Hong Kong Exchanges and Clearing Limited and The
Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make
no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or

any part of the contents of this announcement.
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ANNOUNCEMENT OF RESULTS FOR THE
YEAR ENDED 315" MARCH, 2020

ANNUAL RESULTS
HIGHLIGHTS

Revenue

Profit for the year

Basic earnings per share
Proposed final dividend
Proposed final dividend per share

Net assets
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The Board of Directors (the “Board”) of Upbest
Group Limited (the “Company”) is pleased to
announce the audited consolidated results of the
Company and its subsidiaries (the “Group”) for the
year ended 31 March, 2020 with the comparative

figures for the preceding financial year as follows:

CONSOLIDATED INCOME STATEMENT

Revenue
Other revenue

Net impairment loss of financial
assets

Net (decrease)/ increase in fair
value of investment properties

Gain on disposal of property,
plant and equipment

Administrative and other
operating expenses
Finance costs

Share of results of an associate
Profit before taxation

Income tax expenses

Profit for the year

Attributable to:
Owners of the Company
Non-controlling interests

Proposed final dividend

Earnings per share
Basic and diluted (HK cents)
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CONSOLIDATED STATEMENT OF FE2H
COMPREHENSIVE INCOME

Profit for the year

Other comprehensive loss
Item that may be reclassified
subsequently to profit or loss

Exchange differences arising

on translation of foreign
operations
Other comprehensive loss for
the year, net of tax

Total comprehensive income
for the year attributable to
owners of the Company

Attributable to:
Owners of the Company
Non-controlling interests
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2020 2019
HK$'000 HK$'000
+ B s
46,401 262,549
(2,530) (2,950)
(2,530) (2,950)
43,871 259,599
45,208 251,674
(1,337) 7,925
43,871 259,599




CONSOLIDATED STATEMENT OF FINANCIAL 3% & pAfs Rk in 4

POSITION

NON-CURRENT ASSETS
Property, plant and equipment
Investment properties
Intangible assets

Interests in an associate
Trade receivables

Other assets

Deferred tax assets

CURRENT ASSETS

Inventories

Properties held for development

Trade and other receivables,
deposits and prepayments

Tax recoverable

Bank balances and cash

CURRENT LIABILITIES
Borrowings
Amounts due to related parties

Amount due to ultimate holding
company

Creditors and accrued expenses

Provision for taxation

NET CURRENT ASSETS

NET ASSETS
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As at 31%t March
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2020 2019
HK$°000 HKS$’000
+ A =
988 1,065
1,642,000 1,686,000
2,040 2,040
34,029 39,265
122,105 97,999
3,400 5,400
2,592 1,251
1,807,154 1,833,020
18 20
3,011 3,011
946,826 695,239
1,018 1,211
480,212 371,127
1,431,085 1,070,608
283,655 2,769
697 1,274
188,839 166,795
119,117 76,556
12,840 13,368
605,148 260,762
825,937 809,846
2,633,091 2,642,866




CONSOLIDATED STATEMENT OF FINANCIAL
POSITION (CONT’D)

CAPITALAND RESERVES § 4z # &
Share capital w *
Reserves REH
Proposed dividend =SS L

Equity attributable to owners of # = P34 4 i ik 4 &
the Company
Non-controlling interests IR F

TOTAL EQUITY # g %78

& IR IR (H)

As at 315t March

Note W}wzdz=L-p
e 2020 2019
HK$°000 HK$°000
e + 5

26,824 26,824
2,580,617 2,562,232
10 26,823 53,646
2,634,264 2,642,702
(1,173) 164
2,633,091 2,642,866




NOTES ON THE CONDENSED REPORTS

1. GENERAL

Upbest Group Limited (the “Company”) is a
public limited company incorporated in the
Cayman Islands with its shares listed on The
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The address of its
registered office is P.O. Box 309, Ugland
House, Grand Cayman, KY1-1104, Cayman
Islands. The principal place of business is 2"
Floor, Wah Kit Commercial Centre, 300 Des
Voeux Road Central, Hong Kong.

As at the date of this announcement, CCAA
Group Limited held a direct interest in
1,992,721,496 (2019: 1,992,721,496) shares of
the Company, representing approximately
74.29% (2019: 74.29%) of the issued share
capital of the Company.

The Company is principally engaged in
investment holding. Its subsidiaries are
principally engaged in the provision of a wide
range of financial services including securities
broking, futures broking, securities margin
financing, money lending, corporate finance
advisory, assets management, properties
investment and precious metal trading.

The consolidated financial statements are
presented in Hong Kong dollars (“HKS$”),
which is the same as the functional currency of
the Company. All values are rounded to the
nearest thousand (“HK$°000”), except when
otherwise indicated.
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BASIS OF PREPARATION

The consolidated financial statements have
been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS”)
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). In addition,
the consolidated financial statements include
applicable disclosure required by the Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and by the Hong Kong
Companies Ordinance.

The consolidated financial statements have
been prepared on the historical cost basis
except for certain properties and financial
assets that are measured at fair values at the end
of each reporting period, as explained in the
accounting policies set out below.

Historical cost is generally based on the fair
value of the consideration given in exchange
for goods and services.

Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an
orderly transaction between market participants
at the measurement date, regardless of whether
that price is directly observable or estimated
using another valuation technique. In
estimating the fair value of an asset or a
liability, the Group takes into account the
characteristics of the asset or liability if market
participants would take those characteristics
into account when pricing the asset or liability
at the measurement date. Fair value for
measurement and/or disclosure purposes in
these consolidated financial statements is
determined on such a basis, except for share
based payment transactions that are within the
scope of leasing transactions that are accounted
for in accordance with HKFRS 16 (since 1%
April, 2019) or HKAS 17 (before application of
HKFRS 16), and measurements that have some
similarities to fair value but are not fair value,
such as net realisable value in HKAS 2
Inventories or value in use in HKAS 36
Impairment of Assets.

A fair value measurement of a non-financial
asset takes into account a market participant’s
ability to generate economic benefits by using
the asset in its highest and best use or by selling
it to another market participant that would use
the asset in its highest and best use.
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BASIS OF PREPARATION (CON’T)

For financial instruments and investment
properties which are transacted at fair value and
a valuation technique that unobservable inputs
is to be used to measure fair value in
subsequent periods, the valuation technique is
calibrated so that at initial recognition the
results of the valuation technique equals the
transaction price.

In addition, for financial reporting purposes,
fair value measurements are categorized into
Level 1, 2 or 3 based on the degree to which the
inputs to the fair value measurements are
observable and the significance of the inputs to
the fair value measurement in its entirety,
which are described as follows:

Level 1: fair values measured based on quoted
prices (unadjusted) in active markets for
identical assets or liabilities;

Level 2: fair values measured based on
valuation techniques for which all inputs which
have a significant effect on the recorded fair
value are observable, either directly or
indirectly; and

Level 3: fair values measured based on
valuation techniques for which all inputs which
have a significant effect on the recorded fair
value are not based on observable market data
(unobservable inputs).

