| N
Q) szes

SINO-OCEAN

=S

i

EEE o VS
20195 ETHARRBE 4l =
SUSTAINABILE DEVELOPMENT REPORT |E o
2019 OF SINO-OCEAN GROUP % 1€ = =
—

w

>

-

| w— )

EFEEERARAAE

SINO-OCEAN GROUP HOLDING LIMITED

(REBEMRILNBERAR)
(Incorporated in Hong Kong with limited liability)
B&434X5%: 03377.HK  Stock Code: 03377 HK



TEIAANE B - B
DEDICATED PROJECTS AND BUILDING « HEALTH




FARARS

ABOUT THIS REPORT
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Sino-Ocean Group Holding Limited (“Sino-
Ocean Group”) is pleased to publish
the Sustainable Development Report
2019 (“Report”) — the 10" annual public
report on the Company’s sustainable
development performance and corporate
social responsibility since 2010. The Report
illustrates Sino-Ocean Group’s strategy of
“Building-Health” from four aspects, namely
customers, environment, talents and
community.
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The Report spans from 1 January to 31 December 2019. Portions of its content can be
traced back to previous years and extended to February 2020.
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The Report has been published by Sino-Ocean Group on an annual basis for ten
consecutive years. The last report was published in June 2019.
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The Report focuses on operations of Sino-Ocean Group and also covers its business
units, projects and subsidiaries.
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This Report has complied with all the "comply or explain”
provisions and reported on recommended disclosures of the
Environmental, Social and Governance Reporting Guide
(HKEX-ESG) published by The Stock Exchange of Hong
Kong Limited (the “Hong Kong Stock Exchange”’) and is
prepared in accordance with the HKEX-ESG as specified
in Appendix 27 of the Rules Governing the Listing of
Securities on the Hong Kong Stock Exchange, “Guidelines
on Corporate Social Responsibility Reporting for Chinese
Enterprises (CASS-CSR 4.0)" published by the Chinese
Academy of Social Sciences (CASS) and other relevant
standards and requirements. Certain indicators specified
in the “Sustainability Reporting Guidelines” released by
the Global Reporting Initiative (GRI) are referenced in this
Report.

REER
HOW TO OBTAIN THE REPORT

BTN EEERERL A58 L TRERE
CEES S

#BHEE . www . sinooceangroup . com

EEENRERGE, REAREEEMERIEER,
BRI T A B M.

Bttt . LSRRG E R IR P B 56 SR E R 0
A FE 32 B

E55: 86—10—59293377 {8E. 86—10-59299877
FEF{EF§: csr@sinooceangroup.com

EEEEMI. FHEEEE 8 RAHES—E 601 =

SRR
DATA SOURCES I][l[l

BrReFTRa A, ABES|I AU B BRRENCBE
I CEFEBEERBRARER) , HtbBUIRKR
RiEFSEEARER X R BRGR .

Unless otherwise specified, financial data cited in this Report
come from the audited annual report of Sino-Ocean Group Holding
Limited. Other data are derived from Sino-Ocean Group’s internal
official documents and related statistics.
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For ease of presentation, “Sino-Ocean Group,” “Sino-Ocean,” the
“Group,” “we” and the “Company” mentioned in the Report refer
to “Sino-Ocean Group Holding Limited,” and “Sino-Ocean Charity
Foundation,” “Sino-Ocean Charity” and the “Foundation” refer to
“Beijing Sino-Ocean Charity Foundation.”

You may download the electronic version of the Report from the
official website of Sino-Ocean Group Holding Limited

(www. sinooceangroup.com).

If you require a hardcopy of the Report or have any comments or
suggestions, please contact us through the following means.
Address: 32nd Floor, Tower A, Ocean International Center, 56
Dongsihuanzhonglu, Chaoyang District, Beijing

Tel.: 86-10-59293377

Fax: 86-10-59299877

Email: csr@sinooceangroup.com

Hong Kong address: Suite 601, One Pacific Place, 88 Queensway,
Hong Kong
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SINO-OCEAN IN

2019

=

Contracted Sales (RMB million) Profit for the Year (RMB million)

mHHE (AR® BET)

130,030

4l

Revenue (RMB million)
BEHE (AR¥ 58N

h0,926

| EEEm2NERTEASREES

e

FEHEF(ARE BET)

4,166

@

Net Gearing Ratio (%)
FEELE (%)

7%
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Saleable GFA Delivered (sq.m)

RYTEEEEE (FHXK)

297500

=

Taxation (RMB million)
MR (AR® BET)

6,200

oo
oo
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By the End of 2019 Green Building

Project Area Added (sq.m)

HE 2019 FRFIGSEIEE®ERE (FAXK)

14,400,200

Landbank (sg.m)
THufEE (EAXK)

37.243,[1[]0

s

I

Total Number of Suppliers
(units)

HAERARE ()

20000+

B

Customer Satisfaction (%)
ERmEE (%)

01%

Total Headcount (not including self-built security
guards and cleaners of customer service division)
BTAY (REEFRBEESEMEERE. RE)

11,872

=
Foundation and Social

Donations (RMB million)

EE R TaH SiRME
(AR¥ BET)

077

52

Number of Volunteers
EHFEE A

8,196

Volunteer Service (hours)
EREE MRS (/)

60,486
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MESSAG
FROM CHIEF EXECUTIVE
OFFICER
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LI MING

Chairman of the board of directors
and Chief Executive Officer of ‘%
Sino-Ocean Group \
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First of all, on behalf of Sino-Ocean Group, | would like to express
my deepest sorrow for those who died during the “fight against the
COVID-19 pneumonia pandemic” in early 2020 and convey the
condolences to those who lost their families during this epidemic.
In addition, | would like to express my sincere gratitude and best
wishes to those who have devoted themselves to the front line of
the fight against the epidemic and engaged in related dangerous
positions in the severe environment. Sino-Ocean Group has
established the “Special Fund for the Fight against the COVID-19
pneumonia pandemic” through Beijing Sino-Ocean Charity
Foundation in an instant, which provided strong support to the
front line for the potential secondary disasters through providing
financial support and material support for the fights and prevention
at the front line of epidemic areas in Wuhan and other places in
Hubei, and provided assistance in the later stages of the epidemic
by continuous following up and caring the trapped groups. We
hope that the epidemic will pass as soon as possible and the
people’s lives will be restored to be good and healthy.
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The year 2019 that just passed was a turning point year. This year marked
the 70th anniversary of the founding of the People’s Republic of China and
we entered a new era. The global economic and trade growth slowed down
significantly, the growth of major developed economies continued to decline,
and China also faced new situations of economic structural adjustment and
economic growth slowdown as its global economic status and economic
scale reached new heights. The economy maintained development at a low
and medium speed. The real estate industry maintained at a high level, and
its growth slowed down, which had resulted in increasing stock, reduced
profits, industrial concentration and intensifying competition. This is an
inevitable trend of development and will continue for quite a long time to
become a new normal.

This year was a pivotal year for Sino-Ocean in which it completed the fourth
phase of strategic development and started the research of its fifth phase of
strategic development. At this critical stage, with adhering to the theme for
this year of “Crafting meticulously * Getting strong and fit” and following the
“high-quality and sustainable” development concept, the Group established
a new operation and management system that met the development needs
of the Group, which had effectively improved the decision-making efficiency
and achieved the double requirements of driving internal empowerment and
boosting core project competitiveness.

During the year, with increased investment standards, decreased interest-
bearing liabilities, disposal of inefficient asset and optimization of asset
structure, the Group strengthened various aspects such as building health,
customer awareness, risk disposal, integrity and self-discipline, and
management efficiency.

We have trained a team with an objective understanding of economic laws,
industry trends, the status quo of the enterprise, and with a diligent and
pragmatic essence and a firm execution in the year. We have demonstrated
our viability to overcome the difficulties, determination and courage to adapt
to the new environment, and strong confidence in changing and winning the
future.

Health is an eternal topic for human beings, and an important sign of social
progress. As the outbreak of COVID-19 pneumonia pandemic, people have
become more aware of the value of “health”. Sino-Ocean Group established
a new brand concept of “Building ¢ Health” in 2016. With the introduction of
“Health China 2030” strategy and the arrival of the era of good lives, Sino-
Ocean Group will adhere to its brand concept of “Building * Health” and
incorporate “Health” into its product DNA to constantly implement healthy
building standards and insist on artisan quality, continuously enhance
healthy residence experience, and strive for satisfying people’s pursuit for
good lives.

2020 is the year for the commencement of the fifth phase of strategic
development of Sino-Ocean Group, and the year of pursuing high-quality
and sustainable development. Sino-Ocean Group will begin with the end
in mind and follow the vision and targets of the fifth phase of strategic
development to strengthen synergy and develop the principal business
through Focusing « Empowerment. In addition, the Group will also
accelerate innovation and work with more people-oriented and health-
centered partners with an open mind to fulfill the responsibility of improving
human residential quality and achieve healthy building with commitment.
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PART ONE

ENHANCED PRODUCTS FOR HEALTHY MANAGEMENT
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With the strategic vision of “creator of building health and social
value”, Sino-Ocean Group is committed to becoming an integrative
industrial company focusing on investment, exploration and
developemnt of related new businesses. In 2019, the Group made
significant progress in streamlined management. By comprehen-
sively strengthening financial budget management and business
plan management, a new “4 + 8” business management system
focusing on projects and businesses was gradually formed, and
supplemented by corresponding management reforms and human
capital matching to fully empower the frontline of the project, the
operational decision-making efficiency and operational quality have

been significantly improved.
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BUSINESS SCOPE

(1

hE iR EEME

development

Mid-to-high end residential property

Sino-Ocean Group was founded in 1993 and was listed on the Main Board
of the Hong Kong Stock Exchange on 28 September 2007 (Stock Code:
03377.HK). It has issued a total of approximately 7.6 billion shares as of 31
December 2019, whose major shareholders include China Life Insurance
(Group) Company and Dajia Insurance Group Co., Ltd.

2019 marked the 26th anniversary of Sino-Ocean Group, during which we
further developed our core businesses focusing on strategic markets in
metropolitan regions, with our sales revenue topping RMB100 billion. We
branched out into 5 new cities in Guiyang, Fuzhou, Yangzhou, Longyan
and Singapore laying a solid foundation for future business growth. While
scaling up business operations and expanding its market footprint, the
Group’s management became increasingly aware of the implications of
business development on the environment, economy and society.
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Logistic properties
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We pride ourselves on our commitment to “creating quality living
environments for mid-to-high end urban citizens and high-end
business clients.” Building upon our proven track record in real estate
development, we seek to become a leading investment and financing
conglomerate with exceptional investment capacity in various sectors,
ranging from mid-to high-end residential property development,
investment and operation of offices, complexes and retail space,
property services, senior living, logistics properties, long-term rental
apartments, real estate funds, equity investments, asset management
and overseas investments.

05 /@ 7|
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Equity investment

Overseas investment
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Investment and operation of offices
complexes and retail space

Senior living
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Real estate funds
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BEEE
Asset management
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Sino-Ocean Group currently owns more than 190 projects in different
stages in rapidly growing cities and metropolitan regions in China, such
as Beijing, Tianjin and Shijiazhuang in the Beijing-Tianjin-Hebei Region;
Shanghai, Hangzhou, Nanjing and Suzhou in the Yangtze River Delta
Region; Wuhan, Hefei and Changsha in the Yangtze River Mid-stream
Region; Shenzhen, Guangzhou, Zhongshan and Hong Kong in the
Pearl River Delta Region; Chongging and Chengdu in the Chengdu-
Chonggqing Region, and other major core cities. As at 31 December
2019, we had a land reserve over 37 million m%

o

/ / / REMRE
%// / /// P Beijing-Tianjin-Hebei Region
: HINERE -
- | L7 Shanghai Overseas involvement :

RSHE 7 hnig Singapore
Chengdu-Chongqing Region

RILPFHE

Yangtze River Mid-Stream Region

5 U ALl Zhongshan

Business Distribution

BT 3t fit e S R R A R il SO BT
THE LANDBANK IS DISTRIBUTED IN OVER 50 CITIES IN CHINA AND OVERSEAS.

K=RiE

Pearl River Delta Region
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FEEME R=EAE
BEIJING-TIANJIN-HEBEI REGION YANGTZE RIVER DELTA REGION
1t 3 Beijing XK i Tianjin A ZKHE Shijiazhuang i Shanghai /i Hangzhou EIEE Nanjing &R/ Suzhou

B3 Langfang  5&RZKO Zhangjiakou £ E Qinhuangdao

L5 Wuxi B Jiaxing  #JM Chuzhou  EY Changzhou
& Taizhou #BH Shaoxing &M Wenzhou B Xiamen
&M Zhangzhou @Y Fuzhou #5391 Yangzhou HEZA Longyan

MW ERE(m?) TOTAL GFA (m) 21,364,000m’  AEEEE(M’) TOTAL GFA (m’) 5,812,000m’
48 1 M 4% (m”) TOTAL LANDBANK (m?) 15,216,000m* 48+ i (m?) TOTAL LANDBANK (m’) 4,079,000m’
IHHEE NO. OF PROJECTS 55 IHHZE NO. OF PROJECTS 43
RISkt E K=AE

YANGTZE MID-STREAM REGION PEARL RIVER DELTA REGION

EE Wuhan BB Hefei Rih Changsha ALl Zhongshan &3l Shenzhen J&EM Guangzhou

I8 Nanchang %Ll Foshan & Hong Kong BT Zhanjiang
7%4 Maoming Z=3E Sanya 0O Haikou

MIEEERE(m®) TOTAL GFA (m’) 4,138,000m*  #RIEEE (M) TOTAL GFA (m’) 9,991,000m’

48 1 4% (m”) TOTAL LANDBANK (m?) 3,277,000m’> 48 HbfEH (m?) TOTAL LANDBANK (m’) 5,678,000m’

IEE#E NO.OF PROJECTS 9 JEEH#E NO. OF PROJECTS 33

i = Hihxh[E

CHENGDU-CHONGQING REGION OTHER REGION

E & Chongaing F#ER Chengdu ERH Kunming A& Dalian %P5 Shenyang % Changchun

&5 Guiyang EE Qingdao K& Taiyuan B/ Zhengzhou
# Xuzhou FAZE Xi'an EE Yantai
R Jinan N Singapore

#ERETEE R (M) TOTAL GFA (m) 4,198,000m*  ARIEEEE(m’) TOTAL GFA (m’) 10,250,000m’

48 1 b (m*) TOTAL LANDBANK (m’) 2,958,000m’ &t Hhfif& (m®) TOTAL LANDBANK (m’) 6,035,000m’

IEE#E NO.OF PROJECTS 22 IEEZE NO.OF PROJECTS 30
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ORGANIZATIONAL
STRUCTURE

(AS OF DECEMBER 2019)

T KEgREP D
7 FUNCTION CENTERS

9 KEHE

9 DEPARTMENTS

RAEBEER L FERFEHE,

BENEFERE [7 KEaE

i +9 KERED] MABEBNT:

The organizational structure roughly remained unchanged in 2019.
The current “7 function centers + 9 departments” structure of Sino-Ocean Group is as follows:

BEERB
BOARD

( )
EEEERZ. N, ®a. #E%E8
T —> | AUDIT, REMUNERATION, NOMINATION AND
= INVESTMENT COMMITTEES OF THE BOARD
PRESIDENT AND \
SENIOR
MANAGEMENT (D =
EHMAE, BRESE, RERKESE
— | PRESIDENT OFFICE, STRATEGIC COMMITTEE,
l L INVESTMENT DECISION COMMITTEE )
( 1
e S S (0
OPERATION DEVELOPMENT CENTER Me| |Hz| |He| |H3| |BES| || |E2]| |52 |8
—— - =5 |ES| (=S| |EL| |8m | || |Bo)| (RS [E=
MBA T X3 |X2| (E2] X2 (22| |E8| (&2 [BT] |Bo
FINANCIAL & CAPITAL CENTER —o| =3 (=T [ET| |¥5]| |B2]| [Fal| X8| | =R
) MI| (WIS (WS (B2 |Eg| (2| | Fa| |ES
AEEEDL 1B 3| Bl 2| IPs] [®2] |52 |Pe
ASSET MANAGEMENT CENTER b= > > = o 10 ST =
\ 5 5 5 5 = 5 3 (<) m
T & i = i = S ] m =
TRAE AL = =z = = m = ) )
DATA PROCESS CENTER = = = = z 2 = = ?n
: = 4 = = =
S — = 5 5 =
AHEFEH L i =2 =
HUMAN RESOURCES CENTER = 2
U
RISK CONTROL CENTER
B iy

CORPORATE EXECUTIVE CENTER

ZIDEB A

CORE BUSINESS OVERVIEW

& (EEfEaFHE
RESIDENTIAL AND COMPREHENSIVE DEVELOPMENT

I E

SINO-OCEAN REAL ESTATE [0 e — @) s

Develop Your Well-being
EEMGFERBREBREEXBHERNERT, REXXFRENZOER. —THFENER, EFXBEHINTERR
ERSENZOETE, ENRPERERRZLEEBRIVER. KK, BHABRNTSERE, ARAHREIHTE, &
PR, BRI REMTRIERMEFREERTK, BEHTHEEERREmEARRE.
The residential and comprehensive development business is the ballast stone of the Group's business development and the core component of the
business scale of the enterprise.With more than 20 years of development, Sino-Ocean has persisted in cultivating the core city groups that have the most
development momentum in China, and strives to provide safe and healthy products to Chinese families.In the future, in the face of a considerable market

size, the Company will focus on the main market, focus on resource input, and pursue deep urban cultivation; focus on the city's immediate needs & reforms
and mid-range improvement needs to create healthy and high-quality living environments for cities and customers.

B FENERMSES

REAL ESTATE DEVELOPMENT AND OPERATION

HFREE

SINO-OCEAN
SINO-OCEAN COMMERCIAL PROPERTY t> 1_,¥P§ilL — t> CPROPERTY

llluminate The City

TENERMBELE EHERERMEBRIGERY, BRAEXER, AFEREIEE.

BREERR, EXEAPERZEE LAREE, BEXHSENRMEEAEE. LRERE, RETELHHMNE
FRREEHHASE; "ARR BHEPEEE URZOESMNILREFKE. tFEFEHTG, REFEE
FiERIRRTE, ERERIFHITISOM,

R, R EEER, REFEMERTFEFE, MTNTRAREFER. 72X, REFALEEEEEN,
TESURmERPK; LEXY, BUTHERMZEN, BEEVEETERN, A MITERFRETHERE LR
HIEERENRR. HHEEBRMFAMAEERRINEIR, BSBREXERE MW,

The real estate development and operation business, as a strategic layout business of the Group, is coordinated with the development of the main business
and is advanced in an orderly and steady manner.

After years of exploration, Sino-Ocean has achieved fruitful results in the development and operation of real estate. Cooperating with Swire Group, Sino-
Ocean Taikoo Li Chengdu ( Chengdu ), INDIGO ( Beijing ), and self-operating Grand Canal Plaza ( Hangzhou ); the"We-Life"of Urban Community-based
Retail; high-end office buildings such as Ocean Plaza ( Beijing ), Ocean Rayzone ( Beijing ), Ocean International Center ( Beijing ) located in core areas of
Beijing have won a good reputation in the market.

In the future, the Group will adopt a medium asset model, focusing on commercial real estate and office building development, and focusing on urban
complex benchmarking projects. Existing business, accumulate refined operation and management capabilities, and build an excellent business
management team; incremental business, strengthen the influence of the real product brand, build excellent asset management capabilities, and build a full-
cycle closed-loop asset management capability of the real estate business of Sino-Ocean Group. With the liberalization of policies and the advent of the era
of big asset management, the second curve of enterprise development is gradually being constructed.
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ERMERZ TR, EXSIERE FIRH EB AT RFHIAS M R AR,
BE REMEFAEREEE, #BTEMENANEONR, KEES
EBENAMBEENRT, REMERY. B2RYG. EXEE. E
mEE, UREMURE. £, BRBTENGEHEXERIEE,
E%ﬁﬂsiﬁig)ﬂ HE& BEREERINFIEREL,
INDUSTRIAL
COOPERATION AND il adhere to the strat f following the trend and focusi the main busi f
will adhere to the strategy of following the trend and focusing on the main business o
CUSTOM ER SERVICE collaboration and empowerment development. With the maturity of the industry market
and the presence of opportunities, relying on the maturity of its own business model and
ability enhancement, it focuses on property services, pension services, capital operations,

product creation, and other comprehensive industrial development projects with the theme
of health, ecology and technology to rebuild enterprises new growth point of development.

As related diversified businesses, industrial cooperation and customer service business

LN LN
MO mrrs [ Ym—

ssssssssssssssssss

EBLRE BAHWE Our Creativity At Your Service

EFREMEBRBROVERLFAREFNEM—REENXEELR, HEFLENTEREES. SREFERBRES
BRYRERCR, IhEYERRYEERERSE 1434,

B 1997 £ HFMEQTLE, EFEHERL 20 (AFRIER, ROHETEBIE 50 Eh, RFBIEEBIE 400 &,
BRI ETEiE 6,000 B, RBEFHEEBA.

EFENBBITEARENTIBARELE=FER, AATERHEE. SEEFE. AEGFREXE, BEUMRRE.
HERY. SERYE. THAE, RRAPRMY EFE TR, FE WSHERYE. EFEXGHARE BLE-F
R MRBES, FHhRUESERBENREFAEERENETFERE.

Ocean Homeplus Property Service Corporation Limited is one of the earliest national Class-A property management enterprises. It has extensive property
management experience primarily in mid-to high-end residential buildings, high-end office buildings and commercial complexes, and ranks the 14th among
the top 100 property service enterprises in China.

Since the establishment of its first property management company in 1997, Ocean Homeplus, with over 20 years of development, has extended its
footprints in more than 50 cities in China with over 400 service projects, covering a total service area of more than 60 million sq.m with millions of clients.

Through strengthening its own capabilities and integrating with high-quality third-party resources, Ocean Homeplus intently targets at mid-to-high-end
residential buildings, high-end office buildings, commercial complexes, and other business formats. It focuses on property services, professional services,
smart services and market cooperation so as to provide multidimensional services that are "convenient, reliable, and high-quality".Ocean Homeplus has
always been adhering to the service philosophy of "considerateness and innovation" and is committed to creating a high-quality and better life for customers
with remarkable service capabilities.
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ER N mrss ) SNoocean
PRODUCT CONSTRUCTION BMET BH s ot home. our career

EFEEEUREN. EXUMNEREERNRBKE, EIRNERERNABERHE, REBEXBEERFNHIER.
REAED. BFRERAER: WREEE, FRHBREARTFER: NEEERER, RIGARREFRRES; UEEES.
RISEERES AECEHERSRE, MEXEELHEER EFEEXHMREE BFRERFHRRSERBIRE .
EIFER. EFEER. EINE

Sino-Ocean Construction relies on standardized and professional product creation capabilities, and focuses on product realization and internal business
collaboration, which is the basis for the Group's competitiveness. With craftsmanship and technology accumulation as the basis; with standard management
and resource coordination as means; with quality and healthy craftsmanship and creation of a living environment upgrade as the vision; with professional
progress and value creation as the mission; commissioned with ingenious product landings, professionally creating land value. Sino-Ocean Construction
business segment includes: the Sino-Ocean Architecture Design Institute and Sino-Ocean Landscape Planning and Design Institute, Sino-Ocean
International Construction, Sino-Ocean Ecology, Sino-Ocean Mechanical and Electrical, etc.

B2 BER

SENIOR LIVING- SENIOR LIVING LAMORE W%

FEEREA OZERERNAEINE, HEUEZERFEER, EXEEIRETSEX, RIIRRNGEEZESE.
2012 FRET S mERZRERE—EEX.

BERSIEXESENEZESMEINAAEEEN, GEENEZER, UEZ B RBRLL, RESREQIERR.
REE. R, BERIER.,

BERAFRUMER EAERE, RAECKEN TEAESHENEE. BE, BREX, URZHZARMSEAH.
ERIGEZRY, SBEERY. £ERN. KAERE. EXEE RRELE. RERBMEELERRIUEBBRER
FRZHRE SRS EL - BRRE.

With the accelerated aging of population in China, the demand for socialized elderly care has continued to increase. Sino-Ocean Group explored and
deployed the pension service industry in advance in response to market demand. Senior Living L'Amore was thus established in 2012 as a high-quality
brand focusing on elderly care.

Senior Living L'Amore introduces advanced senior living concepts from the America and embraces mature senior care models from abroad, and combines it
with the characteristics of domestic senior care industry to create a healthy, happy, secure and dignified life for elderly people.

Senior Living L'Amore has always been in pursuit of professionalization, and has formed its own characteristics of management, operation, and development
models, and provides a full-cycle, full-chain elderly care service for various types of elderly, including life services, daily care, dementia care, professional
care, health and wellness management, rehabilitation services and hospice care, as well as day care and home services.
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2019 BUSINESS REVIEW

2019 FRAEBEEN S EREUMAIIKLE ZF,
FARtRELTEREBOERZF. RTE
HER [MHE. SEE] NERZE, F&
BREF [HBHAE. 2588 NRERRE
FIE, BREUFEEEERENMEERFAL.
BREBRSEFEERER, 2020 £55H
TERREOGEERE TERHNER.

In 2019, the Group concluded the fourth phase of its strategic
development and commenced the fifth. In order to better
realize the “high-quality and sustainable” development,
the Group has been working according to the principles
of “Crafting meticulously « Getting strong and fit". Steering
towards expanding the principal business and streamlining
the management process, and the steady and orderly
advancing the related businesses, it has laid a solid
foundation for the layout of the fifth phase of its strategic
development in 2020.

FHHAE RSB A R i
(www sinooceangroup.com)

BB RIS AT

(www.hkexnews.hk)
TIZEHY 2019 £ &,

For more information, please read our 2019 annual
report published on our website (www.sinooceangroup.
com) and the website of Hong Kong Stock Exchange
(www.hkexnews.hk).
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BERTEXBHRUER, BRGERHETE ;

Expanded scale in principal business, planned actively in penetrated
city clusters;

MREEERAERARNR, BECEERSE
REIEA

New business management system showed initial result, streamlined
management raised quality and efficiency;

BEFRFRIFNMBINR, BEFBTEEN

Finance remained robust, optimized asset structure continually;

RN FEAERUEERN, RERELENE
ERI

Light asset mode in investment property continued to break new grounds,

lifting capabilities in development and operation;

BEELRRNMMIES, HERERYNGINER

Persevered with the concept of building health, achieved new heights
in promotion and practice progress in promotion and practice;

BEZEGTERBRR, FRXEHEBRRISKEZW,

Enhanced service system in senior living, new businesses sought
breakthrough continually.

.-ﬂ:’A

CORPORATE GOVERNANCE

EXRBRAEREEEAHFTERRRIFEKTE
TXER EREBGRAAFARZELEHERE
MERREEHAXABFOHNFARER. &K
BEEETREEEEREBINENEREE
RER, HEIFFENEERBERENLA
B, SIFTEREE, THRAEMEERSE B
EXBEBREERRR, UREREAEL
B R EAR R,

HZE 20194 12 A 31 H, EERAT-&E
BAEM, BEZ2YITES. IEENTES.
HAEBIFPITES. EXR/RALEEES
ZEEUEEAQRANARER, IEZKEE
g FHEEE. REREEERKEZET.

The Board and management of the Group are committed
to achieving and maintaining high standards of corporate
governance, which is critical in safeguarding the integrity of
the Company’s business operations and maintaining investor
confidence in the Company. The management of the Group
also actively strives to keep abreast of the latest corporate
governance developments in Hong Kong and overseas.
The Board, led by the Chairman, is responsible for fulfilling
the Company’s targets, formulating development strategies,
regularly reviewing organizational structure, and monitoring
business activities and management performance so as to
protect and maximize the interests of the Company and its
shareholders.

As of 31 December 2019, the Board has 12 Directors,
including three Executive Directors, four Non-executive
Directors and five Independent Non-executive Directors.
The Board has set up four board committees (i.e. the
Audit Committee, Remuneration Committee, Nomination
Committee and Investment Committee) to oversee certain
aspects of the Company’s business activities.

BOARD OF DIRECTORS COMPOSITION
EERAEM

=& & A&

PITESE EPITES BIEHITES
THREE FOUR FIVE INDEPENDENT

EXECUTIVE NON-EXECUTIVE NON-EXECUTIVE

DIRECTORS DIRECTORS DIRECTORS

BEER
BOARD
ESERESE
BOARD COMMITTEE
r T T 1
% = & 2 2z .
B S B = %2 %
z3 = Y 29
= = M = g = =
Bo B3 B2 B&
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= 5
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m
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We regard the annual general meeting and general meetings of
shareholders as important events, whereby shareholders can exercise
their rights to safeguard their interests and rights. We have also set up
the Investor Relations Department to allow for two-way communications,
including responding to inquiries from shareholders and the public and
protecting the interests of small and medium investors.

Furthermore, we satisfied high information disclosure standards and
complied with regulatory rules on information disclosure. Wherever
possible and feasible, we disclosed special facts truthfully, accurately
and completely in compliance with regulations on a regular or ad hoc
basis, guaranteeing the public impartial, timely and effective access
to relevant information. In 2019, we maintained our high standards of
information disclosure to ensure the timely dissemination of relevant
corporate information via our official website and other channels.

The Group’s “Nomination Committee” reviews the Board’s structure,
headcount, composition and diversity (including but not limited to
sex, age, culture and education background, professional expertise,
knowledge and experience) at least once every year.

For more information about corporate governance of the Group and the
Board, please read our 2019 annual report published on our website
(www.sinooceangroup.com) and the website of Hong Kong Stock
Exchange (www.hkexnews.hk).

BACTFIE, RFRERE

COMPLIANCE,
HONESTY AND INTEGRITY

RBREFAEBEETEATE. REAKE. HNAMPFRRE, KMFETEEEEN (BTELREEME) . (B
ERHREEFEEEME) | (CHEEME) . (BRERFEEME) %,

With a view to ensuring compliance and integrity of the Group’s employees, and introducing new internal complaint channels, we have formulated
the “Measures for Handling Employee Misconduct,” “Administrative Measures for Inspection and Hearing of Supervision Cases,” “Administrative
Measures for Recusal” and “Administrative Measures for Whistleblowing and Complaints” at the Group level.

BT REIEME
Measures for Handling Employee Misconduct

EEEHnEHEREEnE

Administrative Measures for Inspection and Hearing
of Supervision Cases

TR E IR %
Administrative Measures for Recusal

BRERFEEPE
Administrative Measures for Whistleblowing and
Complaints

BF — W — g — g
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ERLEFEGHCERWRE, E
REEEREE,
Requires all employees to sign the Letter

of Commitment on Compliance Operation,
and pays attention to daily compliance

RERELABHNRRARELITHAFMN
TRBRAR = I B R AR EE AR 1

RAEBEHEED, HHBN "SBHEAEH, %%%%iﬁ
MEAEERBHRARTHTFURERE, THAEE
VS3i:0)d

Added a “Misconducts Reporting” section on its intranet homepage,
facilitating employees' understanding of the Company’s relevant rules
and regulations and the regulatory bottom line while deterring regulatory
violations;

In order to protect the rights of reporters, the Company specifically stated
that “real-name reporting is encouraged, and the personal information and
content of real-name reporting will be kept strictly confidential, and timely

axo

ERAEFRRIREESEA
8, 1TEEERE;

Assigns supervisors to all
subsidiaries to exercise supervisory

EHELBEITEFRESEIN. #
BT ANBIEIPNBLRAEREK
FFIE

Conducts regular compliance training for
all employees, and explains the Company’s
compliance requirements and systems
as part of the orientation program for new

supervision; feedback will be provided on the results of the investigation.” duties; employees;
|
| O © © O
AEHESFLETERIER. ©H ERENFEBBRPLAGMERER FBRATREEAEEE (BFEEEREBR BEGEE RSIZIEARIBES.

ETINERES:

and regulations;

o

EEEZR 2018 NI TERALERETERET,
THET (CEREZEFTERNE) FLZ
TIERIEFRREE, AU EBMABERRBIER.
HEASHEHNEEESE (FEAREE
FlEY . (hEARKMBEMEFAZ) K (P
ENRKMEEREERSE) . EHERL,
20195, KELEREZESEHATEAEELRL
BRERTERRIERTEEE BHUER
EFE(EEERREEREENEREILE)
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MEREREASE SEEEEZE. ER *
BHEFHERA, HERPEE. ZLOER
REBEE, HRREBERRETHE.
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Periodically issues compliance reminders to sub-
centers and regularly updates staff on new laws

BHE Be = T SR PR AARK

Stipulates that provisions related to the
whistleblowing email address and anti-commercial
bribery clauses must be included in new business

@ agreements;

The Party Committee Group established a disciplinary inspection committee
in 2018, and formulated the disciplinary committee’s working system and
standard such as the Disciplinary Inspection Committee Working System to
strengthen the establishment of a clean and honest Party in the Group. The
formulation of relevant internal systems mainly refers to the Criminal Law of
the People’s Republic of China, the Criminal Procedure Law of the People’s
Republic of China and the Law of the People’s Republic of China on Penalties
for Administration of Public Security. On this basis, in 2019, the discipline
inspection committee of the Group held disciplinary inspection and supervision
and conference on the establishment of a clean and honest Party for the year,
issued and implemented the Implementation Measures for the Implementation
of a Responsibility System for Establishment of a Clean and Honest Party of
Sino-Ocean Group, and the Party Committee secretary and secretary of each
Party Branch signed the Responsibility Letter for the Establishment of a Clean
and Honest Party. In addition, together with the Party committee, disciplinary
inspection committee and party organizations at all levels of Sino-Ocean, the
Group carries out anti-corruption and warning education for middle and senior
management at all levels, core backbones and all Party members through Party
committees and Party class theme educational activities.

AR EATRAER)

O

HRBENSRESNBREELHE, BERE
2, DURER.

FEE, SECEREREGER, SEEESH
R &BEIZERPY, SHE&Ful, B, HEXAF.
MEINE, AURREASHRIRENLXETH
BEHE RS, 2 MEIIEERER 1,600 885K
FIRF, SEXIEZHEER. 240, HE
EBEHSRRTREER. SREREI, BRTH
REH. ol HENESER, BUTEEREZ
RETHMBRIRT, BERFRENBISRE.

Requires all mid- and senior-level executives of the
Company to sign the “Middle and senior management code
of conduct of Sino-Ocean Group Holding Limited”;

EEREHE;

Promotes the authorization system combining
email publicity materials with face-to-face
training sessions;

O

For Party members who serious violated the discipline, we will hold such
persons strictly accountable for a warning purpose.

During the year, the disciplinary inspection committee of the Group led all
primary Party branches and risk control departments at all levels to organize
and conduct over 30 integrity education warning education in various forms
for all centers, departments, professional companies and new employees,
involving more than 1,600 Party members and the public participated. In
addition, the risk control departments of each division carried out integrity
and compliance construction training at the division, sub-center and project
levels, achieving full coverage of the departments, sub-centers and projects,
and strengthening the integrity awareness and professional ethics of all
employees, so as to create a fair and honest working environment.
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In 2019, a total of 94 various violation clues were received; 61
offending employees were dealt with, of which 4 were dismissed from
labor contracts (1 was dealt with by the relevant law enforcement
agencies), 4 were demoted, 2 were severely warned, 16 were warned,
and cautioned statement were conducted with 35 employees. For
employees who seriously violated the discipline, we will hold such
employees strictly accountable, and strengthen education and
admonition for dereliction of duty.

For example, in July 2019, an administrative manager was investigated
for signing a false labor contract to swindle labor wages, and was dealt
with by the relevant law enforcement agencies for suspecting of being
illegal conduct.

Due to the timely and proper handling of the discovery, the aforesaid
events did not have a significant impact on the Group’s finances or
operations, and no major lawsuits involving corruption occurred during
the year.

HEEHHIEIEE L EIREE D

IN DEALING WITH VIOLATIONS OF LAWS AND DISCIPLINES

2019 FFEA, A AT
In 2019, the Company:

RELEHERERFTR. RiEH
HrAn e BEEEE REHY A EERAR

Was not involved in any unfair competition or
antitrust lawsuits;

REESREILRERERNEM,
Was not involved in any incidents connected
with violations of the rights of indigenous
peoples;

RIEEIE R BRI AN 2 B & 70k
HEAEMH;

Did not receive any major fines or penalties
on violations of environmental regulations;

RBERTEFBUNEREFE
RIS BRI

Did not receive any verified complaints
on customer privacy violation or customer
information loss;

AR IEEE R G R RIE AR
ERNEXENS.

Was not involved any major violations of
social or economic laws or regulations.

SEEHERTHHREELEEREEAN: BUTHERCENEREH: AU TEIRERE

BREREH, HWARATLARAREEER,

The Group imposed severe punishments on certain offenders found in gross violation of laws and/or discipline, reinforced
accountability for disciplinary violations, and heightened staff's awareness of the importance of honesty and integrity and

compliance management.
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i EEREE

SUSTAINABLE DEVELOPMENT
MANAGEMENT

BE

CONCEPT

BT mAREATEREEA . M
RIEM AR

Working with stakeholders to promote
sustainable development of people, buildings
and the environment

518 %5E
GUIDE DIRECTION
& 2030 AR AR (SDG)

United Nations’ 2030 Sustainable Development
Goals (SDG)

EFEEEER [BRER] 1I%TE, U EFHEEEALEESA.
BEMBRBEHTRHERR] RES, M [BEE 2030 IFEZRER
(SDG) | B51EAmE, URFIHERARIEBEREE.

Hep, EFMAHEERESHEENESE SOG [BF 3. RIFHR
FREEA] . [BE 8. BEIEMQEER] . [BE 9. Ix.
RIFANERRME] . (B4 10. M/hERE] , [BE 12. aHENHE
BMEE] RTAXBETH [HEERRPEERE] TR, FlkAm,
EFEUERUNRREREN, B [EERERESITESFRETE
ARIFEAE] MAEHRT . BMBRTAERF IR UBREZEREN,
UFFEHELEERRRER, REEREBRRGMEENK, EmeE
AERRMELBERENER,

As a leader in “Building Health”, Sino-Ocean Group embraces the philosophy of “working
with stakeholders to promote sustainable development of people, buildings and the
environment”, under the guidance of the “United Nations’ 2030 Sustainable Development
Goals (SDG)" and regards creating value for stakeholders as its responsibility.

In particular, our sustainable development strategy and competitive strengths match
the requirements of “SDG 3: Good Health and Well-Being”, “SDG 8: Decent Work and
Economic Growth”, “SDG 9: Industry, Innovation, and Infrastructure”, “SDG 10: Reducing
Inequalities”, “SDG 12: Responsible Consumption and Production” and the “Building a
Healthy China” campaign outlined in the report of the 19th National People’s Congress. In
this regard, Sino-Ocean has made consistent efforts based on a well-thought-out healthy
development model to “ensure healthy living and the well-being of people of all ages.”
Taking architectural design and construction as the vehicle for promoting Healthy Building,
we will continue to contribute to the well-being of mankind on the basis of sustainable
ecological health, while further developing our health services and health culture.
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GOOD HEALTH AND WELL-BEING
EETRERER
DECENT WORK AND ECONOMIC GROWTH

FEIEN DECENT WORK AND

j‘; w/ﬂwﬂwm BETIRMHERN TEMRE, BHgCEERIA
ol |«

Provide decent work and environment for employees to contribute
to social and economic growth

T, RlFfEH:LE wwws | 9 Nsnmsn

= INDUSTRY, INNOVATION AND INFRASTRUCTURE
BUILDING & &

f@RES HEALTH PRODUCTS
- BIAR WELL 2R

- BRERILATIG

- Sl AR REATRRE

* Implementation of WELL standards amid business diversification
» Technology research and development of health product

» Setting a new benchmark for health technology promotion

1 REDUCED ﬁl]\§EE
gﬂﬁ REDUCING INEQUALITIES

SHENEXER

WA BIINR, RUSERS
Support rural industry development

Rural poverty alleviation and empowerment: training
villagers and providing employment opportunities

#HE
COMMUNITY

[ frieity EHRE T E
SUSTAINABLE CITIES AND COMMUNITIES
s
nEEE

f@FRART5 HEALTH SERVICES
- BERYE. BRER. BREZ

» Healthy properties, healthcare, eldercare services

11 BT

SRAIRE R

o i

{2301t HEALTH CULTURE

- BEER. BERHL. BRUEEEE —
T BEREES. BREEET

» Building health ideals, healthy office, healthy

community building
- Healthy exercise, health-related responsibilities

=i B RN B E
ENVIRONMENT RESPONSIBLE CONSUMPTION AND PRODUCTION

1 2 bAESEE:) 1 RESPONSIBLE
BN CONSUMPTION
ANDPRODUCTION

QO (O

f@R4RE HEALTH ECOSYSTEM
FRRBEE REEE. el KEeBHt

» Green building, green operation, green office, green
partnership
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2019 5, @R REREIB X X EBAER 1 FRIE,
ERRBHNET, BERRSE. Em. XHUMERE
MEREET B - R EFHEE. RMOTRE
BREEZBNT:

EER

BOARD OF DIRECTORS

OfEEREEESE
SUSTAINABLE DEVELOPMENT
MANAGEMENT COMMITTEE

In 2019, with the support of our green partners, we introduced and
implemented the Building-Health philosophy through concerted
efforts across business units and functions, focusing on service,
product, corporate culture and ecosystem development. Our
sustainable development management framework is as follows:

| HERREERSRE
............... : The highest management decision related to
* sustainable development

DR A

DEIER. UTAH

CME WTER. BN, ATRE.

| AR AR P AR

: Composition:

* Chairman: President

Vice Chairman: Executive President

: Members: Executive President, Vice President,
: Company Secretary, General Manager of related
: functional departments

THESREEETIEA T EEHERALEESFEEIITREN
SUSTAINABLE DEVELOPMENT Responsible for related work in each business unit
MANAGEMENT TASK FORCE ;. promoting and integrating
EETMARELE . EEMEEEEAETTA
SINO-OCEAN CHARITY FOUNDATION : Social responsibility project

fulfillment platform of the Group

HHHEERFT CSR /A
CSR TEAMS IN FUNCTIONAL DEPARTMENTS

HEEE CSR/ME

CSR TEAMS IN DEPARTMENTS

ERWE. BRER. RIMNBAEE. FHEESE

Information disclosure, system building, internal & external
communication, project operation, etc.

