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Abbreviations

K

In this annual report, the following abbreviations have the following RARERA BXERBAEIN G THEBAR

meanings unless otherwise specified:

"Articles of Association”
[ =24 E)]

“Board”

[E%2

"Company”

[AnE ]

"Companies Ordinance”
WNCIEESYN

“Directors”
[E%)
"Group”
[RE&EE]

“Listing Rules”

[EmRA

“PRC"
[HE)

"SFO"
[ 77 R 5B

"Stock Exchange”
[ Bk 22 P

"HK$"and “HK cent”
(7o) R

"Uss”
EZH

"op

[% ]
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PRR:E

articles of association of the Company
RARZEBERAA

Board of Directors of the Company

RRABZEFEE

Enviro Energy International Holdings Limited
ReeERZERAR AR

Chapter 622 of the Laws of Hong Kong
HERENFE2E

directors of the Company

ARBZE=R

the Company and its subsidiaries
AR R EME R A]

Rules Governing the Listing of Securities on the Stock Exchange
B X e 25 AR A

The People’s Republic of China
hEARKME

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BHERHABEGKRIN (BB EMESTIE)

The Stock Exchange of Hong Kong Limited
EBBERIABERAT

Hong Kong dollar(s) and cent, the lawful currency of Hong Kong

BIREN  BEREERR

United States dollar(s), the lawful currency of the United States of America
E 0 ENBEREREEE®

per cent.
AL
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% The above information is updated to 22 April 2020, the latest
practicable date before printing of this annual report.
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Chairman’s Statement
FEHRE

On behalf of the Board, | hereby present to the shareholders the results
of the Group for the year ended 31 December 2019.

RESULTS

In 2019, the national economy in the People’s Republic of China (the
“PRC") is facing downward pressure amid external uncertainties.
Against the challenges relating to the US-China trade dispute, the
coronavirus outbreak in the World in early 2020 and the socio-political
conditions in Hong Kong, we maintained prudent but optimistic
towards our core business.

For the year ended 31 December 2019, the Group recorded a
consolidated revenue of approximately HK$56,883,000, decreased by
94% from the previous year (2018: approximately HK$885,871,000).
Loss attributable to owners of the Company was approximately
HK$25,086,000 (2018: approximately HK$14,531,000) and basic
loss per share of HK5.55 cent (2018: HK3.21 cent (restated) after
taking into account the share consolidation which came in effect
on 2 July 2019. The increase in loss was mainly attributable to (i)
decrease in other gains, net resulting from an one-off gain on disposal
of subsidiaries of approximately HK$9,203,000, gain on disposal
of assets held for sale of approximately HK$7,137,000 and gain
on disposal of investment properties of HK$2,129,000 recognised
during the previous financial year; and (ii) the decrease in interest
income from approximately HK$21,755,000 in 2018 to approximately
HK$15,735,000 in 2019 arising from loan receivables.

PROSPECTS

It is the intention of the management to step up its effort to improve
the financial performance of the existing businesses of the Group
and to explore investment opportunities in the properties investment,
investment holding and trading of building materials segments or other
new segments with good prospects with the view to bring substantial
value to the shareholders of the Company.

APPRECIATION

I would like to take this opportunity to thank all shareholders,
investors, bankers, business associates and customers for their
continuing support to the Group, my fellow directors for their valuable
services and all staff members for their hard work during the past year.

Li Sen
Chairman

Hong Kong, 31 March 2020
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Management Discussion and Analysis

BEER R DA

BUSINESS REVIEW

For the year ended 31 December 2019, the Group engaged in
properties investment, investment holding and trading of building
materials businesses.

REVIEW BY BUSINESS
Properties investment

The Group’s investment properties comprise 23 commercial units
situated in Yingkou city, Liaoning province, the PRC, with gross floor
area of approximately 7,891 square meters. These properties are
currently being leased out for rental income.

The Group also owns a piece of land of gross floor area of approximately
4,320 square meters together with a twelve-floor property erected
thereon with gross floor area of approximately 17,800 square meters.
This property is situated in Yingkou city, Liaoning province, the PRC and is
currently being leased out for rental income.

During the year ended 31 December 2019, the Group’s rental income
amounted to approximately HK$301,000 (2018: approximately
HK$4,270,000). The properties investment segment recorded valuation
loss of approximately HK$2,270,000 (2018: approximately HK$5,369,000)
on its investment properties, as a whole, this business segment recorded
a loss of approximately HK$3,215,000 for the year ended 31 December
2019 (2018: profit of approximately HK$17,222,000).

The decrease in rental income from properties investment during
the year ended 31 December 2019 was mainly attributable to the
persistent depressed state of the property market in Liaoning Province
and adverse situation in property demand in the region where such
properties are located.

Investment holding

For the year ended 31 December 2019, the Group had no revenue and
profit from investment holding (2018: nil and nil).

Trading of building materials

The Group has commenced its building materials trading business since
the second half of 2017 through its indirect wholly owned subsidiary,
Qianhai Shitong Supply Chain (Shenzhen) Company Limited (" AT/ tt i
HEyE ORYI) AR 2 F") (“Qianhai Shitong”).

During the year ended 31 December 2019, the trading of building
materials segment contributed a revenue of approximately
HK$56,582,000 (2018: approximately HK$881,601,000), representing
99.5% of total revenue. The segment contributed a gross profit of
approximately HK$196,000 (2018: approximately HK$4,890,000),
representing 39.4% of total gross profit for the year ended 31
December 2019.

Enviro Energy International Holdings Limited
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Management Discussion and Analysis

EEEN KD

The significant decrease in sale revenue from trading of building
materials during the year ended 31 December 2019 was mainly due
to keen market competition, the shortfall of funding need for the
expansion of said business and the uncertainty over the China’s and
Hong Kong’s economies resulting from the US-China trade war.
Accordingly, the Group limited their purchases on building materials
for trading activities during the year ended 31 December 2019,
leading to decrease in revenue from trading of building materials of
approximately 93.6% recorded under the building materials trading
business compared to the last financial year.

BUSINESS PROSPECTS AND FUTURE PLANS

As set forth in the section headed “Business Review” in this report,
the Group significantly reduces its scale of building material trading
business during the year ended 31 December 2019. Despite this, the
market of building material trading in the Southeast Region of the PRC
is expected to grow in the foreseeable future because the increase in
expected demand for properties in the Greater Bay Area will stimulate
the revenue from trading of building materials following the economic
growth in the Greater Bay Area benefited from the PRC national
policies promulgated by the government of the PRC.

Given that the Group’s funding need for the business operation and
the potential investment, the Group will actively consider to explore
different avenues by obtaining new bank borrowings and carrying
out fund raising including, but not limited to, right issue, open offer,
placing of new shares and issuance of other convertible bonds. If
materialize, additional funds will be provided to the Group for the
expansion of the building materials trading business which will bring a
huge amount of profit in the long run.

At present, the economy development of Liaoning Province did not
grow as expected and lagged behind the national economy growth.
Subsequent to completion of acquisition of the investment properties
in Liaoning Province in the second half of 2016, certain investment
properties of the Group were vacant for some time due to the
persistent depressed state of the property market in Liaoning Province
and adverse situation in property demand in the region where such
properties are located. In this connection, the Group did not acquire
any investment properties in the Northeast Region of the PRC since
2017. The Group will continue to develop its properties investment
business segment given its vast potential and opportunity. Driven by
the market potential in the Greater Bay Area and taking advantage
of the extensive business network of the Chairman of the Board, Mr.
Li Sen, the Group has been and is reviewing its property investment
portfolio with the aim to seize new properties investment opportunities
in Shenzhen City and the Greater Bay Area.
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Management Discussion and Analysis

BEER R DA

As at 31 December 2019, all investments in securities or bonds were
disposed of. Going forward, the Company will continue to actively
explore the potential for other strategic investments and capture the
opportunities and balance the investment risks.

Looking ahead, the Group has been facing a series of challenges,
such as the US-China trade tension, the protests and marches in Hong
Kong, the coronavirus outbreak in the World in early 2020 and the
rapid change in overall economic environment posing uncertainties on
the political and financial risks in short term.

Under these circumstances, cost cutting measures will be implemented
as priority for improving operating performances of the Group. The
Group will also adopt measures and exploring other means to cope
with these challenges and to turn them into opportunities. The Group
will continuously restructure and reorganize its businesses, adopt
measures that are beneficial to the growth of its existing businesses,
expand its marketing channels and customer base, pursuing quality
suppliers, and taking a proactive role to boost business and profit
growth.

The Board remains cautiously optimistic about perpetuating the steady
growth in the markets of properties investment and building materials
trading in the Southeast Region of the PRC as a result of the economic
and financial reform driven by the States with the PRC national policies
related to the Greater Bay Area. The Board is fully confident in the
future business development of the Group.

The Board will continue to look out for opportunities to make
investments in any new business when suitable opportunities arise to
diversify revenue streams of the Group and strengthen the Group's
financial position, and thereby maximising the benefits of the
shareholders as a whole.

In view of the coronavirus outbreak, the Board are taking all necessary
precautions to safeguard our employees and to ensure business
continuity. We will continue to monitor the development and take
steps as appropriate to mitigate the risks.

Enviro Energy International Holdings Limited
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Management Discussion and Analysis

EEEN KD

FINANCIAL REVIEW

Overall Results

For the year ended 31 December 2019, the Group recorded a
consolidated revenue of approximately HK$56,883,000 (2018:
approximately HK$885,871,000), representing a decrease by 93.6%
when compared with the year ended 31 December 2018. The
significant decrease in revenue was mainly due to the decrease in
revenue recorded under the Group’s building material trading business
by 93.6% during the year ended 31 December 2019 resulting from the
reduction in trading volume of building material as discussed in the
above “Business Review” section.

The Group’s gross profit for the year ended 31 December 2019 was
approximately HK$497,000 (2018: approximately HK$9,160,000)
with gross profit margin of 0.9% (2018: 1.0%), which resulted in a
decrease of approximately HK$8,663,000, representing a decrease
of approximately 94.6% when compared with the year ended 31
December 2018.

The Group’s net loss was approximately HK$25,086,000 for the year
ended 31 December 2019 (2018: approximately HK$14,531,000).
The increase in loss was mainly attributable to (i) decrease in other
gains, net resulting from absence of one-off gain on disposal of
subsidiaries of approximately HK$9,203,000, gain on disposal of assets
held for sale of approximately HK$7,137,000 and gain on disposal
of investment properties of approximately HK$2,129,000 recognised
during the previous financial year; and (ii) the decrease in interest
income from approximately HK$21,755,000 in 2018 to approximately
HK$15,735,000 in 2019 arising from loan receivables.

The overall net loss attributable to owners of the Company for the year
ended 31 December 2019 was approximately HK$25,086,000 (2018:
approximately HK$14,531,000), representing an increase of losses by
approximately HK$10,555,000 when compared with the year ended
31 December 2018. Taking into account the Share Consolidation (as
defined in the section headed “Material Events” below), both the basic
and diluted loss per share attributable to owners of the Company for
the year ended 31 December 2019 were HK5.55 cents as compared
with HK3.21 cents (restated) for the year ended 31 December 2018.
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Management Discussion and Analysis

BEER R DA

Liquidity, Financial Resources and Capital
Structure

As at 31 December 2019,
approximately HK$634,034,000 comprising the loan receivables
of approximately HK$167,154,000 (2018: nil), interest receivables
of HK$22,468,000 (2018: approximately HK$8,556,000), trade
deposit paid in advance of approximately HK$292,491,000 (2018:
approximately HK$293,824,000) and receivables of approximately
HK$130,601,000 (2018: approximately HK$134,864,000) from
disposal of investment properties during the previous financial
year. The Group’s current ratio,
assets of approximately HK$634,034,000 (2018: approximately
HK$462,283,000) over current liabilities of approximately
HK$272,344,000 (2018: approximately HK$236,451,000), was about
2.33 at 31 December 2019 (2018: 1.96).

the Group had current assets of

calculated based on current

As at 31 December 2019, the Group’s current liabilities increased
by 15.2% to approximately HK$272,344,000 (2018: approximately
HK$236,451,000) over last year and the increase was primarily due
to the increase in shareholders’ loan by approximately HK$6,452,000,
increase in loan from a related company by approximately
HK$5,083,000 and accruals and other payables by approximately
HK$29,422,000 respectively used for the general working capital
during the year ended 31 December 2019. As at 31 December 2019,
all bank borrowings amounted to approximately HK$180,526,000
(2018: approximately HK$184,425,000) were secured, denominated in
Renminbi, bore interest of fixed rate and were due within one year.

As at 31 December 2019, the equity attributable to owners of the
Company amounted to approximately HK$538,273,000 (2018:
approximately HK$575,791,000).

As at 31 December 2019, the Group had cash and bank balances of
approximately HK$2,087,000 (2018: approximately HK$2,123,000).

As at 31 December 2019, the debt to equity ratio and net debt to
equity ratio of the Group, which were calculated by dividing total debt
by total equity and dividing total debt less bank balances and cash by
total equity, were approximately 36% (2018: 33%) and 36% (2018:
32%) respectively.

With the amount of liquid assets on hand and unutilised loan facility,
the management is of the view that the Group has sufficient financial
resources to meet its ongoing operational needs.

Enviro Energy International Holdings Limited
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SIGNIFICANT INVESTMENT HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

The Group had no material acquisitions or disposals of subsidiaries and
affiliated companies during the year ended 31 December 2019.

The Group had no significant investments held during the year ended
31 December 2019.

MATERIAL EVENTS

Share Consolidation

Pursuant to the poll results of an annual general meeting dated 28
June 2019, the Company’s Share Consolidation (as defined below)
has been approved by the shareholders of the Company. Every twenty
issued and unissued ordinary shares of par value of HK$0.0025
each (the “Old Shares”) in the share capital of the Company are
consolidated into one share of par value of HK$0.05 each (the “Share
Consolidation”) which effected on 2 July 2019. Prior to the Share
Consolidation, the authorized share capital of the Company was
HK$50,000,000 divided into 20,000,000,000 Old Shares, of which
9,047,844,141 Old Shares were in issue and were fully paid or credited
as fully paid. Following the implementation of the Share Consolidation,
the Company’s authorized share capital becomes HK$50,000,000
divided into 1,000,000,000 shares of par value of HK$0.05 each,
and its issued share capital becomes HK$22,619,610 divided into
452,392,207 shares of par value of HK$0.05 each.

Adjustment to exercise price and number of
option share of share options under the share
option scheme

Prior to the implementation of the Share Consolidation, the Company
had the outstanding share options to subscribe for an aggregate of
224,969,596 Old Shares at an weighted average exercise price of
HK$0.36 per Old Share (the “Share Options”) under the share option
schemes of the Company adopted on 25 January 2003 and 12 May
2011 (the “Share Option Schemes”) respectively.
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Pursuant to the terms and conditions of the Share Option Schemes,
the weighted average exercise price and the number of option shares
of the Share Options were adjusted upon the implementation of the
Share Consolidation on 2 July 2019 (the “Adjustment”). Details of
the Adjustment are set out below:

Before completion of the
Share Consolidation

IR IB AR AT 8 2 IR AR M - BB RO 2 I
BITEERBEEERNBECR _FT—NLFLA
“RETENEHRFLAR ((ZAE]) - &#
BHFBEN T

After completion of the
Share Consolidation

R 10 & BF 5T 5L AT BB & Ht A

Adjusted

Prevailing Number of Adjusted number of

weighted option weighted option

average shares of average shares of

exercise HK$0.0025 exercise HK$0.05

price each price each

BREE

EREE 0.057% T

0.00253& 5T AR

= AU hn#E ZBRE KREEMNE BRE

FI9ITEME RO #E Fi94TEE KR #E

Share Options BB HK$0.36 224,969,596 HK$7.20 11,248,480
0.3678 7T 7.207% 7T

Save for the above Adjustment, all other terms and conditions of the
Share Options remain unchanged.

The Company’s auditor, ZHONGHUI ANDA CPA Limited, has performed
certain factual finding procedures on the Adjustment in accordance
with Hong Kong Standard on Related Services 4400 “Engagements to
Perform Agreed-Upon Procedures Regarding Financial Information”
issued by the Hong Kong Institute of Certified Public Accountants
and issued a report of factual findings to the Board stating that the
computation of the Adjustment is mathematically accurate and is
in compliance with the terms and conditions of the Share Option
Schemes.

Enviro Energy International Holdings Limited
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Financial Assistance

On 28 August 2019, the Company (the “Borrower”), has entered into
the loan facilities agreement of HK$10,000,000 (the “Loan”) with
Wonderland International Finance Limited (the “Lender”) and Mr. Li
Sen (the Chairman, Executive Director and a substantial shareholder
of the Company) as guarantor (the “Loan Facilities Agreement”).
Pursuant to the Loan Facilities Agreement, the Lender has conditionally
agreed to grant the Loan to the Company for a 12 months period
commencing from the date of the Loan Facilities Agreement. Pursuant
to the Loan Facilities Agreement, Mr. Li Sen, has provided his personal
guarantee in favour of the Lender to guarantee, among others, the
due performance of the obligations of the Company under the Loan
Facilities Agreement (the “Guarantee”).

Pursuant to the Loan Facilities Agreement, Able Victory Enterprises
Limited (“Able Victory”) shall, as mortgagor and controlling
shareholder of the Company, deposit: (1) not less than HK$44,000,000
cash; or (2) 110,374,271 shares of par value of HK$0.05 each of the
Company registered in the name of Able Victory or any securities with
market value not less than HK$44,000,000 as collateral (the “Pledged
Collateral”) for the purpose of securing the Loan provided by the
Lender to the Borrower.

Bt 5 & B
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As at the date of the announcement on 28 August 2019, the Lender
is an associate of Wonderland International Finance Holdings Limited
("Wonderland”), the substantial shareholder of the Company.
Therefore, the Lender is a connected person of the Company under
the Listing Rules. Under the Listing Rules, the provision of the Loan
to the Company by the Lender contemplated under the Loan Facilities
Agreement is fully exempt from reporting, announcement and
independent shareholders’ approval requirements pursuant to Rule
14A.90 of the Listing Rules as such transaction constitute financial
assistance provided by a connected person to the Company on
normal commercial terms, where no security over the assets of the
Group is granted in respect of the financial assistance. Since Mr. Li
Sen is a connected person of the Company under the Listing Rules,
the execution of the Guarantee is financial assistance provided by
a connected person to the Company on normal commercial terms,
where no security over the assets of the Group is granted in respect
of the financial assistance. Accordingly, the Guarantee is also fully
exempt from reporting, announcement and independent shareholders’
approval requirements pursuant to Rule 14A.90 of the Listing Rule.
Since Able Victory is the controlling shareholder of the Company,
the provision of the Pledged Collateral triggers disclosure obligation
of the Company under Rule 13.17 of the Listing Rules and therefore
the announcement dated 28 August 2019 is made by the Company
pursuant to Rule 13.17 of the Listing Rules. The relevant details are set
out in the announcement of the Company dated 28 August 2019.

Proposed Convertible Bonds

On 31 January 2019, the Company entered into a convertible bonds
subscription agreement (the “Proposed CB Agreement”) for the issue
of 15% convertible bonds due 2020 with Huajun Group (Asia) Limited
in the principal amount of HK$50 million which are convertible into
844,594,595 Old Shares upon conversion of the convertible bonds
at the exercise price of HK$0.0592 per Old Shares. The Proposed CB
Agreement has lapsed on 1 April 2019. Details of issue of proposed
convertible bonds are set out in the announcement of the Company
dated 31 January 2019 and 2 April 2019.

Enviro Energy International Holdings Limited
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First Proposed Subscription

On 2 April 2019, the Company entered into the subscription agreement
(the “First Proposed Subscription Agreement”) with the independent
third part subscriber, pursuant to which the subscriber has conditionally
agreed to subscribe 1,809,568,828 new Old Shares of the Company
at the issue price of HK$0.0496 per share of the Company (the “First
Proposed Subscription”). The First Proposed Subscription Agreement
has lapsed on 4 April 2019. Details of issue of First Proposed Subscription
are set out in the announcement of the Company dated 2 April 2019 and
4 April 2019.

Second Proposed Subscription

On 4 April 2019, the Company entered into the subscription
agreement (the “Second Proposed Subscription Agreement”)
with the independent third party subscriber, pursuant to which the
subscriber has conditionally agreed to subscribe 1,809,568,828 new
Old Shares of the Company at the issue price of HK$0.05022 per
share of the Company (the “Second Proposed Subscription”). The
Second Proposed Subscription Agreement has lapsed on 1 June 2019.
Details of issue of Second Proposed Subscription are set out in the
announcement of the Company dated 4 April 2019 and 3 June 2019.

GEARING RATIO

Gearing ratio is calculated based on total debts divided by total
equity as of the end of each period. Gearing ratio was 36% as at 31
December 2019 (2018: 33%).

CHARGE ON GROUP ASSETS

As at 31 December 2019, the investment properties of the Group
with carrying amount of approximately HK$171,946,000 (2018:
approximately HK$177,936,000) were pledged to secure certain bank
borrowings.

FOREIGN EXCHANGE EXPOSURE

During the year ended 31 December 2019, the Group mainly earned
revenue and incurred costs in Hong Kong Dollar, Renminbi and United
States dollar and no hedging measures had been undertaken. The
management will continue to monitor closely the Group’s foreign
exchange risks by entering into forward contracts and utilising
applicable derivatives to hedge out foreign exchange risks when
considers appropriate.
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CAPITAL COMMITMENTS

As at 31 December 2019, the Group did not have significant capital
commitments (2018: nil).

CONTINGENT LIABILITIES

As at 31 December 2019, the Group did not have significant
contingent liabilities (2018: nil).

EMPLOYEES AND REMUNERATION POLICIES

The Group had 18 employees in Hong Kong and the PRC as at
31 December 2019 (2018: 21 employees). The Group implements
remuneration policy, bonus and share options schemes to ensure that
pay scales of its employees are rewarded on performance-related basis
within the general framework of the Group’s remuneration strategy.

RISK FACTORS

The Group has identified and is facing a number of significant risks
during the year ended 31 December 2019. Some of these risks are
ongoing factors which the industry has to cope with in medium to long
term. Other risk factors are specific to the Group.

1. Economic Risk

The global economic conditions and the state of international
financial and investment markets, including the economy,
financial and investment markets of the United States,
Mainland China and Hong Kong, of which the Group has
no control, have significant influences on the business and
financial performance of the Group. The management policy
to mitigate this risk is to diversify the Group’s business and
to diversify its investments (where possible) within the same
business.

2. Market Risk

The Group's trading business of building materials is operating
in a competitive environment that puts pressure on the revenue
and profitability of this business. The management policy to
mitigate this risk is to continue to put effort in enlarging the
market share and enhancing the market competitiveness of this
business by various means.

Enviro Energy International Holdings Limited
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3. Environmental Risk

The Group is constantly exposed to inherent risks such as
pollution, mechanical breakdown of machinery, adverse
weather conditions, fire or other calamity. During the period
of potential development of any properties, the Group
would expose to potential risks such as pollution, adverse
weather conditions or fire etc. Any of these factors may
cause disruptions to the Group’s operations. The Group may
also be liable for compensation payable as a result of these
unpredictable events which may adversely affect its financial
performance.

4, Customer Risk

The Group has been relied on a small number of customers
in its trading business. This has been limiting the Group’s
bargaining power on credit terms and discount rate. The
Group may not be able to significantly expand its customer
base in the short term which may adversely affect its financial
performance.

5. Financial Risk

The Group is exposed to financial risks relating to foreign
currency, interest rate, equity price, liquidity and credit risk in
its ordinary course of business. For further details of such risks
and relevant management policies, please refer to Note 6 to the
consolidated financial statements for details.

COMPLIANCE WITH THE RELEVANT LAWS AND
REGULATIONS

As far as the Board and management are aware, the Group has
complied in material respects with the relevant laws and regulations
that have a significant impact on the business and operation of the
Group. During the year ended 31 December 2019, there was no
material breach of or non-compliance with the applicable laws and
regulations by the Group.
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RELATIONSHIP WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS

The Group understands the importance of maintaining a good
relationship with its employees, customers and suppliers to meet its
immediate and long-term business goals. During the year ended 31
December 2019, there were no significant dispute between the Group
and its employees, customers and suppliers.

ENVIRONMENTAL POLICIES AND
PERFORMANCE

The Group is committed to the long term sustainability of the
environment and communities in which it operates. In order to reduce
the degree of environmental damage when developing the Group’s
business, the Group strictly complies with the local laws, rules and
guidance in relation to environmental protection.

Enviro Energy International Holdings Limited
Annual Report 2019
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The Company is committed to attaining and maintaining a high
standard of corporate governance, the principles of which are to
uphold integrity, transparency and accountability in all aspects of
business and to ensure that affairs are conducted in accordance with
applicable laws and regulations. It is believed that good corporate
governance is fundamental to the success of the Company and to the
enhancement of shareholders’ value.

CORPORATE GOVERNANCE

The Company had complied with all the applicable code provisions
(the “Code Provisions”) of the Corporate Governance Code (the “CG
Code”) set out in Appendix 14 to the Listing Rules for the year ended
31 December 2019.

MODEL CODE FOR SECURITIES TRANSACTIONS
OF DIRECTORS

The Company has adopted its own code of conduct regarding
directors’ dealing in the Company’s securities (the “Own Code”)
on terms no less exacting than the required standard set out in the
Model Code for Securities Transactions by Directors of Listed Issuers.
Specific enquiries have been made with the Directors and they have
confirmed their compliance with the Own Code during the year ended
31 December 2019.

BOARD OF DIRECTORS

As at the date of this annual report, the Board comprises six directors,
including three Executive Directors, namely Mr. Li Sen (Chairman).
Mr. Jiang Senlin and Mr. Zhong Jinhua and three Independent Non-
executive Directors (the “INED(s)”), namely Ms. Liu Yan, Mr. Li Jinyuan
and Mr. Zhong lJian. Biographical details of the Directors and Chief
Executive Officer are set out in the “Directors and Chief Executive

Officer Profile” section on pages 39 to 45 of this annual report.

Mr. Li Sen, the chairman of the Board (the “Chairman”), is the
president of Shenzhen City Oriental Ginza Group Company Limited
("Oriental Ginza"). Mr. Wei Junging, the chief executive officer of the
Company (the “CEQ"), is the assistant president of Oriental Ginza.

To the best knowledge of the Directors, save for the aforesaid, there
is no other financial, business, family or other material/relevant
relationships between the Chairman, CEO and among members of the
Board.
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The Board meets regularly and at least four times a year. The
attendance of individual director at the regular Board meetings and
general meetings during the years ended 31 December 2019 is set out
in the following table:

EXeTHASFROBITOREH - TRHET
BEERBE_T-NFT_A=+t—HLFE
BOIzEZSM@RBRREG 2 HFREE:

Number of attendance

HERE
Board Meetings General Meetings
Ezge3 RRAE
Executive Directors HITES
Mr. Li Sen (Chairman) EREE(ETRE) 5/5 0/2
Mr. Jiang Senlin ERMEE 171 11
(appointed on 28 June 2019) RZZ-NERAZTN\BEZE)
Mr. Zhong Jinhua BYELE 171 11
(appointed on 28 June 2019) RZZB-NEXAZTN\BEZT)
Mr. Zhou Xuesheng EELed 3/3 0/1
(retired on 28 June 2019) R-ZE-NEXA-TNBRA)
Mr. Wei Junging REFEE 313 11
(retired on 28 June 2019) RZZT-NERAZTNBRA)
Independent Non-executive Directors BIkBTES
Ms. Liu Yan BERt 2/2 11
(appointed on 28 June 2019) RZB-NENAZTN\BEZRM)
Mr. Li Jinyuan FRTLEE 22 11
(appointed on 28 June 2019) RZZ-NERAZTN\BEZE)
Mr. Zhong Jian BRILE N/A & N/A EF
(appointed on 22 October 2019) RZB-NEF+A-+-REZHD
Mr. Du Hongwei HER%E 212 il
(appointed on 28 June 2019 and RZZ-NFF A-T\BEZE
resigned on 22 October 2019) ZZ-NETAZTZRED
Mr. Wen Guangwei XAERRE 13 1/1
(resigned on 28 June 2019) (RZE-NFENAZTNEET)
Dr. Hou Chaohui rEEELT 13 0/1
(retired on 28 June 2019) (R-ZE-NEARA-TNBRA)
Mr. Jiang Maolin ZRMEE 13 0/1

(retired on 28 June 2019)

“E-NERAZTNBRE)

During the year ended 31 December 2019, the Directors have
participated in the approval of routine and operational matters of the
Company by way of written resolutions circulated to them together
with supporting documents and briefings from the company secretary
of the Company (the “Company Secretary”). The Directors receive
at least 14 days’ prior written notice of a regular Board meeting and
may propose matters for discussion to be included in the agenda. The
agenda together with board papers are sent to the Directors at least
three days prior to a regular Board meeting.
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The Board, led by the Chairman, approves and monitors the Group's
business strategies and policies, strategic decisions and directions,
annual budget, and other major corporate matters. Besides, the Board
delegated the management team, led by the CEO, with the authority
and responsibility for the daily operations and administration of the
Group.

The Company Secretary is responsible to the Board for ensuring that
Board procedures are followed. The Board is briefed on all legislative,
regulatory and corporate governance developments and the Board has
regarded to them when making decisions. The Company Secretary,
together with the Board, are also directly responsible for the Group’s
compliance with the continuing obligations of listed issuers under the
Listing Rules, the Codes on Takeovers and Mergers and Share Buy-
backs, the Companies Ordinance, the SFO and other applicable laws,
rules and regulations.

Throughout the year ended 31 December 2019, the Board at all
times met the requirements of the Listing Rules relating to the
appointment of at least three INEDs with at least one INED possessing
appropriate professional qualifications or accounting or related
financial management expertise. In addition, more than one-third of
the composition of the Board consisted of INEDs, so there is strong
element of independence in the Board to exercise independent
judgment. The Company has received from each INED an annual
written confirmation of his/her independence pursuant to Rule 3.13
of the Listing Rules. The Company considers that all of the INEDs have
met the independence guidelines set out in Rule 3.13 of the Listing
Rules and are independent in accordance with terms of the guidelines.

The Company has put in place appropriate insurance cover in respect
of the Directors’ liability.

CHAIRMAN AND CHIEF EXECUTIVE

Under the Code Provision A.2.1, the roles of chairman and chief
executive officer should be separated and should not be performed by
the same individual. As at the date of this annual report, the position
of the chairman of the Board is held by Mr. Li Sen and the position
of the chief executive officer is held by Mr. Wei Junging. The Code
Provision A.2.1 of the CG Code has been complied with.
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TERM OF APPOINTMENT OF INDEPENDENT
NON-EXECUTIVE DIRECTORS

The Independent Non-executive Directors are appointed for a term of
twelve months and subject to retirement by rotation and re-election in
accordance with the Articles of Association.

DIRECTORS’ TRAINING AND PROFESSIONAL
DEVELOPMENT

All Directors must keep abreast of their collective responsibilities.
Any newly appointed Directors would receive an induction package
covering the Group’s businesses and the statutory regulatory
obligations of a director of a listed company. All Directors are
encouraged to participate in continuous professional development
to develop and refresh their knowledge and skills. The Directors are
continually updated on developments in statutory and regulatory
regime and the business environment to facilitate the discharge of
their responsibilities. The Company has provided timely technical
updates, including the briefing on the amendments on the Listing
Rules and the news released published by the Stock Exchange to the
Directors. Continuing briefings and professional development for the
Directors are arranged where necessary.