The consolidated financial statements include
the financial statements of the Company and its
subsidiaries (collectively referred to as the
“Group”) for the year ended 31 March, 2020.
The financial statements of the subsidiaries are
prepared for the same reporting period as the
Company, using consistent accounting policies.
The results of subsidiaries are consolidated
from the date of acquisition, being the date on
which the Group obtains control, and continue
to be consolidated until the date that such
control ceases.  All intra-group balances,
transactions, unrealized gains and losses
resulting from intra-group transactions and
dividend are eliminated on consolidation in
full.
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BASIS OF PREPARATION (CON’T)

Losses within a non-wholly owned subsidiary
are attributed to the non-controlling interest
even if that results in a deficit balance.

Non-controlling interests represent the equity in
a subsidiary not attributable directly or
indirectly to the Company.

3. APPLICATION OF NEW AND AMENDED

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

The Group has adopted the following new and
amendments to HKFRSs issued by the HKICPA
for the first time for the financial year
beginning on or after 1% April, 2019:

HKFRS 16

HK(IFRIC)-Int 23

Leases

Uncertainty over

Income Tax
Treatments
Amendments to Prepayment
HKFRS 9 Features with
Negative

Compensation
Plan Amendment,

Curtailment or

Settlement

Amendments to
HKAS 19

Amendments to Long-term Interests

HKAS 28 in Associates and
Joint Ventures
Amendments to Annual
HKFRSs Improvements to
HKFRSs 2015-
2017 Cycle

Except as described below, the application of
the new and amendments to HKFRSs in the
current year has had no material impact on the
Group's financial positions and performance
for the current and prior years and/or on the
disclosures set out in these consolidated
financial statements.
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3. APPLICATION OF NEW AND AMENDED 3. &% #7372 53374 B M2 ER)( T 5
HONG KONG FINANCIAL REPORTING RS R ) ()
STANDARDS (“HKFRSs”) (CONT’D)

The Group has applied HKFRS 16 for the first
time in the current year. HKFRS 16 superseded
HKAS 17 Leases, and the related
interpretations.

Definition of a lease

The Group has elected the practical expedient to
apply HKFRS 16 to contracts that were
previously identified as leases applying HKAS
17 and HK(IFRIC)-Int 4 Determining whether
an Arrangement contains a Lease and not apply
this standard to contracts that were not
previously identified as containing a lease.
Therefore, the Group has not reassessed
contracts which already existed prior to the date
of initial application.

For contracts entered into or modified on or
after 1% April 2019, the Group applies the
definition of a lease in accordance with the
requirements set out in HKFRS 16 in assessing
whether a contract contains a lease.

As a lessee

As at 1% April 2019, the Group has non-
cancellable operating leases in respect of rental
of office. The remaining terms of these
operating leases were less than 12 months. The
Group has accounted for these leases as short-
term leases under the practical expedient
permitted by HKFRS 16.

The adoption of HKFRS 16 will not have a
material impact on the Group’s financial
performance and financial positions.

As a lessor

In accordance with the transitional provisions in
HKFRS 16, the Group is not required to make
any adjustment on transition for leases in which
the Group is a lessor but account for these
leases in accordance with HKFRS 16 from the
date of initial application and comparative
information has not been restated.
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APPLICATION OF NEW AND AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (CONT’D)

The Group has not early applied the following
new and amendments to HKFRSs that have
been issued but are not yet effective:

HKFRS 17 Insurance
Contracts®
Amendments to Definition of a
HKFRS 3 Business*
Amendments to Sale or

HKFRS 10 and
HKAS 28

Contribution of
Assets between
an Investor and
its Associate or
Joint Venture®

Amendments to Definition of
HKAS 1 and Material?
HKAS 8

Amendments to Interest Rate
HKFRS 9,HKAS Benchmark
39 and HKFRS 7 Reform?!

Amendments to
COVID-19
Related Rent
Concession?

Amendments to
HKFRS 16

1 Effective for annual periods beginning on or after
1t January, 2020.

2 Effective for annual periods beginning on or after
1%t June, 2020.

8 Effective for annual periods beginning on or after
1t January, 2021.

4 Effective for business combinations and asset
acquisitions for which the acquisition date is on or
after the beginning of the first annual period
beginning on or after 1% January, 2020.

5 Effective for annual periods beginning on or after a
date to be determined.

In addition to the above new and amendments
to HKFRSs, a revised Conceptual Framework
for Financial Reporting was issued in 2018. Its
consequential amendments, the Amendments to
References to the Conceptual Framework in
HKFRS Standards, will be effective for annual
periods beginning on or after 1% January, 2020.

The directors of the Company anticipate that
the application of all the new and amendments
to HKFRSs will have no material impact on the
consolidated financial statements in the
foreseeable future.
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INFORMATION

a) Revenue:

Revenue within the scope of

HKFRS 15 (Note(i))

Commission and brokerage
income from securities
broking

Commission and brokerage
income  from  futures
broking

Management and handling
fees

Commission for subscribing
new shares

Placement and underwriting
commission

Investment management fee

Advisory fee

Property management fee

Services fee in relation to
precious metal

Revenue outside the scope of
HKFRS 15
Rental income
Interest income from
- margin clients
- money lending
- financial institutions and

others
Note:
(i)  Revenue within the scope
of HKFRS 15
- Recognised at a point in
time

4. REVENUE AND OPERATING SEGMENT 4. gz §i@4

) fei

2020 2019
HK$'000 HK$'000
+ ;;_};u + 5
FBMIEL BRI IS8R
Fp 2 ’II" (*#3(3i))
HEE KA AR LI S AL
£ 1{ »
7,960 6,334
PRhgrzmgzgen
£z »
554 636
REEE
1,050 1,162
p:u?g-q'fr ],’ _%
95 5
fel 2 &4l &
3,619 1,038
wE PR 2,075 2242
ST ‘%? - 233
PEET TE"«_%" 34,590 75,136
295 226
50,238 87,012
FAMBELERY 1584
Bt 2 e
e F e E 29,979 31,029
T4 4 » kR
-IFRE 6,468 11,933
-PERT 82,753 57,019
MR R B B KR
5,393 4,596
124,593 104,577
174,831 191,589
e
(i) AEpMIFRLER S 15
e 2 d F
- }/\ -H Ei:‘\!;'ﬁp:\}
50,238 87,012
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4. REVENUE AND OPERATING SEGMENT 4. &2 &AL, MFH(H)
INFORMATION (CONT’D)

b) Operating segment information: b) 4 &4 v F AL
i) Reportable operating segments i) &3R4 iEA N
For management purposes, the Group is FERGTE AR r:ﬁ]fl:b?;&pﬁg
currently organised into business units PRI e S E IR0 L C B R gq; =
based on their products and services and WA AU LR M & *ﬁﬁ

has seven reportable operating segments = = 2 o

namely brolging, fina?ncing,g co?porate P LT éi B SHART T ER
finance, assets management, properties R P

investment, precious metal trading and

investment holding.

