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Vigor Online Offshore Limited ([ Vigor ]) 11,049,655 6.29% -
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Deloitte

TO THE MEMBERS OF ALLIED GROUP LIMITED
(incorporated in Hong Kong with limited liability)

OPINION

We have audited the consolidated financial statements of Allied
Group Limited (the “Company”) and its subsidiaries (collectively
referred to as “the Group”) set out on pages 149 to 377, which
comprise the consolidated statement of financial position as at
31st December, 2019, and the consolidated statement of profit
or loss and the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year
then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of
the Group as at 31st December, 2019, and of its consolidated
financial performance and its consolidated cash flows for the
year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and have
been properly prepared in compliance with the Hong Kong
Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA’s Code of Ethics
for Professional Accountants (“the Code”), and we have fulfilled
our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion
on these matters.
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KEY AUDIT MATTERS (CONT’D)

Key audit matter

BREZER

BEEXEHE)

How our audit addressed the key audit matter

EE2ERNMNEERRERSEE

Valuation of investment properties situated in Hong Kong

BRREWEZMHE

We identified the valuation of investment properties
situated in Hong Kong as a key audit matter due to
the significance of the balance to the consolidated
financial statements as a whole and level of judgment
in determining their respective fair values.

Approximately 95% of the investment properties
represent residential properties, car parking spaces,
commercial properties and a godown located in
Hong Kong. The carrying amount of investment
properties situated in Hong Kong was HK$9,439.2
million as at 31st December, 2019 with a resulting
change in fair value of HK$122.6 million recognised
in the consolidated statement of profit or loss for the
year then ended.

All of the Group’s investment properties are held
at fair value based on valuations performed by
independent qualified professional valuers not
connected with the Group (the “Valuers”).

Details of the valuation methodology and key
inputs used in the valuations are disclosed in note
17 to the consolidated financial statements. The
valuations are dependent on certain key inputs that
involve management judgment, including term
yield, reversionary yield and reversionary rental
for investment properties. A table showing the
relationship of significant unobservable inputs to fair
value is also disclosed in this note.
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ALLIED GROUP LIMITED
BEEREERALA

Our procedures in relation to the valuation of investment
properties in Hong Kong included:

Evaluating the competence, capabilities and
objectivity of the Valuers and an understanding of
the valuation methodology, the performance of the
property markets, significant assumptions adopted,
critical judgment on key inputs and data used in the
valuations;

Assessing the reasonableness of the key inputs and
source data used in the valuations by management
and the Valuers by comparing them, on a sample
basis, to publicly available information of similar
comparable properties; and

Re-performing the sensitivity analysis on the key
inputs to evaluate the magnitude of their impact on
the fair values.
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KEY AUDIT MATTERS (CONT’D)

Key audit matter

BRBELER

BEEXEHE)

How our audit addressed the key audit matter

EE2ERNMEERREERSEE

Impairment assessments of interests in associates — Tian An China Investments Company Limited (“TACI”) and

Sun Hung Kai Financial Group Limited (“SHKFGL”)

REBEQAFARZHEREARAA(RZ)RHBESHEEERAA(FEESHUER |) 2 Em 2 RERE

Our procedures in relation to the impairment assessments
of interests in TACI and SHKFGL included:

We identified the impairment assessments of interests
in TACI and SHKEGL as a keY audit matter due to
the significance of the amounts to the consolidated
financial statements as a whole and the level of
%udgment (as stated in note 4 to the consolidated
inancial statements) in determining the estimated
recoverable amounts of the relevantinterests in the
associates.

As at 31st December, 2019, management conducted
impairment assessments to ensure that the carrying
amounts of the interests in TACI and SHKFGL are
lower than their respective estimated recoverable
amounts.

The estimated recoverable amount of TACI has been
determined with reference to the value in use, which is
inherently subjective being dependent on the inputs
that require management judgment and assumptions
%%OCL{[ the discounted expected future cash flows of

The recoverable amount of the equity interest
in SHKFGL is measured at fair value less cost of
disposal. The key judgment is considered to be in
relation to the determination of the fair value less
cost of disposal which is based on the discounted
expected future cash flows of SHKFGL.

As disclosed in note 24 to the consolidated financial
statements, the net carrying amounts of the interests
in TACI and SHKFGL are HK$11,206.9 million and
HK$976.0 million respectively. Management has
concluded that there 1s no impairment in respect
of the Group’s interest in TACI as its value in use
is higher than its carrying amount. An impairment
loss on interest in SHKFGL of HK$135.9 million was
recognised in current year as its fair value less costs
of disposal is lower than its carrying amount at 31st
December, 2019.
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Obtaining an understanding of the process over
the annual impairment assessment including the
Group’s assessment of indicators of impairment,
preparation of the cash flow forecasts, setting of
reasonable and supportable,assum?tlons and inputs
to the models used to estimate the recoverable
amount;

Evaluating the apﬁropriateness of the valuation
methodology and the models used by management
with the assistance of our internal valuation
specialists;

Assessing the reasonableness of key assumptions
and inputs (e.g. cash flow, discount rate) used
by management based on our knowledge of the
business and industry, with the assistance of our
internal valuation specialists; and

Testinfg the mathematical accuracy of the discounted
cash flow calculations.
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KEY AUDIT MATTERS (CONT’D)

Key audit matter

BHRELER

BEEXEHE)

How our audit addressed the key audit matter

EE2ERNMEERREERSE

Impairment of loans and advances to consumer finance customers, mortgage loans and term loans (loss

allowance for expected credit losses (“ECL"))

HESREFENKREN BBEFURAHERZARE(RRFEEE(RBEEEE ) 2EERE)

We identified the impairment of loans and advances
to consumer finance customers, mortgage loans and
term loans as a key audit matter due to significant
management judgment involved in identification and
measurement of loss allowance for ECL.

As disclosed in notes 28, 29 and 31 to the
consolidated financial statements, the Group has
loans and advances to consumer finance customers of
HK$10,413.5 million, after recognising an impairment
allowance of HK$707.8 million, mortgage loans of
HK$3,626.9 million, after recognising an impairment
allowance of HK$21.7 million and term loans of
HK$2,896.9 million, after recognising an impairment
allowance of HK$364.5 million, as at 31st December,
2019.

The assessment of impairment for loans and advances
to consumer finance customers, mortgage loans
and term loans involves significant management
judgments and estimates on the amount of ECL at the
reporting date.
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Our procedures in relation to the impairment of loans
and advances to consumer finance customers, mortgage
loans and term loans included:

2 TH 2 Bl R G

Understanding the approach applied in the
determination of ECL for loans and advances to
consumer finance customers, mortgage loans and
term loans;

Understanding key controls over the way in which
management estimates impairment for loans and
advances to consumer finance customers, mortgage
loans and term loans;

Testing the integrity of information used by
management to develop the provision matrix on a
sample basis, by comparing individual items in the
analysis with the relevant loan agreements and other
supporting documents;
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KEY AUDIT MATTERS (CONT’D) RAREREXEE(EF)

Key audit matter How our audit addressed the key audit matter
HREZBE EEZERNMREBRERSE

Impairment of loans and advances to consumer finance customers, mortgage loans and term loans (loss allowance
for expected credit losses (“ECL”)) (Cont’d)

HESREFENRKERN  BBEFURAPHERZAE(RMFESR(ABEEBE) 2B ERE) (&)

At each reporting date, management assesses whether
there has been a significant increase in credit risk
for exposures since initial recognition by comparing
the risk of default occurring over the expected life
between the reporting date and the date of initial
recognition. Management considers reasonably
supportable information that is relevant and available
without undue cost or effort for this purpose. This
includes quantitative and qualitative information and
also, forward-looking analysis.

In assessing the lifetime ECL on credit-impaired
financial assets classified as stage 3, the Group
performs the assessment based on the Group’s
historical credit an experience, adjusted for factors
specific to the borrowers, general economic
conditions, the current conditions at the reporting
date and forward-looking analysis. The Group
also reviews the amount and timing of future cash
flows, guarantees, value of the collateral received
from the customers in measuring impairment. The
methodology and assumptions used for estimating the
impairment amount are reviewed regularly to reduce
any differences between loss estimates and actual
loss experience.
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Challenging management’s basis and judgment used
in determining the appropriateness of management’s
grouping of the loans and advances to consumer
finance customers and mortgage loans into different
categories in the provision matrix, the inputs and
assumptions applied in the ECL model, including
probability of default, loss given default, the Group's
historical loss experience and forward-looking
information, with the assistance of our internal
specialists;

Assessing the appropriateness of the inputs and
assumptions applied in the determination of ECL
for term loans, including probability of default, loss
given default and forward-looking information, with
the assistance of our internal specialists;

Reviewing the Group's historical loss experience;

Assessing the reasonableness and appropriateness
of management's judgment on staging criteria for
determining if a significant increase in credit risk has
occurred and the basis for classification of exposures
into one of the three stages required by HKFRS 9
by examining loan exposures on a sample basis to
evaluate if there has been timely identification of
significant increase in credit risk and appropriate
classification of loan exposures into one of the three
stages required by HKFRS 9;

Testing the mathematical accuracy of the calculation
of ECL;
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KEY AUDIT MATTERS (CONT’D)

Key audit matter

HRELER

BAREZEEE)

How our audit addressed the key audit matter

EE2ERNNEERREERSEE

Impairment of loans and advances to consumer finance customers, mortgage loans and term loans (loss allowance

for expected credit losses (“ECL”)) (Cont’d)

HESREFERREN  EBERURAHERZBE(RRFESRE(RBFEEED 2FRERF) ()

For loans and advances to consumer finance
customers, mortgage loans and term loans classified
at stage 3, we examined underlying documentation
supporting the value of collateral, if any, and
management's key estimations used in the individual
impairment assessment for loans and advances to
consumer finance customers, mortgage loans and
term loans on a sample basis; and

Evaluating the disclosures regarding the impairment
of loans and advances to consumer finance
customers, mortgage loans and term loans in notes
28, 29, 31 and 45 to the consolidated financial
statements.
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KEY AUDIT MATTERS (CONT’D)

Key audit matter

BRELER

RREELEEE)

How our audit addressed the key audit matter

EEZERNMEERRELRSE

Valuation of financial instruments classified as level 3 under fair value hierarchy

DEBAFEESRE=RZERMITAZME

We identified the valuation of financial instruments
classified as level 3 under the fair value hierarchy
("Level 3 financial instruments") as a key audit
matter due to the degree of complexity involved in
valuing the instruments and the significance of the
judgments and estimates made by management. In
particular, the determination of unobservable inputs
is considerably more subjective given the lack of
availability of market-based data.

At 31st December, 2019, HK$9,092.1 million of the
Group’s total financial assets (including financial
assets at fair value through other comprehensive
income of HK$19.0 million and financial assets at fair
value through profit or loss of HK$9,073.1 million)
and HK$18.2 million of the Group’s total financial
liabilities carried at fair value were classified as Level
3 financial instruments.

These mainly include an unlisted put right for shares
in an associate, unlisted overseas equity securities
with a put right for shares, unlisted overseas
investment funds and other investments with carrying
amounts at 31st December, 2019 of HK$1,387.0
million, HK$778.7 million, HK$6,292.7 million and
HK$338.9 million, respectively.
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Our procedures in relation to the valuation of Level 3
financial instruments included:

Obtaining an understanding of the valuation
methodologies and the processes performed by
management with respect to the valuation of Level 3
financial instruments;

For a sample of financial instruments, performing
the following procedures, with the assistance of our
internal valuation specialists, as appropriate:

— Evaluating the appropriateness of the
methodologies and valuation techniques
used by management for Level 3 financial
instruments; an

—  Assessing the reasonableness and relevance
of key assumptions and inputs based on our
industry knowledge;

In respect of the unlisted put right for shares in an
associate and unlisted overseas equity securities
with a put right for shares, in addition to the above
procedures, testing the mathematical accuracy
of the valuation model with the assistance of our
internal valuation specialists;

In respect of the unlisted overseas investment
funds, checking the net asset value against financial
information provided by the fund managers or fund
ad(Tinistrators on a sample basis, as appropriate;
an

Assessing the adequacy of the Group’s fair value
disclosures including the valuation techniques, fair
value hierarchy and other related disclosures in note
26 to the consolidated financial statements.
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OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, but does not include the
consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material
misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that give
a true and fair view in accordance with HKFRSs issued by the
HKICPA and the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as
a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Group or to
cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing
the Group’s financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion
solely to you, as a body, in accordance with section 405 of the
Hong Kong Companies Ordinance, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always
detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Group's internal control.

e  Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause
the Group to cease to continue as a going concern.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(CONT’D)

e Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

e  Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for
the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in the
independent auditor’s report is Sze Ching Yiu.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
6th April, 2020
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for the year ended 31st December, 2019

Revenue
Interest income
Other revenue

Other income

Total income

Cost of sales and other direct costs

Brokerage and commission expenses

Selling and marketing expenses

Administrative expenses

Changes in values of properties

Net gain on financial assets and
liabilities at fair value through
profit or loss

Net exchange gain (loss)

Net impairment losses on financial
instruments

Other operating expenses

Finance costs

Share of results of associates

Share of results of joint ventures

Profit before taxation

Taxation

Profit for the year

Attributable to:
Owners of the Company
Non-controlling interests

Earnings per share
Basic

Diluted

WE_FE-NFT_A=T—HILFE

A
AL WA
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BREF
HA

Notes

W &E

5&6

12

13

14

15

2019 2018
—E-NEF —F— /4
HK$ Million HK$ Million
BEBT HEW T
4,404.9 4,175.9
873.8 907.1
5,278.7 5,083.0
428.4 324.0
5,707.1 5,407.0
(623.1) (495.6)
43.9) (50.5)
(147.3) (159.2)
(1,521.8) (1,441.0)
132.7 743.5
1,841.2 106.8
78.6 9.7)
(1,064.0) (908.4)
(251.8) (123.3)
(481.9) (440.7)
1,006.5 498.4
93.5 336.2
4,725.8 3,463.5
(241.8) (254.1)
4,484.0 3,209.4
2,530.7 1,698.3
1,953.3 1,511.1
4,484.0 3,209.4
HK$ HK$
BT Wt
14.40 9.66
14.39 9.66
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for the year ended 3 1st December, 2019 BE_F-NET-A=1+—HILHEE
2019 2018
—2-hE —F— )N\
HK$ Million HK$ Million
BHEBT H E##ETT
Profit for the year A4 JE I3 ) 4,484.0 3,209.4

Other comprehensive (expenses) income: — HAth 21 (& ) i 25

Items that will not be reclassified to AN F R 77 7 1R 7 A
profit or loss: ZIEHA -
Fair value gain (loss) on 75 348 LA 4 T s 4
investments in equity instruments BNHEHBR I
at fair value through other WEd: T HAR &>
comprehensive income NPE R (E51R) 0.6 (132.2)
Share of other comprehensive expenses JRE A B 8 ) FC At 4 T
of associates 7 (323.3) (216.1)
Share of other comprehensive (expenses) AL &8/ 7] HAh 21 (£ )
income of joint ventures g (0.8) 1.6
(323.5) (346.7)
Items that may be reclassified subsequently & AJ G5 & #5751 2 15 i W
to profit or loss: ZHA -
Investments in financial assets 75 348 JEL Al 4 T WA 6
at fair value through other BB HR I
comprehensive income EREERE
— Net fair value changes during — AN TEEEE)
the year A 2.2 (2.8)
— Reclassification adjustment to — 7 B IR BT R
profit or loss on disposal ZiH R 0.3 (3.0)
2.5 (5.8)
ALLIED GROUP LIMITED Annual Report 2019



for the year ended 31st December, 2019

WE_FE-NFT_A=T—HILFE

2019 2018
—E-NEF TR -NE
HK$ Million HK$ Million
BEBT A T
Exchange differences arising on translation #1554 2E 75 HRIE T 5 2E 2.
of foreign operations BEE 58,72 38 (119.2) (329.9)
Reclassification adjustment to profit or TARRAE H B — [ MG 4 =) IRF
loss on deemed disposal of an associate RS B R A R - 2.1
Reclassification adjustment to profit or A HEE — [ B 7 N ) IR
loss on disposal of an associate HHT AR R AR - (7.6)
Reclassification adjustment to profit or A AN F R R
loss on disposal of joint ventures SYYEINEE B AR - 2.8
Share of other comprehensive income JEE A T8 2 ) HoAths
(expenses) of associates AT (1) 3.9 (63.9)
Share of other comprehensive JREAG & 823w HoAth
expenses of joint ventures EXTEJi] (1.1) (5.9)
(113.9) (408.2)
Other comprehensive expenses AR H A 2T 2
for the year, net of tax EL N BR B IE 437.4) (754.9)
Total comprehensive income for the year — AS4F B 4 i it 45 484 4,046.6 2,454.5
Attributable to: JEAG T
Owners of the Company AN F R 2,256.9 1,330.6
Non-controlling interests FEFE A 2R 1,789.7 1,123.9
4,046.6 2,454.5
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at 31st December, 2019

Non-current assets

Investment properties

Property, plant and equipment

Right-of-use assets

Net investments in finance lease

Prepaid land lease payments

Goodwill

Intangible assets

Interests in associates

Interests in joint ventures

Financial assets at fair value through
other comprehensive income

Amounts due from associates

Loans and advances to consumer
finance customers

Mortgage loans

Deferred tax assets

Financial assets at fair value through
profit or loss

Term loans

Trade receivables, prepayments and
other receivables

Current assets

Other inventories

Financial assets at fair value through
profit or loss

Prepaid land lease payments

Loans and advances to consumer
finance customers

Mortgage loans

Term loans

Trade receivables, prepayments and
other receivables

Amounts due from brokers

Amounts due from associates

Amounts due from joint ventures

Financial assets at fair value through
other comprehensive income

Tax recoverable

Tax reserve certificates

Short-term pledged bank deposits and
bank balances

Bank deposits

Cash and cash equivalents
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Notes

o
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17
18
19

20
21
22
24
25

26
33

28
29
30

26
31

32

26
20

28
29
31
32

33
33

26

34
34
34

2019 2018
—E-hEF —F— )\4E
HK$ Million HK$ Million
BHEBT HEWH T
9,972.7 9,789.6
1,071.2 1,088.2
212.3 -
6.2 -

- 4.0

132.9 134.1
32.5 29.5
13,738.9 13,258.6
3,753.6 3,455.0
363.5 319.2
284.7 276.4
2,770.5 2,618.9
1,270.7 1,956.8
788.7 730.3
8,020.0 6,593.1
84.0 56.6
39.8 41.8
42,542.2 40,352.1
0.2 0.3
5,151.6 5,091.1
- 0.1
7,643.0 7,150.8
2,356.2 1,897.4
2,812.9 4,411.1
571.7 478.8
462.1 516.5
242.1 288.5
8.8 9.8

8.0 -

4.4 8.2

7.1 -

33.2 20.0
68.1 353.5
6,931.6 5,629.1
26,301.0 25,855.2




at 31st December, 2019

Current liabilities

Trade payables, other payables and
accruals

Financial assets sold under repurchase
agreements

Financial liabilities at fair value through
profit or loss

Contract liabilities

Amounts due to associates

Amounts due to joint ventures

Tax payable

Bank and other borrowings due within
one year

Notes/paper payable

Lease liabilities

Provisions

Net current assets

Total assets less current liabilities

B_F—NEFT_A=1—H

2019 2018
—E-NEF —F— )4
Notes HK$ Million HK$ Million
Bt 5 BHEBT (BN
REEE
JREASTE 5 3k IA ~ oAt At
IE IR 35 477.4 382.8
[ ik N 2
LG 36 386.2 1,216.5
R f R AT
1 e B 2 4 Tl 2 £ 26 715.8 4253
HFHRIAR 27 - 16.5
YN - g/NEIE O 5.7 7.4
RAEEINTFIZKIE 40.1 40.1
JEABLIE 368.1 191.4
— AR NEH 2 $R1T K
HAth (& 40 6,695.2 7,569.8
JRE A} 2 4% 41 566.4 740.7
LiEN==i 42 136.5 -
Bl 43 154.7 105.6
9,546.1 10,696.1
REEEFE 16,754.9 15,159.1
HEERABEE 59,297.1 55,511.2
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at 31st December, 2019

Capital and reserves
Share capital
Reserves

Equity attributable to owners of
the Company

Shares held for employee ownership
scheme

Employee share-based compensation
reserve

Share of net assets of subsidiaries

Non-controlling interests
Total equity

Non-current liabilities

Bank and other borrowings due
after one year

Notes/paper payable

Lease liabilities

Deferred tax liabilities

Provisions
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The consolidated financial statements on pages 149 to 377
were approved and authorised for issue by the Board of
Directors on 6th April, 2020, and are signed on its behalf by:

Arthur George Dew
EE
DIRECTOR
HF

R_F—NEFT_A=1+—H

2019 2018

—2-NnE ST\

Notes HK$ Million HK$ Million
iR BEET (B
37 2,221.7 2,221.7
39 25,884.5 24,010.9
28,106.2 26,232.6

(22.5) (29.7)

8.3 10.5

20,698.0 20,448.5

20,683.8 20,429.3

48,790.0 46,661.9

40 2,632.2 1,961.8
41 7,635.1 6,693.6
42 77.1 -
30 157.8 189.0
43 4.9 4.9
10,507.1 8,849.3

59,297.1 55,511.2
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Edwin Lo King Yau
BERth
DIRECTOR
HF
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for the year ended 31st December, 2019

Operating activities
Profit for the year

Adjustments for:

Net impairment losses on financial
instruments

Finance costs

Taxation

Impairment loss on interest in
an associate

Depreciation of right-of-use assets

Depreciation of property,
plant and equipment

Expenses recognised for employee
ownership scheme of Sun Hung Kai &
Co. Limited (“SHK”)

Interest expense on lease liabilities

Amortisation of intangible assets

Impairment loss recognised for hotel property

Net loss on disposal/write-off of property,
plant and equipment

Loss on disposal of joint ventures

Amortisation of prepaid land lease payments

Net fair value gain on financial
assets and liabilities at fair value
through profit or loss

Share of results of associates

Gain on disposal of subsidiaries

Net increase in fair value of investment
properties

Share of results of joint ventures

Net exchange (gain) loss

Gain on disposal of investment properties

Gain on disposal of an associate

Net impairment loss reversed on interests
in associates

Gain on deemed disposal of an
associate

Net realised gain on disposal of financial
assets at fair value through
other comprehensive income

Operating cash flows before movements
in working capital
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for the year ended 31st December, 2019

Operating activities (Cont'd)

Net changes in financial assets and
financial liabilities at fair value through
profit or loss

Increase in loans and advances to
consumer finance customers

Decrease (increase) in mortgage loans

Decrease in amounts due from associates

Decrease (increase) in term loans

Increase in trade receivables, prepayments
and other receivables

Decrease in amounts due from brokers

Decrease (increase) in other inventories

(Decrease) increase in financial assets sold
under repurchase agreements

Increase (decrease) in trade payables,
other payables and accruals

Decrease in contract liabilities

Increase in provisions

Cash from operations
Taxation paid

Tax reserve certificates
Interest paid

Net cash from (used in) operating activities
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for the year ended 31st December, 2019

Investing activities
Proceeds from disposal of long-term financial
assets as at fair value through profit or loss
Proceeds on disposal of subsidiaries
Dividends received from associates
Net fixed deposits with banks withdrawn
Proceeds on disposal of associates
Amounts repaid by associates
Proceeds from disposal of financial assets at
fair value through other
comprehensive income
Proceeds on disposal of an investment property
Rental receipt from net investment in
finance leases
Amounts repaid by joint ventures
Proceeds on disposal of property,
plant and equipment
Purchase of long-term financial assets
at fair value through profit or loss
Amounts advanced to associates
Capital injection to a joint venture
Acquisition of additional interests in associates
Purchase of financial assets at fair value
through other comprehensive income
Purchase of property, plant and equipment
Additions to investment properties
Prepaid rental for right-of-use assets
Purchase of intangible assets
Payment of deposits of right-of-use assets
Proceeds on disposal of joint ventures
Amounts advances to joint ventures

Net cash from (used in) investing activities
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for the year ended 31st December, 2019

Financing activities
New bank and other borrowings raised
Proceeds from issue of notes/paper
Amounts advanced by associates
Repayment of bank and other borrowings
Redemption of notes/paper
Repayment of notes/paper
Capital redemption of non-controlling interests
Dividends by subsidiaries to
non-controlling interests
Dividends paid to equity shareholders
Lease payments
Acquisition of additional interest in a subsidiary
Amounts paid for shares repurchased
and cancelled by a subsidiary
Purchase of shares for employee
ownership scheme of SHK
Amount advanced from a joint venture

Net cash (used in) from financing
activities

Net increase in cash and cash equivalents

Effect of foreign exchange rate changes

Cash and cash equivalents at the
beginning of the year

Cash and cash equivalents at the end of the year
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for the year ended 31st December, 2019

1.

GENERAL

Allied Group Limited (“Company”) is a public limited
company incorporated in the Hong Kong Special
Administrative Region (“Hong Kong”) and its shares are
listed on The Stock Exchange of Hong Kong Limited (“Stock
Exchange”). The ultimate controlling party of the Company
is the trustees of Lee and Lee Trust. The address of the
principal place of business of the trustees of Lee and Lee
Trust is 24/F, Allied Kajima Building, 138 Gloucester Road,
Wanchai, Hong Kong. The address of the registered office
and principal place of business of the Company is 22/F,
Allied Kajima Building, 138 Gloucester Road, Wanchai,
Hong Kong.

The consolidated financial statements of the Company
and its subsidiaries (“Group”) are presented in Hong
Kong dollars (“HK$”), which is the same as the functional
currency of the Company.

The Company acts as an investment holding company and
provides corporate management services. The principal
activities of its principal subsidiaries, associates and joint
ventures are set out in notes 56, 57 and 58 respectively.

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

New and Amendments to HKFRSs that are mandatorily
effective for the current year

The Group has applied the following new and
amendments to HKFRSs issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) for the first
time in the current year:

HKFRS 16 Leases

HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments

Amendments to HKAS 19 Plan Amendment, Curtailment
or Settlement

Long-term Interests in
Associates and Joint
Ventures

Annual Improvements to
HKFRSs 2015-2017 Cycle

Amendments to HKAS 28

Amendments to HKFRSs
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for the year ended 31st December, 2019

2

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (CONT’D)

New and Amendments to HKFRSs that are mandatorily
effective for the current year (Cont’d)

Except as described below, the application of the new
and amendments to HKFRSs in the current year has had
no material impact on the Group’s financial performance
and positions for the current and prior years and/or on
the disclosures set out in these consolidated financial
statements.

The same accounting policies, presentation and methods
of computation have been followed in these consolidated
financial statements as were applied in the preparation of
the Group’s financial statements for the year ended 31st
December, 2018.

HKFRS 16 Leases (“HKFRS 16”)

The Group has applied HKFRS 16 for the first time in
the current year. HKFRS 16 superseded HKAS 17 Leases
(“HKAS 17”), and the related interpretations.

Definition of a lease

The Group has elected to apply a practical expedient as
set out in HKFRS 16 to contracts that were previously
identified as leases according to HKAS 17 or HK(IFRIC)-Int
4 Determining whether an Arrangement contains a lease.
As a result, the Group will not apply these standards to
contracts that were not previously identified as containing
a lease. Therefore, the Group has not reassessed
contracts which already existed prior to the date of initial
application.

For contracts entered into or modified on or after 1st
January, 2019, the Group applies the definition of a lease
in accordance with the requirements set out in HKFRS 16
in assessing whether a contract contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively with
the cumulative effect recognised at the date of initial
application, 1st January, 2019. As at 1st January, 2019, the
Group recognised additional lease liabilities and right-of-
use assets at amounts equal to the related lease liabilities
adjusted by any prepaid or accrued lease payments by
applying HKFRS 16.C8(b)(ii) transition. Any difference at
the date of initial application is recognised in the opening
accumulated profits and comparative information has not
been restated.
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for the year ended 31st December, 2019

2

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (CONT’D)

New and Amendments to HKFRSs that are mandatorily
effective for the current year (Cont’d)
HKFRS 16 Leases (“HKFRS 16”) (Cont’d)

As a lessee (Cont’d)

When applying the modified retrospective approach under
HKFRS 16 at transition, the Group applied the following
practical expedients to leases previously classified as
operating leases under HKAS 17, on lease-by-lease basis,
to the extent relevant to the respective lease contracts:

— relied on the assessment of whether leases are
onerous by applying HKAS 37 Provisions, Contingent
Liabilities and Contingent Assets as an alternative of
impairment review;

—  elected not to recognise right-of-use assets and lease
liabilities for leases where the lease term ends within
12 months of the date of initial application;

—  excluded initial direct costs from measuring the right-
of-use assets at the date of initial application; and

— applied a single discount rate to a portfolio of leases
with similar remaining terms for a similar class of
underlying assets in a similar economic environment.

When recognising the lease liabilities for leases previously
classified as operating leases, the Group has applied
incremental borrowing rates of the relevant group entities
at the date of initial application. The weighted average
incremental borrowing rate applied is 4.3%.
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2.

WE_FE-NFT_HA=T—HILFE

APPLICATION OF NEW AND AMENDMENTS 2. EAHITRKETHNE B BREE
TO HONG KONG FINANCIAL REPORTING ([ BB EREER |) (F)

STANDARDS (“HKFRSs”) (CONT’D)

New and Amendments to HKFRSs that are mandatorily RAFERE LRI REBITNES

effective for the current year (Cont’d)
HKFRS 16 Leases (“HKFRS 16”) (Cont’d)

As a lessee (Cont’d)

Operating lease commitments disclosed
as at 31st December, 2018

Less:

Recognition exemption — short-term leases

Discounting effects using relevant incremental
borrowing rates

Add:

Adjustment on renewable option

Lease liabilities as at 1st January, 2019

Analysed as:
Current liabilities
Non-current liabilities
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for the year ended 31st December, 2019

2.

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (CONT’D)

New and Amendments to HKFRSs that are mandatorily
effective for the current year (Cont’d)
HKFRS 16 Leases (“HKFRS 16”) (Cont’d)

As a lessee (Cont’d)
The carrying amount of right-of-use assets as at 1st January,
2019 comprises the following:
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IR ERIFE165E ) (45)

YER RFL (48)
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Right-of-use
assets
EREEE
HK$ Million
BEAET

Notes
i

Right-of-use assets relating to operating leases & Ffl 7 5 A 15 ¥t 15 HE FII 565 1 658 4% B

recognised upon application of HKFRS 16

B R AL

AEL A Bl A 18 P R

Reclassified from prepaid land lease payments H #7434 [ T 4 &

Reclassified from rental prepayments
Amounts included in property, plant and
equipment under HKAS 17

— Restoration and reinstatement costs —RIG S FE A

By class: R -
Leasehold lands FHE L
Retail shops TEIE

Notes:

(@  Upfront payments for leasehold lands in the People’s Republic of
China (“PRC”) were classified as prepaid land lease payments as at
31st December, 2018. Upon application of HKFRS 16, the current
and non-current portion of prepaid land lease payments amounting
to HK$0.1 million and HK$4.0 million respectively were reclassified
to right-of-use assets.

(b)  Rental prepayments previously included in prepayments, deposits
and other receivables amounting to HK$7.7 million were reclassified
to right-of-use assets as at 1st January, 2019.

(¢ In relation to the leases of office properties where the Group acts
as lessee, the carrying amount of the estimated costs of reinstating
the rented premises previously included in property, plant and
equipment amounting to HK$1.4 million as at 1st January, 2019
were included as right-of-use assets.
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2

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (CONT’D)

New and Amendments to HKFRSs in issue but not yet
effective

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not
yet effective:

HKFRS 17 Insurance Contracts’

Amendments to HKFRS 3 Definition of a Business?
Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and its
Associate or Joint Venture3?
Amendments to HKAS 1 Definition of Material*

and HKAS 8

Interest Rate Benchmark
Reform#

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

i Effective for annual periods beginning on or after 1st January, 2021.

2 Effective for business combinations and asset acquisitions for which
the acquisition date is on or after the beginning of the first annual
period beginning on or after 1st January, 2020.

3 Effective for annual periods beginning on or after a date to be
determined.
2 Effective for annual periods beginning on or after 1st January, 2020.

In addition to the above new and amendments to HKFRSs,
a revised Conceptual Framework for Financial Reporting
was issued in 2018. Its consequential amendments, the
Amendments to References to the Conceptual Framework
in HKFRS Standards, will be effective for annual periods
beginning on or after 1st January, 2020.

The directors of the Company do not anticipate that the
application of any of the other new and amendments to
HKFRSs will have a material impact on the consolidated
financial statements in the foreseeable future.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA. In
addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange (“Listing Rules”)
and by the Hong Kong Companies Ordinance (Cap. 622).

The consolidated financial statements have been prepared
on the historical cost basis, except for certain properties
and financial instruments that are measured at fair values
at the end of each reporting period, as explained in the
significant accounting policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes into
account the characteristics of the asset or liability if market
participants would take those characteristics into account
when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in
these consolidated financial statements is determined on
such a basis, except for share-based payment transactions
that are within the scope of HKFRS 2 Share-based Payment,
leasing transactions that are accounted for in accordance
with HKFRS 16 (since 1st January, 2019) or HKAS 17
(before application of HKFRS 16), and measurements that
have some similarities to fair value but are not fair value,
such as net realisable value in HKAS 2 Inventories or value
in use in HKAS 36 Impairment of Assets.

A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant that
would use the asset in its highest and best use.

WE_FE-NFT_A=T—HILFE

3.

ETEEIFEE

mREXE

B TS R T R A U A A
4 7 s BB R YE R A B o EAh > BR A B
B A B B 52 Bt b TTRURI ([ B vk
I Bt s 28 RG] (35622 50) B E 2 7
FRPEER N

R BT R T B o A SR YR A o e
NI F TR T B A R R
NPEER RS TR S/ T AR
Gh o

JBE SE AR — SBEAR B0 52 7 B b B s P 1
HEZ A FEE -

NE(E AR T 2 83 2 HIFE R H i
TR 728 5 v A — JEE 2 P SC A 18
W6 BlEERS — TE B R P SO AR o
AR B HBIEE B 1 45 R0 2 PR R ARl
I ARG - ZEH EERAEENA
BB AR > AEREE T 52
SLFEAERTHE H iz i R USSR (E
HEE 7% RE I AR LR TEAR KA B R
TR B TR B B AT E TR
R BT AREE o (A BB i i BRI 2R
258 LA B4Rt gk J i A g DA Sy 27 SRt
RS AL 5y~ AR B i HE RIS 1 6
WA _F—F—H—Hl) siFsast
e RIS 17 5% O 7 o A 5 i A YE U 25 1 6
SEHT) ABRMER S ~ AR B A-PE(E
FAMANE I A B A w8 (P > B
Bk RS2 55 A B ] op Y W] 4 BT (R
Fg@%@%%%%%ﬁﬁmm¢%ﬁ%
EAE) BRAL -

FEMEEANTEEZFEIIESETY
2 B AT E A % A B 2 de ey Mot AE
MO BB EEE T AR AZE
FE A 2 f ey e B AR 2 i 35 2 B P
2 REFER A

167



168

for the year ended 31st December, 2019

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Basis of preparation (Cont’d)

In addition, for financial reporting purposes, fair value
measurements are categorised into level 1, 2 or 3 based
on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which

are described as follows:

—  Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity

can access at the measurement date;

—  Level 2 inputs are inputs, other than quoted prices
included within level 1, that are observable for the

asset or liability, either directly or indirectly; and

—  Level 3 inputs are unobservable inputs for the asset or

liability.

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control is

achieved when the Company:

—  has power over the investee;

— is exposed, or has rights, to variable returns from its

involvement with the investee; and

—  has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control

listed above.

When the Group has less than a majority of the voting
rights of an investee, it has power over the investee when
the voting rights are sufficient to give it the practical ability
to direct the relevant activities of the investee unilaterally.

Income and expenses of subsidiaries acquired or disposed
of during the year are included in consolidated profit or
loss and other comprehensive income from the effective
date of acquisition and up to the effective date of disposal,

as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies

in line with those used by other members of the Group.

WE_FE-NFT_HA=T—HILFE

3.

EESBER ()

RAEEXE(E)

WA > SRR S - A TEERZEH
PN TEER = 2 A B 2 B
Sl N\ B AT EER RN S 2 E
BV B iR — ~ SR TEEE =4k > BRI AN
T

— R ABGEA BRI R
A5 AR ) B RO I R T 855 11 i
1B CRECTHEE) 5

— oM ABGER S E R AHE
e ALk TR ASIDE A € S i
P ELAE B ER A R Ab 5 M

— =R ARGE R EE SR AT
B A B -

RER%E

SR a B R R AR A R AR mIE
N E R O 7 2 AR o AL
ARG T - RIS

— AR

— 2B 5 S T A A
YA T S R 5 K&

—  HRETI A S s B i o

i 2 TE SR DUBR | 3CE7R = TR TR
S IHA S > AL E e B H
MRS EE R -

iR A 4 B A 5 BB R 2 SR HER BB R 2
B (H R SR DU T A 4R B R RE
3R] BTy T B 5 2 A B S
A mI B BUEE A RETT o

TS PR P S 8 e B O B T 28 ] > LA
KB ¥ 8 W AR A U R AR
RCH I (A ) 5 A SR S 1R i A A
T

WA T2 > ASSE T a8 7] 2 A RS R
FARH G - i H G EOR SR SR [ Ho At
AR FBFRAE 2



for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Basis of consolidation (Cont’d)
All intra-group transactions, balances, income and expenses
within the Group are eliminated on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein. Profit or
loss and each items of other comprehensive income are
attributable to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributable to the owners of the Company
and to the non-controlling interests even if this results in
the non-controlling interest having a debit balance.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in subsidiaries
that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions. The
carrying amounts of the Group’s relevant components
of equity and the non-controlling interests are adjusted
to reflect the changes in their relative interests in the
subsidiaries, including re-attribution of relevant reserves
between the Group and the non-controlling interests
according to the Group’s and the non-controlling interests’
proportionate interests. Any difference between the
amount by which the non-controlling interests are adjusted
and the fair value of the consideration paid or received is
recognised directly in equity and attributed to owners of
the Company.

When the Group loses control of a subsidiary, the assets
and liabilities of that subsidiary and non-controlling
interests (if any) are derecognised. A gain or loss is
recognised in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value of the
consideration received and the fair value of any retained
interest and (ii) the carrying amount of the assets (including
goodwill), and liabilities of the subsidiary attributable
to the owners of the Company. All amounts previously
recognised in other comprehensive income in relation
to that subsidiary are accounted for as if the Group had
directly disposed of the related assets or liabilities of the
subsidiary (i.e. reclassified to profit or loss or transferred
to another category of equity as specified/permitted by
applicable HKFRSs). The fair value of any investment
retained in the former subsidiary at the date when control
is lost is regarded as the fair value on initial recognition
for subsequent accounting under HKFRS 9 Financial
Instruments or, when applicable, the cost on initial
recognition of an investment in an associate or a joint
venture.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values
of the assets transferred by the Group, liabilities incurred
by the Group to the former owners of the acquiree and
the equity interests issued by the Group in exchange
for control of the acquiree. Acquisition-related costs are
generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value at
the acquisition date, except that:

— deferred tax assets or liabilities and liabilities or
assets related to employee benefit arrangements are
recognised and measured in accordance with HKAS
12 Income Taxes and HKAS 19 Employee Benefits
respectively;

— liabilities or equity instruments related to share-
based payment transactions of the acquiree or the
replacement of an acquiree’s share-based payment
transactions with share-based payment transactions of
the Group are measured in accordance with HKFRS 2
at the acquisition date;

— assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are
measured in accordance with that standard; and

— lease liabilities are recognised and measured at the
present value of the remaining lease payments (as
defined in HKFRS 16) as if the acquired leases were
new leases at the acquisition date, except for leases
for which (a) the lease term ends within 12 months
of the acquisition date; or (b) the underlying asset
is of low value. Right-of-use assets are recognised
and measured at the same amount as the relevant
lease liabilities, adjusted to reflect favourable or
unfavourable terms of the lease when compared with
market terms.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Business combinations (Cont’d)

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value
of the acquirer’s previously held equity interest in
the acquiree (if any) over the net of the acquisition-
date amounts of the identifiable assets acquired and
the liabilities assumed. If, after assessment, the net of
the acquisition-date amounts of the identifiable assets
acquired and liabilities assumed exceeds the sum of
the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value of
the acquirer’s previously held interest in the acquiree (if
any), the excess is recognised immediately in profit or loss
as a bargain purchase gain.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate share
of the entity’s net assets in the event of liquidation may
be initially measured at the non-controlling interests’
proportionate share of the recognised amounts of the
acquiree’s identifiable net assets or at fair value. The
choice of measurement basis is made on a transaction-by-
transaction basis. Other types of non-controlling interests
are measured at their fair value or, when applicable, on
the basis specified in another standard.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Business combinations (Cont’d)

When the consideration transferred by the Group in
a business combination includes assets or liabilities
resulting from a contingent consideration arrangement, the
contingent consideration is measured at its acquisition-
date fair value and included as part of the consideration
transferred in a business combination. Changes in the
fair value of the contingent consideration that qualify
as measurement period adjustments are adjusted
retrospectively, with the corresponding adjustments
made against goodwill or gain on bargain purchase.
Measurement period adjustments are adjustments that
arise from additional information obtained during the
“measurement period” (which cannot exceed one year
from the acquisition date) about facts and circumstances
that existed at the acquisition date.

The subsequent accounting for changes in the fair value
of the contingent consideration that do not qualify as
measurement period adjustments depends on how
the contingent consideration is classified. Contingent
consideration that is classified as equity is not remeasured
at subsequent reporting dates and its subsequent settlement
is accounted for within equity. Contingent consideration
that is classified as an asset or a liability is remeasured at
subsequent reporting dates in accordance with HKFRS 9,
or HKAS 37 as appropriate, with the corresponding gain or
loss being recognised in profit or loss.

When a business combination is achieved in stages, the
Group'’s previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date (i.e. the
date when the Group obtains control), and the resulting
gain or loss, if any, is recognised in profit or loss or other
comprehensive income, as appropriate. Amounts arising
from interests in the acquiree prior to the acquisition
date that have previously been recognised in other
comprehensive income and measured under HKFRS
9 would be accounted for on the same basis as would
be required if the Group had disposed directly of the
previously held equity interest.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which
the combination occurs, the Group reports provisional
amounts for the items for which the accounting is
incomplete. Those provisional amounts are adjusted during
the measurement period (see above), or additional assets
or liabilities are recognised, to reflect new information
obtained about facts and circumstances that existed as of
the acquisition date that, if known, would have affected
the amounts recognised as of that date.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Interests in associates and joint ventures

An associate is an entity over which the Group has
significant influence. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee but is not control or joint control over those
policies.

A joint venture is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to
the net assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant
activities require unanimous consent of the parties sharing
control.

The results and assets and liabilities of associates and joint
ventures are incorporated in these consolidated financial
statements using the equity method of accounting, except
when the investment, or a portion thereof, is classified as
held for sale, in which case it is or the portion so classified
is accounted for in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinued Operations. Any
retained portion of an investment in an associate or a
joint venture that has not been classified as held for sale
continues to be accounted for using the equity method.
The financial statements of associates and joint ventures
used for equity accounting purposes are prepared using
uniform accounting policies as those of the Group for like
transactions and events in similar circumstances. Under
the equity method, an investment in an associate or a
joint venture is initially recognised in the consolidated
statement of financial position at cost and adjusted
thereafter to recognise the Group’s share of the profit or
loss and other comprehensive income of the associate or
joint venture. Where necessary, adjustments are made
to bring the accounting policies of associates and joint
ventures in conformity with the Group. When the Group’s
share of losses of an associate or joint venture exceeds the
Group’s interest in that associate or joint venture (which
includes any long-term interests that, in substance, form
part of the Group’s net investment in the associate or joint
venture), the Group discontinues recognising its share of
further losses. Additional losses are recognised only to the
extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate or
joint venture.

WE_FE-NFT_A=T—HILFE

3.

ETESBER ()

RE QB REE DR 2 EH

L gNGIECE S SRR BRI N2 )
ZHE - ERBBNIRAES BYPE N
A R PR > (EL I A ) [ 4
7% BOR Z DT -

BEA TR ARG LR o BRI
[G] 42 I W 2 5T 40 07 PR UL B & L BE 2
FHEBEARER o SLRE BRI 1% 5 240
8 BRI P T AT 4 o L[R2 A
TEH AR B 1 B 2R 3L [ = A IR & 7
ARt — B R B R SE R A AE

B A m RaaAr 2 6 - BE AR
JoVA gt s ik O A SR A B R > BRIE
A BHMA BB TR E > 8
REIG UL T > a4 BB BUR % i i 1%
SRR AR A o SV o JU) 5 5 9T R
B B4 L R A LR R SR AR -
RO RTFHE N E NSRS A RS GBS
BB A A AP B 70 0 4 A6 R T M A 35 A
AR o i B at 2 B AW RGBS
B BB AR ) DA LA B B R DM L
[RIRH S o B 2 PF o o ) BOR B i — 2
W T BOR AR R o ARG - R A
A B S E A R Z BB A RS
PR UL R MRS > AR WL AERDAS 5 G %
g A Rl A B A R Z B i b A T
R - MARE > TFHBEEE AR
RGBE ARz GRtBOR > iz AL —
B o AR B AL I A RSB Al
1HE AR A R I A R S G E AR 2
A (L T PR A 2 0 R W A
HEEAFRZFE ARG
FUJAS 2 T B A 1 plE R LB A A — 2P s 4R
A1 A 4 O 7 A 3 A i o SR AR
NI Ry - /NI KR R T P
=

173



174

for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Interests in associates and joint ventures (Cont’d)

An investment in an associate or a joint venture is
accounted for using the equity method from the date on
which the investee becomes an associate or a joint venture.
On acquisition of the investment in an associate or a joint
venture, any excess of the cost of the investment over the
Group's share of the net fair value of the identifiable assets
and liabilities of the investee is recognised as goodwill
which is included within the carrying amount of the
investment. Any excess of the Group’s share of the net
fair value of the identifiable assets and liabilities over the
cost of the investment, after reassessment, is recognised
immediately in profit or loss in the period in which the
investment is acquired.

The Group assesses whether there is an objective evidence
that the interest in an associate or a joint venture may be
impaired. When any objective evidence exists, the entire
carrying amount of the investment (including goodwill) is
tested for impairment in accordance with HKAS 36 as a
single asset by comparing its recoverable amount (higher
of value in use and fair value less costs of disposal) with
its carrying amount. Any impairment loss recognised is
not allocated to any asset, including goodwill, that forms
part of the carrying amount of the investment. Any reversal
of that impairment loss is recognised in accordance with
HKAS 36 to the extent that the recoverable amount of the
investment subsequently increases.

When the Group ceases to have significant influence
over an associate or joint control over a joint venture, it
is accounted for as a disposal of the entire interest in the
investee with a resulting gain or loss being recognised
in profit or loss. When the Group retains an interest in
the former associate or joint venture and the retained
interest is a financial asset within the scope of HKFRS 9,
the Group measures the retained interest at fair value at
that date and the fair value is regarded as its fair value on
initial recognition. The difference between the carrying
amount of the associate or joint venture and the fair value
of any retained interest and any proceeds from disposing
the relevant interest in the associate or joint venture
is included in the determination of the gain or loss on
disposal of the associate or joint venture. In addition, the
Group accounts for all amounts previously recognised in
other comprehensive income in relation to that associate
or joint venture on the same basis as would be required
if that associate or joint venture had directly disposed of
the related assets or liabilities. Therefore, if a gain or loss
previously recognised in other comprehensive income
by that associate or joint venture would be reclassified
to profit or loss on the disposal of the related assets or
liabilities, the Group reclassifies the gain or loss from
equity to profit or loss (as a reclassification adjustment)
upon disposal/partial disposal of the relevant associate or
joint venture.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Interests in associates and joint ventures (Cont’d)

The Group continues to use the equity method when an
investment in an associate becomes an investment in a
joint venture or an investment in a joint venture becomes
an investment in an associate. There is no remeasurement
to fair value upon such changes in ownership interests.

When the Group reduces its ownership interest in an
associate or a joint venture but the Group continues to
use the equity method, the Group reclassifies to profit or
loss the proportion of the gain or loss that had previously
been recognised in other comprehensive income relating
to that reduction in ownership interest if that gain or loss
would be reclassified to profit or loss on the disposal of the
related assets or liabilities.

Where the Group’s interest in an associate increases,
whether directly or indirectly, the impact of the change
should be accounted for as an incremental purchase of
the associate and recognised at cost. When the Group’s
interest in an associate increase due to a decrease in
the investee’s issued shares, the difference between
the Group’s share of the net fair value of the investee’s
identifiable assets and liabilities before and after the
change, is recognised directly in equity.

When a group entity transacts with an associate or a
joint venture of the Group, profits and losses resulting
from the transactions with the associate or joint venture
are recognised in the Group’s consolidated financial
statements only to the extent of interests in the associate or
joint venture that are not related to the Group.

WE_FE-NFT_A=T—HILFE

3.

ETESBER ()

R RN B REE DR 2 (H)

IR E AR BE AR A E AT 2B
& SR B A F BB R R A T
ZABUERE AL E ARG AR o B
%ﬁ%ﬁ%@é%ﬁ%ﬁ@é%%%&%

fisg A48 E D R B A Rl G B A Rl Z
PEAHERESS  (HACSR F AR AR O M2 s
B A S B A o 65 A ) R MR A
Wt B R IR M B B BT 0 &
1 S8 I % 55 0 HEE AU i 9 i A At 4
TEI W i i < WAL i 5 4 4 L 51 587 238
4 -

e A A A W ) 22 0 (AN 2%
HIZSHE) - ARSEBCEBEARS
Bt N ) SRRSO > AR A FERE o
ASSR S — [ m) 2 M A I AL B
Al 2 AT B DT N > BRI
MR B SN F AT B E R B T A
P75 B8l T AR 22 2 B L A W £ T Tl

W ©

v

(GESE g Rew s St P /N R R /A
FIETT A Y > LRI A B N R RS
Ty BT i A 2 A8 i A AR A B B S F B
BN R M g B SR F B A DL > T
A B 2 555 A B R R

175



176

for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Goodwill
Goodwill arising on acquisitions prior to 1st January, 2005

Goodwill arising on an acquisition of a subsidiary, an
associate or a joint venture for which the agreement
date is before 1st January, 2005 represents the excess of
the cost of acquisition over the Group’s interest in the
fair value of the identifiable assets and liabilities of the
relevant subsidiary, associate or joint venture at the date of
acquisition.

For previously capitalised goodwill arising on acquisitions
after 1st January, 2001, the Group has discontinued
amortisation from 1st January, 2005 onwards, and such
goodwill is tested for impairment annually, and whenever
there is an indication that the cash generating unit to
which the goodwill relates may be impaired.

Goodwill arising on acquisitions on or after 1st January,
2005

Goodwill arising on an acquisition of a subsidiary for
which the agreement date is on or after 1st January,
2005 represents the excess of the cost of acquisition over
the Group’s interest in the fair value of the identifiable
assets, liabilities and contingent liabilities of the relevant
subsidiary at the date of acquisition. Such goodwill is
carried at cost less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group’s cash-generating units (or
group of cash-generating units) that is expected to benefit
from the synergies of the combination, which represent the
lowest level at which the goodwill is monitored for internal
management purposes and not larger than an operating
segment.

A cash-generating unit (or group of cash-generating
units) to which goodwill has been allocated is tested for
impairment annually or more frequently when there is
indication that the unit may be impaired. For goodwill
arising on an acquisition in a reporting period, the cash-
generating unit (or group of cash-generating units) to
which goodwill has been allocated is tested for impairment
before the end of that reporting period. If the recoverable
amount is less than its carrying amount, the impairment
loss is allocated first to reduce the carrying amount of any
goodwill and then to the other assets on a pro-rata basis
based on the carrying amount of each asset in the unit
(or group of cash-generating units). Any impairment loss
for goodwill is recognised directly in profit or loss. An
impairment loss recognised for goodwill is not reversed in
subsequent periods.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Goodwill (Cont’d)

Goodwill arising on acquisitions on or after 1st January,
2005 (Cont’d)

On disposal of the relevant cash-generating unit or any
of the cash-generating unit within the group of cash-
generating units, the attributable amount of goodwill is
included in the determination of the amount of profit or
loss on disposal. When the Group disposes of an operation
within the cash-generating unit (or a cash-generating
unit within a group of cash-generating units), the amount
of goodwill disposed of is measured on the basis of the
relative values of the operation (or the cash-generating
unit) disposed of and the portion of the cash-generating
unit (or the group of cash-generating units) retained.

Revenue recognition

Revenue from contracts with customers

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or
services underlying the particular performance obligation is
transferred to the customer.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

—  the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs;

—  the Group’s performance creates or enhances an asset
that the customer controls as the Group performs; or

— the Group’s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when
the customer obtains control of the distinct good or
service.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Revenue recognition (Cont’d)

Revenue from contracts with customers (Cont’d)

Income from hotel operations, provision of property
management services and elderly care services are
recognised as a performance obligation satisfied over time
as the customers simultaneously receive and consume
the benefits provided by the Group’s performance as the
Group performs. Regarding hotel operations, the Group
generally receives an advance payment in full before it
provides services or receives settlement after it provides
services. For the provision of property management
services, the Group bills its customers in advance or
in arrear according to the terms of the contract with
customers. For elderly care services, the Group generally
bills it customers in advance before it provides the relevant
services to the customers.

Advisory fee income from providing specified financial
advisory services is recognised at a point in time when
the services for the transactions are completed under
the terms of each engagement and the revenue can be
measured reliably. Advisory fee income from provision of
services under retainers is recognised over time based on
contractual terms specified in the underlying agreements
as the customer simultaneously receives and consumes
benefits providing by the Group’s performance as the
Group performs and revenue can be measured reliably.

Service income is recognised at a point in time when the
services for the transactions are completed under the terms
of each engagement and the revenue can be measured
reliably.

Commission based and other services are recognised at
a point in time when the services for the transactions are
completed under the term of each engagement and the
revenue can be measured reliably.

The Group’s revenue and other income recognition
policies are as follows:

Rental income from properties under operating leases,
including rentals invoiced in advance, is recognised on a
straight-line basis over the terms of the relevant leases.

Income from the provision of services, including elderly
care services, is recognised upon the provision of the
relevant services or on a time basis over the terms of the
service contracts.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Revenue recognition (Cont’d)

Revenue from contracts with customers (Cont’d)

Revenue from hotel operations is recognised when services
are provided.

Interest income from financial assets is recognised on
a time basis, taking into account the principal amounts
outstanding and the effective interest rate applicable,
which is the rate that discounts the estimated future cash
flows through the expected life of the financial asset to that
asset’s net carrying amount on initial recognition.

Dividend income from investments is recognised when the
owners’ right to receive payment has been established.

Other service income is recognised over the time or at a
point in time when the services are rendered in accordance
with contract terms.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Foreign currencies

The individual financial statements of each group entity
are presented in the currency of the primary economic
environment in which the entity operates (its functional
currency). For the purpose of the consolidated financial
statements, the results and financial position of each
entity are expressed in Hong Kong dollars, which is the
functional currency of the Company, and the presentation
currency for the consolidated financial statements.