Enviro Energy International Holdings Limited
Annual Report 2019

ZEBLFAITESNFHY

BYFATEENZEFHAT @A LER
BAMERAAGRESRREEBET-

ESHIIRERZER

MEERYARMESREBE - TANEREZ
EERRE -EREERXMF CREREB 2%
BREEMRREFEZEEEERE) - ARAIE
BMAES2RBEERER R RIBER
EZABRIEE - EFHARRUABERLE
EHEMEBRABRIENER  UHBBESE
BITRE - ARACERRAERRHERITNERM
HER - B EWRANERT 2 3R ME X PrEE
EZHBEEM ARBANAFTEREREZTLH
SEEBRERER -



Corporo’re Governance Report
TEERBS

In compliance with the Code Provision A.6.5 during the year ended 31
December 2019, Directors have provided with relevant seminar and
reading materials to keep them informed of the latest updates in the
relevant market and changes on the legal and regulatory environment.
The records of the training received by the respective Directors are
kept and updated by the Company Secretarial department with areas
of training activities listed out as follows:

REBEZE_Z-NFTA=T—BLEFE "BF
BTRMEXEA6SE  CRHTEZHRBTN S
LBEEX M ERENTEETSHNRINEE AR
ERMERBRENRNE(L - SEEFEI 2
LB AARRMERRE REFH - FIRHH
BIESHHEBRANT

Reading materials
relevant to the
Company'’s business
or director’s duties
and responsibilities

Attended
in-house seminar
conducted by
the Company

MEREAAT
ZEXREERE HEARQRRH
Name of Director g EBERBHER MRHHE
Executive Directors HTES
Mr. Li Sen (Chairman) EREEER) 4 /
Mr. Jiang Senlin ZRMEE v/ N/A 38
(appointed on 28 June 2019) (R=B-NE~B=-+N\BEZT)
Mr. Zhong Jinhua BHELLE v/ N/A TR
(appointed on 28 June 2019) (RZZ-NEXAZ+/\BEZM)
Mr. Zhou Xuesheng A2E%4E v 4
(retired on 28 June 2019) R=_F-AFSA-TN\BEA
Mr. Wei Junging RESEE v/ v/
(retired on 28 June 2019) MRZE-NENAZTNBEM
Independent Non-executive Directors BUFHTES
Ms. Liu Yan %\J%ﬁi v/ N/A 1@
(appointed on 28 June 2019) (RZE-NE~A-TN\BEZMA)
Mr. Li Jinyuan ?ﬁ%mf’ii v/ N/A NEF
(appointed on 28 June 2019) (R=ZB-NE~A=+N\BEZT)
Mr. Zhong Jian EHIEE v N/A i
(appointed on 22 October 2019) (R=ZZ-NETA-T-BEZEH)
Mr. Wen Guangwei XKhEEE v/ /
(resigned on 28 June 2019) MZE—-AFEAB-TNBEL
Dr. Hou Chaohui FHEBLT v v
(retired on 28 June 2019) RZZB-NERAZTNREMA)
Mr. Jiang Maolin ZRMEE v/ v/
(retired on 28 June 2019) R=_F-NEASAA-TNBER
Mr. Du Hongwei HEREE v/ N/A i A
(appointed on 28 June 2019 and RZZE-NF AZT/N\H
resigned on 22 October 2019) BZARRZZT-—NE
+AZ+ZA#MD
Remarks: st
v/ = attend V= E
REERZRERDA
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COMPANY SECRETARY

Mr. Ho Wai Kuen was appointed as the Company Secretary on 24
February 2020.

In compliance with Rule 3.29 of the Listing Rules, Mr. Ho Wai Kuen

had undertaken not less than 15 hours of relevant professional training
during the year ended 31 December 2019.

INDEPENDENT AUDITOR’'S REMUNERATION

During the year ended 31 December 2019, the independent auditor
provided the following audit and non-audit services to the Company

DNEWE

AR ER-P-SF= A=t MERZEA
REWE -

REST ETRBEI2ME REBEE T -NF

TZA=+t—RLLEFE EREED %ﬁ?
NI EUNG AL

BY 2B

BE-_T-NAF+-_A=+t—"HLFE BIX
SRED AN A IR IA T 12 B IR A2 BUIR 75 e . B

with remunerations as follows: &

2019 2018
—E-hF —E-N\F
HK$'000 HK$'000
FET FAT
Audit for current year RNEFZH 1,050 1,050
Non-audit service FERZ B AR TS 50 -

BOARD COMMITTEES EEXEZEY

The Board has established several committees. The authority and duties
of the Audit Committee of the Company (the “Audit Committee”),
Remuneration Committee of the Company (the “Remuneration
Committee”) and the Nomination Committee of the Company (the
“Nomination Committee”) are set out in written terms of reference
which are of no less exacting terms than those set out in the CG
Code. The terms of reference of both the Audit Committee and the
Nomination Committee have been revised and adopted by the Board
on 28 December 2018. The terms of reference of all committees are
posted on the websites of the Stock Exchange and the Company
respectively. All committees are provided with sufficient resources to
discharge their duties.
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AUDIT COMMITTEE

As at the date of this annual report, the Audit Committee comprises
three INEDs, namely, Ms. Liu Yan, Mr. Li Jinyuan and Mr. Zhong Jian,
with Ms. Liu Yan as the chairman of the Audit Committee.

The primary duties of the Audit Committee are to review and supervise
the financial reporting process and the effectiveness of the Group’s
internal controls and risk management. The Audit Committee meets at
least twice a year in reviewing the interim and annual reports of the
Company before submission to the Board for approval.

The Audit Committee meets regularly with management and
external auditors and reviews their reports. During the year ended 31
December 2019, the Audit Committee met three times in reviewing
the consolidated financial statements for the year ended 31 December
2018 and the unaudited condensed consolidated financial information
for the six months ended 30 June 2019, and the internal control, risk
management and corporate governance issues related to financial
reporting of the Company. The record of attendance of each member
at the committee meetings is set out below.
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Number of
Members attendance
K& HERE
Ms. Liu Yan ElF=pegun 2/2
(appointed on 28 June 2019) R_FE—NFENAZ+N\BREZT
Mr. Li Jinyuan WL E 2/2
(appointed on 28 June 2019) (R-ZEBE—NFEA-+/\BEZT
Mr. Zhong Jian ERl L E N/A A3
(appointed on 22 October 2019) R=_B-—NF+A=-T+=-REZE)
Mr. Du Hongwei MHARELE 12
(appointed on 28 June 2019 and RZZ-—NFAAZTN\REZER
resigned on 22 October 2019) RZZBE-AFTAZTZHED
Mr. Wen Guangwei XHELE 171
(resigned on 28 June 2019) (R=ZF—NFNAZT+/\HEMD
Dr. Hou Chaohui EHEEL A
(retired on 28 June 2019) (R=—ZE—NESNA-+N\HEMHE
Mr. Jiang Maolin XML E 11
(retired on 28 June 2019) R=-ZE—NFEAZ+N\BHEMDD
REERZRERDA
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REMUNERATION COMMITTEE

As at the date of this annual report, the Remuneration Committee
comprises three INEDs, namely, Mr. Zhong Jian, Ms. Liu Yan and Mr.
Liu Jinyuan, with Mr. Zhong Jian as the chairman of the Remuneration
Committee.

The Remuneration Committee should consult with the Chairman on
its remuneration proposals for other Executive Directors, and may
access to independent professional advice if necessary. The principal
responsibilities of the Remuneration Committee include, among others,
the recommendation to the Board on the Company’s policy and
structure for all Directors’ remuneration and on the establishment of a
formal and transparent procedure for developing remuneration policy,
the review and approval of management’'s remuneration proposals
with reference to the Board’'s corporate goals and objectives, and
the determination, with delegated responsibility, the remuneration
packages of individual Executive Director.

The Remuneration Committee met once during the year ended 31
December 2019 to review and approve the remuneration packages
of Directors. During the process, no individual director was involved
in decisions relating to his/her own remuneration. The record of
attendance of each member at the committee meetings is set out

FHWEESS

RAFHRAY  FMEZEEH=RBIINTE
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below.
Number of

Members attendance

ME R B

Mr. Zhong Jian ERIL A N/A 38 F
(appointed on 22 October 2019) RZZB-—NF+AZT-HEZHE)

Ms. Liu Yan BlE &t N/A 38
(appointed on 28 June 2019) RZE-NFERAZT+N\BEZE

Mr. Li Jinyuan FWITRE N/A 7~ A
(appointed on 28 June 2019) RZZE-—NFRNAZT\BEZE)

Mr. Du Hongwei N N/A 38 F
(appointed on 28 June 2019 and resigned on ( —E-NAFERAZTNABEZEER

22 October 2019)

Mr. Wen Guangwei Y?ﬁ@%i
(resigned on 28 June 2019) (s
Dr. Hou Chaohui BREBL
(retired on 28 June 2019) (e =

Mr. Jiang Maolin ZIXRME &

(retired on 28 June 2019)
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NOMINATION COMMITTEE

As at the date of this annual report, the Nomination Committee
comprises three INEDs, namely Mr. Li Jinyuan, Ms. Liu Yan and Mr.
Zhong lJian with Mr. Li Jinyuan as the chairman of the Nomination
Committee.

The primary duties of the Nomination Committee are to review the
structure, size and composition (including the skills, knowledge and
experience) of the Board at least annually and make recommendations
on any proposed changes to the Board to complement the Company’s
corporate strategy; to identify individuals suitably qualified to become
Board members and select or make recommendations to the Board on
the selection of individuals nominated for directorships; to assess the
independence of INEDs; and to make recommendations to the Board
on the appointment or re-appointment of Directors and succession
planning for Directors, in particular the chairman and the CEO.

The Nomination Committee had reviewed the diversity of the Board
during the year ended 31 December 2019 and will review the Board
Diversity Policy from time to time to ensure that the policy will be
implemented effectively.

REEES
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The Nomination Committee met once during the year ended 31
December 2019 to review the structure, size and composition of
the Board, assess the independence of INEDs and review the Board
Diversity Policy and nominate INED. The record of attendance of each

member at the committee meetings is set out below.

REZBEERBE_ZT-NAF+-_A=1+—H81t
FEETT - RENEHESTIZRE  HE
KA BEBIFNTEFE 2B LM RFEE
EGETUEBRRARIRBBILIFNITES - &K
BHFZEB8E@R 2B N T -

Number of

Members attendance

BB R E

Mr. Li Jinyuan ZFERILLAE N/A 7~
(appointed on 28 June 2019) RZZE—NFERNAZ+\BEZT)

Ms. Liu Yan Flak+ N/A i
(appointed on 28 June 2019) RZZE-—NFRNAZT\BEZET)

Mr. Zhong Jian BRI A N/A 38
(appointed on 22 October 2019) RZZE-NF+AZTZAEZE

Mr. Du Hongwei MAEEE N/A 7T~ i
(appointed on 28 June 2019 and resigned on RZZ2-NFARAZTNREZER
22 October 2019) RIZZB-NAFE+AZ+TZHED

Mr. Wen Guangwei XHAETE 11
(resigned on 28 June 2019) R=ZZF—hFNAZFT/N\BED

Dr. Hou Chaohui FEREEL 1/1
(retired on 28 June 2019) R-ZZFBE—NAENAZT+NHEMD

Mr. Jiang Maolin FZRMEE 1/1
(retired on 28 June 2019) RZZE—NFNAZ+NBEM
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NOMINATION POLICY

The Board has resolved on 28 December 2018 to adopt the following
Nomination Policy:

1. The Nominee Committee will:

1.1

review and monitor the structure, size and composition
(including the skills, knowledge, experience and diversity
of perspectives) of the Board at least annually and
make recommendations on any proposed changes to
the Board to complement the Company’s corporate

RBRABBEK
FEegR T
AT iRABBRER

NE+Z A+ N\BZERRB

1. REZEEHR

111 ELEFRAREREFENR
B ABEREX (BREKE A
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strategy;

1.2 identify individuals suitably qualified to become Board 1.2 YDeRBaERAETESOA
members and select or make recommendations to the T WHEREEBATHAES
Board on the selection of individuals nominated for AL MESERHER
directorships;

1.3 assess the independence of Independent Non-executive 1.3 RIERBUFRITESRZBIMRE

Directors (“INEDs”, “INED"”) and where
the Board proposes a resolution to elect an individual

and each an

as an INED at the general meeting, it should set out
in the circular to shareholders (“Shareholders”, and
each a “Shareholder”) and/or explanatory statement
accompanying the notice of the relevant general
meeting:

1.3.1 the process used for identifying the individual
and why the Board believes the individual should
be elected and the reasons why it considers the
individual to be independent;

1.3.2 if the proposed INED will be holding their
seventh (or more) listed company directorship,
why the Board believes the individual would still
be able to devote sufficient time to the Board;

1.3.3 the perspectives, skills and experience that the
individual can bring to the Board; and

é%ﬁﬁﬁﬂx%kAtkf} EES
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1.3.4 how the individual contributes to diversity of the 1.3.4 ZBATWARESESHK
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1.4 review the diversity of Board members periodically
which can be achieved through consideration of
a number of factors, including but not limited to
gender, age, cultural and educational background, or
professional experience;

1.5 make recommendations to the Board on the
appointment or re-appointment of directors and
succession planning for directors, in particular the
Chairman and the Chief Executive Officer; and

1.6 assist the Board in the development and review of the
Board's diversity policy and directors’ nomination policy,
as appropriate; and review the measurable objectives for
the implementation of the Board’s diversity policy and
monitor progress towards the achievement of such.

The Company’s process for appointing a Director

2.1

Approach and procedures for the Board to appoint a
Director

2.1.1 Nomination Committee considers the candidates
based on merit having regard to the skills,
knowledge, experience and diversity of
perspectives and then makes recommendations
to the Board as appropriate;

2.1.2 Executive Directors’ appointment will be made
through a service contract with a term of service
continues unless and until terminated by either
party by giving to the other three months’ period
notice in writing;

2.1.3 Non-executive Directors’ (“NEDs”, and each
a "NED") appointment will be made through
a formal letter of appointment with a term of
twelve-month period which automatically renews
for successive twelve months periods unless
terminated by either party in writing prior to the
expiry of the term;

Enviro Energy International Holdings Limited
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2.1.4

2.1.5

2.1.6

#&l:l

Retiring NEDs, including those who have served
as NEDs for a period of 9 consecutive years,
are eligible for nomination by the Board to
stand for re-election at a general meeting. For
the avoidance of doubt, (a) the 9-year period
for determining the eligibility of an NED for
nomination by the Board to stand for election
at a general meeting would count from his/her
date of first appointment as an NED until the
date of the forthcoming annual general meeting
when his/her current term of service will expire
at the end of that meeting; and (b) an NED who
has been serving on the Board for a period of 9
consecutive years or more may continue to hold
office until expiry of his/her current term;

Serving more than 9 years could be relevant to
the determination of a NED’s independence. If
an INED serves more than 9 years, his further
appointment should be subject to a separate
resolution to be approved by Shareholders of
the Company. In addition to the receipt of their
confirmation of independence, the papers to
Shareholders accompanying that resolution
should include the reasons why the Board
believes he is still independent and should be re-
elected;

Newly appointed Directors approved by the
Board are subject to election by Shareholders
at the first general meeting following the
appointment (in case of filling a casual
vacancy) or until the next following annual
general meeting of the Company (in case of an
additional to the Board), but he shall not be
taken into account in determining the Directors
or the number of Directors who are to retire by
rotation in case he retires at an annual general
meeting; and

2.1.4

2.1.5

2.1.6
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2.1.7

Existing Directors are subject to retirement
by rotation at the annual general meeting at
least once every three years but are eligible
for re-election. This applies to one-third of
existing Directors according to the Articles of
Association. The Directors to retire by rotation
shall include any Director who wishes to retire
and not to offer himself for re-election.

2.2 Procedures for shareholders to propose a person for

election as a Director

2.2.1

2.2.2

2.2.3

If a Shareholder of the Company wishes to
propose a person other than a retiring director
for election as a director of the Company at a
general meeting, the Shareholder (other than the
person to be proposed) duly qualified to attend
and vote at the general meeting shall send a
written notice, duly signed by the Shareholder,
of his/her intention to propose such person for
election and also a notice signed by the person
to be proposed of his/her willingness to be
elected;

These notices should be lodged at the
Company’s head office in Hong Kong or the
Company’s branch share registrar in Hong
Kong, Tricor Tengis Limited, during a period
commencing no earlier than the day after the
dispatch of the notice of the general meeting
appointed for such election and ending no later
than seven days prior to the date of such general
meeting provided that such period shall be at
least seven days; and

Shareholders may put forward their enquiries
about the Company to the Board through the
Company Secretary at Room 1603-5, 16th Floor,
Harcourt House, 39 Gloucester Road, Wanchai,
Hong Kong.
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2.3 Approach and procedures for Shareholders’ approval to
appoint a Director at the general meeting

2.3.1 Proposed Director appointment is considered as
an individual resolution at the general meeting;

2.3.2 Shareholders will approve the election or re-
election of Directors by Ordinary Resolution at
the Company’s general meeting; and

2.3.3 Any Director so appointed shall hold office only
until the next following general meeting of the
Company (in the case of filling a causal vacancy)
or until the next following annual general
meeting of the Company (in the case of an
addition to the Board), and shall then be eligible
for re-election at the meeting, but he shall
not be taken into account in determining the
Directors or the number of Directors who are to
retire by rotation in case he retires at an annual
general meeting.

BOARD DIVERSITY POLICY

The Board has adopted a board diversity policy (the “Policy”)
which sets out the approach to achieve a sustainable and balanced
development of the Company and to enhance the quality of
performance of the Company. The Policy aims at achieving diversity on
the Board.

Measurable Objectives and Selection

In designing the Board’'s composition, a number of perspectives which
include race, gender, age, cultural and educational background,
industry experience, technical and professional experience, knowledge,
skills, length of service, personal integrity and time commitments
of the proposed candidates will be taken into consideration. The
Company will also take into account factors relating to its own
business model and specific needs from time to time. The ultimate
decision is based on merit and contribution that the candidates will
bring to the Board. Candidates will be considered against objective
criteria, having due regard for the benefits of diversity on the board.

The Board will take opportunity to increase the proportion of female
members over time when selecting and making recommendation on
suitable candidates for Board appointments. The Board would ensure
that appropriate balance of gender diversity is achieved with reference
to stakeholders’ expectation and international and local recommended
best practices, with the ultimate goal of bringing the Board to gender
parity. The Board also aspires to having an appropriate proportion of
Directors who have direct experience in the Group's core markets, with
different ethnic backgrounds, and reflecting the Group's strategy.
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Implementation and Monitoring

The Nomination Committee will monitor the implementation of the
Board Diversity Policy and report to the Board annually.

CORPORATE GOVERNANCE FUNCTIONS

The Company’s corporate governance duties are carried out by the
Board pursuant to the following terms of reference adopted by the
Board:

(@) to develop and review the Company’s policies and practices
on corporate governance and make recommendations to the
Board;

(b) to review and monitor the training and continuous professional
development of the Directors and senior management;

() to review and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements;

(d) to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to the Company’s
employees and Directors; and

(e) to review the Company’s compliance with the CG Code and
disclosure in the corporate governance report.

ACCOUNTABILITY AND AUDIT

The Board acknowledges its responsibility for preparing the
consolidated financial statements of the Group and ensures that
the consolidated financial statements have adopted the accounting
principles generally accepted in Hong Kong and complied with the
requirements of the Hong Kong Financial Reporting Standards and
Interpretations issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Companies
Ordinance and the Listing Rules.

The statement of the auditor of the Company about their reporting
responsibilities on the consolidated financial statements of the Group
is set out in the Independent Auditor’s Report section of this annual
report.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board has the overall responsibility to ensure that appropriate and
effective risk management and internal control systems are in place for
the Group.

Enviro Energy International Holdings Limited
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The Group's system of risk management and internal control includes
a defined management structure with limits of authority, and is
designed to safeguard the Group’s assets against unauthorised use
or misappropriation, ensure the maintenance of proper accounts, and
ensure compliance with applicable laws and regulations. The systems
are designed to provide reasonable, but not absolute, assurance
against material misstatement or loss, and to manage rather than
eliminate the risk of failure to achieve the Group’s business objectives.

The Group has a risk management process in place to identify,
evaluate and manage significant risks and to resolve material internal
control defects, if any. Risks are compiled, rated and mitigation plans
are proposed and documented in a risk template by the responsible
managers of the Company and its subsidiaries. The risk assessment
is reviewed and evaluated by the management of the Company. The
identified risks are managed by the Group through (i) implementing
controls that eliminate the risk entirely, (ii) implementing mitigation
plans to reduce the severity of the risk to an acceptable level, or (iii)
taking no action if the risk is acceptable for the Group (as the case may
be). The risk assessments are presented to the Audit Committee and
the Board for their review semi-annually.

During the year ended 31 December 2019, the Board have conducted
two reviews on the effectiveness of the risk management and internal
control systems of the Group, and considered such systems are
effective and adequate to safeguard the interests of the stakeholders.

The Group does not have an internal audit function for the year ended
31 December 2019. The Board has discussed and reviewed the need
for an internal audit function. After taking into account the current
internal resources of the Group and the costs of setting up an in-house
internal audit team or engaging an external service provider, the Board
considers that there is no immediate need to set up an internal audit
function. The Board is of the view that the existing supervision of the
management could provide adequate risk management and internal
control for the Group. However, the Board will regularly review the
need to set up an internal audit function or engage an external service
provider to review the Group’s internal control and risk management
system.
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In view of the qualified opinion of the auditors for the year ended
31 December 2017, the Company understands the importance of
improving its internal control procedures. On 30 May 2018, the
Company engaged AVISTA PRO-WIS Risk Advisory Limited (“AVISTA")
as its internal control consultant to conduct a review of the Group's
internal control system for the year ended 31 December 2017 and
for the three months ended 31 March 2018, including the Group's
revenue and receipt cycle, trading and procurement cycle, inventory
cycle, expenditure cycle, financial reporting cycle, cash management
and treasury cycle, property investment and development cycle (the
“Internal Control Review"”), and to make recommendations to
the Company for this purpose. The first review on Internal Control
Review report was circulated on 28 September 2018. After gathering
the management responses from the subsidiaries and the Company’s
responses and replies of each finding as mentioned in the Internal
Control Review report, the Internal Control Review report was finalised
and has been reviewed and approved by the Board on 7 August 2019.
An announcement for the results of Internal Control Review has been
published on 27 August 2019 on the websites of the Stock Exchange
and the Company.

SHAREHOLDERS' RIGHTS

The Board recognises the importance of good communication with
Shareholders. Information in relation to the Group which includes
interim and annual reports, announcements and circulars, is
disseminated to Shareholders in a timely manner through the websites
of the Stock Exchange and the Company, respectively.

The Company also acknowledges that general meetings are valuable
forums for the Board to communicate directly with the Shareholders
and members of the Board and committees are encouraged to attend
and answer questions at the general meetings.

Enviro Energy International Holdings Limited
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Procedures for Shareholders to Convene an
Extraordinary General Meeting and Putting
Forward Proposals at Shareholders’ Meetings

Pursuant to Article 64 of the Articles of Association, extraordinary
general meetings shall also be convened on the requisition of one or
more shareholders holding, at the date of deposit of the requisition,
not less than one tenth of the paid up capital of the Company
having the right of voting at general meetings. Such requisition
shall be made in writing to the Board or the Company Secretary for
the purpose of requiring an extraordinary general meeting to be
called by the Directors for the transaction of any business specified
in such requisition. Such meeting shall be held within two months
after the deposit of such requisition. If within twenty-one days of
such deposit the Directors fail to proceed to convene such meeting,
the requisitionist(s) himself (themselves) may do so in the same
manner, and all reasonable expenses incurred by the requisitionist(s)
as a result of the failure of the Directors shall be reimbursed to the
requisitionist(s) by the Company.

Shareholders who wish to move a resolution may request the Company
to convene a general meeting following the procedures set out in the
preceding paragraph.

Procedures for Shareholders to Propose a Person
for Election as a Director

If a shareholder of the Company wishes to propose a person other
than a retiring director for election as a director of the Company
at a general meeting, the shareholder (other than the person to be
proposed) duly qualified to attend and vote at the general meeting
shall send a written notice, duly signed by the shareholder, of his/her
intention to propose such person for election and also a notice signed
by the person to be proposed of his/her willingness to be elected.
These notices should be lodged at the Company’s head office in Hong
Kong or the Company’s branch share registrar in Hong Kong, Tricor
Tengis Limited, during a period commencing no earlier than the day
after the despatch of the notice of the general meeting appointed for
such election and ending no later than seven days prior to the date of
such general meeting provided that such period shall be at least seven
days.

Shareholders may put forward their enquiries about the Company
to the Board through the Company Secretary at Room 1603-5, 16th
Floor, Harcourt House, 39 Gloucester Road, Wanchai, Hong Kong.
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The Shareholders’ Communication Policy adopted by the Company
is publicly available on the websites of the Stock Exchange and the
Company.

Dividend Policy

The Board has suggested to adopt a dividend policy to provide the
Shareholders with regular dividends (the “Dividend Policy”). The
Company considers stable and sustainable returns to Shareholders to
be our goal and endeavours to maintain a progressive dividend policy.
In deciding whether to propose a dividend and in determining the
dividend amount, the Board takes into account the Group’s earnings
performance, financial position, investment requirements and future
prospects. There can be no assurance that a dividend will be proposed
or declared in any given year. If a dividend is proposed or declared,
there can be no assurance that the dividend amount will be as
contemplated above.

CONSTITUTIONAL DOCUMENTS

There had been no change in the Company’s constitutional documents
during the year ended 31 December 2019. A copy of the Company’s
latest constitutional documents is publicly available on the websites of
the Stock Exchange and the Company respectively.

Enviro Energy International Holdings Limited
Annual Report 2019

AKX B B BR AR O B BRGE AR BOR A OB SR B R AR
Bl @t FARER -

R B BR

EXERERM—ARERE  UAAXRQRRKRE
RN ([REKE]) - KRR AEHREZE
RAIFERRTERRERBIER  XENTETE
AMBREBR - ERESTEZREREREE
REEN EFeMEREAREZKaRE
BN~ WEBRKERKATF - NA B RE
EEM—FEIRERBRE - MEZHFHEIRRK
B RARMREBER B SEM LM -

ERXHF

BE-S—NF+-A=+—AILEE K27
ZERTHLMED o AR T ERX R
£ BRE 2 H RAD A2 83 L ARER -



Directors and Chief Executive Officer Profile

EERTHRAERBEN

The biographical details of Directors and Chief Executive Officer as at
31 March 2020, the date of this annual report, are set out below:

EXECUTIVE DIRECTORS
Mr. Li Sen (“Mr. Li"”), Chairman

Mr. Li, aged 56, joined the Company as an Executive Director and
the Chairman of the Board on 15 September 2017 and appointed as
the chief executive officer (the “CEO") in January 2018 and is also a
director of various subsidiaries of the Company. Mr. Li has been re-
designated to Co-CEO on 9 November 2018 and resigned as Co-CEO
of the Company on 27 November 2018. Mr. Li holds a Bachelor’s
degree from Chengdu University of Technology in the People’s
Republic of China (the “PRC") majoring in radiation geophysics.

Mr. Li is a president of Shenzhen City Oriental Ginza Group Company
Limited (literal translation of the Chinese name) (“Oriental Ginza"),
a company established in the PRC which is principally engaged in,
among other things, real estate development, hotel management
and property management in the PRC. Mr. Li was awarded as (i) one
of the “China’s 100 Elites for Economy” by China Economy Daily
(literal translation of the Chinese name); (i) one of the “Shenzhen
City’s 100 Outstanding Entrepreneurs” by Shenzhen Entrepreneur
Association (literal translation of the Chinese name) in 2008; and (iii)
the “Influential Figure in Real Estate” by Boao Real Estate Forum in
2012.

Mr. Li has not held any other directorship in other public companies,
the securities of which are listed on any securities market in Hong
Kong or overseas for the last three years.

Mr. Li is deemed to be a substantial shareholder of the Company,
as disclosed in the section headed “Interests and Short Positions
of Shareholders Discloseable under the SFO” in the Report of the
Directors. Save as disclosed above, Mr. Li does not have any other
interests in the Shares or underlying shares of the Company pursuant
to Part XV of the SFO.

Save as disclosed above, as at the Latest Practicable Date, Mr. Li (i)
does not hold any other positions in the Company or its subsidiaries;
and (ii) does not have any relationship with any directors, senior
management, substantial shareholders or controlling shareholders of
the Company.

RZB-_ZF=A=+—R(AKXFHEH) - &
ERTREBBEN < BEFBHRINGT

BTES
EREE(SRED 25

ZHhE S RZE—EFNATEBMAR
RAIEERITEBEREZSER  TR=Z2Z—N
F-RAEZEATTHERE [THREAR]) T A
ARRIZHMBRAAZESE -RZF—N\F+—
ANA  TREEATAEARRRBEITRER R
RZE—N\Ft+—A=-t+tHEBETEARABE
TR — B - TAEFAREARLME ([
B REIE T ASBEL B EERSTYE -

FRERBFINTRTREEBERAR ([RITR
BE) 2 @E - ZARRPEMKYL - TERP R
=2 (HPER)FHERSE BEEERMEERE
X -FRECOETELEARLERFE
REBBHELADIZ — (IR _FZN\FER
NHEERBEES R LB ER100%
Z— RN —_ZE-—_FEBBEHERETS
[BETERAZENAY] -

FRANBE=ZF YW ERNEFERTBREIMEM
EEMELTHEGAARAREETENEMES
B -

HMEESRET [RIFE S R EROIB R
BEHRERER] —HARE FAERRAK
RAIZEEWRR - B L BETEEIN REBHFR
HIG GO EXVER » FRAEWENARA A Z MK
MR P B R H i

BEXREEIN REEERTITAES Fk
AR () B S AR X B BXCE Y 1 B R A A AT A B
6 RNEARBREMNES  FREEAR
2 BRI B BCR B AR T L B AR o

REEBERARD A
—E-ATTH

39



40

Directors and Chief Execu’rive Officer Profile

BEENITHARRS

Mr. Jiang Senlin (“Mr. Jiang”)

Mr. Jiang, aged 48, has been appointed as Executive Director of the
Company since 28 June 2019.

Mr. Jiang has been the vice-president and chief financial officer in
Wonderland International Financial Holdings Limited (ZE{EEE 4 BhiE
& EBRAF]) since January 2018 and the independent non-executive
director of China Ruifeng Renewable Energy Holdings Limited (Stock
Code: 527) since 31 January 2019. Mr. Jiang worked in BeijingRenge
Technology Corp. Ltd ERECHTBIEHD BRAT) (NEEQ Code:
837824, voluntarily delisted in December 2018) as vice general
manager and chief financial officer from September 2015 to December
2017. He also worked as chief financial officer (Asia) in Morningstar,
Inc. (NASDAQ: MORN) from August 2009 to September 2015.