Reportable operating segments are as RAR Y E A Mo
follows:
Broking licd Securities brokerage and XL 2P hGE
futures brokerage
Financing P4 7% Securities margin financing HEFERT 2 P
and money lending
Corporate EERT Corporate finance advisory, EEBTAN iz &
finance placing and underwriting 4
Assets TAEE Assets management for listed LrRRZEE R NP2 3
management and unlisted companies and FTARZE2Z BRIEFTA
high net worth individuals 3
Properties %4 Z4LF  Properties rental, management 5 3 Z 42§ - I Z p i
investment and related businesses * 73
Preciousmetal % £ %% # Precious metal trading FEER R
trading
Investment FFH% Share investments WRE
holding

An analysis of segment information of the * & Fﬁ]i“? RARYEA IR T - F -
Group on these reportable operating 2EEZ-F-4 E=1=L_plER
segments for the years ended 31 March, S L e
2020 and 2019 is as follows:
2020 2019
HK$'000 HK$'000
+ B~ ik
Segment revenue AR F
Broking Rl 9,564 8,136
Financing P4 3% 94,614 73,146
Corporate finance EEpRT 3,714 1,276
Assets management TAER 2,075 2,242
Properties investment SR ARE 64,569 106,496
Precious metal trading FEER R 295 293
Investment holding FF % - -
174,831 191,589
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4. REVENUE AND OPERATING SEGMENT 4. & 2 ¥ @A ;WFH(H)
INFORMATION (CONT’D)

b) Operating segment information: (cont’d) b) & &4 R F AL (H)
i) Reportable operating segments (cont’d) ) E3RFELINH)
2020 2019
HK$'000 HK$'000
) R
Segment results A IE
Broking Gl 76 (1,609)
Financing P 3% 76,331 64,706
Corporate finance EERT 3,669 1,224
Assets management }T“ A ? EL 383 634
Properties investment Sk ARTF 58,656 100,347
Precious metal trading F2£%F ¢ (640) (686)
Investment holding FEH® - -
138,475 164,616

Net (decrease)/ increase in fair 1 3 4 % 2 o {5 2 7% (G

value _ of investment ®)/H

properties (44,000) 175,000
Gain on disposal of property, &% ¥ ~ #® 2 % F ¥f

plant and equipment A4z EA 1,455 7,047
Net impairment loss of p47:F A 54 2R E

financial assets (31,770) (51,216)
Other revenue Hu e F 819 849
Share of results of an associate & (b5 = 2 2. £ 5§ (2,706) (5,708)
Profit before taxation % g g 62,273 290,588
Income tax expenses 18 R Fd (15,872) (28,039)
Profit for the year £ PSR 46,401 262,549

Management monitors the results of the Group’s § A B % E 2 A F B IR FEL ML E Y > 11 0F
operating segments separately for the purpose of FTRAFARZTRAR - AIMARNTHKFS &
making decisions about resources allocation and 38 A 20 3% A1 (0 u/% foi E IR )R

performance assessment. Segment performance

is evaluated based on reportable segment profit,

which is a measure of profit before tax.
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4. REVENUE AND OPERATING SEGMENT 4. 4§z ¥ @A MFHRH)
INFORMATION (CONT’D)

b) Operating segment information: (cont’d)

ii) Geographical information

The Group’s operations are principally
located in Hong Kong, Macau and People's
Republic of China. The Group’s
administration is carried out in Hong Kong.

The following table provides an analysis of
the Group’s revenue from external
customers by geographical market and
analysis of non-current assets by the
geographical location in which assets are
located other than trade and other
receivables, deposits and prepayments,
other assets and deferred tax assets.

AEE2 Y
PO R
ER G

TR SLEOE B UL B
L EfoR o A R B2 (7 e

TR AR B B B2 g
S E AR R T AT AR B
B FAA(T R R B Bl
T~ Rk 2 F AT - 4
SR A )

Revenue from
external customers
UL E S (4

FA

Non-current assets

Pt A

2020 2019 2020 2019
HK$'000 HK$'000 HK$'000 HK$'000
) + 5 ) )
Hong Kong 3k 142,414 157,626 2,465 2,521
Macau B 32,417 33,963 1,642,563 1,686,584
People's Republic ¢ # 4 % £ v
of China - - 34,029 39,265
174,831 191,589 1,679,057 1,728,370
iii)  Information about major customers i) L &E S FH

The Group’s five largest customers
accounted for in aggregate
approximately 33% (2019: 24%) of the
Group’s revenue.

The revenue  from customers
individually contributing over 10% of
the total revenue of the Group for the
respective reporting periods are as
follow:

Customer A 22 A

CE e A X EBEEE Y 33%
=

WAFLYN > H- RS F AR ER
J2 ¥ 10%14 F 4o

- Contributed from Financing - % g & 3 ¥ 4%

* Revenue did not contribute 10% of the total
revenue of the Group for the respective
reporting periods.
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2020

HK$'000
+ B~

17,970

2019
HK$'000
=

*

*EEH P o AFE- T A RERAREBR

Jo ¥ 10%2 ¢ o



5.

NET IMPAIRMENT LOSS OF FINANCIAL 5.

ASSETS

Impairment

loss, net of
recognised in respect of:

Trade and other receivables and

deposits

6. FINANCE COSTS

Interest on bank loans and overdrafts,

repayable on demand

Interest on other loans,
repayable within five years

7. PROFIT BEFORE TAXATION

Profit before taxation has been arrived at after

charging and crediting the following:

Charging:

Auditors’ remuneration
- Current year
- Underprovision in prior year

Staff cost (including directors’
emolument)

- Salaries, bonuses and other
benefits

- Contributions to retirement
schemes

Depreciation

Operating leases rentals in respect of
rented premises

Expenses relating to short term
leases

Crediting:

Rental income from operating lease
less outgoings (gross rental
income: HK$29,979,000 (2019:
HK$31,029,000))

reversal,

wholly

HMBFABIFERE

2020 2019
HK$'000 HK$'000
+ ik~ + ik
LT FELZ R AT (40
R
- %?; 32 H W T EIE R
£ 31,770 51,216
6. BF*
2020 2019
HK$'000 HK$'000
+ %~ +HE
HEFRHRE2ELPLRL
& R 9,206 32
Hi RHRAILEL T &
S 149 154
9,355 186
7. kg E A
u//Tj ,f,w—.l ;;i*flj A alpuﬁg BT A& R
2020 2019
HK$'000 HK$'000
B A ik
A ;}r’“% :
T Y &
- ANER 737 632
- W EREE A - 26
Blai(e325EE)
- FhE s HsAsT
15,140 15,009
- 3R KAk
455 472
En S 141 149
FEFE2 Gy aFes
- 1,216
A FARM R Y
1,216 -
e ;J- PN
SERFREET L
(FE & Jo » %7 ¢
29,979,000 & =~ (= % -
4 & 31,029,000 j& ~)) 27,496 28,174

15



8. EARNINGS PER SHARE

The basic earnings per share is based on the
Group’s profit attributable to owners of the
Company of approximately HK$47,738,000
(2019: HK$254,624,000) and the number of
2,682,316,758 (2019: 2,682,316,758) ordinary
shares in issue during the year.

