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Chairman’s Statement
e

On behalf of the Board of Directors (the “Board”) of Eagle
Ride Investment Holdings Limited (“Eagle Ride” or the
“Company”), I am pleased to present the annual report of the
Company and its subsidiaries (collectively, the “Group”) for
the year ended 31 December 2019.

During the year under review, the invested projects of the
Company included (1) E-Com Holdings Pte. Ltd., a company
principally engaging in the provision of Chinese e-learning
platforms. Chinese e-learning platforms are available in most
of the primary schools in Singapore and its coverage is
gradually expanding into other Asian regions and the rest of
the world; and (2) the listed equity investment held by the
Company.

Looking forward, the investment market is expected to remain
challenging in 2020. The Company will continue to adopt and
maintain a prudent investment approach to capture attractive
investment opportunities as and when they arise. It will also

strives to bring the maximum returns for all the shareholders.

Finally, T would like to take this opportunity to express my
sincere gratitude to the shareholders, management staff and
business partners of the Company for their unremitting
dedications. The management will, as always, endeavour to
deliver the best results possible so as to reward the

shareholders for their support to Eagle Ride.

TUNG Shu Sun

Chairman

31 March 2020
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Management Discussion and Analysis

o B o i S 40 A

Eagle Ride Investment Holdings Limited is an investment
holding company. The Company’s investment instruments are
to be made in the form of equity securities or equity related
securities or debt-related instruments in listed and unlisted
companies. The investments normally are to be made in
enterprises which are established within their respective fields.
The Company may also seek to identify investments where

there are synergies with other investee entities.

Year 2019 was a year full of challenges and uncertainties. The
global financial markets were volatile and tainted by economic
and political uncertainties. The Hong Kong’s economy was hit
by both internal factors and external shocks in 2019. The
social unrest arising from the Extradition bill was regarded as
the major cause for the economic downturn with a severe

blow to the labor market.

The prospect of fading US policy support in 2020, together
with escalation in the US-China trade conflict, the outbreak of
the global virus and global growth concerns eventually took
their toll on investor confidence. All these contributed to
cautious sentiment among investors, and created a challenging

market environment for the Company.

During the year ended 31 December 2019, the Company
continued its investments in both listed and unlisted equity
securities and other related financial assets. As at 31 December
2019, the Company’s investment portfolio was diversified and
across different business sectors including education and

investment in securities.
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Management Discussion and Analysis

B i S g AT

BUSINESS REVIEW
At the end of the reporting period, the Company’s investment

performances were as follows:

1. net unrealised loss arising on fair value changes of
unlisted equity investment was approximately
HK$4,767,000.

FINANCIAL REVIEW

The Company derived nil revenue as bond interest income for
the year 2019 (2018: HK$661,000). The net loss attributable to
owners of the Company was approximately HK$43,674,000, a
decrease of approximately HK$9,594,000 from the loss of
approximately HK$53,268,000 in the last financial year.

The decrease in loss position was mainly attributable to the
decrease in administrative cost of approximately
HK$19,877,000 but offset by the increment of finance costs of
approximately HK$8,363,000.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2019, the Group has cash and cash
equivalents of approximately HK$160,000 (2018: approximately
HK$14,447,000). The Company is fully aware of the financial
position and financial performance of the reporting period.
The Board are of the opinion that the Company will have
sufficient financial resources to meet its financial obligations as
they fall due for at least the next twelve months from the end
of the reporting period, after taking into consideration of the

following:

1.  In January 2020, the Company signed an extension
agreement with a corporate bondholder to extend the
maturity date of a corporate bond with the principal
amount of HK$10,000,000 from January 2020 to January
2022 and the interest rate will be revised from 6% per

annum to 7% per annum effective from 29 January 2020;
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Management Discussion and Analysis
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2. In March 2020, the Company had obtained a loan from
an independent third party at a principal amount of
HK$20,000,000 which is repayable within 12 months with
no securities pledged nor guarantee and bearing fixed

interest rate at 10% per annum;

3. Mr. Hu, the non-executive director and ultimate
controlling shareholder of the Company, has confirmed
in writing that despite the term for the loans due to him
is within twelve months, he will not demand repayment
of the loans until the Group is financially viable to make
the repayment and he will provide continuous financial
support to the Group to meet its financial obligations;

and

4. The Group will seek to obtain additional new financial
support including but not limited to borrow loans, issuing

additional equity or debt securities.

Notwithstanding the above, significant uncertainties exist as to
whether the Group is able to obtain the necessary financing
and achieve the abovementioned plans and measures. The
Group’s ability to continue as a going concern would depend
upon (i) whether the Group is able to obtain new financial
support, the attainability depends on the performance of the
Group; (i) whether the Group is able to control costs, contain
capital expenditures and generate sufficient cash inflow, the
attainability depends on the effectiveness of strategies
implementation; and (iii) whether the Group is able to
maintain a good and stable relationship with the existing
lenders and bond holders to avoid any demand for repayment
of those accrued facility loan interest fee and bonds interest
fee, the attainability depends on the outcome of negotiations

with the relative lender and bond holders.
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Management Discussion and Analysis
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These facts and circumstances indicate the existence of
material uncertainties which may cast significant doubt on the
Group’s ability to continue as a going concern and therefore it
may be unable to realise its assets and discharge its liabilities

in the normal course of business.

The directors of the Company have carried out a detailed
review of the cash flow forecast of the Group for the next
twelve months from the reporting date taking into account the
impact of the above measures, the directors of the Company
believe that the Group will have sufficient cash resources to
satisfy its future working capital and other financing

requirements.

DIVIDENDS
The Board does not recommend the payment of a final
dividend for the current year (2018: HK$ niD).

GEARING RATIO
The gearing ratio (total borrowings/total assets) as at 31
December 2019 was 516.12% (2018: 245.21%).

The Group’s capital management objectives are to safeguard
the Group’s ability to continue as a going concern in order to
provide returns for shareholders and benefits for other
stakeholders, to maintain an optimal capital structure to reduce
the cost of capital and to support the Group’s stability and
growth.

The directors of the Company actively and regularly reviews
and manages the Group’s capital structure, taking into
consideration the future capital requirements of the Group, to
ensure optimal shareholders’ returns. The Group manages the
capital structure and makes adjustments to it in light of
changes in economic conditions and the risk characteristics of
the underlying assets. In order to maintain or adjust the capital
structure, the Group may issue new shares, raise new debts or

sells assets to reduce debt.
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LITIGATION
No outstanding litigation as at 31 December 2019 was noted
(2018: nib).

CONTINGENT LIABILITIES
As at 31 December 2019, the Company did not have any
contingent liabilities (2018: niD).

PLEDGE OF ASSETS

At the end of the reporting period, no margin facility (2018:
nil) from a regulated securities broker was granted to the
Group under which financial assets at FVTPL of approximately
nil (2018: approximately nil) were treated as collateral for the
facilities granted. No margin facility has been utilised by the
Group at 31 December 2019 (2018: nil).

FOREIGN EXCHANGE RISK

The Company has foreign currency investments in financial
assets, which expose it to foreign currency risk. The Group is
mainly exposed to the effects of fluctuation of the US$ and the
S$. As the HK$ is pegged to the US$, the Group considers the
risk of movements in exchange rates between the HK$ and the
US$ to be insignificant. Accordingly, their fluctuation is
excluded from the sensitivity analysis. If the exchange rate of
HK$ against S§ has been increased/decreased by 5% (2018:
5%), the Group’s loss for the year would have been decreased/
increased by approximately HK$545,000 (2018: approximately
HK$827,000).

EMPLOYEES

As at 31 December 2019 the Group had 3 (2018: 9) employees.
The total employees remuneration was approximately
HK$3,624,000 (2018: approximately HK$6,424,000) for the
current financial year. The Group’s emolument policies are
formulated based on the performance of individual employees

and is reviewed regularly every year.

Annual Report 2019 4E#

WF Ak
ATEREF T AS - H o ST
] B 2R T & 2 WRAS (T AAE ) o

2R FUIR
A NE T A Z A —H o AL F]
FEATERIR B i (5 — /\4F - i) o

¥ E A

T R - A 4 ML S — ] 52 4 O
RETH THRER (ZF—/4F ) >
A REEF ARG  MBFEENE (=
T AF B0 ) B BT M A 4 2 KA
A NET A =Z 4 H o AN
M REE (T —/F ) .

A RE )L B

A A R A B S R A AR R T JE R %
A1 e R B o A 48 18] 32 B K A7 35 o0 KO n 3k ot
W) 2 2 o A T8 35 0T AN 4R R
£y ¥ o0 B 35 50 2 T Y B 5 0 B JL B S K - R
W > 3 58l Bl R o A SRR B AT 2 A o i s
JC ST N T 2 BER BT B (&
—\AF15%) > BIASSE [ 4F N s 4R A% oD 1
Jin#1545,0004 70 ( . F — J\AF 4827 000145

JG) e

& B

RFE T A S H s AR
3% (ZF—/NF o) 8 B - AWM BUEEZ
1lé B 3 P 48 %8 £ £93,624,000% 00 ( —F—/\
4 1 £96,424,00085 70 ) © A< 5 [H] 2 7 I EOR
T3 A AR B 2 RBUHIET I 548 2 ks
wf o



Management Discussion and Analysis
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OUTLOOK

Looking forward into the Year of 2020, the operating
environment for financial markets is expected to remain
challenging. The outbreak of the global virus has adversely
impact on the investment market and thus many economic
and political uncertainties remain. Capital markets in 2020 are

likely to be volatile.

The Company will continue to adopt and maintain a prudent
investment approach to capture attractive investment
opportunities as and when they arise. The Company will
continue fully leveraging its strong market analytical capability
and carefully identify the market trend through a flexible
investment strategy to bring the maximum returns for all the

shareholders.

GOING CONCERN

The consolidated financial statements for the year ended 31
December 2019 have been prepared by the directors of the
Company on a going concern basis after taking into account
of (i) the measures as disclosed by the Company to improve
the financial position; and the cash flow forecast prepared by
the management that the Company would have sufficient cash
resources to satisfy its future working capital and other
financing requirements. However, the Company’s auditors
expressed a disclaimer of opinion on the Company’s ability to
continue as a going concern in view of the material
uncertainties relating to the results of the measures to be

undertaken by the Company (the “Audit Qualification”).

In view of the above, the Company would advise the

following:

1. In light of the Audit Qualification, the respective view of
the Board and the Audit Committee is that
notwithstanding the Company recorded net loss, net
operating cash outflow, net current liabilities and net
liabilities as at 31 December 2019, the financial statements
should be prepared on a going concern basis unless it is
inappropriate to assume that the Company will continue

its business.
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The Audit Committee has reviewed the significant
financial judgements contained in the financial
statements, the going concern assumptions and given due
consideration to any matters raised by the Company’s
auditors and discussed the Audit Qualification with the
auditors at the Audit Committee Meeting held on 31
March 2020. The Audit Committee reported the
proceedings of the meeting and its position concerning
the Audit Qualification to the Board at the Board Meeting
(approving the final results for the year ended 31
December 2019 of the Company) on the same day.

In the year of 2019, the global financial markets were
volatile and tainted by economic and political
uncertainties. The Hong Kong’s economy was hit by both
internal factors and external shocks in 2019. The social
unrest arising from the Extradition bill was regarded as
the major cause for the economic downturn with a severe
blow to the labor market. All these contributed to
cautious sentiment among investors, and created a

challenging market environment for the Company.

In spite of the hard environments, in the year of 2019 the
Company had tried its best efforts to look for the
opportunities of fund raising and minimize the company’s
expenses, for example, overseas travelling expenses was
reduced by approximately HK$4 million; rent and rates
was reduced by approximately HK$6.9 million and it
would be further reduced by approximately 90% on
monthly basis in the year of 2020.
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In terms of fund raising and operation, even though with
the difficulties and unforeseeable events encountered
even though with the difficulties and unforeseeable
events encountered, the Company would continue to
execute its plan to explore potential investment
opportunities and attract potential new investors. On 14
January 2020, the Company entered into a memorandum
of understanding with Cornucopiae Asset Management
Limited, which is a licensed corporation dedicated to
provide global investment and advising services to
institutions and ultra-high-net-worth individuals. Pursuant
to the memorandum, both parties agreed to explore
possible cooperation and investment opportunities, to

cooperate and establish a private equity investment fund.

In the year of 2020, the Company would continue its
efforts by taking several measures (including but not
limited to) to address the Audit Qualification and the
Company’s plan and timetable to implement each

measures are as follows:

A. Placing of 20% of the issued share capital of the
Company (pursuant to the general mandate granted
to the Directors at the Annual General Meeting) or
placing of more than 20% of the issued share capital
of the Company (pursuant to a special mandate to
be sought from shareholders at an extra-ordinary
general meeting) in the second or third quarter of
2020.

B. Right Issue of the issued share capital of the
Company (special mandate granted by shareholders
at the Extra-ordinary General Meeting may or may
not be required) in 2020, where circumstances

warrant.

C.  To realize its investment through disposal of unlisted
equity investment, namely E- Com Holdings Pte.
Ltd. in 2020.

D. To seek for new investors as shareholders or equity

security holders of the Company in 2020.
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5. The Company would like to make the following cash

flow projections which support that the Company would

have sufficient working capital to finance its operations

and financial obligations in the next twelve months.

A.

First of all, the Company would like to turnaround
the net liabilities into net assets position through

placings in the coming months.

Then, when the Company achieves the goal of
turning into net assets position, it would allow the
Company to invest accordingly so that normal

operation activities could be carried out.

Besides placings, in order to ensure the Company
has sufficient fund to support its operation, the

Company also carries out the followings:

(a) In March 2020, the Company had obtained a
loan from an independent third party at a
principal amount of HK$20,000,000 which is
repayable within 12 months with no securities
pledged nor guarantee and bearing fixed

interest rate at 10% per annum,

(b) The Company would also consider to perform:
(1) right issue; (i) to realize investment through
disposal of unlisted equity investment, namely
E- Com Holdings Pte.; and (iii) to seek for new

investors as shareholders of the Company.
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Biographical Details of Directors
R R

EXECUTIVE DIRECTOR

Mr. CHAN Yiu Pun, Clement, aged 62, was appointed an
Executive Director of the Company on 1 November, 2013. He
was an Executive Director and Authorised Representative of
Opes Asia Development Limited, a company listed on the
Hong Kong Stock Exchange with stock code: 810, from
September 2012 to October 2013. Mr. Chan had over 20 years
of experience in the financial industry, including professional
management of investments on behalf of third party investors
through his role in Opes Asia Development Limited and
experiences as responsible officers for type 4 (advising on
securities) and type 9 (asset management) regulated activities
under the Securities and Future Ordinance (“SFO”) for a
number of corporations including China International Capital
Limited from May 2007 to January 2013 and Wealth Assets
Management Limited from November 2005 to August 2012. In
addition, Mr. Chan also served as a responsible officer for type
4 (advising on securities) regulated activity under the SFO of
Gain Miles Financial Planning Consultants Limited from
February 2005 to August 2006. Mr. Chan also worked in AIG
Financial Advisor Services, Limited (now known as AIA Wealth
Management Company Limited) from May 2000 to May 2003
with last position as director and head of the team of
wholesalers and Keen Shing Investment Consultants Ltd (now
known as China International Capital Limited) from June 1996

to March 2000 with last position as investment director.

He is a member of The Institute of Financial Planners of Hong
Kong Limited and also a Certified Financial Planner in Hong
Kong. Mr. Chan obtained a higher diploma in accountancy
from the Hong Kong Polytechnic (now known as the
Polytechnic University of Hong Kong) in November 1980 and
a master of science in corporate governance & directorship

from the Hong Kong Baptist University in November 2008.
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Biographical Details of Directors
R

NON-EXECUTIVE DIRECTORS

Mr. HU Haisong, aged 52, was appointed a Non-executive
Director of the Company on 1 November, 2013. He has a
strong track record in pursuing cross border business
opportunities primarily in the energy and resources industry.
Mr. Hu has substantial experience in business management
and management and supervision of investment projects in
various sectors and industries, including oil and gas related
industry, trading of commodities and real estates. Mr. Hu is
currently the chairman and director of each of APAC
Investment Holdings Limited (“APAC”) and Eagle Ride
Investments Limited (“Eagle Ride Investments”). APAC is
principally engaged in investment holding focusing on the
energy sector and high growth private investments and Eagle
Ride Investments is an investment holding company. Mr. Hu is
also a director of Bluesea Energy Holdings Limited, a limited
liability company incorporated in Hong Kong and is principally
engaged in providing consultancy services in the oil and gas
related industry and the trading of petroleum related products,
including crude oil and fuel oil. Mr. Hu obtained a Doctor
degree in Business Administration honoris causa by Dubna
International University for Nature, Society and Man in June
2013.

Mr. TUNG Shu Sun, aged 72, was appointed a Non-executive
Director of the Company on 1 November, 2013. He used to be
the chief executive officer of APAC. APAC is principally
engaged in investment holding focusing on the energy sector
and high growth private investments. Mr. Tung was the
executive director and the executive deputy managing director
of COSCO International Holdings Limited, a company listed on
the Stock Exchange with stock code: 517, from December
1997 to July 2003 and has extensive experiences in corporate
management, management of investment projects as well as
management and mergers and acquisitions of listed companies.
Mr. Tung joined China Ocean Shipping (Group) Company
since 1968 and served in sea transportation, shipbuilding,
container transportation, external affairs and administrative

management as well as real estate and infrastructure.
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Biographical Details of Directors
R R

Mr. DANG Yin Liang, aged 48, was appointed as Non-
Executive Director of the Company on 16 April 2018. He has
served as the vice general manager of the business department
of Shenzhen Hong Ling Zhong Lu Securities ( G AL 48 H 1 75
75) of Guosen Securities Company Limited ( {5 & 7= K A
FR 2> \]) responsible for corporate business with focuses on
business development of listed companies, Sunshine private
funds and hedging funds. He has served as the head of IT at
IT department of Shenzhen Baoan Road Branch of China
Galaxy Securities Co., Ltd. responsible for the safety of
computer system and technical maintenance and development.
He has served as the vice general manager of Shanxi
Zhongcheng Investment Consultation Company Limited ( L1 P§
oA B A PR A A responsible for investment business.
Since 2016, he has founded Yi Fan (Shenzhen) Assets
Management Company Limited (— % (I & & B A R A
A]) and served as an executive director focusing on the
operation and management of equity investment, merger fund
project and various medical and healthcare projects at
nurturing stage being invested and managed. Mr. Dang
graduated from the Department of International Trade of
Tianjin University of Finance and Economics with a master’s
degree in economics and Electronic Science and Technology
of China (Chengdu) with a master’s degree in engineering
majoring in computer software. He holds professional
certificates in securities and private funds from the Securities

Association of China.
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Biographical Details of Directors
R

Mr. Ding Shiguo, aged 40, was appointed a Non-executive
Director of the Company on 16 October 2018. He holds a
bachelor’s degree from Jilin University and an EMBA from
University of Texas, and is the founder and chairman of Zenith
Capital Holding Group. He has focused on domestic and
foreign capital markets for many years and possesses indepth
theoretical research and extensive practical experience in
private equity fund sector and is devoted to creating the
ecosystem of Zenith Financial Holding (4% B 4 il #2 )
Mr. Ding is an advocator and manager of National Strategic
Emerging Industry Guidance Fund and has successfully
established certain companies and served as director and
consultant of many enterprises and institutions, including
serving as an independent director of TianJin 712
Communication & Broadcasting Co Ltd ( Kt — 4l (F B %
J& 13 A BR 28 7] ) which is a Shanghai main board listed
company. He also advises relevant governments regarding the
investment and financing of industrial development, capital
markets and infrastructure and acts as consultant of other
financial sectors. His keen personal research is financial
strategy management. He published many articles on finance
and industry, and has conducted indepth research and
accumulated extensive experience in private equity fund,
venture capital fund, and merger and acquisition and
reorganisation of listed companies. Mr. Ding has all along been
adhering to the development philosophy of “prudence,
practicality, pioneering and innovative” in fund management
business. The venture capital funds and equity investment
funds managed by him have mainly been focusing on national
strategic emerging industries and pillar industries such as bio-
pharmaceuticals, and invested a lot in start-up companies and
preliminary and intermediate stage enterprises and support the
growth of emerging enterprises, while also taking care of
investor returns and achieved sound results. The specialized
funds initiated and managed by Mr. Ding have participated in
the merger and acquisition and reorganisation of a large
number of listed companies and earned extensive practical
experience. He is currently a member of the investment
decision-making committee of National New Energy Venture
Capital Fund (B 2% e U5 Al $ 5k 48 ) as well as other fund

companies.
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Biographical Details of Directors
R R

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. GUI Shengyue, aged 56, was appointed an Independent
Non-executive Director of the Company on 1 November, 2013.
He is currently the Chief Executive Officer of Geely
Automobile Holdings Limited (“Geely”), a company listed on
the Stock Exchange with stock code: 175, since February 2000,
and is responsible for the overall administration, risk
management and compliance of Geely. Mr. Gui joined Geely
in June 2005.

Mr. WANG Xianzhang, aged 77, was appointed an
Independent Non-executive Director of the Company on
1 November, 2013. He was the chairman of the board and
president of China Life Insurance Company Limited, a
company listed on the Stock Exchange with stock code: 2628
since its listing in 2003 to June 2005. Mr. Wang also served as
president of China Life Insurance (Group) Company and
chairman of China Life Asset Management Company Limited.
In addition, Mr. Wang was also appointed as the directors of a
number of listed companies in Hong Kong, including the
executive director of Pacific Century Insurance Holdings
Limited previously listed on the Stock Exchange from June
1999 to November 2000, and re—designated to non-executive
director from November 2000 to March 2006 and independent
non-executive director from March 2006 to June 2007.
Mr. Wang was also the independent non-executive director of
Beijing Enterprises Holdings Limited, a company listed on the
Stock Exchange with stock code: 392, from April 1997 to
March 2008. Currently, Mr. Wang serves as the independent
non-executive director of Sino Energy International Holdings

Group Limited.
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Biographical Details of Directors
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Mr. Vichai PHAISALAKANI, (alias Mr. Andy HUNG), aged
71, acted as an Independent Non-executive Director of the
Company during the period from 1 November 2013 to 30
September 2019, was re-appointed as an Independent Non-
executive Director of the Company on 23 January 2020.
Mr. Phaisalakani graduated from Minnesota State University at
Mankato, Minnesota, the United States of America and is a
Chartered Professional Accountant in Canada as well as a
member of Hong Kong Institute of Certified Public
Accountants. He has worked for an international accounting
firm for 11 years and has extensive experience in finance and
corporate management with major electronics and garments
corporations. Mr. Phaisalakani was the executive director and
chief financial officer of Willas-Array Electronics (Holdings)
Limited, a company listed on the Main Board of the Singapore
Exchange Limited as well as the Main Board of the Hong Kong
Stock Exchange, until his retirement in June 2013. He had also
served as a senior consultant of Vestate Group Holdings
Limited (formerly known as Walker Group Holdings Limited),
a company listed on the Main Board of the Hong Kong Stock
Exchange, until September 2015. Mr. Phaisalakani had served
as the Chief Financial Officer of ATAL Engineering Limited, a
company listed on the Main Board of the Hong Kong Stock
Exchange, until December 2019. He also serves as an
independent non-executive director of Victory City
International Holdings Limited, a company listed on the Main

Board of the Hong Kong Stock Exchange.
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Report of the Directors
HREERE

The Directors submit their annual report and the audited
consolidated financial statements for the year ended
31 December 2019 (the “Year”).

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. During
the Year, the Group is principally engaged in the investments
in the securities of listed and unlisted companies and other

related financial assets.

The Company’s investment instruments will be made in the
form of equity securities or equity-related securities or debt-
related instruments in listed and unlisted companies engaged
in, including but not limited to other industries, the oil sector.
The investments will normally be made in enterprises which
are established in their respective fields. The Company may
also seek to identify investments where there is a certain

degree of synergy with other investee entities.

BUSINESS REVIEW

A review of the business of the Group during the Year under
review and a discussion on the Group’s future development
are set out in the Chairman’s Statement on page 4 of this
report and the Management Discussion and Analysis on pages

5 to 13. These discussions form part of this director’s report.

RESULTS AND DIVIDENDS
The results of the Group for the Year are set out in the
consolidated statement of profit or loss and other

comprehensive income on page 64.

The Board does not recommend the payment of a final
dividend for the Year.
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Report of the Directors
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FURNITURE, FIXTURES AND EQUIPMENT
Details of the movements in the furniture, fixtures and
equipment of the Group during the Year are set out in note 18

to the consolidated financial statements.

CAPITAL STRUCTURE AND SHARE CAPITAL
The net proceeds from the placing was used as general

working capital of the Group during the Year.

Details of the movements in the share capital of the Company
during the Year are set out in note 27 to the consolidated

financial statements.

RESERVES

Movements in the reserves of the Group and of the Company
during the Year are set out in the consolidated statement of
changes in equity and note 35(b) to the consolidated financial

statements.

MAJOR CUSTOMERS AND SUPPLIERS

A substantial portion of the Group’s income is derived from
the Group’s investments and bank deposits and thus the
disclosure of information regarding customers would not be
meaningful. The Group has no major suppliers which require

disclosure.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES
During the Year, the Company did not purchase, sell or

redeem any of the Company’s own securities.
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Report of the Directors
HREERE

DIRECTORS
The Directors of the Company during the Year and up to the

date of this report are:

Executive Director:
Mr. CHAN Yiu Pun, Clement

Non-executive Directors:

Mr. HU Haisong

Mr. TUNG Shu Sun, Chairman
Mr. DANG Yin Liang

Mr. DING Shiguo

Independent Non-executive Directors:
Mr. GUI Shengyue
Mr. WANG Xianzhang
Mr. Vichai PHAISALAKANI
(resigned on 1 October 2019 and
re-appointed on 23 January 2020)

According to Article 87(3) of the Article of Association of the
Company, Mr. Vichai Phaisalakani, who was appointed as
director after the Company’s last annual general meeting, shall
hold office until the forthcoming annual general meeting of
the Company, and being eligible, offer himself for re-election

as Director of the Company.

Pursuant to Article 88(1) of the Articles of Association of the
Company, Mr. Chan Yiu Pun, Clement and Mr. Gui Shengyue
shall retire from office by rotation at the forthcoming annual
general meeting of the Company, and being eligible, offer

themselves for re-election of Directors of the Company.

INDEPENDENCE OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received annual written confirmations from
each of its independent non-executive Directors in respect of
their independence during the year and all of them are still

being considered to be independent.
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Report of the Directors
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT
POSITIONS

As at 31 December 2019, the following persons (other than the
Directors of the Company) had interest or short positions in
the shares and underlying shares of the Company as recorded
in the register required to be kept by the Company pursuant
to Section 336 of the Securities and Futures Ordinance
(“SFO”):

TR R R HAth Nz B AR IR A

R oE-NEFT+A=ZF—H > U FAL (K
IR EFRRIN) WA AN AR S LR
foe sl ([ % BB BRG] ) 55336068 € A &
26 we M P RO Bk 2 AR s ) Ry B AR BRI A
2 R B IR A

Approximate

percentage of

the total

Number of issued share

issued shares capital of the

Name Capacity Nature of interests held Company
AR Z

PO CRAOBRARH

4 =21 HE JB 4 # H ZWAE I

Eagle Ride Investments Limited*  Beneficial owner Corporate 966,638,573 53.59
Hala A AT

* Eagle Ride Investments Limited, a company incorporated in the British ~ * Eagle Ride Investments Limited £ — [ i 5% J&§ &

Virgin Islands with limited liability, wholly-owned by APAC Investment
Holdings Limited ("APAC”), a company incorporated in Samoa and
beneficially owned as to approximately 94.19% by Mr. Hu Haisong
(“Mr. Hu”), the Non-executive Director of the Company, and
approximately 5.81% by the Investors (“Investors”) (whose interests
are held on trust by Mr. Hu). The investors, namely (i) Mr. Wang Haibin,
a resident of the People’s Republic of China (the “PRC”) and engages
in investment business in the PRC; and (ii) RB International Investments

Asia Limited is principally engaged in financial services.

