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About

GHINA
GAS

China Gas Holdings Limited (the “Company”) and its subsidiaries (the “Group” or

“China Gas”) are primarily engaged in the investment, construction and operation
of city and town gas pipeline infrastructure facilities, gas terminals, storage and
transportation facilities, and gas logistics systems, transmission of natural gas and
liquefied petroleum gas (“LPG”) to residential, industrial and commercial
customers, construction and operation of compressed natural gas (“CNG”)/
liguefied natural gas (“LNG”) refilling stations as well as development and

application of technologies related to natural gas and LPG in China.
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MILESTONES

FY2001/02

* Commenced city gas businesses

FY2003/04

e 21 city gas projects in total
® 266,992 households connected
¢ 39.1 million m® piped gas sold

FY2005/06

* 50 city gas projects in total
¢ 806,103 households connected
* 176.4 million m® piped gas sold

FY2007/08

° 68 city gas projects in total
e 2,253,044 households connected
* 1.1 billion m® piped gas sold

FY2009/10

° 128 city gas projects in total
» 4,837,436 households connected
¢ 3.6 billion m? piped gas sold

FY2010/11

° 148 city gas projects in total
* 6,078,806 households connected
* 4.6 bilion m® piped gas sold

FY2011/12

* 160 city gas projects in total
* 7,187,894 households connected
* 5.8 billion m® piped gas sold

FY2012/13

* 179 city gas projects in total
° 8,438,991 households connected
* 7.0 billion m* piped gas sold

FY2013/14

e 237 city gas projects in total
* 10,306,995 households connected
* 8.2 billion m® piped gas sold




FY2019/20

* 604 piped gas projects with
concession rights in total
* 35,105,524 households connected

FY2017/18 . )
* 25.4 billion m® piped gas sold

* 495 piped gas projects with
concession rights in total

° 24,570,321 households connected

FY2014/15 * 18.9 billion m® piped gas sold

° 273 city gas projects in total
* 12,590,944 households connected FY2018/19

* 9.1 billion m® piped gas sold ° 542 piped gas projects with
concession rights in total
FY2015/16 ° 29,678,157 households connected

« 305 city gas projects in total e 24.6 billion m® piped natural gas

* 14,691,200 households connected sold
* 10.0 billion m® piped gas sold

FY2016/17

¢ 330 city gas projects in total
* 20,681,656 households connected
* 12.4 billion m® piped gas sold
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HIGHLIGHTS

Financial Highlights

for the year ended 31 March 2019/20 2018/19 Change
Turnover (HK$°000) 59,539,681 59,386,062 0.3%
Gross profit (HK$°000) 17,097,048 14,059,184 21.6%
Profit for the year (HK$’000) 10,260,666 8,984,567 14.2%
Profit attributable to owners of the Company (HK$’000) 9,188,474 8,224,382 11.7%
Basic EPS (in HK dollar) 1.76 1.63 8.0%
Total dividend per share (in HK cents) 50 44 13.6%
2019/20 2018/19 Change
(restated)
Total assets (HK$’000) 112,066,808 109,899,276 2.0%
Bank balance and cash (HK$°000) 7,655,776 13,482,313 -43.2%
Shareholders’ equity (HK$’000) 39,604,964 35,321,051 12.1%
Key Financial Indicators
for the year ended 31 March 2019/20 2018/19
Average finance costs 4.5% 4.6%
Current ratio (times) 0.80 0.89
Gross profit margin 28.7% 23.7%
Net gearing ratio 64.3% 54.3%
Payout ratio (basic) 28.4% 27.0%

Definitions:

. Average finance costs
Total interest expenses/Average borrowing for the year

o Current ratio
Current assets/Current liabilities

o Gross profit margin
Gross profit/Turnover

04 China Gas Holdings Limited Annual Report 2019/20

Payout ratio

Dividend per share/Earning per share

Net gearing ratio

Net borrowing/Total equity
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HIGHLIGHTS

