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Announcement on the Receipt of Advance Notice of
Administrative Regulatory Measures from Guangdong
Regulatory Bureau of the China Securities Regulatory Commission
by the Company and the Relevant Personnel

This announcement is made pursuant to the Inside Information Provisions under Part XIVA of
the Securities and Futures Ordinance (Cap.571 of the Laws of Hong Kong) and Rule 13.09 of the
the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

On July 10, 2020, GF Securities Co., Ltd. (the “Company”) and certain relevant personnel
received the Advance Notice of Administrative Regulatory Measures from the Guangdong
Regulatory Bureau of the China Securities Regulatory Commission (the “Guangdong CSRC” and
“CSRC”), respectively.

I.

Receipt of Advance Notice of Administrative Regulatory Measures by the Company

On July 10, 2020, the Company received the Advance Notice Regarding Implementation of
Regulatory Measures including Ordering for Rectification, Limiting Business Activities and
Ordering for Limiting Rights of Senior Management against GF Securities Co., Ltd. (Advance
Notice of Administrative Regulatory Measures of the Guangdong Regulatory Bureau of the
China Securities Regulatory Commission [2020] No. 1 (B 3 & 38 3k 5 B A RS 7] SR
FAUE ~ FREIEBES - ARG SR E A BRER SR E e E) (PR
I B 2 B e ROR B R AT U B R Je & R (2020) 19%)) from the Guangdong
CSRC, the original texts of which were as follows:

Pursuant to the relevant requirements of the Regulations on Supervision and Administration
of Securities Companies, the Measures for the Administration of the Sponsorship of the
Offering and Listing of Securities (CSRC Order No.58, as amended pursuant to CSRC Order
No. 63, the “Measures for the Administration of Sponsorship”) and the Management
Measures on Corporate Bonds Issuance and Trading (the “Measures for the Administration
of Bond”), the Guangdong CSRC intends to implement various regulatory measures against
your company, including ordering for rectification, suspension of sponsoring institution
qualification for 6 months, temporary suspension of approval for bond underwriting-related
documents for 12 months and ordering for limiting rights of senior management. The
Guangdong CSRC hereby present to you the facts, reasons and basis in respect of the above
proposed regulatory measures and your relevant rights.



Upon investigation, the Guangdong CSRC found that your company did not exercise
proper due diligence, was deficient in terms of basic procedures of due diligence review,
failed to have necessary professional cautiousness, implemented perfunctory internal
quality control and failed to continuously perform the obligation of supervision and trustee
management as required for various projects of Kangmei Pharmaceutical Co., Ltd. (“Kangmei
Pharmaceutical”), including the 2014 non-public issuance of preference shares, the 2015
corporate bond project, the 2016 non-public issuance of shares and the 2018 corporate bond
project, as well as the 2017 exchangeable corporate bond project of Kangmei Industrial
Investment Holding Co., Ltd. (REFHEREHERAR/AT]). The above activities have
violated the requirements of Article 4, Article 24 and Article 35 of the Measures for the
Administration of Sponsorship, and Article 7, Article 49, Article 50 and Article 52 of the
Measures for the Administration of Bond. According to the requirements of Article 70 of
the Regulations on Supervision and Administration of Securities Companies, Article 66
and Article 67 of the Measures for the Administration of Sponsorship and Article 58 and
Article 63 of the Measures for the Administration of Bond, the Guangdong CSRC intends
to implement various regulatory measures against your company, including ordering for
rectification, suspension of sponsoring institution qualification for 6 months, temporary
suspension of approval for bond underwriting-related documents for 12 months and ordering
for limiting rights of senior management. In particular, the details of the regulatory measures
regarding ordering for limiting rights of senior management are as follows: limiting the
rights of Mr. Ouyang Xi, the then deputy general manager of the relevant investment banking
business, for receiving remuneration other than basic salary for year 2014, year 2015 and
year 2016, as well as limiting the rights of Mr. Qin Li, the then deputy general manager of
the relevant investment banking business, for receiving remuneration other than basic salary
for year 2017 and year 2018, and all such amounts already received shall be refunded to the
Company.

In this regard, your company shall have the right to make statements and defenses. The facts,
reasons and proofs raised by your company, if tenable after review, will be accepted by the
Guangdong CSRC. If your company gives up the right to make statements and defenses, the
Guangdong CSRC will make official decision on regulatory measures based on such facts,
reasons and proofs.

Please fax the Reply Slip of the Notice, which stated the opinion on the aforementioned
rights, to the contact person designated by the Guangdong CSRC within 5 working days after
receiving this notice, and submit the original reply slip to the Guangdong CSRC on the same
day. Overdue submissions will be deemed as giving up the aforementioned rights.