Save as disclosed above, the Company had not been notified
by any other person (other than the Directors of the Company)
who had an interest or a short position in the shares and
underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336
of the SFO as at 31 December 2019.
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DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Company’s
business to which the Company or its subsidiaries was a party
and in which a Director of the Company had a material
interest, whether directly or indirectly, subsisted at the end of

the Year or at any time during the Year.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company or
any of its subsidiaries which is not determinable by the
employer within 1 year without payment of compensation,

other than statutory compensation.

DIRECTORS’ INTERESTS AND SHORT
POSITIONS

As at 31 December 2019, the Directors of the Company and
their associates had the following interests and short positions
in any shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to
be kept under Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed
Companies (“Model Code").

Long positions

EHRRG MR

A% ) B AT ] B Jag 2 ) AR 48 T 5L AT ] A
0% ) EE S R ] b A R AR
T 7 A% 4 B2 AR AR 4F JBE 1 A AT Ry f] 43 98 2
M BN R B A B 2 R G H -
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AL I A 7R 4 Ik T A (2 A
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BoE-ET A= H AN EER
Lo AW 25 2 W BN A A ) H A B 3k 1
(7 78 fL s 77 S B R 1SR XV i) 2 AT A i
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Wt A2 e 2 W g SR o

WA

Number of % of issued

Name Capacity and nature  Note shares Total share capital
C#1T

4 Sy Rtk EH Wt at Jie 4 #CH et BRAHESK

Mr. HU Haisong Interest of corporation [@)) 966,638,573 966,638,573 53.59

iR /AS Has i I 2R

Note: 1t -

D 966,638,573 shares are held through Eagle Ride Investments Limited
(“Eagle Ride Investments”). Eagle Ride Investments is an investment
holding company, a wholly-owned subsidiary of APAC Investment
Holdings Limited, which is beneficially owned as to approximately
94.19% interests by Mr. Hu Haisong and approximately 5.81% by other

investors.
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Save as disclosed above, as at 31 December 2019, none of the
Directors and chief executive of the Company or their
associates had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register maintained by the Company
pursuant to section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code.

ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURE

At no time during the Year was the Company or its
subsidiaries, a party to any arrangements to enable the
Directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any
other body corporate. Save as disclosed under the heading
“Share Option Scheme” below, the Company did not grant any
right to subscribe for the shares in the Company to any
Directors of the Company or their respective spouse or

children under the age of 18 during the Year.

SHARE OPTION SCHEME

A new share option scheme was adopted by members of the
Company on 22 May 2015 (the “Scheme”). The purpose of the
Scheme is to reward and provide incentives to eligible
participants and encourage them to contribute to the Group.
Under the Scheme, the Board of the Company may at their
discretion, at any time following the date of the adoption of
the Scheme but before the tenth anniversary of that date, grant
share options to eligible participants, including directors of the
Company and its subsidiaries and any other persons including
consultants, advisors, agents, customers, suppliers, etc. to

subscribe for shares in the Company.
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The exercise price of share options is the highest of the
nominal value of the shares, the closing price of the shares on
the Stock Exchange on the date of offer of the grant and the
average closing price of the shares on the Stock Exchange for
the five business days immediately preceding the date of offer
of the grant. An offer of an option shall be deemed to have
been accepted within 30 days from the date of offer upon
acceptance of the option duly signed by the grantee together
with a remittance of HK$1. The maximum number of securities
available for issue under the Scheme shall not exceed 10% of
the issued capital of the Company. The maximum entitlement
of each grantee in any 12-month period is limited to 1% of the
ordinary shares in issue of the Company. The option period
will not be more than ten years from the date of grant of the
option and the Board of the Company may at its discretion
determine the minimum period for which the option has to be
held or other restriction before the exercise of the subscription

right attaching thereon.

As at the date of the adoption of the Scheme, the maximum
number of shares which may be issued upon exercise of all
options to be granted under the Scheme or any other share
option schemes adopted by the Company is 150,005,878
shares. Further details of the Scheme are set out in the circular
of the Company dated 21 April 2015.

During the Year, no options granted, exercised or cancelled

under the Scheme.

PLEDGE OF ASSETS
Details of pledge of assets are set out in note 31 to the

consolidated financial statements.

RETIREMENT BENEFITS SCHEME
Details of the retirement benefits scheme are set out in note 32

to the consolidated financial statements.

26

S IS ARE %0 A {16 2% S 3 ) S T L ~ O A6 172
e HE B 452 T WA W 5 P Bk A4 4 e i A
T A3 T B s W e HE 22 40 452 T 0T i T A1
B3 TR B S T Bk AT RO P ST E =
1) Jo 55 SR o TR T T R HEAE FH30 H A >
B A 1 e BEE Y 7R 32 N IE 3388 8 114 g B
A bR PF 2SR BB i FECHE 2 Bl e A
MRAE R8T B AT 2 R 2 A e A
ARy F B AT IR 2 10% o 45 44 7K 52 1 i
IS BIR At 25 A5 AT AR - AR A 393 PR R A A 2 ]
E B8 47 ¥ 78 B 1919 o i S HE 1 A 004F 0
5 IR FORE FE AN A 4 - AN F
G A G ERE 2 LA AE AT G I AR
6 0 R T A 255 A 0 O 119 o o 0 R K
oAty R o

RN EE S 2 B AR PR s A BT R AN
AT 0] JEL At 5 B RE 5T B4 s 2 T A T A RE
AT AT T8I 2 S M EE 5
150,005,878 o it & 2 7 15 #OA A A w] A —
T—HFEWH .+ —HBEHZEHNA -

A 7 040 AL 08 2 1
7 i

B Tk
L IR R O A B R M 3

18 P A st 3
AR AR A B A O AR T R B R
32

EAGLE RIDE INVESTMENT HOLDINGS LIMITED J& J; % 2 IR 45 FR A 7]



Report of the Directors
=

CONNECTED TRANSACTIONS
The following are connected transactions occurred during the

Year.

1. Investment Management Agreement

The Company entered into a new investment
management agreement (the “New Investment
Management Agreement”) with Fortune Legendary
Asset Management Limited (Formerly known as “Blue
Star Asset Management Limited”) (“Fortune
Legendary“), on 8 December 2016 to renew the
appointment of Fortune Legendary as the investment
manager of the Company. Under the New Investment
Management Agreement, the investment manager agreed
to provide investment management services to the
Company for a period of three years commencing from
1 January 2017.

On 5 July 2017, the Company entered into a
supplemental agreement (the “Supplemental
Agreement”) with Fortune Legendary to revise the
remuneration payable to Fortune Legendary and the
annual caps (the “Annual Caps”) thereunder the New
Investment Management Agreement. Fortune Legendary,
as the investment manager of the Company, was a
connected person of the Company pursuant to Rule
14A.08 of the Listing Rules, as such, the transaction
contemplated by the Supplemental Agreement constituted
a continuing connected transaction of the Company
under Chapter 14A of the Listing Rules. As the applicable
percentage ratios, on an annual basis, were more than
25% but the proposed aggregate annual caps were less
than HK$10,000,000, the transaction contemplated under
the Supplemental Agreement was subject to reporting,
announcement, circular, shareholders’ approval and
annual review requirement under Chapter 14A of the

Listing Rules.
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Eagle Ride Investments Limited was holding an aggregate
of approximately 53.59% of the issued share capital of
the Company and Eagle Ride Investments Limited issued
a written shareholder’s approval certificate to approve the
Supplemental Agreement and the transactions
contemplated thereunder (including the Annual Caps).
The Company applied for a waiver from the strict
compliance with general meeting requirement pursuant
to Rule 14A.37 of the Listing Rules and a waiver was
granted by the Hong Kong Stock Exchange and
accordingly, no extraordinary general meeting was
convened by the Company to approve the Supplemental

Agreement.

An Independent Board Committee of the Company
comprising the independent non-executive Directors,
namely Mr. Gui Shengyue, Mr. Wang Xianzhang and
Mr. Vichai Phaisalakani was formed to advise the
Shareholders as to whether the Supplemental Agreement
and the transactions contemplated thereunder (including
the Annual Caps) was on normal commercial terms, fair
and reasonable and in the interests of the Company and
the shareholders as a whole, after taking into account the
recommendations of the independent financial adviser. In
this connection, an Independent Financial Adviser was
appointed to advise the Independent Board Committee
and the Shareholders in regard of the Supplemental

Agreement.

The Independent Board Committee considered that the
Supplemental Agreement and the transactions
contemplated thereunder (including the Annual Caps)
were on normal commercial terms, and in the best
interest of the Company and the Shareholders as a whole.
The Independent Board Committee also considered that
the Supplemental Agreement and the transactions
contemplated thereunder (including the Annual Caps)
were fair and reasonable so far as the shareholders were

concerned.
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A circular containing, among others, further details of the
Supplemental Agreement, the advice of the Independent
Financial Adviser to the Independent Board Committee
and the shareholders and the recommendation of the
Independent Board Committee, was despatched to the
shareholders on 15 August 2017.

Details of the continuing connected transaction were
disclosed in the announcements of the Company dated
5 July 2017 and 14 July 2017 respectively and circular of
the Company dated 15 August 2017.

Blue Star Asset Management Limited changed its
company name to Fortune Legendary on 12 September
2017.

The Supplemental Agreement ended on 31 December
2019.

Confirmation from Auditor and Independent
Non-Executive Directors

The Company’s auditor has reviewed the continuing
connected transactions of the Company and its

subsidiaries for the Year, and confirm that:

(a) nothing has come to the auditor’s attention that
causes the auditor to believe that the continuing
connected transactions have not been approved by
the Board;

(b) for transactions involving the provision of goods or
services by the Group, nothing has come to the
auditor’s attention that causes the auditor to believe
that the transactions were not, in all material
respects, in accordance with the pricing policies of
the Group;

(¢) nothing has come to the auditor’s attention that
causes the auditor to believe that the transactions
were not entered into, in all material respects, in
accordance with the relevant agreements governing

such transactions; and
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(d) with respect to the aggregate amount of each of the
continuing connected transactions, nothing has
come to the auditor’s attention that causes the
auditor to believe that the continuing connected
transactions have exceeded the maximum aggregate
annual value disclosed in the circular dated
15 August 2017 made by the Company in respect of

the continuing connected transactions.”

Pursuant to the Rule 14A.55 of the Listing Rules, the
Company’s independent non-executive directors confirm
that they have reviewed the continuing connected
transactions and confirmed that the transactions have

been entered into:

1. are in the ordinary and usual course of business of

the Companyj;
2. are on normal commercial terms or better; and

3. are according to the agreement governing them on
terms that are fair and reasonable and in the

interests of the Company’s shareholders as a whole.

PUBLIC FLOAT

Based on the information that is public available and within
the knowledge of the Directors, the Company maintained the
percentage prescribed for public float requirement under the

Listing Rules at the date of this report.

AUDIT COMMITTEE

The audit committee, currently comprising one non-executive
Director and two independent non-executive Directors, has
reviewed the accounting principles and practices adopted by
the Group and has discussed the internal controls and financial
reporting matters of the Company with the management of the
Company. The audit committee has also reviewed the annual

results of the Group for the Year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Articles of Association, or the laws of Cayman
Islands, although there are no restrictions against such rights

under the laws in the Cayman Islands.
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TAX RELIEF
The Company is not aware of any relief from taxation available
to the Shareholders by reason of their holding of the Shares.

PERMITTED INDEMNITY PROVISION

The Company maintained Directors’ liability insurance to
protect them from any loss to which the Directors of the
Company might be liable arising from their actual or alleged

misconduct.

AUDITOR

The consolidated financial statements of the Group for the
year ended 31 December 2019 have been audited by HLM CPA
Limited who will retire and eligible for re-election at the

forthcoming annual general meeting.

ENVIRONMENTAL POLICY

The Group supports environmental protection, implements
green office practices and promotes green awareness within
the company. Such measures include the using of energy-
saving lightings and recycled paper, minimising the use of
paper, reducing energy consumption by switching off idle

lightings, computers and electrical appliances.
On behalf of the Board
TUNG Shu Sun

Chairman

Hong Kong, 31 March 2020
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The Company is committed to maintain statutory and
regulatory standards and adherence to the principles of
corporate governance with emphasis on transparency,
independence, accountability and responsibility. The Company
reviews its corporate governance practices from time to time
in order to meet the expectations of shareholders and to fulfill

its commitment to excellence in corporate governance.

CORPORATE GOVERNANCE PRACTICES

The Company’s corporate governance practices are based on
the principles, code provisions and recommended best
practices as set out in the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) contained in
Appendix 14 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”). During the year ended 31 December 2019, the
Company has complied with all code provisions, and where
applicable, certain recommended best practices set out in the
CG Code except for code provisions A.5.1 and A.6.7 of the CG

Code as explained below.

Model Code for Securities Transactions by Directors

The Company had adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”), as contained in Appendix 10 of the Listing Rules, as
the required standard for the Directors of the Company to deal
in the securities of the Company. Upon enquiry by the
Company, all Directors of the Company have confirmed that
they have complied with the required standards set out in the
Model Code throughout the year ended 31 December 2019.

Board Diversity Policy

The Company continuously seeks to enhance the effectiveness
of the Board and to maintain the highest standards of
corporate governance and recognises and embraces the
benefits of diversity in the Board. The Board has adopted a
Board Diversity Policy which is available on the website of the

Company.
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The Company believes that a diversity of perspectives can be
achieved through consideration of a number of factors,
including but not limited to skills, regional and industrial
experience, cultural and educational background, race, gender
and other qualities. In forming its perspective on diversity, the
Company will also take into account factors based on its own

business model and specific needs from time to time.

The composition, experience and balance of skills in the
Board are regularly reviewed to ensure that the Board retains
a core of members with longstanding knowledge of the Group
alongside new Director(s) appointed from time to time who
bring(s) fresh perspectives and diverse experiences to the
Board. The process for the nomination of Directors is led by
the Nomination Committee, which has been made on a merit
basis. The Board will review the Board Diversity Policy on a

regular basis to ensure its continued effectiveness.

The Board

Composition and Appointment

As at the date of this report, the Board of the Company
comprises eight Directors, consisting of Mr. Chan Yiu Pun,
Clement as executive Director; Mr. Hu Haisong, Mr. Tung Shu
Sun (Chairman), Mr. Dang Yin Liang and Mr. Ding Shiguo as
non-executive Directors; and Mr. Gui Shengyue, Mr. Wang
Xianzhang and Mr. Vichai Phaisalakani (resigned on 1 October
2019 and re-appointed on 23 January 2020) as independent
non-executive Directors. Pursuant to the Listing Rules, each
independent non-executive Director had given an annual

confirmation of his independence to the Company.

Biographical details of the Directors as at the date of this
report are set out in the section headed Biographical Details
of Directors’ of this annual report. Given the composition of
the Board and the skills, knowledge and expertise of the
Directors, the Board believes that it is appropriately structured
to provide sufficient checks and balances to protect the
interest of the Group and the shareholders. The Board will
review its composition regularly to ensure that it has the
appropriate balance of expertise, skills and experience to

continue to effectively oversee the business of the Company.
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The Board is responsible for the management of and
formulation in the Group’s overall investment strategies and
guidelines in accordance with the investment objective and
policies of the Group. The Board is also responsible for
performing the corporate governance duties set out in code
provision D.3.1 of the CG Code which included developing
and reviewing the Company’s policies and practices and
corporate governance, reviewing the training and continuous
professional development of Directors, reviewing the
Company’s policies and practices on compliance with legal
and regulatory requirements, developing, reviewing the code
of conduct and compliance manual (if any) applicable to
employees and Directors, and reviewing the Company’s
compliance with the code provision in the CG Code and

disclosure in this report.

During the year ended 31 December 2019, the Board has
established Board committees, namely, audit committee,
remuneration committee, nomination committee and
investment committee, and has delegated to these Board
committees various responsibilities as set out in their
respective terms of reference. The Board is accountable to the
members of the Company for the performance and activities

of the Group.

All Directors, including non-executive Directors and
independent non-executive Directors, were appointed for a
specific term of one year or three years and subject to
re-election. One-third of the Directors of the Company (both
executive and non-executive) are subject to retirement by
rotation at an annual general meeting at least once every three
years in accordance with the Articles of Association of the

Company.
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Following the resignation of Mr. Vichai Phaisalakani on 1
October 2019, (i) the number of the INEDs has fallen below
the minimum number required under Rules 3.10(1) and 3.10A
of the Listing Rules; (ii) the Board does not have at least one
of its INEDs possessing appropriate professional qualifications
or accounting or related financial management expertise as
required under Rule 3.10(2) of the Listing Rules; (iii) there is a
vacancy for chairman of the Audit Committee, the number of
members of the Audit Committee has fallen below the
minimum number, and no INED who possesses appropriate
qualifications or expertise has been appointed as a member of
the Audit Committee as required under Rule 3.21 of the Listing
Rules; (iv) the Remuneration Committee to comprise a majority
of INEDs cannot be met, which do not fulfil the requirement
under Rule 3.25 of the Listing Rules; and (v) the Nomination
Committee to comprise a majority of INEDs cannot be met,
which do not fulfil the requirement under Code Provision A.5.1
of the CG Code set out in Appendix 14 to the Listing Rules.

The Company should appoint sufficient number of INED and
make appropriate appointment to the Audit Committee, the
Remuneration Committee and the Nomination Committee
within three months from 1 October 2019 pursuant to Rules
3.11, 3.23, 3.27 of the Listing Rules and Code Provision A.5.1
of the CG Code. On 17 January 2020, the Stock Exchange
granted a waiver from strict compliance with Rule 3.10(1),
3.10(2), 3.10A, 3.21 and 3.25 of the Listing Rules and an
extension of time for a period of one month to 31 January
2020.

Following the appointment of Mr. Phaisalakani as an
independent non-executive director, the chairman of the Audit
Committee, a member of the Remuneration Committee and a
member of the Nomination Committee on 23 January 2020, the
Company fulfils the requirements under Rule 3.10(1), 3.10(2),
3.10A, 3.21 and 3.25 of the Listing Rules and Code Provision
A.5.1 of the Corporate Governance Code set out in Appendix
14 to the Listing Rules.
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As at the date of this report, the Company has complied with
Rule 3.10(1), Rule 3.10(2), and Rule 3.10A of the Listing Rules.
The Company has appointed three independent non-executive
Directors, one of whom possess the requisite appropriate
professional qualifications or accounting or related financial
management expertise. The Board confirmed that the
independence and eligibility of the independent non-executive
Directors are in compliance with the relevant requirements of

the Listing Rules.

Under the code provision A.6.7 of the CG Code, independent
non-executive Directors and other non-executive Directors
should attend general meetings and develop a balanced
understanding of the views of members. All Directors are
encouraged to attend the Company’s general meetings and
each Director makes every effort to attend. However, two
independent non-executive Directors and three non-executive
Directors were unable to attend the annual general meeting

held on 5 June 2019 due to other personal engagements.

The Board has effectively overseen and monitored the
business activities, operational and financial performance of
the Group, ensured a proper internal control system is in place
to enable risks to be assessed and managed and the decisions
were made in the best interests of the Company. The Board
holds meetings from time to time whenever necessary and the
Board considered that sufficient notice of Board meetings is
given to Directors. The Company Secretary records and
maintains the minutes of the Board meetings for inspection by

Directors.

During the financial year ended 31 December 2019, the Board
convened a total of 5 meetings, performing its duties in
considering, inter alia, interim and final results and other
matters pursuant to the provisions of the Articles of Association
of the Company. Real-time teleconference system was adopted

at meeting to increase the attendance rate.
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Directors’ attendance at the meetings during the financial year A # % —%F— /\4HFE+ = H =+ —H IE B
ended 31 December 2018 are as follows: EESERZ G ERIT
Annual
Board General
Meetings Meetings
HREER RAHERE
Name of Director Title Attended/Held
LA Tk C BT R B
CHAN Yiu Pun, Clement Executive Director 6/6 1/1
Pk A WATHEH
HU Haisong Non-executive Director 6/6 0/1
L RE2VN AT E S
TUNG Shu Sun Chairman, Non-executive Director 6/6 1/1
HEAHT TR AT H R
DANG Yin Liang Non-executive Director 1/6 0/1
HORR HHATEE
DING Shiguo Non-executive Director 2/6 0/1
T HHATEF
GUI Shengyue Independent Non-executive Director 3/6 0/1
HHE A= 15 WAL AT E S
WANG Xianzhang Independent Non-executive Director 4/6 0/1
EHEH L IR BT
Vichai PHAISALAKANI Independent Non-executive Director 2/3 1/1
AR HAD WL AT E S

(Resigned on 1 October 2019 and re-appointed on 23 January 2020)
(A ZF—JUFEH A — HRHEIh = F ZF4FE—A = HHERE)
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Every Board member has full access to the advice and services
of the Company Secretary with a view to ensuring that Board
procedures, and all applicable rules and regulations are
followed and they are also entitled to have full access to Board
papers and related materials so that they are able to make an
informed decision and to discharge their duties and

responsibilities.

Chairman and Chief Executive Officer
Mr. Tung Shu Sun was the Chairman of the Company and the
Company has no Chief Executive Officer during the Year.

(SA0A R g S B SEPARE I P
R ST AR R 2 AR T A
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3 8 EAGLE RIDE INVESTMENT HOLDINGS LIMITED J& J; % 2 IR 45 FR A 7]



Corporate Governance Report
(ot SR

DIRECTORS’ PROFESSIONAL DEVELOPMENT
Directors’ training is an ongoing process. All Directors are
encouraged to attend relevant training courses at the
Company’s expenses. They are requested to provide their

respective training records to the Company Secretary.

The Company has complied with the code provision A.6.5 of
the CG Code on Directors’ training. A record of the training
received by the respective Directors are kept and updated by
the Company Secretary.

HHRZHEHRRE

HHE IR AUR AR o 2 B0 5 S 2 M SR
Ji R B A SRR Tl AR L R AR o S
JRLI) 2 ) RS SR I LA B R ARk

AN E C o sy R SR ST 2
¥ G AR A6 5 - 45 S P e % 2 H
RO R H A2 B 4 ) R AR B B o

Type(s) of continuous professional

Directors development activities
#HE PR B REBHEA
CHAN Yiu Pun, Clement A B
PR A
HU Haisong B
W A
TUNG Shu Sun B
AT
DANG Yin Liang B
HER
XU Zheng B
DING Shiguo B
T
GUI Shengyue B
R
WANG Xianzhang B
B &
Vichai PHAISALAKANI B

REATH

(Resigned on 1 October 2019 and re-appointed on 23 January 2020)
(A ZF—NAFEHH - HaHEIL R =% &4 —H = H HELT)

A: Attending training sessions conducted by the Company

B: Reading articles, journal, newspapers and/or other materials provided

by the Company
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All Directors understand the importance of continuous
professional development and are committed to participate
any suitable training to develop and refresh their knowledge
and skills.

ACCOUNTABILITY AND AUDIT

Financial Reporting

The management provides such explanation and information
to the Board and reports regularly to the Board on financial
position and prospects of the business of the Group so as to
enable the Board to make an informed assessment of the
financial and other information put before the Board for

approval.

The Directors acknowledge their responsibilities for preparing
the consolidated financial statements of the Group. The
Directors’ responsibilities in the preparation of the
consolidated financial statements and the auditor’s
responsibilities are set out in the Independent Auditor’s Report.
The responsibility of the external auditor is to form an
independent opinion, based on their audit, on those
consolidated financial statements prepared by the Board and
to report their opinion to the members of the Company. A
statement by auditor about their reporting responsibility is set

out in the Independent Auditor’s Report.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges its responsibility for overseeing the
Group’s risk management and internal control systems and
reviewing their effectiveness. The Audit Committee assists the
Board in fulfilling its corporate governance roles in the
Group’s financial, operational, compliance, risk management
and internal controls, and the resourcing of the finance and

internal audit functions.
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The Company has established an organizational structure with
defined levels of responsibility and reporting procedures.
Appropriate policies and controls have been designed and
established to ensure that assets are safeguarded against
improper use or disposal, relevant rules and regulations are
adhered to and complied with, reliable financial and
accounting records are maintained in accordance with relevant
accounting standards and regulatory reporting requirements,
and key risks that may impact on the Group’s performance are
appropriately identified and managed. The Company has
adopted its risk management policy and the Group’s internal
control system is designed to provide reasonable assurance
against material misstatement or loss and to manage and
eliminate risks of failure in operational systems and fulfillment
of business objective. The system includes a defined
management structure with segregation of duties and a cash
management system such as monthly reconciliation of bank

accounts.

The Company has appointed an independent professional as
an internal audit and to report directly to the Audit Committee
on a semi-annually basis. During the Year, Internal Audit
conducted selective reviews of the effectiveness of the systems
of risk management and internal controls of the Group over
financial, operational and compliance controls with emphasis
on information technology and security, data privacy and
protection, business continuity management and procurement.
These results were reported to the Audit Committee, which
then reviewed and reported the same to the Board. The Audit
Committee and the Board were not aware of any areas of
concern that would have a material impact on the Group’s
financial position or results of operations and considered the
risk management and internal control systems to be generally
effective and adequate including the adequacy of resources,
staff qualifications and experience, training programs and
budget of the accounting, internal audit and financial reporting

functions.
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Based on the respective assessments made by management,
the Audit Committee considered that for the year ended
31 December 2019:

e The risk management and internal control systems, as
well as accounting systems of the Group were in place
and functioning effectively and adequately, and were
designed to provide reasonable assurance that material
assets were protected, business risks attributable to the
Group were identified and monitored, material
transactions were executed in accordance with
management’s authorisation and the financial statements

were reliable for publication.

e  There was an ongoing process in place for identifying,
evaluating and managing the significant risks faced by

the Group.

NOMINATION COMMITTEE

The nomination committee comprises three members and is
currently consisting of two independent non-executive
Directors, namely, Mr. Wang Xianzhang and Mr. Vichai
Phaisalakani, and one non-executive Director, namely, Mr. Hu
Haisong. Mr. Wang Xianzhang is the chairman of the

nomination committee.

During the financial year ended 31 December 2019, there was
one nomination committee meeting. The attendance of each of

the members at such meeting are as follows:—

*E?f& 1@]\,@@?%2!1}1& %1:?%/\ = Fhuj%
R FE - NFET A= —HIEFE:

o ARAEENY E B T KON HR I E RS
U&@ﬁ%ﬁaﬁﬁi,aﬁiﬁﬂ
b A > L H B R 2y R RS HR R
ﬁ%ﬁ%gﬁﬁﬁ%hfﬁﬁﬁﬁﬁ
2 JEC B A5 B AR K 7 B B KRR
5 Y06 8 PR B RE T HUAT B RS R
FE 7] 5 Hb 3B A EE R o

o EEEERGURRAUEAE DL - A
A AR o] o v 3 2 B O LR

RUEZHE

%% B gt =4 A A B AL 1S W 4
JST IR PUATH B (R E R SR S REAI 5
) B2 AT E S (BRI AR SE2E)
BEEEBIRATAGERN -

REEZFNLFET A=+ HIEME
LA $®ﬂ$ —RRA TR T
BHRARZE R HEFLT

Name of Member Title Attended/Held
i B 2k Tk 81 BT
HU Haisong Non-executive Director 1/1
1 A FATHH

WANG Xianzhang Independent Non-executive Director 1/1
THEE WAL JF YT S

Vichai PHAISALAKANI Independent Non-executive Director 0/0
REAAI WAL AT

(Resigned on 1 October 2019 and
re-appointed on 23 January 2020)

(A =F—JLFE+H— BRI R % =%
H£—HZ+=HHBEZTL)
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The Board adopted the terms of reference of the nomination
committee which is available on the respective websites of the
Stock Exchange and the Company. The nomination committee
is mainly responsible for the following functions: reviewing
the structure, size and composition (including the skills,
knowledge and experience) of the Board and making
recommendations to the Board on any proposed changes to
the Board to complement the Company’s corporate strategy,
identifying individuals suitably qualified to become Board
members and assessing the independence of independent
non-executive Directors. The nomination committee also
considered the past performance, qualification, general market
conditions and the Articles of Association of the Company in
selecting and recommending candidates for the directorship.
During the financial year ended 31 December 2019, the
nomination committee has discussed and reviewed the Board
composition and appointment, retirement and re-election of

Directors.

