Hong Kong Exchanges and Clearing Limited and
The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement,
make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of

this announcement.
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ANNUAL RESULTS

The board (the “Board”) of directors (the “Directors”)
of Minshang Creative Technology Holdings Limited
(the “Company”, together with its subsidiaries, the
“Group”) hereby announces the consolidated results of
the Group for the year ended 31 March 2020, together
with the comparative figures for the year ended 31
March 2019, as follows:
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CHAIRMAN’S STATEMENT

TO OUR SHAREHOLDERS

On behalf of the board of directors of Minshang
Creative Technology Holdings Limited, I hereby present
the annual results of the Group for the year ended 31
March 2020, together with the comparative information
for the year ended 31 March 2019.

2019-20 was a year full of uncertainties in the global
economy. The market was being clouded by the Sino-
US trade war, rising trade barriers, political and
economic unrest in Hong Kong, coupled with the
categorization of the novel coronavirus pneumonia
epidemic as a global pandemic, resulted in volatile
market sentiment and arduous business environment.
Nevertheless, the Group enhanced its efforts in business
adjustment and transformation, and gave greater focus
on new development strategies, which allowed itself
to strike a balance between the original restaurant
operations and the newly commenced trading business
with a steady growth of performance and a significant

reduction in loss as compared with the previous year.
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FINANCIAL HIGHLIGHTS

For the year ended 31 March 2020, the Group’s total
revenue increased by approximately HK$838.3 million
from HK$171.2 million for the year ended 31 March
2019 to HK$1,009.5 million, in which the trading
business accounted for 86.8%, whereas the Vietnamese-
style restaurants business accounted for the remaining
13.2%. The loss attributable to the Shareholders of the
Company decreased from HK$42.9 million for the year
ended 31 March 2019 to HK$20.9 million for the year
ended 31 March 2020. The decrease in loss was mainly
because (i) the Group, while maintaining its existing
businesses, freshly expanded to the trading business
field including “supply chain management service”
which achieved tremendous growth, especially the
sales of 3C electronic products, offsetting the impact
of the decrease in revenue from restaurants operation;
and (ii) the number of suppliers, wholesalers and
distributors relating to the trading business maintained
a stable growth and the Group was awarded more
signed contracts, which directly boosted turnover. The
loss was mainly due to (1) the underwhelming desire of
people going out and spending, as well as the shortened
business hours of restaurants under the Group and
business suspension of some stores as a result of the
uncertainties brought by the social unrest in Hong Kong
and the pandemic, which significantly diminished the
operating income of the restaurant segment; (ii) the
fierce competition of the food and beverage industry
with a constant increase in rent and staff costs, resulting
in a decline in restaurant operation turnover; (iii) the
slowdown in growth of the economies of mainland
China and Hong Kong, particularly the growth rate of
mainland economy plummeted to its lowest in nearly
three decades; (iv) provision made for impairment loss
on the property, plant and equipment and right-of-use

assets for the loss-making restaurants.
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BUSINESS REVIEW

Starting from the year of 2019, the Group has two
major businesses: (i) Vietnamese-style restaurants
business; and (ii) trading business.

I.

II.

Vietnamese-style restaurants

The Group operates Vietnamese-style casual
dining restaurant chains in Hong Kong. Currently,
the Group operates 15 restaurants under “Viet’s
Choice (##&) ” brand, one restaurant under
“Five Spice” (5#) brand, which is a full-menu
Vietnamese-style casual dining restaurant offering
a more comprehensive menu as compared with
Viet’s Choice. The diversification of cuisines
allows the Group to obtain greater market share
in Hong Kong and hence enhance the Group’s
profitability.

Trading Business

Despite the challenging business environment,
the trading business of the Group remained a
strong growth momentum against the market
downturn. During this financial period, the Group
established a wholly-owned subsidiary, & #lF#}
(%) BT B AR A (“Minshang Ningbo™)
in the PRC, which positioned itself in B2B
business with a focus on offering 3C electronic
products, frozen foods and grain & oil products.
Minshang Ningbo sourced from manufacturers
or wholesalers located in the PRC and sold to
distributors. During the year, it has established

business relationship with more than 40 suppliers.
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In addition, the Group acquired 50% equity
interest in X REEHETHHEARL
A (Beijing Minshang Zhihui E-commerce Co.,
Ltd*) (“Minshang Zhihui”’) through a wholly-
owned subsidiary, MSCT Investment Limited
(R B AR E AR HA) . This transaction
was completed in April 2019. Upon completion,
Minshang Zhihui is recognized as investment
in associate. Minshang Zhihui was primarily
engaged in technology and e-commerce related
business with a focus on its scenario marketing
system and supply chain management capability
to provide various banks, financial institutions
and sizable corporations with e-commerce service.
Minshang Zhihui mainly developed and operated
e-commerce platform for commercial banks in the
PRC, and generated profits by selling goods on
platforms developed for large-scale corporation
and platforms owned by Minshang Zhihui (i.e.
Juhui Shangcheng (3% H M 4%) and Minsheng
Shangcheng ( A #%) ), which has contributed
to the results of the Group since this financial
year.
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PROSPECTS

Since 2019, the market has been deteriorating rapidly.
The novel coronavirus pandemic in early 2020
intensified the negative impact on the Group’s principal
businesses, causing a relatively high pressure on the

Company’s source of income.

In order to cope with the ever-changing external
environment and alleviate the increasingly severe
pressure on profitability, the Company plans to
deploy its own technology research and development
advantages in the future, in combination with the
extensive experience of an operating entity of
Minsheng E-Commerce Holdings (Shenzhen) Co.,
Ltd, the controlling shareholder of the Company in the
Mainland, in the field of inclusive finance, through the
Group’s subsidiaries in the PRC, centering the topic of
“Technology Empowerment in the Field of Inclusive
Finance”, providing a comprehensive and flexible
technology solution services to financial institutions.
Including integrating traffic operation management,
risk management module, fund routing distribution,
and customer post-loan management, which solves the
practical issues encountered by traditional financial
institutions in the Internet era, such as online customer
solicitation, immediate risk control, capital investment
and post-loan management.

Looking ahead, we are optimistic about the Group’s
long-term prospects. By virtue of the newly commenced
business and in reliance upon the massive domestic
market, economic development of the PRC has
sufficient resilience and tremendous potential. The
Group focuses on the optimization and upgrade of
financial technology services and scenario-based
services by laying a solid foundation for development
with an aim to increase its market share in the future,
and continues to explore and develop new market
opportunities in a bid to become the leading enterprise
in the industry.
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In a consistent manner, the Group will continue to
strengthen a series of measures such as personnel
management and operation cost control to optimize
its business portfolio. The well-positioned midstream
strategic effectively will prevent adverse impact
brought by the recent situation. In the future, the Group
will continue to explore attractive investment and
acquisition opportunities to improve the profitability of
the Group and shareholder’s value. Most importantly,
the management, with its insightful vision, will capture
investment opportunities, grasp the pulse of the market

and lead the Group to shine against all odds.

APPRECIATION

I would like to take this opportunity to express my
gratitude to all our Shareholders, fellow members of
the Board and staff of all levels for their dedication
and effort over the years. In addition, on behalf of the
Board, I would also like to express our most sincere
thanks to all our customers and business partners for

their continuous support.

WU Jiangtao
Chairman and Chief Executive Officer

Hong Kong, 23 June 2020
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
For the year ended 31 March 2020

Revenue from principal
activities:

Revenue from Vietnamese-style
restaurant business

Revenue from trading business

Cost of food and beverages
Cost of inventories sold
Employee benefit expenses
Depreciation and amortisation
Property rentals and
related expenses
Fuel and utility expenses
Advertising and
marketing expenses
Impairment loss on property,
plant and equipment
Impairment loss on right-of-use
assets
Other operating expenses
Share of post-tax profit of
associates
Other income and other gain
Finance (cost)/income, net

Loss before income tax
Income tax expense

Loss for the year

Other comprehensive loss:
Item that may be reclassitied to
profit or loss
Exchange differences
on translation of
foreign operation
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Total comprehensive loss for
the year

Loss attributable to:
Shareholders of the Company
Non-controlling interests

Total comprehensive loss
attributable to:

Shareholders of the Company

Non-controlling interests

Loss per share attributable
to the shareholders
of the Company

Basic and diluted loss per share
(HK cents per share)
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CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
As at 31 March 2020

ASSETS

Non-current assets

Property, plant and equipment

Right-of-use assets

Intangible assets

Investments in associates

Rental and utilities deposits

Prepayments for business
acquisition

Loan to an associate

Deferred income tax assets

Current assets

Inventories

Trade receivables

Prepayments, deposits and
other receivables

Financial assets at amortised
cost

Current income tax recoverable

Cash and cash equivalents

Total assets
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EQUITY

Equity attributable to
shareholders of the
Company

Share capital

Other reserves

(Accumulated losses)/retained
earnings

Non-controlling interests

Total equity

LIABILITIES

Non-current liabilities

Other payables

Lease liabilities

Deferred income tax liabilities

Current liabilities
Trade payables
Other payables and accruals

Bank borrowing
Other borrowing

Lease liabilities
Current income tax liabilities

Total liabilities

Total equity and liabilities
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A TR

GENERAL INFORMATION

Minshang Creative Technology Holdings Limited (the
“Company”) was incorporated in the Cayman Islands
on 14 April 2016 as an exempted company with limited
liability under the Companies Law (Cap. 22, Law 3 of
1961 as consolidated and revised) of the Cayman Islands.
The address of the Company’s registered office is Cricket
Square, Hutchins Drive, PO Box 2681, Grand Cayman,
KY1-1111, Cayman Islands and its principal place of
business is located at Unit 4203, 42/F, Tower One Lippo
Centre, 89 Queensway, Admiralty, Hong Kong.