The basic earnings and diluted earnings per share
are the same as the Company has no dilutive
potential ordinary shares.

9. INCOME TAX EXPENSES 9.

(a) Income tax expenses in the consolidated
income statement represents:

Hong Kong profits tax

- current year

- under/ (over) provision in prior
year

Deferred taxation — note 9(c)

Overseas tax paid

(b) On 21% March, 2019, the Hong Kong
Legislative Council passed The Inland
Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduces the two-
tiered profits tax rates regime. The Bill
was signed into law on 28" March, 2019
and was gazetted on the following day.
Under the two-tiered profits tax rates
regime, the first HK$2,000,000 of the
profits of the qualifying group entity will
be taxed at 8.25%, and profits above
HK$2,000,000 will be taxed at 16.5%.
The profits of group entities not qualifying
for the two-tiered profits tax rates regime
will continue to be taxed at a flat rate of
16.5%.

Taxation arising in other jurisdictions in
which the Group operates is calculated on
the estimated assessable profits for the
year at the rates prevailing in the relevant
jurisdictions.

16

8. &Ll

ERARNFEN ARG AT A AR E
F Al % 47,738,000 & ~ (= F - 1 &

254,624,000 & ~) 2 > E R F 7 W@ R
2,682,316,758 " (- % - 1 # : 2,682,316,758

)21 ¥
E)&)f_v ﬂE'T o

SRS LW TE % 509 WA ST

o FREJRAAMFERBEFEI G0 o

SR AL %

(@ FeElE &2 TERE L4 ¢

2020 2019
HK$'000 HK$'000
+ B A + B
ik 0 A
-AER 17,189 19,961
-wE R AR
24 (120)
vRut fIE - 32 9(C) (1,341) 4,953
15,872 24,794
s o AR - 3,245
15,872 28,039

()= F-4 &= -+-p > FiE2iF LB
(= - - &g+ (B37) (5 75) E6F
%) (TG %, ) 50~ s mq)
EHE RN - F-4 B oL ApEEFA
deo YR P A EAR o RHAIERA B
EF BB WR 8.25% g e iE I F
2,000,000 i =~ $Uph fLIE 0 3 M3t 16.5%
PeAZE 2,000,000 i & g flEp LT 0 3
EAIEAD B TR O BF A R
# 16.5%:hd] - fLk SR AIF o

AEBMAER B PR FED AL 2 AR
B BaALn @ TP M § 2 2 % 2 41
2l B oo

e



9. INCOME TAX EXPENSES (CONT’D)

(c) Deferred taxation:

At 1% April, 2018
Deferred tax charged

to profit or loss
At 31 March, 2019

W F-ANE® D - Q
VRuE fRIE T M i F

o F-4E=Z0 =L

and 1% April, - P32 -F-+4 &
2019 w0 -
Deferred tax credited  :f.at o7 4ef 4 &

to profit or loss
At 31 March, 2020 WoFofpEzI =L

- P

At the end of the reporting period, the Group had
unutilised tax losses of  approximately
HK$68,805,000 (2019: HK$65,085,000)
available for offsetting against future taxable
profits. No deferred tax asset has been recognised
due to the unpredictability of future taxable
profits. The tax losses may be carried forward
indefinitely.

10. PROPOSED FINAL DIVIDEND

Proposed final dividend of
HK1.0 cent per ordinary
share (2019: HK2.0 cents)

The amount of the proposed final dividend of HK
1.0 cent per ordinary share for the year ended 31%
March, 2020 will be payable in cash, subject to the
approval of the Company’s shareholders at the
forthcoming annual general meeting.
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9.

rE B L (X))

(c) ihut {77 :

Provision for

impairment
loss on trade Accelerated
receivable depreciation Total
(AR Y ke
I RE 4o i
KSR R T E Bt
HK$°000 HK$’000 HK$°000
e - R
(6,200) 4) (6,204)
4,949 4 4,953
(1,251) - (1,251)
(1,341) - (1,341)
(2,592) - (2,592)

WL AP > AEBG T AR
el S SR UNESEE N SR S 2 =3
68,805,000 /& ~ (= % - 4 # : 65,085,000
) e d R TR A R R RRIE I
Fim o Ft FoE iRl AR T A o fdr

BEIE T R U S

10. #E% K Hp 8L,

B AP L —F g n 1.0
/ﬁ I,Jv(_: ? - ’L £ 2.0 /ﬁ TJI)

2020 2019

HK$'000 HK$'000

) + 5 A
26,823 53,646
BI-F-FEZV =L - Pl ERZER
KPR A F Rk 1.0 B X BUIR
EXH N TREEFL R EE L g

B KPR TR o



11. INVESTMENT PROPERTIES

& L .
o LiE

%';‘\Z_LB_B

Fair value:
At 1% April

11 RFH ¥

Net (decrease)/ increase in fair DL E 2 E(R B/ e

value recognised in the
consolidated income statement

At 315 March =z 1 z-Lt-np

The Group’s investment properties are situated
in Macau and are held under medium-term
lease.

The Group leases out investment properties
under operating leases.

The Group has pledged certain of its investment
properties with an aggregate carrying value of
approximately ~ HK$1,434,000,000  (2019:
HK$1,462,000,000) to a bank to secure general
banking facilities granted to the Group.
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A 4 [ e
S5 @ ”]I_{y. = FE o

2020 2019
HK$'000 HK$'000
+ B )
1,686,000 1,511,000
(44,000) 175,000
1,642,000 1,686,000

AEBZJFHF LR PE P P
3

5 o
AERUEFRFVAEIKTSIE -

AEWE BPIMGRFTHFEI REFLALE
BERE- SRR T AR S B RS B
% 1,434,000,000 # ~ (= % - 4 #
1,462,000,000 i# <) -



12. TRADE RECEIVABLES

Amounts receivable arising from the
ordinary course of business of dealing
in securities and options:

- Cash clients

- The SEHK Options Clearing House
Limited

- Hong Kong Securities
Company Limited

Amounts receivable arising from the
ordinary course of business of dealing
in futures contracts:

- Clearing house

Amounts receivable arising from the
ordinary course of business of provision
of securities margin financing:

- Clients (note i)

Amounts receivable arising from the
ordinary course of business dealing in
precious metal:

- Clients
- CGSE

Interest-bearing
(note ii)