HREEM. SAWEM. EREEN. MER

PROJECT OPERATION DEPARTMENT,
COMPREHENSIVE SECRETARY DEPARTMENT, RISK
MANAGEMENT DEPARTMENT, FINANCE DEPARTMENT

AN EBERRE
INTERNAL & EXTERNAL VOLUNTEERS

1

#E. BE. KEPE. RRUEHF
HEZERNEBREIED

Education, senior care, poverty alleviation, health community
and other community development and ecological
environment projects
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SEARERERENRTHEER TIEM RN 28K
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FHEBEEENEE TERRIER.

R LIREBIRRFELT
ONLINE ENVIRONMENTAL DATA SYSTEM OPERATION

— —

=| =8 _— @ =
Report — Review

(=] s | =/ Hst

Q/-— Train /ﬂ Test

REARTEXF, RREKETHEZREERN, &
@ 2018 fFRIEEMAY (EFEETIHEEREESE) &
PN {47 2019 FHEIBR Y.

In addition to the system platform support, in order to improve its
sustainability management capabilities, a series of management
measures including the "Sustainability Management System of Sino-
Ocean Group" issued by the Group at the end of 2018 were well
implemented in 2019.

AP BRTESS H4E R B IR IR A R iR SR FF -

THE RELEVANT MANAGEMENT PRINCIPLES AND
DECISION-MAKING PROCEDURES ARE CLEARLY STATED
IN THE DOCUMENT:
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As its strategic upgrading advances, Sino-Ocean Group’s sustainability
management has been gradually integrated into its multi-dimensional,
systemic professional management of business operations. In response
to the increasingly stringent requirements on non-financial information
disclosure, the work has received the full consideration of the board of
directors and the management of the Group. In addition to reporting
on the progress of these matters in the previous board meetings, the
promotion of the Group’s ESG management work system and the work
related to sustainable development report are also be required to be
recognized and confirmed by the board of directors. In order to ensure
the accuracy of the Group’s annual sustainable development report and
increase internal attention to sustainable development, the preparation
of the report is undertaken by core professionals in all important
functional departments, and the report is officially released upon the
final approval by the Vice President of the Sustainable Development
and the President of the Group.

The support of the corresponding resources within the Group for
sustainable development is also becoming more and more important.
In 2019, the Group added a social indicator reporting system on the
basis of ensuring the well operation of online environmental data system
developed in the Group’s EIP office system, and repeatedly carried
out reporting, reviewing, feedback, upgrading, testing and training to
ensure the truthfulness, completeness and accuracy of the information
disclosed, laying a solid foundation for the overall improvement of the
Group’s management capabilities.

v £
s Feedback

| iR
Q Upgrade

@ EETRARREERABIELEN, &
BE=RHBRETHARR TENNERER.

Sino-Ocean Group's sustainable development
management principle is a layered responsibility system,
and three levels of institutions are set up to ensure internal
audit and compliance of sustainable development work:

o REME - TIIHERREEZEE (5—ER)
Decision-Making Body — Sustainable Development
Management Committee (Level 1)

o ERME - THETRETEMNLE (FTER)

Permanent Body — Office of Sustainable Development
Management (Level 2)

o DXHIE - BEXMEEA. SWHHEA
FEEEHEA (F=ZER)

Branches-Docking — person of each business department,
Docking person of each city, Docking person of each project
(Level 3)

@ R SE R AR E IR IR A

Principles of risk management for sustainable development

o kiR “REEXE. WM. EEIET WER, HEFEERE;

The main responsible unit shall handle according to the principles of “the person in charge shall be responsible for maintenance and handling”;

o BRATHHERRMEMEHE —HEEMAEREDEMEED. KRARIEMMEN, WBEXEHER, 5

—RrE SR & E M E B RER.

Discuss with the risk management department and media relations department of the business department where such crisis are located at
the first time of sustainability related crises, and discuss with the brand responsibility department of the Group immediately in the event of a

major crisis.

@ R REE T ERREF:

Decision-making procedure for sustainable development management:

o REEBRFHER, ERTHERRIENTHEE, ERBEELEARAR

Establish hierarchical approval principles to control the quality of sustainable development work content and control potential legal

compliance risks

o AL
Sign for approval
o REMEFANME

Approved by the person in charge of the unit

o EXRREREEVHERREENLAE, RUHEEREEZESGHAE

Major decisions need to be approved by the Group's Sustainable Development Management Office and the Sustainable Development

Management Committee

FEE, AHRAE BETIEEERRN T HFER
RARCKEBRTNREHIREEILE, HILER
LERTAENEEHENR . 7 2016-2018 &
“EEBMERLE, AFEENREHBKETESE
REPNEE, LHEREREMNERBRKERS
. EERDRMAKNTRHEZEREREN. BE
BRURES. RENTHERERE, REZE
FERENEERREFEEELEBRETNREEAR

=
Hi/GCro

BRTHIMARKELZEZEREN, EEENREA
HEIRHEZ. BRSO, sE5E RSt B EE .
FHENBEREL SR, RUEEFNERREAER.
REREEENINER, SREPLFAEFMERER

BEE.

1. FHBERFSREABE AT EERRISH,

1. Refer to the “Polished Management for Building Health " section of this Report for further details.

During the year, the sustainability process incorporated in the
Company’s daily work management system has accurately completed
the comprehensive collection of environmental data, and based on this
to achieve reliable information disclosure results’. Based on the three
years of practices from 2016 to 2018, the collection of environmental
data for the year is more concentrated and professional, especially
collection and analysis of basic situation more frequently, large-scale
sustainability overall training twice a year, daily communication and
supporting and systematic continuous updates and upgrades to ensure
that the basic environmental information that may give a true picture of
the operation of Sino-Ocean Group is finally obtained.

In addition to public disclosure and acceptance of supervision,
more importantly, we can more scientifically judge the actual
operation of the Group and various projects through the review,
comparison and analysis of data, and provide better management
improvement recommendations, energy management and emissions
recommendations, so as to ultimately help the Company to better
achieve environmental responsibility.
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2019 FREEFENLERBBBEZE, KEEE—FEHTHEALSERUMBHR, THEEREEREHEELM
R, BRELSEREBEMCETFEZRERANT,. ARFHR. HESRSERTEFY E-.‘*I:'*EEflmEEE’JEFﬁHH
iﬁ%‘l, %L‘.y[ﬂ::

In 2019, the Group concluded the fourth phase of its strategic development and commenced the fifth. The sustainability management
function actively participated in the research and added the corresponding content of the sustainability for the fifth phase of its strategic
development, it also researched, sorted out and completed the medium to long-term plans for sustainability related issues over the
years, which are summarised as follows:

HEREP RIAE
MEDIUM AND LONG-TERM PLANNING ON RELATED ISSUES

\

%54 CORPORATE GOVERNANCE

T, EFEE T R TR SR o) B AR R B S B R, -

[] 1 In recent years, the sustainability work of Sino-Ocean Group is at a key point in the transition
from compliance to strategy-driven:

Rl

MEDIUM-TERM PLAN () CESERIMRFMERITE, EFTHERRIFECNRAY, EAR
ERFAEZERE.
After many years of brand exploration and foundation building, the initial efforts of our
sustainability work have yielded some encouraging results, and entered an important phase
of consolidation and improvement.

@ FEEMIMBER, AIFEEREHBEMNREESENMIE - SREET,

IEAERRERENEE, BRI BREE, EFEEGIEMERET AIHEER
FEFHEE, UAREBERNEE.
In response to internal and external needs, sustainability has transformed from a pure brand-
driven to a brand-compliance-driven, and moved towards strategy-driven. Based on this
phase of development, Sino-Ocean Group formulated and reviewed the medium-term plan
for sustainability and the objectives reached.

PEEE— E#% OBJECTIVE

PHASE ONE

UM EERER, HEBHERER, USHRFIKERE.

2008_2”’] 5 Aiming at the brand promotion, disclosing certain qualitative information, and focusing on
highlight case collection.

AREERER

BRAND EXPLORATION EHEIE R MANAGEMENT SYSTEM

ERMEERETAM, WEEESE, SIANMERER.

Establishing and operating a foundation as a brand module tool, and introducing CASS ratings.

B A5 CAPITAL MARKET

RiEHREHEREN, HAMTELRTS.

Focusing on report quality and publicity, and not yet focused on capital market.
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PRER—
PHASE TWO

2016-2018

BRER
COMPLIANCE BASIS

B =
PHASE THREE

2019-2021

BERA
CONSOLIDATION
AND IMPROVEMENT

P ER
PHASE FOUR

2022- R

(2022-FUTURE)
BRIER

LEADING DEVELOPMENT

B +Z OBJECTIVE

Kim 2 HKEX—ESG KT KPI REB1R, FRINFRREENIE.

Aiming at meeting the compliance disclosure KPIs of the HKEX-ESG, and commencing to
disclose environmental data.

&IBEEZ MANAGEMENT SYSTEM

BEEEEERR, ENBBRREHE,

Establishing a primary management system and introducing to Seagull Il system management.

& 1i5 CAPITAL MARKET

BE—ERERAABESHSNREREREATISH EHES R HE
BEREAE / KR,

Obtaining a certain degree of recognition and commencing to actively analyze the current capital
market’'s concerns/ demands for the sustainability of property companies.

B#Z OBJECTIVE

SEEFTIHFEERERERR, EERKEUEREEERER,

Setting strategic objectives for our sustainability to disclose information with strategic
objective-oriented.

ETRIE R MANAGEMENT SYSTEM

EITNELT ESG EIEMER, TTEMEMBURRMEE.

Establishing and operating the ESG management system to improve relevant policies and
functions.

&A 5 CAPITAL MARKET

EEEATISRABE, WESHEAEMHSSUSB, GRESB, MSCI HZHAFEA,
Determining the objective of capital market improvement and actively responding to capital
evaluations such as HSSUSB, GRESB and MSCI.

B#E OBJECTIVE

BR BRI EXBER, ERTHERREERFEMREARS, WiRFA
BEEEBKTE.

Striving for business growth by strategic objectives, making sustainability information
disclosure beyond the report itself, and improving the quality to an international standard.

&IREE Z MANAGEMENT SYSTEM

S ESC EERAMBERETESHR/ME, TRNEFEEIE,
Establishing and improving the special teams for ESG management system and objectives,
and incorporating them into risk assessment and management.

éxmi% CAPITAL MARKET

RENEER, FHERASEATSNA, WSHRESITERD,
Continuing to enhance the position of the capital market and participating in more industry

activities based on improvement suggestions.
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() ErsETREEREE

SUSTAINABILITY OBJECTIVES OF SINO-OCEAN GROUP

EFEETHFEEREREEUEAERREFERER, WEREERAKNH
BERkERTHEERER AREEEETEN. HSLRER. R
ERER, BEREEERESHTHHEER,

Sustainability strategic objectives of Sino-Ocean Group are based on the Group’s strategic
objectives and in line with its applicable Chinese and international sustainability objectives.
Ensuring the Group’s profitability, social common development and environmental
maintenance allow us to achieve the sustainability of the overall operation of the Group.

EFXREHEREH
VIEW OF SOCIAL RESPONSIBILITY OF SINO-OCEAN GROUP

BFAGERALEEESA. BE RENMLEENER. FIHEER. &
BIREENERE L, RMAFEEDNGEFEEENASEERT—REFR
. HEEE.

The Group works with stakeholders to promote the healthy and sustainability of people,

buildings, environment and society. On a path to realize our value, we expect to grow and
create value with stakeholders who share the same ideals.

AHEHUMAN RIGHTS

TR

DEFINITION

25

EIFEE 2019 FEAHEERRE

B AR HNERERENT:
AEEFREREBHAER . AZMRMERET. ERMSHE BE
Tl BEETEMBEFOEN LR EthE SN, ANERSER. 5. EEE.
BHE. BE. SHIEFEMAS KL,

Our definition on “human rights” includes:

Human rights include the right to life and freedom, the right to freedom from slavery and
torture, the right to freedom of opinion and expression, the right to work and education,
and other more rights. Human rights are irrespective of race, gender, nationality, ethnicity,
language, religion or any other status.

SUSTAINABLE DEVELOPMENT REPORT 2019 OF SINO-OCEAN GROUP

(1

gt
MEDIUM-TERM PLANS

o

HMFREET. BF. HERRFEEEEREBHERNERHE.
We protect all groups related to the activities and businesses of the Group, such as
employees, customers and community residents.

BT
EMPLOYEES

REEETHED, BRHFEHER, TR AMEAEL. REAERMNT
B, RRIEE, RESTRRERNSHEHBAER. SHAH,
HHETHRESTIHE, SHhiRSEIERER.

We protect the rights and interests of employees, insist on equal employment, non-
discrimination and no child labor. We provide fair and favorable working conditions, carry out
democratic management, protect employees’ right to freedom of opinion and expression,
and freedom of association. We also promote the employee health and caring, and strive to
improve employees’ well-being.

&R
CUSTOMER

BMERFHEMRETAMLR, BOIRERRETREEMERRS,
e EEER B RRFERRNFETEIHELRE; BEERE
BEEE, RERRATZEZEERRIEAER,

We adhere to the humanized design on products, and are committed to boosting the
implementation of “Building-Health” in future residential and commercial property
construction, allowing customers to enjoy community life in a healthy atmosphere. We also
build barrier free channels to protect the disabled employees’ rights to enjoy a barrier free
environment.

HE
COMMUNITY

ERETEERERERN, WHESHHE DES, HE "BE- - KR 2
mETEISFFESET . BARR. RRER: FE NBARREET |
NVARBIFARIEET . "EEXBEHEERE" | IHEETEER.
BEATHENER, #8 "TEERERIERE | BEEARER
FRERET

We respect the rights of indigenous people during development, and promote social
charitable activities through continuous supports in the construction of local cities, rural health
and environmental protection by the “Building-Health” charitable schemes. We continue to
support the students’ equal development and the right to a fair education by the “Little Partner
Education Sponsorship Scheme”, the “Young Citizen Innovative Public Welfare Project”
and the “Students-in-action Incentive Scheme”. We also promote the “China Healthy Spine
Program” to care for the elderly’s health and other benefits.
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LONG-TERM PLANS

HMEREREHUEEIBHNLORKKE. 48, XUEF, URAEIEF
MEARFERIFER HE, UEMER. EWHNLENEENRTRBFFR
R, EETHMHEREIRARFEESAZENIRT, TAEMEANA
EERIRIE, REAZDRMERET. ERMSWE BRERN . R,
EEKERNREE FEE TRELE, HRABREEMNER.

In the long run, we will target at the economic, social, cultural rights of the entity’s citizens,
as well as the basic principles and rights at work, and focus on more transparent, clear and
fair publicity and appeal methods to prevent employees and related entities from infringing on
the human rights of others under the premise of ensuring their own human rights, and protect
the right to freedom from slavery and torture, the right to freedom of opinion and expression.
Moreover, Sino-Ocean Group is committed to achieving “zero infringement’, and attaches
greater importance to the protection of human rights.

r_\

A

—

L4 E)E F& LABOR PRACTICE

(1

ch RG]
MEDIUM-TERM PLANS
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EFRERNRESHEBTEREIEY—EATHBERRENES,
IR AR RETERMFIRERS, RIEE THBEZSER.,
Sino-Ocean Group is committed to establishing a fair career development platform for staff

in terms of labor practice, and strives to promote a harmonious atmosphere in the workplace
and protect staffs’ occupational safety and rights.

ST HEREEE

STAFF RIGHTS, INTERESTS AND HEALTH
BEIRMTETRE. EESTHEI. ERNBEZRRMNTES.

We provide staff with an equal working environment, rich and diverse training, and broad
career development and platforms.

ETIME
STAFF CARING

MEEIHOER RIMEEE, HREHET, FAENKREE, 28
BT RERER,

We focus on the physical and mental health of employees, set up a care fund to help employees

in difficulties, care for special groups, and enrich the life of staffs during leisure time.

8 TR
STAFF REMUNERATION AND BENEFITS

FIERATENERFENFHENER, TERBAEUHNEREISFU
i, mMETREAETSHFNNFHH, URAEKH TIEfREREYE,
RIEE THRYVISH &, WEBRESEIUE R MBS, HEETESN,
RIEEAEE, HMERATMERNER.

We develop a mature, complete and distinctive compensation and benefits system, and
implement it through a humanized management concept. We provide staffs with market-
competitive compensation, and humanized work and health conditions to ensure their
vital interests, and stimulate staff vitality to create greater value by establishing a high
performance-oriented incentive mechanism, thereby achieving a win-win situation for the
Company and the individual.
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BB R B 2 tH A 75 PR D Bk R R B BB X -
INCREASING TRANSPARENCY BY DISCLOSING ISSUES EACH STAKEHOLDER
CONCERNS ABOUT:

HMBAREE TETAMNER, WHIBRMHKFEERNERRIFE
MRE.

We are committed to have an effective communication with staffs and maintain transparency
by providing timely and accurate information.

"EETHREMRR"  REFEELEEEHZ—. REFER. ##S8
T&*#En, BTFHEMER REQTFNEFHRFNNFHFHMNER, FHHE
REIMEERE; MIEIRR REIRERE. BROIERE: R
SFRIBENE, EMETERR, £FMREST.

“Growth with staffs” is one of the views of social responsibility of Sino-Ocean Group. The
long-term plan is to protect the lawful rights and interests of staffs, comply with relevant
laws, provide fair and competitive remuneration and benefits, and open up a democratic
management channel. We focus on the staff health, and create a safe and healthy working
environment for them. We also offer good career planning for staffs to help them to continue

to grow and care for them in an all-round way.

ERi%E ENVIRONMENT

(1

cp Gt Sl
MEDIUM-TERM PLANS

BHE2015F, mFEEMART [XRRFR] (FRREREERBTEHNRE
KM, ZR "ARRFR" GEKKREE, BEHZEREER, HERLE
BERERE. BREE.

EFEBEMFERERZOERERBR, BRRETHERER. TERNME
BER, ARANREEERES TMIERE. R, BERERER
ROREERE, BESINTHENEERR, HETENREEERRE
#hHl, BEFeXi. BAREHRL. TEREHE, WRVERERY
RREEEMNAENE., HFERARESHMAEBREEAEEEZH, F
PmMEHEEEEU THRIEEIRRE, 81F:

Sino-Ocean Group has clearly defined the “Big Environmental Protection” as an investment
strategy of key equity investment fields since 2015. A number of investees in the “Big
Environmental Protection” sector have actively exerted their respective expertise and
continued to contribute ecological and health value to society.

Sino-Ocean Group will continue to focus on the national laws and regulations and strictly
abide by relevant laws. We improve internal management policies and specify the division of
responsibilities and work processes for internal environmental management. In addition, we
proactively assume the environmental responsibility of corporate citizens, actively introduce
a sustainable operating model and continuously improved the environmental management
and supervision mechanism to advocate a green culture, promote green office and build
green communities, so as to reduce the negative impact of business development on the
environment. We also integrate the concept of green environmental protection into business
planning and daily operations, the following environmental management strategies will be
continued for the purpose of the medium term, including:
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BEBEERET
GREEN BUILDINGS AND CONSTRUCTION

AMFAEEMR, EERRSECEERTHENHTZHE, ERNELFREHS
KRR ERIEHE, BEEERCRENEERANTRERR, BREEH
EEBRENRERVE, REABERRE,

We make full use of professional expertise to promote healthy green buildings and sustainable urban
spaces, and bring together various resources to jointly address environmental issues such as global
climate change. We also proactively promote the development and application of green buildings
and building systems to reduce the environmental impact during the whole process of the projects
development, and protect the surrounding ecological environment.

BeEs
GREEN OPERATION

ETAHENEEEEEY, BE5IETRKEGEHNIR, MmasEnEFER
MEREREREE, RALGFREAND, SERENEBERERE.
We implement the concept of sustainable operation management, and actively introduce intelligent and

information tools to strengthen the energy consumption management of buildings and facilities, with a
view to enhance the use efficiency of resource, and create a green business and living environment.

BREHA
GREEN OFFICE

SR E R ARG R ML, BRI, TR BRI ER
BRI, mAUHBRERYAERFA,

We insist on practicing and continuously promoting paperless office, proactively implement energy saving
and consumption reduction measures, and promote waste collection and treatment by classification to
maximize the recycling of waste.

BgeEd

GREEN PROMOTION
EHFARETUNRAREERNEF LY, BBENEI. XX, TPEMHERAHE
BRRES, BREREARANHE, SESenmARtEXL.

We carry out diversified environmental protection promotion and education activities on a regular basis,

actively share the environmental protection concepts to staffs, owners, customers and other stakeholders,
and accumulate environmental protection knowledge to create green office and community culture.

EFEEMBESE BE-BF . BE R—ERH, EREBNESED. T
2—E#E, BR “HE" "BE-BR WEAE mREBEXEMEH. BR
REZETENRREERR. EFKERHREAFRANREEEEROER,
MANEFRREEL. KEREZEFHMRIRENZE, ARG REFEER
ZRMANEEREEZLHTE. RMFERFETHFRERESANEFEENRPA
B, BEuGEEEERER, BEUmAHRE, KEENRE. BI. BE. B8
MEERRERHERENADRE. RMAEEBRBUER, SRRBSET
FEEREBRR (SDG) 5 13f% "RIRITE)” , HEAMAITHIRIRELBRTR.
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The brand philosophy of Sino-Ocean Group is “Building « Health”. “Building” is a noun that refers to a specific building, and also a verb with the
meaning of “construction”. The original meaning of “Building * Health” is to build a complete healthy living system for the people through our efforts.
Sino-Ocean Group is committed to maintaining the existing environmental management policies while intensifying its efforts to review the impact
of climate change and scarcity of water on property projects, and take into account of adding elements to adapt to climate change in designing
and planning new projects. We plan to incorporate green sustainability into the long-term plan of Sino-Ocean Group, establish green building
construction objectives and carbon reduction targets to effectively protect the environment from all stages of building design, construction, operation
and management. We undertake to contribute to the Article 13 “Climate Initiative” of the United Nations Sustainable Development Goals (SDG)
through business improvement, and implement effective and feasible climate change solutions.

/,

A EZ E TS FAIR OPERATION PRACTICES

EFEEEEERAERIRBSATELEEER ARERBARARZELEH
[] 1 ERBEEFREEHARBONRRERE.

P EAEHEl
MEDIUM-TERM PLANS

EFEEBNNERELCTE REERNEEN, ZSEIREEBERERE.
REF. MAEERE. HERERESAENINMER, RS EREREIEE
HERABCREE, BERB . ERE. AUFHEETR, BREEER. S5,
HEMEER, BULERENLETHBERET, BRAFRENBISRE.
HMBEEHIESSTERRG. RILNREERGEE, AREREMOMERS.
AEETEH. EXTEEN. EXRAEEFERE.

The management of Sino-Ocean Group is committed to achieving and maintaining a high standard
of corporate governance, and believes that this is a key factor in ensuring our integrity business
environment and maintaining investors’ confidence in the Company.

Sino-Ocean Group is committed to building a corporate culture of compliance with laws and integrity,
and gradually establishing and improving the Group’s internal policies in the aspects of anti-corruption,
anti-competitiveness, intellectual property protection and the responsibility performance of the supply
chain, and take various measures to promote the implementation of relevant policies, including means
such as the signing of agreements, regular training and performance evaluation, so as to achieve
full coverage of departments, sub-centers and projects, strengthen the integrity awareness and
professional ethics of all employees, and create a fair and honest working environment. We aim to
ensure that there is no case of corruption or intellectual property infringement occurred in the Group,
and also require our suppliers and contractors involve no wage arrears, major work injury accidents,
major environmental accidents.

MES, EREGZAR. HETRE. 2TFEENMRT, BEMNDHERAETF
i, BFKERFEETTIEERZERERATIE, RANIDEMETIE R
ITH, MEHETHRESHEKE, TEREGCHEE, RE—IIEAR
RFHEF, BE—HKEBEETEHERE,

[]2 EFEEARERE BTN AARALEESA. EEMRENTHERR

RHEEHE
LONG-TERM PLANS

Sino-Ocean Group will continue to uphold the philosophy of “working with stakeholders to jointly
promote the sustainability of people, buildings and environment”, and make progress together with
each stakeholder on the premise of ensuring legal compliance, honesty and trustworthiness and fair
operation. Sino-Ocean Group will continue to amend and implement the systems related to integrity
construction, enhance internal risk control measures and enforcement, strengthen integrity promotion
and education for staffs, build an integrity and transparent supply chain, and against all forms of unfair
competition, with a view to become a responsible sustainable enterprise.
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S Eg&EEEEE CONSUMER ISSUES

In the medium-term, we will protect consumer rights and improve customer service standard from
the following aspects:

U 'I EPHA, BRFEELTHEREEEEERTRAZPREKE:

At El
MEDIUM-TERM PLANS @) IERSHEITREE, AEREERINARERMBEHNEERERAN, WaHETH

RERMRBENATFHEEERT, HMEEEHHIEETHENRE.

Strengthening the management of sales conduct to ensure that the information on products and services
accepted by consumers is true and effective, and providing them with sustainable consumption education
about products and services to help them making rational and sustainable decisions.

() BHTHENEEER, BEESRIBRYERNERSE,

Adhering to sustainable consumption patterns to provide consumers with healthy products and services.

O FH=EEARBRER, BUSENE RFREIGEEERS, NEFNTRES
BRMBEAZFAWEE.

Continuously improving the customer service system and establishing a complete customer complaint
process and follow-up processing mechanism to better understand customer needs and enhance customer
satisfaction.

() EEHBEERLRERS, GREHEEEEREATNIER.

Improving consumer privacy protection mechanism to effectively control the use of consumer information

within the Company.
HMRARZTERA. 25 RE-HENHER, S BERMAARSIE.
U Z TEHRRERKEMEEZREXPRER , BIZRERAPHREEN " BREERHR,

RIHTEESREAECHRRER, FEEERE () TRREE (L) mE
Rt & B SARERENEE. BARE. TASEE BHESAREEVREER. R
LONG-TERM PLANS P A B BRI AN, RELTORRER, BARBEEITE ‘BOE
B MR, S RERE RSN ERRRIESRE, R
BRET, P PR E AR A SRR,

HWHEE, RAITHR "EREX" , REFPRUESRENERNRY: BERNERBRIERMES: EE
XHBERE, BEATFAGEXR; B2 "§Fg ¥4, REPRUXFNEERR, TEEFREERESR, &
REUEE mBEARTS .

We have explored to realize the harmony and health of people, buildings and environment for a long time. Sino-Ocean will lead and demonstrate the role
of health in the future property and construction industry in a more effective way, and create “an era of healthy living” that can bring value to users. We
build a health system suitable for the Chinese people, taking into account the physical health and mental health, comprehensively considering China’s
climate, natural environment, culture and other factors to put forward a health system suitable for the public life. We focus on people’s activity experience
and living comfort to meet the spiritual needs of the owners, and strive to create a living environment “giving consideration to both physical and mental” for
the owners. Sino-Ocean continues to take ““Building * Health” as our development strategy and product DNA, and continues to practice it to provide users
with a healthier living environment.

For consumers, we are committed to becoming an “expert for customer” to provide customers with high-quality products and services. We embedded
customer needs into product development. We adopt various forms of communication channels to ensure smooth communications among customers,
establish the “Ocean Club” platform to provide customers with a better life experience, and focus on the survey results of customer satisfaction to
continuously improve products and services.
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chHAEt &I
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i

REAEEI
LONG-TERM PLANS

HEPHA, B EUTAERIHES R, M ERR, AHEXFERRE

In the medium-term, we will expand community engagement from the following aspects to
boost the community development and share development results with the community:

RIFERBNHEBERENTEBRIER, BAHEBBRE, BERFIHE
iR, THRHEENERUERSHEMERRM .

Ensuring smooth community communication channels and frequency of community communication,
expanding the scale of community communication, and building good community relationships to
understand the needs of the community and provide more targeted support.

EEHENHAE HEZTHEXHER,

Respecting community culture and human rights to promote the construction of a diverse community
culture.

kSRR, REMERBZBTHSEQEN LD, REEFRANE, €h
RALEZERAKE,

Helping the disadvantaged groups and promoting the equal distribution of economic benefits among
community members to enhance the efficiency of resource investment and increase the standard of
community development.

REA KRR, Mt BESRRATFHENEFEAR.

Retaining public health through promoting healthy and sustainable lifestyles to the community.

tEERAFETEMELE, RHFAEMAL: REBEMERTFHEEFM
HE, 15@&1%51’1}&5% §|2a=jtgi_¢_5fﬂ$iﬁj€ RSB ,\’Aﬁ"ﬁiﬂ‘iﬂ; EIUER

The Group advocates the harmonious coexistence of enterprise development and surrounding
communities and makes full use of local talents. We pay attention to the survival and education of
children in remote areas, promote employees to participate in charity, and guide college students
and the public to participate in charitable activities. We also establish emergency mechanisms
to respond to various disaster relief operations, and support employees to devote themselves to
volunteer activities and give back to the society.

i§i¥$E,HHﬁﬁ&ﬂﬁi‘iﬁﬁﬁﬁ‘%i‘ilﬁ&@%iﬁl&ﬁﬁﬂﬁéﬁ, UEFZ A mEE
EEZ ) REGMES, KEEREREMT, BRESHmERAHL
Hffé BEEHEXERERTERBNTHEZRBENN.

Sino-Ocean Group has been paying attention to and supporting the development of the communities
in which it operates and the more area, with Sino-Ocean Charity Foundation (“Sino-Ocean Charity”)
as the lead and platform, and relying on the organizer of specific project to collaborate with each
stakeholder to jointly contribute to the respective sustainability objectives of the community from
three major social impact perspectives.
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STAKEHOLDER COMMUNICATION
& MATERIALITY ASSESSMENT

iBEREEEA R

COMMUNICATION MECHANISM AND MODE

S

HiEFREHE

EXPECTATIONS FOR SINO-OCEAN GROUP

() ﬁ%igﬂl‘] *]J ﬁ*ﬁ Bﬁ ﬁ;ﬁﬁ&% ;ﬁi- SRBERREEMARERES, EFRFHERE.
CORPORATE-ORIENTED STAKEHOLDERS
COMMUNICATION AND ENGAGEMENT

1 i SR [ Y [ FE B A 3

ER.HE. #5&. BT, BRRSEBEERNNL
AFEERARIFSRE. BENLERQBERHIE, BF
ERHATRHECE. HENREEENTHERR.

Based on a clear understanding of historical events and future
development trends, we have maintained two-way communications
and partnerships with seven major stakeholders - the environment,
customers, communities, investors, employees, government and
partners — through various channels. We work together with these
stakeholders to deliver sustainable development of economic, social
and environmental values.

IR - BIEERE
ENVIRONMENT - RREE&1E
- HEEEAE

EP - BPREEEE
CUSTOMER - EFMfREE
fERR EEET TA

- BRER. BB

-Concerned about environmental protection
-Cooperation in environmental projects
-Social group cooperation

-Customer satisfaction survey
-Customer relationship management
-Build “Sino-Ocean Club” platform
-Customer visit and communication

- REERRE
- EBBRIGRAE

- RAERAR
REEAER
- MERHER

RESPONSE AND EFFECTIVENESS OF SINO-OCEAN GROUP

-Protection of ecological environment - TEAR T HERHE
‘Promotion of environmental protection - (BEiREELR
- M ELE

- FREBHL

-Enhance product quality
-Meet customer needs
-Improve service quality

. FERBRRIBAM

. FRGBREREDH
. BEREREE

. BERERER

c REBEARE
« NMELHIEE B EE
- BRRERIZHAL

- FEIR S EMMRS mE
- BESEHHEXK

-Active energy-saving and emission reduction, the application of new
technologies for environmental protection

-Advocating green building, launching green activities
-Transformation of the old community, advocating low-carbon life
‘Launching green office, advocating healthy lifestyle

-Safety quality inspection

-‘Humanized product development

-Customer service process refinement

-Continuously improve the quality of products and services
-Great variety of community culture

- 2B EIRE
- EHEE
- REEE

-Participate in community projects
‘Regular communication
‘Media communication

-Operating performance evaluation
‘Information disclosure - BRESE . R
-General meeting of shareholders
‘Investor relations activities

-BIEHERE
CIFEHERE

- FERS A REE

- REERMNERRE

REHEMHEEEER

-Promote the social and economic
development of the community
-Concerned about the livelihood of the

- BHEHEER,
- IRXERRNEEY
- EERZTHEFERE

TRAE A A

people - EHETRSTEETPEELE

-Support social welfare

-Continuously improve company value
-Sound management, risk prevention
-Timely and accurate information disclosure

SFRBENMHERRSELF LT

« T M EE AR R R
- B RRIRAEREIERE
- ERERIRIEFAL

- TEH8 O] fE ESG RIFFEAR

-Participate in community building and attract local talent

-Disaster emergency humanitarian assistance

-Paying attention to the survival and education of poor children
-Encourage employees to volunteer to give back to society

-Support college students and the public to participate in social welfare

-Sino-Ocean Real Estate brand promotion

-Continuously and systematically improve the risk management ability
‘Information disclosure process refinement

-Respond positively to ESG performance ratings

A
Ala
Q Zuw
5 3
2=

-Complaints and feedback
‘Performance management

-Project cooperation
-Daily management

-Conference communication
-Supervision and inspection

-Staff training - REEG AR
-Democratic management channel - NTHIERENFE T
‘Workers congress - B IERERSE

- W EFRHE

- W

- KA

- BT R REE

- BEABEEERRENEE

-Safeguard the legitimate rights and interests ~ « I<FHEREAE,
- BEEIER.
- BEAFEMRAE T ERE
-BETHRBEREANSE

-Fair pay and benefits

-Good working environment and atmosphere
-Personal career development performance
management

-Compliance with national policy - BEBAFHE
-Abide by the law

-Expand operation

HER THEm
SEEHEE

- RRAREEER
 SRERE, RiEMRH

-Abide by the relevant laws and safeguard the rights and

interests of employees

-Pay attention to employee benefits, improve the compensation management
-Create a comfortable and harmonious corporate culture and environment
-Employee's sense of belonging and satisfaction

-Respond to the call of the government
-Implementation of affordable housing construction
-Abide by the law, pay taxes in accordance with the law
-Ensure safety quality

-Boost urban development

BEE . RBIBNER
INVESTOR SR
REAR
BAREEE
BT - BT
EMPLOYEE - REHERE
CBIREXE
R
. EEE
P HEAE
GOVERNMENT - B#HE
T
BERE
G  A1EBHE - HREERH
D PARTNER | RS

- BEEBBBES

‘Project cooperation negotiation
-Evaluation and investigation
-Daily business communication and visit

- BETFIE
- EFEEIERE

- B REAERIR

- FEBE , EAER

-Perform corporate social responsibility AR

- BT IR
-Abide by the law s BIRETFEEEK
*Adhere to business ethics cIREEEE

‘Equal consultation, mutual benefit and win-win . grikigeiz
-Establish long-term cooperative relationship - BIREAZ

- EGRERERERESE

-Strictly abide by the contract requirements
‘Improve credibility

-Strict selection

-Qualification examination

-Business development and continuous cooperation
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MATERIALITY IDENTIFICATION AND ASSESSMENT

£ (EFEETHEEREETE) b, RAEEEM
A A TEREF AT HEEREETIE
THEERNR, UREZRELEEHET. HEERS
ME—R.

2017 £ 10 B, HMELT T ARRF miBEE AR L
EUEEENHRETGER, 201958 A, kg (&
FEBETHERREERE) B, TREETEHK
Bt (ESG $£54651) . GRI (AR EREEE) |
HER (PECEMEEEHRRER4.0) . BAH
HEEREGNERER L, RMBAFARERN
AR A TR, BERATIHERREMAE
HAFFIEAERETSEER, REFRETHERR
BRI BMNARR AT FHEEREERASIFAE,

2019 fF E EE M ARER A Mk THRE

As stated in the “Sustainable Development Management System of
Sino-Ocean Group”, materiality identification and assessment is a very
important part of sustainable development management of Sino-Ocean
Group and is therefore regularly performed once every two years.

In October 2017, we conducted a large-scale stakeholder survey to
determine the results of materiality assessments. In August 2019,
pursuant to the requirements of the the Sustainable Development
Management System of Sino-Ocean Group and in compliance with the
Hong Kong Stock Exchange’s Environmental, Social and Governance
Reporting Guide, GRI's Sustainability Reporting Guidelines, CASS's
Guidelines on Corporate Social Responsibility Reporting for Chinese
Enterprises 4.0 and the United Nations Sustainable Development Goals,
we have again carried out the materiality identification and assessment,
continued to expand the identification of issues related to sustainable
development and the stakeholder participation base, and provided support
and direction for information disclosure of sustainable development and
the future sustainable development management of Sino-Ocean Group.

WORKFLOW OF MATERIALITY IDENTIFICATION AND ASSESSMENT IN 2019

a5 38 IR pSHhEE T SE4H A ESG iRE
38 ESG ISSUES RELATED TO THE REAL ESTATE INDUSTRY WERE IDENTIFIED

HERREE
SOURCES OF ISSUES INCLUDE

FTFAE 3R RABBA R S 155 AR ;

BHEITR AR RESSMER

estate industry;

Guidelines or standards for sustainable development related reports; Sustainable development work plan of Sino-Ocean Group;

Analysis results of sustainable development trends in the real

EFEBEREER TIERE)

BATHIE M ESG FESTHEHERD T,

Concerns of capital markets and ESG research institutions.

EEASMIREERET . EITAREEEAM. Hbh, E¥EEEEEHESEREHEFEATIHEERY
LR EEITRAL, SMERFIIAERE A TR E R AR 5 B SRR AR ENEENETAE,
Large-scale questionnaire surveys were performed on internal and external stakeholders. In particular, the management of Sino-Ocean

Group evaluated the degree of impact of each issue on the sustainable development of Sino-Ocean Group, and external stakeholders
evaluated the degree of impact and materiality of each issue on the stakeholders themselves.

|

RELSTEEHE, CHREHEFEEHFEERYERENHF RARAEZEME T EEmETE
HEFF, AR 2019 FEEEMNREER,

The questionnaire data was processed and analyzed, the evaluation and rank were conducted based on the degree of impact of the
issues on the sustainable development of Sino-Ocean Group and the materiality to stakeholders to generate materiality matrix for 2019.

EEMSMERINFDER A BRERMNRESREEENEREEIE.

Materiality analysis results and stakeholder communication results were included in the scope of report disclosure and routine
management work.

|

BRAB TR, SEHEFRERREREEZMERIHRE
THE ISSUES THAT ARE MORE IMPORTANT FOR THE FUTURE DEVELOPMENT OF SINO-OCEAN GROUP WERE

SCREENED THROUGH INTERNAL DISCUSSIONS

fRBE A
THE SCREENING FACTORS INCLUDE

HERMARRABEZE,

Current and future financial impact;

HEIFERG. BURTIRGERIRE,

Impact on Sino-Ocean Group’s strategy, policy and commitment;

() sBFESNEESHTHRE,

Impact on competition advantages and management excellence;

HEEMEMERNZE,

Impact on the place where Sino-Ocean Group operates;
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REFEHMIEIL 6,694 HARAMAME, B 2017 FEFMMBMASERRIEKRT 52.49%, ELF| AR
FiEBEERE R MR EARAHFERRNBMEAE, REEAEFER 2019 FETWHEERESE
EEMERE,

During the year, we collected 6,694 valid questionnaires, up 52.4% over the scale of stakeholder participation in 2017. More stakeholders
raised concerns and expectations for the sustainable development of the Company by responding to the questionnaire, based on which
the materiality matrix of Sino-Ocean Group’s 2019 sustainable development issues was finally formed.