DIRECTOR NOMINATION POLICY
The Board has delegated its responsibilities and authority for
selection and appointment of Directors to the Nomination

Committee of the Company.

The Company has adopted a Director Nomination Policy
which sets out the selection criteria and process and the Board
succession planning considerations in relation to nomination
and appointment of Directors of the Company and aims to
ensure that the Board has a balance of skills, experience and
diversity of perspectives appropriate to the Company and the
continuity of the Board and appropriate leadership at Board

level.

The Director Nomination Policy sets out the factors for
assessing the suitability and the potential contribution to the
Board of a proposed candidate, including but not limited to

the following:

e Character and integrity.

*  Qualifications including professional qualifications, skills,
knowledge and experience and diversity aspects under

the Board Diversity Policy that are relevant to the

Company’s business and corporate strategy.
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* Any measurable objectives adopted for achieving

diversity on the Board.

. Requirement for the Board to have independent directors
in accordance with the Listing Rules and whether the
candidate would be considered independent with
reference to the independence guidelines set out in the

Listing Rules.

*  Any potential contributions the candidate can bring to
the Board in terms of qualifications, skills, experience,

independence and gender diversity.

. Willingness and ability to devote adequate time to
discharge duties as a member of the Board and/or Board

committee(s) of the Company.

. Such other perspectives that are appropriate to the
Company’s business and succession plan and where
applicable, may be adopted and/or amended by the
Board and/or the Nomination Committee from time to

time for nomination of directors and succession planning.

The Director Nomination Policy also sets out the procedures
for the selection and appointment of new Directors and

re-election of Directors at general meetings.

The Nomination Committee will review the Director

Nomination Policy, as appropriate, to ensure its effectiveness.

REMUNERATION COMMITTEE

The Company has a remuneration committee for determining
the remuneration of Directors. The remuneration committee
has adopted the model that it will determine, with delegated
responsibility, the remuneration package of individual
executive Directors and senior management. The remuneration
committee comprises three members and is currently
consisting of two independent non-executive Directors,
namely, Mr. Wang Xianzhang and Mr. Vichai Phaisalakani, and
one non-executive Director, namely, Mr. Hu Haisong. Mr. Wang

Xianzhang is the chairman of the remuneration committee.
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During the financial year ended 31 December 2019, there were
one remuneration committee meeting to discuss remuneration
related matters. The attendance of each of the members at

such meeting are as follows:—

BEECF - NET A= HIEME
AEIER S AN A BT IRFT N ZE B gk L
wl i AT B L o A MBI L
AR —

Name of Member Title Attended/Held
i B 2 Ik 187 BT
HU Haisong Non-executive Director 1/1
1 FAITESR

WANG Xianzhang Independent Non-executive Director 1/1
THEE WAL EYATHE SR

Vichai PHAISALAKANI Independent Non-executive Director 0/0
REA WL IFATHE SR

(Resigned on 1 October 2019 and
re-appointed on 23 January 2020)

(A =ZF—JLFE+H — HRHEIL R % =%
F£—H Z+=HHEZL)

The terms of reference of the remuneration committee are of
no less exacting terms than those stipulated in the CG Code.
The terms of reference of the remuneration committee is
available on the respective websites of the Stock Exchange
and the Company. The remuneration committee is mainly
responsible for the following functions: determining the
Company’s framework or board policy for remuneration of
Directors and senior management, determining the policy and
scope of pension and compensation arrangements for
executive Directors and senior management , including any
compensation payable for loss or termination of their office or
appointment and reviewing and approving the management’s
remuneration proposals with reference to the Board’s

corporate goals objectives.

During the financial year ended 31 December 2019, the
remuneration committee has reviewed the remuneration
packages of the Directors and employees of the Group with
reference to the factors including but not limited to salaries
paid by comparable companies, time commitment and
responsibilities of them and considered that are fair and

reasonable.
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AUDIT COMMITTEE

The Company has set up an audit committee to review the
accounting principles and practices adopted by the Group and
the audit committee has discussed the risk management,
internal controls and financial reporting matters of the Group
with the management of the Company. The audit committee
has also reviewed interim results and the annual results of the
Group for the current year. The audit committee comprises
three members and is currently consisting of two independent
non-executive Directors, namely, Mr. Vichai Phaisalakani and
Mr. Wang Xianzhang, and one non-executive Director, namely,
Mr. Hu Haisong. Mr. Vichai Phaisalakani is the chairman of the

audit committee.

During the financial year ended 31 December 2019, there were
two audit committee meetings. The attendance of each of the

members at such meetings are as follows:—
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Name of Member Title Attended/Held
B ik Ik 187 BT R
HU Haisong Non-executive Director 2/2
W A FRATHE R

Vichai PHAISALAKANI Independent Non-executive Director 2/2
RE A WAL AT

(Resigned on 1 October 2019 and

re-appointed on 23 January 2020)

(A =F—NEHH - HEHELR —F —F

HF£—H Z+=HH#EZTL)

WANG Xianzhang Independent Non-executive Director 2/2
EEE WAL F YT SR

The terms of reference of the audit committee are of no less
exacting terms than those stipulated in the CG Code. The
terms of reference of the audit committee is available on the
respective websites of the Stock Exchange and the Company.
The audit committee is mainly responsible for the following
functions: monitoring integrity of the Company’s financial
statements, including annual report and accounts, interim and
other periodic reports, preliminary result announcements and
reviewing significant financial reporting judgments contained
in them and reviewing the effectiveness of the Group’s internal

controls and risk management systems.
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The audit committee has reviewed the auditing performance,
the risk management, the internal controls, the unaudited
consolidated interim financial statements of the Group for the
six months ended 30 June 2019 and the audited consolidated
financial statements of the Group for the financial year ended
31 December 2019.

INVESTMENT COMMITTEE

The investment committee is responsible for formulating
investment policies and reviewing and determining the
investment portfolio of the Group. The investment committee
comprises three members and consists of one executive
Director, Mr. Chan Yiu Pun, Clement, one non-executive
Director, Mr. Hu Haisong, one independent non-executive
Director, Mr. Wang Xianzhang. Mr. Chan Yiu Pun, Clement is

the chairman of the investment committee.

During the financial year ended 31 December 2019, there were
four investment committee meetings and three resolutions in
writing in lieu of committee meeting. The attendance of each

of the members at such meetings are as follows:—

W Z B O R R B B
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Name of Member Title Attended/Held
B 4 Tk 185 BT R B
CHAN Yiu Pun, Clement Executive Director 4/4
A WATHEF
HU Haisong Non-executive Director 4/4
LEREZVN FHATE R
WANG Xianzhang Independent Non-executive Director 4/4
FEEE WAL AT H S
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COMPANY SECRETARY

Mr. Au Shiu Kee, the Company Secretary of the Company, has
confirmed that he has fulfilled the training requirements under
the Listing Rules for the financial year ended 31 December
2019.

AUDITOR’S REMUNERATION

For the financial year ended 31 December 2019, the
remuneration payable to the Company’s external auditor in
respect of audit services and non-audit services were
approximately HK$250,000 (2018: HK$330,000) and HK$30,000
(2018: HK$30,000) respectively.

MEMBERS’ RIGHTS

Way to Convene an Extraordinary General Meeting
Pursuant to Article 58 of the Articles of Association of the
Company, any one or more members holding at the date of
deposit of the requisition not less than one-tenth of the paid
up capital of the Company carrying the right of voting at
general meetings of the Company shall at all times have the
right, by written requisition to the Board or the Company
Secretary, to require an extraordinary general meeting to be
called by the Board for the transaction of any business

specified in such requisition.

Members’ Enquiries

Members should direct their questions about their
shareholdings to the Company’s share registrar in Hong Kong.
Members may at any time make a request for the Company’s
information to the extent that such information is publically
available. Members may also make enquiries to the following

contact details of the Company:

Address: Room 901, Sing Ho Finance Building,

166-168 Gloucester Road, Wan Chai, Hong Kong
Tel: +852 3901 0901
Email: info@empirialgroup.com
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Procedures and Sufficient Contact Details for Putting
Forward Proposals at Members’ Meetings

Members are welcomed to suggest proposals relating to the
operations, strategy and/or management of the Group to be
discussed at members’ meeting. Proposal shall be sent to the
Board or the Company Secretary by written requisition.
Pursuant to the Articles of Association of the Company,
members who wish to put forward a proposal should convene
an extraordinary general meeting by the procedures set out in

“Way to Convene an Extraordinary General Meeting” above.

INVESTOR RELATIONS

Communication with Investors

The Board maintains an on-going dialogue with the Company’s
members through various channels including the Company’s
financial reports (interim and annual reports), annual general
meeting and other general meetings. Members are encouraged
to participate in general meetings or to appoint proxies to
attend and vote at the general meetings for and on their behalf
if they are unable to attend the general meetings. The results
of the voting by poll are published on the respective websites

of the Stock Exchange and the Company on a timely basis.

For both investors and other stakeholders, the Company’s
website www.eaglerideinvestment.com provides latest
information on the Group. All key information about
the Group such as the Company’s financial reports,
announcements, circular and other corporate information can

be downloaded from this website.
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Dividend Policy

The Board has adopted the Dividend Policy, pursuant to which
the Board may propose to declare and distribute dividends to
the shareholders after taking into consideration of, inter alia,

the following factors:
(a) general economic conditions;
(b) the Group’s financial results;

(o) the Group’s capital requirement for business strategies

and future development needs;
(d) possible effects on the Group’s liquidity;
(e) shareholders’ expectations; and
(f) other factors which the Board may consider appropriate.

Declaration of the dividend by the Company is also subject to
any restrictions under the Laws of Cayman Island, Articles of
Association and any applicable laws, rules and regulations.
The Company in general meeting may from time to time
declare dividends to be paid to the shareholders but no
dividend shall be declared in excess of the amount
recommended by the Board. The Board may from time to time
pay to the shareholders such interim dividends as appeared to

the Board to be justified by the profits of the Group.
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The Company is an investment company and principally
engages in investments in a diversified portfolio of listed and
unlisted companies. As an investment company, the Company
does not directly participate in the production and operation
of these listed and unlisted companies. While actively seeking
to optimise its investment portfolio and maximise shareholder
return, the Company lives up to its corporate social
responsibility and strikes a balance between the interests of
stakeholders such as the shareholders and the community,

with the ultimate goal of achieving a sustainable corporation.

The Company has adopted its policy which set out guidelines
to the directors, officers and all relevant employees of the
Company to maintain an approach that integrates
environmental, social and governance (“ESG”) factors into its
investment process and business in order to maximize the
interests of the Group. The Company will take into account
ESG considerations when performing investment analysis and
decision-making processes. These assessments form an
important input for the Company in reaching a decision

whether to invest and in monitoring its investment portfolios.

This environmental, social and governance report (“ESG
Report”) has been prepared in accordance with the
requirements of the Environmental, Social and Governance
Reporting Guide (the “ESG Guide”) as contained in Appendix
27 of the Listing Rules. The ESG Guide requires a listed
company to identify and disclose ESG information that is

material and relevant to its business.
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The initiatives of the Company in implementing environment

and social-related policies are as follows:

1) To optimize efficient use of resources in efforts to
minimize impact on the environment and natural

resources;

2) To encourage employees to be environmentally

conscientious; and
3)  To contribute to the community’s well-being.

Stakeholder engagement and materiality

In order to identify the most significant ESG aspects for the
Group to report on for this ESG report, key stakeholders such
as investors, shareholders and employees have been taken into
consideration. As the Group is principally engaged in
investments in a diversified portfolio of listed and unlisted
companies, the Group did not have any major suppliers,
therefore disclosures relating to supply chain management as

set forth in the ESG Guide is not applicable to the Group.

Stakeholders’ feedback
The Company welcomes stakeholders’ feedback on our ESG
approach and performance. Suggestions can be sent to us via

e-mail at ESG@empirialgroup.com.
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A.

ENVIRONMENTAL

Emissions and Use of Resources

The Company’s operation is mainly office-based and the
Company is committed to minimising the impact of
businesses on the environment through adopting eco-
friendly measures at the office. For example, staff is
encouraged to reduce paper consumption by double-

sided printing and reusing papers printed on one side.

In terms of energy saving measures, there are a number

of good practices at office as follows:

e A mix of LED and fluorescent lights are used to

reduce energy consumption for lighting;

e Staff is reminded to switch off lights and air
conditioning in the meeting room and the computer

at the workstation when it is not in use;

*  The room temperature is maintained at 25 degrees

Celsius in summer to save energy; and

e Conference calls instead of face-to-face meetings are

arranged where possible.

The Company is dedicated to sustain implementation of
the measures above, while it will explore other

ecofriendly initiatives.

Given the nature of the Group’s business, the main
emissions and wastes produced by the Group are
primarily attributable to its use of electricity, water, paper
and gasoline. The Group does not produce any
hazardous waste in its operations. The Company believes
that its business operations have minimal direct impact
on the environment and natural resources. The Company
is not aware of any material non-compliance with the
relevant laws and regulations that have a significant
impact on the environment and natural resource relating
to air and greenhouse gas emissions, discharges into
water and land, and generation of hazardous and non-

hazardous waste.

Annual Report 2019 4E#

BB

Bl il P B & R 0

AN T DA AR A F o R AN
) A A N 2 R BR AR - B 2
DA A B BRI 0 R il 0 s AR
AU B 2R AT > DL R E
O A H I TT BN A ARR -

T AXNFACER T FIR
T e it -

«  DALED OBA BUC— 3B 45 1Y 3 2t
B DA IR WY A BE T FE

o MRAERE R E RIE ISR B
TE254% FRE - DUH & BETR 5 M

o BELLUER GRS R -

A ) A A R AT e - TR
R I it M AT 5% 47 L Ath BR 1R 15 e

B A A [ 2EHS Y R BT > H: T Rk
B A i R T R | A R R
7K~ SR B VR o AR A [ A A G O A AR
AT 0] fe B B 9 o AR N F A A H2E B
IR N ARG TR ) E
LR Ao BRAS 2 ] B A0 > 3l A AT o]
RS T A TR % SR B U 2 S B R
] 7K B b b ) BE V5 A E M E BE 5
Wy AR 2 A B R Y I LT S 3R
B RR IR E IR R

53



Environmental, Social and Governance Report
BREE - abg RAEIRH

54

Electricity

The Company endeavors to conserve energy by utilising
energy efficient equipment and light fixtures. Employees
are encouraged to save energy by turning off lights and
equipment when not in use.

Electricity consumed by the Group’s office in its normal
business operations is supplied by The Hongkong
Electric Co., Ltd. The electricity consumption by the
Group at its office was approximately 26,752 (2018:
40,650) kWh, producing CO, equivalent emissions of
approximately 21,134 (2018: 32,113) kg and an energy
consumption intensity of approximately 48 (2018: 43)
kWh per square meter during the year.

Water

There is no direct water supply to the office apart from
water uses/affluent discharges at shared facilities of the
office building for which no usage statistics are available.
Water consumption by the Group for the year involved
mainly bottled drinking water uses at its offices premises
and the Group’s business operations do not require any
other water usage. The Group’s office utilised a total of
approximately 5.60 (2018: 19.8) m? of drinking water with
a water consumption intensity of approximately 0.70
(2018: 1.80) m? per employee for domestic consumption
during the year.

Paper

The Company encourages employees to go paperless as
much as possible by limiting printouts as well as
communicating via e-mail as opposed to fax. Employees
are also encouraged to re-use paper and conserve paper
usage by printing double-sided to the extent practicable.
The Group has not otherwise adopted any dedicated
recycling programme regarding paper uses.

During the year, the Group used a total of approximately
280 (2018: 544) kg of print paper in its normal office-
based operations and the total CO, equivalent emissions
for the paper used was approximately 1,342 (2018: 2,612)
kg.
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Gasoline

The Company encourages employees to always keep the
environment in mind when undertaking business
activities including use of public transportation to travel
to properties. Employees are encouraged to optimize
resources to help the Group minimize its impact on the

environment and natural resources.

During the year, a total of approximately 3,387 (2018:
10,543) litres of unleaded petrol was used for the motor

vehicles of the Group.

Emissions data from the vehicles used by the Group are

set out as follows:
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Unleaded Petrol used by the private
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SOCIAL

Employment and Labour Practices

The Company has complied with the applicable
employment-related laws and regulations currently in
force in Hong Kong. The Company does not employ
staffs who are below 18 years of age. The Company
provided such rights and benefits to its employees which
are no less than those required statutorily. No employee
is paid less than the minimum wage specified by the
Minimum Wage Ordinance (Chapter 608 of the Laws of
Hong Kong). The Company’s contributions to the defined
contribution retirement scheme it operated under the
Mandatory Provident Fund Scheme are made by each

monthly contribution day.

The Company is not aware of any material non-
compliance with the relevant laws and regulations that
have a significant impact on the Group relating to

prevention of child and forced labour.

Working Conditions, Health and Safety

The Company is committed to complying with the laws
relating to anti-discrimination and equal opportunities
promotion. It also strives to provide a pleasant, safe and
healthy workplace for our employees. We care for our
employees and recognize that having positive attitude

helps motivate employees at workplace.

The Company has developed a set of work safety codes
covering areas of environmental hygiene and cleanliness,
machine operation, smoking ban and fire prevention,
hazardous materials handling, arrangements in times of
typhoons and rainstorms, as well as response to
emergencies, etc. It also requires strict compliance with

these work safety codes by its employees.

The Company is not aware of any material non-
compliance with the relevant laws and regulations that
have a significant impact on the Group relating to
providing a safe working environment & protecting

employees from occupational hazards during the Year.
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Staff Care, Development and Training

We consider our employees an important asset of the
Company. We strive to provide a fair and respectful
working environment to our employees. In selecting our
employees, the Company considers the experience,
knowledge and background of the individual that can

contribute to the diversity and caliber of the Company.

The Company supports its staff to develop and enhance
their professional knowledge and skills to cope with the
evolving market environment and compliance level. On
top of on-the-job training, the staff is encouraged to take
external professional training to strengthen their work-
related expertise. The Company offers training program
in compliance to our directors and employees through
necessary continuous training courses. The range of
training hours varies depending on seminar, courses and
events available for the year. During the year, the
company secretary of the Company has completed more
than 15 hours of training related to the Continuing
Professional Development (CPD) requirements in order

to discharge his duties professionally.
We adopt a five-day workweek and encourage our

employees to have a good balance among health, work

and social or family activities.
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Anti-corruption

The Company upholds high standards on promoting anti-
corruption, with all its employees and directors are
required to maintain a high level of business ethics. The
Company strives to eliminate bribery and corruption
across its management and staff. To do so, all employees
are required to comply with the relevant anti-corruption
laws and guidelines so as to ensure that they carry out
their duties in good faith. The Company closely monitors
the conduct of its staff to prevent wrong-doings amongst
the Board, its senior management and its staff, such as
prohibiting transfer of benefits while considering any
company or project investment. The Audit Committee has
the overall responsibility for matters related to the

internal controls of anti-corruption.

During the reporting period, the Company had no legal
cases regarding corrupt practices brought against the

Company or its employees.

Community Investment

The Company is fully aware of the importance of
interacting with the wider community in fulfilling
corporate social responsibility. In this aspect, the
Company and its Investment Manager would explore the
possibility to identify suitable partners and support
community and environmental programmes that align

with the Company’s missions and values.

The Company believes the best way to serve the
community is to drive positive impact through our
investment portfolio. During the year, the Company
explored investment opportunities in several proposed
environmental protection projects. To create shared
values with the community and stakeholders, the
Company will continue to consider ESG factors in

selecting future investment projects.
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Environmental, Social and Governance Report
BRYE -~ abg KBRS

C. HKEX ESG GUIDE REFERENCE
B2 B ESG 1512 % % 4l

HKEx ESG Guide Subject Areas | ESG Aspects Disclosure Reference
T8 22 it ESG 48 51 v iy 3 22 560 G 2% S0 5 ¥ A HEARZER
Environmental Al. Emissions Refer to the “Environmental” section of this ESG Report.
A BREE AL B FEF R A ESG IS I [ BRI B T -
A2. Use of resources
A2 R
A3. The environment and The office-based nature of the Company’s operations are not
natural resources considered to have significant impact on environment and
A3 BRER KGR natural resources.
NGV RNV NG ERIF R (B N ¢ N
JRE K2 o
Social Employment and Bl. Employment All matters related to compensation and dismissal, recruitment
B. f& labour practices BL. fEHE and promotion, working hours, rest periods, equal
ARG K 25 10 opportunity, diversity, anti-discrimination, and other benefits
and welfare complied with the Employment Ordinance.
A A A Bl B D S T AR B e R
FHE - 2Tt~ RS LR A 8 AR A Y S0R | Sy
1 o e 191
B2. Health and safety The office-based operation of the Company is not considered

B2 f#EHES to have significant occupational hazards. The Company has
complied with all the major relevant laws and regulations
such as Occupational Safety And Health Ordinance.
NSV NV NC Y R IF (N 1% DN E a0
T o AT A AR B SR I % A SRR o

B3. Development and training | Refer to “Social” section of this ESG Report.

B3. #E K FEEHRAESG ML) [ & | BEL T -

B4. Labour standards Child labour and forced labour are prohibited in the

B4 B LHER) Company.

AR AR T TR 5 T

Operating practices

B

BS.
BS.

Supply Chain Management
e g A 2

The office-based operation of the Company is not considered
to have a significant environmental and social risks of the
supply chain.

AN )RR B FC DAY 3 4 T A A L e B E R AL
BORHYIR 5T AL & L -

BO.
Bo.

Product responsibility
E dh T AT

The office-based operation of the Company is not considered
to have significant environmental and social risks of product
responsibility due to its nature of business.
A F R RSB AEE DU DU A B 0 9 AR 7E
A T b A PSR ) BRSO A L

B7.
B7.

Anti-corruption
[ E G

»

Refer to “Social” section of this ESG Report.

FEIE IR AESG s ) (A& ) B2 T -

Community

fan’s)

BS.
BS.

Community investment

Al B

Refer to “Social” section of this ESG Report.

FETERUAAESG # it Y [H & |2 T -
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e {3t 6F AT A R F)
HLM CPA LIMITED

Certified Public Accountants

Rooms 1501-8, 15th Floor, Tai Yau Building,

181 Johnston Road, Wanchai, Hong Kong.
AT EGE 18I KA KA 15H1501-8 %
Tel & 3£:(852) 3103 6980

Fax1% £ :(852) 3104 0170

E-mail ‘& #f: info@hlm.com hk

TO THE MEMBERS OF EAGLE RIDE INVESTMENT
HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial
statements of Eagle Ride Investment Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 64 to 163, which comprise the
consolidated statement of financial position as at 31 December
2019, and the consolidated statement of profit or loss and
other comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash
flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant

accounting policies.

We do not express an opinion on the consolidated financial
statements of the Group. Because of the significance of the
matter described in the Basis for Disclaimer of Opinion section
of our report, we have not been able to obtain sufficient
appropriate audit evidence to provide a basis for an audit
opinion on these consolidated financial statements and as to
whether the consolidated financial statements have been
properly prepared in compliance with the disclosure

requirements of the Hong Kong Companies Ordinance.

BASIS FOR DISCLAIMER OF OPINION

As explained in note 2 to the consolidated financial statements,
the Group incurred a net loss of approximately HK$43,674,000
and had net cash outflow from operating activities of
approximately HK$13,109,000 during the year ended 31
December 2019. As at 31 December 2019, the Group had net
current liabilities of approximately HK$50,941,000 and net
liabilities of approximately HK$96,367,000.
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Independent Auditor’s Report
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As at 31 December 2019, the loan and related interest payment
to an independent third party of approximately HK$1,362,000
were not repaid in accordance with the terms of loan
agreement, the facility interest payment of approximately
HK$5,839,000 were not repaid in accordance with the
repayment schedule pursuant to the loan facility agreement,
and the bond interest payment of approximately of
HK$1,875,000 relating to certain bonds of the Group of
principal amount of HK$33,000,000 were not repaid in
accordance with the repayment schedules pursuant to the
bond agreements. In addition, as at 31 December 2019, the
Group recorded outstanding loans of approximately
HK$8,200,000 and bond of approximately HK$10,000,000
which are due for repayment before 31 March 2020.

The directors of the Company have been undertaking certain
measures to improve the Group’s liquidity and financial
position, which are set out in note 2 to the consolidated
financial statements. The consolidated financial statements
have been prepared on a going concern basis, the validity of
which is dependent on the outcome of these measures, which
are subject to the following uncertainties, including (i) whether
the Group is able to obtain new financial support, the
attainability depends on the performance of the Group; (i)
whether the Group is able to control costs, contain capital
expenditures and generate sufficient cash inflow, the
attainability depends on the effectiveness of strategies
implementation; and (iii) whether the Group is able to
maintain a good and stable relationship with the existing
lenders and bond holders to avoid any demand for repayment
of those accrued facility loan interest fee and bonds interest
fee, the attainability depends on the outcome of negotiations

with the relative lender and bond holders.

These facts and circumstances indicate the existence of
material uncertainties which may cast significant doubt on the
Group’s ability to continue as a going concern and therefore it
may be unable to realise its assets and discharge its liabilities

in the normal course of business.
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The directors of the Company have carried out a detailed
review of the cash flow forecast of the Group for the next
twelve months from the reporting date taking into account the
impact of the above measures. The directors of the Company
believe that the Group will have sufficient cash resources to
satisfy its future working capital and other financing
requirements. Accordingly, the consolidated financial
statements for the year ended 31 December 2019 have been

prepared on a going concern basis.

Should the Group be unable to continue to operate as a going
concern, adjustments would have to be made to write down
the value of assets to their recoverable amounts, to provide for
further liabilities which might arise and to reclassify non-
current assets and non-current liabilities as current assets and
current liabilities respectively. The effect of these adjustments

has not been reflected in the consolidated financial statements.

RESPONSIBILITIES OF THE DIRECTORS AND
THE AUDIT COMMITTEE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of consolidated financial statements that give a
true and fair view in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of
Certified Public Accounts (“HKICPA”) and the disclosure
requirements of the Hong Kong Companies Ordinance, and
such internal control as the directors of the Company
determined is necessary to enable the preparation of
consolidated financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the
Group or to cease operations, or have no realistic alternative

but to do so.
The Audit Committee assists the directors of the Company in

discharging their responsibilities for overseeing the Group’s

financial reporting process.
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AUDITOR’S RESPONSIBILITY FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our responsibility is to conduct an audit of the Group’s
consolidated financial statements in accordance with Hong
Kong Standards on Auditing (“HKSAs”) issued by the HKICPA
and to issue an auditor’s report. We report our opinion solely
to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. However, because of the
matter described in the Basis for Disclaimer of Opinion section
of our report, we were not able to obtain sufficient appropriate
audit evidence to provide a basis for an audit opinion on these

consolidated financial statements.

We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (the
“Code”), and we have fulfilled our other ethical responsibilities

in accordance with the Code.