Accounts receivables

Other receivables

Clearing

receivables from loans

Less: Impairment loss on trade receivables
Deposits and prepayments

Portion classified as non-current assets
Portion classified as current assets

Note:

(i) Margin client receivables after impairment loss of (i)
(2019:
HK$57,440,000) are repayable on demand, bearing
interest at market rate and secured by clients’

approximately HK$56,740,000

EI '# ':qull‘xpy_a % ‘ﬁ};*g
bR -

Py

T {2k 3¢
H ol BE

Bl "’ Tk @’1(—0\,};‘9 iz &5;}5
& 2 AP ARE

tx‘F a/E/r

AJLH'F‘\;;/!?'%

% ‘%"“"

P el
o
i\4
X
<

w5

vm

ks
Je 3T B

2020 2019
HK$'000 HK$'000
e + B~
14,450 16,440
2 2
1,516 11,647
982 1,180
132,135 128,122
323 267
3 3
954,821 654,869
6 36
153,919 137,933
1,258,157 950,499
(192,096) (160,326)
1,066,061 790,173
2,870 3,065
1,068,931 793,238
(122,105) (97,999)
946,826 695,239

%2 PR AR EAEIR 16 9 56,740,000 B~
(= - 4 & :57,440,000 i# =)/ > i ZopF B >
FlA#S S5 fefe > 2 11 %

S R N S

(i)

securities listed on the Stock Exchange with a total
market value of approximately HK$211,552,000 as
at 31st March, 2020 (2019: HK$258,444,000).

Loan receivables after the impairment loss
amounted to approximately HK$601,265,000
(2019: HK$460,639,000) are secured by the
collateral.
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(i)

«fﬁ«kw;ﬂa PR FoFEZIZ - pRIE

5% 211,552,000 % ~(= % - 1 & : 258,444,000
Dy ;u) o

SR EASIF 4 601,265000 A (- R - 4 &
460,639,000 % = ) 1 2 i Bacd dd 5 v

F oo



12. TRADE RECEIVABLES (CONT’D)

The settlement terms of cash and securities
margin financing clients arising from the
business of dealing in securities are two days
after trade date, and of accounts receivable
arising from the business of dealing in futures
contracts are one day after trade date. No
aging analysis is disclosed as in the opinion of
the executive directors of the Company, the
aging analysis does not give additional value
in view of the nature of this business.

12.

F 3 RfcA g ()

REEER R FATAL R LR EL
BREE S RACHZAENIE P A X0
B kPP LN ERE S P
HHENLE P - AR AP HEE
imé’%jfﬁ@ﬁ#ﬁﬁg%wg
170 FlEERE,THMERETE 2 A

$& g ot e

The ageing analysis of trade and other FA2 e Rfcrkir ER 2 RS A 4T
receivables not impaired is as follows: @rw :
2020 2019
HK$'000 HK$'000
) o
Neither past due nor impaired AT E AR E 709,701 708,419
Past due: ¢ gl
Less than 1 month past due WHE A K- B2 4,982 10,447
1 to 3 months past due Wi - 1= B 8,093 3,769
3 months to 1 year past due wH=BFP I - & 226,557 42,074
Over 1 year past due W ATE - & 116,728 25,464
356,360 81,754
1,066,061 790,173
Receivables that were neither past due nor AT 2 AP R TPER 2 T EE Y
impaired relate to a large number of CehEA T P Bt A B B2 g s
diversified customers for whom there was no FHE2ZARARES o

recent history of default or covered by
collaterals pledged with the Group.
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13. OTHER ASSETS 13. £ ¥ A
2020 2019
HK$'000 HK$'000
e + 5
Hong Kong Securities Clearing 4 i8¢ & %5 5 T2 7
Company Limited
- Guarantee fund deposit S ATy 100 100
- Admission fee - %87 100 100
Statutory deposit with the Stock 75 % #1/2 2 4% &
Exchange 200 200
Statutory deposit with the HEEETRE
Securities and Futures
Commission - 2,000
Reserve fund contribution to the 75 2 #7#p fg i ¥ #7 A2 7 2
Stock Exchange Options A
Clearing House Limited 1,500 1,500
Reserve fund contributiontothe A& %5 5 127 254
HKFE Clearing £ B
Corporation Limited 1,500 1,500
3,400 5,400
14. INVENTORIES 14. % §
2020 2019
HK$'000 HK$'000
S B A )
Precious metal, stated at net % & f v ®IME B 7Pk
realisable value 18 20
15. PROPERTIES HELD FOR DEVELOPMENT 15. ¥ *3 E$# ¥
2020 2019
HK$'000 HK$'000
+ B~ + ik
Properties held for FiEgEHE X AIE
development, at cost:
- At 1% April and at - el - p &= =L
31 March - B 3,011 3,011

21



16. BANK BALANCES AND CASH

16. KiFZ4ZR4E

2020 2019
HK$'000 HK$'000
FH A Y
Cash at bank 7 e
- General accounts -—dpe v 115,268 147,245
Cash in hand & 3 3
Non-pledged short-term bank - E A AP 3 R
deposits with original (U TERF-PLE L 3 PSR
maturity less than 3 months 5 271,663 161,117
Cash and cash equivalents MEZREEEHRP 386,934 308,365
Cash at bank LT B 40
- Trust accounts -ZiLes T 81,813 50,942
- Segregated accounts - B Rt T 1,465 1,820
Pledged short-term bank deposits - 4% 2 fpf » P32 30 3 1B 2
with original maturity less NEUFIEIS LT LE - P = aCae
than 3 months (note) (i) 10,000 10,000
480,212 371,127
Note: Pledged short-term bank deposits carried out itz @ © 4 B8 4217 35 204217 35 204 B30 =
fixed interest rates at 1% per annum as at 31* FoREZV =L - pfrs -4 &=
March, 2020 and 2019 respectively, and Pzl 1/()»; A u R
pledged to banks for securing the bank facilities LA AR WA 7o -
issued by the bank to the Group and unutilised " ,’ AT _ f &f i
banking facilities amounting to approximately A i e ﬁﬁf R
HK$186,796,000 (2019: HK$468,000,000) as EZ T Z-- P2 &3 s 186,796,000
at 31 March 2020. # 7 (= - 1 # : 468,000,000 & ~) -
17. BORROWINGS 17. #H i
2020 2019
HK$'000 HK$'000
R R
Borrowings in current portion: Pl R L WA v
- Secured bank loan - - &P 4T RA-3 A
interest-bearing 281,204 -
- Unsecured other loan - - H@& @ Fir-344
interest-bearing 2,451 2,769
283,655 2,769
Borrowings are repayable as >t 7| H F iRz B A0
follows:
Within one year or on demand Bt — E PN i o R 283,655 2,769
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18. CREDITORS AND ACCRUED EXPENSES

Amounts payable arising from the
ordinary course of business of
dealing in securities and options:

- Cash clients

Amounts payable arising from the
ordinary course of business of
dealing in futures contracts:

- Clients

Amounts payable arising from the
ordinary course of business of
provision of securities margin
financing:

- Clients

Amounts payable arising from the
ordinary course of business of
dealing in precious metals

Accruals and other payables

Rental and other deposits received
Rental received in advance

The settlement term of cash client payables is ME
Other payables oy
are repayable on demand. The age of these

two days after the trade date.

balances is within 30 days.