The Company is an investment holding company. The
Company and its subsidiaries (collectively, the “Group”)
are principally engaged in the operation of restaurant chains
in Hong Kong and trading business in the People’s Republic
of China (the “PRC”).

The consolidated financial statements are presented in
Hong Kong dollar (“HK$”), unless otherwise stated.
The consolidated financial statements were approved and

authorised for issue by the Board of Directors.

Significant events

From the late January 2020, the outbreak of Coronavirus
Disease (“COVID-19”) was rapidly evolving globally.
The subsequent quarantine and social distancing measures
imposed by the Government of the Hong Kong Special
Administrative Region (the “Hong Kong Government”)
had adversely affected the restaurant operations of the
Group. Although the financial performance of the restaurant
operations might not be fully returned to the level before
the COVID-19 in the upcoming financial year, the operating
performance of the restaurants in subsequent month is
gradually improving. In addition, the second phase of the
Anti-Epidemic Fund by the Hong Kong Government would
be released in the second half of 2020 and the Group

expects that the financial position would improve.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The principal accounting policies applied in the preparation
of the consolidated financial statements are set out below.
These policies have been consistently applied to all the
years presented, unless otherwise stated. The consolidated
financial statements are for the Group consisting of the

Company and its subsidiaries.

2.1 Basis of preparation

The consolidated financial statements of the Group
have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”)
and requirements of the Hong Kong Companies
Ordinance Cap. 622. The consolidated financial
statements have been prepared under the historical

cost convention.

The preparation of consolidated financial statements
in conformity with HKFRSs requires the use of
certain critical accounting estimates. It also requires
management to exercise its judgement in the process

of applying the Group’s accounting policies.
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(a)

New and amended standards and

interpretation adopted by the Group

The following new and amended standards
and interpretation have been adopted by the
Group for the first time for the financial year

commencing on 1 April 2019:

Annual Annual Improvements
Improvements 2015-2017 Cycle
(amendments)
HKAS 19 Plan Amendment,

Curtailment
or Settlement
(amendments)
HKAS 28 Long-term Interests
in Associates and
Joint Ventures
(amendments)
HKFRS 9 Prepayment Features
with Negative
Compensation
(amendments)

HKFRS 16 Leases

HK({FRIC)-Int 23 Uncertainty over Income

Tax Treatments

The Group had to change its accounting
policies as a result of adopting HKFRS 16,
details of which are disclosed in Note 2.2.
The adoption of other amended standards and
interpretation listed above did not have any
impact on the amounts recognised in prior
periods and are not expected to significantly

affect the current or future periods.
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(b)

New and amended standards and (b) K ERAN B FET R AR NS T E B
framework not yet adopted RIEFRE
Certain new and amended standards and Hr T W AT B KA R e I R AE 48
framework have been published that are not T A > MER20194F4 7 1 H B 4R
mandatory for financial year beginning on 1 Z WP BCAR SR I R 5 A AR K AR
April 2019 and have not been early adopted by A A ] RLER AN
the Group:
Effective for
accounting
periods beginning
on or after
RUTAEH
BB
S HPBEN
HKAS 1 and HKAS 8 Definition of Material (amendments) 1 April 2020
a1 & HARMER (BilA) 202044 H 1H
78 & w1 HE I S 8 9%
Conceptual Framework for Revised Conceptual Framework for 1 April 2020
Financial Reporting 2018 Financial Reporting
20184F BB #e it 2 W S ME 22 REAE AT B B 1 2 M HE 20204F4 1 H
HKAS 39, HKFRS 7 Hedge accounting (amendments) 1 April 2020
and HKFRS 9
s w3958 - Hibgst (BaTA) 202044 H 1H
A 1 P s i Y T SR 7 5% B
A 7 B 5 i YE JI SR 9 5%
HKFRS 3 Definition of a Business (amendments) 1 April 2020
A 7 B 5 i A R ) 2R 35 EBHER (BETA) 20204F4 H1H
HKFRS 17 Insurance Contracts (new standard) 1 April 2021
A s B S o T2 17958 PREmA % G e Al 202144 1H
HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an To be determined
Investor and its Associate or Joint Venture
(amendments)
7 Y T i E JI 28 1098 K P8 B A W 358 A R 2 MY B e
A Al R 22858 A EEE (BT

The Group’s management assessed that
there are no new and amended standards and
framework that are not yet effective and that
would be expected to have a material impact
on the entity in the current or future reporting

periods and on foreseeable future transactions.
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2.2

Changes in accounting policy

This note explains the impact of the adoption of
HKFRS 16 Leases on the Group’s consolidated

financial statements.

As indicated in Note 2.1 above, the Group has
adopted HKFRS 16 Leases retrospectively from 1
April 2019, but has not restated comparatives for
the 2019 reporting period, as permitted under the
specific transition provisions in the standard. The
reclassifications and the adjustments arising from
the new leasing rules are therefore recognised in the
opening consolidated statement of financial position
sheet on 1 April 2019.

On adoption of HKFRS 16, the Group recognised
lease liabilities in relation to leases which had
previously been classified as ‘operating leases’ under
the principles of HKAS 17 Leases. These liabilities
were measured at the present value of the remaining
lease payments, discounted using the lessee’s
incremental borrowing rate as of 1 April 2019. The
weighted average lessee’s incremental borrowing rate
applied to the lease liabilities on 1 April 2019 was
2.53%.

() Practical expedients applied
In applying HKFRS 16 for the first time,
the Group has used the following practical
expedients permitted by the standard:
. applying a single discount rate to a

portfolio of leases with reasonably

similar characteristics,

16
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. relying on previous assessments on
whether leases are onerous as an
alternative to performing an impairment

review,

. excluding initial direct costs for the
measurement of the right-of-use asset at

the date of initial application, and

. using hindsight in determining the lease
term where the contract contains options

to extend or terminate the lease.

The Group has also elected not to reassess
whether a contract is, or contains a lease at
the date of initial application. Instead, for
contracts entered into before the transition
date the Group relied on its assessment made
applying HKAS 17 and Interpretation 4
Determining whether an Arrangement contains

a Lease.
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(i)

(iii)

Adjustments recognised on adoption of

HKFRS 16 — Lease liabilities

Operating lease commitments disclosed
as at 31 March 2019

Discounted using the lessee’s incremental
borrowing rate as at the date of initial

application

Of which are:
Current lease liabilities

Non-current lease liabilities

Measurement of right-of-use assets

The associated right-of-use assets were
measured at the amount equal to the lease
liabilities, adjusted by the amount of any
prepaid or accrued lease payments, carrying
amount of reinstatement cost and provision
for onerous contracts relating to that leases
recognised in the consolidated statement of

financial position as at 31 March 2019.
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(i) RENEEBHBHREERF16
HEER AR -HEER

HK$°000
T

R20194E3 31 H # # 1Y

K TH R 46,811
A R E B R R Y

38 8 FOR] 3 A5 B

46,142

He ke
RN == 29,410
R EEE 16,732
46,142

(iii) RAEEEFE
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(iv)

Adjustments recognised on adoption of

HKFRS

Consolidated statement of financial position

(extract)

ASSETS

Non-current assets

Property, plant and equipment

Right-of-use assets

LIABILITIES
Non-current liabilities
Other payables

Lease liabilities

Current liabilities
Other payables and accruals

Lease liabilities

EE
FRBEE
EN N &L
{1 HE

=N
FRBEE
oAt 1 A5
HEA R

RBEE
oA A5 ROR K
HEAR
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(iv) REFEWNEEBHBEEERGE
ik
B A BRI (1 ER)
As at
31 March 2019, Effect on As at
as previously adoption 1 April 2019,
stated of HKFRS 16 as restated
R20194F 4R 4 7 s B S 20194
3H31H et Y A 4A1H
WEm 25 Fle s K= 4
HK$ 000 HKS$ 000 HK$°000
T Tt Tt
12,828 (344) 12,484
- 33,185 33,185
3,470 (1,221) 2,249
- 16,732 16,732
25,532 (12,080) 13,452
- 29,410 29,410




REVENUE AND SEGMENT INFORMATION

The executive directors and the management of the
Company, who are the CODM of the Group, review the
Group’s internal reporting in order to assess performance
and allocate resources. Management has determined the
operating segments based on reports reviewed by the
executive directors of the Company that are used to make

strategic decisions.