HLM CPA LIMITED

Certitied Public Accountants

YIP YUEN NGA

Practising certificate number: P05908
Hong Kong

31 March 2020
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
A 1R A M At 2 T W A R

For the year ended 31 December 2019 # % —ZF— JLFE+ - H =+—H I &

2019 2018
ZENE ENAF
Notes HK$ HK$
it it WL 5T
Revenue I % ) - 660,685
Net loss on financial assets at fair o REEFABRRZ
value through profit or loss AW G E 2 R T AR (10) (4,767,488) (1,857,072)
Net other income, gains and losses Fo At A ~ U SR B s 48 T AR ©)) 210,587 (1,440,946)
Administrative and other operating AT B3 H Al /88 7 B S
expenses (24,601,594) (44,478,157)
Loss from operations g =) (11D (29,158,495) (47,115,490)
Finance costs s 2 (12)  (14,515,341) (6,152,200)
Loss before tax I i I s 15 (43,673,836)  (53,267,0690)
Income tax expense B A58 BH 52 (13) - -
Loss for the year and total A A N AL AR
comprehensive expenses Y 18 % 4 T B S AR
attributable to owners of the
Company (43,673,836)  (53,267,690)
Loss per share (=34 s
Basic and diluted FEAR K (17) (0.024) (0.030)
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Consolidated Statement of Financial Position

o B AR DL AR

At 31 December 2019 A ~F—JLFE+-H =+—H

2019 2018
“EFhE ZF 4
Notes HK$ HK$
it 7t # T T
Non-current assets I B & e
Furniture, fixtures and equipment R =& (18) - 1,513
Financial assets at fair value through &/~ U EEFIA B R Z
profit or loss HHHS & (19) 10,906,777 16,540,214
Rental deposit HE%E (20) 944,859 2,372,498
Right-of-use assets i FAREE A 2D 8,788,249 -
20,639,885 18,914,225
Current assets B E
Other receivables, deposits and At B ALK~ 4 e
prepayments FA AT IR (20) 417,053 882,335
Cash and bank balances B SR AT & B 22) 160,039 14,446,518
577,092 15,328,853
Current liabilities B A F
Creditors and accrued expenses JEAS 2K IH K TR R (23) 8,078,346 2,969,696
Unsecured borrowings SEACA i & (24 27,480,024 21,977,858
Corporate bonds NAlES (25) 12,313,303 -
Lease liabilities & A & (26) 3,646,789 -
51,518,462 24,947,554
Net current liabilities i B £ A (50,941,370) (9,618,701)
Total assets less current liabilities & &S 28 {5 I8 % B £ {& (30,301,485) 9,295,524
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Consolidated Statement of Financial Position

o A B AR DL AR

At 31 December 2019 A —F—JLFE+_H=+—H

2019 2018
—E-hE RN\
Notes HK$ HK$
it it # EPI
Non-current liabilities W B A A
Unsecured borrowings SEHCH (S B 49 3,083,743 4,013,389
Corporate bonds NEMESR 25 57,777,109 57,975,737
Lease liabilities HEAR (26) 5,205,101 -
66,065,953 61,989,126
NET LIABILITIES £ EFE (96,367,438)  (52,093,602)
Capital and reserves AR R itk i
Share capital g A 27) 22,544,485 22,544,485
Reserves fti (118,911,923)  (75,238,087)
CAPITAL DEFICIENCY e o (96,367,438)  (52,093,002)
Net liability value per share A9 i A 18 A 30) (0.0534) (0.0292)

The consolidated financial statements on pages 64 to 163 were
approved and authorised for issue by the Board of Directors
on 31 March 2020 and are signed on its behalf by:

TUNG Shu Sun
£

Director

#HF

FAB13E T 2 SF A MBHREBC A =F
TERE=ZH =4 HEE S A SRR
FEg > 0 i DL E AR E

CHAN Yiu Pun, Clement
IR W
Director

HF
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Consolidated Statement of Changes in Equity
A 0 W £ 2 B

For the year ended 31 December 2019 # % —%&—

E+ZH=+—HILFE

Capital
Share Share redemption Accumulated

capital premium reserves losses Total

Jie A T e 06 A O ] Gk Rk R At

HKS$ HK$ HK$ HK$ HK$

T HEP T T T

At 1 January 2018 HoZ—A\FE—H—H 22544485 672,651,012 168,800 (694,790,209) 574,088
Total comprehensive expenses A TH B AR - - - (53267,690)  (53,267,690)

At 31 December 2018 and AZF— NEFZA=Z+—H
1 January 2019 F-NE—~H—H 22544485 672,051,012 168,800 (748,057,899)  (52,693,602)
Total comprehensive expenses A E B A - - - (43,073,830)  (43,673,830)
At 31 December 2019 REZ-AEFZHA=Z+—H 22,544,485 672,651,012 168,800 (791,731,735) (96,367,438)
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Consolidated Statement of Cash Flows

A 2y B
maBlanER
For the year ended 31 December 2019 # % —ZF— JLFE+ - H =+—H I &

2019 2018
R ZF N\
Notes HK$ HK$
Wt it # T
Operating activities REWNH
Loss before tax B i i s 18 (43,673,836)  (53,267,690)
Adjustments for: UL K IE
Depreciation of furniture, fixtures R~ %68 a5
and equipment s 1,513 1,127,612
Depreciation of right-of-use assets S EITE 2D 2,929,416 =
Net loss on financial assets at A ARBEEF AR Z
fair value through profit or loss BB Z R TR o) 4,767,488 1,857,072
Bond interest income BEHF B WA (€)) - (660,685)
Net exchange loss EE ¢, fis 48, 13 865,949 298,716
Interest income on rental deposit R 4% 4 2 FLE A ® (85,925) =
Loss on write-off of furniture, S AL~ B
fixtures and equipment WA e 1R €&) - 55,794
Impairment loss on other receivable b JE iRk 2 ¥l B s 18 €] - 2,317,127
Interest income F WA €] - (398,794)
Interest expenses FILEBH 32 (12) 14,515,341 6,152,200
Operating cash outflows before BEESEHIIKEHE
movements in working capital i (20,680,054) (42,518,648)
Decrease/(increase) in other At R WK~ He i K
receivables, deposits and TN BRI B (3EHm)
prepayments 2,837,699 (293,822)
Increase in creditors and JRE Ak 3 TR B P £ 1S
accrued expenses 4,733,674 1,434,384
Net cash used in operating K816 B P B B
activities (13,108,681) (41,378,086)
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Consolidated Statement of Cash Flows
HEBEmMER

For the year ended 31 December 2019 # % —F— JUF T+ H =+—H ILF &

2019 2018
R SR -NE
Notes HK$ HK$
it 7t # T W TT
Investing activities BREWH
Payment for rental deposit FH 8 4 4 15 3K (1,257,732) =
Bond interest received 2 i 25 FLE - 1,010,685
Other receivable interest received 5 L Ak 8 i R, - 05,949
Proceeds from other receivable A& [ HoAth FE WOk 2
Jr 5 3K 05 - 234,051
Redemption of financial asset at FE ] #e s OB (E RE A 22
fair value through profit or loss Z B E - 5,000,000
Net cash (used in)/generated from $&EH (i) A8
investing activities SR (1,257,732) 6,310,685
Financing activities il 1 B
Corporate bonds interest paid N EME S Z FE S A (25) (2,074,384) (2,050,000)
Loans interest paid A B A (1,184,433) (3,479,321)
Net proceeds from issue of BAT N AR IR Z TR E0OR
corporate bonds 5 (25) 8,350,000 25,350,000
Net proceeds from unsecured loans  MEHCHE & 2 Fr 15 3IH
3 # 50,805,327
Repayment of unsecured loans B 75 e 41K 4 15 (53,000,000) (1,213,879)
Net proceeds from director’s loan HEMEZ S IE T 183,151 =
Repayment of lease liabilities FRHE AR (2,999,808) -
Net cash generated from il 3 B P e A B 4
financing activities 79,853 18,606,800
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Consolidated Statement of Cash Flows

AN 2 Bl
mEBEmER
For the year ended 31 December 2019 # % —ZF— JLFE+ - H =+—H I &
2019 2018
ZEUE FNAE
Notes HK$ HK$
it 7t T SN
Net decrease in cash and cash Bl 4 B B4 % E A
equivalents e (14,286,560)  (16,460,601)
Cash and cash equivalents at the ‘EFIZBE&RBSEEHY
beginning of year 14,506,737 30,967,338
Cash and cash equivalents ERZBERBEEFEY
at the end of year 220,177 14,506,737
Cash and cash equivalents e kBl &% EDE:
represent:
Cash and bank balances B4 S8R AT &5 R 22 160,039 14,446,518
Other receivable HAth R A 3k
— broker’s account — W& R H 0) 60,138 60,219
220,177 14,506,737
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Notes to the Consolidated Financial Statements

Fo 3 B 5 A P

1.

For the year ended 31 December 2019 # % — % —

GENERAL INFORMATION

The Company is incorporated in the Cayman Islands with
limited liability and its shares are listed on the main
board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and its ultimate holding company is
APAC Investment Holdings Limited (“APAC”)
(incorporated in Samoa). Its ultimate controlling party is
Mr. Hu Haisong (“The Ultimate Controlling Party”),
who is a non-executive director of the Company. The
registered office of the Company is at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands and its principal place of business in
Hong Kong has changed from Room 4001, China
Resources Building, 26 Harbour Road, Wan Chai, Hong
Kong to Room 901, Sing Ho Finance Building, 166-168
Gloucester Road, Wan Chai, Hong Kong on 27 March
2020.

The Group is principally engaged in investment holdings
and trading of financial assets at fair value through profit
or loss (“FVTPL").

The consolidated financial statements are presented in
Hong Kong dollars (“HK$"), which is the same as the
functional currency of the Company. It is authorised for
issue by the Board of Directors on 31 March 2020.

BASIS OF PREPARATION

Going Concern

For the year ended 31 December 2019, the Group
incurred a net loss of approximately HK$43,674,000 and
net cash outflows from operating activities of
approximately HK$13,109,000. As at 31 December 2019,
the Group recorded net current liabilities of
approximately HK$50,941,000 and net liabilities of
approximately HK$96,367,000.
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For the year ended 31 December 2019 #% —F—JUFE+ - H =+—H L4

BASIS OF PREPARATION (Continued)
Going Concern (Continued)

In view of such circumstances, the directors of the

Company have given careful consideration to future

liquidity and performance of the Group and its available

sources of financing in assessing whether the Group will

be able to repay the outstanding borrowings and be able

to finance its future working capital and finance

requirements. Certain measures have been taken to

manage its liquidity needs and to improve its financial

position which include, but are not limited to, the

following:

®

@D

(iii)

@{iv)

In January 2020, the Company signed an extension
agreement with a corporate bondholder to extend
the maturity date of a corporate bond with the
principal amount of HK$10,000,000 from January
2020 to January 2022 and the interest rate will be
revised from 6% per annum to 7% per annum

effective from 29 January 2020;

In March 2020, the Company entered into a loan
agreement with an independent third party, which it
agreed to provide an unsecured loan of
HK$20,000,000 with fixed interest rate of 10% per

annum for a period of one year;

The Ultimate Controlling Party has confirmed in
writing that despite the term for the loans due to
him is within twelve months, he will not demand
repayment of the loans until the Group is financially
viable to make the repayment and he will provide
continuous financial support to the Group to meet

its financial obligations; and

The Group will seek to obtain additional new
financial support including but not limited to
borrow loans, issuing additional equity or debt

securities.
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2.

BASIS OF PREPARATION (Continued)

Going Concern (Continued)

Notwithstanding the above, significant uncertainties exist
as to whether the Group is able to obtain the necessary
financing and achieve the abovementioned plans and
measures. The Group’s ability to continue as a going
concern would depend upon (i) whether the Group is
able to obtain new financial support, the attainability
depends on the performance of the Group; (ii) whether
the Group is able to control costs, contain capital
expenditures and generate sufficient cash inflow, the
attainability depends on the effectiveness of strategies
implementation; and (iii) whether the Group is able to
maintain a good and stable relationship with the existing
lenders and bond holders to avoid any demand for
repayment of those accrued facility loan interest fee and
bonds interest fee, the attainability depends on

negotiations with the relative lenders and bond holders.

These facts and circumstances indicate the existence of
material uncertainties which may cast significant doubt
on the Group’s ability to continue as a going concern
and therefore it may be unable to realise its assets and

discharge its liabilities in the normal course of business.

The directors of the Company have carried out a detailed
review of the cash flow forecast of the Group for the
next twelve months from the reporting date taking into
account the impact of the above measures. The directors
of the Company believe that the Group will have
sufficient cash resources to satisfy its future working
capital and other financing requirements. Accordingly,
the consolidated financial statements for the year ended
31 December 2019 have been prepared on a going

concern basis.

Should the Group be unable to continue to operate as a
going concern, adjustments would have to be made to
write down the value of assets to their recoverable
amounts, to provide for any future liabilities which might
arise and to reclassify non-current assets and liabilities as
current assets and liabilities respectively. The effect of
these adjustments has not been reflected in the

consolidated financial statements.
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3.

74

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

Amendments to HKFRSs that are mandatorily
effective for the current year

The Group has applied for the first time in the current
year the following amendments to HKFRSs issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA"):

HKFRS 16 Leases

HK{FRIC) — Int 23 Uncertainty over Income Tax
Treatments

Amendments to HKFRS 9 Prepayment Features with
Negative Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment
or Settlement

Amendments to HKAS 28 Long-term Interests in
Associates and Joint
Ventures

Amendments to HKFRSs  Annual Improvements to

HKFRSs 2015-2017 Cycle

Except as described below, the application of the above
new and amendments to HKFRSs and the interpretation
in the current year has had no material impact on the
Group’s financial performance and positions for the
current and prior years and/or on the disclosures set out

in these consolidated financial statements.
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For the year ended 31 December 2019 #% —F— JUF+ - H =+—H L&

3.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)
Amendments to HKFRSs that are mandatorily
effective for the current year (Continued)

HKFRS 16 Leases

The Group has applied HKFRS 16 for the first time in the
current year. HKFRS 16 superseded HKAS 17 Leases
(“HKAS 177), and the related interpretations.

Detinition of a lease

The Group has elected to apply a practical expedient as
set out in HKFRS 16 to contracts that were previously
identified as leases according to HKAS 17 or HK(IFRIC)-
Int 4 Determining whether an Arrangement contains a
Lease. As a result, the Group will not apply these
standards to contracts that were not previously identified
as containing a lease. Therefore, the Group has not
reassessed contracts which already existed prior to the

date of initial application.

For contracts entered into or modified on or after 1
January 2019, the Group applies the definition of a lease
in accordance with the requirements set out in HKFRS 16

in assessing whether a contract contains a lease.

As a lessee
The Group has applied HKFRS 16 retrospectively with
the cumulative effect recognised at the date of initial

application on 1 January 2019.

When applying the modified retrospective approach
under HKFRS 16 at transition, the Group applied the
following practical expedients to leases previously
classified as operating leases under HKAS 17, on lease-
by-lease basis, to the extent relevant to the respective

lease contracts:

. relied on the assessment of whether leases are
onerous by applying HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets as an

alternative of impairment review;
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3. APPLICATION OF NEW AND REVISED 3.
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

Amendments to HKFRSs that are mandatorily

effective for the current year (Continued)

HKFRS 16 Leases (Continued)

As a lessee (Continued)

. elected not to recognise right-of-use assets and lease
liabilities for leases with lease term ends within 12

months of the date of initial application;

*  excluded initial direct costs from measuring the
right-of-use assets at the date of initial application;

and

. applied a single discount rate to a portfolio of leases
with a similar remaining terms for similar class of

underlying assets in similar economic environment.

On transition, the Group has made the following

adjustments upon application of HKFRS 16:
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as at 31 December 2018 =+ —H Z &S E R IE 1,800,469
Less: o
Recognition exemption — low value assets R — IRMEEE E (247,514)
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For the year ended 31 December 2019 #% —F— JUF+ - H =+—H L&

APPLICATION OF NEW AND REVISED 3.
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs issued but not yet
effective

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are

not yet effective:

HKFRS 17 Insurance Contracts!

Amendments to Definition of a Business?
HKEFRS 3

Amendments to Sale or Contribution of Assets
HKFRS 10 and between an Investor and its
HKAS 28 Associate or Joint Venture?

Amendments to Definition of Material*

HKAS 1 and HKAS 8

Amendments to Interests Rate Benchmark
HKFRS 9, HKAS 39 Reform*
and HKFRS 7

Effective for annual periods beginning on or after 1 January 2021.

Effective for business combinations and assets acquisitions for

which acquisition date is on or after the beginning of the first

annual period beginning on or after 1 January 2020.

g Effective for annual periods beginning on or after a date to be
determined.

4 Effective for annual periods beginning on or after 1 January 2020.

In addition to the above new and amendments to
HKFRSs, a revised Conceptual Framework for Financial
Reporting was issued in 2018. Its consequential
amendments, the Amendments to References to the
Conceptual Framework in HKFRS Standards, will be
effective for annual periods beginning on or after 1
January 2020.

The directors of the Company do not anticipate that the
application of these new and amendments to HKFRSs
will have any material impact on the consolidated
financial statements in the foreseeable future.
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For the year ended 31 December 2019 #% —F—JUFE+ - H =+—H L4

4. EREHBUR

SIGNIFICANT ACCOUNTING POLICIES
Statement of compliance

The consolidated financial statements have been
prepared in accordance with HKFRSs issued by the
HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”)
and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments that are measured at fair values at
the end of each reporting period, as explained in the

accounting policies below.

Historical cost is generally based on the fair value of the

consideration given in exchange for assets.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In
estimating the fair value of an asset or a liability, the
Group takes into account the characteristics of the asset
or liability if market participants would takes those
characteristics into account when pricing the asset or
liability at the measurement date. Fair value for
measurement and/or disclosure purpose in these
consolidated financial statements is determined on such a
basis, except for share-based payment transactions that
are within the scope of HKFRS 2, leasing transactions that
are accounted for in accordance with HKFRS 16 (since 1
January 2019) or HKAS 17, and measurements that have
some similarities to fair value but are not fair value, such

as net realisable value in HKAS 2 or value in use in HKAS
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4. EEEGFFBUR @)

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Statement of compliance (Continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which

are described as follows:

. Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that

the entity can access at the measurement date;

. Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the

asset or liability, either directly or indirectly; and
e Level 3 inputs are unobservable inputs for the asset
or liability.
Basis of consolidation
The consolidated financial statements incorporate the
financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control
is achieved where the Company:

. has power over the investee;

. is exposed, or has rights, to variable returns from its

involvement with the investee; and

*  has the ability to use its power to affect its returns.
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For the year ended 31 December 2019 #% —F—JUFE+ - H =+—H L4

4. ERERBUR @)

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation (Continued)

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control

listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically,
income and expenses of a subsidiary acquired or
disposed of during the year are included in the
consolidated statement of profit or loss and other
comprehensive income from the date of the Group gains
control until the date when the Group ceases to control

the subsidiary.

Profit or loss and each component of other
comprehensive income are attributed to the owners of
the Company and to the non-controlling interests. Total
comprehensive income of subsidiaries is attributed to the
owners of the Company and to the non-controlling
interests even if this results in the non-controlling

interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting

policies in line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions between
members of the Group are eliminated in full on

consolidation.
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4. EEEGFFBUR @)

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue

Revenue from contracts with customers

The Group recognises revenue mainly from dividend

income and interest income.

HKFRS 15 introduces a 5-step approach when

recognising revenue:

. Step 1: Identify the contract(s) with a customer

. Step 2: Identify the performance obligations in the

contract

0 Step 3: Determine the transaction price

e Step 4: Allocate the transaction price to the

performance obligations in the contract

. Step 5: Recognise revenue when (or as) the

Company satisfies a performance obligation

Under HKFRS 15, the Group recognises revenue when (or
as) a performance obligation is satisfied, i.e. when
“control” of the goods or services underlying the
particular performance obligation is transferred to the

customer.

A performance obligation represents a good and service
(or a bundle of goods or services) that is distinct or a
series of distinct goods or services that are substantially

the same.
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4. ERERBUR @)

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue (Continued)

Revenue from contracts with customers (Continued)
Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one

of the following criteria is met:

. the customer simultaneously receives and consumes
the benefits provided by the Group’s performance
as the Group performs;

e the Group’s performance creates and enhances an
asset that the customer controls as the Group

performs; or

* the Group’s performance does not create an asset
with an alternative use to the Company and the
Group has an enforceable right to payment for

performance completed to date.

Otherwise, revenue is recognised at a point in time when
the customer obtains control of the distinct good or

service.

Dividend income from investments is recognised when

the rights to receive payments have been established.

Interest income is accrued on a time basis, by reference
to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts
the estimated future cash receipts through the expected
life of the financial asset to that asset’s net carrying

amount on initial recognition.

Wtk (48)

HHEFGRIIRA (%)

MAF A LA Hodh — TE AT > B 1 B
IRF TS > T i 2 FUI) 22 BB 52 1508 A 7 40 B
V& A0 54T A A R 1T o B P

o RALEBEBEHR > K F R R
7 6 A 5 B 4 BT 4 A A A 22

- FEENBRAELESRI-HEE
FE o T % T S A 4 A I
R RECY I

o RSB AR E L BEA AT
AENANBRNEE > HASEHE
24 B 58 UB KA R A TR
AT HIHER o

AN > Wi 7 A 1 5 R
e IR 5 ] B 2

G 2 B BT W B TE 2 A e ST
RERE R o

FS A T3 2 B R B A 6 S0 B
TRl 2R iz IR ] S HE B 5] 17 B PR R A A
Yo 15 8 7 A ) P Al oA AR B 4 0L
A MEREST I 2 8 2 A0 fERE H A2 iR
T EZ R -

EAGLE RIDE INVESTMENT HOLDINGS LIMITED J& J; 3% 2 % A FR A 7]



Notes to the Consolidated Financial Statements

ok o BV 285 A B

4.

For the year ended 31 December 2019 #% —F— JUF+ - H =+—H L&

4. EEEGFFBUR @)

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leases

Definition of a lease (upon application of HKFRS
16 in accordance with transitions in note 3)

A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a

period of time in exchange for consideration.

For contracts entered into or modified or arising from
business combinations on or after the date of initial
application, the Group assesses whether a contract is or
contains a lease based on the definition under HKFRS 16
at inception, modification date or acquisition date, as
appropriate. Such contract will not be reassessed unless
the terms and conditions of the contract are subsequently

changed.

Allocation of consideration to components of a contract

For a contract that contains a lease component and one
or more additional lease or non-lease components, the
Group allocates the consideration in the contract to each
lease component on the basis of the relative stand-alone
price of the lease component and the aggregate stand-

alone price of the non-lease components.

Non-lease components are separated from lease
component on the basis of their relative stand-alone

prices.

The Group as a lessee (upon application of HKFRS
16 in accordance with transitions in note 3)

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases that have a lease term of 12 months
or less from the commencement date and do not contain
a purchase option. It also applies the recognition
exemption for lease of low-value assets. Lease payments
on short-term leases and leases of low-value assets are
recognised as expense on a straight-line basis or another

systematic basis over the lease term.
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For the year ended 31 December 2019 #% —F—JUFE+ - H =+—H L4

4. ERERBUR @)

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leases (Continued)

The Group as a lessee (upon application of HKFRS
16 in accordance with transitions in note 3)
(Continued)

Right-of-use assets

The cost of right-of-use asset includes:

. the amount of the initial measurement of the lease
liability;

. any lease payments made at or before the
commencement date, less any lease incentives

received;

. any initial direct costs incurred by the Group; and

S an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets,
restoring the site on which it is located or restoring
the underlying asset to the condition required by
the terms and conditions of the lease, unless those

costs are incurred to product inventories.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and

adjusted for any remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term are depreciated from
commencement date to the end of the useful life.
Otherwise, right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated useful

life and the lease term.

The Group presents right-of-use assets as a separate line

item on the consolidated statement of financial position.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leases (Continued)

The Group as a lessee (upon application of HKFRS
16 in accordance with transitions in note 3)
(Continued)

Refundable rental deposits

Refundable rental deposits paid are accounted under
HKFRS 9 Financial Instruments (‘HKFRS 9”) and initially
measured at fair value. Adjustments to fair value at initial
recognition are considered as additional lease payments

and included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the present
value of lease payments that are unpaid at that date. In
calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the

lease is not readily determinable.
The lease payments include:
. fixed payments (including in-substance fixed

payments) less any lease incentives receivable;

e variable lease payments that depend on an index or
a rate, initially measured using the index or rate as

at the commencement date;

0 amounts expected to be payable by the Group

under residual value guarantees;

. the exercise price of a purchase option if the Group

is reasonably certain to exercise the option; and
. payments of penalties for terminating a lease, if the
lease term reflects the Group exercising an option

to terminate the lease.

After the commencement date, lease liabilities are

adjusted by interest accretion and lease payments.
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For the year ended 31 December 2019 #% —F—JUFE+ - H =+—H L4

SIGNIFICANT ACCOUNTING POLICIES 4.
(Continued)

Leases (Continued)

The Group as a lessee (upon application of HKFRS

16 in accordance with transitions in note 3)

(Continued)

Lease liabilities (Continued)

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use

assets) whenever:

e the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured
by discounting the revised lease payments using a

revised discount rate at the date of reassessment.

. the lease payments change due to changes in
market rental rates following a market rent review
or a change in expected paymet under a guaranteed
residual value, in which cases the related lease
liability is remeasured by discounting the revised

lease payments using the initial discount rate.

The Group presents lease liabilities as a separate line

item on the consolidated statement of financial position.

Lease moditications
The Group accounts for a lease modification as a

separate lease if:

. the modification increases the scope of the lease by
adding the right to use one or more underlying

assets; and

. the consideration for the leases increases by an
amount commensurate with the stand-alone price
for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect the

circumstances of the particular contract.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leases (Continued)

The Group as a lessee (upon application of HKFRS
16 in accordance with transitions in note 3)
(Continued)

Lease modifications (Continued)

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by
discounting the revised lease payments using a revised

discount rate at the effective date of the modification.

The Group accounts for the remeasurement of lease
liabilities by making corresponding adjustments to the
relevant right-of-use asset. When the modified contract
contains a lease component and one or more additional
lease or non-lease components, the Group allocates the
consideration in the modified contract to each lease
component on the basis of the relative stand-alone price
of the lease component and the aggregate stand-alone

price of the non-lease components.

The Group as a lessee (prior to 1 January 2019)

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified

as operating leases.

Operating lease payments, including the cost of acquiring
land held under operating leases, are recognised as an
expense on a straight-line basis over the lease term.
Contingent rentals arising under operating leases are
recognised as an expense in the period in which they are

incurred.

In the event that lease incentives are received to enter
into operating leases, such incentives are recognised as a
liability. The aggregate benefit of incentives is recognised
as a reduction of rental expense on a straight-line basis,
except where another systematic basis is more
representative of the time pattern in which economic

benefits from the leased asset are consumed.
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4. ERERBUR @)

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Borrowing costs

Borrowing costs are interests and other costs (e.g.
transaction costs) that an entity incurs in connection with

the borrowing of funds.

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to
get ready for their intended use or sale, are added to the
cost of those asset until such time as the assets are

substantially ready for their intended use or sale.

Any specific borrowing that remain outstanding after the
related asset is ready for its intended use or sale is
included in the general borrowing pool for calculation of
capitalisation rate on general borrowings. Investment
income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for

capitalisation.

All other borrowing costs are recognised in profit or loss

in the period in which they are incurred.
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4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recognised at the rates of exchange prevailing on the
dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date.
Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the
rates prevailing at the date when the fair value was
determined. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not

retranslated.