PYEBZRET £
BF ¢ e

By 2 2 i

Eveil
i (&
AR &

=

L

= .l"l*}

T

I
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18. B ERAxZ

“ R &
EFEEELT R

AR

2020 2019
HK$'000 HK$'000
e )
95,478 61,527
2,446 2,999
1,476 1,840
3,835 150
10,103 4,320
5,604 5,547
175 173
119,117 76,556

B EPAILEERH
TRARZ PR G



ANNUAL GENERAL MEETING

The annual general meeting of the Company (the
“AGM”) will be convened and held on Friday, 28"
August, 2020. Notice of the AGM will be published
on the websites of the Company and The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) and sent to the shareholders of the
Company together with the Company’s 2020 Annual
Report in due course.

PROPOSED DIVIDEND

Subject to the approval of the shareholders of the
Company at the AGM, the Board has recommended
the payment of a final dividend of HK1.0 cent per
ordinary share (2019: HK2.0 cents per ordinary
share) in respect of the year ended 31 March, 2020
to all shareholders of the Company whose names
appear on the register of members of the Company
on Friday, 11" September, 2020. If approved, the
payment of the final dividend will be made on or
about Friday, 25" September, 2020.

CLOSURE OF REGISTER OF MEMBERS FOR
THE AGM

The register of members of the Company will be
closed from Monday, 24" August, 2020 to Friday,
28™ August, 2020, both days inclusive, during which
period no share transfers can be registered. In order
to be eligible to attend and vote at the AGM, all
transfer, accompanied by the relevant share
certificates, must be lodged with the Company’s
branch share registrar in Hong Kong, Tricor Standard
Limited, at Level 54, Hopewell Centre, 183 Queen’s
Road East, Hong Kong for registration no later than
4:30 p.m. on Friday, 21% August, 2020.

CLOSURE OF REGISTER OF MEMBERS FOR
FINAL DIVIDEND

The register of members of the Company will be
closed from Wednesday, 9" September, 2020 to
Friday, 11" September, 2020, both dates inclusive,
during which period no share transfers can be
registered. In order to qualify for the proposed final
dividend, all transfers, accompanied by the relevant
share certificates, must be lodged with the
Company’s branch share registrar in Hong Kong,
Tricor Standard Limited, at Level 54, Hopewell
Centre, 183 Queen’s Road East, Hong Kong for
registration no later than 4:30 p.m. on Tuesday, 8"
September, 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial and Business Review

During the financial year 2020, the Group recorded
a profit of approximately HK$46.4 million, which
was approximately 82.3% lower than the HK$262.5
million recorded in the preceding year. The decrease
in profit recorded mainly due to the net decrease in
fair value amounted to approximately HK$44.0
million (2019: net increase in fair value
approximately HK$175.0 million) recognised by the
investment properties during the financial year.
Such reflects the market environment amid the
coronavirus outbreak in the jurisdictions where the
investment properties located.

Facing the effect of volatile market during the year,
the corporate finance segment of our Group has
brought additional income from placing and
underwriting  activities. Such activities have
provided synergy and benefited other business
segments of our Group such as the broking and
financing segment.

Our Group’s financing segment recorded significant
gains in both revenue and segment results during
the year, accounted for approximately HK$94.6
million and approximately HK$76.3 million
respectively. Our financing segment is able to
generate reliable income to the Group by utilising
our Group rich cash reserves.

Market Review

The coronavirus (“COVID-19) outbreak in the first
guarter of 2020 leaded to drastic reduction in
spending (by both domestic consumers and tourists)
than was ever experienced during the social
movement in 2019. Investment activities, apart from
projects in progress, were suspended as enterprises
awaited for clear indications of future market trend
amid the economic recession. Hong Kong's trading
sector has been severely hit by the significant fall in
external demand and expected to be continually
affected by US-China trade tensions.

According to the Census and Statistics Department
published advance gross domestic production
(“GDP”) estimates for the first quarter on 4" May
2020, real GDP was downed by 8.9% year on year,
the largest decline since records began in 1974. The
large drop was caused by lockdown measures
imposed in order to control the local outbreak of the
COVID-19.
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Even though Hong Kong has a low infection rate
compared with other jurisdictions, the decline in
GDP already recorded over the past few months and
the impact on the global economy of lockdown
measures would further hinder the recovery in
economic activity in Hong Kong.

The economic recession as well as uncertain global
economic outlook had greatly affected investors'
appetite and market performance. The Hang Seng
index (“HSI”) shifted to the lowest point of 21,696
from the highest point of 30,157 last year. As at the
year ended 31% March, 2020, the HSI was at the
point of 23,175, a decrease of 21.6% comparing
with that on 1% April, 2019. For the period from
April 2019 to March 2020, the average daily
turnover amounted to approximately HK$279.3
billion, an approximately 0.5% increase compared
with approximately HK$277.9 billion for the same
period last year.

Broking

The corporate finance segment has contributed
income to our Group during the year by provision of
various corporate finance services such as placing
and underwriting services. Such activities have
brought with income growth to corporate finance
segment and benefited other segments such as our
broking and financing segment.

Save as the above, the revenue of broking segment
was approximately HK9.6 million, which increased
by approximately HK$1.5 million comparing with
the preceding year of approximately HK$8.1
million, an approximately 18.5% increase during the
year and segment results has recorded a profit of
approximately HK$76,000 during the year, as
compared with the loss of approximately HK$1.6
million recorded last year.

Financing

The segment revenue of financing segment was
approximately HK$94.6 million, represented an
increase of approximately HK$21.5 million or
29.4% compared with the preceding year and the
segment results during the year amounted to
HK$76.3 million which was approximately 17.9%
higher than the previous year.

During the year, there was an increasing demand in
financing activities due to the volatile market
environment. Our Group has maintained a cautious
approach in extending loans to our current clients as
well as offering attractive money lending package to
our new customers.
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Corporate Finance and Asset Management

During the financial year 2020, the corporate
finance segment contributed revenue and segment
results for approximately HK$3.7 million and
approximately HK$3.7 million. Such contribution
mainly due to the increase in commission income
earned from corporate finance services such as
placing and underwriting of new shares during the
year.

For the asset management segment, the revenue and
results in the current year were approximately
HK$2.1 million and HK$0.4 million respectively,
which were aligned with the market environment.

Precious Metal Trading

During the current financial year, the segment loss
was approximately HK$0.6 million which was
similar to the preceding financial year.