OPERATIONAL PERFORMANCE
for the year ended 31 March

2019/20 2018/19 Change

Number of piped-gas projects 604 542 62
Number of integrated energy projects (In operation) 102 68 34
Connectable residential users for city gas projects (household) 44,473,478 43,049,175 3.3%
Penetration rate of residential users for city gas projects (%) 64.9% 60.7% 4.2 pts
Total natural gas sale volume (million m?) 25,372.4 24,656.4 2.9%
Natural gas sold through city and township gas projects 15,631.3 14,744 .4 6.0%
Natural gas sold through direct pipelines and trade 9,741.1 9,912.0 -1.7%
Sales of natural gas in city and township gas projects (customer

breakdown) (million mq)
Residential 4,926.7 3,984.7 23.6%
Industrial 7,417.8 7,050.0 5.2%
Commercial 2,286.2 2,516.2 -9.1%
CNG/LNG stations 1,000.5 1,193.5 -16.2%
New connections
Residential 5,427,367 5,107,836 6.3%

City gas projects 2,731,672 2,716,223 0.6%

Township gas projects 2,695,695 2,391,613 12.7%
Industrial 2,271 2,686 -15.5%
Commercial 34,050 30,673 11.0%
The accumulated number of connected

customers and gas stations
Residential 35,105,524 29,678,157 18.3%

City gas projects 28,869,083 26,137,411 10.5%

Township gas projects 6,236,441 3,540,746 76.1%
Industrial 14,678 12,407 18.3%
Commercial 233,687 199,637 17.1%
CNG/LNG stations 556 575 -3.3%
Average connection fees (RMB)
City gas projects 2,494 2,508 -0.6%
Township gas projects 2,952 3,010 -1.9%
Average gas tariffs (ex-tax) (RMB/md)
Residential 2.53 2.52 0.4%
Industrial 2.68 2.65 1.1%
Commercial 2.77 2.79 -0.7%
CNG/LNG stations 3.18 2.93 8.5%
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BATTLE THE PANDEMIC AND
SAFEGUARD PEOPLE’S LIVELIHOOD

At the beginning of 2020, the world was
ravaged by the outbreak of the COVID-19
pandemic, with China economy being
severely disrupted. To address the
sudden outbreak of the COVID-19
pandemic, the Group immediately kick-
started its emergency response
mechanism, under which a dedicated
leading team led by Mr. LIU Ming Hui,
executive chairman and president of the
Group, was set up. By making use of
instant communication tools, an online
command centre was established for
giving orders and directions to the entire
Group on battling the pandemic and
safeguarding gas supply. Measures taken
have significantly enhanced timeliness
and accuracy of information circulation.

In Hubei Province, “fighters” of China Gas
demonstrated great courage and a strong
sense of responsibility. Upon the outbreak
of the pandemic, multiple provinces and
cities in China activated level | public
health emergency response and enforced
unprecedentedly lockdown that disrupted
LNG logistics. Provinces in Central China
faced tremendous challenges in securing
LNG supply. In such harsh business
environment, the Group instructed

Uphold Corporate Social

Responsibility by

Donating

HK$57.48 Million for
Anti-Pandemic Support

As a utility company, the Group is deeply
aware of its responsibilities and duties. All
project managements, as well as the
management in the headquarters,
cancelled their vacation and returned to
work during the Chinese New Year. The

Zhongran Hongtu Logistics Company
Limited (“Hongtu Logistics”), a subsidiary
undertaking LNG transportation business,
to take every possible measure and
overcome all difficulties to “continue
supplying gas to all households while
strictly upholding service quality”, in such
a way as to ensure gas supply to Hubei
Province. During the lockdown period,
the Group undertook the distribution of
more than half of the LNG supply in Hubei
Province. The Group supplied over 200
million m® of LNG to heavily-struck
regions, including Hubei and its
surrounding provinces. The LNG
distribution guaranteed constant gas
supply to the key pandemic treatment
hospitals in Shiyan, Huanggang, Wuxue
and other regions. By end of the financial
year, the Group’s project companies in
Hubei Province supplied gas to a total of
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whole group went into “combat” mode
in short notice. Facing the lethal virus,
China Gas, over 50,000 employees
were engaged in a vigorous effort to
prevent and control the pandemic,
fighting against the steep odds with no
hesitation.