Exchange differences on monetary items are recognised
in profit or loss in the period in which they arise except

for:

* exchange differences on foreign currency
borrowings relating to assets under construction for
future productive use, which are included in the
cost of those assets when they are regarded as an
adjustment to interest costs on those foreign

currency borrowings;

. exchange differences on transactions entered into in

order to hedge certain foreign currency risks; and

*  exchange differences on monetary items receivable
from or payable to a foreign operation for which
settlement is neither planned nor likely to occur
(therefore forming part of the net investment in the
foreign operation), which are recognised initially in
other comprehensive income and reclassified from
equity to profit or loss on repayment of the

monetary items.
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4. EREHBUR @)

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies (Continued)

For the purposes of presenting consolidated financial
statements, the assets and liabilities of the Group’s
foreign operations are translated into the presentation
currency of the Group (i.e., Hong Kong dollars) using
exchange rates prevailing at the end of each reporting
period. Income and expense items are translated at the
average exchange rates for the period, unless exchange
rates fluctuate significantly during the period, in which
case the exchange rates prevailing at the dates of the
transactions are used. Exchange differences arising, if
any, are recognised in other comprehensive income and
accumulated in equity under the heading of foreign
currency translation reserve (attributed to non-controlling

interests as appropriate).

On the disposal of a foreign operation (i.e. a disposal of
the Group’s entire interest in a foreign operation, or a
disposal involving loss of control over a subsidiary that
includes a foreign operation, or a partial disposal of an
interest in a joint arrangement or an associate that
includes a foreign operation of which the retained
interest becomes a financial asset), all of the exchange
differences accumulated in equity in respect of that
operation attributable to the owners of the Company are

reclassified to profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Employee benefits

Retirement benefit schemes

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance, for all the employees who are
eligible to participate in the MPF Scheme. Contributions
are made based on a percentage of the employees’ basic
salaries and are charged to profit or loss as they become
payable in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately from
those of the Group in an independently administered
fund. The Group’s employer contributions vest fully with

the employees when contributed into the MPF Scheme.

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All
short-term employee benefits are recognised as an
expense unless another HKFRS requires or permits the

inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to
employees (such as wages and salaries, annual leave and

sick leave) after deducting any amount already paid.

Taxation
Income tax expense represents the sum of the tax

currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from ‘profit/loss before
tax’ as reported in the consolidated statement of profit or
loss and other comprehensive income because of items
of income or expense that are taxable or deductible in
other years and items that are never taxable or
deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted or

substantively enacted by the end of the reporting period.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in
the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred
tax assets are generally recognised for all deductible
temporary difference to the extent that it is probable that
taxable profits will be available against which deductible
temporary differences can be utilised. Such deferred
assets and liabilities are not recognised if the temporary
difference arises from the initial recognition (other than
in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are
not recognised if the temporary difference arises from the

initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments in
subsidiaries and associates, and interests in joint
arrangements, except where the Group is able to control
the reversal of the temporary differences and it is
probable that the temporary differences will not reverse
in the foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with such
investments and interests are only recognised to the
extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse

in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to

be recovered.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax (Continued)

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which
the liability is settled or the asset realised, based on tax
rates (and tax laws) that have been enacted or

substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount

of its assets and liabilities.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to

the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies
HKAS 12 Income Taxes requirements to the leasing
transaction as a whole. Temporary differences relating to
right-of-use assets and lease liabilities are assessed on a
net basis. Excess of depreciation on right-of-use assets
over the lease payments for the principal portion of lease
liabilities resulting in net deductible temporary

differences.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in
other comprehensive income or directly in equity, in
which case, the current and deferred tax are also
recognised in other comprehensive income or directly in
equity respectively. Where current tax or deferred tax
arises from the initial accounting for a business
combination, the tax effect is included in the accounting

for the business combination.

Furniture, fixtures and equipment

Furniture, fixtures and equipment are stated in the
consolidated statement of financial position at cost, less
subsequent accumulated depreciation and subsequent

accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of
assets less their residual values over their estimated useful

lives, using the straight-line method, at the following

rates:

Leasehold improvements 20%
Furniture and fixtures 20%
Office equipment 20%

The estimated useful lives, residual values and
depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in

estimate accounted for on a prospective basis.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Furniture, fixtures and equipment (Continued)

An item of furniture, fixtures and equipment is
derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of
the asset. Any gain or loss arising on the disposal or
retirement of an item of furniture, fixtures and equipment
is determined as the difference between the sales
proceeds and the carrying amount of the asset and is

recognised in profit or loss.

Impairment of tangible and intangible assets other
than goodwill

At the end of each reporting period, the Group reviews
the carrying amounts of its tangible and intangible assets
determine whether there is any indication that those
assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the
impairment loss (if any). When it is not possible to
estimate the recoverable amount of an individual asset,
the Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to
the smallest group of cash-generating units for which a
reasonable and consistent allocation basis can be
identified.

Intangible assets with indefinite useful lives and
intangible assets not yet available for use are tested for
impairment at least annually, and whenever there is an

indication that the asset may be impaired.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment of tangible and intangible assets other
than goodwill (Continued)

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset for which the estimates

of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or the
cashgenerating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or

loss.

When an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been
determined had no impairment loss been recognised for
the asset (or cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately

in profit or loss.

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past
event, it is probable that the Group will be required to
settle the obligation, and a reliable estimate can be made

of the amount of the obligation.

The amount recognised as a provision is the best estimate
of the consideration required to settle the present
obligation at the end of the reporting period, taking into
account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash
flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows

(when the effect of the time value of money is material).
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Provisions (Continued)

When some or all of the economic benefits required to
settle a provision are expected to be recovered from a
third party, a receivable is recognised as an asset if it is
virtually certain that reimbursement will be received and

the amount of receivable can be measured reliably.

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument. All regular way purchases
or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time
frame established by regulation or convention in the

marketplace.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets and
financial liabilities at FVTPL) are added to or deducted
from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at FVTPL are

recognised immediately in profit or loss.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the debt instrument, or,
where appropriate, a shorter period, to the net carrying

amount on initial recognition.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets

Classitication and measurement of financial assets
Financial assets that meet the following conditions are

subsequently measured at amortised cost:

. the financial asset is held within a business model
whose objective is to hold financial assets in order

to collect contractual cash flows; and

. the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely
payments of principal and interest on the principal

amount outstanding.

Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently at
amortised cost. Interest income is calculated by applying
the effective interest rate to the gross carrying amount of
a financial asset, except for financial assets that have
subsequently become credit-impaired (see below). For
financial assets that have subsequently become
creditimpaired, interest income is recognised by applying
the effective interest rate to the amortised cost of the
financial asset from the next reporting period. If the
credit risk on the credit-impaired financial instrument
improves so that the financial asset is no longer credit-
impaired, interest income is recognised by applying the
effective interest rate to the gross carrying amount of the
financial asset from the beginning of the reporting period
following the determination that the asset is no longer

credit impaired.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of tinancial assets

The Company performs impairment assessment under
expected credit loss (“ECL”) model on financial assets
which are subject to impairment under HKFRS 9. The
amount of ECL is updated at each reporting date to

reflect changes in credit risk since initial recognition.

The Company applies the ECL model to the deposits,

cash and cash equivalents and other receivables.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m
ECL”) represents the portion of lifetime ECL that is
expected to result from default events that are possible
within 12 months after the reporting date. Assessment are
done based on the Company’s historical credit loss
experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment
of both the current conditions at the reporting date as

well as the forecast of future conditions.

The Company always recognises lifetime ECL for other
receivables and deposit paid. The ECL on these assets are
assessed individually for debtors with significant balances

and collectively using a provision matrix with appropriate

grouping.

For all other instruments, the Company measures the loss
allowance equal to 12m ECL, unless when there has been
a significant increase in credit risk since initial
recognition, the Company recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised
is based on significant increases in the likelihood or risk

of a default occurring since initial recognition.
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4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Financial instruments (Continued)
Financial assets (Continued)

100

Impairment of financial assets (Continued)

i)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Company
compares the risk of a default occurring on the
financial instrument as at the reporting date with the
risk of a default occurring on the financial
instrument as at the date of initial recognition. In
making this assessment, the Company considers
both quantitative and qualitative information that is
reasonable and supportable, including historical
experience and forward-looking information that is

available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has

increased significantly:

o an actual or expected significant deterioration
in the financial instrument’s external (if

available) or internal credit rating;

. significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit default

swap prices for the debtor;

* existing or forecast adverse changes in
business, financial or economic conditions that
are expected to cause a significant decrease in

the debtor’s ability to meet its debt obligations;

o an actual or expected significant deterioration

in the operating results of the debtor;

. an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor that
results in a significant decrease in the debtor’s

ability to meet its debt obligations.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of tinancial assets (Continued)

@)

(i)

Significant increase in credit risk (Continued)

Irrespective of the outcome of the above
assessment, the Company presumes that the credit
risk has increased significantly since initial
recognition when contractual payments are more
than 90 days past due, unless the Company has
reasonable and supportable information that

demonstrates otherwise.

The Company regularly monitors the effectiveness
of the criteria used to identify whether there has
been a significant increase in credit risk and revises
them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit

risk before the amount becomes past due.

Definition of default

For internal credit risk management, the Company
considers an event of default occurs when
information developed internally or obtained from
external sources indicates that the debtor is unlikely
to pay its creditors, including the Company, in full
(without taking into account any collaterals held by

the Company).

Irrespective of the above, the Company considers
that default has occurred when a financial asset is
more than 365 days past due unless the Company
has reasonable and supportable information to
demonstrate that a more lagging default criterion is

more appropriate.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(iii)  Credit-impaired financial assets

A financial asset is credit-impaired when one or

more events of default that have a detrimental

impact on the estimated future cash flows of that

financial asset have occurred. Evidence that a

financial asset is credit-impaired includes observable

data about the following events:

(@)

(b)

©

(d

(e)

®

significant financial difficulty of the issuer or

the borrower;

a breach of contract, such as a default or past

due event;

the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the
borrower a concession(s) that the lender(s)

would not otherwise consider;

it is becoming probable that the borrower
will enter bankruptcy or other financial

reorganisation;

the disappearance of an active market for that
financial asset because of financial difficulties;

or

the purchase or origination of a financial asset
at a deep discount that reflects the incurred

credit losses.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Derecognition of tinancial assets

The Company derecognises a financial asset only when
the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of
the asset to another entity. If the Company neither
transfers nor retains substantially all the risks and rewards
of ownership and continues to control the transferred
asset, the Company recognises its retained interest in the
asset and an associated liability for amounts it may have
to pay. If the Company retains substantially all the risks
and rewards of ownership of a transferred financial asset,
the Company continues to recognise the financial asset
and also recognises a collateralised borrowing for the

proceeds received.

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and the
cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is

recognised in profit or loss.

On derecognition of a financial asset other than in its
entirety, the Company allocates the previous carrying
amount of the financial asset between the part it
continues to recognise, and the part it no longer
recognises on the basis of the relative fair values of those
parts on the date of the transfer. The difference between
the carrying amount allocated to the part that is no longer
recognised and the sum of the consideration received for
the part no longer recognised and any cumulative gain or
loss allocated to it that had been recognised in other
comprehensive income is recognised in profit or loss. A
cumulative gain or loss that had been recognised in other
comprehensive income is allocated between the part that
continues to be recognised and the part that is no longer
recognised on the basis of the relative fair values of those

parts.
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4. EREHBUR @)

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments

Financial liabilities

Debt and equity instruments issued by an entity are
classified as either financial liabilities or as equity
instrument in accordance with the substance of the
contractual arrangements and the definitions of a

financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by an entity
are recognised at the proceeds received, net of direct

issue costs.

Eftective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid
or received that form an integral part of the effective
interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial
liability, or, (where appropriate), a shorter period, to the
net carrying amount on initial recognition. Interest

expense is recognised on an effective interest basis.

Financial liabilities at amortised cost
Other financial liabilities (including other payables) are
subsequently measured at amortised cost, using the

effective interest method.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments
(Continued)

Derecognition of tinancial liabilities

The Company derecognises financial liabilities when, and
only when, the Company’s obligations are discharged,
cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised in

profit or loss.

Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief
operating decision-maker. The chief reporting
decisionmaker is the person or group that responsible for
allocating resources and accessing performance of the
operating segments and geographical location. The
Group has determined the Company’s board of directors

(the “Board”) as its chief operating decision maker.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and are
similar in respect of the nature of products and services,
the nature of production processes, the type of class of
customers, the methods used to distribute the products or
provide the services, and the nature of the regulatory
environment. Operating segments which are not
individually material may be aggregated if they share a

majority of these criteria.

Cash and cash equivalents

Cash and cash equivalents includes cash at banks and on
hand and demand deposits with any bank or other
financial institution. Cash equivalents are short-term,
highly liquid investments that are readily convertible to
known amounts of cash and which are subject to an
insignificant risk of changes in value, having been within

three months of maturing at acquisition.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)
Related parties

A related party is a person or entity that is related to the

Group that is preparing its financial statement.

®

(i)

A person or a close member of that person’s family

is related to the Group if that person:

oY)

@)

©))

has control or joint control of the Group;

has significant influence over the Group; or

is a member of the key management personnel

of the Group or a parent of the Group.

An entity is related to the Group if any of the

following conditions applies:

oY)

(2

3

(4

©))

The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to
the others).

One entity is an associate or joint venture of
the other entity (or an associate or joint
venture of a member of a group of which the

other entity is a member).

Both entities are joint ventures of the same

third party.

One entity is a joint venture of a third party
and the other entity is an associate of the same

third party.

The entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group. If the
Group is itself such a plan, the sponsoring

employers are also related to the Group.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Related parties (Continued)

(i) (Continued)

©

@)

®

The entity is controlled or jointly-controlled by

a person identified in (1.

A person identified in (i)(1) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of

a parent of the entity).

The entity, or any member of a group of which
it is a part, provides key management
personnel services to the Group or to the

parent of the Group.

A related party transaction is a transfer of resources,

services or obligations between a reporting entity

and a related party, regardless of whether a price is

charged.

Close members of the family of a person are those

family members who may be expected to influence,

or be influenced by, that person in their dealings

with the entity, and include:

@

(b)

©

that person’s children and spouse or domestic

partner;

children of that person’s spouse or domestic

partner; and

dependants of that person or that person’s

spouse or domestic partner.
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5.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies,
which are described in note 4, the directors of the
Company are required to make judgements, estimates
and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are
based on historical experience and other factors that are
considered to be relevant. Actual results may differ from

these estimates.

The estimates and associated assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period or in the
period of the revision and future periods if the revision

affects both current and future periods.

Key sources of estimation uncertainty

The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty at
the end of the reporting period that have a significant
risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial

year.

Depreciation

The Group depreciates the furniture, fixtures and
equipment over their estimated useful live and after
taking into account of their estimated residual values,
using the straight line method. The estimated useful live
reflects the directors’ estimate of the periods that the
Group intends to derive future economic benefits from
the use of the Group’s furniture, fixtures and equipment.
The residual values reflect the directors’ estimated
amount that the Group would currently obtain from the
disposal of the assets, after deducting the estimated costs
of disposal, if the assets were already of the age and in

the condition expected at the end of their useful lives.
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5.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Key sources of estimation uncertainty (Continued)
Fair value measurement and valuation processes
The listed and unlisted equity and other related financial
assets investments are measured at fair value for financial
reporting purposes. The Board has set up Investment
Committee, which the executive director is appointed as
the Chairman, and Fortune Legendary Asset Management
Limited (“Fortune Legendary”) is appointed as
investment manager to review and monitor the fair value
changes of the investments. In estimating the fair value
of an asset or a liability, the Group uses market-

observable data to the extent it is available.

Where Level 1 inputs are not available, the Group
engaged an independent professional valuer to perform
the valuation. The Investment Committee and the
investment manager work closely with the valuer to
establish the appropriate valuation techniques and inputs
to the model. The Investment Committee and the
investment manager report the valuation finding to the
Board to explain the cause of fluctuations in the fair

value of the assets and liabilities.

The Group uses valuation techniques that include inputs
that are not based on observable market data to estimate
the fair value of certain types of financial instruments.
Note 7 provides detailed information about the valuation
techniques, inputs and key assumptions used in the
determination of the fair value of financial instruments, as
well as the detailed sensitivity analysis for these

assumptions.

The directors of the Company believe that the chosen
valuation techniques and assumptions used are
appropriate in determining the fair value of financial

instruments.
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5.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Key sources of estimation uncertainty (Continued)
Income tax

As at 31 December 2019, the Group had estimated
unused tax losses of approximately HK$248,460,000
(2018: approximately HK$216,302,000) available for offset
against future profits. No deferred tax assets have been
recognised on such tax losses due to the unpredictability
of future profit streams. The realisability of the deferred
tax asset mainly depends on whether sufficient future
taxable profits or taxable temporary differences will be
available in the future. In cases where the actual future
taxable profits generated are more than expected,
recognition of deferred tax assets may arise, which would
be recognised in profit or loss for the period in which

such recognition takes place.

Going concern consideration

The directors of the Company have prepared the
consolidated financial statements on the assumption that
the Group will be able to operate as a going concern in
the foreseeable future, which is a critical judgement that
has the most significant effect on the amounts recognised
in the consolidated financial statements. The assessment
of the going concern assumption involves making a
judgement by the directors, about the future outcome of
events or conditions which are inherently uncertain. The
directors consider that, after taking into account of all
major events or conditions, which may give rise to
business risks, that individually or collectively may cast
significant doubt upon the going concern assumption as
set out in note 2 to the consolidated financial statements,
the Group has the capability to continue as a going

concern.
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6.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through
optimisation of the debt and equity balance. The Group’s
overall strategy remained unchanged from prior year.

The directors of the Company review the capital structure
periodically. As part of this review, the directors of the
Company consider the cost of capital and the risks
associated with each class of capital. Based on
recommendations of the directors, the Group will balance
its overall capital structure through the payment of
dividends, new share issues and share buy-backs as well
as the issue of new debt or the redemption of existing
debt. No changes were made in the objectives, policies

or processes as compared to those in 2018.

The directors of the Company monitor the capital on the
basis of gearing ratio. This ratio is calculated as total

borrowings divided by total assets.

The management considers the gearing ratio at the year

ended was as follows:
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2019 2018
“F - ZFN\E
HK$ HK$
#IL WIT

Total borrowings: HEE -
Corporate bonds ANEES 70,090,412 57,975,737
Unsecured borrowings IR & 30,563,767 25,991,247
Lease liabilities GEN=S=ET 8,851,890 -
109,506,069 83,966,984
Total assets ML 21,216,977 34,243,078
Gearing ratio AR 516.12% 245.21%
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FINANCIAL RISK MANAGEMENT
Categories of financial instruments
The table below provided a reconciliation of the line

items in the consolidated statement of financial position

7. S g AR B

il TR 2 J

to the categories of financial instruments.

TR AR B IR UL R TH B
TR Z R -

2019 2018
“E - ZFN\E
HK$ HK$
Financial assets 5 & E
Financial assets at amortised cost i 9 B8 B AN 3 G 22 S E 1,488,186 17,070,585
Financial assets at FVTPL A B EF A B
Z B B 10,906,777 16,540,214
12,394,963 33,610,799
Financial liabilities W A E
Financial liabilities at amortised cost: % # &1 i 45 51l 2 BA %5 £ i
Other payables H Al AN R IH 430,000 726,000
Loans from a director RN 11,803,639 10,996,041
Loan from a licensed money Fi LB A AR
leading company 7,987,713 9,985,535
Loans from third parties 5 = B 10,772,415 5,009,671
Corporate bonds NEMES 70,090,412 57,975,737
Lease liabilities GiEN =L 8,851,890 =
109,936,069 84,692,984
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FINANCIAL RISK MANAGEMENT (Continued)

Financial risk management objectives and policies

The Group’s major financial instruments include financial
assets at FVTPL, deposits, other receivables, cash and
bank balances, other payables, corporate bonds and
unsecured borrowings. Details of these financial
instruments are disclosed in the respective notes. The
risks associated with these financial instruments include
market risk (foreign currency risk, interest rate risk and
other price risk), credit risk, liquidity risk and operational
risk. The policies on how to mitigate these risks are set
out below. The management manages and monitors these
exposures to ensure appropriate measures are

implemented on a timely and effective manner.

(1) Risk management
(a) Market risk
(i)  Foreign currency risk
The Group has foreign currency
investment in financial assets, which
expose the Group to foreign currency
risk. Approximately 88% (2018:
approximately 49%) of the Group’s
financial assets denominated in currencies
other than the functional currency of the
Company. The management monitors
foreign exchange exposure by closely
monitoring the movement of foreign

currency rate.

The Group currently does not have a
foreign currency hedging policy.
However, the management monitors
foreign exchange exposure and will
consider hedging significant foreign

currency exposure should the need arise.
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7. FINANCIAL RISK MANAGEMENT (Continued) 7. BA % B\ B 45 BE (41)
Financial risk management objectives and policies Vb 385 Ja\ B 4 B H B B SR (A
(Continued)

(1) Risk management (Continued) (1) MEFEEPE (4

114

(a) Market risk (Continued))

(a) ﬁ?fﬁﬂl%ﬁ (#)

(i) Foreign currency risk (Continued) i) SMEEBE (4E)
The significant carrying amounts of the i S A R - A 4 ] DA
Group’s foreign currencies denominated SMEEHEZ B ERE 2
monetary assets at the end of reporting HRMRMEAEL T
period are as follows:
2019 2018
“E g —FN\E
HK$ HK$
# U # T
Singapore dollars (“S$”) FomyE oo ([Fimyse]) 10,906,777 16,540,214
Sensitivity analysis TR 43 A
The Group is mainly exposed to the AL B A ot
effects of fluctuation of the S$. 2R E) R B
If the exchange rate of HK$ against S$ i 5 7T 5887 3 e 2 e
has been weakened or strengthened by R ESIES% (—F
5% (2018: 5%), the Group’s loss for the — N4 :5%) » Bl A4
year would have been higher or lower by B 2 7 4F i e 481 3
HK$545,339 (2018: HK$827,011). 2% 4545,339% 76 (=

E— N4 827,011

JC) e
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7. FINANCIAL RISK MANAGEMENT (Continued)

Financial risk management objectives and policies

(Continued)

(1) Risk management (Continueq)
(a) Market risk (Continued)
(ii) Interest rate risk

The Group is exposed to fair value interest
rate risk in relation to fixed coupon rate
corporate bonds and fixed rate loans from
a director, a licensed money lending
company and independent third parties.
The Group is also exposed to cash flow
interest rate risk relating to the Group’s
variable-rate bank balances.

The Group’s interest rate risk related
primarily to the variable interest bearing
deposits and debts.

The Group currently does not have an
interest rate hedging policy. However, the
management monitors interest rate
exposure and will consider the necessary
actions when significant interest rate
exposure is anticipated.

Sensitivity analysis

The Group’s sensitivity to interest rate
risk has been determined based on the
exposure to interest rates for bank
balances at the end of the reporting
period, which is not significant influence
to the Group’s loss before tax. A 100
basis point change is used which
represents management’s assessment of
the possible change in interest rates.

If interest rates have been 100 (2018: 100)
basis points higher/lower and all other
variables were held constant, the Group’s
loss before tax for the year ended 31
December 2019 would be increased/
decreased by HK$1,092,859 (2018:
increased/decreased by HK$694,924).
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FINANCIAL RISK MANAGEMENT (Continued)

Financial risk management objectives and policies

(Continued)

(1) Risk management (Continued)
(a) Market risk (Continued))
(iii) Other price risk

The Group’s strategy for the management
of market risk is driven by the Group’s
investment objective. The listed and
unlisted equity and other related financial
assets investments in Hong Kong and
overseas are measured at fair value at the
end of each reporting period. Therefore,
the Group’s equity investments are
exposed to other price risk. The Group’s
market risk is managed on a regular basis
by the investment manager in accordance
with policies and procedures in place and
are monitored on a regular basis by the
Board. Decisions to buy or sell trading
securities are based on regular monitoring
of the performance of securities
compared to that of the relevant stock
market index and other industry
indicators, as well as the Group’s liquidity
needs. To manage its price risk arising
from the equity investments, the Group
maintains a portfolio of diversified
investments in terms of industry
distribution such as education and
minerals industry sectors. Temporarily,
the Group’s management has monitored
price risk and will consider hedging of

the risk if necessary.

The management manages the exposure
of financial assets designated as at FVTPL
by maintaining a portfolio of investments
with different risk and return profiles. The
Group’s equity price risk is mainly
concentrated on equity instruments
operating in securities and brokerage
industry sectors quoted in the Stock

Exchange.
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FINANCIAL RISK MANAGEMENT (Continued)

Financial risk management objectives and policies

(Continued)

(1) Risk management (Continueq)
(a) Market risk (Continued)
(iii) Other price risk (Continued)

The Group has not hedged its price risk
arising from investments in equity
securities. The Group’s securities
investments are listed on the Stock
Exchange are valued at the quoted

market prices at the reporting date.

Sensitivity analysis

The sensitivity analysis below have been
determined based on the exposure to
equity price risks at the end of reporting
period. For sensitively analysis purpose,
the sensitivity rate remains at 15% in the

current year.

If listed equity prices had been 15%
higher/lower for financial assets
designated as held for trading (2018: 15%
higher/lower), loss for the year ended 31
December 2019 would be decreased/
increased by HK$nil (2018: decreased/
increased by HK$nil). If the unlisted
equity prices had been higher/lower by
15% for financial assets designated as at
FVTPL (2018: 15% higher/lower) and all
other variables were held constant, loss
for the year ended 31 December 2019
would be decreased/increased by
HK$1,636,017 (2018: decreased/increased
by HK$2,481,032).
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A-HAF =7
A BB R B R E
For the year ended 31 December 2019 # % —ZF— JLFE+ - H =+—H I &
FINANCIAL RISK MANAGEMENT (Continued)
Financial risk management objectives and policies
(Continued)
(1) Risk management (Continued)

(b) Credit risk

Credit risk is the risk that a counterparty will
be unable or unwilling to meet a commitment
that it has entered into with the Group.
Financial assets which potentially subject the
Group to concentrations of credit risk consist
principally of financial assets at FVTPL, bank

balances, deposits and other receivables.

The Group limits its exposure to credit risk by
transacting the majority of its financial assets
and contractual commitment activities with
brokers, banks and regulated exchanges with
high credit ratings and that the Group
considers to be well established. All
transactions in listed financial assets are
settled/paid for upon delivery using approved
and reputable brokers. The risk of default is
considered minimal, as delivery of securities
sold is only made when the broker has
received payment. Payment is made on a
purchase only when the securities have been
received by broker. The Group reviews and
monitors the credit concentration of

investments on a regular basis.

The credit risk on liquid funds is limited
because the counterparties are banks or
financial institutions. Other than concentration
of credit risk on liquid funds which are
deposited with several banks and financial
institutions, the Group does not have any other

significant concentration of credit risk.
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7. FINANCIAL RISK MANAGEMENT (Continued)
Financial risk management objectives and policies
(Continued)

(1) Risk management (Continueq)

(©)

Liquidity risk

The Group invests in both listed and unlisted
equity securities and corporate bond which are
classified as financial assets at FVTPL. The
listed equity investment is considered readily
realisable as it is listed in the Stock Exchange.
The unlisted equity securities and corporate
bond may not be traded in an organised public
market and may be illiquid. As a result, the
Group may not be able to liquidate quickly its
investments in these instruments at an amount
close to their fair value in order to meet its
liquidity requirements or to respond to specific
events such as deterioration in the
creditworthiness of any particular issuer.
Prudent liquidity risk management implies
maintaining sufficient cash and cash
equivalents in order to fulfil the Group’s

financial liabilities.
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FINANCIAL RISK MANAGEMENT (Continued)

Financial risk management objectives and policies

7. SRR B )
Yo 2 B A B I O B SR (A

(Continued)
(1) Risk management (Continued) (1) JEEEEPE (4
(¢) Liquidity risk (Continued) © nHE é JE B (48 )

The following

tables detail the Group’s

remaining contractual maturity for its financial

liabilities which

are included in the maturity

analysis provided internally to the key

management personnel for the purpose of

managing liquidity risk. For non-derivative

financial liabilities, the table reflects the

undiscounted cash flows of financial liabilities

based on the earliest date on which the Group

can be required to pay. The tables include

both interest and principal cash flow.