6 69 4 Bl B EE 52 40/0 T2 1ERR 5 S R TE X
) Effective survey questionnaires collected . The scale of stakeholder participation expanded
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o B
REVIEW

A EERFEEETNALERCBAREEEERRIMNMITRE, FTURKER.
The results of the materiality assessment of sustainable development will be released subject to the review by Company’s management and
external parties.

R EZ AR IEBBEZRE

External review
process

Internal review
process

FETEREREEHEFERARTF L
B EFRATE
Process review and assessment by the Corporate

Social Responsibility Research Center of the
Chinese Academy of Social Sciences

1. ZBEMER

1. Review by business divisions

2. I REEGEN

2. Review by the Sustainable Development Committee

3. KEERRMAES

3. Approval for release by the Board

® iES T F| a8 75 EIFELL 5
RESPONSE RATIO FOR NON-STAFF STAKEHOLDERS

W xR~ BREERR

Mo 4% 9%

0 &1

4% 4%

B TERTHEEREX

34%

Partners Industry and sustainable development experts
0
60 / 70 / 19%
B Hft 0 EmRAER
Other Suppliers and contractors

W% 19% e
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® i=F 8 E 2019 FoIFHEHE R EXREHEME
SINO-OCEAN GROUP SUSTAINABILITY MATERIALITY MATRIX IN 2019
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Importance to Sino-Ocean Group sustainable development

2020 41, —3G SRR Ml 2 2 15 RO PR B2 B 7E R
BRF. EFEEERSE. MEEE, ElRE
BREFZVNKEARNNIININE, REMEER
HEERHEYMES . HRAXFHNEIRE
HATBRETSRE BB HEEREENROZE
&, BHMEFEFRERMNERAREE. B
EEM4RERE NN, AREFEESREN
BRIROZ R, TERARE " BREBEN
EEEEEE " EH5.

In early 2020, a fight against the COVID-19 pneumonia pandemic
commenced in China. Sino-Ocean Group is duty-bound to respond
quickly, and at the beginning of the outbreak, mobilized internal and
external parties to provide funds and materials support for epidemic
prevention and control in key affected areas. Although emergency
response to public incidents is not a core issue of Sino-Ocean Group's
daily sustainable development management, we are always ready
to perform our corporate citizenship responsibility and make our
contribution to tackle such events. For Sino-Ocean Group’s support and
response to fight against the COVID-19 pneumonia pandemic, please
refer to section headed "Strong and Pragmatic Control on the Epidemic
Crisis" in this report.

HEEE (EFEETHEEREEE) RIIX4HED,

EHEARXBRAGERTEEH, BEEEET. M

ERRRELNEITE, ROABURETERNGHERARTEIT FEENSEESHELAREDA. EE &V

B ENITREER.

The sense of responsibility and duty fulfilment has been reinforced in all business systems through the introduction of the “Sustainable
Development Management System of Sino-Ocean Group” and other relevant policies. As a pioneer of Building Health, we are increasingly aware of
the importance of effective collaboration with our stakeholders. Our goal is to assembie more parties to jointly promote the sustainable development

of people, buildings, the environment and society.

TEHHABIE B - BR 38
DEDICATED PROJECTS AND BUILDING « HEALTH



® STBE

STRONG SENSE OF RESPONSIBILITY

& @

@)
(@)

S

20 ©

HAR
TO PUBLIC

o EiEHERRXIL

Create health culture in communities

o FARNMHEETHSH
Engage the public in charitable activities

HET
TO PEERS

o BTIIHEERREL

Practice Building Health ideals

o EIBRELRALAEXNEENSE

Building Health system creation, promotion and sharing within the real estate industry

HelEST
TO ALL EMPLOYEES

o EH/NFEBEEREE

Responsibility Role Models have been selected and rewarded in six consecutive years

o NHMIEEYH
Charity project support

HEEBH
TO PARTNERS

o HMHRIRRER

Partners are encouraged to develop health products

o EFHm
Mutually beneficial partnership

HESERRPEE
TO BOARD AND EXECUTIVES

o NEMFHERREY

Sharing sustainable development trend

o THEREIETIEEMMEE

Implementation and promotion of related management system

o BEFFHHHEER

PROACTIVE MARKET CAPITALIZATION MANAGEMENT

RE—SEREFDHERATHHE, RMAXHERKRBEEFTSNTE &F
BREMBOME ESG RFFHERR.

2019 £, iEFEBSEEMSCI® (Morgan Stanley Capital International, E[JEBS
AE] ) 1REEEAR, ESG REARMEE L —FE B RIRFAZE BB 4, EENMERT
RERERKE, B, EFEEEENE 2019 FHIEETHEEREE
ERIEHC B, 7 " SIEMETISFMEMETEIEIE"  (Global Real Estate
Sustainability Benchmark, GRESB* ) #f{frh, 8 “SLEIRE" MAITEH
ZE—HWEERE, AFREEERKTERESHAN AR, RIFTETHE
ERATEN—BEHKE,

We pay close attention to feedback from the market in line with stakeholders’ expectations,
responding to the ESG performance evaluation system for the first time this year.

In 2019, Sino-Ocean Group was entered in the MSCI* (Morgan Stanley Capital International)
index rating program, the ESG rating was improved to BB level from B the last year, which was
at the forefront of domestic real estate peers. Meanwhile, Sino-Ocean Group was selected
as a constituent of the Hang Seng Corporate Sustainability Benchmark Index® again in 2019,
and ranked the 1st ranking in the "diversified real estate developers" category and the highest
grade (A) for information disclosure quality in the Global Real Estate Sustainability Benchmark
(GRESB)* ranking program, maintaining a consistent level of excellence in sustainable
development.

. MSCI AR REMFZIEHHENAT, MSCHEHMARMREFTENE. AEY. BAM. SEEURAMESEE, LFRGERERENET

R ENEESEKE.

. MSCl is a reputable American index company. The research results of MSCI index is featured by objectivity, faimess, practicability, indicative and openness. The rating result is an important reference

for investors to make equity investments.

BT RISH ( THSSUSB™ ) HIMMMARARBRIZFRE, BREPEZEHEER. NXEER. EHREER, USEHBEIHEE

AERETTEERERRBARF Z THERRIRERMETHIHERRIAER. HESCEETHEEREEBHRIEZESH. o
%, REASRENNERE,

. The Hang Seng Corporate Sustainability Benchmark Index ("HSSUSB") applies very strict criteria in constituent company selection, including market cap, trading volume and time of stock listing, and

sustainable development ratings are issued by an independent appraiser, Hong Kong Quality Assurance Agency, based on its own Sustainable Development Rating Framework. These measures are a
guarantee of the objectivity, reliability and high investibility of the index and its constituents.

. CEREMET A GIER" (GRESB) R—HUBEERTOMEE, BARTEENRFHEAAMKREEENRE. HERES (T

ESG) s, HEBARGRELRFHENEMERITEMERRE, MURIE 70 ZEHEREE. GRESB RRMEEL ESC IERMNRERERER,
FHREENR, REE. ARNESCERETFEERMESMETHBE. GRESB SFEMREESHEER. HEB AR EA GRESB 5
K ESG UBRTEEREERERE, NPRRRERMK BLRERE.

. The “Global Real Estate Sustainability Benchmark” (GRESB) is an investor-oriented institution specializing in environmental, social and governance (ESG) performance assessment for real estate

companies and investment funds worldwide. Its members include the world’s leading property and infrastructure developers and nearly 70 institutional investors. GRESB advocates incorporation
of ESG metrics into the investment decision-making process. Additionally, investors, companies and fund managers should engage in active dialogues on sustainability related topics. The GRESB
investor participation guide is updated every year. Member companies use the GRESB assessment findings and ESG data to gauge the effectiveness of their investment management and decision-
making processes, in order to minimize investment risk and optimize investment plans.
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MSCI

TEMSCI {58 ESG F¥AR s, HIERRIRRBRERIR.
EmEERRE BRERE CXERUREEER
EERRGZEGEEE, 2019F, EXEEFRE B
K- BF MmEEY, BEITETENRREEER,
AN BRBRGEEE, ESEIELED MFE=EF
REANZEFERERE. EFEKEMAERRES
EE, TEERTREEEHT, BBTHERRES
g. T{F4FN1HEA CSR B —EE EHEMEE, Bia%
=HFE. EMBEERENEN, RAEEEEEH
K, SR ERE R AT R RS AN 1% 3 R AT AV AR SR BR
7, TEEEARNEREENSERE.

HSSUSB

In the MSCI index ESG rating program, factors such as green building
performance, product quality and safety, health and safety, corporate
governance and corruption and stability of real estate developers shall
be considered. In 2019, Sino-Ocean Group upheld the brand concept
of “Building-Health”, continued to establish a sound healthy living
communities and vigorously developed healthy and green buildings,
and thus received many green building certifications including LEED
and Green Building 3 Star ratings. Sino-Ocean Group strengthened
the management of health and safety and improved the health and
safety supervision mechanism. Related matters were monitored by the
sustainable development committee, working groups and relevant CSR
teams, and the quality control level of the project was ehanced through
third-party assessment, raw material quality inspection and training.
Its stable shareholding structure and well-coordinated shareholder
relationships have also enabled it to achieve remarkble results in
corporate governance.

EEARFERRLHE
BB A 2019-200m 891

019, EXKEEBNRELETHEEREEEE
YRR ( “HSSUSB™ ) |, BT ERREER
HEEEE, FETHFEERIEHENAMRAFHE
BrFEE, ABINEXTIERETERERERRE
AFHE R RAMEERIE TG, EERSEREER
ESG pyffiE, RER EWARIAESG RBRIWEEE. &
FE, EXKETEUHEERTERERE—BEEEX
R, REXAHEERTERUEGEE, QREWEEK
FRAR.

GRESB

In 2019, Sino-Ocean Group was selected as a constituent of the Hang
Seng Corporate Sustainability Benchmark Index (‘HSSUSB” ') again,
making us an ideal benchmark for the index. The HSSUSB applies
very strict criteria in constituent company selection, and its Sustainable
Development Rating Framework was designed by the Hong Kong
Quality Assurance Agency, an independent appraiser, who also is
responsible for rating. It aims to raise concerns from all circles on
corporate ESG and reflect the ESG performance and investment value
of listed companies. During the year, Sino-Ocean Group continued to
maintain our proven track record of continuously delivering sustainable
development, and thereby receiving Grade A for information disclosure
quality, making us an ideal benchmark for the index.

"
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-
(&’
G R S
)SURE

PUBLIC DI 2018

7E GRESB HIRIMHBE R A, BT —MERMNEIERER,
MATHEEREEREK. FmEMASHE. RERER
2. (iR, BEREHIM. KMEEYIN, TREEEMN
BERTESHENFTERNIENEEE THSRBER
FEREK. 2019F, EFEEANEN "EL - BR
BRI ETE B {E R ME— B £ 278 B \JE GRESB
EAHILEK (Health & Well—being in Real Estate) |
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In the rating system of GRESB, in addition to the general performance
indicators, such as sustainable development management and policies,
stakeholder engagement, risks and opportunities, energy, greenhouse
gas emissions, water and waste, it also covers more industry-
specific green development considerations for new buildings and
major renovation projects. In 2019, Sino-Ocean Group headquarters’
renovation and revitalization project which applied the concept of
"Building-Health" as the only Chinese enterprise project, was selected
into the global " Health & Well-being in Real Estate " released by
GRESB.

¢ BEREGENRFEHMIE

STRONG AND PRAGMATIC CONTROL ON THE EPIDEMIC CRISIS

SRR EFEE R R AL
SINO-OCEAN COORDINATION

GROUP FOR EPIDEMIC PREVENTION

AND CONTROL ESTABLISHED IMMEDIATELY

1 )
ég V‘
4‘\
N
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2020 FEMFHB BB S "COVID-19" Z3E, &
RER, EMEXREEFTREANER, KE
MEMLFRGHEREM., 51 ATA, BXREEK
EFEEERUR, BXEESEER, #HEL. ¥
P, BHHRRREMAEN, K1 ALBEAE—FKF
R EFRISHE T ERE/NE, BEBRERER
FOEE, REG. ANER. 1THEE. mEEMH.
. 18 EEEEEREBROASEN, SR
VETREREE. EVERE. HEREEEENW
SNEFER. RBHIIMEBERGR, REFRREE
BEDEIERE, REGASEEEML SHE,
SEEREAMM TR REERE, WhnakER
FEREEMEH HERET BIXRE. ¥£. A,
BIEBAENSRERNIE TS HER. FERT,
A SHE R SRENE BRI R B .

EF R RRh R R4
SINO-OCEAN COORDINATION
GROUP FOR EPIDEMIC PREVENTION

BITRRERE
Employee Health Management

PR AR

Purchase Of Epidemic Prevention Materials

HERSERE

Project Safety Management

In early 2020, the novel coronavirus "COVID-19" spread. Since the
outbreak, its huge impact was beyond our imagination, and the virus
spread almost everywhere in the world. Since the end of January, China
has being mobilized all parties to fight against the epidemic, Sino-Ocean
Group attached great importance to and gave priority to the health
and safety of its employees, customers and partners, and established
Sino-Ocean coordination group for epidemic prevention and control
on January 23, which comprised of the core members of the security
committee, human resources, administrative , brand promotion, Party
office, labor union and Foundation operation functions and led by the
Group Corporate Executive Center, set up internal and external promotion
organizations for employee health management, purchase of epidemic
prevention materials and project safety management, respectively,
and has professional divisions such as employee health management,
procurement of anti-epidemic supplies and project safety management,
and in no time, the coordination group embarked on epidemic prevention
and control by coordinating all divisions and localities of the Group,
refining various organizations and working mechanisms and precautionary
plans, strengthening the monitoring and notification of the development
of epidemic and tracing and monitoring physical health conditions of all
employees, their families, property owners, tenants and partners every
day, and took specific measures for epidemic prevention and control.
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() @EEERERREE LR R ETR Y
RGHHIEAR Preparation of overall prevention and control plan ems
ORGANIZE ALL DIVISIONS TO RAPIDLY .

FORMULATE A SYSTEMATIC PRECAUTIONARY HIERE ’I 6

AND CONTROL PLAN IN AN ALL-ROUND MANNER  Special plan TR ltems
B R RS 4 SR L i Hours
IEEWMMEE R BECES Establish a 4-hour communication mechanism ;
QUICKLY ESTABLISH COMMUNICATION CHANNELS — . ,

FOR EPIDEMIC PREVENTION INFORMATION BELMWIEE. £BET. /MPEP. A1FF. HER. BPREE

SHARING COVERING ALL DIVISIONS / PROJECTS  Cover all projects, all employees, external merchants, partners, suppliers, customers
and property owners

SEBREMEEENRYERE. XBEREMAREMENITE

Take stock of anti-epidemic supplies in stages, and carry out emergency allocation of resources and mutual assistance in the same city

PREEEELEREER, RNHREEEEFEEESRE, HENMESNEARBHIERESREETIH
Monitor the epidemic information of all employees of the Group in a dynamic way, timely carry out emergency treatment for abnormalities, and
support epidemic prevention and control and emergency treatment in key projects in key areas

20201 A 26 0, £EBBERFZIMAEESERIL 1,000 B4 "FEBRFSHEREEESE" . ANIHL
EER TR IERE TIER G AT REE LR E X ERE

On 26 January, 2020, the Group established the “Special Fund for Prevention of the COVID-19 pneumonia pandemic” of RMB10 million through
Sino-Ocean Charity Foundation for epidemic prevention and control possible secondary disasters in key cities nationwide

2020 £8 1 A 27 AR, FIAKEEP REITEHETIRRERAN, F—REFHEEETHLZETREEZS
Bk, BEAEERKFEE. AEMTERS. BEH®HE
Since 27 January, 2020, the Group's EIP system was applied to conduct daily health check of employees to effectively grasp the important

physical conditions of employees related to the epidemic in a timely manner, report the cases with uncomfortable symptom to local communities,
and assist them to have medical treatment

EFERRNRBEINNESERE SR ERME2ERAMEHRERER. ERBNEEARIENESS,
FIRFEERPRIEBEMEE BBBERFEERBHETE

The Party Committee of Sino-Ocean issued a document calling on Party branches and Party members to give full play to the role of strongholds
and the role of pioneers and fine examples on the front line of fighting against the epidemic. It used part of the Party membership dues for
materials support for the epidemic prevention, and responded to the Party Central Committee’ call to organize Party members to make voluntary
contributions to support epidemic prevention and control work nationwide

EFTERUEALEIES B "MEHESRFERERBE" | "MEREHEEERE" . ARIIFEFREIM
KEETREHENSEYENERLER, EOIERIMRMHANELER, IHhEETEE

The Labour Union of Sino-Ocean established the “Special Fund for Fighting against the COVID-19 pneumonia pandemic” and “Special
Consolation Fund for the COVID-19 pneumonia pandemic” with an amount of more than RMB5 million to support sick employees and purchase

of all kinds of materials and daily necessities for epidemic prevention for employees. It also published various epidemic prevention knowledge
and resumption of work guidelines for various employees to support enterprises to resume work and production.

EXRTERFEMALER, £MFAEFERS, NEIHERENGHETER. HEHER
Require its office premises to shut down the return air, open primary air supply system, and clean, disinfect or replace key components before
resuming work
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BERAEMBEETEMETRIEEERKXAETEHE 14 Xi5lt, FAEERERKHRES. SR8, TRHEXRE
Require employees to strictly follow measures for at-home or centralized observation for 14 days when back to working place. If they have any
unwell symptoms, they shall notify in time, seek medical treatment, and arrange at-home observation

SEEEBEAREERERRBGEE TS, BRI, AB HREEEEMATN
Encourage all divisions to adopt flexible working arrangement, such as flexible work schedule, work from home and AB shifts according to
actual conditions

EEAEEEARNERE, FAKEEP LoSERREETR EEH

Avoid large-scale meetings during the epidemic, and use online facilities such as the Group's EIP platform for online meetings

RV RN ABRE, RIESEE THMABBER/IR 1 X

Take effective measures to reduce the density of office workers and ensure that the distance among on-duty employees is not less than 1 meter

BHER4/MFRETERNRE RETRMPEOE, TREIFETIRERMBEOE
Monitor the body temperature of employees at intervals of 4 hours every day, provide protective masks for employees, and ensure that on-duty
employees wear masks as required

ZHIETIHRELER, REUAELABREGBRSATEN 40X, RATERTE HESHERZAHRRLE
Arrange employees to take the elevator in a divided way, and the number of employees taking the elevator shall not exceed 40% of the
maximum capacity of the elevator, and taking the elevator in a divided way in its office premises and retail spaces is recommended

REBRFREMEFISIBERERH AR, AHEEYR. ENEBETERERES
Clean and sterilize public areas, public facilities and key areas in accordance with relevant requirements of disease prevention and control
agencies

BERSHS®E. REREFASEERSE 1 XL, BEATEAHEHRE, TERERE
Arrange dining in a decentralized way, ensure that the distance between employees during meals is kept at more than 1 meter, and sitting face
to face is not allowed, and dining in the canteen is suspended

BNEENIERTAAE, BLEEHBAEREREEREXREE

Effectively manage external visitors to prevent major hidden dangers to epidemic prevention and safety in the office

THFAREBREERLLET, REAMSHETIBER. FHE "HRE W SHEBAERRESDEHS
Support to develop business and quickly achieve resumption of work and production, quickly observe the work resumption policies in different
places, develop the "Anti-epidemic Tool" to carry out the health information mapping of employees

% (RARERRTIIVSELREEEEIERR) . (ARMTFREEEHREIREREEETEREM) |
XFESHBETIEGETIERR

Release the "Guidelines for Epidemic Prevention and Control in Development Projects Sites during the Work Resumption Period" and the
"Notice on Performing Safety Management of Development Projects during the Work Resumption Period" to support and guide the preparations
for resumption of the projects

EEMEEHENMNMBENNEETES, NLERBEEIEXRAENBRBEER, Bh (IXBRERBRED
ERRHER) . (EEETRERBEHELEER) %, GREEFNETY, 2EMHECE, BESRaRRES
BT EEESE, RREXBREE.

The epidemic prevention and control promotion team informs all members of the fight against the epidemic situation by each professional area
through internal promotion platforms, and releases “Tips and Suggestions for the Prevention and Control of Public Opinion of the Epidemic
Situations of Various Business Lines” and “Suggestions on the Prevention and Control of Epidemic Situation for Resumption of Work and
Returning to Work by Enterprises”, passing actions of fighting against the epidemic of Sino-Ocean, sharing epidemic prevention operations,
advocating green and healthy concepts, and dissolving negative emotions of employees to ensure the stable development of the enterprise.
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R, FESIBREME

HEALTHY SINO-OCEAN, GUIDING THE
EPIDEMIC PREVENTION AND CONTROL
IN A PROFESSIONAL WAY

BEEHREAR, CEMPEEEL, ZREREERRENRE
HESRE . R, ZREEXMBOMEEENHELS, ALEE
mMREEATE (HEKR) #7% HRTEMXRENEHRRE

B EXEERBEERR "REEMENS, HERREE
HRE, ERARBHEMERERBARL "WMAR" . EEE
BEIXFRFRZEEARMIFCEEETE. SEREBHERALE
INEXEARIEIFRETRE. MR MEREBNE FEERERE
88 AR THHEPTRHANFE R AR B ELEEERR.

With the end of the New Year holiday, enterprises are facing resumption of work,
and this period of time is also a critical stage for epidemic prevention and control.
Meanwhile, considering that most places in the country is still in the heating period,
how to safely use air conditioning (heating) systems in public buildings is of great
significance for the control of the COVID-19 pneumonia pandemic. Sino-Ocean
Group actively responded to the country's call for "Outbreaks of epidemic are orders,
Prevention and control is responsibility". To achieve the coordination of anti-epidemic
and enterprise development, it must ensure the health and safety of employees and
customers while resuming its operations and management. The Group's coordination
group for epidemic prevention and control quickly organized relevant heads of Sino-
Ocean Design Institute, commercial real estate division and office premises division
to conduct a special study on epidemic prevention and control of centralized air
conditioning and fresh air systems.

R — bk PARBEELEEPTRARERRRREIZER

ino- Archi I Design Insti
Sino-Ocean Architectural Design Institute The Guidelines for the Prevention and Control of Epidemic in Centralized Air

Conditioning and Ventilation System of Office and Business Premises b}
HEMESERYEEETE ——  f BEEBEPTERARBERRRIERETIERES
Property Operation Segment of the Commercial Guidelines for the Prevention and Control of Epidemic in Centralized Air
Property Department Conditioning and Ventilation Systems of Commercial Projects ”»
HFEEEpYEESTE — Lt RFEEEEPTSHARERRAEEETIERES

Property Operation Segment of the Office
Building Department

Guidelines for the Prevention and Control of Epidemic in Centralized Air
Conditioning and Ventilation Systems of Office Building Projects. b}

ZRESXAETERSNSRNEERIESET THENEE, TsrHTERsTFERBMBERERS5IEE
WRLEF HE F FRB R AR H T R R .

The three guidelines provide a scientific explanation of the features and transmission mechanism of COVID-19, and provide clear directions for the
implementation of measures for prevention and control of COVID-19 in office premise and commercial projects.
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BFpRE

OUR HONORS

HEIE 278 AWARD NAME

EA AR R E R SRR
CONSTITUENT OF THE HANG SENG CORPORATE SUSTAINABILITY
BENCHMARK INDEX

2019 5, HBFEFMTHEERAMNEIERBUOT
WE RECEIVED THE FOLLOWING MAJOR SUSTAINABILITY-RELATED
AWARDS AND HONORS IN 2019

AEIE#4E AWARDED BY

(EESEE

Hang Seng Index

FEERFE DATE

2019.08

MSCI BB

MSCI BB ng: 2[]1 9[]9
GRESB = £

e 2019.09
SOCIAL EVPOWERIIENT ChtEGORY o 2019.05
2018 hE BRSNS KIS P B R EE R At

2018 CHINA REAL ESTATE ENTERPRISE CHARITY AWARD

China Real Estate Business

2019.01

2019 hEI 5 b EE A (R X 3
2019 CHINESE REAL ESTATE BEST EMPLOYER

LB EEMERRE. PEEMERNFR.

SEEEEREMERE AR

Shanghai E-House Real Estate Research Institute, China Real 2[]] 91 2
Estate Rating Center, E-House Enterprise Group Real Estate

Employer Rating Center

2018 SFETERH SRR B zm(l) m
2018 INDUSTRY OUTSTANDING CONTRIBUTION BRAND Leju .
TR - RENEERE —BhEa 2[]19 m
INDUSTRY MODEL - BENCHMARK REAL ESTATE COMPANY WITH INFLUENCE ~ Yidianzixun .
2019 ch[E R 4R (S 1SS TOPS50 (chif) EEHE zm 9 []9
2019 CHINA PROPERTY ENTERPRISE GREEN CREDIT INDEX TOP50 (INTERIM) Biaozhun .
5] ]
2019 chE{EE AR F R MR E DR J—

2019 CHINA VALUABLE REAL ESTATE COMPANY LIST VALUABLE REAL
ESTATE COMPANY OF THE YEAR

National Business Daily

2019

2019 £/ “SWEE" TEMHHERE EEHH 2019
2019 "GOLDEN BADGE AWARD" CRAFTSMANSHIP REAL ESTATE BRAND China Times
2019 FFfE "R FHMELRRE EERH 2019
2019 "GOLDEN BADGE AWARD" EXCELLENT REAL ESTATE COMPANY China Times

2019 dh[E_E A SRR E{EBSHE TOP100 (No.10)
2019 CHINESE LISTED COMPANIES BRAND VALUE LIST REAL
ESTATE TOP100 (NO.10)

BRGENE / FERE / 8KEE

National Business Daily/Tsinghua SEM/ NBD Think Tank

2019.09

2018 EEFE N RIREE AR# 2[]19
2018 ENTERPRISE OF THE YEAR WITH BRAND STRENGTH People.cn

chE FEHhEE 403§ h B EE R 2[]19
TOP 40 CHINESE REAL ESTATE COMPANY China Real Estate Business

2019 thEEER 2 M E R IE B EER 2[]"9
2019 CHINESE REAL ESTATE BRAND WITH INFLUENCE Guandian.cn

BZERENEEN (RFEERREIRAT 2019 FERE) =EHH : www.sinooceangroup.com I EEFIRMFBHRERR

More awards can be seen in the 2019 Annual Report of Sino-Ocean Group Holding Limited or by visiting www.sinooceangroup.com and navigating to the investor relations financial reports page
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PART TWO

TROTAHTT
ERER

POLISHED MANAGEMENT FOR BUILDING HEALTH -

EE-EWH BE - BR ERBSHERERK
EREERE, EEZEER. BX. BE. EHiE
KR, UHEERENARES, BEIOHEER
17, CHEEEBNEFACEEHRM. ERNE
B8, WASTERTT, BAPREEMERN
EFARRE.

Sino-Ocean has always regarded "Building
Health" as its own development strategy and
genes of products. With research spirit of seeking
excellence and prudent practise, it has established
its own unique cognition, understanding and
practical theory for this through years of experi-
mentation, exploration, thinking, optimization and
repeated calculations, and has continued to put
this into action to provide users with a healthier

? ? Y and beautiful living environment.
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HEALTH STRATEGY AND
IMPLEMENTATION

BRMNBEEHECEURERITY, R
BWRERBAREFEENEE, BFER
AME—BE, ThAXBEEERRXALE
EAN, MEBREFEE, BREHE+®—
BEZERZE. oKX, "BE BRRE—E
UEFRANEFEREEZENARZ—, R
MARIERE AR RER . BRIORE,
EREFREHBRIEEAN, RMERD
EZEREREFEFNBRES, BHITE
“RETRE" RNEFERRE.

The Chinese people’s health consciousness is
turning into healthy actions, and health is more and
more becoming a need for better life of the people.
Understanding such need of the people, the government
has advocated in the report of the 19th National
Congress a healthy and civilized lifestyle, and to achieve
a better life, health is one of the important components.
Today, “health” has become one of the important cores
of Sino-Ocean’s customer-oriented products. Not only
do we provide customers with healthy products and
services, we also provide them with a healthy lifestyle.
While we help more customers pursue a good life, we
help create Sino-Ocean’s model of a “healthy China”.

J

—® 111

?e
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2015
PRODUCT POSITIONING

2015 FEIFHKEE "BR ERENSEREMIERELL.

In 2015, Sino-Ocean Group positioned health as the product for its fourth phase of

strategic development.

ZU ] 6 PRODU%T%E%

2016 FEFEEBRMMENE, EMRERREERK, & "BR
TEREFNERRR.

In 2016, we held a brand release conference to announce the commencement of an era of

healthy lifestyle, striving to forge “health” as a product label of Sino-Ocean.

201 7 FULL IMPLEMﬁlﬁﬁéﬁ

2017 FEERBARFEEEL,

2017 saw the full implementation of building health in Sino-Ocean.

2018

2018 FRIFFEMEA 25 Bk, (RFRERRER 1.0) MUK
6] & I8 B EITHERE .

2018 marked the 25th anniversary of Sino-Ocean Group. The Sino-Ocean Healthy
Building System 1.0 (1= ¥ SLE AL R 1.0) was released and started promotion to
projects in different places.

BERE, BFEUBBEARRERCHE, RHERME, BEERERE.
ZiF. RAZENRELRE, LRRINRMAFENEEESER,
ERBEA RMSKNAXERMEAEZEERBRAANEER . ®
2 BEER REmMLE. MReRLIRREL, HEFEFKES
FRPEMTRMAR, ERELIHMEMEBNEED "L HIK5.

Over 25 years, Sino-Ocean has been committed to improving people’s living environment
by enhancing product quality and constantly exploring, excavating and improving the
health performance of buildings, incorporating health elements into what we have done.
As a real estate company, the way we seek will naturally be using architecture to care
for the health of users, and the "building health" has come into being accordingly. From
green building to healthy building, both are the results of Sino-Ocean’s R&D and practice
for years, and healthy buildings have made us concern more about the element of “people”
itself in the building.

o EFRRERER 1.1

SINO-OCEAN HEALTHY BUILDING SYSTEM 1.1

EFRRERER1.IR
SINO-OCEAN HEALTHY BUILDING SYSTEM 1.1

7[] a2 BS RIS 75 &R
EVIDENCE-BASED MEDICAL SCIENCE THEORY OF INNOVATION

i 70 IR E

ABOUT PROJECTS

EFEEAFRLEARE BRER NRMES  ERSERE BEMTR, WEEE

) BE AFAERBERER, 2018 FRELEIE 70EEER, 1,401 TR EHEHE. 3,986

14,[]1 U,UUUM MEBREE. 12 BAFREEH ESAARFEHAGER L. SEEERY, 6

ﬁﬁfﬁmmmmmN &3 KERERIEERR. 21 HREEER. 0 ERRRTIA. %308, 1508
EREMEE, BEETEERARTEAS MRRHERESRR 1.1,

3 986 2019 4, BRESHAPEARMMBMIEERFELEBR, ERREZEWL. 7

E'ﬁiﬁﬁ?% EHRTHHBERANRM TRIERSE, BREEEUAIEMS KRR EHAR,

PRACTICAL DATA BEAFHEEERETABRNE “BR WEREAE, BERAFNEERESRERE
AR AER,

] 22 Guided by the brand philosophy of “Joint Growth, Building Health ( F£[E £ , 2L E ) " and after

Bl R 68 years’ exploration and accumulation, Sino-Ocean Group developed and updated a systematic, comprehensive,

INNOVATION FEEDBACK and applicable Sino-Ocean Healthy Building System 1.1 that integrates 3 international health standard

studies, 21 health special research, 20 health display tools, development in 30 categories, and more than 150
health databases and is more applicable to the physical and mental health of the Chinese people on the basis
of application in nearly about 70 projects with 14.01 million m?, 3,986 sets of practical data and 122 innovative
feedback since 2018 by using evidence-based practice, medical science and innovative methodologies as the
three theoretical basis.

In 2019, in order to enable more users to recognize and perceive its healthy building system, Sino-Ocean
standardized and strictly regulated the content of the system in demonstration area and the marketing display
to ensure that fulfilling its commitments to not make any exaggerated and false marketing, thus making
customers feel and perceive the "health" concept applied in every detail, while advocating the ways and
concepts of healthy living for users and the entire community.

FHaRERI 1. EFRRLS WELL2.0, WELL #[E. FITWEL % 3 XEIBREFMGERE. BR/E. BHHET. BFRE
ERMERE. BERATESS XKEANRERE, AREMEH;

R T4 EEERR, B S IREME RN, EFNRERE BRTSBRREBEMR M 200 84%, SERRBERRE,
EmEREMILE.

The upgraded 1.1 system integrates three international standards including WELL2.0, WELL community, FITWEL and five domestic standards
including green building standards, healthy towns, sponge cities, healthy building rating standards and building environmental protection standards,
with more comprehensive contents;

Added 74 configuration identification and optimized 43 descriptions of implementation measures, which is more conducive to promotion; In the
system, more than 200 medical foundations and literatures are referenced to strengthen health evidence base of the system and the theoretical
foundation is reinforced.

TEHARIE - BR 50
DEDICATED PROJECTS AND BUILDING + HEALTH



AN i) .
SIX IMPROVEMENTS

ER1.0
SYSTEM 1.0

2018 °

BER11
SYSTEM 1.1

2019

5 'I EFEE 2019 FEMHEERRE

¢ EFEREERR1.1

SINO-OCEAN HEALTHY RESIDENTIAL SYSTEM 1.1

&= R E

COMMUNITY

HEALTH

£ COMPREHENSIVENESS

Well2.0, Well #tE. FITWEL % 3 XEI[RIZ#E
Three international standards including WELL2.0, WELL community, FITWEL

BERNE. BENT. BREZEMERE. SERE. EERFREES S XENERE
Five domestic standards including healthy towns, sponge cities, healthy building rating standards, green
building standards and building environmental protection standards

i@ APPLICABILITY

BEERE

MAMAER. MISEEEN 62 HEhEE

Optimized 62 implementation measures based on local policies and regional preference

BUILDING
HEALTH

BhiE P& >K CATERING TO USER NEEDS

HEIE 70 EEEEMER R EHRE, RAPSURR A 42 THERIE, 32157
15, WMERRERRES 11 HRREER

Based on customer research data and marketing feedback for about 70 projects, 42 preferred items, 32
optional items were formed according to user sensitive points, and 11 health value points in the original
system were deleted

EREAH

FUFEHE CONDUCIVE TO IMPLEMENT INDOOR

HEALTH

FAMCERER. TERMEE, TERRNRARES KEXTEHEETR
Based on the new operating system, improve implementation measures, and define the 8 major
professional implementation lines in the system

{E2H#EE EASY TO PROMOTE

R 74 EERESR, BEEEHESEL 43 mEMEERL
Added 74 set identifiers, optimized the description of 43 implementation measures in principal business
language

o=, 5 SOLID EVIDENCE BASE

feRRit

ERPHNBEERR R 200 8715, FTEERZBRHE
The system incorporates more than 200 medical foundations and literature, reinforcing the system's
health evidence base

CULTURAL
HEALTH
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{2215 PREFERENCE 1 []IE/Items o] 1218 OPTIONAL 6 I8 /Items
ABEDIT i 8 BEYEEIE b
Separate Roads Comfort Sunny Lawn Spirit
EFERELT  cveeeveeeneenns 9 —KZEE e s
Barrier-Free Travel Comfort Square Foot Gardening Nutrition
BEHME e B’y BHERLLRE  oeeeeeeennes 8
Aerobic Runways Fitness Pet Paradise Comfort
%&\Iﬁ‘]% ................... *aﬁsw glﬂﬁﬁﬁﬁ% ............. E%
Fun For ALL Spirit Multi-functional Sports Fitness
....... Ground Playgcound
{21218 PREFERENCE QIE/Items o] i I8 OPTIONAL 1 [] I8/ ltems
BEYEEETR e 3t BEMOES e b
Sunny Life Light Open Clear Height Spirit
FHEBHIEE  coooveereeerneenns %58 BBEIF oo ¥E3
Scientific Window-to-Floor Comfort Vast Landscape View Spirit
Area Ratio
HEEYSEE =t IRRREHE oo ¥Eid
Energy Saving Wall Comfort Natural Lighting Kitchen Spirit

and Bathroom
{23218 PREFERENCE ] 81E/Items o] 2218 OPTIONAL 1 4 I8 /Items
{EEERETRE ooovveeeennennns 8 ZRWE s 8
Convenient Kitchen Comfort Entrance Storage Comfort
BRI 8 B/ s 8
Kitchen Storage Comfort Healthy Bathroom Comfort
FAERUTAR oo 478 BEEERIK o oeeeeeeeenns 7K
Bathroom Storage Comfort Healthy Drinking Water
@%EF*&EFQ .................. §ﬁ ﬁﬁﬁﬂ(ﬁfg%; ............. 7k
Healthy Flat Cabinet Door Air Pre-Water Treatment Water
{23218 PREFERENCE 51E/Items o] 12 T8 OPTIONAL Z 15/ Items
BEEE o 75 BEE e b
Healthy Exercises Fitness Reading Room Spirit
BEERER oo ¥4 BRI EE e =]
Health Manual Spirit Environmental Information on Health  Spirit
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FEERmEERER

GREEN BUILDINGS VS.
HEALTHY BUILDINGS

EAESEEY CONNECTIONS
@ LR IR GREEN BUILDINGS +-vvvvvvrssessrssessessessesssssssssssssosssosssosos #EiR fE#% Energy Crisis
R ZE HEALTHY BUILDINGS oo 475, HTEBBIE L Deterioration of living and living environment

FEREESES, BRELESHER. SRELEERMERER, BREELEERER. £EREENK. W
U2, BREERHNELMENTERMITEK.
Green buildings were introduced before healthy buildings. The former were developed to tackle energy crises, whereas the latter was

postulated against a backdrop of deterioration in people’s living environments. In other words, healthy buildings reflect the latest requirements
and demands of building performance.

@ &% 2 32 2K GREEN BUILDINGS - - {AJZEHBEEE Focus on the environment
FREEIZZE HEALTHY BUILDINGS orooeserssessssssosssessssssssssessosssesssss oo {BIEH A Focus on people

MEMSEF ARER. RNFETEEMEABRENR, EISREE—RERE, AERRE,
BEEE MERA,

Both are developed to improve the buildings and their surrounding environments through architectural design and technology application
etc., and to achieve the ultimate goal of green buildings for the environment and healthy buildings for people.

@ (BB GREEN BUILDINGS - T —

Energy consumption, water consumption, resource consumption, etc.

{REEERZE HEALTHY BUILDINGS oo CERRE. BIRE. RBEEZ

Air quality, sound environment, light environment, etc.

FERLERARHMAE, RIERER. kit SRERS BRELCEEARNAHE, AERTRE. B
BB, ARIRE.

In terms of applied technology, green buildings focus on energy consumption, water consumption, and resource consumption where healthy
buildings focus on air quality, acoustic environment, and light environment.

O FEnELEBEETEFAER. MREYE,

Overlaps between the two mostly concern fresh air and thermal environment requirements.

O FEPEEEERENER CMESERBEERTnERERFLEE,

The two are complementary, with the common objective of creating environmental-friendly and user-friendly buildings.
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® BEER

HEALTH PRODUCT

HZE201946 12 31 H, 5= WELL {EE@ESE 111.38 & m’, FHEEEEL HE 201912/31
1R 138.62 B m' WEESAHEY. RETREERALAREERN, 8 A|S°F31 DECEMBER 2019
EEEEEEEENRER, HAERAREER. BEEEBBPRFE, WELL &

o e WELL f@Rei@sgiE
REFEE REFHITERREENREETA, WELL-STANDARD HEALTHY
BUILDINGS
As of 31 December 2019, we have constructed 1.1138 million m” of WELL-standard healthy buildings, and 7
another 1.3862 million m’ of healthy buildings need to be registered within the next year to meet our target. ] ,1 1 3,8[][] M
As residential properties are smaller relative to public construction projects, we will prioritize public buildings
in residential project marketing activities. One of the potential projects is the “Bangbang Office Building .
The WELL Healthy Building Standards® are the most important tool for healthy building development at Sino- 1 ERZER
Ocean WITHIN THE NEXT ONE YEAR
' |
~ . , . , . EEEMER
& o AR AN, SR , ;," PROJECT REGISTRATION
- : : TASKS
/ 2
AN 1,386,200 M
| 5 B J ]
- Y i 1 5 o L. ‘
== _n I ’ =
= < r‘
i 1’ 5 / £ ; ‘
EHEEATAESEIASR WELL-NE| 5238 ™ BB AL M MB M A =,
FAT R S I AR RN B A TH BB B R WELL LR R ™ (IWBI™) — R 5l BRagial
EXBRILFMES —FKESAER WELL 258 V" WIEE. FER, E¥EERATMHA
EtAFIEMEKIAER WELL NEI RETEIE—REBWNED., HIEHHE WELL {2
RESLEEEVRF, ZAEERITENEENELRIER, BNMRBBENRERS
AR,
Sino-Ocean Group Headquarters Office Space Received Platinum WELL-NEI Certification ™, and became
Asia's Largest Certified Office Space.
Recently, Sino-Ocean Group Headquarters office space successfully passed a series of rigorous inspections
by the International WELL Building Institute ™ ( IWBI™) and officially became the first project in Beijing which o
received the Platinum WELL Certification ™ Meanwhile, Sino-Ocean Group Headquarters office space also -
became the Asia's largest platinum-level WELL NEI certified space. This honor is recognized by the WELL JELL CERTIFIED" PLATINUM
Healthy Building Standard ™. This standard is an important building certification system in the industry and '
. . o . . e Mics
designed to improve human health and well-being with enhanced indoor environment.