Mr. Jiang qualified as an accountant in the People’s Public of China
in May 1998 and as an intermediate financial officer conferred by the
Ministry of Personnel People’s Republic of China in November 1997.
Mr. Jiang completed his research program in Art and Culture* (3(Z
£2) at Sichuan University in July 2000 and obtained his bachelor degree
in Accountancy at the Central Institute of Finance (FREf & B EfT)
(now known as the Central University of Finance and Economics) in
June 1993.

Save as disclosed above, Mr. Jiang has not held any other directorship
in other public companies the securities of which are listed on any
securities market in Hong Kong or overseas for the last three years.

As at the Latest Practicable Date, Mr. Jiang does not have any interests
in the shares or underlying shares of the Company pursuant to Part XV
of the SFO.

Save as disclosed above, as at the Latest Practicable Date, Mr. Jiang (i)
does not hold any other positions in the Company or its subsidiaries;
and (ii) does not have any relationship with any directors, senior
management, substantial shareholders or controlling shareholders of
the Company.
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Mr. Zhong Jinhua

Mr. Zhong Jinhua, aged 50, has been appointed as Executive Director
of the Company since 28 June 2019.

Mr. Zhong graduated from the Tianjin University of Commerce in 1992
and obtained a Bachelor of Engineering degree. He is currently holding
the director position at various companies, including Zhong Ye City
Investment Holding Company Limited* (FFIAEMMIIRERRBRAR)
as director since 2019, Guangdong Ruyi Island Investment Company
Limited* (BRIESIZEEFMRAF]) as managing director since 2014,
Shenzhenshi Huajianyu Construction Engineering Company Limited*
(FIITERFERITEBRAR]) as managing director since 2013 and
Guangdong Tai Jia Feng Investment Company Limited* (&R 352 &%
ZEABM A8 as managing director since 2008.

Save as disclosed above, Mr. Zhong has not held any other directorship
in other public companies the securities of which are listed on any
securities market in Hong Kong or overseas for the last three years.

As at the Latest Practicable Date, Mr. Zhong does not have any
interests in the shares or underlying shares of the Company pursuant
to Part XV of the SFO.

Save as disclosed above, as at the Latest Practicable Date, Mr. Zhong
(i) does not hold any other positions in the Company or its subsidiaries;
and (ii) does not have any relationship with any directors, senior
management, substantial shareholders or controlling shareholders of
the Company.
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INDEPENDENT NON-EXECUTIVE DIRECTORS
Ms. Liu Yan (“Ms. Liu”)

Ms. Liu, aged 48, has been appointed as the Independent Non-
executive Director, Chairman of the Audit Committee, and member of
Remuneration Committee and Nomination Committee of the Company
since 28 June 2019.

Ms. Liu obtained a master’'s degree in accounting from the Chinese
University of Hong Kong and was admitted as a Professional National
Accountant of the National Institute of Accountants in 2005. Ms. Liu
has previously acted as the financial controller, chief financial officer,
vice president and director of various renowned companies in the PRC
and has over 10 years of experience in financial management. Ms. Liu
is currently the executive director of Shanghai Dezheng Consulting
Management Company Limited* (- /8EBRAETEBRAT).

Save as disclosed above, Ms. Liu has not held any other directorship
in other public companies the securities of which are listed on any
securities market in Hong Kong or overseas for the last three years.

As at the Latest Practicable Date, Ms. Liu does not have any interests in
the shares or underlying shares of the Company pursuant to Part XV of
the SFO.

Save as disclosed above, as at the Latest Practicable Date, Ms. Liu (i)
does not hold any other positions in the Company or its subsidiaries;
and (ii) does not have any relationship with any directors, senior
management, substantial shareholders or controlling shareholders of
the Company.
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Directors and Chief Executive Officer Profile

EERTHRAERBEN

Mr. Li Jinyuan

Mr. Li Jinyuan, aged 56, has been appointed as the Independent
Non-executive Director, Chairman of the Nomination Committee and
member of the Audit Committee and Remuneration Committee of the
Company since 28 June 2019.

Mr. Li has accumulated 30 years of experience in the financial and
banking industry in the PRC. Mr. Li is a Senior Economist. From 2006
to 2017, Mr. Li served as the standing committee member and deputy
branch manager of the Shenzhen branch of the Agricultural Bank of
China. In 2005, Mr. Li obtained a master’s degree in International
Relations from the Jinan University. Due to Mr. Li's extensive
experience in the financial and banking industry, the Board believes
that he will have a positive contribution to the diversity of the board.

Mr. Li has not held any other directorship in other public companies
the securities of which are listed on any securities market in Hong
Kong or overseas for the last three years.

As at the Latest Practicable Date, Mr. Li does not have any interests in
the shares or underlying shares of the Company pursuant to Part XV of
the SFO.

Save as disclosed above, as at the Latest Practicable Date, Mr. Li (i)
does not hold any other positions in the Company or its subsidiaries;
and (ii) does not have any relationship with any directors, senior
management, substantial shareholders or controlling shareholders of
the Company.
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Directors and Chief Execu’rive Officer Profile

BEENITHARRS

Mr. Zhong Jian

Mr. Zhong lJian, aged 49, has been appointed as Independent Non-
executive Director, Chairman of the Remuneration Committee, a
member of the Audit Committee and Nomination Committee of the
Company since 22 October 2019.

Mr. Zhong has obtained a bachelor’'s degree in Finance from The
Central University of Finance and Economics, a master’'s degree in
International Finance from Renmin University of China and a master’s
degree in Executive Master of Business Administration from Chinese
Europe International Business School.

Mr. Zhong is currently the fund manager of Shanghai Mingyu Asset
Management Co., Ltd. He was the vice president and chief financial
officer of Kasen International Holdings Limited (Stock Code: 496)
from August 2007 to June 2014 and September 2007 to June 2014,
respectively.

Save as disclosed above, Mr. Zhong has not held any other directorship
in other public companies the securities of which are listed on any
securities market in Hong Kong or overseas for the last three years.

As at the Latest Practicable Date, Mr. Zhong does not have any
interests in the shares of the Company within the meaning of Part XV
of the SFO.

As at the Latest Practicable Date, Mr. Zhong (i) does not hold any other
positions in the Company or its subsidiaries; and (ii) does not have any
other relationship with any directors, senior management, substantial
shareholders or controlling shareholders of the Company.
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Directors and Chief Executive Officer Profile

EERTHRAERBEN

CHIEF EXECUTIVE OFFICER
Mr. Wei Junqing (“Mr. Wei")

With effect from the conclusion of the annual general meeting held
on 28 June 2019 (the “2019 AGM"), Mr. Wei Junging (“Mr. Wei"),
former Executive Director of the Company whose retirement was
effective from the conclusion of the 2019 AGM, has been appointed
as the CEO of the Company. In conjunction with the appointment of
Mr. Wei as the CEO of the Company, Mr. Zhou Xuesheng ceased to
be CEO of the Company with effect from the conclusion of the 2019
AGM held on 28 June 2019.

Mr. Wei, aged 54, was an Executive Director of the Company from 15
September 2017 to 28 June 2019. Mr. Wei is also a director of various
subsidiaries of the Company. Mr. Wei holds a bachelor’'s degree in
accounting from Southwest University in the PRC and a master's
degree of business administration with a specialization in executive
business administration from American World University by distance
learning program conducted at Wuhan University in the PRC. Mr. Wei
is also a qualified accountant registered with the Ministry of Finance in
the PRC. Mr. Wei is currently the assistant president of Oriental Ginza.

Mr. Wei has not held any other directorship in other public companies
the securities of which are listed on any securities market in Hong
Kong or overseas for the last three years.

As at the Latest Practicable Date, Mr. Wei does not have any interests
in the shares or underlying shares of the Company pursuant to Part XV
of the SFO.

Save as disclosed above, as at the Latest Practicable Date, Mr. Wei (i)
does not hold any other positions in the Company or its subsidiaries;
and (ii) does not have any relationship with any directors, senior
management, substantial shareholders or controlling shareholders of
the Company.
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Report of the Directors

EEGHRE

The Directors hereby present their report and the audited consolidated
financial statements for the year ended 31 December 2019.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the Company is investment holding and the
activities of its principal subsidiaries are set out in Note 21 to the
consolidated financial statements.

Further discussion and analysis of Group’s activities as required by
Schedule 5 to the Companies Ordinance, including a fair review of the
business, a discussion of the principal risks and uncertainties facing
the Group and an indication of likely future developments in the
Group’s business, can be found in the “Chairman’s Statement” and
“Management Discussion and Analysis” sections of this annual report.
These sections form part of this report of the Directors.

FINAL DIVIDEND

The Board has resolved not to declare a final dividend for the year
ended 31 December 2019 (2018: nil).

RESULTS

The results of the Group for the year ended 31 December 2019 are set
out in the consolidated statement of profit or loss and consolidated
statement of comprehensive income on pages 81 to 82.

PROPERTY, PLANT AND EQUIPMENT

Details of movement in the property, plant and equipment of the
Group during the year are set out in Note 17 to the consolidated
financial statements.

SHARE CAPITAL

Particulars of the Share Consolidation are set out on pages 11 to 12
of this annual report. Details of movements in the Company’s share
capital during the year ended 31 December 2019 are set out in Note
26 to the consolidated financial statements.
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Report of the Directors

EEGHE

EQUITY-LINKED AGREEMENTS

Save for the share option schemes as set out in “Share Option
Schemes” section in this report, no equity-linked agreements were

entered into by the Group, or existed during the year.

DISTRIBUTABLE RESERVES

Details of the movement in reserves of the Group and the Company
during the year are set out in the consolidated statement of changes
in equity on page 85 and Note 36(b) to the consolidated financial
statements.

As at 31 December 2019, the Company had no reserves available for
distribution.

MAJOR CUSTOMERS AND SUPPLIERS

During the year ended 31 December 2019, sales to the Group’s five
largest customers accounted for approximately 98% of the Group's
total revenue and sales to the largest customer included therein
accounted for approximately 29%.

During the year ended 31 December 2019, purchases from the Group’s
five largest suppliers accounted for approximately 67% of the Group’s
total purchases and purchases from the largest supplier included
therein accounted for approximately 16%.

As one of the Group’s customers is an indirectly wholly owned entity
of Mr. Li Sen, being an executive director of the Company and controls
a company which is a substantial shareholder of the Company, he
is deemed to have interest in the said customer. Save as disclosed
herein, none of the Directors of the Company or any of their associates
or any shareholders (which, to the best knowledge of the Directors
owns more than 5% of the Company’s issued share capital) has any
beneficial interest in the Group’s five largest customers or suppliers.
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Report of the Directors

EEGHRE

DIRECTORS

The Directors of the Company during the year ended 31 December
2019 and up to the date of this report were:

Executive Directors

Mr. Li Sen

Mr. Jiang Senlin (appointed on 28 June 2019)
Mr. Zhong Jinhua (appointed on 28 June 2019)
Mr. Zhou Xuesheng (retired on 28 June 2019)
Mr. Wei Junging (retired on 28 June 2019)

Independent Non-Executive Directors

Ms. Liu Yan (appointed on 28 June 2019)

Mr. Li Jinyuan (appointed on 28 June 2019)

Mr. Zhong Jian (appointed on 22 October 2019)

Mr. Du Hongwei (appointed on 28 June 2019 and
resigned on 22 October 2019)

Mr. Wen Guangwei (resigned on 28 June 2019)

Dr. Hou Chaohui (retired on 28 June 2019)

Mr. Jiang Maolin (retired on 28 June 2019)

In accordance with Article 108(A) of the Articles of Association,
Mr. Li Sen (“Mr. Li"), shall retire from his office by rotation at the
forthcoming annual general meeting (the “AGM") and being eligible,
will offer himself for re-election at the AGM.

In accordance with Article 111 of the Articles of Association, Mr. Jiang
Senlin (“Mr. Jiang”), Mr. Zhong Jinhua, Ms. Liu Yan (“Ms. Liu”) and
Mr. Li Jinyuan shall retire from their office at the AGM, being eligible,
will offer themselves for re-election at the AGM.

In accordance with Article 112 of the Articles of Association, Mr.
Zhong Jian shall retire from his office at the AGM, being eligible, will
offer himself for re-election at the AGM.

Each of Mr. Li, Mr. Jiang, Mr. Zhong Jinhua, Ms. Liu, Mr. Li Jinyuan and
Mr. Zhong Jian have indicated their willingness to offer themselves for
re-election at the AGM.

Mr. Zhou Xuesheng and Mr. Wei Junging retired on 28 June 2019 as
Executive Directors of the Company. Mr. Wen Guangwei resigned,
Dr. Hou Chaohui and Mr. Jiang Maolin retired as Independent Non-
executive Directors of the Company on 28 June 2019. Mr. Du
Hongwei resigned from Independent Non-executive Director of the
Company on 22 October 2019. They have confirmed that they have no
disagreement with the Board and nothing relating to the affairs of the
Company need to be brought to the attention of the shareholders of
the Company.
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Report of the Directors

EEGHE

The Company received from each of the Independent Non-executive
Directors an annual confirmation of their independence pursuant to
Rule 3.13 of the Listing Rules. The Company considered all of the
Independent Non-executive Directors as independent.

DIRECTORS PROFILE

Biographical details of Directors of the Company are set out on pages
39 to 45 of this annual report.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors being proposed for re-election at the AGM has
a service contract with the Company or any of its subsidiaries which
is not determinable by the Group within one year without payment of
compensation, other than statutory compensation.

UPDATES ON DIRECTORS’ INFORMATION

The following is updated information of Directors of the Company
since the publication of the Company’s 2019 interim report are
disclosed as below pursuant to Rule 13.51B(1) of the Listing Rules:

1. With effect from 22 October 2019, Mr. Du Hongwei resigned
as the Independent Non-executive Director, Chairman of the
Remuneration Committee, a member of the Audit Committee
and a member of the Nomination Committee of the Company.
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Mr. Zhong Jian, aged 49, has been appointed as Independent
Non-executive Director, Chairman of the Remuneration
Committee, a member of the Audit Committee and the
Nomination Committee of the Company since 22 October
2019.

Mr. Zhong has obtained a bachelor’s degree in Finance from
The Central University of Finance and Economics, a master’s
degree in International Finance from Renmin University of
China and a master’s degree in Executive Master of Business
Administration from Chinese Europe International Business
School.

Mr. Zhong is currently the fund manager of Shanghai Mingyu
Asset Management Co., Ltd. He was the vice president and
chief financial officer of Kasen International Holdings Limited
(Stock Code: 496) from August 2007 to June 2014 and
September 2007 to June 2014, respectively.

Save as disclosed above, Mr. Zhong has not held any other
directorship in other public companies the securities of which
are listed on any securities market in Hong Kong or overseas for
the last three years.

As at the Latest Practicable Date, Mr. Zhong does not have any
interests in the shares of the Company within the meaning of
Part XV of the SFO.

As at the Latest Practicable Date, Mr. Zhong (i) does not hold
any other positions in the Company or its subsidiaries; and
(i) does not have any other relationship with any Directors,
senior management, substantial shareholders or controlling
shareholders of the Company.
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Report of the Directors

EEGHE

DIRECTORS’ REMUNERATION

Details of the Directors’ remuneration are set out in Note 37 to the
consolidated financial statements.

DIRECTORS’ MATERIAL INTERESTS IN
TRANSACTIONS, ARRANGEMENTS AND
CONTRACTS THAT ARE SIGNIFICANT IN
RELATION TO THE COMPANY'S BUSINESS

Other than as disclosed in Note 30 to the consolidated financial
statements, no other transactions, arrangements and contracts of
significance in relation to the Group’s business to which the Company,
its subsidiaries or its parent companies was a party and in which a
director of the Company and the Director’s core connected persons
had a material interest, whether directly or indirectly, subsisted at the
end of the year or at any time during the year.

MANAGEMENT CONTRACTS

No contract concerning the management and administration of the
whole or any substantial part of the business of the Company was
entered into or existed during the year ended 31 December 2019.
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SHARE OPTION SCHEMES

The purpose of each of the 2003 Share Option Scheme (hereinafter
defined) and the 2011 Share Option Scheme (hereinafter defined) is
to enable the Group to recognise the contribution of the participants
to the Group and to motivate the participants to continuously work to
the benefit of the Group by offering the participants an opportunity to
have personal interest in the share capital of the Company.

(1

B IR T )

2003 F ME AR AT &) (EE R T X)) K201 FHE K
BB (EER T EHEEALBBERS2HE

EREBREARRRA 2B AR
HAKE ZHR

RS EE
WEBSHEEELAEE

A S fE 2 o

Share option scheme adopted by the (1) R=ZBEE=F—A=-+HHEXK
Company on 25 January 2003 (“2003 Share NEFRN 2B ﬁfé%f gl ([ 2003
Option Scheme”) FHERESTED
On 25 January 2003, the 2003 Share Option Scheme was %:225& BZ+HH  ARR]RE
approved pursuant to written resolutions of the Company. EURZEZZHAE2003FEARELTE - B1E
Pursuant to the terms and conditions of the 2003 Share 2003@%&%?%2%? KA RERT
Option Scheme, following the implementation of the Share et (EEAIRARKRARET =+
Consolidation (as defined as “every twenty issued and unissued I8 & E{E0.00258 7T 2 B 31T R AR ELT
ordinary shares of par value of HK$0.0025 each (the “Old %@Hﬁﬁ(f%ﬁﬁﬁﬂé\ﬁﬁ—%%ﬁﬁ
Shares”) in the share capital of the Company are consolidated 0.05B Lz’ RZE—NLFLAZH
into one share of par value of HK$0.05 each which effected HER ) 1B WARITIEEERERE 2 hnRE 1T
on 2 July 2019"), the weighted average exercise price of the FECHGRERIRMOITIETHER
outstanding share options was adjusted from HK$0.377 per BRREE0.058 TR A 7.54% 7T » T K
Old Share to HK$7.54 per share of HK$0.05 each and the TR 2 BB E B159,557,43317 &
total number of outstanding share options was adjusted from BE7,977,8721p c EH = —F — ﬂi—f—:
159,557,433 to 7,977,872. Details of movement of the options A=1+—H1LFE - RIEFE2003F BT
granted under the 2003 Share Option Scheme for the year EIRHEREZHFEOT
ended 31 December 2019 were as follows:
Movement in the 2003 Share Option Scheme 2003 F BIR B B2 F
Adjusted
Name or As at Granted Lapsed  Adjustment Cancelled Exercised exercise As at
categoryof  Date of 1 January during during  during the during during price 31 December
participants  grant Exercise period 2019 the year the year year the year the year per share 2019
(note 5) (note 4)
R=B-nF 8k RZE-nF
SuERZUER READ RS -A-H EhRd RN Fhge Ehis Rk BHRARE T-A=T-R
(Htito) (Bria)
(HKS)
(A7)
Others
it
In aggregate 15/06/2009 15/06/2011 to 15/06/2019 28,378,379 - (28378379) = = - 0.5145 -
@ 15/06/2011215/06/2019
06/1072009 06/10/2011 to 06/10/2019 496,622 - (24.831) (47,791) - - 10.572 -
06/102011206/10/2019
040212010 04/02/2012 to 04/02/2020 71,300,676 - (67,735,642) - - 7.244 3,565,034
04/02/2012204/02/2020
090772010 09/07/2012 to 08/07/2020 87,760,135 - - (83372,128) - - 7.894 4,388,007
09/07/2012208/07/2020
Total 187,935,812 = (BABA0)  (151579561) z - 7,953,041

a3
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notes:

(M

2

3

)

(5

(6)

50% of the share options are exercisable in a period
commencing two (2) years from the date of grant and expiring
on the tenth anniversary from the date of grant. The balance
of 50% of the share options are exercisable in a period
commencing three (3) years from the date of grant and expiring
on the tenth anniversary from the date of grant.

50% of the share options are exercisable in a period
commencing two (2) years from the date of grant and expiring
on the day falling one day preceding the tenth anniversary from
the date of grant. The balance of 50% of the share options are
exercisable in a period commencing three (3) years from the
date of grant and expiring on the day falling one day preceding
the tenth anniversary from the date of grant.

As at 31 December 2019, the Company had 7,953,041 (2018:
187,935,812) share options outstanding under the 2003 Share
Option Scheme, which represented approximately 1.76%
(2018: approximately 2.08%) of the Company’s shares in issue
on that date.

The adjusted exercise price represented the adjusted exercise
price of the outstanding share option under the 2003
Share Option Scheme upon implementation of the Share
Consolidation on 2 July 2019.

The Adjustment represented the adjustments arising from the
implementation of Share Consolidation during the year ended
31 December 2019.

No share options under the 2003 Share Option Scheme were
granted, exercised or cancelled during the year ended 31
December 2019 and the ungranted share options under the
2003 Share Option Scheme have now been lapsed.

Bt

3)

(5)

S0%E AR R B R H A HMQFRZ
REERE AP HEFIEBRETE - &
T50% MR AR T AM=3)F&RZ
REERH AN TBEFIEHMITE-

50%E AR R B X H A HIMQ)FRZ
REEREAHHAFAH — B LHRET
8 o SR 50% MR AR HH=03)
FrRZABERHAHTBEFA—
BRI -

RZT—AF+=—A=+—H8 A2
AR R20034F AR At &1 H7,953,041
MERESRTE(ZZE—NF:
187,935,81217) * HERARRARARZHA
ZEBITRHHI.TI6N (ZFT—/\F :
#472.08%) °
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(2)

Share option scheme adopted by the 2) R=-TE——FHAT+=-EHEXL
Company on 12 May 2011 (“2011 Share AERMzERESS ([2011F
Option Scheme”) BB IR AEST &)
The Company adopted the 2011 Share Option Scheme which RKANBEHEMNR-_E——FRHA+T—-H
was approved by shareholders in the Company’s annual general BT 7 ARARNBIREBFRD FEREL
meeting held on 12 May 2011. Pursuant to the terms and 220114 B I RE ST &I - RIE20114F 38
conditions of the 2011 Share Option Scheme, following the RIS EI 2 BH REE R_E—hE
implementation of the Share Consolidation on 2 July 2019, tAZHETROEMHE  MRITEE
the weighted average exercise price of the outstanding share R MEFHITEEEHSTRERK
options was adjusted from HK$0.30675 per Old Share to 90.30675% 7 # # = 5 R E H0.05%8 7T
HK$6.135 per share of HK$0.05 each and the total number 2 R%176.1358 7 » M & AR 175 B i 2
of outstanding share options was adjusted from 65,412,163 48 2 B H65,412,16310 #8 % £3,270,608
to 3,270,608. Details of movement of the options granted e BEE-NF+ZA=+—RHIHF
under the 2011 Share Option Scheme for the year ended 31 0 RIE201 1 F BRI T EIIR 1 2 BB R i
December 2019 were as follows: & BEFBOT
Movement in the 2011 Share Option Scheme 2011FFERFES B2 5
Adjusted
Name or As at Granted Lapsed  Adjustment Cancelled Exercised exercise As at
category o Date of 1 January during during  during the during during price 31 December
participants  grant Exercise period 2019 the year the year year the year the year per share 2019
(note 4) (note 3)
R=B-nF 8k R-B-nF
SuERZAER READ  fEH -A-H EhRH RN EpRE Ehs Rk BERAEE T-A=T-R
(Hrita) (H3)
(HKS)
(#7)
Others
i
In aggregate 23/06/2011  23/06/2012 to 22/06/2021 64,347,974 = (61,130,575) = - 6.132 3,217,399
& ﬂg 23106/2012222106/2021
3111212012 31/12/2013t0 301212022 1,064,189 = (1,010.980) = 3 2298 53,209
31/12/2013£30/12/2022
Totdl: 65,412,163 T (62,141,555) T = 3,270,608

LHE
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notes:

(M

3

(5

50% of the share options are exercisable in a period
commencing one (1) year from the date of grant and expiring
on the day falling one day preceding the tenth anniversary from
the date of grant. The balance of 50% of the share options are
exercisable in a period commencing two (2) years from the date
of grant and expiring on the day falling one day preceding the
tenth anniversary from the date of grant.

As at 31 December 2019, the Company had 3,270,608 (2018:
65,412,163) share options outstanding under the 2011 Share
Option Scheme, which represented approximately 0.72%
(2018: 0.72%) of the Company’s shares in issue on that date.

The adjusted exercise price represented the adjusted exercise
price of the outstanding share option under the 2011
Share Option Scheme upon implementation of the Share

Consolidation on 2 July 2019.

The adjustment represented the adjustments arising from the
implementation of Share Consolidation during the year ended
31 December 2019.

No share options under the 2011 Share Option Scheme were
granted, exercised or cancelled during the year ended 31
December 2019.

Bt

3)

(5)

S0%MIRER B RE AR —(NFERZ
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RZT—AF+=—A=+—H8 &2
AIRZE2011FREAR ST E1753,270,608
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65,412,16313) * HER AR A NZH
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0.72%) °
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2019, the interests and short positions of the
Directors and chief executive of the Company, if any, in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company under
Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules, were as follows:

Long positions of Directors in the shares and
underlying shares of the Company

EERBESITRAERKRS - HE
RORBEZ2EBERER

ARZE—NF+ZA=+—0 ARAEEE&®
BITHRAB (1F) KA A A sk AT [ 8% E
(EEABENBEIEOEXVEL) 2% - BRI
mREHS - BEREESFREEEGE3521K
SRAKRRR B MR _E TR AN S+ FrE
MBETAEZETERFR S 2IZESTR ([1ZAEST
ADAMERARRBRAZEREERNT

o

EERA2FAROREBROZRRE

Number of Approximate
Capacity and Number of underlying % of
Name of director nature of interest shares held shares held Total shareholding
Frs e BAROER
EEns BOREEME RO E gk 4= st Bk
Li Sen (“Mr. Li") Interest of controlled corporation 110,374,271 - 110,374,271 24.40%
(note)
FHRUFERE]D RERI ARz #R (H1at)
notes: B e :

These interests were held by Able Victory Enterprises Limited (“Able Victory”),
which was wholly owned by Mr. Li. Mr. Li was the sole director of Able Victory.
Accordingly, Mr. Li was deemed to be interested in 110,374,271 shares of the
Company under the SFO. Hua Shang Consumer Premium Selection Investment
Fund (“Hua Shang”) holds 72,675,300 shares of the Company, representing
16.06% of the Company’s all issued shares. Since Wonderland International
Asset Management Company, a wholly-owned subsidiary of Wonderland
International Financial Holdings Limited (“Wonderland”), is the asset manager
of Hua Shang, the above mentioned 16.06% of shareholding should be included
in the shares that Wonderland is interested in the Company. As disclosed in the
Form 2 — Corporate Substantial Shareholder Notice, filed by Wonderland, on 5
November 2018 with Supplementary Information (the “First Supplementary
Information”) that followed by the announcement of inside information made
by the Company on 2 November 2018, the Company’s substantial shareholder
— Able Victory, controlled by the Company’s Chairman and Executive Director,
Mr. Li, had entered into a share charge in relation to the 110,374,271 (24.40%)
shares of the Company, in favour of Wonderland and another individual on 2
November 2018 (“Existing Share Charge” or “First Share Charge”). After the
above event, Wonderland becomes one of the chargees of the Existing Share
Charge in relation to the 24.40% shares of the Company.
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7% % 1 7 A Able Victory Enterprises Limited ([ Able
Victory | )i58 - HBZT X EE2EHE - Th £ BAble
VictoryZ iE—E % o Bt - RBEBFLBEKRD - Tk
EWRABER AR ARN0,3742718R IR 15 2 # 4 © Hua
Shang Consumer Premium Selection Investment Fund
([Hua Shang ) %6 7 /A 7172,675,300/% i 7 2 1 4x -
HARABEHERITRH16.06% - AEZERHRE S
BERBER QA ([FEE]) 22 EWE 2 wonderland
International Asset Management Company/Hua Shang
CEEEBAN MEFEEEHENARAERR -
Lit16.06%FMEAEEN - ZEARFAR TN
FT+—RA_BEBEHERARHERZAEER EEN-
- NF+-—ARBEXWHEBRERB[RL2—
FTERFBAI((E-—RBREERD ARE AR
RAIEFEHRATESTREAEGNORRAEZRRAble
Victory  BRZZE—\F+—AZBHFTREER - 1§
110,374,2718%(24.40%) R ER FER R E—BARA
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notes: (Continued)

Following the announcement pursuant to Issue of the convertible bond under
general mandate and Rule 13.17 of the Listing Rules of the Company on 31
January 2019, as disclosed in the Form 2 — Corporate Substantial Shareholder
Notice, filed by Huajun Group (Asia) Limited on 1 February 2019, Able Victory
pledged 110,374,271 (24.40%) shares to Huajun Group (Asia) Limited (“Second
Share Charge”). Second Share Charge will be executed upon the completion
of the transaction for the issue of 15% convertible bonds due 2020 with
Huajun Group (Asia) Limited in the principal amount of HK$50 million (the
“Convertible Bond"”) and subject to Existing Share Charge/First Share Charge.
Second Share Charge has not executed due to the lapse of the subscription
agreement for the Convertible Bond on 1 April 2019.

Subsequently, regarding the announcement pursuant to Rule 13.17 of
the Listing Rules of the Company on 28 August 2019 for provision of
financial assistance to the Company by a connected person and pledge of
shares by controlling shareholder, as disclosed in the Form 2 - Corporate
Substantial Shareholder Notice, filed by Wonderland International Finance
Limited (“Wonderland International Finance”) on 30 August 2019 with
Supplementary Information (the “Second Supplementary Information”), Able
Victory pledged 110,374,271 (24.40%) shares to Wonderland International
Finance for security relating to the loan facilities of HK$10,000,000 provided
by Wonderland International Finance to the Company. After the above event,
Wonderland International Finance becomes one of the chargees of the Existing
Share Charge in relation to the 24.40% shares of the Company.

(*As at 31 December 2019, the number of issued shares of the Company was
452,392,207)

Save as disclosed above, as at 31 December 2019, none of the
Directors and chief executive of the Company had registered an
interest or short position in the shares, underlying shares and
debentures of the Company, or any of its associated corporations
(within the meaning of Part XV of the SFO) that was required to be
recorded pursuant to section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code.

B - (&)

BEEARANR-_T-NF—A=+—BELEHIIRE
— BRI RRES R ETMRRE137EREZ
A% Huajun Group (Asia) LimitedR=—ZE—h&FE = F—
AEXM[ERE2-ETEZRFBAMIANEE - Able Victory
E#110,374,271%(24.40%) % 17 # # FHuajun Group
(Asia) Limited ([SE=HRBER ) - F_ERHERZ
#7178 EHuajun Group (Asia) Limitedsf 317 AN £ 58
50,000,000 TR ZZE =T F B M15% al R &5 ([ 7
BBRES ) X HTRERBEIRREFRDERE—
EROERRT - IRREHFNRBHEER =T —N
FOA—BRK - Fit - FZERMDIEIFRERIT ©

Hig  ARRRZFT—AFNA=Z+N\RA  BELTH
AIEE13.171& - FIRAM—REEATMARRIEHGE
B RIERRREHRGO 2 A% ARERERUEE
BAE ((EEEABREE D) R_T—NAFNA=Z+HER
MEETERNI R - EZRRBA]((EZRBEX
BHR ) ABFE - Able Victory#5110,374,2717%(24.40%)
B 17 18 18 T R B M IS e A EEB R B RARA AR
HLE 7R EE 10,000,000 T 2 IR o £ LM EH &
1 BB B A 5 AN F)24.40% IR HE 69 38 A B0 4 18 &
BERAZ—-

(MRZZE—NF+_A=+—8  ARFRCHTRHHK
B A452,392,2070%)

BREXRBEEN R-T-AF+_A=+—
B BMEARRAEERESTRAEREARER
HAEMBEBEE (& R ES RS GOIFEXVER)
2B HEROEERT  BEREEARES
% R HEAEIEGISE352{F T AR S + SURIBIZESF A
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the sections headed “Share Option Schemes”
and "Directors’ and Chief Executive’s Interests and Short Positions in
Shares, Underlying Shares and Debentures” above, at no time during
the year was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or any
other body corporate, and none of the Directors or their respective
spouses or minor children had any rights to subscribe for the securities
of the Company, or had exercised any such rights during the year.