In previous years, the Group is principally engaged in the
operation of restaurant chains in Hong Kong. Management
reviews the operating results of the business as one
segment to make decisions about resources to be allocated.
Therefore, the executive directors of the Company regard
that there is only one segment which is used to make
strategic decisions. Following a change in the Group’s
operating and reporting structure during the year ended
31 March 2020, the Group has two operating segments (i)
Vietnamese-style restaurant business in Hong Kong, and
(ii) trading business in PRC. Trading business is the new

business segment identified during the year.

(a) Segment revenue and results
The table below shows the segment information
of revenue and there were no revenue or other

transactions between the business segments for the
year ended 31 March 2020.
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For the year ended 31 March 2020

Segment revenue

Segment cost of revenue

Segment gross profit

Segment results

Segment results include:

Impairment loss on property,
plant and equipment

Impairment loss on right-of-use
assets

Depreciation and amortisation

Finance cost, net

Finance income

Depreciation and amortisation

Share of post-tax profit of
associates

Unallocated corporate expenses

Loss before income tax

Assets and liabilities
Segment assets for operating
segments

Unallocated corporate assets

Total assets

Segment liabilities for operating
segments

Unallocated corporate liabilities

Total liabilities

BZE2020F3A8318 LFE

Vietnamese—
style
restaurant Trading
business business Total
HMXEEEK BEZEK ot
HK$’000 HK$’000 HK$’000
FET FETT FETT
S e 132,947 876,549 1,009,496
o N E TN (32,967) (870,157) (903,124)
53 #8 B A 99,980 6,392 106,372
G E S (17,830) 3,739 (14,091)
b ES ok
EN N &L P
AN 7Ei! (1,182) - (1,182)
iff I RE & 2 2 WE S 1E
(12,590) - (12,590)
P8 I 5 5 (36,277) - (36,277)
Pl AR T AR (1,285) (1,504) (2,789)
g N 2,034
P85 I B 51 (2,960)
A B N ] BR LR S 1R
3,498
A e A 2E B (9,023)
R iy 15 o A7 e 18 (20,542)
EEREE
a2z I EE
68,251 50,515 118,766
KOBAEEE 123,451
HE 242,217
e s S =
66,560 36,195 102,755
KA A ZEAE 4,159
WA 106,914
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For the year ended 31 March 2019

Segment revenue

Segment cost of revenue

Segment gross profit

Segment result

Segment result includes
Impairment loss on property, plant and equipment

Depreciation and amortisation

Finance income

Unallocated corporate expenses

Loss before income tax

Assets and liabilities
Segment assets for operating segments

Unallocated corporate assets

Total assets

Segment liabilities for operating segments

Unallocated corporate liabilities

Total liabilities
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HE2019F3 31 H IL4F

Vietnamese—
style
restaurant
business
BXEEXEK
HKS$°000
FET

171,233

g3 FR U A B AR (42,027)

129,206
(29,596)

Vam =¥ gk
Y2~ W KR 2 W s 1R (5,190)
P85 Ko 6

(12,118)

1,075

A e A ZE B (9,919)

¥R T 15 . 1 Jies 18 (38,440)

& 50,196
74,750

124,946

g s = 30,697
KOl EAE 2,242

32,939




(b)

The accounting policies of the operating segments are
the same as the Group’s accounting policies. Segment
results represents the loss incurred by each segment
without allocation of central administration costs,
depreciation and amortisation, directors’ emoluments,
finance (cost)/income, net and exchange gain/(loss),
net. This is the measure reported to the CODM for
purposes of resources allocation and performance

assessment.
Geographical information

Revenue is attributed to geographic areas based on

the location of customers.

The following tables present revenue from external
customers for the and certain non-current assets
information for the years ended 31 March 2020 and

2019, by geographical area.

) Revenue from external customers

Hong Kong ERTE
PRC H
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(o)

REB or VR B UK SLAS 42 gt
AR © 73 ¥ 2 BTG 45 70 B A A2 1) s
18 > A 853 e Hh AT BRAS ~ S8 B diE
B A MR ORA) SIS
FH B Sl s (R 3 8H o Tk
LRy B S 3R B AT A 1] B ARG PR
HWAEN Tk

i & & F

W 4 PT JE b I G AR B8 & 5 BT AE M i
ok

TR FE2020F3H31 H ILFE#

i 1 ) o 1) S0 RS iR S T IR W
B EE R

i) EEF Wi

2020 2019
20204 20194F
HK$’°000 HK$’000
FAETT T
132,947 171,233
876,549 -
1,009,496 171,233




(ii)  Non-current assets (i) HnEBEE

2020 2019
20204 20194F
HK$’000 HK$°000
FET F i or
Hong Kong Hs 48,851 27,137
The non-current assets information above bl IF g B A AR AR 9 = T AE
is based on the locations of the assets and Hh 7o 5 LI AS 0, 4 08 4iE B JE O E o
excludes the deferred tax assets.
(¢) Disaggregation of revenue from contracts with (c) EEEHREZDE
customers
2020 2019
20204 20194F
HKS$’000 HKS$’000
FET R/ N
Restaurant operations A i 48 132,947 171,233
Trading business E N 876,549 -
1,009,496 171,233
During the year ended 31 March 2020, all sources R E 220203 A31IH IEFE T AR F &
of revenue from contracts with customers were )UK 25 2 AR R TG 412 I 1) G T ER (20194F : AH
recognised at a point in time (2019: same). [f]) o
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(d)

Information about major customers

Certain customers of trading business contributed
more than 10% of the total revenue of the Group
during the year. The amount of revenue of these

customers are disclosed as follows:

Customer A EEA
Customer B B

N/A: The revenue of the particular customer for the
particular year was less than 10% of the Group’s

revenue for the particular year
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4

FINANCE (COST)/INCOME, NET

Finance cost from
— bank borrowing
— other borrowing

— lease liabilities

Finance income from
— bank deposits
— financial assets at amortised cost
— loan to an associate
— loan to an intermediate holding

company

Finance (cost)/income, net

4 BE X)) BWAFHE

A A BAR 4% TH 2 8 A
— SRAT A K
— oAt £ 3K
—HEAE

A DR A HZ M E A
— SRATAF K
— T B A T R e A
— [ — [ g 5 % ) R
— [ia) — [H] v ] M B K

2

AlE ORA) NS
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2020 2019
20205 20194F
HKS$°000 HK$’000
FET T
(319) -
(1,185) -
(1,332) -
(2,836) -
348 384

494 700
1,057 -
182 -
2,081 1,084
(755) 1,084




5

LOSS BEFORE INCOME TAX

Loss before income tax has been arrived at after charging/

(crediting):

Auditors’ remuneration
— Audit services
— Non-audit services
Cost of food and beverages
Cost of inventories sold
Depreciation of property,
plant and equipment
Depreciation of right-of-use assets
Employee benefit expenses
Impairment loss on property,
plant and equipment
Impairment loss on
right-of-use assets
Lease payments under
operating leases in respect of
land and buildings:
— Minimum lease payments
— Contingent rental
— Provision for onerous contracts
Reversal of provision for
onerous contracts
Expenses relating to
— Short-term leases
— Variable lease payments
Loss on write-off of property,
plant and equipment

Foreign exchange differences, net

5 BRIASEHAEBE

Note
Kt iE

% S 55 T
— W at MBS
— IR At RS
i S ORI A
E B B A
Y3~ W bs M Bt I B

o P T
1 B 45 A BA 32
Y3 ~ WS BB
Z WAE 1R
o HE S 2 9 (R 1R

T R TFREHE TR
LB A

— R A B ATk

— BUR T &

— R IE S ) 2 B
s 181 5 4 58 A 435 [l

BLDLTN 25 A B A9 B 32
— A E
— A S AE B A K

W 3~ RS B B
Z 518

BEE 5t 25 % > {5+ B
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2020
20204
HK$°000
FET

2,450
282
32,967
870,157

6,055
33,179
49,319

1,182

12,590

(109)

1,820
51

367
26

B BT 153 BLAT 5 25 8 BR 7 (FEA) UR %
TR B :

2019
20194F
HK$°000
T T

1,700

903

42,027

12,115

58,350

5,190

45,184
11
9,705

1,266
16




6 INCOME TAX EXPENSE 6 FrBFHAX

The amount of tax charged to the consolidated statement of PP AGR A AT A R 2 TSRS

comprehensive income represents:

2020 2019
20205 20194F
HKS$°000 HK$000
FET T T
Current income tax expense R A i 15 Bt BH =2
— Hong Kong profits tax —HEMEH
— Provision for current year — A AE 1A 127 386
— Over-provision in prior year — 3 A B R R A (56) (173)
— The PRC corporate income tax — o B A 3 S B 287 -
Deferred income tax expense AR FE T 45 B BA 52
— Hong Kong — & (693) 4,283
— The PRC withholding tax — P AT B 763 -
428 4,496
7  DIVIDENDS 7 KRB
The Board did not recommend the payment of any dividend RO N E R £20204E3 H31 H 1R 4FE
for the year ended 31 March 2020 (2019: same). WRAHTAT B (20194 : #H[E] ) -
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LOSS PER SHARE 8 BREER

The calculation of the basic and diluted loss per share AN ) B R RE A A BT SR A R T JEs 4 ) 4% DA
attributable the shareholders of the Company is based on the NS A -

following data.