5. WELL 2 —TEBBReE. ENMENREG. ANIE. FFNELEFENEERMELHELERENE, tREESMMTIRSERETALHR
RFEU AR SURSE,

5. WELL is an independently verified, performance-based system for measuring, certifying and monitoring characteristics of specific building environments that affect human health and well-being. It is
also the first set of building standards to focus on human health and well-being in the building environment.
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Grand Canal Milestone (Shenyang)

2015.07-2019.12
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HRZRNEBEEMABEARTE WELL REMIRE, RMAGRERSFRRELEN

RAl, RATREMREFAERREE.

In the case of projects which cannot apply the entire WELL standards due to objective reasons, we have

also made our best efforts to maximize the “value of living” for our customers following the principle of

healthy building.

52RE WELL 3318 H
COMPLETED WELL REGISTRATION PROJECT

5E
QUTNTITY 22

1113800 M’

BE 2019 FRAHFREEE
ACCUMULATED GREEN BUILDINGS BY THE
END OF 2019

R 14400200 M?
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SRk WELL 7E:2:8
COMPLETED WELL PRE-CERTIFICATION

HE '| 'I
QUANTITY

A 509,100 M

SR WELL iR iR
COMPLETED WELL FINAL CERTIFICATION

ME
QUANTITY

e Lbb.640 M’

@ 20194t a2 REE ISR NEW REGISTERED HEALTHY BUILDING PROJECT OF SINO-OCEAN IN 2019

i ciTY I6H PROJECT

L Hangzhou

JEEENeo1 Neo 1

F 5 Shijiazhuang A =K% Family Park
IEEE 4 Ocean Great Harmony
& & Qingdao
Y& E AN/ g Ocean Crown
A Xian J&E¥ L7k Sino-Ocean Royal Landscape
=¥ @S Sino-Ocean Prospect
&5 Guiyang
JEFEEFNHER Sino-Ocean Aristocratic Family
=i LLEEFL Ocean The Piedmont Epoch
X3& Dalian
R0 Joy of Mountain and Sea
SIEEYEPERIEHE Yanyangtian Project, Jiang'an District
HiE Wuhan
BEFNPNZE Ocean Seasons
S Wuxi ZILEZ Scenery Mansion

0| Yangzhou

K=& Grand Canal Milestone

#ZM Fuzhou

3&E¥ L7k Sino-Ocean Landscape

HEZA Longyan

J&¥ L7k Sino-Ocean Landscape

019FBEREL (SWELLREREFERELEE) BH

Floor area of new registered healthy building (including WELL standard and Sino-Ocean healthy building standard) in 2019

B CcITY

I5H PROJECT
F B ZEFk Ocean Wuliepoch

@ 2019435 5 R SR LB A48 (2 B SR 1E B CERTIFIED GREEN BUILDING PROJECT OF SINO-OCEAN IN 2019

$87 CATEGORY
433 — B Green Building 2 Star

1,547,302M°

4L 7R Beijing

BEIZESF0 Jasper Epoch

4572 — B Green Building 1 Star

#F2r1907 Metropolis 1907

453 — B Green Building 1 Star

A HE Hefei

=¥ EIHEA S Sino-Ocean Landscape

4F3E— 2 Green Building 1Star

EFEEFIE4ES Ocean Glory

4F3E—E Green Building 1 Star

33 17k Ocean Landscape

43— Green Building 1 Star

B Nanjing

JEFEEFIMNZ Ocean Seasons

453 — B Green Building 1 Star

85 Wuxi EEKHEZ Taihu Milestone 43— B Green Building 2 Star
B FNTRTEE Mansion Yue 453 — B Green Building 2 Star
BRI Suzhou FRiRE T E Easy Town 47— E Green Building 1 Star

& 52/ B Rocker Park

433 — B Green Building 1 Star

i Shanghai

SRR #7EE I8 H Chongming Dongtan Project

432 —E Green Building 1 Star

9 & Nanchang

JE¥XZE Ocean Palace

4R3E—E Green Building 1 Star

2019 VR RHIEE (RBELEEHAFIER)
Certified green buildings in 2019 (by total floor area)

3,225,922M°
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WEI_l_ ERESE (2015 -2019 ) WIEBERIEER, TR 2020 455 3 EHIEER, 3 EE
B#1S WELL TE3278. 8 [EIR %15 WELL R, Hi, %15 WELL FERREM&E

HBESE HREE B REFEEMERNERBENER.

PROJECT TYPES

® WELL MF #t WELL THE BB E, 2019 2 EF AT WELL #EREFEM, 2019 S5 WELL SREHEBAMY
TEREAE LT, WELL MF, WELL CS,WELL NEI,WELL API 1 WELL NEB,

® WELL CS

e WELL NEI Based on the current information about past projects (2015-2019), it is expected that three new projects will

© WELL API be added in 2020, three projects will obtain the WELL pre-certification and eight will obtain the final WELL
certification. The 2020 WELL pre-certifications and final certifications are the result of project registrations in

e WELL NEB

previous years.

In terms of WELL project types, due to extended promotion in the previous years, the types of WELL certification
related projects was more comprehensive in 2019, including WELL MF, WELL CS, WELL NEI, WELL API and
WELL NEB.

- ZEf5ICASE

EFREL "RER" ERRAWIER
SINO-OCEAN GROUP RESHAPES NEW OFFICE EXPERIENCE WITH THE CONCEPT OF "HEALTH"

2011 £, EiFKEEILRCBD R OEERZ1I3IEE, ZIRECHK 201945 A 28 HEXLZ KA. EF&H
B8 "EERR" ES, TEEREXETEETEERR.

Bw. #EANRAERE. KATEENFRXEERE, RALEERE Sm iRE—EFLRTREE, 7
UE#HSINBRR, FARRAHEARS, BREEMFR, HOEHE, SETHRELN 10 SEEE VAV E
ARM. FRERGS. HAEBRSEEY, ARRETAETESINAAATEE, RETFHZARET
FEIEEMER. ENTRREGABRAAR, BRARKHBELERR; UERATRANESHRESR, FAE
FRRANERE@E S, ULBRZANANERALIRERIEE 5 BEMX B LRI R NE.

tIEERLE T ABRBTEMRET, HEMR CBD BEERE—IENRERAET.

In 2011, Sino-Ocean Group successively acquired Z13 project in the core area of Beijing CBD. The project was officially delivered and put
into use on May 28, 2019. Its concept of "Healthy Building" is perfectly embodied in this brilliant building.

For example: double-layer inner breathing curtain wall, which adopted a double-layer inner breathing curtain wall system, in which perforated
plates were installed on the east and west facades at distance of every 3m to open the fan, which can directly inhale natural wind. At the
same time, it has an air exhausting system to achieve true breathing and reduce radiant heat, thus saving 10% of energy consumption
every year; dual variable air volume (VAV) air conditioning system, which achieves separate control of cooling and heating, and effectively
meets the needs of cooling and heating in different operating areas, and meets the customer's needs for different temperatures of the
air conditioning system. Integrated solutions for indoor air quality, which can improve the purification effect of the system; and adopted
environmentally-friendly vacuum waste system, which uses air instead of manpower as the transmission power, and automatically transports
office waste from each floor to the garbage collection station in a fully enclosed manner.

Due to the integration of many health elements and designs, the project has become the premier healthy office building in the CBD area.

b7
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o EmHENSIE
PRODUCT QUALITY AND ACCOUNTABILITY

EMAARELENERIFHERBLEN M EERFERRENE, THEREENER RELRLER.
We leverage the Group's rich experience and technologies to preserve the precious cultural heritages while rejuvenating them, paying
fully attention to historical protection and cultural heritage of the projects.

FAREEZRER . WHdoE. M. EREED, TSR ABELAMERENE, HHYE, ROARBRIT
BUFEABRFERKTELE, HHEBEPEHEEREZEHMERTR, HRUTREEHLE, BABRERER
EITEE, BREEEET(FREESEER EETT,

For the rights of indigenous people: In the process of urban transformation, development and construction, human rights and private

property protection issues may be involved. During such period, we have carried out demolition works in strict compliance with relevant

government policies, and fully considered the actual needs of the indigenous people during the process. For possible challenges, we

actively communicate with residents to ensure that development and construction work is carried out on a reasonable and legal basis.

TiEHE
CONSTRUCTION QUALITY

MRS [TUB1E. BT, RERATFAWE]
WEEER, HIREEEN FUEENERS
BIRT. INERDENE. RERARFEZE

MI{EEXK.

2019%F, RREEEIEEETENERL.
FEL, FEREETEEERE, RETSE
B, BRIREE. EERTE, SEEEREE
TREXHREN T IEEERMGEIESRE, B
HI&IRE S RES RETHERG EEE.

We implement the work requirement of “Continuous improvement in real-time
test performance, rapid improvement in delivery results, and continuous control
of security risks” in project management, upholding the management policies of
“Process control, speedy delivery and rapidly improving customer satisfaction.”

In 2019, in order to improve the programmatic and standardization of the Group's
engineering management work, guide each project to improve the management
process, standardize on-site management, and ensure project quality, progress,
and safety, the Group's construction engineering major has supplemented and
compiled relevant engineering management related system standards. Relevant
systems that the project has been running in reference include:

(TREEHE)

"Project Management Rules"

(ERELEI 2 EIRIE)

"Administrative Measures for Bidding Section Division"

(TR THRFEHIE)

"Rules of Application for Project Construction Commencement"

(TIREERENEEIE)

"Management Measures for Project Management Planning "

(EEERBETHEE)
"Residential Projects Construction Period Standards"

(FETEALESEEME)

"Administrative Measures for Construction Enterprise Management "

(BIHEETBEEEF—IIEITERE)

"Compilation of Special Control Process Standards-Process

Standards for Exterior Windows"

(TR EEHIED

"Project Model Management Rules"

(EEERTITEERE)

"Survey and Measurement Standard for Residential Projects”

(iAfZE BB EE TIFES)

"Guidelines for Management of Key Points in Process Quality"

(EEHEIEREEEME)

"Administrative Measures for the Engineering Inspection of

Residential Projects”

(NEIEEIEREEEHE)
"Administrative Measures for the Engineering Inspection of
Public Construction Projects”




EFRBESERER, FAXBLERERTIARMEZORNEREESY. AR, B8
(EFREEZMTBBARE) (ZMIEE I2EEFHHEEMRE) BEALENEERRE, ENAUREERSBRBEEEERNEFER, EXERETEMYE

"Acceptance Standards for Rough House Delivery" "Administrative Measures for Quality Evaluation of Delivery Projects” e
HUILTE o

(ZHRIEEIRART L ERHE) ,(,(ﬁ#%.IE%E%SFH%%E'E%%» Sino-Ocean has effectively controlled product quality, and no quality-related product was recalled in 2019. Meanwhile, as
"Statistical Evaluation Methods for Delivery Rework Data" Administrative Measures for Accountability of Leakage
tatistical Evaluation Methods for Delivery Rework Data Assessment of Sino-Ocean Group" a proactive risk prevention measure, we have special compensation procedures in place with respect to losses caused to
lity defects i ices.
(CRIBHRE = R %) (ERMHRATIRGRIEEEIGE GUTHD) ) FERIEEEE OSSR
“Implementation Plan for Third-party Sampling Inspection of "Administrative Measures for Centralized Warranty Period Engineering
Field Materials" Maintenance and Warranty (Trial Version)"
- . AR fFa¥
(BLEFESTE B RSB E) - . i
"Adminis?rative Measures for the Implementation of Batch .§E§?§Eﬁﬁéﬁw'£» " DELIVERY ASSESSMENT
Hardcover Projects" andscape Implementation Management Measures
(RE A E T (EEIRE)
"Administrative Measures for Assembly Implementation” 95_;
85-%
‘ . 80.03 80.00 80.06  80.00 783
75—i 75.08 76.02 (R 7411 (658 74.80 - = = 77.84 76.04
e ]
Highest '
RATEEET TEEEER 7
AT THE TECHNICAL MANAGEMENT LEVEL AT THE TOOL MANAGEMENT LEVEL Average 4
. = (A 553
/. _ ~
=] O 45 TH At 1 = O &g 3 O s | 2 oF s = =k . =
BEELIEETEER. RUEBFTTIREEE. BEIREEERIFTE. AEEE. g_ﬁlﬁiﬂﬁ. 20161 2016 W7E 2017 20181 2018 2019 F 2019
BIREEERRLEIRLE 3 EES. 25 EHEHE HEREEHARBSEHHIEEEGEAR, sHE. 1H2016  2H2016  1H2017  2H2017 1H2018  2H2018  1H2019  2H2019
HAIRIE, HYMEEERETHREE, RUBERSELER.
We have continuously optimized the project management system, Through project management planning review, monthly monitoring, e
and formulated and revised 25 special systems and standards third party project evaluation, special inspection and other means, we E‘"‘JEE
covering 3 categories — project management, maintenance and have timely and fully identified project implementation risks, carried REAL-TIME TESTING
security management. out discussions focusing on high-priority and challenging issues and - - -
projects, and made early warnings as well as constructive suggestions. R 87
=
95 E % % =
2019 FEHAEE FHRES 3,40 5, RIHTE  RAKR FYREE : = = = = = =
s E = = = = = =
SEh BIBHIET. TG TSR 77.99 4, AVERAGE SCORE FOR REAL-TIME TESTING AND MEASUREMENT 85 Z Z % % % %
2 = =P E % % % % % %
82018 187 0.5 4, Tiegmmgguwmas ]/ : = = = = = =
MAREIE— ST | RISENEIEAT, 5 = = = = = =
In 2019, the average score for real-time testing and measurement® 65_§ Z Z Z % Z Z
was 93.40 , maintaining industry leading position and stable E Z Z % Z Z Z
improvement; the average score for delivery assessment’ was SR EHRER 55_5 Z Z Z % % Z
77.99, which was 0.54 higher than that in 2018, indicating that our AVERAGE SCORE FOR DELIVERY ASSESSMENT® (80,90) E . Z - Z - % % . % . %
project management capabilities in terms of professionalism and 77 99 LY (90,100)
standardization have further improved and maintaining the leading . 12312%% 22|.(|] %;—,F 12 |.(|) 1231‘5 §2|1280;|3 %Eﬂ%ﬁ% 531290?;

position in the industry.

lz“ss 43 I%E =] H e faren 4% . B frE—'-‘—.Lu.l gl . \% (= Ry E =] = MK ,g":g ,
RIBEMERBEORE. RENBRENSERTEESTELE, EEREERERRENTE, BAERHERAREFRE N EENGR, RITRES, BIERNEBREHNKG TIESEY

. Real-time measurement: A method for on-site measurement of all assessment indicators such as the construction accuracy of buildings base on relevant quality acceptance specifications to Bﬁ&tzﬁl‘iﬁ :
accurately reflect data of product quality. The continuous improvement in results is attributable to Sino-Ocean'’s standardized management, stringent front-end planning, in-
 EERX, fREFAEHE. SHBRKERDEERE. BAEEREENAXHXAERTULE. FRFENFETE. depth on-site project support and routinized inspections during the process. In addition, we also:

. Delivery assessment: Comprehensive and objective qualitative and quantitative assessment of a product's appearance, quality and functional defects conducted from the customer perspective prior
to product delivery.
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01

B &2 40 6 DETAIL-ORIENTED QUALITY CONTROL

BBARAREE. BRASTE. BARL. SEEERTR. MERE. BR5IEK. BRIFRK. £=7812
HIEFEL. RIESEEESEEENE, RAEMGE,
The management measures such as front-end scheme review, drawing review, drawing polishing, standard floor building inspection, material

random inspection, model approach, key process inspection and acceptance, third-party process special assessment and construction quality
seminar are adopted to improve product quality.

$1% B H S EI2F IMPROVING APPEARANCE OF INTERFACE DELIVERED TO CUSTOMER

ENNEEETENEARMBATERERHERKR, AYNRETEEXARAENBRRREIGHEE, BROZH
FMRFREEE: BITERRNSHEERE, TRPAERERAPE, ETXATNEEXIREREIRSER
BiEE), fRAT3EIR A E .

In some projects, traditional lime plastering in interior walls was replaced with gypsum plastering , which is effective to ensure the look and
actual pass rate of the delivered interface of the roughcast house, and to reduce defects such as hollowing and cracking. Thin plastering and
high precision ground were implemented , the quality of the interface delivered to customer has improved significantly. Before the delivery, the
property owner's open day activities and senior executives' home inspection activities are implemented to identify problems in advance to avoid
risks.

B e T T 2 IMPROVING CONSTRUCTION TECHNIQUES

HITEFFAR SCS ISR, MAERERSE. RENXNZEE, WHNEE. ALCHR. MEEWN. MEAKR.
JetR. EiEmTETEMNER.

Sino-Ocean’s unique SCS construction system has been implemented, and efforts were made to promote the application of advanced
techniques such as intelligent climbing frames, assembly, passive buildings, ALC panels,aluminum alloy formworks, aluminum frames with wood
molds, climbing molds and dry construction.

BUE=FERERE, MXEFREEERRIBRENE;

Optimized third-party assessment system and strengthened inspection of risks associated with the quality of customer interfaces;

RIMERFHEEGE, SETHEZAMERE 2.8, MRRENEELEE
Strengthened inspection on the product source and completed 2 unannounced inspections on third party materials in the year, fully covering all
types of materials and items;

RESRTHE. KIRESARETEERSIRE,

Deeply involved in all segments during the whole process of pilot area and showroom construction;

EHFIRTEEER, SEEREF SCSTE, THER, HREERSE,

Made full use of platform resources to comprehensively promote the SCS techniques and construction methods of Sino-Ocean, and solve
hidden quality problems;

BiIAMIREI . WINPT, BREER. EREAN, BRER IRERTFRESR—. EERAARBSHET

Ensured harmonized operating standards for construction teams and effective performance of the in-project management system by
strengthening trainings, internal and external communications and stringent test/appraisal operations;

FHEMAEREEETE, matlEER, AURBERE, BRARBAE., $SHHEE SEEERRIEER,
RAZERREE.

Consistently strengthened maintenance and repair management, reinforced system building and refined service requirements to enhance
service standards, and carried out special remediation targeting common and high-frequency issues to increase customer satisfaction.
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SEMERKRBREREEEMABEEERITHEK. 7%, WEREFEEERETE,
ERBBETNERERASREHERFEL, SHREBINER.

The quality inspection process of the Group’s product and service projects complies with relevant national, industrial and regional standards as

well as the Company’s policies. In the event of any sub-quality products detected during the acceptance process, they will be reworked in a timely

manner and delivered to the customer after passing the inspection.

© B3{¥{2 & HEALTHY PARTNERS

EFRGEBE—BEE.

AR, AR TRARREXERIABRBRRRENYE, BFREFRIEEXN

BE, RBEE "XEPE" BERBK.

We work and grow together with our partners to promote the development of the health industry and healthy living environment in China, striving to

jointly create greater value for our customers for active response to the “Beautiful China” national strategy.

K EE
SWIRE Properties

HAHEERRAEENATHESEEBBTE, BERSEXRNEELLH
REEANHXGARNCR, FATEXSETRAER. BIEK. RAX
EHMIRRESFEEZNALCRMASMEAMAEM. RE. REH
FHEEAENER, EEEMEEXAER, TREHSRAZENILRERSE
MEMEFAHEMERTASEERER, YERRERETER.

We have been partners of Swire Properties, a leader in sustainable development, for over 10 years.
In our cooperation, by utilizing both parties' experience in developing and managing large commercial
complexes and leveraging Sino-Ocean Group’s extensive local experience in design implementation,
construction optimization, cost control and project construction and Swire Properties’ expertise in early
positioning, planning, design and investment promotion operations and respecting local historical and
cultural conventions, we have developed and launched two upscale urban complex projects, INDIGO
(Beijing) and Sino-Ocean Taikoo Li Chengdu (Chengdu), both of which are widely recognized as local

landmarks.
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@ Delos

2016 4F, EiF KBRS FHIER WELL FER)EE Delos ARIEMBMAERHR, EFKEMREFBEEZERRETL
KESIN WELL 72, APENZERABRETE—DHERE WELL REE, B, EFOETERNAMESR Delos
SEMHRNERELESHPAHBHEES . %@%EMEEQMEﬁEﬁﬁ%&M%ﬁﬁﬁo

EFBSITENHRE @, EEE WELL A\BREREtRIPRItREFRARRERXE, WEEERT.

In 2016, we established a strategic partnership with Delos, the American developer of the WELL standards of healthy buildings for the real estate
industry, enabling us to take the lead to introduce the standards extensively to Chinese buildings and further promote their use in China’s buildings
and living environments. Furthermore, we have dedicated to aligning the healthy building concept brought by cooperation with Delos with the
realities of China, aiming to spread the health concept more extensively to all industries we involved in.

The world's second and Asia's first WELL Habitat Laboratory jointly established by both parties also settled in Sino-Ocean Ying Chuang Wellness
Industrial Park in Beijing, China, and is under construction.

® fEE 3 {L B E XITANG CULTURE THINK TANK

BEXNEEBNRPEERXURIFYEXNEEFREER, EFHXREEFRHEARBANRRSHNE
EXUBNERNHSEER, TEEATXUENESNREELRENNLERIER.

Xitang Culture Think Tank is dedicated to conserving and promoting traditional culture and intangible cultural heritage of China. Sino-Ocean
Commercial Property has worked closely with the Xitang team to instill in the public healthy aesthetics and positive social values, and to create
cultural business projects with cultural and artistic background and profound historical implication.

® 1% INVESTING IN HEALTH

REESHBFEETSNTRAZEXETEN, ABRREERRESAEXERATMEE, EHERETHER
HREGRZGTOEHEBRHEEXRFRR, IBREREEENRLIBRETRBHOER CH, EAEREER
EFTENET, BISEEFEAFERRBBLFANEEARMIEES, EREFEFAEEENRESIZTHE
BIRE. MREETENUEFHEERE, tEEFEERRBBEARREEBNX—N1E, B 2017 FERXYIA
AERBEEUR, EFEFACEEETIMENFEANERTERR . ER. 8%, RE. XRESEEEENREGE.

REEFERE. BEWE,
EHE A RRERE,

BEFEATEREFHRREXESRUSESESH, EREFRREFRNEEE

From Amcare ( 3 B & #0 ), the industry leader focusing high-end medical aesthetic market, to Xing Lin Medical ( #F #k # IE ), the largest
enterprise group with exclusive investment in post-natal rehabilitation; from AMIC ( £{$8 5 ), the chain services enterprise targeting investment in
high-end medical imaging equipment and imaging center chain services, to the exclusive strategic investment in BeauCare Clinics ( Bt & 1% ), a
domestic leading medical aesthetic company, through C Round of financing with the company, it is the first time the decision to engage in medical
aesthetic industry has come true, and in this year, Sino-Ocean Capital and insurance institutions jointly launched Aier Eye Hospital M & A Fund,
which is the reflection of Sino-Ocean Capital's active exploration and expansion of new asset management business under the guidance of new
asset management regulations and another classical case of Sino-Ocean in building healthcare ecosystem from the capital side. Since Sino-Ocean
Capital’s official entry into the big health field in 2017, it has made the investment layout in the maternal, postpartum rehabilitation, plastic surgery,
eyecare and medical imaging markets and other vertical fields shortly in less than two years.

Relying on Sino-Ocean communities, real estate and properties, Sino-Ocean Capital not only provides suitable operating places for excellent
healthcare enterprise, but also supplement healthcare ecosystem in overall development of Sino-Ocean healthy living homes.
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HrEnEE

SUPPLIER MANAGEMENT

o (HIERITRSFAD
Code of Conduct for Suppliers

o (EIFEEELEHNEIRLE)
Criteria for Entry into Suppliers List of Sino-
Ocean Group

o (FRIZBEAME)
Statement of Undertaking on Anti-Corruption and
Self-Discipline

o (fHFER BAE IERLAD)

Statement on Affiliation between Suppliers

o (tAERITR<FAD
Code of Conduct for Suppliers

o (EIFEEHEREIERME)
Administrative Measures for Suppliers of Sino-
Ocean Group

o (HEERARR AR ER FRTEERLE)

Calculation of Total Score and Rating Standards for
Supplier Evaluation

HME (REBEERE) MBEEE
BFTETREUNHRESE. £
HEAFEREMNEREE, EXES
FLBREBITERERITAR, R
TEFREE TR M ERARERE
E. NFHRFPERAEI,

2018 F, HiFRTERREMEEE
2, FRHERLRRT, RMAEH
HUEMEE TEREEHLRRBTH
EEEN (HEFTRTAD , L2
AT CEFEBEEEEANERE) ;
P 8 44 FE i % I R B S I PR AR L
1HE; AEREVERER, EXRMHER
HFE (RBEERAHE) . (HEH
BAEERRA) . (HEEITRFRD
W EET. SERA/‘EREYRE
BT LRERYEEETRER. #
FER B EIEFIAEROE 10096,

2019 £, B CEFEEMHED
EEME)  AREREHERSE.
NEEE. HEFFEEHEARNE, (#
EREFHEA T ERERTIEERE) |
AR T HERRHE S ERT EIEE.

We enforce the “Code of Conduct for Procurement
Management” and other management procedures
to ensure effective regulation of and good faith
in collaborations with partners. The Group has
formulated fair and impartial sample contracts, and
all subcenters are required to strictly implement
and fulfill the contracts in good faith. Trainings on
business integrity and fair competition policies are
provided to employees and suppliers.

In 2018, for reinforcing accountability policies
among suppliers, we developed the “Code of
Conduct for Suppliers” that requires our suppliers
to fulfil their social responsibilities and amended
the “Criteria for Entry into Suppliers List of Sino-
Ocean Group”; clarified the correlation between
responsibilities and work performance of suppliers’
review teams; requested suppliers to enter into
a “Statement of Undertaking on Anti-Corruption
and Self-Discipline”, “Statement on Affiliation
between Suppliers” and “Code of Conduct for
Suppliers”during initial credit review for their joint
compliance. All of our suppliers have committed to
observe the above-mentioned relevant codes of
conduct on social responsibilities, and the ratio of
training on responsibilities performance by suppliers
was 100%.

In 2019, we released a new version of the
"Administrative Measures for Suppliers of Sino-
Ocean Group" , which covers the contents of
supplier classification, inspection on entry into
supplier list, supplier evaluation, etc., and the
"Calculation of Total Score and Rating Standards for
Supplier Evaluation ", which elaborates the score
calculation logic of supplier evaluation.
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SERRERE. T EMCTE. FRRRASRENE, SBIE SRR SRR ERSLHMER. HRREEE/EE,
SEEREENHEREGREE (FETAMERFRMER3)

Taking into account factors such as environmental protection, support to local economy and cost reduction, the Group encourages internal
departments to choose suppliers near projects. As our projects located throughout the country, The Group manages and controls suppliers
throughout China (refer to the appendix 3 for information on supplier distribution by province and city)

IEH =ty BR#5EE
CONSTRUCTION SUPPLIERS FREIGHT SUPPLIERS SERVICE SUPPLIERS

dim 0 [0 oy 1271

SREBHERD ECE S Eaii T
SUPPLIERS ACROSS ALL FIVE BUSINESS LINES DEVELOPMENT BUSINESS SUPPLIERS

QUANTITY 2[] [][][] QUANT|TY 1[] 66[]

AR RFIRSREREEMETHEEE, HHaFEEENEEIS. &ﬁﬁﬁﬁﬁ%&ﬁ@ﬁ%m$ﬁ1ﬁﬁ,
IiEE ERAXIE. FEMRE. REROE]| FFEA, £BE 61 BEFE] RLERBET. SEALTR.
E LSRG ENERRE, RARBARNQEXT. RME ﬂme&ﬂmmﬂﬁﬂﬁAﬁ%ﬁmﬁxﬁ
mCEFERUEREAMGRE (BEETE. &Y. RBE) ) HIEPRERES S £ H BB HEEE T,
EmEAKESIFERRER, B TRASIEREER, 20098, EEHERHER 2,946 K,

EFE-HRIIHERNRENEERE, GINEXEIARGEMMRREMRE. G8. BERREERANE
E%, 2019 FIRZEENSIENLIEME 8 X, #ERE X, HEREERENESEENRERREERE
ERtERaMgEREIHZARE

We manage our suppliers based on systematic and standardized criteria, including relevant scoring mechanisms. Giving priority to local suppliers
depending on project location, we conduct procurement operations exclusively through the online “Seagull Il Tender Platform”, following principles
of “transparency, fairess, competitive pricing, confidentiality and recusal.” Every single step can be retrieved and verified via the internet to ensure
impartiality of procurement results. We have also developed proceduralized management mechanisms for regular exchanges with our partners,
such as the “Contract Performance Assessment Criteria for Suppliers of Sino-Ocean Group (for Construction Engineering, Goods and Services)” in
which it is expressly provided that strategic suppliers are subject to semi-annual reviews, and that “cooperation feedback forms” are collected from
suppliers every two months to keep track of the partners’ performance. In 2019, 2,946 suppliers were reviewed.

Sino-Ocean has always paid particular attention to the environmental and social performance of suppliers. For example, general construction
contractors are required to provide environmental, quality and occupational health management system certifications. In 2019, 58 civil construction
general contractors and 5 mechanical and electrical general contractors were introduced based on this criteria. Supplier qualification standards
include quality and occupational health management certifications, and the general civil contractors and general mechanical and electrical
contractors all held such certifications.
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2019 &, {fWHEHEEZEHRBHERC. FECERFTENES. HRANEETEIERAE:

IN 2019, OUR SUPPLIER MANAGEMENT SYSTEMIZATION AND STANDARDIZATION EFFORTS BEGAN TO BEAR FRUIT. RELATED
MANAGEMENT WORK WAS ENHANCED IN THE FOLLOWING AREAS:

o HIEEME=FAMEIERAR, HEMBEHRRE, SREEZNIMRERATRKR
B F AR EE R AR AR I TR
A third-party material inspection plan was compiled concerning regular inspection of raw materials,

including the inspection of interior and exterior environmental by adopting criteria no less stringent than
national-level standards;

o REFREFNHENERNENME. EEERNSHITEE, SNHtEGTER
RETEE, REHNHERERMETEARANEE, HERERERNETE
R&E. HERERTEARREEKRNALTE,

In order to achieve better effective selection of resources in the list and targeted cultivation of high-quality
resources, the supplier evaluation system was reshaped to achieve the rating assessment of the supplier's
resources in the industry, and thoroughly searching for supplier background information and detailed
evaluation of different contracting teams under supplier resources;

ERRRERNATE, EFRUTZESETREETLRRAERERB M-

AS A PIONEER OF HEALTHY BUILDING, SINO-OCEAN HAS LED SUPPLIERS IN IMPROVING THE HEALTH PERFORMANCE OF THEIR
PRODUCTS IN THE FOLLOWING THREE ASPECTS:

RIRERIRF REMEETEITVSEREREE, RECEASRAHRREMHERELE,
ENHANCED ENVIRONMENTAL We enh | , fihe i £ envi | . h hei
AWARENESS e enhanced employees’ awareness of the importance of environmental protection and sharpened their

environment management skills throughout the project development process, from production management
all the way through to on-site management and control.

BRI ERBRIENEETES SRS, SHESFIBREE, LEERODHE
ENVIRONMENTAL PROTECTION m o)y SEE fyly 2] == 4 o -
ENVIRONMENTAL PROTECTION s il R A B R U SR R AR B

Product environmental protection performance control applies not only to finished materials, but also to the
selection of environmental-friendly raw materials; strict environmental control is implemented on production
equipment as well as production standards.

RIREIER HEELEMNERELIEREE, EEEBUMORLHRRERETEURMRERE
ENVIRONMENTAL FRIENDLY -
CONSTRUCTION REQUIREMENTS HIBRERIE TH3E.
We developed a complete set of product construction process measures, and introduced key control
processes and environmental protection policies to minimize gelatinization and woodworking and eliminate

dust.
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SERVIGE QUALITY AND
RESPONSIBILITY

EFERBETHES LESESEREBRME, LELSVIEREABRIFNTE.
Sino-Ocean Service diversified its business lines in response to government policies on improving people’s livelihood. Its business operations are
continuously innovating and developing to cater for the needs of society:

[ ) ﬂﬁﬁgi EESTHERTIESE 7T HENESI 3T, 2019 £EIIES| FaHHRESE
2127
SERVICE QUALITY o

The Group has formulated a guidance document for customer service operations, and with the
help of this document customer service quality in 2019 was improved:

TSERTEA N NEIET(E, ZERTunA BT e £ R T PR BRREE
Strengthened the early intervention management to avoid potential customer risk at the front
end;

ERE=ZAARHEZMNIEEREEITRE, EEEEXNMmE ;
Services of third-party companies were engaged for pre-delivery property quality inspections
to guarantee satisfactory quality of properties delivered;

HEFEEHEBETEPREERAN, EE—REENEFEESER ;
A residential property customer satisfaction survey was carried out to gauge the effectiveness
of customer retention concerning frontline projects;

HHERABBRAZARREREINRE, ERSEE—FRAEERAE
EHEZR

Various communication campaigns and training courses were made available to customer
service staff, including face-to-face communication of senior management with customer
service staff at the first line;

RBRFEANEARIE. BB, ETONEER, UEEXRABEE
mEENRBEE.

Customer maintenance requests and complaint data stored in the system were analyzed for

PO0OO0

each professional team to upgrade and improve product and service quality.

BE T EE 40 EEHMARYEERBERERE.

St 400 T PinEE, REERYBHIMEEN, RBRARBRE.
MEEHNEANELRNEE, RENENEEER, E—TRARBES.
Embarked on quality inspection of basic property services for 40 key projects across the country.

Followed up the rectification of problems based on the feedback from 400 customer platforms to improve service quality.
Listed the tough issues of key projects, followed up the processing progress of the issues to further improve the service quality.
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SEBEFRERAS, HEREOVENTFERRBELAESERGRE, AFTIEERREEFHNKEMER, B
BEMERFINEE, E-SHEMEBRENEE, RAEREE: WEBZRGHN. MENEETERARRKRE
mAEfTEE, 2019 £E, EFXEFNREER 2018 ERPAF, EBITHARKE,

2019 £ L HEMEFWER S 9, L 18F 8 HRA 3, LEMBHLO! 5, L2018 FBHREIH, KA
24 (RS AL 2018 EHARRIRENIRE.

FEERBEERT: 2019 FEPREERS TH 10 AEXMWEELLL 2018 £HIEF.
FEEREARRBER: 019 FRPREESSEEE. ESH. BEHHE 2018 FHLLHHRFA.

The Group regards customer service as a bridge through which customer feedback collected by customer service staff can be shared with various
business lines. In addition, due attention is paid to the collection and arrangement of product defect cases to prevent similar issues from occurring
again and improve product quality by sharing information of product defect cases; and the quality of products delivered is guaranteed through the
adoption of an effectively organized management assessment system. In 2019, our customer satisfaction improved steadily as compared with 2018,
outperforming the industry average.

In 2019, the customer satisfaction of the Group recorded 81 points, 3 higher than 78 points in 2018; 61 points for customer loyalty, 3 higher than
58 points in 2018. In particular, the customer satisfaction for 24 projects was higher than that of 2018 in different extent.

Improvement of customer satisfaction in different sectors: customer satisfaction of ten sectors in 2019 has improved from 2018.

Improvement of customer satisfaction at different life cycles: customer satisfaction at approaching period, running-in period and stable period in
2019 has improved from 2018.

EFEPREE
SINO-OCEAN CUSTOMER SATISFACTION

65% 66% 70% 70% 70% rE o
| | | | | OVERALL INDUSTRY
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CUSTOMER RELATIONS

% P y%&s& COMMITMENT TO CUSTOMERS

EFEE TS ERYNE PRRE, THE(EFEEEEHETRAEETHERE, M EEERE. 8. 5%,
BFRAFHRT. FREHFHTF, TESFEBRNE, FEREZR" %, REHEPNAHEREYN, REEAHHE.

Sino-Ocean Group has attached great importance to its customers and developed the "Code of Conduct on Promotion and Sales of Sino-Ocean
Group" with explicit provisions, such as "information shall be true, complete and legal, in compliance with the principles of fair competition and no
defamation against competitors, contain no false, misrepresented and misleading contents to audiences", thus ensuring true and valid commitments
to its customers and protecting its customers' interests.

EFEERETEE. FEM. HEZANEFRAGEERERE. EEEXN. RAERE. BRERE. HEFTBEM.
RERBRAZESETEREIREEESRHIRE.
Sino-Ocean Group has established customer relationship management systems at the group, business department and project levels. We provide

property owners with high quality and efficient services including housing delivery, complaint handling, housing maintenance, organization of
community activity organization and value-added service development operations.

— BEXf
HOUSING DELIVERY
BFEE £ [E GROUP L REFEEEE
e COMPLAINT HANDLING
SINO-OCEAN B34 BUSINESS DEPARTMENT I Sl g
GROUP CUSTOMER HOUSING MAINTENANCE
RELATIONSHIP =
| HEFESHES
MANAGEMENT SYSTEM IRE PROJECT COMMUNITY ACTIVITY ORGANIZATION

| HEARTERHEE

VALUE-ADDED SERVICE DEVELOPMENT

% FE%A CUSTOMER PRIVACY

SE—EERHTAEERHEERILNGE, HMNETAERRIFHEER, B (EXKERE TIERE) . (&
FEERE TERRRE) . (EFEETPEREREEES) SHEXHHEMIIEETEE, REEL. &7
FLEEPERNEAERETTRERE, HESAHERIACHER BRHEATA L ARERALEEER,
BEgtEm, HEEH. AR, StEMAERASNEAREBEHENNGE, REERASHKRARE, SHHEE
REQR, LEERAEAARNZEEEZREAEEHNER —KEE, BRETR, 019 FEHREFERRETL
FREMNEEBLIRE, AEEBRFEAER (EBHGRREMERLE) 4.

The Group has always attached great importance to the protection of customer information and consumer privacy. We regard customer information
as commercial secrets, and formulated the “Confidential Work Rules of Sino-Ocean Group”, the “Confidential Work Implementation Rules of Sino-
Ocean Group” and the “Guidelines on Handling Customer Archives and Documents of Sino-Ocean Group” to manage relevant matters. We have
implemented strict permissions on the inquiry of customer information from management and system; salespeople can only make inquiry of their
own customers, while salespeople in charge of projects can only inquiry the customers of related projects, and query results cannot be exported.
Meanwhile, the system passwords of all authorized personnel are regularly updated to ensure the account security of authorized personnel. Sales
agencies that are confirmed to have exchanged customer information between different agencies will be severely punished. In 2019, compliance
with customer information and privacy protection was good, with no events of leakage of customer information (resulting in complaints or other
major impacts).
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% PR ERETE CUSTOMER COMPLAINT MANAGEMENT

KE—BUERRHL, EREPRE, &%
BEMORAHETERRE, WHEIKFEE
A, ARTHRAEENEEN, RBZER
PR EREEPRFRF —HEREER
ABEIR, FEIRERMRSTRE 2 B WoK
REZSER 400 FEI UL RAE, AREEF
SERMAXEE PR, BASRYE, LF
IRERIFEEIZRIR, RENEEARTFER, RE
REREERIRRR,

2019, EFMELFERABEIEPRGF (&
#if&) 356,779 f&, FRIR 356,779 ff, IR
RE 100%,

4 JU IR0 opls 2 &7t

400 CALL CENTERS

The Group always focuses on customers and attaches great importance to
customers experience. Each business unit has a customer communication channel
and complaint handling system, which realizes informatized complaint management
to promptly handle customer complaints. Customer complaints, upon receipt, will
be transferred to responsible person for immediate handling, with a follow-up within
two days after the resolution of the complaint. We have also set up a system of 400
call centers covering the entire country to accept complaints, answer questions
and provide other services for customers of all businesses of Sino-Ocean Group.
Agents will dispatch orders based on processing time limits and escalate issues as
necessary to ensure the resolution of complaints.

In 2019, Sino-Ocean Real Estate received a total of 356,779 customer complaints
(including repairs), all of which have been successfully settled, representing a
100% resolution rate.

3h6.779 &..