Properties Investment

Facing the COVID-19 outbreak in the first quarter
of 2020, retail business were under tremendous
pressure in their operation. In consideration of the
market environment  factors, our Group has
offered rental concession or rent-free periods to
tenants. Our Directors were of the view that such
implementation aimed to release financial burden of
tenants during the difficult time in order to achieve
a long term win-win outcome between the tenants
and our Group.

During the current financial year, the properties
investment segment recorded a revenue of
approximately HK$64.6 million, which was reduced
by approximately HK$41.9 million. Such drop was
mainly due to the decrease of income from
provision of properties management services during
the year. The segment results was approximately
HK$58.7 million which represented a decrease by
approximately HK$41.6 million compared with the
preceding year’s approximately HK$100.3 million.

As at 31% March, 2020, the fair value of our
investment properties accounted for approximately
HK$1,642.0 million, with the net fair value decrease
of approximately HK$44.0 million recorded during
the year.
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Administration Performance

The administrative and other operating expenses for
the current financial year amounted to
approximately HK$27.1 million, which represented
an increase of HK$0.3 million comparing with last
year. The administrative expenses to revenue ratio
of approximately 15.5% was higher than that in
2019 with approximately 14.0%.

Prospects

We expect the economy would recover slowly from
the second half of 2020, still, the Hong Kong
visitors arrival would not restore to the previous
years until the stability of Hong Kong political
environment. Political instability has negatively
affected Hong Kong's reputation and would further
ruin overseas investment in the long term.
Nevertheless, potential rivals such as Shanghai,
Shenzhen and Singapore would not be able to fulfil
the same role as Hong Kong. Hong Kong will still
stand as one of the world's most important
international financial centres and a nexus between
China and the global economy. Indeed, with
tensions mounting between the US and China, the
importance of Hong Kong as a connecting point
between China and the rest of the world is more
likely to grow rather than diminish.

Facing such complicated investment environment,
our Group will continue to work on prudence amid
challenges and maintain a cautious approach to
regularly review and adjust our business strategies
in due occasion. We strive to look for other
investment opportunities to contribute a long term
economic benefit to our shareholders.

FINANCIAL REVIEW

Liquidity and Financial Resources

As at 31% March, 2020, the Group had bank balance
and cash of approximately HK$480.2 million (2019:
HK$371.1 million) of which approximately
HK$10.0 million (2019: HK$10.0 million) were
pledged to bank for facilities granted to the Group.
The Company has given guarantees to the extent of
HK$452.0 million (2019: HK$452.0 million) to
secure the facilities granted to subsidiaries. As at
31% March, 2020 the Group had available aggregate
banking facilities of approximately HK$468.0
million (2019: HK$468.0 million) of which
HK$186.8 million (2019: HK$468.0 million) was
not utilised.

TRcd R

AT E R FFE B 55:%‘5'15){ L6 271 7
Frro o Rd ERHHG 03 FHFES - f«?ﬂ:ft%‘f 3
b~ et g %) 15506 0 v = F - 4 & chi 14.0

%1p 5 ® °

B3

;k;rﬂ”g*Lﬁ;,gfxﬂ-,— b - R FRTLERAEMAR
it K% =% /ﬁﬁfzr&?%&‘ LT R AES ’ﬁé%’

AR AR ILE o s R T A /ﬁmﬁ‘%a g
PR LEa 3 B HAEA T o R
AEL L Aot B o (B E ST a2
FALE R B it o FP s F ik v TRk
EROREEMT - o Y RE 2R A
2 il o FEL CREFEY EMOAPARR R A B
TR MEL RH B » 2 AR Eae & ip
EH Aem 258 o

i

Ao

G e AR SRR T R 0 & B Bl AR
P e MR WIEGER 0 TR G pE
ABAPHERRE o APIKS FHHURF
#ﬁg pgﬁimﬂg\ﬁ}; 4_/3‘{\—‘{';7!:' ffgﬂ‘?‘%ko

PAI- ¥ AR

mF & Z MIBTR

A

o

A“/O&\a‘?“

:?ﬁ‘ ’ ‘4—B C M E BT R
14802 p g~ (- 2-1 & 3711 F
ﬁﬂﬁlOOpadi\ (= %2-1#:
%;b)zz Fp S REFNBEERER F* o
“H Tﬁgﬂ B ERE 4520 F F B
-4 & 14520 F B ) MiRE R
z?f(a‘vﬁfﬂﬁ"wl Tp*f’”‘“‘?: FEZNZ 4
Pk BET B Y ﬁﬁr$ﬂ4%0 Eg
(——'A’“iﬁ 4680;1@1//%%) Heq 1868p
gp~(zB-4 # 14680 FH B )T AH

* o

3 \+ W

) :
3
N

“.‘J E{

4

28



As at 31% March, 2020, the Group’s borrowings
increased to approximately HK$283.7 million from
approximately HK$2.8 million as at 31 March,
2019.

Gearing Ratio

As at 31 March, 2020, the amount of total
borrowings was approximately HK$283.7 million
(2019: HK$2.8 million). The gearing being equal to
approximately 10.8% (2019: 0.1%) of the net assets
of approximately HK$2,633.1 million (2019:
HK$2,642.9 million).

Capital Structure

There was no significant change in the Group’s
capital structure for the year ended 31%' March,
2020.

As at 31 March, 2020, the total equity attributable
to owners of the Company amounted to
approximately  HK$2,634.3  million  (2019:
HK$2,642.7 million). The Group’s consolidated net
assets per share as at the reporting date was
HK$0.99 (2019: HK$0.99).

FOREIGN EXCHANGE EXPOSURE

The Group operates in Hong Kong, Macau and the
PRC and the majority of transactions are
denominated in Hong Kong dollars (“HKS$”),
United State dollars (“US$”) and Macau Pataca.
Foreign exchange risk arises from commercial
transactions, recognized assets and liabilities, which
are denominated in a currency that is not the
functional currency of the Group and the Company.

During the year, the Group mainly uses Hong Kong
dollars, Macau Pataca and United States dollars to
carry out its business transactions. The Board

considers the foreign currency exposure is
insignificant.
CHARGES ON GROUP ASSETS

As at 31 March, 2020, the Group has pledged
certain of its investment properties with fair value of
approximately ~ HK$1,434.0  million  (2019:
HK$1,462.0 million) to a bank to secure general
banking facilities granted to the Group.
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CONTINGENT LIABILITIES

As at year ended 31 March, 2020, the Group has
provided guarantee to certain financial institutions
as follow:

The guarantees given by the Company # = & %
and its subsidiaries to financial 5 A
institutions in respect of facilities to B
independent third parties ‘

The guarantees given by the Company ESEA
to financial institutions in respect of 1 ;& :

facilities granted to subsidiaries

At the end of the reporting period, the directors do
not consider it probable that a claim will be made
against the Group under any of the guarantees.