(a) Basic loss per share (a) BRELXE#E
Basic loss per share is calculated by dividing the loss B % FE A e 18 4 AR > ) IR R REAS s R
attributable to shareholders of the Company by the Fas AR A B 85 47 398 A 22 fin e - 1Y 8
weighted average number of ordinary shares in issue FE o

during the year.

2020 2019
20205 20194F
Loss attributable to shareholders of AN F R EAG R 18 (T )
the Company (HK$ 000) (20,937) (42,936)
Weighted average number of ordinary T #5417 35 28 JI N #E -1 24 %
shares in issue (thousands) (Note) (TR) (Mtat) 855,216 800,000
Basic loss per share T B A s 48 (AR A )
(HK cents per share) (2.45) (5.37)
Note: The weighted average number of shares in MaE: BETESKREBERET S > 8
issue for the year ended 31 March 2019 for F20194E3 31 H Ik 4 &
the purpose of loss per share computation 128 AT B 0 I RE S 2 B
have retrospectively adjusted for the effect of O st R 2018448 H27 H %
subdividing 200,000,000 ordinary shares into 200,000,000/8 1 %8 1% 73 H¥ 2
800,000,000 ordinary shares on 27 August 800,000,000 % - 48 L 1) 52 2
2018. 36 I B o
(b)  Diluted loss per share (b) BREFEFE
For the year ended 31 March 2020, diluted loss per B AE20204F3 31 H IL4FFE > ¢ A M 4
share equaled basic loss per share as there was no T A 0 4y > O i R T 1R S R
dilutive potential share (2019: same). TR HEA R (201948 : HHF]) -

29



9 ASSOCIATES

533
S
!
al

2020 2019
2020 20194F
HK$’000 HK$°000
FETT T T
Investments in associates (Note (1)) WS A RWBRE (KaEd)) 71,096 -
Loan to an associate (Note (ii)) ] — [H] W78 2 W) B (B AE i) ) 15,000 -
2020 2019
20204 20194F
HK$°000 HKS$°000
FAET T T

Movements in the investments in R AR EE BT

associates are as follows:

At the beginning of the year AEA] - -
Additions s B 67,598 -
Share of post-tax profit of associates o3 G o ) BR B AR i 18 3,498 -
At the end of the year AR 71,096 -

Set out below is the associate of the Group as at 31 March
2020 and 2019 which, in the opinion of the directors, is
material to the Group. The associate as listed below has
share capital consisting solely of ordinary shares, which are
held directly by the Group; the country of incorporation or

registration is also their principal place of business.
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Nature of investments in associates at the reporting date:

Place of Particulars

incorporation/ of issued

operation share capital

EfAEY/

feny BRTRAER
Beijing Minshang ZhiHui PRC RMB50,000,000

E-commerce Co., Ltd.

(“Minshang Zhihui”) (Note (1)
ERRHEEETHH HH & 850,000,007

ARAR (TREEE]) (Wi

On 24 April 2019, the Group completed the
acquisition of MSEC Investment Limtied (“MSEC”).
MSEC in turn indirectly holds 50% equity interest
in A TRFEEEEF B ARAA (“Minshang
Zhihui”). Minshang Zhihui is principally engaged
in technology and e-commerce related business with
a focus on its scenario marketing system and supply
chain management capability to provide various
banks, financial institutions and sizable corporations

with e-commerce service.

The consideration was settled by way of issuance of
58,918,182 shares by the Company to the Vendor.
Following the completion of the transaction, the
Group holds 50% equity interest in Minshang Zhihui
and is entitled to appoint two out of four directors
in Minshang Zhihui. Voting decisions of the board
are made by a simple majority. The Group is not
able to exercise more than half of the voting power
and it cannot control any board decisions. Therefore,
Minshang Zhihui is not a subsidiary of the Group.
However, since the Group can demonstrate significant
influence over Minshang Zhihui, the investment
in Minshang Zhihui should be recognised as an

investment in associate.
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R20195
3R31A
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(i1)

The investment in the Minshang Zhihui will be
accounted for using the equity method whereby the

investment is initially recognised at cost.

The Group’s share of the post-acquisition results will

be recognised in profit or loss.

The Group engaged an independent valuer to perform
the notional purchase price allocation. The notional
goodwill arises from the recognition of investment in
Minshang Zhihui is calculated based on the difference
between the total consideration paid and the share of
fair value of the net assets of Minshang Zhihui as at

the date of completion.

The notional goodwill of Minshang Zhihui is as

follows:

Share consideration

Cost of acquisition

Total consideration

Share of the fair value of net assets
(excluding intangible assets listed below)

Share of the intangible assets:

— Software

— Customer relationship

Notional goodwill

The Group granted a loan amounting to
HK$15,000,000 to Minshang Zhihui during the year
ended 31 March 2020. The loan was unsecured,
interest-bearing at a rate of 8% per annum and for
a term of 24 months from the drawdown date, with

contractual settlement of the loan’s interest annually.
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REEEZ AR EMT

HK$°000

Tt oT
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Wi g 1l A 2,788
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(a)

Summarised financial information for the material (a) EEBMERLATAZHMERKE R

associate

The table below provide summarised financial
information for Minshang Zhihui that, in the opinion

of director, is material to the Group and is accounted

for using the equity method.

Current
Total current assets

Total current liabilities

Non-current
Total non-current assets

Total non-current liabilities

Net assets

Opening net assets
Profit for the year

Currency translation difference

Closing net assets

Direct equity interest held
Share of interest held by Group

Revenue

Profit and total comprehensive income

The information above reflects the amounts presented
in the consolidated financial statements of Minshang
Zhuhui (and not Minshang Creative Technology
Holdings Limited’s share of those amounts) adjusted

for differences in accounting policies between the

Group and the associate.
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20205
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FET

337,206
(275,527)
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10

TRADE RECEIVABLES

Trade receivables

® 5 BE WU A

Trade receivables represent receivables from restaurant

operations and trading business. The credit period granted to

trade customers was within 1-45 days. The aging analysis of

the trade receivables based on invoice date was as follows:

Less than 30 days
31 to 60 days
61 to 90 days
Over 90 days

BRI
31E60K
61FE90K
0K

No impairment loss was recognised during the year ended

31 March 2020 (2019: same).
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2020 2019
20205 20194F
HKS$°000 HK$°000
FET F# T
46,896 639

2 iy IR Wk T A5 MBS S I S 5 S5 P
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A o B 5y B WK TE A 5% 52 1 U B R i o A
LUNNE

2020 2019
20204 20194
HKS$°000 HK$ 000
FET Tt oT
46,888 639
46,896 639
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11 PREPAYMENTS, DEPOSITS AND OTHER 11 ENRE RERHEMEKRTE

RECEIVABLES
2020 2019
20205 20194F
HK$’000 HK$’000
FET T#C
Prepayments TAAT ) 2,971 5,298
Rental and utilities deposits T4 A R F RS 15,822 19,308
Other receivables S th, 8 i 5 1A 4,851 -
23,644 24,606
Less: non-current portion I : IR R ER 43
— Rental and utilities deposits — MR AHEEEE (10,133) (11,512)
— Prepayments for business acquisition — — 3E 55 i 2~ FAT H
(Note) (Htat) - (2,788)
Current portion RT3 35 13,511 10,306
Note: The balance represented prepaid legal and MraE . EEERIR BN BEMSECH B 1Y TE A
professional fee in relation to the acquisition of AR E R
MSEC.
The carrying amounts of prepayments, deposits and other 202043 H31 H > TEAT 30IA ~ $2 4 S HoAth g
receivables approximate to their fair values as at 31 March AT 3 TEL 1) S T (e B LN A (E A A LA LR
2020 and are denominated in the following currencies: B s
2020 2019
20205 20194F
HK$’°000 HK$’000
FET T T
HK$ o 21,228 24,206
RMB N 2,416 400
23,644 24,606
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FINANCIAL ASSETS AT AMORTISED COST

As at 31 March 2020, the balance represented an unsecured
corporate bond issued by China Tonghai International
Financial Limited, which is an independent third party of
the Group. The corporate bond was issued at par value
of HK$15,000,000 (2019: HK$35,000,000) with interest
bearing at 7.5% (2019: 7.25%) per annum and repayable
on the maturity date of 12 June 2020 (2019: 23 April
2019). Subsequent to the end of the reporting period, the
maturity date of the corporate bond had been extended to 11
September 2020.