68 key anti-pandemic hospitals in the
province to ensure the normal running of
the healthcare system, instrumental to
life-saving. These various endeavour has
testified to China Gas’ unbending
commitment to social responsibility.

In Wuhan, China Gas employees worked
around the clock to deliver LPG to each
and every household. China Gas Wumei
Panva Limited* (TRARBEEIAT), a
subsidiary of the Group and the sole LPG
supplier designated by the Wuhan
Municipal Government to secure LPG
supply, delivered bottles of “life-saving”
LPG to over 400,000 households in the
city as well as frontline medical units such
as Leishenshan Hospital, makeshift
hospitals and quarantine hospitals during
the outbreak of the pandemic. LPG
supplied to users accumulated to



BATTLE THE PANDEMIC AND
SAFEGUARD PEOPLE’S LIVELIHOOD

140,000 tons during that period. While ensuring
LPG delivery, China Gas Wumei Panva Limited
also took responsibility to secure emergency
transportation as part of the assistance to the
government in Wuhan. From the Group’s LPG
import terminal at Xiaomen Island, Zhejiang,
China Gas fleet fully loaded with imported high-
quality LPG sailed up the Yangtze River to aid
Wuhan, which has thus paved the only
waterway for transporting LPG to Hubei
Province during the outbreak. A total of 5,200
tons of LPG were delivered to Wuhan by the
Group through the waterway during the
outbreak. The move has demonstrated China
Gas’ strong sense of social responsibility.

In this nationwide endeavour, the Group’s staff
members selflessly engaged in “taking
concerted actions to battle the pandemic and
safeguard people’s livelihood”, the charitable
initiative during the fight against the pandemic.
The Group effectively secured supplies for cities
and townships nearby to satisfy the urgent
needs of our customers. Protection gears and
basic necessities such as staple food and
vegetables were delivered to hundreds of
thousands families in 27 provinces and
autonomous regions, and more than 500 cities
were supported by community-based services
provided by China Gas. Through such efforts
made, the plight of the citizens was alleviated
and the sales of slow-selling agricultural
products were boosted. Thus, our actions had
played an important role in maintaining social
stability during a critical stage. The Group
donated a total of HK$57.48 million in cash and
goods to areas badly hit by the virus to help
them fight the pandemic and overcome
difficulties. The move has demonstrated China
Gas’ strong sense of social responsibility.

Battle the Pandemic and Safeguard People’s Livelihood 07
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NATURAL GAS BUSINESS

Well acclaimed as an energy source with affluent global reserves supply aside,
natural gas is as well bestowed with a host of comparative advantages in terms
of efficiency, environmental sustainability and energy safety. According to the
statistics disclosed by the International Energy Agency, proven amount of ample
reserve of natural gas can be found across the globe, with recoverable resources
estimated from 783 trilion m® to 900 trilion m*. Based on the estimation of
worldwide consumption of natural gas of approximately 3.98 trillion m® in 2019,
the given endowment of natural gas we have could be exploited for over 200
years. According to the forecast, global natural gas consumption will increase to
26% that of the global primary energy mix by 2025. By 2035, natural gas will
outgrow coal to become the second-largest energy source worldwide and will
endure be the only kind of fossil fuel to be able to exhibit sustained consumption
growth.

According to statistics released by the National Development and Reform
Commission (the “NDRC”), the apparent consumption of natural gas recorded
306.7 bilion m® in 2019, representing a year-on-year increase of 9.4%. Yet, this
level of natural gas consumption accounted for only 8.3% of China’s primary
energy mix, and still far below the world average of 23%. Particularly, natural gas

. PROJECT DEVELOPMENT

a6y

additional piped gas projects with concession rights

RESIDENTIAL USERS DEVELOPMENT
% 0,427,307
i

additional households of residential users
INDUSTRIAL AND COMMERCIAL USERS
DEVELOPMENT