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE
SFO

As at 31 December 2019, the following interests of more than 5% of
the total number of issued shares of the Company were recorded in
the register of interests required to be kept by the Company pursuant
to Section 336 of the SFO:
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Long positions in the shares or underlying shares

of the Company

RAEQXTRODIEEAROGHRE

Number of Approximate %

Name of shareholder Capacity and nature of interest shares held of shareholding

REREMH BN RERME FrEROBAE BABRED L

Mr. Li Interest of controlled corporation 110,374,271 24.40%
T ek UNCIpA (note 1)
(B7z1)

Able Victory Beneficial owner 110,374,271 24.40%
Able Victory BREAB A (note 1)
(Bizt1)

Hua Shang Beneficial owner 72,675,300 16.06%
Hua Shang EREAEA (note 1)
(Hizt1)

Wonderland The First Supplementary Information 183,049,571 40.46%
H#iE FE-—REREH (note 1)
(Biat1)

Wonderland International Finance The Second Supplementary 110,374,271 24.40%
EEBERE Information (note 1)
FEZRERER (Hrat1)

Li, Stephen Hing Yue (“Mr. Stephen Li") Interest of controlled corporation 22,620,000 5.00%
Li, Stephen Hing Yue ([ Stephen LiZE 4 ]) Rk N X (note 2)
(Hrat2)

Cool Legend Limited (“Cool Legend”) Beneficial owner 22,620,000 5.00%
Cool Legend Limited ([ Cool Legend]) BERBAEA (note 2)
(Hizt2)

BREBRERERAT

“E-NEFER
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notes:

These interests were held by Able Victory, which was wholly owned
by Mr. Li. Mr. Li was the sole director of Able Victory. Accordingly,
Mr. Li was deemed to be interested in 110,374,271 shares of the
Company under the SFO. Hua Shang holds 72,675,300 shares of the
Company, representing 16.06% of the Company’s all issued shares.
Since Wonderland International Asset Management Company, a wholly-
owned subsidiary of Wonderland, is the asset manager of Hua Shang,
the above mentioned 16.06% of shareholding should be included in the
shares that Wonderland is interested in the Company. As disclosed in
the First Supplementary Information that followed by the announcement
of inside information made by the Company on 2 November 2018, the
Company’s substantial shareholder — Able Victory, controlled by the
Company’s Chairman and Executive Director Mr. Li, had entered into
the Existing Share Charge/First Share Charge. After the above event,
Wonderland becomes one of the chargees of the Existing Share Charge
in relation to the 24.40% shares of the Company.

Following the announcement pursuant to Issue of the convertible bond
under general mandate and Rule 13.17 of the Listing Rules of the
Company on 31 January 2019, as disclosed in the Form 2 — Corporate
Substantial Shareholder Notice, filed by Huajun Group (Asia) Limited on
1 February 2019, Able Victory pledged 110,374,271 (24.40%) shares
to Huajun Group (Asia) Limited. Second Share Charge will be executed
upon the completion of the Convertible Bond transaction and subject
to Existing Share Charge/First Share Charge. Second Share Charge has
not executed due to the lapse of the subscription agreement for the
Convertible Bond on 1 April 2019.

Subsequently, regarding the announcement pursuant to Rule 13.17
of the Listing Rules of the Company on 28 August 2019 for provision
of financial assistance to the Company by a connected person and
pledge of shares by controlling shareholder, as disclosed in the Second
Supplementary Information, Able Victory pledged 110,374,271
(24.40%) shares to Wonderland International Finance for security
relating to the loan facilities of HK$10,000,000 provided by Wonderland
International Finance to the Company. After the above event,
Wonderland International Finance becomes one of the chargees of the
Existing Share Charge in relation to the 24.40% shares of the Company.

(*As at 31 December 2019, the number of issued shares of the
Company was 452,392,207)

Enviro Energy International Holdings Limited
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2. These interests were held by Cool Legend, which was wholly owned
by Mr. Stephen Li. Accordingly, Mr. Stephen Li was deemed to be
interested in 22,620,000 shares of the Company under the SFO.

The interests of Mr. Li and Able Victory in 110,374,271 shares of the
Company referred to above related to the same parcel of shares.

The interests of Mr. Stephen Li and Cool Legend in 22,620,000 shares
of the Company referred to above related to the same parcel of shares.

Save as disclosed above, as at 31 December 2019, the Company had
not been notified of any other relevant interests or short positions
in the shares or underlying shares of the Company as required to be
recorded pursuant to Section 336 of the SFO.

GROUP’S EMOLUMENT POLICY

The Group adopted the following philosophies in determining its
emolument policy:

the Group adopts a performance driven policy so that each
individual is motivated to perform to the best he/she can;

o individual competence, contribution and responsibility are taken
into account when considering the remuneration level for each
employee;

o the Company offers provident fund, medical insurance and

leave benefits to provide basic coverage to staff for retirement,
sickness, rest and relaxation reasons, respectively;

3 share option grants are made from time to time to better
link the corporate performance as reflected in the share price
performance and the contributions made by the staff in the
intermediate to longer time frame; and

o the economic factors and the affordability of the Group are
taken into account in coming up with the overall remuneration
budget for the Group.

The Group has also adopted a discretionary bonus scheme. Factors,
such as overall financial performance, the affordability of the Company
and individual performance, have been taken into account before
determining the entitlement of each qualified employee.

The determination of Directors’ remuneration has taken into
consideration of their respective responsibilities and contributions to
the Company and with reference to market terms.

2. ZE A Cool LegendfF A + fiCool Legend
FStephen L2 EHH - At - REBEFHF R
B E &6 - Stephen Lik A WAR BB ADQ A
22,620,0000%f& 15 2 #E %

bt 2= & K Able Victoryfi# B 2 A2 A
110,374,271 i & 0 7 2 3 R — #EAR 1D ©

_FifiStephen Li%t 4 M Cool Legendfi#s A 2 KA
722,620,0008% B fp #E 22 2[Rl — #HE AR fn o
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PERMITTED INDEMNITY PROVISION

Pursuant to the Articles of Association, every director or other officer
of the Company for the time being acting in relation to any affairs of
the Company shall be entitled to be indemnified and secured harmless
out of the assets of the Company from and against all actions, costs,
charges, losses, damages and expenses which he/she shall or may incur
or sustain in or about the execution of the duties of his/her office or
otherwise in relation thereto provided that the indemnity shall not
extend to any matter in respect of any fraud or dishonesty of the
above persons. The Company has arranged appropriate directors’ and
officers’ liability insurance coverage for the Directors and other officers
of the Company during the year.

MAJOR AND CONNECTED TRANSACTION

AERERERECRY)BR2A ((Qianhai Guoxing Finance
Lease (Shenzhen) Company Limited) (“QH Finance”), a company
established in the PRC and an indirect wholly owned subsidiary of
the Company) and AINTimdlEZ AR AE (Shenzhen Ruixunjia
Information Technology Company Limited) (the “Borrower”), a
company established in the PRC and an independent third party)
which, however, had lending-borrowing relationship (including
DYF Indebtedness (as defined below) owing to Shenzhen Dongyin
Financial Holdings Company Limited (“Dongyin Finance”), a
company incorporated in the PRC, in which Mr. Li Sen (the Chairman,
Executive Director and a substantial shareholder of the Company) has
a controlling interest) with Dongyin Finance, entered into the loan
agreement dated 1 May 2018 (the “Original Loan Agreement”)
in respect of the grant of the loan facility up to RMB60 million (the
“Loan Facility”). Under the Original Loan Agreement, the Loan Facility
is agreed to be available for drawdown from 1 May 2018 onward,
and the maturity date of the principal amounts so drawn under the
Loan Facility is 31 December 2018. By the supplemental agreement
dated 3 May 2018 and entered into by QH Finance, the Borrower and
Dongyin Finance (the “Supplemental Agreement”), the Borrower
directed QH Finance to make payment of the amounts drawn under
the Loan Facility to Dongyin Finance for the purpose of settling the
indebtedness in the sum of RMB66.5 million owing by the Borrower to
Dongyin Finance (the “"DYF Indebtedness”). During the period from
May to August 2018, a total of approximately RMB57.7 million (the
“Loan”) was drawn by instalments under the Loan Facility and paid
by QH Finance (as directed by the Borrower) to Dongyin Finance for
repayment of the DYF Indebtedness.
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Report of the Directors

EEGHE

Since one of the applicable percentage ratios in respect of the
Loan exceeds 25%, but all the applicable percentage ratios are less
than 100%, the grant of the Loan Facility under the Original Loan
Agreement constitutes a major transaction under Chapter 14 of the
Listing Rules. As at the date of the Supplemental Agreement, Dongyin
Finance was wholly owned by Shenzhen Guangshen Investment Group
Limited (RIITTERKEEBE AR AT, in which Mr. Li Sen had (and
still has) a controlling interest. Accordingly, Dongyin Finance was (and
still is) a connected person of the Company. As the drawings under the
Loan Facility were paid to Dongyin Finance for repayment of the DYF
Indebtedness, the Supplemental Agreement and the related drawings
pursuant to it are deemed to constitute a connected transaction
for the Company pursuant to Chapter 14A of the Listing Rules.
Since one of the applicable percentage ratios in respect of the Loan
exceeds 25%), and the total value of the financial assistance plus any
monetary advantage to Dongyin Finance is more than HK$10 million,
the Supplemental Agreement and the transactions contemplated
thereunder are subject to the reporting, announcement, annual
review and independent shareholders’ approval requirements under
the Listing Rules. Further details of the transactions are stated in the
Company’s announcement dated 2 October 2018.

QH Finance, the Borrower and Dongyin Finance entered into the
second supplemental agreement dated 24 December 2018 (the
“Tripartite Confirmation Agreement”). Under the Tripartite
Confirmation Agreement, QH Finance, the Borrower and Dongyin
Finance agreed that the Borrower shall repay the principal amounts
and accrued interests under the Loan directly into QH Finance's
bank account in full instead of entrusting the repayment to Dongyin
Finance. On 24 December 2018, the Borrower had repaid the above
principal amounts of RMB57,735,451 and interests of RMB4,554,717
under the Loan directly into the QH Finance’s bank account in full. The
Borrower and Dongyin Finance had fulfilled all of their obligations in
respect of the Loan and there is not any debt payable by the Borrower
and Dongyin Finance to the QH Finance.
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Report of the Directors

EEGHRE

The proposed resolution the Original Loan Agreement, the
Supplemental Agreement and the transactions contemplated
thereunder to be approved, confirmed and ratified (as defined
and described in the Company’s circular dated 24 June 2019 to its
shareholders) set out in the Extraordinary General Meeting ("EGM")
Notice was duly passed by the shareholders at the EGM held on 10 July
2019 by way of poll.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Articles of
Association or the laws of the Cayman Islands, which would oblige
the Company to offer new shares on a pro-rata basis to existing
shareholders.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

Save as otherwise disclosed, none of the Directors of the Company had
any interest in any business which competes or is likely to compete,
either directly or indirectly, with the business of the Group for the year
ended 31 December 2019.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, redeemed
or sold any of the listed securities of the Company during the year
ended 31 December 2019.

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this report, based on the information publicly
available to the Company and within the knowledge of the Directors,
at least 25% of the issued share capital of the Company was held by
the public.

CORPORATE GOVERNANCE

The Company had complied with all the applicable code provisions
(the "Code Provisions”) of the Corporate Governance Code (the “CG
Code”) set out in Appendix 14 to the Listing Rules for the year ended
31 December 2019.

Enviro Energy International Holdings Limited
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Report of the Directors

EEGHE

FIVE-YEAR FINANCIAL SUMMARY

A summary of the published results and assets and liabilities of the
Group for the last five financial years is set out on page 168.

AUDIT COMMITTEE

The audited consolidated financial statements of the Company for
the year ended 31 December 2019 have been reviewed by the Audit
Committee and have been duly approved by the Board under the
recommendation of the Audit Committee.

AUDITORS

The consolidated financial statements of the Group for the year
ended 31 December 2019 were audited by ZHONGHUI ANDA CPA
Limited (“ZHONGHUI ANDA"). ZHONGHUI ANDA will retire and being
eligible, offer themselves for re-appointment. A resolution for the
reappointment of Zhonghui Anda as auditors of the Company will be
proposed at the forthcoming annual general meeting of the Company.

On behalf of the Board

Li Sen
Chairman and Executive Director

Hong Kong, 31 March 2020
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Environmental, Social and Governance Report

R - HERERBHRE

GENERAL

The Directors are pleased to present the Environmental, Social
and Governance Report for the year ended 31 December 2019
in compliance with the applicable code provision set out in the
Environmental, Social and Governance Reporting Guide (the "ESG
Guide”) as set out in Appendix 27 to the Listing Rules. Information
on the environmental and social aspects of the report is set out
below whilst information on the governance aspect is set out in the
Corporate Governance Report on page 19. During the year ended 31
December 2019, the Company has complied with the “comply and
explain” provisions set out in the ESG Guide.

OVERVIEW

The Group has always placed significant emphasis in minimising
potential impact on the environment in conducting businesses, and in
faces of the challenges of climate changes the Group has integrated
Environmental, Social and Governance considerations into daily
operations, with a particular focus on maintaining closer connections
with stakeholders and taking on more responsibilities in the society.
Comprehensive assessments had been performed by the Group and
the Group believes that its existing businesses are not expected to pose
a material impact on the environment.

MATERIALITY ASSESSMENT AND ESG
STRATEGY

According to the requirements of ESG Guide, the Board has overall
responsibility for the Company’s ESG strategy and reporting. During
the year, the Company has conducted internal and external materiality
assessments on the Company’s business (as reflected in 2019
Materiality Matrix of Enviro Energy). Taking into account the reporting
principles as set out in the ESG Guide, the nature of business and
principal activity of the Company, the general disclosures under the
aspects of Operating Practices and Social Area of the ESG Guide are
considered to be crucial to the Company’s investors, stakeholders and
businesses.

Enviro Energy International Holdings Limited
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2019 Materiality Matrix of Enviro Energy

External assessment (impact on stakeholders)
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e Health and safety
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Operating practices

e Supply chain management
e Product responsibility

e Anti-corruption
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e Community investment
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Given the fact that the existing businesses of the Company does
not pose a material impact on the environment, therefore, the three
aspects of key performance indicators (KPI) under the Environment
Area, namely Emissions (Aspect A1), Use of Resources (Aspect A2)
and the Environment and Natural Resources (Aspect A3), are not
considered material for disclosure according to the requirements of
the ESG Guide. However, the Company recognises the importance of
environmental protection and always supports its employees to protect
the environment and use of resources and energy in the most efficient
and effective manner on one hand and considers this as one of the
assessment criteria for assessing and selecting suppliers and business
partners on the other hand.

Environmental
Emissions

Existing businesses of the Group do not produce significant amount
of waste and thus the Group does not have significant air and
greenhouse gas emissions, and none of the operations of the
Group have significant discharges into water and land, nor generate
significant hazardous and non-hazardous wastes. The Group however
considers management of impacts on the environment as one of the
assessment criteria in assessing and selecting suppliers and business
partners.

Use of resources

Among the existing businesses that the Group currently involves in,
all of which do not require consumption of a significant amount of
resources, including energy, water and other raw materials. The Group
does acknowledge that effort in promoting efficient usage of resources
and therefore make efforts in preparing and introducing policies on
efficient usage of resources in operations. Besides, the Group also
considers this as one of the assessment criteria for assessing and
selecting suppliers and business partners.

Enviro Energy International Holdings Limited
Annual Report 2019
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According to the requirements of the ESG Guide, the Company has RIFRE L RERESINRT  ARFEE

quantified the resources usage of its offices operation in Hong Kong,
Shenzhen and Yingkou respectively. The results are summarized as JBER -

follows:

4tﬁ%%”ﬁ/\%\°

RYREOZMAELENE
ERBAIT

Hong Kong Office 2019
ERRLE —E-NEF
(Electricity) (EH)

Electricity Consumed (kWh)' BE(FRKE)! 18,812

Electricity Consumed per gross floor area (KWh/m?) EREEEERAEE (TRE FH5XK) 3.58

CO2 Emission from Electricity Consumed (kg) RAEEE 2 —8/biEEm (F7) 14,861

(Paper) (4 R)

Paper used (tonne) FA 4% (8) 1.242

(Water) (7)

Water Consumption? Ak&?

Notes: B &

1. Consumption from the central building services including electricity il HRPFRBFREUNEBRTREANE
usage due to the elevator and central air-conditioning are excluded RIEEERRAINEEERA ALY TE
from the reporting scope since it was not within the operational BERSHER -
boundary of the Company.

28 Consumption from the central building services for water usage. 28 RRBFREMKE

Shenzhen Office 2019
NP RE —E-hF
(Electricity) (EN)

Electricity Consumed (kWh) RAEE(TRE) 960
Electricity Consumed per gross floor area (KWh/m?) FEEREREE (TRE FHXK) 34.29
CO2 Emission from Electricity Consumed (kg) RAEES 2 Z8/biEEm (F7) 520
(Paper) (#R)

Paper used (tonne) BB 4% (@) 0.205
(Water) (7)

Water Consumption (m?) k& (LK) 170
Water Consumed per gross floor area (m3/m?) SEEEERKE (LHNKEHK) 6.07

BEERERERAD 40

“E-NEFER
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Yingkou Office 2019
EOMAE —Z-h#F
(Electricity) (B An)

Electricity Consumed (kWh) HAE=E (FERE) 61,892
Electricity Consumed per gross floor area (KWh/m?) FEEEHEREE (TRE FHX) 2.41
CO2 Emission from Electricity Consumed (kg) REEEZ SR (T5R) 44,537
(Paper) (# &)

Paper used (tonne) FA 4% (W) 0.35
(Water) (7)

Water Consumption (m3) RXE (27 K) 2,427
Water Consumed per gross floor area (m3/m2) SEEEBRAKE (ZHKFHXK) 0.09

The environment and natural resources

Due to the nature of the Group's existing businesses, the Group does
not engage in any operations that have a significant impact on the
environment. The Group made efforts to promote, and where possible,
integration of environmentally friendly business practices into daily
operations. Practical steps implemented by the management include
issuing notices that promote “green office management” concept
to employees, reminding staff the use of double-sided printing,
energy saving by switching off idle lighting and air conditioners and
using equipment carrying Energy Label issued by the Electrical and
Mechanical Services Department. Further, the Group also consider
this as one of the Group’s most important assessment criteria when
assessing and selecting suppliers and business partners. Environmental,
Social and Governance Report.

Enviro Energy International Holdings Limited
Annual Report 2019
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Social
Employment and Labour Practices

A respectful and fair working environment for maintaining a sound
system of human resources management is considered to be vital
to the operation of the Group. The Group ensures strict compliance
with all relevant regulatory standards, particularly the Employment
Ordinance in Hong Kong in respect of recruitment, remuneration,
and separation. Employment process of the Group stresses the
consideration of experience, qualifications, and knowledge, with an
objective to ensure that there is no discrimination on the grounds of
age, gender, marital status, family status, gender orientation, disability,
race, nationality or religion. Upon satisfactory consideration, the Group
ensures that employment contract is fully understood by potential
employees before contracts are signed. Employment contract of the
Group includes employment terms such as job duties, working hours,
holidays, remuneration, termination process, and benefits.

The Group had adopted a five-day workweek arrangement to facilitate
work-life balance. In additional to all general holidays (including
Sundays) as specified in the General Holidays Ordinance, employees are
entitled to annual leaves, maternity leaves, paternity leaves, marriage
leaves and compassionate leaves with pay. Employees enjoy medical
benefits, provident fund scheme and other benefits subject to the
Group's policies.

The Group continuously evaluates the remuneration and promotion
mechanism so as to share the fruitful achievement with employees of
the Group. The Group motivates employees by promotion and salary
increment based on results of annual performance appraisal, and to
award double-pay payment and discretionary bonus in addition to
basic salary.

Dismissal is conducted with strict compliance with the Employment
Ordinance and the requirement as stipulated in the employment
contract.
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Health and safety

Operations of the Group do not involve heavy machinery or labor
intensive routines and are conducted in a safe office environment. The
Group does acknowledge the potential health issues that exist in office
settings, and therefore the Group promotes measures to talents of the
Group from exposure to occupational diseases or injuries, no matter
severe or minor.

The Group leverages on the promotional materials from Occupational
Safety and Health Council regarding information on providing a safe
working environment and protecting employees from occupational
hazards in an office working environment. Further, the Group ensures
full compliance towards Occupational Safety and Health Ordinance
and applicable regulations that protected employees from occupation
hazards. The Group did not experience any lost days due to injury or
work-related fatalities during the reporting period.

The Group encourages contractors and business partners in placing
great emphasis on health and safety issues, and the Group shares
views with them, in particular, business partners that operate in
factories.

Development and Training

The Group has a team of professionals to manage businesses of
the Group, and it is, therefore, vital for the Group to support their
continuous professional developments. For example, the Group
provides financial support to trainings relevant to their profession,
where necessary subsidies were given to employees for participation
in training sessions which aim at enhancing their job skills. These
trainings covered the areas such as management skill and leadership
improvement, company’s organization strategy and corporate culture,
and employee’s business knowledge. From time to time the Group
also provides updates of regulatory requirements and standards to
employees. In addition, the Group provides induction training materials
for Directors.

In the face of the ever-evolving business landscape, the Group also
places emphasis on the employees’ learning experience gained through
work assignments so as to build up their on-going job skills which
benefit their career development.

Enviro Energy International Holdings Limited
Annual Report 2019

REHLZE

AEBENEBLEL TS RBUERIE TEE
ZIERER  WiREZEMHAERR - KEEH
AWAEREDFEAEZERFENREE - Bt
AEBR/ARENAT REEBRABREEAER
R B ERKTE -

AEEMNARELZE2RERAREHRZEZTIFR
ERREEENRAZTFRFBRBELEE
MERMERSEEME - 1IN AEERFREZ2E
B (BER 2 REFEE) MERERARER
BERXBENRT AEERBSHELERNT
B TEEBETCERMBRTIERE -

B ARERRE (LEREERMBEHERBHH)

NE

AEESBARBLREBREHERRERL 2
=

SHEE -

BRERIE

AEERE XHEEBEREEAEENER -
HEAREHRENSEEXRERNIFHFTE
2ol AEEBRFOBE ARSI EREM
Bk YRFBEE/SEZIIRENEEREHR
BBART R R TIEREE - R FRIIRENE
BEFERTEEXREMEAZR N - RAABRAE
MERXEREEBZEZBAH - ARETERE
BREEERTEREENTENEN - 1L XK
BREFRHABEIER -

REHTHZCNBERIRE  ARETERER
PRTHFERESSEBLR MEREENEE
TEeE EMAFNNEENBRER -



Environmental, Social and Governance Report

RIR - HERERBRS

Labour Standards

The businesses of the Group involve specialised skill and higher level
education standards and are not labour intensive in nature. As such,
the Group does not employ under-age employees, and the Group does
not engage in forced labour. The Group conveys its stance on child
labour and forced labour to key business partners and if there is any
confirmed report of such case in relation to business partners, the
Group will conduct an investigation in detail and critically reconsider
the relationships with such party. As part of the recruitment process,
the Group performs a background check and a reference check
where deemed necessary. Candidates who do not meet the legal
requirements would not be hired. The Group fully complies with
relevant regulations that prohibit child or forced labour.

Operating Practices
Supply chain management

The Group is in the trading business and the Group recognises the
role in promoting sustainability issues within the industry. The Group,
therefore, advocates the standards and expectations in respect of
environment issues and labour practices to suppliers and business
partners, with the expectation that they will uphold standards that
are similar to that of the Group. The Group relentlessly assesses and
monitors key business partners based on a wide range of aspects and
standards, including attitude towards environmental and social issues,
to evaluate the quality as well as their moral standards.

Product responsibility

Among all business lines, the Group does not have any packaged
products being sold to general public. In the trading business, products
are specialised industrial components with detailed specifications
stipulated in trade contracts. The Group specified the product
specifications in details and documented in sale and purchase contracts
for each trading project. The commodities shall meet the guaranteed
specifications for the completion of the trade. In the course of
conducting such business, the Group made efforts to comply with the
relevant laws and regulations that have a significant impact on the
Group. The Group had not received any litigation regarding the health
and safety, advertising, labeling and privacy matters during the year
ended 31 December 2019.
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Anti-corruption

The Group’s commitment to preventing bribery, extortion, fraud
and money laundering is one of the core values and the Group
is committed to preventing bribery, extortion, fraud and money
laundering in all businesses dealings or transactions of the Group.
The Group has made available a whistle-blowing reporting channel
to report any suspected fraud, malpractice, corruption, or any other
unethical actions. It is the policy of the Group to maintain high moral
standards in conducting businesses.

The Group has strictly adhered to relevant laws and regulations,
including the Prevention of Bribery Ordinance. During the year ended
31 December 2019, there was no legal case or dispute in respect of
bribery, extortion, fraud or money laundering against employees of the
Group and the Group itself.

Community
Community investment

The Group is in the stage of expanding its business reach, and thus
by far the customer bases are mainly formed by commercial business
or strategic partners. The Group will continue to access which
particular community the Group can direct community investment
in. Nonetheless, the Group recognises the need to participate in the
community and therefore the Group both encourages and motivates
its employees to partake in communities. The Group from time to
time motivates employees to volunteer, contribute to support and
participate in community activities.

Enviro Energy International Holdings Limited
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Independent Auditor’s Report
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To the member of Enviro Energy International Holdings Limited
(Incorporated in Cayman Islands with limited liability)

QUALIFIED OPINION

We have audited the consolidated financial statements of Enviro
Energy International Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
81 to 167, which comprise the consolidated statement of financial
position as at 31 December 2019, and the consolidated statement
of profit or loss, consolidated statement of other comprehensive
income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, except for the possible effects of the matters
described in the Basis for Qualified Opinion section of our report,
the consolidated financial statements give a true and fair view of the
consolidated financial position of the Group as at 31 December 2019,
and of its consolidated financial performance and its consolidated cash
flows for the year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) and have been properly
prepared in compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.
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BASIS OF QUALIFIED OPINION

Trade receivables, loan receivable, interest
receivable, prepayments and consideration
receivables

We have been unable to obtain sufficient appropriate audit evidence
to satisfy ourselves as to the recoverability of trade receivables of
approximately HK$17,812,000, loan receivable of approximately
HK$167,154,000, interest receivable of approximately HK$22,468,000,
prepayments for purchase of trading materials of approximately
HK$292,491,000 and consideration receivables of approximately
HK$130,601,000 as at 31 December 2019; as well as loan
receivable of approximately HK$170,764,000, interest receivable of
approximately HK$8,556,000, prepayments for purchase of trading
materials of approximately HK$293,824,000 and consideration
receivables of approximately HK$134,864,000 as at 31 December
2018. There are no other satisfactory audit procedures that we could
adopt to determine whether any allowance for non-recovery of the
amounts should be made and whether the related interest income is
properly recorded in the consolidated financial statements.

Any adjustments to the figures as described above might have a
consequential effect on the Group’s financial performance and cash
flows for the years ended 31 December 2019 and 2018 and the
financial positions of the Group as at 31 December 2019 and 2018,
and the related disclosures thereof in the consolidated financial
statements.

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs") issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’'s Responsibilities
for the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (the “Code”),
and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified opinion.

Enviro Energy International Holdings Limited
Annual Report 2019
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MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to Note 2 to the consolidated financial statements
which mentions that the Group incurred a loss attributable to owners
of the Company of approximately HK$25,086,000 for the year ended
31 December 2019. In addition, as at 31 December 2019, the Group’s
bank and cash balances of approximately HK$2,087,000 is insufficient
to cover the current liabilities of approximately HK$272,344,000.
These conditions indicate a material uncertainty which may cast
significant doubt on the Group’s ability to continue as a going
concern. Our opinion is not modified in respect of this matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters. In addition to
the matter described in the Basis for Qualified Opinion section and
the Material Uncertainty Related to Going Concern section, we have
determined the matter described below to be the key audit matter to
be communicated in our report.

Investment properties

Refer to Note 20 to the consolidated financial statements

The Group measured its investment properties at fair value with the
changes in fair value recognised in the consolidated profit or loss. This
fair value measurement is significant to our audit because the balance
of investment properties of approximately HK$171,946,000 as at 31
December 2019 and the fair value loss of approximately HK$2,270,000
for the year then ended are material to the consolidated financial
statements. In addition, the Group's fair value measurement involves
application of judgement and is based on assumptions and estimates.
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Our audit procedures included, among others:

- Assessing the competence, independence and integrity of the
external valuer engaged by client;

- Obtaining the external valuation report and meeting with the
external valuer to discuss and challenge the valuation process,
methodologies used and market evidence to support significant
judgements and assumptions applied in the valuation model,

- Checking key assumptions and input data in the valuation
model to supporting evidence;

- Checking arithmetical accuracy of the valuation model; and

- Assessing the disclosure of the fair value measurement in the
consolidated financial statements.

We consider that the Group’s fair value measurement of the
investment properties is supported by the available evidence.

OTHER INFORMATION

The directors are responsible for the other information. The other
information comprises all the information in the Company’s annual
report, but does not include the consolidated financial statements and
our auditor’s report thereon. The other information is expected to be
made available to us after the date of this auditor’s report.