TRADE PAYABLES

An aging analysis of the trade payables at end of the

reporting period, based on the invoice date, is as follows:

0-30 days 0F30K

The trade payables are non-interest bearing with payment

terms of 30 days in general.
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RBEHATTEZESREE

202043 H31H » A5 GR84S L B — S 56
=5 R A v R A A PR A R AT 2
HE AR 2 R F5 o 43 A AH 25 7 1 {H 15,000,000
W T (20194F : 35,000,000%5 76 ) ¥ 17 ~ #% 4F
FI27.5% (20194F 1 7.25% ) 515 Kt 33 H
202046 H 12 H (20194F : 20194F4 H23 H ) {8
e M A RE AREFZBEIIHECE
M GER E20204F9 A 11 H o

B2 EMNRE

A A HA A B B S A B A B H
WRBA BT an T -

2020 2019
20205 20194
HKS$’°000 HK$°000
FET Fi#or
14,406 3,514

5 AT R S AR B — ik 430
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OTHER PAYABLES AND ACCRUALS

Accrued employee benefit expenses

Provision for long service payment

Provision for unutilised annual leave

Provision for reinstatement costs
(Note (a))

Provision for effective rental

Provision for onerous contracts

Amount due to a former executive
director (Note (b))

Amount due to the immediate
holding company (Note (c))

Others

Less: non-current portion
— Provision for reinstatement costs
(Note (a))
— Provision for effective rental

Current portion

14 HESHKERESER

JE w48 B AR R BH 52

1= IR 5 < 4

o Bl AT AR 138 A

18I R (fit@)

B A 4

e RV A A 2 15 A

JEEASE — 44 Wi 34T o 95 KA
(Kt )

JEAT BB HE I ] 3)0E
(BitiEcc))
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— B R A e A
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2020 2019
20204 20194F
HKS$°000 HKS$’000
FET T
2,867 4,771
1,160 1,060

340 858
3,145 3,747

- 2,375

- 9,705

10,000 3,000

5 _

5,004 3,486
22,521 29,002
(1,946) (2,249)
- (1,221)

20,575 25,532




The carrying amounts of other payables and accruals
approximate to their fair values and are mainly denominated
in HKS.

Note:

(a)  Provision for reinstatement costs

Movements in the Group’s provision for

reinstatement costs are as follows:

At the beginning of the year )
Provision during the year A TN 4 A
Actual costs paid CATE R A
At the end of the year AEOR

(b) Amount due to a former executive director

The amount is unsecured, interest-free and repayable

on demand.

(¢)  Amount due to the immediate holding company

The amount is unsecured, interest-free and repayable

on demand.
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2020 2019
20205 20194F
HKS$°000 HK$°000
FET F# T
3,747 4,178
369 360
(971) (791)
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15 SHARE CAPITAL

Authorised:
Ordinary shares of HK$0.0025 each

At 1 April 2018

Increased in authorised share capital
(Note (a))

As at 31 March 2019 and 2020

Issued and fully paid:
Ordinary shares of HK$0.0025 each

At 1 April 2018

Increase in ordinary shares (Note (a))

As at 31 March 2019

Issuance of new shares (Note (b))

As at 31 March 2020

Note:

15 BA

Number of Nominal
shares value
&g q=] H{E
HK$°000
Fi# T
EIE
B 1% T {H0.0025% IC
1) 3 48
JA20184F4 H1H 1,000,000,000 10,000
R ARG I (Mt ca))
3,000,000,000 -
20194 202043 H31 H 4,000,000,000 10,000
ERITRHE:
& % T {E0.0025% IC
1) 3 48
201844 H1H 200,000,000 2,000
WA BN (M At a)) 600,000,000 -
#20194E3 H31H 800,000,000 2,000
BEAT Ay (ML) ) 58,918,182 147
#20204E3 31 H 858,918,182 2,147
Kt 7t

(@)

(b)

On 27 August 2018, each of the issued and unissued
ordinary shares of par value of HK$0.01 each was
subdivided into four ordinary shares of par value of
HK$0.0025 each.

On 24 April 2019, the Group issued 58,918,182
new shares at HK$1.1 per share, amounting to
HK$64,810,000, as the consideration for the
acquisition of MSEC.
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MANAGEMENT DISCUSSION AND
ANALYSIS

During the year ended 31 March 2020 (the “Year
under Review”), Minshang Creative Technology
Holdings Limited (the “Company”, together with
its subsidiaries, the “Group”), had two principal
businesses: (i) Vietnamese-style restaurant business;
and (ii) trading business. The Vietnamese-style
restaurant business was operated in Hong Kong whereas
the trading business was a brand-new business segment
identified during the year and operated in Mainland
China.

INDUSTRY REVIEW

1. Restaurant business

The food and beverage industry is one of the
industries with the most practitioners in Hong
Kong. Restaurant operators continuously
encountered numerous challenges, primarily

including the followings:

. High shop rental — In general, the rental
expense in Hong Kong is the largest part
of the service cost of all catering industry
participants. According to statistics released
by the Rating and Valuation Department of
Hong Kong, the rateable value of shops and
commercial units in 2019/20 increased by
1.4%, reflecting the continuous increase in

store rental during the Year under Review.
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High staff costs — Due to rising staff costs
in Hong Kong and the introduction of the
statutory minimum wage in 2011 with
two subsequent increases, wages rose and
restaurant operators might have to bear the
incremental of wages, resulting in rise in

operating costs.

Labour shortage — Restaurant operators
generally faced the problem of labor
shortage and high turnover rate. The
shortage of high-quality customer service
staff would directly affect the service
standard of the catering industry. In
addition, the low-end or common market
restaurants have higher customer flow and
these restaurants are labour-intensive in
nature, which poses challenges to restaurant

operators in Hong Kong.

Rising raw material prices — The operating
cost of a restaurant depends on whether its
order volume achieves economies of scale.
According to the Composite Consumer Price
Index published by the Census and Statistics
Department of the Hong Kong Special
Administrative Region, there was a year-on-
year increase of 2.9% in 2019 which reflects
the overall pressure of consumption price

inflation.
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Market competition — There incalculable
restaurants in Hong Kong and
consumers are paying more attention
on the consumption experience, causing
difficulties for restaurants to maintain their
competitiveness. According to the “Report
on Quarterly Survey of Restaurant Receipts
and Purchases (First Quarter 2020)”
published by the Census and Statistics
Department of the Hong Kong Special
Administrative Region, the total receipts
of non-Chinese restaurants (including
Vietnamese-style restaurants) decreased by
29.0% in value and 29.9% volume. In the
first quarter of 2020, GDP dropped by 8.9%
in real terms year-on-year, compared with
the decrease of 3.0% in the fourth quarter
of 2019. This was the largest decline on
record since the reference period of the first
quarter of 1974. The decline of GDP was
mainly attributable to the continued weak
performance in both domestic and external
demand, as affected by the global COVID-19
pandemic. In the first quarter of 2020,
private consumption fell by 10.2% in real
terms year-on-year, greater than the decline
of 2.9% in the fourth quarter of 2019.
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II.

Trading Business

The National Bureau of Statistics of China
announced the annual economic growth rate for
2019 to be 6.1%. Although it remained to be
above “6”, it was still the slowest growth in nearly
three decades. The National Bureau of Statistics
of China announced the annual increase of 2.9%
in the consumer price index (CPI) in China in
2019, which remained within the official target of
3%. According to the General Administration of
Customs of the PRC, the development of foreign
trade of the PRC in 2019 showed a generally
stable growth trend. However, the “novel
coronavirus pandemic” severely hammered the
domestic demand in the PRC and weakened its
external demand. The trade deficit of China would
remain difficult to improve significantly until full-
scale resumption of work and production as well

as an expansion of domestic demand.

BUSINESS REVIEW

2019/20 was a roller-coaster year. The Group turned

the crisis into an opportunity, seized opportunities to

reshape the industry layout, and established its core

competitive advantage.

Vietnamese-style restaurant business

The Group operates Vietnamese-style casual
dining restaurants in Hong Kong. As at 31 March
2020, the Group operated 15 restaurants under
“Viet’s Choice (#4%) ” brand and 1 full-menu
Vietnamese-style casual dining restaurant under
“Five Spice” (5 ) brand. Among which, 2 were
located in the Hong Kong Island, 4 were located
in Kowloon and the remaining were located in the

New Territories.
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II.

During the year under review, the Group opened
1 Viet’s Choice restaurant and closed 5 Viet’s
Choice restaurants and one Tasccalopo restaurant
as the Group could not reach agreements with the
landlords on reasonable commercial terms for the

renewal of lease.

Despite the difficulties faced by the food and
beverage business, profit margin and profitability
remained stable by virtue of the Group’s effective
control over labor costs and its focus on customer

experience optimisation.
Trading business

During this Year under Review, the Group
established a wholly-owned subsidiary, P
AE (% P) BT AR A (“Minshang
Ningbo”) in the PRC, which positioned itself
in B2B business with a focus on offering 3C
electronic products, frozen foods and grain &
oil products. Minshang Ningbo sourced from
manufacturers or wholesalers located in the PRC
and sold to distributors. As of now, it has over
40 suppliers, and its customers mainly comprise
local distributors of 3C electronic products,
frozen foods and grain & oil products. During
the year, the proportion of the Group’s sales of
smartphones and other 3C electronic products,
frozen foods, and grain & oil products through
Minshang Ningbo were approximately 94%, 5%,
and 2%, respectively.
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Minshang Ningbo made its procurement and sales
according to market trends and needs, such as the
newly released new model smartphones, and sold
the products to distributors at a corresponding
premium. Distributors are usually local entities
which lack an extensive supplier network.
Procuring related products through Minshang
Ningbo would have certain advantages in terms of

price and form a circulation in a large scale.