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies)
are recognised at the rates of exchanges prevailing on
the dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-
monetary items carried at fair value that are denominated
in foreign currencies are retranslated at the rates prevailing
on the date when the fair value was determined. Non-
monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they
arise.

For the purpose of presenting the consolidated financial
statements, the assets and liabilities of the Group’s
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) using exchange rates
prevailing at the end of each reporting period. Income and
expenses items are translated at the average exchange rates
for the period, unless exchange rates fluctuate significantly
during the period, in which case, the exchange rates at
the date of transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive
income and accumulated in equity under the heading of
translation reserve (attributed to non-controlling interests as
appropriate).

WE_FE-NFT_HA=T—HILFE

3.

EESBER ()

St

{18 5 1 > ) 22 A B s kR T A B
) BT A R A BRI 2 B CHL I RE
B 251 - Mtz s MBmENS - &4
F Z SER S B IROLLA A 22 W] 2 D e B
ﬁ%i;éiﬁﬂa M TR AR G B lKR 2 2
SR -

TE fim 325 | 45 B 8 ®) 2 A B R R > LA
NAEIIRER M UG 2 B (1) AT AC
SR A 2 MEAR D, o R R
DS RHE 2 B IR E #5% H T 2 B
R o SN RHEZ A-FHEESIRZ
I B WEIE B AP EE 2 F P
HOHHRE o IAMEZ L ATHEZ R
WIHE A ERRA -

KA BWIH B R BIE E R 2 B
2 BRI A ] 2 4 i AR AT

MESER G B REM 5 > AL 2
B N B AR A i IR 2 0 T R4
AEAREEZ BH G (BIHEIT) > Tl
Be 32 W TE B T i B T 22 1 £ REE S A 4T #
B> BRI BE <A 57 10 [H] e B3 A i e B Bl 4
Ale - MU > RIS S E H 2
MR o J7 i A 2 B S 2530 () TR
ot 2 i R > P A MEAR T LA ME Sf%
i 2wt OS85 R iR R P e b2



for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Foreign currencies (Cont’d)

On the disposal of a foreign operation (that is, a disposal
of the Group’s entire interest in a foreign operation, or
a disposal involving loss of control over a subsidiary
that includes a foreign operation, or a partial disposal
of an interest in a joint arrangement or an associate that
includes a foreign operation of which the retained interest
becomes a financial asset), all of the exchange differences
accumulated in equity in respect of that operation
attributable to the owners of the Company are reclassified
to profit or loss.

Goodwill and fair value adjustments on identifiable asset
acquired arising on an acquisition of a foreign operation
are treated as assets and liabilities of that foreign operation
and retranslated at the rate of exchange prevailing at the
end of the reporting period. Exchange differences arising
are recognised in the other comprehensive income.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added to
the cost of those assets until such time as the assets are
substantially ready for their intended use or sale.

Effective 1st January, 2019, any specific borrowing
that remain outstanding after the related asset is ready
for its intended use or sale is included in the general
borrowing pool for calculation of capitalisation rate on
general borrowings. Investment income earned on the
temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Employee benefits

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result of
services rendered by employees up to the end of the
reporting period.

The contributions payable to the Group’s retirement
benefit schemes and the mandatory provident fund scheme
are charged to the consolidated statement of profit or loss
as an expense when employees have rendered service
entitling them to the contribution.

The Group recognises a liability and an expense for
bonuses and profit-sharing, where appropriate, based
on approved formulas that take into consideration the
profit attributable to the Group after certain adjustments.
The Group recognises a provision where contractually
obliged or where there is a past practice that has created a
constructive obligation.

For shares of SHK (“Awarded Shares”) granted under the
employee ownership scheme of SHK, the fair value of the
employee services received is determined by reference to
the fair value of Awarded Shares granted at the grant date
and is expensed on a straight-line basis over the vesting
period based on Group’s estimate of equity instruments
that will eventually vest, with a corresponding increase
in equity (employee share-based compensation reserve).
At the end of each reporting period, the Group revises
its estimates of the number of Awarded Shares that are
expected to vest based on assessment of all relevant non-
market vesting conditions. The impact of the revision of
the original estimates, if any, is recognised in profit or
loss such that the cumulative expenses reflects the revised
estimate, with a corresponding adjustment to the employee
share-based compensation reserve.

Where the Awarded Shares are purchased under the
employee ownership scheme of SHK, the consideration
paid, including any directly attributable incremental costs,
is presented as “Shares held for employee ownership
scheme” included in the non-controlling interests. When
the Awarded Shares are transferred to the awardees
upon vesting, the related costs of the Awarded Shares
are eliminated against the employee share-based
compensation reserve and the remaining balances will be
transferred to accumulated profits.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Taxation
Income tax expenses represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from “profit before taxation”
as reported in the consolidated statement of profit or
loss because of income or expense that are taxable or
deductible in other years and items that are never taxable
or deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax base used in the computation of taxable
profit. Deferred tax liabilities are generally recognised
for all taxable temporary differences. Deferred tax assets
are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable
profits will be available against which those deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
interests in associates and joint ventures, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference
will not reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated
with such investments and interests are only recognised
to the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in
the foreseeable future.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Taxation (Cont’d)

The carrying amount of deferred tax assets is reviewed at
the end of the reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be
recovered.

Deferred tax assets and liabilities are calculated at the tax
rates that are expected to apply in the period in which
the liability is settled or the asset is realised, based on tax
rate (and tax law) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amounts
of its assets and liabilities.

For the purposes of measuring deferred tax liabilities
or deferred tax assets for investment properties that are
measured using the fair value model, the carrying amounts
of such properties are presumed to be recovered entirely
through sale, unless the presumption is rebutted. The
presumption is rebutted when the investment property is
depreciable and is held within a business model whose
objective is to consume substantially all of the economic
benefits embodied in the investment property over time,
rather than through sale.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to
the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS
12 requirements to the leasing transaction as a whole.
Temporary differences relating to right-of-use assets and
lease liabilities are assessed on a net basis. Excess of
depreciation on right-of-use-assets over the lease payments
for the principal portion of lease liabilities resulting in net
deductible temporary differences.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied to the same taxable entity by the same taxation
authority.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Taxation (Cont’d)

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised
in other comprehensive income or directly in equity,
in which case, the current and deferred tax are also
recognised in other comprehensive income or directly
in equity respectively. Where current tax or deferred
tax arises from the initial accounting for a business
combination, the tax effect is included in the accounting
for the business combination.

In assessing any uncertainty over income tax treatments,
the Group considers whether it is probable that the
relevant tax authority will accept the uncertain tax
treatment used, or proposed to be used by individual
group entities in their income tax filings. If it is probable,
the current and deferred taxes are determined consistently
with the tax treatment in the income tax filings. If it is not
probable that the relevant taxation authority will accept
an uncertain tax treatment, the effect of each uncertainty
is reflected by using either the most likely amount or the
expected value.

Investment properties
Investment properties are properties held to earn rentals
and/or for capital appreciation.

Effective 1st January, 2019, investment properties also
include leased properties which are being recognised
as right-of-use assets upon application of HKFRS 16 and
subleased by the Group under operating leases.

Investment properties are initially measured at cost,
including any directly attributable expenditure. Subsequent
to initial recognition, investment properties are measured
at fair value, adjusted to exclude any prepaid or accrued
operating lease income.

Gains or losses arising from changes in the fair value of
investment properties are included in profit or loss for the
period in which they arise.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected
from its disposals. Any gain or loss arising on derecognition
of the property (calculated as the difference between the
net disposal proceeds and the carrying amount of the asset)
is included in the profit or loss in the period in which the
property is derecognised.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Investment properties (Cont’d)
Transfers to, or from, investment property are made in the
following circumstances:

— commencement of owner-occupation, for a transfer
from investment property to owner-occupied property;

— end of owner-occupation, for a transfer from owner-
occupied property to investment property; and

- commencement of an operating lease to another
party, for a transfer from inventories to investment
properties.

For a transfer from investment property carried at fair value
to owner-occupied property, the property’s deemed cost
for subsequent accounting shall be its fair value at the date
of change in use.

For a transfer from owner-occupied property to investment
property, the entity treats any difference at that date
between the carrying amount of the property and its fair
value in the same way as a revaluation surplus. The excess
of the fair value of the property at the date of transfer over
the carrying amount of the property is credited to other
comprehensive income and accumulated in property
revaluation reserve, except to the extent that it reverses
a revaluation decrease of the same asset previously
recognised as an expense, in which case the increase
is credited to the consolidated statement of profit or
loss to the extent of the decrease previously charged to
consolidated statement of profit or loss. The excess of the
carrying amount of the property at the date of transfer over
the fair value of the property is recognised in consolidated
statement of profit or loss to the extent it exceeds the
balance, if any, on the revaluation reserve relating to a
previously revaluation of the same asset. On subsequent
disposal or retirement of the investment property, the
revaluation surplus included in equity may be transferred
to accumulated profits. The transfer from revaluation
surplus to accumulated profits is not made through profit
or loss.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Property, plant and equipment

Property, plant and equipment are tangible assets that
are held for use in the production or supply of goods or
services, or for administrative purposes. All property,
plant and equipment are stated at cost less subsequent
accumulated depreciation and subsequent accumulated
impairment losses, if any. Costs included any costs
directly attributable to bringing the asset to the location
and condition necessary for it to be capable of operating
in the manner intended by management. Depreciation
commences when the assets are ready for their intended
use.

Depreciation is recognised so as to write off the cost
of each asset less its residual value over its estimated
useful life, using the straight-line method. The estimated
useful lives, residual values and depreciation method
are reviewed at the end of each reporting period, with
the effect of any changes in estimate accounted for on a
prospective basis.

Depreciation rate is at the following per annum:

shorter of the estimated useful
life and the remaining lease
term of land

shorter of the estimated useful

Hotel property

Leasehold land and

buildings life and the remaining lease
term of land
Leasehold improvements  20%

Furniture, fixtures and 10% to 50%
equipment

Motor vehicles and vessels 162/,% to 20%

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item
of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Leases

Definition of a lease (upon application of HKFRS 16 in
accordance with transitions in note 2)

A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a
period of time in exchange for consideration.

For contracts entered into or modified on or after the
date of initial application, the Group assesses whether
a contract is or contains a lease based on the definition
under HKFRS 16 at inception or modification date. Such
contract will not be reassessed unless the terms and
conditions of the contract are subsequently changed.

The Croup as a lessee (upon application of HKFRS 16 in
accordance with transitions in note 2)

As a practical expedient, leases with similar characteristics
are accounted on a portfolio basis when the Group
reasonably expects that the effects on the financial
statements would not differ materially from individual
leases within the portfolio.

Allocation of consideration to components of a contract
For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price
of the non-lease components.

Non-lease components are separated from lease
component and are accounted for by applying other
applicable standards.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Leases (Cont’d)

The Group as a lessee (upon application of HKFRS 16 in
accordance with transitions in note 2) (Cont’d)

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases of its office properties, outlets and
signboards that have a lease term of 12 months or less from
the commencement date and do not contain a purchase
option. It also applies the recognition exemption for lease
of low-value assets. Lease payments on short-term leases
and leases of low-value assets are recognised as expense
on a straight-line basis over the lease term.

Right-of-use assets

Except for short-term leases and leases of low-value
assets, the Group recognises right-of-use assets at the
commencement date of the lease (i.e. the date the
underlying asset is available for use) and measured them at
cost, less any accumulated depreciation and impairment
losses, and adjusted for any remeasurement of lease
liabilities.

The cost of right-of-use asset includes:

—  the amount of the initial measurement of the lease
liability;

— any lease payments made at or before the
commencement date, less any lease incentives
received;

— any initial direct costs incurred by the Group; and

— an estimate of costs to be incurred by the Group
in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring
the underlying asset to the condition required by the
terms and conditions of the lease.

Right-of-use assets are depreciated on a straight-line basis
over the shorter of its estimated useful life and the lease
term.

The Group presents right-of-use assets as a separate line
item on the consolidated statement of financial position.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Leases (Cont’d)

The Croup as a lessee (upon application of HKFRS 16 in
accordance with transitions in note 2) (Cont’d)
Refundable rental deposits

Refundable rental deposits paid are accounted under
HKFRS 9 and initially measured at fair value. Adjustments
to fair value at initial recognition are considered as
additional lease payments and included in the cost of
right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group

recognises and measures the lease liability at the present
value of lease payments that are unpaid at that date.
In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the
lease is not readily determinable.

The lease payments include:

- fixed payments (including in-substance fixed
payments) less any lease incentives receivable; and

—  payments of penalties for terminating a lease, if the
lease term reflects the Group exercising the option to
terminate.

After the commencement date, lease liabilities are adjusted
by interest accretion and lease payments.

The Group presents lease liabilities as a separate line item
on the consolidated statement of financial position.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Leases (Cont’d)

The Group as a lessee (upon application of HKFRS 16 in
accordance with transitions in note 2) (Cont’d)

Lease modifications

The Group accounts for a lease modification as a separate
lease if:

— the modification increases the scope of the lease by
adding the right to use one or more underlying assets;
and

— the consideration for the leases increases by an
amount commensurate with the stand-alone price for
the increase in scope and any appropriate adjustments
to that stand-alone price to reflect the circumstances
of the particular contract.

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by
discounting the revised lease payments using a revised
discount rate at the effective date of the modification.

The Group as a lessee (prior to 1st January, 2019)

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

Assets held under finance leases are recognised as assets
of the Group at their fair value at the inception of the
lease or, if lower, at the present value of the minimum
lease payments. The corresponding liability to the lessor
is included in the consolidated statement of financial
position as a finance lease obligation.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Leases (Cont’d)
The Group as a lessee (prior to 1st January, 2019) (Cont’d)

Lease payments are apportioned between finance expenses
and reduction of the lease obligation so as to achieve a
constant rate of interest on the remaining balance of the
liability. Finance expenses are recognised immediately
in profit or loss, unless they are directly attributable to
qualifying assets, in which case they are capitalised in
accordance with the Group’s general policy on borrowing
costs (see the accounting policy below). Contingent rentals
are recognised as expenses in the periods in which they
are incurred.

Operating lease payments, including the cost of acquiring
land held under operating leases, are recognised as an
expense on a straight-line basis over the lease term.
Contingent rentals arising under operating leases are
recognised as an expense in the period in which they are
incurred.

Lease incentives relating to operating leases are considered
as integral part of lease payments, the aggregate benefit of
incentives is recognised as a reduction of rental expense
on a straight-line basis.

The Croup as a lessor
Classification and measurement of leases

Leases for which the Group is a lessor are classified
as finance or operating leases. Whenever the terms of
the lease transfer substantially all the risks and rewards
incidental to ownership of an underlying asset to the
lessee, the contract is classified as a finance lease. All
other leases are classified as operating leases.

Amounts due from lessees under finance leases are
recognised as receivables at commencement date
at amounts equal to net investments in the leases,
measured using the interest rate implicit in the respective
leases. Initial direct costs (other than those incurred by
manufacturer or dealer lessors) are included in the initial
measurement of the net investments in the leases. Interest
income is allocated to accounting periods so as to reflect
a constant periodic rate of return on the Group’s net
investment outstanding in respect of the leases.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Leases (Cont’d)

The Croup as a lessor (Cont’d)

Classification and measurement of leases (Cont’d)

Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the carrying
amount of the leased asset, and such costs are recognised
as an expense on a straight-line basis over the lease term
except for investment properties measured under fair value
model.

Interest and rental income which are derived from the
Group's ordinary course of business are presented as
revenue.

The Croup as a lessor (upon application of HKFRS 16 in
accordance with transitions in note 2)

Allocation of consideration to components of a contract
When a contract includes both leases and non-lease
components, the Group applies HKFRS 15 Revenue from
Contracts with Customers to allocate consideration in a
contract to lease and non-lease components. Non-lease
components are separated from lease component on the
basis of their relative stand-alone selling prices.

Refundable rental deposits

Refundable rental deposits received are accounted for
under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments from lessees.

Sublease

When the Group is an intermediate lessor, it accounts for
the head lease and the sublease as two separate contracts.
The sub-lease is classified as a finance or an operating
lease by reference to the right-of-use asset arising from the
head lease, not with reference to the underlying asset.

Lease modification

The Group accounts for a modification to an operating
lease as a new lease from the effective date of the
modification, considering any prepaid or accrued lease
payments relating to the original lease as part of the lease
payments for the new lease.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Intangible assets

Intangible assets acquired in a business combination
Intangible assets acquired in a business combination are
identified and recognised separately from goodwill where
they satisfy the definition of an intangible asset and their
fair values can be measured reliably. Such intangible assets
are measured at their fair value at the acquisition date.

Intangible assets acquired separately

(i) Club memberships
Represents the right to use the facilities of various
clubs with management considering that the club
memberships do not have a finite useful life.

(ii) Computer software
Acquired computer software licenses are capitalised
on the basis of the costs incurred to acquire and bring
to use the specific software. These costs are amortised
using the straight-line method.

Subsequent to initial recognition, intangible assets with
finite useful lives are carried at costs less accumulated
amortisation and any accumulated impairment losses.
Amortisation for intangible assets with finite useful lives
is provided on a straight-line basis over their estimated
useful lives. Useful lives are also examined on an annual
basis and adjustments where applicable are made on a
prospective basis. Alternatively, intangible assets with
indefinite lives are carried at cost less any subsequent
accumulated impairment losses and are tested for
impairment annually by comparing their recoverable
amount with their carrying amount.

An intangible asset is derecognised on disposal, or when
no future economic benefits are expected from use or
disposal. Gains or losses arising from derecognition of
an intangible asset, measured as the difference between
the net disposal proceeds and the carrying amount of the
asset, are recognised in profit or loss when the asset is
derecognised.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Impairment on property, plant and equipment, right-of-
use assets and intangible assets other than goodwill

At the end of the reporting period, the Group reviews the
carrying amounts of its property, plant and equipment,
right-of-use assets and intangible assets with finite useful
lives to determine whether there is any indication that
these assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the relevant
asset is estimated in order to determine the extent of the
impairment loss (if any). Intangible assets with indefinite
useful lives and intangible assets not yet available for use
are tested for impairment at least annually, and whenever
there is an indication that they may be impaired.

The recoverable amount of property, plant and equipment,
right-of-use assets and intangible assets are estimated
individually. When it is not possible to estimate the
recoverable amount individually, the Group estimates the
recoverable amount of the cash-generating unit to which
the asset belongs.

In addition, corporates assets are allocated to individual
cash-generating units when a reasonable and consistent
basis of allocation can be established, or otherwise they
are allocated to the smallest group of cash generating units
for which a reasonable and consistent allocation basis
can be established. The Group assesses whether there is
indication that corporate assets may be impaired. If such
indication exists, the recoverable amount is determined for
the cash-generating unit or group of cash-generating units
to which the corporate asset belongs, and is compared
with the carrying amount of the relevant cash-generating
unit or group of cash-generating units.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the
risks specific to the asset (or a cash — generating unit) for
which the estimates of future cash flows have not been
adjusted.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Impairment on property, plant and equipment, right-
of-use assets and intangible assets other than goodwill
(Cont’d)

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. For corporate assets
or portion of corporate assets which cannot be allocated
on a reasonable and consistent basis to a cash-generating
unit, the Group compares the carrying amount of a group
of cash-generating units, including the carrying amounts of
the corporate assets or portion of corporate assets allocated
to that group of cash-generating units, with the recoverable
amount of the group of cash-generating units. In allocating
the impairment loss, the impairment loss is allocated first to
reduce the carrying amount of any goodwill (if applicable)
and then to the other assets on a pro-rata basis based on
the carrying amount of each asset in the unit or the group
of cash-generating units. The carrying amount of an asset is
not reduced below the highest of its fair value less costs of
disposal (if measurable), its value in use (if determinable)
and zero. The amount of the impairment loss that would
otherwise have been allocated to the asset is allocated
pro rata to the other assets of the unit or the group of
cash-generating units. An impairment loss is recognised
immediately in profit or loss, unless the relevant asset is
carried at a revalued amount under another standard, in
which case the impairment loss is treated as a revaluation
decrease under that standard.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit
or a group of cash-generating units) is increased to the
revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the
carrying amount that would have been determined had no
impairment loss been recognised for the asset (or a cash-
generating unit or a group of cash-generating units) in
prior years. A reversal of an impairment loss is recognised
immediately in profit or loss.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument. All regular way purchases or
sales of financial assets are recognised and derecognised
on a trade date basis. Regular way purchases or sales are
purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation or
convention in the market place.

Financial assets and financial liabilities are initially
measured at fair value except for trade receivables
arising from contracts with customers which are initially
measured in accordance with HKFRS 15. Transaction
costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other than
financial assets or financial liabilities at fair value through
profit or loss (“FVTPL”)) are added to or deducted from
the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or
financial liabilities at FVTPL are recognised immediately in
profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received
that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through
the expected life of the financial asset or financial liability,
or, where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Interest/dividend income which are derived from the
Group’s ordinary course of business are presented as
revenue.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Financial instruments (Cont’d)

Financial assets

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

— the financial asset is held within a business model
whose objective is to collect contractual cash flows;
and

—  the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets that meet the following conditions
are subsequently measured at fair value through other
comprehensive income (“FVTOCI"):

— the financial asset is held within a business model
whose objective is achieved by both selling and
collecting contractual cash flows; and

—  the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are subsequently measured at
FVTPL, except that at the date of initial recognition of a
financial asset the Group may irrevocably elect to present
subsequent changes in fair value of an equity investment
in other comprehensive income (“OCI”) if that equity
investment is neither held for trading nor contingent
consideration recognised by an acquirer in a business
combination to which HKFRS 3 Business Combinations
applies.
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for the year ended 31st December, 2019

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Financial instruments (Cont’d)
Financial assets (Cont’d)

Classification and subsequent measurement of financial

assets (Cont’d)

A financial asset is classified as held for trading if:

— it has been acquired principally for the purpose of

selling in the near term;

— on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern of

short-term profit-taking; or

— itis a derivative that is not designated and effective as

a hedging instrument.

In addition, the Group may irrevocably designate a
financial asset that are required to be measured at the
amortised cost or FVTOCI as measured at FVTPL if doing
so eliminates or significantly reduces an accounting

mismatch.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Financial instruments (Cont’d)
Financial assets (Cont’d)
Classification and subsequent measurement of financial

(i)

(ii)

(iii)

assets (Cont’d)

Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost. For financial
instruments other than purchased or originated
credit-impaired financial assets, interest income is
calculated by applying the effective interest rate to the
gross carrying amount of a financial asset, except for
financial assets that have subsequently become credit-
impaired (see below). For financial assets that have
subsequently become credit-impaired, interest income
is recognised by applying the effective interest rate
to the amortised cost of the financial asset from the
next reporting period. If the credit risk on the credit-
impaired financial instrument improves so that the
financial asset is no longer credit-impaired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following
the determination that the asset is no longer credit-
impaired.

Debt securities classified as at FVTOCI

Subsequent changes in the carrying amounts for debt
securities classified as at FVTOCI as a result of interest
income calculated using the effective interest method,
foreign exchange gains and losses and impairment
are recognised in profit or loss. Other net gains and
losses are recognised in OCI. On derecognition, gains
or losses accumulated in OCI are recycled to profit or
loss.

Equity instruments designated as at FVTOCI

Investments in equity instruments at FVTOCI are
subsequently measured at fair value with gains and
losses arising from changes in fair value recognised in
OCI and accumulated in the investment revaluation
reserve; and are not subject to impairment assessment.
The cumulative gain or loss will not be reclassified to
profit or loss on disposal of the equity investments,
and will be transferred to accumulated profits.

Dividends from these investments in equity
instruments are recognised in profit or loss when the
Group s right to receive the dividends is established,
unless the dividends clearly represent a recovery
of part of the cost of the investment. Dividends are
included in the “other revenue” line item in profit or
loss.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Financial instruments (Cont’d)
Financial assets (Cont’d)
Classification and subsequent measurement of financial

assets (Cont’d)

(iv) Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated
as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at
the end of each reporting period, with any fair value
gains or losses recognised in profit or loss. The net
gain or loss recognised in profit or loss excludes any
dividend or interest earned on the financial asset and
is included in the “net gain on financial assets and
liabilities at fair value through profit or loss” line item.

Impairment of financial assets and other items subject to

impairment assessment under HKFRS 9

The Group performs impairment assessment under
expected credit loss (“ECL”) model on financial assets
(including debt securities included in financial assets at
FVTOCI, trade and other receivables, short-term pledged
bank deposits and bank balances, bank deposits, cash and
cash equivalents, loans and advances to consumer finance
customers, mortgage loans, term loans, amounts due from
brokers, amounts due from associates and amounts due
from joint ventures) and other items (loan commitments
and financial guarantee contracts) which are subject to
impairment under HKFRS 9.

The amount of ECL is updated at each reporting date to
reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m
ECL”) represents the portion of lifetime ECL that is
expected to result from default events that are possible
within 12 months after the reporting date. Assessment
is done based on the Group’s historical credit loss
experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment
of both the current conditions at the reporting date as well
as the forecast of future conditions.

The Group measures the loss allowance equal to 12m
ECL, unless when there has been a significant increase in
credit risk since initial recognition, the Group recognises
lifetime ECL. The assessment of whether lifetime ECL
should be recognised is based on significant increases in
the likelihood or risk of a default occurring since initial
recognition.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Financial instruments (Cont’d)
Financial assets (Cont’d)
Impairment of financial assets and other items subject to

impairment assessment under HKFRS 9 (Cont'd)

(i) Significant increase in credit risk
In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument
as at the date of initial recognition. In making this
assessment, the Group considers both quantitative and
qualitative information that is reasonably supportable,
including historical experience and forward-looking
information that is available without undue cost or
effort.

In particular, the following information is taken
into account when assessing whether credit risk has
increased significantly:

— an actual or expected significant deterioration in
the financial instrument’s external (if available)
or internal credit rating;

— significant deterioration in external market
indicators of credit risk, e.g. a significant increase
in the credit spread, the credit default swap
prices for the debtor;

— existing or forecast adverse changes in
(1) regulatory, economic or technological
environments; (2) business or financial conditions
that are expected to cause a significant decrease
in the debtor’s ability to meet its debt obligations;

— an actual or expected significant deterioration in
the operating results of the debtor; or

— financial re-organisation/restructuring entered by
the debtors.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due (except
for term loans where a longer period of “past due”
has been applied by the management in view of the
nature of the operation of the business and practice
in managing the credit risk), unless the Group has
reasonably supportable information that demonstrates
otherwise.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Financial instruments (Cont’d)
Financial assets (Cont’d)
Impairment of financial assets and other items subject to

impairment assessment under HKFRS 9 (Cont'd)

(i)  Significant increase in credit risk (Cont’d)

For loan commitments and financial guarantee
contracts, the date that the Group becomes a party to
the irrevocable commitment is considered to be the
date of initial recognition for the purposes of assessing
the financial instrument for impairment. In assessing
whether there has been a significant increase in
the credit risk since initial recognition of a loan
commitment, the Group considers changes in the risk
of a default occurring on the loan to which a loan
commitment relates; for financial guarantee contracts,
the Group considers the changes in the risk that the
specified debtor will default on the contract.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying a significant increase in credit risk before
the amount becomes past due.

(ii) Definition of default
For internal credit risk management, the Group
considers an event of default occurs when information
developed internally or obtained from external
sources indicates that the debtor is unlikely to pay its
creditors, including the Group, in full (without taking
into account any collateral held by the Group).

Irrespective of the above, the Group considers that
default has occurred when a financial asset is more
than 90 days past due (except for term loans where a
longer period of “past due” has been applied by the
management in view of the nature of the operation
of the business and practice in managing the credit
risk), unless the Group has reasonably supportable
information to demonstrate that a more lagging
default criterion is more appropriate. In particular, the
following qualitative indicators are taken into account
in determining the risk of a default occurring:

—  probable bankruptcy entered by the borrowers;
and

— death of the debtor.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Financial instruments (Cont’d)
Financial assets (Cont’d)
Impairment of financial assets and other items subject to

impairment assessment under HKFRS 9 (Cont'd)

(iii) Credit-impaired financial assets
A financial asset is credit-impaired when one or more
events of default that have a detrimental impact on
the estimated future cash flows of that financial asset
have occurred. Evidence that a financial asset is
credit-impaired includes observable data about the
following events:

(@) significant financial difficulty of the issuer or the
borrower;

(b) a breach of contract, such as a default or past
due event;

(c) the lenders of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the
borrower concessions that the lenders would not
otherwise consider;

(d) probable bankruptcy or other financial
reorganisation entered by the debtor;

(e) probable shortfall that expected cash inflows
from the realisation of collateral is below the
carrying amount of financial assets; or

() the disappearance of an active market for that
financial asset because of financial difficulties.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Financial instruments (Cont’d)
Financial assets (Cont’d)
Impairment of financial assets and other items subject to

impairment assessment under HKFRS 9 (Cont'd)

(iv) Write-off policy

The Group writes off the gross carrying amount of a
financial asset when there is information indicating
that the counterparty is in severe financial difficulty
and there is no realistic prospect of recovery, for
example, when the counterparty has entered into
bankruptcy proceedings. Financial assets written off
may still be subject to enforcement activities under
the Group’s recovery procedures, taking into account
legal advice where appropriate.

A write-off constitutes a derecognition event. Any
subsequent recoveries are recognised in profit or loss.

(v) Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is based
on historical data adjusted by forward-looking
information. Estimation of ECL reflects an unbiased
and probability-weighted amount that is determined
with the respective risks of default occurring as the
weights.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows
that the Group expects to receive, discounted at the
effective interest rate determined at initial recognition.

For a financial guarantee contract, the Group is
required to make payments only in the event of a
default by the debtor in accordance with the terms of
the instrument that is guaranteed. Accordingly, the
expected losses is the present value of the expected
payments to reimburse the holder for a credit loss that
it incurs less any amounts that the Group expects to
receive from the holder, the debtor or any other party.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Financial instruments (Cont’d)
Financial assets (Cont’d)
Impairment of financial assets and other items subject to

impairment assessment under HKFRS 9 (Cont'd)

(v) Measurement and recognition of ECL (Cont’d)
For undrawn loan commitments, the ECL is the
present value of the difference between the
contractual cash flows that are due to the Group if
the holder of the loan commitments draws down the
loan, and the cash flows that the Group expects to
receive if the loan is drawn down.

For ECL on financial guarantee contracts or on
loan commitments for which the effective interest
rate cannot be determined, the Group will apply
a discount rate that reflects the current market
assessment of the time value of money and the risks
that are specific to the cash flows but only if, and to
the extent that, the risks are taken into account by
adjusting the discount rate instead of adjusting the
cash shortfalls being discounted.

Where ECL is measured on a collective basis or caters
for cases where evidence at the individual instrument
level may not yet be available, the financial
instruments are grouped on the following basis:

—  Nature of financial instruments (i.e. the Group’s
trade and other receivables, loans and advances
to consumer finance customers and mortgage
loans are each assessed by using provision matrix
for the balances which are not individually
significant, grouped by internal credit rating
which is determined with reference the past-due
status. Term loans, amounts due from brokers,
amounts due from associates and amounts due
from joint ventures are assessed for expected
credit losses on an individual basis); and

—  Nature, size and industry of debtors.

The grouping is regularly reviewed by management
to ensure the constituents of each group continue to
share similar credit risk characteristics in accordance
with the internal credit risk categories as disclosed in
note 45.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Financial instruments (Cont’d)
Financial assets (Cont’d)
Impairment of financial assets and other items subject to

impairment assessment under HKFRS 9 (Cont'd)

(v) Measurement and recognition of ECL (Cont'd)
Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case
interest income is calculated based on amortised cost
of the financial asset.

For financial guarantee contracts, the loss allowances
are recognised at the higher of the amount of the loss
allowance determined in accordance with HKFRS
9; and the amount initially recognised less, where
appropriate, cumulative amount of income recognised
over the guarantee period.

For undrawn loan commitments, the loss allowances
are the present value of the difference between:

(@) the contractual cash flows that are due to the
Group if the holder of the loan commitment
draws down the loan; and

(b) the cash flows that the Group expects to receive
if the loan is drawn down.

Except for investments in debt securities that are
measured at FVTOCI, loan commitments and
financial guarantee contracts, the Group recognises
an impairment gain or loss in profit or loss for all
financial instruments by adjusting their carrying
amount, with the exception of term loans, trade and
other receivables, loans and advances to consumer
finance customers and mortgage loans where the
corresponding adjustment is recognised through a loss
allowance account.

For investments in debt securities that are measured at
FVTOCI, the loss allowance is recognised in OCIl and
accumulated in the investment revaluation reserve
without reducing the carrying amount of these debt
securities.

For loan commitments and financial guarantee
contracts, the loss allowances are recognised as
provisions.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Financial instruments (Cont’d)

Financial assets (Cont’d)

Impairment of financial assets and other items subject to

impairment assessment under HKFRS 9 (Cont'd)

(vi) Derecognition of financial assets
The Group derecognises a financial asset only when
the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership
of the asset. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership
and continues to control the transferred asset, the
Group recognises its retained interest in the asset and
an associated liability for amounts it may have to
pay. If the Group retains substantially all the risks and
rewards of ownership of a transferred financial asset,
the Group continues to recognise the financial asset
and also recognises a collateralised borrowing for the
proceeds received.

On derecognition of a financial asset measured at
amortised cost, the difference between the asset’s
carrying amount and the sum of the consideration
received and receivable is recognised in profit or loss.

On derecognition of an investment in equity
instrument which the Group has elected on initial
recognition to measure at FVTOCI, the cumulative
gain or loss previously accumulated in the investment
revaluation reserve is not reclassified to profit or loss,
but is transferred to accumulated profits.

=

(vii) Fair value measurement principles

Fair values of quoted investments are based on
quoted prices. For unlisted securities or financial assets
without an active market, the Group establishes the
fair value by using appropriate valuation techniques
including the use of recent arm’s length transactions,
reference to other investments that are substantially
the same, discounted cash flow analysis and option

pricing models.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Financial instruments (Cont’d)

Financial liabilities and equity instruments

Debt and equity instruments are classified as either
financial liabilities or as equity in accordance with
the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

All financial liabilities are subsequently measured at
amortised cost using the effective interest method or at
FVTPL.

(i)  Financial liabilities at fair value through profit or loss
Financial liabilities are classified as at FVTPL when
the financial liability is (i) contingent consideration
of an acquirer in a business combination to which
HKFRS 3 applies, (ii) held for trading or (iii) it is
designated as at FVTPL.

A financial liability is held for trading if:

— it has been acquired principally for the purpose
of repurchasing it in the near term;

— on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern
of short-term profit-taking; or

— it is a derivative, except for a derivative that is a
financial guarantee contract or a designated and
effective hedging instrument.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Financial instruments (Cont’d)
Financial liabilities and equity instruments (Cont’d)

(i)

Financial liabilities at fair value through profit or loss

(ii)

(Cont’d)

A financial liability other than a financial liability held
for trading or contingent consideration of an acquirer
in a business combination may be designated as at
FVTPL upon initial recognition if:

— such designation eliminates or significantly
reduces a measurement or recognition
inconsistency that would otherwise arise;

— the financial liability forms part of a group of
financial assets or financial liabilities or both,
which is managed and its performance is
evaluated on a fair value basis, in accordance
with the Group’s documented risk management
or investment strategy, and information about the
grouping is provided internally on that basis; or

— it forms part of a contract containing one or more
embedded derivatives, and HKFRS 9 permits the
entire combined contract to be designated as at
FVTPL.

For financial liabilities that are designated as at
FVTPL, the amount of change in the fair value of the
financial liability that is attributable to changes in
the credit risk of that liability is recognised in other
comprehensive income, unless the recognition of the
effects of changes in the liability’s credit risk in other
comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in fair
value attributable to a financial liability’s credit risk
that are recognised in other comprehensive income
are not subsequently reclassified to profit or loss;
instead, they are transferred to accumulated profits
upon derecognition of the financial liability.

Financial liabilities at amortised cost

Financial liabilities including bank and other
borrowings, trade and other payables, financial assets
sold under repurchase agreements, amounts due
to associates, amounts due to joint ventures, notes/
paper payable and lease liabilities are subsequently
measured at amortised cost, using the effective
interest method.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Financial instruments (Cont’d)
Financial liabilities and equity instruments (Cont’d)
(iii) Financial guarantee contracts

A financial guarantee contract is a contract that
requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a
specified debtor fails to make payment when due in
accordance with the original or modified terms of a
debt instrument. Financial guarantee are measured
initially at their fair value. It is subsequently measured
at the higher of:

—  the amount of the loss allowance determined in
accordance with HKFRS 9; and

— the amount initially recognised less, where
appropriate, cumulative amortisation recognised

over the guarantee period.

Financial assets sold under repurchase agreements

Financial assets sold under repurchase agreements
continue to be recognised, (i.e. the repurchase
agreements do not result in a derecognition of the
financial assets), and are recorded as “financial assets
at FVTPL”. Financial assets sold subject to agreements
with a commitment to repurchase at a specific
future date are not derecognised in the consolidated
statement of financial position. The proceeds from
selling such assets are presented as “financial
assets sold under repurchase agreements” in the
consolidated statement of financial position. Financial
assets sold under repurchase agreements are initially
measured at fair value and are subsequently measured
at amortised cost using the effective interest method.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Financial instruments (Cont’d)
Financial liabilities and equity instruments (Cont’d)

(v)

Derecognition/non-substantial modification of

financial liabilities

The Group derecognises financial liabilities when,
and only when, the Group’s obligations are
discharged, cancelled or have expired. The difference
between the carrying amount of the financial liability
derecognised and the consideration paid and payable
is recognised in profit or loss.

The Group accounts for an exchange with a lender of
a financial liability with substantially different terms
as an extinguishment of the original financial liability
and the recognition of a new financial liability. A
substantial modification of the terms of an existing
financial liability or a part of it (whether or not
attributable to the financial difficulty of the Group)
is accounted for as an extinguishment of the original
financial liability and the recognition of a new
financial liability.

The Group considers that the terms are substantially
different if the discounted present value of the cash
flows under the new terms, including any fees paid
net of any fees received and discounted using the
original effective interest rate, is at least 10 per
cent different from the discounted present value of
the remaining cash flows of the original financial
liability. Accordingly, such exchange of debt
instruments or modification of terms is accounted
for as an extinguishment, any costs or fees incurred
are recognised as part of the gain or loss on the
extinguishment. The exchange or modification is
considered as non-substantial modification when
such difference is less than 10 per cent.

Non-substantial modifications of financial liabilities

For non-substantial modifications of financial
liabilities that do not result in derecognition, the
carrying amount of the relevant financial liabilities
will be calculated at the present value of the modified
contractual cash flows discounted at the financial
liabilities” original effective interest rate. Transaction
costs or fees incurred are adjusted to the carrying
amount of the modified financial liabilities and are
amortised over the remaining term. Any adjustment
to the carrying amount of the financial liability is
recognised in profit or loss at the date of modification.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Financial instruments (Cont’d)

Financial liabilities and equity instruments (Cont’d)

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by the Company
are recognised at the proceeds received, net of direct issue
costs.

Repurchase of the Company’s own equity instruments
is recognised and deducted directly in equity. No gain
or loss is recognised in profit or loss on the purchase,
sale, issue or cancellation of the Company’s own equity
instruments. Repurchased shares that are not subsequently
cancelled are classified as treasury shares and presented as
a deduction from total equity.

Dividend distribution to the Company’s owners is
recognised as a liability in the period in which the
dividends are approved by the directors or shareholders of
the Company as appropriate.

Derivative financial instruments

Derivatives are initially recognised at fair value at the
date when derivative contracts are entered into and
are subsequently remeasured to their fair value at the
end of the reporting period. The resulting gain or loss
is recognised in profit or loss immediately unless the
derivative is designated and effective as a hedging
instrument, in which event the timing of the recognition
in profit or loss depends on the nature of the hedge
relationship.

Embedded derivatives

Derivatives embedded in hybrid contracts that contain
financial asset hosts within the scope of HKFRS 9 are not
separated. The entire hybrid contract is classified and
subsequently measured in its entirety as either amortised
cost or fair value as appropriate.

Derivatives embedded in non-derivative host contracts
that are not financial assets within the scope of HKFRS
9 are treated as separate derivatives when they meet the
definition of a derivative, their risks and characteristics are
not closely related to those of the host contracts and the
host contracts are not measured at FVTPL.

Generally, multiple embedded derivatives in a single
instrument that are separated from the host contracts are
treated as a single compound embedded derivative unless
those derivatives relate to different risk exposures and are
readily separable and independent of each other.
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for the year ended 31st December, 2019

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Provisions and contingent liabilities

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of a past event,
if it is probable that the Group will be required to settle
that obligation, and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate
of the consideration required to settle the present
obligation at the end of the reporting period, taking
into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash
flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (where the
effect of the time value of money is material).

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control
of the Group. It can also be a present obligation arising
from past events that is not recognised because it is not
probable that an outflow of economic resources will be
required or the amount of obligation cannot be measured
reliably.

A contingent liability is not recognised but is disclosed in
the notes to the consolidated financial statements. When
a change in the probability of an outflow occurs so that
the outflow is probable, it will then be recognised as a
provision.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted average
method.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, bank
balances and short-term time deposits. Cash and cash
equivalents are assessed for expected credit losses in
accordance with the above accounting policy “Financial
Instruments — Measurement and recognition of ECL".
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for the year ended 31st December, 2019

4.

KEY SOURCES OF ESTIMATION UNCERTAINTY

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the end of the
reporting period that have a significant risk of causing
a material adjustment to the carrying amounts of assets
and liabilities within the next financial year, are set out as
follows.

Estimate of fair value of investment properties

At the end of the reporting period, investment properties
are stated at fair value based on the valuation performed
by independent professional valuers. In determining the
fair value, the valuer has based on a method of valuation
which involves certain estimates. In relying on the
valuation report, the management has exercised their
judgment and is satisfied that the assumptions used in
valuation are reflective of the current market conditions.

Recoverable amount of associates

(i) In determining the recoverable amount of Tian An
China Investments Company Limited (“TACI"), a listed
associate included in note 24 (Note (i), management
used appropriate assumptions to estimate the value
in use based on discounted future cash flows of the
associate. Where those assumptions and/or future
cash flows are different from expected, impairment
may arise.

(ii) In determining the recoverable amount of APAC
Resources Limited (“APAC”), a listed associate
included in note 24 (Note (i), management used the
fair value less costs of disposal based on the market
value of APAC’s interest in its associates plus its other
assets and liabilities, and assessed if any impairment
may arise.

(iii) SHK disposed of a 70% equity interest in its wholly-
owned subsidiary Sun Hung Kai Financial Group
Limited (“SHKFGL”) in June 2015 and classified the
remaining 30% equity interest as an associate. The
Group’s interest in SHKFGL is tested for impairment
whenever there is an impairment indicator.
Determining whether the interest in the associate
is impaired requires an estimation of the fair value
less costs to sell or value in use on the basis of data
available to the Group. The value in use calculation
requires the Group to estimate the future cash flows
expected to arise from the cash-generating unit and
a suitable discount rate in order to calculate the
present value. Where the actual future cash flows are
less than expected, or there is a change in facts and
circumstances which results in downward revision of
future cash flows, an impairment loss may arise.
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4.

KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONT’D)

Impairment allowances on loans and advances to
consumer finance customers and mortgage loans

The Group uses provision matrices to calculate ECL for the
loans and advances to consumer finance customers and
mortgage loans. The provision rates are based on aging
of different consumer finance loan products and based
on groupings of various debtors that have similar loss
patterns. The provision matrices are based on the Group’s
historical default rates taking into consideration forward-
looking information that is reasonably supportable and
available without undue cost or effort. At every reporting
date, the historical observed default rates are reassessed
and changes in the forward-looking information are
considered. Loans and advances to consumer finance
customers and mortgage loans with significant balances
and which are credit-impaired and are assessed for ECL
individually.

The provision of ECL is sensitive to changes in estimates.
The estimates would include the amount and timing of
future cash flows, guarantees and collateral values when
determining impairment allowances. These estimates are
driven by a number of factors, changes in which can result
in different levels of allowances. The Group considers
reasonably supportable information that is relevant and
available without undue cost or effort for this purpose.
This includes quantitative and qualitative information and
also, forward-looking analysis. Details of ECL are set out in
note 45(b). The information about the ECL and the Group's
loans and advances to consumer finance customers and
mortgage loans are disclosed in note 28 and note 29
respectively.
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for the year ended 31st December, 2019

4.

KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONT’D)

Impairment allowances on term loans

The ECL for term loans is based on the Group’s historical
default rates taking into consideration forward-looking
information that is reasonably supportable and available
without undue cost or effort. At every reporting date,
the historical observed default rates are reassessed and
changes in the forward-looking information are considered.
Term loans with significant balances and credit-impaired
are assessed for ECL individually.

The provision of ECL is sensitive to changes in estimates.
The estimates would include the amount and timing of
future cash flows, guarantees and collateral values when
determining impairment allowances. These estimates are
driven by a number of factors, changes in which can result
in different levels of allowances. The Group considers
reasonably supportable information that is relevant and
available without undue cost or effort for this purpose. This
includes quantitative and qualitative information and also,
forward-looking analysis. Details of ECL are set out in note
45(b). The information about the ECL and the Group’s term
loans are disclosed in note 31.

Estimated impairment of goodwill and intangible assets
with indefinite useful lives

The Group conducts tests for impairment of goodwill
and intangible assets with indefinite useful lives annually
in accordance with the relevant accounting standards.
Determining whether the goodwill and the intangible assets
are impaired requires an estimation of the fair value less
costs to sell or value in use on the basis of data available to
the Group. Where future cash flows are less than expected,
an impairment loss may arise. The information about the
impairment testing on goodwill with indefinite useful lives
are disclosed in note 23.

Deferred tax

Estimating the amount for recognition of deferred tax assets
arising from tax losses and other deductible temporary
differences requires a process that involves forecasting
future years’ taxable income and assessing the Group’s
ability to utilise tax benefits through future earnings. Where
the actual future profits generated are more or less than
expected, a recognition or reversal of the deferred tax assets
may arise, which would be recognised in profit or loss for
the period in which such a recognition or reversal takes
place. While the current financial models indicate that the
recognised tax losses and deductible temporary differences
can be utilised in the future, any changes in assumptions,
estimates and tax regulations can affect the recoverability
of this deferred tax asset.
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4.

WE_FE-NFT_HA=T—HILFE

KEY SOURCES OF ESTIMATION UNCERTAINTY 4. {45t FREEEZZETERR(E)
(CONT’D)
Fair value of derivatives and financial instruments PTETEREMTIACZNATEE
As at 31st December, 2019, a significant amount of the HoF—FE+H=1+—H » AEEK
Group's financial assets, including an unlisted put right for BEMEE (G —MELTEEARZ
shares in an associate, unlisted overseas equity securities AR aB T HE ~ SRR R TR LT A
with a put right for shares and unlisted overseas investment WA w7 S E BTN E e o R
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at fair value with fair value being determined based on WIT) ) A TEERHE - A HEETS
significant unobservable inputs using valuation techniques. AR T RAS ] 3B A\ S G P i (L 1l
Judgment and estimation are required in establishing the R o E B2 AR B A (B IT B HOAH B A
relevant valuation techniques and the relevant inputs B IR A A P B A A T o B2 SRR
thereof. Changes in assumptions relating to these factors AR ERmA L > g EEGZE LA
could result in material adjustments to the fair value of ZAEEZEAE B ORTHEE o i TH &%
these instruments. Details of the fair value measurements T H 2 N HEE RS R M RE264
of these derivatives and financial instruments are disclosed 7 o
in note 26.
REVENUE 5. A
Revenue represents the amounts received and receivable W SRR B S b 2 el - 6
that are derived from the provision of consumer finance, YIS ~ s S R ) S AR - R
property rental, sale of properties, hotel operations and AL Y B F A AR - FILE RS - B
property management services, provision of consultancy FIIRBS WA ~ A 1A Skl A R ik
and other services, interest and dividend income, income WA B B S 2 RTE o DA S AR 4R 4]
from advisory services, income from term loan financing FEEBAZ T
and elderly care services. An analysis of the Group’s
revenue for the year is as follows:
2019 2018
—B-hEF “E-N\F
HK$ Million HK$ Million
BHEBT A E T
Contracts with customers TR ZEH#
Hotel operations 5 SEH5 54.0 70.8
Management services B PR 296.1 308.4
Advisory and service income, R S R ARSI
commission income and others AR < SO B oA 147.4 171.7
Elderly care services L EAler 107.1 92.0
604.6 642.9
Interest income on loans and advances to {4 & &l % F B3 &
consumer finance customers Bz A 3,480.7 3,388.5
Interest income received from banks, term 2K H4R4T - A HIE R
loans and others HoAt A I 2 LS A 924.2 787.4
Property rental YE TN~ 229.7 228.7
Dividend income BB 37.9 35.5
Distribution from perpetual securities 73R H K KB 57 1.6 —
4,674.1 4,440.1
5,278.7 5,083.0




for the year ended 31st December, 2019

5.

REVENUE (CONT’D)

Revenue from contracts with customers of HK$604.6
million (2018: HK$642.9 million) for the year ended 31st
December, 2019 comprises HK$130.3 million (2018:
HK$162.0 million) recognised at a point in time and
HK$474.3 million (2018: HK$480.9 million) recognised
overtime.

Certain advisory services contracts of the Group have
terms of more than one year and the transaction prices of
these contracts allocated to the remaining performance
obligation (unsatisfied or partially satisfied) at the end of
the reporting period and the expected timing of recognising
revenue are as follows:

Within one year —FN
More than one year but not

more than two years W4

At the end of the reporting period, for the Group’s other
contracts with customers with an original duration of
one year or less and for contracts with customers with
unsatisfied or partially unsatisfied performance obligations
where the Group has the right to bill and customers an
amount that corresponding to the values of the services
provided to the customers, the transaction prices allocated
to the unsatisfied performance obligations for these
contracts with customers is not disclosed accordingly.

WE_FE-NFT_A=T—HILFE

5.

—AERL EER R

LONG )

BE-ENE+A=+—HILEEK
HEFZ &8I A604.6E BT (%
— J\AE 6429 H BV J0) 45 i 5 57 [H
BERERR 2 1303 H Big o (F— /N4 ¢
162.0 A # ¥ ) Kt — B IRF B #E 58 2
474 30 BT (ZF — /)\4E : 48091 &
L) o

A A T T R AR5 A A 22 S R 2 —
A MRAEH H 2> BLZ 8 T B A AR OR
JBATEER A IBAT) 2 R%5F A #2385 BA%
L BTGB R I 40 T

2019 2018
—F-nF  F\F
HK$ Million HK$ Million

BEABT HE T
- 36.4
- 7.0
- 43.4

TR AR A FL A 5 B — 4 L)
N ZHANR S S 8 BORJEAT B R IEAT
B #0 B AT T A SR B A RERE L 1) % SR AR
B2 BEm IS R 2R F
wH O MEZERF SN ERBEITEX
AL 2 38 5 B A At A B R -
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for the year ended 31st December, 2019

5.

REVENUE (CONT’D)

Revenue from contracts with customers are included in the

segment revenue as follows:

Hotel operations

Management services

Advisory and service income,
commission income and others

Elderly care services

Revenue from contracts with
customers

Hotel operations

Management services

Advisory and service income,
commission income and others

Elderly care services

Revenue from contracts with
customers

S
ERRH
B BRSO ~
P R Al
s

RAEF 284
N

S
ERRH
BT SR, ~
P R HAl
s

RAEF 284
N

WE_FE-NFT_HA=T—HILFE
5. WA(&)
% Z G HRAFEA T - 518

wmr
2019
i
Property  Property
development management  Corporate
Investment and andelderly  and other
and  Consumer investment care services ~operations
finance finance WXERR NFEER TER Total
RERER HEER RE EERE AR an
HK$ Million  HK$ Million HK$ Million HK$ Million HKS$ Million HK$ Million
BEER FEEEn EEEn  ABEAR  BEER  BEER
- - 54.0 - - 54.0
0.4 - 10.3 231.2 54.2 296.1
126.9 20.5 - - - 1474
- - - 107.1 - 107.1
127.3 20.5 04.3 338.3 54.2 604.6
2018
“FNE
Property Property
development management  Corporate
Investment and andelderly  and other
and  Consumer investment care services  operations
finance finance #IEBER WEEHR PR Total
LERER  HEEH B EEmE bR bt
HKS Million  HKS$ Million  HKS$ Million  HKS$ Million  HK$ Million  HK$ Million
AEET  AEET A&l BEEx AR AdilEx
- - 70.8 - - 70.8
0.4 - 13 237.1 59.6 308.4
1425 29.2 - - - 1717
- - - 92.0 - 92.0
142.9 29.2 82.1 329.1 59.6 042.9




for the year ended 31st December, 2019

6.

SEGMENTAL INFORMATION

The operating business organised and managed in each
segment represents a strategic business unit that offers
different products and services for the purpose of resource
allocation and assessment of segment performance by the
Executive Directors of the Company. The Group has the
following reportable and operating segments:

— Investment and finance — investment and provision of
mortgage loan and term loan financing.

—  Consumer finance — provision of consumer SME and
other financing.

—  Property development and investment — development
and sale of properties, property rental and hotel
operations managed by third parties.

—  Property management and elderly care services —
provision of property management, cleaning and
security guarding services in Hong Kong and elderly
care services.

—  Corporate and other operations — including corporate
revenue and expenses and results of unallocated
operations.

During the year, the business of property management
services comprising property management, cleaning and
security guarding services previously included in property
development and investment segment and the business of
elderly care services previously included in corporate and
other operations segment were aggregated and identified
as a separated segment, namely property management and
elderly care services. Accordingly, comparative figures
were reclassified to conform with the presentation of the
current year.

Inter-segment transactions have been entered into on terms
agreed by the parties concerned.

Segment results represent the results earned by each
strategic business unit without allocation of reversal of
impairment loss on interests in associates, impairment loss
on interest in an associate, finance costs, share of results of
associates and share of results of joint ventures.
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WE_FE-NFT_A=T—HILFE

6.

T EER

B0 R P AL N R SRR E > TR
SRR 7E il SRS LA A R BT E S
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B o
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SV E SN ESCES K
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WIS T ~ T TR Bl fh s 1) ) S A B
B SEH5 S SERim AR 3E S H A SRS 1737
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for the year ended 31st December, 2019

6.