Our opinion on the consolidated financial statements does not cover
the other information and we will not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information identified above
when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

Enviro Energy International Holdings Limited
Annual Report 2019
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RESPONSIBILITIES OF DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRSs issued by the HKICPA and the disclosure requirements of
the Hong Kong Companies Ordinance, and for such internal control
as the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. We report our opinion solely to you,
as a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
consolidated financial statements.
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A further description of our responsibilities for the audit of the
consolidated financial statements is located at the HKICPA's website
at:

http://www.hkicpa.org.hk/en/standards-and-regulations/standards/
auditing-assurance/auditre/

This description forms part of our auditor’s report.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Sze Lin Tang

Audit Engagement Director

Practising Certificate Number P03614

Hong Kong, 31 March 2020

Enviro Energy International Holdings Limited
Annual Report 2019
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Consolidated Statement of Profit or Loss
%m::.éﬁﬁ%%

For the year ended 31 December 2019 HE —ZE—NF+-A=+—HIFE

2019 2018

—E-0F —FT-N\F

Notes HK$’000 HK$'000

Bz FET FAT

Revenue LON 9 56,883 885,871
Cost of sales $HE R A (56,386) (876,711)
Gross profit EAX 497 9,160
Other gains, net H S U es 10 69 18,261
Interest income B A 11 15,736 22,126
Fair value change on investment properties & & ¥ % A 7 BEE & 20 (2,270) (5,369)
Administrative and operating expenses TR REERY (21,560) (35,211)
(Loss)/profit from operations " (EE) SRR (7,528) 8,967
Finance costs ELES DN 12 (17,558) (21,408)
Loss before tax BR B AT 18 13 (25,086) (12,441)
Income tax expense FriS R 14 = (2,090)
Loss for the year FEEE (25,086) (14,531)

Loss per share attributable EAREEA

to owners of the company EBiEERER (Restated)
(expressed in HK cent per share) (LAEREIWLE25) (F&&E5))
Basic and diluted EAXRE#E 16 (5.55) (3.21)
BuEBERERALA
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Consolidated Statement of Other Comprehensive Income
AEHMEEW S

For the year ended 31 December 2019 HE—Z—NF+_A=+—HILFE

2019 2018
—F-h#F A
HK$'000 HK$'000
FERT FHET
Loss for the year FEEBR (25,086) (14,531)
Other comprehensive loss, net of tax: Hib2EEE > MBRBIE
Items that may be reclassified R B EEEm s
subsequently to profit or loss: HH :
— Exchange differences arising on —MEBIINEBEEZ
translation foreign operations PEH Z58 (12,432) (9,465)
— Release of reserves upon disposal —REEWE AR
of subsidiaries fEER D - (3,121)
Other comprehensive loss FEHEMEEEBE NRBIEA
for the year, net of tax (12,432) (12,586)
Total comprehensive loss for the year FELHERARE (37,518) (27,117)

9 Enviro Energy International Holdings Limited
Annual Report 2019



Consolidated Statement of Financial Position
e B RO &R

At 31 December 2019 R = ZE—hE+=-A=+—8H

2019 2018
—B-hEF —FT-N\F
Notes HK$°000 HK$'000
Bz FET FET
Non-current assets ERBEE
Property, plant and equipment ME - R RRE 17 650 750
Right-of-use assets EREEE 18 2,547 -
Loan receivable FEWE = 19 = 170,764
Investment properties wEME 20 171,946 177,936
Intangible assets BEEE 780 780
Rental deposits Heke 1,210 1,387
177,133 351,617
Current assets REBEE
Loan receivable JEURE R 19 167,154 =
Trade receivables BUE 5 R 22 17.812 18,211
Deposits, prepayments and other Ze  BEFKER
receivables H th & W skoE 23 446,981 441,949
Bank and cash balances RITEHBERE 2,087 2,123
634,034 462,283
Total assets EEHARE 811,167 813,900
Capital and reserves BEXR#E
Share capital f& X 26 22,620 22,620
Reserves i 515,653 553,171
538,273 575,791
REBEBRERERAR
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Consolidated Statement of Financial Position
4 e B AR &R

At 31 December 2019 R=ZZE—HE+=-A=+—H

2019 2018
ZE-hF —E-N\F
Notes HK$'000 HK$'000
Likza FHERT FHET
Non-current liabilities FRBEME
Deferred loan interest ERE B RN B A
income — non-current portion —JERNEREE > 55 1,163
Asset retirement obligation BEREEBEE 495 495
550 1,658
Current liabilities REEE
Trade and other payables JETE SR
o B A & A RRIR 24 69,351 44,304
Lease liabilities HEBE 3,285 -
Deferred loan interest EEE SR B A
income — current portion —BNERER & 1,114 1,138
Shareholders’ loan RERE K 30(b) 10,652 4,200
Loan from a related company REMERARZER 30(c) 5,083 -
Bank borrowings RITEMN 25 180,526 184,425
Income tax payable FERFTEH 2,333 2,384
272,344 236,451
Total liabilities aEAE 272,894 238,109
Total equity and liabilities EnRkBELAE 811,167 813,900
The consolidated financial statements on pages 81 to 167 have been FRIRITEZFEMBRABLETEN T =
approved by the Board of Directors on 31 March 2020 and are signed ZE=ZA=+—AAERATIEERRESS
on its behalf by: B5E:
Li Sen Jiang Senlin
=% EF o\
Director Director
EF EF
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Consolidated Statement of Changes in Equity
GEERBEX

For the year ended 31 December 2019 HE —ZE—NF+-A=+—HIFE

Attributable to owners of the Company

KAAERAEL
Share
Share Share Capital option Translation Accumulated
capital premium reserve reserve reserve losses Total
Rx  RHEE ARG BRERE EXRKE  RHER )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TAER TAR TER FHL TAT TER
At 1 January 2018 R-E-N§-F-H 22,620 1,092,712 19,980 68,487 (6,653) (594,238) 602,908
Comprehensive loss 2EBR
Loss for the year EEER = = - - - (14,531) (14,531)
Other comprehensive loss Htt2EHE
Exchange difference arising from  BEE EHEE Y
translation of foreign operations [ 3 =5 - - - - (9,465) - (9,465)
Release of reserve upon disposal R HEM B L a6
of subsidiaries (Note 31) AERD (M:E31) = = = = (3,121) = (3,121)
Total comprehensive loss 2HEELE = = - = (12,586) (14,531) (27,117)
Transactions with owners in BREANEEAZ
their capacity as owners SHETZRS
Lapse of options (Note 28(b)) BR AR S48 (P 3F28(b)) - - - (2,499) - 2,499 -
At 31 December 2018 R-ZE-NE+-B=+-H 22,620 1,092,712 19,980 65,988 (19,239) (606,270) 575,791
Comprehensive loss 2EESR
Loss for the year EEER - - - - - (25,086) (25,086)
Other comprehensive loss Ett2EEE
Exchange difference arising from  AE G EBEE
translation of foreign operations  [E X =% = = = = (12,432) - (12,432)
Total comprehensive loss 2EFREE - - - = (12,432) (25,086) (37,518)
Transactions with owner in their ~ BEBEANEEALZ
capacity as owners FHETRS
Lapse of options (Note 28(b)) FR BRI K4 (P 3E28(b)) - - - (10,404) - 10,404 -
At 31 December 2019 R=B-n%+=h=+-8 2,620 1,092,712 19,980 55,584 (31671)  (620,952) 538273
REERZRERDA
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Consolidoted Statement of Cash Flows

ll‘/j_\/\Iﬁl Y 72 /)lL, %

For the year ended 31 December 2019 HE—Z—NF+_A=+—HILFE

2019 2018
—E-h#EF —ZE-N\F
HK$'000 HK$'000
FEx FHET
OPERATING ACTIVITIES REER
Loss before tax W 156 A S 18 (25,086) (12,441)
Adjustments for: FTHNIEE EE A
Interest income A WA (15,736) (22,126)
Finance costs A& B AN 17,558 21,408
Depreciation of property, plant and equipment ME - BENMRETE 118 118
Depreciation of right-of-use assets CTAREERE 2,778 -
Provision for expected credit loss TEHE BB R E = 2,768
Fair value change on investment properties KEMERNLBEE 2,270 5,369
Gain on disposal of subsidiaries HEME ARz W - (9,203)
Gain on disposal of asset held for sales HERELEEE WS = (7,137)
Gain on disposal of investment properties HEREME W = (2,129)
Operating cash flows before movements in LEESEHAIZ
working capital KEWERE (18,098) (23,373)
Change in inventories rE# = 129
Change in trade receivables FEWE 5 R 69 41,442
Change in deposit, prepayment and other Re - BERER
receivables H A fE R IE # 8 5,681 54,539
Change in trade and other payables B8 SRR K
Hith et REE S 24,341 4,237
Cash generated from operations KEMELR® 11,993 76,974
Income tax paid [RENPEIEEY - (121)
NET CASH GENERATED FROM REEBMBzRETRE
OPERATING ACTIVITIES 11,993 76,853
INVESTING ACTIVITIES REEH
Interest received 2 FE 1 12,271
Purchase of property, plant and equipment BAME - BERE&E (19) (105)
Purchase of intangible asset BARKEE - (450)
Disposal of subsidiaries (net of cash and cash HE BB A A (FERATH &
equivalents disposed of) ZReERBRSEED) - 27,321
NET CASH (USED IN)/GENERATED FROM REEZH (FTA) g
INVESTING ACTIVITIES ReFE (18) 39,037

86 Enviro Energy International Holdings Limited
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Consolido’red Statement of Cash Flows

n‘/j_\/\‘ILE Y 2 /}ll.r ;—%

For the year ended 31 December 2019 HE —ZE—NF+-A=+—HIFE

2019 2018
—E-NF —E-)N\F
HK$'000 HK$'000
FET T T
FINANCING ACTIVITIES AMEEE
Interest paid BAHFLE (17,186) (21,408)
Interest on lease liabilities paid ENHEEEENE (289)
Proceeds from bank borrowings IRITERFTEHRIAE 180,526 =
Repayment of bank borrowings BEEBITER (184,425) (185,977)
Proceeds from/(Repayment of) loan BENRIER
from a related company s,/ (188) %IA 5,000 (62,331)
Proceeds from shareholders’ loan Hx?fwy\?ﬁﬁ#\ 6,452 2,200
Repayment of lease liabilities BEEERE (2,040)
NET CASH USED IN FINANCING ACTIVITIES BMETHMARLFE (11,962) (267,516)
NET INCREASE/(DECREASE) IN CASH AND RekFeEEWLM
CASH EQUIVALENTS OR ) # 58 13 (151,626)
CASH AND CASH EQUIVALENTS AT FNRERBRESEY
BEGINNING OF YEAR, REPRESENTED BY BAIRITEHB LIRS
BANK BALANCES AND CASH 2,123 154,140
EXCHANGE DIFFERENCE ON CASH ReRBREEMIERZRE
AND CASH EQUIVALENTS (49) (391)
CASH AND CASH EQUIVALENTS AT END OF YEAR, S&R>EEREZEY
REPRESENTED BY BANK BALANCES AND CASH MAERTERRERES 2,087 2,123
BuEBERERALA
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e RN

For the year ended 31 December 2019 HZ—Z—"hE+-_A=+—HILFE

GENERAL INFORMATION

The Company was incorporated as an exempted company in
the Cayman Islands with limited liability under the Companies
Law (Revised) of the Cayman Islands on 3 July 2002. The
address of its registered office is Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111, Cayman Islands.
The address of its principal place of business is Room 1603-
5, 16th Floor, Harcourt House, 39 Gloucester Road, Wanchai,
Hong Kong. The Company's shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Group is principally engaged in trading business,
investment holding and properties investment via its subsidiary
companies in the People’s Republic of China (the “PRC") (the
Company and its subsidiaries are thereafter referred as the
“Group”). Details of its subsidiaries are set out in Note 21 to
these consolidated financial statements.

In the opinion of the directors of the Company, as at 31
December 2019, Able Victory Enterprises Limited, a company
incorporated in the British Virgin Islands (“BVI"), is the
immediate and ultimate holding company of the Company, and
Mr. Li Sen (“Mr. Li"”), an Executive Director and the Chairman
of the Board, is the ultimate controlling party of the Company.

These consolidated financial statements are presented in Hong
Kong dollars (HK$), which is the Company’s functional and the
Group’s presentation currency.

Enviro Energy International Holdings Limited
Annual Report 2019
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Notes to the Consolidated Financial Statements
PN

e ERRNE

For the year ended 31 December 2019 HE =T —NF+-_A=+—HIFE

2.

GOING CONCERN BASIS

The Group incurred a loss attributable to owners of the
Company of approximately HK$25,086,000 for the year ended
31 December 2019. In addition, as at 31 December 2019, the
Group's bank balance and cash of approximately HK$2,087,000
is insufficient to cover the current liabilities of approximately
HK$272,344,000. These conditions indicate a material
uncertainty which may cast significant doubt on the Group's
ability to continue as a going concern. Therefore, the Group
may be unable to realise its assets and discharge its liabilities in
the normal course of business.

These consolidated financial statements have been prepared
on a going concern basis, the validity of which depends upon
the financial support of the controlling shareholder, at a level
sufficient to finance the working capital requirements of the
Group. The controlling shareholder has agreed to provide
adequate funds for the Group to meet its liabilities as they fall
due. The directors of the Company are therefore of the opinion
that it is appropriate to prepare the consolidated financial
statements on a going concern basis. Should the Group be
unable to continue as a going concern, adjustments would have
to be made to the consolidated financial statements to adjust
the value of the Group’s assets to their recoverable amounts,
to provide for any further liabilities which might arise and to
reclassify non-current assets and liabilities as current assets and
liabilities, respectively.

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current year, the Group has adopted all the new
and revised Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA") that are relevant to its
operations and effective for its accounting year beginning
on 1 January 2019. HKFRSs comprise Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards, and
Interpretations. The adoption of these new and revised HKFRSs
did not result in significant changes to the Group's accounting
policies, presentation of the Group’s consolidated financial
statements and amounts reported for the current year and prior
years except as stated below.

REGERXE

ARREBEAEBGEEE=-ZT—NEFE+=H
=+—HBI-FEE1#E425,086,0008 7T °
o KEBR -_Z—hE+-_A=+—
A 2 R17 4 8 & 38 € 492,087,000/ 7T T
RHEEREBEL272,344,0008 7 © #%
SERERAREAEERELEENE
EEARERE - ALt - REEAEMEERE
BEBBETFEREEEEYRITERMR -

REFBVBBRIRBEFELLEREER
0 BB BEBURR 12 BB R 10 1 75
XERABNAEBELEESMTENE
- EREREREAAEERHERHE
EURBTEIMNMBEME - ARARES
AUBRBEHELLELERURSY
BRERBEABEMOS - WAKETRERFEL
2 BFEHEEM BRI ARUFER
AEEZEEBEZHEATWEOIFE - ARt
ERAREELENE-—TREFLBERE
HMOBERDEERABONARDEE
kA& -

RANFTIE R AEERT B BMBR

REFE  AEBERMERTEBLEH
FA-E-NF-HA - HEEFFEEN
MR EMAE ([BEGHMA
g ) B RSERI BB BREE
Al ((BBHBREEL]) - BEUBRSE
ZABRBAMBRERER BAGHE
ARk o BT XA &SN - RIAZFH
AR EAVBREENTEHAF
EXBEFEARBZEFHE  A5H
FEMBBRZEINNA2RZ STEK
EREH -

ReEEBRERARAAE
“E-NEFER

89



90

No’res to the Consolidated Financial Statements

e RN

For the year ended 31 December 2019 BEZE —T—NF+-_A=+—HIFE

3.

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

HKFRS 16 Leases ("HKFRS 16")
On adoption of HKFRS 16, the Group recognised right-of-

use assets and lease liabilities in relation to leases which had
previously been classified as ‘operating leases’ under HKAS 17

BRAR#1E ﬁVvTﬁéiﬁﬁﬁi
H

BRMBREERE 165 HE ]
([ERMBHREERF165%])

REME BV REEAF 165 - A&
BEEARER B ENE17RIE
EINBRIKENE | 2 HERREME

“Leases." EEAHEARE-
1 January
2019
ZE-hEF
—A—8
HK$'000
FAT
At 1 January 2019: R-_ZE—-N&E—HF—H8:
Increase in right-of-use assets fE RAEEELN 5,325
Increase in lease liabilities HE&FEEM (5,325)
The incremental borrowing rate applied to the lease liabilities R-IE—NF—A—BEEAREEREZ
on 1 January 2019 is 7.3%. RIEEENMERTI% °

The reconciliation of operating lease commitment to lease
liabilities as at 1 January 2019 is set out below:

BERERERN_T-NEF—A—A2
HEABEZHEHIWOT :

1 January
2019
—E-NEF
—A—H
HK$'000
FAET

Operating lease commitment at 31 December 2018 R = N 2= S| = S Sl 7
4T R 5,698

Less: N

Discounting ik (373)
Lease liabilities as at 1 January 2019 RZZE-—NF—A—RAZHEAE o825

The Group has not applied the new and revised HKFRSs that
have been issued but are not yet effective. The Group has
already commenced an assessment of the impact of these new
and revised HKFRSs but is not yet in a position to state whether
these new and revised HKFRSs would have a material impact on

its results of operations and financial position.

Enviro Energy International Holdings Limited
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SIGNIFICANT ACCOUNTING POLICIES

These consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA, accounting
principles generally accepted in Hong Kong and the applicable
disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited and by
the Hong Kong Companies Ordinance.

These consolidated financial statements have been prepared
under the historical cost convention, as modified by investment
properties, which are carried at their fair values.

The preparation of consolidated financial statements in
conformity with HKFRSs requires the use of certain key
assumptions and estimates. It also requires the directors
to exercise its judgements in the process of applying the
accounting policies. The areas involving critical judgements and
areas where assumptions and estimates are significant to these
consolidated financial statements, are disclosed in note 5 to the
consolidated financial statements.

The significant accounting policies applied in the preparation of
these consolidated financial statements are set out below.

Consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up to 31
December. Subsidiaries are entities over which the Group has
control. The Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with the entity
and has the ability to affect those returns through its power
over the entity. The Group has power over an entity when the
Group has existing rights that give it the current ability to direct
the relevant activities, i.e. activities that significantly affect the
entity’s returns.

When assessing control, the Group considers its potential
voting rights as well as potential voting rights held by other
parties, to determine whether it has control. A potential voting
right is considered only if the holder has the practical ability to
exercise that right.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Consolidation (Continued)

Subsidiaries are consolidated from the date on which control
is transferred to the Group. They are de-consolidated from the
date the control ceases.

The gain or loss on the disposal of a subsidiary that results
in a loss of control represents the difference between (i) the
fair value of the consideration of the sale plus the fair value
of any investment retained in that subsidiary and (ii) the
Company’s share of the net assets of that subsidiary plus any
remaining goodwill relating to that subsidiary and any related
accumulated foreign currency translation reserve.

Intragroup transactions, balances and unrealised profits are
eliminated. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with the
policies adopted by the Group.

Non-controlling interests represent the equity in subsidiaries
not attributable, directly or indirectly, to the Company.
Non-controlling interests are presented in the consolidated
statement of financial position and consolidated statement of
changes in equity within equity. Non-controlling interests are
presented in the consolidated statement of profit or loss and
other comprehensive income as an allocation of profit or loss
and total comprehensive income for the year between the non-
controlling shareholders and owners of the Company.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling shareholders even if this results in the
non-controlling interests having a deficit balance.

Enviro Energy International Holdings Limited
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Consolidation (Continued)

Changes in the Company’s ownership interest in a subsidiary
that do not result in a loss of control are accounted for as
equity transactions (i.e. transactions with owners in their
capacity as owners). The carrying amounts of the controlling
and non-controlling interests are adjusted to reflect the
changes in their relative interests in the subsidiary. Any
difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration
paid or received is recognised directly in equity and attributed
to the owners of the Company.

Business combination and goodwiill

The acquisition method is used to account for the acquisition of
a subsidiary in a business combination. The cost of acquisition is
measured at the acquisition-date fair value of the assets given,
equity instruments issued, liabilities incurred and contingent
consideration. Acquisition-related costs are recognised as
expenses in the periods in which the costs are incurred and the
services are received. Identifiable assets and liabilities of the
subsidiary in the acquisition are measured at their acquisition-
date fair values.

The excess of the cost of acquisition over the Company’s
share of the net fair value of the subsidiary’s identifiable
assets and liabilities is recorded as goodwill. Any excess of
the Company’s share of the net fair value of the identifiable
assets and liabilities over the cost of acquisition is recognised in
consolidated profit or loss as a gain on bargain purchase which
is attributed to the Company.

In a business combination achieved in stages, the previously
held equity interest in the subsidiary is remeasured at its
acquisition-date fair value and the resulting gain or loss is
recognised in consolidated profit or loss. The fair value is added
to the cost of acquisition to calculate the goodwill.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Business combination and goodwill (Continued)

If the changes in the value of the previously held equity interest
in the subsidiary were recognised in other comprehensive
income (for example, equity investments at fair value through
other comprehensive income), the amount that was recognised
in other comprehensive income is recognised on the same basis
as would be required if the previously held equity interest were
disposed of.

Goodwill is tested annually for impairment or more frequently
if events or changes in circumstances indicate that it might
be impaired. Goodwill is measured at cost less accumulated
impairment losses. The method of measuring impairment losses
of goodwill is the same as that of other assets as stated in
the accounting policy below. Impairment losses of goodwill
are recognised in consolidated profit or loss and are not
subsequently reversed. Goodwill is allocated to cash-generating
units that are expected to benefit from the synergies of the
acquisition for the purpose of impairment testing.

Enviro Energy International Holdings Limited
Annual Report 2019
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currency translation

(i)

(ii)

Functional and presentation currency

Items included in the financial statements of each of
the Group's entities are measured using the currency of
the primary economic environment in which the entity
operates (the “functional currency”). The consolidated
financial statements are presented in Hong Kong
dollars. The functional currency of the Group’s principal
operating entities is Renminbi. The directors consider
that choosing Hong Kong dollars as the presentation
currency best suits the needs of the shareholders and
investors.

Transactions and balances in each entity’s financial
statements

Transactions in foreign currencies are translated into
the functional currency on initial recognition using the
exchange rates prevailing on the transaction dates.
Monetary assets and liabilities in foreign currencies are
translated at the exchange rates at the end of each
reporting period. Gains and losses resulting from this
translation policy are recognised in profit or loss.

Non-monetary items that are measured at fair values
in foreign currencies are translated using the exchange
rates at the dates when the fair values are determined.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currency translation (Continued)

(ii)

(iii)

Transactions and balances in each entity’s financial
statements (Continued)

When a gain or loss on a non-monetary item is
recognised in other comprehensive income, any
exchange component of that gain or loss is recognised
in other comprehensive income. When a gain or loss on
a non-monetary item is recognised in profit or loss, any
exchange component of that gain or loss is recognised
in profit or loss.

Translation on consolidation

The results and financial position of all the Group’s
entities that have a functional currency different from
the Group’s presentation currency are translated into
the Group’s presentation currency as follows:

- Assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement of
financial position;

- Income and expenses are translated at average
exchange rates (unless this average is not a
reasonable approximation of the cumulative
effect of the rates prevailing on the transaction
dates, in which case income and expenses
are translated at the exchange rates on the
transaction dates); and

- All resulting exchange differences are recognised
in the translation reserve.

On consolidation, exchange differences arising from
the translation of the net investment in foreign entities
and of borrowings are recognised in the foreign
currency translation reserve. When a foreign operation
is sold, such exchange differences are recognised in
consolidated profit or loss as part of the gain or loss on
disposal.

Enviro Energy International Holdings Limited
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and any impairment losses.

The cost of an item of property, plant and equipment comprises
it purchase price and any directly attributable costs of bringing
the asset to its working condition and location for its intended
use.

Subsequent cost are included in the asset's carrying amount
or recognised as a separate asset, as appropriate only when
it is probable that future economic benefits associated with
the item will flow to the Group and the cost of the item can
be measured reliably. All other repairs and maintenance are
recognized in profit or loss during the period in which they are
incurred.

Depreciation is calculated using the straight-line method to

allocate the cost of the assets to their residual values over their

estimated useful lives, as follows:

Leasehold improvements 3 year or over the lease term,
whichever is shorter

Computer equipment 2-3 years
and software
Office equipment 5 years

The residual values, useful lives and depreciation method are
reviewed and adjusted, if appropriate, at the end of each
reporting period.

The gain or loss on disposal of property, plant and equipment is
the difference between the net sales proceeds and the carrying
amount of the relevant asset, and is recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investment properties

Investment properties are land and/or buildings held to earn
rentals and/or for capital appreciation. An investment property
is measured initially at its cost including all direct costs
attributable to the property.

After initial recognition, the investment property is stated at
its fair value based on valuation by an external independent
valuer. Gains or losses arising from changes in fair value of
the investment property are recognised in profit or loss for the
period in which they arise.

The gain or loss on disposal of an investment property is the
difference between the net sales proceeds and the carrying
amount of the property, and is recognised in profit or loss.

Leases
The Group as lessee

Leases are recognised as right-of-use assets and corresponding
lease liabilities when the leased assets are available for use
by the Group. Right-of-use assets are stated at cost less
accumulated depreciation and impairment losses. Depreciation
of right-of-use assets is calculated at rates to write off their
cost over the shorter of the asset’s useful life and the lease
term on a straight-line basis. The principal annual rate is as
follows:

Office premises 33%

Enviro Energy International Holdings Limited
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leases (Continued)
The Group as lessee (Continued)
Operating leases (Continued)

Right-of-use assets are measured at cost comprising the
amount of the initial measurement of the lease liabilities,
lease payments prepaid, initial direct costs and the restoration
costs. Lease liabilities include the net present value of the lease
payments discounted using the interest rate implicit in the
lease if that rate can be determined, or otherwise the Group's
incremental borrowing rate. Each lease payment is allocated
between the liability and finance cost. The finance cost is
charged to profit or loss over the lease term so as to produce a
constant periodic rate of interest on the remaining balance of
the lease liability.

Payments associated with short-term leases and leases of low-
value assets are recognised as expenses in profit or loss on a
straight-line basis over the lease terms. Short-term leases are
leases with an initial lease term of 12 months or less. Low-value
assets are assets of value below US$5,000.

The Group as lessor
Operating leases

Leases that do not substantially transfer to the lessees all the
risks and rewards of ownership of assets are accounted for
as operating leases. Rental income from operating leases is
recognised on a straight-line basis over the term of the relevant
lease.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Club membership

Club membership with indefinite useful life is stated at cost
less any impairment losses. Impairment is reviewed annually
or when there is any indication that the club membership has
suffered an impairment loss.

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are recognised in
the consolidated statement of financial position when the
Group becomes a party to the contractual provisions of the
instruments.

Financial assets are derecognised when the contractual rights to
receive cash flows from the assets expire; the Group transfers
substantially all the risks and rewards of ownership of the
assets; or the Group neither transfers nor retains substantially
all the risks and rewards of ownership of the assets but has not
retained control on the assets. On derecognition of a financial
asset, the difference between the asset’s carrying amount and
the sum of the consideration received is recognised in profit or
loss.

Enviro Energy International Holdings Limited
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Recognition and derecognition of financial
instruments (Continued)

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expired. The difference between the carrying amount of the
financial liability derecognised and the consideration paid is
recognised in profit or loss.

Financial assets

Financial assets are recognised and derecognised on a trade
date basis where the purchase or sale of an asset is under
a contract whose terms require delivery of the asset within
the timeframe established by the market concerned, and
are initially recognised at fair value, plus directly attributable
transaction costs except in the case of investments at fair value
through profit or loss. Transaction costs directly attributable to
the acquisition of investments at fair value through profit or
loss are recognised immediately in profit or loss.

Financial assets of the Group are classified as financial assets at
amortised cost.

- the assets are held within a business model whose
objective is to hold assets in order to collect contractual
cash flows; and

- the contractual terms of the assets give rise on specified
dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

They are subsequently measured at amortised cost using the
effective interest method less loss allowance for expected credit
losses.
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4,

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Loss allowances for expected credit losses

The Group recognises loss allowances for expected credit losses
on financial assets at amortised cost. Expected credit losses are
the weighted average of credit losses with the respective risks
of a default occurring as the weights.

At the end of each reporting period, the Group measures the
loss allowance for a financial instrument at an amount equal to
the expected credit losses that result from all possible default
events over the expected life of that financial instrument
("lifetime expected credit losses”) for trade receivables or
if the credit risk on that financial instrument has increased
significantly since initial recognition.

If, at the end of the reporting period, the credit risk on a
financial instrument (other than trade receivables) has not
increased significantly since initial recognition, the Group
measures the loss allowance for that financial instrument at an
amount equal to the portion of lifetime expected credit losses
that represents the expected credit losses that result from
default events on that financial instrument that are possible
within 12 months after the reporting period.

The amount of expected credit losses or reversal to adjust
the loss allowance at the end of the reporting period to the
required amount is recognised in profit or loss as an impairment
gain or loss.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents represent cash at bank and on hand,
demand deposits with banks and other financial institutions,
and short-term highly liquid investments which are readily
convertible into known amounts of cash and subject to an
insignificant risk of change in value. Bank overdrafts which are
repayable on demand and form an integral part of the Group’s
cash management are also included as a component of cash
and cash equivalents.
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For the year ended 31 December 2019 HE =T —NF+-_A=+—HIFE

4,

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified
according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an
equity instrument under HKFRSs. An equity instrument is any
contract that evidences a residual interest in the assets of
the Group after deducting all of its liabilities. The accounting
policies adopted for specific financial liabilities and equity
instruments are set out below.

Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred, and subsequently measured at
amortised cost using the effective interest method.

Borrowings are classified as current liabilities unless the Group
has an unconditional right to defer settlement of the liability for
at least 12 months after the end of the reporting period.

Trade and other payables

Trade and other payables are stated initially at their fair value
and subsequently measured at amortised cost using the
effective interest method unless the effect of discounting would
be immaterial, in which case they are stated at cost.

Equity instruments

Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.
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4,

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue from contracts with customers

Revenue is measured based on the consideration specified in
a contract with a customer with reference to the customary
business practices and excludes amounts collected on behalf
of third parties. For a contract where the period between the
payment by the customer and the transfer of the promised
product or service exceeds one year, the consideration is
adjusted for the effect of a significant financing component.

The Group recognises revenue when it satisfies a performance
obligation by transferring control over a product or service to
a customer. Depending on the terms of a contract and the
laws that apply to that contract, a performance obligation can
be satisfied over time or at a point in time. A performance
obligation is satisfied over time if:

- the customer simultaneously receives and consumes the
benefits provided by the Group’s performance;

- the Group's performance creates or enhances an asset
that the customer controls as the asset is created or
enhanced; or

- the Group’s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

If a performance obligation is satisfied over time, revenue is
recognised by reference to the progress towards complete
satisfaction of that performance obligation. Otherwise, revenue
is recognised at a point in time when the customer obtains
control of the product or service.
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For the year ended 31 December 2019 HE =T —NF+-_A=+—HIFE

4, SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Other revenue

Interest income is recognised using the effective interest
method.

Rental income is recognised on a straight-line basis over the
lease term.

Employee benefits
(i) Employee leave entitlements

Employee entitlements to annual leave and long service
leave are recognised when they accrue to employees. A
provision is made for the estimated liability for annual
leave and long service leave as a result of services
rendered by employees up to the at the end of the
reporting period.

Employee entitlements to sick leave and maternity leave
are not recognised until the time of leave.

(ii) Pension obligations

The Group contributes to defined contribution
retirement schemes which are available to all employees.
Contributions to the schemes by the Group and
employees are calculated as a percentage of employees’
basic salaries. The retirement benefit scheme cost
charged in profit or loss represents contributions
payable by the Group to the funds.