II. Receipt of Advance Notice of Administrative Regulatory Measures by the Relevant
Personnel

1.

Receipt of Advance Notice of Administrative Regulatory Measures by Mr. Qin Li
and Mr. Ouyang Xi

On July 10, 2020, Mr. Qin Li, an executive Director of the Company, and Mr. Ouyang
Xi, a deputy general manager of the Company, received the Advance Notice Regarding
Implementation of Regulatory Measures including Ordering for Limiting Rights of
Senior Management against GF Securities Co., Ltd. (Advance Notice of Administrative
Regulatory Measures of the Guangdong Regulatory Bureau of the China Securities
Regulatory Commission [2020] No. 2(<Eﬁﬁﬁ\%}§%%§§ﬁ%ﬂﬁ%\ﬁ@/&ﬁjﬁiﬂlﬁ/ﬁ\ﬁ@ﬁ?ﬂ
EARE N B HER B E R R e R E NP RB SRR L B g R R EE R
PR B A5 it 0 B RN+ (2020) 298)) from the Guangdong CSRC, the main contents of
which were as follows:

According to the requirements of Article 70 of the Regulations on Supervision and
Administration of Securities Companies, Guangdong CSRC intends to implement the
regulatory measures against GF Securities regarding ordering for limiting rights of
senior management, limiting the rights of Mr. Ouyang Xi, the then deputy general
manager of the relevant investment banking business, for receiving remuneration other
than basic salary for year 2014, year 2015 and year 2016, as well as limiting the rights
of Mr. Qin Li, the then deputy general manager of the relevant investment banking
business, for receiving remuneration other than basic salary for year 2017 and year
2018, and all such amounts already received shall be refunded to the Company.

Receipt of Advance Notice of Administrative Regulatory Measures by Mr. Qin Li

On July 10, 2020, Mr. Qin Li received the Advance Notice Regarding Implementation
of Regulatory Measures including Public Censure and Regulatory Interview against
Mr. Qin Li (Advance Notice of Administrative Regulatory Measures of the Guangdong
Regulatory Bureau of the China Securities Regulatory Commission [2020] No. 12 ([
¥R T BRI PR BT - B RS BRI S ) (PR R E ML R
B R LA R AT B S A i g S 4 = (2020) 129%) ) from the Guangdong CSRC,
the main contents of which were as follows:

According to the requirements of Article 70 of the Regulations on Supervision
and Administration of Securities Companies, and Article 58 and Article 63 of the
Management Measures on Bond, the Guangdong CSRC intends to issue the following
decision on regulatory measures:

1. To publicly censure you through the official website of the Guangdong CSRC.

ii.  To conduct regulatory interview with you.



Receipt of Advance Notice of Administrative Regulatory Measures by Mr. Ouyang
Xi

On July 10, 2020, Mr. Ouyang Xi received the Advance Notice Regarding
Implementation of Regulatory Measures including Public Censure and Regulatory
Interview against Mr. Ouyang Xi (Advance Notice of Administrative Regulatory
Measures of the Guangdong Regulatory Bureau of the China Securities Regulatory
Commission [2020] No. 11 (KB~ S5 BRES P8 BRI BIRE BT ~ B8 wk ol B2 1 A O T 0
ORI ) (b g R B 2R B ORI AT B i S i N (20200 11
%%) ) from the Guangdong CSRC, the main contents of which were as follows:

According to the requirements of Article 70 of the Regulations on Supervision and
Administration of Securities Companies, and Article 66 of the Measures for the
Administration of Sponsorship, the Guangdong CSRC intends to issue the following
decision on regulatory measures:

1. To publicly censure you through the official website of the Guangdong CSRC.
1i.  To conduct regulatory interview with you.

Receipt of Advance Notice of Administrative Regulatory Measures by Mr. Chen
Jiamao

On July 10, 2020, Mr. Chen Jiamao received the Advance Notice Regarding
Implementation of Regulatory Measures including Identification as not a Fit and Proper
against Mr. Chen Jiamao (Advance Notice of Administrative Regulatory Measures of
the Guangdong Regulatory Bureau of the China Securities Regulatory Commission
[2020] No. 3 (KBl > 35 BR 5% bR MR8 2 A8 B N8 B 1 i vy S S i ) (P I
e 7 LB B 2R B e B R LR R AT B R i S 585 0 (20200 358) ) from the
Guangdong CSRC, the main contents of which were as follows:

According to the requirements of Article 66 of the Measures for the Administration
of Sponsorship, the Guangdong CSRC intends to issue the following decision on
regulatory measures:

To identify Mr. Chen Jiamao as not a fit and proper person that he shall not assume
duties for business in relation to the sponsorship of offering and listing of securities of
securities companies or actually undertake the aforesaid duties within 10 years from the
date of issue of this decision on regulatory measures.