PLN RFEAR T A% B 5 A
BWFEGBEFOBHE &
Hh AR R4S O T A R T Y
FHH oA DME & B R )
PR o 7 FE AT AR A AL
3R B R W TR B BB B
=10 H AR R R A
Bl R R B R FKH )
43 o 1M R AL HE A BRI A 4 B

B ©

2019
“ENE

Weighted Total Total

average On Within 2-5 Over undiscounted carrying

interest rate demand 1 year years Syears  cash flows amounts

It 3] AMBIB &

E [ 2F —kERN “ERE bR R e 441

% HK$ HK$ HK$ HKS$ HK$ HK$

% &7 ¥ #x # #x #x

Creditors HEf 50 - 430,000 - - - 430,000 430,000

Loan from a director EHZHEH 6 - 11,151,612 - - 14,151,612 11,803,639
Loan from a licensed money ML fi 24 v £

lending company 10 - 8,000,000 - - 8,000,000 7,987,713

Loans from third parties FETER 11 7201596 1529500 3,413,200 - 12,144296 10,772,415

Corporate bonds K% 6 1875410 11,100,000 28274590 54,300,000  95550,000 70,090,412

Lease liabilities HER K 12 - 4499712 5,624,640 - 10124352 8,851,800

9,507,006 30,280,824 37312430 54,300,000 137,400,260 109,936,069
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7. FINANCIAL RISK MANAGEMENT (Continued)

Financial risk management objectives and policies

(Continued)
(1) Risk management (Continueq)
(¢) Liquidity risk (Continued)

e

A % L B 4 B (49
B0 B S PR H M R BOR (42

(1) JaBEEPE (4)

(C) Zﬁﬁgéﬁ% (/?Eg)

2018
ZE- M

Weighted Total Total
average On Within 25 Over  undiscounted carrying
interest rate demand 1 year years 5 years cash flows amounts

¥ AMBE S
A% BTk —fh ZERHF BB ikt TREAH
% HKS HK$ HK$ HK$ HK$ HK$
% LI 7 7t W 7 T
Creditors FERZR - 726,000 = - = 726,000 726,000
Loan from a director EHLEH 6 = 10,334,801 = = 10,334,861 10,996,041

Loan from a licensed money MR A AR

lending company 10 - 10,000,000 - - 10,000,000 9,985,535
Loans from third parties FEH R 7 = 1,000,000 5,766,400 - 6,766,400 5,009,671
Corporate honds ilie 6 - - 41324383 42600000 84124383 57975737
726,000 21,334,861 47,290,783 42,600,000 111,951,644 84,092,984

Taking into account the Group’s financial

position, the directors consider that the

probability of exercise the redemption right of

the corporate bonds is remote. The directors

believe that such corporate bonds will be

repaid on the maturity date.
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FINANCIAL RISK MANAGEMENT (Continued)
Financial risk management objectives and policies
(Continued)

(1) Risk management (Continued)

(d)

Operational risk

Operational risk is the risk of direct or indirect
(loss) profit arising from a wide variety of
causes associated with the processes and
technology supporting the Group’s operations
either internally within the Group or externally
at the Group’s service provider, and from
external factors other than credit, market and
liquidity risks such as those arising from legal
and regulatory requirements and generally
accepted standards of investment management
behavior. Operational risks arise from all of the

Group’s activities.

The Group’s objective is to manage operational
risk so as to balance limiting of financial losses
and damage to its reputation with achieving its
investment objective of generating returns to

investors.

The primary responsibility for the development
and implementation of controls over
operational risk rests with the Board. This
responsibility is supported by the development
of overall standards for the management of
operational risk, which encompasses the
controls and processes at the service providers
and the establishment of service levels with

the service providers, in the following areas:

o requirements for appropriate segregation
of duties between various functions, roles

and responsibilities;
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7. SR BEE B )
St 2 B A BRI B BOSR (A

7. FINANCIAL RISK MANAGEMENT (Continued)
Financial risk management objectives and policies
(Continued)

(1) Risk management (Continueq)
(d) Operational risk (Continued)

1) M FEEPE (%)
(d) B ( é

requirements for the reconciliation and

monitoring of the transactions;

compliance with regulatory and other

legal requirements;

documentation of controls and

procedures;

requirements for the periodic assessment
of operational risks faced, and the
adequacy of controls and procedures to
address the risks identified;

contingency plans;

ethical and business standards; and

risk mitigation, including insurance where

this is effective.

The directors’ assessment over the adequacy of

the controls and processes in place at the

service providers with respect to operational

risks is carried out via regular discussions with

the service providers and a review of the

service providers’ reports on internal controls,

where available and practicable.
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7. FINANCIAL RISK MANAGEMENT (Continued)

Financial risk management objectives and policies

(Continued)

(2) Fair value measurement of financial

instruments

(a) Fair value of the Group’s financial assets and

financial liabilities that are measured at fair

value on a recurring basis

Some of the Group’s financial assets and

financial liabilities are measured at fair value at

the end of each reporting period. The

following table gives information about how

the fair value of these financial assets and

financial liabilities are determined (in

particular, the valuation techniques and inputs

used).

Fair value Valuation technique(s)

(@)

Significant

7. SRR B )
S % JE B A B Y B BOSRE ()

2) &M TRZARMEMEGE

FERE MR IE LI 23 e (B (E
1 2 AL BB B R
RIGA

T A5 R > A SR o T
WHB EE XM B AREA R
B (E A& - T R4 A Bl n
o] it 5 % S P 5 L I % B S
BREARBEEZER LK
J2 B Al (B 5 1l B i A B
%)

unobservable Relationship of

Financial assets Fair value as at 31 December hierarchy and key input input(s) the significant input for fair value
AREE AR BE
0 5 B+ZAZ+— A REE %8 ERENG S B A B A 0 A o TR S A B A R
2019 2018
—“ENE “EN\E
Financial assets  Listed equity investment Listed equity investment
at FVTPL in Hong Kong in Hong Kong
—Tech Pro Technology — Tech Pro Technology Level 1 Quoted market bid price  N/A N/A
Development Limited ~ Development Limited in an active market
(stock code: 3823) (stock code: 3823)
HK$nil HK$nil
— State Energy Group ~ — State Energy Group  Level 1 Quoted market bid price  N/A N/A
International Assets International Assets in an active market
Holdings Limited Holdings Limited
(stock code: 918) (stock code: 918)
HK$nil HK$nil
A R fE(E PR EHRARE  REEN LT RARE
AtARHEEZ
B —EEMBRRAR —EERRERAR B8 BEWSLZEGEA FERA A
AR (R : AR (e st : HefH
3823) Fi T 3823) T
—BREMEBREE — WREMBEREE S ERNGLZTHEA SEA A
PR A R A F B A R A HefH
(Bef 3% : 918) (BB - 918)
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7. FINANCIAL RISK MANAGEMENT (Continued)

Financial risk management objectives and policies

(Continued)

(2) Fair value measurement of financial

instruments (Continueq)

(@)

Fair value of the Group

E+ZH=+—HILFE

’s financial assets and

financial liabilities that are measured at fair

value on a recurring basis (Continued)

7. BB E B B 4
B0 B S P H ) R BOR ()

) &M TRZARMEMEGE ()

(@) FRREHMEFEIELIL A E (R
1L [ T B R B
HIELEH ()

Significant
Fair value Valuation technique(s) unobservable Relationship of
Financial assets Fair value as at 31 December hierarchy and key input input(s) the significant input for fair value
AREE WA B
YA 5 5 BHZHZ+— B A REE %4 G T P L VN YN ¢ O F0 B 08 T R A R v D £
2019 2018
R “EN\E
Financial assets ~ Unlisted equity Unlisted equity
asat FVIPL  investments in investments in
overseas overseas
— E-Com Holdings — E-Com Holdings Level 3 Income approach — Discount rate 10% increase (decrease) in discount
Pte. Ltd. Pte. Ltd. in this approach, the 18.30% rate would result in (decrease)
HK$10,906,777 HK16,540,214 discounted cash flow (2018: 18.42%) increase in fair value by

BAREE WA B R ARE RIS E BTl
FIABEZ
W — E-Com Holdings

method was used to
capture the present value
of the expected future
economic benefits to be
derived from the
ownership of investee.

— E-Com Holdings =% AR — Gl &S

Pte. Ltd. Pte. Ltd. FI BB 4 i e BUS

10,906,777 7t 16,540,214% 7T EI37E) § - UNGIE, Z<X: 19
2 R AR AL TR 45 2
Bifg-
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(HK$122,173) and HK$2,067,420
respectively (2018: decrease
HK$55,847 and increase
HK$3,732,520 respectively)

Discount for lack  10% increase (decrease) in DLOM
of marketability ~ would result in increase in fair value

(“DLOM’) by HK$682,279 and HK$1,022,730

17.40% respectively (2018: increase

(2018: 14.37%) HK$1,366,324 and HK$1,883,972
respectively).

I B 518.30% BEBLERBE I (WD) 100 B A A8
(&~ )4 B4R (Bb) s (122,173% 70)

18.42%) Ji2,067, 420870 ( —F— /\4F-
AMDS5 8475 T8 KK 13,732,520
)

BEMGWRE BT R B R ()
BB (TRZ T 10% B2 A (B (E 5 53 n6s2,279
Btk B B B WL 51,022, 7308 70 (ZF— )\ :
R])17.40% 231,366,324 70 % 1,883,972
(ZF— )\ L) °

14.37%)
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7. FINANCIAL RISK MANAGEMENT (Continued)

Financial risk management objectives and policies

(Continued)

(2) Fair value measurement of financial

instruments (Continued)

126

(a) Fair value of the Group’s financial assets and

financial liabilities that are measured at fair
value on a recurring basis (Continued)
Valuation processes of the Group

The management of the Group reviews the
estimation of fair value of the investments in
unlisted equity and corporate bond which are
categorised into Level 3 of the fair value
hierarchy. Fair values of these unlisted
investments are determined by the
management with reference to the valuation
reports prepared by an independent
professional valuer. Discussion of the valuation
process and results with the management is
held twice a year, for the Group’s interim and

annual reporting.

During the year ended 31 December 2019 and
2018, there were no transfers between financial

instruments in Level 1, 2 and 3.
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7 45 8] 5 3 A% 1% JE
TR AR RN FAE SR A fe
EEZ st B RN REE
S = ;SR b
B 0N AR B & g
BB A EREHEMNE
EATZMhEEE - EHE S
BT T U (B R Y E R
T 4 s 17 7 4 [ 1Y) v A AR
EREZ e

WE _F—NFER_F—
¢+#Hj+yatﬁﬁ
W AT EAES N
TRRELE = ﬁzﬁmﬁﬁ
% o
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Ao 3 B 5 A P

For the year ended 31 December 2019 # % —F— JUF T+ H =+—H ILF &

7. FINANCIAL RISK MANAGEMENT (Continued) 7. BABE\BE4E B (4

Financial risk management objectives and policies o 5 B A B H W RBOR (4

(Continued)

(2) Fair value measurement of financial Q) £ THZHAREMGE (4)
instruments (Continueq)

(a) Fair value of the Group’s financial assets and (@) LHEHMEHEELIL DB E R
financial liabilities that are measured at fair 5 AN IE [ R B K B
value on a recurring basis (Continuead) BiEonEE ()

Fair value hierarchy IS (E 5 K

The following table provides an analysis of TR P AR A
financial instruments that are measured AEEFEZ &M TR 5
subsequent to initial recognition at fair value, Br (3% > Al 2 ] Bl FE
grouped into Levels 1 to 3 based on the degree B — =) o

to which the fair value is observable.

2019
R0
Level 1 Level 2 Level 3 Total
% BB B=H At
HKS$ HK$ HK$ HKS$
Financial assets W
Financial assets at FVIPL: &/~ R EEF AR 4
LB EE
Unlisted equity investment 3 LTI R A E - - 10,906,777 10,906,777
2018
RN
Level 1 Level 2 Level 3 Total
% 5B B B3
HK$ HK$ HK$ HK$
BT T BT BT
Financial assets W
Financial assets at FVIPL: /A REHEFAES
ZHBEE:
Unlisted equity investment ~ JF b i A4t & = = 16,540,214 16,540,214
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Ao o1 B 5 A P R

For the year ended 31 December 2019 # % —ZF— JLFE+ - H =+—H I &

FINANCIAL RISK MANAGEMENT (Continued) 7. BB BEE B (41

e

128

Financial risk management objectives and policies

(Continued)

(2) Fair value measurement of financial

instruments (Continued)

S 2 B A

BLH M R BOR (41

2) &£ TRZARMEMETE ()

(b) Reconciliation of Level 3 fair value (b FE=RAMEHFEHIR
measurements
2019 2018
“E - ZFN\E
HK$ HK$
At 1 January w—H—H 16,540,214 23,230,082
Redemption of unlised corporate  Fg[nl JF b 17 A A& 7
bond - (4,806,000)
Unrealised loss recognised in A 18 A e R 2 R B
profit or loss &5 18 (4,767,488) (1,585,152)
Exchange loss, net e 5, s 5 15 4R (865,949) (298,716)
At 31 December WtHZA=+—H 10,906,777 16,540,214
Fair value of the Group’s financial assets and (0 RILASHIERIELIL A E

(©

financial liabilities that are not measured at fair
value on a recurring basis (but tair value
disclosure are required)

The directors of the Company consider that the
carrying amounts of financial assets and
financial liabilities recognised in the
consolidated financial statements approximate

their fair values.

FriE (M ATE 28 e (8 (%

7R ) 2 AN 5E [F] A 1 R B

BA MBS EE

ENY/NEI Sy e g
2R N HERR 2 BAHS 7 I B
W R 2 MR (B A Al
B AE# o
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A o BV 285 A B ik

For the year ended 31 December 2019 # % —F— JUF T+ H =+—H ILF &

8.

REVENUE AND NET OTHER INCOME,

GAINS AND LOSSES

An analysis of revenue and net other income, gains and

i1

8. Wosk J H AL WA ~ Wi 5k K s 18 i

W i Ao HG AL A ~ Wi i % Jis 1R TR E

losses is as follows: Bran T :
2019 2018
—“FE-hEE SFE N
HK$ HK$
WL SN
Revenue: e £
Bond interest income & FLE WA - 660,685
Other income, gains and losses: H AW A~ W i B s 18 -
Income from office sharing A B AL HAEZ A 240,000 760,000
Exchange loss, net 54, e 48 ¥+ 4 (867,970) (305,908)
Interest income on rental deposit HE 4 2 F Bk A 85,925 -
Loss on write-off of furniture, fixture EHAR R - B s 2
and equipment 18 - (55,794
Impairment loss on other receivable — FAth & IR IE 2 6 (5 18 - (2,317,127)
Interest income FLE WA - 398,794
Sundry income HAth g A 752,632 79,089
210,587 (1,440,946)
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Ao o1 B 5 A P R

For the year ended 31 December 2019 # % —ZF— JLFE+ - H =+—H I &

9.

130

SEGMENT INFORMATION

Business segments

During the years ended 31 December 2019 and 2018, the
Group’s revenue was mainly derived from dividend
income and interest income. The directors of the
Company consider that the Group only has single
business segment, i.e. investment in financial assets at
FVTPL. It is not considered meaningful to provide a

business segment analysis of financial performance.

Geographical segments

The Group’s segment assets, which represent furniture,
fixtures and equipment, financial assets at FVTPL and
cash and bank balance, and liabilities which represent
unsecured borrowings and corporate bonds for the year,

analysed by geographical markets, are as follows:

9. MER

E X/ Vig |
REE-F-NFLE_F-N\F+Z
H=4—HIEFER > A% H 2 ki
F A B BB WA BB A % 8
BIAEBER —HEH S MEA
REEFABEZMEEERE A
N ) 2R T PR 3 S SR B 2 6
BB REAK-

Hb 5k 5y 38

AEBENZ D BEE (BIFEW- K
B s R AR AR 2 W
BEE B E KRBTSR AR (G
5 M K 05 8 S o W R 2 ) 5 b I
Gror A r

2019

—E
Singapore = Hong Kong Total
T I 3 Fit A5
HK$ HK$ HK$
Segment assets Uik 2 10,906,777 160,039 11,066,816
Unallocated assets A4y BB 10,150,161
Total assets & e ARE 21,216,977
Segment liabilities s EAE - 100,654,179 100,654,179
Unallocated liabilities A3 B A 8 16,930,236
Total liabilities =Ki¢:-Xi N 117,584,415
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A o BV 285 A B ik

For the year ended 31 December 2019 # % —F— JUF T+ H =+—H ILF &

9. SEGMENT INFORMATION (Continued)

9. AR @)

Geographical segments (Continued) b [% 53 38 (AE)
2018
—F— )4

Singapore Hong Kong Total
CEIE e BT Mt
HK$ HK$ HK$
It SN It
Segment assets G E 16,540,214 14,448,031 30,988,245
Unallocated assets N < 3,254,833
Total assets B AUE 34,243,078
Segment liabilities HREAE - 83,966,984 83,966,984
Unallocated liabilities P =K 2,969,696
Total liabilities A EAE 86,936,680

NET LOSS ON FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR LOSS

10.

10. & REE A B Z M E

2019 2018
“E g CFNE
# BT
Realised gain on disposal of unlisted HEF EHARESRZ
corporate bond 58 B 45 - 194,000
Unrealised loss arising from fair value J:—Fﬁﬁxﬁﬁ ENAEE
changes of listed equity investments 5 A E AR 2 R B B s 1R - (465,920)
Unrealised loss arising from fair value ~ JF F iR A#H & A lEE
changes of unlisted equity investment % B & 4= 2 oK % Bl 5 18 (4,767,488) (1,585,152)
(4,767,488)  (1,857,072)
Annual Report 2019 4E# 1 3 1
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Ao o1 B 5 A P R

For the year ended 31 December 2019 # % —ZF— JLFE+ - H =+—H I &

11. LOSS FROM OPERATIONS 88 e 4R
2019 2018
“E - ZF N\
HK$ HK$
Loss from operations has been arrived #8258 73 & 405 (FFA)
at after charging (crediting): Y E ARG
Auditor’s remuneration 127 5B P < 280,000 360,000
Investment management fee G- g=BLik 2,220,000 2,220,000
Depreciation of furniture, fixtures IR~ 6B R 2 e
and equipment 1,513 1,127,612
Depreciation of right-of-use assets o FME & 2 T 8 2,929,416 -
Exchange loss, net REE 52, J 48 13 48 867,970 305,908
Interest income on rental deposit HE 42 F Bl A (85,925) -
Loss on write-off of furniture, fixtures — MUEHEML - 2 B Kl 2
and equipment 18 - 55,794
Net loss on financial assets at FVTPL  #& /8 B HFF A $H 25 2 A%
G R T 4,767,488 1,857,072
Total minimum lease payments for I H AR 45 7 v o Y
leases previously classified as F179E B A REHEN
operating leases under HKAS 17 HEZ KB KA
(Note) (Fat) - 8,326,054
Lease payments for short-term leases M x5t A& B &R &1
and low value assets not included AR REEEERE
in the measurement of lease Z ARG (K EE)
liabilities (Note) 1,907,608 -
Directors’ remuneration and =M X B TAA
staff costs
— salaries, allowance and other — Frd - B R HAMEY
benefits in kind il 10,218,183 12,803,743
— contributions to MPF Scheme — 9 R 4 A K 102,895 184,167
Note: The Group has initially applied HKFRS 16 using the modified Wit AREFREK _Z—NLFE—H—HERHEH

retrospective approach at 1 January 2019 to recognise right-of-
use assets relating to leases which were previously classified as
operating leases under HKAS 17. After initial recognition of right-
of-use assets at 1 January 2019, the Group as a lessee is required
to recognise the depreciation of right-of-use assets, instead of the
previous policy of recognising rental expenses incurred under
operating leases on a straight-line basis over the lease term.
Under this approach, the comparative information is not restated.
See note 3.

132

KRB RTE W1 O YRR T 7 o B R
e QU SR 165% - DLt e AT AR 2 7 o o wt e
R 5617908 0 J0 0 6 TH B 0 A e AL S e
REAEEE - R_F—LFE—HA—H
1A e R A T R AR AR SR (R A
FRAEN ) 7 e s 2 R 7 4 % T
T DA B A0 3 M i AL A oy 68 0 AL B 2
HO AR B B S 2 B o AR A% T I R
BRI R E S o SRS o
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Notes to the Consolidated Financial Statements

Ao 3 B 5 A P

For the year ended 31 December 2019 # % —%&—

12.

13.

E+ZH=+—HILFE

FINANCE COSTS 12. MEEH
2019 2018
“ZF-hE CEF-NE
HK$ HK$
Interests on: FE
— Loans from a director — EHFZHEN 624,447 622,681
— Loan from a licensed money — R A A B
lending company 873,411 999,855
— Loans from third parties — B EZHEWK 6,270,617 1,301,610
— Corporate bonds (Note 25) — N AEMES (HiE25) 5,839,059 3,228,054
13,607,534 6,152,200
Imputed interest on: HAEFE
— Lease liabilities — HE A 907,807 -
14,515,341 6,152,200
INCOME TAX EXPENSE 13. T BB %
On 21 March 2018, the Hong Kong Legislative Council W _E—NE=H_+—H > FHI
passed The Inland Revenue (Amendment) (No. 7) Bill el (. E—LERTE (BE)
2017 (the “Bill”) which introduces the two-tiered profits (EE798) Il B =) ( Hﬁmﬁgj 2|
tax rates regime. The Bill was signed into law on 28 NS A &R S Z

March 2018 and was gazetted on the following day.
Under the two-tiered profits tax rates regime, the first
HK$2 million of profits of the qualifying group entity will
be taxed at 8.25%, and profits above HK$2 million will be
taxed at 16.5%. The profits of group entities not
qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%. The directors
of the Company considered the amount involved upon
implementation of the two-tiered profits tax rates regime
as insignificant to the consolidated financial statements.
Thus, Hong Kong Profits Tax is calculated at 16.5% of the

estimated assessable profit for both years.

Annual Report 2019 4E#

—/4E=ZH =+ /N\H ?%%%ﬁk,ﬁ(ztﬁ ’
S R H PR o ARE AT B AR &
A E R E2E B i A R B R
$48.25% > T 68 4R 2 F1 5 5 76 19 s A1 A 2R
£516.5% ° AN A& F 15 B % il & A% 1Y
45 9 B B 10 v ) A A 0 16.5% 2 B —
BlRBLBLIE - AN A EEGR L B
FI A5 B A 5]l BT ¥ I 2 4 BE B A A B
55 32 517 40 F K AR o (R 0t > 7 A 4 B
1Y) A s R A5 Bl 5 4% Al wH B SRR i A 2
16.5% 73 o
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Ao o1 B 5 A P R

For the year ended 31 December 2019 # % —ZF— JLFE+ - H =+—H I &

13.

134

INCOME TAX EXPENSE (Continued)
No provision for Hong Kong Profits Tax has been made
for both years as the Group did not have any assessable

profits.

The income tax expense for the year can be reconciled
to the loss before tax per the consolidated statement of
profit or loss and other comprehensive income as

follows:

13. e BB X ()

PP A 2 1 7% 2% i 1R 4F 2 Sl 08 A ]
AR Y A CSTE S R % T AR AR R
HEAASBLAE 34 -

AE N I A5 Bl B S B4R A 1R 4R X HAth &
T 5 R 2 BR BT S ¥ IR I R -

2019 2018
ZENAE FNF
WL oI
Loss before tax I i 1 s 12 (43,673,836)  (53,267,690)

Hong Kong Profits Tax calculated at the %7 % £ 15 Bi Bl %16.5%

rate of 16.5% (2018: 16.5%)

A 2 BiIE
Tax effect of expenses not deductible A~ ] 084 B 3 2 Bi B
for tax purpose
Tax effect of income not taxable B AR A 2 BB
for tax purpose
Tax effect on temporary differences o Tl R IR 2 5L 22 B s

not recognised

Tax effect on tax losses not recognised

R R B T s 18 2 BB

(- F— )\4F :116.5%)

IS

e

=l

e

(7,206,183) (8,789,169)
1,992,459 3,747,711
- (32,010)
P
(92,363) (457,623)
e 5,306,087 5,531,091

Income tax expense for the year

AF TN BT AR B 52

At the end of the reporting period, the Group has
estimated unrecognised tax losses of approximately
HK$248,460,000 (2018: approximately HK$216,302,000)
to set off against future taxable income. No deferred tax
asset is recognised in respect of such tax losses carried
forward as the realisation of the related tax benefit
through future taxable profits could not be reasonably
assessed. The tax losses do not have expiry date under

the current tax legislation.

The Group had no material unprovided deferred tax
liabilities at the end of the reporting period (2018:
HK$niD).

A S B R AR 4R B 2 A R R TR R
TF 5 18 4 £5248,460,000% 76 ( —FE—/\
4F 1 #9216,302,000% J6) > AT A DK B
7 2 JE BB U A o H A K RE A B AR AN
DA A 36 B R Ao Ja ) 585 B A R RS A 4 >
WO 0 AR % S A 0 T A 48 e R R A
FiTE & & - IR HATRLIE > BLIH 1R
4 JeEr i A o

A 5 HA R > A 48 8] AT fo] K R
BHECEBIHEAR (T — /VF
JG) °
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Ao 3 B 5 A P

For the year ended 31 December 2019 # % —F— JUF T+ H =+—H ILF &

14. DIRECTORS’ EMOLUMENTS
Disclosed pursuant to the Listing Rules, section 383 of the
Hong Kong Companies Ordinance, Cap. 622 and Part 2
of the Companies (Disclosure of information about

Benefits of Directors) Regulation, are as follows:
(a) Directors’ emoluments and other benefit

For the year ended 31 December 2019

Salaries,

allowance

14. EHW &
R PE b R s A w4 5 6223
383 M F) (B 8% 7 B R 45 G RH) B
B 55 20 Bl 5 4 -

(@) HHME R b A

BE_Z-NET+HA=1+—H

Ak 4R B

Employer’s

and other contributions

benefits to MPF Discretionary Total
Fee in kind Scheme bonuses emoluments
Fe-mmk  wmbiesta
e HMEnmEA @R T 1 AE AL 4 484
HK$ HK$ HKS$ HKS$ HK$
Executive director WiTEF
Chan Yiu Pun, Clement BRI A - 1,056,000 18,000 88,000 1,162,000
Non-executive directors FTEF
Hu Haisong B 2,400,000 - - 200,000 2,600,000
Tung Shu Sun (Chairman) W (EH) 960,000 - - 80,000 1,040,000
Dang Yin Liang (Note 2) EHR (i) 360,000 - - 30,000 390,000
Ding Shiguo (Note 4) THEE (ff7te) 360,000 - - 30,000 390,000
Independent non-executive 8. 3F P73 F
directors
Gui Shengyue AN 360,000 - - 30,000 390,000
Wang Xianzhang B3 360,000 - - 30,000 390,000
Vichai Phaisalakani (Note 1) RERUMI (fif7t1) 225,000 - - 25,000 250,000
Total emoluments 4 4% 5,025,000 1,056,000 18,000 513,000 6,612,000
Annual Report 2019 4E# 1 35



Notes to the Consolidated Financial Statements

Ao o1 B 5 A P R

For the year ended 31 December 2019 # % —ZF— JLFE+ - H =+—H I &

14. EEME )
(@ HHEMEKRILMBEM 4)

14. DIRECTORS’ EMOLUMENTS (Continued)

(a) Directors’ emoluments and other benefit
(Continued)

For the year ended 31 December 2018 BE_F—-NFE+ZH=1+—H
1R 4 BZ
Salaries,
allowance Employer’s
and other contributions
benefits to MPF  Discretionary Total
Fee in kind Scheme bonuses emoluments
Fe Mk RS
Mg HEmREA  ZEFEMR mfE it A i 4 4
HK$ HK$ HKS$ HK$ HK$
T T T A o
Executive director WirES
Chan Yiu Pun, Clement BR A = 1,056,000 18,000 88,000 1,162,000
Non-executive directors FPTES
Hu Haisong b 2,400,000 = S 200,000 2,600,000
Tung Shu Sun (Chairman) R (L) 960,000 = = 80,000 1,040,000
Dang Yin Liang (Note 2) BHRR (H72) 255,000 = = = 255,000
Xu Zheng (Note 3) TR (M it3) 160,000 = = = 160,000
Ding Shiguo (Note 4) THEE (ffaEe) 75,484 = = = 75,484
Independent non-executive B FHITESF
directors
Gui Shengyue AR 360,000 = = 30,000 390,000
Wang Xianzhang TE® 360,000 - - 30,000 390,000
Vichai Phaisalakani (Note 1) REROHN (fifaE1) 300,000 - = 25,000 325,000
Total emoluments T 45 44 7 4,870,484 1,036,000 18,000 453,000 6,397,484
Note: Kt
1. Resigned on 2 October 2019 and re-appointed on 23 1. W FE—LFE+H T H BT R
January 2020. FoRF-H = HEERRAL -
2. Appointed on 16 April 2018. 2. AR — \AEI A N HEZRAT -
3. Appointed on 19 April 2018 and resigned on 28 September 3. == NAEIY A L H AR K
2018. = F—/FEJLH A NH BRHE -
4. Appointed on 16 October 2018. 4. ZEF—ETH P ANHERME-

136
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For the year ended 31 December 2019 # % —F— JUF T+ H =+—H ILF &

14. EEMWE )
(a) HFHMNERHEAERN (2)

14. DIRECTORS’ EMOLUMENTS (Continued)

(a) Directors’ emoluments and other benefit

(Continued)

There was no arrangement under which a director
waived or agreed to waive any remuneration during
the year (2018: HK$niD).