SEGMENTAL INFORMATION (CONT’D)

@

WE_FE-NFT_HA=T—HILFE

6. THRER ()

Segment revenue and results (i) DEBBARFE
Analysis of the Group’s revenue and results is as LSO PAL YN E STy I
follows:
2019
i
Property  Property
development management  Corporate
Investment and andelderly  and other
and  Consumer investment care services ~operations
finance finance WXERR NFEER TER Total
RERER HESE RE BERE AR ag
HK$ Million  HK$ Million HK$ Million HKS$ Million HK$ Million HK$ Million
BEErT FEEER AEET EEBR  BEER  AAEER
Segment revenue A 11095 35047 2872 342.1 1321 53756
Less: inter-segment revenue W A Z A (3.2) - (18.5) (3.0) (72.2) (96.9)
Segment revenue from REIHEFZ
external customers AHPUA 1,106.3 3,504.7 268.7 339.1 59.9 5,278.7
Segment results NS 2,632.4 1,276.0 3345 32.6 (31.9) 42436
Impairment loss on interest il {-YNGiba 2 ¥
in an associate i (E 8 (135.9)
Finance costs B HAR (481.9)
Share of results of associates JEAG s v 25 1,006.5
Share of results of joint ventures {48/ /4 19 - 91.6 - - 93,5
Profit before taxation BRBL AT 4725.8
Taxation B (241.8)
Profit for the year RAEFE i 4,484.0
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for the year ended 31st December, 2019 BWE_F-NF+_A=+—HILFEE
6. SEGMENTAL INFORMATION (CONT’D) 6. THEPER (&)
(i) Segment revenue and results (Cont’d) (i) DEBWAREEE)
2018
e S\:2

Property Property

development management  Corporate

Investment and andelderly  and other

and  Consumer investment care services  operations
finance  finance WEHEER WEEHR PEL Total
fEkel  HEeH BE e U Bt
HK$ Million  HK$ Million  HKS$ Million  HK$ Million  HK$ Million  HK$ Million
AEET  AEET A& AEEx AEEx AdilEx

Segment revenue SHRIRA 987.3 3,422.1 305.7 331.2 133.7 5,180.0
Less: inter-segment revenue W R Z A (5.0 - (19.0) (1.0 (72.0) (97.0)
Segment revenue from KA Z
external customers A 982.3 3,422.1 286.7 330.2 61.7 5,083.0
Segment results iR 5 1,050.7 1,207.9 718.5 30.2 (30.7) 2,976.6
Reversal of impairment loss BERBEARZ
on interests in associates g 2 Wk 93.0
Finance costs A (440.7)
Share of results of associates i N 498.4
Share of results of joint ventures  FEf: &8 /A %48 3.8 - 3324 - - 336.2
Profit before taxation B A1 3,463.5
Taxation BiH (254.1)
Profit for the year AR 3,200.4
ALLIED GROUP LIMITED Annual Report 2019
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for the year ended 31st December, 2019

6.

SEGMENTAL INFORMATION (CONT’D)

(ii) Segment assets and liabilities

Segment assets

Interests in associates

Interests in joint ventures
Deferred tax assets

Amounts due from associates
Amounts due from joint ventures
Tax recoverable

Tax reserve certificates

Total assets

Segment liabilities

Amounts due to associates
Amounts due to joint ventures
Tax payable

Bank and other borrowings
Notes/paper payable
Deferred tax liabilities

Total liabilities

RHEE

R4 UNGPA 3
Y- UNGIPA 3
EREHAERE
VNIV S

SRR

] R
B

HEdH

AR
KB A A A
KB AFARE
RETBLA
RITRAMAEE
RS
EERIAR K

WE-F—JFETH=1—HILFE
6. ZEER ()

(i) PMEEREE
2019
“E2-0F
Property  Property
development management  Corporate
Investment and andelderly  and other
and  Consumer investment care services operations
finance finance WXHRR NXEER ¥R Total
REREM  HELH RE& EERE  AfXE 3
HK$ Million  HK$ Million HK$ Million HK$ Million HK$ Million HK$ Million
BEEnN HEEnN HEET HEET EEET HEETR
26,623.5 13,085.6 9,397.1 246.4 062.3 50,0149
13,7389
445.5 - 3,308.1 - - 3,753.6
788.7
526.8
- - 8.8 - - 8.8
4.4
7.1
68,843.2
1,371.2 6,804.8 88.7 115.6 25.2 8,405.5
5.7
- - 40.0 0.1 - 40.1
368.1
2,874.5
8,201.5
157.8
20,053.2
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for the year ended 31st December, 2019 BWE_F-NF+_A=+—HILFEE
6. SEGMENTAL INFORMATION (CONT’D) 6. THEPER (&)
(ii) Segment assets and liabilities (Cont’d) (iiy PHEERBEE)
2018
e S\:2

Property Property

development management  Corporate

Investment and andelderly  and other

and  Consumer investment care services  operations
finance  finance WEHEER WEEHR PEL Total
fEkel  HEeH BE e U Bt
HK$ Million  HK$ Million  HKS$ Million  HK$ Million  HK$ Million  HK$ Million
AEET  AEET A& AEEx AEEx AdilEx

Segment assets AEE 263044 124315 914356 1382 1628 48,1805
Interests in associates i YNV 13,258.6
Interests in joint ventures REEARZ R 240.2 - 3,214.8 - - 3,455.0
Deferred tax assets RAERIA G 7303
Amounts due from associates YN 564.9
Amounts due from joint ventures  A4&/A R K3 = = 9.8 = = 9.8
Tax recoverable AR 8.2
Total assets G 66,207.3
Segment liabilities AR 1,797.7 5,560.1 70.4 413 7.7 7,477.2
Amounts due to associates R AR 74
Amounts due to joint ventures  KAE/A A FH = = 40.0 0.1 = 40.1
Tax payable FEftHiE 191.4
Bank and other borrowings BT R EE 4,206.0
Notes/paper payable eSS 74343
Deferred tax liabilities EERARE 1890
Total liabilities AIEMA 19,545.4
ALLIED GROUP LIMITED Annual Report 2019
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for the year ended 31st December, 2019

6.

SEGMENTAL INFORMATION (CONT’D) 6.

(iii) The geographical information of revenue and non-

current assets are disclosed as follows:

Revenue from external customers by 4445 78 Hi %} #1 73 (g

location of operations HNER%E B AR A
Hong Kong i
Mainland China HH 2 A 3
Others HoAt

No revenue arising from transactions with a single
external customer amounted to 10% or more of the
Group's revenue for the year.

G E LB 2

Non-current assets other than
financial assets and deferred

tax assets by location of assets DAAMI FE i B
Hong Kong i
Mainland China HH 2 A
Others HiAt

WE_FE-NFT_HA=T—HILFE

DEBER ()
(i) WARFERBEE 2 #IFHERIFE W
T:
2019 2018
—E-hF e S VAN
HK$ Million HK$ Million
BEBT EX: Yoo
4,396.7 3,911.1
878.3 1,163.1
3.7 8.8
5,278.7 5,083.0

R MR QB ANTEEF 2 S
W AAEAS S B A1 0% B A F o

SR E MR

2019 2018
—E-hEF —F )\
HK$ Million  HKS$ Million
BEBT EX: Yoo
27,293.3 26,4133
711.2 626.5
915.8 719.2
28,920.3 27,759.0
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7 EEF ()
(iv) EfthaEpER

for the year ended 31st December, 2019

6. SEGMENTAL INFORMATION (CONT’D) 6.

(iv) Other segment information

2019
“E-0F
Property  Property
development management  Corporate
Investment and andelderly  and other
and  Consumer investment care services operations
finance  finance WEERR NREER TER Total
RERER HELH RE BERE  HHER a8
HK$ Million  HK$ Million HK$ Million HK$ Million HK$ Million HK$ Million
BEER FEEEn EEEAn  BEAR  BEER  HEER
Included in segment results/ AAREES/
segment assets RERE
Depreciation and amortisation 475 S 16.0 1169 4.1 2,0 8.9 187.9
Impairment losses on hotel TR EL
property recognised W EH - - 17 - - 17
Net (decrease) increase in fair & EWEZ /A FEE
value of investment properties (i) 3 4 (42.0) 0.2) 176.6 - - 1344
Net impairment losses on SHTRY
financial instruments WEERFE 259.1 803.9 04 0.6 - 1,064.0
Capital expenditure AR 8.3 10.6 923 1.6 7.2 120.0
2018
“F- )\
Property Property
development management  Corporate
Investment and andelderly  and other
and  Consumer investment care services  operations
finance finance MIEBEL WEEHAK PR Total
REREH  HESH g e AR Bt
HKS Million - HKS Million  HKS$ Million - HK$ Million  HKS Million  HK$ Million
AEkr Ak AEkT  A&B ARET ARkx
Included in segment results/ AR/
segment assets IR
Depreciation and amortisation 4% K 16.0 404 218 18 1.0 81.0
Impairment losses on hotel TR EL
property recognised BEER - - 0.5 - - 0.5
Net increase (decrease) in fEmEL
fair value of investment TR
properties (D) 8 186.0 0.9) 5589 - - 744.0
Net impairment losses (gains) on 4 T 2 i &5
financial instruments (ed) 753 833.6 0.1 (0.6) - 908.4
Capital expenditure B 132 249 23 434 3.0 86.8
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for the year ended 31st December, 2019 BE - F-NE+ A=+ —HILEE
7. CHANGES IN VALUES OF PROPERTIES 7. YEEEEH
2019 2018
—2-NF —ZF— N\
HK$ Million HK$ Million
BEBT HEBT

Changes in values of properties comprise: ¥)ZEf8E (A58 145 :
Net increase in fair value of investment &2 A\ FE(E

properties YIRE 134.4 744.0
Impairment loss recognised for hotel RS S5 2

property W 1R 1.7) (0.5)

132.7 743.5

The recognition of impairment loss was based on the lower THERR 2 I (B M 18 T TG )1 ) 3 2 B AR I

of cost and value in use for hotel property. The value in ff FEE R E 2 BEE TR o 6 HEE

use was determined based on independent professional TR =T —F+ A =+—HZ &L
valuations at 31st December, 2019. BOEENLE M E o

NET GAIN ON FINANCIAL ASSETS AND 8. ZEBEZERZRATEEEE SRS

LIABILITIES AT FAIR VALUE THROUGH PROFIT EREBWE T
OR LOSS
The following is an analysis of the net gain on financial IR AR MR A 0 TR (B B Pl
assets and liabilities at FVTPL: BRI E ST
2019 2018
=F-nF  EF
HK$ Million HK$ Million
BEABT X iy
Net realised and unrealised gain SRNEE KA DS
(loss) on financial assets and liabilities REFHLES (B518) 35
Held for trading FrlExE o) i 648.2 (345.1)
Financial assets 7 R A R AP
at FVTPL B A VA E 1,193.0 451.9
1,841.2 106.8
ALLIED GROUP LIMITED Annual Report 2019
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9. NET IMPAIRMENT LOSSES ON FINANCIAL 9. £@TIECRHERETE
INSTRUMENTS

for the year ended 31st December, 2019

2019 2018
—E-hEF TFE A
HK$ Million HK$ Million
BEEBT A E##ETT
Loans and advances to consumer HEERMEF &K
finance customers K
Net impairment losses ERIEN EI=REK 999.2 1,025.0
Recoveries of amounts previously Ui (] 5 HiT R Y
written off RIH (195.1) (195.1)
804.1 829.9
Mortgage loans a8k
Net impairment losses 3 (LM 18 7 12.0 4.5
Recoveries of amounts previously C [Tl S Hi RS Y
written off A - (0.7)
12.0 3.8
Term loans AR
Net impairment losses VERIEN R RE L 197.3 71.3
Amounts due from associates i - /NI NG
Net impairment losses IDRIEY RS REEE 0.4 -
Trade and other receivables B 5y e HoAth WS R IH
Net impairment losses 93 (EL M 18 7 48.6 4.8
Recoveries of amounts previously 2 Wi ] S RS Y
written off A 0.3) (1.4)
48.3 34
Financial assets at Z A H A 2 TS i e 20 T (A
FVTOCI i B <
Net impairment losses 93 {EL e 18 7 1.9 -
1,064.0 908.4
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for the year ended 31st December, 2019

10. DIRECTORS’, EMPLOYEES’ AND SENIOR

MANAGEMENT’S EMOLUMENTS

(@) The emoluments paid or payable to each of the eight
(2018: eight) Directors were as follows:

EXECUTIVE DIRECTORS

Directors’ fee

Salaries/service fees and
other benefits

Bonus payments (Note)

Retirement benefits
scheme contributions

Sub-total

BE-Z-NFETHA=T—HILFE
10. E5 - EENRSREEEMNS

@ ENFIEAFNB(ZZ-NF:NL)

BEECMENT .
2019
—F-NF
Chief Executive
Lee Seng Hui Edwin Lo
THEE King Yau Mak Pak Hung Total
3% b EHE k]
HK$ Million HK$ Million HK$ Million HK$ Million
BHEER BHEER BHEBRT HEBT
HITES
HEHIE - - - -
e X
HAtntg ] 8.66 2.31 2.88 13.85
AL (GERE) 53.10 6.51 1.41 61.02
RNV
3K 0.19 0.1 - 0.30
NS 61.95 8.93 4.29 75.17

The executive directors’ emoluments shown above
were mainly for their services in connection with the
management of the affairs of the Company and the

Group.

NON-EXECUTIVE DIRECTORS

Directors’ fee

Salaries/service fees and

other benefits

Bonus payments (Note)
Retirement benefits scheme

contributions

Sub-total

FHITES

£ 0k

i RHs e
oAt AR A

TEAL (GEA#)

AR PRAR A 31

(38

et

The non-executive directors’ emoluments shown
above were mainly for their services as directors of
the Company or its subsidiaries.

b RPTRAT S T T R
A2 R B A S A L5 2 RS o

2019
—E-hF

Chairman

Arthur

George Dew
/& Lee Su Hwei Total
JREESE ENE g
HK$ Million HKS$ Million HKS$ Million
BEAERT BEAT BEBT
0.08 - 0.08
1.95 - 1.95
2.58 - 2.58
4.61 - 4.61

ERPR AT R I R K
AR A A SO S RS 2 iR

¥

a" o
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10. DIRECTORS’, EMPLOYEES’ AND SENIOR
MANAGEMENT’S EMOLUMENTS (CONT’D)

(@) The emoluments paid or payable to each of the eight
(2018: eight) Directors were as follows: (Cont’d)

231
WE-F—JFET A =1—HILFE
10. E% - BEREAEEEM 2 (R)

@ ENIEAFNB(ZZ2-NF:NL)
BEECMEmT : (8)

2019
“B-NEF
David Craig Lisa Yang
Alan Stephen Bartlett Lai Sum Total
Jones REE BER k]
HK$ Million HK$ Million HK$ Million HK$ Million
BEAR BEAR BEAR BHEAR
INDEPENDENT NON- B
EXECUTIVE DIRECTORS EHTES
Directors’ fee HHE 0.02 0.02 - 0.04
Salaries/service fees and Bis IR
other benefits oAt 45 A 0.82 0.39 0.11 1.32
Bonus payments fe4r - - - -
Retirement benefits BARAE R
scheme contributions ik - - - _
Sub-total /Nt 0.84 0.41 0.11 1.36

The independent non-executive directors” emoluments
shown above were mainly for their services as
directors of the Company or its subsidiaries.

Total HE
ALLIED GROUP LIMITED
B 8 ER 27

E RPN IR AT B 2 P B
PN AR R SO M 2 R #

ZIRA
2019
—E-hEF
HKS$ Million
BHEBT
81.14
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for the year ended 31st December, 2019

10. DIRECTORS’, EMPLOYEES’ AND SENIOR

MANAGEMENT’S EMOLUMENTS (CONT’D)

(@) The emoluments paid or payable to each of the eight
(2018: eight) Directors were as follows: (Cont’d)

EXECUTIVE DIRECTORS

Directors’ fee

Salaries/service fees and
other benefits

Bonus payments (Note)

Retirement benefits
scheme contributions

Sub-total

WE-F—JFETH=1—HILFE
10. E% - BEREREEEN 2 (H)

@ ENFIEAFNB(ZZ-NF:NL)
BEECMEmT : (8)

2018
—F— )\
Chief Executive
Lee Seng Hui Edwin Lo Mak
T King Yau Pak Hung Total
2 U E e SR IfE Mg
HK$ Million HK$ Million HK$ Million HK$ Million
HEBIT HEBIT HEBIT HEBIT
HITES
MG = - = =
e X
oA AR A 8.87 2.24 2.85 13.96
AL (GERE) 62.81 6.51 1.28 70.60
RNV
3K 0.18 0.10 - 0.28
/Nt 71.86 8.85 4.13 84.84

The executive directors’ emoluments shown above
were mainly for their services in connection with the
management of the affairs of the Company and the

Group.

ERPIR AT S e B S
AR ) e AR S 1 PR 22 s

NON-EXECUTIVE DIRECTORS
Directors’ fee
Salaries/service fees
and other benefits
Bonus payments (Note)
Retirement benefits scheme
contributions

Sub-total

FHITES

£ 0k

i Hs B
oAt AR A

TEAL (GEAR)

AR PRAR A 31

(58

et

The non-executive directors’ emoluments shown
above were mainly for their services as directors of

the Company or its subsidiaries.

2018
TE— )\ 4E

Chairman

Arthur

George Dew
EfE Lee Su Hwei Total
) GHRES ZE A HazH
HK$ Million HK$ Million  HK$ Million
[ER: X HH#E T [ER: A
0.08 - 0.08
1.92 - 1.92
2.57 - 2.57
4.57 - 4.57

ERPIR AT S I E R K
SRRy AS S R SCH R~ R 3 2 iR

e
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10. DIRECTORS’, EMPLOYEES’ AND SENIOR
MANAGEMENT’S EMOLUMENTS (CONT’D)

(@) The emoluments paid or payable to each of the eight

(2018: eight) Directors were as follows: (Cont’d)

BE-Z-NFETHA=T—HILFE
10. E% - BEERSREEREME (A)

@ ENIEAFNB(ZZ2-NF:NL)

ExcMemT (8

2018
&R\
David Craig Lisa Yang
Alan Stephen Bartlett Lai Sum Total
Jones o it W B R k|
HK$ Million HK$ Million HK$ Million HK$ Million
B &I R X5 X
INDEPENDENT NON- v
EXECUTIVE DIRECTORS  J#i{TE%E
Directors’ fee EHE 0.02 0.02 - 0.04
Salaries/service fees and ~ #i4: /TRH5 25 =
other benefits fth A F 0.78 0.38 0.11 1.27
Bonus payments fE4L - - - -
Retirement benefits RIRAR AT E
scheme contributions itk = = = =
Sub-total NG 0.80 0.40 0.11 1.31

The independent non-executive directors’ emoluments
shown above were mainly for their services as
directors of the Company or its subsidiaries.

SN
(575
o))
=

Total

Note: The amounts represented the actual discretionary bonus in
respect of the preceding year approved and paid to respective
directors during the year.

E RPN IR AT B 2 P £ B
RN AR R SO M B A Rl #
Z ks e

2018
TFE— )\
HK$ Million

HE BT

90.72

REME A BRI AR A B O AR B T
IR RS EAL S o
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for the year ended 31st December, 2019 BEZ-NETH=Z1T—HIEE

10. DIRECTORS’, EMPLOYEES’ AND SENIOR 10. 2= - EEREREEEMS (&)
MANAGEMENT’S EMOLUMENTS (CONT’D)

@ ENFIEAFNB(ZZ-NF:NL)

(@) The emoluments paid or payable to each of the eight

(2018: eight) Directors were as follows: (Cont’d)

The Company provided management services to
certain listed subsidiaries and associates and charged
these companies management fees. The above
emoluments include all amounts paid or payable
to the Company’s directors by the Company or the
subsidiaries during 2019. However, it should be noted
that the amounts above for Mr. Lee Seng Hui and Mr.
Edwin Lo King Yau include the sums of HK$34.07
million (2018: HK$39.52 million) and HK$5.36
million (2018: HK$5.31 million) respectively that
have been included in the 2019 management fee
charged by the Company to a listed associate, TACI,
for management services performed by Mr. Lee and
Mr. Lo as directors of TACI and TACI has disclosed in
its 2019 annual report the HK$34.07 million (2018:
HK$39.52 million) and HK$5.36 million (2018:
HK$5.31 million) as part of the emoluments of Mr.
Lee and Mr. Lo respectively.

BEECHMENT ()

AN ] ) TR A R B A
AR BARES > S 17 5% 5 2 B L
B o Lyl 4 AR LS 7 B E
INFER T E— JUEE AT B A F
WA AIE o SR > RERRER >
b wl A B 2 OB S AR e 45 R S A
Z A IE AL A A A £ 34.07 BB
Jo (- — /N4 0 39.52 A #i o) K
536 A BT (. F— /4 : 531 H
BT 2 HUH > ZERIEE AR
IS TFIRZR A B e AT — [ BT
Wi 0N 7 K% 2 3 F B AT BRIRS 1N
] REWE 2 —F— JUFE BN >
KU B M7%34.07 8 BT (—FE— /N
4F 1 39.52 H #iso0) M5.36 A ETT
(= F—/)\4E : 531 A #E#IT) Z3IE
A AIE By 2= S A T 25 S Al 4 2 — 3
D FR AL R JUE AR A o
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for the year ended 31st December, 2019 BEZ-NETH=Z1T—HILFEE

10. DIRECTORS’, EMPLOYEES’ AND SENIOR 10. 2= - GEREREEEMS (&)

MANAGEMENT’S EMOLUMENTS (CONT’D)
(b) EEME

(b) Employees’ emoluments

The five highest paid individuals included one (2018:
two) of the Directors, details of whose emoluments
are set out in 10(a) above. The combined emoluments
of the remaining four (2018: three) individuals are as

follows:

Salaries and other benefits
Bonus payments

Retirement benefit scheme contributions

i M H AR A
AR AR AT A

The emoluments of the above employees who were
not Directors of the Company, were within the

following bands:

HK$14,500,001 - HK$15,000,000
HK$16,500,001 — HK$17,000,000
HK$20,500,001 — HK$21,000,000
HK$25,000,001 — HK$25,500,000
HK$46,500,001 — HK$47,000,000
HK$58,500,001 — HK$59,000,000
HK$88,000,001 - HK$88,500,000

14,500,001 #57C —15,000,000% 7T
16,500,001 #7C —17,000,000% 7T
20,500,001% ¢ —21,000,000% 7C
25,000,001 7C—25,500,0003 7T
46,500,001 ¢ —47,000,000% 7T
58,500,001 75 —59,000,000% 7T
88,000,001t —88,500,000% 7T

HEAREHEMZ A HaFE—% (%
— )4 ) EF - H SRR
R ESCHEEET0(a) « KR A (ZF
—/)4E  =4) N2 BG4 5 ¢

2019 2018

e A
HK$ Million HK$ Million
BEBT [ER- 2o
111.4 21.6

74.1 61.0

1.5 1.3

187.0 83.9

LRI A AT
A LA

Number of employees

EEAE

2019 2018
—E-NF —F— )4
‘] —

- 1

- 1

1 _

1 _

1 _

4 3
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10. DIRECTORS’, EMPLOYEES’ AND SENIOR 10. 2= - EEREREEEMS (&)
MANAGEMENT’S EMOLUMENTS (CONT’D)

(c) Senior management’s emoluments (0 SREEEMHE N
Of the senior management of the Group, eight (2018: IR\ (2 )\ ) i)
eight) were the Directors of the Company whose HHERANAIESE > WFEZME
emoluments are included in the disclosure above. The Eﬂiﬁ?ﬁ@ﬁﬁ( o HARW 2 (‘:i—/\
combined emoluments of the remaining two (2018: A =) AR ERBEARS T
three) individuals are as follows:

2019 2018

—ZE-hEF R\

HK$ Million HK$ Million

BHEBT H &G

Salaries and other benefits 4 O AAR A 4.1 5.0

Bonus payments fEAL 2.6 3.4

Retirement benefit scheme contributions B {R¥E Fl 51 ik 0.2 0.2

6.9 8.6

The emoluments of the above senior management AR A RN R AN R 2 B
who were not Directors of the Company, were within 1% 2 P& F DA i JE

the following bands:

Number of employees

EEAH
2019 2018
—E-hE TE— )\
HK$1,000,001 — HK$1,500,000 1,000,001 375 — 1,500,000 7T 1 1
HK$2,500,001 — HK$3,000,000 2,500,001 75 —3,000,000i 70 - 1
HK$4,500,001 — HK$5,000,000 4,500,001 76— 5,000,000 70 - 1
HK$5,500,001 — HK$6,000,000 5,500,001 75— 6,000,000 JC 1 =
2 3
ALLIED GROUP LIMITED Annual Report 2019



for the year ended 31st December, 2019

11. INFORMATION ABOUT MATERIAL INTERESTS OF
DIRECTORS IN TRANSACTIONS, ARRANGEMENTS
OR CONTRACTS

No transactions, arrangements or contracts of significance
to which the Company or any of its subsidiaries was a
party and in which the Directors or an entity connected
with the Directors had a material interest, whether directly
or indirectly, subsisted at the end of the year or at any time
during the year. For information only:

(i)

(i)

(a) a tenancy agreement dated 12th July, 2016
(“Tenancy Agreement |”) was entered into between
San Pack Properties Limited (“San Pack”, a non-
wholly owned subsidiary of the Company) as the
landlord and San Tai Distribution Company Limited
(“San Tai”, a company of which Mr. Edwin Lo King
Yau can exercise more than 50% of the voting rights
at the general meetings) as the tenant for the period
from 1st July, 2016 to 30th June, 2019. The Tenancy
Agreement | was subsequently renewed on 25th
March, 2019 for a term of three months from 1st July,
2019 to 30th September, 2019 and further renewed
on 30th September, 2019 for a term of three years
from 1st October, 2019 to 30th September, 2022;
(b) a tenancy agreement dated 4th November, 2016
(“Tenancy Agreement I1”, together with Tenancy
Agreement |, “Tenancy Agreements”) was entered
into between San Pack as the landlord and China
Pacific Group Limited (a company of which Mr.
Edwin Lo King Yau can exercise more than 50% of
the voting rights at the general meetings) as the tenant
for the period from 1st April, 2016 to 31st March,
2019. The Tenancy Agreement Il was subsequently
renewed on 25th March, 2019 for a term of six
months from 1st April, 2019 to 30th September, 2019
and further renewed on 30th September, 2019 for a
term of three years from 1st October, 2019 to 30th
September, 2022. The total rental of HK$15.1 million
(2018: HK$14.1 million) pursuant to the Tenancy
Agreements (including their renewals) during the
year ended 31st December, 2019 are considered
insignificant in relation the Group’s business.

a logistics and warehouse services agreement
(“Services Agreement”) dated 27th March, 2017 was
entered into between San Pack as the client and
San Tai as the service provider for the period from
1st April, 2017 to 30th June, 2019. The Services
Agreement was subsequently renewed on 25th
March, 2019 of a term of three months from 1st July,
2019 to 30th September, 2019. The total service fee
of HK$0.3 million (2018: HK$0.4 million) pursuant
to the Services Agreement during the year ended
31st December, 2019 are considered insignificant in
relation the Group’s business.

WE_FE-NFT_A=T—HILFE

1. ARESRR S » ZFREHNTHNE
REZNER

TS A BE AR 165 5 BT AN AF JBE AL AT BRF ]
A7 ) AT AT B J 2 ) ST T 57 5 T
SR A B O R A R
EgZEﬁE%&%‘ﬁﬁﬁéﬁoﬁﬁ

(i)

()l EHEABRA R (TILAE ] > A%
A2 EEEMB AR (MEAZ%EE) H
SREHARATR (=] 555
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for the year ended 31st December, 2019

12. FINANCE COSTS

13.

Interest on the following liabilities:

Bank and other borrowings
Notes/paper payable

Interest expense on lease liabilities

Total finance costs

included in:
Cost of sales and other direct costs
Finance costs

All finance costs were derived from financial liabilities not
at fair value through profit or loss for both years.

PROFIT BEFORE TAXATION

Profit before taxation has been arrived

at after charging:

Auditors’ remuneration
Amortisation of intangible assets
— computer software
Amortisation of prepaid land lease
payments
Depreciation of property,
plant and equipment
Depreciation of right-of-use assets
Expenses recognised for employee
ownership scheme of SHK
Impairment loss on interest in
an associate (included in other
operating expenses) *
Loss on disposal of joint ventures
(included in other operating expenses)
Net loss on disposal/write-off of
property, plant and equipment
Retirement benefit scheme contributions
Staff costs (including Directors’
emoluments but excluding
contributions to retirement benefit
schemes and expenses recognised
for the employee ownership
scheme of SHK)

WE_FE-NFT_A=T—HILFE

BB Al it 1)

ELFnBR ¢

L
ST
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EN T

itk
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FEVE L2 BRI
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12. @B R A
2019 2018
—F-AF  _FN\F
HK$ Million HK$ Million
BEBT HE#IT
DI AEAE

AT S HAb A & 415.7 286.6
JEAT ZE 4 362.7 366.8
778.4 653.4
HEaBEZMEZEH 8.0 -
786.4 653.4

SPAFBIEH A2

Rl AR A
R RS B oA R AR 304.5 212.7
P& AR 481.9 440.7
786.4 653.4

7% P 4 52 B A il P AS T 20 Sl R 925 7
R ARIE AN TEEDE M M AL -

13. BREIAEF

2019 2018

e i
HK$ Million HK$ Million
BEBT H# I
6.7 7.8

1.9 1.9

- 0.2

72.5 78.9

113.5 -

9.7 8.3

135.9 -

- 0.5

0.8 1.1

75.2 88.5
1,017.5 1,034.2



for the year ended 31st December, 2019

13. PROFIT BEFORE TAXATION (CONT’D)

BE-Z-NFETHA=T—HILFE
13. BRBLAER ()

2019 2018
—B-hF —F )\
HK$ Million HK$ Million
BHEEBT A E#ETT
and after crediting: WEFA
Dividend income from listed equity b T A R A R
securities A 32.9 33.1
Dividend income from unlisted equity T B A R 5
securities A 5.0 2.4
Gain on deemed disposal of an associate  #fE & —MEiE AR 2
(included in other income) eda (FEAHABILA) - 17.6
Gain on disposal of an associate 4 — R A R 2 s
(included in other income) ** (FFA AU A ) ** - 36.8
Gain on disposal of an investment HE—HBEYE AR
property (included in other income) (FE AFAYA ) 1.6 -
Gain on disposal of subsidiaries B R B 2 W 2 Wi
(included in other income) *** (B A At IS ) ** 388.8 132.4
Net realised gain on H B it At 2 TS A
disposal of financial assets TR
at FVTOCI SREEZ OB
(included in other income) WAr 43 VR BE (B A HAt i A - 7.0
Rental income from KEMABEYMEZ
investment properties under FHA A > F1R 32
operating leases, net of 28.9H BT
outgoings of HK$28.9 million (ZF— 4
(2018: HK$26.8 million) 26.8'H ##T0) 199.4 195.7
Reversal of impairment loss on R F 2
interests in associates (included HE fi 2 (B s 4R
in other income) (FEAHABIA) - 93.0

*k

SHK disposed of 70% interest in its wholly-owned subsidiary
SHKFGL in June 2015 and classified the remaining 30% equity
interest as an associate. The recoverable amount was measured
at fair value less cost of disposal of SHKFGL. The fair value was
measured by discounted cash flow approach at the reporting date
using a discount rate of 17.5% (2018: 17.0%) per annum. As part of
the disposal, the Group was awarded a put right on the 30% equity
interest of SHKFGL. This put right recorded a valuation gain during
the year of HK$267.0 million (2018: HK$67.0 million) classified
under net gain on financial assets and liabilities at FVTPL.

An impairment loss on the interest in SHKFGL amounting to
HK$135.9 million (2018: a reversal of impairment loss of HK$66.7
million was included in the amount of reversal of impairment
loss on interests in associates) recognised for the year ended 31st
December, 2019.

The put option period will end within 6 months commencing on
2nd June, 2020 and SHK shall have the right (but not the obligation)
to reinvest into the sold shares within 18 months upon the exercise
of put right.

For the year ended 31st December, 2018, the Group disposed
of its 38.09% interest in an associate, Tanami Gold NL, to APAC
Resources Mining Limited (a wholly-owned subsidiary of APAC, an
associate of the Group), on 5th June, 2018 for a consideration of
HK$119.8 million, resulting a gain of HK$36.8 million recognised
in the consolidated statement of profit or loss.

3 AT AN H o B A S
T R A A ) 2 70%ME RS 5 WASRR T 30%
JRHE SR — [T ) R B o T ol ] 2 A A
ST IR 4 TR [ 1) T A B AR T R o
£EE A AT REE DG BIR17.5% (& — )\4F ¢
17.0%) 4E R T BB G 0 ik et & - A
BRIEN —FR5Y > AREEERE T HIBELRE
[ (9 30% EHE RO RB L HE o 5% B I HER 45 A 8145
B #5267 .0H BT (ZF—/\4F : 67.0H
B TT) o SRR 35 R 8 A MR A ST (i B
2 4 RVEE B AR IR VAR o

BEE-JUETA=Z1T—HILEE > R
A 6 5 4 A B 2 ME 4% 2 W (E 1R 135.9F
BT (ZF— /\4F « B E66.7 B &
W IO T A IR B 7 A ) 2 M A 2 Ve e 18
HH) o

RV R A — 2 AN H — H e
A A Je 3 > B AT HE ((ELJRE T4 ) AT (5%
THIRERR 1818 H R E T B

o HECT— ) EFTH =t —HIEEE . A%
i — 2 — /\4E78 A 1A ) B K S IR TR A R
N T (A 55 B B8 8 W) B K TR A RS R &2
R s D) B — T 4% 2 Wl Tanami Gold
NL38.09% Mt » AAAEA5119.8 1 EWs TG » &
A E536.8H BTG > ARG R RN o
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for the year ended 31st December, 2019

13. PROFIT BEFORE TAXATION (CONT’D)

*** Included in the gain on disposal of subsidiaries of HK$388.8 million
was a gain of HK$388.6 million from the disposal of an indirect
wholly-owned subsidiary of the Company, Yu Ming Investment
Management Limited (“Yu Ming”) and the details of which were set

out below.

On 25th July, 2019, Fine Era Limited, an indirect wholly-owned
subsidiary of the Company, completed the disposal of Yu Ming. The

details of Yu Ming at the date of disposal were as follows:

Consideration received:

Analysis of assets and liabilities over which control was lost:

Total consideration received

Net assets disposed of

Property, plant and equipment

Goodwill

Financial assets at
FVTPL

Trade receivables, prepayments and
other receivables

Tax recoverable

Cash and cash equivalents

Trade payables, other payables and
accruals

Contract liabilities

Gain on disposal of a subsidiary:

Consideration received
Net assets disposed of

Gain on disposal

Net cash inflow arising on disposal:

Cash consideration
Less: Cash and cash equivalents disposal of

WE_FE-NFT_A=T—HILFE

13. BRBLADER ()

ooe AR B 2 W W4 388.8 T S I LA B A
O3 Al 2z i ] e A W A R R BT B
FRZAA] ([ B 86 ]) il 2i388.6 F 8 TT » A

FERFRSI T -

ATE—JUFEEA T HHE - AR EZ—HH
HE 2 IR 4 ) (AT A PR vl SE R 4 4 o

& e H I RER R
HK$ Million
BEBT
BURAE :
L ARAB R 400.0

REEHECEEREBEDN -
Ot

WIS ~ s KB

B AR AR AR A TR (E R H 2
Sl

JREWA B2 5 AR~ FEA BRI B
FAbREBGRIH

A [ i I

Bla: RBLESEY

JREART B2 5 R ~ A B A R e

i — P A Bz W as
2 AU
Ot R 4

e

HERELEZRERAFR
Bl AUE
B B EBE LB Y

25th July, 2019
S
+tA=+FHH
HK$ Million
BEAT

0.5
1.2

0.7
12.6
0.3
12.8

(1.5)
(15.2)

400.0
(11.4)

388.6

400.0
(12.8)

387.2
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BE_F-NET_H=A—HILEE

14. TAXATION 14. BE
2019 2018
—E-hE TR )\
HK$ Million HK$ Million
BEET A EHETT
The income tax charged (credited) PS8 (HK %)
comprises: 15
Current tax R HAF TE
Hong Kong U 268.9 230.4
PRC and other jurisdictions H B e Al ] 95 [ 73.9 118.3
342.8 348.7
Over provision in prior years A8 P A AR AR A (0.5) (13.7)
342.3 335.0
Deferred tax R AE T IE
Current year ALE (100.5) (80.9)
241.8 254.1
Hong Kong Profits Tax is calculated at the rate of 16.5% of USRI A 7 A8 45 B2 18 A IR B Ui
the estimated assessable profits for both years. F16.5% BLEFHH -
PRC subsidiaries are subject to PRC Enterprise Income Tax T Hh B 2 B e 2 ) ZE AN b B A 3 T S
at the rate of 25% for both years. i WARIAE BRI BE A1 25 25% o
Taxation arising in other jurisdictions is calculated on AR 1B A R M [ 2 T A A i B R
the estimated assessable profits for the year at the rates o Y 1] AT IR ) L ) 4% I 2 AT o %
of taxation prevailing in the countries in the relevant FHE

jurisdictions.
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for the year ended 31st December, 2019

14. TAXATION (CONT’D)

The taxation for the year can be reconciled to the profit
before taxation per the consolidated statement of profit or

loss as follows:

Profit before taxation

Less: Share of results of associates
Share of results of joint ventures

Profit attributable to the Company
and subsidiaries

Tax at Hong Kong Profits
Tax rate of 16.5%
(2018: 16.5%)

Countries subject to different tax rates

Tax effect of expenses that are not
deductible for tax purposes

Tax effect of income that is not taxable
for tax purposes

Tax effect of tax losses not recognised

Tax effect of utilisation of tax losses
previously not recognised

Reversal of deferred tax on deductible
temporary difference previously
recognised

Overprovision in prior years

Others

Taxation for the year

BE_ZEZ-NE+_A=+—HILEE
14. BE(E)

AR BER A B AR 5 15 1 R 5 7 22 BRBL it
A EHRIT -

2019 2018

—E-hEF TR\

HK$ Million HK$ Million

BEBTT H H T

I o Hi e A 4,725.8 3,463.5

B REAL M B SEAR (1,006.5) (498.4)

JREAG A1 N F) 2645 (93.5) (336.2)
AN T S B T EA

ikl 3,625.8 2,628.9
DA A 1SR R 16.5%

(= F— )\ 16.5%)

R BIIE 598.2 433.8
ESENGEE RV 13.0 12.0
An] AR S 2

Bl 2 142.9 43.1
WIEFRBLILA Z

BiTA R 2 (519.9) (244.5)
TR TR TE 4R 2 B TR S 2 39.7 43.2
B ] 2 W R R RE R G 18

2 Tl Ve R 2 (27.8) (19.4)
8 0] 2 A £ RERR

AT O I 25 5A

Z R GERTH 0.4) (0.4)
AT AR AR (0.5) (13.7)
HiAthy (3.4 -
AR FERLIH 241.8 254.1

Deferred tax recognised in other comprehensive income

was immaterial in both years presented.

B 2 94 ) B 2 o e
IEAEBLIFI A K o



for the year ended 31st December, 2019

15. EARNINGS PER SHARE

The calculation of basic and diluted earnings per share
attributable to owners of the Company is based on the

following data:

Earnings
Earnings for the purpose of basic earnings

per share (profit attributable to owners
of the Company

Adjustments to profit in respect of
impact of contingently issuable shares
under the employee ownership scheme
of a subsidiary

Earnings for the purpose of
diluted earnings per share

Number of shares

Weighted average number of shares
in issue for the purpose of basic and
diluted earnings per share

243

WE_FE-NFT_A=T—HILFE

15. BEREF
A ) B TR B 45 S S A T 4 2 ) T AR
PELLR BT A
2019 2018
—E-h#E —F— )\4E
HK$ Million HK$ Million
BEBTT HEHIT
B
b = K e Ny
TR (AN 7 A
JEA 365 1) 2,530.7 1,698.3
MM E AT Z
18 B B A w1 i
Al REERA TR 2
S A VE (1.5) (0.5)
b = KN 2 ey |
wl 2,529.2 1,697.8
Million shares  Million shares
BHER JER: i
BB H
i = KR [ N g
P 2 H) 2 BT
JS A7 n AT 44 8 175.8 175.8
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for the year ended 31st December, 2019 BEF-NE+ A=+ —HILEE
16. DIVIDEND 16. IRE
2019 2018
—E-NEF TE— )\
HK$ Million HK$ Million
BEBT HE T
Dividend paid and declared e R E IR R
Interim dividend paid of EAT A R B
HK15 cents (2018: HK15 cents) 15%All (=& — /4
per share B 5L 26.4 26.4
Second interim dividend R EAREEIRZ
(in lieu of a final dividend) of IR AR
HK$2.35 per share declared (FREARBBE)
subsequent to the end of 235970
the reporting period (ZF— /4 :
(2018: second interim dividend 5 R
(in lieu of a final dividend) of (REBERME)
HK$2.35 per share) g 1%2.35457T) 413.0 413.0
439.4 439.4
Dividend recognised as distribution AR N TERR A TR
during the year BB
2018 second interim dividend TR )\ TR
(in lieu of a final dividend) FR AR (U R 1
of HK$2.35 (2018: 2017 &2 B2.35 0T
second interim dividend (C“F—)\4F: —F
(in lieu of a final dividend) — LA R
of HK$2.35) per share B (RERHRE)
2 359 70) 413.0 413.0
2019 interim dividend of ZE U RS A
HK15 cents (2018: HK15 cents) 1 5l (—F— N\
per share A B 5HL) 26.4 26.4
439.4 439.4

Subsequent to the end of the reporting period, the second
interim dividend (in lieu of a final dividend) of HK$2.35
(2018: HK$2.35) per share in respect of the financial year
ended 31st December, 2019 has been declared by the
Board.

IR > ERFGEMRERE - F
—WE+ A=t —HIEBUEEZ 5
WA IS (PR AR IR B 1% 2. .35 00
(—F—)\4 : 2.35%70) °



for the year ended 31st December, 2019

17. INVESTMENT PROPERTIES

Fair value
At Tst January, 2018
Exchange adjustments
Additions
Increase (decrease)
in fair value recognised
in profit or loss

At 31st December, 2018
Exchange adjustments
Additions
Transferred to property,
plant and equipment
Disposals
Increase (decrease)
in fair value recognised
in profit or loss

At 31st December, 2019

Unrealised gains or losses
for the year included
in profit or loss
For 2019

For 2018

WE_FE-NFT_A=T—HILFE

17. REWME
Hong Kong PRC USA UK Total
B HE E3E % @t
HK$ Million  HK$ Million  HK$ Million ~ HK$ Million  HK$ Million
HEBT LY HEBT HEBT HEBT
AVER
W=F—/\4—H—H 8,516.3 54.6 267.9 209.3 9,048.1
G AR - 2.8) 0.7 (11.0) (13.1)
B 10.6 - - - 10.6
MR
ATEME
B R D) 739.8 0.9) 6.7 (1.6) 744.0
NoE—-NE+ZA=+—H 9,266.7 50.9 275.3 196.7 9,789.6
i S - (0.8) (1.6) 5.6 3.2
)| 53.6 = = 1.0 54.6
R W
Y&l - (5.4) - - (5.4)
HE (3.7) = = - (3.7
IMEGERERZ
ATEEE N
(B 122.6 0.2) = 12.0 134.4
W_EZ—NE+ZA=+—H 9,439.2 445 273.7 215.3 9,972.7
FERFASL
KeH
e i
—“EE 121.8 0.2) = 12.0 133.6
ZE-N\E 739.8 (0.9) 6.7 (1.6) 744.0

245



246

for the year ended 31st December, 2019

17. INVESTMENT PROPERTIES (CONT’D)

The fair values of the Group’s investment properties on
the dates of transfer, acquisition and at the reporting dates
have been arrived at on the basis of a valuation carried out
at these dates by Norton Appraisals Holdings Limited and
Whitney & Associates, firms of independent and qualified
professional valuers not connected with the Group.

For properties located in Hong Kong, PRC and the United
Kingdom (“UK”), the fair value was grouped under
level 3 and was determined based on the investment
approach, where the market rentals of all lettable units of
the properties are assessed and discounted at the market
yield expected by investors for this type of properties. The
market rentals are assessed taking into account the current
passing rents and the reversionary income potential
of tenancies. For the properties which are currently
vacant, the valuation was based on capitalisation of the
hypothetical and reasonable market rents with a typical
lease term or direct comparison approach. The discount
rate is determined by reference to the yields derived
from analysing the sales transactions of similar properties
in Hong Kong, PRC and UK, and adjusted to take into
account the market expectation from property investors
to reflect factors specific to the Group’s investment
properties.

For property located in the United States of America
(“USA”), the fair value was grouped under level 3 and
was determined based on the sales comparison approach
— land analysis, where the market sales of the observable
transactions in neighbourhood areas are assessed and
adjusted to take into account the location, size, condition
and physical characteristic of this investment property.

There has been no change from the valuation technique
used in the prior year. In estimating the fair value of the
properties, the highest and best use of the properties is
their current use.

The following table gives information about how the fair
values of these investment properties are determined (in
particular, the valuation techniques and inputs used), as
well as the fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based on the
degree to which the inputs to the fair value measurements
are observable.

BE_ZEZ-NE+_A=+—HILEE
17. REWHE(E)

R B B B ST PR ~ WO F M R &

A HZAFEECHEENorton Appraisals

Holdings Limited ZWhitney & Associates

JARZAF HPERT 2 A (a2 > %55 AR

gé@ﬁ%@l%ﬁ%ﬁ@%%ﬁ%gﬁgﬁﬁ
i o

WAL ~ B e ([ 22 ) 1 &
M - AFEETIRAATSE =T > I
MBBCEERE - UL PSR R
AL (7 ) T (ELREL B T AR P A » SRS
FEI R 2 2 AR SR G BL o Rk T (E
HHAERF - 2% B2 B4 H & LA A Bk
ATy - LB AT ZE B2 YN S - fhETS
AR AR % S LT (ELAH B 2 i - e[ i
TIFEI > B8R B LA AR o BB
Ti2%5 0 ~ B RSB 2E 2 6
o Z M 2 AR E > IEAFTEEE 5 L
A AWSELE R 2 G A SR
BEYIHRFA Z R -

AL A BR 5 B (T S J) 2 W) 261
5o N TEETISRAALESR =T AR
PRI LU — LT E - BRI > AP
A TG b 2 AT S 5y T R Al
2% R RZ A E YR ~ BB~ e
PR AR A

A AR BE SR T A (B 35310 S B o FEA
FHE N TEERE > Y1300 ROk B B E

R BARR AP B (E R R A B
R ] BB I ] R % S BUE SR
OB AR CRF IR B A (BT 32 S A
BR) > DR HEER R E S 2 A
B (SRR (55— 25 =50 R R -
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for the year ended 31st December, 2019

17. INVESTMENT PROPERTIES (CONT’D)

Investment properties
held by the Group

in the consolidated
statement of

Relationship of
unobservable inputs
to fair value (Note)

Valuation
Fair value technique(s)

financial position hierarchy and key input(s) T B Rn A S
REaiknke AVEE REFER Significant unobservable input(s) HAVLEEZBE
FEEFERENE R TEBARE BEATUEERAHE €39
Residential properties Level 3 Investment Approach
located in FEH BREE
Hong Kong
(R ALY S The key inputs are
A B
(1) Term yield Term yield, taking into account of yield  The higher the term
B A generated by market average selling yield, the lower the
price and the market average rental fair value.
from comparable properties and AN AR R
adjustment to reflect the conditions of /A FAE{E AL
the building, of 1.3% to 2.75% (2018:
1.3% to 2.750/0).
SR S1.3%52.75% (ZF— N\
G 1 1.3%%2.75%) > KA G HE
W2 TP B R TGt e
He 2 Wi 2R AR R L A R
(2) Reversionary Reversionary yield, taking into account  The higher the

yield of yield generated by market average reversionary yield,
(e selling price and the market average the lower the fair
rental from comparable properties and ~ value.
adjustment to reflect the risk associated {87 i £ % i >
with the future rental, of 1.8% to 3.25% /A FAE{E#HE o
(2018: 1.8% to 3.25%).
BRI R A5 1.8%%£3.25% (—F— N\
A 1 1.8%%3.25%) > KB G
Wk T 2y B L G Tt
HE 2 W FRA A R R DL R AR AR 4
Z B -
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for the year ended 31st December, 2019

17. INVESTMENT PROPERTIES (CONT’D)

Investment properties
held by the Group

in the consolidated
statement of

Valuation

Fair value technique(s)

WE_FE-NFT_A=T—HILFE

17. REWE(E)

Relationship of
unobservable inputs
to fair value (Note)

financial position hierarchy and key input(s) THEsRm AEE
REeiiknke AVEE REFER Significant unobservable input(s) HATLEEZAE
AREERENE R TERABE EXAFTEZRABE (FE#2)
Residential properties The key inputs are
located in (Cont'd)
Hong Kong (Cont'd) B A B ()
MY 2 B
(%) (3) Monthly term Monthly term rental for each unit is The higher the
rental derived from the average of the rental as  monthly term
HHME stated in the existing rental agreements  rental, the higher
with an average of HK$25 to HK$48 the fair value.
(2018: HK$23 to HK$48)/sq.ft/month. 43 A48
BRI B AMSERRAHARIIZH A FEEBS -
BTG R25 T R 48T
(=% — /4 23T 48HTT) 2 F
PIBE A -
(4) Reversionary Reversionary rental for each unit The higher the
rental is compared with direct market reversionary rental,
e comparables and taking into account of  the higher the fair
location and other individual factor, the  value.
range of average reversionary rental is ~ EEFFH&HE >
from HK$26 to HK$47 (2018: HK$22 N TEERS -
to HK$49)/sq.ft./month.
2% BV 2 AR A 4 B 4 i 0 T L
THEARLE - AEACE [E ) SE B B HoAb A
AER > PRS2 BEN T4
AP R26ILE47# I (—F— N\
i 22ILRA9BIT) -
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for the year ended 31st December, 2019 BE _E—NFET+T_H=+—HIMEE
17. INVESTMENT PROPERTIES (CONT’D) 17. REWXE(E)
Investment properties
held by the Group Relationship of
in the consolidated Valuation unobservable inputs
statement of Fair value technique(s) to fair value (Note)
financial position hierarchy and key input(s) TUEEm ASE
REeiknke AVEE REFER Significant unobservable input(s) HATLEEZRAE
AEERFRENE FR FTERARE EATTEEBARE (FE2)
Car parking spaces  Level 3 Investment Approach
located in H=M BEE
Hong Kong
LA 2 B The key inputs are
T E A B
(1) Reversionary Reversionary yield, taking into account  The higher the
yield of yield generated by market average reversionary yield,
(lieEs selling price and the market average the lower the fair
rental from comparable properties and ~ value.
adjustment to reflect the risk associated & i & R #if >
with the future rental of 3.75% AN TAEEBAL -
(2018: 3.75%).
BRI A13.75% (ZF— /\4F -
3.75%) - K875 [ Al HORYSE 2 i
T EE K Tt e A 2 g
A 3 DA R A A 4 2 A B L
far o
(2) Reversionary Reversionary rental for each unit The higher the
rental is compared with direct market reversionary rental,
(i comparables and taking into account the higher the fair
of location and other individual value.
factor, the average reversionary e
rental is HK$2,400 N TR -
(2018: HK$2,200)/unit/month.
% Bz 2 A8 A e BB T30 A LU
FHAAEL > M ASE 4 2 B e HoAh
BIISENER R iR YRR YERE Y Kivd
2,400 7T (=% — J\4F © 2,200%57T) o
ALLIED GROUP LIMITED Annual Report 2019
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for the year ended 31st December, 2019 BE _E—NFET+T_H=+—HIMEE
17. INVESTMENT PROPERTIES (CONT’D) 17. REWHE(E)
Investment properties
held by the Group Relationship of
in the consolidated Valuation unobservable inputs
statement of Fair value technique(s) to fair value (Note)
financial position hierarchy and key input(s) TUEEmAEE
REepiknke AVEE REFER Significant unobservable input(s) HALEEZBR
AEERFRENRE FR FTERHARE EATTEEHARE 3
Commercial Level 3 Investment Approach
properties located =%t &k
in Hong Kong
P 2 i The key inputs are
/S E AR
(1) Term yield Term yield, taking into account of yield  The higher the term
Rl gk generated by market average selling yield, the lower the
price and the market average rental fair value.
from comparable properties and A A e

adjustment to reflect the conditions of AP {E A
the building, of 2% to 2.75%
(2018: 2% to 2.75%).
SR R 2% 22.75% (—F— /\4E
2%%2.75%) » FHE A HBYEL
3578 8 AR R i 85 - S e e A 2 i
4 AR R DL A AR

(2) Reversionary Reversionary yield, taking into account ~ The higher the
yield of yield generated by market average reversionary yield,
(kS selling price and the market average the lower the fair

rental from comparable properties and ~ value.
adjustment to reflect the risk associated & i & R #if >
with the future rental, of 2.1% to 3.25%  /AFAB {H B o
(2018: 2.1% to 3.25%).

IR R 52.1%53.25% (ZF—/\
4 2.1%%3.25%) > K AT E LR
Wiz i T EE i 5 T 4
A 2 W g 20 A R DA R R A 4
Z AR R o
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17. INVESTMENT PROPERTIES (CONT’D)

Investment properties
held by the Group

in the consolidated
statement of

Valuation
Fair value technique(s)
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WE_FE-NFT_A=T—HILFE

17. REWE(E)

Relationship of
unobservable inputs
to fair value (Note)

financial position hierarchy and key input(s) TUEEm ASE
REeiknke AVEE REFER Significant unobservable input(s) HATLEEZRAE
AEERFRENE FR FTERARE EATTEEBARE (FE2)
Commercial The key inputs are
properties located (Cont'd)
in Hong Kong T AR ()
(Cont'd)
P FEZ ¥ (3) Monthly term Monthly term rental for each unit is The higher the
Y€ (%) rental derived from the average of the rental as  monthly term
HHME stated in the existing rental agreements rental, the higher
with an average of HK$43 to HK$82 the fair value.
(2018: HK$37 to HK$80)/sq.ft./month. 4 A f4&#kH
BB 25 AT e RB AL 2 IR -
SN T A BT IR43E T RS2 T
(ZF— /5 : 37T E80WTT) 2 F
PRt RAR -
(4) Reversionary Reversionary rental for each unit The higher the
rental is compared with direct market reversionary rental,
EsmE comparables and taking into account of  the higher the fair
location and other individual factor, the  value.
range of average reversionary rental is ~ EEFFH4HE >
from HK$41 to HK$90 (2018: HK$40 A F{E(EME -
to HK$87)/sq.ft./month.
& B 2 A B 4 B BT T LR
THEAALL > 3 585 8 ) 2 B % HA
FIRR  FREEe 2 EEN T4
AEFITRATE TR IO T (—F—/\
A A0 TTE87HTT) ©
ALLIED GROUP LIMITED Annual Report 2019
B A BB 2 A =% — k
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Investment properties
held by the Group

in the consolidated
statement of

financial position
RESRBRRRZ
AEERBERENE

for the year ended 31st December, 2019

17. INVESTMENT PROPERTIES (CONT’D)

Valuation

Fair value technique(s)
hierarchy and key input(s)
DFEE GETER

&

FTERHARE

WE_FE-NFT_A=T—HILFE

17. REWE(E)

Significant unobservable input(s)

EATTEEHARE

Relationship of
unobservable inputs
to fair value (Note)
A BEGAHE
RBAVEEZBE
3

Godown located in
Hong Kong
R EEZ &R

Level 3

B

Investment Approach

g%

The key inputs are
T E A B

(1) Term yield
AR A 2R

(2) Reversionary
yield
1E Sl g 3

Term yield, taking into account of yield
generated by market average selling
price and the market average rental
from comparable properties and
adjustment to reflect the conditions of
the building, of 3.75% (2018: 3.5%).