Minshang Ningbo determines the prices based on
product demand and market conditions and sells
the products to its customers. The credit period for
customers in this business is generally 30 to 40

days.

The business is led by Mr. Luo Cong (“Mr. Luo”),
the general manager and the legal representative
of Minshang Ningbo. Mr. Luo has over 20 years
of experience in the trading business in the
PRC, including fresh food products. Minshang
Ningbo has set up several sales teams which
are responsible for sourcing and distribution of
products for different clients. Each sales team
is led by a sales team head with the support of
several salesmen. Members of the sales teams
have on average 7 years of experience in sales
and trading business in the PRC. The in-depth
experience and professional knowledge of Mr.
Luo and his team enable our Group to have a
comprehensive understanding of the market that
could satisfy the preferences and requirements of

our customers in an effective and timely manner.
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@

3C electronic products

Currently, the 3C electronic products of
the Group are mainly smartphones and it
has successfully increased sales channels
through the network of distributors and
wholesalers, with the goal of becoming a
licensed distributor for many well-known
brands in an efficient fashion. During the
Year under Review, this segment achieved
outstanding performance, with sales totalling
RMB737 million.

(IlI) Frozen foods

The Group is an enterprise with an efficient
industrial chain. Its frozen foods include
prepared frozen foods (such as dumplings
and glutinous rice balls), seafood,
agricultural products, and meat (including
poultry, pork, beef, and lamb). Under the
trend of industry consumption upgrade, it
takes the lead to actualise the horizontal
serialisation and diversification of frozen
food, and the vertical development of deep-
processed products to promote the expansion
of the food industry chain total sales amount

of RMB35 million.
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(III) Grain & oil products

During the Year under Review, the turnover
of this segment maintained a steady growth.
Grain & oil products were mainly rice. The

total sales amount was RMB 12 million.

FINANCIAL REVIEW

Revenue

Revenue of the Group increased by approximately
HK$838.3 million, from HK$171.2 million for the year
ended 31 March 2019 to HK$1,009.5 million for the
year ended 31 March 2020. The increase in revenue
was mainly due to the increase in revenue from trading
business, offsetting the fierce competition in the
catering industry, as well as the impact of the decline in
the revenue of newly replaced restaurants compared to

closed restaurants.

Revenue of restaurants operation

The revenue of restaurants operation decreased by
22.4%, or HK$38.3 million, from HK$171.2 million
for the Last Corresponding Period to HK$132.9 million
for the Year under Review. The decrease in revenue was
primarily due to (i) the impact of the social unrest in
Hong Kong and COVID-19 as well as local consumers’
low desire of eating out, leading the restaurant industry
to a cold winter with significant drop in revenue; (i)
the fierce competition of catering industry; and (iii)
decrease in revenue from the newly replaced restaurants

as compared to the closed restaurants.
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Revenue of trading business

During the Year under Review, the Group generated
a revenue of HK$876.5 million from the new trading
business in the PRC, representing approximately 86.8%

of the total revenue.

Cost of Revenue

The cost of revenue mainly included the cost of food
and beverages and the cost of inventories sold. Cost of
revenue increase by HK$861.1 million, from HK$42.0
million for the year ended 31 March 2019 to HK$903.1
million for the year ended 31 March 2020. As a result,
the cost of revenue as a percentage of revenue increased
from 24.5% for the year ended 31 March 2019 to 89.5%
for the year ended 31 March 2020. Such an increase

was attributable to the new trading business.

Cost of Food and Beverages

The Group’s cost of food and beverages decreased by
21.4%, or HK$9.0 million, from HK$42.0 million for
the year ended 31 March 2019 to HK$33.0 million
for the year ended 31 March 2020. The decrease was
mainly due to the decrease in revenue for the year
ended 31 March 2020. As a percentage of revenue
of restaurant business, cost of food and beverage
represented 24.5% and 24.8% in 2019 and 2020

respectively.
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Cost of inventories sold

During the year ended 31 March 2020, the Group
incurred cost of inventories sold approximately
HK$870.2 million from the new trading business in the
PRC. The cost of inventories as a percentage of trading

revenue was 99.3% for the Year under Review.

Staff Costs

The Group’s staff costs decreased by 15.6%, or HK$9.1
million, from HK$58.4 million for the year ended 31
March 2019 to HK$49.3 million for the year ended
31 March 2020. Such decrease was primarily due to
the enhancement of human resource management in

response to the increase in revenue for the year ended
31 March 2020.

Property Rentals and Related Expenses

The Group’s property rentals and related expenses
decreased by 83.6%, or HK$53.7 million, from
HK$64.2 million for the year ended 31 March 2019
to HK$10.5 million for the year ended 31 March
2020. Such decrease was mainly attributable to the
initial adoption of HKFRS 16 during the year ended
31 March 2020 and only lease payments associated
with short-term leases were recognised on straight-line
basis as in property rentals and related expenses in the

consolidated statement of comprehensive income for
the year ended 31 March 2020.
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The adoption of HKFRS 16 resulted in a significant
decrease in operating lease payments and a related
significant increase in depreciation expenses from the
right-of-use assets and interest expenses from lease
liabilities.

00 5 T U169 - 5
A AL B K B [ ) 2
385 B ) L 6 54 6 B0 539 R
CEIE

2020 2019
2020 2019%4F
HKS$’000 HK$°000
TFET T T
Depreciation charge of right-of-use asset i I & = 2 Jr & & H 33,179 -
Interest expense on lease liabilities & & 65 FE B 52 1,332 -
Operating lease payment gt E AT K 10,484 64,240
44,995 64,240

Share Structure IR0 2R 18

On 24 April 2019, the Company issued 58,918,182
ordinary shares of HK$0.0025 each at a price of
HKS$1.1 per share pursuant to the sale and purchase
agreement dated 31 December 2018 (as supplemented
and amended by a supplemental sale and purchase
agreement dated 20 March 2019). As a result, the
Company’s issued share capital as at 31 March 2020
was HK$2,147,295 divided into 858,918,182 ordinary
shares of the Company with par value of HK$0.0025
each.

Loss Attributable to Shareholders of the Company

Loss attributable to the shareholders of the Company
decreased by 51.3%, or HK$22.0 million, from
HK$42.9 million for the year ended 31 March 2019 to
HK$20.9 million for the year ended 31 March 2020.
Such decrease was mainly due to the combined net
effect of (i) the profits generated from the new trading
business during the year ended 31 March 2020, (i1) no
legal and professional expenses for share subdivision
incurred last year, and (iii) other factors discussed
above.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 31 March 2020, the Group’s cash and cash
equivalents were HK$28.5 million, representing a
decrease of 40.9%, or HK$19.7 million, as compared
with HK$48.2 million as at 31 March 2019. Such
decrease was mainly due to the increase in financial
assets and capital expenditure. Most bank deposits and

cash were denominated in Hong Kong dollars.

The issued shares of the Company (the “Shares™) were
listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) since 29
November 2016 (the “Listing Date” and the “Listing”,
respectively). The Group will continue to use the
internal generated cash flows and proceeds received
from the Listing as a source of funding for future

developments.

As at 31 March 2020, the Group’s total current
assets and current liabilities were HK$106.2 million
(2019: HK$97.3 million) and HK$83.4 million (2019:
HK$29.0 million) respectively, while the current ratio
was about 1.3 times (2019: 3.4 times).

In September 2019, RPHAIFF (FE) & FH AR
/3], a subsidiary of the Company has entered into a
loan facility with the Shanghai Pudong Development
Bank in the PRC, the total available amount under the
facility 1s RMB10,000,000 of which RMB9,980,000
were drawn down as at 31 March 2020 with an interest
rate of 5.87% per annum for a term of one year. As
at 31 March 2020, the carrying amounts of the loan
of RMB9,980,000 approximate its fair value, and are
denominated in RMB. The loan is conducted on normal
commercial term and is not secured by the assets of
Group but guaranteed by the Group’s ultimate holding
company, Minsheng E-Commerce Holdings (Shenzhen)
Ltd.
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Other borrowing of RMB11,200,000 was provided by
A REE EB AR A], a fellow subsidiary of
the Company. The borrowing is unsecured, bearing an
interest rate of 8% per annum for a term of one year

and repayable on demand.

As at 31 March 2020, the gearing ratio of the Group
was 17.1% (31 March 2019: Nil), which was calculated
based on total borrowings, including bank and
other borrowings, divided by equity attributable to
shareholders of the Company.