2019 EFMESFREIEFRF (SHE)

Total customer complaints (including repairs) received by Sino-Ocean Real Estate in 2019

0% 36779

BERRRRE 2019 =M E S FEHRE PIREH

Complaint resolution rate

Total customer complaints resolved by Sino-Ocean Real Estate in 2019

HNEERIRBEEERNEFEL, RMARETEMNEERE, REFAANBEESERERH
R, BHEESHMNEEETFHR, METHEKX, WHRERTERESI$T, FEAHTSNEESTF

B EEHS,

A special mechanism has been introduced to compensate customers for losses caused by product or service quality. Different

levels of authority for compensation approval have been granted based on the amount involved in individual claims to ensure

that customers’ requests are timely responded and their losses are effectively addressed. Customer compensation claims were

positively and efficiently tackled in compliance with relevant guidelines.
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We have provided a broad range of resident support and mental health services revolving around Sino-
Ocean’s residential products, and gained a clear understanding of the needs of different types of customers
through regular home visits. In addition to targeted activities, the Ocean Club has held various healthcare
events for property owners. We also support our customers to participate in sports and charitable activities
organized by local communities, property management companies, the Group and the Sino-Ocean Charity
Foundation, so as to create a harmonious community atmosphere and safeguard the physical and mental
health of our customers®.

With the annual theme of “Living in Life ( ZE{&#2 ) and Enjoying Life ( =4 & )", Ocean Homeplus ensured
themes in each quarter and activities in each month. In addition to interpret the community culture of “Living
in Life ( ZE{E#2 ) with Love Following ( Z=4HEE )" through the kite festival in spring, the parent-child game
on children’s day, the evening party in summer and the hundred family banquets in autumn, it also reflects
the “Enjoying Life ( =4 7% ) and Excellent Plus Plan ( {8 + &8 )’ of community quality focusing on the
property services of improving the community environment and repairing facilities and equipment. In 2019, it
promoted the community investment in public health and carried out over 1,400 community activities such as
free health consultation, environmental improvement, Ocean Marathon running, parent-child games, cleaning
of owners' floor mats, cleaning and maintenance of facilities and equipment such as air-conditioning pipelines
and floor heating pipelines, with a total of 330,000 customers participated.

Ocean Homeplus followed strict four-pests prevention and control standards in projects under its
management, regularly disinfected and killed mosquitoes, cockroaches, rats and other pests in key locations
of the park according to strict standard, and disinfected garbage collection stations on a daily basis, which
effectively controlled the spread of vector-borne diseases and protected community public health.

ESHIFEFLEEDRLADFHEBATFR [H - HHERR] =6t [FERRUEE] .

For more information on supporting customers’ participation in sports and charitable activities, please see the section “Green Health Community” in “Building . Healthy Communities”.
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BRTEFHRAPERENEZEERE, FRTERFLEZSENEITE, &F - BE
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In an effort to enhance the living standards of the elderly in response the government’s call for eldercare, Senior

Living L'Amore, as one of the first movers in China’s eldercare industry, has developed core service systems of
international standards through continuous exploration of world-leading eldercare theories, operation models and

nursing service systems, drawing the new blueprint for China’s high-end eldercare services.

BERXEARMET, TRANES, HEE-ERABRNKENHESRE, MESMIREHR
REEBBHNFR, ARESHTRAEREZRBESREE, RESHREZZIE
BHEXRY, MRS EEMTRREZREKFHES. BERSFER, EF -BEXM T
BItw. ERRH. £EMGE" BEEEE, ERER. R=H. K=/, RIIDE. K0
IAWTREEHER, Readtm. big BN X2 5. 2E. KE. BN X
EEWT, HEEE 30 EEEA 15,000 KA. BFEEMGEE CLRC REHE. CBX
FAH. CBNEER, RHERERHSEGEPHZERRS.

Senior Living L'Amore has created a warm family and community atmosphere in different cities and regions to meet
the needs of senior citizens, giving them the experience of being cared for by family members. Meanwhile, it has
adopted international concepts and standards of eldercare services in all cities to ensure that senior citizens of all
places can enjoy high-quality professional services, thus making Senior Living L' Amore the benchmark for leading
high-end eldercare services in all cities. Over the years, Senior Living L'Amore has set up locations in the five
metropolitan regions covering the Beijing-Tianjin-Hebei Region, the Yangtze River , Pearl River Delta Regions, the
Yangtze Mid-stream and Chengdu-Chongging Regions, and currently operates more than 30 projects and some
15,000 beds in Beijing, Shanghai, Guangzhou, Tianjin, Chengdu, Chongging, Wuhan, Suzhou and Dalian, adhering
to a strategy that “focuses on Beijing and other major markets with a nationwide service network”. The eldercare
product lines include the CLRC Senior Community, CB Senior Apartments and CBN Nursing Homes, which provide
life-cycle services at all levels for Chinese senior citizens.
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Unlike traditional eldercare businesses, Senior Living L'Amore offers health management services, drawing on time-tested healthcare and senior
living service models from around the world. “Exercise Is Medicine” (EIM) is a theoretical notion and health promotion initiative proposed by the
American College of Sports Medicine (ACSM) and the American Medical Association (AMA) based on “living healthily, managing chronic diseases
and preventing risks”. It adopts the “personalized exercise prescription” approach to extending healthy life, delaying the aging process and enabling
the elderly to better plan for and enjoy their retirement. The new eldercare philosophy introduced by Senior Living L'Amore has gained traction
among senior customers and their relatives. It has proven effective to improve retirement quality by replacing passive eldercare services with
a more active lifestyle, benefitting an increasing number of senior Chinese parents by allowing them to enjoy a “healthy, happy, reassuring and
dignified” retirement.

EREFREFENRR, FEXE. BUNNBEARNKCR, BEXE "BRREERY. £Z4£ERE. REERRS.
SEBARY. AERERSE IXEBUEENZORBERLE, ROBRBRE, BOBT "X HR#E, B
BREWHR T2 ER L EZRGINEE,

The Senior Living L'Amore system was developed based on international standards and successful service models in the U.S., Europe and Japan.
On the basis of the five core services — health management, happy living, dietary management, nursing and caring and dementia care services,
Senior Living L'Amore is committed to creating a “home” for senior Chinese citizens and providing them with a new choice of world-class eldercare
services.
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RIGHT MANAGEMENT AND BRAND
COMMUNICATION

SEREET (PEARLMEESE) SEREMRBOESEHEEEERNEZEEN, CHEEMERAANE
HEEETEN, UZRRMEBRATHER. N 2019 FERNRBLEENERTSERETRERES. RMEE
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In strict compliance with laws and regulations related to the advertising and promotion of product services, such as the Advertising Law of the
People's Republic of China, the Group regularly updates relevant management rules and regulations. Management and supervision are conducted
based on the three-tier branding system. In 2019, the Group had no major violations of market promotion laws and regulations. Due attention was
paid to brand management system development and maintenance, especially the use of multi-layered trademarks, brand export and intellectual
property right (IPR) protection. Related operations carried out in 2019 mainly include:

HiEeE £ E A SRR A AR T e, RGBS (S . (R . (&
[RADEMARK MANAGENENT fEREE) B (RARESSESE) SEEE0NERE, SamEtm. mess.

HEEE. BHEE. #RECEEHE AN, EESMMERTE, TH (E
FEEWREERE), WASEFEBRERERHINT [£HRE, BEEH]
MBS EEER L, ERERUNBRIMER.

The Group attaches great importance to intellectual property rights (IPR) management, and effectively
safeguards its IPR through trademark and copyright registration, domain name management,
training and supervision, rights protection and counteractions against infringement practices in
strict compliance with the Trade Mark Law, Patent Law, Copyright Law and Anti-Unfair Competition
Law, among other laws and regulations. The compilation of the “Code of Conduct for Trademark
of Sino-Ocean Group” has been completed, and the trademark registration and management
method of “comprehensive protection, and systematic registration” has been analyzed based on the
characteristics of the Company’s business operations and products, with a multi-layered trademark
registration system adopted.

H 1R BE2019512 531 B, WEFZREE (FE) ARARRERCHINRE
TRADEMARK REGISTRATION S 50 TE (SUIEAL

As of December 31, 2019, Sino-Ocean Holding Group (China) Limited as the principal, applied for
and registered 459 trademarks (including those at the preliminary approval stage) in total.
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The Group has established its own fonts library by purchasing fonts through legitimate channels, and
business units are encouraged to purchase font copyrights based on their actual business needs.

B
TRAINING AND SUPERVISION

REEEEREMGMEENERI, ERE [mEEHEESREN] ETER
ZiFiE. HiGHE., RALERFERREREGIFAER.
In addition to routine supervisory inspections and branding capacity building, we have also conducted

trainings on the basic principles of copyrights, portrait rights and anti-unfair competition based on
practical cases as part of the “Branding and Marketing Legal Compliance Training” program.

HEERER

RIGHTS PROTECTION AND
COUNTERACTIONS AGAINST
INFRINGEMENT

2019 &, EFEEMHBAEEMET TEREENRE, REXBERNEEE
FEEETHERAEMERE,; s "B BENEEEEMEH THREME
HERE, &k (BEE) REMEELZE HRECETRRERXEZRPFRES
AR, BE T ALEMRE,

In 2019, Sino-Ocean Group carried out more comprehensive trademark protection. Timely trademark
registration and preservation are conducted in line with business development operations; in response
to infringements on Sino-Ocean’s trademarks, objections and lawsuits were filed against various
infringement actions to ensure fair protection in compliance with the Trademark Law and other relevant
laws.

kB AR,
FACTS & FIGURES
OF BRANDING
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Jointly released by (among others) Academy of Asian Brand, China Think Tank and China Real
Estate Business to conduct comprehensive assessment on brand values of real estate enterprises
from various dimensions by calculating the brand values and market competitiveness of real estate
enterprises, Sino-Ocean Group ranked top 10 among Chinese real estate brands in 2019 again with its
value at RMB69.032 billion.

69,032,000,000 zzzs...

1 [] SEFSE 2019 chE 5 3th EE R R (R E AR 10 38
RANKED AMONG THE TOP 10 CHINESE REAL ESTATE BRANDS IN 2019

2019 FFHIBFAFEEFI B (1R)
New patent application(s) in 2019

2019 fEFIBIFEE R H (1H)
New patent(s) granted in 2019
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® BRIt
HEALTH CULTURE

‘R ECHBEE RO, R TEERTENFEUNN, ARBIFEEE"R
B XUREIiEE, FEBREFNESN, AUEHESHA. ESHEE.
Higd “RET EOHRE. SRR,

“Health” now occupies a central position in our branding strategy and has been implemented in
product design and development. Furthermore, a “health culture” has been established and promoted,
with the aim of promoting the awareness, recognition and adoption of the “Health” concept among the
community and businesses to a greater extent.
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“Ocean Marathon” event is held at the “Ocean Health Day” by Sino-Ocean Group every
year. This health event advocates employees, customers, property owners, partners,
suppliers and media across the country to act together to run for healthier life, through
which we act for the advocacy of " Health " and practise in supporting the public welfare.

The first event of the third “Ocean Marathon” relay race themed “Go Ahead With Health and
Love " was held in the Beijing Chaoyang Park on 21 April, the eve of "4.22 Ocean Health
Day", in which more than 1,000 people such as employees, customers, media, partners
and charity volunteers participated enthusiastically.

For details, please refer to “Green Health Communities” section in “Sophisticated Lifestyle
for Healthy Communities”
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During the Sino-Ocean “Brand Facelift” press conference in June 2016, we unveiled the new branding concept “Building
Health” and released a book expanding on the notions of Building Health, Healthy Buildings and Healthy Living. Our second
book “Healthy Living,” published in 2017, gives a thorough account of healthy living based on detailed interpretations of “healthy
homes,” “healthy life” and “healthy communities” from the perspective of harmonizing people, buildings, and the environment.
Our third publication “Health Methodology” published in November 2018 shows people a panoramic of health methodology
—that is, how principles of the Building Health are applied in real estate development projects. Similar to the healthy building
approach, Sino-Ocean’s “health trilogy” — “Building Health,” “Healthy Living” and “Health Methodology” — introduces readers
to healthy building theories step-by-step, and also serves as a reflection of how our understanding of healthy building has
evolved over the years.

Guided by the brand philosophy of “Joint Growth, Building Health ( 3£ [ B f&. % 5 & B& )~ and after years’
exploration and accumulation, Sino-Ocean Group developed and updated a systematic, comprehensive, and applicable
Sino-Ocean Healthy Building System 1.1 that integrates 3 international health standard studies, 21 health special research,
20 health display tool development in 30 categories, and more than 150 health databases and is more applicable to the
physical and mental health of the Chinese people on the basis of application in nearly 70 landing projects with 14.01 million
m?, 3,986 sets of practical data and 122 innovative feedback since 2018 by using evidence-based practice, medical science
and innovative methodologies as the three theoretical basis. In order to facilitate the spread of the “Health” concept and
enhance customer experience, it valued customer contact and provide immersive experience for customer to enable them
experience the “Healthy” lifestyle advocated by Sino-Ocean. The persistent pursuit of Sino-Ocean is to allow all stakeholder
to benefit from Health through practicing the wisdom of great health on the basis of product health.
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DEDICATED PROJECTS FOR ENVIRONMENTAL HEALTH -

E=E%
PART THREE
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ERENBRBEFMERBRORE, EARA
ERRMER, HMEMEEA. BEEREN

BERRREEEE—IMER, FB—RERE
BEREzHENEE, RMEBEE [ERER
HE] BRE, MEERE. BHAERITER
#, HERBSENER. EE. B BAER
RERRRENAXSE [BERNREIE. &
EREHR. HEARMARKLESENRITEE
- E

Ecological health serves as the foundation of the Building
Health framework at Sino-Ocean. As we upgraded our
healthy building methodologies, increasing emphasis has
been placed on the harmonious co-existence of people,
buildings and the environment.

Our green building standards have remained consistent.
As an enterprise with broad influence on the environ-
ment, we actively supported the “Beautiful China”
campaign and have been closely involved in the creation
of an “environmental governance system led by the
government, focused on enterprises, and participated in
by social organizations and the public” through the
development of green products and operations,
eco-friendly offices and partnerships and information
disclosure on the principle of seeking for excellence and

in a meticulous way.

S 2019 R TRERREE
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IRIR A

ENVIRONMENTAL PERFORMANCGE

EE—BHMRFEFESHRIBIEREE, BigixE (f The Group has always attached great importance to environmental issues

#A\RLMEBEFREL) | (DEARKLMERE and conducted environmental management in strict accordance with the
k) ERTIRE R ISR Environmental Protection Law of the People's Republic of China and the
Construction Law of the People's Republic of China.

PR R R R R R MR TRIER Key environmental performance statistics and disclosure of related information
EMAERA R ERFNER, KEERYTRE provide the basis for continuous performance of our environmental responsibility
AT, SAREEEREE (HEFER and consistent improvement in environmental performance. Based on surveys
TERABMELSNIER) MARTEMA® GEif and analyses of actual operations, we collected statistics on key performance

EETHRAEE) MELE, RiESEYHEBEY metrics focusing on construction operations (projects in which Sino-Ocean

. e L9 .
BEEMSE SHYERENSE e TR ESE, B acted as the main developer and operator) and corporate administration” (Sino-
Ocean Group’s offices), taking into account their respective impact on the

st E A BBETRNRTRR, WHEREX
B SNBSS TARKE ",

environment. We synthesized and analyzed all the data collected internally, and

material and reliable information were publicly disclosed™.

2019 £F = ¥ E EIRIEEHE SINO-OCEAN GROUP ENVIRONMENTAL DATA IN 2019

MRETRE, AEERRBIBYANER. REMRMNZERER 2019 FEXFYRFESH.

The overall energy consumption data for this year has been reduced. The intensities of environmental data are based on the business turnover in 2019.

E A B GENERAL DATA

Ao B AR R A% EFE NON-RENEWABLE ENERGY CONSUMPTION
HEIEE TBUR A
CONSTRUCTION AND OPERATION OFFICES
2018 2019 2018 2019

Y& (HE ) Coal (t) 65.33 4154 0.00 0.00
ik (F) Gasoline (1) 719,087.47 364,082.38 243,761.46 241,747.95
SE3M ( Ft ) Diesel () 2,048,659.36 2,696,147.00 0.00 10,922.86
JEH (E ) Kerosene (t) 48.40 73.00 0.00 0.00
KR (SLFK ) Natural gas (m?) 2,209,734.34 1,829,288.84 29,536.87 27,601.44
WAL AHSR (ME ) Liquefied petroleum gas (t) 190.83 9,916.56 33.40 38.01
SMEEE S (FEHF ) Outsourcing electricity (kWh) | 205,594,176.88 | 110,367,248.39 10,903,068.22 9,042,678.75
S EEZEIR (gj) Outsourcing steam (gj) 161,417.00 233,527.48 78,416.90 216,045.86

9. HREIMBATNHLEFHELIB AR, MEENITERASBEEEBMI EEEEIRHARFINEIRE.

9.  Given the difficulty of counting some companies' office areas separately, the office data shown in the table include peripheral operating areas and staff cafeterias that are open to the public.

10. XEERFEERAFRERLFAUTEET, ARRMAEFHNENERRAUREEENER, BERAMEBRE-—PRETE T —FENRESD
E—S IR,

10.  The information system went into full-scale operation for the first time this year. As we continue to rationalize and improve environmental management, the scope of statistical data and further
verification will be disclosed in detail next year.
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MEERIHTER (H8)
TOTAL ENERGY CONSUMPTION (GJ)

2018

672,997,332.78

2019

724,405,305.95

RRHRAREE (HE/ BLTER)

INTENSITY OF ENERGY CONSUMPTION (GJ / RMB TEN THOUSAND REVENUE) 2] []76

142.25

BT MiHFER (KG)

TOTAL REFRIGERANT CONSUMPTION (KG)

170,177.67

6,089.40

BEREEINE" (ZEXBHRESR)
TOTAL GREENHOUSE GAS EMISSION" (TCO,E)

48,870,819.02

4053897314

BEREHNEE (ZEUBREREE/ Srgl)
INTENSITY OF GREENHOUSE GAS EMISSIONS

(TCO,E / RMB TEN THOUSAND REVENUE)

11.80

196

BAEMYHHNE (T )

NOy EMISSIONSEZKG) 2,298()4
NI E (T )

SOy EMISSIONS;ZKG) 63.93

JKEER ( SLF5K ) WATER RESOURCES(W?)

32 E0;E %X CONSTRUCTION AND OPERATION | {TBri#4\ OFFICES

2019 2018 2019
HEBMt7K ( £ ) Public water supply (m°) 5,866,877.28 14,629,615.96 203,614.49 117,138.64
W EERI7K ( 3Lk ) Rainwater collection (m?) 30,952.00 123,278.00 500.00 0.00
17k ( 3% ) Recycled water(m?) 90,527.00 124,699.00 1,750.00 2,535.00
BRRAE/K ( S ) Purified drinking water (m?) 41,742.28 183,430.79 1,071.19 963.55

2018 2019

BFEKE (LHK)
TOTAL WATER CONSUMPTION (M) 623703424 151 81 66094
FKERE (IFXK/ BEK) 1 51 2 98
WATER CONSUMPTION INTENSITY(M? TEN THOUSAND YUAN REVENUE) . .
T ABFEKRZE ( SIHK / FHK) Z 88 1 47
INTENSITY OF WATER CONSUMPTION IN OFFICES (M*/M?) . .

MERESEYIEHE (WE) NON-HAZARDOUS WASTE GENERATED (T)

CONSTRUCTION AND OPERATION 2018 2019 OFFICES 2018 2019
AREFFIBIEE Wood waste 12,058.63 | 10,952.92 FEABIER Wasted residual food 631.41 188.40
;B ¥t Concrete 46,047.76 | 32,687.86 N EHIIR Office trash 492.41 305.75
S BEENIIE Metal waste 10,627.39 | 3,262.44 FEE25 B Discarded furniture 15.87 0.90
HAth Others 15.472.65 | 5,052.11 HAth Others 6.53 11.65
EE48 SUMMARY 2018 2019
EERFEYIAE (M)

TOTAL NON-HAZARDOUS WASTE (T) 8535265 52462[]3
EMEFEYZRE (M / Boeil) [] []2 [] m

INTENSITY OF NON-HAZARDOUS WASTE (T/ RMB TEN THOUSAND REVENUE) ! .

1. REREHN B RREMER KRR GENE. PR EABHIN R HSEERENZ 2015 FHMAT (2015 FhEEHEFEEGHNETF) .
11, Greenhouse gas emissions data are based on the estimated energy and fuel consumption of the Group. The carbon emission factors of various power grids in China refer to the “Emission Factors for
Purchased Electricity in Mainland China (2015)" published by the National Development and Reform Commission in 2015.
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BEREEYENSE (H§) HAZARDOUS WASTE GENERATED (T)

#5815 CONSTRUCTION AND OPERATION 2018 2019
FiE iR FNH % A 88 Wasted paint and paint containers 49.73 259.86
EEEERIB7K 2 %} Obsolete waterproof coating 13.62 29.60
BRIBY AT BH FE T Excess wood preservatives 10.27 50.97
B2 REY Medical waste 553 10.80
Efth Others 0.00 35.67
1T B34 2\ OFFICES 2018 2019
FEER LR XM Obsolete security equipment 0.00 0.00
fiF 525+ F 22 FE 4 Obsolete electronic and electrical products 0.88 0.35
A B & Toner cartridge and ink cartridge 364 1.99
G R YIS E ETRERE Mercury-containing fluorescent or energy-saving lamps 0.02 0.04
H {th Others 0.01 0.00
E&% SUMMARY 2018 2019

TOTAL AMOUNT OF HAZARDOUS WASTE (T)

83.70

389.27

BERENEE (Tx / BrEl)
INTENSITY OF HAZARDOUS WASTE (KG/ T/ RMB THOUSAND REVENUE)

0.02

0.08

©® TTEI 2= Bh455% PERFORMANCE HIGHLIGHTS IN OFFICES

FERMEIKERE: 98% LI L; {TBURAERHEFEER (k. EN. A HHRTTE

The waste recovery rate remains above 98%; The consumption of resources (water, electricity, and paper) in

offices has declined.

TTEURAREREY (BIREE. AEEREY) OKWEBS

HIGHER RECOVERY RATE OF OFFICE WASTE (INCLUDING NON-HAZARDOUS AND HAZARDOUS WASTE)

IR
#2E BEZE 1) NON-HAZARDOUS WASTES 2018 2019 e
EERFEYAEE (IE) Total amount of non-hazardous waste (t) 1,146.21 506.70 55.8%
HEEEFEY) O E (ME) Recovery of non-hazardous waste (t) 1,138.22 502.61 55.8%
g : FIELiRY
BiFEfE% E RESOURCE CONSUMPTION INTENSITY 2018 2019 YEAR-ON-YEAR DECREASE
ITBURABFEKRZE (SLHXK/ EFHXK)
Intensity of water consumption in offices (m*/m?) 2.8 147 49.0%
HNEBEHZE (FEB/FEA%) Outsourcing power intensity (KWh /m?) 151,80 109.64 27.8%
W)\ FARAEEEE (52 ) Total office paper consumption (kg) 68,204.14 57,652.72 15.5%

@ EREZ FIL4E% PERFORMANCE HIGHLIGHTS IN CONSTRUCTION AND OPERATION

MEERHRR (FH) BEREBAHNE (CEUBRHITES
TOTAL GREENHOUSE GAS EMISSIONS (TCO,E)

48,870,819.02 \/\, 40,538973.14

TOTAL ENERGY CONSUMPTION (GJ)
E)ZSZ 99733278 \/\, Zgé 405,306.95 1,

thﬂiﬁﬂr‘
YEAR-ON-YEAR DECREASE

IEL'B;JEED

YEAR-ON-YEAR DECREASE

HEEFDERAATHEENERRENENT, HMHHEETRAAR, UEFHRAEEEEENRBERR.

We will continue to upgrade the system to further enhance the Group's environmental performance under the supervision of various stakeholders

and through the hard work of our specialists.
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spEET
GREEN CONSTRUCTION

HMEEERRRERE. SERRES, AEEE2MN

EREIRMRIED, ERBEEJMES T 0H, EEERKE
TFERAARERNERERMERFEERSE, RMABE
RBEEEMERER , EHARINBREEITREER
AEMERF, REASRRTEBNTITHEFRGRE
HETE, UAEEMRERIDPIHBRBIETRERE,

BEERRK. MR, 8T (REMEERS) Tl
IZEE AT I E RN FIEITATR, HERREE,

B ERERMEENEMNRELE, LATRRICH
EEREZFEREMNEREF. Eit, 2EBESD,
BMERHEk TR TEERREENEELE. R
REERERAPEHRY. ERERUREELESE
FESEGEEREREREREEN, WELERLE
HIERERRE,

EEFRLBFEHNEE, REUHEEIERE, SIET
SEAMHERE, WREERSFHESRY. iR
HEUREEZEEFZAEIEFHEEREREREKR
gEN, THELER FIRNEFERREN2019FERN,
FEBMARBLEEXNEBRRTEEEREM.

REFEEABSNITIFREE, 237 SEEERERMEE
%, HEEEHEBTRISHEIEEERENL, KR (hEA
REMBRELEEZR) . (FEARKMERRREEL) .
((FFEAE#ﬂES&;‘%» (ZEEISHEXZS
B#REE) . CEFEEREXHEIREHNFM
%#ﬁ%ﬁ*ﬁi%%‘?, 2018 FiFFTEHMN (FEFEEEE
TR EIRIS Al TEEERE) T 2019 FHEITHEMBIT.

We attach great importance to environmental protection and the philosophy
of “green health” continuously reinforcing environmental education among our
employees through staff training on energy conservation and environmental
protection. We observed the Environmental Impact Assessment (EIA)
procedures for construction projects, conducted effective feasibility evaluation
and EIA on new projects, and made development and investment decisions
in strict compliance with national laws, regulations and standards on
environmental protection. We started our development upon approval by
local environment authorities and published the EIA results on governments’
relevant websites for public monitoring.

Real estate construction and development will cause negative environmental
impacts, and may also violate the fundamental rights of nearby residents
to enjoy a clean environment. Therefore, during the construction process,
we avoided ecological impacts on the environment such as water, air and
soil. We guaranteed that the product lifecycle are controlled within the scope
as required by the relevant laws and regulations in terms of the emissions,
resource consumption and ecological impact, and thereby striving to achieve
higher standards.

Sino-Ocean is concemed about emission issues all the time. Internal policies
and standards related to emissions, resource consumption and ecological
impact were introduced to routinize processes and ensure compliance with
laws and regulations throughout product development cycles. Wherever
possible, we made every effort to further improve the standards of our
operations and products. The Group had no major violations of environmental
laws and regulations in 2019.

In order to improve operating staffs working environment, create a harmonious
relationship with the environment under development, and further standardize
the on-site construction management of construction projects, Sino-Ocean
completed the preparation of “Standards for Civilized On-site Construction
Management of Construction Projects of Sino-Ocean Group” in 2018 according
to the “Production Safety Law of the PRC”, the “Environmental Protection Law
of the PRC”, the"Construction Law of the PRC”, the “Technical Specifications
for Construction Work Safety At Height”, and Sino-Ocean's “Visual Identification
Manual on Safe & Civilized Construction of Construction Projects’, among other
relevant requirements , which was implemented 2019.
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#HRETEARED, REEELHENGFERIRRTIE:

WHILE STEADILY DEVELOPING THE GREEN CONSTRUCTION SYSTEM IN CONSTRUCTION
PRACTICES, WE FOCUSED ON:

EiENE T AR
REDUCING CONSTRUCTION
CYCLES

BT TS
IMPROVING CONSTRUCTION
TECHNIQUES

REIH, EIEERIHE
PROMOTION OF HEALTHY
BUILDING SITES AND
CONSTRUCTION MANAGEMENT

gERitI
SMART SITE MANAGEMENT

Ly

i D BB
WASTE REDUCTION

b I BV RS
TRADITIONAL POLLUTION
CONTROL

85

EFEE 2019 FEMHEERRE

EZEREEEMEREFHEEL, 18 ITH;

Fully interspersed construction has been introduced in various projects to optimize productivity;

HEITIRIFFER SCS RIEH R, MATEERE. &R, IRESEM. SRERE,
I, kT ETEMNER,
Sino-Ocean’s unique SCS construction system has been implemented, and efforts were made to promote

the application of advanced techniques such as intelligent climbing frames, assembly and aluminum alloy
formworks, aluminum frames with wood molds, climbing molds and dry construction;

BIEEEATHESEFNER "AMEEME" , BITEREGWAIRGE. EhRK.
BRERZRG. BHENEE. ERHASHETRHIZEISE;
Dust control rules at provincial and municipal level and "six hundred percent" were strictly implemented,

the online air detection systems, spray facilities, real-time monitoring systems, site hardening coverage,
and building closures were adopted to effectively control dust;

BSRERERHEARHAIER, BERFBAEELNEE, TVSHRBERE, B
BERERSERE: RSRESEREIERRBERRE, BERERERISRE
RIGEIRE, REFREVEE N, MOEBHETHA VR ERRERTEENHES
Bl OERISEITZ 2 EEHE

Barrier gates empowered by real-name authentication and face recognition were set up at the site
to realize real-name management of on-site personnel; cameras were set up at the site to accurately
monitor the real-time dynamics of the site; dust monitoring equipment and noise monitoring equipment
were set up at the site to monitor the noise and dust status of the site in real time and take timely

measures if necessary; safety management education was conducted on site in some projects through
an education training center powered by VR technology;

ERAKRNEE. FRBENERIFER . BREEHE—RHRE. ALC s HEhn
I. AEEHREREER mE R BIERHER
Adoption of prefabricated buildings, quick release system with aluminum frame wood molds, one-

time molding of lintel structure columns, layout and processing by ALC manufacturers, thin plastering
techniques and other measures resulted in improved quality and a reduction in waste generation;

RELHALR, TEERHANOREFTARE. TSLAHEIRERIXEE,
HRBLIFETHRELE, ERBESE:
Fully-enclosed garbage station, cleaning device at the entrance, and mobile fog cannon at the on-site

earthwork construction site were set up and the exposed earthwork was covered with a green net to
control dust pollution;
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BE2MTESEER, EFXERTESNSEREEE, TEEBRBEPR 0

EiFARSEE. 0. FiBE1E B BRIGIRIRHTAE 6596 ZHERE R . fR2% 3094 Hufsith 2 | 6 5 / 0

AU EASRERARELREN. SEELREEKEY, SiRaEEEERN angEimE

5 E peiR BAIRIE AR AT SE 8% LEED 2R %, ENERGY SAVING
STANDARD

We developed our own green building standards to facilitate green product construction and

continuously improved the standards through practice. For example, all projects were constructed 0

in accordance with the 65% energy saving and 30% green space rate requirements; green 3 U /0
building technologies have been systematically applied, and high-end commercial property

G 2

projects received LEED certification from the U.S. Leadership in Energy and Environmental
GREEN SPACE RATE

Design Awards.

FeERIEE
GREEN BUILDING PROJECTS BE 2019, EHEECIEM 97 BREELER,
AHARE &R 14,400,200 F 75K (2019 FEFHNFERE
SETRERIEIT THRE, BULEERE)  SRNRIRER
BEE,
O Asofthe end of 2019, Sino-Ocean Group had registered 97 green building
iFEELIEE (@) projects with a total registered GFA of over 14,400,200m* (In 2019, the
Green building projects (number) Group adjusted the statistical time for green buildings, please refer to this
data) for green buildings of various types and standards.
Hof 2019 EELAETRILY 638,177 Tk, (REBEHHE 7
HERAHS (WO, RERE CREBMEE 1 4 4 [] [] 2 [] [] M
BRRRERERRE S6. ESHANEES 2019 E%ﬂmﬁﬁﬁﬁ'ﬁﬁfﬁﬁaﬁiﬁﬁ;aﬁﬁ AL B R
REABREE-E [HHAT, BERE] "BREZE, In 2019, he Group adjusted the statistcal e for reen budings, please referto this data
mERE” BE. AAMAEEE (FAK)

Total registered area (m’)
Of them, GFA of 638,177m? was registered in 2019. For further details

on green building, please refer to the sections headed “Polished

Management for Healthy Building” “Health Strategy and Implementation 2
- Green Building VS. Healthy Buildings” in this report. For more details, ) | | |

please refer to sections headed “Polished Management for Healthy 2019 FEEHBERS (L HK)
Building” - “Green Building VS. Healthy Buildings” in this report. Registered area in 2019 (m’)

TEHARIE B - BR 8 6
DEDICATED PROJECTS AND BUILDING « HEALTH



RERERES
GREEN HEALTHY
OPERATIONS

SEZTEBTBEECEERARATFREEENERT, LESEEXENR, BITLAERAR
BEEEN. £AEGRAREEFRNERBRERTRE.

EFKEEHEREERAREY, THTEROERREEMMEE, BEEIMREEMIIEEER,
HEIRAEY. €8. NEERYHYHEROKREMETOR, BRLWERES LR BERE
BEEEEEA.

Leveraging their respective strengths, our business and functional units have consistently practiced the healthy building philosophy
and improved green operations capacity, in line with the Group’s call for saving energy and reducing emissions in business
operations. Concerted efforts were made to guarantee the Group’s high eco-friendly performance.

During real estate project development, Sino-Ocean prioritizes minimizing negative impacts on the environment through building
material recycling. Metal and wood waste are recycled by professional service providers, and used concrete is used to build
temporary roads at new construction sites.

ERTHREE
MINIMIZING IDLE LAND

SEEERFXHK "HEiHEE" NEKR, £2018 FERXES (EFEEEMNEEREXBHRAE
TEMBA) R (EFEEREAMRETHERENL) FHE—RIIKIES X4, ERMRELE
TRERE. BHEBPIFHERIEMBA. REEXHEERR, R EHERBRERER, UHEA
Skt Se T E B AT REME .

2019 4, SRE3EM (EF KEMEXBHRAFEERES) BRARREASZRMEREERE, #hH (0F
FEBEMREENEERR) RERAEER,

In 2018, the Group formally issued a serial of strategic guidance documents, such as the “Notice from Sino-Ocean Group on
Implementing Accelerated Turnover for Development Projects” and “Standardization of Demonstration Areas in Accelerated
Turnover Projects of Sino-Ocean Group”, to comply with the national requirement of “minimizing idle land” and accelerate
construction progress. Besides continuously following up on implementation of such notices and standards, all relevant
departments made supplements and revision in a timely manner, so as to minimize the possibility of idle land practically and
effectively.

In 2019, the Group issued the “Guidelines for the Implementation of the Fast Turnover of Development Business of Sino-
Ocean Group” , which clarifies again the requirements for fast turnover and specific implementation strategies, and issued the
“Administrative Measures for the Products Standardization of Sino-Ocean Group” , aims to promote the realization of fast turnover.
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EFE T RSB T A oTLUEE
THE FOLLOWING MEASURES HAVE BEEN PUT IN PLACE AT OUR CITY-LEVEL BRANCHES:

- e

= ] —— \
~*1 —— “’
—“7 ,‘?{ﬁf i (

Wi

- EHIERA B HRERERAIE B EITE
- EBRRAEREENIHE
- UFRESREABHEME

B RHEE B E + Regular appraisals for energy saving and emission reduction are
ENERGY SAVING AND EMISSION * carried out

REDUCTION PERFORMANCE « The findings are linked to the teams’ work performance
APPRAISAL Incentivize team members

- FEhETIRISH R T ER L RERMHEN T
- NERERHIEEEEA. TEERRIER. TEH8E

+ Energy saving and emission reduction bulletins are set up on

EITE R HEE L construction sites

THh A REIE « Specifying the people responsible for energy consumption and
DISCLOSURE OF SITE STANDARDS emission reduction, work targets and KPIs and key measures

ON ENERGY SAVING AND

EMISSION REDUCTION

HITH AP EEAS SR L. BIRAMBEEM.
BEEAMMERANERES A LM TIER
AN, (REERERHF T/ERIBR

IgET RS R HEE S - Staff awareness of the importance of energy saving and emission
ENERGY SAVING AND EMISSION reduction has been reinforced through routine publicity activities and
REDUCTION PUBLICITY CAMPAIGN quarterly energy saving and emission reduction quizzes organized by

the administration department in collaboration with functional centers
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® EEI K
WATER CONSERVATION

KE+HERGAMAK, BBSEFRESHLHAK.
THE GROUP ATTACHES GREAT IMPORTANCE TO WATER CONSERVATION AND ADVOCATES WATER
CONSERVATION THROUGH VARIOUS MEANS:

BREBUR S EHEBAKBIRY 2 BEM AN E B E SN HKEIRETER

COMPLIANCE The related water-saving policies of the Group are implemented with reference to the water-saving policies advocated by
POLICY the local governments in each office location

ANk ) RIASETERMALERIGEE “SH4AAK" FTHREEREH, HEKkERRE

WORKPLACE The words “water conservation” and related posters are posted at relevant locations in the workplace to prevent water waste
ETIRG RIBEERM, BEHAMK, EEERGNSMIETRKERER, BRERKBREIRIST
CONSTRUCTION BiEH

SITES

Water conservation is advocated at the project construction site through recycling rainwater at qualified sites, and collecting
rainwater for cleaning the construction site

hEER REFEBETYEEEAR—RFRIAEENLE, FHHIERNAKLE, BARLE
PROPERTY REETE
MANAGEMENT "

Rainwater is collected according to local conditions and reused for community cleaning and other work in the community
managed by Ocean Homeplus, a property management company under Sino-Ocean Group

- 25| CASE

EFRAEHAE (KF) 8EE “BHmTm" #&5
SPONGE CITY DESIGN ADOPTED IN ORIENTAL WORLD VIEW (WUHAN)

BENTEERFEELER, RBRWHER, FEMTHEANAFRRE, EFRRHFRESTHARERE
FEME RE AXEFSBEARTHERGES . EXANTERETERZFE, RENREEZAMBTZ—.
EFERAREHRE (RE) RERBEERETEARE, #EGNTEREBESERIEETERESR, UEE
B, RS ERGETTHEREIRE, REEEERVERBRETSRETESHERERE, FHES
EENEKER, TEERRE, RACENTHRBEE, BERALZARRBEHLENERIES, 20194,
HEM 1A, 2, 3. 8 FMUEEEHREBBEEHHHRBE, WENHME.

Sponge city is an innovative platform that promotes the construction of green buildings, the development of low-carbon cities, and the
development of smart cities which integrates modern green technologies and social, environmental, and human factors In the context of
the characteristics of the new era. The PRC vigorously promoted the construction of sponge cities, and Wuhan was selected as one of the
key pilot cities. We actively responded to the call of the Wuhan Municipal Government and in the Oriental World View (Wuhan), we applied
the concept of sponge city in residential construction . Based on the planning principles of ecological priority, adapting to local conditions
and economically feasibility , the sponge city concept was promoted and applied in the project according to its actual situation, where
we effectively integrated water resources within the residential area , improved the ecological environment, improved the quality of the
landscape inside the residential area, and realized the harmonious coexistence of people and the natural environment. In 2019, the sponge
city scheme for four residential plots Nos. 1A, 2, 3, and 8 of Oriental World View (Wuhan) has reviewed and approved.
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38st{&k#E DESIGN BASIS

(EBHEHLBEANEESRETERNEEER) (EH3E (201575 58) . (EGHTEREMNER—RZE
REMAKRGEE (F1T) ) (2014 5F) | (RETESSHTREBEFER (R17) ) (2019 F) RHEMBRN 4.

"Guiding Opinions of the General Office of the State Council on Promoting the Construction of Sponge City" (Guobanfa [2015] No. 75), "Technical
Guidelines for Sponge City Construction-Low Impact Development Rainwater System Construction (Trial)" (2014), Wuhan Technical Guidelines for
Sponge City Construction (Trial) (2019)” and other related documents.

#REI 5 Al PLANNING PRINCIPLES

BRRERES. EXFIAARIKRARERLERERE, BRMKNBEART. BRBE. BRAFUMTRE
KB, REKEERRGHEREEERN, BERFHERBFRRNARERE.,

HAZMBIEBHE. AEEMREAMTEMENENRET, fRERNESETHRESRETRE, EHEH
MEREMBER T EREES.

BREZBQETT: EMENBRETRT, SEQENEWMER, BEERME.

Firstly, ecological priority: natural drainage systems and low-impact development facilities shall be given priority to achieve the natural accumulation
of rainwater, natural infiltration, natural purification and sustainable water cycling, thus improving the natural restoration capacity of the water
ecosystem, and ensuring the hydrological status before and after the development of the plot keep unchanged.

Secondly, adapting to the local conditions: on the premise of respecting the original urban attributes and functions of the plot, the ecological concept
shall be adopted to design the sponge city of the plot, so that the sponge city construction and the plot construction plan are closely integrated.