During the year, no emoluments were paid by the
Group to the directors as an inducement to join or
upon joining the Group or as compensation for loss

of office.

No other significant transactions, arrangement and
contracts in relation to the Company’s business to
which the Company was a party and in which a
director of the Company had a material interest,
whether directly or indirectly, subsisted at the end
of the year or at any time during the year (2018:
HK$niD).

Annual Report 2019 4E#

L S 47 A RS ) 8 S0 A
R 0906 4T ST % B (%
A S FWTE) ¢

AN 7 B2 AR 4R 1) 3 o S AR
e P <= 1 2% W 5 1 0 A BRI A AR 5
P Ry 2 4 < 0 W A 1

A7 A T A7 FC A AT ] AR 4 ]
EHEZNEER LA EKR
TR B T 78 A 4 J3E R B A 4F JEE AT
e RF (] 75 SR 22 280 2 BRAR 3 ) SE 5
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For the year ended 31 December 2019 # % —ZF— JLFE+ - H =+—H I &

15.

138

FIVE HIGHEST PAID EMPLOYEES 15.

The five highest paid employees of the Group during the

year included three directors (2018: three directors),

details of whose emoluments are set out in Note 14

above. The emoluments of the remaining two (2018: two)

highest paid employees who are not a director of the

Company are as follows:

44 5 < O B

AN A S T 44 B < R L A
SHRER(F - \EEAER)
1 55 T <6 SRR b SO R4 0 LR
WS4 (% — AR 4 ) Ji o P <
BB (FEAR A RHSE) T -

2019 2018

ZERhE FNF

HK$ HK$

Basic salaries and other benefits FEAR Fr 4 M = AbAE 2,273,205 2,266,638

Discretionary bonuses )15 {E 5L 190,000 180,000

Contributions to MPF schemes 58 FE B FT E 34,500 34,500

Total emoluments P 4 AR AE 2,497,705 2,481,138
Emoluments bands T 45 W 5

2019 2018

R BN

No. of No. of

employees employees

R B#H & B % H

HK$nil to HK$1,000,000 Z2 9 0 %1,000,000% 70 - -

HK$1,000,001 to HK$1,500,000 1,000,001 5 7T £1,500,000%5 JG 2 2

During the year, no remuneration (2018: HK$nil) was

paid by the Group to any of the highest paid individuals

as an inducement to join the Group or as compensation

for loss of office.

During the year, no share options to subscribe for

ordinary shares of the Company were granted to

employees under the Company’s share option scheme

(2018: nib).

AN A S AR SR ) AT e B &
SRR & (. F — /N4 F i oT)
P W51 A A 45 ) 2 3 < o G A

18 -

FER > AR AR AN F]AY I BEME R AN
A A S B TR B R I A A ) R
(ZF— )\ %)
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For the year ended 31 December 2019 # % —F— JUF T+ H =+—H ILF &

16. DIVIDENDS 16. it &
No dividend was paid or proposed for ordinary EW&EE}E*&EH()EHT‘@%*@E
shareholders of the Company during the year, nor has o] e B T AR 2 A R R (
any dividend been proposed since the end of the year — 4 FUTT) o
(2018: HK$nil).
17. LOSS PER SHARE 17. 8 R
The calculation of the basic and diluted loss per share AN F A N REAG R R A R e
attributable to owners of the Company is based on the BIIREE DL T Bag st B
following data:
2019 2018
“E g —FRNE
HK$ HK$
# T BT
Loss for the purpose of basic loss B 5l 5 5 Jit 5 A 5 48 2 5 48

per share
Loss for the year attributable

to owners of the Company

A2 A B AG AF A s 4R
43,673,836 53,267,690

Number of shares ey #H
Number of ordinary shares for the P w15 A 4F B2 g I AR

purpose of basic loss per share e 18 2 % v i B E

for both years 1,803,558,784 1,803,558,784
The diluted loss per share is the same as basic loss per W oE—-NEE -FE—NE+_H
share as there were no potential dilutive ordinary shares = + E| S I N SR AT 2 Y A i T
outstanding as at 31 December 2019 and 2018. W A R vE s R B i L AR s

B -
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For the year ended 31 December 2019 # % —ZF— JLFE+ - H =+—H I &

FURNITURE, FIXTURES AND EQUIPMENT  18. 15 fl > % B Rk

18.

140

Leasehold Furniture Office
improvements  and fixtures equipment Total
HEWEEE HBREREE  RASRH #5
HK$ HK$ HKS$ HK$
o W T ¥ TT T
Cost ﬁjﬁi
At 1 January 2018 A E—NE—H—H 4,860,954 826,148 1,040,636 6,727,738
Write-off s (4,860,954) - (512,05D) (5,373,005
At 31 December 2018, REZF—-N\F+ZH
1 January 2019 and =B ZF s
31 December 2019 ~“H—HEZZ A
#+-H=+—H - 826,148 528,585 1,354,733
Accumulated depreciation 2 597 # K& Wi f
and impairment
At 1 January 2018 A FE—N\E—~H—H 3977234 687,856 877,729 5,542,819
Charge for the year ALEFEMG 837,301 138,292 152,019 1,127,612
Wiite-off o (4,814,533) - (502,676) (5,317,211)

At 31 December 2018 and BoE—N\F+H

1 January 2019 =t—HBRZZ—N

#£—H—H = 826,148 527,072 1,353,220
Charge for the year AAEFEER - = 1,513 1,513
At 31 December 2019 RZZF—hE+ZH

=+—H - 826,148 528,585 1,354,733
Carrying amounts R 1
At 31 December 2019 R_-Z—NE+_H

=+—H - - - -
At 31 December 2018 hoE— N+ H

== - = 1,513 1,513

During the year, the directors of the Company considered
that no impairment loss is required for the furniture,

fixtures and equipment (2018: HK$niD).

R A TR R WA AR I
BRI E (B R
i)
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For the year ended 31 December 2019 # % —F— JUF T+ H =+—H ILF &

19. FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS

. e S fE A s A 4R 2 W B
JE

2019 2018
—E N T— )\
HK$ HK$
# U i T
Non-current asset: Ik i ) R
Unlisted equity investment in overseas WA LT 2 A E 10,906,777 16,540,214
Current assets: i B R E
Equity investments listed in Hong Kong A& # E T 2 A& - —
No financial assets at FVTPL are pledged to the securities MR S OB FE AR i 2 BAF5 & A 4K

brokers (2018: HK$nil).

The Group had the following investments:

As at 31 December 2019

MPR/HLL (ZF—/\F FET)

AR T &

R-ZF—-hL#E+ZA=1+—H

Dividend
Unrealised Net assets  received/
Place of Number Effective loss Fair value/  attributable  receivable
registration/ of shares shareholding  Carrying arising on  Exchange market to the during
Notes  Name of investee company incorporation held interest amount revaluation loss value investments  the year
4 i e 2
i I H#H ZAREH Wi ARB/  BEEN FRCR/
Wik ERBEAEAR B /ML HH JBt i A I ] B WHEEE EEFH BRRE
HKS$ HK$ HKS$ HKS$ HK$ HK$
Unlisted equity investment
e A B
(a) E-Com Holdings Pte. Ltd. Singapore 1,259,607 23.70% 16,540,214 (4,767,488)  (865,949) 10,906,777 4,547,974 -
E-Com Holdings Pte. Ltd. HmgE
Listed equity investments
LA %
() Tech Pro Technology Development Cayman Islands 17,634,000 0.22% - - - - - -
Limited
SR RRARAR SR
(d) State Energy Group International Bermuda 896,000 0.12% - - - - - -

Assets Holdings Limited

B MR E A R AR TR
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For the year ended 31 December 2019 # % —ZF— JLFE+ - H =+—H I &

19. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

142

As at 31 December 2018

19. A REMEFIABRZ MBS
B (4)
RoE— U+ A=+

Dividend
Unrealised Net assets  received/
Place of Number Effective loss Fair value/  attributable  receivable
registration/ of shares shareholding ~ Carrying arisingon  Exchange market to the during
Notes  Name of investee company incorporation held interest amount revaluation loss value investments  the year
B AL
it I HHH ZASH WS AREE/  WEES Rk
Wk EZREATAHE /R L #H JB i 2 e T [ BH OWHEE WEFH  OBUWRE
HKS$ HK$ HK$ HK$ HK$ HK$
it i it it it i
Unlisted equity investment
Fe bR AS Y
(2) E-Com Holdings Pte. Ltd. Singapore 1,259,607 23.70% 18,424,082  (1,585,152) (298,716) 16,540,214 4,106,219 -
E-Com Holdings Pte. Ltd. Hmg
Unlisted corporate bond
J b A%
(h) China Partners Consultancy Limited Hong Kong N/A N/A - - - - N/A N/A
G RN ONT e YA it i TER i TER
Listed equity investments
LR ARE
() Tech Pro Technology Development Cayman Islands 17,634,000 0.22% - - - - 2,088,589 -
Limited
SRR RARAR HEHE
(d State Energy Group International Bermuda 896,000 0.12% 465,920 (465,920) - - 34,549 -
Assets Holdings Limited
W SR B P R A R A ) TR

465,920 (465,920) - -
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Ao 3 B 5 A P

For the year ended 31 December 2019 # % —.

19. FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS (Continued)

Notes:

(@)  E-Com Holdings Pte. Ltd. ("E-Com”) is a private company
incorporated in Singapore, which is principally engaged in the
provision of Chinese e-learning platforms for primary school

students in Singapore and other Asian regions. No dividend was

declared or received during the year (2018: HK$nil).

For the year ended 31 December 2019, the unaudited
consolidated net profit was approximately S$451,000 (equivalent
to approximately HK$2,162,000) (2018: unaudited consolidated
net profit approximately S$$502,000, equivalent to approximately
HK$2,920,000). As at 31 December 2019, its unaudited
consolidated net assets were approximately $$3,313,000
(equivalent to approximately HK$19,190,000) (2018: unaudited
consolidated net assets approximately S$3,014,000, equivalent to

approximately HK$17,326,000).

At the end of the reporting period, the Group held more than
20% of the effective shareholding interest in E-Com. The
investment in E-Com was not accounted for as associate as the
Group does not have any significant influence over the financial
and operating policies in E-Com or participate in the
policymaking processes. Accordingly, investment in E-Com has

been designated upon initial recognition as a financial asset at

FVTPL.

As at 31 December 2019 and 2018, the carrying amount of the
Group’s interest in the shares of E-Com exceeded 10% of the

total assets of the Group.

(b)  China Partners Consultancy Limited (“CPC”) is a private company
incorporated in Hong Kong, which is principally engaged in the
provision of consultancy services. The Group has redeemed the
CPC’s corporate bond during the year ended 31 December 2018.

(©)  Tech Pro Technology Development Limited (“Tech Pro”) (Stock
code: 3823) was incorporated in the Cayman Islands as an
exempted company with limited liability and its shares are listed
on the Stock Exchange. It is principally engaged in the
manufacturing and sale of LED lighting products and accessories,
provision of energy efficiency projects, promotion and
development of a professional football club, and provision of

property leasing and sub-leasing services.

The Stock Exchange has suspended the trading of Tech Pro’s
share since 9 November 2017. Also, the Stock Exchange
announces that the listing of Tech Pro’s shares is cancelled with
effect from 9:00 am on 2 March 2020. Therefore, it is considered
that the market value is HK$nil as at 31 December 2019 and

2018.

Annual Report 2019 4E#

—NFET A=+ HILFEE

9. A REMG A HEZ M E

B ()

Wit -

(@

)

©

E-Com Holdings Pte. Ltd. ([E-Com |) A #i
PIEs &R YA NN s S Y )
o8 G At B N b [ 2 /N B AR 4R o s
AT B ST o 4F N A IR SRR B,
(ZF— /4 FHET)

BE_Z-NFETZH="+—HILFE,
Kf“‘%ﬁwjﬁﬁl T I #H 49451, oooi‘mui)i

)rBffEA #12,162,000% 76) (ZF— N\
$ R B8 B A% I T A i’x’boz oooﬁ‘f i
I o6 > MR 92,920,000 I8 ) -%
—NETZHA=1T—H >%§%K?«‘$ﬁ o
A G VR RE A03,313,0008T 11 T (45 i
#119,190,000% 7)) ( ~F — J\VAE : R AL
12 55 I 1 R £93,014,00058T I3 ¢ > A6
2 %917,326,00095 76 )

AR R > A 4K B 7 H E-Com A 2L ik
HEHE 25 B8 38 20% © i E-Com M 48 & A & A
W 5% TRV W 2 ) R 5% 4 4R T A E-Com 1Y A 55

T 558 48 WO % AT AT ] K B B a2 B
PR FE o JE I > R E-Com 1Y 3 & ) IR A
WO IRE 48 5 B 4 N A FE AR 4R 2 BB
B E o

R FE R E— N FE+ A=+ —
H > A 45 E A E-Com A HERE 45 2 I T (B 8
I A A 1) AR EE10% ©

EFI’*@()\%‘*@%KE"? ([ B 5 kA
) s R 7 o R R SL 2 AN
E’EIE{/&$£§%‘EE&%°%@§;?~/\
T H =4 HIRERE AL E T
AR A KON 5wl Y 2 AL

AR B EA AR (T Bt
9% £ 3823) Jit BH = BE B 5 M BT £ E
PR AT 2 A > B O 8 g 52 T bl o
& T R R KO8 LED R W E S R D
P~ AR R RETE - I R 8 R 2 2 Bk
AR A R 4R AL SR 65 % 43 FHL AR S

Bl —F—LtE AL &Y
55 B’Jﬂxfh‘ LA > B 22 Bir 2 Aff R
L A Eih > B —F - FE=
HZH BRI IERAER - Flt . R =%
—NERE-NFE+_A=F—H T
SR E WD J 7 e T
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For the year ended 31 December 2019 # % —ZF— JLFE+ - H =+—H I &

19.

144

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Notes: (Continued)

(d)  State Energy Group International Assets Holdings Limited (“State
En Assets”) (Stock code: 918) was incorporated in Bermuda as
an exempted company with limited liability and its shares are
listed on the Stock Exchange. It is principally engaged in the
sourcing, marketing and selling of garments, and property

investments.

Reference is made to the announcements of State En Assets dated
(i) 11 and 15 June 2018 and 18 and 19 September 2018 in
relation to the decision of the Listing Committee of HKEX to
place State En Assets in the first delisting stage; (ii) 2 and 11
October 2018 and 3 and 13 December 2018 in relation to the
Second Review by the Listing (Review) Committee; and (iii) the
Stock Exchange decided the listing of State En Assets’ share is
suspended since 1 February 2019 and remain suspended until
this reporting date. Therefore, the market value of State En Assets
is considered as HK$nil as at 31 December 2019 and 2018.

The investments in listed and unlisted equity investment,
and unlisted corporate bond at 31 December 2019 and
2018 were, upon initial recognition, recognised by the
Group as financial assets at FVTPL. The financial assets at
FVTPL which are managed and their performances
evaluated on a fair value basis, in accordance with the
Group’s investment. Their performances are regularly
reviewed by the key management personnel of the

Group.

The fair value of unlisted equity investment was assessed
by the directors of the Company with reference to the
professional valuation carried out by Peak Vision
Appraisals Limited, an independent qualified professional

valuer.

The market value of listed equity investments were
determined based on the quoted market bid prices
available on the Stock Exchange at 31 December 2019
and 2018.

19. A REEF ABREZ M HE

B (4
Wiat: (%)

(d) e 4 I R % O A R A W (I
B B | > B AU BE - 918) A T AR R
JISE 7 M e A FREAT A R FL B A B
S BT o HL TR B e A 2 PR T A
I 2 8 6 DL R S

AR B B EE A A O F— N
ENAtT—HETHE MR F—NE
JUA N H R+ Ju A A B A s T
i 25 B € P 76 1 YR T B B 2 Bk B B
B R A G S F— E A
H-+—HUER-F—-NE+_H=HK
TEHAB LT (% ZEE% IKE
B K Gid e fir e e H —F—JLE A
— H R4 [ e R Ay b N A
BEEEEARRE AW Wk R &
—NERFE—/E+ZA=Z+—H H
TG 8] [ 5 1) T (BB 0 2 s e

REZFE-NLER_F-NFE+H
=t HZEER Ed R LA
BOE e IR BT 0N AR IR W0 4 e D IR
F AR 48 [ A R 2 15 s B EFF AR &R
B EE A RBEEFAREZ
P 0 ARR AN SR ] AR W
ON P (B A P R AL LR B %
FEHEZREGHAEEZ FEEH
N B E BT

FEMBAREZ A REEIRAR
GRS EF DAy g &Sy
TR R Al A BR A R HEAT 2 B 6 A (E

Pa=s

7E ©

LT A B 2 T (R AR R —
FNFR_F-NFEFZA=Zt—
I B8 52 e 2 i 5 SR i £ 7
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For the year ended 31 December 2019 # % —F— JUF T+ H =+—H ILF &

20. OTHER RECEIVABLES, DEPOSITS AND 20. HAth BB Wk ~ ¥ 4 B FE AT sk
PREPAYMENTS
2019 2018
ZF N ZFNE
Notes HK$ HK$
&t # T
Non-current asset I i B &
Rental deposit HE%E 944,859 2,372,498
Current assets ) E
Other receivables A JEE W K (@) 2,657,265 2,417,346
Less: Allowance for credit loss W AE R R A (b) 2,317,127) (2,317,127)
340,138 100,219
Rental and utility deposits RS R 43,150 151,350
Prepaid services fee TS IR 2 33,765 630,766
417,053 882,335
Notes: Bt aE -
(a) Includes in the brokers’ accounts of HK$60,138 (2018: (@  RAIR B G 5 8601388 T (= F — N\
HK$60,219) which is held by collaterised securitization vehicles A1 60,219%5 T0) Z 3KIE > 5% 55 3K TE iR 8 5L
in segregated deposit fund, and amounts of office sharing income e R d E A B R L TRREA U
of HK$280,000 (2018: HK$40,000) due from a related party, T B0 4 A [ 228 7 g R R A LA
Fortune Legendary Asset Management Limited (“Fortune FRA R (T & SRM) 2L A %= 2 I A
Legendary”). 280,000 7C (& — J\4E : 40,000 JC) ©
(b)  Other receivable due from Huge Profit of approximately (b)  H At i s A1) 5 T 42,317, 00098 TC 1A 48 22
HK$2,317,000 has been impaired in the year ended 31 December E NER EFE-NFEFT A=+
2019 and 2018. H 1k 4F B B BBl

Annual Report 2019 4E# 1 45



Notes to the Consolidated Financial Statements

Ao o1 B 5 A P R

For the year ended 31 December 2019 # % —ZF— JLFE+ - H =+—H I &

21.

146

RIGHT-OF-USE ASSETS 21. £ Fi B
Premises
LIS
HK$
T
Cost )ﬁlk
At 1 January 2019 N E—JLE—H—H -
Addition NE 11,717,665
At 31 December 2019 R_-F—LFE+_H=1+—H 11,717,665
Accumulated depreciation Bitin &
As at 1 January 2019 W _F—NFE—H—H -
Charge for the year AAE AR 2,929,416
At 31 December 2019 W _F—hhE+_H=1+—H 2,929,416
Carrying amount R 1A
At 31 December 2019 R_-F—hWFE+_H=1+—H 8,788,249
At 1 January 2019 w_F—hE—~H—H -
During this year, the Group leases a office for its AFERE REBEHE ML EH
operations. Lease contract is entered into for fixed term A o FH & A R DA e FHLHA34ERT 57 ©
of 3 years. Lease term is negotiated on an individual basis AH B A0 R T A AR | Bl b R R LA
and contain a wide range of different terms and 25 T [7] A6 3 B Ak A o s 7 o AHL 0 K
conditions. In determining the lease term and assessing SEAG AN B AR R A EEE]
the length of the non-cancellable period, the Group JE & [ /Y 5 26 31f 16 7 & (7] T o T 3
applies the definition of a contract and determines the AT -
period for which the contract is enforceable.
Details of the lease maturity analysis of lease liabilities 8 &R 2 AR B 2 A A% #On Bt

are set out in note 26. 5126
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A o BV 285 A B ik

For the year ended 31 December 2019 # % —%&—

E+ZH=+—HILFE

22. CASH AND BANK BALANCES

22. B & K847 4 i

2019 2018
ZF N ZFNE
HK$ HK$
I SN
Deposits with banks SRATAFE K 156,274 14,414,460
Cash in hand JEE A Bl 4 3,765 32,058
160,039 14,446,518
23. CREDITORS AND ACCRUED EXPENSES 23. MEAFOE K iR #E A
2019 2018
—JuiE ZF— )\
HK$ HK$
Accrued expenses TERE 7,648,346 2,243,696
Other payables At AN KA 430,000 726,000
8,078,346 2,969,696
24. UNSECURED BORROWINGS 24. MEACHH A HE
2019 2018
“E U ZEF N
Notes HK$ HK$
it 7 T W IT
Current liabilities B
— Loans from a director — EHZEK a 11,803,639 10,996,041
— Loan from a licensed money — — ¢ 2 Al B
lending company b 7,987,713 9,985,535
— Loans from third parties — B =JEK c 7,688,672 996,282
27,480,024 21,977,858
Non-current liabilities FE Ui B £1 15
— Loans from third parties — BE=HEK € 3,083,743 4,013,389
30,563,767 25,991,247
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For the year ended 31 December 2019 # % —ZF— JLFE+ - H =+—H I &

24.

148

UNSECURED BORROWINGS (Continued)

Notes:

(a) Loans from a director
The loans included loans advanced of approximately
HK$10,560,000 (2018: approximately HK$10,377,000) and loan
interest payable of approximately HK$1,243,000 (2018:
approximately HK$619,000). The loans were obtained from a
director, the Ultimate Controlling Party, on an unsecured basis,
bearing fixed interest at 6% per annum and repayable within one
year. The Ultimate Controlling Party will not demand repayment
of the loans until the Group is financially viable to make the

repayment.

(b) Loan from a licensed money lending company
The loan is due to an independent licensed money lending
company, bearing fixed interest rate at 10% per annum for a term
of one year. The effective interest rate is 11.23% (2018: 10.58%)

per annum.

(©) Loans from third parties
The loans are due to independent third parties, bearing fixed
interest rate at 6% to 16% (2018: 6% to 8%) per annum for terms
of one to five years. The effective interest rate is in the range of
8.78% to 16% (2018: 8.78% to 12.16%) per annum.

An analysis of unsecured borrowings presented based on the repayment

terms is as follows:

(@)

(b)

©)

MR

4. I EE w)

Bz B
B HCELEE B4R K 4910,560,000%5 76 ( %
— J\AF : £910,377,000% 70 ) B & 2 B3R
FIE #91,243,000%5 76 ( *”*/\E'%'J
619,000%% 7)) © 2K B # 3 (F AP
T S R S e ?“lm@ﬂ}%%ﬁ%
J JEA — A7 N B o A A SR B A B s A
16 7 08 72 3XCTE i A 4% 18 o O e RN S 6
BOR AL R

o L AR 43 ) B K
R B 8 SRR R A | > 4% i E AR
F10% 7B R —F - BB FERE L
11.23% ( =& — /\4F 1 10.58%) °

=07 B

R A BT EE =07 > 8l AR 2R 6% &

16% ( =% — J\4F 1 6% £8% ) 5t B & £ 1

— & AR o B AR A K 758.78% £16% (=
— \4F 1 8.78% £12.16% ) °

AN WAL 2 AE AT 2SI

At At
31 December 31 December
2019 2018
REF—IUE ﬁﬁiié/\ﬁ
+ZH=+—H +ZA=+—
HK$ HK$
The carrying amounts of the above DL SRR R 2 MR T
borrowings were repayable:
Within one year —4EN 27,480,024 21,977,858
Within a period of more than one year 4 — 4 (R 2 8 W AR A
but not exceeding two years 3,083,743 1,005,428
Within a period of more than two years R 8 4T U (E R 28 AR I
but not exceeding five years - 3,007,961
30,563,767 25,991,247
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For the year ended 31 December 2019 # % —F— JUF T+ H =+—H ILF &

25. CORPORATE BONDS 25. Al fE 7R
The corporate bonds (“Bond(s)”) recognised in the W GEEMBIRM R Z AFIMES ([1E
consolidated statement of financial position were I ) REEE
calculated as follows:
Unlisted Unlisted Unlisted Unlisted Unlisted Unlisted Unlisted Unlisted
bond bond bond bond bond bond bond bond
(“BondI”) (“BondII”) (“BondIII”) (“BondIV’) (“BondV”) (“BondVI”) (“BondVII") (“Bond VIII”) Total
FEWGESE  EEwE  RLWEE  REWEE  RLWEE  REWEE  EEWEEF RLWEE
(M) (MfFul) (MFml) (8%l (8%Ev]D  (8%vil) (Ti%vil) ([6%vil) #it
HKS$ HKS$ HKS$ HKS$ HKS$ HKS$ HKS$ HKS$ HKS$
Y Y i i by iy iV ST by
(note a) (note b) (note ¢) (note d) (note ¢) (note f) (note g) (note h)
(Hita) (HiED) (Hite) (Hitd) (Ktite) (WfzEr) (Kitg) (Kfith)
At 1 January 2018 R=F—N\E—H—H 10413660 2454906 8932028 9,647,080 - - - - 31447683
Principal value of the Bonds EARMRHER AL E
on initial recognition - - - - 10,000,000 10,000,000 10,000,000 - 30,000,000
Direct transaction costs HEZSHA (500,000) - - - (11500000 (13500000 (1,650,000 - (4650,00)
9913660 2454906 8932028 9647080 8850000 8650000  8350,000 - 56,797,683
Effective interest expenses HIRHERL 765,317 266,787 951,029 832,134 184773 176,636 51328 - 32805
Interest paid B (500000) (1500000 (7000000 (700,000 = = = - (2050000
At 31 December 2018 and e S e e
1 January 2019 ARZZ-NE—H—H 1017898  2571,603 9183057 9779214 903477 8826686 8401328 - 51915737
Principal value of the Bonds EARMRHER AL E
on initial recognition - - - - - - - 10,000,000 10,000,000
Direct transaction costs B A - - - - - - - (1,650,000)  (1,650,000)
10178986 2571693 9183057 9779214 9034773 8826680 8401328 8330000 66325737
Effective interest expenses FIFE B 858,907 279,905 78,733 842,489 635,058 656,509 966,764 620,694 5,839,059
Interest paid HB A (600,000) (74384) (700,000 (700,000) = = = - (074384)
At 31 December 2019 REF—0AE
RaSViES ol 10,437,893 2,777,214 9,461,790  9921,703 9,669,831 9,483,195 9,368,092 8,970,694 70,090,412
Analysed as: ST
Current it 10,437,893 75,410 - - 500,000 500,000 800,000 - 12313303
Non-current Fiid - 2701804 9461790 9921703 9169831 8983195 8568092  8970,604 57,777,109
Total #t 10,437,803 2,777,214 9,461,790 9,921,703 9,669,831 9,483,195 9,368,092 8,970,694 70,090,412

The effective interest rate of the Bond I, II, III, IV, V, VI,
VII and VIII are 8.63%, 21.58%, 10.73%, 8.85%, 6.99%,
7.38%, 11.22% and 8.00% per annum respectively.
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For the year ended 31 December 2019 # % —ZF— JLFE+ - H =+—H I &

25. CORPORATE BONDS (Continued)

150

Notes:

(@

()]

©

From previous year, the Company issued an unsecured corporate
bond to an independent private investor through the placing
agent at a principal amount of HK$10,000,000 with effective date
from 29 January 2015 which is repayable on the date falling 3
years from the date of issue of the corporate bond, which is 29
January 2018. During the year, the Company has entered into an
extension corporate bond agreement to extend the maturity date
of Bond I from 29 January 2018 to 29 January 2020 (the
“Maturity Date I") with interest rate changed from 5% to 6% per
annum starting from 30 January 2018.