(iii) Termination benefits

Termination benefits are recognised at the earlier of
the dates when the Group can no longer withdraw the
offer of those benefits and when the Group recognises
restructuring costs and involves the payment of
termination benefits.
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For the year ended 31 December 2019 BEZE —T—NF+-_A=+—HIFE

4,

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Share-based payments

The Group issues equity-settled share-based payments to
certain directors and employees. Equity-settled share-based
payments are measured at the fair value (excluding the effect of
non market-based vesting conditions) of the equity instruments
at the date of grant. The fair value determined at the grant
date of the equity-settled share-based payments is expensed
on a straight-line basis over the vesting period, based on
the Group’s estimate of shares that will eventually vest and
adjusted for the effect of non market-based vesting conditions.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are capitalised as part
of the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. Investment
income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

To the extent that funds are borrowed generally and used
for the purpose of obtaining a qualifying asset, the amount
of borrowing costs eligible for capitalisation is determined
by applying a capitalisation rate to the expenditures on that
asset. The capitalisation rate is the weighted average of the
borrowing costs applicable to the borrowings of the Group that
are outstanding during the period, other than borrowings made
specifically for the purpose of obtaining a qualifying asset.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.
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4,

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation

Income tax represents the sum of the current tax and deferred
tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit recognised in profit or loss
because it excludes items of income or expense that are taxable
or deductible in other years and it further excludes items that
are never taxable or deductible. The Group'’s liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on differences between the carrying
amounts of assets and liabilities in the financial statements
and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised
for all taxable temporary differences and deferred tax assets
are recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary
differences, unused tax losses or unused tax credits can be
utilised. Such assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and
associates, and its joint ventures, except where the Group is
able to control the reversal of the temporary difference and it
is probable that the temporary difference will not reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.
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4,

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset is realised, based on tax rates that have been enacted
or substantively enacted by the end of the reporting period.
Deferred tax is recognised in profit or loss, except when it
relates to items recognised in other comprehensive income
or directly in equity, in which case the deferred tax is also
recognised in other comprehensive income or directly in equity.

The measurement of deferred tax assets and liabilities reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax for investment
properties that are measured using the fair value model,
the carrying amounts of such properties are presumed to be
recovered through sale, unless the presumption is rebutted.
The presumption is rebutted when the investment property is
depreciable and is held within a business model of the Group
whose business objective is to consume substantially all of the
economic benefits embodied in the investment property over
time, rather than through sale. If the presumption is rebutted,
deferred tax for such investment properties are measured
based on the expected manner as to how the properties will be
recovered.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied by the same taxation authority and the Group intends to
settle its current tax assets and liabilities on a net basis.
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For the year ended 31 December 2019 HE =T —NF+-_A=+—HIFE

4, SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Related parties

A related party is a person or entity that is related to the
Group.

(a) A person or a close member of that person’s family is
related to the Group if that person:

(i) has control or joint control over the Group;
(ii) has significant influence over the Group; or
(iii) is @ member of the key management personnel

of the Company or of a parent of the Company.

(b) An entity is related to the Group (reporting entity) if any
of the following conditions applies:

(i) The entity and the Company are members of
the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

(i) One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).

(iii) Both entities are joint ventures of the same third
party.

(iv) One entity is a joint venture of a third entity
and the other entity is an associate of the third
entity.
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4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Related parties (Continued)

(b) (Continued)

v)

(vi)

(vii)

(viii)

The entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group. If the Group is
itself such a plan, the sponsoring employers are
also related to the Group.

The entity is controlled or jointly controlled by a
person identified in (a).

A person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity).

The entity, or any member of a group of which
it is a part, provides key management personnel
services to the Company or to a parent of the
Company.
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4,

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment of assets

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets other
than receivables, to determine whether there is any indication
that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of any impairment
loss. Where it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to which the
asset belongs.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to
the asset.

If the recoverable amount of an asset or cash-generating unit
is estimated to be less than its carrying amount, the carrying
amount of the asset or cash-generating unit is reduced to
its recoverable amount. An impairment loss is recognised
immediately in profit or loss, unless the relevant asset is carried
at a revalued amount, in which case the impairment loss is
treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying
amount of the asset or cash-generating unit is increased to
the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying
amount that would have been determined (net of amortisation
or depreciation) had no impairment loss been recognised for
the asset or cash-generating unit in prior years. A reversal of
an impairment loss is recognised immediately in profit or loss,
unless the relevant asset is carried at a revalued amount, in
which case the reversal of the impairment loss is treated as a
revaluation increase.
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4,

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Group has a present legal or constructive
obligation arising as a result of a past event, it is probable that
an outflow of economic benefits will be required to settle the
obligation and a reliable estimate can be made. Where the time
value of money is material, provisions are stated at the present
value of the expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or non-
occurrence of one or more future events are also disclosed as
contingent liabilities unless the probability of outflow is remote.

Events after the reporting period

Events after the reporting period that provide additional
information about the Group’s position at the end of the
reporting period or those that indicate the going concern
assumption is not appropriate are adjusting events and are
reflected in the financial statements. Events after the reporting
period that are not adjusting events are disclosed in the notes
to the financial statements when material.
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For the year ended 31 December 2019 HE =T —NF+-_A=+—HIFE

5.

CRITICAL JUDGEMENTS AND KEY
ESTIMATES

Critical judgements in applying accounting
policies

In the process of applying the accounting policies, the directors
have made the following judgements that have the most
significant effect on the amounts recognised in the financial
statements.

(a)

(b)

Going concern basis

These consolidated financial statements have been
prepared on a going concern basis, the validity of which
depends upon the financial support of the controlling
shareholder at a level sufficient to finance the working
capital requirements of the Group. Details are explained
in note 2.

Deferred tax for investment properties

For the purposes of measuring deferred tax for
investment properties that are measured using the fair
value model, the directors have reviewed the Group’s
investment property portfolios and concluded that the
Group's investment properties are held under a business
model whose objective is to consume substantially all
of the economic benefits embodied in the investment
properties over time, rather than through sale.
Therefore, in determining the Group’s deferred tax for
investment properties, the directors have rebutted the
presumption that investment properties measured using
the fair value model are recovered through sale.
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5. CRITICAL JUDGEMENTS AND KEY
ESTIMATES (Continued)

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.

(a) Fair values of investment properties

The Group appointed an independent professional
valuer to assess the fair values of the investment
properties. In determining the fair values, the valuer has
utilised a method of valuation which involves certain
estimates. The directors have exercised their judgement
and are satisfied that the method of valuation is
reflective of the current market conditions.

(b) Impairment loss for bad and doubtful debts

The Group makes impairment loss for bad and doubtful
debts based on assessments of the recoverability of the
trade, loans, and other receivables, including the current
creditworthiness and the past collection history of each
debtor. Impairments arise where events or changes in
circumstances indicate that the balances may not be
collectible. The identification of bad and doubtful debts
requires the use of judgement and estimates. Where the
actual result is different from the original estimate, such
difference will impact the carrying value of the trade
and other receivables and doubtful debt expenses in the
year in which such estimate has been changed.
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5.

CRITICAL JUDGEMENTS AND KEY
ESTIMATES (Continued)

Key sources of estimation uncertainty
(Continued)

(c)

Income taxes

The Group is subject to income taxes in several
jurisdictions. Significant estimates are required in
determining the provision for income taxes. There
are many transactions and calculations for which
the ultimate tax determination is uncertain during
the ordinary course of business. Where the final tax
outcome of these matters is different from the amounts
that were initially recorded, such differences will impact
the income tax and deferred tax provisions in the period
in which such determination is made.

FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial risks:

foreign currency risk, credit risk, liquidity risk and interest
rate risk. The Group’s overall risk management programme
focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group’s financial
performance.

(a)

Foreign currency risk

The Group has minimal exposure to foreign currency risk
as most of its business transactions, assets and liabilities
are principally denominated in the functional currencies
of the Group entities. The Group currently does not
have a foreign currency hedging policy in respect of
foreign currency transactions, assets and liabilities. The
Group will monitor its foreign currency exposure closely
and will consider hedging significant foreign currency
exposure should the need arise.
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6.

FINANCIAL RISK MANAGEMENT (Continued)

(b)

Credit risk

The carrying amount of the cash and bank balances,
investment at fair value through profit or loss, trade,
loans and other receivables included in the statement
of financial position represents the Group’s maximum
exposure to credit risk in relation to the Group's
financial assets.

The Group has policies in place to ensure that sales are
made to customers with an appropriate credit history.
The credit risk on bank and cash balances is limited
because the counterparties are banks with high credit-
ratings assigned by international credit-rating agencies.

As at 31 December 2019, in respect of trade
receivables, the Group is exposed to concentration
of credit risk to the extent that HK$7,755,000 (2018:
HK$7,923,000) of trade receivables is attributable by a
customer. In order to minimise the credit risk, the Group
has delegated a team responsible for determination
of credit limits, credit approvals and other monitoring
procedures to ensure that follow-up actions are taken to
recover overdue debts. In addition, the Group reviews
the recoverable amount of each individual debt at the
end of each reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts.

The Group considers whether there has been a
significant increase in credit risk of financial assets on
an ongoing basis throughout each reporting period
by comparing the risk of a default occurring as at the
reporting date with the risk of default as at the date of
initial recognition. It considers available reasonable and
supportive forwarding-looking information. Especially
the following information is used:

- internal credit rating;

- external credit rating (if available);
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6. FINANCIAL RISK MANAGEMENT (Continued)

(b)

Credit risk (Continued)

actual or expected significant adverse changes in
business, financial or economic conditions that
are expected to cause a significant change to the
borrower’s ability to meet its obligations;

- actual or expected significant changes in the
operating results of the borrower;

- significant increases in credit risk on other
financial instruments of the same borrower;

- significant changes in the value of the collateral
or in the quality of guarantees or credit
enhancements; and

- significant changes in the expected performance
and behaviour of the borrower, including
changes in the payment status of borrowers.

A significant increase in credit risk is presumed if a
debtor is more than 30 days past due in making a
contractual payment. A default on a financial asset
is when the counterparty fails to make contractual
payments within 60 days of when they fall due.

Financial assets are written off when there is no reasonable
expectation of recovery, such as a debtor failing to engage
in a repayment plan with the Group. The Group normally
categorises a loan or receivable for write off when a
debtor fails to make contractual payments greater than
360 days past due. Where loans or receivables have been
written off, the Group, if practicable and economical,
continues to engage in enforcement activity to attempt to
recover the receivable due.
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6. FINANCIAL RISK MANAGEMENT (Continued) 6. HXEERER @)

(b) Credit risk (Continued) (b) EERB#)
The Group uses two categories for non-trade loan and REE G IERR 5B 7 H b JE K
other receivables which reflect their credit risk and ’\t'w B BEESERLIEES
how the loan loss provision is determined for each of ZERKE  UEASHERETESE
the categories. In calculating the expected credit loss Eéi%ﬁ’\jﬁ;‘j& c REtETEHIEE BB
rates, the Group considers historical loss rates for each R AREEEeEEZSBRNES
category and adjusts for forward looking data. B - WERATEEEERIEDHA

K o

Category Definition Loss provision
Al E& EEEE
Performing Low risk of default and strong capacity to pay =~ 12 month expected losses
& #) B AR b K 2 AN FRBe F1 58 1218 A BRI 18
Non- performing Significant increase in credit risk Lifetime expected losses
TR sERBARE LA Fan B TR 18

Consideration

Consideration receivable
receivable from disposal
from disposal of assets
investment  classified as Interest
properties held for sale receivable Total

HE HESEAR
RENE RBHELHEEE

EWAE WA E RS st
HK$'000 HK$'000 HK$°000 HK$'000
FExT THERT THExT TEx
At 31 December 2019 R-ZZB—I&F
+=A=+—H 84,691 47,322 23,603 155,616
Provision for loss allowance [E548 % & (650) (762) (1,135) (2,547)
Net carrying amounts REDFE 84,041 46,560 22,468 153,069
At 31 December 2018 R-E—NEF
Sy e e = 87,329 49,034 9,762 1467125
Provision for loss allowance [E518 8 & (809) (690) (1,206) (2,705)
Net carrying amounts BREFE 86,520 48,344 8,556 143,420

INE8 Enviro Energy International Holdings Limited
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6. FINANCIAL RISK MANAGEMENT (Continued)

(b)

Credit risk (Continued)

All of these loans are considered to have low risk and

under the ‘Performing’ category because they have a

low risk of default and have strong ability to meet their

obligations.

KRR ER #@)

(b) EERBR &)

B

ZEEFBRREAERR -

HREZORRERERAENE
MEENEE WESREEL]

BRI -

Consideration

Consideration receivable
receivable from disposal
from disposal of assets
of investment  classified as Interest
properties held for sale receivable Total
HESER
HERENE BELHEEE
EWRE EWRE BRI E £
HK$'000 HK$'000 HK$'000 HK$'000
TER THER THER FTHER
Expected credit loss rate  FEEA{E EE B X
2019 —E-NF 1% 1% 12%
2018 —E—-N\HF 1% 1% 12%
Loss allowance at —E-N\F
1 January 2018 —A—HH®
R = = = =
Increase in provision REBZE_ZT—N\F
during year ended e = File
31 December 2018 T JE R IE N 809 690 1,206 2,705
Loss allowance at RZE—N\F
31 December 2018 T HA=ma B
BB EE 809 690 1,206 2,705
Increase in provision REBE-_ZT—NE
during year ended = =t il
31 December 2018 FE BN (159) 72 (71) (158)
Loss allowance at R == leE
31 December 2019 e =SR2
B B R AR 650 762 1,135 2,547
REEBRERERAT

“E-NEFER
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6.

FINANCIAL RISK MANAGEMENT (Continued) 6.

(c)

Liquidity risk

The Group’s policy is to regularly monitor current
and expected liquidity requirements to ensure that it
maintains sufficient reserves of cash to meet its liquidity

requirements in the short and longer term.

The maturity analysis of the Group's financial liabilities is

BEERER @)

() RBEZEE

REBHBR AT REEE A LR
HRPHESFEE  UHFREAERE
MR HEENERBERHNR

DELEE -

AEETRBEEMNIHA SN

as follows: T
Less than
1 year Total
—FLTF st
HK$'000 HK$'000
FHET FET
At 31 December 2019 R=ZZB—NF
+=-—A=+—H
Trade and other payables BRESERERK
H fth &~ 5R0E 68,922 68,922
Bank borrowings and interest payable RITERK
JE A F.2 197,189 197,189
Lease liabilities HEBE 3,427 3,427
Shareholders' loan %R E = 10,652 10,652
Loan from a related company REBEARZERK 5,411 5,411
At 31 December 2018 N-ZE—NF
+-A=+—H
Trade and other payables FERNESERR
H fth &~ 5RIE 39,694 39,694
Bank borrowings and interest payable BITERR
JE - RS 201,523 201,523
Shareholder’s loan RERE K 4,200 4,200
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FINANCIAL RISK MANAGEMENT (Continued) 6. B EKBEE @)
(d) Interest rate risk (d) === b
The Group is exposed to cash flow interest rate risk HRRITHSMERS - AEEE
in relation to variable-rate bank balances due to the HEZBRITEABRBENRERE
fluctuation of the prevailing market interest rate. The xRk - EFRR  ARRITHE
directors consider the Group’s exposure of the bank B AR E IR - A AEEZ
balances to cash flow interest rate risk is not significant RITHBIIAEZHSRENXRRE
as the interest rate fluctuation on bank balances is Bl REK o K’Egﬁﬁﬁiﬁﬁﬁﬁﬂ
minimal. The Group currently does not have any interest = [ B 6l 5 A (] B 3R R R
rate hedging policy in relation to interest rate risks. The FERBEEEASE AR Eﬁ
directors monitor the Group’s exposure on an ongoing FERBEZEE A ERR
basis and will consider hedging interest rate risk should
the need arise.
As the Group has no significant interest-bearing assets AEEBVESAHEEERAGRE
and liabilities, the Group’s operating cash flows are MASEENEERSREAN LS
substantially independent of changes in market interest SRS N EEE) o
rates.
(e) Categories of financial instruments (e) &EWMTHEHSHE
2019 2018
—E-NEF — )\
HK$’000 HK$'000
TER FAT
Financial assets ERMEE
Financial assets at amortised cost REBHEXAINENERERE
(including cash and cash equivalents) (B1EBELNELEEY) 341,363 335,938
Financial liabilities SREE
Financial liabilities at amortised cost RBEXAVNENSRBE 268,468 228,319
(f) Fair values (f) 2R{EE

The carrying amounts of the Group’s financial assets
and financial liabilities as reflected in the consolidated
statement of financial position approximate their
respective fair values.

fRA MR R A RRE A EE
TREEMERABRAEELS
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7.

FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The following
disclosures of fair value measurements use a fair value hierarchy
that categories into three levels the inputs to valuation
techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can access at the
measurement date.

Level 2 inputs: inputs other than quoted prices included within
level 1 that are observable for the asset or liability, either
directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.
The Group’s policy is to recognise transfers into and transfers

out of any of the three levels as of the date of the event or
change in circumstances that caused the transfer.
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7. FAIR VALUE MEASUREMENTS (Continued) 7. AREEFTEm@
(a) Disclosures of level in fair value @) R+=B=+—HzZ22AR
hierarchy at 31 December: BEEERKE
Fair value measurements using: Total
FEAUTEBHRITENDAEE ! gt
Level 1 Level 2 Level 3 2019
Description iz E—® B E=H —E-NE
HK$'000 HK$'000 HK$'000 HK$'000
TEx FTER FTEx THER
Recurring fair value REEDAEEE:
measurements:
Investment properties BEME
Commercial - PRC ER—F - 171,946 - 171,946
Total recurring fair value REMDAEEGE
measurements @at - 171,946 - 171,946
Fair value measurements using Total
SCRANTERFENL R EE Bt
Level 1 Level 2 Level3 2018
Description s F—1 E_H F=H —ZT-NF
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHT FHET FHAT
Recurring fair value REMDAEENE:
measurements:
Investment properties REME
Commercial - PRC iR - 177,936 - 177,936
Total recurring fair value FRERAABETE
measurements “at - 177,936 - 177,936
(b) Reconciliation of assets measured at (b) BBF=HEBAAEBE
fair value based on level 3 ENEENLHR
2018
—T-NE
Total
wEt
HK$'000
FHET
Investment properties REME
At 1 Janauary 2018 R-ZE—-\F—H—H 168,780
Disposal through a subsidiary FERMBARIHE (29,580)
Transfers to Level 2 HEFE M (139,200)
At 31 December 2018 RZZE-—N\F+=ZA=+—H -
BEARERARAD |13
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7.

(b)

(c)

FAIR VALUE MEASUREMENTS (continued) 7. NAREBETTE®)
Reconciliation of assets measured at (b) WMEBE=HREINALEBEF
fair value based on level 3 (Continued) ENEENYR(E)
During the year the year ended 31 December 2018, Bz _Z2—N\F+=-A=+—
investment properties amounting to RMB116,000,000 BIEFE BEVMERBARE
(equivalent to HK$139,200,000) were transferred from 116,000,0007T (48 & 7139,200,000
measurement based on level 3 to level 2 as a result of B BIEERESEMARES =
change of valuation method. B EEBERBE_RFTE -
Disclosure of valuation process () XEEFREAKEERERFR
used by the Group and valuation NAEBEFEFRFERANM
techniques and inputs used in fair value ERxMRE ABBNEE
measurements
The Board is responsible for the fair value measurements BBV BREMERNEE
of assets and liabilities required for financial reporting RBEAREAENE - TRIEHSE
purposes. The following table give information about HETASBRAREEIERE R
how the fair value of the Group's investment properties BEMEFERARBEZITE-
carried at fair value are determined.

Level 2 fair value measurements
F_RAAEBETE
Fair value
AREE
Description Valuation technique Inputs 2019
g fRERAM WARE —E-AF
HK$'000
FET
Investment properties — PRC Market comparable Price per sqaure metre 171,946
B"EME—FH approach H¥FHKER
5 LA
Fair value
NrEE
Description Valuation technique Inputs 2018
it HERM BABIR —E=-N\F
HK$'000
FAT
Investment properties — PRC Market comparable Price per sgaure metre 17 SB6

REME-—THE

approach
% L BOA
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8.

SEGMENT INFORMATION

In a manner consistent with the way in which information is
reported internally to the chief executive officer (the “CEO"),
the Group has presented the following reportable segments:

0]

(if)

(iii)

Properties investment

Investment holding

Trading business

For the purposes of assessing segment performance and
allocating resources between segments, the CEO monitors the
results, assets and liabilities attributable to each reportable
segment on the following basis:

(a)

(b)

(@)

Segment assets include all tangible and intangible assets
and current assets with the exception of right-of-use
assets, rental deposits, intangible assets and other
unallocated head office corporate assets.

Segment liabilities include all liabilities with the
exception of lease liabilities, shareholders’ loan, loan
from a related company, asset retirement obligation and
other unallocated head office corporate liabilities.

Segment results are allocated to reportable segments
with reference to sales generated and expenses
incurred by those segments, together with other gains,
net, fair value change of investment properties, and
administrative and operating expenses.

The amounts provided to the CEO with respect to the
information mentioned above are measured in a manner
consistent with that of the consolidated financial statements.

TEER

HAEE

BEMTITRAAE ([1TTHBAR])

ZHAB AEEZFIATAI2HH

0)

(if)

(iii)

BB BZRBRREDHEZEIRS
fit - ITHRAARIRA T EEERZ A2

MERE

AR

BHED

9 u,

7

MzEB BERAE:

(a)

(b)

DHEERREMBENLELEE
NRRBEE  EFNREERESE
E HeRE BUEENREMK
DEBMEREREE -

HEEEEMmBARE  ETEE
ER8fE RRER XKEHEER
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8. SEGMENT INFORMATION (Continued) 8. 7HEXR W
An analysis of the Group's revenue, results, certain assets, AEBU 2RI AEBHUYA - 345 -
liabilities and capital expenditures for the Group's reportable ETEAE BEREARAIZZHTET
segments is as follows:
Property Investment Trading
investment holding business Total
NWERE REZR EEES S @zt
HK$°000 HK$’000 HK$'000 HK$’000
TR TR TR TR
For the year ended BE-Z-1%
31 December 2019 TZA=t-BLEE
Segment revenue 2 EWA 301 - 56,582 56,883
Gross profit =7 301 - 196 497
Other gains, net HAE s 6 - - 6
Fair value change on BENMEALBER
investment properties (2,270) - - (2,270)
Administrative and operating expenses {7 X & B5 & (1,252) - (1,239) (2,491)
Segment results THEE (3,215) - (1,043) (4,258)
Unallocated: KA
Other gains, net and interest income HapEzs R F sl A 15,799
Administrative and operating expenses 47 J2 /& & 5 & (19,069)
Operating loss IS EE (7,528)
Finance costs Bh& B AN (17,558)
Loss before tax BRI AR R (25,086)
Income tax expense FEREY -
Loss for the year FEBE (25,086)
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8.

SEGMENT INFORMATION (Continued) 8. EER @)
Property Investment Trading
investment holding business Total
MERE REER ER¥EE st
HK$'000 HK$'000 HK$'000 HK$'000
TERr TER TER TER
At 31 December 2019 RIE-h#F
+=ZB=+-H
Segment assets NHEE 309,319 3 307,830 617,152
Unallocated assets APBREE 194,015
Total assets BELE 811,167
Segment liabilities DEAE (215,940) (4,610) (5,586) (226,136)
Unallocated liabilities AAEEE (46,758)
Total liabilities BEER (272,894)
For the year ended BE-2-1%
31 December 2019 TZA=t-HLE%E
Capital expenditures BARE = 19 = 19
REBEBRERERAR

“E-NEFER
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Notes to the Consolidated Financial Statements

e RN

For the year ended 31 December 2019 BEZE —T—NF+-_A=+—HIFE

8. SEGMENT INFORMATION (Continued) 8. o EEFR
Property Investment Trading

investment holding business Total
MERE BEER BoER @t
HK$'000 HK$'000 HK$'000 HK$'000
T FET TEL THL

For the year ended BE-E-N\%

31 December 2018 TZRA=T-HLFE
Revenue from external customers REMBEFZBA 4,270 - 881,601 885,871
Gross profit EH 4,270 - 4,890 9,160
Other gains, net HiF s 11,688 - (2,654) 9,034
Gain on disposal of subsidiaries HEMB ARz W 9,203 . = 9,203
Fair value change on investment properties & &Y% 2An BEE (5,369) = = (5,369)
Administrative and operating expenses THREERAY (2,570) = (11,973) (14,543)
Segment results PREE 17,222 - (9,737) 7,485
Unallocated: RO :

Other gains, net and interest income HiF s R A B WA 22,150
Administrative and operating expenses TBREERY (20,668)
Operating profit H =il 8,967
Finance costs BMEKA (21,408)
Loss before tax BREAIER (12,441)
Income tax expense FIEHRX (2,090)
Loss for the year FEBE (14,531)

Enviro Energy International Holdings Limited
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Notes to the Consolidated Financial Statements

e B R AR MY AL

For the year ended 31 December 2019 HE =T —NF+-_A=+—HIFE

8. SEGMENT INFORMATION (continued) 8. D EE R (@)
Property Investment Trading
investment holding business Total
mERE REER EDES @it
HK$'000 HK$'000 HK$'000 HK$'000
TR TR THT THER
At 31 December 2018 R-E-NE+=A=+-H
Segment assets NHEE 319,287 85 314,683 634,055
Unallocated assets ADEEE 179,845
Total assets BEES 813,900
Segment liabilities k=N (202,122) (4,610) (4,770) (211,502)
Unallocated liabilities APEER (26,607)
Total liabilities afEEE (238,109)
For the year ended BE-Z-N\%§
31 December 2018 TZA=1T-HLFE
Capital expenditures BARX = 105 = 105
The Group’s non-current assets other than loan receivable NREBR-_E—NLER-_ZE—N\E+-A
as at 31 December 2019 and 2018 are further analysed by =t+—HZFRBEE (REKERIN &
geographical location as follows: WEBNEZE—FDNHAT
2019 2018
—E-NF —ZET-)N\F
HK$’000 HK$'000
TER FAT
Hong Kong B 5,167 2,901
The PRC A ] 171,966 177,952
177,133 180,853

ReEEBRERARAAE
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2019 BEZE —T—NF+-_A=+—HIFE

8. SEGMENT INFORMATION (Continued) 8. o EEFR
Revenue individually generated from the following customers HUATER R P ERE AU AL AL B 42K
contributed more than 10% of the total revenue of the Group: A10% A E -

2019 2018
—E-hF —E-)N\F
HK$000 HK$'000
FERT FAT
Customer A ZBEA = 261,485
Customer B ZFB = 145,646
Customer C Z5C = 135,263
Customer D ZFED = 102,541
Customer E = PE = 101,741
Customer F = EF 16,603 -
Customer G EFG 14,001 -
Customer H 2 FH 12,098 -
Customer | -S| 9,919 -

All revenue from external customers were derived in the PRC. FIERBINEEE ZIMAHREDRE -

9. REVENUE 9. WA

2019 2018
—ZE—-hEF —ZE-N\F
HK$’000 HK$'000
FERT FET
Trade of materials MRES 56,582 881,601
Revenue from contracts with customers ERPafBA 56,582 881,601
Rental income HEHBA 301 4,270
Total revenue FEA N 56,883 885,871

All revenue from contract with customers are derived in the
PRC and recognised at a point time.

130 Enviro Energy International Holdings Limited
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Notes to the Consolidated Financial Statements

mE B ERRME

For the year ended 31 December 2019 HE =T —NF+-_A=+—HIFE

10. OTHER GAINS, NET 10. HftyFEW s
2019 2018
—E-NE —E-N\F
HK$'000 HK$'000
FET FET
Gain on disposal of subsidiaries B A Rz W - 9,203
Gain on disposal of assets held for sale HEREHREEEZ WS — 7,137
Gain on disposal of investment properties HEREME 2 W& - 2,129
Expected credit loss TEHI{E E R 1R - (2,768)
Others, net HAth - JFEE 69 2,560
69 18,261

11. INTEREST INCOME 11. FMEWKA

2019 2018
—E-NE —E-N\F
HK$'000 HK$'000
FHET FAET
Bank interest income RITH B A 1 89
Interest income from entrusted loan RKEZTERZHBWA - 282
Interest income from loan receivables KEREKERZFBWA 15,735 21,755
15,736 22,126
BuEBERERALA

“E-NEFER
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e RN

For the year ended 31 December 2019 BEZE —T—NF+-_A=+—HIFE

12. FINANCE COSTS 12. BERA
2019 2018
—E-AEF —E-N\F
HK$'000 HK$'000
FET FAT
Interest on lease liabilities HEBEMNE 289 -
Interest on loan from a related company KEBEARERZFE 171 -
Interest on bank borrowings wholly 7?%-@??%%(%7%2
repayable within one year TERRFE 17,098 21,408
17,558 21,408
13. LOSS BEFORE TAX 13. BRBIAIEE
The Group’s loss before tax is arrived at after charging the AEBZHRHEAEIEEING T &IE
following:
2019 2018
—E-hF —E-)N\F
HK$000 HK$'000
FET FAT
Cost of inventories sold ERFEERAR 56,386 876,711
Depreciation of property, plant and equipment 1% - lKE LR BN E 118 118
Depreciation of right-of-use assets FTREEERE 2,778 -
Auditor’s remuneration % 25 B B
— Audit services —ZE RS 1,050 1,050
- Non-audit services —EZERG 50
Short-term lease payments EHEENIEA 255 3,636
Staff costs, including directors’emoluments BERZ (BREEEIE)
— Salaries, allowances and other benefits — % EMEEMET 9,171 6,276
— Retirement benefit scheme contributions —RIKEFIFT B3R 224 151
— Social insurance — g Rk 129 132
Exchange loss, net b 5 B8 F 58 8 39
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For the year ended 31 December 2019 HE =%

14.

—NEFE+ZRA=+—RLFE

INCOME TAX EXPENSES 14. FREBHX
2019 2018
—E-hF ZZE-N\F
HK$’000 HK$'000
FTER FHET
Enterprise Income Tax, provision for the year ¥ FTE5H - & R & - 2,090
No Hong Kong Profits Tax has been provided as the Group HRASEEHE-_T—NF+=_A=+—

did not have any assessable profits in Hong Kong for the year
ended 31 December 2019 (2018: nil).

Enterprise Income Tax has been provided at a rate of 25% for
subsidiaries in the PRC on its assessable profits during the year
ended 31 December 2018. No provision for Enterprise Income
Tax has been made for the year ended 31 December 2019 as
the Group did not have any assessable profits in the PRC.

The tax on the Group’s loss before tax differs from the
theoretical amount that would arise using domestic income tax
rate applicable to losses/profits of the consolidated entities as

HIEFEYERNETEELRATEN - &

W EARBAMNESRIELRE (ZT—N\F:
&) -

BHE-_Z—N\F+_A=+—H8LFE "
PEREKBARZEEMS mﬁ?ytﬁﬁ\ﬁ’éu%ﬁ
AR E25% AT IREE - HE_T— N
F+_A=+—BILFE " EEE@M%IE@
B EE A TR ERR BRI - M R
EASBIEHREH -

AEBERBAEEZRE  BRHRIRES
HERERHBEAMERNEFTEREHN
B OEFEERSE - FIEMAT

follows:
2019 2018
—E-hF —NEF
HK$'000 HK$'000
FTERT FHET
Loss before tax BRELAIE R (25,086) (12,441)
Tax calculated at the domestic income REBBERNMER
tax rate in the respective countries BMEAE 2\ (6,272) (3,110)
Tax effect of: LATIEE 2B a
— income not subject to tax and —BARTBAR
expenses not deductible TRINB X 4,902 2,420
— tax losses not recognised —RERRIBEE 1,370 2,780
Income tax expense Fri5Hif = 2,090
REERZRERDA

“E-NEFER
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For the year ended 31 December 2019 HEZ =%

14.