30,321

additional industrial and commercial users
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consumption meagerly accounted for approximately 10% of industrial fuel Total Number of Piped Gas
consumption in China, far below the 40% to 50% level recorded in Europe and Projects with Concession Rights
United States and other developed countries. Therefore, the gas industry still

displays an enormous growth potential. Deemed as one of the giant energy 604'
consumption countries globally, China has since heavily dependent on coal and 212

oil to fuel its economic and industrial activities due to its previous strategic °” =
consumption pattern, though the economy has undergone an enduring period of
high-speed economic development. As such, air pollution, energy efficiency and 330

other energy-related issues have turned apparent and pressing. Natural gas, not e e B B B
only functions as an alternative source of energy to the lead country in energy 90 — — .+ §©
consumption but also bears the merits in terms of efficiency and environmental-
friendliness advantages. Natural gas, therefore, has found its way to be a wise
energy choice in China on account of the latter diversified energy structure, and ¢

MO R R R R

rationalized consumption choice. Natural gas is readily poised to evolve steadily 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20
to be one of China’s main energy sources under the encouraging national
policies.

Piped Natural Gas Sales
Volume milion m?)

25,372

25,000 24,656

20,000 18;8686— ——— —

MO R R R R
2014/15 2015/16 2016117 2017/18 201819 2019/20

Total Number of Connected

Households 35’1 05’524

(households)
29,678,157

24,570,321
20,681,656

14,691,200
12,590,944

MR R R R R
s 2014/15 201516 2016/17 2017/18 2018/19 2019/20
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The year 2019 underlined a turnaround stage for the natural
gas industry in China. Within the year, we witnessed the
launch of the China-Russia east-route gas pipeline, that
includes the northwestern, southwestern, offshore and
northeastern, the 4 natural gas pipelines in aggregate, and
hence, a nationwide natural gas network featured with “trunk
lines and the branches inter-connected and every region
formed a local network” has begun to take shape. While
China’s capacity for gas storage and peak modulation
continued to progress forward, seasonal swing of paradoxical
\ insufficient supply was adequately relieved as dynamic
“% balance between supply and demand was sustained. Demand

attributable from downstream markets began to surface. The market-oriented reform taken place within the natural gas
sector, along with the official establishment of National Oil and Gas Pipeline Network Company, both of which have profound
impacts on facilitating the market-oriented reform, where price-mechanism is applied thoroughly, together with the
sustainable and healthy development of gas industry in China. Such development heralds an unprecedented era for market-
oriented reform taking off in the natural gas industry in China.

12 China Gas Holdings Limited Annual Report 2019/20




In 2019, the Sino-US trade disputes have brought about dampening influence on global economies, with no exception to
China. Early of 2020, as the outbreak of the COVID-19 pandemic cast its spell, with the whole world taken by storm, this
brought along an unparallel tidal turmoil to curtail the economic and social development across the globe. Accordingly, the
epidemic impacted the natural gas demand to some extent. As the pandemic restrained and contained and the pace of
resumption to production and work began to accelerate in China, we expect to see plenty of room for organic growth in
natural gas consumption in China. To jump-start the circulation of market activities, to better safeguard the natural gas
supply and uplift the utilisation level of natural gas, the Chinese government unveiled a number of policies to help the healthy
development of the industry. The authority’s initiatives fully covered every sector along the whole industrial chain. For
upstream procurement sectors, the government made intensified effort to safeguard the supply of unconventional gas, with
the entry barrier for foreign investment firms being removed. For midstream sectors, National Oil and Gas Pipeline Network
Company was founded as an ancillary entity, and measures that opt for the fair opening of natural gas pipeline network
unveiled on stage. For downstream sectors, standardized engineering and connection fee charge to be regulated for the gas
companies was put in place for the first time, along with the relevant policies to facilitate the development of LNG-powered
vessel and vehicle markets. Along the same line of the aforementioned initiatives, investment categories and spectrum
applicable for foreign investment in city gas sectors was further opened up. In future, on account of further integration of
natural gas market joined with the pipeline network system, as well as the further refinements in market mechanism and
institutional regulation, this sets the stage for clean energy consumption in China to enter into a brand-new “natural gas era”.