IR R S3.75% (—F— /4
3.5%) - AEEE G a2 1
Py 1 B T35 P Y RE 4 A 2 iR Rl
7t R LA S A IR

Reversionary yield, taking into account
of yield generated by market average
selling price and the market average
rental from comparable properties and
adjustment to reflect the risk associated
with the future rental, of 4.25%

(2018: 4%).

TR 5 54.25% (—F— /\4F
4%) > EEAEHEY ¥
W PR EE T A eEE
e I A R DA S B R AR A 4 2
il

The higher the term
yield, the lower the
fair value.

AN A AR B
NEEBE -

The higher the
reversionary yield,
the lower the fair
value.

RS R
NVAEEBE -



for the year ended 31st December, 2019

17. INVESTMENT PROPERTIES (CONT’D)

Investment properties
held by the Group

in the consolidated
statement of

Valuation
Fair value technique(s)

253

WE_FE-NFT_A=T—HILFE

17. REWE(E)

Relationship of
unobservable inputs
to fair value (Note)

financial position hierarchy and key input(s) RPN
REeiknke AVEE REFER Significant unobservable input(s) HAVLEEZAE
AEBRFRENE FR FTERARE EATTEEBARE (FE#2)
Godown located in The key inputs are
Hong Kong (Cont’d) (Cont'd)
MR AR ER () T AR (H)
(3) Monthly term Monthly term rental for each unit is The higher the

rental

BAME

(4) Reversionary
rental

s

derived from the average of the rental
as stated in the existing rental
agreements with an average of HK$8
(2018: HK$7.5)/sq.ft./month.

KBz 5 A S H B ARG 2
A T REHTE (— % — VA
7 5HT0) 2R EEN R -

Reversionary rental for each unit
is compared with direct market
comparables and taking into account of
location and other individual factor, the
average reversionary rental is
HK$9 (2018: HK$8)/sq.ft./month.

% B 2 AR A 4 B R T35 ) LU
FHAEAMILL » ACE ) SE RS S H A
FIRE > PRS2 8 H 817 R
s Tn (ZF—/\4F : 85 70) °

monthly term
rental, the higher
the fair value.
A e
AR -

The higher the
reversionary rental,
the higher the fair
value.

RS
PR ERE -
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17. INVESTMENT PROPERTIES (CONT’D)

Investment properties

WE_FE-NFT_A=T—HILFE

17. REWE(E)

held by the Group
in the consolidated
statement of
financial position
REREMBRRERZ
FEBEMEFRENS

Valuation
Fair value technique(s)
hierarchy and key input(s)

Relationship of
unobservable inputs
to fair value (Note)
A BEGAHE
RBAVEEZBE
3

Commercial
properties located
in PRC (Note)

AGElE P ESYES
(REAF)

AT EE HEFER Significant unobservable input(s)
& FTERHARE EATTEEHARE
Level 3 Investment Approach
B BE%
The key inputs are
T E A B
(1) Term yield Term yield, taking into account of yield
AR g AR generated by market average selling

price and the market average rental
from comparable properties and
adjustment to reflect the conditions of
the building, of 6% for 2018.

“F— )RR IR R 6% > KEE BT
B LB 3 2 T T B KT T3
R 4 A 22 Wi G A Y A L A
FIRVL

(2) Reversionary
yield
15 Sl i 2

Reversionary yield, taking into account
of yield generated by market average
selling price and the market average
rental from comparable properties and
adjustment to reflect the risk associated
with the future rental, of 6.75% for
2018.

= NERURIRER  J6.75% - K5
AL R 2 T T B R KT T
FRE 4 E A 2 Wit AR A o R R A
AR G 2 AH BB

The higher the term
yield, the lower the
fair value.

AE N A AR B
VB EBE -

The higher the
reversionary yield,
the lower the fair
value.

RS SR
PR -
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for the year ended 31st December, 2019

17. INVESTMENT PROPERTIES (CONT’D)

Investment properties
held by the Group

in the consolidated
statement of

Valuation
Fair value technique(s)

Relationship of
unobservable inputs
to fair value (Note)

financial position hierarchy and key input(s) TUEEm ASE
REeiknke AVEE REFER Significant unobservable input(s) HATLEEZRAE
AEEFRBRENE SR TEBARE EXATTEHERARE (FE#R)
Commercial The key inputs are

properties located (Cont'd)

in PRC (Note) 3 i A ek ()

(Cont'd)
Pt B 2 R E % (3) Monthly term Monthly term rental for each unit is The higher the

(REME) (%) rental derived from the average of the rental as  monthly term

HHME stated in the existing rental agreements  rental, the higher

Note: The Group has transferred the commercial properties located in PRC
from investment properties to property, plant and equipment during

2019.

(4) Reversionary
rental

(i

with an average of RMB78.7/sq.m./
month for 2018.

“E - )\EREA A S RBRAE
RPN BN Z g T IR AR 78.7
LR A -

Reversionary rental for each unit
is compared with direct market
comparables and taking into account
of location and other individual factor,
the average reversionary rental is
RMB102/sq.m./month for 2018.

TF— )RR R R g B T
5] & AR L » IR &) SE
i AR AR R R - SRR S 2
AEFIR I ARHE1027T

M

the fair value.
fHAASHE
N AEE R o

The higher the
reversionary rental,
the higher the fair
value.

RS
SRR -

i JUAE > AR T 2 R
W i BB ST W2 - RS BBt
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for the year ended 31st December, 2019 BEF-NE+ A=+ —HILEE

17. INVESTMENT PROPERTIES (CONT’D) 17. WEMH(F)
Investment properties
held by the Group Relationship of
in the consolidated Valuation unobservable inputs
statement of Fair value technique(s) to fair value (Note)
financial position hierarchy and key input(s) TUEEmAEE
REepiknke AVEE REFER Significant unobservable input(s) HALEEZBR
AEERFRENRE FR FTERHARE EATTEEHARE 3

Industrial properties  Level 3 Investment Approach
located in PRC HEM REE

R R Bl TEY
The key inputs are
T E A B
(1) Term yield Term yield, taking into account of yield  The higher the term
Rl gk generated by market average selling yield, the lower the
price and the market average rental fair value.
from comparable properties and A A e
adjustment to reflect the conditions of AP {E A
the building, of 4.25% (2018: 4.25%).
SIS 3 T 4.25% (—F— )\ 4
4.25%) - RHE R E HEYEZ 15
A B R TG IR B A A 2 A
lf A ) R DA S R TR L
(2) Reversionary Reversionary yield, taking into account  The higher the
yield of yield generated by market average reversionary yield,
(llieEs selling price and the market average the lower the fair
rental from comparable properties and ~ value.
adjustment to reflect the risk associated 8 ki # R # >
with the future rental, of 4.75% INTABEFRAR o
(2018: 4.75%).
BRI 3 234.75% (—F— \4E -
4.75%) » RHE R & Y EZ T
A 1 R TG PR B A A 2 A
A H R B DL S A AR 4 2 A B
far o
ALLIED GROUP LIMITED Annual Report 2019
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for the year ended 31st December, 2019 BE _E—NFET+T_H=+—HIMEE
17. INVESTMENT PROPERTIES (CONT’D) 17. REWXE(E)
Investment properties
held by the Group Relationship of
in the consolidated Valuation unobservable inputs
statement of Fair value technique(s) to fair value (Note)
financial position hierarchy and key input(s) FTUEER AR
REEBikRke ATEE HEFER Significant unobservable input(s) HATLEEZAEF
AEERFERENE FR TERARE EATTEEGABE &3
Industrial properties The key inputs are
|ocated in PRC (Cont'd)
(Cont'd) T AR ()
R Bl T
(%#) (3) Monthly term Monthly term rental for each unit is The higher the
rental derived from the average of the rental. ~ monthly term
HHHE% The properties are vacant in both years.  rental, the higher
B2 AME A THHE - 2% the fair value.
FIRZM AN R2EE - A A M
NEEB -
(4) Reversionary Reversionary rental for each unit The higher the
rental is compared with direct market reversionary rental,
it comparables and taking into account the higher the fair
of location and other individual factor, value.
the range of average reversionary B A
rental is from RMB29.2 to RMB34 NTEEB -

(2018: RMB28 to RMB34)/sq.m./month.

B 2 G SRR 4 B BTG AT L
T - 48 2% 18 W 3 26 K HoA R
BIRZ > FHEREE 2 BENT5A
B A ANRE29.208 NREE34TE
(ZF— )\ AR¥28T0E
ANE#3470) -
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for the year ended 31st December, 2019 BEZ-NETH=Z1T—HIEE
17. INVESTMENT PROPERTIES (CONT’D) 17. REWE(E)
Investment properties
held by the Group Relationship of
in the consolidated Valuation unobservable inputs
statement of Fair value technique(s) to fair value (Note)
financial position hierarchy and key input(s) FABRG AHE
REEBMBMRRRZ AVEE RESER Significant unobservable input(s) HAVEEZBE
AEBRFRENE FR TEHARE EATTEEGABE &3
Freehold land Level 3 Sales Comparison Market observable price/acre of several  The higher the market
located in USA BE Approach - Land pieces of similar lands ranging from observable price/
LA FEB 2 K A ERE Analysis, based on  US$6,204 to US$18,410 (2018: ranging  acre, the higher the
i market observable from US$3,100 to US$26,000). fair value.
transactions of TG BAR L L 2 P BIERME AR Emh S AT R
similar pieces of M+ F6,204% 705 18,410 T BB -
land and adjusts to (= F—/\4F : 4F3,100% 0 INTAB(E A o

reflect the location, ~ %26,000557C) °
size, conditions
and physical
characteristic of the
freehold land.

Y6 L — oy
> DIAR L Tz
35 T B35 B
LRI AE th R DA
JR BT A ZERE 1
AT NS I S
1 K PR o
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Fair value technique(s)
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17. BEWHE(E)

Relationship of
unobservable inputs
to fair value (Note)

financial position hierarchy and key input(s) FTUEER AR
REEBikRke ATEE HEFER Significant unobservable input(s) HATLEEZAEF
AEERFERENE FR TERARE EATTEEGABE &3
Commercial properties Level 3 Investment Approach
located in UK H=m BEE
(D PAESYES
The key inputs are
TE@MAE
(1) Term yield Term yield, taking into account of yield  The higher the term
Rl gk generated by market average selling yield, the lower the
price and the market average rental fair value.
from comparable properties and AE AR FR
adjustment to reflect the conditions of A FAE{EALE
the building, of 4.75% (2018: 4.5%).
IR F54.75% (—F— /4
4.5%) » K5 g Y2 1T
Py M8 R 35 P Y RH B A 2 i Bl
1 5B DU R AR DL -
(2) Reversionary Reversionary yield, taking into account ~ The higher the
yield of yield generated by market average reversionary yield,
R b i 2 selling price and the market average the lower the fair
rental from comparable properties and ~ value.
adjustment to reflect the risk associated 8 ki &5 R B >
with the future rental, of 5.5% AN TABEBAL o
(2018: 5.0%).
BRI AR 25.5% (— % — /4
5.0%) - & E G Y 1
Py 1 R 35 PR RH B A 2 g Bl
e ) 9 R DA S R A A 4 2 A B R
ALLIED GROUP LIMITED Annual Report 2019
B A BB 2 A =% — k
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17. INVESTMENT PROPERTIES (CONT’D)

BE_ZEZ-NE+_A=+—HILEE
17. REWHE(E)

Investment properties
held by the Group

in the consolidated
statement of

Valuation
Fair value technique(s)

Relationship of
unobservable inputs
to fair value (Note)

financial position hierarchy and key input(s) TUBEmARE
REepBikike ATEE HEFER Significant unobservable input(s) HATLEEZBR
AEBRFRENE FR TEHARE EATTEEGABE &3
Commercial properties The key inputs are
located in UK (Cont'd)
(Cont'd) FE AR (H)
(D AE PAESYES
(%) (3) Monthly term Monthly term rental is derived from the  The higher the
rental average of the rental as stated in the monthly term
T HME existing rental agreements with an rental, the higher

average of GBP64,242
(2018: GBP62,633)/month.
T A AR 2 B B o sl P P2 A

the fair value.
A S
INTITTE

& YA A 64,2428 (ZF— )\
1 62,6335:88) o

(4) Reversionary Reversionary rental is compared with The higher the
rental direct market comparables and reversionary rental,
(i taking into account of location and the higher the fair
other individual factor, the average value.
reversionary rental is GBP99,294 e

(2018: GBP85,056)/month.

PR AR -

18 B A 4 B 3T 3 ) LR 4 A
H 3l K 1 0 2 b B T oA A Bl A
% > VMRS FyAE H 99,2945 85
(ZF— )\ : 85,0565:8E) o

Note: There is no indication that any slight change in the unobservable
input would result in a significantly higher or lower fair value
measurement in both years of 2019 and 2018.

There were no transfers into or out of level 3 during both
years.

At the end of the reporting period, the carrying value of
investment properties pledged as security of the Group's
bank and other borrowings amounted to HK$9,535.3
million (2018: HK$8,875.3 million).

Details of the Group’s investment properties and other
assets being pledged to secure loans and general banking
facilities are set out in note 50.

AR R S EJUE R R WA A > A
W 52 B AN ] B i A O PO A AT R S
i UNS R i R PN AT A

FAAF AL > 7 SN B 2 = 4K o
TR AR - A G F R AT S A

A a2 2 IR (6 £ 9,535.3 A &
T (2 F— )\ : 8,875.3 @A HHETT) o

A B B L R M — R SR AT T KA 2 45
B3 R A E R R RS0
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for the year ended 3 1st December, 2019 BE_F-NETA=1+—HILHEE
18. PROPERTY, PLANT AND EQUIPMENT 18. Y% - BERZE
Leasehold Furniture,
land and fixtures and Motor
Hotel buildings ~ Leasehold  equipment  vehicles and
property &L improvements FE- vessels Total

EENE REF HEETEE LERZE SERSKH )
HKS Million ~ HKS Million ~ HKS Million ~ HK$ Million  HK$ Million  HKS Million
HEBT HEBT HET HEBT HEBT BEBT

Cost e
At 1st January, 2018 WZZ—\F—H—H 608.5 615.3 212.8 268.0 143.2 1,847.8
Exchange adjustments 5% - (17.4) (8.1) (3.5) 0.1) (29.1)
Additions il - - 114 508 39 66.1
Disposalshwrite-off h /s - - (1.2) (8.7) (1.2) (11.1)
At 31st December, 2018 R-Z—\F+ZA=+—H 608.5 597.9 2149 306.6 145.8 1,873.7
Impact on initial application of HHE BT 4

HKFRS 16 F165NTE 2 - (.0 - - 3.0
At1st January, 2019 g S i i Rl 608.5 597.9 211.9 306.6 145.8 1,870.7
Exchange adjustments R - (5.7) (2.6) (1.0 - 93)
Transfer from investment properties ¥ H B4 - 54 - - - 54
Transfer to right-of-use assets BREAEYE - - 2.0 = = 2.0
Additions il - - 8.4 510 1.0 604
Disposal of a subsidiary ity — A A 2 - - (0.1) (12) - (13)
Disposalshwrite-off h /s - - (1.7) (145) (17.4) (33.6)
At 31st December, 2019 REZ= U+ AZ+—H 608.5 597.6 213.9 340.9 1294 1,890.3
Accumulated depreciation and ZiHTER

impairment e
At Tst January, 2018 RF— A 2740 85.9 1729 1449 49.9 727.6
Exchange adjustments B - (24) (6.9) (2.6) 0.1 (12.0)
Provided for the year AR 74 162 202 214 137 78.9
Impairment loss recognised el i 0.5 - - - - 05
Eliminated on disposals/write-off R /e - - (12) (7.4) (0.9 9.5)
At 31st December, 2018 RZZ—\E+ZA=1—H 281.9 99.7 185.0 156.3 62.6 785.5
Impact on initial application of BRI A BB A

HKFRS 16 A2 - - (16) - - (1.6
At 1t January, 2019 REZ—-fE—A—H 2819 99.7 183.4 156.3 62.6 783.9
Exchange adjustments (i3 - (1.0 (24) 0.7) - (4.1
Transfer to right-of-use assets BREHRELE - - 2.0 - - 2.0
Provided for the year AERERL 73 16.1 129 33 129 725
Impairment loss recognised R (R 17 - - - - 17
Eliminated on disposal of a subsidiary it &— [ 4 F 588 - = 0.1) 0.7) - 0.8)
Eliminated on disposals/write-off T /R - - (17) (13.2) (17.2) (32.1)
At 31st December, 2019 REZ—JUEFZA=Z+—H 290.9 114.8 190.1 165.0 583 819.1
Carrying amounts KEE
At 31st December, 2019 REE—EFZA=+—H 317.6 482.8 23.8 175.9 71.1 1,071.2
At 31st December, 2018 RZZ—\E+ZA=1—H 326.6 498.2 299 150.3 63.2 1,088.2

ALLIED GROUP LIMITED Annual Report 2019
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for the year ended 31st December, 2019 BEZ-NETH=Z1T—HIEE

18. PROPERTY, PLANT AND EQUIPMENT (CONT’D) 18. Y% - RERZE (&)

The carrying amounts of hotel property and leasehold land
and buildings shown above comprise:

3 T 2 R A R T
B4

2019 2018

—E-hF —F— )\

HK$ Million HK$ Million

BEAT XYoo

Properties in Hong Kong )R ES 537.4 553.2
Properties outside Hong Kong FUBLSh 2 W2 263.0 271.6
800.4 824.8

At the end of reporting period, hotel property and
leasehold land and buildings with carrying value of
HK$353.3 million (2018: HK$20.7 million) were pledged
as security of the Group’s bank and other borrowings.

R AR > ASSE B eRAT S HA A B
FRRR T {E £5353.3 A Bk 0 (& — /\4E
20.7 H B IC) Z T 5 W) 2 KA
HF o

19. RIGHT-OF-USE ASSETS 19. EAREE

HK$ Million
HEET

At 1st January, 2019 R=-Z2-h&—-HA—H
(upon initial application of HKFRS 16) (BRERAEBYBREELE165E) 207.7
Additions UNE 118.8
Depreciation provided for the year AN AT A (113.5)
Exchange adjustments HE 51, 54 (0.7)
At 31st December, 2019 R-—ZFE—-hE+=-BA=+—H 212.3
Carrying amount at 31st December, 2019 R-B-hAF+-A=+—HZERHEE 212.3

The Group leases several assets including leasehold land
and retail shops. The average lease term of right-of-use

AW S AR - QR LT
Bk o R F— T A=t —H

assets at 31st December, 2019 is below: FHREE E 1T
Leasehold land 44.5 years THE £ 44,54
Retail shops 2.3 years TEIE 234

In 2019, the Group leases various offices, outlets,
signboards and retail stores for its operations. Lease
contracts are generally entered into for fixed term of one to
three years, but may have termination options. Lease terms
are negotiated on an individual basis and contain a wide
range of different terms and conditions. In determining the
lease term and assessing the length of the non-cancellable
period, the Group applies the definition of a contract
and determines the period for which the contract is
enforceable.

R F I AR IS ERAE
I ~ SRR TR - IHE S
4 18] E B RR — M — = =4F > HA] DI
Heak o AH B R RO AR 48 1R FI A D 5 e e
E > HAP AR SR R AR o A&
AR [0 1 e L A0 R A0 S T SR 1) 30
FREGF - B & % 14 X 21 AR RE 15 40 AT 528 il
HATHIHIIR -



for the year ended 31st December, 2019

19. RIGHT-OF-USE ASSETS (CONT’D)

The analysis of the carrying amount of right-of-use assets
by class of underlying asset is as follows:

Carrying amount HRMEH
Leasehold lands FHE -
Retail shops EEJE

The analysis of expense items in relation to leases
recognised in profit or loss is as follows:

BE_F-NF+_HA=t—HILFE
19. EREEE(E)

il 2 B T (4 B 2
SRV AT

At At

31st December, 1st January,
2019 2019
R=B—HE R_F
+=ZHA=+—H —H—H
HK$ Million HK$ Million
BHEBT HEWHIT

4.0 4.1

208.3 203.6

212.3 207.7

BB 25 il s 2 A B A B 2 B SCIE E b
W

2019
—E-NEF
HK$ Million
BEET
Amount recognised in profit or loss A B 45 R 2 4 FH

Depreciation on right-of-use assets A E E T 113.5
Interest expense on lease liabilities T A2 RS2 8.0

Expense relating to short-term leases and leases A AR RARE B T
of low-value assets Z#H 38.5

During the year, additions to right-of-use assets were
HK$118.8 million.

The total cash outflow for leases amount to HK$154.7
million.

Restrictions or covenants on lease

In addition, lease liabilities of HK$213.6 million are
recognised with related right-of-use assets of HK$212.3
million and related net investments in finance leases of
HK$6.2 million as at 31st December, 2019. The lease
agreements do not impose any covenants other than the
security interests in the leased assets that are held by
the lessor. Leased assets may not be used as security for
borrowing purposes.

R REM S ES118.81 #lEIC -

HEZH&RE A 154,78 BT ©

HAERFIHRHE

o s R FE—NEHF—A=+—H M
A 5213.6 A # ik oo 8 [F A B 48 Al
FE212.3 F B T M Al AL & R F AH6.2
T E T o FHLE T I 4 e AT ] 3255
M AT A 2 AL B A A 2 R AR AR B
Al o T A E AT AR (S ER A SR o
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for the year ended 31st December, 2019

20. PREPAID LAND LEASE PAYMENTS

21.

The Group’s prepaid land lease payments comprise:

Leasehold land outside Hong Kong

Analysed for reporting purposes as:
Non-current assets
Current assets

GOODWILL

Cost

At Tst January
Released on disposal of a subsidiary
(note 13)

At 31st December

WE_FE-NFT_A=T—HILFE

20. FEHHE

AL E 2 TR L

2019 2018
—E-hE e S\
HK$ Million HK$ Million
BEBTT H T
G e N = b ) - 4.1

By R WP VE 2 A
FE B - 4.0
it B - 0.1
- 4.1

21. BHE
2019 2018
—E-NEF TR N\
HK$ Million HK$ Million
BHEBTT HHE T
AR

W—H—H 134.1 134.1

HH B — (] B ) IR [
(FfF5E13) (1.2) -
wt+—HA=+—H 132.9 134.1
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for the year ended 31st December, 2019 BEZ-NETH=Z1T—HILFEE
22. INTANGIBLE ASSETS 22. BIVEE
Computer Club
software  memberships Total
EREMF EHER a5t

HK$ Million HK$ Million HK$ Million
HEBIT HEBIT HEBIT

Cost B
At 1st January, 2018 w-F—/N\FE—H—H 18.6 9.4 28.0
Exchange adjustments 54,7 % (0.9) - (0.9)
Additions Hm 0.1 10.0 10.1
At 31st December, 2018 W oF—)NEF A =+—H 17.8 19.4 37.2
Exchange adjustments e 5 7% (0.3) = (0.3)
Additions B - 5.0 5.0
At 31st December, 2019 mNoEF—JE+—A=+—H 17.5 24.4 41.9
Accumulated amortisation and EHE

impairment RiRE
At Tst January, 2018 w_%F—/N\E—H—H 5.2 0.9 6.1
Exchange adjustments 56, 8 (0.3) - (0.3)
Amortisation charged for the year AR FE B AN 2 B 1.9 = 1.9
At 31st December, 2018 NoE—/F+_H=1+—H 6.8 0.9 7.7
Exchange adjustments HE 50 5 % (0.2) - (0.2)
Amortisation charged for the year AL CANER 2 58 1.9 — 1.9
At 31st December, 2019 REZE—FE+_H=1+—H 8.5 0.9 9.4
Carrying amounts BREE
At 31st December, 2019 REZE—NE+-H=1+—H 9.0 23.5 32.5
At 31st December, 2018 W oF—)NEF A =+—H 11.0 18.5 29.5
Other than the club memberships, which have indefinite W T 6 AR 5 1 AR A5 > ST
useful lives, the intangible assets are amortised on a TSR B0 T 2 AR
straight-line basis over the following periods:
Computer software 3-5 years A 3FE54

ALLIED GROUP LIMITED Annual Report 2019
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for the year ended 31st December, 2019

23. IMPAIRMENT TESTING ON GOODWILL 23.

For impairment testing, goodwill at 31st December, 2019
were allocated to the following cash-generating units.

WE_FE-NFT_A=T—HILFE

BB 2R E R
Mg EEN > R _F—FE+ A

=t —RZEEREUTREELSR
fi o

Goodwill
mE
2019 2018
—S-hE —F— )4
HK$ Million HK$ Million
BERTT H# T
Consumer finance segment TH 2 <5 il 3
United Asia Finance Limited RN A P A PR 7
(“UAF”) ([ 5 Y0 5 B 5 ) 5.9 5.9
SHK Finance Limited AR B 5 A PR 2.7 2.7
8.6 8.6
Investment and finance segment P& B4 o3
SHK e Ak 104.9 104.9
SHK Hong Kong Industries Limited LS A R T 9.6 9.6
Yu Ming Investment Management Limited & SR B A BR N T - 1.2
114.5 115.7
Property management and elderly care Y SEE K
services segment e 2 R 5 70 T
Cautious Base Limited Cautious Base Limited
(“Cautious Base”) [ Cautious Base J) 9.8 9.8
132.9 134.1

The recoverable amounts of UAF and SHK Finance
Limited under the consumer finance segment, SHK, SHK
Hong Kong Industries Limited and Yu Ming Investment
Management Limited under the investment and finance
segment have been determined based on a value-in-use
calculation. The calculation uses cash flow projection
based on respective financial budgets approved by
respective management covering a 1-year period at
a discount rate of 11% (2018: 11%) per annum. The
recoverable amounts of UAF, SHK Finance Limited,
SHK, SHK Hong Kong Industries Limited and Yu Ming
Investment Management Limited were determined to be in
excess of its net carrying amounts.

The recoverable amount of Cautious Base under the
property management and elderly care services segment
has been determined based on a value-in-use calculation.
The calculation uses cash flow projection based on
respective financial budgets approved by Cautious Base
management covering a 5-year period at a discount rate
of 2.5% - 3.0% (2018: 2.6%) per annum. The recoverable
amount was determined to be in excess of its net carrying
amount.

Management believes that possible changes in any of the
above assumptions would not cause the carrying amounts
to exceed their recoverable amounts.

T T 2% 4 Tl A0 30 10 S DI e B B B
TR A R ) B A 45 e 4 Tl 0 1140 3
o IREARAF RSB EEEH
FR 2 ) B BT W (] 4 2 4 AR 482 0 ) A (7
TE o RERHA T LA F R AR —
R BT B AT R % (- FE— N
o 11%) I AN B &R ETEA -
SN A S RIS A FR AN F] BT
eI THREARAF L ESREEH
A BN ] B AT g (] 4 A AR RE B R A LA
H Z B E -

T W 345 P R o S IR 2 B Cautious
Baselt ] Wi [m] 458 T AR 45 1 F S (B A -
#Z w7 (# i PACautious Base s #1 & it
T 1) 10 4 1 B TR B4 P BLAE %2 5% &
3.0% (= ZF—/\4E : 2.6%) Pk b FL )
B4 3t e RN o M i ] 4 A R E o R AR
HAR T FE o

EREARGE - bR TR AT BE B Bk
538 A B (o R A L ) T i ] < o
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For the year ended 31st December, 2019 BEF-NE+ A=+ —HILEE
24. INTERESTS IN ASSOCIATES 24. REFE DT 2=
2019 2018
—E—hE —F— )4
HK$ Million HK$ Million
BEBT HEHBIT
Listed securities (Note (i) RS (GEARG)) 12,535.5 11,870.8
Unlisted shares (Note (ii)) 3Fifﬁﬂxfﬁj\ (FEfE i) 1,203.4 1,387.8
13,738.9 13,258.6
2019 2018
—E-NEF —F— )\4E
HK$ Million HK$ Million
BEET H ##TT
Note (i): FEREG) |
Listed securities TTRES
Cost of investment BTG A 3,776.8 3,594.2
Share of post-acquisition reserves JREA\ WAz s A5 s 8,790.5 8,308.4
Less: impairment W WE (1.9) (1.9)
12,565.4 11,900.7
Elimination of unrealised profit R AR 52 R i A1) (29.9) (29.9)
12,535.5 11,870.8
Market value of listed securities, s T(E
at quoted price (Note) PR AE (GEfR) 3,025.1 3,389.0
Note: FEfE
As at 31st December, 2019, the market value of listed securities included RE-FE—JUETFHA=1+—H > bli#&EHdHCL
in the market value of the interests in TACI of HK$2,544.4 million (2018: T KA Je 8 K B PR 28 T (E2,544 .4 H 8T (—
HK$3,043.1 million) and APAC of HK$480.7 million (2018: HK$345.9 F—/\4 : 3,043.1 8 @i 7T) K480.7 B Hus o (=%
million). —/\4 : 345.9F EHT) ©
Management has reviewed the shortfall between the UL 9 B — T A A s B TR s )R
carrying amount of a Hong Kong listed associate, TACI, 22 1Ay B T (L B R 2 i i s B R 1 T (B 2 [
and the market value of TACI at the end of the reporting BIZE5H o HHUER L » WRLZ I B AR
period. The management considers that the value in use B4 R 5A Y 8 B (K 2 2 MR T (B S,
based on discounted future cash flows of TACI is higher TE A o B HEMERRINE -

than the carrying amount and the market value of TACI,
hence, no impairment needs to be recognised.
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For the year ended 31st December, 2019

24.

INTERESTS IN ASSOCIATES (CONT’D)

The shareholding in APAC increased from 33.92% at 31st
December, 2017 to 35.78% at 31st December, 2018 as
a result of the receipt of scrip dividends of 14,315,733
shares in APAC valued at HK$16.3 million and acquisition
of additional 6,680,000 shares in APAC from the market
for a consideration of HK$8.3 million during the year
2018.

The shareholding in APAC increased from 35.78% at 31st
December, 2018 to 37.56% at 31st December, 2019 as a
result of the subscription of the rights issue of 145,557,338
shares in APAC for a consideration of HK$160.1 million
and acquisition of additional 21,545,616 shares in APAC
from the market for a consideration of HK$22.5 million
during the year 2019.

Management has reviewed the shortfall between the
carrying amount of APAC and the market value of APAC
at the end of the reporting period. The management has
compared the carrying amount of APAC to the fair value
less costs of disposal of APAC, which was based on the
market value of APAC’s interest in its associates plus its
other assets and liabilities, and concluded that there is
no need to recognise an impairment allowance. The fair
value less costs of disposal has been used by management
in the impairment assessment of APAC as it reflects the
underlying assets value of APAC.

Note (ji): AL (i) -

Unlisted shares I b ety
Cost of investment P& A
Share of post-acquisition reserves JEA WA S 4% fet
Less: impairment B WA

Particulars of the Group’s principal associates at 31st
December, 2019 are set out in note 57.

WE-F—JFETH=1—HILFE
24, REHE DT 2w ()

AR RKRER Bl —FZ—LF T H
=+—HM33.92% £ —F— )\4HE+
H=+—HM3578% > WITHk =%
— AW R K& R DL B 14,315,733
B fEEA16.3H BT - DA RTETT 51
A K & IR AE 516,680,000 A4 - AUE
78.3H EWTT ©

PR ERZ Bl —F— \FE T H
=T —HM35.78%ME _F—JLFET
H=1+—HM3756% > WITHH_-%
— JLAERA160.1 A B s oA R A K &
5 145,557,338 B e 1 09 i % - DA K AE T
%%Aﬂ&bﬁﬁﬁﬂQ1M5M6%%17
RAE £522 5T B HETT ©

T % [ A R R T (1 B K IR
RN T M2 - SHED
67 B K YRR TR {1 B e A R R L A
O\ T 22 RE RS B T (N EE A R A S
B TG 2 A T8 8 b A AT H
W > R A TSR I (A - IR R
%%A$ﬁﬁﬂmﬁm$ﬁﬁﬁﬁk§ﬁ
HEATWELRRAG > TR A He g i 5 K YR AR B
B B -

2019 2018
—E-hEF e SN
HK$ Million HK$ Million
BEET Lo
1,843.5 1,842.8

2.5 51.7

1,846.0 1,894.5
(642.6) (506.7)
1,203.4 1,387.8

AEER —F-NFEF_A=+—HZE
TR N F RE IS R B RES 7 o



For the year ended 31st December, 2019

24. INTERESTS IN ASSOCIATES (CONT’D)

WE_FE-NFT_A=T—HILFE

24,

Summarised consolidated financial information of

material associates

The summarised consolidated financial information of the
Group’s material associates, TACI, APAC and SHKFGL, is

set out below.

(i) TACI

The summarised consolidated financial information
below represents amounts shown in TACI’s
consolidated financial statements prepared in
accordance with HKFRSs. The results, assets and
liabilities of TACI are accounted for using the equity
method in these consolidated financial statements

(Note).

Current assets
Non-current assets
Current liabilities
Non-current liabilities

Revenue

Profit for the year

Other comprehensive expenses
for the year

Total comprehensive income
for the year

Dividends received from TACI
during the year

B E
I
B
I By 1

A

AR iR A

ARAE S H A A T
#
AR 2 THT AL i
A

ARAE Y HUR Y

.

REE N Rz #Em (&)

ERBE QR ZEEHBE R

AL EE R E AR KL ~ TORE R
G AR I 2 55 5 B RS R BB

T

(i) K&

TR MBS R AR IR K&
[ &5 BB R (AR 98 7 8 A B i
AR H 2SN 2GR - REZKE
B HE KA T R R AR
BB R AR GERE) -

2019 2018
—E—RE TR )\4E
HK$ Million HK$ Million
BEBT HE T
13,623.0 12,176.3
27,426.6 26,838.4
(8,709.0) (7,560.7)
(6,745.4) (6,201.0)
2019 2018
—E—RE TR )\4E
HK$ Million HK$ Million
BEBT HE I
2,221.9 3,291.7
1,355.6 1,258.1
(661.7) (511.1)
693.9 747.0
146.7 146.7
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For the year ended 31st December, 2019

24. INTERESTS IN ASSOCIATES (CONT’D)

Summarised consolidated financial information of

material associates (Cont’d)
(i) TACI (Cont'd)

WE-F—JFETH=1—HILFE
24, REHE DT 2w ()

ERBE QR ZEEHEE R ()

(i) K% (#)
At A A R B S A

Reconciliation of the above summarised consolidated
financial information to the carrying amount of
the interest in TACI recognised in the consolidated

financial statements:

F T AR R M £ 2 MR THI (R 2 3
i :

2019 2018
—E-NEF —F— 4
HK$ Million HK$ Million
BEAT EX-}iP
Net assets attributable to owners KRR EN
of TACI HEE FHE 24,251.0 23,883.1
Proportion of the Group’s ownership 2S£ [ A i & 1z Prke A
interest in TACI held by APL K4 2 BEA HERE 4R L1 48.86% 48.66%
Share of net assets of TACI JE A R 2 7 T 11,849.0 11,621.5
Goodwill iR 1.8 1.8
Adjustment on acquisition of AW R 2RO
additional interest in TACI ME 2R TR (614.0) (614.0)
Unrealised profit adjustments R AEE VS A R A (29.9) (29.9)
Carrying amount of the Group’s AEMNREZ
interest in TACI W4 2 BRI {E 11,206.9 10,979.4

Note: The Group’s 48.86% interest in TACI gives the Group 48.86%
of the voting rights in TACI. As at 31st December, 2019,
the board composition of TACI comprised five executive
directors, two non-executive directors and four independent
non-executive directors, totalling eleven directors. Of
these directors, a non-executive director of TACI is also
an executive director of each of the Company and Allied
Properties (H.K.) Limited (“APL”), and an executive director of
TACl is also an executive director of the Company. China Elite
Holdings Limited (“China Elite”, a wholly-owned subsidiary
of APL that held the 48.86% interest in TACI) has resolved
that whilst APL’s direct or indirect shareholding in TACl is less
than 50%, China Elite will not, without prior public notice
required under applicable legislation, exercise its power as a
shareholder of TACI to seek to appoint another director to the
board of directors of TACI who is or has within the previous
twelve months been an employee or a director of China
Elite, its holding company or any subsidiary of its holding
companies.

TACLI’s other three significant shareholders hold a total of
32.61% equity interest as at 31st December, 2019 and were
independent third parties from the Group.

The Group has considered whether TACI is a subsidiary
when preparing its consolidated financial statements for the
year ended 31st December, 2019 in view of the provisions
of HKFRS 10 Consolidated Financial Statements and has
concluded that it does not have unilateral ability to direct
the relevant activities of TACI based on the above facts and
circumstances, and accordingly, the Group continues to
account for TACI as an associate.

The principal activities of TACI are property investment and
development in the PRC and are strategic to the Group’s
activities.

FEMF - ALEENIR R UK 2 48.86%ME # I T AR
B s K4 2 48.86% P BEHE o A &
—NEFZH=+—H > RZ#HEEGH
HAMATES - WA FRITES XA
B IEPATE R G I — R -
TG ERE T — B REFPITES
IR Py AR ) B A s (i) A PR /A )
([H G HhEE |) & BT E R > TR%&
—ZHTEFR AR ATNHATES
China Elite Holdings Limited ([ China
Elite) » W& Mo 2 A A - F56
K42 A8.86%MERR) skl » WA Mo
AR %2 1) He B R R D A 50%
HiChina Elite?e RARTER LB & A
TR > A G AT LA 2y KA AR AR
7 FRFBEH—BEEMARLES
o T A ST A T AR e
#AE(TChina Elite ~ HA /N =) ok =%
Je 2 RATART 6 Ji 2 w14 A B s 5 o

hoE-NEF A=+ H s K%
Hofth =4 F B R A IR 32.61%8
W B RARERZBIE =T -

AEEmPUHERE T LFE+ A
= H AR 2 SRS BB R IR D AR
5 U S5 i Y T2 1 0558 A5 S
B | 2 Wk S0 i TR IR 1 Jo 1 R e
Ao AR LA AL G HR
A B T 2 RE 1 AT 46 71 K 1 AH B
B> HE - AR BB R LA RS
AN )

K% 2 EEIEBEE IR P BT 5
g%&%ﬁ% » AR ST A SR TR
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For the year ended 31st December, 2019 BEZ-NETH=Z1T—HILFEE
24, REHE DT 2w ()

ERBE QR ZHEHEE R ()

24. INTERESTS IN ASSOCIATES (CONT’D)

Summarised consolidated financial information of

material associates (Cont’d)

(i) APAC (i) K EW
The summarised consolidated financial information NI AR S BRI B AR R 5K
below represents amounts shown in APAC’s BR B S5 A BEHS R (45 Vs B HS
consolidated financial statements prepared in s e R AR ) R 23 2 % o BER
accordance with HKFRSs. The results, assets and ER 2 AT R BT R R

liabilities of APAC are accounted for using the equity
method in these consolidated financial statements.

EIA LR S B IR P AR -

2019 2018
—2-NF ST\
HK$ Million HK$ Million
BEATT H &I
Current assets B 1,577.1 1,055.5
Non-current assets FE A E) 2,432.0 1,851.1
Current liabilities B AR (66.1) (113.4)
Non-current liabilities FEE A fE (2.4 =
2019 2018
—2-NF ST\
HK$ Million HK$ Million
BEAT EX- o
Revenue PN 348.1 180.5
Profit (loss) for the year AR A (E54R) 840.9 (335.1)
Other comprehensive expenses AR At A T
for the year 2 (10.2) (155.1)
Total comprehensive income A 2T AR (2 1)
(expenses) for the year fk 830.7 (490.2)
Dividends received from APAC AR A AR R R Y
during the year i B 43.9 16.2
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For the year ended 31st December, 2019

WE_FE-NFT_HA=T—HILFE

24. INTERESTS IN ASSOCIATES (CONT’D) 24, REFE QT2 (E)

Summarised consolidated financial information of

material associates (Cont’d)

(i)  APAC (Cont’d)
Reconciliation of the above summarised consolidated
financial information to the carrying amount of the
interest in APAC recognised in the consolidated
financial statements:

BEABE NTzEE W HERMRMm (&)
(i) EEA B (4E)

Al R B BRI B B R B
ik b T R B K B PR 4 2 R T
{HZ R

2019 2018
—E-NEF —F— 4
HK$ Million HK$ Million
BEAT EX-}iP
Net assets attributable to owners of H KB U5 A AR A
APAC HEE FHE 3,940.6 2,793.2
Proportion of the Group’s ownership 2S£ [ A i & 1z Prke A
interest in APAC held by APL SR R A RERE 7 EL 1) 37.56% 35.78%
Share of net assets of APAC A TR R & R TR E 1,480.1 999 4
Adjustment on acquisition of GV TH N < o TP
additional interest in APAC T 2 o 2K (151.9) (108.4)
Others HoAth, 0.4 0.4
Carrying amount of the Group's ALK E IR 2
interest in APAC W4 2 BRI {E 1,328.6 891.4
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For the year ended 31st December, 2019 BEZ-NETH=Z1T—HILFEE

24. INTERESTS IN ASSOCIATES (CONT’D) 24, REFE QT 2= (E)

Summarised consolidated financial information of

material associates (Cont’d)
(iif) SHKFGL

SHKFGL is accounted for using the equity method.
The summarised consolidated financial information
of the financial performance for the year and financial
position at the reporting date represents the amounts
included in the consolidated financial statements
of SHKFGL prepared in accordance with HKFRSs
and adjusted by fair value adjustments made at the
time of reclassifying SHKFGL from a subsidiary to an

ERBE QR ZHEHEE R ()

(ifi) H 2 < A E (]

TR I < P A (8 T RE R 3 AR o AR
B B BRI M 2 B A i e
2 AR 7 o U5 o Y B i R 2 5
o B R A Y AR A R ER R 4
SR Z BABSARUL - S R BT 0
TG < A ) o Y ) R
R 2 A B ETE -

associate.
2019 2018
—E—hEF e SN
HK$ Million HK$ Million
BEBT EX: Yiiwg
Current assets ) E 10,655.6 12,572.9
Non-current assets FE T Eh A = 903.6 1,095.6
Current liabilities T A (6,520.0) (4,152.8)
Non-current liabilities FEE) A (1,672.1) (6,085.3)
2019 2018
—E—hEF TR\
HK$ Million HK$ Million
BEBT X Yiiwge
Revenue A 1,727 .4 1,602.6
Profit for the year A B Y ] 248.4 210.7
Other comprehensive expenses oAt 4> 1 2 - (2.8)
Total comprehensive income 2 T i i KR 248.4 207.9
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For the year ended 31st December, 2019

24. INTERESTS IN ASSOCIATES (CONT’D)

Summarised consolidated financial information of

material associates (Cont’d)
(iii) SHKFGL (Cont’d)

The reconciliation of the above summarised financial
information to the carrying amount of the interest in

SHKFGL is as follows:

Adjusted net assets of
SHKFGL

Proportion of the Group’s ownership
interest in SHKFGL held by SHK

Group’s share of adjusted net assets
Goodwill
Impairment (note 13)

Carrying amount of the Group's
interest in SHKFGL

BE_ZEZ-NEF+_A=+—HILEE
24, REFE QT2 (E)

(ifi) e A ] (7))

ERBE QR ZEEHEE R ()

e B s SR AR AL i A
P 2 i B T (2 SRR

2019 2018
—E-hE —F— )4
HK$ Million HK$ Million
BEBTT AT
TR AL A AR E
AR S A 3,367.1 3,430.4
7 A2 8 A ST TR A BT
S AR 1B 2 A TERE 4 LU A5 30% 30%
2B [ A A R e VR 1,010.1 1,029.2
g B 607.7 607.7
WAE (KFEE13) (641.8) (505.9)
ZA A [ A ST 3 4 AR [
R gt U T (L 976.0 1,131.0




For the year ended 31st December, 2019

24. INTERESTS IN ASSOCIATES (CONT’D)

25.

Aggregate financial information of associates that are not
individually material
The aggregate financial information of associates that are

BEZ—NFE+_A=+—HILFE
24, REE N E) 2 (&)
ERTEEACBE LN TNNBERRE
PP A R R R 2 i ) ) B 5 e L

not individually material is set out below. AR o
2019 2018
—B-hEF =&\
HK$ Million HK$ Million
BEEBT A #ETT
The Group’s share of loss for the year A [8) B A\ A A 5 f 1 (30.2) (40.8)
The Group’s share of other comprehensive 7 £ [#] fiE {5 A< 47 Ji
income (expenses) for the year HoAth 2 sz () 4.2 (5.4)
The Group’s share of total comprehensive 7<% [H] i fl A< 4F Ji
expenses for the year A TH] 2 R AR RE (26.0) (46.2)
Aggregate carrying amount of the ARAEERN LS N2
Group's interests in these associates A 2 MR T ARE 227.4 256.8

The Group has unrecognised share of losses of associates as
follows:

AL B 2 R R AL 2 m s R AT

2019 2018
—F-nF  F\F
HK$ Million HK$ Million
BEBT HEHIT
The unrecognised share of losses AR B A TR
for the year JREAG e 15 (0.1) 0.7)
Cumulative share of unrecognised losses 25 AL KRR G 1R (26.8) (26.7)
INTERESTS IN JOINT VENTURES 25. REE AR ZER
2019 2018
—E—hE —F— /4
HK$ Million HK$ Million
BEBT H &I
Unlisted shares FE b7 AL
Cost of investment & AR 443.9 236.8
Share of post-acquisition reserves JREA Ui A% foti g 3,343.2 3,251.7
3,787.1 3,488.5
Elimination of unrealised profit S AR 52 R i A1) (33.5) (33.5)
3,753.6 3,455.0

Particulars of the Group’s principal joint venture at 31st
December, 2019 are set out in note 58.

ALK _FE—NF A =+—HWE
BN R REE R I EES8
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For the year ended 31st December, 2019 BEZ-NETH=Z1T—HIEE
25. INTERESTS IN JOINT VENTURES (CONT’D) 25. REE AR 2R (E)
Summarised consolidated financial information of ERGENRZESHHEERHM
material joint ventures
The summarised consolidated financial information in A ML B E R G E A Al Allied Kajima
respect of the Group’s material joint ventures, Allied Limited ([ AKL J) ~ P 45 W 22 3 0 FH B
Kajima Limited (“AKL”), LSS Financial Leasing (Shanghai) (Eig) ARAR ([RESRERMEHRE]
Limited (“LSS”) and Isabella Properties Holdings Limited Klsabella Properties Holdings Limited
(“Isabella”) is set out below. The summarised consolidated (Msabellal) )47 & BAK &R T ELHL Y T
financial information represents amount shown in the joint 3o BB E R EARR GE LR
ventures’ consolidated financial statements prepared in G AT R A (HR A48 75 s B 75 i 45 B )
accordance with HKFRSs. The results, assets and liabilities )RR 4% o 5B NFEIZEE B
of the joint ventures are accounted for using the equity 7 I B A RE AR TR IR AR S5 B A TS B 3R
method in these consolidated financial statements. FAHE o
(i)  AKL (i) AKL
2019 2018
—E-NF “E-N\E
HK$ Million HK$ Million
BEBT [EF- Y5
Current assets TLE G 515.5 381.2
Non-current assets I EN A 6,986.9 6,849.0
Current liabilities i IN=K (511.9) (223.2)
Non-current liabilities TR A & (307.5) (510.5)

The above assets include the following: DA F&EMIFEL TIEA -

Cash and cash equivalents 4 KBl &5 1EY) 384.1 218.0

2019 2018

—E-hF —FE— )\

HK$ Million HK$ Million

BEET A EH#ETT

Revenue A 693.4 716.2

Profit for the year A4 B i A1) 183.1 664.8
Other comprehensive income AR BE At 2 THT 0

(expenses) for the year (ZH) 3.4 (2.3)

Total comprehensive income ARAFE A T AR
for the year A 186.5 662.5

The above profit for the year includes —_F 3t A 4F 3 345 F1] 11 1%

the following: THIRSIE

Depreciation e 58.2 64.4

Interest income FLE WA 4.3 1.0

Interest expenses .22 7.7 3.8

Taxation i TE 58.6 40.5
ALLIED GROUP LIMITED Annual Report 2019



For the year ended 31st December, 2019

25. INTERESTS IN JOINT VENTURES (CONT’D)

Summarised consolidated financial information of

material joint ventures (Cont’d)
(i)  AKL (Cont’d)

Reconciliation of the above summarised consolidated
financial information to the carrying amount of
the interest in AKL recognised in the consolidated

financial statements:

Net assets of AKL

Proportion of the Group’s ownership
interest in AKL held by APL

Share of net assets of AKL
Goodwill
Unrealised profit adjustments

Carrying amount of the Group's
interest in AKL

(i) LSS

Current assets
Non-current assets
Current liabilities
Non-current liabilities

WE_FE-NFT_A=T—HILFE

25. R&

EX

ENTE R (&)
BE QAR ZFREMBE R (8)

(i) AKL(#5)

bt

AR B R

BRLE & SRS ik

F b TR RN AK LHE £ 2 R M (2 3
i :

2019 2018
—E-NEF —F— 4
HK$ Million HK$ Million
BEBTT HEHETT
AKLZ & E 6,683.0 6,496.5
24 [ A B L TR
AKLZ e HERE 25 LU A1) 50% 50%
JEEAG AKL 28 V(B 3,341.5 3,248.2
P 0.1 0.1
I 58 I Yk 1| o (33.5) (33.5)
AL RAKLIHERS 2
Tl (E 3,308.1 3,214.8
(i) [EZ H AR S
2019 2018
—E-NEF —F— )\4FE
HK$ Million HK$ Million
BEBTT HEHEIT
VB 929.7 938.0
FEE) G = 525.4 820.1
T B (602.2) (232.3)
FE R E & (256.5) (925.2)
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For the year ended 31st December, 2019

BE-Z-NFETHA=T—HILFE
REE QR 2R ()

25. INTERESTS IN JOINT VENTURES (CONT’D) 25.

Summarised consolidated financial information of

material joint ventures (Cont’d)

(ii) LSS (Cont’d)

Revenue
Profit for the year

EXE

B QR 2R E M E R ()

(i) [ H g B B ()

A
ARAE S5 ik Al

Total comprehensive income for the year Zs4F & 4 i i 25 4448

Reconciliation of the above summarised consolidated
financial information to the carrying amount of
the interest in LSS recognised in the consolidated

financial statements:

Net assets of
LSS

Carrying amount of the Group's

interest in LSS

PR EHEZ
B HE

A B A e 4 R

il A B A B T (.

A

2019 2018
—F-nF  EF\F
HK$ Million  HK$ Million
HEERT B #ETT
143.1 134.1

4.9 9.7

4.9 9.7

AR ER A B BRI B2 BLAR & S RS ik
R T I R A o < Y A B

Z IR E 2 #R
2019 2018
—E-hF —F— )4
HK$ Million HK$ Million
BHEBT HEWH T
596.4 600.6
238.6 240.2




For the year ended 31st December, 2019

25. INTERESTS IN JOINT VENTURES (CONT’D)

WE_FE-NFT_A=T—HILFE

Summarised consolidated financial information of ESpN

material joint ventures (Cont’d)
(iii) Isabella

Current assets
Non-current assets
Current liabilities
Non-current liabilities

The above amounts of assets and

liabilities include the following:

Investment properties

Revenue
Profit for the year

25. REE QAT 2L (E)
EENTZFE M ERMM(E)

(iii) Isabella

B A
mE AR
B 1

LAk EE kAR
BAEUTIEA ¢
BEY

A
ARAE 5 ik Al

Total comprehensive income for the year 7s4F & 2 i i 25 4448

* Included the results of the joint venture from the date it
became joint venture of the Group up to 31st December,

2019.

Reconciliation of the above summarised consolidated
financial information to the carrying amount of the
interest in Isabella recognised in the consolidated

financial statements:

Net assets of Isabella

Carrying amount of the Group's
interest in Isabella

Isabella & /& {#1E

AREEE M sabellat 45 2
M T {E

2019 2018
=B-AF  ZF N
HK$ Million  HKS$ Million
HEBT HEET
88.2 -
1,151.8 -
(56.7) -
(761.3) -
1,129.9 -
2019 2018
—F-nF  F
HK$ Million  HKS$ Million
HEBT L
1.9* -

4.5* -

4.5* -

* BEAEAEAHEAALRE G BN
HpEE =2 —UFE+ A=+ —AK
ESi

bl A A PAES ORI B B4R A A T R
F TR N sabel lat #5 2 AR 1A {E
2R

2019 2018
—F-AF  FF
HK$ Million  HK$ Million
HEERT A T
422.0 -
206.9 -
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For the year ended 31st December, 2019

26. FINANCIAL ASSETS AND LIABILITIES

The following tables provides an analysis of financial assets
and liabilities of the Group that are at fair value.