Bond I carries a fixed interest rate at 6% per annum for the
period from 30 January 2018 to 29 January 2020 and 5% per
annum before 30 January 2018 payable annually in arrears on 29
January in each year (“Interest Payment Date I”), provided that
the first Interest Payment Date I shall fall on 29 January 2016 and
the final repayment of the interest shall be on the Maturity Date 1.

From previous year, the Company issued an unsecured corporate
bond to an independent private investor through the placing
agent at a principal amount of HK$3,000,000 with effective date
from 17 March 2015 which is repayable on the date falling 7
years from the date of issue of the corporate bond, which is 17
March 2022 (the “Maturity Date I1").

Bond II carries a fixed interest rate at 5% per annum payable
semi-annually in arrears on 17 March and 17 September in each
year (“Interest Payment Date II”), provided that the first
Interest Payment Date II shall fall on 17 September 2015 and the
final repayment of the interest shall be on the Maturity Date II.

From previous year, the Company issued an unsecured corporate
bond to an independent private investor through the placing
agent at a principal amount of HK$10,000,000 with effective date
from 15 July 2015 which is repayable on the date falling 7 years
from the date of issue of the corporate bond, which is 15 July
2022 (the “Maturity Date III").

Bond I carries a fixed interest rate at 7% per annum payable
annually in arrears on 15 July in each year (“Interest Payment
Date IIT"), provided that the first Interest Payment Date III shall
fall on 15 July 2016 and the final repayment of the interest shall
be on the Maturity Date III.

25. A& (4)

Btk -

(@

b

(©

I HITAF > A2 ) 37 18 i 65 12 ) — 44 S8 ST
AN & #BAT T 48 4 510,000,000 I
MR 2 AEEH R -F—HFE—A
LR AR AR T H RS A=A
FIAH B —F— /\F—HZTJLH - R4
A5 AN B BT SE 4 A s 5 4 3 A A5 ok »
MEHFIZHHMAE A =F— NF—H
TP AHERECECRFE—H R

(rgiyuexl) g =%F—NFE—H="+
H AL > 47 1 2R 1 59% % £56% ©

BHFINR—E—-NF—H=Z=THE_F—
FAE— A Z AU H 1k e [ E AR A #66%
PR R =% — )\ FE—H =1 H & [
EE*U%S% R FIEREE—H =t

(THIB Ak H 1)) 21 S A &0 ALE
ﬁ Hizm —F—ANF—H_+JH ki
HAEAFIEH BEHHT -

B R AR AR A A e B AR B 1) — 44 08 T
AN H AT T A% 453,000,000 76 i
I’z ARMESR - N —E—-HFE=A+tL
H A5 78 A 8847 H ISR CaEE A (B
SR CHEZATEH(TAMAIN))
35 -

R T 4% [8] 5 47 259 w8 > FILEIR 45 4R
ZA+ERERILA £ R REA (TR

BAsHID) > HEAEAT R 15 =%
—HAENLH+ L H EKREEMSFIE AR A
FIWIHT -

B HAR AR A A e A 1) — 44 08 T
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25. CORPORATE BONDS (Continued)

Notes: (Continued)

(d

(e)

®

(®

From previous year, the Company issued an unsecured corporate
bond to an independent private investor through the placing
agent at a principal amount of HK$10,000,000 with effective date
from 13 April 2016 which is repayable on the date falling 7 years
from the date of issue of the corporate bond, which is 13 April
2023 (the “Maturity Date IV”).

Bond IV carries a fixed interest rate at 7% per annum payable
annually in arrears on 13 April in each year (“Interest Payment
Date IV”), provided that the first Interest Payment Date IV shall
fall on 13 April 2017 and the final repayment of the interest shall
be on the Maturity Date V.

During last year, the Company issued an unsecured corporate
bond to an independent private investor through the placing
agent at a principal amount of HK$10,000,000 with effective date
from 13 September 2018 which is repayable on the date falling 7
years from the date of issue of the corporate bond, which is 13
September 2025 (the “Maturity Date V”).

Bond V carries a fixed interest rate at 5% per annum payable
annually in arrears on 13 September in each year (“Interest
Payment Date V"), provided that the first Interest Payment Date
V shall fall on 13 September 2019 and the final repayment of the
interest shall be on the Maturity Date V.

During last year, the Company issued an unsecured corporate
bond to an independent private investor through the placing
agent at a principal amount of HK$10,000,000 with effective date
from 21 September 2018 which is repayable on the date falling 7
years from the date of issue of the corporate bond, which is 21
September 2025 (the “Maturity Date VI”).

Bond VI carries a fixed interest rate at 5% per annum payable
annually in arrears on 21 September in each year (“Interest
Payment Date VI”), provided that the first Interest Payment Date
VI shall fall on 21 September 2019 and the final repayment of the
interest shall be on the Maturity Date VI.

During last year, the Company issued an unsecured corporate
bond to an independent private investor through the placing
agent at a principal amount of HK$10,000,000 with effective date
from 11 December 2018 which is repayable on the date falling 7
years from the date of issue of the corporate bond, which is 11
December 2025 (the “Maturity Date VII”).

Bond VII carries a fixed interest rate at 8% per annum payable
annually in arrears on 11 December in each year (“Interest
Payment Date VII"), provided that the first Interest Payment
Date VII shall fall on 11 December 2019 and the final repayment
of the interest shall be on the Maturity Date VIL.
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25.

152

CORPORATE BONDS (Continued)

Notes: (Continued)

(h)  During the year, the Company issued an unsecured corporate
bond to an independent private investor through the placing
agent at a principal amount of HK$10,000,000 with effective date
from 1 February 2019 which is repayable on the date falling 7
years from the date of issue of the corporate bond, which is 2
February 2026 (the “Maturity Date VIII").

Bond VIII carries a fixed interest rate at 5% per annum payable
annually in arrears on 1 February in each year (“Interest
Payment Date VIII"), provided that the first Interest Payment
Date VIII shall fall on 1 February 2020 and the final repayment of
the interest shall be on the Maturity Date VIIL.

On initial recognition and subsequent measurements, the
directors of the Company consider that the principal

amount of Bonds approximate to their fair values.

The Company has the right to redeem the outstanding
principal amount, in whole or in part, of Bond II, IIT and
IV at any time before the Maturity Date II, III and TV (the
‘Redemption Rights”) with at least 5 clear business
days written notice, but the bondholders have no right to
require the Company to redeem Bond II, III and IV
before the Maturity Date II, III, and IV. The Redemption
Rights are regarded as embedded derivatives in the host
contract. The Redemption Rights are not recognised in
the consolidated financial statements since the directors
of the Company consider that the probability of exercise
of the Redemption Rights are remote. The directors of the
Company have assessed the fair values of the Redemption
Rights at initial recognition with reference to the
professional valuation carried out by Peak Vision
Appraisals Limited, an independent qualified professional
valuer, and consider that the fair values were insignificant.
Accordingly, the fair values were not accounted for in the
consolidated financial statements as at 31 December 2019
and 2018.
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For the year ended 31 December 2019 # % —F— JUF T+ H =+—H ILF &

26. LEASE LIABILITIES

26. HHE A

Lease liabilities payable: JRE AoF L85 £
2019
—“EF g
HK$
Wt
Within one year —FR 3,646,789
Within a period of more than one year but FyI—AF DA b s (B AR i W AR
not more than two years 4,101,975
Within a period of more than two years but FIAWAE A b (B AR 8 AR
not more than five years 1,103,126
8,851,890
Less: Amount due for settlement within WAMERB EE 2R T M A R
12 months shown under current liabilities B HALE A 2 FkA (3,646,789)
Amount due for settlement after 12 months I FE B A S 2 A - A &
shown under non-current liabilities B HI&5 5 2 WIH 5,205,101
27. SHARE CAPITAL 27. JBRAR
Number of
ordinary shares
of HK$0.0125 each HK$
5 I 1 A
0.0125%# 7t
R H SN
Authorised: .y
At 1 January 2018, W _F—/\4F—H—H-
31 December 2018, —EF—-N\N¥F+=ZH=+—H"
1 January 2019 and “EF-E-A—H K
31 December 2019 “E—-hE+-H=+—H 80,000,000,000 1,000,000,000
Issued and fully paid: ST &HE :
At 1 January 2018, wW_F—/\HFE—H—H-
31 December 2018, —F-NE+_A=+—H"
1 January 2019 and “EF-NAE-H—B R
31 December 2019 —“F-hE T HA=+—H 1,803,558,784 22,544,485
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For the year ended 31 December 2019 # % —ZF— JLFE+ - H =+—H I &

28. RECONCILIATION OF LIABILITIES FROM
FINANCING ACTIVITIES
The table below details changes in the Group’s liabilities

154

arising from financing activities, including both cash and
non-cash changes. Liabilities arising from financing
activities are those for which cash flows were, or future
cash flows will be, classified in the Group’s consolidated

statement of cash flows as cash flows from financing

activities.

28. il & G B A £ A B R

TR EEANS A 4R B[R] Rl 3 B
AW AR BEB S LR SR
B o ETE ) E AR B BRI AL

B 45 & Bl & &

BRAELSMEFDHI &

MEMBEESRESCRRB SR E -

Unsecured Corporate Lease
borrowings bonds liabilities Total
I G A £ £ Al 5 MEARH Mgt
HK$ HK$ HK$ HK$
T T T T
At 1 January 2019 WZE—JE—H—H 25,991,247 57,975,737 = 83,966,984
Changes from financing cash flows: il B T ) -
Corporate bonds interest paid N AR S 2 R AT = (2,074,384) = (2,074,384)
Loans interest paid BB AT (1,184,433) - - (1,184,433)
Net proceeds from issue of corporate BT A MRS 2 i
bonds HRIE AR - 8,350,000 - 8,350,000
Net proceeds from unsecured loans HEAR T B 2 T 15 SRR R AR 50,988,478 - - 50,988,478
Repayment of unsecured loans 1 75 AR T 1 (53,000,000) = = (53,000,000)
Repayment of lease liabilities R A fE = = (2,999,808) (2,999,808)
Total changes from financing cash flows Tl 4 B B T AR (3,195,955) 0,275,616 (2,999,808) 79,853
Other changes: FAbsz ) -
New lease entered F R = = 10,943,891 10,943,891
Interest expenses (Note 12) FIEBE S (MfzE12) 7,768,475 5,839,059 907,807 14,515,341
Total other changes HoAth 5 B 8 7,768,475 5,839,059 11,851,698 25,459,232
At 31 December 2019 REZE-NEFZA=+—H 30,563,767 70,090,412 8,851,890 109,506,069
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For the year ended 31 December 2019 # % —F— JUF T+ H =+—H ILF &

29. SHARE OPTION SCHEME 29, il I BE 5T &1

The Company’s share option scheme (the “Scheme”)
was adopted by members of the Company on 22 May
2015. The purpose of the Scheme is to reward and
provide incentives to eligible participants and encourage
them to contribute to the Group. Under the Scheme, the
Board may at their discretion, at any time following the
date of the adoption of the Scheme but before the tenth
anniversary of that date, grant share options to eligible
participants, including directors of the Company and its
subsidiaries and any other persons including consultants,
advisors, agents, customers, suppliers, etc. to subscribe

for shares in the Company.

The exercise price of share options is the highest of the
nominal value of the shares, the closing price of the
shares on the Stock Exchange on the date of offer of the
grant and the average closing price of the shares on the
Stock Exchange for the five business days immediately
preceding the date of offer of the grant. An offer of an
option shall be deemed to have been accepted within 30
days from the date of offer upon acceptance of the
option duly signed by the grantee together with a
remittance of HK$1. The maximum number of securities
available for issue under the Scheme shall not exceed
10% of the issued capital of the Company. The maximum
entitlement of each grantee in any 12-month period is
limited to 1% of the ordinary shares in issue of the
Company. The option period will not be more than ten
years from the date of grant of the option and the Board
may at its discretion determine the minimum period for
which the option has to be held or other restriction
before the exercise of the subscription right attaching

thereon.

During the year ended 31 December 2019 and 2018, no

option was granted, exercised or cancelled.
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30.

31.

32.

156

NET LIABILITY VALUE PER SHARE

As at 31 December 2019 and 2018, the net liability value
per share of the Company were HK$0.0534 and
HK$0.0292 respectively. The net liability value per share
is calculated by dividing the net liabilities in the
consolidated financial position of approximately
HK$96,367,000 (2018: approximately HK$52,694,000) by
the number of 1,803,558,784 (2018: 1,803,558,784)

ordinary shares in issue at 31 December 2019.

PLEDGE OF ASSETS

At the end of the reporting period, no margin facility
(2018: HK$nil) from a regulated securities broker was
granted to the Group under which financial assets at
FVTPL of HK$nil (2018: HK$nil) were treated as collateral

for the facilities granted.

RETIREMENT BENEFITS SCHEME

Defined benefit plan

The Group operates a Mandatory Provident Fund Scheme
(the “MPF scheme”) under the Hong Kong Mandatory
Provident Fund Schemes Ordinance for employees
employed under the jurisdiction of the Hong Kong
Employment Ordinance. The MPF scheme is a defined
contribution retirement plan administered by independent
trustees. Under the MPF scheme, the employer and its
employees are each required to make contributions to
the plan at 5% of the employees’ relevant income, subject
to a cap of monthly relevant income of HK$30,000 (2018:
HK$30,000). Contributions to the plan vest immediately.

The total costs charged to the consolidated statement of
profit or loss and other comprehensive income in the
sum of approximately HK$103,000 (2018: approximately
HK$184,000) represents contributions payable to the MPF

scheme in Hong Kong.
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32.
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33. RELATED PARTY DISCLOSURES

33. [7E 5 e i

(a) Transactions @ AR5

The Group had the following significant related A 4R A AE N TEAS 52 1) W SEHS

party transactions during the year which were A R HEAT T 5 E K BE B 5 S

carried out in the normal course of the Group’s G

business:

Name of related party Nature of transaction 2019 2018

i 38 5 44 1 2o “EFhEE FNE
HK$ HK$
# BT

Fortune Legendary Investment management fee (Note 1) 2,220,000 2,220,000

& R REEE (i)

Income from office sharing (Note 2)

KEILAMAEZ WA (B 7E2)

The Ultimate Controlling Party Loan interest expenses (Note 3)

B A E T D5 RN BB S (B aE3)

(240,000) (760,000)

624,447 622,681

Notes:

(1) Pursuant to the investment management agreement dated
27 March 2014 made between Fortune Legendary and the
Company.

5 July 2017, the Company entered into the
supplemental agreement with Fortune Legendary to revise
the fee to a monthly fixed investment management fee of
HK$185,000 for the period from 5 July 2017 to 31
December 2019.

Fortune Legendary is deemed to be a connected party of
the Group pursuant to Rule 14A.08 of the Listing Rules.

(2)  On 1 September 2017, the Company entered into a
supplemental licence agreement with Fortune Legendary
to revised the monthly office sharing fee from HK$11,733
to HK$75,000.

On 1 November 2018, the Company entered into a
supplemental licence agreement with Fortune Legendary
to revised the monthly office sharing fee from HK$75,000
to HK$20,000.

(3)  The loans from the Ultimate Controlling Party were
unsecured and repayable on or before the maturity date
with fixed interest rate at 6% per annum. Details are set
out in note 24(a) of the consolidated financial statements.
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33. RELATED PARTY DISCLOSURES (Continued) 33. BAE T B EE (4w

(b) Balances (b) Hifk
At the end of the reporting period, the amounts due e 5 WK - BB (JEAS) B 2R
from/(to) related parties are as follows: T ZERIER
Name of related party Nature of balance 2019 2018
CRLYES A “EFAE CFNE
HK$ HK$
T T
Fortune Legendary Other receivables
— Income from office sharing receivable 280,000 40,000
e SR HoAth e s IR
— REWOR A LA A EZ A
Accrued expenses
— Investment management fee payable (925,000) -
HiEEM
— M5B P
The Ultimate Controlling Party Loans and interest accrued (11,803,639)  (10,996,041)
BAAER J7 BB
(c) Compensation of key management personnel © FTEEHABRMG
Remuneration for key management personnel, FEEMANB ZME (F3E M
including amounts paid to the directors of the TANAEERZHRE) T
Company is as follows:
2019 2018
—haE ZEF—)\4F
HK$ HK$
#ou T
Directors’ fee M 5,025,000 4,870,484
Salaries, allowance and other B > A R H A ) 4 A
benefits in kind 1,056,000 1,056,000
Discretionary bonuses 18 fE AL 513,000 453,000
Contributions to MPF Scheme A FE K 18,000 18,000
6,612,000 6,397,484
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34. INTERESTS IN SUBSIDIARIES

Details of the subsidiaries are set out as follows:

Paid up issued

34. it it & 2wl 2 HE g%
B Jag 2wl REAE AR

registered
ordinary Proportion ownership interest and
Name of subsidiary Place of incorporation share capital voting power held by the Company Principal activities
BECRE/
OIS 25 ¥ kIR S ik 05 O A A AR A 2 A R 4 B FEEH
Directly  Indirectly Directly Indirectly
Hi fA % E#% fil %
2019 2019 2018 2018
“EE CEME SENE ZERNE
% % % %
Gold Basin Invest Limited Hong Kong HK$1 100 - 100 - Investment holdings
it 17 BB
King Phoenix Investments Limited British Virgin Islands Us$1 100 - 100 - Investment holdings
BRE LS 1%L BEHER
Energy Supreme Limited British Virgin Islands US$1 100 - 100 - Investment holdings
RBELRE 1%t BETER
Fortuneway Limited British Virgin Islands US$1 100 - 100 - Investment holdings
KREL R L3 BEHR
Sunluck Investment Limited British Virgin Islands Us$1 100 - 100 - Investment holdings
FREIE LTS 1% HEHR
Winning Point Limited British Virgin Islands US$1 - 100 - 100 Inactive
RBEATE 1%t W)

None of the subsidiaries had any debt securities

outstanding during or at the end of reporting period.
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35. COMPANY INFORMATION OF FINANCIAL

POSITION

(a) Financial information of the financial position

of the Company

35. 2w IR O R 3%

(@) A2 W] BB R U e Z B 0 R

2019 2018
“EE R NF
HK$ HK$
T T
Non-current assets B & E
Furniture, fixtures and equipment R~ 268 sk - 1,513
Financial assets at fair value A REEF ARG Z
through profit or loss W5 & 10,906,777 16,540,214
Rental deposits & e 944 859 2,372,498
Right-of-use assets iR 8,788,249 =
20,639,885 18,914,225
Current assets B A E
Financial assets at fair value fie s RAE(EFT AR 2
through profit and loss W5 & - -
Other receivables, deposits and Al B A B B
prepayments FE AT FKIH 391,040 827,173
Cash and bank balances fﬁi&ﬁﬁ%ﬁ% 77,274 14,326,984
468,314 15,154,157
Current liabilities i B A5
Creditors and accrued expenses JREAST 3k TE % T 4 2 6,819,368 1,759,696
Unsecured borrowings S AHCHR A 2K 27,480,024 21,977,858
Corporate bonds NEfES 12,313,303 =
Lease liabilities HEAE 3,646,789 =
50,259,484 23,737,554
Net current liabilities i B £ fE A (49,791,170) (8,583,397)
Total assets less current liabilities ¥ 7 48 {6 3% i #) £ & (29,151,285) 10,330,828
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35. COMPANY INFORMATION OF FINANCIAL 35. A Al BB R E @)
POSITION (Continued)

(a) Financial information of the financial position (@) A% BEIR R B E B
of the Company (Continued) (%)
2019 2018
—“FE-hEE SFE N
HK$ HK$
T T
Non-current liabilities Ik i B) £1 1K
Unsecured borrowings A H1E P £ K 3,083,743 4,013,389
Corporate bonds il 57,777,109 57,975,737
Lease liabilities GENCS=R 5,205,101 =

66,065,953 61,989,126

NET LIABILITIES FAEE (95,217,238)  (51,658,298)
Capital and reserves B R Gtk i
Share capital (Note 27) A (MtFt27) 22,544,485 22,544,485
Reserves (Note b) ittt (Mfatb) (117,761,723)  (74,202,783)
CAPITAL DEFICIENCY A s Al (95,217,238)  (51,658,298)
The statement of financial position was approved MHFERW RO R T _FHFE=H
and authorised for issue by the Board of Directors = — B E e U AT
on 31 March 2020 and are signed on its behalf by: B0l A T EEAREE
TUNG SHU SUN CHAN YIU PUN, CLEMENT
EXF ] Bk W
Director Director
FF FF
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Notes to the Consolidated Financial Statements

ok T BV 285 A B

For the year ended 31 December 2019 # % —ZF— JLFE+ - H =+—H I &

35. COMPANY INFORMATION OF FINANCIAL 35. A6l M B RO # % (4
POSITION (Continued)

(b) Reserve movement of the Company (b) 2wl fikfhEsEE)
Capital
Share redemption  Accumulated

premium reserves losses Total

bt AN RitE# At

HK$ HK$ HK$ HK$

WL T T T
At 1 January 2018 WoE—N\E—~A—H 672,651,012 168800 (694445072  (21,625,260)

Total comprehensive expenses 42T ] ¢ A% - (52,577,523) (52,577,523)

At 31 December 2018 and REF—-N\EF-A=F—H

1 January 2019 k=Z—=NE—H—H 672,651,012 168,800 (747,022,595 (74,202,783)
Total comprehensive expenses 2T [ 32 B4R - - (43,558 940) (43,558,940)
At 31 December 2019 REZ-NEFZA=Z+—H 672,651,012 168,800  (790,581,535) (117,761,723)
Capital redemption reserves was derived from the B B ] g AR B AR R R
Company by repurchase its own shares pursuant to b VA% B TR A B 0y T A5 - B
the approval and shall not exceed 10% of the BRSNS B AR AR 2N R R A B 3 [ A
aggregate nominal of the issued share capital of the 8 AT I A KR TH {2 10% o

Company within the relevant period.
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Notes to the Consolidated Financial Statements

Ao 3 B 5 A P

For the year ended 31 December 2019 # % & —

36. EVENTS AFTER THE REPORTING PERIOD

Subsequent to 31 December 2019,

the following

significant subsequent events took place:

(a)

()

©

In January 2020, the Company signed an extension
agreement with a corporate bondholder to extend
the maturity date of a corporate bond with the
principal amount of HK$10,000,000 from January
2020 to January 2022 and the interest rate will be
revised from 6% per annum to 7% per annum

effective from 29 January 2020;

In March 2020, the Company entered into a loan
agreement with an independent third party, which it
agreed to provide an unsecured loan of
HK$20,000,000 with fixed interest rate of 10% per

annum for a period of one year; and

Since January 2020, the outbreak of Novel
Coronavirus (“COVID-19”) has impact on the global
business environment. Up to the date of these
financial results, COVID-19 has not resulted in
material impact to the Group. Pending on the
development and spread of COVID-19 subsequent
to the date of these financial results, further changes
in economic conditions for the Group arising
thereof may have impact on the financial results of
the Group, the extent of which could not be
estimated as at the date of these financial results.
The Group will keep continuous attention on the
situation of the COVID-19 and react actively to its
impact on the financial position and operating

results of the Group.
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36. Ji #e i W% F A

e

=t—H&EHEE

PATF B R IAR 0

(a)

()

(©)

A e s Shel = BRI B R
LN FMESRTEA NS E Tk
A3 AR 4 % £510,000,0009 7T AT A
FEHRZHMA R - BE—
HIERE =T = F—H RFH
R Ho%EFT A7% B —F %
FE—HItILH AR

WFEZERFEZH AN BL—
G = R L — VA ik
M L ﬁﬂih&,ﬁWE
3420,000,000%5 7G> [ & 4F ] 2 14
10% > Sy HH—4F 5 &

ﬁ:?—?$~ﬂi,%ﬂmﬁ
%5 % ([COVID-19 | ) % 1f % 4
EBRHBEELETE ﬁﬁﬁ%&#
WA 2E 45 H 1 > COVID-19H f 3%
ZNE E RN N R
COVID-197F #% % A %5 £ 81 H 9148
10 B JE8 R % 0 A 4 ] Y
285 R DL B — %“ﬁEMK
EEMM B EEL TR HE
ﬁ%&#%%%mﬁ%ﬂ%ﬁﬁ
B R AR o AN 4E 1 & 4 A T
B COVID-191Y 1% %% J' > J5 & f
@ﬁﬂﬁ%%ﬁ%$*@%%%
MR EEFENLE-
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Five Years Financial Summary

A B B R

Year ended 31 December

BET AT HLEEE

2019 2018 2017 2016 2015
"R ZF-NE ZF-tHE  ZFT-RE  ZF-LF
HKS$ HK$ HK$ HK$ HK$
Il Vi Vi Vi Vi
Results E
Revenue Wi i - 660,685 718,333 350,000 =
Loss before tax I i e 481 (43,673,836)  (53,267,090)  (45248621) (768152000  (60,402,871)
Income tax expense F i Bt B 5 - - - - -
Loss for the year attributable A/ Bl A AL
to owners of the Company 4 [N 518 (43,673,836)  (53,267,090)  (45,248,621)  (76,815200)  (60,402,871)
Assets and liabilities B kAR
Total assets BERE 21,216,977 34,243,078 61,317,384 61,491,807 94,947 366
Total liabilities BALE (117,584,415)  (86,936,680)  (60,743,296)  (61,112,862)  (46,787,739)
Net (liabilities) assets (Rf5) B FE (96,367,438)  (52,093,602) 574,088 378,945 48,159,627
Share capital e A 22,544,485 22,544,485 22,544,485 20,225,735 18,750,735
Reserves i (118,911,923)  (75238,087)  (21,970,397)  (19,846790) 29,408,892
(Capital deficiency) (BAEA)
total equity 4 A (96,367,438)  (52,093,602) 574,088 378,945 48,159,627
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