Natural Gas 13



1. INNER MONGOLIA AUTONOMOUS REGION

Hohhot, Wuzhen Banner, Baotou, Helingeer County, Tuoketuo County,
Tuzuo Banner, Wuchuan County, Alashangmeng, Alashangmeng Wausitai
Industrial Zone, Zuo Banner Tenggeli Industrial Zone, Wuhai, Wutelagian
Banner, Liangcheng County, Jinshan Industrial Park, Gangimaodu Industrial
Zone of Urad Zhong, Denkou County, Jining District, Ulangab City

2. XINJIANG UYGUR AUTONOMOUS REGION
Horgos Economic Development Zone, Ho City Economic Development
Zone

3. HEBEI

Shijiazhuang Gaocheng, Cangzhou Development Zone, Nanpi County,
Qinghe County, Wangdu City, Tangshan Nampo, Leting County, Xinle,
Pingshan County, Fengnan District of Tangshan, Neigiu County, Bohai New
Zone, Cangzhou High-tech Zone, Tang County, Handan Jinan New Zone,
Luguan, Quyang County, Raoyang County, Botou New Zone, Laishui
County, Dingzhou, Dingxing County, Yutian County, Yutian Town and
Caitinggiao Town of Yutian County, Changli County, Weixian County,
Xiahuayuan District, Chengan County, Wugiao County, Ningjin County,
Linzhang County, Zaogiang County, Longyao County, Xingtang County,
Gucheng County City Area, Gucheng County Administrative Jurisdiction,
Nangong City, Jize County, Xinhe County, Xingtai, Kangbao County,
Zanhuang County, Yu County Economic Development Zone, Nanhe
County, Julu County, Linxi County, Xian County, Guangping County

4. GANSU
Lingtai County, Huating County, Jingning County, Chongxin County, Huachi
County, Heshui County

5. TIANJIN
Baodi District in Tianjin, Jinghai Economic Development Zone, Ziya
Industrial Zone

6. SHANXI
Shuozhou City, Xiangning County in Linfen City

7. SHANDONG

Dezhou, Qingdao, Leling, Qufu, Sishui, Qufu New Zone, Weifang Binhai
Economic Development Zone, Liaocheng, Dezhou Tianqu Industrial Zone,
Linyi City, Linyi Economic Zone, Linshu County, Zhanggiu District,
Rongcheng City, Haiyang City, Wendeng City, Rushan City, Weihai City,
Weifang Free Trade Zone, Jiaxiang County

8. NINGXIA HUI AUTONOMOUS REGION
Zhongwei, Guyuan City

9. HENAN

Xinyang, Jiaozuo City, Qinyang City, Wuzhi County, Xiuwu County, Luohe
City 7 Projects, Xiping County, Jiyuan City, Sanmenxia City, Shanxian
County, Sanmenxia Industrial Park, Lingbao City, Yanshi City, Yongcheng
City, Yongcheng Industrial Zone, Xinmi City, Huangchuan County,
Guangshan County, Gushi County, Huiguo Town, Gongyi City, Yuanyang
County, Hui County, Mengzhou City, Wen County, Puyang County, Puyang
Industrial Zone, Tangyin County, Nanyang City Wolong District, Suiping
County, Shangcheng County

10. SHAANXI
Baoji, Qishan County, Yulin, Linyou County, Shangnan County, Heyang
County

11.JIANGSU

Nanjing Jiang Bei, Pizhou, Yangzhong, Pu Kou District, Nanjing, Jiawang
District, Xuzhou, Xinyi, Xuzhou, Yangzhou City, Taixing East District,
Lianyungang Haizhou Economic Development Zone, Nanjing Jinggiao,
Donghai County, Tong Shan, Sihong County City Center, Sihong County,
Guannan County, Nanjing Changlu Industrial Park

12. ANHUI

Wuhu, Huainan, Shouxian, Suzhou, Wuhu County, Nanling County,
Huoshan County, Fengtai County, Wuwei County, Qimen County, Xiuning
County, Maoji Development Zone, Huoqu County, Susong Linjiang
Industrial Zone, Suzhou Si County, Suzhou Yongagiao Economic Zone,
Wuhe County, Sixian, Susong City, Taihu County, Hefei Binghu New District