Financial assets at fair value through
other comprehensive income
Listed equity securities in Hong Kong
Listed equity securities outside Hong Kong
Unlisted overseas equity securities
Debt securities
Listed in Hong Kong
Listed outside Hong Kong

Analysed for reporting purposes as:
Non-current assets
Current assets

ERRMEAUERAVER
REEREE

Fif LA
BHELSMOIE E AR
I LA 2
figH 2

il LT

A LASMAIE L i

RERAPEZ T -
FRBEE
HEEE

WE-F—JFETH=1—HILFE
26. TWMEERER

FRAMAEBLUAFEER RN SME
R -

2019
—E-hE

Fair value

ATRE
Level 1 Level 2 Level 3 Total
£ ot F= @t
HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million
BEAT BEAT BEAT BEAT
118.1 - - 118.1
79.4 - - 79.4
- - 8.5 8.5
- 42.5 10.5 53.0
- 1125 - 1125
197.5 155.0 19.0 3715
363.5
8.0
371.5
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26. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 26. TREENRBE(E)

2019
ZB-nE
Fair value
AYEE
Level 1 Level 2 Level 3 Total
-8 p o] F=R @3t
HKS$ Million ~ HKS$ Million ~ HK$ Million  HK$ Million
BEER BEAT BEER BEAT
Financial assets at fair value through BRRERENT
profit or loss BERESREE
Equity linked notes AR 17 - - 205 205
Listed equity securities in Hong Kong Fis LA 844.1 - - 844.1
Listed equity and debt securities ISR I i
outside Hong Kong Mk R 1,850.2 10.1 - 1,860.3
Over the counter equity currency derivaties — BpAMiA & HfTE TR - 0.3 - 0.3
Forward currency contract wEMEEAN - 79.1 - 79.1
Quoted options and futures CHREBERDE 3.2 304 - 33.6
Unlisted put right for shares E A Al il YN
in an associate et - - 1,387.0 1,387.0
Unlisted call option for club memberships ~ JF _L-1ii 2 € &2 s B 40 - - 13.1 13.1
Unlisted call option for shares listed LM IR b i 2
outside Hong Kong T iR - - 0.1 0.1
Contracts for difference ERAH - 8.0 - 8.0
Bonds ik - 984.8 - 984.8
Listed bonds issued by listed companies AR T B - 8.9 - 8.9
Unlisted convertible preferred and —AFE EHARERZ
ordinary shares issued by I LT R R
an unlisted company L - 1103 - 1103
Unlisted equity securities F EiRAE S - - 2553 255.3
Unlisted preferred shares issued FEMARASRTZ
by unlisted companies LR - - 60.7 60.7
Unlisted convertiable preferred shares S E ANV (P
issued by an unlisted company PARTIL S - - 19.2 19.2
Unlisted shares issued by unlisted FEHRRETZ
companies I bR - 82.8 36.4 119.2
Unlisted convertible bonds issued F EARETZ
by unlisted companies 3 L - 25.0 39 289
Unlisted overseas equity securities with SRR F LA
aput right for shares MR 5 - - 778.7 778.7
Unlisted overseas debt securities with —FE LA AR R L
redeemable preferred shares and ordinary ~ VgSMEHS - E[F) AT
shares issued by an unlisted company e S e - - 1775 1775
Unlisted overseas investment funds ¥ LIRS - - 6,292.7 6,292.7
Listed perpetual securities kRS - 613 - 61.3
Unlisted trust fund F LS - - 28.0 28.0
2,697.5 1,401.0 9,073.1 13,1716
Analysed for reporting purposes as: BEREMP{EZ M -
Non-current assets s G 8,020.0
Current assets VB 5,151.6
13,1716
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For the year ended 31st December, 2019

26. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

Financial liabilities at fair value through
profit or loss

Held for trading
Quoted futures and options
Foreign currency contracts
Over the counter equity derivatives
Short position in listed equity securities

under stock borrowing arrangement

Contracts for difference

Analysed for reporting purposes
as current liabilities

EREEREAVEEREL
ERAE

A e
CREMERNE
ARME
SONEARTE TR

R Z PR T 2 LR
wHRE

EHERH

RERANMTR
kL

BE-Z-NFETHA=T—HILFE
26. TRAEEREE(HE)

2019
“B-hE

Fair value

ATEE
Level 1 Level 2 Level 3 Total
- k] B=R b
HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million
BEAT BEAT BEET BEAT
- 17.6 - 17.6
34 0.1 - 3.5
- - 18.2 18.2
667.9 - - 667.9
- 8.6 - 8.6
671.3 26.3 18.2 715.8




For the year ended 31st December, 2019

26. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

WE_FE-NFT_A=T—HILFE

26. TREEREE(E)

Financial assets at fair value through BRAMZANERAT

other comprehensive income EERECEREE
Listed equity securities in Hong Kong i L iR 5
Listed equity securities FiEMIME R

outside Hong Kong LA
Unlisted overseas equity securities T ETEANEATE 5
Debt securities R

Listed in Hong Kong Hils Ll

Listed outside Hong Kong AN F i

Unlisted debt securities L H g
Analysed for reporting purposes RERE MM

as non-current assets Firg G

2018
ZE )\

Fair value

ATEE
Level 1 Level 2 Level 3 Total
H— H58 = Hst
HKS Million HK§ Million ~ HKS Million  HK$ Million
HET HEBT HE#T H#EBT
108.2 - - 108.2
108.9 - - 108.9
= = 21.6 21.6
- 8.4 - 8.4
- 04.4 - 04.4
- 7.7 - 7.7
2171 80.5 21.6 319.2
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For the year ended 31st December, 2019 BE - F-NE+ A=+ —HILEE

26. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 26. TRAEERBE(E)

2018
“E-)NE
Fair value
IR
Level 1 Level 2 Level 3 Total
£ £ BB At
HKS Million ~ HK$ Million ~ HKS$ Million  HK$ Million
A&k A&k A&k A&k
Financial assets at fair value BBERRRAVEE
through profit or loss REZEREE
Equity linked notes esikaby i - - 193 19.3
Listed equity securities in Hong Kong Fik LA R 1,012.8 - - 1,012.8
Listed equity and debt securities AiELIMEE F i
outside Hong Kong e Rt 8 2 964.2 - - 964.2
Forward currency contract EHERaH - 4.2 - 4.2
Quoted options and futures CHREBERDE - 42 - 422
Unlisted put right for shares F Lz — e
in an associate UGS = = 1,120.0 1,120.0
Unlisted call option for club F Lz amet
memberships R - - 133 133
Unlisted call option for shares listed U LASMUE L
outside Hong Kong p& AW - - 0.4 0.4
Contracts for difference EEAH = 99 = 9.9
Bonds s - 1,775.5 - 1,775.5
Unlisted convertible preferred and —[F LA
ordinary shares issued by an L L
unlisted company Lo ETil - 563 - 56.3
Unlisted preferred shares issued — i3 LA AT
by an unlisted company ZF bR - - 57.2 57.2
Unlisted convertible preferred shares issued by — 7 /A @l% 172
an unlisted company CARITIE T - 93.0 - 93.0
Unlisted equity securities F EiRAE S - - 2129 2129
Unlisted redeemable preferred shares issued by — 3 L ii/A %7
an unlisted company b& AW {EL -5 - 64.6 - 64.6
Unlisted shares issued by unlisted F EiARETZ
companies I Lt - 16.6 40 58.6
Unlisted convertible bonds issued by unlisted 3 F AR #172
companies CAN DR Y e - - 210 210
Unlisted overseas equity securities GRpREL
with a put right for shares LGN AE 5 - - 856.6 856.6
Unlisted overseas debt security  EEAMER R - 76.4 - 76.4
Unlisted overseas investment funds ¥ ETEIMTE RS = = 5,157.3 5,157.3
Unlisted trust fund F LS - - 285 285
1,977.0 2,178.7 7,528.5 11,684.2
Analysed for reporting purposes as: RERB WP -
Non-current assets FiRB 6,593.1
Current assets HEERE 5,091.1
11,684.2



For the year ended 31st December, 2019

26. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

Financial liabilities at fair value
through profit or loss

Held for trading
Quoted futures and options
Foreign currency contracts
Over the counter equity derivatives
Short position in listed equity securities

under stock borrowing arrangement

Contracts for difference

Analysed for reporting purposes as
current liabilities

ERREREAVER
REZEREAR
HHE s e
CRENERME
AHME
SONEARTE TR
fEREHE T2

LA
EHRH

REREMMTR
HHARK

BE-Z-NFETHA=T—HILFE
26. TRHEEREER)

2018
“E—-NE

Fair value

ATEE
Level 1 Level 2 Level 3 Total
H— S8 H=H A5t
HKS Million~ HK$ Million ~ HKS Million ~ HK$ Million
HEBT AHEIBT HEBT HEBL
- 61.1 - 61.1
- 10.4 - 10.4
= = 229 22.9
288.2 - - 288.2
- 42.7 - 42.7
288.2 114.2 229 4253
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For the year ended 31st December, 2019

26. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

On the basis of its analysis of the nature, characteristics
and risks of the equity securities, the Group has determined
that presenting them by nature and type of issuers is
appropriate.

Fair values are grouped from level 1 to 3 based on the
degree to which the fair values are observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical
assets or liabilities.

Level 2 fair value measurements are those derived from
input other than quoted prices included within level 1 that
are observable for the assets or liabilities, either directly (i.e.
as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include input for the assets or
liabilities that are not based on observable market data.

Certain unlisted equity securities under level 2 are
measured at fair value at the end of the reporting period.
Based on the relevant agreements, the Group can require
the relevant investment manager to redeem the units at
net asset value by giving a written redemption notice. The
fair value of the unlisted overseas investment funds are
provided by the relevant investment managers.

BE_F-NF+_HA=t—HILFE
26. TREEREREE)

LT BEAS G 5 Z MEE - R SRR A
A 1 o DL R AT AR RO 2 50 B
HH o

AHREIEHATBRE B — B =5

S — BT (E R BRI 19 B B
T BT 85 O A (SRR ) FHRL

SRR TEERHE IR —REF A Z )
fEAN - e B o m] B (RIME RS ) B
He (R 3 EAR AT A ) A A UG ) -

=R EE RN R YR AL IR AR YR AT B
WM IGMIE T EE RA B MEETER

TR B T AR RS IR AR R
AR o RIEARBE < ek > AL
PR T {0 T ) S [ R SR A 4%
AR DU 7 1 (I [ B o JF b i Ak
%%%éZﬁ%EﬁEﬁ%Zﬁ%@@%



For the year ended 31st December, 2019

26. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

Included in financial assets at FVTOCI, there are debt
securities under level 2, the debt element of which is
recognised at fair value at date of initial recognition
and subsequent measurement with fair value change at
each reporting date recognised directly in equity until
the instrument is sold. Listed debt securities with market
quote in an active market, the fair value will be the mid-
market quote plus accrued but unpaid interest. The fair
value of these debt securities is HK$121.2 million (2018:
Nil). As at 31st December, 2019, the fair value of the
debt element is approximately HK$42.6 million (2018:
HK$80.5 million) which was calculated based on the
present value of contractually determined stream of future
cash flows discounted at the required yield, which was
determined with reference to instruments of similar terms
and similar credit risks. The effective interest rates of the
debt element at 31st December, 2019 was 11.24% (2018:
ranging from 3.68% to 15.70%). The fair values of the debt
element have been determined by a firm of independent
professional valuers, Greater China Appraisal Limited
(“GCA").

The fair values of bonds and notes under level 2 at the
reporting date were derived from quoted prices from
pricing services. Where level 1 and level 2 inputs are not
available, the Group engages external valuers to perform
the valuation for certain complex or material financial
assets and liabilities.

The fair values of level 3 financial assets and liabilities
are mainly derived from valuation technique using an
unobservable range of data. In estimating the fair value of
a financial asset or a financial liability under level 3, the
Group engages external valuers or establishes appropriate
valuation techniques internally to perform the valuations
which are reviewed by the relevant management of the
group companies.

BE_F-NF+_HA=t—HILFE
26. TREEREREE)

w3253 A 4 T i 5 A T B (B R P
CREEPAE HAEEES > HIE
TR A B IR FE R H e 4 18 {52

MEfA R E H 2 A EESEHTHE L
RS PR > HREZ T EEL o NG
MG HAENIGWREN LT ERE S
B 7 i 5 E R A B ST
BRAFE - ZEEFEFRNATEE
E121.2 A BT (F— /)\4E : fE) o JA
“F—NEFA=+—H > BEHEBS
ZANABE L B 42.6 A BT (—F— N\
0 80.5H BEEIT) - @RI ER 2
Wt RYTBRIE B A E 2 KRB & &
Z BB - BRI T2 WA
Rk S BUE B 2 T HEE - B
MR FE—JUFE+ A =+ —H Z B BA
RE11.24% ( ZF—/)\4FE : HF3.68%%
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IRF o ASE B Z=HE SN AL (E AT 9 A7 S
1 ZAGE T I DOERTAG(E > 3 i SR 2 )
ZAHBHE BB

287



288

For the year ended 31st December, 2019

The following table provides further information regarding

26. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

the valuation of material financial assets under level 3.

BHE_FNF T A=t HIEFE
26. TREEREREE)

TERRUEARE REREMEEMGEL
HE— LR

2019
Z8-NE
Valuation technique Unobservable inputs Input values Fair value  Sensitivity analysis
fiEnt  FUBRNRALE BAHEE AYEE HBESN
HK$ Million
ARET
Financial assets at fair value through
profit or loss
FERRREATEEREL
THEE
Equity linked notes Monte Carlo Equity growth rate ~0.07-0.03% 205 Anincrease in equity growth rate
fhes fabs s Simulation model REfitiRE would resultin an increase in the
S FREERA Volatilty 2.08-7.76% fair value.
i G RE RS TRE LT -
Discount rate 1.43% An increase in volatility would result in
it ES a decrease in the fair value.
SRS F B TR -
An increase in discount rate would
result in a decrease in the fair value.
FREEARERAFEETR
Unlisted put right for shares in an Option model Expected volatility 12.3% 1,387.0  Anincrease in volatility would result in
associate R Bt bl anincrease in the fair value.
W v L YNl Equity growth rate 0.1% SRS FRE L T -
fEfitiR% An increase in equity growth rate
Estimated equity value ~ HK$976 million would result in a decrease in the fair
EREHGE 976 BT value.
Discount rate 17.5% R AR AT RETHE -
(for estimated equity value) An increase in estimated equity value
B E would result in a decrease in fair
(HRREESR value.
e e A B R
T
An increase in discount rate would
result in a decrease in the fair value.
FREEFRERATEETR
Unlisted preferred shares issued by an Equity Expected volatility 21.4% 545 Anincrease in volatility would result in
unlisted company allocation method Bk a decrease in the fair value.,
FEWARRTLF LAY R RS PR TR -
Unlisted equity securities - funds Quoted market price, ~ Existing portfolio value  USD24.6-9,972.6 417 An increase in existing portfolio value
EAR[ieE s %) pricing multiple and REAAER million would result in an increase in the
Black-scholes model 24.6-9,972.6 fair value.
[ vl B AEET BAHAR BRSO RE T
i e Volatlity — 12.30-49.51% An increase in volatilty would result in
o - F iR it a decrease in the fai value.
Return correlation 0.03-1 BRI S TR T -
il ES An increase in return correlation would
Discount rate 1.71% result in a decrease in the fair value.
Lk HRRY LS FRETH
An increase in discount rate would
result in a decrease in the fair value.
% AR ATEETR
Net asset value Note Note 1 159.5  Note !
KEFH i ih1 itk
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BHE_FNFT A= HIEFE
26. TREEREREE)

2019
“E-0F
Valuation technique Unobservable inputs Input values Fair value ~ Sensitivity analysis
ffEmE  FURRNBARE BANEBE AYEE  YBESN
HK$ Million
AT
Financial assets at fair value through
profit or loss (Cont'd)
FERNESITERREY
SHEE(R)
Unlisted equity securities - Discounted cash flow Risk-free rate 1.69% 541 Anincrease in risk-free rate would
sub-participation with credit exposure = resultin a decrease in the fair value.
EARles il 7 adjustment ~ Implied credit spread 14.59% SR A RSB TR R o
Eﬁﬁtgﬁﬂﬁ?&ﬁ‘] R E‘Jﬁﬁg)ﬁ'li An increase in implied credit spread
IHBENE  Effective interestrate 16.28% would result in'a decrease in the fair
i vk value,
Probability of default 39.42% B A A A TR
il T
Recovery rate 38.60% An increase in effective interest rate
kS w?uld resultin a decrease in the fair
value,
HRAR LA FRETHR -
An increase in probability of default
would result in a decrease in the fair
value. y
AR LI BA FRE TR -
An increase in recovery rate would
result n an increase in the fair value.
BBk EAERAFRELS -
Unlisted overseas equity securities Market approach and Expected volatility 5.3% 7787 Anincrease in volatility would result
with a put right for shares option model it in an increase in the fair value of
ARORGELF L TisMRARS ik B Risk-free rate 1.6% the Ju riggt. .
SR BRI R A FREL T -
Equity growth rate 0.1% An increase in risk-free rate would
HikRR resultin a decrease in the fair value
Estimated equity value ~ HK$445 million of the putright.
BaRMit  usaREn kA% | s
WFRETH
An increase in equity growth rate
would result in a decrease in
the fair value of the put right.
RaHEE T
AFRETH
An increase in estimated equity value
would result in a decrease in the fair
value of the put right,
Hedh B 5 S M R
WHEETH
Unlisted overseas debt securities with Market approach Enterprise value to 83 1775 Anincrease i enterprise value to
redeemable preferred shares and ik eamings before interest, eamings before interest, taxes,
ordinary shares issued taxes, depreciation and depreciation and amortisation ratio
by an unlisted company amortisation ratio would result in an increase in the
*fﬂ%FiﬂiZ\ﬁJ%ﬁ 2 LM XEEARE B far value of ordinary shares.
A T I LRI CEEENRE B HER
BANRALE AR
EERAFEELS -
Unlisted overseas investment funds Net asset value Note T Note 1 45663 Note 1
kL KETH i it h1
Unlisted overseas investment funds Net asset value Discount for lack of 13.1%- 24.4% 1,7264  Anincrease in discount rate of the
F Mg RS EERE marketability underlying investment would result
BT RE TR in a decrease in the fair value.
MBS TR S A FRE
Th-
ALLIED GROUP LIMITED Annual Report 2019
BAEBMARL A [ T
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26. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

BHE_FNF T A=t HIEFE
26. TREEREREE)

2018
“F-NE
Valuation technique ~ Unobservable inputs Input values Fairvalue  Sensitivity analysis
fhExE  ATEEREALE WABRE NTEE  HEEMT
HKS Million
A&
Financial assets at fair value
through profit or loss
FRERERATEEREY
SHEE
Equity linked notes Monte Carlo Equity growth rate -0.14-0.05% 193 Anincrease in equity growth rate
JA S e Simulation model BEMER would result in an increase in
FHRREEE Volatility 2.79-7.74% the fair value.
Ui ERERE LHEATRE L
Discount rate 2.43% fto
% An increase in volatility would
result in a decrease in the fair
value.
e N
An increase in discount rate
would result in a decrease in
the fair value.
TR EAHERA TR TE -
Unlisted put right for shares in an Option model Expected volatility 10.4% 1,120.0  Anincrease in volatility would
associate il Rt result in an increase in the fair
I iz — W A R baRiG Equity growth rate 14% value.
REatR% WO EEA T EE LT -
Estimated equity value HK$1,131.0 An increase in equity growth rate
s EEfSE million would result in a decrease in
1,131.05 &7t the fair value.
Discount rate (for 17% R RR A EATEET
estimated equity value) W e
B (R EEEE) An increase in estimated equity
value would result in a
decrease in fair value.
BRI A TEE
T
Unlisted equity securities - funds ~ Quoted market price, ~ Existing portfolio value ~ USD5.34-15.17 356 Anincrease in existing portfolio
¥ LilAREE - pricing multiple and BaHAERE million value would result in an
Black-scholes model 5.34-15.17A BET increase in the fair value.
i B il Volatility ~~ 14.11-78.36% SAAABEEMEEIATEE
B G A h 7~ Ui o
Fr R Return correlation -0.03-1 An increase in volatility would
il B result in a decrease in the fair
Discount rate 2.57% value.
% WA TR T -
An increase in return correlation
would result in a decrease in
the fair value.
HERY A IS TREE TR -
An increase in discount rate
would result in a decrease in
the fair value.
B IS PR TR -
Net asset value Note 1 Note 1 1383  Note 1
B i 4l 1l A1
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26. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

BE_F-NF+_HA=t—HILFE
26. TREEREREE)

2018
“F- N
Valuation technique  Unobservable inputs Input values Fairvalue  Sensitivity analysis
b ARG AN I ABIRE AVEE  BEEMT
HKS Million
Ak
Financial assets at fair value
throug rofit or loss (Cont'd)
ﬁiﬁ}ﬁﬁ ﬁ@ﬁ“ EEEZ
Unllsted equny securmes— Discounted cash flow Risk-free rate 2.60% 39.0  Anincrease in risk-free rate
sub-participation with credit exposure A% would result in a decrease in
LA S - B S ~adjustment |mp||ed credit spread 13.68% the fair value.
GRERESH B4R W AR T R
i ﬁfﬁ%{ﬁi Effective interest rate 16.28% T
ik An increase in implied credit
Probability of default 47.63% spread would resultin a
B R ecrease in the fair value.
Recovery rate 38.31% B & A0 A A B T
tfi% (T -

An increase in effective interest
rate would result in a decrease
in the fair value.

BIRAI% EAEBATEE T -

An increase in probability of
default would result in a
decrease in the fair value.

RAMR RS TR TRE -

An increase in recovery rate
would result in an increase in
the fair value.

k% E PR AFEE A -

Unlisted overseas equity securities Market approach Expected volatility 4.7% 856.6  Anincrease in volatility would
with a put right for shares and option model T result in an increase in the fair
Gt ”Eﬂé Tk R Risk-free rate 2.5% value of the put right.
LA b i iﬁﬂﬂuﬁ%’-gl oA
Equity growth rate -0.9%
%ﬁi@ﬁ% An 1ncrease in risk-free rate
would result in a decrease in
the fair value of the put right.

s i L
INFRETRE -

An increase in equity growth rate
would result in a decrease in
the fair value of the ut f ht

%ﬁﬁimﬁf‘:tﬂﬂ%%

AR TH
Unllsted overseas investment Net asset value Note 1 Note 1 39408 Note
funds e it P P
FLmgsMEEES
Unllsted overseas investment Net asset value Discount for lack of ~ 18.0% - 22.9% 1,216.5  Anincrease in discount rate of
funds BEFE marketability the underlying investment
F LM EES Wz T E TR would result in a decrease in
the fair value

HEBR AR IR A TR
(FHE -

Note 1:  The significant unobservable input of the Group’s investments REMET 0 ARGEEIE B SR Kk B AN

in unlisted equity securities and unlisted overseas investment
funds is the net asset value of the underlying investments made
by the funds. The higher the net asset value of the underlying
investments, the higher the fair value of the financial assets at
FVTPL will be. The Group has determined that the reported
net asset values represent the fair values of the unlisted equity
securities and unlisted overseas investment funds.

B BRI B m] B A\ B B
A PR AR 5 S0 1) 2 L o AR BRI LY
R TR EDR - R IR G AR R A (E R
7 < BT ) A TR B o AR
B L2 e e R (R R BT A IR
ek BTSN E RS 2 S PEAE o
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For the year ended 31st December, 2019 BE - F-NE+ A=+ —HILEE
26. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 26. *RIEEREE(E)
The reconciliation of financial assets and liabilities under BN TEERE N2 e g E KA E
level 3 fair value measurements is as follows: HIRUR ¢
2019
E-nE
Recognised gains o losses Balance at
Balance at EERbEARE 315t December,
Tst January, Other 2019 Unrealised
2019 comprehensive RZE-AE  gainorloss
R=B-1F income =B fortheyear
-E-H Transfer ~ Profit or loss Ay Purchase Disposal =t-B  ERAER

i ] g8 B& ARG EA & 2% WEIEE
HK§ Million ~ HKS Million ~ HKS Million ~ HK§ Million ~ HK§ Million ~ HKS Million ~ HKS Million  HK$ Million
BT ELE BEAT ELE BERT ELET BERL ELET

Financial assts at fair value through BREM2EYERATEE

other comprehensive income REERHEE
Unlisted overseas equity securites ¥ bR 216 - - 19 - (25.0) 85 -
Debt securites listed in Hong Kong A LTS - - (03) 0.1 107 - 105 (03)
Financial asets a fair value BRERRRLAT

through profit orloss BERE EHEE
Equiy linked notes s 193 - 12 - - - 05 12
Unlisted put right forshares in kLT - FRELATRS

an associate i 11200 - 267.0 - - - 1,387.0 267.0
Unlisted cal aption for Fizemes

club memberships e 133 - 02) - - - 131 02)
Unlisted calloption for shareslisted outside  Z#sbh3bbla E it 3 |

Hong Kong A 04 - 03) - - - 01 03
Unlisted equity securiies K EiRARS 219 - 399 - 25 - 255.3 399
Unlisted preferred shares issued by unlisted ~ % | /A 872 it

companes FER 57 - 35 - - - 60.7 35
Unlisted convertible preferred shares issued  —fEf3E A% 2

by an unlisted company EAWIE v Y Sl - 124 6.8 192 68
Unlisted shares issued by unlisted companies | /s l%f72 3 L il 420 - (5.6) - - - 364 (3.0)
Unlisted convertible bonds issued H ETARETZ F LT

an unlisted companies Tk 2.0 - (17.1) - - - 39 (17.)
Unlisted overseas equity securties SROGEZF AR

with a put right for shares A 866 - (179 - - - 7787 (779)
Unlisted overseas debt securiiswith ~—~ —fif LiTARE 2

redeemable prefered shares H LM

and ordinary shares issued by an unlised ~ FITHFIE AR

company L - 1814 (39 1775 (39
Unlisted overseas investment unds FLmgis 51573 - 11289 - 663.8 (7573) 62927 9304
Unlisted rust und FLfrihs 5 - 11 - 01 (30.) 20 11
Financial liahltes at fair value BREEREATEEREL

through profit or loss SHER
Over the counter equity derivatives RAfETLR 229 - 47 - - - (182) 47
*  The Group has transferred the financial assets from level 2 to level 3 o ZRAE I A A AR AR A R

as no observable inputs are available. H A I A0 T B A B
ALLIED GROUP LIMITED Annual Report 2019
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For the year ended 31st December, 2019 BEZ-NETH=Z1T—HILFEE

26. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 26. TRIEERBE(E)

2018
e St
Recognised gains or losses el
Balance at CbbisE 31st December,
Tst January, Other 2018 Unrealised
2018 comprehensive REZ-AE gainor loss
REZ-\E income TZA fortheyear
—A-f Transfer  Profitor loss -4 Purchase Disposal S0 FREEH
Vi b B Al BA ik Bk WEsER
HKS Million ~~ HK§ Million ~~ HKS Million ~ HK§ Million ~ HKS Million -~ HKS Million~ HKS Million~ HKS Million
FEET  AEEr  AAEr AEEc TAEC FEEC TR Adib
Financial asses at fair value through other  EBHH2HRERATEE
comprehensive income EEzEREE
Unlisted overseas equity securities % Lisbksi 26 - - - - - 26 -
Financial assets at fair value through ~ EABHEHATEERE
profit orloss LEREE
Faity linked notes sk 35 - (1K) - 204 0.) 193 (110)
Overthe counter equity derivatives ~ SAMRAfE T2 07 - 07) - - - - 07)
Unlisted putright for sharesinan % Litiz—HB& AN
associate i 1,053.0 - 670 - - - 11200 67.0
Unlisted call option for club ktizafes
memberships R 109 . 24 . . . 133 24
Unlisted call option for shares isted A biShR iz %
outside Hong Kong Wi 1 109 - (103) - - - 04 (103)
Unlisted preferred shares issued by~ # i AS 2 Bl
unlisted companies il 171 39 38 - 534 (1.0 57. 0.)
Unlisted equity securites F s 642 1733 (103) - 29 (172) 2129 09)
Unlisted shares issued by unlised -~~~ # it a2 3 L
companies Tt 114 - 19 - 25 - 420 (19
Unlisted convertible bonds ssued by 3 Ei/A %72 % L il
unlisted companies ikt 210 - - - - - 210 -
Unlisted overseas equity securities —~ SRAZEGEZ LT sp
with a put right or shares Bk 8115 - 451 - - - 8366 451
Unlisted overseas investment funds 3% Mg A4 43022 69 34 - 1M 620 51573 3028
Unlisted trust fund kLt - - 10 - 295 - 25 (10
Financial liabilites at far value RRRRRRATEERR
through proft or loss LERER
Over the counter equity derivatives ~ SARAfi: T2 89) - (141) - - - (229 (141)

B During the year ended 31st December, 2018, certain unlisted equity
securities were reclassified from level 2 to level 3 as this better
reflect the underlying investment portfolio of the investment. As at
31st December, 2018, fair value of those certain unlisted equity
securities was HK$138.3 million. The Group’s policy is to recognise
transfer between level 2 and level 3 as of the date of the event or
change in circumstances that caused the transfer.

WEE T NE+A=+—HILEE > &
T LN BRABLRCHE RERTE AL =
B > DRI ] R (S R R 2 A B
HE - MNoE—NE+ZA=+—H » &&%x
T BT AR SR 1 A T E(E 45 138.3 5 H it
JG o AR B 22 U R A BB AR = 4R
2 TS 2 R R A ) I R 4 o
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For the year ended 31st December, 2019

26. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

The carrying amounts of the Group’s financial assets at the
end of the reporting period were as follows:

Financial assets at

FVTPL
— Investments at
FVTPL

Financial assets measured at amortised
cost under non-current assets
— Trade and other receivables

(note 32)

— Loans and advances to consumer
finance customers (note 28)

— Mortgage loans (note 29)
— Term loans (note 31)

— Amounts due from associates (note 33)

Financial assets measured at amortised

cost under current assets

— Short-term pledged bank deposits and

bank balances (note 34)
— Bank deposits (note 34)

— Trade and other receivables

(note 32)
— Amounts due from brokers
— Cash and cash equivalents
(note 34)

— Loans and advances to consumer
finance customers (note 28)

— Mortgage loans (note 29)
— Term loans (note 31)

— Amounts due from associates (note 33)
— Amounts due from joint ventures

(note 33)

Financial assets at

FVTOCI

73

WE_FE-NFT_HA=T—HILFE

I

Z AR A IR N (B (B R B 2

— AR i AR AR P E
B B

SR TR B

PG A T 2 S G

— & 5 K HAh Bk E
(Bff5E32)

—THESME T R M
R (K 5E28)

— R B (B EE29)

— A AR (BEE31)

— B N m ) R (B EE33)

SRR R E) B

TP EH AR TR 2 4 a7

— S MR R AT A 2 M
SRAT AL R (FfhsE34)

— SRATAT A (B 5E34)

— B 5 K HoA B E
(Bff5E32)

— KB AR R

— & KB EEEY
(Ff$5E34)

—HESME T S
B (B 5E28)

— i SR (B 5E29)

— A WS (5E31)

— W N\ R GK (M 5E33)

— BB AR KK
(BfF5E33)

HAt 2 ThT i 4
A

i}
N BB R I S

26. TRAEEREE(HE)
745 [ < R A T I OR 2 MR T (L A

2019 2018
—F-AF  F N\
HK$ Million HK$ Million
BEBT [ER: A
13,171.6 11,684.2
39.8 41.8
2,770.5 2,618.9
1,270.7 1,956.8
84.0 56.6
284.7 276.4
33.2 20.0
68.1 353.5
463.5 456.7
462.1 516.5
6,931.6 5,629.1
7,643.0 7,150.8
2,356.2 1,897.4
2,812.9 4,411.1
242.1 288.5
8.8 9.8
25,471.2 25,683.9
371.5 319.2
39,014.3 37,687.3




For the year ended 31st December, 2019

26. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

The carrying amounts of the Group’s financial liabilities at
the end of the reporting period were as follows:

BE_F-NF+_HA=t—HILFE
26. TREEREREE)

75 42 ) 4 B AR i 0 R 22 R T 4
T

Financial liabilities measured at amortised cost &S, A E - 2 4 il £ 1

— Bank and other borrowings (note 40)

— Trade and other payables
(note 35)

— Financial assets sold under repurchase
agreements (note 36)

— Amounts due to associates

— Amounts due to joint ventures

— Notes/paper payable (note 41)

Financial liabilities at
FVTPL
— Held for trading

Lease liabilities (note 42)

Transferred financial assets

The Group enters into transactions in the normal course of
business by which it transfers recognised financial assets
to third parties. In some cases these transfers may give rise
to full derecognition of the financial assets concerned. In
other cases where the Group has retained substantially all
the risks and rewards of these assets, the Group continues
to recognise the transferred assets.

The Group transfers financial assets that are not
derecognised in their entirety primarily through the sale of
debt securities with repurchase agreements.

Sale and repurchase agreements are transactions in which
the Group sells a debt security and simultaneously agrees
to repurchase it (or an asset that is substantially the same)
at the agreed date and price. The repurchase prices are
fixed and the Group is still exposed to substantially to all
the credit risks, market risks and rewards of those debt
securities sold. These debt securities are not derecognised
from the consolidated financial statements but regarded
as “collateral” for the liabilities because the Group
retains substantially all the risks and rewards of these
debt securities. The proceeds received on the transfer are
recognised as liabilities under “Financial assets sold under
repurchase agreements”.

2019 2018
—2-NF “EF-N\E
HK$ Million HK$ Million
BEBT H T
— SRAT B HoAt £ (Bt E40) 9,327.4 9,531.6
— & by B H A RE A 30E
(Kt&E35) 243.7 184.0
— [ N B SREE
(Ffi5E36) 386.2 1,216.5
— R s IR 5.7 7.4
— K& &N TR 40.1 40.1
— PEAT 205 (W 41) 8,201.5 7,434.3
18,204.6 18,413.9
BB IR A TEEE I 2
GRE
—FEsC 5 Hligk 715.8 425.3
18,920.4 18,839.2
L & & (KfHE42) 213.6 -

CERETREE
AR IE W ERRAE AT S - BRI
o A 0 < A B T 5 =7 BT
VLT - 3% %5 G n] A8 A 20 4 1 A4 1k e R
BRI EREE o FEHAFIT > AL
DR B %55 7 114 A8 DR JL e % [ % > )
AL AR DGR E

AR ] 3 A A5 AT [ S ok 19 5
o SRR BT A 190 R A 1L D Y B T o

B % [0 S o 27 A S 1) e 4 — JHRE o
[e] ey (7] 4% oh 8 300 B AR (] sz fo 5
FE—IHREMFEEN LS o [ I ES
e AR EERZ %5 Ol B AR
e o ) A8 R A0 BE LB~ i 3 L e K [
e o RN AEBRE T W25 B R R 1 A
R ER > B B 0 > 0a% S5 RS a0 AN
AR A B R M A L TR (ABEA
ELAYT AT | o R P AU AR T A5 3 TR A7
[ (50 S e I~ L B 2 Bl B | RERD S B
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For the year ended 31st December, 2019 BE - F-NE+ A=+ —HILEE

26. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 26. TRAEERBE(E)

Transferred financial assets (Cont’d) CEZEREE (&)
The following table sets out the carrying amounts of all RN T KL R O RS R
financial assets transferred that are not derecognised in 7 JOH B A R R (A -

their entirety and associated liabilities.

At 31st December, 2019
R-ZB-AF+=A=t-H
Carrying amount Carrying amount
of transferred of associated
assets liabilities
Analysed by liabilities type CEREEL HRaE Net position
REBEER ST HREE ZARE{E #E
Financial assets
at FVTPL
ERBERE
BRATEERRE
ZERMEE
HK$ Million HK$ Million HK$ Million
BBET BBET BEAT

Financial assets sold under repurchase IRk 2 SRR
agreements (note 36) (FitzE36) 524.9 386.2 138.7

At 31st December, 2018
REZF—)F+ZA=1—H

Carrying amount  Carrying amount

of transferred of associated
assets liabilities
Analysed by liabilities type CHEEEEL MBI A E Net position
B BB J T (E Z R 1
Financial assets
at FVTPL
BER IR
N FE R
ZEMERE

HKS Million ~ HK$ Million  HK$ Million
HAEHT HEBT HEET

Financial assets sold under repurchase (o] e e T 11 B 2 R

agreements (note 36) (ff5E36) 1,483.7 1,216.5 267.2
Financial assets and financial liabilities offsetting BEHEREEREMEAE
The disclosures set out in the tables below include RPN AAE
financial assets and financial liabilities that are subject LTy 2 ] i AT A A A O 2 PR B 2
to an enforceable master netting arrangement or similar AL B T EL A AL o el T AR > A H
agreement that covers similar financial instruments, TE T INASE B ARG TAB5IR DLR RS o

irrespective of whether they are offset in the Group’s
consolidated statement of financial position.



For the year ended 31st December, 2019

26. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

Financial assets and financial liabilities offsetting (Cont’d)
The Group has entered certain derivative transactions that
are covered by the International Swaps and Derivatives
Association Master Agreements (“ISDA Agreements”)
signed with various banks. These derivative instruments
are not offset in the consolidated statement of financial
position as the ISDA Agreements are in place with a
right of set off only in the event of default, insolvency or
bankruptcy so that the Group currently has no legally
enforceable right to set off the recognised amounts.

Financial assets and liabilities subject to offsetting,
enforceable master netting arrangements and similar

WE_FE-NFT_A=T—HILFE

26.

agreements:

TRHEERAEGE)

HitHEERSREB(HA)
AEEHCF LA THAETHREAY » HZ i
B R ERATRTET 0 I B R A A TR 2 1
& ([ISDAWEE ) Frighizs - HNISDAW &R
T@?T&ﬁﬁT&ETE/‘ # S E A
%ﬁ T ?ﬁzzwl%laﬁuﬂﬂf 72 1] B ) B
ATHREFIE Y E #ERR A » MRz A L
Ejtﬁﬁ\,m & ,fm%ﬂk{ﬁ%%ﬁ%ﬁé

SRS ~ T R AT R R A L R RO
L 5 el P A0 R 0 < Pl 7 I B RLAN TS

Related amounts not offset in
consolidated statement of financial

Grossamounts  Net amounts posiion
setoffinthe presented in the S \M HERA
Grossamounts  consolidated consolidated i
of recognised statement statement Cash
financial assets of financial of financial collateral
and liabilities position posmon received/
2R i & Financial pledged
SREER  WEARZA  BEMRZ  intumens BN/ E?ﬁﬁﬁ Net amount
BRAE ERBE  25NFE IR SER B
HKS Million HKS Million HKS Million HKS Million HKS Million HKS Million
Al Al Al Al AT Al
At 315t December, 2019 R=Z2-7E+=f=1-A
Type of financial assts SHEERY
Financial assets at BRERREAFRERAL
FVIPL SHEE 1,883.0 - 1,883.0 (715.8) - 1,167.2
Debt securities pledged as collateral for ~ ff:F & ek i e 2
financial assets sold under repurchase A& ZAKHA T
agreemens (note 36) (if:k36) 5249 - 5249 (386.2) - 138.7
Type of financial liablites THARED
Financial iablites at BRERREAFRERAL
FVITPL SHER 7158 - 7158 (715.4) - -
Financial assetssold under repurchase ~ FIEE Mk P2
agreements SR 386.2 - 366.2 (3862 - -
At31st December, 2018 REE-NEF A=A
Type of financal assts SHEERY
Financial assets at BRERREATRERAL
FVTPL SHEE 14389 14 14275 (4253) - 1,0022
Debt securities pledged as collateral for — fEA BT s 2
financial assets sold under repurchase &R K Z KN TR
agreemens (note 36) (Hf3E36) 1483.7 - 1483.7 (1,216.5) - 267.)
Type of financial iablites SRAREY
Financial liabilites at BREGREAFEEEEL
FVITPL SHER 4367 (114 453 (4253) - -
Financial assetssold under repurchase IRk T 2
agreements SHEE 12165 - 12165 (1,2165) - -
Further details on financial risk management of financial SRR E KA SR E R I wE

assets and liabilities are disclosed in note 45.

AR 45 -
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For the year ended 31st December, 2019

27. CONTRACT LIABILITIES

WE-F—JFETH=1—HILFE
27. ERAE

Revenue-related contract liabilities of HK$nil (2018: Tt (ZF—/\4E © 16.5H & IT) IR
HK$16.5 million) was recognised as at 31st December, AHBEEHEEBE R —LE+H
2019. =+ —HHEE -

The timing of revenue recognition, progress billings to W ATERRIRE[R] ~ 3205 B3 KR ElL
customers and payments received from customers would B G RBIN G HAEAR S MBS IR UL
affect the amount of trade receivables, contract assets and KRN EIE B8 - R EERAH
contract liabilities recognised as at the reporting date on BfEBH -

the consolidated statement of financial position.

The contract liabilities mainly relate to the advance E R BE B RIS R IR 2 B
consideration received from customers for providing &P R EAE -
financial advisory services.
Movement in the contract liabilities during the year are as ERNEGHBEEZEEYEHT -
follows:
2019 2018
—ZE-hEF e SN
HK$ Million HK$ Million
BEBT EX- Yoo
Balance at 1st January —H— H &5 R 16.5 249
Revenue recognised that was included — JA4EFIFHA
in the contract liabilities at beginning BHRIAED
of year C R A 3.8) (18.9)
Increase due to cash received, excluding [ CL B &34 0m >
amount recognised as revenue during AELIE A K RS S
the year PN ] 2.5 10.5
Disposal of a subsidiary H B — [ [ 8 A ] (15.2) =
Balance at 31st December it A=+ BRI - 16.5




For the year ended 31st December, 2019

28. LOANS AND ADVANCES TO CONSUMER

FINANCE CUSTOMERS

Loans and advances to consumer
finance customers
Hong Kong
Mainland China

Less: impairment allowance

Analysed for reporting purposes as:
Non-current assets
Current assets

THE R S HK
UE T
i
o 1A 3

W AR

BE-Z-NFETHA=T—HILFE
28. HETREFERREN

2R E B TR Z 0T

Ui
B EE

The loans and advances to consumer finance customers

bear interest rate are as follows:

Fixed rate loan receivables
Variable rate loan receivables

E B
e/ Tig= N

Movements of impairment allowance during the years of

2019 and 2018 are disclosed in note 45(b).

2019 2018
—B-hEF TF )4
HK$ Million HK$ Million
BEBT HE T
8,576.2 7,803.4
2,545.1 2,611.9
(707.8) (645.6)
10,413.5 9,769.7
2,770.5 2,618.9
7,643.0 7,150.8
10,413.5 9,769.7

ST

THE &R R P B B % DL R 5
IS

2019 2018
—E-NF TR\
6% — 48% 6% — 48%

P-1% - P+22.6%

P-1% — P+22.6%

B JUE R B AR 2

T B FE45 (b) % o
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For the year ended 31st December, 2019

28. LOANS AND ADVANCES TO CONSUMER

FINANCE CUSTOMERS (CONT’D)

The consumer finance division uses the provision matrix
to calculate the impairment allowance for loans and
advances to consumer finance customers. The provision
rates are based on aging of different consumer financing
loan products as groupings of various debtors that have
similar loss patterns and different factors, including
historical default rates and collectability, being adjusted
by forward-looking information that is available without
undue cost or effort. In addition, loans and advances to
consumer finance customers with significant balances are
assessed for impairment individually based on historical
credit information.

The aging analysis for the loans and advances to consumer
finance customers that are past due is as follows:

Less than 31 days past due B IR31 H

31 to 60 days 31%£60H
61 to 90 days 61£90H
91 to 180 days 91%2180H
Over 180 days 180 H LAk

As at 31st December, 2019, loans and advances to
consumer finance customers with aggregate carrying
amount of HK$869.2 million (2018: HK$748.3 million)
are past due. Out of the past due balances, HK$61.8
million (2018: HK$157.4 million) has been past due 90
days or more and is considered to be credit-impaired. The
impairment provision has taken into account the credit
quality of the underlying assets, the financial strength
of the borrowers as well as collateral and other credit
enhancements.

The loans and advances to consumer finance customers
categorised as unsecured and secured, are as follows:

At the reporting date, loans and advances to consumer
finance customers consisted of HK$9,510.0 million
unsecured (2018: HK$8,871.9 million) and HK$903.5
million secured (2018: HK$897.8 million). The Group has
not recognised a loss allowance for loans amounting to
HK$398.3 million (2018: HK$823.8 million) which are
secured by collateral.

The amount and type of collateral required depend
on an assessment of the credit risk of the customer or
counterparty.

WE_F—NF+A=+—HILEE
28. HESREFERRBEM(HE)

T 7 < 0 1 D 8 e A e 3R <
P LR BRI B, B R
T ELA BT R AR A A R A 5 A 20 AL
F AN ] 1 2 <l 5 A i ) R i 2 AN ] )
2o FARR R A LA m e o DA R
IHETE AR 2 AR BBS ) B AT AT Y BB 1
FUESRAEE o BAh - AT RGBT E S
2 5 AR AR AR B 5 R
Sl B

T 2 TH B il A 5 AR R B 2 MR
AT

2019 2018
—F-NEF —F— )\
HK$ Million HK$ Million
BEBT EX: Yiowg
582.9 528.6

55.6 50.4

20.9 11.9

148.4 48.2

61.4 109.2

869.2 748.3

A E—JETFTZA=1+—H > EHEE
H3£869.2 F T (ZF — \4E : 748.3
HEEBID) MEESREF S BB
mi o FECEMAERT > 61.8H @ IC
(T F— \4F - 157.4 8 B o) 2 @190
HeiPh b Mg 2 E5 S E - (E
HEF RABEE MG EE R - ERAN
A B 0 B AR iy R A A B B 45 it o

TH 2 4 3 5 SN e BAGE  HE  SEE
HHAME

REERH > HESRME D 83 M EK
£, 45 WAL T 709,510.0 @ BT (=%
—/\4F : 8,871.9H it o) KA KA E 3K
9035 Bk L (ZFE— /\4F : 897,80 &5
Wot) o AL M R NI398.3 H Eit T (—
E—/\4E : 823.8'F &t u) DUEH W AE R
) B R R S TR A o

FIRA it B R BB AR RS P 5 A 5 5
25 B T 2 A5 SR BN 18 DL 5 R
/:E o



For the year ended 31st December, 2019

28. LOANS AND ADVANCES TO CONSUMER

FINANCE CUSTOMERS (CONT’D)

As at 31st December, 2019, the gross carrying amount
of loans and advances to consumer finance customers
amounts to HK$11,121.3 million (2018: HK$10,415.3
million). The Group is entitled to sell or repledge collateral
when there is default by the borrowers. There has not been
any significant changes in the quality of the collateral held
for loans and advances to consumer finance customers.

The main types of collateral and credit enhancement
obtained are as follows:

— for personal lending, charges over residential
properties/commercial properties; and

—  for commercial lending, corporate guarantee, charges
over residential properties/commercial properties,
charges over real estate properties, pledge of shares or
debentures over the borrower’s assets.

In general, secured loans and advances are made to
consumer finance customers with sufficient amount
of collateral provided by them. Management requests
additional collateral as appropriate in accordance with
the underlying agreements, and monitors the market value
of collateral during its review of the adequacy of the
impairment allowance.

Estimates of the fair value of collateral are based on
the valuation techniques commonly used for the
corresponding assets at the time of borrowing.

It is the Group’s policy to dispose of repossessed properties
in an orderly fashion. The proceeds are used to reduce
or repay the outstanding loan balances. In general, the
Group does not retain repossessed properties for business
purpose. As at 31st December, 2019, no repossessed
properties were held by the Group (2018: Nil).

In respect of the secured loans and advances to customers
with the carrying amount of HK$143.7 million (2018:
HK$183.5 million), the fair value of collateral of such
loans and advances can be objectively ascertained to
cover the outstanding amount of loan balances based on
quoted prices of collateral.

The carrying amounts of the loans and advances to
consumer finance customers approximate their fair values.

WE_F—NF+A=+—HILEE
8. HESREFERRBEM(HE)

RoE—NFE+HA=+—H  HES
il 5 AR S BRI BR T A8 45 11,121.3
HEBIT (/4 10,4153 H & i
JG) o (SR NEL > AL G R &K
FHTVE RIS o BUH B SRR F S K&
SRR MR 2 R S KSR o

JITREHE A it I {5 1 58 1 4 1) = B2 Al
T

— EAERNIEHBETYE THEY
-3

—  FSERFRI AR - ETY
3 THEWZE - HIEWE - IROER
B A RN B Ay B ) (5 o

— R > AR R I
AT R 2 HEERE T o E L
B TR IR ZESRARYEAR Bl oh sl A1 L B M
R SRR ok (35 4 F) T 07 P I B R AR
A B THE -

AR ity 22 PR (R B A i SRR R LA
HRRE 7 2 PR A (7 326 T 7 E

AL E W BOR A T s T R o B

B IS A DA R SR oA (2 R

) o — MM 5 » AEFEAEGRE R

ERERE - R_F—EFET_A=+—

i ’ ﬁ%@lﬁﬁﬁ%?ﬁ?ﬁ%{%%(:?~/\
D HHE) o

Tv) 8 2 4 il 2 5 A AR A AT T R I B
(R IFHE A 5 0 A - HLHEH o 9 A 71
ERn FEEE s EMEMNSRERNE
EERY) Z MR (E A 143.7 A Bt (&
—/\4F : 183.5H MiTT) ©

T2 M R B iR (E B
SAB(EARA -
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For the year ended 31st December, 2019 BE - F-NE+ A=+ —HILEE
29. MORTGAGE LOANS 29. ZIBEM
2019 2018
—E-NE TR\
HK$ Million HK$ Million
BEBT [ER- Y5
Mortgage loans Fie4E B
Hong Kong Hits 3,648.6 3,863.9
Less: impairment allowance B A (21.7) (9.7)
3,626.9 3,854.2
Analysed for reporting purposes as: 2 E B PEZ T
Non-current assets IE Vi B 1,270.7 1,956.8
Current assets mENE = 2,356.2 1,897.4
3,626.9 3,854.2
The mortgage loans bear interest rate are as follows: AR BRI FIREEE
2019 2018
“E-hE —F— )\
Fixed rate loan receivables E BB 5.8% - 31.2% 5.5% - 30.0%
Variable rate loan receivables 7 BB P-2.3% - P+6.8%  P-2.5% — P+6.6%
Movements of impairment allowance during the years of — B —JUE R E— )\ EW R > )
2019 and 2018 are disclosed in note 45(b). A EE45(b) R -
The mortgage loans have been reviewed by the mortgage e B KA A B 48 B - R 3 el
loans division to assess impairment allowances which are WA EAT AL > SRk LA A 0 ok [ P B
based on an evaluation of collectability, aging analysis of £t~ BRESZ0HT ~ HEHP SN (B A A T 2
accounts, fair value of collateral and on management’s P > ARG L F LR R (5 2 SOE A0
judgment, including the current creditworthiness and the R > TR R AT AN B 5% Bl A]
past collection statistics of individual accounts and are BUAS A R e SR E R B o

adjusted for forward-looking information that is available
without undue cost or effort.



For the year ended 31st December, 2019

29. MORTGAGE LOANS (CONT’D)

The aging analysis for the mortgage loans that are past due
is as follows:

Less than 31 days past due A IR31 H

31 to 60 days 31£60H
61 to 90 days 61%290H
91 to 180 days 91%2180H
Over 180 days 180 H Ak

At the reporting date, mortgage loans with aggregate
carrying amount of HK$328.6 million (2018: HK$682.9
million) are past due. Out of the past due balances,
HK$143.8 million (2018: HK$30.0 million) has been
past due 90 days or more and is considered to be credit-
impaired however with collateral. The impairment
provision has taken into account the credit quality of the
underlying assets, the financial strength of the borrowers as
well as collateral and other credit enhancements.

The mortgage loans categorised as unsecured and secured,
are as follows:

At the reporting date, mortgage loans consisted of
HK$174.4 million unsecured (2018: HK$175.1 million)
and HK$3,452.5 million secured (2018: HK$3,679.1
million). The Group has not recognised a loss allowance
for loans amounting to HK$3,033.7 million (2018:
HK$3,582.7 million) which are secured by collateral.

The amount and type of collateral required depends on
an assessment of the credit risk of the customer. The main
types of collateral and credit enhancement obtained
are mortgages over residential properties/commercial
properties.

As at 31st December, 2019, the gross carrying amount
of mortgage loans amounts to HK$3,648.6 million
(2018: HK$3,863.9 million). The Group is entitled to
sell or repledge collateral when there is a default by the
borrowers. There has not been any significant change in
the quality of collateral held for mortgage loans.

BE-Z-NFETHA=T—HILFE
29. BIBER(E)

B a2 IR AT A T

2019 2018
—F-NEF T\
HK$ Million HK$ Million
BEAET EX: Yiowg
148.8 306.0

32.0 285.5

4.0 61.4

- 22.5

143.8 7.3
328.6 682.9

REEEH > BRMEAIE328.6 H EH L (—
F—/\4F 1 682.9H ¥t o0) 4 B E
wi o FEC AR T > 143.8H &
Jo (& —/\4E : 30.0@ o) E @90
HELDL I > S 2 B AR B E (A K
5 o WAL B 5T M AR B E S &
BRSNS E DL AR 5
A5 EE 1 SR o

T BER O U A S A R

P M = 7 = o VR A L VR =
17448 BT (= — )\ 17515 &
Won) M R EK3,452.5 A Ei o (—
F— )\4E 1 3,679.1 H E#EIC) o AEH
W A HE3,033.7 B B U (- — VA
3,582.7 H BV G LAFEHR 5 VE K4 1Y B
TeRR R R -

FICH i B R SO R R AT P ST A 7 5 1Y
{5 BB R AS 1 DLAY SR E - HETS AV 3K
R fE Rt L E AT E T
EWER A -

ATEJUETFTH=Z+T—H  #igER
) S TR A4 /5 3,648.6 1 T (& — /A
1 3,863.9H B TT) o MMERNEL
7% 45 [0 A HE Hh S B R R A o B
EoN= G C R EN R TN = 3=/ D
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For the year ended 31st December, 2019

29. MORTGAGE LOANS (CONT’D)

In general, mortgage loans are granted on a secured
basis with sufficient amount of collateral provided by the
borrower. Management requests additional collateral as
appropriate in accordance with the underlying agreements,
and monitors the market value of collateral during its
review of the adequacy of the impairment allowance.

Estimates of the fair value of collateral are based on
valuation techniques commonly used for the corresponding
assets at the time of borrowing.

It is the Group’s policy to dispose of repossessed properties
in an orderly fashion. The proceeds are used to reduce
or repay the outstanding loan balances. In general, the
Group does not retain repossessed properties for business
purposes. At the end of the reporting period, the net
realisable value of the repossessed properties held by
mortgage loans division is HK$1.2 million (2018: HK$7.9
million).

In respect of the secured mortgage loans to mortgage loan
customers with the carrying amount of HK$3,452.5 million
(2018: HK$3,679.1 million), the fair value of the collateral
of such mortgage loans can be objectively ascertained to
cover a substantial portion of the outstanding loan amounts
based on valuations conducted by an independent
property valuer.

The unsecured mortgage loans include second mortgage
loans in respect of which the Group are not entitled to the
first charge of relevant mortgage properties. Management
considers that the second mortgage loans are classified as
unsecured loans due to the impediment in repossession
of the mortgage properties and the practical difficulties to
ascertain the residual collateral value after claim by first
mortgagee.

The carrying amounts of the mortgage loans approximate
their fair values.

BE-Z-NFETHA=T—HILFE
29. RIBER(E)

— I > DR B T8 B0
Rt BA RMSFHIEM M ZHT &
AL DR B A ] 1 ek ZORBOMIET i - 32
%ﬁﬁﬁﬁ%%%ﬁ%ﬁ%%%ﬁﬂ&%
e -

AR i 2T R TS R A A0 IR B P
DA RE B 2 A (E Tk M E -

ALE B W BUR A P s BRI 2 - 5
B I AS EIE FH DAE 2 SRR R R Sk A
ik e — M T > AEBEAGHE R I
YEPISEE IR » 8 B 3GEr
FHWREYEN T #BEEA1.2H &S
JC(CFE—/\4F : 79 EHIL) ©

] $ $ BE R R T R AL 00 A KA 4 4 B K
(R 28 78 37 W) SEAG (B AT O A (8 > w44
e 48 SRR A T 0 A TAE (B ] BB 2
By A B o R AR B B & 5H)
ZWRTHIE £ 3,452.5 A ot (—F— N\
42 3,679.1 A HBHETT) o

AT % 1 B B A A 3 E > AR
St AT BRI 4% #3560 — HRC A o A
WA I 42 i ) S A A7 BEL B A B2 T R I ot 2
TR — AL AR B AR 1 R R R (A
TETTBR IR 8 - W5 B 8 R % 5 R
SO AR -

$e by LK R T (BB LB (B AR
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For the year ended 31st December, 2019 BEZ-NETH=Z1T—HILFEE
30. JEZEBLIE

AR B A AR T BB AR AR T AR Y 22
EIEBUIHE 2 I A DL AR B S B 4

30. DEFERRED TAX

The following are the major deferred tax assets and
liabilities of the Group recognised and movements thereon
during the current and prior years:

Undistributed
Accelerated Provisions earnings
tax  Revaluation and  Unrealised  and others
depreciation ~ of assets  impairment gain  ROMEA  Taxlosses Total
mERBHE  EEEf BEREE AERUE ket BOEER it
HKS Million ~ HKS Million ~ HKS Million ~ HKS Million ~ HK$ Million  HK$ Million  HKS Million
Al AAkT  AEEr  FEEr ARl Al A&k
At 31t December, REF—t%
2017 TZRA=1—H 2620 39.8 (730.6 56.1 (0.2) (91.3) (404.2)
Impact on initial application o~ FHKEER A HTRE
HKFRS 9 L b a2 ] - - 28.) = = - (282)
At st January, 2018 R F—\F—H—H 262.0 39.8 (758.8) 56.1 0.2) (913) (492.4)
Exchange adjustments (7] - (0.5) 36.0 (4.0) - 05 320
Recognised in profitor loss TR 16.1 = (96.5) 3 = (3.6 (80.9)
At 315t December, e SIS
2018 +ZRA=+—H 278.1 39.3 (619.3) 55.2 0.2) (944) (541.3)
Bxchange adjustments ExiaE - 02) 12 (12) - 0. 109
Recognised in profit or oss MR 9 319 (622) 12) 03) 139 (1003
At 315t December, R-E-NE
2019 tZA=t-A 2671 7. (869.3) 52.8 05) (108.2) (630.9)

For reporting purposes, certain deferred tax assets and
liabilities have been offset in the underlying subsidiaries.
The following is the analysis of the deferred tax balances
of the Group for financial reporting purposes:

ARG H S o A T RIEBIHE E & A
i T A I BT 2 RIS o DL B AR SR
LB BT AR A SR TE A R 0 A

2019 2018

—=E-NEF —E— )\

HK$ Million HK$ Million

BEBTT HEH T

Deferred tax liabilities PR AERE T B & 157.8 189.0
Deferred tax assets AR SER JA (788.7) (730.3)
(630.9) (541.3)
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For the year ended 31st December, 2019

30. DEFERRED TAX (CONT’D)

At the end of the reporting period, the Group had
unrecognised deductible temporary differences of HK$4.9
million (2018: HK$5.0 million) and estimated unused
tax losses of HK$2,074.0 million (2018: HK$2,020.6
million) available to offset against future assessable profits.
A deferred tax asset has been recognised in respect of
HK$629.9 million (2018: HK$546.2 million) of such
losses. No deferred tax asset has been recognised in
respect of the remaining HK$1,444.1 million (2018:
HK$1,474.4 million) of losses due to the unpredictability
of future assessable profit streams. The unrecognised tax
losses included a sum of HK$7.5 million that will expire
during 2020 to 2024 (2018: HK$7.3 million will expire
during 2019 to 2023).