15.

—NF+ZRA=+—RIEFE

INCOME TAX EXPENSES (Continued)

The Group has unrecognised deferred tax assets from
estimated tax losses of approximately HK$43,247,000 (2018:
HK$41,877,000) that are available for offsetting against future
taxable profits of the companies in which the losses arose.
Deferred tax assets have not been recognised in respect of
these losses as they have arisen in subsidiaries that have been
loss-making for some time. As at 31 December 2019, the
unrecognised deferred tax assets from estimated tax losses
arising from the subsidiaries in the PRC are approximately
HK$29,424,000 (2018: HK$28,054,000),
expire in five years from the respective year of loss. Also the

which would

unrecognised deferred tax assets from estimated tax losses
relating to subsidiaries in Hong Kong are approximately
HK$13,823,000 (2018: HK$13,823,000) that have no expiry
date.

DIVIDENDS

No dividend was paid or proposed for the year ended 31
December 2019 (2018: nil).

Enviro Energy International Holdings Limited
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15.

B @

REBREARBEEEERBERELR
T8 & E #943,247,000/8 70 (22 — )\ £
41,877,000/ T) - Al AN E LB
BRABIMBRERTEF - AREEIR
BEE—BEHSSEBEENHERR
MU ERZEEERRECHBEEE -
—hWE+-A=+—H #+3
MEBAREE M HIEEERZ KER
JEIE R IB B E 4 /529,424,000 T (= F
— J\4E : 28,054,000/ 7T) © #5 1 #E B &
BFEERFAATEER HBEAEEWE
ARAZHEBEBEBZ ABERELEHIE
BE#XE13,823,0008 7T (T — )\ F :
13,823,000 T) + WHEfE M HE A -
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Notes to the Consolidated Financial Statements

mE B ERRME

For the year ended 31 December 2019 HE =T —NF+-_A=+—HIFE

16. LOSS PER SHARE

(a)

Basic loss per share is calculated by dividing the loss
attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the
years ended 31 December 2019 and 2018.

The calculation of the basic loss per share attributable to
the owners of the Company is based on the following
data:

16. SRE#E

(a)

SREABENRBE_S-NEF
R-B-\F+-A=+—RAL%F
B2 AR TS AR ER AR
BITEBBRIET Y H -

ARRHEENEESRERERTY
BUATHBEE

2019 2018
=EB-NF —E-)N\F
HK$'000 HK$'000
THER FHET
Loss attributable to owners of the METEEREAREBIEZ
Company for the purpose of RAREA ARMLERE
calculating basic loss per share (25,086) (14,531)
‘000 '000
TR F &
(Restated)
(&E5))
Weighted average number of ordinary FiEtESREKREE 2
shares for the purpose of calculating I 38 A% N #E 15 E
basic loss per share 452,392 452,392

Comparative figure of number of shares for the purpose
of loss per share was adjusted on the assumption that
the Share Consolidation (as defined in Note 26) had
been effective in the prior year.

The Group had outstanding share options as at 31
December 2019 and 2018. The share options did not
have a dilutive effect on loss per share for the years
ended 31 December 2019 and 2018.

REREETNS  ROBEOLR
HFEeERBRHEH (EZRME
26) P E—FEERHRRETH
2 o

AEBR-_Z-—NEFER_ZT—N\F
+TZA=+—BERMRITERER
o ZERRESBRE-_ZS—NF
;EZE—NE+ZA=+—HLEF
ErzEREBBETEEETE -

ReEEBRERARAAE
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For the year ended 31 December 2019 BEZE —T—NF+-_A=+—HIFE

17. PROPERTY, PLANT AND EQUIPMENT

17. V¥ -BERRXE

Computer
Leasehold equipment Office
improvements  and software equipment Total
HENE BRRER
%1 g4 BAERE @t
HK$'000 HK$'000 HK$'000 HK$'000
FEL FHEL FHL THEL
COST: BA:
At 1 January 2018 RZZE—-—NF—H—H 495 84 239 818
Addition NE - - 105 105
Exchange difference E 3 = %A - ) - (1)
At 31 December 2018 and N-_ZE—)\F
1 January 2019 +=—A=
—E-NEF— 495 83 344 922
Addition NE - - 19 19
Exchange difference ENZER - S (1 (1)
At 31 December 2019 NN
+=-—A=+—8 495 83 362 940
ACCUMULATED DEPRECIATION R HERREME:
AND IMPAIRMENT:
At 1 January 2018 RZE—N\F
—A—H ! 42 12 54
Charge for the year FEWE - 25 93 118
At 31 December 2018 and RZE—N\F
1 January 2019 +—_BA=+—8HE
—ES %= A=H - 67 105 172
Charge for the year EERE - 16 102 118
At 31 December 2019 R-_ZT—NF
SuEi=af — H - 83 207 290
NET CARRYING AMOUNTS: BRMEEE
At 31 December 2019 R-_E—h&F
T = B 495 - 155 650
At 31 December 2018 Y = e\
imese Hli =l 495 16 239 750
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For the year ended 31 December 2019 HE =T —NF+-_A=+—HIFE

18.

LEASES AND RIGHT-OF-USE ASSETS

18. HEREREEE

Disclosures of lease-related items: AEMEED HE:
2019
—B-AF
HK$’000
THER
At 31 December: R+—A=+—8:
Right-of-use assets ERAEEE
- Office premises /N 2,547
Lease commitments of short-term leases EHHE 2 HEAE 196
The maturity analysis, based on undiscounted cash flows, ZA&EEHAEBERERIR
of the Group's lease liabilities is as follows: RERZBBABAFTOAT -
— Less than 1 year ——FR 3,427
Year ended 31 December: HE+Z-A=+—HILFE:
Depreciation charge of right-of-use assets FHEEEZITERS
- Office premises —MRAEMHE 2,778
Interest on lease liabilities HEAGEZHE 289
Expenses related to short-term leases REIHEEERE 255
Total cash outflow for leases HEZRERLBE 2,329
REERZRERDA
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For the year ended 31 December 2019 = — =&

19.

—NF+ZRA=+—RIEFE

LOAN RECEIVABLE

On 29 December 2017, Qianhai Guoxing Finance Lease
(Shenzhen) Company Limited (literal translation of the
Chinese name) (“Qianhai Guoxing”), an indirect wholly
owned subsidiary of the Company, entered into a sale
and purchase agreement with a third party (“Vendor”),
pursuant to which Qianhai Guoxing has agreed to acquire
certain commercial properties from the Vendor for a
consideration of RMB150,000,000 (equivalent to approximately
HK$180,000,000) and Qianhai Guoxing paid the full
consideration to the Vendor on the same date. Pursuant to the
terms and conditions of the sale and purchase agreement, the
Vendor is required to complete all the procedures necessary
to transfer the title of these properties to Qianhai Guoxing
on or before 30 December 2018. On 1 August 2018, a
supplementary agreement was signed in which both parties
agreed to postpone the transfer the title of these properties on
or before 27 December 2020.

On 29 December 2017, Qianhai Guoxing entered into another
agreement with the Vendor, pursuant to which Qianhai
Guoxing has agreed to lease the abovementioned properties
back to the Vendor for a period of 3 years starting from 29
December 2017. Upon the commencement of the lease, the
Vendor paid RMB3,000,000 (equivalent to approximately
HK$3,600,000) to Qianhai Guoxing as a form of non-
refundable pre-lease interest. Lease payments, calculated as
interest charged at a fixed rate of 9% per annum against a
principal of RMB150,000,000 (equivalent to approximately
HK$180,000,000), are repayable quarterly. At the end of the
lease period, upon full settlement of all outstanding principal
and interest from the Vendor to Qianhai Guoxing, the Vendor
can repurchase the subject properties from Qianhai Guoxing for
RMB1 (equivalent to HK$1).

Considering the economics of the above transaction and
the nature and value of the repurchase option, it is almost
certain that the repurchase option will be exercised. Therefore,
sale and lease back accounting does not apply to the above
arrangement, resulting in the principal of RMB150,000,000
and RMB150,000,000 (equivalent to approximately
HK$167,154,000 and HK$170,764,000) as at 31 December
2019 and 2018 respectively being accounted for as a loan
receivable with the properties acting as a security against this
receivable.

Enviro Energy International Holdings Limited
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FE R & =X

NR-ZE—+E+-A-+tABR &ARAFZ
ME2ENBRARMERERERE OF
INBRAR([ANGEE])HE=FH (B
FDEIZEEWE - Bt - fIEEEE R
EMEFBEETERADE REABAR
#:150,000,0007T (f8 & M #9180,000,000
B ABEEERRBMESXNE
%{1&% cREBE MR IIERRIES B

FEAR-_Z—N\F+_A=+H=xZAH %
%L;%:i%%%zﬁﬁﬁ&éﬂu @l!iZﬁﬁ
EVEFE -R-_Z—N\FN\A—8"
FEIRABRELREREAS %%2
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Al °

B | %
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For the year ended 31 December 2019 HE =%

20. INVESTMENT PROPERTIES

—NEFE+ZRA=+—RLFE

20. REWHE

2019 2018
—B-AF —E-NF
HK$’000 HK$’000
FHET FHET
At fair value ROAREE
At 1 January n—A—H 177,936 383,173
Disposal & - (84,391)
Disposal through disposal of subsidiaries BRHENBARLEE
(Note 31) (KF&E31) = (96,481)
Exchange differences N Z5 (3,720) (18,996)
Change in fair value AREBEEEH (2,270) (5,369)
At 31 December R+=—HA=+—H 171,946 177,936
Note Mt it
(a) Amounts recognised in profit or loss for investment (a) RREVMERBEBRAZSHE
properties
Rental income of approximately HK$301,000 (2018: HE-_Z-—Nh&F+ZA=+—HI
approximately HK$4,270,000) and no direct expenses were FE BREREVERBEZERAS WK
recognised in profit or loss (2018: Nil) for investment properties A#1301,0008 T (ZF —\F : &
during the year ended 31 December 2019. 4,270,000 7C) R EEREEF XL ©
(b) Non-current assets pledged as security (b) FRBEEDEFFERR

As at 31 December 2019, the investment properties of
approximately HK$171,946,000 (2018: approximately
HK$177,936,000) were pledged for bank borrowings (Note 25).

Investment property was valued at 31 December 2019 and
2018 by an independent qualified valuer, RHL Appraisal
Limited.

Management reviews the valuation performed by the
independent valuer for financial reporting purposes. The
review includes verification of all major inputs to the valuation,
assessing property valuation movements and discussions with
the independent valuer. Management considers that the current
use of the investment property equates the best use.

For the fair value measurement of investment property please
refer to note 7.

T-hE+ZA=1+—8" &ED
%fnm 946,000/ 7T (ZZT— \F : &
177,936,000/ 7t) B # # LA B EUR 1T
B (fFaE25) -

REWER-_ZE—NER=ZT—N\F
== H=t S EEE?%I &R G ER oK
FITHEBEM AR A REITHE -

B EERMELGEMETOGEEY
BERmAE - FRENEEREREN
PEXTEHARE FHMEGHEER
KEB M ERMETR R - ERER
REWENRBERERRIERSE -

BRRAMENDABENE  F2H

MiEE7 o

ReEEBRERARAAE
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For the year ended 31 December 2019 HEZ =%

—NF+ZRA=+—RIEFE

20. INVESTMENT PROPERTIES (Continued)

Note: (Continued)

(o) Minimum lease receipts

All investment properties located in Yingkou City, Liaoning
province, the PRC, are leased to tenants under long-term

operating leases ranging from 1 to 10 years.

At 31 December 2019, the Group had future aggregate
minimum lease receipts under non-cancellable operating leases

20. BEWE @)

Bat : (&)

(c)

EYRERS

URHEEELELEOMNAERENME
DifEERHgERERETES HE
HNF—=t+5F-

R-B-AFT-A=+—A A%E
BT AT T T TR R AR A

as follows: HEFBLBEHIIOT :
2019 2018
—E-hF —E-N\F
HK$000 HK$'000
TET FHET
Not later than one year —F R 404 387
Later than one year but not later than five years —FHRERFA 677 657
Later than five years hF & 75 388
1,156 1,432
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For the year ended 31 December 2019 HE =%

21.

SUBSIDIARIES

Details of the principal subsidiaries held by the Company as at
31 December 2019 are as follows:

—NEFE+ZRA=+—RLFE

21. BB AE

—NE+A=+—8  ARAHF
BZIEMBRARZFBET

Place of Particulars of paid up Percentage of equity Principal activities and
Name incorporation share capital attributable to the Company  place of operation
£ ERAIAEE  BRRAER LN L SR TERBRALHE
Direct Indirect
E# B
Rich Concept Technology Limited BYI U5$10,000 100 Investment holding in Hong Kong
EBRLEE  10000%T REERARRK

Qianhai Shitong Supply Chain (Shenzhen) PRC HK$200,000,000 = 100 Trading of building materials

Company Limited* ("Qianhai Sitong") (Not yet paid up) in the PRC
fiEt AR (R ARAA ([FEtR]) hE 200,000,000/ REEEEREMHER

(HAER)

Qianhai Guoxing* PRC UsD15,000,000 - 100 Finance leasing in the PRC
HEER: h 15,000,000% ReERAHE
Enviro Energy Management Services Limited Hong Kong HK$1 100 - Investment holding in Hong Kong

R e ERERRAT A 1871 REEREZR
Enviro Energy Minerals Limited Hong Kong HK$1 - 100 Investment holding in Hong Kong
RHEEARAT Bk 137 REBREZR
Huan Neng International Trading (Yingkou) PRC RMB4,500,000 - 100 Properties investment

Company Limited* ("HNYK") in the PRC
BREREA (S0 ERAT: (IReER)) hE ARH4,500,0007 ReREERNERE
Liaoning Taogibao Mall Management Co. Ltd.* PRC RMB100,000,000 - 100 Properties investment

("Liaoning Taogibao") in the PRC
RERREANERARAT (RERRE)) ile AR 100,000,0007 ROEETNERE
Huan Neng Industrial (Yingkou) PRC RMBS,000,000 - 100 Properties investment

Company Limited* (“HN Industrial”) (Not yet paid up) in the PRC
ReEX(80)ERAR (RREE HE AR8,000,0007C ReEETNERE

(HABR)

% These subsidiaries is a wholly-owned foreign enterprise N ZEWBRRIANF BRI ZINEBE

established in the PRC.

B2
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22. TRADE RECEIVABLES

—NF+ZRA=+—RIEFE

Notes to the Consolidated Financial Statements

Bt 7% 3R 3% B &

For the year ended 31 December 2019 HEZ =%

22. EWEZER

2019 2018

—E-h#F —ZT-N\F

HK$'000 HK$'000

FET FHEIT

Trade receivables JEWE 5 BR K 18,187 18,604

Less: Provision for expected credit loss B TEHEEEERE (375) (393)

Trade receivables, net EWE ZRFFE 17,812 18,211
The Group's trading terms with its customers are mainly on REBEEEZEFPZEHBERFEEREE

credit for which the credit period is generally for a period of 5

to 180 days.

The ageing analysis of the trade receivables of the Group as
at the end of reporting period, based on invoice date, is as

= %%“Hﬁ MESHE180E T -

$’§@J‘5Ai&¢ﬁﬁﬁ<7f§%)§§§;‘%f Bz U

BRI DT T -

follows:
2019 2018
—E-AF —E-)N\F
HK$'000 HK$'000
FHET FAT
61-90 days 61HZ90H 4
91-120 days 91HZ=120H 42 1,444
121-150 days 121H &£150H 37
151-365 days 151H £365H 227 14,199
>365 days 3658 A 17,502 2,568
17,812 18,211
Movement in loss allowance for trade receivables: ENE SRz BB EEs)
2019 2018
—E-NF T—\F
HK$'000 HK$'000
FET FAT
At 1 January e Hi=alE 393 330
Increase in loss allowance for the year FREBEEE 2N - 63
Exchange differences ME W R (18) e
At 31 December i gy = =] 375 393

Enviro Energy International Holdings Limited
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For the year ended 31 December 2019 HE =%

22.

—NEFE+ZRA=+—RLFE

TRADE RECEIVABLES (Continued) 22. BREZERR @
The Group applies the simplified approach under HKFRS 9 to AEBERAEBMEREENFESHRET
provide for expected credit losses using the lifetime expected 2B F AR EEBBELREG 8
loss provision for all trade receivables. To measure the expected FERKESEFEBEGBRERE
credit losses, trade receivables have been grouped based B AtERBEEERE FREBEIFER
on shared credit risk characteristics and the days past due. EREBEERGERRBEHRABAES
The expected credit losses also incorporate forward looking HoBHEESETBSAEMEER -
information.
31-60 61-90 91-120 121-365 over 365
days days days days days
past due past due past due past due past due Total
31Z60A 61290  91ZE120H 121ZE365H  &EiB365H @
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
THERL TET TER TER TER TER
At 31 December 2019 R=B-AE+=A=t+-H
Weighted average expected loss rate NETHEHEEBEEXR 0% 0% 0% 0% 2%
Receivable amount Bl E 4 4 37 27 17,871 18,187
Loss allowance EEAE - - = = (375) (375)
At 31 December 2018 RZZ-\#+ZA=t-H
Weighted average expected loss rate MEFHEHEEHEX 0% 0% 0% 0% 13%
Receivable amount EYWzE - 1,444 - 14,199 2,961 18,604
Loss allowance BREEE = = = = (393) (393)
REERZRERDA

“E-NEFER
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For the year ended 31 December 2019 BEZE —T—NF+-_A=+—HIFE

23.

DEPOSITS, PREPAYMENTS AND OTHER

23. BT AUREREMERR

RECEIVABLES i}
2019 2018
—E-hF T\
HK$'000 HK$'000
FET FAT
Deposits g 31 33
Prepayments for purchase of: BB T 2B FHIE
— trading materials (note) —MRB S (HiF) 292,491 293,824
— others —H A 1,390 4,672
Interest receivable JE W) B 23,603 9,762
Less: loss allowance of interest receivable L R BE 1B B (1,135) (1,206)
Consideration receivable from disposal HEPBEABELESE
of assets classified as held for sale eI E 47,322 49,034
Less: loss allowance of consideration B RESBEABIELE
receivable from disposal of assets BERKRERSE
classified as held for sale BiE (762) (690)
Consideration receivable from disposal HEREMERKRE
of investment properties 84,691 87,329
Less: loss allowance of consideration B HEREMERER
receivable from disposal of REBERE
investment properties (650) (809)
446,981 441,949

note:

Amounts were deposited to certain trading suppliers with which the

Group had trading transactions. These suppliers require the Group to

make prepayments in view of bulky purchase and short lead time in

delivery and no credit period would be granted.

Enviro Energy International Holdings Limited
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For the year ended 31 December 2019 HE =T —NF+-_A=+—HIFE

24. TRADE AND OTHER PAYABLES 24, ENEZRIRHMENRK
2019 2018
—E-hE —E-N\F
HK$’000 HK$'000
FET FAT
Trade payables (note) BB SRR (A aE) 3,454 3,648
Other payables H A FE T 5RIR 49,978 29,723
Receipt in advance from a customer A& P E 2 #5% 429 4,610
Accrued liabilities JEEt B & 15,490 6,323
69,351 44,304
note: it
The amounts are repayable according to normal credit terms of 30 to 60 BRAFIERIE —REEH308=60REE
days.
The ageing analysis of the trade payables as at the end of reporting PRWEHR BREZRZEEHCENEIERZ
period, based on invoice date, is as follows: BRE DT :
2019 2018
—ZE-NF —T-)N\F
HK$°000 HK$'000
FERT FHET
Within 30 days 308/ = 119
91-120 days 91HE120H - 79
121-365 days 121H £365H - 3,450
>365 days 3658 A 3,454 n
3,454 3,648

ReEEBRERARAAE
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For the year ended 31 December 2019 BEZE —T—NF+-_A=+—HIFE

25.

BANK BORROWINGS

As at 31 December 2019, the analysis of the carrying amount

25. SRITERX

—NE+ZA=+t—R RITEX

of bank borrowings is as follows: ZEE@TED o
2019 2018
=S —T-N\F
HK$'000 HK$'000
FERT FHET

Current ‘?ﬁ@J

Bank borrowings — secured BT — B 180,526 184,425
The bank borrowing are dominated in RMB and are secured FHERTEFAAREFELBLRE

by the Group’s investment properties, which have a
carrying amount of approximately HK$171,946,000 (2018:
approximately HK$177,936,000) as at 31 December 2019.

As at 31 December 2019, these bank borrowings carried a
fixed rate ranging from 9% to 9.5% (2018: 7.1% to 7.5%) per
annum. The exposure of these bank borrowings to interest rate
changes and the contractual repricing dates at 31 December
2019 are one year (2018: one year).

Enviro Energy International Holdings Limited
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For the year ended 31 December 2019 HZ—ZE—NF+-A=+—HILFE

26. SHARE CAPITAL 26. IR
Number of
shares Amount
BHEE &8
‘000 HK$'000
T FET
Authorised: ERE
Ordinary shares of par value of R-_ZE-—N\FE—-—H—H"
HK$0.0025 each, —E-N\F+-_A=+—HEK
at 1 January 2018, —ET-NEF—A—8"
31 December 2018 and FMMEE0.00258 7T 2
1 January 2019 B

Share consolidation (note) f&1n & B (A7 a)

At 31 December 2019, ordinary shares

20,000,000 50,000
(19,000,000) =

R=B-AFE+=A=+-R"

of par value of HK$0.05 each SREEGETZEBRA 1,000,000 50,000
Issued and fully paid: ERTRAR:
Ordinary shares of par value of R=ZZE—-—N\F—A—H"

HK$0.0025 each, —F-N\F+ZRA=+—H8k

at 1 January 2018, —T-NE—A—A8"

31 December 2018 and F & ®EE0.0025/5 T

1 January 2019 2 E kG, 9,047,844 22,620
Share consolidation (note) &in& 6t (ML) (8,595,452) =
Ordinary shares of par value of R-B-AE+=-A=+—8"

HK$0.05 each, at 31 December 2019 BREEETZEERH 452,392 22,620

note:

Pursuant to the poll results of an annual general meeting dated 28 June
2019, the Company’s Share Consolidation (as defined below) has been
approved by the shareholders of the Company. Every twenty issued and
unissued ordinary shares of par value of HK$0.0025 each (the “Old
Shares”) in the share capital of the Company are consolidated into
one share of par value of HK$0.05 each (the “Share Consolidation”)
which effected on 2 July 2019. Prior to the Share Consolidation, the
authorised share capital of the Company was HK$50,000,000 divided
into 20,000,000,000 Old Shares, of which 9,047,844,000 Old Shares
were in issue and were fully paid or credited as fully paid. Following the
implementation of the Share Consolidation, the Company’s authorised
share capital becomes HK$50,000,000 divided into 1,000,000,000
shares of par value of HK$0.05 each, and its issued share capital
becomes HK$22,620,000 divided into 452,392,000 shares of par value
of HK$0.05 each.

Bt

BEBHA-ZT-—NE AT NBZRER
FRERELER ARARZBRHEH (EER
TX)BEEARARBREAE - RRAAIRAS &
— R EMREE0.00258 T2 B BT R AR IELT
Tmikm (TERG ] AMFA—REREE.05
Bz ((RHEHDR=ZZ—NELA=
BAEM - RIRGOEBAT - RRRIZEERAEAA
50,000,000/ 7T * % £20,000,000,0008% & &
Be1p - Hrh9,047,844,0000 52 31T M B &
ABRIIMER R 2 ERBR D - EITTRHE HH1E -
NN ZEE R # /50,000,000 7T (9 A
1,000,000,0000% & BR A {H0.05/%8 7T Z R %) -
HEBITRARE B22,620,0008 T (95
452,392,0000% & % E{E0.05/8 7T 2 AR 19) °

REEBERARD A
—E-ATTH
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For the year ended 31 December 2019 BEZE —T—NF+-_A=+—HIFE

27. CASH FLOW INFORMATION - FINANCING 27. BEREEH-METH
ACTIVITIES
This section sets out the movement of liabilities from financing BEINEE—_E—NLEFER_Z—N\F
activities for the years ended 31 December 2019 and 2018. —A=+—H Jtﬁf;)( EREEEAE
Liabilities from financing activities
RERERD AR
Loan from
Shareholders’ a related Lease Interest Bank
loan company liabilities payable  borrowings Total
REBE
KRER  DAZER HESE Ef RIS RITER -
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TiEn Tin TER TER TR
Asat 1 January 2018 RZZ-\E-f-H 2,000 62,331 - - 429,600 493,931
Cash inflows BERA 2,200 S = 2,200
Cash outflows Re - (62,331) - (21,408) (185,977) (269,716)
Non-cash movements #BLE
- disposal of a subsidiary (Note 31) -HERBAR (31 = = = - (59,198) (59,198)
- interest charged -FISER - - - 21,408 - 21,408
As at 31 December 2018 RZB-\E+-A=1-H
and 1 January 2019 R=E-nE-F-H 4,200 = = S 184,425 188,625
Cash inflows ReRA 6,452 5,000 180,526 191,978
Cash outflows Rt : (88) (2329 (17,098) (184,425) (203,940)
Non-cash movements HRLE
- impact of adaption of HKFRS 16 -FRERHBREEN
RFLFE - - 5325 - - 5,325
- interest charged -HEER 3 171 289 17,098 = 17,558
As at 31 December 2019 W-Z-n&+-A=+-R 10,652 5,083 3,085 C 180,526 199,546

Enviro Energy International Holdings Limited
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For the year ended 31 December 2019 HZ—ZE—NF+-A=+—HILFE

28. SHARE OPTION SCHEMES

(a)

On 25 January 2003 and 12 May 2011, share option
schemes (the “Share Option Scheme”) were approved
and adopted pursuant to resolutions of the Company.
The purpose of the Share Option Schemes, was to
enable the Group to recognise the contribution of
the participants to the Group and to motivate the
participants to continue working for the benefit of
the Group by offering the participants an opportunity
to have personal interest in the share capital of the
Company. The Board may, at its discretion, grant share
options to any employees, consultants and advisers of
the Company or its subsidiaries, including executive,
non-executive and independent non-executive directors,
to subscribe for shares of the Company. The Share
Option Schemes, remain in force for a period of ten
years with effect from 25 January 2003 and 12 May
2011, respectively.

The maximum number of shares in respect of which
share options may be granted under the Share Option
Schemes, and any other share option scheme of the
Company may not exceed 10% of the issued share
capital of the Company, or may not exceed a maximum
of 30% should the shareholders of the Company renew
the 10% limit, from time to time which have been duly
allotted and issued.

The exercise price for shares under the Share Option
Schemes, may be determined by the Board at its
absolute discretion but in any event will be at least the
highest of: (i) the closing price of the shares as stated
in the daily quotation sheets of the Stock Exchange on
the date of grant, which must be a business day; (ii) the
average of the closing prices of the shares as stated in
the Stock Exchange’s daily quotation sheets for the five
business days immediately preceding the date of grant
of the relevant option; and (iii) the nominal value of the
shares on the date of grant of the option.

28. BRERTE

(a)

ARRIR-_ZEZE=ZF—A=-+HhH
F—ZTE——FRA+T-_HBRER
A BREER B OE I B A0 S IR AT
B ([HERETEL - BREE
MEMEEBETLEERART
A EARZORE A%
B s ELMEEHAREEMELD
ERl UEBSEEEEASTEE
WFZER S - EFSARBAER
LEERE TR QRIHEMBRARIME
fAES - BMRXERAER - BiEHR
1T ERTTRBIUIENITES - U
REBARNTIRD - BERERTEH 5
BE-_ZEE=F—A-_+HHEZ=ZE
—— A+ -_HE+TFERER -

RIEBE I ERT B AR R E M HA
BT ST R L B AR %
2B E &xZ T BRBARRQRT
B ER A8 REITHE BITIRAR
10% * WA R RIRREFT10%H)
PR - Bl Z T A H3i830% o

BB TR TEENRE
EEEEMNBERE - EREAER
TRIEBUTHESE ()R
A (W EREXR)BXMEAR
BRI WHE : (NEER
A BB AR B B AT T (B & % B B
P B IRR PR TR YT
B+ R B AE A HIm IRt |
{8 o
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—NF+ZRA=+—RIEFE

28. SHARE OPTION SCHEMES (continued)

(a)

(Continued)

Any share options granted to a substantial shareholder
of the Company or an independent non-executive
director or any of their respective associates,
representing in aggregate over 0.1% of the shares of
the Company in issue on the date of such grant and
an aggregate value, based on the closing price of the
shares of the Company at the date of grant in excess
of HK$5 million, in any 12-month period, are subject to
shareholders’ approval in advance in a general meeting.
In addition, any share options granted to any one
person in excess of 1% of the shares of the Company in
issue at any time, in any 12-month period, are subject to
shareholders’ approval in advance in a general meeting.

The share options granted may be exercised at any time
or times during a period to be determined and notified
by the Board which period of time shall commence
after the date of grant of the share options and expire
on such date as determined by the Board in any event
no later than 10 years from the date of the grant of
such share options. A nominal consideration of HK$1 is
payable on acceptance of the grant of a share option
under the Share Option Schemes.