Receipt of Advance Notice of Administrative Regulatory Measures by Mr. Lin
Huanwei

On July 10, 2020, Mr. Lin Huanwei received the Advance Notice Regarding
Implementation of Regulatory Measures including Identification as not a Fit and Proper
Personnel against Mr. Lin Huanwei (Advance Notice of Administrative Regulatory
Measures of the Guangdong Regulatory Bureau of the China Securities Regulatory
Commission [2020] No. 4 (B S5 McHAe bR IRGEE S 72 A 700 N 398 B 84 Mt ) S 00 o
R ) (Hp o A o B B 2 B B RS E JR AT BB A S e R (20200 458) )

from the Guangdong CSRC, the main contents of which were as follows:

According to the requirements of Article 66 of the Measures for the Administration
of Sponsorship, the Guangdong CSRC intends to issue the following decision on
regulatory measures:

To identify Mr. Lin Huanwei as not a fit and proper person that he shall not assume
duties for business in relation to the sponsorship of offering and listing of securities
of securities companies or actually fulfill the aforesaid duties within 15 years from the
date of issue of this decision on regulatory measures, and shall not assume duties for
business in relation to the underwriting of bonds of securities companies or actually
undertake the aforesaid duties within 10 years from the date of issue of this decision on
regulatory measures.

Receipt of Advance Notice of Administrative Regulatory Measures by Mr. Zhu
Baoli

On July 10, 2020, Mr. Zhu Baoli received the Advance Notice Regarding
Implementation of Regulatory Measures including Identification as not a Fit and
Proper Personnel against Mr. Zhu Baoli (Advance Notice of Administrative Regulatory
Measures of the Guangdong Regulatory Bureau of the China Securities Regulatory
Commission [2020] No. 5 (BB 3 R Or 7 BRIGEE R 72y A 70 N 398 B A4 it ) S 0 o
RO (rp e o BB PR B ROR L R AT BUEL B R e i N (2020 59%) )
from the Guangdong CSRC, the main contents of which were as follows:

According to the requirements of Article 66 of the Measures for the Administration
of Sponsorship, the Guangdong CSRC intends to issue the following decision on
regulatory measures:

To identify Mr. Zhu Baoli as not a fit and proper person that he shall not assume
duties for business in relation to the sponsorship of offering and listing of securities of
securities companies or actually undertake the aforesaid duties within 15 years from the
date of issue of this decision on regulatory measures.



Receipt of Advance Notice of Administrative Regulatory Measures by Mr. Xiao Jin

On July 10, 2020, Mr. Xiao Jin received the Advance Notice Regarding Implementation
of Regulatory Measures including Identification as not a Fit and Proper against Xiao Jin
(Advance Notice of Administrative Regulatory Measures of the Guangdong Regulatory
Bureau of the China Securities Regulatory Commission [2020] No. 6 (B~ % & HRHL
RRE S AN N R BRI R E) (TR S ERERZ B EREE R
P B 45 it 2 0 B RN+ (2020) 698) ) from the Guangdong CSRC, the main contents of
which were as follows:

According to the requirements of Article 66 of the Measures for the Administration
of Sponsorship, the Guangdong CSRC intends to issue the following decision on
regulatory measures:

To identify Mr. Xiao Jin as not a fit and proper person that he shall not assume duties
for business in relation to the underwriting of bonds of securities companies or actually
undertake the aforesaid duties within 10 years from the date of issue of this decision on
regulatory measures.

Receipt of Advance Notice of Administrative Regulatory Measures by Mr. Lin
Huanrong

On July 10, 2020, Mr. Lin Huanrong received the Advance Notice Regarding
Implementation of Regulatory Measures including Identification as not a Fit and Proper
against Mr. Lin Huanrong (Advance Notice of Administrative Regulatory Measures
of the Guangdong Regulatory Bureau of the China Securities Regulatory Commission
[2020] No. 7 (KB ¥ Lin Huanrong ¥ UGB E B /78 5 N\ 388 S A 48 il 1) 35 e 2 0 5 )
(rb I 3% 75 BB M R B g R L R AT BUR B Sl ST A N (20200 798) ) from
the Guangdong CSRC, the main contents of which were as follows:

According to the requirements of Article 58 and Article 63 of the Measures for the
Administration of Bond, the Guangdong CSRC intends to issue the following decision
on regulatory measures:

To identify Mr. Lin Huanrong as not a fit and proper person that he shall not assume
duties for business in relation to the underwriting of bonds of securities companies or
actually undertake the aforesaid duties within 20 years from the date of issue of this
decision on regulatory measures.