Under the Law of PRC on Enterprise Income Tax,
withholding tax is imposed on dividends declared in
respect of profits earned by the PRC subsidiaries from
1st January, 2008 onwards. Deferred tax has not been
provided for in the consolidated financial statements
in respect of temporary differences attributable to
accumulated profits of the PRC subsidiaries amounting
to HK$1,147.9 million at the end of the reporting period
(2018: HK$1,081.6 million). The taxable temporary
differences have not been recognised as the Group is
able to control the timing of the reversal of the temporary
differences and it is probable that the temporary differences
will not reverse in the foreseeable future.

There were no other significant temporary differences that
are not recognised arising during the year or at the end of
the reporting period.

BE_ZEZ-NEF+_A=+—HILEE
30. ERERIIE ()

AR HAA - ANSE B 2 oK fERR ] F08 i RF
FERA9A BT (/)4 5.0 &
W56 S A] HE B A AR E LB Uik A 2 S R R
B A BLIE R 1E2,074.0 A BT (- F— N\
4E 12,0206 F B L) o HrPgt629.9H
BT (& — )\ 1 5462 H B I0) 2
bl R R AR AE LR & A o RRRE
TE A2 JRE SR B ek R > W R RR AR R
1,444.1 8 B IC(—F—/\4F : 1,474.478
B U R IR A E o RIERRR
THE R E R —F AR A P4
B2 FIA7.5 F BT (& — )\
CE-NER FE - SFERIMZ RE
73 B EWHIT) °

WP RS AR > A FTF/E—
H—HE > ZE )k a2 =) BT 15 3 A BT
IR B S AR FE IR o ARG IR - 3
488 7ol P IR T B 2 ) A 2 v R B AL [ R 2
HE1,147.97 B Hs T (—F—/\4E : 1,081.6
HEEIT) N A MBS P R R R
TR o P A A 4 1 AT 2 o 43 [m] il e 2
Z IR > 1 B R 2E A R BEAS AN B e ] R
A ] > [R] Ih SO A A R AL i IR 2 o

AR R B R SR > 7 At R AR 2
PN



For the year ended 31st December, 2019

31. TERM LOANS

BE_ZEZ-NEF+_A=+—HILEE
31. EHER

2019 2018

—F-NF —T—/)\4F

HK$ Million HK$ Million

BEAT [ERF: Yo

Secured term loans BHAPA A5k 2,953.9 3,033.7
Unsecured term loans AP A A Rk 307.5 1,601.2
3,261.4 4,634.9
Less: impairment allowance W WA (364.5) (167.2)
2,896.9 4,467.7

Analysed for reporting purposes as: 2 E B PHEZ 0

Non-current assets B EE 84.0 56.6
Current assets & 2,812.9 4,411.1
2,896.9 4,467.7

The term loans bear interest rate are as follows:

Fixed rate loan receivables FE BB K

Movements of impairment allowance during the years of
2019 and 2018 are disclosed in note 45(b).

It is the Group’s policy to dispose of repossessed collateral
in an orderly fashion.

As at 31st December, 2019, the gross carrying amount of
secured term loans amounts to HK$2,953.9 million (2018:
HK$3,033.7 million). The main types of collateral and
credit enhancement obtained includes share charges over
unlisted and listed equity securities, personal guarantees,
assignment of rights and charges over properties. The
Group is entitled to sell or repledge collateral when
there is default by the borrowers. There has not been any
significant changes in the quality of the collateral held for
secured term loans. The Group has not recognised a loss
allowance for loans amounting to HK$903.7 million (2018:
HK$2,031.6 million) which are secured by collateral.

No aging analysis is disclosed for term loan financing, as,
in the opinion of the management, the aging analysis does
not give additional value in the view of the nature of the
term loan financing business.

The carrying amounts of the term loans approximate their
fair values.

Further details on financial risk management of term loans
are disclosed in note 45.

A HEAE AT Rl E

2019 2018
—F-hEF =FN\F

4.0% -27.0% 4.0% —30.0%

ZERJUE R F R 2 2 )
JA B 45 (b) B -

7S5 10 ) R SRR A 58 S SR A o

RoFE—NET+H=4+—H > FIKiTE
HA B ) R T 48 (H A5 2,953.9 1 B i s (
F—/\4E : 3,033.7 H B #or) o HSMIE
o e it T B A A JE L
Ko ETEARTE SR ~ BASER ~ YIZERIRER
TR SRT P o AR R ONES) > AR 4 HE
S Bl R PR A o i IR
PG R Cl O e GRS E NG SRR NG
H R 59037 H B T (T — J\4E ¢
2,031.6 F B I0) DAFEHH 5 VE R4 1Y &K
TERE R R -

F A 2% B8 2 A I B CE RS IR > e
AR A% A S AR ) R 0 R RE SR (AR
SMEME - HOIRE S ER LIRS A o

A B A B T (BB PB (B AR Y o

A AR 2 4 R B 8 P 2 — D R
A RE45 o
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For the year ended 31st December, 2019

RECEIVABLES

Trade receivables — accounts receivable

from customers
Less: impairment allowance

Notes
Less: impairment allowance

Other receivables
Deposits
Others
Less: impairment allowance

Trade and other receivables at
amortised cost
Prepayments

Analysed for reporting purposes as:
Non-current assets
Current assets

WE_FE-NFT_HA=T—HILFE

32. TRADE RECEIVABLES, PREPAYMENTS AND OTHER 32. FEIN B 5218 » A HER HMEWK

M;IE
2019 2018
—F-hEF e S
HK$ Million HK$ Million
BEBTT HE#IT
JEWHE Z - R AET 2
JRE W K T 65.6 64.3
W WAE 1.2 (0.5)
64.4 63.8
LB 19.5 19.6
W WA (0.1) (0.1)
19.4 19.5
Ho At S IE
Y4 49.3 63.6
HAthy 417.7 351.6
W A 47.5) -
419.5 415.2
F PSS AR IR 2 & 5 e
HoAth S TR 503.3 498.5
TEATEIE 108.2 22.1
611.5 520.6
o 23 H 0 PR Z 40
FE B = 39.8 41.8
it B 571.7 478.8
611.5 520.6




For the year ended 31st December, 2019

32. TRADE RECEIVABLES, PREPAYMENTS AND OTHER
RECEIVABLES (CONT’D)

The following is an aging analysis of trade and other
receivables based on the date of invoice/contract note at
the reporting date:

Less than 31 days DiR31H

31 to 60 days 31%260H

61 to 90 days 61£90H

91 to 180 days 91£180H

Over 180 days 180 H LA E

Trade and other receivables Sl RS 2 B 5
without aging At E SR IH

Less: impairment allowances W WE

Trade and other receivables TR A T iR
at amortised cost HoAth e R I

The aging analysis for trade and other receivables that are
past due is as follows:

Less than 31 days DiR31H
31 to 60 days 31%£60H
61 to 90 days 61£90H
91 to 180 days 91%2180H
Over 180 days 180 H LA E

The carrying amounts of the trade and other receivables at
amortised cost approximate their fair values.

Further details on financial risk management of trade and
other receivables are disclosed in note 45.

309
BE_F-NET_H=A—HILEE

32. BREZRE ANREAREMEER
E ()

PATF TR &S H 2 B 5 B FAt R IR IAAR
PR G R EER IR T BRI AT

2019 2018

—F-NF —F—/\FF

HK$ Million HK$ Million

BEAT HE I

305.5 314.7

16.2 16.6

11.8 7.6

9.0 4.0

24 0.9

344.9 343.8

207.2 155.3

(48.8) (0.6)
B9 K%

503.3 498.5

CL A 1) 52 i B At MBSO T ) e i
LU

2019 2018
—F-NEF —F— )\
HK$ Million HK$ Million
BEBT EX: Yoo
16.3 19.0

8.3 4.7

54 5.7

7.5 1.7

0.6 0.2

38.1 31.3

S AR 1 MR 2 B Ty B HA SRR TR Y
SR T S P A (AR A

B T N A B Wi T 2 4 il g A B A
— TG A B EE45 o
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For the year ended 31st December, 2019 BE - F-NE+ A=+ —HILEE
33. AMOUNTS DUE FROM ASSOCIATES AND JOINT 33. Bs AT RESE NTI XN
VENTURES
(i) Amounts due from associates (i) HEQATXRK
2019 2018
—E—hE TR )\
HK$ Million HK$ Million
BEAT Y
Advances B 544.3 582.0
Less: impairment allowance W IR TR (17.5) (17.1)
526.8 564.9
Analysed for reporting purposes as: 23 2% H T EZ /04
Non-current assets FETRE & 284.7 276.4
Current assets it B A 242.1 288.5
526.8 564.9
Movements of impairment allowance during the years CE N R FE )AL
of 2019 and 2018 are disclosed in note 45(b). SAE A EE45 (D)L ER -
(ii) Amounts due from joint ventures (i) BEATIXRF
2019 2018
— i ZE— )\
HK$ Million HK$ Million
BEET HE#IT
Advances EIK 8.8 9.8
Less: impairment allowance Bl - WA - -
Analysed for reporting purposes as /4 24t H #9534
current assets it B A 8.8 9.8
Further details of amounts due from associates and Wt N T NN TI R E—5F
joint ventures are disclosed in notes 45 and 51. TR B 3E45 K251 o
ALLIED GROUP LIMITED Annual Report 2019



For the year ended 31st December, 2019

34. BANK DEPOSITS, CASH AND CASH EQUIVALENTS

35.

Bank balances and cash
Fixed deposits with banks with a term
within 3 months

Cash and cash equivalents

Short-term pledged bank deposits and
bank balances

Fixed deposits with banks with a term
between 4 to 12 months

RATHIER LB &
BRERANEIHZ
AT E WK

Ha kBREEEY

S A SRAT A7 33K

BATHIER

(ES
34.

K

“EF-NFET A= —HLEEE

RITEN - BERBASEEY

AP E A A A R 22

AT E WK

The carrying amounts of the bank deposits, cash and cash

equivalents approximate their fair values.

Further details on financial risk management of bank
deposits, cash and cash equivalents are disclosed in note

45.

TRADE PAYABLES, OTHER PAYABLES AND

ACCRUALS

Accounts payable to customers
Deposit received
Other accounts payable

Trade and other payables at
amortised cost

Accrued staff costs and other accrued
expenses

35.

2019 2018
—E-NEF ZE— )4
HK$ Million HK$ Million
BERBT [N
3,720.5 2,950.2
3,211.1 2,678.9
6,931.6 5,629.1
33.2 20.0

68.1 353.5
7,032.9 6,002.6

AT ~ Bl B AR ) 2 e {6 B
HAFEEME -

AT Bl LB 5 EY 2 & /R FR
LA R M RE45 o

BNESFE - BN RERER

78]

2019 2018

—F-NF ZE— )

HK$ Million HK$ Million

BHERBTT HEHIT

AT % 5 2K I 1.1 32.0

A e 49.6 52.1

HoAth AT 3 IE 193.0 99.9
TS AT B 2 & 5 e

Ho At AT 2R IE 243.7 184.0

JEAT B T iA K
HoAth e 5122 233.7 198.8
477.4 382.8
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For the year ended 31st December, 2019

35. TRADE PAYABLES, OTHER PAYABLES AND

ACCRUALS (CONT’D)

The following is an aging analysis of the trade payables,
other payables and accruals based on the date of invoice/

contract note at the reporting date:

Less than 31 days/repayable on demand
31 to 60 days

61 to 90 days

91 to 180 days

Over 180 days

Accrued staff costs, other accrued
expenses and other payables
without aging

DIR31H SR R

31%£60H
61£90H
91£180H
180 H Ak

WE_FE-NFT_HA=T—HILFE

35. ENESZRE - EtbBEARERER
E ()

AT BIR&SH H 2 A 5 sk - HoAbE
A RRIE B R EAR B 5B R
AT 2 Bl o A

A MEHRES < HERT B TARAS

HAbRER T B
HAbREAT IR

The carrying amounts of the trade payables, other payables
and accruals at amortised cost approximate their fair

values.

2019 2018

—F-hEF —F—/\FF

HK$ Million HK$ Million

BEAT HEHIT

130.8 66.3

6.9 11.2

5.6 12.9

0.7 1.3

0.8 0.7

144.8 92.4

332.6 290.4

477.4 382.8

P A B AR B W 2 EAS B 5 I~ HAth R
AR IE B2 JE 1 3k VR B T B HL P (B AR

%“0



For the year ended 31st December, 2019

36.

37.

FINANCIAL ASSETS SOLD UNDER REPURCHASE
AGREEMENTS

313
BHE_FNFT A= HIEFE
36. BHATHEZEMEE

2019 2018
—B-NF TF )4
HK$ Million HK$ Million
BEAT H &I
Analysed by collateral type: FEARAR AT AT -
Debt instruments classified as: B THEAE A
Financial assets at 75 10 48 15 MR A THE
FVTPL JiE PR 4 Tl 386.2 1,216.5

As at 31st December, 2019, debt instruments which are
classified as financial assets at FVTPL with carrying amount
of HK$524.9 million (2018: HK$1,483.7 million) were
sold under repurchase agreements with other financial
institutions. All repurchase agreements are due within 12
months from the end of the reporting period. Details of the
arrangement are set out in note 26.

RoF—NFE+H=+—H LS
AR 4 IR A T EE R 2 & E 2
HRETHH £5524.9 5 B o0 (ZF — U4
1,483.7 H 8 on) 2 BB THEMREHRHE
Aty A R 2 T i Bt sl 1 B o A [ B B
A AR 1 248 A BN - %%
PEFEG WA 26 ©

SHARE CAPITAL 37. B
Number of
shares Value
RHEE BE
HK$ Million
H E# s IT
Issued and fully paid: C 81T MR -
At Tst January, 2018, 31st December, JA="ZF— /\4F—H—H -
2018, 1st January, 2019 and —F = )NFEFrFZH=+—H
31st December, 2019 ZE-NFE—A—HRK
—“E—-NEF+HAH=+—H 175,754,118 2,221.7
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For the year ended 315t December,
2019

Financial assets at fair value through
other comprehensive income

Exchange differences arising on translation
of foreign operations

Share of other comprehensive (expenses)
income of associates

Share of other comprehensive income
(expenses) of joint ventures

For the year ended 315t December,
2018
Financial assets at fair value through
other comprehensive income
Reclassification adjustment to profit or loss
on deemed disposal of an associate
Reclassification adjustment to profit or
loss on disposal of an associate
Reclassification adjustment to profit or loss
on disposal of joint ventures
Exchange differences arising on translation
of foreign operations
Share of other comprehensive (expenses)
income of associates
Share of other comprehensive (expenses)
income of joint ventures

For the year ended 31st December, 2019

38. ANALYSIS OF OTHER COMPREHENSIVE EXPENSES

BECR-NF
tZA=t-RLFE
BRI A TRE

R EHERE
TR
EEZERER
LGB L
27 (B i
Elhaandi
R ()

HE-Z-\E
ToA=T-HIEEE
BREM TGS A TEE

W SRGRE
TR — B A AR
B S R
J T A
BRI S Rk

REELE AR
BRI S Rk
TN R
EEERER
ElEEATLY
AT (B ) s
i AE AR
20 (& ) i

BE _FZ—IFE+ A=+ —HIEFE
38. HthZ2HEAZ DM

Non-controlling

Attributable to owners of the Company interests
ALRRREL FERER
Property  Investment Share of
revaluation  revaluation Capitaland  net assets of
reserve reserve  Translation other reserves  subsidiaries
LS R& reserve BAR EBEMELR Total
BfERE  EfERE  EXRE  HURR FaE 44
HKS Million ~ HKS Million ~ HKS Million  HK§ Million ~ HK$ Million  HKS Million
ikt Ak BRiEr Al Al Bl
- 54 - - 2.3) 31
- - (38.2) - (81.0 (119.2)
- (22.8) 217.9) 0.1 (78.9) (319.4)
- - 0.2 (0.6) (15) (19
- (174) (255.9) (0.5) (163.6) (437.4)
- (71.3) - - (66.7) (138.0)
= = 1.6 = 0.5 21
= = (3.5) 2.2) (1.9 (7.6)
- 13 - - 1.5 28
- - (81.6) - (2483) (3299
(0.5) (22.7) (186.8) 0.2 (702) (280.0
- (1.4) 2.0 1.2 (2.1) (43)
(0.5 (94.1) (2723) (0.8) (387.2) (754.9)




For the year ended 31st December, 2019

39. RESERVES

Property revaluation reserve
Investment revaluation reserve
Translation reserve
Non-distributable reserve
Capital and other reserves
Accumulated profits

Dividend reserve

40. BANK AND OTHER BORROWINGS

Bank loans
Other borrowings

Analysed as:
Secured
Unsecured

Bank loans are repayable as follows:
On demand or within one year
More than one year but

not exceeding two years
More than two years but
not exceeding five years

Bank loans with a repayment
on demand clause are repayable
as follows:

Within one year

More than one year but
not exceeding two years

More than two years but
not exceeding five years

Other borrowings are repayable
over five years

Less: Amount repayable within one year
shown under current liabilities

Amount due after one year

WE_FE-NFT_A=T—HILFE

39. f##E&
2019 2018
—E-hfF B )\4F
HK$ Million HK$ Million
BHEBTT HH T
ES R C) 245.0 245.0
BE HEAG (133.6) (107.3)
e b £t g (432.9) (162.2)
IR B Tl M 55.2 55.2
A K HA it e 30.8 (1.4)
LSyl 25,707.0 23,568.6
Ji& B fat 413.0 413.0
25,884.5 24,010.9
40. SRITRHEMEE
2019 2018
—E-hfF —E— )\4E
HK$ Million HK$ Million
BEBTT H HE T
RATE K 9,265.3 9,469.5
HAh & 62.1 62.1
9,327.4 9,531.6
B 5
PEE DLl 1,597.8 3,137.3
S 7,729.6 6,394.3
9,327.4 9,531.6
BB REMIR AT
%ﬂzﬁﬂf@:ﬁdﬁ RN 4,473.6 3,767.0
—AED, P H AR AR
A4 1,488.4 1,025.1
W AFE DA _EAH A
FAE 1,081.7 874.6
HAREORAR I
SRAT B S R R
ﬂnT
—4EN 1,775.6 3,300.8
—4ERL A
A 446.0 56.0
LGSR EE N =)
FAF - 446.0
9,265.3 9,469.5
H A S HAFAR
(=43 62.1 62.1
9,327.4 9,531.6
W ZE— N
B i i B A 2 3 (6,695.2) (7,569.8)
— AR 2 A 2,632.2 1,961.8

315



316
For the year ended 31st December, 2019

40. BANK AND OTHER BORROWINGS (CONT’D)

The Group’s bank loans and other borrowings that are
denominated in currencies other than Hong Kong dollars
are set out below:

Australian dollar 5T
British pound e gk
Renminbi N
US dollar EIn

Further details on financial risk management of bank and
other borrowings are disclosed in note 45.

Details of the assets of the Group pledged to secure bank
and other borrowings are set out in note 50.

The carrying amounts of the bank and other borrowings
approximate their fair values.

BE-Z-NFETHA=T—HILFE
40. SRITREMEER(FE)

AL L TT UG 2 B WS (E 2 SRAT B
Be HARfEEESI AN T

2019 2018
—E-hE  F A
HK$ Million HK$ Million
BEET T
60.1 =

374.5 126.6

- 114.1

217.7 72.7
652.3 313.4

AT RN 6 2 4 RS T2 i — 2
FEREHT M 345 -

AAE B B SR AT S A B HEHT 2 G E R
A B RESO

SRAT S HC A i 5 2 AR T (L BELHL - (A
-



For the year ended 31st December, 2019

41. NOTES/PAPER PAYABLE

US dollar denominated notes (“US$ Notes”)

4.75% US$ Notes maturing in
May 2021
(“4.75% Notes”)

4.65% US$ Notes maturing in
September 2022
(“4.65% Notes”)

US dollar denominated senior notes
(“US$ Senior Notes”)
5.75% US$ Senior Notes
maturing in November 2024
(“5.75% Notes”)

HK dollar denominated notes/paper
(“HK$ Notes/Paper”)
HK$ Notes/Paper

Analysed for reporting purposes as:
Current liabilities
Non-current liabilities

317
BE_ZEZ-NEF+_A=+—HILEE
41. BSEE

2019 2018
—E-hEF TF A
HK$ Million HK$ Million
BEBT B EBIC

FIUER ([ FELEE])
T AR A B
4.75%3TCEE
(4.75%%545 1) 1,927.0 2,509.0
W F T AR AR
4.65%F L2
(4.65%24 1) 3,490.4 4,289.1

ESPIN; et
([ EoE e ])
A TR AR A — H I HA
Z5.75%F T So 2R

([5.75%%4% 1) 2,351.5 -
T 2L
(Mo ZdE D)
WL 432.6 636.2
8,201.5 7,434.3
iy R H W EZ a0 #r
i) A 566.4 740.7
FE B B 7,635.1 6,693.6
8,201.5 7,434.3
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For the year ended 31st December, 2019

41. NOTES/PAPER PAYABLE (CONT’D)

The US$ Notes and US$ Senior Notes were issued by Sun
Hung Kai & Co. (BVI) Limited, a subsidiary of SHK, under
a US$3 billion guaranteed medium term note programme.

The HK$ Notes/Paper were issued by Sun Hung Kai
(ECP) Limited, a subsidiary of SHK, under a US$1 billion
guaranteed commercial paper programme.

The 4.75% Notes are listed on the Stock Exchange. The
nominal value of the 4.75% Notes after eliminating the
intra-group holdings was US$249.8 million or equivalent
to HK$1,944.9 million (2018: US$323.5 million or
equivalent to HK$2,533.1 million) at the reporting date.
The fair value of the 4.75% Notes after eliminating the
intra-group holdings based on the price quoted from
pricing service at the reporting date was HK$1,950.6
million (2018: HK$2,476.2 million) which was categorised
as level 2.

The 4.65% Notes are listed on the Stock Exchange. The
nominal value of the 4.65% Notes after eliminating the
intra-group holdings was US$442.7 million or equivalent
to HK$3,447.0 million (2018: US$540.8 million or
equivalent to HK$4,234.7 million) at the reporting date.
The fair value of the 4.65% Notes after eliminating the
intra-group holdings based on the price quoted from
pricing service at the reporting date was HK$3,477.7
million (2018: HK$4,062.1 million) which was categorised
as level 2.

On 5th November, 2019, the Group launched a tender
offer to purchase for cash the 4.75% Notes and the 4.65%
Notes at an offer price of US$1,000 per each US$1,000
in principal amount of the 4.75% Notes and the 4.65%
Notes. On 15th November, 2019, the Group completed
the purchase of the 4.75% Notes and the 4.65% Notes
in an aggregate principal amount of US$220.0 million
(including intra-group holdings of US$45.3 million).

The 5.75% Notes are listed on the Stock Exchange. The
nominal value of the 5.75% Notes after eliminating the
intra-group holdings was US$301.0 million or equivalent
to HK$2,343.9 million at the reporting date. The fair
value of the 5.75% Notes after eliminating the intra-group
holdings based on the price quoted from pricing service
at the reporting date was HK$2,375.0 million which was
categorised as level 2.

BE_ZEZ-NEF+_A=+—HILEE
41. EREE(E)

itk 5L 2 Bt & /A ®lSun Hung Kai & Co.
(BVI) LimitedtR#£3 01 38 yoifs 4 1 5248
%/Véﬁ’nfiu%% T%Em}%&%m{ﬁ%m
% -

ik A= 2 Bt B /2 "l Sun Hung Kai (ECP)
Limited R 48 1018 36 oI (R 4 S SRR 8847
REEIEEAT T TR -

4.75% S E BT B o A EH
ST AE [ I FR A 2 B854 0 4.75% 5%
Z T {E £5249.8 F 8 9 LA H N 1,944.9
HEBIT(FE—/\4E 32350 B FEIC
BAHE R 2,533.1 F B IC)  RASEH >
ANPRE B A 2 EHE - RECE
RS BT A A - 4.75% 22958 2 AN T-1EE 5
1,950.6 H # 5 JT ( :?—/\ﬁ 1 2,476.2H
BUHSTT) o AR )

4.65%S B E AT Bl o AGEEH
ASFTBRAE [ M F A 2 22054 4.65% 5%
ZHIME A5 442.7 H B 32 0B E A 3,447.0
E%%ﬁ:ﬁ?/%ﬁSMSE%%ﬁ
A E R 4,234.7 E B T) GEH
MW%EEWHﬁZm%ﬁ m%mﬁ
RS A SRAE S - 4.65% 2248 2 N B &
3,477.7 H Bt (—F—/\4F : 4062.1H
B TT) > R A o

“E-NE+T+—ADH > ALEEERE
1,000 3 JC 1 4.75% 2245 K 4.65% 22 4§ A%
4% /51,000 35 00 B9 B A 8 DL B 4 I B
4H%mﬁ&4&%mF¢mW%%%
RoE—NET+—H+HE > AEHER
W B AR 4 MR 220.0 B B 950 (A 35 4 13 ]
FE 2 B 453 H B 3EI0) B4.75% 58
&4.65 /om?ﬂ%ﬁ{ °

5.75%ZE BB AS AT BT o RASEH S
ARSI S I T A 2 TR AR > 5.75% 215
Z HE{E£$301.0 E 8 35 o E 18 2,343.9
EEEETE o RAEE H > KSHnRR L E M
B2 BE% > R IR BT %
5.75% 295 2 N P AE(E £42,375.0 F 55 i
I 0 A EEF A A e



for the year ended 31st December, 2019

42. LEASE LIABILITIES

BE_ZEZ-NEF+_A=+—HILEE
42. HERE

At At
31st December, 1st January,
2019 2019
REZE—IF RE—JF
+=HA=+—H —H—H
HK$ Million HK$ Million
BEBT HE#HIT
Current liabilities T A & 136.5 89.2
Non-current liabilities FE R E) & fi 77.1 105.3
213.6 194.5
At
31st December,
2019
R-E—NF
+=A=+-A8
HKS$ Million
BEAT
Maturity analysis: F A H 4347 -
Not later than one year —4EN 136.5
Later than one year and not — AR M
later than two years RN 52.6
Later than two years and not AR
later than five years TLAFE A 24.5
213.6
43. PROVISIONS 43. #B1E
Financial
Employee Loan guarantee
benefits  commitments contracts Others Total
EEER BRAE HREREN Hity @t
HK$ Million HK$ Million  HK$ Million HK$ Million HK$ Million
HEBT EFY HEBT EFYin AT
At 31st December, hE—LA

2017 +-H=1—H 59.8 - 10.0 4.6 74.4
Impact on initial application PR

of HKFRS 9 RSO L R - 27.8 - - 27.8
At 1st January, 2018 R=F—\—H—H 59.8 27.8 10.0 4.6 102.2
Exchange adjustments I 31 A - - 0.1) = 0.1)
Additional provisions for the year 4F &SN f 86.5 0.9 (9.6) 105 88.3
Amount written back &5 - = - (8.8) (8.8)
Amount utilised during the year 4N E 8 I FUR (71.1) - - - (71.1)
At 31st December, =% — )\

2018 +-A=+—H 75.2 287 03 6.3 110.5
Additional provisions for the year 4F &SN 96.5 3.9 - 1.1 101.5
Amount written back &5 0.7) = 0.3) - (1.0)
Amount utilised during the year 4N E 8 I FUR (51.4) - - - (51.4)
At 31st December, W ZF— LA

2019 +-H=+—H 119.6 32.6 - 7.4 159.6

ALLIED GROUP LIMITED Annual Report 2019
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for the year ended 31st December, 2019

43.

44.

PROVISIONS (CONT’D) 43.

Analysed for reporting purposes as: £ 2t H 9B /E 2 04 -

Current liabilities ) B
Non-current liabilities FEVE) B
CAPITAL RISK MANAGEMENT 44.

The Group manages its capital to ensure that entities in
the Group will be able to continue as going concerns
while maximising the return to stakeholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of debts (which
include bank and other borrowings and notes/paper
payable) and equity attributable to owners of the Company
comprising issued share capital and reserves.

Gearing ratio

The Group’s management reviews the capital structure on
an ongoing basis using gearing ratio, which is the net debt
divided by equity. Net debt includes the Group’s bank and
other borrowings and notes/paper payable less short-term
pledged bank deposits and bank balances, bank deposits
and cash and cash equivalents. The equity comprises all
components of the equity attributable to owners of the
Company.

The gearing ratio at the end of the reporting period was as
follows:

AT S HA B
IRE i3

Bank and other borrowings
Notes/paper payable

Less: Short-term pledged bank deposits 3 = JHEAMERAT A7 5

and bank balances HATHI R
Bank deposits, cash and cash AT BE R
equivalents B EY
Net debt e A
Equity attributable to owners AN AR
of the Company JE Rt £
Gearing ratio EAARILE

WE_FE-NFT_HA=T—HILFE

BiE(E)

2019 2018
—E-hEF —E— )\4E
HK$ Million HK$ Million
BEBT HE T
154.7 105.6
4.9 4.9
159.6 110.5

EXRRBEE

A I G 5 LB A T
HE(RAS B 4524 ) AR 863 26 7
I 4 7 T R B
RS A8

AR 1) A SRR AL A AR 5 (AR SRAT &
AR B T B A S48 ) T A % ] R R A
s (GBI O AT AR L ftithe)

EXRF/LER

AL B ) B A MR PR (RS
PR LAME AR ) 35 A AN -
R AL A A SR [ 10 SR AT R A 5 68 R B A+
SRR RN SRAT A s S RAT R ~ R
AT oK L 4 I B 4 S 1Y) o M (AR A
28 F SR AL R £ 2 A% R AL BB 7 -

RHEMAR 2 BA R RNT

2019 2018
—ZE-hEF ZE— 4
HK$ Million  HKS$ Million
BEBER HEHBIT
9,327.4 9,531.6
8,201.5 7,434.3
17,528.9 16,965.9
(33.2) (20.0)
(6,999.7) (5,982.6)
10,496.0 10,963.3
28,106.2 26,232.6
37.3% 41.8%




for the year ended 31st December, 2019

45. FINANCIAL RISK MANAGEMENT

Risk is inherent in the financial service business and
sound risk management is a cornerstone of prudent and
successful financial practice. The Group acknowledges
that a balance must be achieved between risks control
and business growth. The principal financial risks inherent
in the Group’s business are market risk (includes equity
risk, interest rate risk and foreign exchange risk), credit
risk and liquidity risk. The Group’s risk management
objective is to enhance shareholders’ value while retaining
exposure within acceptable thresholds. Risk management
is managed and controlled through relevant group
companies.

The Group’s risk management governance structure is
designed to cover all business activities and to ensure all
relevant risk classes are properly managed and controlled
by relevant group companies. The Group has adopted
a sound risk management and organisational structure
equipped with comprehensive policies and procedures
which are reviewed regularly and enhanced when
necessary in response to changes in markets, the Group's
operating environment and business strategies. The
Group’s relevant independent control functions play an
important role in the provision of assurance to the relevant
board of directors and senior management that a sound
internal risk management mechanism is implemented,
maintained and adhered to.
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for the year ended 31st December, 2019

45. FINANCIAL RISK MANAGEMENT (CONT’D)

(@ Market Risk

(i)

Equity Risk

There are many asset classes available for
investment in the marketplace. One of the
Group'’s key business undertakings is investing in
equity and is concentrated in the investment and
finance operating segment. Market risk arising
from any equity investments is driven by the
daily fluctuations in market prices or fair values.
The ability to mitigate such risk depends on the
availability of any hedging instruments and the
diversification level of the investment portfolios
undertaken by the segment. More importantly,
the knowledge and experience of the trading
staff of the segment managing the risk are also
vital to ensure exposure is being properly hedged
and rebalanced in the most timely manner.
Proprietary trading across the segment is subject
to limits approved by the senior management of
the relevant group companies. Valuation of these
instruments is measured on a “mark-to-market”
and “mark-to-fair value” basis depending on
whether they are listed or unlisted. Value at
Risk (“VaR”) and stress tests are employed in the
assessment of risk. Meanwhile other non-VaR
limits such as “maximum loss” and “position”
limits are also set out to restrict excessive risk
undertakings. VaR and stress tests are approaches
which are widely used in the financial industry
as tools to quantify risk by combining the size of
a position and the extent of a potential market
movement into a potential financial impact.

The Group’s market-making and proprietary
trading positions and their financial performance
are reported daily to the relevant senior
management of the group companies in the
segment for review. Relevant internal audit
also performs regular checks to ensure there is
adequate compliance in accordance with the
established market risk limits and guidelines.

WE-F—JFETH=1—HILFE
45. SEERETE(K)

(@)

™5 Ek

(i)

ST

T35 KA A D AT BEBEUE 1Y 8
Al > T AR B P T 2 RS
Z— R E AR R E K
SRSERF R o AT R EE B
7 A 22 T 3 g e DR T AR
DB R BB AL - 82 A0 %55
B ) BE T AP A 75 TR AT AT 28 oo
TH RSy ER P A BUE AL B 9 7
AU - HHEAE - 2 i0ELT
Loy 2 B T JE A B m e 1Y
R B B - e R B A
R IRF A T 2 B RE K -
Wz BE BB IEEHEZ A RER
23 E) 2 e A L A 2 BRAE R
il > AP RZ5F TH Ay B ek
TR TG A | R A%
FESRAEE o APl Rl Bt ey (5 1L
Bar (L ([ B AE |) B8R 3 Bt o []
5 IS HLA I L i e FR R 4
[ E R 1R T PR LA FR
o T 36 1 68 PR R, o o (% JRE
3 G < B SE R G 1 > 2
KA R < B KB T L
BuBELEZEEYE > AR
L FRA TA

AREEPrAEETISEE & AE
HEE BRE AR OLR Bs R E
4 H M T SN SR F A R 2
] v A B LA ) - AR
NEE: 2 S RPN - (iR
A > FELRTE /M8 T W] T 85 JE
BRAF S 455] o



for the year ended 31st December, 2019
45. FINANCIAL RISK MANAGEMENT (CONT’D)

(@ Market Risk(Cont’d)
(i) Equity Risk (Cont’d)

The table below summarises the overall financial
impact on the Group arising from market
movements in global equity indices. The analysis
is based on the assumption that equity indices
move +20% with all other variables being held
constant and all equity instruments undertaken
by the Group moving simultaneously. Declines
in the indices are expressed as negatives.

At 31t December, 2019

WE-F—JFET A =1—HILFE
45. SEEREE(K)

(@ ™WHBER(E)
(i) JREZE R (4)
T A R B R B 11 48 RS B AR
L RIS TR o ST T
R BT HE 3 b R I8 £520% >
A HoAth SRR A5 - AR
1 BT A A 2 T LS 2 ) o Ji8
BN B HERR -

At 31st December, 2018

R-2-1F+ZA=t1-H e A o
Potential impact on profit  Potential impact on other  Potential impact on profit  Potential impact on other
or loss for the year components of equity or loss for the year components of equity
AEERER BRAMES AERRER L)
LEERE LERTE LR Va3 %

20% -20%

20% -20% 20% -20% 20% -20%

HK$ Million  HKS Million  HKS Million  HK$ Million  HKS Million  HKS Million  HKS Million  HKS Million

BEBT HBE®RT EEER  BERT  AEbC  BEBr AEBC BEEx
Local Index ISR 462.0 452.9) 716 (71.6) 4440 (437.9) 89.0 (89.0)
Overseas Index MR 18077 (1,897.9) 67.1 67.1) 14817 (1,4907) 36. (36.2)

Futures, options and knock-out options are
hedged by other derivatives in view of the
volatile markets and wide trading ranges.

(i) Interest Rate Risk

Interest rate risk is the risk of loss due to changes
in interest rates. The Group’s interest rate
risk exposure arises predominantly from term
financing in the investment and finance segment
and loans and advances to consumer finance
customers in consumer finance segment and
bank and other borrowings. Interest spreads
are managed with the objective of maximising
spreads to ensure consistency with liquidity and
funding obligations.
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for the year ended 31st December, 2019
45. FINANCIAL RISK MANAGEMENT (CONT’D)

(@) Market Risk(Cont’d)
(i) Interest Rate Risk (Cont’d)

At 31st December, 2019, assuming that market
interest rates moved by +50 basis points (2018:
+50 basis points), the profit before taxation
for the year for the Group would have been
HK$14.0 million lower or HK$14.2 million
higher respectively (2018: HK$18.2 million
lower or HK$18.0 million higher respectively).
Assets and liabilities bearing interest below 50
basis points are excluded from 50 basis points
downward movement.

The exposures of the Group’s financial assets
(liabilities) bearing variable interest rate to cash
flow interest rate risks and the earlier of their
contractual repricing dates and contractual
maturity dates are as follows:

WE-F—JFETH=1—HILFE
45. SEERETE(K)

(@)

hiEER (&)
(i) FIFREFE (4F)

WoE—NEFA=+—H >
106 7 35 1) 26 2 A 8 25 in 501
B (22— 4E - s s 0 R 2
T) > R H A A4 BE B BRBL
Hire AAE A R 14,0 5 B G
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ALE E IR A Rt B WA
EE (BR) ¥ 2 A R R
MHEA & EH EE H XA #2
H iR -

On demand
o less than
3 months 3 months 1 year
REREE  tofyer  toSyears  OverSyears Total
AOWER  EREIE  1EESE SERE fazt
HKS Million ~ HK$ Million ~ HKS Million  HKS Million  HKS Million
B&BT BEET BEBT AEBT BEBT
At 31t December, 2019 RZB-NE+ZR=t1-A
Loans and advances to consumer HEAHEFER
finance customers et 133.9 - - - 1339
Mortgage loans Hl g 53.7 1,884 - - 1,342.1
Bank deposits, cash and cash equivalents 73t~ B4 MBS % EH 472655 - - - 47265
Bank and other borrowings BT R (8,653.6) (61.0) (581.0) - 9,295.6)
At 315t December, 2018 REZ—- N A=A
Amounts due from associates YN = 40.0 = = 40.0
Loans and advances to consumer WEEREFEN
finance customers R 182.1 - - - 162.1
Mortgage loans Hel g 1,644.9 - - - 1,649
Debt securities included in financial AABRI AT ATEE
assets at FVTOCI A SHERE B - - 79 7.7 15.6
Bank deposits, cash and cash equivalents 7773 » 54 kB2 5B 3,299.6 = = = 3,299.6
Bank and other borrowings UL (5,261.5) (1,820.9) (2,459.0) = (9,541.4)




for the year ended 31st December, 2019

45. FINANCIAL RISK MANAGEMENT (CONT’D)

BE-Z-NFETHA=T—HILFE
45. TEAARERE (&)

(@) Market Risk(Cont’d) (@ MiEEE(E)
(ii) Interest Rate Risk (Cont’d) (ii) 7 S (7)
The exposures of the Group’s financial assets A 4 [ 5 R SRR A Tl
(liabilities) bearing fixed interest rate to fair B (BE) 3 A P8 (B A 2/
value interest rate risks and the earlier of their B > HEAAEHEEH REG4
contractual repricing dates and contractual I A R REENT
maturity dates are as follows:
On demand
o less than
3 months 3 months 1 year Non-interest
REXEE fo 1 year to5years  Over 5 years bearing Total
gPRIEE 3MAZ1E  1EE5E SENE %E @
HKS Million ~ HK§ Million ~ HK§ Million ~ HK$ Million ~ HKS Million ~ HKS Million
BT Bk BEBT BEBT BEBT BEBT
At 315t December, RIE-hE
2019 tZA=1-A
Loans and advances to consumer HE&REZ F &
finance customers et 2,876.6 4,697.8 2,699.8 54 - 10,279.6
Mortgage loans R 833.8 14364 146 - - 22048
Debt securities included in STABREM A
financial assets BATEERE,
at VToC SHGRE 2 B 8.0 - 148.6 89 - 165.5
Bonds included in financial SABRER A TEE
assets at FVTPL R SHERE B 3404 2649 2505 1668 - 1,022.6
Listed perpetual securities A ABRBGIRE AT
included in financial assets BERE, 2 HEE
at FVTPL Z LTk - - - 613 - 613
Term loans Flg 15112 1,299.6 86.1 - - 2,896.9
Amounts due from associates  BFEAFE - 1584 - - 368.4 5268
Notes included in trade N GUER
receivables, prepayments ERE YV
and other receivables HAURE R 2 2 - - 194 - - 19.4
Bank deposits, cashand cash 81775t~ B4R
equivalents He%EY 2,037.7 68.1 - - 200.6 2,3064
Bank and other borrowings ST R IR R (20.0) - - - (11.8) (31.9)
Notes/paper payable R - (566.3)  (7,635.2) - - B0
Lease labilites HEAK (34.6) (101.9) (77.1) - - (213.6)
At31st December, RZZE—N\E
2018 +-A=+-H
Loans and advances to consumer  HE4EZF &3
finance customers et 24034 46649 23939 1254 - 9,587.6
Mortgage loans R 668.9 1,129, a3 - - 2,2093
Debt securities included in FABRILH2 Al
financial assets HATEERE
at VToCl AR B S - - 487 16 - 64.9
Bonds included in financial TTABRARIRE AT EE
assets at FVTPL R EMERL 5 3128 = 106.7 1377.0 = 1,796.5
Term loans FE 22958 21347 37 - - 44677
Amounts due from associates B/ il K3k = 1263 = = 398.6 5249
Notes included in trade T AR 5 308
receivables, prepayments BMER
and other receivables ARG - = 195 = = 19,5
Bank deposits, cashand cash~~ f7f75k > B4k
equivalens BA%(E 1,5409 3535 : : 886 27030
Bank and other borrowings B REMEE (22.8) - - - 326 98
Notes/paper payable FEfT Rt - (7407 (6,693.6) - - A4
ALLIED GROUP LIMITED Annual Report 2019
AR A H —%F -0 i
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for the year ended 31st December, 2019
45. FINANCIAL RISK MANAGEMENT (CONT’D)

(@ Market Risk (Cont’d)

(iii) Foreign Exchange Risk
Foreign exchange risk is the risk to earnings
or capital arising from movements in foreign
exchange rates.

The Group’s foreign exchange risk primarily
arises from currency exposures originating from
proprietary trading positions, private equity
investments, loans and advances and bank
and other borrowings denominated in foreign
currencies, mainly in Australian dollars, British
pounds, Euro, Canadian dollars, Japanese yen,
Malaysian ringgit, New Taiwan dollars, Renminbi
(“RMB”) and Thai Baht. Foreign exchange risk is
managed and monitored by senior management
of the relevant group companies. The risk arises
from open currency positions are subject to
management approved limits and are monitored
and reported daily.

At 31st December, 2019, assuming that the
foreign exchange rates moved +5% (2018:
+5%) with all other variables held constant, the
profit before taxation for the year for the Group
would be HK$113.6 million higher/lower (2018:
HK$102.1 million higher/lower).

(b) Credit Risk

Credit risk and impairment assessment

Credit risk refers to the risk that the Group's
counterparties default on their contractual obligations
resulting in financial losses to the Group. As at 31st
December, 2019, the Group performed impairment
assessment for financial assets and other items under
ECL model. Information about the Group’s credit risk
management, maximum exposure to credit risk (which
for financial assets is represented by their carrying
amounts) and the related impairment assessment
are summarised in the tables below. In addition, the
Group is also exposed to credit risk arising from loan
commitments, financial guarantee contracts for which
the maximum exposure to credit risk is disclosed
in notes 48(b), 43 and 47. The maximum exposure
to credit risk of the investment securities at FVTPL
which are exposed to credit risk is their carrying
amount, which amounts to HK$1,662.6 million at
31st December, 2019 (2018: HK$3,517.5 million),
and is monitored by management according to their
geographic locations and industries. Generally, the
Group considers that the credit risks associated with
loans and advances to consumer finance customers,
mortgage loans and term loans is mitigated because
they are secured over properties and other securities.
For those remaining items that do not have any
collateral or other credit enhancements to cover its
credit risks associated with its financial assets, loan
commitments and financial guarantee contracts, are
exposed to credit risk.
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for the year ended 31st December, 2019
45. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk (Cont’d)

Credit risk and impairment assessment (Cont’d)

The Group manages and controls credit risk by setting
l[imits on the amount of risk it is willing to accept
for individual counterparties and by monitoring
exposures in relation to such limits. The Group
evaluates the credit risk for each loan application on
the basis of the repayment abilities of the customers
having regard to their financial position, employment
status, past due record and credit reference checking
result (if applicable).

Credits are granted according to the hierarchy of
approval authorities within the Group, including the
front-line approval officers, central credit officers, the
credit committee and the boards of directors of the
respective companies within the Group (if applicable).

The Group has established a credit quality review
process to provide early identification of possible
changes in the creditworthiness of counterparties,
including regular collateral revisions and interviews
with customers to update the credit risk of customers.
Credit review checking and approval processes are
properly segregated to ensure effective internal control
over credit risk and monitoring in the respective
companies within the Group. Dedicated teams of
operations staff independent from the credit approval
authorities are assigned for recovery of overdue debts.
The credit quality review process enables the Group
to assess the potential loss as a result of the risk to
which it is exposed and take appropriate corrective
actions.

The Group adopts a prudent approach to credit risk
management framework. Its credit policy is timely
revised to align with the prevailing credit environment
which is continuously affected by changes in
business, economy, regulatory requirements, money
market and social conditions.

Internal audit department and risk management
department of respective companies within the
Group periodically conducts internal control reviews
and compliance checking over all aspects of credit
processes to ensure that the established credit policies
and procedures are complied with and sufficient
controls are in place to mitigate credit risk.

The credit risks on bank balances are limited because
the counterparties are banks/financial institutions with
high credit ratings assigned by international credit-
rating agencies.
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for the year ended 31st December, 2019
45. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk (Cont’d)

Credit risk and impairment assessment (Cont’d)

Other than the concentration of credit risk on liquid
funds which are deposited with several banks with
high credit ratings, the Group does not have any other
significant concentration of credit risk. Loans and
advances to consumer finance customers, mortgage
loans and term loans consist of a large number of
customers who are spread across diverse industries.

Concentration risk of loans and advances to consumer
finance customers is managed by reference to
individual customers. The aggregate credit exposure
in relation to the ten largest outstanding consumer
finance customers, including corporate entities and
individuals, after taking into account any collateral
held or other credit enhancements, net of ECL, at 31st
December, 2019 was HK$1,233.4 million (2018:
HK$1,197.4 million) of which 64.6% (2018: 63.3%)
was secured by collateral.

Concentration risk of mortgage loans is managed by
reference to individual mortgage finance customers.
The aggregate credit exposure in relation to the ten
largest outstanding mortgage finance customers,
including corporate entities and individuals, after
taking into account any collateral held or other
credit enhancements, net of ECL, at 31st December,
2019 was HK$1,176.2 million (2018: HK$1,032.4
million) of which 100% (2018: 100%) was secured by
collateral.

Concentration risk of term loans is managed by
reference to individual term loan customers. The
aggregate credit exposure in relation to the ten largest
outstanding term loan customers, including corporate
entities and individuals, after taking into account
any collateral held or other credit enhancements, net
of ECL, at 31st December, 2019 was HK$2,436.3
million (2018: HK$3,554.4 million) of which 95.5%
(2018: 77.0%) was secured by collateral.

For investment in debt securities, basically only debt
securities with credit ratings of C or above would
be considered. The Group assesses the credit risk
of investments in debt securities at the end of each
reporting period. The Group’s debt securities at
financial assets at FVTOCI mainly comprise listed
and unlisted bonds that are graded by credit-rating
agencies as per globally understood definitions.
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for the year ended 31st December, 2019

45. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk (Cont’d)
Credit risk and impairment assessment (Cont’d)

The Group’s internal credit risk grading assessment for
loans and advances to consumer finance customers
and mortgage loans comprises the following

categories:

Internal credit
risk categories

WE-F—JFET A =1—HILFE
45. SEEREE(K)

(b) FEEREE(E)
15 B 2 do (E AT A ()

Loans and receivables
at amortised cost

AR T 2 e A 5RO BAGR
e B 2 BT L B A L DA
A

Loan commitments/
financial guarantee

A =B Description RE R AT R 2 contracts
FERRER BN K EWRE EXREE HMBEEREN
Low risk The counterparty has a low 12-month ECL 12-month ECL
G LB risk of default and does not 121 H T8 {5 k518 1218 A TG SR
have any past-due amounts
75 B AR FR AR -
f7 AT ] 780 1 5K
Watch list Debtor usually settles overdue 12-month ECL 12-month ECL
Eege sl balances after due date 1218 H 5 S 1E 121 H HEE S E
R A\ — IR B AR 457
B AR
Doubtful There have been significant  Lifetime ECL Lifetime ECL
AJ 5 increases in credit risk since - not credit-impaired — not credit-impaired
initial recognition based on 2T (5 Bk 1H TS B 1H
information from internally — 3If A BB — 3 A B E
or external resources
A N ERE AN E R - 5 R
JEUBSE 1 B W A% 1
Loss There is evidence indicating  Lifetime ECL Lifetime ECL
JE5i8 the asset is credit-impaired — credit-impaired — credit-impaired
AREFREED PTG SRR T H k1R
R EBIE — R E(E — R E R E
Write-off There is evidence indicating ~ Amount is written off N/A
1] that the debtor is in severe against the allowance A7 A
financial difficulty and there  account
is no realistic prospect of AT A BT A B 2 TE
recovery of debts
A AR B (095 N\ BRI e
Eup e R e L]
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for the year ended 31st December, 2019

45. FINANCIAL RISK MANAGEMENT (CONT’D)
(b) Credit Risk (Cont’d)

Credit risk and impairment assessment (Cont’d)

The Group takes into consideration forward-looking
information that is available without undue cost
or effort in its assessment of significant increase of
credit risk as well as in its measurement of ECL.
The Group employs experts who use external
and internal information to generate a ‘base case’
scenario of future forecast of relevant economic
variables along with a representative range of other
possible forecast scenarios. The external information
includes economic data and forecasts published by
governmental bodies and monetary authorities.

The Group applies probabilities to the forecast
scenarios identified. The base case scenario is
the single most-likely outcome and consists of
information used by the Group for strategic planning
and budgeting. The Group has identified and
documented key drivers of credit risk and credit losses
for each portfolio of financial instruments and, using
a statistical analysis of historical data, has estimated
relationships between macro-economic variables
and credit risk and credit losses. The Group has not
changed in the estimation techniques or significant
assumptions made during the reporting period.