Enviro Energy International Holdings Limited
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For the year ended 31 December 2019 HE =T —NF+-_A=+—HIFE

28. SHARE OPTION SCHEMES (continued)

(b) Movements in the number of share options outstanding (b)

28. BERESTE (®)

REE—T—

NERZZT-N\F

and their weighted average exercise prices for the years
ended 31 December 2019 and 2018 are as follows:

TZRA=+—HLLFE - HRITE
BAREEE RAMETHITREZ
ZEMT

Weighted average

exercise price Outstanding

(per share) options
InEFEHITEE i ARITE
(F)) s s HE
HK$
BT
As at 1 January 2018 RZE—N\F—HF—H 0.37 263,989,867
Lapsed B R 0.34 (10,641,892)
As at 31 December 2018 RZE—N\F+=ZA=+—H 0.37 253,347,975
Lapsed B R 0.51 (28,378,379)
As at 1 July 2019 RZE—-NAFtA—H
(before share consolidation) (B&1p & PRl 0.36 224,969,596
Adjustment arising from & ffz AE
the Share Consolidation (note iv) (B 3Tiv) (213,721,116)
As at 2 July 2019 RZE—NF+A=H
(after share consolidation) (Bxtr & Bt12) 7.20 11,248,480
Lapsed B 10.60 (24,831)
As at 31 December 2019 e = = = 7.12 11,223,649
BuEBERERALA

“E-NEFER

151



No’res to the Consolidated Financial Statements

e RN

For the year ended 31 December 2019 HEZ =%

(b)

—NF+ZRA=+—RIEFE

28. SHARE OPTION SCHEMES (Continued) 28. BRESTE @)
(Continued) (b) (%)

Share options outstanding as at 31 December 2019 —hErR-_E—N\F+=-HA
and 2018 have the following expiry dates and exercise = +t—HEKRITEEREZEmA

prices: RITEERAT
Outstanding Outstanding
options  Adjustment options
Adjusted as at from Share Lapsed as at
Exercise price 1 January  Consolidation during 31 December
(per share) 2019 (note iv) the year 2019
RZB-n% RZB-n§
-A-H RHEH tZB=t-H
BREARE  HAOEZ AR HATEZ
Expiry dates A (8h) BRE (W) FREXX BRE
HKS HK$'000 HK$'000 HK$'000 HK$'000
BT TER TERL TERL TERL
15 June 2019 (note i) “E-NEAATRANE) 28,378,379 (28,378,319) -
6 October 2019 (note | ZB-NETARBWE) 496,622 (471,791) (24,831) -
4 February 2020 (note J “E-ZECARB W) 7.24 71300676 (67,735,642) - 3,565,034
8 July 2020 (note i ZECZECANB (W) 7.89 87,760,135 (83,372,128 = 4,388,007
22 June 2021 (note ii) “EC-ExAZtZBHE) 6.13 64,347,974 (61,130,575) - 3,217,399
30 December 2022 (note i) “EB-CE+Z AR ) 229 1,064,189 (1,010,980) = 53,209
253,347,975 (213,721,116) (28,403,210) 11,223,649
Outstanding Outstanding
options Adjustment options
Adjusted as at from Share Lapsed as at
Exercise price 1 January  Consolidation during 31 December
(per share) 2018 (note ) the year 2018
“E-\% “E-0\%
i K&t +-A=t-8
BRBRE WA LB WA
Expiry dates ERAH (8k) BRE (Witv)  ERBXN BRE
HKS HK$'000 HK$'000 HK$'000 HK$000
BT Thr AL AL TR
15 June 2019 (note ) Z2-WERRTRE K 051 28378,379 - - 28378319
6 October 2019 (note i ZB-NETARR M) 053 496,622 - - 496,622
4 February 2020 (note i) “E-ZE-AMAHH) 0.36 74,138,514 - (2,837,838) 71,300,676
8 July 2020 (note i) Z?Z?ﬂ:ﬂ N\B (i) 0.39 90,597,973 - (2,837,838) 87,760,135
22 June 2021 (note i) i Sk w2V 1777 031 69,314,190 - (4.966,216) 64,347,974
30 December 2022 (note i S s = =N (27 0.11 1,064,189 = = 1,064,189
263,989,867 - (10641892 253347975
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—NEFE+ZRA=+—RLFE

28. SHARE OPTION SCHEMES (continued)

(b)

(Continued)

Notes:

Regarding the share options granted on 15 June 2009,
6 October 2009 and 4 February 2010, 50% of which
shall be exercised in a period commencing two years
from the date of grant and expiring on the tenth
anniversary from the date of grant. The balance of
50% of the share options shall be exercised in a period
commencing three years from the date of grant and
expiring on the tenth anniversary from the date of
grant.

Regarding the share options granted on 9 July
2010, 50% of which shall be exercised in a period
commencing two years from the date of grant and
expiring on the date falling one day preceding the
tenth anniversary from the date of grant. The balance
of 50% of the share options shall be exercised in a
period commencing three years from the date of grant
and expiring on the date falling one day preceding the
tenth anniversary from the date of grant.

Regarding the share options granted on 23 June
2011 and 31 December 2012, 50% of which shall be
exercised in a period commencing one year from the
date of grant and expiring on the date falling one day
preceding the tenth anniversary from the date of grant.
The balance of 50% of the share options shall be
exercised in a period commencing two years from the
date of grant and expiring on the date falling one day
preceding the tenth anniversary from the date of grant.

28. BIRHEFE (@)
b ()
Mz -

i. ER=ZZTEAFAA+EA -
—ZETAFE+ARNAR=ZZT—
TEZRAWNBELZBREMN
= EPS0% BRI B B
EPMRFEKA T WHRRE
BHisE+RFERM - Ftk
50% & AR RS 7O 5 B BRRE R
=FBATOE TRELA
HREFETEFER -

ii. BR_ZE—ZFLANERD
ZEREMS  EP50%5R0

BEBMEAMFERT T
3 WHREH A BEFTE TR
FR1— HIER  F#R50% 5B 8%
BENEH BB =F&A
TATE - YR HE RS

+RFH—AERD -

iii. BR_TE—FNA=Z+=H
r=T—=—F+=-A=+—H
BHzEREMS - HH50%

HREL BHES —FRA T
T W R B E+
BERT— BER o FER50%HE
AR S P IR B ER R BT A 14 AT
FA76E - WHRIR L BB E
THRAFEI—BER -
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For the year ended 31 December 2019 BEZE —T—NF+-_A=+—HIFE

28. SHARE OPTION SCHEMES (continued)

(b)

(Continued)
notes: (Continued)

iv. Pursuant to the poll results of an annual general
meeting dated 28 June 2019, the Company’s Share
Consolidation has been approved by the shareholders
of the Company. Every twenty issued and unissued
ordinary shares of par value of HK$0.0025 each in
the share capital of the Company are consolidated
into one share of par value of HK$0.05 each which
effect on 2 July 2019. Prior to the implementation
of the Share Consolidation, the Company had the
outstanding share options subscribe for an aggregate
of 224,969,596 Old Shares at an weighted average
exercise price of HK$0.36 per Old Share (the “Share
Options”) under the Share Option Schemes. Following
the implementation of the Share Consolidation, the
weighted average exercise price of the outstanding
share options was adjusted from HK$0.36 per
Old Share to HK$7.20 per share of per value of
HK$0.05 each and the total number of outstanding
share options was adjusted from 224,472,974 to
11,248,480.

During the years ended 31 December 2019 and 2018,
there was no share-based payment expense in relation
to share options granted to employees and non-
employees of the Group.

The fair value of the services received by the Group is
measured by the reference to the fair value of the share
options granted as consideration because the fair value
of the services cannot be measured reliably.

The outstanding share options as at 31 December 2019
had a weighted average remaining contractual life of
0.67 years (2018: 1.54 years).

At 31 December 2019, the Company had 11,223,649
(after taking into the impact on the Adjustment arising
from the Share Consolidation) (2018: 253,347,975)
share options outstanding under the Share Option
Schemes, which represented approximately 2.5% (2018:
2.9%) of the Company’s shares in issue at that date.
Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

Enviro Energy International Holdings Limited
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For the year ended 31 December 2019 HE =T —NF+-_A=+—HIFE

29.

EMPLOYEE BENEFIT EXPENSE

(a)

Employee retirement benefit

The Group enrolled all Hong Kong employees in the
Mandatory Provident Fund ("MPF") Scheme. The
assets of the MPF Scheme are held separately from
those of the Group under the control of trustees. The
retirement benefit cost for the MPF Scheme charged to
the consolidated statement of profit or loss represents
contributions paid to the fund by the Group at rates
specified in the rules of the MPF Scheme.

The total cost charged to consolidated statement of
profit or loss of approximately HK$224,000 (2018:
HK$151,000) represents contributions paid to these
schemes by the Group during the year ended 31
December 2019.

The Group contributed to certain retirement benefit
schemes based on the wages for the year of those
employees in the PRC. The total cost charged
to consolidated statement of profit or loss of
approximately HK$129,000 (2018: HK$132,000)
represented the social insurance expenses paid in the
PRC by the Group during the year ended 31 December
2019.

29. EEEAMAX

(a)

& 53R K& R

AEBRFMAT LRSS HEARH
MoEE ((RER]) S - RE
EEFEIC EERAKBER AT
HzBEDRRFE REeBRaER
ARk 2 @ fE 2 5t 8IR KR M A
EAKBEZREESAERETELZ
HWERBRES N2 -

R EBE RN 2B AL
224,000 L (=& — N\ F -
151,000/870) * BN AEBREZE —
T-NE+-_A=+—HLEEE
MZEE 2 HER -

REBEREVEEENTHRET
RGBT EIME R - SREBE KN
Br #9 AK 7K 48 %8 49129,000%8 7T (=
T — \4F : 132,000/ JT) 35 K &
EREE-_T—hF+-_A=1+—
AIEFERTPBRENZESREH
gi °

ReEEBRERARAAE
“E-NEFER

155



No’res to the Consolidated Financial Statements

e RN

For the year ended 31 December 2019 BEZE —T—NF+-_A=+—HIFE

29. EMPLOYEE BENEFIT EXPENSE (Continued) 29. EERBABZ @)
(b) Five highest paid individuals (b) BEfUEBESHFMAL
During the year ended 31 December 2019, two (2018: REBEZE-Z—-—NF+=-A=+—H
two) of the five individuals with the highest emoluments IFFE ZK%I SEMO IR A
in the Group were directors of the Company, whose i WME(ZZE—NF:B/EL)A
emolument are disclosed in Note 37. TAARRABES  EMS 2R
37

Details of the emoluments of the three individual for the BHE-_Z-AFE+-A=+—H1t

year ended 31 December 2019 are as follow: FE ERF=FATHHSFBW

T
2019 2018
—E-NE —E-N\F
HK$'000 HK$'000
FHERT FHET
Salaries, allowance and other benefits e EZAEREMER 2,286 1,532
Retirement benefit scheme contributions 3R k8 | 5 & it 2k 54 32
2,340 1,564
The emoluments were within the following bands: & FLATA R
2019 2018
—E-AF —ZE-N\F
Number of Number of
employees employees
EEAH EB A
Nil to HK$1,000,000 £ %1,000,00078 7T 3 3
30. RELATED PARTY TRANSACTIONS 30 AHEEAEIRS

In addition to those disclosed elsewhere in the consolidated
financial statements, the Group entered into the following
material related party transactions during the years ended 31
December 2019 and 2018.

156 Enviro Energy International Holdings Limited
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For the year ended 31 December 2019 HE =T —NF+-_A=+—HIFE

30. RELATED PARTY TRANSACTIONS

30. EBREALRS #)

(Continued)
(a) Key management personnel (a) FEEBAEWHE
compensation
Key management includes executive directors, the FEEBEAEBREARAIMITE
CEO, financial controllers and company secretary of the FTHEE - AR KRR B
Company. The compensation paid or payable to key Z-REBREENIEMFETEE
management for employee services is shown below: BABZHELT :
2019 2018
—E-hEF —E—N\F
HK$’000 HK$'000
FHET FHET
Salaries, allowances and other benefits o R REMEF 4,666 2,968
Retirement benefit scheme contributions iR k1@ F &1 21 it 3% 90 65
4,756 3,033
(b) Shareholders’ loan (b) BEEXR

On 5 October 2017, the Company entered in to a
shareholder loan agreement with Mr. Li Sen with a
facility amount of HK$100,000,000 (the “Agreement”).
The loan was interest-free, unsecured and repayable
at the end of eighteenth month from the date of
drawdown. On 1 April 2019, the Agreement was
renewed with the same term set out in the Agreement
except that the loan is repayable on or before 30
September 2020. The Company draw an accumulated
loan amount of HK$9,652,000 (2018: HK$4,200,000)
as at 31 December 2019. The loan was denominated in
HK$ and approximated to its fair value.

Other than the above, the other shareholders' loan are
unsecured, interest-free and repayable on demand.

R-ZZE—tF+AFEA  AQRFH
FREETIRREZBE ([
#1) > B EF A100,000,000/8
Lo ZERARL - EERREAR
REB#RF TN \BALRZAE
B -RZTE—NFMNA—H %W
HORERSENER(BRTZEXK
EE_E_ZTFNA=T+BHZAH
EEINER ARARZZT— AL
FE+-_A=+—BERZFER
$©%89,652,000% 7L (ZF — )\ F :
4,200,000/ 7T) < ZERIHIEB T
FHE - HEEEmESRAAEEES -

BT AL - EMBRERERAE
R 2EREEREE -

REERERERAR
—E-ATTH
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For the year ended 31 December 2019 HEZ =%

—NF+ZRA=+—RIEFE

30. RELATED PARTY TRANSACTIONS
(Continued)

(c)

(d)

Loan from a related company

On 28 August 2019, the Company entered into a loan
facilities agreement with a related company with a
facility amount of HK$10,000,000. The Company had
drawn an accumulated loan amount of approximately
HK$5,083,000 (2018: nil) as at 31 December 2019.
The loan was interest bearing at the rate of 10% per
annum, repayable at the end of twelve months from the
date of loan facilities agreement, secured by deposit (1)
not less than HK$44,000,000 cash; or (2) 110,374,271
shares of par value of HK$0.05 of the Company
registered in the name of Able Victory Enterprises
Limited (a substantial shareholder of the Company
wholly owned by Mr. Li Sen) or any securities with
market value not less than HK$44,000,000 as collateral
and personal guarantee by Mr. Li Sen.

In addition to those disclosed elsewhere in the
consolidated financial statements, related party

30. EBREALRS #®)

(c) REBEAR

AZERM

RZE—NARFNAZFNAH &
NAE—KREEQRGLE R
éﬁ%ﬁﬁ% " BE £ %/510,000,0007%
T - R-_ZE—hAhFE+-_A=+—
H AAREBERMEBFERED
5,083,000 L (=& — N\ & :

B) - ZEREFNEI10%ET R
ARERBERH A BES+ =

o

8 A& R EE -

AR DR

44,000,000/ 7T & : 3(2) Able
Victory Enterprises Limited (A2 &
TERK BEHRELEZERH)
ZEEET 2110374271 E K
EE0.05F L2 AR al RkpskmE
144,000,000 7T 2 E A B H
ZEMREREE ZEABREE

& e

(d) m&s

MBREABEEREEN R

AEBERBEXBHETIAEREA

transaction, which was carried out in the normal course +XBMTF :
of the Group’s business, was as follows:
2019 2018
—E-NE —E-N\F
HK$'000 HK$'000
FET FAT
Sales of goods to Shenzhen Ginza )R YT 5 77 8RR 3 B
Grand Mercure Hotel Company B JE B BRA A
Limited (literal translated of the (EHEETHZ2BERR)
Chinese name), a related company HEER
which was controlled
by Mr. Li Sen 920 27,
Interest paid to Wonderland MEREEABERA
International Finance Limited A FLE (%m%f‘ﬁiﬁﬁ
(Mr. Jiang Senlin is a common director) ~ HF&E %) 171 -

Enviro Energy International Holdings Limited
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For the year ended 31 December 2019 HE =T —NF+-_A=+—HIFE

31.

DISPOSAL OF SUBSIDIARIES

(a)

31.

HE K B2 F

In August 2018, the Group entered into the first equity (a) RZZE—NFENA AEEF]LE
transfer agreement, pursuant to which the Group — (DR EEE S Bt 0 AEE
agreed to transfer 50% equity interest in Yingkou AEERETRAKESR A
Hailanggu Travel Co., Limited (literal translation ([7BRAD Z250% K4 F — 298
of the Chinese name of ZOERAREERA SNEZF  RERAREIT(HE
&), “Hailanggu”) to an independent third party at a REVETT) - REH - REEEIZ
consideration of RMB1 (equivalent to approximately FE_MREEERE B A&
HK$1). On the same date, the Group entered into the EREERERA ZHB T50%ME
second equity transfer agreement, pursuant to which FER—E2BUE=H REAEAR
the Group agreed to transfer the remaining 50% equity 1w (BERQVET) -
interest in Hailanggu to another independent third party
at a consideration of RMB1 (equivalent to approximately
HK$1).
The net liabilities at the date of disposals were as REHEHBZABEFENT -
follows:
HK$'000
FHET
Investment property wEYE 68,419
Cash and cash equivalents RekReEEY 3
Accrual and other payables FEET B A K H fth FE A 5/ I8 (17,275)
Bank borrowing RITE K (59,198)
Net liabilities disposed of EHEAEFE (8,051)
Less: Translation reserve released upon disposal WREERBBE B EHE (1,309)
Gain on disposal of a subsidiary HE—FWE ARz WK (9,360)
Net proceeds received from disposal of a subsidiary & & — B A s KEZ FTi5
FRIEFEE =
Satisfied by: RTFHERXEZM:
Cash consideration RERE =
Net cash outflow from disposal REHESTEZRERESR
Cash consideration received Frig B3R & & =
Cash and cash equivalents disposed of FrEEReRREFEY (3)
3)
REERZRERDA

“E-NEFER
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31. DISPOSAL OF SUBSIDIARIES (Continued) 31. HEMEB QT @)
(b) In May 2018, the Group entered into a sale and (b) RZE—)\FRHA AEEHE—F

BYE=AEINEBEERE  BRA
SEREEEEDSEMERSEE
equity interest in Yingkou Haida Property Service fRAAE([EZE]D 2100%MK# - K
Company Limited (literal translation of the Chinese & A AR¥24,000,0007T (A&

#4927,352,000/87T) ©

purchase agreement with an independent third party,
pursuant to which the Group agreed to transfer 100%

name of ZO BEWHXRKER AR “Haida") at

a consideration of RMB24,000,000 (equivalent to

approximately HK$27,352,000).

The net assets at the date of disposal were as follows:

NEERRZEEFRAT

HK$'000
FHET
Investment property wEYE 28,062
Cash and cash equivalents ReRkBEEEY 28
Other receivables H th & W k8 8,353
Accruals and other payables FEET B K& E fh &~ 5RIA (7,122)
Net assets disposed of FTEBEEFHE 29,321
Less: Translation reserve released upon disposal B AL ERBY 2 BERZE (1,812)
Consideration KRB (27,352)
Loss on disposal of a subsidiary HE—RMNBAGZEE 157
Net proceeds received from disposal of a subsidiary B &M & A 7] B 2 Fr 5 3018 5 &8 27,352
Satisfied by: UTFHERXNEZM:
Cash consideration BEKE 27,352
Net cash inflow from disposal REHESEZERESR
Cash consideration received P ERIR & R (& 27,352
Cash and cash equivalents disposed of FTHEReRREFEY (28)
27,324

Enviro Energy International Holdings Limited
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For the year ended 31 December 2019 HE =%

32.

33.

34.

35.

—NEFE+ZRA=+—RLFE

OPERATING LEASE COMMITMENTS 32. REHEERE
At the end of reporting period, the Group had commitments RWMERR  ZEBRBETATRELE
for future minimum lease payments under non-cancellable HEBRREMRSRIEZAEERUTH
operating leases which fall due as follows: B At
2019 2018
=E-NF —E-)N\F
HK$'000 HK$'000
THER FHET
Within one year —FR 196 3,036
After one year but within five years —FEERFA - 2,662
196 5,698
As at 31 December 2019, operating lease payments represent R-ZZE—-AF+-_A=+—0 L£EHE
rentals payable by the Group for certain of its office properties REBEASBREETHAETMERMNZ
for lease terms ranging from one year (2018: one to two years). %ﬁﬂz HESBNF—F(ZZE-N\F: —
E
CAPITAL COMMITMENTS 33. BEAEIE
As at 31 December 2019, the Group did not have any E-NAF+-_A=+—"H xEET
significant capital commitments (2018: nil). ﬁ&ﬁiﬁﬁ$7¥@f‘(f7 NE &) o
CONTINGENT LIABILITIES 3. ARERE
As at 31 December 2019, the Group did not have any E-AF+-_A=+—"H x&EBET
significant contingent liabilities (2018: nil). ﬂ&ﬂiﬁiﬁﬁﬁ(_? —N\F ;) o
SIGNIFICANT EVENTS AFTER THE 35. HEHREXREE

REPORTING PERIOD

After the coronavirus outbreak in early 2020, a series of
precautionary and control measures have been and continued
to be implemented across the globe. The Group is paying close
attention to the development of, and the disruption to business
and economic activities caused by, the coronavirus outbreak
and evaluate its impact on the financial position, cash flows
and operating results of the Group. Given the dynamic nature
of the coronavirus outbreak, it is not practicable to provide
a reasonable estimate of its impact on the Group’s financial
position, cash flows and operating results at the date on which
these consolidated financial statements are authorised for issue.

RZBZEFYEETEMLEEER 2
BREECCRGEBHREL — R EE
M o ANEE IE Y REEHE I A Z B A E
JB DA R 5% 175 T 385 A O 7 3 I 45 35 VE B 2 PR
B Wi EEHAEBUBKRR R
ﬁ%&wﬁiﬁm%QD%F%E%%E
EMELETTE  REASHRAVHRRER
RETIEBRY T ESBAFEEA
EECHHRN BERERCLEELEN

%5“5 o

ReEEBRERARAAE
“E-NEFER
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36. STATEMENT OF FINANCIAL POSITION 36. AATHMBMRRARRREEEH
AND RESERVE MOVEMENT OF THE
COMPANY
(a) Statement of financial position of the () XATR=-ZE—HAE+=
Company as at 31 December 2019 A=+—Bz8BMRRE
2019 2018
—E-NF —E-N\EF
HK$'000 HK$'000
FET FAT
ASSETS BE
Non-current asset ERBEE
Investments in subsidiaries RHB AR ZRE - -
Current assets REBEE
Amounts due from subsidiaries A NGRS 421,056 437,064
Deposits, prepayments and other e BRZRER
receivables H b fE Y 5K IE 320 932
Bank balances and cash RITHEBEAS 62 305
,,,,,,,,,,, 421,438 | 438,301
Total assets EEHAT 421,438 438,301
EQUITY =
Capital and reserves attributable to &2 FHEHE AL
owners of the Company BEXR#E
Share capital B& X 22,620 22,620
Other reserves Hiedte | 364,778 372,831
Total equity s | 387,398 395,451
LIABILITIES =R
Current liabilities REBEE
Other payables H fth & - 5RIE 6,729 4,467
Shareholders’ loan BRER 10,652 4,200
Loan from a related company REBEAT Y B® 5,083 iy
Amounts due to subsidiaries FENM B AT IA 11,576 34,183
Total liabilities aEeE | 34,040 | 42,850
Total equity and liabilities EzRkEEEE 421,438 438,301

The statement of financial position has been approved
by the Board of Directors on 31 March 2020 and is

signed on its behalf by:

Li Sen
=&

Director

EFE

Enviro Energy International Holdings Limited
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Jiang Senlin
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Director
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36. STATEMENT OF FINANCIAL POSITION 36. ARBMBRRREFEEE
AND RESERVE MOVEMENT OF THE (#)
COMPANY (continued)
(b) Reserve movement of the Company (b) EABREEEE
Share
Share Capital  options Other Accumulated
premium reserve  reserve  reserve losses Total

EfEE ArRG BRERE HtRE  ZHER @it
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEr  TAR  TER  TAx TEL  TAR

As at 1 January 2018 RZE-\F—f—H 1,092,712 871 ””67811}8777 7”73797115717577”(717,177717,530777)777?{8727,07778”
Comprehensive loss 2EFSE
Loss for the year FEER - - - - (9.247)  (9,247)
Transactions with owners BREEANEEAZ

in their capacity as owners ERETZRS
Lapse of options (Note 28(b)) B BB 2K 0 (5528 (b)) - - (2,499) - 2,499 -
As at 31 December 2018 R-ZE-N\E+-A=1-H 1,092,712 871 65,988 391,515 (1,178,255) 372,831
Comprehensive loss 2EBR
Loss for the year FEBR - - - - (8,053)  (8,053)

Transactions with owners BREANEBEALZ
in their capacity as owners SRETZRE

Lapse of options (Note 28(b)) BEIRCAE SR A (W 3E28(b) - - (10,408 - 10,404 =
As at 31 December 2019 RZE-AE+ZA=+-8 | 1,092,712 871 55,584 391515  (1,175,904) 364,778

ReEEBRERARAAE
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37. BENEFITS AND INTERESTS OF DIRECTORS

(a)

Directors’ emoluments

The remuneration of every director is set out below:

For the year ended 31 December 2019:

37. EEEAMRER
(a) EEczM=

BEZEZHEMEIIWT

BE-Z2-AF+ZA=+—-HL

FE:
Emoluments paid to or receivable by the person in respect of a person's services
as a director, whether of the Company or its subsidiary undertakin
—ZATREAES (BRAKAANARBAREEZES) L RBCERRARUZHE
Salaries, Employer's
allowance contribution
Director's and other to pension Share-based  Discretionary
fee benefits scheme payments bonus Total
#8 . 2HR FLEHE | HRH
gzne EER BEfz XHHE HiERA @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TER TiEn TiEn TiEn
Executive Directors Y788
M. Li Sen L - 1170 18 = - 1188
Mr. Wei Junqing RiEEEE
(Resigned on 28 June 2019) (R=F-n%
RAZTNBEE) - 368 1 - - 319
Mr. Zhou Xuesheng A2k
(Resigned on 28 June 2019) (R=F-n%
RAZTNBEE) - 3% 1 - - 367
M. Jiang Senlin F i
(Appointed on 28 June 2019) (R=F-n%
NAZTNBEER) - 366 8 - - 374
Mr. Zhong Jinhua BYELE
(Appointed on 28 June 2019) (R=F-n%
NAZTNBEER) - 366 8 - - 374
Independent Non-executive Directors Bukyng
Mr. Wen Guanwel Yﬂ&%i
(Resigned on 28 June 2019) (RZZ-0F
RAZTNBEE) 134 - - - > 134
Dr. Hou chaohui gt
(Resigned on 28 June 2019) (R=F-N%
RAZTN\BEE) 134 - - - > 134
Mr. Jiang Maolin ZRMAE
(Resigned on 28 June 2019) (R=Z-n%&
/\ﬂ TNBEE) 134 - - = - 134
M. Lui Yan Yzx
(Appointed on 28 June 2019) W_A*n
~AZTN\BEZf) 2 - - = - 92
Mr. Li Jinyuan ik
(Appointed on 28 June 2019) (R=Z-n%&
~NAZT\BEZf) 91 - - = - 91
Mr. Du Hongwei HERRE
(Appointed on 28 June 2019 and (RZZ-NF
resigned on 22 October 2019) ARZTNREER
TH-E-fE
TAZTZBRE) 56 - - - - 56
Mr. Zhong Jian EfxE
(Appointed on 22 October 2019) (R=E-n%&
TR-tZREZf) 3 - - - = 34
Total ai 675 2,626 56 - - 3,357
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For the year ended 31 December 2019 Hl ZE =%

37. BENEFITS AND INTERESTS OF DIRECTORS

(Continued)

(a)

Directors’ emoluments (Continued)

—NEFE+ZRA=+—RLFE

For the year ended 31 December 2018:

37. EEEANEER @)

(a) EEzM£ @

BHE_ZT—
=R

NE+ZA=+—HL*HF

Emoluments paid to or receivable by the person in respect of a person's services
as a director, whether of the Company or its subsidiary undertaking

~HATHERES(BRAALARANBLANER ES) L RBCER AR ME

Salaries, Employer's
alowance  contribution
Director's and other to pension Share-based  Discretionary
fee benefits scheme payments bonus Total
He 2MR  BUEHE YU
EZhe B EEER X508 BERL &3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TEn TR TR TiEn
Executive Directors UrES
Mr. Li Sen eyt - 621 1 - - 632
Mr. Wei Junging REBEE - 416 10 - = 426
Mr. Zhou Xuesheng Bk - 292 7 - - 299
Mr. Zhang Yuanging ETELE
(Resigned on 23 January 2018) R-B-N\%F
—AZ+=HE) = 74 2 - - 76
Independent Non-executive Directors  BUFHTES
Mr. Wen Guanwei WtEEE 190 - - - - 190
M. Chiang Bun ERAER-Z-N%
(Resigned on 30 August 2018) NA=tRE 1 ) 100 = = = - 100
Ms. Leung Pik Har, Christine PEEAL(WZF-NF
(Resigned on 23 January 2018) -AZtZHET) 9 - - - - 9
Dr. Hou chaohui FEEEt
(Appointed on 30 August 2018) (R=F-\FN\R=1R
EZ0) 91 = = = = 9
M. Jiang Maolin ZRMAE
(Appointed on 25 October 2018) (M=2-\F+A=1+1A
EZE) 50 3 = = = 50
Dr. Chiao Li Bufit
(Appointed on 25 January 2018 and ~ (R=E-\E-A-+1A
resigned on 25 October 2018) BEEUR-3-N\51A
Z+HRAE) 131 F = 5 - 131
Total a3t 571 1,403 30 - - 2,004
BREBEBRERERAA 165
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37. BENEFITS AND INTERESTS OF DIRECTORS
(Continued)

(b)

(c)

(d)

Directors’ retirement benefits

There were no retirement benefits paid to directors
during the year ended 31 December 2019 (2018: nil) by
a defined benefit pension plan operated by the Group in
respect of the services as a director of the Company and
its subsidiaries.

Directors’ termination benefits

During the year ended 31 December 2019, there was
no board resolution to early terminate of the directors’
appointment in office (2018: nil).

Consideration provided to third parties
for making available directors’ services

No consideration was provided to third parties for
making available of directors' services during the year
ended 31 December 2019 (2018: nil).

Enviro Energy International Holdings Limited
Annual Report 2019

37. EEREANEER @)

(b)

(c)

(d)

EERARER

BE-_T-NF+-_A=1+—8HL
FE BEEBAREZEZRE
BRASFEIRARBRENEB AR
BEEZRBMEMNRABERN (=
T-N\EF: &) -

ESRLERER

HzE-_Z—hF+=-A=+—H1
FE BERIAKREEEBHE =
FERER(CTE—N\FE) o

RERHESRHEMA T
BZFZRE

BE-_F-AE+-_A=1+—~H
LHFE - BERERHEEEREM
RTE=ZNT2RE(ZE-N\EF:
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37. BENEFITS AND INTERESTS OF DIRECTORS
(Continued)

(e)

(f)

Information about loans, quasi-
loans and other dealings in favour of
directors, controlled bodies corporate
by and connected entities with such
directors

During the year ended 31 December 2019, there was no
arrangement in relation to loans, quasi-loans and other
dealings in favour of the directors of the Company,
the controlled bodies corporate by and the connected
entities with such director (2018: nil)

Directors’ material interests in
transactions, arrangements or contracts

Save as disclosed in Note 30, no significant transactions,
arrangements and contracts in relation to Group's
business to which the Company was a party and
in which a director of the Company had a material
interest, whether directly or indirectly, subsisted at the
end of the year or at any time during the year ended 31
December 2019 (2018: nil).

37. EEENRERS @)

(e)

(f)

FRULNEE EE2XE
ﬁ%lﬁﬁﬁﬁ?%*”

AZER -EERRHAM
R 2EF
BE-T-AFt+-A=+—AL

FE BEAMNRARFES %

%%Zx? HEEREEERCE

E% X EL MR 5 AR 2 T BE
—N\EFEE) -

ESERXRE RHAEN
ZEKRER

BRIRE30REE SN - AR AR ESL
AEBEBLEARREFTHRE
FEEBEEEARDARNBE_F
—NE+_A=+—BILLFEH
B FEAEMREFEFERZ
BEEXRG RFERAH(ZFE-N
FE)

REERERERAR
“T-AEER
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Five-Year Financial Summary

hFEIBFEE

2019 2018 2017 2016 2015
“E-NE | 2T\ ZT—+tF ZT-R"E —IE—1#F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FHT FHET FHT

Assets and liabilities BEERER
Total assets BEERTE 811,167 813,900 1,185,302 641,151 536,901
Total liabilities BEEE 272,894 238,109 582,064 209,798 110,730
Capital and reserves attributable AR A A ARIEER 538,273 575,791 603,238 434,142 377,452

to owners of the Company K
Results ¥

Revenue Wz 56,883 885,871 59,228 184,595 13,171
Loss for the year attributable to ~ ARRARHEA AELEENER (25,086) (14,531) (93,900) (34,849) (44,720)

owners of the Company

Enviro Energy International Holdings Limited

Annual Report 2019
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