Thirdly, economic feasibility: in addition to meet the functional utility, economic technical measures shall be taken to reduce construction costs.
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oresf ake Wetland Rain garden

BRERBETHKB PR IERE], MR

building to set up sunken green lands and uses part
of central landscape areas to set up rain gardens to
ensure that rainwater can sink into the submerged
green lands to meet water storage needs. The
centralized greening of the community shall be utilized
to set up multiple centralized sponge facilities, with
aims to realize rainwater absorption and reduction of
non-point source pollution through sunken green lands
and rain gardens, improve the living environment of the
community, and make the overall environment more
healthy and comfortable.
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EFREREPR (C ) IREES BOMA dafE] COE 5238, 360 523
OCEAN OFFICE PARK (BLOCK C) RECEIVED BOMA CHINA COE CERTIFICATION AND 360
CERTIFICATION

20193/ N H, EFAERBE (CHE) BOMAMEZELEE S ERE (COE ) EILRERXKZM,
ERIRCED BHERE. tRE-ERAFERELEERANHXTFERE, MEESEXRBMRIL
CBD EFEFELERMNEHEN, UAREFSEEERELLEEERRTHEEZERM, CBD B
RE. EXEEEE. BOMAFEEAAR. EPRINSFRITEZRATRESRERHFEREERX, AR
HBE—EERZ, EFEAERE (CE) EZESTBOMA (HEMEREEEREFEHER) BK, HPE
EEEERARTEEMERAERAR, BEUURT-EEMSEBRESEEEENRE.

On March 11, 2019, BOMA China COE Certification was officially granted to Ocean Office Park (Block C) in Beijing. This is the first
commercial office building project in Beijing's CBD area and the third in the PRC with an international operation management system. It
not only marked that the project will set a new benchmark for building operation management in the CBD area, but also was a important
milestone for Sino-Ocean in the development of international operating asset management . CBD area leaders, Sino-Ocean Group
leaders, BOMA China officials, domestic and foreign office building industry professionals and many media attended the ceremony
to witness this important moment. In strict compliance with the requirements of BOMA's Guide to Developing a Standard Operating
Procedure Manual, in Ocean Office Park (Block C), comprehensive review of internal operation management systems and checks for
gaps are conducted to establish and adhere to a set of processes that comply with international operation management standards.

20194 7 B, 7715 BOMA Fi[s] COE 2R 2 125848 5 B A, 1Ei¥ 2R C R IE X #15 BOMA HI% 360 5258,
BREAFS=RERLARRELEEEENRFEIRER. EEtEHFAIEBOMAIEIIRER, BTFEE
LEEEERE, AREEEVHEERAE, REEEASRB—RIEEEE, FREEFOHMHLE
RIER 33%. FRAAHTREEE) 60%. EAHEAY 6000GJ, #Hizk 9000 E, EREE TIFEREXERFNELERE
TfEsh. BOMA3GO FHBIBY "HERLELEER" . "HRERE" . "HIEE | "EHEBREE"
M OREEERE SRESAMEF, HPaEETHK, i D?E’Jﬂﬁﬁ TREEEE. BRYEEERITR
1BeTE, mAE—EET BOMA EIfF 360 35, & LEIMSE

In July 2019, in just 5 months after obtaining BOMA China COE Certification,Ocean Office Park (Block C) officially obtained BOMA
International 360 Certification, becoming the third office project in China to obtain this international operation management standard.
Ocean Office Park has adopted the BOMA training system and adheres to international operation and management standards. In
respect of sustainable development of energy management, project operators have adopted a series of management measures to
enable the project to achieve a cooling energy saving rate of 33%, lighting energy saving of 60%, heat power saving of 6000GJ and
water saving of 9,000 tons. Energy management will be implemented constantly in daily operations management. Upon strict reviews in
the management of electricity, water resources, air quality management,and waste management and all-round assessment in respect
of the "project construction operation management", "energy management", "training management", "marketing and communication
management" and "environmental management" in the BOMA360 Certification, Ocean Office Park (Block C) finally was granted BOMA
International 360 Certification, and gained access to the international platform.
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PERFORMANCE PROGRAM®

BOMA hEREBELXTHEREERE (TEH) GH, HHHEEEREENER
HAETFRUTRE , ZRERKBRELEESWNE (7% COEPE) . %15 BOMA
i COE 32358 B B ¥ SLE R EE TR K EHRTFENR.

BOMA R 360 5358, REKMRMETRRETRRE TIRE, EHBOMAEE (H

MEEXTREEERE) M, SERVEREEENEE T HAGEAEHER

B RMERE ., BOMA B # BOMA360 REHEFEL EIEM 6 AL EREHRKE

HEHE INEREEEE. SFREERAREE. BIIEE. tiFREE. AFRE.
RIEEE, £/ RBBFIHAZETT LS BOMA30 75,

BOMA China is the abbreviation of the Building Owners and Managers Association (China), and has
launched a program that recognizes the professionalism of overall asset management. This program is
known as the Certificate of Excellence Certification (COE Certification). Obtaining BOMA China COE
Certification is the best proof that commercial buildings have reached the level of international operation
and management.

The BOMA International 360 Certification sets the standard for best practices in the global commercial
real estate industry. It is granted by BOMA International (Building Owners and Managers Association) to
recognize commercial real estate project with all-round excellence in building management and operations.
BOMA360 certification is conducted from the six aspects of building operation management best practices,
i.e. building operations management, building safety and risk management, training management, energy
management, tenant relationship and environmental management. If the assessment of above aspects
are all passed, BOMA360 Certification will be granted.

2020 4 2 4 15 B, BOMA r1[] COE 3278 £ 3K b5 Hh /2 PJ 4548 3% FR 24 #E GRESB 327,
BREEERT [ESC (FRE. #E. iRIE) ERFFAKNE GRESB] AT hEIEEE
R,

On February 15, 2020, such BOMA China COE Certification was recognized by the Global Real Estate
Sustainability Benchmark ( GRESB), becoming the first Chinese building management certification to be
recognized by the "ESG (Environmental, Social, Governance) International Rating Agency GRESB".

TEHARIE - BR
DEDICATED PROJECTS AND BUILDING + HEALTH

92



4 B IR1E ELiaIE
ECOLOGICAL RESTORATION AND TREATMENT

2019 FF B EATERE
Watercourse treatment work completed in 2019
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In order to prepare for the first China-Africa Agricultural Cooperation Forum,

Damao Sino-Ocean Eco-village was selected as a demonstration site
for watercourse treatment. The treatment projects include: river dredging
works within approximately 300 meters upstream of the rolling dam, slope
expansion engineering, river bottom and slope foot riprap project, right bank
slope protection project (about 50 meters) in the bend section, and ecological
restoration and forest land reconstruction projects within the watercourse
management area of the project area. In 2019, the 800-meter riverfront
walkway and a 1,500 m* riverside leisure platform have been completed.

The treatment of Damao River is based on the management philosophy
of "keeping original ecological river course, supplemented by artificial
landscape", and "not cutting trees, not cutting bends, maintaining the original
ecology". In addition to improving functional system such as flood prevention,
drainage, irrigation, and interception , it can effectively protect the ecological
diversity in the river course and prevent water and soil loss, and build a water
ecosystem with good recycling functions.The Damao River was transformed
from the traditional river channel that used flood prevention and safety as the
core function to water conservancy landscapes and ecological barriers which
adapts to the overall situation of rural rejuvenation and integrates multiple
functions such as flood control irrigation, enriching and beautifying village.

SR RE

BIODIVERSITY CONSERVATION

NI i 1= T

SINESHATURE BARREN

EETORIEVSHRUERE. ZSXFHERSE
MHTEARBARER, L5 1200 M =iR/KE,
BERE 12 R BRKSEA, BEKR, #E. TR, L.
MHESHRAHBREESRE,

EEM 1,728 i EERUER R E RS REYE
H FARE. ESAEHE. REZXFR—EH
BRERE, RERAQREAM.

B, EFERMVHARFNIIERERER, B
THRERRE, FTEEXNERE, HiFEAEF
MRBEREREE. 2009 FRFHELEEEER
EYEERHE, BARERIABNER. R
AREEHERIERUENEMIRFH, RANER
MR B AL, Wi 106 4 B AEYRIZFERE
BEHEm. KK, EFEHAEAFITER "HEA
AEMARE ", MRERIMNEEETZ B RER.
RIEHHE R BRI,

Sino-Ocean focuses on biodiversity conservation. Sanya Damao Village
is situated in Ganshiling Nature Reserve, and embraces a 1,200 mus of
Sannong Reservoir and a 12-kilometer Damao River. It boasts of a variety
of natural ecological landscapes such as water systems, mud flat, plains,
mountains and rain forests.

Sino-Ocean has transformed the 1,728 m” greenhouse into a natural
ecological pavilion integrated with tropical plant viewing, specimen
exhibition, insect breeding observation, and environmental education,
which is open to the public for free.

In addition, Sino-Ocean makes full use of the natural ecological resources
of Damao Village, insists on not damaging the ecological environment,
does not build large installations, and focuses on the promotion of natural
education and environmental conservation. In 2019, Sino-Ocean launched
the first natural museum theme design competition, which attracted people
from various circles at home and abroad, such as the London School of
the Arts and the University of Tokyo, to pay attention to Damao Village. By
deeply exploring the local natural culture, 106 natural museum courses
and installation design works were collected. In the future, Sino-Ocean
will develop Damao Village into the "No. 1 Village of Natural Science
Research in China" and become a destination for domestic and foreign
tourists to receive natural experiences and environmental education.
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GREEN HEALTHY OFFICES

RREHAASHRBRIRRITR, BAKETT —R36IEEHE:
WE ADOPTED A SERIES OF POLICIES AND MEASURES TO ENFORCE LOW-CARBON

PRACTICES AMONG EMPLOYEES:

O BedNTBERTWEEEE,

Promotion and supervision of green office practices and culture;

BRERHE ;

O BB (E¥ERENREREMNENZRERE) MUESHRHE, PREREE, HERLE

ERABEHIT,

Through the introduction of “Standards of Sino-Ocean Group for Business Travel Services in Hong Kong and Macau” , business travel
regulations were refined to eliminate unnecessary business trips, thus achieving energy saving and emission reduction;

-E-

E

e

GREEN PARTNERS

BHE2015F, EFEFHRPART (KRR (FREEREEMBTENRERE. OFREABLEERERAR. 4t
CREERRAMBERBARAURMRIARBERERBERLFAZFEANSR "ARR" FEEREE, BBHHE

EBEEEER, HERMTERER.

BEREE.

Back in 2015, Sino-Ocean Capital identified environmental protection as a strategic priority for equity investment operations. It has invested in

a number of environmental businesses including Incom Recycle Co., Ltd., Beijing Rechsand Ecological Environmental Protection Science &

Technology Co., Ltd. and Aerospace Kaitian Environmental Technology Co., Ltd. These businesses have continuously contributed to the creation of

ecological and health living values for Chinese society, deploying unique resources in their respective fields.

O HmiE TEeSRE. WY EE 2k

Video- and tele-conferencing to reduce meeting travel;

O EMESHRE, o —KMAER. REAEA,

Employees are encouraged to bring their own water bottles to minimize consumption of disposable cups and bottled water;

O RETNMRESRLRET, RAMREIT, B0 R

Double check before printing to reduce paper waste;

O BHUETN. HH, CEEEAA. BOMRRE,

Double-sided printing to reduce paper waste;

O =BREERS. ERES, BOTLENERET;

Taking the stairs is encouraged as form of exercise to reduce unnecessary use of elevators;

BRI TEIRFI
WASTE RECYCLING

ERBAMBEEFLDRERARR “SEEEOKENEAR DR GER
BRAR" RUEBKELR, EFQAfAEREFENRH 3 BEMIR M
BELERBUREER, REERIENERSESRERRXFHLES. FEXR
BT, BEIXERAERBEEER (FOA) | BER4EGRESE
(ILSI) #R#,

Incom Recycle Co., Ltd. is a provider and operator of “intelligent solid waste recycling self-service
machines and recycling system solutions”. Its subsidiary has a food-grade recycled PET chip
production line with an annual processing capacity of 30,000 tons of used beverage bottles. The
processes and products of the production line have been accredited by the former Ministry of
Health and the former AQSIQ, and meet the standards of the U.S. Food and Drug Administration
and International Life Sciences Institute (ILSI).

O BUES@AK, O TLENERHERE,

Reduce energy consumption by setting comfortable air-conditioning temperatures;

O MeEREEFAZRIFURE, ARBRARMLOSHESREEEEETA;

Air purifiers are provided in the office and air quality monitoring is ensured in every corner;

O ARG IES=ETREG. ESUERE, FHOMKEYNE,

Online conference room reservation system was adopted to improve efficiency and reduce paper consumption;

O FOMAIHE, MMABSEBEEN, MMERNASERE,

Reducing green plant in office space and increase green plant in public areas to make offices more enjoyable;

O REHDKEEEEYPEE, HEEXARETAKAARZLREE,

Provide hazardous waste collection devices, and waste is recycled or disposed of by professional service providers.
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AR TR
SPONGE CITY DEVELOPMENT

ERCALEERFRRBRH AR T E@MEEEHTHERRRERRE
R RHE LIRS, BRAREEERS. ZERNE. /\lﬁiﬁiﬂﬁuiﬁi
kRS, REAYR, WEREMZOIEFEK. BK. FKERE.

Beijing Rechsand Ecological Environmental Protection Science & Technology Co., Ltd. specializes
in the development of ecological governance solutions customized to sponge city development
projects. Its products and services have been widely applied in many areas ranging from roads
and plazas, buildings and communities, and parks and green spaces to urban water supply
systems and farmland amelioration, with key sand base permeable, water filtration and water
purification accessories provided.
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GREEN AND HEALTHY
DECORATION

EmRE. RV BRIE. BREE. @R BEFGLESEHE,
BIEEIIEE,

The construction process is strictly controlled in respect of healthy design, healthy materials, healthy
technology, healthy management, healthy testing and healthy assessment.

B HE
IN RESPECT OF DESIGN

HEAE
IN RESPECT OF MATERIALS

I&EF|
IN RESPECT OF TECHNOLOGY

97 EFEE 2019 FEMHEERRE

AR ZERRNEEMRZEXRS, ERNEEHEERFZMNIIRET,
FAELZEMEOMGYE, RERKREEREFREDERERAITTRE;
It is aligned with other process at all stages of the design. By fully considering the needs of social

development, the necessary interfaces and conditions are reserved to provide the possibility of future
building quality upgrades and function expansion;

MIRE WELL IHE RER, BXBRMHERE, FMAMHERERENEIRE
RS, TREBIRMHE. B3 S0E. TRESIREMRIERERE, &
RMBIZRTER, HERERBE;

Based on the existing WELL project, healthy material resource depots are established. All materials
are selected from the healthy decoration resource depot , and material storage warehouses are

divided by adsorptive, volatile, flammable and general categories to avoid material cross pollution and
eliminate potential safety hazards;

BRIZMAREEE, HOBRSEEBENGEH, RETSVENHR, =
BEREE, KMEROBE BBROAEMBKNERE, BEEMH. &
S5 B TRPRAER VOC BEH AR RKNIRG, MBIOARE, NIKR
KUAERRBTSMI, B REEMNIEE, MM ENEHENRENTE,
BEITERELL ;

In respect of technology, through the upgrading and optimization of the process, the use of various
types of glue on the site is reduced, the emissions of hazardous substance are reduced, and the air
quality is improved, so as to achieve less use of glue; the use of wood-based materials is reduced to
avoid damage to the human body's various systems due to the excessive formaldehyde and VOCs in
the air resulting from materials and substandard quality, so as to achieve less use of wood; replacing
the on-site processing with factory assembly-line operations to reduce wet work items, thereby
reducing dust pollution to the indoor environment and achieving extensive use of assembly-line
operation;

SUSTAINABLE DEVELOPMENT REPORT 2019 OF SINO-OCEAN GROUP

EEAE
IN RESPECT OF
MANAGEMENT

tBl A E
IN RESPECT OF TESTING

FHEAE
IN RESPECT OF EVALUATION

TERTEE. HMEE. IRERIEG. Bk, JLiTH. RERRYIRIE. A AREMRER. TARE.
EMNEESEAEANT, HRBTRREMEEEE,

We actively implement healthy decoration management measures in dust prevention, dust suppression,
noise control, water saving, light pollution, waste treatment, finished product protection and cleaning,
worker protection and data management;

ZERTR. M. BR=ZFH, BEITEIHEAZTREENSERE, B
ELEEFEREHHIVSMELETHE, MAREH, LARSETER;
We strictly implement various national regulations on indoor air standards in the three aspects of air,

materials, and environmental protection, and randomly inspect on-site materials during construction. If it
fails to satisfy the standards, replacement will be made immediately;

HREREMHSETRETIH AREBEFSENET, VFULRERTE,
80—90 7 MR IRAIRLE, Kt 80 FRAGHE. HPARAUERRAENHE
HigER.

Elements of the healthy decoration are broken down with a total of 68 sub-items. Gold standards is set
for above 90 point , silver standards for between 80-90 points and unqualified for below 80 point. In
particular, the data and indicators of environmental protection are placed extra emphasis.

FREEBIRRESRE
GREEN ECOLOGICAL
ENVIRONMENT SERVICES

MRINRBRARBBERBERLXAUFBERRREEHT. FEEBEBHH.
FEERTXREMSEEERBRIXERZOEREE, REAXKRARDPETFHE
VT FRERBABEMAA GREEEBEXRPEARREXRHERIGRENM.

Aerospace Kaitian Environmental Technology Co., Ltd.’s core businesses include eco-friendly smart
city, eco-friendly countryside, eco-friendly industry parks and green households. It is one of the first 17
environmental service pilot companies designated by the Ministry of Environmental Protection, and has
been appointed as “AAA Trusted Environmental Protection Enterprise” and Vice Chairman of the China
Association of Environmental Protection Industry (CAEPI).
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BAIMRIIR 2008 5, 2012 £, BAITERARTEEYBHAE RECIUH, THHEE T DBHRIRRR
EEEMENEREETS. 2015 F, BAMMEAALEE (TOMRA GROWP) mif#&EiER, #
FIRMAEIKEREOKEATIS, 2017 £, BRAIEEFEEANRIRE.

BARABEERAHENRESE. BEERIBITERRARREMRE. BELERARITER
REXBTENEML ERRE-AMFREQRYASHNOBRARS. EREEE, AmRE
BREET R TREZRELMMERT L BOTTLOOP A EHEL B AN MBS = KB XL,

ERENRRRABEREAEELE, £EGIENERLESRARFES. REXRGRES
A, BEREERMEMEEEES (FOA) | BBEHHES2E (ILSI) 28, WRBETORE.
EREERQRRE. BARMABEIRERS "WHERRENX" | FEEPET RBHH 3 B,
HERFELGIH 18 B,

Founded in 2008, Incom Recycle developed China’s first loT-based intelligent recycler in 2012 and established an intelligent
management platform to track the source and flow of recycled materials throughout the recycling process. In 2015, Incom
Recycle established a joint venture with a Norway company, TOMRA Group to jointly explore the global intelligent recycling
machine market. In 2017, Income Recycle received the investment of Sino-Ocean Group.

Positioning itself as an advocate of sustainable utilization of renewable resources, a provider of system solutions in the
renewable resource utilization industry and a practitioner of key sectors in renewable resource utilization industry, Incom
Recycle specializes in three strategic businesses, namely design, construction and operation of disposable standard package
deposit and recycling systems, construction and operation of food-grade recycling factories and operation of BOTTLOOP
recycling lifestyle brand.

As a Chinese producer of food-grade recycled PET chips with its processes and products of the production line being
accredited by the former Ministry of Health and the former AQSIQ, meeting the standards of the U.S. Food and Drug
Administration and International Life Sciences Institute (ILSI), and being certified by multinational corporations, such as Coca
Cola and Danone, Incom Recycle’s food-grade recycling factories adopt the “sustainable recycling model” with an annual
processing capacity of 30,000 tons of PET beverage bottles, equivalent to an annual savings of 180,000 tons of oil.

TR
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2019 2, BAIFBERNKED "EEREREMRTR" &,

SHEAERL. §%. BE. BHREMSEXNEY, RUHSRETERMRATEZARENIT, BRE
B SEPNERERTERYERRENEEXE, REERBEFRARE,

BAEKEAER 2009 FESELEH. $TEMNESRTEMMMBESEHRMT "SHELREMR
AR, oSG, SOREH. PHEY. MRSBRIRBERBLEMNR, RUBEEHTELRY.
WOERAIRE, FEREMBITTREEEAN,

Since 2019, Incom Recycle has started to promote the adoption of “a full-process
zero-waste solution” in China.

Incom Recycle provides consultation and execution services of a full-process zero-
waste solution for daily office work, conferences, events, performances and other
large-scale activities, to reduce the resource consumption of each event and the
negative impact of waste on the environment, and improve the efficiency of resource WIih 4
recycling.

Incom Recycle’s BOTTLOOP provided “a full-process zero-waste solution” for
the 2019 Strawberry Music Festival, the 10th Caixin Summit and the China Cup
International Regatta to offer an overall consultation and operation service for the
preparation and green design at early stage, operation and waste sorting at middle

stage, and resource recycling at late state to reduce the waste of resources and
continuously explore and practice the sustainable lifestyle.
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The Group has formulated and implemented
employment policies in compliance with laws
and regulations. By taking several carefully
designed measures, we fully protect employees'
rights and interests, attach great importance to
their safety and well-being, and provide
- incentives, guidance and training to encourage
-'\ career development among staff members. We
o believe that employees can make greater
contributions to the Company’ s development
E by redefining their individual values.
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(In 2019, the Group made significant progress in refined management, operating a new "4 + 8" management system centered on projects and businesses,

and corresponding management changes and talent adaptation. )
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NEW EMPLOYEE
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NUMBER OF NEW EMPLOYEES
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2018
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AVERAGE AGE OF NEW EMPLOYEES
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NEW EMPLOYEES BY AGE (2019)
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EMPLOYEE TURNOVER
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TURNOVER BY DEPARTMENT (Please refer to Appendix 4 for the cities involved in each business unit)
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SENIOR MANAGEMENT
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(RIEBUER B
EMPLOYMENT POLICIES AND
COMPLIANGE

REEEI&A#ER, BIRIFNESBEE, QARNEILERRE. RARE. BE. BB
EHEAMERSE, (S TTIERRIRE) . (B TMRBFERE) . (AS51ERE) . (88
REERFRE) . (SPHFHEERE) &, AFHEERBETEARSBHERE, FEX
U2 REFKERETHE, N(PEARLMBEEE) . (PEARLNBEESEREE) .
(SBFHRRABMRZE) . (EELSDHFAGARABRE) . BERETAREEES
RETPABUMNR . FRERZTHERRAETEINCERS, TRBRARMERER.

In order to protect the legitimate rights and interests of employees and establish good labor relations, the
relevant management for employment system of the Company in terms of working hours, holiday guarantee,
recruitment and dismissal, such as “Standards for Employee’s Working Hours”, “Standards for Employee’s
Vacation Application”, “Standards for Staff Introduction”, “Recruitment Management Standards” and “Labor
Dispute Management Standards”, are in strict compliance with the provisions of Chinese labor laws, and the
management documents of which are formulated with reference to Chinese laws and regulations, such as
the Labor Law of the People’s Republic of China, the “Labor Contract Law of the People’s Republic of China”,
the “Law on Mediation” and “Arbitration of Labor Disputes” and “Labor Dispute Coordination” and “Mediation
Regulations of Enterprise”. The relevant provisions clearly stipulated that the Group shall not discriminate
against job applicants based on gender or age, and do not add illegal items during recruitment.

N BEPITERARE LA E TREH S THREEER, BRRIKREEEEERER,
R, RAGERRFRMIN 16 ARNEREREERHEE, BEETARBRE,
BRET, 2019 FEARBFEERERME. EITAE S THMIEXERFEETR.

The Company strictly enforces the government's ban on child labor and forced labor, and any violations have
been investigated and handled according to law. During applicant screening, warnings are automatically
generated if an applicant is found to be under 16, and the applicant will not be considered for employment. No
material violations of recruitment or child or forced labor related regulations have occurred in 2019.

KE [#4E] =1 DES | (ERHBER, EAUFE. ¥BNERAEZOCNHBER, ERERNEHEE—R
EGEERET, HRBEESF. BRKEN [BME BERMEAETRE. SRS, SBETRARXRMR.
FRAEEL. TEHFHER, BARRHFSENTFHRTN., EREESTURBERTE, StETRRBIRE,
RUMSHTERRNEBERERNFHEETX, FERSRSIFRERSMIEEALT N, SEEFFE
FIRARE SRR EREERRBRIIT,

The Group adopts a “performance” and “progress” based staff incentive program, where the focus is placed on profits, business operations and
development strategies. Frontline managers are authorized to reward outperforming, responsible and enterprising teams and employees in a timely
manner to encourage staff members to develop together with the Company. Furthermore, the pay system has been continuously developed and
improved to ensure our competitiveness in the labor market. Given the Group’s diversified business lines, business-specific pay management
models have been developed to attract external talents and retain core staff members. The Group has formulated staff benefit and retirement

policies in compliance with national retirement regulations.

TEHARIE B - BR ’I []8
DEDICATED PROJECTS AND BUILDING + HEALTH




BRIRBEREGMEE. ZHAREMERBAEERE MM ERBEEELAEEEN, AFEREITRME.
In addition to contributions to paying social insurance and the housing provident fund for all employees in accordance with relevant national laws,
regulations and local policies, the Company also provides employees with:

ooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo
---------------------------------------------------------------------------

Ag—% FIVE TYPES OF SOCIAL INSURANCE SEEREEER ANNUAL PHYSICAL CHECKUP
AND HOUSING PROVIDENT FUND
b E MID-AUTUMN FESTIVAL CASH GIFT
#HFcEERE{RiE SUPPLEMENTARY MEDICAL INSURANCE fEFEEE%4ET HOMEBUYER DISCOUNTS
& BRI BIRTHDAY CASH GIFT sEZERIFY FUNERAL CONSOLATION MONEY
& E BRY HOLIDAY CASH GIFT EHER WELFARE ANNUAL LEAVE
RS LAUNDRY ALLOWANCE EBHEEZ  PRENATAL CHECK-UP LEAVE

2019 FF AT HFHERBREH
THE AVERAGE PAID LEAVE TAKEN IN 2019 . X % IDAYS®

SESERETES / EXRMEIELH
STARTING SALARY AT GROUP z 2 . 1 3 8 3 . 1
HEADQUARTER / LOCAL MINIMUM WAGE: . « | 5 /MALE . « | & IFEMALE

2019 EBTHBENBE (%5 5%)
EMPLOYEE SATISFACTION IN 2019 4 5 5
( OUT OF 5 POINTS ) 53 IPOINTS

2019 ¥ KRB R 27 BREATHE, BHRRABEALTHE, RETERE.
In 2019, Sino-Ocean Group recruited 27 people with disabilities in Beijing, with efforts made to resolve the employment of the disabled and assume
social responsibilities.

23, FEOSEESERMENER, F2HR. BREER, AUBERBARANLGEMEEXHGAZE, BRRAEETEENTE, SERE
HEMSEMLE,

23. Statistics include data on annual leave and do not cover sick, unpaid or maternity leave. The data is prepared based on the quota (number of days) assigned to units included in the system. Statistics
will cover more items as the system continues to be upgraded in the future.
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EMPLUYEE INTEREST PROTECTION

BEFERIGER (FHERZE) FEKEMEERE, #
HLEBEREE, IEEETHISHER, FrIXRE
100%,

ARRNMBILETEARBRL, BEREBAAFERE, F
BESRERA, HETHEH. ERBENLEESS
EREITHE. OINERRES, BRATREAGE,
AR XRE SRR,

?ﬂzﬂ’ﬁﬁ’llﬁﬁ_ﬂﬁ R E T HaFE, 8 TrIURE

EmMIERIHAF, 2019 F BRBITRAEEEE
ﬁ%ﬁu EL£BHESLAEZARTRET#GFIEIE,
FEEMERFE 100%, BiBREHEHETTIER.
FIEEIBE 100%,

REEHETHEES THENGEMRE, TRER
MRENL, BETENFEEIFRBERE, T
R ERER, WHASEREMENGTFEEK,
2019 5, NARARN—RETXREMAREB[. &
AEREERERDELZEER, BEFEREET
SECHRE, £ FXRERRIREE—RET 9,029 K,
KREEEMEET6.458x; HPEnETHER
H3IAR, HEENE 2.5 FxT.

ERERAREEE T imhE B B E
CONSOLATION EVENTS WORTH OF CONSOLATION GIFTS

9,029 e 764,500,—5,RMB

BHRE TRHEEEK HESNE
SUPPORT PROVIDED TO PROVISION OF POVERTY
SPECIAL EMPLOYEE GROUPS RELIEF FUNDS

BA&IPERSON-TIMES 2 5 - [] [] U JC/RMB

Sino-Ocean standardizes labor contract management
practices in strict compliance with the “Labor Contract
Law” and other relevant national laws. We sign labor
contracts with all employees (100% contract signing rate) in
accordance with law.

The Company prohibits any forms of violation of employees'
personal privacy, and discloses information on staff
rewards and disciplinary measures imposed on regulatory
offenses based on company policies and rules, upholding
the principle of “seeking truth from facts”. Job applicants’
information is treated with strict confidentiality to avoid data
leakage.

Our Labor Union has established a comprehensive
employee complaint mechanism, whereby employees
can submit complaints to the union according to their own
needs. In 2019, we strictly enforced the presidium joint
meeting system of the Labor Union Workers Congress, and
members of the presidium participated in deliberation on one
proposal involving staff interests. All members cast a ballot
(100% voter turnout). An amendment was made through
democratic consultation, with a pass rate of 100%.

A financial aid mechanism is in place to provide assistance
to employees with financial difficulties, with eligibility
criteria formulated for standardized management. Eligible
staff members can communicate their needs via multiple
channels, and the Company can accurately identify
employees with special needs and offer support in various
forms. In 2019, we reached out to frontline employees and
offered poverty relief for those with financial difficulties
through consolation events and financial aid for people with
critical illnesses. We organized consolation events benefiting
9,029 persons in 2019, and gave out RMB764,500 worth
of consolation gifts. Another RMB 25,000 was provided to
three employees with financial difficulties.
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DE\IELUPMENT AND TRAINING

RFMBEFERIMEL 7217 AFTEBRARER, G5
g # AT AR, REBRRERECBRRESR
TEREMERBHNESAT. QRBHEER "ERA"
REIEENE—HEANESR, B "EBAN” £6HE
IEHETETHERE, TESATERIAHNERE
HETEERE, #PETHR. R—EWE. HEABN,
HEREHERZAMMBREREZNE TE 100%,

KB E TEFH AN E R ARSI G B (BREEEE),
(EFEEANEERE) #1T.

CEFEEEZFRREET(ERS) PRAERE THEPRM
BUMBTHIIER, SESRSINIESHIITERS.
#E, FIEERRX. AR

B 2019 FE £ FIFFI MR R 487,268 NIy, AR
41.04 /B, ZEET AR 40.71 N, BHETH
AR 41.25 I\, FEEETAHRR 40.25 /H,
BEETI AR 123.1 /J\F, SEREIZIILGHIHIR
98%. IEFIMER EEZEE: E T NBIEI; EREIRE;
HREE, EREE; sEREERESE.

REZLI4B AR (2019)
TOTAL NUMBER OF EMPLOYEES OF THE BHETEIARR (M) 3[]2 ’I []6
GROUP ATTENDING THE TRAINING(2019) Total training hours of male employees (hours) y
T B TIEAARRR ()
] 1 6 3 5 Total training hours of female employees (hours) 1 85,] 62
' A IPEOPLE
SAREEEBIEIERR () 'I 4 []33
6 [] 0 /0 Total training hours of senior management (hours) y
I
o LEETHIGBE (M) 473935
l 4[] 0/0 i Total training hours of general employees (hours) ,
emale

Staff education and career development are carried out based on the “721”
training model, combining “competition” with "coaching” activities, with the
aim of ensuring a reliable supply of systematically trained and aspiring
professionals for all business units. “Reporters” at various levels are held
directly responsible for training of their team members. They provide on-the-
job training and feedback and facilitate career development among employees
by devising and implementing education and training plans with the assistance
of HR management tools. Except for frontline property management and sales
staff members, regular performance and career development appraisal has
been conducted for all other employees.

The promotion and performance management of the Group employees are
strictly carried out in accordance with the rules: “Position Grade Management
Standards” and “Performance Management Measures of Sino-Ocean Group”.

“The Guidelines for Learning and Talent Development Management of Sino-
Ocean Group” clearly stipulates the employee training system of the Group
contains the duties and scope of the training divisions at all levels, and the
main form and content of training.

In 2019, the Group conducted 487,268 total hours of training throughout
the entire year, with an average of 41.04 study hours per person. Female
employees averaged 40.71 hours, male employees averaged 41.25 hours,
mid-level employees averaged 40.25 hours, and senior management
employees averaged 123.1 hours. 98% of senior management and employees
have received training. The training categories mainly include: induction
training for new employees; management trainee training camp; professional
training; management training; and senior executive education.

RAAEHBNEEATHETL, FEREL, S5,

5B "REZET E/EERFAEZTENRE. A

8. ARKRESTH (BRETRRES. F&. XURBEFER. EXRE. ARRERAE) , EEIHFR

BERMFAK. FERE. WRRERETE

B, 2019, RBEEBKREH.

The Company also encourages and respects the diversity of talents and does not discriminate against employees. In addition, the Group's “Nomination

Committee” reviews the structure, number, composition and diversity of the board of directors at least annually (including but not limited to gender, age,

cultural and educational background, professional skills, knowledge and experience) to create an open and equal atmosphere in the work environment, and

took measures to monitor its implementation. In 2019, no incident of discrimination occurred.
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SAFE AND HEALTH

BTEE
EMPLOYEE WELL-BEING

EERMERE (L -8R wHIEIRFEETS, SEEERAREEIRRERSTEMNEEEIRERE (b
EARLMBIEEE) . (THEERBREDD . (XBISBHREFRE) . (FEARKMEBERRGE) F. &
BRFREBAXBREIEEFTE. RTRERRERN—BELCRERNEETS, FEIHRES, RETE
20, AEEEESMBARREMNEREDRASINSENL. MERKE, SEHAGTIZIBETISEX
EEBHMALEY, FETHRNTHRECHIRBMNEEME, RASINSOER.

Sino-Ocean is not a champion of “building-health” only, and also cares about the safety and health of employees by complying with national laws
and regulations concerning the safety and health of employees, including the “Labor Law of the People's Republic of China”, “Regulations on Work-
Related Injury Insurance”, “Regulations on the Labor Protection of Women Workers”, and “the Law of the People's Republic of China on Prevention”
and “Control of Occupational Diseases”. The Group promotes personal well-being to help maintain work-life balance. In addition to free physical
check-ups and a diverse range of employee events aimed at making work at Sino-Ocean more enjoyable, we organized health-themed activities to
improve the overall employee well-being. Furthermore, employees are encouraged to take part in sports and charitable activities during leisure time,
contributing to their own physical and mental health as well as the well-being of the community.

019 FERFEEEMTIETRRAEMB THSEA,

We organized many employee health promotion activities in 2019.

MEETIRETKNE AL, AHSEESHABLINED;
We offered employee clubs that cater to personalized tastes and interests, and a wide variety of club
events were organized;

® LESTTHEEENEERERY: NEEHE. HHTERIN. FIERE. &
MXULEE. IMENUEERE. BTESE. BSERIEH -

Various social events to improve work life: birthday parties, holiday parties, arts and crafts events,
traditional culture and intangible cultural heritage appreciation activities, sports meets and hiking...

BEM4A2Z2EREEREFABCHEE— "EFRRA" . HMRMBIKEEFH
R, BEHEE. BR. REAMEEAR. B 2017 £, "EFmi” cREEM
[EMREFEEBENINPZREFRIETED, SEEBRIMDZRY “BE" Mg
EERMBLAEE, BWHEH. BT TERILERRE. WREASHRASEM, TE
BT EEAIER P,

4 A 22 HiEiF@EEe
“SINO-OCEAN HEALTH
DAY” (APRIL 22)

04.21

April 22 is the “Sino-Ocean Health Day,” a new way of celebrating Earth Day that promotes positive, healthy
and eco-friendly lifestyles. The “Ocean Marathon” has been held in the past two years since 2017 as a
branding event that connects internal and external audiences, raising the public’s perception of the Company
as a health brand while facilitating marketing, HR and customer service operations. Ocean Marathon will be
hosted on a long-term basis to forge a corporate identity among athletics lovers.
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6 A 12 BiE¥EER 19934 6 A 12 BiEi¥ £ MERMIL, 46 A 12 B E4FEM EEEEHAE 2019 FEAS R WELL 258 ™
COMPANY ANNIVERSARY (12 JUNE) ET—REBERACHER, GROUP HEADQUARTERS OFFICE BUILDING RECEIVES PLATINUM WELL CERTIFICATION™ IN 2019

Sino-Ocean was officially established on 12 June 1993, and we celebrate the Company’s
anniversary together with employees on 12 June every year.

RREE / BERRE S TRIR
HEALTH EVENTS / EMPLOYEE CARE

PHYSICAL HEALTH FAMILIES ACTIVITIES

BREFESHEE FEH / BFiEH
GUIDE TO AHEALTHY LIFESTYLE CONCEPT EVENTS FOR FAMILIES

R ERIE R SREBEMEEE

M “BERRE BAYXHESREFER, —EE  With the concept of "healthy growth" as the corporate culture, Sino-Ocean Group
FREE PHYSICAL THERAPY ECOLOGY PARK AND ART SHOW TOURS hREERENLYE. BFENER. FEMNET “= hasbeen committed to establishing a harmonious and healthy relationship

. S __mgnr pnos among enterprises, teams and employees.
BEEER Rt BAERERAD f—48" ROFIRERAGR.
FREE EMPLOYEE GYM INTELLECTUAL DEVELOPMENT SERVICES
A AT MOBBY STEM CENTER 20188, BFEEEREFRREERARMER
- B UESE WELL 2235 S 1Z? TEFTMA SR, &
LECTURES ON FITNESS-RELATED TOPICS MENEERE, DOTSIRREM, EER spaces. Sino-Ocean Group has allocated the resources of the entire office area
. e TRADITIONAL CHINESE CULTURE EXHIBITIONS R oA
E’fﬁsﬁén ﬁéﬁﬁEC 0 s BEEUE B EERLENERSAREMRESSTER, to its employees to the maximum extent, accommodating nearly 300 employees
IS0 30 S AR SR s i) KITE CRAFTS FE#) 6,700 F IR APEME TR 300 7, FFFHKAAR  in about 6,700 square meters, and per capita area in 1,000 square meters was
K ¥E S 3
SHE TREGD EAYEEES. N K, ER, A EIZEIEIBIRE 8.1 square meters. At the same time, the new office area also allows employees

VARIOUS EMPLOYEE HEALTH ACTIVITIES FSMRIESERS . , C o .
ORCHARD BARBECUE HEEEXTA RN ATE, FETHESTH. A toenoyconvenientand efficient work in a diversified and humanized work mode

FHEDIY M TR h =2 TR EES L. by providing a variety of modes of transformable office space.
BAKERY DIY

In 2018, according to the dual standards of Sino-Ocean's healthy building system
and platinum-level WELL certification, Sino-Ocean Group developed new office

. HNEE T TERENRR, SEREMTISTNSBER, BEABTHREEE, HRFEEEETRARRN,
TIERAKR gap ChEIERUNE | IHRGUEERME . CHEETBIEENS S TIRMUREER, METHES D, B8

LIFE CARE HEALTHY WORKPLACE THEE, THEAET, “BIXE" TWELRERTFSETEN, BIRTNESERATEEREMEE,

EHREHEELR — (R BATLLS B BRI

SUPPLIER DISCOUNTS SPECIAL THANKSGIVING EVENTS FOR While improving the working environment of employees, the Group also pays

pu FRONTLINE EMPLOYEES
REGHEEE B AR attention to the physical health of employees. In order to improve the quality of

GROUP BUYING OF INSURANCE PRODUCTS WELL &4RIZERIFTMAE
BEEEEELEE WELL-CERTIFIED NEW OFFICE BUILDING

TELECOMMUNICATION AND HOME B R
APPLIANCE DISCOUNTS OPEN SPACE

employees' health, in the newly renovated Sino-Ocean Headquarters office area,
a “TCM Physiotherapy Room” is set up, and physiotherapy equipment is provided.
Physical therapists are invited to provide massage therapies for employees to
help them relax and improve their satisfaction. In the new office area, the soilless
cultivated vegetables in the "Employee Vegetable Garden" are well received by
employees. Employees can not only witness growth and health in the greenery, but

FEREREERBLEES E AT —
(g8 Y TIESE
FARIHIRASSAGUEIS UI R GEN]ES RELAXED AND COMFORTABLE WORKING ATMOSPHERE

BIXE S s
STAFF VEGETABLE GARDEN FE A TR also enjoy fresh organic seasonal vegetables.

