETE R (7)
Net assets EEFE 70,168
Net cash outflow in connection with ERAWEWBARMRS R F58E:
the acquisition of subsidiary:
Cash and cash equivalent FIER ¢ KRS EEMEH
balance acquired (1)
Consideration paid ERRE 70,169
70,168
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
f B T 785 AR B

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

40. EVENTS AFTER THE REPORTING PERIOD 40. SR EH R E1H

(@

On 30 December 2019, the Group entered into a placing
agreement with a placing agent, pursuant to which the
placing agent agrees, as agent of the Company, to procure
on a best effort basis not less than six placees who and
whose ultimate beneficial owners shall be independent
third parties to subscribe for up to 2,383,830,000 placing
shares at the placing price of HK0.014 per placing share.
The share placement of 2,383,830,000 placing shares
was completed on 22 January 2020. Details of the placing
were disclosed in the announcements of the Company
on 30 December 2019, 3 January 2020 and 22 January
2020.

On 30 December 2019, the Group entered into
a subscription agreement with a target company
to subscribe for 8,000,000 subscription shares or
approximately 7.46% of the enlarged share capital of the
target Company at a consideration of HK$40,000,000.
The target company principally engages in money
lending business in Hong Kong. Completion of the
subscription took place on 24 January 2020. Details of the
subscription in the target company were disclosed in the
announcements of the Company on 30 December 2019,
23 January 2020 and 24 January 2020.

Since January 2020, the outbreak of Novel Coronavirus
(“COVID-19") has impact on the global business
environment. Up to the date of these financial statements,
COVID-19 has not resulted in material impact to the
Group. Pending the development and spread of COVID-19
subsequent to the date of these financial statements,
further changes in economic conditions for the Group
arising thereof may have impact on the financial results of
the Group, the extent of which could not be estimated as
at the date of these financial statements. The Group will
keep continuous attention on the situation of the COVID-19
and react actively to its impact on the financial position
and operating results of the Group.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.

FEEZEHEMR

EXEBRAR

(@)

RZE—NFF+ZA=F+H 'K
EEERERMIT A S
Bt RERERE (EALXAR]
RV HEERET DR
HHERMA(RERBEEZREE
EHEANBRBYE=ZH)ERE
BB & AL 1D0.01478 TT VB &S B 72
% 5% %2,383,830,000R% B & A& 15 ©
2,383,830,0000% A & A (D HO AR 15 AL
ERZE_FTF—H=-+=H=
X - B BBLEBIRFIEN A AT B H
BRIZE-NFTA=FTH =%
—EF—AZHR T _TF—
A+ AR ERE-

RZE—NFE+ZA=+H"K
EEERZARGI M RERENA
R 88 B 122 718,000,0000% 52 8 A%
1D SRR AR AR L7 46%  RIB A
400000008 L BIZARIEER
BBNEREES - REN T
THE—A—+BK AR IZ
DNAIRENFERARRI B A
—E-NF+ZA=F+H -ZZ=
TE—HA-+=BR-_ZT_TF
— A= TNEMNAEHE-

BT ZF— AR FAEAAR
A5 ([COVID-19] ) Hy 18 2 4 2 Bk
ERIRR AN R - EEREIT
3 B E - COVID-1937 £ A £ [
EREAE - BUARZEV Bk
& BHAZ COVID-19RV 3 R R (B E1E
T BRI S| AR AN SR BA LAY
E— RN AEE T
EEERTE  MBEZEV R
KBS EA T A ERE K
EESHEAE RS T COVID-19Z FZ 30
BT FE T LS AN E B Atk ot 2
MERB 2B



FINANCIAL SUMMARY
S 25 47k 22

SR =R = 4 [BHIEEE

For the year ended 31 December 2019 #HZE_—Z

RESULTS ¥
Year ended 31 December
BZ+-A=1+-HLEE
2015 2016 2017 2018 2019
—Z-RF “E—RE —E—+fF “ET-N\& ZE-hE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL FET THL TEL THT
(Restated) (Restated)
(Z751) (EZ51)
Continuing operations BEREER
Revenue A - 221,212 198,134 90,523 71,155
Profit/(loss) before taxation BEANER, (B8) 6,383 9,844 (29,630) (359,626) (52,761)
Income tax (expense)/credit BEE (), /% 3,568 (17,651) (6,059) (13,468) 1,798
Profit/(loss) for the year from KEEREBELCEER
continuing operations A/ (E1) 9,951 79,193 (35,689) (373,094) (50,963)
Discontinued operation BRIEREER
Loss for the year from REEREBRILESE
discontinued operation E i (6,503) (27,365) (114) - -
Profit/(loss) for the year REERTF/ (BE) 3,448 51,828 (35,803) (373,094) (50,963)
Profit/(loss) for the year TIISBEEREE
attributable to: wH/ (B8)
— Owners of the Company S YNCIE 7PN 3448 29813 (42,654) (372,098) (34,132)
— Non-controlling interests — IR R R = 22,015 6,351 (996) (16,831)
3,448 51,828 (35,803) (373,094) (50,963)
Ann
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FINANCIAL SUMMARY
o 2 4 L

For the year ended 31 December 2019 HZE—_FT—NF+_A=+—HILFE

ASSETS AND LIABILITIES

EERE®E

As at 31 December

R+=A=t+-H

2015 2016 2017 2018 2019
TR —E-RF —T—+tF I\ ZE-NE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL FET TET TEL THT
Total assets BEE 1,336,047 1,833,875 2,584,589 1,878 875 1,546,675
Total liabilities BakE (127,659) (493,978) (1,230,181) (951,174) (685,656)
1,208.388 1,339,897 1,354,408 927,701 861,019

Equity attributable to owners KREHEB NEGES
of the Company 1,207,543 1,187,202 1,204,447 787,937 740,419
Non-controlling interests R R R 2 845 152,695 149,961 139,764 120,600
1,208,388 1,339,897 1,354,408 927,701 861,019

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
HEEZMEEEEEERAR
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