13. HUBEI

Wuhan Qingshan, Yichang, Xiaogan, Hanchuan, Yingcheng, Yunmeng,
Suizhou, Tianmen, Dangyang, Wuhan Jiangnan, Laohekou, Danjiangkou,
Yuanan, Dawu County, Run County, Wuxue Industrial Zone, Shiyan
Wudangshan Zone, Fang County, Donghu High-tech Zone, Jianli County,
Honghu City, Songzi City, Xinzhou District in Wuhan, Wuxue City, Yingshan
County, Tuanfeng County, Longganhu district in Huangmei County,
Huanggang City, Xishui County, Meichuan Town in Wuxue City, Huangmei
County, Shiyan City, Zigui County, Huangshi Port Industrial Park, Yunxi
County, Xiaogan High-tech Zone, Chongyang County

14. ZHEJIANG
Hangzhou Xiaoshan District, Taizhou, Jinhua, Hangzhou Jiangdong
Development Zone, Daishan Economic Development Zone, Yueqing City

15. CHONGQING
Yubei

16. JIANGXI
Nanchang Wanli, Xinfeng County, Wuyuan County, Yihuang County,
Xinfeng Industrial Park, Nancheng County

17. HUNAN

Yiyang, Youxian, Zhangjiajie, Yiyang Datonghu, Yiyang City New Zone,
Huaihua National Agriculture and Technology Zone, Anhua County, Zhijiang
Dong Autonomous County, Baojing County, Huishang Industrial Zone,
Taojiang County

18. FUJIAN

30 cities/regions, Sanming City, Shaowu City, Wuping County, Taining
County, Qingliu County, Quanzhou Guangiao Industrial Zone, Youxi County,
Datian County, Jianning County, Huaan Economic Zone

19. GUIZHOU
Kaili City

20. YUNNAN
Dali Haidong New Zone, Baoshan City, Lvchun County

21. GUANGXI ZHUANG AUTONOMOUS REGION
Nanning, Yulin, Qinzhou, Liuzhou, Fangchenggang, Nanning ASEAN
Development Zone, Laibin, Baise, Bobai, Chongzuo, Guiping, Beihai,
Luchuan, Tiandeng County, Dahua County, Hechi, Tianlin County, Cenxi,
Napo County, Liucheng County, Luocheng Mulao Autonomous County

22. GUANGDONG

Maoming, Conghua, Meizhou, Yunfu, Shanwei, Xinxing County, Fengshun
County, Pingyuan County, Dapu County, Wuhua County, Huazhou, Luhe
County, Mei County, Jieyang Industrial Park, Ruyuan County

23. HAINAN PROVINCE

Qiongzhong Li-Miao Autonomous County




24.HEILONGJIANG

Harbin, Jiamusi, Shuangcheng, Mudanjiang, Daxing'anling
Jiagedagqi, Huachuan County, Tangyuan County, Huanan
County, Suibin County, Tongjiang, Mudanjiang Jiangnan
Development Zone, Nongkenbaoquanling, Raohe County,
Qitaihe Jinsha New Zone, Mulan County, Tieli Chengguan,
Fuyu County, Boli County, Luobei County, Yichun City
Xinging District, Jixi, Lingdong District in Shuangyashan,
Heihe City, Nongken Hongxinglong District, Wudalianchi
City, Xunke County, Qingan County, Sunwu County,
Shuangyashan City, Tailai County, Acheng, Anda, Bin
County, Wuchang, Zhaoyuan County, Fangzheng County,

Jiansanjiang, Yilan Economic Development Zone

25. JILIN

Fusong, Baishan City, Changbai Mountain International
Tourist Resort Zone, Jingyu County, Fuyu City, Zhenlai
County, Gongzhuling City National Agricultural Science and
Technology Park