SHARING TRANSPARENT WORK PHILOSOPHY

EFEEAE, MMERE WELL R THATH, EREETRRERNAEXWIES, 5186, =, FEH
EFE. RMEE, BRORE, BROEBRFMET, #EHBASENRR. R, SEMN0RELTRENRE.

In the renovation, Sino-Ocean Group not only adjusted the office space based on the WELL standard, but also reshaped the corporate culture of
healthy growth and created an open, shared and equal corporate atmosphere. We believe that healthy environment, team and employees will help

the Group embrace a challenging future with a healthy, open and intelligent mindset.
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® T2 &5 SAFETY CONTROL

HEFEEERE "REF—. EHRE. FERE" WA, FF "HEBW. BEFN WRE, BITEENR BT
EEEGERR, BESEREGERL, ROEERSETRUETANYE. EFEERZEREFKARSREE WORK SAFETY

EiE TECHRESEARNEET, ERRFXREEETRERNTRELE. RE, HRZETIEFHEX
B, HH. BRZEEEDTHEARE, FELEENRETE, StHREEEPTETEHIERNEMRER

HEEMER. REGTEHERIETRETENSERE. REEZEHBZFXNRRZGHMNEEMREE

B EaS 3 . e “Saf . .
EREER. ZERLMERELLETH K. MEENEREEAIEENER TENEETH, ERAMZSMARBMWT, BITH (REWIUE | The Group has reeased the “Safly Accident Emergency Al

SRIETER) , R TRLEWEAEE/NE, FFE Program” and set up an emergency steering group under the safety
2019 4, EEBENKRBERARL RN EERSTY: BETAELRHEENTENG, BRETTER, % BREMFHHEREAFERILHIERELNE, ER emergency management framework. All branches and subsidiaries

. have also formulated their own contingency plans and formed
2 RAREETE, SEBREARES, , comingency p
emergency steering groups, with well-developed emergency
Following the principles of “prioritization of safety and integrated safety control focusing on hazard prevention” and “clear division of responsibilities . .‘ - management systems established at various levels.

9 e principes o b Y ¢ ’ ‘ P P BYT EE—BLH (FAAT) —EE SHRE gement sy

and effective supervision,” Sino-Ocean Group has developed a comprehensive safety management system covering all business units, as the

foundation for work safety supervision and management in routine business operations. Sino-Ocean Group Security Committee is the highest safety REERR. S BEAMEALSHESREAEN A three-level emergency management system of "Group-Division
management organization of Sino-Ocean Group. The main tasks are to implement national security management laws and regulations and industry A, PAREHMRABNEREERE. JITEME (Platiorm Company)-Project” has been established. Each level is
standards and rules under the leadership of the Group's president, study major measures in relation to security work, coordinate and resolve major BOREEREK, WEHAKESEREIRER, required to set up an emergency rescie team and the emergency
issues in security management, guide the security management of the Group, and provide directive opinion for the universal and ordinary issues EHHESEENSIEEETHSE. management responsibilities of each department and personnel

in relation to security management. The chairman of the Security Committee is the senior executive in charge of security work of the Group. are clearly defined. We implemented the emergency graded

The members of the Security Committee comprised of senior executives in charge of safety management in the various business units and other response policies for accidents, organized regular training and

divisions under the Security Committee. The meeting of the Security Committee is held at least once half a year. This management system is an drills on emergency plans, and regularly reviewed the rationality of

emergency plans.

important document that guides the daily management work of the Security Committee of the Group.

In 2019, there were no major or material production safety accidents in the Group; the accident rate per 1 million square meters maintained lower
level in the industry, the operation system was in good order, and safety risks were under control.

SRR e T2 A H A
ACCIDENT RATE PER 1 MILLION SQUARE METERS SAFETY EDUCATION AND TRAINING
1k
0.5
0.29 20194F  EEBRSIE G, S O R LB TEERMNE, In 2019, by adhering to precise empowerment, based the
0.25 EENBE L. KEISREHIEEL. EYLEREXRZS actual problems of each business unit, and taking advantage
(RESM HEHDT ARAGT, R 1255 of opportunities for resumption of work, overhaul of large-scale
0.06 . o equipment, and security guarantees of operating business at the
EiEl, 19 g 131 ,
0 0 0 E_E wl E;‘% @fﬁiﬁf ' EIEEE Eﬂj}%%ﬁi end of the year, the Group organized 12 special trainings in co-
2011 2012 2013 2014 2015 2016 2017 2018 2019 ZE&%~E' _"‘Eg‘)¥ = EE ﬁbj] l‘;&b?iEﬂ-o ;S‘QTIEE#% H bUlIdlng and shared and innovative form, COVering 131 prOjeClS
AIEERR 100%. in 19 cities and helped the rapid improvement of professional
) N management capabilities of various business units and projects.
2019 E#éﬁﬁﬁ*ﬁg 100%, E%$*$H$ 03 %EIR‘EA%% 00 jt/?\ﬂﬂE 2 A?&ﬂil{% ) I{%*ﬁg&l1’ﬁ m%ﬁéﬁ%iﬁ%}“%ﬂ%ﬁ (/J\H#) Safety training coverage of new projects was 100%
X¥R 1 EIER. Total training hours of occupational 4,9[][]

safety and health(hours
2019 safety check pass rate: 100%; Accident rate per 1 million square meters:0 ; 0 work-related deaths. 2 work-related injuries in Beijing area, and J (hours)

1 working day lost due to work-related injuries.

SEEBR=FEIRTAHRO,

The Group recorded 0 work-related death for three consecutive years.
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SOPHISTICATED LIFESTYLE FOR HEALTHY COMMUNITIES

BUILDING.

SR IR
PART FIVE

ErERRPTI S FMESHERERE Sino-Ocean Group has always supported local commu-
ZEEBNER, Eh "BERE EXE nity building at its managed housing developments and
BETESEN. A7, IHAEHE. B in the surrounding areas and strives to encourage the its
. WHEREGFER, EFEZMAGZE business divisions and subsidiaries to support

£T ( "EEZN ) BHEEEEITE surrounding communities, villages and cities to achieve
&, BEAREEANS. HEEFIHHEE a beautiful life under the concept of "Building Health".
FHRER=ZEFTEHEXEAERLEHE With Sino-Ocean Charity Foundation as a platform for
IR HHEE R EER . fulfilling social responsibilities, relying on project

organizers, we collaborated with related parties to boost
sustainable community development focusing on three

aspects of the social impacts of community building.
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HEHERE AREE #ifE SDG %
SOCIAL IMPACTS EVENTS/CAMPAIGNS SDG TARGETS /

A R
SUPPORTING RURAL
REVITALIZATION

SHBREANER. BFPEBERMREPR
SiE, £EITEERRERAFEARER
MEERE—EEREREERB LSO
Supporting agricultural innovation and development:
Working with the Chinese Academy of Agricultural
Sciences and AgriGarden, we jointly build a key
upgraded platform of the National Agricultural Science
and Technology Innovation Park - the International
Facility Horticulture Incubation Center

1. iHBRE R
1. No Poverty

1 %mn 1 HRRE

3. RYFRRERUL
3. Health & weII-being

GOODHEALTH
¢£B?5mﬁl ANDWELL-BENG

MAXEREE: BE "BE+HF B
ikl RE+ XL EZEXME
ERENX: BRNREBTEI. REMEES
Rural poverty alleviation and empowerment: exploring
multi-industry integrated development models such as

"agriculture + education", "agriculture + tourism" and
"agriculture + culture"; conducting training for villagers

and offering job opportunities

10. 45/NERE
10. Narrowing the gap

10 w2 10 i

EIiE

BERRAE
GREEN HEALTHY COMMUNITY

BR (RR) AmER. EEER WM/
ME) BE, Ei¥Emm

Health (Environmental Protection) Public Welfare
Project: Healthy Building (Urban / Rural) Fund, Ocean
Marathon

3. REFRRERUL
3. Health & well-being

3 BF 3 GOODHEALTH
RS ANDWELL'BEING

SEHTHA AR .

ZHEFHREIEE

Engaging in sustainable urban construction, normal
operation of community public welfare, new green
projects in old communities

HBRERE
. No Poverty

1 HRRHE

ividit

e IN e
CARING FOR VETERANS

&R
China Backbone Health Care Plan

3. REFRREEEL
3. Health & well-being

BERYS
EDUCATION & FINANCIAL

ASSISTANCE FOR STUDENTS

INBERRETE. BREREXLER. M
AREIFLAMIER. EEABEHEER
Little Partners Education Sponsorship Scheme, Singing
for Love Ethnic Cultural Heritage Performance Fund,
Little Citizen Innovation Public Welfare Project and
Students-in-Action Awards

4 BEHE
4. High-quality education

A i |44

10 O RFE
10. Reduced inequality
10 hEE 10 ﬁi(l:]uuclllr:m&

@
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SHARING BENEFITS WITH

COMMUNITIES

EFSIFEMERR, BASHER, SOFARE, ANERBEMT, EFEEUERENNERRERZR,
ek, £FE. £E=-FEFE. MEEXESN. ARGSRNERTE, SHHXFREITENREXREE. £REE.

MESH. BEAN. £EERERIRER.

Sino-Ocean Group provides supports in the local community development, rural development and rural revitalization. Guiding by the Four-areas
planning, Sino-Ocean Group takes industrial introduction and ecological protection as the fulcrum. From the three aspects of ecology, production
and life, Sino-Ocean Group integrates the concept of beautiful village and countryside garden into its development, and strives to develop the
Damao area into a model project with thriving industry and livable ecology, civilized custom, effective governance and wealthy life.

© STHFBF R

SUPPORTING RURAL VEVITALIZATION

BEERNTAXRHER “HrHkREEHRE" , $EH
RERRUNBRETENKERNFN, EFE
BERRER “BHIREBE | X "EXHR
EXRER | EERERSEHEEER. EFEE.
BREL. THEEETHMEEIES, HAHE
frfniEphx—iE, FEXAEY, HEXRE, #
FHiE, BREMARRKRENERUMEEL, &
RERBEMTIMRETISNEL.

20194 7 B, EiFEERPERMEHRBREF, X
SHEER "EEREREEXBFLRL” RER,
REMBRERAAL. REEFHRREL. BAXRR

EREREURRESEREETARAEESE,
HEHEE P EREREMER. ZHONIRERE
85 PEEMRGERE. SMRARMRRET.
BRRIRT AR, EXBELPL. URRESE
miEE, MERTEHER, A5mEm. BEEM
RHERBERENM, IEEH. BEEEE. Bii2HE,
FTE A Bl = SR B AT RO BEARARAR

With the "Rural Revitalization Strategy" proposed at the 19th National
Congress of the Communist Party of China, the development of China's
agricultural modernization is entering a period of great development. Sino-
Ocean Group is focusing on the country's "Rural Revitalization Strategy"
and the Company's "Industrial and Principal Business Coordination
Strategy" and leveraging its strengths in project construction, capital
operation, achievement transformation and market operation, Sino-Ocean
Group worked with scientific research units and relevant enterprises to
exert their respective advantages and support each other to realize the
industrialization and commercialization of modern agriculture as early as
possible, and finally put agricultural research result into market.

In July 2019, strategic cooperation entered into between Sino-Ocean Group
and the Chinese Academy of Agricultural Sciences, starting with engaging
in the construction of the "International Facility Horticulture Industry
Incubation Center". In the future, they will carry out close cooperation in
agricultural modernization, transformation of agricultural technological
achievements, national key laboratories and agricultural summit forums to
jointly promote the revitalization and development of China's agriculture.
The center's functional facilities include: the comprehensive exhibition hall
of the Chinese Academy of Agricultural Sciences, scientific research results
display of various research institutes, international innovation technology
display, industrial incubation center, and agricultural summit forum. Taking
this as a demonstration project, aligning with the development positioning of
Beijing, Haidian District and Zhongguancun, by being rooted in the capital,
integrating the international resource, and expanding to national coverage,
we will create the flagship model of Chinese agricultural technology.
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In November, as a corporate representative actively participating in and supporting agricultural modernization,
Sino-Ocean Group was invited to attend the 2019 ZGC Forum . In the forum, Li Ming, Chairman of the Board
and CEO of Sino-Ocean Group, stated that agricultural development is not only related to farmers and rural
areas, but also closely related to urbanization, social progress, and prosperity of the country. Sino-Ocean
Group has accumulated abundant resources and extensive experience in investment development, project
construction, capital operation, achievement transformation and market operation. In the future, Sino-Ocean
Group is ready to further strengthen exchanges and cooperation with scientific research institutions and
industry parties including the Academy of Agricultural Sciences and AgriGarden, explore new ideas for the
integration of agricultural industry, and make its contribution to improve the efficiency and value of agricultural
industrialization. To serve the national strategy, Sino-Ocean Group will support to accelerate the process of
"Rural Revitalization" .

‘l 2 EFEE 2019 FEAFERRES
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RURAL POVERTY ALLEVIATION

RTEFNSEEZFRERE. HENRE, 2019 24, ImEFZN S SEKEEE (BENEHE)
AEE 46 EARYE, ERHTER 10 ZEMEX 20 BAX. FHREE "—%F—8B BERESIEFSEmEEMIK,
EFZMRFHRNBEHE TR RIZNEIE 1,000 Hix, ZoBAHEB6 BAK.

BRI ETE 2018 FRMAVBFHREE KBRS, EIFEEXEE. £REE. BEAXH. REEH. £EERLE
FERRE = T AF A BRER.

In order to better participate in the country’s campaign of extreme poverty alleviation and poverty eradication, in 2019, Beijing Sino-Ocean
Charity Foundation invested RMB4.26 million in poverty alleviation (including education aid), benefiting approximately 200,000 people in more
than 10 regions across China. In particular, since the inauguration of the first “Belt and Road” International Cooperation Summit Forum, Sino-
Ocean Charity Foundation has invested a total of more than RMB10 million in education aid and development assistance, benefiting more

than 60,000 people in total.

In line with China's National Strategy for Rural Rejuvenation released in 2018, Sino-Ocean conducted rural construction of Damao Village in

Sanya from five aspects: industrial prosperity, ecological livability, rural civilization, effective governance and affluent life.

RFFNE—EUEREERENRT, IRREE
FUR, EFXUER "RERHEENRE REK,
BERKERERNEENSCRERRELER,
BHRERTSRERS. £&. RROBRRER,
EE At RERME,

HILER, RR "REABE RELKRE R
F+ X EZEXMEERER, REFEHY
RFHAIHEERNS—EE. EF¥KEENES
HIRERME. REER. EAEE. MREL. T
HEESAERRNETERNCR, EAFEE
SEMNREENERBRED, BESERERE ., L.
EX Ae%HE ANZT-EERAENRER
HER, REERMES. £EXHAER, 2018 FX
FHRRAIBNIRF 2 13,568 5T, 8 2017 iR
& 57%, TMfEERS 184%. 20194125101,
RFEFEENREEREE=EHERESIER
EHME—28, RBEERRTHRERMNERE

T BAKEMEO.

Damao Village is a traditional agriculture-based village. Rooted in the
development of the agricultural industry, Sino-Ocean has developed
the "tropical and highly efficient agriculture" as the basis. Through
promotion of modern agricultural technology and the extensive
spread of featured agricultural products, Sino-Ocean provides
safe, ecological, and healthy fine agricultural products for high- and
medium- end market, and fosters local agricultural product brands.

Further, exploring the multi-industrial integration development model

of "agriculture + education", "agriculture + tourism" and "agriculture +
culture" is another practice of Sino-Ocean to promote the sustainable
development of Damao Village. Leveraging on its abundant
resources and extensive experience accumulated in investment and
development, project construction, capital operation, achievement
transformation and market operation, Sino-Ocean Group was actively
involved in addressing people's livelihood, land, industry and funds
issues in the construction process of the Damao Sino-Ocean Eco
Village project. Joint efforts were made with the village committee to
achieve a good development of organizational governance, promote
industrial integration and the construction of ecological civilization. In
2018, the per capita income of villagers in Damao Village increased
to RMB13,568, representing a 57% increase over 2017, and the
land value increased 18 times. On December 10, 2019, Damao
Sino-Ocean Eco Village was designated as the only visiting place
for the First Sanya China-Africa Agricultural Cooperation Forum and
became a window to show the world's rural agricultural development
level to the world.
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Industrial development is a means to alleviate

poverty, and fundamental solution is talent
empowerment. The first phrase of Damao Village
construction project, Damao Sharing Farm, offered
52 fixed positions and over 30 part-time positions
to local villagers with the average age of employed
villagers of 41 years. Ji Lixia, a villager who won the
title of "Daomao Village Outstanding Employee of
the Year 2019" is a "1980s generation" farmer in
Damao Village. In 2017, when she knew about that
the Hi-Tech Agricultural Greenhouse invested by
Sino-Ocean Group was recruiting workers and could
work nearby at eight hours a day, she came to apply
for a job at once. Although she successfully entered
into a working contract, when she just entered the
greenhouse, and faced with equipment with a ton
of data and standardized and detailed operating
requirements, Ji Lixia felt very "tough". After receiving
training from an agricultural technician, in two
months of practice and learning, she could gradually
take on the whole process from planting to picking.
Now, in addition to improving her work, she often
guides new workers, and can even actively discover
problems and feed them back to the technical team
in a timely manner. From farmers to industrial

123
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workers, this "1980s generation" rural woman has
realized a real transformation, "Although the process
of struggle is arduous, the result is sweet and happy ".
Ji Lixia explained the meaning of struggle with actual
actions.

© TRIEZ 52 4 RER
PROACTIVELY SUPPORTING LOCAL ECOLOGICAL CONSTRUCTION
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Since the 18th CPC National Congress, the PRC has incorporated ecological civilization construction into the
overall layout of the socialist cause with Chinese characteristics, deeming ecological civilization construction
as an integral part of the overall layout of the "Five in One" and further indicating the key strategic position of
ecological civilization. Sino-Ocean Group has specially set up an ecological professional company. In line with
the national strategy, Sino-Ocean Ecology incorporates craftsmanship and green wisdom into the process of
ecological restoration. The Company will take this project as an opportunity to continue to strengthen in-depth
cooperation with academician workstations, enhance the Group's market competitiveness, and make more
efforts to achieve "green mountains and clean water" and build a "beautiful China”.

In 2019, Sino-Ocean Ecology was engaged in the water ecological treatment business under PPP and EPC
models, successfully acquired and implemented ecological construction projects such as Shangrao Zhuxi River
Comprehensive Treatment Project, Shijiazhuang Hutuo Rider Ecological Landscape (Phase ) Construction Four
Bidding Section Project, Qingdao Jimo District Moshui Rider- Longquan River Urban Section Water Ecological
Treatment Project, Beijing CBD Urban Forest Park Construction Project, and Landscape Improvement Project
along Beijing-Tibet Expressway (Badaling Forest Farm Section) in Yanging District, Beijing, making its own
contribution for ecological civilization .

Sino-Ocean Ecology is a professional service platform engaged in landscape planning and design, engineering
construction, ecological environment restoration and comprehensive development of ecological towns. It is
a subsidiary of Sino-Ocean Group, focusing on providing customers with a solution that integrates research
and development, design, construction and operation with an aim to build an ecological environment operation
service provider with core resource elements.
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In 2019, through continuous promotion of “micro-philanthropic, inclusive and sustainable” charity campaigns, the Group managed to engage
more employees in related initiatives with the strong support of the Sino-Ocean Charity Foundation, a champion of "putting love into action". The
employees also invited friends and relatives, clients, business associates and even strangers to take part in a charitable causes such as healthcare
for war veterans, confidence-building for children, ethnical cultural heritage preservation, urban-rural exchanges, public education, popular sports
and other social development campaigns. Meanwhile, it also guided the Group's professional resources to support the regional, rural, urban

RERRTE

GREEN HEALTHY COMMUNITIES

AmmhRIEE
PUBLIC WELFARE BRAND PROJECT

EiFEERB 1993 F£RILAME, BB R Since the establishment of Sino-Ocean Group in 1993, it has actively devoted
TNSEY BEBRTHEEE., 2008 F, ® itself to social charity and continued to implement social responsibilities. In
TEFTREEERB TSI MASES 2008, Beijing Sino-Ocean Charity Foundation was officially established in the
& AREERANEY AGEEEEESR Beijing Mu.n|C|paI Civil Affairs B.ureau to .p.romot(.a chant.y inan orderly manner
. . and organize volunteers to actively participate in charity. In 2010, in order to
HEX@HER, 0105, RE—SRGKEL further coordinate the Group’s social responsibility fulfillment and social donation
BRERT. LERETR. BE (REEE behaviors, we formulated the “Public Charity Social Donation Management
MHERREERSE) (CnRENEHT Regulations” and “Public Welfare Social Donation Operation Guidance” and

construction, and the spread and wider practice of health concepts.

LoWAW (AR S8 » " s B
DONATIONS FROM THE FOUNDATION (RMB MILLION) : : : :
DONATIONS FROM OTHER SOURCES (RMB MILLION) : : : :
BRI (AR B8x) o o . B
POVERTY ALLEVIATION RELATED INVESTMENT (RMB MILLION) : : : :
SEEERRTEEFRE (/MEF)

VOLUNTEER SERVICE HOURS (HOURS) 32.168 46.364 56,948 60,486
HEEANE (N)

NO. OF VOLUNTEERS (PERSONS) 1207 5211 1 I
IEHEEZHEANE (A)

NO. OF DIRECT BENEFICIARY (PERSONS) o1.000 o7.000 59.000 60.000
BEAH (N)

NO. OF PEOPLE AFFECTED (PERSONS) 2115000 3106658 3,628,500 4454500
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Communication with affected communities provides the basis for effectively
supporting community development. We maintained close ties with communities
at different levels through various channels. For example, we collected information
about customers’ and local communities’ needs and opinions through the Group's
social media accounts; the Sino-Ocean Charity Foundation gained a deeper
understanding of the real situation at donation-receiving communities through
surveys and follow-up visits; and members of the Sino-Ocean Club adapted our
services based on analysis of information submitted by property owners online.

The most effective method of communication has been to encourage community
members to participate in projects. In 2019, we enlisted 8,196 volunteers including
customers, employees, partners and other stakeholders, spending a total of 60,486
hours in volunteer services.
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On April 22, 2019, Li Jianbo, Chairman of the Sino-Ocean
Charity Foundation announced the official launch of the
“2019 Sino-Ocean Health (Environmental Protection)

2.0 @ &

other documents to synchronize the Group’s responsibility fulfillment awareness,
standardize charitable behavior and corresponding process.

After years of operation, the total amount of external donations of Sino-Ocean
Group has exceeded RMB120 million, Sino-Ocean Charity Foundation has
also cultivated a number of charity brand projects. The Group is using this as a
platform to lead city companies, professional companies, partners, customers,
etc. to actively participate in public welfare and charity, and work together for a
healthy community and society.

Y%, TR A

Rv HEALTH CHARITY PROGRAM

- E

Charity Program " at the scene of first event of the third “Ocean Marathon”. In addition to the annual “Ocean Marathon”, “Sino-Ocean Building -
Health Fund” with initial capital of RMB1 million was established for the first time this year to support communities, villages, or cities to conduct

building health activities and relevant development.
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In 2019, the Sino-Ocean Health Charity Program was upgraded. In the year, the RMB1 million of “Sino-Ocean Building Health
Fund” was established for the first time to support the development of building health and environmental health in key cities
and villages.

In March 2019, the Hainan branch submitted a proposal to the foundation to apply for a building health fund, which intended
to apply in carrying out the renovation of the Damao Village Natural Ecological Museum and the Damao Village Ecological
Composting Pilot Project. The beautiful environment of Damao needs a balance between the building and the environment.
Garden waste recycling and sewage sedimentation ponds are the concrete examples. These ecological measures can be
taken to dispose of recyclable waste and help to develop a cycling ecological system to effectively meet the needs of rural
economic and ecological development. Damao Village has established a "natural museum education" framework, and
cultivated the IP of "No. 1 village of natural museums in China". The related health fund investment program is still being
upgraded.

The building health fund enables us to promote the full implementation of the Group's "Building Health" concept, create a
public image of "Healthy Sino-Ocean", and widely spread the positioning and concept of "Building-Health" .
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A creative graffiti wall with a "BUILDING HEALTH" pattern was erected at
the venue the Ocean Marathon. Each runner was expected to draw his
own "healthy colors" on this wall, and jointly create a beautiful picture of
"BUILDING HEALTH". In addition, skipping ropes and time recording link
for shuttle run are set up at 2KM and 4KM to provide a unique healthy
experience for runners through interaction.

Ocean Marathon is the main platform of the Sino-Ocean Health Charity
Program. After the participants have completed the specified number of
kilometers, corresponding donations are made by Sino-Ocean Group for
public welfare projects. Since its debuting in 2017, it has received support
from many companies and partners.

In 2019, a total of 13 companies participated in this campaign across
the country, with more than 3,000 volunteers participated in actively.
Participants included Sino-Ocean’s employees, customers, Sino-Ocean’s
community owners, partners, and so on. A donation of RMB30 would be
made by Sino-Ocean Group to the children in the mountainous areas if
participants completed the 5km charity marathon on the specified route,
and student grant and audio books would be provided to the students

under the “Little Partner Education Sponsorship Scheme”.
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OLD NEIGHBOURHOOD GREENING*
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In 2019, "Old neighbourhood Greening environmental-
protection public welfare activity", as a special event
of the Sino-Ocean Health Charity Program, kicked off
in Shijiazhuang, and a total of 5 sessions of activities
were held in various communities in Shijiazhuang. We
renovate the old community with our greening action
and rejuvenate the old city with our concrete action
to bring more change to the city with the concept of
healthy living home.
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Living environment and human environment of the old
community are improved through community graffiti,
garbage sorting knowledge lectures, flea markets,
Sino-Ocean community book corners, home tidy-up
classes and knowledge on fallen leaves composting,
thus improving the happiness of residents and making
everyone have a healthy living home.
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In addition to group-level campaigns, we encourage local teams and
employees to organize and participate in community activities. The
evolution of the “Responsible Role Model of Sino-Ocean” awards,
which was established in 2012, over the years indicates that an
increasing number of local community events have been held by
Sino-Ocean teams at different levels.

HYETHEEMAMSREEEHEED, #7417 @4 800 ZEUEMRE, =N 4,000 BAREFHZHA.
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EDUCATION AND FINANCIAL AID
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The Group fulfills its commitments to education and student sponsorship through the Sino-Ocean Charity Foundation, a philanthropic venture that
specializes in education support and has more than 11 years’ practical experience in education funding.
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The “Little Partner Education Sponsorship Scheme” (formerly known as “Connecting Hands and Hearts” Education Aid Scheme), is a core project founded by
the Sino-Ocean Charity Foundation, which comprises of grant funds, scholarships, care funds, Singing for Love and inheritance of national culture projects.
The foundation also attracts other parties to provide students with scholarships, provides them a broad stage, and works to improve their learning and living
conditions.

In 2019, the scheme funded a total of 690 students in 16 schools. Until now, the foundation has funded over 60,000 students in more than 76 schools, and
has donated "100,000 Whys" and "Five Thousand Years of Chinese Nation" books to 17 schools and funded the construction of book corner for minority
schools in the impoverished area and gave more children opportunity to get out of the mountains and enter the city, and understand and master the Chinese
national culture.
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“BIEE” RIAMEHN 2014 FHERR., EEL Debuting in 2014, the “Singing for Love” campaign seeks to broaden our
BiEFHEHRE—BBEXRMER, USEMEREY pursuit of spiritual well-being and connect children in remote areas and
AN BEERTFELBETIIEHRIEE, REHTR the outside world through arts and music. Its top priority is to redress the
SRS REANENSEREMTE, 2017 £ balance in primary education development. The Ethnic Cultural Heritage

- » Performance and Exhibition Fund was established in 2017 to promote
e, BY "FIEE" REXKERREES. HKiF. B
EiE . ' . B and encourage ethnic culture inheritance and dissemination. In 2019, 2

H
BESREXWIRAMAFMMAHE, 20195, KF 20 schools applied for RMB 43,000 as their cultural performance funds, and
S =3 — =] == 3
ERIFAHRF 4 IBTXURERS, WESE. §F their ethnic culture performances were conducted in Qinghai and Hainan.
EHERREXURE.

24. 26.The “Old neighbourhood Greening” environmental protection charity campaign was launched in 2006. The campaign is aimed at old communities, through which environmental improvement or
renovation demonstration projects were developed and environmental education activities were organized in respect of the aspects of multi-channel utilization and conservation of water resources,
promotion of native plant cultivation, renewable resource utilization, energy conservation and emission reduction in more than 800 communities in 17 provinces and cities, with at least 40 million
people benefited from the campaign.
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Formerly known as the “Teachers Awards,” the “Little Citizens” Innovation Charity Project was co-founded by China Children's News Press and
“Instructor” magazine in 2016 to promote the engagement of children and teenagers in social work as “little citizens,” and encourage them to
identify and solve problems from their own perspective. The ultimate goal is to let children influence adults through good deeds and make their
own contributions to social development, promoting core socialist values among China’s younger generations.
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In 2019, the “Little Citizens Micro Class” Charity Education Project was
founded by the Sino-Ocean Charity Foundation to encourage urban
students to use their knowledge and skills and record their teaching
videos in online video library and USB flash disk to share them with the
children living in mountain village and establish connection between the
cities and the mountain villages. On the one hand, it provides a platform
for urban children to display their skills, presents the spirit of innovation
and positive spirit of contemporary elementary school students, and
cultivates children's charity mindset from an early age. On the other
hand, it caters to the multiple needs of children in mountain villages,
makes more children accessible to different curriculum experiences,
different learning methods, and different cultures, helping children to
open their horizons and lay a foundation for their future.

Since the launch of the “Little Citizens Micro Class” project, a total of
50+ works have been solicited with 126,312 likes by followers. Children
acted to support these outstanding “Micro Classes”. In addition, the
Sino-Ocean Charity Foundation also organized a "Micro Class"-- Little
Citizens National Culture Summer Camp during the summer holiday.
The foundation brought together small citizens from Beijing, Hong
Kong and the Li nationality in Hainan spanning a distance of 2,629 km,
they were encouraged to show their “Micro Class” on the spot and feel
the natural charm of Damao Sino-Ocean Eco Village.
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On September 9 Charity Day in the year, Sino-Ocean Charity Foundation
also organized little citizens to actively participate in the “Little Charity
Ambassadors" activity, and the children teamed up to make their
contributions for public welfare, in which they advertised the "Little Friends
Autumn Scholarship" donation activity. We provided tuition or living
expenses of RMB500 per semester to students from mountain villages
through the "Little Friends Autumn Scholarship". In three-day event, a total
of 24 teams with about 217 little citizens participated in, which received
4,179 donations, and raised RMB 23,796.34.
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Founded in 2009, under the leadership of the Central Committee of the Communist Youth League of
China, the Seafaring Students-in-Action Awards have been offered on a nationwide scale for teams of
higher education graduates. It is also the core project of the “China Education Support Project” under
the CYL Central School Department, which is designed to support student to engage in social work
initiatives such as teaching in remote areas, artistic creation, teacher training, environmental protection,
elderly-care market surveys, startup incubation and innovation.
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In 2019, the “Building- Healthy Future” undergraduate architectural design competition under the
Seafaring Students-in-Action Awards (the “Action Award”) was launched to support college students
to focus on the theme of “architecture and children's education” and understand the cultural education
need of left-behind children in the countryside, design healthy, ecological and practical children's
education buildings, and support the rural education development of left-behind children with their
professional knowledge and ability.

133 smeos EEmsagmns
SUSTAINABLE DEVELOPMENT REPORT 2019 OF SINO-OCEAN GROUP

HE BB, EREHART, EERAFHERX 42 0HEm,
FR6XIEEXEE. 1 KIERER. BBNTRERAR.
BRREABLEEEER, HERERE +HT, IEE%%W
AHBIA 158 E, AmERARBEERS, ITEEXRGEEE
REE, RERKEEAN, BHRAEFEBHER.

3Z{Emm | SUBMITTED WORK

S /...

B3i¥ | FOLLOWERS

920,000 xrecn

2,2 \ 8 | AFFECTED PEOPLE

21,580,000

BEREGHRASRART, FEXE. RAEXE. MIXE. REXE. XEXE EEXE. BEEIXXE.
EFHEIASLFLEEEHEZLERSETR, TARABFEXKERNZE. BRELKI 18 FER, 40 ZEBK
Rk, &AMREX 2 MMEm:; 2BSRHP, 79857 . 2117 SR 15 BT, {4k 83% ; B "MK 4 AT, {4lL
100%, J|EEITH, B 5 UBR. BIBER. RESHMRNZFE, G TERSBEEREREE.

Since the launch of the program, it has been well recognized by many
parties. We received 42 works from higher education institutions, carried
out 6 inspections on project, and 1 Q & A activity on project . Through
the Students-in-Action program and the spreading matrix of colleges and

universities, the program attracted 920,000+ followers and benefited 1.58
million people. The charity program aligns with the main business, with
an aim to build an ecosystem in its field, benefit future builders and help
enhance the development of Sino-Ocean’s businesses.
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The competition was recognized by top-level universities. Well-known universities in the construction field such as Tsinghua University, Tongji University,
Zhejiang University, Southeast University, Tianjin University, Chongqing University, Harbin Institute of Technology, South China University of Technology
participated in the competition, which made the professional level and popularity of the competition to be improved in an all-round way. We received a total of
applications on 42 works from 40 teams in 18 colleges and universities. Among the participators, there were 15 “Project 985" and “Project 211” universities,
accounting for 83%; 4 “Top Four” universities in architecture, accounting for 100%. During the competition, great supports were given by 51 professors,
associate professors, master's supervisors and other teachers in professional guidance to participating teams in their respective universities.

The competition invited reputable professionals from the architectural field, the media and the education sector to participate in the preliminary evaluation
and final evaluation, and provided professional guidance and opinions for the participating students, which enhanced the student's knowledge in "health
concept", architectural design and children's building demand. The outstanding works selected in this competition were compiled into collections for more
extensive sharing in 2020.
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Chongging University Dream Maker
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Tianjin University Fashion
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“Fuzhu" Children's Art Center

o (ZFEIZIR)
“Floating Realm”
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“Sea Art Park ”
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“The Secret of the Shell”
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“Coastal Waves Art Education Center”
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“Learning in Nature”
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“Neverland Island Plan”
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“Rainbow Alliance-Rainbow Dream Space Connecting Children”
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“Light Pick-up” Machine
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“Cloud Circle”

DREAM MAKER
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Chongging University
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FASHION
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Tianjin University
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WELCOME ABOARD
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Tsinghua University
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CARING FOR VETERANS
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The "China Backbone Health Care Plan" was a special elderly-care project
introduced by the Sino-Ocean Charity Foundation in 2015 to support senior
citizens who have made significant contributions to the country. We provided
health care and support to veterans in Chicheng, Hebei, in collaboration with
Sino-Ocean Health In Here and other long-term partners. Public donations

were collected via a special fund to fund related operations. The program has
been operated for 5 years in a row.
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In 2019, together with the partner Tahota Law Firm (Beijing) CPC Branch,
Sino-Ocean Group Headquarters CPC Branch, and representatives of
primary and middle school students in Beijing, we provided targeted
donations for 50 veterans. Through cooperation with Chicheng Volunteer
Union and Sino-Ocean Health In Here, we carried out two health visits
and condolences activities throughout the year, and donations, care and
greetings from many charitable people were conveyed to them.
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Due to the age and distress of life, veterans passed away one after
another in spring and winter. In order to allow veterans to leave
more memory behind them, and to let more people understand their
firm beliefs and their past deeds, during the 70th anniversary of the
founding of PRC, the Sino-Ocean Charity Foundation completed
the compilation of the "Not Too Late To Love -Manual for China
Backbone Health Care Plan” , which recorded the deeds and words
of visiting veterans; completed the video recording and editing of
"Never-fading Memory-Celebrating the founding of PRC", which
recorded their smiles with the lens and left a thrilling but admirable
history for future generations.
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2020 marks the first year of the Group’s fifth phase development strategy and
the key year of the Group's going concern, self-improvement, pursuit of high
quality and sustainable development. The Group will stick to an approach
of “Focus * Empowerment” and follow the vision and goals of the fifth step
development strategy by focusing on the principal business, development
and group benefits and empowering business, front-line staff and core
personnel. Leveraging on our existing strengths, we will keep firm confidence
in development and bring our development to a new level.

In view of the Group’s continuous business expansion and increasingly
stringent requirements imposed by external parties on sustainable
development, we will continue to implement standardized systems, rationalize
and improve management systems, and develop more targeted staff incentive
schemes, aiming to further enhance our sustainable development practices in
terms of rationalizing and routinizing sustainable development management
through effective marketing, communication and training. We will continue
to work with other stakeholders to create shared value following the Health
philosophy, with the aim of delivering steady and harmonious development for
people, buildings and the environment.

The foundation has entered a new phase of development, where the top
priority is to focus resources on making education more accessible for students
from poor families and effectively aligning funds allocation with students’
actual needs. It focuses on environmental protection and supports community,
rural, and urban environmental protection construction, and promote health
concepts.Through increased interactions between business units within the
Group, we aim to elicit the support of more volunteers for charitable causes,
and work with the public to secure greater publicity and financial support for
the disadvantaged.
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By GETUBBAEXHGAEFEALELEEEHE @

sinooceangroup.com IRIHIEHEESE RINEE.

Dear readers,
Hello!
Dear readers, thank you for taking the time to read this Report. In order to continuously

improve the sustainable development of Sino-Ocean Group and information disclosure
practices, we kindly request you share your opinions and suggestions with us.

For the sake of paper consumption reduction, please help complete the feedback form by
scanning the following QR code or by visiting the website https: //www.wjx.top/jq/39834176.
aspx.

Alternatively, you may send your valuable comments and suggestions to Sino-Ocean Group
CSR team (email: csr@sinooceangroup.com).