USE OF NET PROCEEDS FROM THE LISTING

The Shares were listed on the Stock Exchange on the
Listing Date with net proceeds from the global offering
of the Shares of HK$70.9 million. As disclosed in the
announcement of the Company “Change in Use of
Proceeds from Listing” published on 19 September
2019, having carefully considered the current business
environment and development needs of the Group,
the board of directors of the Company (the “Board”)
has resolved to change the proposed use of part of
the Unutilized Net Proceeds in the amount of HK$20
million originally allocated for broadening cuisine
offerings, to (i) investing in new businesses on supply
trading on food and other consumer goods; and (ii)

general working capital and general purposes.

52

Ho Al £ 2N R 611,200,000 5 H AR 2 7
— [ [A] 2 B 2> m) bt B FE R B R A PR
Oy w) BRI o A B A K 5 S R - 4 A R R
8%t B > By I —4F > i JH 4% EOR 4 -

202043 H31H > AL EREEAE LR
Fi17.1% (20194E3 31 H « M) » #4755 4
BCELHE SR AT S A 15 ) B DA AS A A i
FEALE 2 5T

LHAERBEFRERRE

ey s b BAE W A2 B T s i A Bk
B T 15 2K A 1R A £570.9 1 B R T o AN
AN FER20194E9 H 19 H FIEERY [5588 1i
JIT 45 3K TE o | o8 5 B B ER AT A R A
42 [ S R IR IR M B R R AR ]
FHHE ([EEE]) O RES FFES B E
I A AR %) 32 X 3R 40 o B R T A5 R T T
B & &8 54208 8B PLA)
5 A BE B o R At 7 2 R RE R 5 1 S
(B MGE@AREEESM — RS-



The use of the net proceeds from the Listing as at 31 202043 H31 H » b1 Fr 15 300HE 13 5K 2L

March 2020 was approximately as follows: MR TH 1%
Amount Amount
utilised utilised
Original before after Amount
allocation reallocation Reallocation reallocation remaining
ENAEA ENfER%
Use of net proceeds FERERERAR REDE Bk EFOE Bk AR

(in HK$ million) (in HKS million) (in HKS$ million) (in HK$ million) (in HK$ million)
(FH#T) (&) (B #ir) (H &) (B #r)

Maintain and expand Viet's Choice AR T T 7 R o R D

Brand restaurants 16.5 (16.1) - - 0.4
Broaden cuisine offerings B R AR it 1 3K 43.6 (6.6) (20) - 17.0
Upgrade and expand food processing centre TR Ll 2.3 (0.1) - - 22
Upgrade information technology systems FHRERBE RS 1.9 (1.4) - - 0.5
Broaden the promotion of brand image and RIS R4

recognition 1.1 (1.1) - - -
Working capital and general corporate purpose & & 4 J — it b ¥ & 55 (5.5) 10 5) 5
Investment in supply chain business 18 i e 3 7 - - 10 (10) -
Total At 70.9 (30.8) - (15) 25.1

The net proceeds used and the unutilised proceeds L 38 1 B 45 CTE i AN R B A 15 KE
were/will be utilised according to the proposed AR IEA A E B A 2520164F11 H17H 2
application as specified in the section headed “Future k=R (BRER]) [RARFHE &
Plans and Use of Proceeds” in the prospectus of the 15 3CH A& | — 8 A A\ H B 2520194
Company dated 17 November 2016 (“Prospectus”) OH 19 H By 224 il s ok FH ads & A o
and the Company’s announcement dated 19 September

2019.
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SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

@

Major Acquisition

On 31 December 2018, MSCT Investment Limited
(REA AR & AR Al) (the “Purchaser”)
being a wholly-owned subsidiary of the Company,
entered into a conditional sale and purchase
agreement (the “SPA”) with A= %8 M K (%
) A FRZ 7 (Minsheng E-Commerce Holdings
(Shenzhen) Co., Ltd) (the “Vendor”).

Pursuant to the SPA, the Vendor shall sell and the
Purchaser shall purchase the entire issued share
capital (the “Sale Share”) and a shareholder’s
loan (the “Shareholder’s Loan”) of MSEC
Investment Limited (the “Target Company”).

The Target Company is a company incorporated
in the British Virgin Islands with limited liability.
It directly owns the entire issued capital of MSEC
Investment (HK) Limited (“MSEC HK”) which
in turn owns 50% interests in Jb & R PR B
HF W B A RA A (Beijing Minshang Zhihui
E-commerce Co., Ltd*) (“Minshang Zhihui”).
Minshang Zhihui is principally engaged in
technology and e-commerce related business
in the PRC focusing on providing e-commerce
services to financial institutions and its other

customers in the PRC.
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The conditions precedent to completion of the
SPA have been fulfilled and completion took place
on 24 April 2019 on which the Sale Share and
the Shareholder’s Loan have been transferred or
assigned to the Purchaser in accordance with the

terms and conditions of the SPA.

The Company has allotted and issued 58,918,182
consideration shares to the Vendor at the
issue price of HK$1.1 per consideration share
pursuant to the terms and conditions of the
SPA. The 58,918,182 consideration shares
represent approximately 7.36% of the issued
share capital of the Company prior to the issue
of the consideration shares and approximately
6.86% of the issued share capital of the Company
as enlarged by the allotment and issue of the

consideration shares.

Following completion of the SPA, the Company
indirectly owns the entire issued share capital of
the Target Company, which in turn holds 50%
equity interests in Minshang Zhihui through
MSEC HK. As such, the Target Company
and MSEC HK will become wholly-owned
subsidiaries of the Company and the financial
results of the Target Company and MSEC HK
will be consolidated into the financial statements
of the Company, while Minshang Zhihui will
only be accounted for as an associate of the
Company following completion. Accordingly, the
financial results of Minshang Zhihui will not be

consolidated to the Group’s accounts.
For more details about the Placing and the SPA,

please refer to the circular of the Company dated
25 March 2019.
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(IT) Lapse of Placing Agreement

On 6 November 2018, the Company and CCB
International Capital Limited as placing agent
(the “Placing Agent”) entered into a placing
agreement (the “Placing Agreement”), pursuant
to which the Placing Agent conditionally agreed
to procure not less than six placees on a best
effort basis to subscribe for up to a maximum of
56,607,666 placing shares (the “Placing Shares™)
at the placing price of HK$1.1 per placing
share (the “Placing”). An ordinary resolution
was passed at an extraordinary general meeting
of the Company on 11 April 2019 to approve,
confirm and ratify the Placing Agreement and the
transactions contemplated thereunder, including
but not limited to the allotment and issue of the

Placing Shares under the specific mandate.

The gross proceeds from the Placing after
completion are estimated to be approximately
HK$62.3 million and the net proceeds from the
Placing (after deducting all commissions and
other expenses) are estimated to be approximately
HK$58.7 million.
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The Company intends to use (i) 38.3% of the
net proceeds from the Placing for funding a
shareholder’s loan; (ii) 51.7% of the net proceeds
from the Placing for potential acquisition; and
(i11) 10% of the net proceeds from the Placing for

general working capital.

As disclosed in the announcement of the Company
dated 31 December 2019, the Placing Agent
informed the Company that it was unable to
secure not less than six placees on a best effort
basis during the placing period, and the Company
would therefore not proceed with the Placing. The
Board is of the view that the lapse of the Placing
has no material adverse impact on the operation

and financial position of the Group.

* for identification purpose only

Save for the subsidiaries of the Company and the major
acquisition mentioned, there was no other significant
investments acquired, nor was there any other material
acquisitions or disposals of subsidiaries during the
Year under Review. During the Year under Review, the
Board has not yet authorised any plan for other material

investments or additions of capital assets.
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EVENTS AFTER THE REPORTING PERIOD

On 6 April 2020, the Company and China Tonghai
International Financial Limited (the “Issuer”, the
shares of which are listed on the Main Board of the
Stock Exchange (stock code: 952)) entered into the
subscription agreement in relation to the subscription
of bonds by the Company (the “Subscription”) in
the principal amount of HK$13,000,000 (the “8.25%
Bonds”) issued by the Issuer bearing interest on their
outstanding principal amount from and including the
issue date at the rate of 8.25% per annum, payable on
the maturity date. The Subscription was completed on 6

April 2020.

On 12 June 2020, the Company entered into the
amended and reinstated agreement with the Issuer to
amend and reinstate the subscription agreement dated
13 March 2020, pursuant to which the Company and the
Issuer agreed to, among others, extend the maturity date
of the 7.5% notes from 12 June 2020 to 11 September
2020 (subject to further extension to 11 December 2020
pursuant to the terms of such subscription agreement)
and adjust the interest rate payable by the Issuer to the
Company for the extended term of the notes to 8.25%

per annum.
Save for disclosed above, no significant events occurred

since the end of the Year under Review and up to the

date of this announcement.
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EMPLOYEES AND REMUNERATION POLICIES

As at 31 March 2020, the Group had 183 employees
(2019: 285 employees). Remuneration is determined by
reference to prevailing market terms and in accordance
with the performance, qualification and experience of
each individual employee. The Group also encouraged
employees to enhance their overall career development
and knowledge and skills through continuous education
and training courses, so as to realize their personal

potential.