The tables below detail the credit risk exposures of
the Group’s financial assets (including loans and
advances to consumer finance customers, mortgage
loans, term loans, notes, debt securities, amounts due
from associates, amounts due from joint ventures,
amounts due from brokers, short-term pledged bank
deposits and bank balances, bank deposits, cash and
cash equivalents and trade and other receivables),
loan commitments and contingent liabilities, which
are subject to ECL assessment:

BE-Z-NFETHA=T—HILFE
45. TEAARERE (&)
(b) FERR(E)

1 B e b (EL A ()

FEAG (5 B R R B B KT RS
oy i1 zts%@%ﬁ@ﬂ NILEL)
AR B 5% 77 BIVA] BRAS A IS R o
A 4L [H] %%%%‘aﬁﬁﬁ&nmmiﬁﬁ
Bl 15 Al ﬁﬁﬁﬁ%“éﬂ%%iﬁ@l EY
[ AT R IR > DS HA B F
B T BEFELNIG 5 o AN R 4 B
%Eﬁ&é TR Il 25 A %) A6 77 i B 7R
\‘I o

Z'—‘E Vo) 4 AE 2 A 2 ik H’Jfﬁi@'JFE
o FEART EE S A i e Bt AR 1 B
AR > LR A ] s B e

ﬁ%ﬁ‘]gﬂ o ANEEE AR A M RT Bk

Sl T HA G R B A5 B 1R

B R > N0 R R AR St o

T RTAh 72 A58 s st o B 8 L g M A

Pk Z T BR AR ﬁi‘iﬁ%,ﬁﬁlﬁj FiN

A B NI 40 A S A ks B R B GER ©

AT T U R (5
A9 G B 609
IR - R - A

w0 BT A
BN E - AR - SHE TR
(TS BT AR - GATIE 2K - B
T34 ) . B 5 B F A e 5k

) - BRI S B LA (5 S

B ey -

Internal
credit risk
categories
Notes W%ﬁ%ﬁ 12-month or lifetime ECL Gross carrying amount
W& BRSN  1BATSEREEHES Rk
2019 2018
“B2-0E CE
HK$ Million  HKS Million
BEET  AAETL
Loans and receivables at amortised costs and
maximum exposure to credit risk without
taking into account of any collaterals and
other credit enhancements
BRERETIR EH &El& 0B DA R Ff T B
E@%ﬂ“ﬁﬂ?ﬁ( ,\#&Eﬂﬁ#uu&
RfpEEEREE)
Loans and advances to consurer fnance 28 Lowrisk/ 12-month ECL
_cusiomers_ watch [ist 1A EEEER
HEEHEF ERREHK B,/
213 105019 99129
Doubtful Lifetime ECL (not credit-impaired)
[l 2 MM R (A Rl 464.8 281.8
Loss Lifetime ECL (credit-impaired)
L MM RER (5 R ) 154.6 2206
11,121.3*  10,415.3*
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for the year ended 3 1st December, 2019 BE_F-NETA=1+—HILHEE
45. FINANCIAL RISK MANAGEMENT (CONT’D) 45. IR EE (])
(b) Credit Risk (Cont'd) (b) EFEREEE)
Credit risk and impairment assessment (Cont'd) 1 B B e 9t (A ()
Internal
credit risk
categories
Notes W%ﬁ%ﬁ 12-month or lifetime ECL Gross carr in%amount
Ki EREN  DEAASSRBEEEA R
2019 2018
“B-nE —T0E
HK$ Million  HKS Million
BEBR  AEkx
Loans and receivables at amortised costs and
maximum exposure to credit risk without
taking into account of any collaterals and
other credit enhancements (Cont'd)
RBHBAIE G WE”A( I8 A% P L
E’J%kfﬁﬂl‘f(jﬁﬂfﬁﬁﬂﬁ#uu&
Efﬂﬂ‘ﬁ Bt (8)
Mort%ge oans 29 Lowrisk/ 12-month ECL
watch ist 1218 H B Skt
Rk,
EE% 31706 3487.6
Doubtful Lifetime ECL (not credit-impaired)
A& 2B S (L EEHE) 14.4 350.7
Loss Lifetime ECL (credit-impaired)
it 2SR (FERE) 463.6 25.6
3,048.6* 3,863.9*
Term loans 31 Note2 12-month ECL
FgK ALY, 1218 A B (5 Skt 1,658.4 4,226.5
Note 2 Lifetime ECL (not credit-impaired)
) ZHBG SRR (R ) 726.6 -
Note 2 Lifetime ECL (credit- [mga[red
G, é%ﬁ%ﬁfuééﬁa i 8764 408.4
3,261.4 4,634.9
Trade and other receivables 32 NA 12-month ECL
B R e HOR iyl 120 A = B R 284.2 434.8
N/A Lifetime ECL (not credit-impaired)
AEF 2 I A O G ) 45.2 41.6
N/A Lifetime ECL (credit-impaired)
AEF 2SR (FERE) 203.2 31
532.6 479.5
Notes included mtrade receivables, 32 NA 12-month ECL
J% ayments an other recelvab s Nl 121 A EH(E Skt
n'l'}\ 55] TR JE R
IﬁzTﬁ% 195 19.6
Debt securities included in financial 26 NA 12-month ECL
_assetsat VTOCI B 1218 A AR SR
S ABRLIEA Bl AT
B EREE L RH S 165.5 80.5
Amounts due from associates 33 NA 12-month ECL
BeE AR K 7yl 1218 A B 5 Bl 526.8 564.9
N/A Lifetime ECL (credit- [mga[red
AR G RER (FREE) 17,5 17.1
544.3 582.0
ALLIED GROUP LIMITED Annual Report 2019
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for the year ended 31st December, 2019

45. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk (Cont’d)
Credit risk and impairment assessment (Cont’d)

Internal
credit risk

tesori
Notes %ﬁ%nﬁes
W ERER

WE-F—JFETH=1—HILFE
45. SEERETE(K)

(b) FEEREE(E)
T BB K i (E AT A ()

12-month or lifetime ECL Gross carrying amount
1R %2 AR AE B RE2k
2019 2018
ZB-RE CFNE
HKS$ Million ~ HKS Million
BEER Al

Loans and receivables at amortised costs and
maximum exposure to credit risk without
taking into account of any collaterals and
other credit enhancements (Cont'd)

BRERA TR 2 SR IE USRI DL FA e
BEXSEEE EHRANERDR

RftESERER) (R)
Amounts due from joint ventures 33 NA
CY-VNIVE:S TER
Amounts due from brokers N/A
R AR
Short-term pledged bank deposits and 34 NA
bankbalances AER
SRR BTk R TR
Bank deposits 34 NA
RITHR AR
Cash and cash equivalents 34 NA
RERBEEHE AR
Other items
EftER
Loan commitments (Note 1) 48(b)  Low risk/
SR GER) watch Jist
&b,/
ER%
Doubtful
hE
Contingent liabilities 47 NA
- financial guarantee (Note 3) AER
— B IR GERR3)
* The gross carrying amounts disclosed above include the
relevant interest receivables.
Notes:
1. Loan commitments represent undrawn loan commitments to

consumer finance customers, mortgage customers and term
loans customers granted by the Group under revolving loan
facility arrangement.

2. The ECL is assessed by reference to the probability of default
and loss given default for the relevant credit rating grades
published by external credit rating agencies, and adjusted for
forward-looking factors that are available.

3. The gross carrying amount of financial guarantee represents
the maximum amount the Group has guaranteed under
respective contracts.

ALLIED GROUP LIMITED
BEEREERALA

12-month ECL

1218 A kR 8.8 9.8
12-month ECL
1218 R R 462.1 516.5
12-month B
1218 A FA (7 &R

332 20.0
12-month ECL
1218 A (G B kR 68.1 353.5
12-month ECL
1218 A (G B kR 6,918.3 5,617.4

12-month ECL
1218 A (7 Rl

1,715.6 1,330.0
Lifetime ECL (not credit-impaired)
I Rl R () 146 114

17302 13414

12-month ECL
1218 A B (G B

494.5 107.0

RSO R Y R T AR (A A B R RS

I o
LA

1. BHORYE IS AR BIARDR BB C0 3 Al ¥ %
BEmH B EMA R SR E AR
A A AR ORYS -

2. TEHESIEIRIAES % SNIRAE AT AR
R A I 15 B R A A I A ) 2 4 ] g
P~ A s SRR R AG - ARDE AT A AT
WEVE D SRAEA TS o

3. FRESYEORIR AR (E AR A R AR SR B
B A ) E IR BOR B -



for the year ended 31st December, 2019

45. FINANCIAL RISK MANAGEMENT (CONT’D)

WE-F—JFET A =1—HILFE
45. SEEREE(K)

(b) Credit Risk (Cont’d)

Credit risk and impairment assessment (Cont’d)
Impairment assessment

To assess the impairment loss on loans and advances
to consumer finance customers, the Group groups
together all outstanding loan balances, not subject
to individual assessment, with common risk
characteristics which are ascertained by categories of
loan products and are further categorised then into
different past due days brackets. ECL is calculated
using methodology prescribed under HKFRS 9 (details
refer to note 3 Financial instruments — impairment
of financial assets) and the resultant impairment loss
rate for loans balances which are assessed based on
provision matrix within 12-month ECL and lifetime
ECL (not credit-impaired) are shown below:

Gross carrying amount being assessed based on
provision matrix:

(b) FEEREE(E)

15 B 2 ot (E A TA ()

WAERTAG

T P T 2 Sl 5 B AR B
(BB E > AR A5 A8 Pl il B
A7 178 i e B ) BT AT AR K
BRAE > A% B U AR S AR
I R AR H AR - T
S5 B0 e 15 (o P 7 0 P B o 12
QSR Bt 75 5wt - (1 SRR 3 3 2
TH — &M s E) &8RRI
JIr A5 8 (B s 4R % (AR 981 2418 H SR
s 18 B FUAE Bk 1R (I 45
BEIAE) A A RE R RTAG) SR AN R

AR A R il A AR T

At 31st At 31st

December, December,

2019 2018

Loans and advances R-B—hE W E— I
to consumer finance +=A +=H
customers Average =t+-H Average =t—H
HESREFEN loss rate  HK$ Million lossrate  HK$ Million
RBXK FHERE BEET  THERE H T
Current (not past due) B[ HA (fmesa e ) 4.2°% 8,336.7 4.1% 8,170.9
1to 30 days past due A1 E=30H 17.0% 692.3 19.3% 594.9
31 to 60 days past due w3153 60H 59.8% 124.0 60.1% 120.8
61 to 90 days past due #6122 90H 75.6% 73.2 83.9% 73.9

Debtors with significant outstanding balances or
credit-impaired debts with gross carrying amounts
of HK$1,740.5 million and HK$154.6 million
respectively (2018: HK$1,234.2 million and
HK$220.6 million respectively) on 31st December,
2019 were assessed individually for impairment loss
allowances.

The following tables show reconciliation of loss
allowances that have been recognised for loans and
advances to consumer finance customers, mortgage
loans, term loans, notes, debt securities included
in financial assets at FVTOCI, amounts due from
associates, loan commitments and trade and other
receivables.

9,226.2 8,960.5

WoE-NE+A=+—H Bf
R R 12 AR AR 1 M ISR R e
WEER (R A(ES R 451,740.5H
BV G M 154.6 H B L) (ZFE— N
43PN E1,234.2 F BT % 220.6
A A T 8 BIEAT I B G TR e 5T
fl o

ESS S1ISRREE- & A Il 0 E!
K AR - AR F9E 5
NAZS R E A 4 T i i 19 2P (E 3
ZEMEE 2 B - BE AR
K BHORYE K 5 KA RECIR
TRERD A0 s TR I O IR o
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for the year ended 31st December, 2019

45. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk (Cont’d)

Loans and advances to consumer finance customers

As at st January, 2018

Changes due to financial instruments
recognised as at 1st January/during the
year:

Transfer from 12m ECL
to lifetime ECL

Transfer from lifetime ECL
to 12m ECL

Transfer from 12m ECL
to credit-impaired

Transfer from lifetime ECL
to credit-impaired

Remeasurement of ECL

New financial assets originated or purchased

Repayment and derecognition

Movement without impact on profit or loss:
Written off (Note)
Exchange adjustments

As at 31st December, 2018

Changes due to financial instruments
recognised as at st January/during the
year:

Transfer from 12m ECL
to lifetime ECL

Transfer from lifetime ECL
to 12m ECL

Transfer from 12m ECL
to credit-impaired

Transfer from lifetime ECL to credit-impaired

Remeasurement of ECL

New financial assets originated or purchased

Repayment and derecognition

Movement without impact on profit or loss:
Written off (Note)
Exchange adjustments

As at 31st December, 2019

R-E-N\&E-F-H
R—=H—H /4"
WAL M THE
EAMED:
1200 A G R
s 2 W SR
2 BT SR R
1M B S
H11218 A T Sk Rt
BN
2 (R e
EXE

B R AR
CHESEER M EE
o S L R

AEBRGE LB
i (R
HE 5t

R-8-N\Et=A=t-8
2

HREZA TR

RS

12RA S

i 5 2 M

e T i

S AR R

A2 S

Bl 5
AT O S PR
T RENC SRR

EP IR A R
BARE LT

FYRRE 2
HSE )
CHET

R=E-NE+ZA=1-H

WE-F—JFETH=1—HILFE
45. SEERETE(K)

(b) FEERE(E)
H B 5 B R K

Note: Amount of HK$933.0 million (2018: HK$983.9 million)
that were written off during the year are still subject to
enforcement activities.

Lifetime ECL
(not credit-  Lifetime ECL
impaired) (credit-
2HMEH  impaired)
12-monthECL  EEEFE  2HES
REARY (LEFE FEER Total
REER HE) (FERE) st
HK$ Million  HK$ Million  HK$ Million  HK$ Million
BE%n ERBR BEEnT  BRER
382.4 148.5 87.2 618.1
(50.1) 50.1 - -
9.0 9.0) = =
(7.1) = 7.1 _
- (559.4) 559.4 -
29.0 610.3 396.8 1,036.1
589.9 - - 589.9
(543.3) (54.6) (3.1 (601.0)
274 37.4 960.2 1,025.0
- - (983.9) (983.9)
9.2) 4.1) (0.3) (13.6)
9.2) (4.1) (984.2) (997.5)
400.6 181.8 63.2 645.6
9.4) 9.4 - -
3.1 3.0 - _
8.9 - 8.9 -
- (475.9) 475.9 -
(23.9) 532.1 489.9 998.1
617.2 - - 617.2
(552.0) (51.9) (12.2) (616.1)
26.1 10.6 962.5 999.2
- - (933.0) (933.0)
2.8) (1.2) - 4.0)
(2.8) (1.2) (933.0) (937.0)
423.9 191.2 92.7 707.8
FEfR : AEREMEI A 933.0H BT (&
—/\4F : 983.9H E s TT) {7 Al e e HE

TEAATE) -
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for the year ended 31st December, 2019 BWE_F-NF+_A=+—HILFEE
45. TEAARERE (&)

(b) FEREEGE)

45. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk (Cont’d)

Credit risk and impairment assessment (Cont’d)

15 B B R et (e A ()

Mortgage loans LEE
Lifetime ECL
(not credit-  Lifetime ECL
impaired) (credit-
2HTEH impaired)
12-month ECL EEER RN
12{8 A 7 (EEEE FEBE Total
EEEE AfE) (EERE) Mgt
HK$ Million HK$ Million HK$ Million HK$ Million
BBET BEAT BEAR BEAT
As at st January, RZB-N\§
2018 —H—H 0.8 2.8 1.6 5.2
Changes due to financial “—=H—H /%R
instruments recognised as at IR 4R TE
Tst January/during the year: FEAREE)
Transfer from 12m ECL H 121 A B B R
to lifetime ECL MG EER (0.2) 0.2 - -
Transfer from lifetime ECL F 2 TR £ s R 3
to 12m ECL Z12{8 A G S 0.2 0.2)
Remeasurement of ECL EHEIEENG SR (1.8) 1.8 5.7 5.7
New financial assets s R
originated or purchased HEmERE 1.8 - - 1.8
Repayment and derecognition ik 4% IE R (0.8) (0.8) (1.4) (3.0)
(0.8) 1.0 43 45
As at 31st December, RZB-N\F
2018 +=A=1+-H - 3.8 5.9 9.7
Changes due to financial w—H—H /%"
instruments recognised as at R4 TR
Tst January/during the year: EAEIES)
Transfer from 12m ECL H 121 A B B iR
to credit-impaired BEEERE (0.1) - 0.1 -
Transfer from lifetime ECL H 4 B TR B e
to credit-impaired ZEEWE - 2.4) 2.4 -
Remeasurement of ECL RN EER 3.6 (1.0) 11.2 13.8
New financial assets CHE R
originated or purchased e ERE 0.7 - - 0.7
Repayment and derecognition & & & IEHERE (0.7) 0.4) (1.4) (2.5)
3.5 3.8) 12.3 12.0
As at 31st December, RZB-NF
2019 +-A=+—-H 3.5 - 18.2 21.7
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(b) Credit Risk (Cont’d)

for the year ended 31st December, 2019

45. FINANCIAL RISK MANAGEMENT (CONT’D)

Credit risk and impairment assessment (Cont’d)

Term loans

As at 1st January, 2018

Changes due to financial
instruments recognised as at
1st January/during the year:

Remeasurement of ECL

Repayment and derecognition

As at 31st December,
2018

Changes due to financial
instruments recognised as at
1st January/during the year:

Transfer from 12m ECL
to lifetime ECL

Transfer from 12m ECL
to credit-impaired

Remeasurement of ECL

Repayment and derecognition

As at 31st December,
2019

R=F-\f-A—-H

W—=A—B /%R~

Rl e B el T
el i
it B SR
a3 W ESIR

R-Z-N\E
+=A=t+-H

m—H—H/%R"
R4 T H
EEEI5E)

w1240 A TR S R
ZRWFENEEER

F 1248 F TR s R
EX e
HEHtE AN SEE
BB TR

R=2-1%
+=A=t1-8

WE_FE-NFT_HA=T—HILFE

45. TRERREE (&)
(b) FEREER ()

Eﬁ/ﬁ%ﬁﬁ@ﬁ?ﬁfﬁ (%)

Lifetime ECL

(not credit-  Lifetime ECL

impaired) (credit-

2R impaired)

12-month ECL FEFR 2HEH
128 R FEH (EEEE FEBE Total
FEFR AE) (EERE) st
HK$ Million ~ HK$ Million ~ HK$ Million  HK$ Million
BEAT BEAT BEAT BEETRT
9.0 - 86.9 95.9
7.1 - 64.8 71.9
- - (0.6) (0.6)
7.1 - 64.2 713
16.1 - 151.1 167.2
(18.8) 18.8 - -
(59.9) - 59.9 -
81.6 13.1 115.1 209.8
(12.5) - - (12.5)
9.6) 31.9 175.0 197.3
6.5 31.9 326.1 364.5




for the year ended 31st December, 2019

45. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk (Cont’d)

WE_FE-NFT_A=T—HILFE

45. TEAARERE (&)

(b) FEEREE(E)

Credit risk and impairment assessment (Cont’d)

Notes

As at 1st January, 2018

New financial assets
originated or purchased

As at 31st December,
2018, 1st January,
2019 and 31st December,
2019

15 B 2 dot (E AT A ()

ZIN

Lifetime ECL
(not credit-  Lifetime ECL
impaired) (credit-
RN impaired)
12-month ECL FEFE 2 HES
1218 B 5B (BREE FEEER Total
EEEE HE) (FEHE) @t
HK$ Million HK$ Million HK$ Million HKS$ Million
BEER BEERT BEET BEBT
R=Z-N\F-F—H - - = =
RIS E R
MEmERE 0.1 ~ - 0.1
R=ZB-NF+ZA8
=t-B =B-NF
—A-BR=B-h#&F
+=A=+-H 0.1 - - 0.1

Debt securities included in financial assets at FVTOCI

As at 1st January, 2018 and
31st December, 2018

Remeasurement of ECL

As at 31st December, 2019

T AIZ A2 T i 752N TR
H2Z Bl B2 (B

Lifetime ECL
(not credit- Lifetime ECL
impaired) (credit-
2HEH impaired)
12-month ECL FEFR 2HEH
128 A (TEEE FEFE Total
FEER HE) (EERE) @t
HKS$ Million HKS$ Million HKS$ Million HKS$ Million
BE#ER BEERT BE#ER BE#ER
RZZE-N\§-A—-AK
“E-\§+t-A=t-H - - - -
wH RN RER 19 - - 1.9
R=B-NE+=A=t-8H 1.9 - - 1.9
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for the year ended 31st December, 2019

45. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk (Cont’d)

Credit risk and impairment assessment (Cont’d)

Amounts due from associates

As at 1st January, 2018

Repayment and derecognition

As at 31st December,
2018

Remeasurement of ECL

As at 31st December,
2019

Bt ERAIE HE R

RZE-NF
+=B=t+-H

BE-Z-NFETHA=T—HILFE
45. TEAARERE (&)

(b) FEEREE(E)
T BB K i (E AT A ()

B2 AN

A=A
Lifetime ECL

(not credit-  Lifetime ECL

impaired) (credit-

2R impaired)

12-month ECL FEF#E 2HRES
12{8 BB (UEEE FEFR Total
EEFR AE) (EERE) @t
HK$ Million HK$ Million HK$ Million HK$ Million
BEAERT BEAR BERR BERT
— — 17.1 17.1
- - 171 17.1
- - 0.4 0.4
- - 17.5 17.5
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for the year ended 31st December, 2019 BEF-NE+ A=+ —HILEE
45. FINANCIAL RISK MANAGEMENT (CONT’D) 45. TRIESEE (&)
(b) Credit Risk (Cont’d) b) FERRE)
Credit risk and impairment assessment (Cont'd) 1 B B e 9t (A ()
Loan commitments BRI
Lifetime ECL
(not credit-  Lifetime ECL
impaired) (credit-

2N impaired)
12-month ECL FEBR 2HES

1218 A (BEEE REER Total
REER HE)  (RERE) )

HK$ Million HK$ Million HK$ Million HK$ Million
BEART BEAR BERR BERR

As at 1st January, 2018 R=Z-N§¥-A—-H 23.1 4.7 - 27.8

Changes due to financial “—H—H /%"
instruments recognised asat (AR 4 M T A
1t January/during the year: BRI ) -

Transfer from 12m ECL to H1 121 A FHA(E B E

lifetime ECL T2 EMG REE (0.6) 0.6 = -
Remeasurement of ECL EHEIEENG SR (0.2) 5.4 = 5.2
New financial assets OB B0 R

originated or purchased B 23.2 - - 23.2
Repayment and derecognition & & 4 - HERE (22.6) (4.9) - (27.5)
As at 31st December, RIE-N\F

2018 +=A=+-H 229 5.8 - 28.7
Changes due to financial TS 7 R e B

instruments recognised ERMIA

during the year: B 52 -
Transfer from 12m ECL H 120 A TG R 1R

to lifetime ECL T 2 4 W T (5 B (0.7) 0.7 - -
Remeasurement of ECL RN RER 1.7 6.6 - 8.3
New financial assets O3 0 B 4

originated or purchased B 24.7 - - 24.7
Repayment and derecognition &k B4 11 A (23.3) (5.8) - (29.1)
As at 31st December, R=B-NF

2019 +=B=t+-H 25.3 7.3 - 32,6

ALLIED GROUP LIMITED Annual Report 2019



for the year ended 31st December, 2019

45. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk (Cont’d)

Credit risk and impairment assessment (Cont’d)

Trade and other receivables

BE-Z-NFETHA=T—HILFE
45. TEAARERE (&)
(b) FERREGE)

15 B B K o (e A (A
B 5 RN N IR

Lifetime ECL
(not credit- ~ Lifetime ECL
impaired) (credit-
2HEH  impaired)
12-month ECL  FEEBE  2HEH
1EAEN (LEEE  FEER Total
FEER AE) (EEEE) @t
HK$ Million ~ HK$ Million  HK$ Million  HK$ Million
BEAR EEAn FEEBn  BEER
As at 1st January, 2018 R=Z-N\§-A-8 - - 14 14
Changes due to financial instruments R=H—H /%R
recognised as at 1st January/during ]
the year: MR -
Transfer from 12m ECL to 1218 A A R B
credit-impaired BB RGN (5.4) 5.4 -
Remeasurement of ECL B B Sl 0.1 0.2 (0.7) (0.4)
New financial assets originated or ERTE R % 2
purchased & 54 - - 54
Repayment and derecognition e WEIIRI T - - (0.4) (04)
0.1 0.2 4.3 4.6
Movement without impact on profit or loss: 8% 7 58 :
Written off it = = (5.4) (5.4)
= = (5.4) (5.4)
As at 31st December, 2018 R=B-N\E+=f=+-A 0.1 0.2 03 0.6
Changes due to financial instruments R=H—H /%R
recognised as at st January/during the HiER e/ LHEE
year: 58) -
Transfer from 12m ECL 1218 A A R B
to credit-impaired EEREERE 0.1) - 0.1 -
Remeasurement of ECL At B Sl - - 48.1 48.1
New financial assets originated or ERTE R % 2
purchased & 0.1 0.7 - 0.8
Repayment and derecognition e WEIIR T - 0.2) 0.1) 0.3)
- 0.5 48.1 48.6
Movement without impact on profit or loss: 8% 7 58 :
Written off i - - 0.4) 0.4)
- - 0.4) 04
As at 31st December, 2019 R-E-h&E+-A=+-AH 0.1 0.7 48.0 48.8
Changes in the loss allowance for loans and advances THE A F SRR iR

to consumer finance customers, mortgage loans, term

;K AR

SR R AE IR H A

loans, notes, debt securities included in financial
assets at FVTOCI, amounts due from associates, loan
commitments and trade and other receivables are
mainly due to changes in expected credit loss rate at
each stage and changes in gross carrying amounts of
respective loans and receivables are as follows:

S THT AU A 4% PR B I 2 5l
ZARUBE BTy ~ WS A KGR~ BEROR
8 S B2 oy B A B NSRRI s T 95
ST} 3 A% Y B BUME Sk R
BB P E > % BRSO A R T
AESBHIT
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for the year ended 31st December, 2019 BWE_F-NF+_A=+—HILFEE
45. TEAARERE (&)

(b) FERE(E)

45. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk (Cont’d)

Loans and advances to consumer finance customers

H 22 57 B R Bk

Lifetime ECL
(not credit-  Lifetime ECL
impaired) (credit-
2HEH  impaired)
12month ECL  FEEE  2HFH
NEREY (YBEE  FEER Total
REER HE) (FERE) st
HK$ Million ~ HK$ Million  HK$ Million  HK$ Million
BEEn HBBn HEET  BEER
Gross carrying amount as at RZB-N\E-A—-BH
st January, 2018 EHAE 9,281.6 246.5 176.1 9,704.2
Changes due to financial instruments w=A—H /%R
recognised as at st January/during the FfaM LA
year: EANET)
Transfer from 12m ECL f12{8 A B iR 2
to lifetime ECL 2HEMESER (1,0333) 10333 - -
Transfer from lifetime ECL 2 G R
to 12m ECL Z12Mi A BHIE S ER 18.2 (182) - -
Transfer from 12m ECL 12 A TG S R
to credit-impaired ZEEHE (194.5) - 1945 -
Transfer from lifetime ECL 2 B R
to credit-impaired B EHME - (879.1) 879.1 -
New financial assets originated or EATE IR E
purchased HamEnE 13,724.6 = - 13,7246
Repayment and derecognition LT W EJIR (11,741.4) (96.2) (44.2)  (11,881.8)
Written off fil s - - (983.9) (983.9)
Exchange adjustments HE S (142.3) (45) (1.0 (147.8)
Gross carrying amount as at R=B-NF+=R
31st December, 2018 =t-RMEHAE 9,912.9 281.8 206 104153
Changes due to financial instruments —H /%K
recognised as at 1st January/during the Iﬁﬁ TR TR
year: EERET)
Transfer from 12m ECL 1218 A B kiR
to lifetime ECL FRMENESER (1,194.7) 1,194.7 - -
Transfer from lifetime ECL H TS SR gt
to 12m ECL 1208 7 B Sl 6.2 (6.2) - -
Transfer from 12m ECL h12{8 A B SR
to credit-impaired BEEHE (240.8) - 240.8 -
Transfer from lifetime ECL 2 TR S R
to credit-impaired ZEfFER(E - (735.4) 735.4 -
New financial assets originated or Bl e
purchased HemEE 15,093.5 - - 15,0935
Repayment and derecognition Rk A LR (13,031.7) (268.8) (108.9)  (13,409.4)
Written off W - - (933.0) (933.0)
Exchange adjustments [ 5t 43.5) (1.3) 0.3) 45.1)
Gross carrying amount as at RZB-nF+=A
31st December, 2019 St-ANEELE 10,5019 464.8 1546 11,1213
As at 31st December, 2019, loans and advances to MRE-EF—NFE+A=+—H > 28

Ty TG SR (5 B E(E) B9
2 A 5 R AR B R T A
89.0H MMt (ZF —/\4F : 89.6 1
HVE T ) B ARAT i S A B AR A
i PR P

consumer finance customers with a gross carrying
amount of HK$89.0 million (2018: HK$89.6 million)
classified as lifetime ECL (credit-impaired) is covered
by collateral and other credit enhancement measures.

Annual Report 2019
— % U E
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for the year ended 31st December, 2019 BE - F-NE+ A=+ —HILEE
45. TRERREE (&)

(b) FERE(E)

45. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk (Cont’d)

Credit risk and impairment assessment (Cont’d)

15 B e K It (E A TA ()

Mortgage loans SN
Lifetime ECL
(not credit-  Lifetime ECL
impaired) (credit-
2R impaired)
12-month ECL FEFR 2HEA
12{8 A (TEEE REBE Total
REBAE HE)  (FERE) At
HK$ Million HK$ Million HK$ Million HK$ Million
BEET BEETL BEET BEET
Gross carryingamountasat ~ R=B—\F—-A—HH
1st January, 2018 BEAE 2,048.5 68.0 8.9 2,125.4
Changes due to financial w—HA—H/%R"
instruments recognised asat (AR 4 M T A
Ist January/during the year: A A5E) :
Transfer from 12m ECL i1 21 A LA (5 Bl 1R
to lifetime ECL E2MEAERER (401.6) 401.6 - -
Transfer from lifetime ECL IR Lt
to 12m ECL 21218 ATHIE BEH 143 (14.3) - -
Transfer from lifetime ECLto 1 2 BTG Boks R et
credit-impaired EFHERE - (29.1) 29.1 -
New financial assets EAE SRR
originated or purchased HEpgERE 3,340.8 = = 3,340.8
Repayment and derecognition &k B 4% I 72 (1,514.4) (75.5) (12.4) (1,602.3)
Gross carryingamountasat ~ R=B—-/\F+=f
31st December, 2018 =t+-HBNERHEAE 3,487.6 350.7 25.6 3,863.9
Changes due to financial —HA—H/%R"
instruments recognised as at IR AR TR
Tst January/during the year: AR )
Transfer from 12m ECL i1 248 A B Bl 1R A
to lifetime ECL 22BN RiEH (196.8) 196.8 - -
Transfer from 12m ECL 11210 7 T 15 s R
to credit-impaired EEEWE (7.9) - 7.9 -
Transfer from lifetime ECL IR it
to credit-impaired EFERE - (459.1) 459.1 -
New financial assets A EEER
originated or purchased MEmEE 2,033.1 - - 2,033.1
Repayment and derecognition &k & 11 R (2,145.4) (74.0) (29.0) (2,248.4)
Gross carryingamountasat ~ R=Z—AF+=A
31st December, 2019 =t+—-ANREARE 3,170.6 14.4 463.6 3,648.6

As at 31st December, 2019, mortgage loans with a
gross carrying amount of HK$463.6 million (2018:
HK$25.6 million) classified as lifetime ECL (credit-
impaired) is covered by collateral.

AE—NE+H=+—H > 5
Fy 2 BT A SR (5 B E) A%
o B R T 48 (E A5 463.6 H BV C (.
F—/\4E 1 25.6 H # i 0) Z LM i
PREE -
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for the year ended 31st December, 2019 BWE_F-NF+_A=+—HILFEE
45. TRUERREE (&)

(b) FEEREE(E)

45. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk (Cont’d)

Credit risk and impairment assessment (Cont’d)

15 B 2 dot (E A TA ()

Term loans HHIE K
Lifetime ECL
(not credit-  Lifetime ECL
impaired) (credit-
2N impaired)
12-month ECL FEBR 2HES
1218 A 5 (TEEE REBE Total
FEEE HE)  (EERE) et
HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million
BEET BEERT BEET BEET
Gross carrying amount as R-E-NE—-HF—-AH
at 1st January, 2018 EEAE 3,138.3 - 407.3 3,545.6
Changes due to financial R—=H—H /%R
instruments recognised asat (A4 H T A
Tst January/during the year: A R5E) -
New financial assets BRI
originated or purchased HEmEE 2,348.7 - 1.1 2,349.8
Repayment and derecognition B AL IETfERR (1,258.7) - - (1,258.7)
Exchange adjustments HEE 51, 78 %% (1.8) - - (1.8)
Gross carrying amount as R-B-N\F+=A
at 31st December, 2018 =t+-HNEHEAE 4,226.5 - 408.4 4,634.9
Changes due to financial RAENE
instruments recognised AR L E AR Y
during the year: S :
Transfer from 12m ECL H1 21 F T Bl 1
to lifetime ECL B MG R E (726.6) 726.6 - -
Transfer from 12m ECL 121 A B Bk R
to credit-impaired EEEWHE (468.0) - 468.0 -
New financial assets BE R A
originated or purchased HEMERE 927.0 - - 927.0
Repayment and derecognition &k B4 1L 2 (2,298.9) - - (2,298.9)
Exchange adjustments e SR (1.6) - - (1.6)
Gross carryingamountasat ~ R=Z—hF+=H
31st December, 2019 =t+-HWERHEAE 1,658.4 726.6 876.4 3,261.4

As at 31st December, 2019, term loans with a
gross carrying amount of HK$875.7 million (2018:
HK$407.7 million) classified as lifetime ECL (credit-
impaired) is covered by collateral and other credit

enhancement measures.

WoF—NEFFHA=+—H > 5%
LTI SR (F S E) WE
A SR i) A8 £ 875.7 F Bk oo (—
F— )\4E : 407.7 @ B IT) ZARH 5
B HAAE EEHE R 15 b R -
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for the year ended 31st December, 2019 BWE_F-NF+_A=+T—HILFEE
45. FINANCIAL RISK MANAGEMENT (CONT’D) 45. SEEREE (&)
(b) Credit Risk (Cont’d) (b) FER(E)
Credit risk and impairment assessment (Cont’d) 15 B e o (e P A (A
Notes v/ 4
Lifetime ECL
(not credit-  Lifetime ECL
impaired) (credit-

2R impaired)
12-month ECL FEBR 2HES

128 A (BEEE REER Total
REER wHE)  (RERE) o

HK$ Million HK$ Million HK$ Million HK$ Million
BEAERT BEAR BERR BERT

Gross carryingamountasat ~ R=B—\F—-A—HH
1st January, 2018 AR - _ _ _

Changes due to financial w—HA—H/%R"
instruments recognised asat (A4 TH
1st January/during the year: A H5E) -

New financial assets SRR
originated or purchased HEmERE 19.6 - - 19.6

Gross carrying amountasat ~ RZZ—N\F

31st December, +=-R=+—-H#
2018 REAE 19.6 - - 19.6
Changes due to financial A=H—H /%R HE#ER

instruments recognised as at &l LEEAR
Tst January/during the year: S
Repayment and derecognition %3k R4 I 2 ©.1) - - ©.1)

Gross carryingamountasat ~ R=Z—h&E

31st December, +=H=+—H
2019 NEREAE 19.5 - - 19.5
ALLIED GROUP LIMITED Annual Report 2019



for the year ended 31st December, 2019
45. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk (Cont’d)
Credit risk and impairment assessment (Cont’d)
Amounts due from associates

BE-Z-NFETHA=T—HILFE
45. TEAARERE (&)
(b) FEEREE(E)
15 B 2 dot (E AT A ()

B 2 AN

Gross carrying amount as at

RZB-N\F-A—-HHK

1st January, 2018 EEAE
Changes due to financial w—HA—H/%R"
instruments recognised asat (A4 T A
Ist January/during the year: A f54E) :
Advances Bk
Repayment and derecognition  #i % 4 1L 7%
Gross carrying amountasat ~ R=ZF—N\F+=f
31st December, 2018 =t+-HWERHEAE
Changes due to financial W—HA—H /%R~
instruments recognised as at (AR 4 TR
Tst January/during the year: A HEE) -
Advances K
Repayment and derecognition %3k R4 I 2
Gross carryingamountasat ~ R=F—h&E+=A
31st December, 2019 =t-ANEREAE

A=A
Lifetime ECL
(not credit-  Lifetime ECL
impaired) (credit-
2N impaired)
12-month ECL FEFE 2HRES
12{8 BB (TEEE FEFR Total
EEFR AE) (EERE) @t
HK$ Million HK$ Million HK$ Million HK$ Million
BEART BEAR BERR BERR
518.6 - 17.1 535.7
267.1 - - 267.1
(220.8) = = (220.8)
564.9 - 171 582.0
224.3 - 0.4 224.7
(262.4) - - (262.4)
526.8 - 17.5 544.3

345
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for the year ended 31st December, 2019

45. FINANCIAL RISK MANAGEMENT (CONT’D)

(b)

(9]

Credit Risk (Cont’d)

Credit risk and impairment assessment (Cont’d)
Trade and other receivables

Gross carrying amount as

R=EB-\F-A—-HN

at 1st January, 2018 REAE
Changes due to financial “—H—H/FR"

instruments recognised asat (A fEFR4 R T A

Tst January/during the year: B 52 -

Transter from 12m ECL to
credit-impaired

Transfer from lifetime ECL
to credit-impaired

11218 A S5 Rl gt
BRERHE

i TN Bk R e
BRERE

New financial assets BTSSR R 1Y
originated or purchased HEmERE
Repayment and derecognition & K& 11 R
Gross carrying amount as R=B-NF+=A
at 31st December, 2018 =t-HNEREAE
Changes due to financial w—=H—H /R
instruments recognised as at [ HERA AR TR
Tst January/during the year: B 52 -

Transfer from 12m ECL
to credit-impaired

12 A T s 1 A
BRERHE

New financial assets BT B
originated or purchased HemgE

Repayment and derecognition K& 1 HEzE

Gross carrying amount as R-EB-RE+ZA
at 31st December, 2019 =t+-RMREAE

Liquidity Risk

The goal of liquidity management is to mitigate risk
that a given security or asset cannot be traded quickly
enough in the market to prevent a loss or make the
required profit. Another goal is to enable the Group,
even under adverse market conditions, to actively
manage and match funds inflow against all maturing
repayment obligations to achieve maximum harmony

BE-Z-NFETHA=T—HILFE
45. TEAARERE (&)
(b) FEREGE)

15 B e K Dot (E AT (A
B 55 RN IR

Lifetime ECL

(not credit-  Lifetime ECL

impaired) (credit-

RS impaired)

12-month ECL FEE#R 2HEH
128 B 785 (TEEE FEF#R Total
EEFR AE) (EERE) st
HK$ Million ~ HK$ Million  HK$ Million  HKS$ Million
BEAT BEAT BEAT BERT
193.4 354 3.7 232.5
(288.6) = 288.6 -
- 0.1) 0.1 -
753.3 41.6 - 794.9
(223.3) (35.3) (289.3) (547.9)
434.8 41.6 3.1 479.5
(569.4) - 569.4 _
649.3 4.0 - 653.3
(230.5) (0.4) (369.3) (600.2)
284.2 45.2 203.2 532.6

on cash flow management.

The Group manages its liquidity position to ensure a
prudent and adequate liquidity ratio. This is achieved
by a transparent and collective monitoring approach
across the Group involving the management of the

relevant group companies.

(© RBEZER
TEE & B H AR ARG E R S
BB R A R E T £ LABT Ik
TR Bl 9T 5 i M) B9 S - SIE S AR
A5 7 2 1] R A R Y T S T I
AT AT B SRR AT R A ]
BEEMA > WEFHERBEHZ
o BE A E

AL F R HO B B kUL > WEARA
B TEAR 2 B B 4 LA o AAE ]
HE B 4 1B % ) A LR DA v s W R R 4
7 SOEAT B -



for the year ended 31st December, 2019

45. FINANCIAL RISK MANAGEMENT (CONT’D)

(c) Liquidity Risk (Cont’d)
The exposure of the Group’s contractual undiscounted
cash flow for financial liabilities and their contractual

BE-Z-NFETHA=T—HILFE
45. TEAARERE (&)
(0 RBEZER(E)

AR 2 4 B A T 3 R 5 AR T B
i B B S B AR A 2

maturity dates are as follows: T
On demand
or less than
90 days 91 days 1 year
REXREY to 1 year to5years  Over5years Total
SRR 91BE1E 16855 SERE 5t
HKS$ Million HKS Million HKS$ Million HKS$ Million HKS$ Million
[ 350 [ 450 [ 390 [ 350 [ 35
At 31st December, 2019 R-Z-hE+-A=1-A
Bank and other borrowings * TR EE 5,924.1 866.3 2,753.3 62.1 9,605.8
Trade and other payables B 5 R A E R 3.7 - - - 237
Financial assets sold under repurchase  [FIB& ik ¥ it 2
agreements SHEE 386.2 - - - 386.2
Amounts due to associates REE N 57 - - - 57
Amounts due to joint ventures KRB ATE 40.1 - - - 40.1
Notes/paper payable AR 1816 646.4 8,417 - 9,469.7
Loan commitments ¢ Bkl 1,730.2 - - - 1,730.2
Guarantees* [ - 105.2 389.3 - 4945
Total a5 8,511.6 1,617.9 11,784.3 62.1 21,975.9
Lease liabilities HERHK 364 105.6 795 - 5
At31st December, 2018 RZZ—N\F+ZH=+—H
Bank and other horrowings * RIS 73907 2.1 20189 6.1 9,682.8
Trade and other payables B AR50 1840 - - - 1840
Financial assets sold under repurchase 1B ik | i 2
agreements SHEE 12165 - - - 12165
Amounts due to associates YN 7.4 - - _ 74
Amounts due to joint ventures Gee-UNEN 40.1 = = = 40,1
Notes/paper payable LR 736.4 2184 75276 - 8,4824
Loan commitments ¢ SRk 13414 - - - 13414
Guarantegs* (R = 107.0 = - 107.0
Total &t 10,916.5 536.5 9,546.5 6.1 21,061.6

Bank and other borrowings with repayment on demand clause
are classified as on demand in the above analysis although the
demand clause has not been exercised.

The amount represents the maximum undrawn loan
commitments under the loan facilities arrangement and the
Group could be required to provide loan disbursements upon
demand from the consumer finance customers and term
loans customers. Based on the expectation at the end of the
reporting period, the Group considers that it is remote for
such whole loan commitments to be fully drawn down in any
significant respect.

The amounts included above for guarantees are the maximum
amounts the Group could be required to settle under the
arrangement for the full guaranteed amount if that amount is
claimed by the counterparty to the guarantees.

o B HRESR AR AR S SR AT A £
TS L2l 3 A7 v 23 S A 2 SR B - BRI
2 MRS ARBATE

Z DA b SRR AR 52 0 Rl Bl 10 AR 4R B
) B EOR A A 2 [ R e e R S
AR ARE P BRI SR e
B o SRR IR 2 B AR AR
A ] Ky TH S ORI 7
Wz ey -

& DA bR 2 MR A IRE S 4 T 45—
%ﬂ%“ér’ﬂﬂiﬁﬁﬁléﬁﬂ%%ﬁZJﬁﬁﬁ
A o
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for the year ended 31st December, 2019

46. RECONCILIATION OF LIABILITIES ARISING FROM
FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities
arising from financing activities, including both cash
and non-cash changes. Liabilities arising from financing
activities are those for which cash flows were, or future
cash flows will be, classified in the Group’s consolidated
statement of cash flows as cash flows from financing

activities.

As as 31st December, 2018

Impact in initial application of
£IKFRS 16

At Tst January, 2019

Financing cash flow:

Repayment of bank and other
Dorrowings

New bank and other borrowings
raised

Proceeds from issuie of notes/paper

Recemption of notes/paper

Repayment of notes/paper

Amounts advanced from associates

2018 second interim dividend
declared

2019 interim dividend declared

Dividends paid to equity
shareholders

Accrual interest

Interest paid

Lease payments

New lease entered/lease modified

Efiect on foreign exchange rate changes

Others

At 31st December, 2019

At31st December, 2017
Imﬁact on initial application of
KFRS 9

At st January, 2018

Financing cash flow:

Repayment of bank and other
borrowings

New bank and other borrowings
raised

Proceeds from issue of notes/paper

Redemption of notes/paper

Repayment of notes/paper

Amount advanced from a joint
venture

2017 second interim dividend
declared

2018 interim dividend declared

Dividends paid to equity
shareholders

Accrual interest

Interest paid

Effect on foreign exchange rate changes

Others

At 315t December, 2018
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46. MEXRBELE 2 BEHIK

RIS B )
(BB HIEB ) - SR E
Z BRI 4 R A & i BT A
B 2 A4 B B 4 L B 3R A ) S
IS e o
Bank
and other Notes/
horrowings pa%er Lease Amounts Amounts
Note 40 ﬁaya le liabilities dueto due to joint
BIR ote 41 Noted2  associafes  ventures  Dividend
ML BgRE EEAA O ABE Ref gk T
e  WE4  WE9 DFHE DARE BARS it
HK$ Milllo_n HK$ Millio_n HK$ Ml[llo_n HK$ MiII|0_n HK$ MiIIio_n HK$ Ml[llo_n HK$ MiIIio_n
BE%r BE%n BERn  BEBET  BEEBT  EEET  HEER
9,531.6 74343 - 74 40.1 - 17,013.4
- - 194.5 - - - 194.5
9,531.6 74343 194.5 74 40.1 - 17,207.9
(22,786.9) - - - - - (22,786.9)
22,539.1 - - - - - 22,539.1
- 3,605.9 - - - - 3,605.9
- (1,355.4) - - - - (1,355.4)
- (1,498.7) - - - - (1,498.7)
- - - 0.2 - - 0.2
- - - - - 413.0 413.0
- - - - - 204 264
- - - - - (439.4) (439.4)
355.6 365.2 8.0 - - - 728.8
(314.7) (337.1) (8.0) - - - (659.8)
- - (108.2) - - - (108.2)
- - 127.6 - - - 127.6
27 (12.7) 0.3) - - - (10.3)
- - - (1.9 - - (1.9
93274 86,2015 213.6 5.7 40.1 - 17,788.3
45253 7,758 - 74 01 - 12910
- 83) - s = - 83)
45253 7,749.9 - 74 0.1 - 12,282.7
(14,044.6) - - - - - (14,044.6)
19,100.9 - - - - - 19,100.9
- 795.1 - - - - 795.1
- (567.7) - - - - (567.7)
= (616.5) = = = - (616.5)
- - - - 40.0 - 40.0
- - - - - 413.0 413.0
- - - - - 26.4 26.4
- - - - - (439.4) (439.4)
241.0 375.1 - - - - 616.1
(157.0) (350.1) - - - - (507.1)
(13.9) 485 - - - - 346
(120.1) - - - - - (120.1)
9,531.6 74343 - 74 40.1 - 17,0134
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for the year ended 31st December, 2019 BEF-NE+ A=+ —HILEE
47. CONTINGENT LIABILITIES 47. FREE
At the end of the reporting period, the Group had AR A > A E [0 — ] &5 F K —
guarantees to a joint venture in the amount of HK$105.2 AL =07 oy AR 1052 U T (—
million (2018: HK$107.0 million) and an independent F—/)\HF : 107.00 BH#so0) M389.3 A &
third party of HK$389.3 million (2018: Nil) respectively W (ZF— /A ) R > HEFw
and the movement is as follows: T
2019 2018
—E-NEF —EF—N\E
HK$ Million HK$ Million
BEBT H T
At Tst January w—HA—H 107.0 112.7
Additions B 387.7 -
Exchange adjustments HEE 50, 54 %% (0.2) (5.7)
At 31st December wt+=H=+—H 494.5 107.0
48. COMMITMENTS 48. &I
(@) Operating Lease Arrangements (@ REBRHOZH
As lessee TER RN
2018
“E N\
HK$ Million
A H#ETT
Minimum lease payments under operating leases  Ji* % — /\4ERERA BAETHA) 2
recognised for the year 2018 HRARAE 0 5K0H
Land and buildings b R 162.7
Others HAth 0.1
162.8
As at 31st December, 2019, the expenses related W_FE—NETA=1+—H > fAF
to short-term leases and leases of low-value assets FEATHE MR EEE A E A A
amount to HK$38.5 million. 38.5H EUs T °
ALLIED GROUP LIMITED Annual Report 2019
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for the year ended 31st December, 2019

48. COMMITMENTS (CONT’D)

(@)

Operating Lease Arrangements (Cont’d)

As lessee (Cont’d)

At 31st December, 2018, the Group had
commitments for future minimum lease payments
under non-cancellable operating leases related to its
office premises and office equipment which fall due as
follows:

Within one year —ER
In the second to fifth year BB AR
inclusive (ELIE & EEA4F)

Operating lease payments represent rental payable by
the Group for its office premises and office equipment.
Leases are generally negotiated for terms ranging from
one to five years. The lease commitments include
rental payable to an associate of HK$1.2 million
and a joint venture of HK$46.0 million as at 31st
December, 2018.

At 31st December, 2019, the Group is committed to
HK$6.4 million for short-term leases.

The maturity profile of the lease liabilities are
disclosed in note 42.

As lessor

The Group leases out various residential units, offices
and retail shops under operating leases with rentals
payable monthly and quarterly. The leases typically
run for an initial period of one to ten years.

The Group is not exposed to foreign currency risk as
a result of the lease arrangements, as all leases are
denominated in the respective functional currencies
of group entities. The lease contracts do not contain
residual value guarantee and/or lessee’s option to
purchase the property at the end of lease term.

Property rental income earned during the year ended
31st December, 2019 was HK$231.6 million (2018:
HK$227.2 million). The property held has committed
tenants with lease terms and rentals are fixed at one
to ten years.
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for the year ended 31st December, 2019

48. COMMITMENTS (CONT’D)

(@) Operating Lease Arrangements (Cont’d)

As lessor (Cont’d)

At 31st December, 2019, minimum lease payments
receivable on leases are as follows:

Within one year
In the second year
In the third year
In the fourth year
In the fifth year
Over five years

At 31st December 2018, the Group had contracted
with tenants for the following future minimum lease

payments:

Within one year

In the second to fifth year inclusive

The lease commitments include rental receivable from
associates of HK$9.6 million (2018: HK$1.2 million).

(b) Loan Commitments

Within one year

(c) Other Commitments

Capital commitments for
financial assets

Capital commitments for funds

Other capital commitments
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(b) EFREE

2019 2018
—F-NEF —F—/\FF
HK$ Million HK$ Million
BEBT [ER- 2
1,730.2 1,341.4

() HfthEiE
2019 2018
—=E—hE TE— )\
HK$ Million HK$ Million
BEBT H# T
- 20.5
757.9 485.4
1.7 19.5
759.6 525.4
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for the year ended 31st December, 2019

49. EMPLOYEE BENEFITS

The Group operates defined contribution retirement benefit
schemes for all qualifying employees in Hong Kong. The
assets of the schemes are held separately from those of the
Group under provident funds managed by independent
trustees.

The retirement benefits cost charged to the consolidated
statement of profit or loss represents contributions paid
and payable to the fund by the Group at rates specified
in the rules of the schemes. Where there are employees
who leave the schemes prior to vesting fully in the
contributions, in accordance with the terms of the schemes,
the contributions payable by the Group are reduced by the
amount of forfeited employer’s contributions.

The scheme has been closed in December 2000 to new
employees as a consequence of the Mandatory Provident
Fund Schemes Ordinance introduced by the Hong Kong
Government.

From 1st December, 2000 onwards, new staff in Hong
Kong joining the Group are required to join the Mandatory
Provident Fund Scheme (“MPF Scheme”). The Group
is required to contribute 5% of the employees’ salaries,
while the employees are required to contribute 5% of their
salaries to the MPF Scheme.

The employees of the Company’s subsidiaries established
in the PRC are members of state-managed retirement
benefit schemes operated by the PRC government. These
subsidiaries are required to contribute certain percentage
of payroll costs to the retirement benefit schemes to fund
the benefits. The only obligation of the Group with respect
to the retirement benefit schemes is to make the specified
contributions.

Expenses recognised in profit or loss for the contributions
to retirement benefit schemes for the current year
amounted to HK$75.2 million (2018: HK$88.5 million).
The amount of forfeited contributions utilised in the course
of the year ended 31st December, 2019 was HK$0.3
million (2018: HK$0.3 million).
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for the year ended 31st December, 2019

49. EMPLOYEE BENEFITS (CONT’D)

Under the employee ownership scheme of SHK (“EQS”),
which was formally adopted by SHK on 18th December,
2007, selected employees or directors of SHK group
(the “Selected Grantees”) were awarded shares in SHK.
Following management’s recommendation of SHK, shares
of SHK were granted to the Selected Grantees subject to
various terms including, amongst other things, the vesting
scale whereby awarded shares of SHK will vest and
become unrestricted in various vesting periods. During the
year, 1.8 million shares (2018: 3.2 million shares) of SHK
were awarded to Selected Grantees under the EOS. The fair
value of the services rendered (by reference to the market
value of awarded shares at grant dates) as consideration of
the shares awarded during the year was HK$7.1 million
(2018: HK$15.5 million) which will be amortised to profit
or loss during the vesting period. The amount expensed
during the year in respect of shares awarded under the
EOS was HK$9.7 million (2018: HK$8.3 million).

At the extraordinary general meeting of the Company held
on 23rd July, 2012, it was resolved that a director’s service
agreement entered between SHK group and a director
of SHK’s subsidiary for a term of ten years be approved.
Subject to the terms and conditions of the agreement,
SHK group has granted the director of a subsidiary an
option (“Option”) to subscribe for or purchase up to 20%
of the issued capital of a new company (“Newco”) to
be established to hold all equity interests in subsidiaries
incorporated or to be incorporated in the PRC for money
lending businesses in the PRC (“PRC Subsidiaries”) at an
exercise price which is determined based on the aggregate
carrying amount of shareholders equity and shareholders
loans proportional to the shareholding to be taken up by
the director of a subsidiary at the time of exercise of the
Option. Prior to the period before the Option becomes
vested, the director of a subsidiary is also entitled a
bonus calculated based on the performance of the PRC
Subsidiaries. The transaction constituted a very substantial
disposal and a connected transaction and its details were
disclosed in the Company’s circular dated 29th June,
2012.
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for the year ended 31st December, 2019

49. EMPLOYEE BENEFITS (CONT’D)

50.

The fair value of the Option on grant date of 23rd July,
2012 was HK$255.1 million which was calculated using
the Black-Scholes pricing model and carried out by Norton
Appraisals Limited, a firm of independent and qualified
professional valuers not connected with the Group. The
inputs into the model include an underlying asset value
of PRC Subsidiaries as at the grant date of HK$1,018.1
million, risk-free rate of 2.74%, volatility of 39.25% and
expected option life of 5 years. No share based payment
expense is recognised in the consolidated financial
statements for the year ended 31st December, 2019
(2018: Nil) since one of the vesting conditions for the
Option is the successful completion of the establishment
of the Newco, the date of which, in the opinion of the
management, could not yet be estimated with reasonable
certainty.

PLEDGE OF ASSETS

At the end of the reporting period, certain of the Group’s
investment properties, hotel property and land and
buildings with an aggregate carrying value of HK$9,888.6
million (2018: HK$8,896.0 million), bank deposits and
bank balances of HK$33.2 million (2018: 20.0 million)
together with certain securities in respect of a listed
subsidiary with investment cost of HK$277.4 million
(2018: HK$276.6 million) were pledged to secure loans
and general banking facilities to the extent of HK$5,076.7
million (2018: HK$3,775.7 million) granted to the Group.
Facilities amounting to HK$1,597.8 million (2018:
HK$3,137.3 million) were utilised at the end of the
reporting period.
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for the year ended 31st December, 2019

WE_FE-NFT_A=T—HILFE

51. RELATED PARTY TRANSACTIONS AND BALANCES

51. BRABEALRZ RER

During the year, the Group entered into following

significant transactions with related parties.

(@ Summary of transactions

Associates”

Management services fee

Loan referral fee and participation
fee income

Interest income

Management and service fees income

Manager’s fee

Rent, property management and
air-conditioning fee income

Service fees

Interest expenses

Insurance premiums paid

Rent and property management fee

Brokerage expenses

Joint ventures?

Administration, management,
consultancy and agency fee income

Manager’s fee

Rent, property management and
air-conditioning fee

Interest expense on lease liabilities®

Director of the Company
Rental income*

Entities controlled by a director
of the Company**
Rental income
Logistics and warehouse services fee

N s ANAE [E BT BRI A N ER
o
(@ RESWE
(Income)/Expense
(BA) /X
2019 2018
—B-NF —R—\F
HK$ Million HK$ Million
BEBTT HE G
NG
R (53.8) (59.6)
/EETATE %& ﬁ
A (10.3) (21.6)
FEYA (5.0) (5.7)
L R B (3.3) (4.3)
(YN Jit! (2.8) 2.7)
4~ MK
ZER B (1.7) 2.1)
w2 7.2 4.5
F 52 A 5.9 5.5
AT PR B e 4.3 3.2
4 R 5 H 4 2.6 3.6
K H A 1.1 4.1
SEAT"
FTHL ~ 480 - 353 2
R A (10.5) (11.5)
BN (1.4) (1.3)
4 - MK
ZEE 28.2 40.5
HEREZFEE e 2.1
KAREE
T4 A K - (0.5)
KARESES 2
%%**
IR ON (15.1) (14.1)
Wit B e RS 2 0.3 0.4

e As at 31st December, 2019, the Group has lease liabilities of
HK$47.4 million to a joint venture, of which HK$39.8 million e
was recognised after date of initial application of HKFRS 16,

i.e. 1st January, 2019.