FH_EBREEHEESERMES

Scan your QR code for your valuable comments and suggestions
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APPENDICES

Pitg%1 APPENDIX 1

BRI (RE. 4BREE (ESG) REESD
ENVIRONMENTAL, SOCIAL AND GOVERNANCE (ESG) REPORTING GUIDE OF HONG KONG STOCK EXCHANGE

TEHME. BE. —REERBRENEER ERREPHINE
SUBJECT AREAS, ASPECTS, GENERAL DISCLOSURES AND KPIs POSITION IN REPORT
O 1315 ENVIRONMENTAL
EE A1: HERH ARABRLEEREHN. FkRIBES. FERBEREYNEESIBRREFHET
ASPECT A1:EMISSIONS AFEXHEHHEBEERRFIEE.
INFORMATION ON THE POLICIES AND COMPLIANCE WITH RELEVANT LAWS AND REGULATIONS THAT P81-85
HAVE A SIGNIFICANT IMPACT ON THE ISSUER RELATING TO AIR AND GREENHOUSE GAS EMISSIONS,
DISCHARGES INTO WATER AND LAND, AND GENERATION OF HAZARDOUS AND NON-HAZARDOUS
WASTE.
A1.1 HERC AR RAR B HE BB P81-83
The types of emissions and respective emissions data. B
REREAHNE (UNERTE) kR NER) ZBE (MUSESEN. SEREE) .
A1.2 Greenhouse gas emissions in total (in tonnes) and, where appropriate, intensity (e.g. per unit of production volume, P82
per facility).
FELFEREEYEE (UERTE) & GNER) BE (MUSESEM. SIERERH) .
A1.3 Total hazardous waste produced (in tonnes) and, where appropriate, intensity (e.g. per unit of production volume, P83
per facility).
FEEEEREYAES (UERE) &k ER) BE (MUSES 8. §EREE) .
A1.4 Total non-hazardous waste produced (in tonnes) and, where appropriate, intensity (e.g. per unit of production volume, P82
per facility).
A1.5 ETHRAR R ORI R AR | P81-100
escription of measures to mitigate emissions and results achieved.
% i3 VT R B 5 .
A.6 éﬁﬁﬁfﬁﬁ EREERFEEYN T E mﬁ/&isﬂ’lféﬁﬁ&%ﬁ@% A P84-85, 87-100
escription of how hazardous and non-hazardous wastes are handled, reduction initiatives and results achieved.
B A2: ZiRfERA ARERESR (BIEERE, KREBEHE) HBEE.,
ASPECT A2: POLICIES ON THE EFFICIENT USE OF RESOURCES, INCLUDING ENERGY, WATER AND OTHER RAW P84-98
USE OF RESOURCES MATERIALS.
AR SR ERER / SEEER (NE. |aih) AE (UTETRERE) REE (1
A2 WSEREL. SERGE). P81-82
) Direct and/or indirect energy consumption by type (e.g. electricity, gas or oil) in total (kWh in '000s) and intensity (e.g. per unit
of production volume, per facility).
BFKERTE MUSESEMN. SEREE) .
A2.2 W - = . . " P82
ater consumption in total and intensity (e.g. per unit of production volume, per facility).
. ;‘\ 3 ] b -F_“- _gl 48 N
A2.3 IRERET (R BIRSAR A P81-84, 87-100
escription of energy use efficiency initiatives and results achieved.
P89-90
HAKEUEA KR L AT HEMREE, URRA RNt EIRAEMRR. (2019 [, Eii%@;‘ﬁﬁ
A2.4 Description of whether there is any issue in sourcing water that is fit for purpose, water efficiency initiatives and RSV A RIS
results achieved. Sino-Ocean Group did not experience
any issues related to access to water
resources in 2019.)
A2.5 N mATAEEMRIEE (UNERTE) R (NER) BEEEMGEE, FiEm
) Total packaging material used for finished products (in tonnes) and, if applicable, with reference to per unit produced. NOT APPLICABLE
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ETEGR. BE. —RNSERMSARIER
SUBJECT AREAS, ASPECTS, GENERAL DISCLOSURES AND KPls

EFREPHLE
POSITION IN REPORT

[BE A3: BERRASR | BEBTAHRERXAGREREXDENBER.
ASPECT A3: POLICIES ON MINIMISING THE ISSUER’S SIGNIFICANT IMPACT ON THE ENVIRONMENT AND NATURAL P84-90. 93-94
THE ENVIRONMENT AND RESOURCES. ’
NATURAL RESOURCES
B EBEPHHRERXAERNENVER XN EEAMPENTE.
A3.1 Description of the significant impacts of activities on the environment and natural resources and the actions taken to P84-100
manage them.
@ # & SOCIAL
{@{E % T #R EMPLOYMENT AND LABOR PRACTICES
[EHE B1: {&{# ERFMRERE. BERET, TERE. BY. FEHE, Sult. RERUREGBHER
ASPECT B1:EMPLOYMENT | EFIMBERREFHBETABTERRENHEMERRABIHER .,
INFORMATION ON THE POLICIES AND COMPLIANCE WITH RELEVANT LAWS AND REGULATIONS P102-114
THAT HAVE A SIGNIFICANT IMPACT ON THE ISSUER RELATING TO COMPENSATION AND DISMISSAL,
RECRUITMENT AND PROMOTION, WORKING HOURS, REST PERIODS, EQUAL OPPORTUNITY, DIVERSITY,
ANTI-DISCRIMINATION, AND OTHER BENEFITS AND WELFARE.
IR, BEEE. FRERRMESRSESESE.
B1.1 T e P103-104
otal workforce by gender, employment type, age group and geographical region.
TR, FERARIRMESISIEERKALLE.
B1.2 : . P106
mployee turnove rate by gender, age group and geographical region.
[EHE B2: REHZE jﬁWﬂﬁﬁé;ﬁﬁﬁﬁﬁﬁﬁéi&ﬁﬁﬁﬂﬁiﬂqﬁﬁ&ﬁ-’r“rﬂ?&ﬁkﬁik%#ﬂ‘ﬂﬁﬁﬁ%
ASPECT B2: BRAGIBER.
HEALTH AND SAFETY INFORMATION ON THE POLICIES AND COMPLIANCE WITH RELEVANT LAWS AND REGULATIONS THAT P112-116
HAVE A SIGNIFICANT IMPACT ON THE ISSUER RELATING TO PROVIDING A SAFE WORKING ENVIRONMENT
AND PROTECTING EMPLOYEES FROM OCCUPATIONAL HAZARDS.
B TIERAFEME TR AR L Z,
B2.1 . ; P115
umber and rate of work-related fatalities.
THEKLT °
B2.2 ALBRALEH P115
ost days due to work injury.
IR FTERANR B R R R £ 1, U RIBRITRESE %,
B2.3 Descring A : . P112-116
escription of the occupational health and safety measures adopted, how they are implemented and monitored .
/B B3: RRIE BRRAHEERTTERERAMR RN, MREIEE,
ASPECT B3: POLICIES ON IMPROVING EMPLOYEES: KNOWLEDGE AND SKILLS FOR DISCHARGING DUTIES AT WORK. P111
DEVELOPMENT AND DESCRIPTION OF TRAINING ACTIVITIES.
TRAINING
B3.1 BRERIREELER (NSREEE. PREEES) BSNZIREEMLL. P111
- The t f empl trained b der and empl t i i
percentage of employees trained by gender and employee category (e.g., senior management, middle management).
B3.2 BERIREELERIES B A EE AN FIIIFE. P111
) The average training h leted loyee by gender and empl 1
ge training hours completed per employee by gender and employee category.
/B B4: TR BRAP L E T a8 % THBERETHETATEAR BMEMERRMRGIRER,
ASPECT B4: INFORMATION ON THE POLICIES AND COMPLIANCE WITH RELEVANT LAWS AND REGULATIONS THAT P108
LABOR STANDARDS HAVE A SIGNIFICANT IMPACT ON THE ISSUER RELATING TO PREVENTING CHILD AND FORCED LABOUR.
HIRRE TR E G R TE L B S B T R SaHI55 T,
B4.1 s . ARG P108
escription of measures to review employment practices to avoid child and forced labor.
B4.2 IR IR ER S RS E R AR AT R S B P108
Description of the steps taken to eliminate such practices when discovered.
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TEEIE. BEE. —REERMFEUER

SUBJECT AREAS, ASPECTS, GENERAL DISCLOSURES AND KPIs

EE1E{5) OPERATION PRACTICES

B B5: {HEESEEIR
ASPECT B5

EERHERERIRIA R & BRI,
POLICES ON MANAGING ENVIRNMENTAL AND SOCIAL RISKS OF THE SUPPLY CHAIN.

EFBREPHUE
POSITION IN REPORT

FFaiR

SERIAL NO.

Pi§%2 APPENDIX 2

(PEIL %4 B ETIREIEM CASS CSR40 ) JS4ZEEZ % INDICATOR SYSTEM TABLE OF CHINESE CSR REPORT GUIDE (CASS-CSR4.0)

EEAE
INDICATORS DESCRIPTION

ERBEPHE EEME

POSITION IN THIS REPORT  INDICATORS CHARACTERISTICS

SUPPLY CHAIN P64-66
MANAGEMENT
ZH [R5 BB .
BS. 1 BUEASHRERSRE. P65, 152
umber of suppliers by geographical region.
iR AREEARERMIES, BENTEREONMEREE. UREBIENNIITR
BEAE,
BS.2 Description of practices relating to engaging suppliers, number of suppliers where the practices are being implemented, P64-65
how they are implemented and monitored.
B B6: EmEE HRFREERMBHHREIRS, BE, RERABEEURARAENBRRETHETA
ASPECT B6: BEAFENEMERRRFINEE
PRODUCT RESPONSIBILITY | INFORMATION ON THE POLICIES AND COMPLIANCE WITH RELEVANT LAWS AND REGULATIONS THAT P48-78
HAVE A SIGNIFICANT IMPACT ON THE ISSUER RELATING TO HEALTH AND SAFETY, ADVERTISING,
LABELLING AND PRIVACY MATTERS RELATING TO PRODUCTS AND SERVICES PROVIDED AND METHODS
OF REDRESS.
B &l B EERBE P E = 2R ERE R mM/AR K E A .
B6.1 : e P59-60
ercentage of total products sold or shipped subject to recalls for safety and health reasons.
B6.2 RN E R R RIS RGEREE U R BT E. P70
- Number of products and service related complaints received, and how they are dealt with.
HREMEE R RIS AR RRRIEH].
B6.3 o i ; ; - ) P74-75
Description of practices relating to observing and protecting intellectual property rights.
hEEE P Yares) =1 = .
escription of quality assurance process and recall procedures.
HRHEEERMRERFARER, MREBIITRERAE.
B6.5 oot S . . P69
escription of consumer data protection and privacy policies, how they are implemented and monitored.
B B7: RES BRAPLLRERE. B3R, BEERERBHBRRIETHBTAGTEAR EEREERAGIFER.
ASPECT B7: INFORMATION ON THE POLICIES AND COMPLIANCE WITH RELEVANT LAWS AND REGULATIONS THAT P14-17
ANTI-CORRUPTION HAVE A SIGNIFICANT IMPACT ON THE ISSUER RELATING TO BRIBERY, EXTORTION, FRAUD AND MONEY
LAUNDERING.
RERE AT A S B B R H Il S AN EISRAR RS E RaFAAER
B7.1 Number of concluded legal cases regarding corrupt practices brought against the issuer or its employees during the reporting P17
period and the outcomes of the cases.
HiRR SR e R EERIER . U RBRHITREE S E.
B7.2 i . N . . P14-17
escription of preventive measures and whistle-blowing procedures, how they are implemented and monitored.
#tE COMMUNITY
[EmE A8: #HERE BRUHESHERT BEEMTHERENERELRFESH LT B EFEHIBER.
ASPECT A8: POLICIES ON COMMUNITY ENGAGEMENT TO UNDERSTAND THE NEEDS OF THE COMMUNITIES WHERE P117-138
COMMUNTITY INESTMENT THE ISSUER OPERATES AND TO ENSURE ITS ACTIVITIES TAKE INTO CONSIDERATION THE COMMUNITIES’
INTERESTS.
A8.1 HERREE. P119-138
Focus areas of contribution.
A8 . 2 Egliiﬁmﬁpﬁﬁﬁﬁlge P1 1 9-1 38

Resources contributed to the focus area.
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E—2pf: RS (P F%I) PART I : REPORT PREFACE (SERIES P)
P1. #R#&#H&5 P1:REPORT SPECIFICATION
BERFE 2
P1.1 Quality assurance P58-59 Extension
EEHm ols
P1.2 Information description PI-I Core
HREER s
P1.3 Repltz)lrting system PO Core
P2; BEZE P2:MANAGEMENT STATEMENT
P21 AT AT S AR B PVI- VI o
" Situational analysis and strategic consideration regarding performing social responsibilities Core
EEMEEEIEER il
P2.2 Ann;\I social responsibility work progress P18-46 Core
P3. E{ER% P3:CSRHIGHLIGHTS
HEFEEAEH )3
P3.1 Major social responsibility events P23-32, 35-39, 42-45, 120-138 Extension
HEEEENHEBEERKHY i)
P3.2 Development and results of key social responsibility issues P23-32, 35-39, 42-45, 120-138 Extension
P4. £+%f54 P4:ABOUT THE ENTERPRISE
AR BB M il
P4.1 Organization structure and operation regions Ps-7 Core
FERE. RBNRE il
P4.2 Major products, services and brands P3-4,8-10 Core
EREER BT il
P4.3 Enterprise scale a/nd influence PV -um, 311, Core
REHAMNEGRIE. &8, MAEEERNEREN R
P4.4 Material changes in respect of organization scale, structure, ownership or supply P7-10, 12, 64 )
. . . . Extension
chain during the reporting period
SETERf: E{EEHE (G %5I) PART II: RESPONSIBILITY MANAGEMENT (SERIES G)
G1: EE= G1:VISIONS
G1.1 EMES. BEx. EES PVI -\, 1-4 il
" Corporate mission, visions, values ’ Core
EFSEEERHEOR g il
G1.2 CSR concepts or slogans P18-19, 120,125 Core
G2: BiEE G2:STRATEGIES
G2 1 BEEMHEEEREREEE P35-39 s
- Identification and management of substantial social responsibility issues Core
HEFEBRRE R ERE . . il
G2.2 Strategic planning and annual plaxn FIof social responsibilities P21-32, 35-39 Core
EBHEEEMACEBEREREARELEE R
G2.3 Promoting the Integration of social responsibilities into corporate development P18-45 Extension
strategies and routine operation xens!
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FFSR EERE
SERIALNO.  INDICATORS DESCRIPTION

G3: #f#4¥G3:0RGANIZATION

EFREPHLE
POSITION IN THIS REPORT

INDICATORS CHARACTERISTICS

FriR

SERIAL NO.

EEAE
INDICATORS DESCRIPTION

M2; Z P E{F M2:CUSTOMER RESPONSIBILITY

ERBEPHLE
POSITION IN THIS REPORT

EENE
INDICATORS CHARACTERISTICS

3.1 DERES R ERETIE P20 ol
" Corporate executives’ involvement in social responsibility work Core
HEFEEERER TIERS %l
G3.2 Social responsibility leading organization and work mechanism P20-22 Core
G3.3 HEFEASERRBES T P20 ol
" Social responsibility organizational system and division of responsibilities Core
G4 B G4:SYSTEM
HEHESEEEEHNE il
G4.1 Developing'El social responsibility management system P21-22 Core
BEMEEEEERR ol
G4.2 Creating s'::ial respons?l;ility indicator system P21-22 Core
G4.3 BIRA BT E PE P39 ol
" Conducting social responsibility review or evaluation Core
G5: #E7) G5:CAPABILITY
HER R B REE Bl
G5 A Organizing and conducting social responsibility trainings P35-38 Core
G5.2 Rt EEEERWAR iEA il
" Conducting social responsibility theoretic research NOT APPLICABLE Core
5. SREAPSIMEREIE. (85, FHAWHIRRME — o
. Involved in the research and formulation of domestic and foreign social )
responsibility standards, initiatives and guides NOT APPLICABLE Extension
G6: £:Ed G6:PARTICIPATION
#8310 ] e R AR B A B RRSK Bl
G6.1 Identifying and responding to the demands of stakeholders P33-38 Core
6.2 DA B EHERINERA HIAE B P33.35 Bols
- CSR internal-external communication mechanism and activities Core
G6.3 DIIDN: s 5 EF = N FiEA E20::
- Social responsibility organizations or conventions joined NOT APPLICABLE Extension
FE=ER15: I/ ( M F3I) PART II : MARKET PERFORMANCE (SERIES M)
M1. BEESE{E M1:SHAREHOLDER RESPONSIBILITY
HRENEIRE AR
M1.1 Standardizing the corporate governance P12-13 Core
M1.2 BEAERBRLEETNREMTRIBE P12-13 R
- Nomination and selection process of the supreme governing body and its committees Extension
R il
M1.3 Anti-corruption P14-17 Core
M1.4 AEREREE P14-17 by
- Compliant information disclosure Core
M1.5 ReER/NETEER S P13 7
- Protecting the interests of small and medium investors Extension
BRI . Bl
M1.6 Growth PV-VI Core
Ui as Bl
M1.7 Profitability PV-VI Core
Z&2l il
M1.8 Safety PV-VI Core
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M2.1 ?fpﬁv%gﬁeécfiﬁﬂyﬁﬁducts/services P26, 51 gr'et '
M2.2 e metpmnten P61, 6773 iy
M2.3 SRR s Po0 S
M2. 4 %f‘ﬁi“ﬁfﬁﬁon_memmn P18-19, 49-50, 89-90 Bt
M2.5 gg&i:\%gem P43-57 gr’el\' '
M2.6 ﬁjﬁiﬂ% patents P75 gr’ec '
M2.7 ﬁtﬁﬁiﬁ%ﬁ%ﬂtech achievements pa9-517 zftfsion
M2.8 gi?fkﬁﬁﬁzlgfﬁlgﬁﬁmmoﬁm P50 gr’et '
M2.9 Eﬁﬁfﬁﬁ?ﬁgiﬁ?lswmer training P76-78 iﬁiion
M2.10 \II%EE algﬁgztential risks P58-61 iﬁfsion
M2.11 ;A;fﬁad&eg P64, 69 gtfsion
M2.12 Eﬁiﬁﬁiﬁﬁe consumption P18-19, 31 iftfsion
M2.13 ﬁ)@fﬁ%ﬁfmr information P31, 69 gr’et '
Mg e Po7-T3 e
M2.15 ﬁglﬁﬂifsiﬁﬁﬁts from consumers P70 gr’et, '
M216 R e P10 e
M2.17 ﬂfsi%?e?/gﬁi{o% and compensation P68-70 gr’et '
M2.18 = ERRER P VI, 31, 61, 67-68 Bty
M3. EB{EE{E M3:PARTNER RESPONSIBILITY

M3.1 g:*gﬁ{;rzgﬁth integrity P64-66 gr’g '
M3.2 fﬁﬁﬁ%ﬁ%ﬁconomic contracts P14-16 iftfsion
M3.3 R P30, 64-66, 69 Bty
M3.4 ?ﬁ:gjf iﬁ;ﬁ rl;lzgh‘a;lfn and platform P62-63 z%r'et '
M3.5 Eii?nﬁﬁﬁoﬁ{%ﬁtelleclual property rights P30, 74-75 z%r'e!-' '
M3.6 &Zg;zi?i%dustry development Pa9-57 iftfsion
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FF3R EENE HEXRREPHNE
SERIAL NO.  INDICATORS DESCRIPTION POSITION IN THIS REPORT INDICATORS CHARACTERISTICS
NEES R
M3.7 Fair trade P64-66 Extension
M3.8 SHEMREFNAEEEER. BRMEXK P64-66 il
. Supplier-specific social responsibility policies, initiatives and requirements Core
3.9 B EH R E AR AR R SRR P65 ViR
- Number of potential suppliers rejected due to incompliance with social responsibilities Extension
HAER B HE R B EEEE R
M3.10 Routine management mechanism of supplier social responsibilities P64-66 Extension
HEFTEREEENTEES il
M3.11 Review procedures and methods of supplier social responsibilities P64-66 Core
REHAEETHHERHE ¥l
M3.12 Number of suppliers audited during the reporting period P65 Core
M3.13 ERA R EER AR AR R R IR iR
. Number of suppliers terminated due to incompliance with social responsibilities INDICATOR SYSTEM Extension
HETTEREENETZEER i)
M3.14 Performance review and communication of supplier social responsibilities P64-66 Extension
ftrEm S HEE ] ol
M3.15 Supplier social responsinbility training P64-66 Core
HrEm SR EEINEN il
M3.16 Supplier soci:. responsinbilily training performance P64 Core
SPERYY: L& ( S FF) PARTIV : SOCIAL PERFORMANCE (SERIES S)
S1:. BAFEIE S1:GOVERNMENT RESPONSIBILITY
TFEARERER il
$1.1 Establishment of compliance system P14-17 Core
ik AR ol
$1.2 Compliance training P16 Core
B4R il
§1.3 Total tax PV Core
- Participation in comprehensive deepening reform NOT APPLICABLE Core
wE il
§1.5 Enhanced employment rate P105, 103-109, 119-123 Core
S1.6 BTN 2 P105 ol
" Number of employees added during the reporting period Core
S2. ET & S2:EMPLOYEE RESPONSIBILITY
BIBMER il
S2.1 Employee complosition P103-105 Core
FERE il
S2.2 Employment equality P108-109 Core
LENERERTE il
$2.3 Execution rate o?labor contracts P110 Core
REEE il
Sz -4 Democratic management P108-111 Core
L EEELLG] E23:
$2.5 Proportion of female executives P107 Extension
BERFLERE il
S2.6 Employee privacy management P110 Core
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FF3R EENE HEXRREPHNE BRI
SERIAL NO.  INDICATORS DESCRIPTION POSITION IN THIS REPORT INDICATORS CHARACTERISTICS
RRIBS BN BERT ’ R
s2.7 Prohibition of forced labor, harassment and abuse P108-110 Extension
$2.8 ETUIRE TS P108-110 mR
" Diversity and equal opportunities Extension
$2.9 BEANEHERBERY P109 AR
" Days of paid annual leave per employee Core
$2.10 HESERIER P109-114 il
Remuneration and welfare system Core
82 11 R&%Eﬁ%iﬂ P112-116 *?Zul\
" Occupational health management Core
TERIEMERIE Bl
$2.12 Working environment and conditions guarantee P76-78, 112-114 Core
BT OERRIEYN R
32 A3 Mental health assistance to employees P108-114 Extension
BIEIER ol
S2.14 Employ:e training system P11 Core
o B s
$2.15 Annzzal ;:rlaining performance P11 Core
BEZRABE il
$2.16 Occupational development channel P11 Core
EFETIETE R
§2.17 Balzlinoe between work and life P112-114 Extension
Fgs TE E1i):2
$2.18 Helping the needy employees P110 Extension
BInEE s
$2.19 Employee satisfaction P109 Core
BIRKE il
$2.20 Rate of left E;E)onees P106 Core
S3. L& HEE S3:PRODUCTION SAFETY
REEEEERAR ol
$3.1 Production safety management system P115-116 Core
REEIEERT il
3.2 Safety emergency management mechanism P116 Core
REYH A Wl
$3.3 Safety education l;Ind training P116 Core
RE Y Bl
3.4 Safety t;ining performance P116 Core
. RANEEER N
S3.5 RELEERN NOT INCLUDED IN THE ol
Production safety investment INDICATOR SYSTEM Core
REEEFHY il
3.6 Number of production safety accidents P115 Core
BIGTAH ks
S3.7 Number of casualties of employees P115 Core
S4: #HEEE S4:COMMUNITY RESPONSIBILITY
HEBBIS R E2:
S4.1 Community com;unication and participation mechanism P118-126 Extension
$4.2 Employee localization policy P105 Core
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FESR
SERIALNO.  INDICATORS DESCRIPTION

EERE

EXREPHLE
POSITION IN THIS REPORT

INDICATORS CHARACTERISTICS

FFSR EERE ERREPHINE EEME
SERIAL NO.  INDICATORS DESCRIPTION POSITION IN THIS REPORT INDICATORS CHARACTERISTICS
E2. 43 AEE E2:GREEN PRODUCTION
iRERE il
E2.1 Green de:ign P49-57 Core
EREEFNGE IR R MY i)
E2.2 Procurement and use of environmentally friendly materials P64-65 Extension
A RERBURETE il
E2.3 Energy saving policies and measures P84-100 Core
E2.4 RERRERRER P84-100 ol
Improvement of energy efficiency Core
E2.5 LEEEYRAR RN 8 P82 R
" Total annual energy consumption and reduction Extension
- REMANIEEER N
E2.6 U (AR FERE A . , NOT INCLUDED IN THE s
Comprehensive energy consumption per unit of production INDICATOR SYSTEM Core
ERBEREERBOR. B il
E2.7 Policies and measures for using clean energy P95-100 Core
E2.8 ERER AR E R ol
" Usage amount or proportion of clean energy INDICATOR SYSTEM Core
HHIKERBEK. &I il
E2.9 Water resources saving policies and measures P89 Core
EEHEKAKE Bl
E2.10 Annzlal fresh water consumption P82 Core
E2.11 B T S AN{E STk FE P82 R
" Fresh water consumption per unit of industrial added value Extension
D BERH BB R . FE RS RAT il
E2.12 ;Regulations, measures or techniques to reduce waste gas emissions P85, 88 Core
FESRHER B R HE s
E2.13 Waste gas emissior;s and discharge reduction P82 Core
E2.14 | TROROKHEMBOBIE. s A o
" Regulations, measures or techniques to reduce waste water discharges NOT APPLICABLE Core
" Waste water discharges and discharge reduction NOT APPLICABLE Core
D EESRHE R BB . FE R AT Wl
E2.16 ;?egulations, measures or techniques to reduce waste emissions and discharge P84-100 Core
FEEEMHIM B R HEE TR
E2.17 Waste emissions and éischarges, and the reductions P82-83 C:)(re
BRRERCERR. ik il
E2.18 Policies and measures to develop circular economy P87-89, 93-98 Core
BRI R RN il
E2.19 Circular economy development performance P96-100 Core
" Green packaging NOT APPLICABLE Core

73t 4L (4R EL 51 il
$4.3 Local employment ratio P105-106 Core
FREEAH L BUR by
S4.4 Local procurement policy Pé4 Core
THtERT. tEER. BR. BHRTIARMER R
S4.5 Supports to development of women, aboriginal inhabitant, P64, 119-124 Extensi
farmers, shepherds and fishermen in the community xiension
NEFEHEEELHEE il
$4.6 Public welfare policy or main public welfare areas P119, 125126 Core
" Establishment of corporate public welfare fund/foundation Core
bl pk ] il
4.8 Total amount of donations P125-126 Core
HiEmEAHIER : R
$4.9 Launch of brand public welfare projects P126-138 Extension
S4 10 Iﬁ%ﬁ,ﬁ%‘:ﬁ'éﬂlﬁ’\]ﬂ% & n P39, 125-128 il
Policies and measures to support volunteer activities Core
BIEREEEEEN il
S4.11 Performance of volunteer activities by employees P125 Core
B iR E Bl
$4.12 Supports to accurate poverty alleviation P120123,125 Core
KEHFEEERA by
$4.13 Investment in special fund for poverty alleviation P125 Core
S4.14 BREAOHE FEA il
b Number of people out of poverty NOT APPLICABLE Core
SRIPYY: IBELER ( E RFI) PART V : ENVIRONMENTAL PERFORMANCE (SERIES E)
El. &% E1:GREEN MANAGEMENT
BAEERER o
E1.1 Environmental management system P28 Core
" Environmental warning and emergency mechanism Core
BRRBRATIASE LA A il
E1.3 Environmental technology research and application P84-100 Core
BRIGIEERRIIZERAR T E R
E1.4 Environme_r;—tal indicator statistical accounting system and methods P21-22, 81-83 Extension
BRREINFIEH il
E1.5 Environmental protection training and education P84-89 Core
ERir i R
E1.6 Establishment of green supply chain P96-100 Extension
TR ERRELER by
E1.7 Supports to development of green and low-carbon industries P96-100 Core
RRBRE il
E1.8 Total investment in environmental protection P§3-57 Core
FEERIREL il
E1.9 Reaction to climate changes P85 Core
- Carbon sink NOT APPLICABLE Extension

14
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Pi$% 3 APPENDIX 3
SEERRENREREHLES AT HEER:

DISTRIBUTION OF SUPPLIERS IN VARIOUS PROVINCES AND CITIES ACROSS THE COUNTRY WITHIN THE SCOPE OF CONTROL :

SE;ALNO 1 2 3 4 5 6 7 8 9 10 1 12 13 14 15 16
CLa A e Ligh EET RS ERE  Wibd TmE EEY OLRE NIE BNE smE R SHE Z® LREY
PROVINCE Beijing Shanghai |Chongging| Tianjin Guar)gdong Hebgi Hengn Liaoping Shar]dong Zheji.ang Gunzhou Hamgn Heilongjiang Ji|in. Anhui Shaﬂ.x'

Province | Province | Province | Province | Province | Province | Province | Province Province Province
%%NTWY 1,748 738 158 591 1,472 642 154 657 550 775 122 102 12 174 139 176
FFSiR 17 18 19 20 21 22 23 24 25 26 27 28 29

SERIAL NO.
i/ HE

PROVINCE Shaanxi | Gansu Hunan Hubei Sichuan | Jiangsu | Fujian Jiangxi | Yunnan | Guangxi | Neimenggu| Ningxia | Xinjiang

HE
QUANTITY 222 23 147 421 236 895 295 89 94 40 1 2 1

pREEE | HEE  MEE dd mE IR B4 IAY EEd BA  AFh  EE | FE

Province | Province | Province | Province | Province | Province | Province | Province | Province

Pigx 4 APPENDIX 4

BEEWMAE R
CITIES WHERE EACH BUSINESS UNIT IS LOCATED:

FrsR ERERE EXRREPHINE Eistedia]
SERIAL NO.  INDICATORS DESCRIPTION POSITION IN THIS REPORT INDICATORS CHARACTERISTICS
HmATASEVRNEE (UNERE) R (NER) SELE T R
E2.21 Total packaging material used for finished products (in tonnes) and, if applicable, with X )
reference to per unit produced NOT APPLICABLE Bxtension
. RANEEER N
E2.22 BEEE NOT INCLUDED IN THE oy
Green transportation INDICATOR SYSTEM Core
=7
Ep.93 | R/ ANEHBEGHESOLE R NEEER 1R
" Impact of product/human powered transportation on the environment INDICATOR SYSTEM Extension
R E SRR HE AR B R AT EY Bl
E2.24 Plan and actions of reducing greenhouse gas emissions P84-100 Core
BEREHRNERRHEE il
E2.25 Greenhouse gas emissions and emission reduction P82 Core
E3. 4R&iEZ E3:GREEN OPERATION
REHNEE il
E3.1 Green office measures P95 Core
EREINEY ol
E3.2 Green office performance P81-83 Core
R ERIRIE R
E3.3 Ecological restoration and management Po3 Extension
REEEY SR R
E3.4 Protection of biological diversity P4 Extension
E3.5 TFRE il iR
" Zero net deforestation NOT APPLICABLE Extension
E3.6 BRAMIEE P119, 126-129 iy
" Environmental-protection public welfare activities Core
EESERY: MEIEEC (A R%I) PART VI: REPORTING AFTERWARD (SERIES A)
A1 RoAHB]: DAREHHREETIEMRS P139 s
Future plan: Corporate planning for social responsibility work Core
A2 MR R SEEELEEEHRRRNETRT P119. 125 1R
Key performance indicators: Centralized presentation of annual CSR key data ! Extension
A3 AR CEFEHEFEEERFNETRT P46 R
Corporate awards: Centralized presentation of important annual CSR awards Extension
RETE. HTEEHEGITESR. FIRERAREEREHER
HHRE X R
A4 Reporting assessment: Assessment of reporting from social responsibility experts or industry P153-154 Extension
experts, stakeholders or professional organizations
Reference index: The application of the disclosure indicators required by this guide Core
BRE#E: EEERAERREERRRERE s
A6 Opinions and feedbacks: Questionnaire for readers’ opinions and feedback channel of P140 C’o‘rel’

readers’ opinions
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12. FBEE— (FraWm) - RE. L. EE. B R25. AZ0E. KR, XE. @R, R®EKO.

12. DEVELOPMENT DEPARTMENT 1 (city/cities covered): Baoding, Beijing, Jinan, Langfang, Qinhuangdao, Shijiazhuang, Taiyuan, Tianjin, Xi'an, Zhangjiakou, Zhengzhou

13. BASESREE R0 (Fraim) . BUlb. KFE. &5, WEE. &8, . B, iR, B2 55, 5. KR BR. &&. ’RE. | B, =&

13. DEVELOPMENT DEPARTMENT 2 (city/cities covered): Chengdu, Dalian, Guiyang, Harbin, Hefei, Jinan, Kunming, Nanjing, Nanning, Qingdao, Shenyang, Taiyuan, Xi'an, Yantai, Changchun,
Changsha, Zhengzhou, Chongging

14, BIEEE=R (Frasm) - il E5. BE. mx. Lig BN BN, =R RiE R, |1

14. DEVELOPMENT DEPARTMENT 3 (city/cities covered): Hangzhou, Liyang, Nanchang, Nanjing, Shanghai, Suzhou, Wenzhou, Ningbo, Wuhan, Changsha, Zhenjiang

15. BAEEBEEMAR (Fr&y) - M. SN, BN, fhl. =5, 66, IF. K&, F=. EP. W#E. Rk, ®YlL EI. Bl

15.  DEVELOPMENT DEPARTMENT 4 (city/cities covered): Fuzhou, Ganzhou, Guangzhou, Foshan, Guiyang, Hainan, Jiangmen, Maoming, Nanning, Xiamen, Shantou, Dongguan, Shenzhen, Zhanjiang,
Zhongshan

16. EEMBIEEEN Frafm)  RE. L=, El. B, F25. AZGE. KE. XiE. BR. R’RRO. BN, B#8. KE. 555, WEE. Q.
. BB, MR, BE. 55, BB Fa. RE. RY. W, EE. . EB. FE. BE. BR. Bis. &N RN, RE. ST &l
BN BN, R, 585, i8R, TTPY. XA, FIE. BP9 JEE. RE. R BT, Al

16. PRODUCT CREATION DEPARTMENT (city/cities covered): Baoding, Beijing, Jinan, Langfang, Qinhuangdao, Shijiazhuang, Taiyuan, Tianjin, Xi'an, Zhangjiakou, Zhengzhou, Chengdu, Dalian, Guiyang,
Harbin, Hefei, Jinan, Kunming, Nanjing, Nanning, Qingdao, Shenyang, Yantai, Changchun, Changsha, Zhengzhou, Chongging, Hangzhou, Liyang, Nanchang, Nanjing, Ningbo, Shanghai, Suzhou, Wenzhou,
Wuhan, Zhenjiang, Fuzhou, Guangzhou, Foshan, Guiyang , Hainan, Jiangmen, Maoming, Nanning, Xiamen, Shantou, Dongguan, Shenzhen, Zhanjiang, Zhongshan

17. BEMESRE (W) « BEl. KE. full. X2, RiE. AR, kR

17.  COMMERCIAL REAL ESTATE DEPARTMENT (city/cities covered): Chengdu, Dalian, Hangzhou, Tianjin, Wuhan, Xi'an, Beijing

18. WFAREER (Arawm) - bR, Lis. B

18. OFFICE BUILDING DEPARTMENT (city/cities covered): Beijing, Shanghai, Chengdu

19. AREEEER Framm) - e

19. CAPITAL OPERATION DEPARTMENT (city/cities covered): Beijing

20. ZRRBEESER (e  RE. L=, B, BY. £28. AFHE. KE. X2, @R, RKO. BN, B#. KE, S5, WEE. SE.
Hr. BB, B, BE. 55, BB BEa. ’RE. /Y. W, ZE. FUN. FB. BE. MR, =K. D& &N RN, RE. I |
BN BN, @R, B3, i8R, JIF9. XA, FIEE. BP9, LEE. RE. R BT, Al

20. CUSTOMER SERVICE DEPARTMENT (city/cities covered): Baoding, Beijing, Jinan, Langfang, Qinhuangdao, Shijiazhuang, Taiyuan, Tianjin, Xi'an, Zhangjiakou, Zhengzhou, Chengdu, Dalian,
Guiyang, Harbin, Hefei, Jinan, Kunming, Nanjing, Nanning , Qingdao, Shenyang, Yantai, Changchun, Changsha, Zhengzhou, Chongging, Hangzhou, Liyang, Nanchang, Ningbo, Shanghai, Suzhou,
Wenzhou, Wuhan, Zhenjiang, Fuzhou, Ganzhou, Guangzhou, Foshan, Guiyang, Hainan, Jiangmen, Maoming, Nanning, Xiamen, Shantou, Dongguan, Shenzhen, Zhanjiang, Zhongshan

21. FEXR FraEh) - &8

21. HONG KONG COMPANY (city/cities covered): Hong Kong

22, BEEL (FTEm) « RE. R, . B RES. A, KR XE BR. RXO. BN, B#E8. XF. &5, WEE. A8, e, BB,
. BE. 55, B5. Ea. ’RE. RPN 2B il F5. e, B, ER Lis. i RN, RE. $ET

22. YUANJIA BROKER (city/cities covered): Baoding, Beijing, Jinan, Langfang, Qinhuangdao, Shijiazhuang, Taiyuan, Tianjin, Xi'an, Zhangjiakou, Zhengzhou, Chengdu, Dalian, Guiyang, Harbin, Hefei,

Jinan, Kunming, Nanjing, Nanning, Qingdao, Shenyang, Yantai, Changchun, Changsha, Zhengzhou, Chongqing, Hangzhou, Liyang, Nanchang, Nanjing, Ningbo, Shanghai, Suzhou, Wenzhou,
Wuhan, Zhenjiang
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SUSTAINABLE DEVELOPMENT REPORT 2019 OF SINO-OCEAN GROUP

RATING REPORT OF “SUSTAINABLE DEVELOPMENT REPORT 2019 OF SINO-OCEAN GROUP”

Upon the request of Sino-Ocean Group Holding Limited (“Sino-Ocean Group”), the Chinese Expert Committee on CSR Report Rating invited experts to form rating team to rate the “Sustainable
Development Report 2019 of Sino-Ocean Group” (hereinafter referred to as “the Report”).

. Rating Criteria

"Guidelines on Corporate Social Responsibility Reporting for Chinese Enterprises (CASS-CSR 4.0)" of the Chinese Academy of Social Sciences & the "Rating Standards for Corporate Social Responsibility
Report of Chinese Enterprises (2020)" of “Chinese Expert Committee on Corporate Social Responsibility Report Rating".

Il Rating Process

1. The rating team reviews and confirms the “Process Data Confirmation of Corporate Social Responsibility Report” and relevant supporting materials submitted by the “Report” preparation team;

2. The rating team conducts evaluation on the preparation process and the content disclosed by the “Report”, and then drafts the rating report;

3. The Vice Chairman of the Rating Expert Committee, the leader and experts of the rating team jointly sign the rating report.

Il Rating Results

Process ( %%k % )

The Sustainable Development Management Department of the company takes the lead in establishing the report preparation team to promote the specific preparation work in a unified way. The vice
president in charge of sustainable development controls the overall direction and key links and the president and the board of directors are responsible for the final review and issuance of the report. The
Report is positioned as an important tool to meet the information compliant disclosure, improve the level of social responsibility management, and assist in the improvement of market value management,
with clear functional and value positioning. The company identifies the substantial issues based on the domestic and foreign social responsibility standards, industrial benchmarking analysis, focus of
the capital market, development planning and investigation over the stakeholders; continuously improves the systematic level of the sustainable development index system of the group and establishes
standardized information disclosure control mechanism; plans to publish reports on the official website of the company and the website of Stock Exchange of Hong Kong, and presents reports in electronic,
print and other formats in both Chinese and English with excellent performance in the process.

Materiality (%% % )

The Report systematically discloses key industrial issues in the implementation of macro policies, ensuring the quality of housing, providing quality service and green construction, avoiding idle land, noise
and pollution control, newly-built project environmental assessment, recycling of waste materials with excellent performance in materiality.

Integrity (kK )

The main contents of the Report systematically disclose 86.48% of the core indicators of the industry where the company operates from the perspectives of “Working with Care and Precision, for
Management Health”, “Study with Care and Precision, for Building Health”, “Cultivating with Care and Precision, for Environment Health”, “Molding with Care, for Talent Health” and “Refined Life for
Community Health” with great performance in integrity.

Balance ( k%% k% )

The Report discloses both “number of employees lost’, “the number of claims by the customers”, “accident rate per 1 million square meters’, “number of employee deaths” and other negative data
information, and the punishment measures for the violating employees and the ratification results, with excellent performance in balance.

Comparability ( sk )

The Report discloses the comparison data of 58 key indicators for more than 3 consecutive years, including “employee satisfaction”, “actual engineering quality” and “number of new employees” and
compares horizontally with the same industry with respect to such data as the “Top 10 Real Estate Brand Value Ranking in 2019” and “Top 50 Real Estate Enterprise Green Credit Indexes in 2019” and
other data, with excellent performance in comparability.

Readability ( %% )

The Report takes “refined works, building & health” as the theme and uses “refined..., health...” as the main line to run through the text, with a clear framework structure; systematically displays the
responsibility concepts and actions for the stakeholders such as the clients, environment, employees and communities and the effectiveness; describes the deep understanding of the enterprise for the
social responsibility; the initial chapter sets “The Year of 2019 for Sino-Ocean Group” to demonstrate the key performances and improves the readability of the Report; the chapters and sections outline the
virtual scenes that fit the theme of the chapter and combine the narrative introductions and outlines, improving the vividness of the Report; explains some professional terms and enhances the legibility of
the Report, with excellent readability performance.

Innovativeness( % %% )

The Report actively responds to the hot political issues such as Healthy China 2030, ecological civilization and rural revitalization, enhancing the sense of the times of the Report; sets the topic of “steady
and pragmatic epidemic crisis prevention and control” and focuses on the responsibility action against the COVID-2019 and highlights the responsibility of the enterprise, with strong innovative performance.

Overall Rating ( %% %% )
According to the rating team’s assessment, “Sustainable Development Report 2019 of China Resources Land Limited” is of five-star rating, and it is an excellent corporate social responsibility (CRS) report.
IV. Improvement Suggestions

Enhance the disclosure of key indicators of the industry and further improve the integrity of the report;

“Sustainable Development Report of Sino-Ocean Group” has received the five-star rating for the fifth consecutive year.

2] .
Vice President of Chinese /“Z ’gr Leader of the f - o Expert of the 2 1 Process Evaluator
Expert Committee on CSR Rating Team '2-. Rating Team ) m [N E Ren Jiaojiao, Zu Zhinan

Report Rating

Issuance date: April 17, 2020
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Chinese Expert Committee on CSR Report Rating

il

EFEEERARAA

SINO-OCEAN GROUP HOLDING LIMITED

(REETMAEIHARAR)
(Incorporated in Hong Kong with limited liability)

ik FESEE 88 AHES—E 601 =

Address: Suite 601, One Pacific Place, 88 Queensway, Hong Kong

EFh: Tel: +852 2899 2880

fHHE. Fax:+8522899 2006

otk AT RARS E BRI 5R B 56 SR ¥ B B A A JE 32/

Address: 32nd Floor, Tower A, Ocean International Center, 56 Dongsihuanzhonglu,
Chaoyang District, Beijing

EEE: Tel: +861059293377 {HEL: Fax:+861059299877 HEj#H: Postcode: 100025

JE ¥ & E: www.sinooceangroup.com
Sino-Ocean Group: www.sinooceangroup.com

EHEZMAHEEE: www.sinooceancf.com
Sino-Ocean Charity foundation: www.sinooceancf.com
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