Of the above guarantees, the amount utilised by the
subsidiaries at 31 March, 2020 is HK$281.2
million (2019: HK$Nil).

The Company has not recognised any deferred
income in respect of these guarantees as its fair
value cannot be reliably measured and its
transaction price was HK$Nil (2019: HK$Nil).

EMPLOYEES AND REMUNERATION
POLICY

As at 31 March, 2020, the Group had 39 staff
including those staff of Macau (2019: 43). For the
year ended 31% March, 2020, the staff costs of the
Group amounted to approximately HK$15.3 million
(2019: HK$15.5 million), 8.8% and 8.1% of the
Group’s revenue in financial year 2020 and 2019
respectively.
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The Group continues to maintain and upgrade the
capabilities of its workforce by providing them with
adequate and regular training in order to enhance
their technical skills and update their industry
knowledge with regards to laws and regulations.

The Group remunerates its employees mainly based
on industry practices, market remuneration and
individual’s performance and experience. On top of
regular remuneration, discretionary bonus may be
granted to eligible staff by reference to the Group’s
performance as well as individual’s performance.

The Company does not a have share option scheme.

REPURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Other than as an agent for clients of the Company or
its subsidiaries, neither the Company nor any of its
subsidiaries repurchased, sold or redeemed any of
the Company’s listed securities during the year
ended 31 March, 2020.

AUDIT COMMITTEE

The audit committee of the Group consists of three
independent non-executive directors, namely Mr.
CHAN Chung Yee, Alan, Mr. POON Kai Tik and
Mr. HUI Man Ho, Ivan. The audit committee had
reviewed the financial reporting process, risk
management and internal control system of the
Group and the Group’s consolidated financial
statements for the year ended 31 March, 2020.

REVIEW OF PRELIMINARY
ANNOUNCEMENT

The figures in respect of the preliminary
announcement of the Group’s results for the year
ended 31 March, 2020 have been agreed by the
Group’s auditor, HLB Hodgson Impey Cheng
Limited, to the amounts set out in the Group’s draft
consolidated financial statements for the year. The
work performed by HLB Hodgson Impey Cheng
Limited in this respect did not constitute an
assurance engagement in accordance with Hong
Kong Standards on Auditing, Hong Kong Standards
on Review Engagements or Hong Kong Standards
on Assurance Engagements issued by the Hong
Kong Institute of Certified Public Accountants and
consequently no assurance has been expressed by
HLB Hodgson Impey Cheng Limited on the
preliminary announcement.
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REMUNERATION COMMITTEE

The Remuneration Committee was set up on 18™ July,
2005 and the members currently comprise independent
non-executive directors, Mr. CHAN Chung Yee, Alan,
Mr. POON Kai Tik and Mr. HUI Man Ho, Ivan and
executive director, Ms. CHENG Wai Ling, Annie.

NOMINATION COMMITTEE

The Nomination Committee was set up on 16" March,
2012 and the members currently comprise independent
non-executive directors, Mr. CHAN Chung Yee, Alan,
Mr. POON Kai Tik and Mr. HUI Man Ho, lvan and
executive director, Ms. CHENG Wai Ling, Annie.

CREDIT CONTROL

The Group has been practicing tight credit control
policy. A credit committee composed of two executive
directors is responsible for overseeing the granting of
credit facilities. Daily operation of money lending will
be guided by the stringent procedures as prescribed by
the internal control manual.

SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly available
to the Company and within the knowledge of the
directors, the percentage of the Company’s shares
which are in the hands of the public is not less than
25% of the Company’s total number of issued shares.

CORPORATE GOVERNANCE

During the year, the Company has complied with all
those code provisions set out in the Code on Corporate
Governance Practices (the “Code”) contained in
Appendix 14 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”)
except following deviations:

Pursuant to code provisions A.4.1 in respect of the
service term of directors, none of the existing non-
executive directors (including independent non-
executive directors) of the Company is appointed for a
specific term. This constitutes a deviation from code
provision A.4.1 of the Code. However, all the directors
of the Company are subject to the retirement
provisions under article 116 of the Articles of
Association of the Company. As such, the Company
considers that sufficient measures have been taken to
ensure that the Company’s corporate governance
practices are no less exacting than those in the Code.
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix 10
of the Listing Rules. Upon enquiry by the
Company, all directors of the Company have
confirmed that they have complied with the required
standards set out in the Model Code throughout the
year.

PUBLICATION OF INFORMATION ON THE
WEBSITE OF THE STOCK EXCHANGE

This announcement will be published on the
respective websites of the Stock Exchange
(Www.hkex.com.hk) and the Company
(www.upbest.com) on 24" June, 2020. The annual
report for the year ended 31% March, 2020
containing all the information required by the
Listing Rules will be published on the website of
the Company and the Stock Exchange and
dispatched to the shareholders of the Company in
due course.

EVENTS AFTER REPORTING PERIOD

As a result of the outbreak of COVID-19, the globe
has taken numerous measures including travel and
transportation restrictions to prevent the spread of
the epidemic. Such measures have extensively
disrupted most of the normal operation and
businesses. While our Group’s major businesses are
mainly located in Hong Kong and Macau, our
businesses would be affected by the global economy
and property market in the mentioned jurisdictions.
Save as disclosed, the Directors are not aware of
any significant events affecting the Group after the
reporting period and up to the date of this
announcement. However, given the unpredictable
nature and rapid development relating to COVID-
19, the Group’s operating environment would be
increasingly challenged when the epidemic
continues. The Board will continue to assess the
impact of the outbreak of the epidemic on the
Group‘s operation and financial performance in this
regard.
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http://www.hkex.com.hk/

APPRECIATION g8+

The Board would like to thank the management of F ¥ g o A EBF A 2 575 R 1 5% 4 2
the Group and all staff for their hard work and jz « 2 w3 4 4 A L W24 > 02 A2 72 9%
dCedication, t?]s Wé” as, ths ;hareholdftrs of thg R A BEERE LA AT A P
ompany, e roup’s business partners and g 4 B4 d 3 R0 Fow R o
associates, bankers and auditors for their supports to HE R RS R RSP
the Group.
By order of the Board KEFE E
IP Man Tin, David 2 I
Chairman and AR Z
Non-executive Director AHFFE
Hong Kong, 24" June, 2020 Ap - F-_FEAT-Luwp
* For identification purpose only *

As at the date of this announcement, the Board of the Company consists of Mr. IP Man Tin, David as
chairman and non-executive director, Dr. SZE Ping Fat as non-executive director, Ms. CHENG Wai Ling,
Annie, Mr. CHENG Wai Lun, Andrew and Mr. MOK Kwai Hang as executive directors and Mr. CHAN
Chung Yee, Alan, Mr. POON Kai Tik and Mr. HUI Man Ho, Ivan as independent non-executive directors.
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