The emoluments of the Directors are recommended
by the remuneration committee of the Company, with
reference to their respective contribution of time,
effort and expertise on the Company’s matters. The
Company has adopted a share option scheme (the
“Share Option Scheme”) on 8 November 2016 to
reward the participants defined thereunder for their
contribution to the Group’s success and to provide
them with incentives to further contribute to the Group.
The Share Option Scheme has become effective on 29
November 2016. In addition, employees are entitled to

performance and discretionary year-end bonuses.

No share option was granted during the Year under
Review. As at 31 March 2020, the Company had no
outstanding share option under the Share Option
Scheme.

CHARGES ON ASSETS

As at 31 March 2020, the Group did not have any

mortgage or charge over its assets.
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FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

The Company’s long-term goal is to create a diversified
and integrated group with food and beverage as the core
supplemented by high-efficiency industrial chain and
scale business. While continuously striving to expand
its core business, the Company also continuously
explored the possibility of e-commerce business of
other consumer products with a determination to
establish a diversified and integrated e-commerce

platform.

FOREIGN CURRENCY EXPOSURE

For the restaurant operation, most of the transactions
of the Group are denominated in Hong Kong dollar.
For the trading business, the Group’s sales and
purchases were mainly denominated in RMB. The
Group was exposed to foreign exchange risk based
on the fluctuations between HKD and RMB arising
from the trading business in the PRC. The Group does
not employ any financial instruments for hedging
purposes. While the Board currently does not expect
currency fluctuations to materially impact the Group’s
operations, the Board will review the foreign exchange

exposure of the Group from time to time as appropriate.

CONTINGENT LIABILITIES

As at 31 March 2020, the Group did not have any

material contingent liabilities.
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PROSPECTS

The Company’s strategic goal is to become a diversified
and integrated group comprising top-notch full-service
casual chain restaurants in Hong Kong supplemented
by high-efficiency industrial chain and scale business.
In the foreseeable future, we remain confident in the

business prospects of the Group.

I. Vietnamese-style restaurant business

In view of the uncertainties in the Hong Kong
economy, the Group’s business will encounter
various challenges in the foreseeable future. The
major risks and uncertainties of the Group are

summarized as follows:

. Due to the subsequent impact of the social
unrest Hong Kong since mid-2019 and the
recent novel coronavirus pandemic, it is
expected that the rental pressure may ease
slightly. However, the Group may not be
able to obtain a lease at ideal location for the
new restaurants or renew the existing lease
on commercially acceptable terms, and the
above potential risks may have a significant
adverse impact on the Group’s business and

future development;

. The operation of the Group may be affected
by the price of food ingredients, including
the price of imported food ingredients

affected by exchange rate fluctuations;
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Nevertheless, by leveraging on the years of
experience of its management team in managing
the catering business in Hong Kong, the Group
will continue to implement the following

strategies:

. maintaining the Group’s market share
and continuing to expand its network of
Vietnamese-style casual dining restaurants
in Hong Kong by the replacement of
restaurants which the Group has plan to
close, opening of new Vietnamese-style
casual dining restaurants as well as further

refurbishment of existing restaurants;

. leveraging on the Group’s standardised
operations and management and broadening
the Group’s cuisine offerings to capture
a larger market share in Hong Kong by
developing different lines of casual dining
restaurants, including full-menu Vietnamese-
style restaurants, French-Vietnamese-
style restaurants and international cuisines

restaurants;

. upgrading and expanding the food
processing capabilities of the Group’s food

processing centre;
. upgrading the information technology
systems to support the Group’s future

expansion and growth; and

. broadening the promotion of the Group’s

brand image and market recognition.
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II.

Trading Business

Looking ahead, the Group firmly believes that
the development potential of the trading business
is huge, especially for 3C electronic products. It
is now actively diversifying the market layout,
targeting the domestic market in China, focusing
on operation improvement and brand building,
shifting from price competition to branding
competition, and preparing to launch a new
business model combining ODM and supply
chain, in order to provide products for new
customer groups while reducing procurement
risks and achieving growth against the trend. In
the future, it will continue to expand the business
of other 3C digital products. Minshang Ningbo
will work together with various major operators,
in a bid to acquire more brand licenses. Driven
by favourable policies and market demand, the
global 3C products industry is developing rapidly,
the proportion of online sales of 3C products
continues to expand along with the continuous
consumption upgrade. As the 5G era approaches
and devices integrate into consumers’ lives,
smartphone shipments in the PRC will inevitably
come to the forefront of the world, creating

immense business opportunities for the Group.

Our management team has a long-term vision and
a marvellous pool of talents. Through continuous
exploration, the Group believes that challenges
will bring opportunities and it strives to achieve
brilliant results by riding on the wind and waves
and forging ahead towards the goal of becoming
the mainstay of the industry, in a bid to generate
higher profits for the Group and greater value for
Shareholders and create a grand chapter for the

cra.
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DIVIDENDS

The Board has resolved not to recommend the payment
of any final dividend in respect of the year ended
31 March 2020.

CORPORATE GOVERNANCE

The Company is committed to fulfilling its responsibilities
to its shareholders and protecting and enhancing

shareholders’ value through good corporate governance.

The Directors recognise the importance of incorporating
elements of good corporate governance in the
management structures, internal control and risk
management procedures of the Group so as to achieve

effective accountability.

The Company has adopted and, save for the deviation
from code provision A.2.1 of the Corporate Governance
Code (the “CG Code”) as contained in Appendix 14
to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (“Listing
Rules”) as disclosed in this announcement, has
complied with all applicable code provisions as set out
in the CG Code during the year ended 31 March 2020.

Mr. WU Jiangtao (“Mr. Wu”) is the Chairman of the
Board, executive Director and the Chief Executive
Officer of the Company. Taking into account the
consistent leadership within the Group and in order
to enable more effective and efficient overall strategic
planning and continuation of the implementation
of such plans, all the other Directors (including the
INEDs) consider that Mr. Wu is the best candidate
for both positions and the present arrangements are
beneficial to and in the interests of the Company and its

Shareholders as a whole.
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SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code™) as contained in Appendix 10 to
the Listing Rules as its own code of conduct governing
the securities transactions by the Directors. Following
a specific enquiry made by the Company on each of the
Directors, all Directors have confirmed that they had
complied with the Model Code during the year ended
31 March 2020.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of its listed securities
during the year ended 31 March 2020.

AUDIT COMMITTEE AND REVIEW OF
FINANCIAL STATEMENTS

The audit committee of the Company (the “Audit
Committee”) was established on 8 November 2016
with written terms of reference in compliance with the
CG Code. The written terms of reference of the Audit
Committee are published on the respective websites
of the Stock Exchange and the Company. It comprises
three independent non-executive Directors, namely
Mr. CHOI Tze Kit, Sammy, Mr. KO Po Ming and
Mr. CHEUNG Miu. Mr. CHOI Tze Kit, Sammy is the

chairman of the Audit Committee.
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The Audit Committee has reviewed the Group’s
consolidated financial statements and annual results for
the year ended 31 March 2020. The Audit Committee
is of the view that the consolidated financial statements
have been prepared in accordance with the applicable
accounting standards, the Listing Rules and the
statutory provisions, and sufficient disclosures have

already been made.

SCOPE OF WORK OF INDEPENDENT
AUDITORS

The figures in respect of the Group’s consolidated
statement of comprehensive income, consolidated
statement of financial position, and the related notes
thereto for the year ended 31 March 2020 as set out
in this preliminary announcement have been agreed
by the Group’s auditor, PricewaterhouseCoopers, to
the amounts set out in the Group’s draft consolidated
financial statements for the year. The work performed
by PricewaterhouseCoopers in this respect did not
constitute an assurance engagement in accordance
with Hong Kong Standards on Auditing, Hong Kong
Standards on Review Engagements or Hong Kong
Standards on Assurance Engagements issued by the
Hong Kong Institute of Certified Public Accountants
and consequently no assurance has been expressed
by PricewaterhouseCoopers on the preliminary

announcement.

PUBLICATION OF THE ANNUAL
RESULTS ANNOUNCEMENT AND
ANNUAL REPORT

This result announcement is published on the website
of the Company at www.minshangct.com and The Stock
Exchange of Hong Kong Limited at www.hkexnews.hk.
The 2020 Annual Report and the notice of annual
general meeting of the Company will be despatched to
the shareholders of the Company and available on the

above websites on or about 24 July 2020.
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Save as disclosed in this announcement, there is no
material subsequent event after 31 March 2020 and up

to the date of this announcement.

By order of the Board of
Minshang Creative Technology Holdings Limited
WU Jiangtao

Chairman

Hong Kong, 23 June 2020

As at the date of this announcement, the executive
Directors are Mr. Wu Jiangtao, Mr. Lu Sheng
Hong, Ms. Li Jia and Mr. Tao Jingyuan; the
non-executive Director is Mr. Wong Stacey Martin; and
the independent non-executive Directors are Mr. Ko Po
Ming, Mr. Choi Tze Kit, Sammy, Mr. Cheung Miu and
Mr. Cheung Pak To, Patrick
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