The transaction also constituted a connected transaction or

continuing connected transaction as defined in Chapter 14A @
of the Listing Rules. However the transaction is exempt from
all disclosure requirements in Chapter 14A of the Listing

Rules.

*%

The transactions also constituted connected transactions or

continuing connected transactions as defined in Chapter a2
14A of the Listing Rules. The disclosure required by Chapter

14A of the Listing Rules are provided in section Continuing

Connected Transactions of the Director’s Report.

The transactions with associates and joint ventures did not fall

under the definition of connected transaction or continuing &
connected transaction as defined in Chapter 14A of the Listing

Rules.
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for the year ended 31st December, 2019

51. RELATED PARTY TRANSACTIONS AND BALANCES
(CONT’D)

(b) Key management personnel compensation

Short-term benefits Fa AR A
Post-employment benefits IRARAEF

(c) At the end of the reporting period, the Group had
the following material balances with related parties:

Associates” /Nl

Joint ventures” N

Entities controlled by a director AR ) BB
of the Company* ZE

" The transactions with associates and joint ventures did not fall

under the definition of connected transaction or continuing
connected transaction as defined in Chapter 14A of the Listing
Rules.

* The transactions also constituted connected transactions or
continuing connected transactions as defined in Chapter
14A of the Listing Rules. The disclosure required by Chapter
14A of the Listing Rules are provided in section Continuing
Connected Transactions of the Director’s Report.
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for the year ended 31st December, 2019

51. RELATED PARTY TRANSACTIONS AND BALANCES
(CONT’D)

(c) At the end of the reporting period, the Group had
the following material balances with related parties:
(Cont'd)

The above amounts are included in the consolidated
statement of financial position of the Group in the

BE-Z-NFETHA=T—HILFE
51. BEEAEA LR REHE)
(0 RBEEHER FEEREREALE

ITNEXES : (8)
EAt RS LA 5 75 R AR B 2 45

following ways: BRI R AANR -
2019 2018
—E-NF —F— )\
Notes  HK$ Million HK$ Million
Mg BEBT HE I
Trade receivables, prepayment  FECE 5) #IE ~ FEAT A K
and other receivables Al R SRR 6.5 11.9
Amounts due from associates NI (i) 526.8 564.9
Amounts due from joint ventures &/ & KK (ii) 8.8 9.8
Trade payables, other payables AT by kT~ HoAth AT 3k
and accruals TE % JRE ST 3K 0A (3.0) (2.6)
Amounts due to associates YN L= /NEIE O (i) (5.7) (7.4)
Amounts due to joint ventures RGN TR (ii) (40.1) (40.1)
Notes/paper payable AT Rk (77.9) -
415.4 536.5
Notes:
REfE

(i) As at 31st December, 2019, the amounts due from (to)
associates are unsecured, non-interest bearing and repayable
on demand, except for (i) an unsecured short-term loan to
an associate of HK$51.2 million, which bears interest at
7.55% per annum for the first month and 4.6% per annum
thereafter and is due for repayment on 30th April, 2020 and
(ii) an unsecured short-term loan to an associate of HK$107.0
million, which bears interest at 2.5% per annum and is due
from repayment on 29th April, 2020.

(i) As at 31st December, 2019, the amounts due from (to) joint
ventures are unsecured, non-interest bearing and repayable on
demand.

(d) During the year, loans of HK$214.0 million (2018:
HK$250.1 million) were advanced to associates and
HK$209.2 million (2018: HK$118.9 million) were
repaid by associates.

(e) During the year ended 31st December, 2018, a
non-interest bearing loan of HK$40.0 million was
advanced from a joint venture.

(f) During the year ended 31st December, 2018,
HK$64.6 million was paid to an associate for
subscription of the unlisted redeemable preferred
shares issued by it.

(g) During the year ended 31st December, 2018, sale
proceeds of HK$119.8 million was received from an
associate for disposal of another associate to it.
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for the year ended 31st December, 2019

52. EVENT AFTER THE REPORTING DATE

The outbreak of novel coronavirus (COVID-19) started
in Wuhan, the PRC and spread throughout China and
since then to countries across the world. The increase
in transmission and geographical spread of COVID-19
largely occurred after the year end and, as at 31st
December, 2019, there were only a limited number of
cases concentrated in Wuhan, Hubei. Travel restrictions
and quarantine measures adopted by governments, non-
governmental organisations, and private entities in relation
to COVID-19 that could reasonably have been deemed to
affect the Group’s financial statements, have substantially
all occurred after the year end. Resultant economic and
financial effects related to COVID-19 are largely attributed
to events that have taken place after the year end, and
therefore, the Directors considered that the events resulting
from the spread of COVID-19 after 31st December, 2019
should be accounted for as non-adjusting events. The
Directors will monitor the developments of COVID-19
situation closely, assess and react proactively to its impacts
on the financial position and operating results of the
Group. A prolonged COVID-19 crisis may have a material
effect on our 2020 financial results. Given the dynamic
nature of these circumstances, the related impact on our
Group’s consolidated results of operations, cash flows and
financial condition could not be reasonably estimated at
this stage and any impact will be reflected in the Group’s
2020 financial statements and beyond depending on how
the situation evolves.
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for the year ended 31st December, 2019

53. STATEMENT OF FINANCIAL POSITION OF THE
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COMPANY

53. ARQTRZ BRI E

2019 2018
—E-hEF —F— )\4E
HK$ Million HK$ Million

BEBT HEHIT
Non-current assets FERBEE
Property, plant and equipment WIZE ~ WE B A 9.4 4.4
Right-of-use assets RS E 11.8 =
Net investments in finance lease Rl A 15 TR A 7.7 =
Investments in subsidiaries TN N 7] 2 B E 1,478.8 1,421.8
Amounts due from subsidiaries NI 1,950.8 2,272.2
3,458.5 3,698.4
Current assets REBEE
Trade receivables, prepayments and JEW R 55K ~ FEAT K
other receivables T HoAth W 2k B 16.8 20.4
Amounts due from subsidiaries I JEg 2 7 R 554.2 573.0
Cash and cash equivalents Bl Bl SEEY) 619.1 136.9
1,190.1 730.3
Current liabilities REAE
Trade payables, other payables JEASHE 5 3k TE ~ HoAth Ak IE
and accruals K EFTEIA 8.3 7.1
Lease liabilities HE A& 15.7 -
Provisions ki 0.6 0.5
24.6 7.6
Net current assets RBEEFE 1,165.5 722.7
Total assets less current liabilities HWEERRBAE 4,624.0 4,421.1
Capital and reserves B
Share capital fgeAs 2,221.7 2,221.7
Reserves Fd 2,398.3 1,395.7
Total equity RSB 4,620.0 3,617.4
Non-current liabilities FkRBEE
Lease liabilities FHE A & 4.0 -
Amounts due to subsidiaries R o 2 T A - 803.7
4.0 803.7
4,624.0 4,421.1
The Company’s statement of financial position was
approved and authorised for issue by the Board of AN E BB AR LR A g —F R4
Directors on 6th April, 2020, and is signed on its behalf VU H 7S H HEAE R AR RET)EE > S N E S
by: RFREE
Arthur George Dew Edwin Lo King Yau
IR % ZEEH
Director Director
#HH HH
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for the year ended 31st December, 2019 BE - F-NE+ A=+ —HILEE
54. RESERVES OF THE COMPANY 54. RNDT] 2
Accumulated Dividend
profits reserve Total
R5tiaA RERE At

HK$ Million HK$ Million HK$ Million
HEBT HET B EBIT

At 1st January, 2018 WEF—N\F—H—H 1,028.9 413.0 1,441.9
2018 interim dividend —F— MR IR (26.4) 26.4 -
Dividend paid EARBRE - (439.4) (439.4)
Second interim dividend declared Bk KL (413.0) 413.0 -
Profit and total comprehensive /NG 3

income attributable to owners of M F K

the Company A g A 393.2 — 393.2
At 31st December, 2018 WoE—)NE+ZH=+—H 982.7 413.0 1,395.7
2019 interim dividend “F - R HIBRE (26.4) 26.4 -
Dividend paid EfRE - (439.4) (439.4)
Second interim dividend declared B JR& K IS (413.0) 413.0 -
Profit and total comprehensive AN AR

income attributable to owners of  JEIGHFI K

the Company A 1,442.0 - 1,442.0
At 31st December, 2019 REF—NFE+ZA=+—H 1,985.3 413.0 2,398.3
The Company’s reserves available for distribution to A_FE-NETA=Z+—H > AR
owners of the Company at 31st December, 2019 are AR IR B T AR A ROR 2 i DL A 3
represented by accumulated profits and dividend reserve 2,398.3H BT (ZF—/\4 : 1,395.7H
totalling HK$2,398.3 million (2018: HK$1,395.7 million). B TT) 1Y Bt A K% RS A 2 5 o

ALLIED GROUP LIMITED Annual Report 2019



for the year ended 31st December, 2019

55. INVESTMENTS IN SUBSIDIARIES

Details of non-wholly owned subsidiaries of the Group
that have material non-controlling interests

The consolidated profit or loss allocated to non-controlling
interests during the year and the accumulated non-
controlling interests in the consolidated statement of
financial position as at 31st December, 2019 are as

BE_ZEZ-NEF+_A=+—HILEE
55. RB AR 2&RE

FEEREREAFEZRESZNIFZENE
DNEWFHE

N > BT R IO a2 AR S 4R AR MR
“E-UET A= HZERSMHIR
WRKNEFHZ LRI T

follows:

Accumulated
non-controlling interests

Profit (loss) allocated to
non-controlling interests

DB T HERER 2 BF 25t
(EB#8) FERER

2019 2018 2019 2018

—E-NFE ZE)\E ZE-RAE ZZNE

HK$ Million  HK$ Million HK$ Million HK$ Million

BBAET HEWSTT BEAT EFA 5

APL and its subsidiaries B i s S LA B A ] 1,949.7 1,515.3 20,394.3 20,137.3
Other subsidiaries having AR B 4 2

non-controlling interests Bt/ ) 3.6 4.2) 289.5 292.0

1,953.3 1,511.1 20,683.8 20,429.3

Summarised consolidated financial information of APL is

set out below.

Current assets
Non-current assets
Current liabilities
Non-current liabilities

Dividend distribution to
non-controlling interests
Revenue from continuing operations
Revenue from discontinued operations
Profit for the year
— continuing operation
— discontinued operation
Other comprehensive expenses
for the year

b M E AR S BB R B RS

2019 2018
—E-hEF & )4
HK$ Million HK$ Million
BEBT HE#IT
T A 24,414.7 24,109.2
FE i A 45,574.6 43 673.7
i iN =K (9,450.9) (10,676.7)
I E) A (10,848.8) (9,225.4)
ST IRIEE T IR HE
T4 574.9 657.1
A H RSB B 2 I 4,735.9 4,585.2
e H B ISR T 2 A 325.7 330.2
AR B Vi |
— R A S 3,993.8 3,248.4
— BRI 111.0 27.8
AR B HoAth 2 TH]
#H (415.9) (746.6)
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WE-F—JFETH=1—HILFE

56. TEMBATER
RoE—AEFZH=4—H > ARHEE

ST A Ml 2 T M 4
B

for the year ended 31st December, 2019

56. PARTICULARS OF PRINCIPAL SUBSIDIARIES
Particulars of the Company’s principal subsidiaries at
31st December, 2019 which have their principal place of

operations in Hong Kong are set out below:

Proportion of ownership interest

Paid up HERER 2ILE
issued ordinary Held by
share capital the Company/ Attributable
Subsidiaries BRERA subsidiaries to the Group Principal activity
WELF EERE  ADF/MEAARE AEEEE IERH
2019 2018 2019 2018
= B N S S
HK$ % % % %
i
Admiralty Eight Limited 1 100 100 47 46 Property holding
ke
Admiralty Eleven Limited 1 100 100 47 46 Property holding
HaE
AG Capital Limited 2 100 100 100 100 Securities trading,
BamEHRAR money lending and
business of consultancy
whEE - HER
B A
AG Investments Limited 50,000,000 100* 100* 100 100 Investment holding
BB
Alaston Development Limited US$1 100 100 75 75 Property holding
1% ke
Allied Capital Management Limited 2 100 100 100 100 Securities trading
R H
Allied Properties (H.K.) Limited ** 4,250,524,762 14* 14% 75 75 Investment holding
B (Bl HIRA A Ehaeidie
61 61
Allied Properties Investments (1) US$1 100 100 75 75 Investment holding
Company Limited 157 REHER
Allied Real Estate Agency Limited 2 100 100 75 75 Real estate agency
BaERAEARAR W
Allied Services Hong Kong Limited 1 100 100 100 100 Investment holding
Ehdeidle
AP Administration Limited 2 100 100 75 75 Provision of management
and consultancy services
St 2 A
AP Corporate Services Limited 2 100 100 75 75 Provision of
corporate services
Bt RS
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56. PARTICULARS OF PRINCIPAL SUBSIDIARIES
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WE_FE-NFT_A=T—HILFE

56. TEMBEQREFR ()

(CONT’D)
Proportion of ownership interest
Paid up BERER LA
issued ordinary Held by
share capital the Company/ Attributable
Subsidiaries HREBT subsidiaries to the Group Principal activity
HEAR EERE  ADE/WEAARA AREES IRRH
2019 2018 2019 2018
“E-0F ZFONF ZB-AE ZTO0F
HKS % % % %
I
AP Development Limited 2 100 100 75 75 Investment holding
B ERRARAA Ee e
AP Diamond Limited US$1 100 100 75 75 Property holding and
1% investment holding
ERIE I Erd el
AP Emerald Limited US$1 100 100 75 75 Investment holding
1%7 BRHER
AP Finance Limited 2 100 100 75 75 Money lending
G5
AP Property Management Limited 2 100 100 100 75 Building management
e
Best Melody Development Limited 5,000 100 100 75 75 Property holding
B EA A ERCLES
Capital Sharp Investment Limited 2 100 100 75 75 Investment holding
BREEHRAT Eeced
Capscore Limited 2 100* 100* 100 100 Investment holding
e el
Charm Force Investment Limited 18,155,000 - 57 - 43 Investment holding
R EA R A e e
Citiwealth Investment Limited 2 100* 100* 100 100 Investment holding
PR BLE A A TRLER
CMS Investments Limited 1 100 100 75 75 Investment holding
fEHER
Conrad Security Limited 1 100 100 100 75 Security and guarding
BRREARAT services
FE L
First Asian Holdings Limited 2 100 100 29 27 Investment holding

- EEARAR
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for the year ended 31st December, 2019 BE - F-NE+ A=+ —HILEE

56. PARTICULARS OF PRINCIPAL SUBSIDIARIES 56. S EMBATER (&)

(CONT’D)
Proportion of ownership interest
Paid up BEERR ZILA
issued ordinary Held by
share capital the Company/ Attributable
Subsidiaries MRERT subsidiaries to the Group Principal activity
HELAR LERA  A0E/WELARA AREEE IERRH
2019 2018 2019 2018
ZE-0E ZFNE ZE-NE CE0E
HK$ % % % %
o
Florich Development Limited 10,000 100 100 75 75 Investment holding
FERRARAA RGHER
Front Sail Limited 5,000 100 100 75 75 Property holding
A RAR ERCLE S
Gilmore Limited 2 100 100 75 75 Property holding
EELIES
Hillcrest Development Limited 20 100 100 75 75 Property holding
ERCLIE S
Hi-Link Limited 200 100 100 75 75 Investment holding
HEHER
Hong Kong Dementia Services Limited US$1 100 100 100 75 Provision of elderly
L ERRIER AR A 1% care services
i 2
Integrated Custodian Limited 2 100 100 75 75 Property holding
ERCLIE S
Itso Limited 2 100 100 47 46 Investment holding,
financial services
and securities trading
RGHIR  SRRER
WA
Jaffe Development Limited US$1 100 100 75 75 Property holding
B3 EELIES
Kalix Investment Limited 2 100 100 75 75 Property holding
ERCLIE S
Long Rainbow Limited 2 100 100 75 75 Investment holding
KA AR el
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56. PARTICULARS OF PRINCIPAL SUBSIDIARIES
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WE_FE-NFT_A=T—HILFE

56. TEMEQRER ()

(CONT’D)
Proportion of ownership interest
Paid up B2 D)
issued ordinary Held by
share capital the Company/ Attributable
Subsidiaries BRERT subsidiaries to the Group Principal activity
HWEAH LERR  ALDE/MEBLAEE RE@E( TEER
2019 2018 2019 2018
ZE-hE “Z-0\F ZE-hE T 0\R
HK$ % % % %
N
Long Set Investments Limited 2 100 100 75 75 Investment holding
BAREHRAA B
LYNX Technology Limited 1,000,000 100 100 100 75 Medical equipment and
RERHARAH supplies distribution
BRI AL fh 5
Mainford Investment Limited 1 100 100 75 75 Property holding
SRR EARA FEAME
Mightyton Limited 10,000 100 100 75 75 Property holding
FEAME
Oakfame Investment Limited 2 100 100 47 46 Investment holding
BEREHRAH B
Ontone Limited 2 100 100 75 75 Hotel operations and
ZEEEARAH property holding
NILE S YEHEIES
Pioneer Alliance Limited 10,000 100* 100* 100 100 Investment holding
BRI A /A ) REER
Plentiwind Limited 15,000,002 100 100 47 46 Investment holding
REER
Polyking Services Limited 2 100 100 100 75 Building maintenance and
TRBIRB AR A cleaning services
ETHE RS BRE
Protech Property Management Limited 5,000 100 100 100 75 Building management and
RS A RAF security guarding services
EFER R RE
Rank Crown Investment Limited 2 100* 100* 100 100 Investment holding
FMBEHRAR TEER
Rodril Investments Limited 1 100 100 47 46 Investment holding
B
San Pack Properties Limited 10 100 100 75 75 Property holding
IFEEARAT R
ALLIED GROUP LIMITED Annual Report 2019
B A ER A A - % — i [
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for the year ended 31st December, 2019

56. PARTICULARS OF PRINCIPAL SUBSIDIARIES

WE_FE-NFT_HA=T—HILFE

56. TEMBEQREFR (&)

(CONT’D)
Proportion of ownership interest
Paid up BEERR ZILA
issued ordinary Held by
share capital the Company/ Attributable
Subsidiaries BRERA subsidiaries to the Group Principal activity
HELAR EERE  A0R/MELERE AREEE IERRH
2019 2018 2019 2018
ZE-NE CF0NFE ZB-hE CENE
HK$ % % % %
o
Scienter [nvestments Limited 20 100 100 47 46 Investment holding and
provision of loan finance
REHR LR A
Senior Care Elderly Limited US$1 100 100 100 75 Provision of elderly
1% care services
SRR s
Senior Care Limited 1,000 100 100 100 75 Provision of elderly
EEERERAT care services
SR s
Senior Care Nursing Home Limited 1,000 100 100 100 75 Provision of elderly
EHELARAH care services
Bt My
SHK Bullion Company Limited 10,000 100 100 47 46 Investment holding
Edeidle
SHK Investments (HK) Limited 10,000 100 100 47 46 Investment portfolio
(formerly known as SHK HE4 4
Commodities Limited)
SHK Investments (HK) Limited
(FiIA&SHK Commodities Limited)
SHK Finance Limited 150,000,000 100 100 29 27 Money lending
MBER AR (18
SHK Hong Kong Industries Limitec** 918,978,271 75 75 75 75 Investment holding
M LEEHRAR B
SHK International Limited 10,000 100 100 47 46 Investment holding
Ehaceidle
SHK Investment Services Limited 1,000,000 100 100 47 46 Asset holding
SHK Pearl River Delta Investment Issued share 100 100 47 46 Provision of loan finance

Company Limited
BRI = AN E AR A

capital:
C#A
100,000,000
Paid up share
capital:
B
75,000,000.5

RUEETRE
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for the year ended 3 1st December, 2019 BE_F-NETA=1+—HILHEE

56. PARTICULARS OF PRINCIPAL SUBSIDIARIES 56. S EMB A TSR (&)
(CONT’D)

Proportion of ownership interest

Paid up BEERR 1A
issued ordinary Held by
share capital the Company/ Attributable
Subsidiaries BRERT subsidiaries to the Group Principal activity
HEAR LERE  ADE/WEAIRA AREE IRRH
2019 2018 2019 2018
ZB-NF ZF0NE ZB-nE N
HKS % % % %
7
SHK Securities Limited 20 100 100 47 46 Asset holding
Sierra Joy Limited 2 100 100 75 75 Property holding
ERCRE S
Sunhill Investments Limited 2 100* 100* 100 100 Investment holding
BB E AR AT fEHER
Sun Hung Kai (ECP) Limited USs$1 100 100 47 46 Financing
ES NS
Sun Hung Kai & Co. (BVI) Limited US$1 100 100 47 46 Financing
ESTr 3
Sun Hung Kai & Co. Limited** 8,731,004,462 62 61 47 46 Investment holding
EEARA R B
Sun Hung Kai Credit Limited 800,000,000 100 100 42 42 Mortgage financing
R EARAR TR R
Sun Hung Kai Fintech Capital Limited 3,000,000 100 100 47 46 Investment holding
SR
Sun Hung Kai Securities (Overseas) Limited 60,000 100 100 47 46 Investment holding
MBS (850 AR BT
Sun Hung Kai Strategic Capital Limited 2 100 100 47 46 Investment holding,
BRI E AR securities trading and
financial services
fEHR - BFEER
R
Sun Hung Kai Structured Finance Limited 137,500,000 100 100 47 46 Securities trading and
MBELRAEARAA provision of loan finance
w5 HE RS E
Sun Hung Kai Venture Capital Limited 2 100 100 47 46 Investment holding
Texgulf Limited 20 100 100 47 46 Property holding
EL/ES
ALLIED GROUP LIMITED Annual Report 2019
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for the year ended 31st December, 2019

56. PARTICULARS OF PRINCIPAL SUBSIDIARIES

(CONT’D)

WE-F—JFETH=1—HILFE
56. TEMBATEN(H)

Proportion of ownership interest

Paid up BEERR ZILA
issued ordinary Held by
share capital the Company/ Attributable
Subsidiaries MRERT subsidiaries to the Group Principal activity
HELAR EERE  A0R/MELERE AREEE IERRH
2019 2018 2019 2018
ZE-0E ZFNE ZE-NE CE0E
HK$ % % % %
o
The Hong Kong Equity Guarantee 2 100 100 75 75 Investment holding
Corporation Limited RGHER
Tung Wo Investment Company, Limited 10,000 100 100 47 46 Investment holding
(FEE g ] YA REHR
United Asia Finance Limited 1,502,218,417.8 63 58 29 27 Consumer financing
SO A A IR AR CYNGi
Universal Way Limited 2 100 100 75 75 Investment holding
ERRFARAA fEHER
Wah Cheong Development 25,100,000 100 100 47 46 Investment holding
Company, Limited REHER
EEREARAH
Wineur Secretaries Limited 2 100 100 47 46 Secretarial services
ERHEARA HhEmR B
Yee Li Ko Investment Limited 58,330,000 100 100 47 46 Property holding
[EMm R ARAR EZEES
Yu Ming Investment Management Limited 10,000,000 - 100 - 100 Management and investment
BHREERARAH advisory services
BT R AR S

With the exception of Alaston Development Limited, Allied
Properties Investments (1) Company Limited, AP Diamond
Limited, AP Emerald Limited, Hong Kong Dementia
Services Limited, Jaffe Development Limited, Senior Care
Elderly Limited, Sun Hung Kai (ECP) Limited and Sun
Hung Kai & Co. (BVI) Limited which were incorporated in
the British Virgin Islands, all the above subsidiaries were

incorporated in Hong Kong.

FxAlaston Development Limited ~ Allied
Properties Investments (1) Company
Limited * AP Diamond Limited > AP
Emerald Limited ~ 755 & 45 e R AE IS
HBRAF] - Jaffe Development Limited
Senior Care Elderly Limited > Sun Hung
Kai (ECP) Limited &Sun Hung Kai & Co.
(BVI) Limited % & & J 4 #f & 5k M 57
Sh > Ak AT B D 2 ) 2 A A v A A

i o
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56. PARTICULARS OF PRINCIPAL SUBSIDIARIES
(CONT’D)

Particulars of the Company s principal subsidiaries at 31st
December, 2019 which were incorporated and have their
principal place of operations outside Hong Kong are set

BE-Z-NFETHA=T—HILFE
56. TEMEAREFR (F)
RoFE-NET A=t —H  ARFETE

v DA B T S R H T S P e
M TRTE A U S b i 2 2 B JB 2 W) R

out below: LN
Proportion of ownership interest
Place of VL] L Al
incorporation/ Paid up issued Held by
operation ordinary the Company/ Attributable to
Subsidiaries AL/ share capital subsidiaries the Group Principal activity
HELE ERAE BRERAEERE  ANA/MELERE ARG IEXH
2019 2018 2019 2018
ZE-0E CEFNE ZE-AE CE0R
% % % %
Abbey Dale Ventures Limited British Virgin Islands Us$1 100 100 47 46 Investment holding
KRR 1% BRER
Allied Harbin Link Limited Briish Virgin Islands USst 100 100 100 100 Investment holding
FRELHE %% B
Allied Properties China Limited Cayman Islands US$1,000 100 100 75 75 Investment holding
REHE 1,000 HRAER
Allied Properties Investments (3) ~ Cayman Islands US$1,000 100 100 75 75 Investment holding
Limited M 1,000 SRR
Allied Properties Resources Limited British Virgin Islands Uss1 100 100 75 75 Investment holding
ERELHE X1 BRER
Boneast Assets Limited British Virgin Islands Us$t 100 100 47 46 Investment holding
KBRS %% BRER
Bright Clear Limited British Virgin Islands Us$1 100 100 100 100 Investment holding
ERELHE X% BRER
Bronwood Holdings Limited British Virgin Islands Usst 100 100 Y 46 Investment holding
FRELHE %% BRER
Cautious Base Limited British Virgin Islands HK$10,001 100 100 100 75 Investment holding
KRELHR 10,001&7% HEAER
Champstar Investments Limited British Virgin Islands Usst 100 100 Ly 46 Investment holding,
EBELHE %5 securities trading and
financial services
REME #FEER
SRl
Dagenham Investments Limited British Virgin Islands Usst 100 100 Y 46 Investment holding
KBRS 1% B
Fine Era Limited British Virgin Islands Us$1 100 100 100 100 Investment holding
[ERARAR EREAHE 1% RN
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for the year ended 3 1st December, 2019 BE_F-NET-A=1+—HILHEE

56. PARTICULARS OF PRINCIPAL SUBSIDIARIES 56. S EMBATER (&)

(CONT’D)
Proportion of ownership interest
Place of 1] 1 Sl
incorporation/ Paid up issued Held by
operation ordinary the Company/ Attributable to
Subsidiaries e/ share capital subsidiaries the Group Principal activity
HELR R BRERAEERE  ALA/MELERE AR IERE
2019 2018 2019 2018
“E-NF CFNE ZE-AE CER0F
% % % %
Gilbrook Holdings Limited British Virgin Islands USst 100 100 75 75 Property holding
ERELHE B3 RIS
Kenworld Corporation Republic of Liberia Usst 100 100 75 75 Investment holding
A B 1% BERR
Sun Hung Kai Global Cayman Islands Investment fund
Opportunities Fund AEHR 40 5
- Management shares 1,000 US$1 shares 100 100 47 46
~ & 1,000t %7
- Participating shares 7,392.805 100 100 47 46
~Sk USS0.001 shares
7,392,805
10001 %70
- Class B6 participating shares 231,207.6044 100 100 47 46
~BoKEIZ Ak (2018: 184,612.1644)
US$0.001 shares
231,207.60441%
(CF—NE:
184,612.1644/f)
BR0.001% 7T
- Class B3 participating shares Nil (2018: 7,581.95) Ni 100 Ni 46
-B3EHS Ak USS0.001 shares 2 g
Z(CEF0E:
7,581.958)
0001 %70
Lakewood Development United States of America US$1,000 100 100 75 75 Property holding
Corporation #H 1,0005%7% FERE
LHY Limited British Virgin Islands USst 100 100 100 75 Investment holding
ERELHE B3 BRER
Onspeed Investments Limited British Virgin Islands USst 100 100 29 27 Investment holding
EBELHE X1 BRER
Paignton Holdings Limited British Virgin Islands Us$t 100 100 &7 46 Investment holding
FRELRE EI BRER
Razorway Limited British Virgin Islands USst 100 100 47 46 Investment holding
EBELHE X1 BRER
Rossworth Global Limited British Virgin Islands USst 100 100 47 46 Investment holding
ERELRE EI BRER
Senior Care Holdings Limited British Virgin Islands USst 100 100 100 75 Investment holding
EBELHE X1 BRER
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56. PARTICULARS OF PRINCIPAL SUBSIDIARIES
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WE-F—JFET A =1—HILFE
56. TEMBEAREN(E)

(CONT’D)
Proportion of ownership interest
Place of L] 1 Sl
incorporation/ Paid up issued Held by
operation ordinary the Company/ Attributable to
Subsidiaries e/ share capital subsidiaries the Group Principal activity
HELR RRA BRERTEERE  ALA/MELERE AR IERE
2019 2018 2019 2018
“E-0F CFNE ZE-AE CER0R
% % % %
Shipshape Investments Limited British Virgin Islands Us$t 100 100 47 46 Investment holding
FRELHR 1% B
SHK Asian Opportunities Holdings ~ Cayman Islands US$10,000 95 95 4 44 Investment holdings
Limited &M 10,0002 BEHR
SHK Asset Management Holding ~ British Virgin Islands US$3,400,001 100 100 47 46 Investment holdings
Limited SERAME 3400,001% 7 BEHR
Sun Hung Kai (China) Investment ~ Peaple’s Republic of RMB50,000,000 100 100 47 46 Corporate marketing and
Management Company Limited ~ China 850,000,000 investment consultancy
WEECHE REERARAR  PEARLAE iR B R R
Sun Hung Kai & Co. (CP) Limited ~ British Virgin lslands USst 100 100 47 46 Investment holding
ERELRE 1% R
Sun Hung Kai Capital Limited British Virgin Islands Usst 100 100 'y 46 Investment holding
FRELHR 1% BRER
Sun Hung Kai Capital Pte. Ltd Singapore 581 100 - 47 - Fund management
Hmg 1M el
Swan Islands Limited British Virgin Islands U5$503,000,001 100 100 47 46 Investment holding
SRELHE 503,000,001 £7¢ B
Swanwick Global Limited British Virgin Islands USst 100 100 47 46 Investment holding
ERELRE 1% R



372
for the year ended 3 1st December, 2019 BE_F-NET-A=1+—HILHEE

56. PARTICULARS OF PRINCIPAL SUBSIDIARIES 56. S EMBATER (&)

(CONT’D)
Proportion of ownership interest
Place of 1] 1 Sl
incorporation/ Paid up issued Held by
operation ordinary the Company/ Attributable to
Subsidiaries e/ share capital subsidiaries the Group Principal activity
HELR R BRERAEERE  ALA/MELERE AR IERE
2019 2018 2019 2018
“E-NF CFNE ZE-AE CER0F
% % % %
Treasure Rider Limited Cayman Islands US$19,800 92 9 4 42 Investment holding
R 19,8002 BEIR
UAF Holdings Limited British Virgin Islands Us$1 100 100 47 46 Investment holding
FRELHE 1% R
Zeal Goal International Limited British Virgin Islands USst 100 100 47 46 Investment holding
ERRLRE B3 BRER
LR SR VR People's Republic of RMB200,000,000 70 70 2 19 Money lending
ARG China AR #200,000,0007C it
United Asia Finance i A\ RALAR
(ShanghaiPudong) Limited @
AR i VR 3 People’s Republic of US$36,000,000 100 100 29 27 Money lending
ARG China 36,000,000 7 i
United Asia Finance (Dalian F.T2) 3 ARAHIE
Limited
KER (B AAERAR People’s Republic of RMB1,000,000 - 100 - 27 Financial consultancy
United Asia Consultancy (Dalian) ~~ China 1,000,000 BT
Limited @ E NG s
RSB MR SARAR People's Republic of HK$130,000,000 100 100 i) 27 Money lending
United Asia Finance (Tianjin) China 130,000,000% . e
Limited ® E NG s
FERE RS RAR People’s Republic of RMB200,000,000 80 80 3 21 Money lending
United Asia Finance (Beijing) China 200,000,000 B8
Limited @ E NG s
HATHUNRETARLT  People's Republicof  HK$230,000,000 100 100 9 27 Money lending
United Asia Finance (Chengdu) China 230,000,0007¢ i1
Limited & E NG s
VBT ERAA AT People's Republic of RMB1,000,000 100 100 29 27 Financial consuliancy
United Asia Financial Consultancy ~~ China 1,000,000 B
(Chengdu) Limited © GEIN
NS~ BakH (I HRAR  People's Republic of RMB50,000,000 100 100 29 27 Financial consuliancy
First Asian Financial Consultancy ~ China NEH50,000,0007C B
(Shenzhen) Limited ® GE IR 1
GBS (L) ERAR  People's Republic of RMBT,000,000 70 70 bii 19 Financial consuhtancy
United Asia Consultancy (Shanghai) ~ China 1,000,000 B
Limited © E NG s
ALLIED GROUP LIMITED Annual Report 2019
BEEBEAERR2A =B — L4 E R
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56. PARTICULARS OF PRINCIPAL SUBSIDIARIES

WE-F—JFET A =1—HILFE
56. TEMBEAREN(E)

(CONT’D)
Proportion of ownership interest
Place of L L SavAid
incorporation/ Paid up issued Held by
operation ordinary the Company/ Attributable to
Subsidiaries e/ share capital subsidiaries the Group Principal activity
HEAT R MRORMEERE  ADE/MELIRE ALRERG IEXH
2019 2018 2019 2018
280 CFNE ZE-nF CTOAR
% % % %
FEHESHA I ERAR  People's Republic of RMB25,000,000 100 100 29 27 Financial consultancy
UA Financial Consultancy (Shenzhen) ~ China AR 825,000,007 BHER
Limited © GE IR 11
RETHAVEESERAR People’s Republic of RMB300,000,000 100 100 29 27 Money lending
United Asia Finance (Wuhan) China R H300,000,0007 (338
Limited ® LE N
RETBA G AR R AR Peaple's Republic of RMB1,000,000 100 100 i) 27 Financial consultancy
United Asia Financial Consultancy ~ China RH1.000,0007 BRI
(Wuhan) Limited © i3 AR
FRERMMEETARAR People's Republic of RMB300,000,000 100 100 i) 27 Money lending
(AR ST China R #300,000,0007 (138
TR AEETARAA) i \RIEHH
United Asia Finance (Qingdao)
Limited ©/
(formerly known as By i35
SR ANEETARAA)
FRERNE ERAERAR Peaple's Republic of RMB1,000,000 100 100 i) 27 Financial consultancy
United Asia Financial Consultancy ~ China BH1.000,0007 BRI
(Qingdao) Limited © Lk INTe
HETTBEVESHARAT  People’s Republic of RMB200,000,000 100 100 i) 27 Money lending
United Asia Finance (Nanning) China AEH200,000,0007C A&
Limited © LE TN E]
FETTRIREEARAT  People's Republic of RMBT1,000,000 100 100 29 27 Financial consultancy
United Asia Finance Investment China AE#1,000,0007 gl
Management (Nanning) Limited @ 13 A [RAL A
WA TRED MERSAERAR  People'sRepublicof  RMB150,000,000 100 100 i) 27 Money lending
United Asia Finance (Harbin) Limited ®  China AR H150,000,0007 A&
EINE1
WmASB M EAAAIRAR  People’s Republic of RMB1,000,000 100 100 29 27 Financial consultancy
United Asia Financial Consultancy ~ China AR1,000,00078 B
(Harbin) Limited © EINEE
BRI ERSAR A People’s Republic of 1S520,000,000 100 100 i) 27 Money lending
United Asia Finance (Chongging) ~ China 20,000,000 7% [
Limited ® i A RALHIE
BETHAE SR RAA Peaple's Republic of RMB1,000,000 100 100 29 27 Financial consultancy
United Asia Financial Consultancy ~ China BH1,0000007C BRI

(Chongging) Limited @

GiEJNw
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56. PARTICULARS OF PRINCIPAL SUBSIDIARIES 56. S EMBATER (&)

(CONT’D)
Proportion of ownership interest
Place of L L SavAd]
incorporation/ Paid up issued Held by
operation ordinary the Company/ Attributable to
Subsidiaries e/ share capital subsidiaries the Group Principal activity
HEAR 3T MRORMEBRE  ADE/MELIRE AREEL IERH
2019 2018 2019 2018
“E-NF CFNE ZE-AE CER0F
% % % %
RIS RAR People's Republicof ~ RMB600,000,000 100 100 i) 27 Money lending
United Asia Finance (Shenzhen) China \EM600,000,0007C [
Limited © i \REHH
ZRE TR MERIARAT  People’s Republic of HK$350,000,000 100 100 pi] 27 Money lending
United Asia Finance (Yunnan) China 350,000,000 [
Limited ® GEINGET]
TR HEREESAARAT  People’s Republic of RMB1,000,000 100 100 29 27 Financial consultancy
UA Financial Consultancy (Yunnan) ~ China EE1,000,0007 gt
Limited © i \R LA
FBMESHAGIERAT  People's Republic of RMBS,000,000 - 100 - 27 Financial consultancy
Xinliancai Consultancy (Shenzhen) ~ China NEHE,000,0007C B
Limited @ L INTEIL
TR (R e A People’s Republic of RMB50,000,000 100 100 47 46 Asset management
AEEHARAT China EH50,000,0007 KEHH
Sun Hung Kai (Tianjin) Equity Fund 14 A R4 A
Management Company Limited ®
FEAREHER (KB ARAT  People's Republic of RMB300,000,000 100 100 29 27 Loan guarantee
Sun Hung Kai Financing Guarantee ~ China AE#300,000,0007 AR
(Shenyang) Limited ® i AR LA
M A G S AR People’s Republic of RMB1,000,000 100 100 29 27 Financial consultancy
United Asia Financial Consultancy ~ China 1,000,000 BT
(Fuzhou) Limited © N
T e R S R People’s Republic of RMB200,000,000 100 100 29 27 Money lending
ARAT China B #200,000,0007¢ [
United Asia Finance (Fuzhou) e\ R A
Limited ®
TR NS oG] N People’s Republic of RMB300,000,000 100 100 29 27 Money lending
United Asia Finance (iNan) Limited ® ~ China 300,000,000 ek

e\ RALAIE



for the year ended 31st December, 2019

56. PARTICULARS OF PRINCIPAL SUBSIDIARIES
(CONT’D)

WE-F—JFET A =1—HILFE
56. TEMEATEN(H)

Proportion of ownership interest

Place of L] 1 Sl
incorporation/ Paid up issued Held by
operation ordinary the Company/ Attributable to
Subsidiaries e/ share capital subsidiaries the Group Principal activity
HEAT R BRERAEERE  A0E/KRLFRE ALRERG IERR
2019 2018 2019 2018
280 CFNE ZE-nF CTOAR
% % % %

BB SBEEHAAARAT  People’s Republic of RMB1,000,000 100 100 29 27 Financial consultancy
Shenyang UAF Excellent Information ~ China A&H1,000,0007C BH R
Consulting Limited © N

'%Fﬁ%ﬁm%” S People’s Republic of RMB320,000,000 100 100 29 27 Money lending

NERHRRAR China 320,000,000 fAfE

United Asia Finance (Shenhe District 3 A R3EH1E
Shenyang) Limited ®

BRHGEHM (RINERAF  People’s Republic of RMB20,000,000 100 100 29 27 Financial consultancy

Yirongzhan Fintech (Shenzhen) China AF#20,000,0007 gl
Limited © GNP

KETHHEHEEAAERAR  People's Republic of - - 100 - 27 Financial consultancy

United Asia Financial Consultancy ~ China BRI
(Tianjin) Limited @ i \ RALAIE

3 These shareholdings represent the proportion of ownership interest 8 i I N/NCIN- RS S E Tk X ki i Eroaea

held directly by the Company.

**  These subsidiaries are listed in Hong Kong and further details about
them are available in their published accounts.

(@  These companies are sino-foreign equity joint venture.
(b)  These companies are wholly-foreign owned enterprise.
(c)  These companies are wholly-domestic owned enterprise.

(d)  These companies are deregistered during the year.

The names of People’s Republic of China incorporated
companies above are English translations.

The above tables list the subsidiaries of the Company
which, in the opinion of the Directors, principally affected
the results for the year or formed a substantial portion
of the net assets of the Group. To give details of other
subsidiaries would, in the opinion of the Directors, result
in particulars of excessive length.

Save as disclosed in note 41 to the consolidated financial
statements, none of the other subsidiaries had issued any
debt securities at the end of the year.

1 -

o AEINE A A A R o A B A M L
ZHABFERE R A Z B E A

@  ZEAFARPIMEERE -
(b)  FEAFA T BN A -
(©  WZAFAT A A€ -
(d) WA FAAAE BERGH R o

At v N R IEAN B 5 i 2 )G 7 8

LRI A E R S B AAE R
FRH R > SO A SR i Ry
Zzli"jﬂﬁ)%/\ﬂ o 3 R 2 51 H A T
JBAFIFERE > G ERBRINITR -

FRER S BABS R MR E41 Bega b - HoAD B JEg
2 R R AE I AT AT o S s 0
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for the year ended 3 1st December, 2019 BE_F-NET-A=1+—HILHEE
57. ERHERTER

W_F—NET A=+ —HZAEERT

57. PARTICULARS OF PRINCIPAL ASSOCIATES

Particulars of the Group’s principal associates at 31st

December, 2019 are set out below: B AR ERINE
Proportion of ownership
Place of interest and voting rights
incorporation/ RERRERRER I
operation Held by Attributable
Associates MR/ subsidiaries to the Group Principal activity
Bend RRMEh WEAARE AEERE IERH
2019 2018 2019 2018
R0 CENF ZR-hE CFAR
% % % %
APAC Resources Limited* Hong Kong 38 36 28 27 Investment holding
EREFHRAR & iaeidie
Oriental Cashmere Limited British Virgin Islands 25 2 19 19 Manufacturing and trading of
BRELRE cashmere products
Purple Link Investment Limited Hong Kong 25 25 19 19 Investment in properties
ERHEARAA Fik BERE
Sun Hung Kai Financial Group Limited British Virgin Islands/ 30 30 14 14 Wealth management and
MEEEREEARAR Hong Kong brokerage business
ERELRE/ B HEERRALE
Tian An China Investments Hong Kong 49 49 37 36 Property development,
Company Limited* } property investment and
REPRBEEHRAA property management
WIS B R
i These associates are listed in Hong Kong and further details are * PR AREEB LT - ARZE AR ZE

available in their published accounts.

The above table lists the associates of the Group which,
in the opinion of the Directors, principally affected the
results for the year or formed a substantial portion of the
net assets of the Group. To give details of other associates
would, in the opinion of the Directors, result in particulars

of excessive length.

SRR A Z IR H A o

BRI 7] I E R S B A AR
HORH B > SO AR SR B Ry
ARSI A] o EHGD S AR
BAFRRN - G ERRRIE



for the year ended 31st December, 2019

58. PARTICULARS OF PRINCIPAL JOINT VENTURES

Particulars of the Group’s principal joint ventures at 31st

377

WE_FE-NFT_A=T—HILFE

58. TESEQNAER

REF—EFETZH=

T—HZALHEE

December, 2019 are set out below: BERENFVERNT
Proportion of ownership
Place of interest and voting rights
incorporation/ REREERRERE L
Form of operation Held by Attributable
Joint ventures business structure ML/ subsidiary to the Group Principal activity
Bend RHRREA EBHES A28/ HELRRE AEERE TEXH
2019 2018 2019 2018
20 ZEFANF ZE-AF CEAR
% % % %
Allied Kajima Limited Incorporated Hong Kong 50 50 37 37 Property and investment
LA Fi holding
ELE L
LSS Financial Leasing Incorporated Peoples Republic 40 40 19 18 Auto leasing
(Shanghai) Limited S of China REFE
BeHEREHE (LS i AREAIR
ARAHA
Isabella Properties Incorporated England 48 - 22 - Investment holding
Holdings Limited AL iAA AR (note) 8 <eidle
(%)

Note: On 10th December, 2019, an indirect wholly-owned subsidiary of
SHK group entered into shareholders agreement for the formation of
the joint venture company with 47.5% interest for a consideration of
HK$207.0 million.

The above table lists the joint ventures of the Group
which, in the opinion of the Directors, principally affected
the results for the year or formed a substantial portion of
the net assets of the Group. To give details of other joint

EN-Z

BTN

ventures would, in the opinion of the Directors, result in
particulars of excessive length.

G R BN H T H o B
12 B W I 2 W) 5T 37 e AR Mk DA BT A B A
A > DMRUE207.0 B oA 47 5% o

BRI AT E R B AR SR
> B A 2 [ R Ay
ZALEEGEAT - HED LI HAE
T ERIRR IR -
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Financial year ended 31st December,

BE+-A=T-BULMBEE

2015 2016 2017 2018 2019
“E-HE CFAE CEF L CZ\BE ZB-hE
HK$ Million HK$ Million ~ HK$ Million HK$ Million  HK$ Million
[ER o [E) 3 HEET HEET BEER
Results E
Revenue * e A* 5,304.4 4101.9 4,540.7 5,083.0 5,278.7
Profit for the year AR A 5,978.8 5,081.2 5,550.8 3,209.4 4,484.0
Attributable to: JENG T -
Owners of the Company LG 2,983.2 3,263.2 3,235.9 1,698.3 2,530.7
Non-controlling interests kg 2,995.6 1,818.0 2,314.9 1,511.1 1,953.3
5,978.8 5,081.2 5,550.8 3,209.4 4,484.0
Basic eamings per share BREARA HK$16.33 HK$18.34 HK$18.35 HK$9.66 HK$14.40
W0 T T W TT BT
At 31st December,
R+=BA=t+-H
2015 2016 2017 2018 2019
“Z-RE ZEAE TRt CF-0NE ZB-RE
HK$ Million HK$ Million  HK$ Million HK$ Million  HK$ Million
A#T HETT AET HET BEER
Assets and liabilities BEREE
Total assets B 49,240.7 52,651.8 60,672.7 66,207.3 68,843.2
Total liabilities A fRAH (11,193.3) (11,540.2) (14,412.2) (19,545.4) (20,053.2)
Total equity g 38,047.4 41,1116 46,260.5 46,661.9 48,790.0
Non-controlling interests IR (18,703.3) (19,353.3) (21,191.1) (20,429.3) (20,683.8)
Equity attributable to LNl
owners of the Company s 19,344.1 21,758.3 25,069.4 26,232.6 28,106.2
S Included revenue from both continuing and discontinued operations. o R B R E AR R SE 2 A -



Particulars of major properties held by the subsidiaries and joint
ventures of the Group at 31st December, 2019 are as set out

below:

Effective %

S 2 I B A ) B B R B — LR
F = AR ORI T

Gross floor held by

area (S.M.) the Group  Stage of
Name/location Lease expiry Type EEHEE AEBEER  completion
BB, B 497 5 1 %5l (F7K) FE% THER
Hong Kong
&8
Park Place 2056 + R 3,475 75.00 Existing
7 Tai Tam Reservoir BAY
Road Hong Kong
FERAIBE
i
RIEKYEE7 9%
Allied Cargo Centre 2047 G 46,594 75.00  Existing
150-164 Texaco Road BA Y
Tsuen Wan, New Territories

i B L

GiR
PEEHE150— 164%%
60 Plantation Road, 2066 R 639 75.00  Existing
The Peak, Hong Kong SR ERY/ES
AL TH
REAHZE 605
Orchid Court 2049 R 749 75.00  Existing
38 Tung On Street BA Y
Mongkok, Kowloon C 201 75.00  Existing
LA BAEYIH
JUHERE /4
R385
The Redhill Peninsula 2056+ R 596 75.00  Existing
18 Pak Pat Shan Road BAY=
Tai Tam, Hong Kong CP 208 75.00  Existing
FARIES =) (Phase V)
RPN ERERYES
EEANFENED S (5P )
China Online Centre 2026+ C 15,680 75.00  Existing
333 Lockhart Road BITRELY/ES

Wanchai, Hong Kong
B A A L
BT

5% U333 5%
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Effective %

Gross floor held by
area (S.M.) the Group Stage of
Name/location Lease expiry Type BEEEE AEEMEZR  completion
E18, R w5 5l (F7K) FE% THER
Hong Kong (Cont’d)
&HE ()
St. George Apartments 2081 R 10,287 75.00  Existing
No. 81 Waterloo Road BAYI=
Ho Man Tin, Kowloon CpP GU 75.00  Existing
E RPN R ERYES
JUREAAT SCH
HITREB15E
Ibis Hong Kong North Point 2083 H 6,825 75.00  Existing
138 Java Road HEYE
North Point, Hong Kong
HA B AL A
AL A
BHEIE 13858
No. 239, 241 & 243 Jaffe Road 2027+ P 7,232 37.50*  Superstructure
and Nos. 10-12 Steward Road works,
Wanchai, Hong Kong E&M works,
EUHELT curtain wall
HH2E4E239 ~ 241 K% 24355 and utility
L S)IaE 1021258 connection
work in
progress**
EELRE
WE TR
ot S Sk
A5 He B T A%
LT+
No. 9 Queen’s Road Central 2854 C 1,277 75.00  Existing
Hong Kong bV EEYES
i
R RE IR
Allied Kajima Building 2047 C 20,452 37.50*  Existing
138 Gloucester Road HAEYE
Wanchai, Hong Kong
W5 RE 5 R B
AT
HATHE1384E
Novotel Century Hong Kong 2047 H 27,364 37.50*  Existing
238 Jaffe Road BAaWE

Wanchai, Hong Kong
A R R AT S
BT
22385



Name/location

E8 R

Lease expiry

w5

Gross floor
area (S.M.)
Type EEEE
] (F72K)

Effective %
held by

the Group
AEEE
¥HE%

381

Stage of
completion

SERPE B

Hong Kong (Cont’d)
&8 ()

Tregunter Tower 3
14 Tregunter Path
Hong Kong

R AR P 5 3 e

A A AR B 1458

Admiralty Centre
18 Harcourt Road
Hong Kong

i 5 L

it

K3 185%

] Residence 60
Johnston Road
Hong Kong
BT

i

S HBE60%E

Outside Hong Kong
BHBE

FM 2100 Road and
Diamond Head Boulevard
Harris County

Texas

United States of America

BT

Cannongate House
62-64 Cannon Street
London, United Kingdom
B fi 2K

Sofitel Philippine Plaza Manila

Cultural Centre of the
Philippines Complex
Roxas Boulevard
Pasay City

Manila, Philippines
FEHEE e

2051

2053+

2054

Freehold

Freehold
TR ZERE

2041

R 745

C 2,970¢

R 13,875,254%

C 1,885%

H 73,866

75.00

46.69

75.00

75.00

75.00

37.50*

Existing
B

Existing
B

Existing
R VES

Existing
B

Existing
Bl

Existing
B
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Name/location

B8R

Lease expiry

w8

Type
5

Gross floor
area (S.M.)
EEEE
(FFK)

Effective %
held by

the Group
rEEER
¥HE%

Stage of
completion

SERPE B

Outside Hong Kong (Cont’d)
EBREIN(E)

Shenzhen Tian An Cyber Park
Futian District

Shenzhen

People’s Republic of China
TRYIK 22 Bt Ik
HEE N\ RALFIEY

el

A FH 1

Tianjin Tian An Cyberpark
Zhangjiawo, Xiqing District
Tianjin

People’s Republic of China
RHER BRI
FHEE N\ R AL B

K

P R K

Optics Valley International Plaza
N0.889 Luoyu Road

East Lake High-Tech
Development Zone, Wuhan
People’s Republic of China

e i B ES

HHEE N\ R AL B

B

190 T A 3 [

H WG 889 5%

The Shuncheng Office
Wouhua District

Kunming

People’s Republic of China
NECSRC S 5
SIEPNEE I

B

T [

2052

2060

2043

2046

3,812

2,040

1,535

1,237

29.29

29.29

29.29

29.29

Existing
B

Existing
BAYR

Existing
B

Existing
BAYIE



Name/location

E8 R

Lease expiry

w5

Type
ekl

Gross floor
area (S.M.)
EEEE
(F72K)

383

Effective %
held by

the Group
AEEE
¥HE%

Stage of
completion

SERPE B

Outside Hong Kong (Cont’d)
EBFEIN(E)

Block 2 of No. 101 building
Cuibai Road, Chunhuilu Street
Dadukou District

Chongging

People’s Republic of China
FEE N\ RILFE

HE

DR [

e i 5 1 7

FRHAHE 101 9E2 08

Times Centre

No. 160 Zhengyang Road
Chengyang District
Qingdao

People’s Republic of China
AL

FHEE N RILFIE

i

Ik 55 [

IEFS % 160%E

No.43, Beizhan 1st Road
Shenhe District

Shenyang

People’s Republic of China
FHEE N\ R AL B

o

{10 [

b3t —p435%

Huagiang Plaza

Lixia District

Jinan

People’s Republic of China
IR

S INEE

]

J& T

SFC Sincere Centre

No. 99 Wuyi Road
Yuzhong District
Chongging

People’s Republic of China
SFCHh {7 L
SiEPNEE I

Y

i

H—#%99%E

ALLIED GROUP LIMITED
BEEREBERALA

2061

2046

2044

2050

2050

2,978

1,317

2,038

1,958

1,798

29.29 Existing
B

29.29 Existing
B

29.29  Existing
B

29.29 Existing
BRAWHE

29.29 Existing
LAY
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Name/location

B8R

Lease expiry

w8

Gross floor
area (S.M.)
Type EEEE
=Hhl (F72K)

Effective %
held by

the Group
rEEER
¥HE%

Stage of
completion

SERPE B

Outside Hong Kong (Cont’d)
EBREIN(E)

Sincere Centre

No. 25 Fuging Road Er Duan
Chenghua District

Chengdu

People’s Republic of China
fibfe L

HE N R AN Y

JHR

B [

JRF 5 B — Bk 259%

Yaopeng Mingzhu

Yunling Road

Creative Industrial Park
Dali City, Yunnan

People’s Republic of China
TG W 2R
FHEE N\ RILFIEY

R R

Al L2 =

EX PN

2051

2046

C 1,929

C 736

29.29 Existing

BAEY=

29.29 Existing

HAEY

Notes:

Types of properties: R — Residential, C — Commercial, G — Godown, H — Hotel,
| — Industrial, P — Property under construction, CP — Car

Parking Spaces

* Indicates properties held through a joint venture
**  Expected construction completion in 2021

o With option to renew for a further term of 75 years
+  With option to renew for a further term of 99 years
8 Saleable area

A Site area

#:  Net internal area
22 Number of car parking spaces

R -
ZES VIR

* Em—MaE AR 2
o FIRCF AR T

¥ A] B LA

AT LU

a S5 THI A
# 0 AR
# FENER
A N2

R—EE - C—WE > G-&A > H-H)5 >
I— L2 P—7E@WZE » CP—H{



ALLIED GROUP LIMITED
B a8 5 A R 2 7
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