10.

Receipt of Advance Notice of Administrative Regulatory Measures by Mr. Xu
Gewen

On July 10, 2020, Mr. Xu Gewen received the Advance Notice Regarding
Implementation of Regulatory Measures including Identification as not a Fit and Proper
against Mr. Xu Gewen (Advance Notice of Administrative Regulatory Measures of
the Guangdong Regulatory Bureau of the China Securities Regulatory Commission
[2020] No. 8 (CEHIAHXu Gewen FRIFGEE 2 AN 0 E A\ 388 B 4t 9 3 56 4% 05 ) (h
[ 5 % BB B 2 B ROR B R AT U R R B e A (20200 89%) ) from the
Guangdong CSRC, the main contents of which were as follows:

According to the requirements of Article 58 and Article 63 of the Measures for the
Administration of Bond, the Guangdong CSRC intends to issue the following decision
on regulatory measures:

To identify Mr. Xu Gewen as not a fit and proper person that he shall not assume duties
for business in relation to the underwriting of bonds of securities companies or actually
undertake the aforesaid duties within 15 years from the date of issue of this decision on
regulatory measures.

Receipt of Advance Notice of Administrative Regulatory Measures by Mr. Li
Xianbing

On July 10, 2020, Mr. Li Xianbing received the Advance Notice Regarding
Implementation of Regulatory Measures including Identification as not a Fit and Proper
against Mr. &It (Advance Notice of Administrative Regulatory Measures of the
Guangdong Regulatory Bureau of the China Securities Regulatory Commission [2020]
No. 9 (CBATA 3 2= B I BRI E 2 A0 5 N\ 88 BE A Tt A9 S o N ) (v et o B
EIZE B R B AT BUR B RS S e 5 N3 (20200 998) ) from the Guangdong
CSRC, the main contents of which were as follows:

According to the requirements of Article 58 and Article 63 of the Measures for the
Administration of Bond, the Guangdong CSRC intends to issue the following decision
on regulatory measures:

To identify Mr. Li Xianbing as not a fit and proper person that he shall not assume
duties for business in relation to the underwriting of bonds of securities companies or
actually undertake the aforesaid duties within 20 years from the date of issue of this
decision on regulatory measures.



11.

Receipt of Advance Notice of Administrative Regulatory Measures by Mr. He
Kuanhua

On July 10, 2020, Mr. He Kuanhua received the Advance Notice Regarding
Implementation of Regulatory Measures including Identification as not a Fit and
Proper against Mr. {72 #E (Advance Notice of Administrative Regulatory Measures
of the Guangdong Regulatory Bureau of the China Securities Regulatory Commission
[2020] No. 10 (B > 35y g 2 BR e 2y AN 8o gk B i 1 S 5 5 ) (P
v I B B 2 B R R SR AT B R Bl 3 ST A N (20200 10%8) ) from the
Guangdong CSRC, the main contents of which were as follows:

According to the requirements of Article 58 and Article 63 of the Measures for the
Administration of Bond, the Guangdong CSRC intends to issue the following decision
on regulatory measures:

To identify Mr. He Kuanhua as not a fit and proper person that he shall not assume
duties for business in relation to investment banking of securities companies or actually
undertake the aforesaid duties within 20 years from the date of issue of this decision on
regulatory measures.

In this regard, the above personnel shall have the right to make statements and defenses. The facts,
reasons and proofs raised by them, if tenable after review, will be accepted by the Guangdong
CSRC. If they give up the right to make statements and defenses, the Guangdong CSRC will make
official decision on regulatory measures based on such facts, reasons and proofs.

The above personnel shall fax the Reply Slip of the Notice to the contact person designated by the
Guangdong CSRC within 5 working days after receiving the Advance Notice of Administrative
Regulatory Measures, and submit the original reply slip to the Guangdong CSRC on the same day.
Overdue submissions will be deemed as giving up the aforementioned rights.

By order of the Board of Directors
GF Securities Co., Ltd.
Sun Shuming
Chairman

Guangzhou, the PRC
July 10, 2020

As at the date of this announcement, the Board of Directors of the Company comprises Mr. Sun
Shuming, Mr. Qin Li and Ms. Sun Xiaoyan as executive Directors; Mr. Li Xiulin, Mr. Shang
Shuzhi and Ms. Liu Xuetao as non-executive Directors; Mr. Fan Lifu, Mr. Hu Bin, Ms. Leung
Shek Ling Olivia and Mr. Li Wenjing as independent non-executive Directors.