26. LIAONING

Shenyang City, Fushun, Jinzhou Economic Hi-Tech
Development Zone, Shenyang Sujiatun, Dalian Jinzhou
Development Zone, Liaoyang, Gaizhou, Zhuanghe City,
Zhuanghe Industrial Park, Pulandian, Liaoyang Economic
Zone, Liaoyang Taizi River, Xinbin County, Jinzhou
Longxiwan New Zone, Qingyuan County, Dashigiao
Economic Zone, Jianping County, Fushun County, Yixian
Qilihe, Changhai County, Jinzhou Dayou Economic Area,
Yingkou Bohai Tech City, Jinzhou City, Kuandian Manzu
Autonomous County, Dalian Puwan Economic Zone,
Dandong City




TOWNSHIP
REPLACEMENT

OF COAL
WITH GAS




TOWNSHIP REPLACEMENT OF COAL WITH GAS

In recent years, China has ramped up its economic production and social
activities as supported by its rapid economic development, causing the total
emissions of fine particulates to greatly exceed the environmental carrying
capacity. Phantom of air pollution has been elbowed to the south as winter air
pollution became stringent, plus “red alert” occasions have become frequent in
northern China. To nurture “clear water and green mountain” and facilitate
ecological construction, the central government attaches great importance to
environmental protection, while various levels of municipal governments have
proposed a host of comprehensive governance measures on to curtalil
atmospheric pollution that endeavored to improve air quality. After three years of
the comprehensive governance initiatives, air quality has achieved noticeable
improvements in northern regions.



With an aim of reducing the total emissions of fine particulates and improve air quality, the central government has rolled out
various major policies since 2017, including the Notification on the Pilot Scheme for Central Finance Subsidies to Support
Clean Energy Winter Heating Programs in Northern China* and the Clean Energy Winter Heating Plan for Northern China*
(2017-2021), which encouraged clean energy winter heating in the rural areas of northern China. Since then, with the central
government’s increasing determination and efforts to control air pollution, the State Council unveiled the Three-Year Action
Plan for Winning a Battle for Defending the Blue Sky* in July 2018. As such, the State Council aimed to define the specific
objectives for the governance of atmospheric air pollution for the forthcoming three years, along with the effort to extend the
untreated coal control regions from “2+26” cities located in the air pollution transport channels to 40 cities lying across
Beijing-Tianjin-Hebei region, the Fenhe-Weihe Plain and the Yangtze River Delta. The formulated measures on control of
untreated coal included: a schedule that specified the replacement of untreated coal for residential uses and winter heating
shall be substantially completed in Beijing-Tianjin-Hebei and its peripheral areas, as well as the plain area in the Fenhe-Weihe
Plain prior to the commencement of 2020 heating season; the control on total coal consumption continued in key regions;
scale-up control on coal-fired boilers and furnaces; substantially faded out coal-fired boilers with a capacity of 10 steam tons
per hour or below, applying to cities of county level or higher in administrative hierarchy. While the introduction of these
environmental protection policies provided directives and secured funding for the township “replacement of coal with gas”
campaign, they also actively encouraged the use of natural gas in China and opened up incredible market potential in the
aforesaid sector.

2019 marked the third year of China Gas’s township “replacement of coal with gas” strategy. Over the past year, the Group
worked together at all levels to overcome challenges and unswervingly expanded its market presence by leveraging the
merits brought about by the township “replacement of coal with gas” campaign. The Group adhered to its clear-cut strategy
and was resolute to carry through the township “replacement of coal with gas” campaign till the end. Our Group was
overwhelmingly keen to join the township “replacement of coal with gas” campaign that we brought forth premium, quality
and highly efficient facilities and adequate energy supply to allow the rural residents in northern China to access to natural

gas. We, therefore, had won wide popularity among all levels of municipal governments and users.
|

* for identification purposes only

18 China Gas Holdings Limited Annual Report 2019/20




During the financial year, the Group’s accumulated residential users contracted for the township “replacement of coal with
gas” campaign amounted to more than 9 million household units in total, completed gas pipeline connections for township
residential users amounted to 2.69 million units, providing 1 billion m® of natural gas to rural residents for winter. In the past
three years, the Group completed gas pipeline installation for 6.23 million household units under the township “replacement
of coal with gas” campaign. This is also a testimony that undue endeavor can be subsequently rewarded. Using Beijing as
an example, the average PM2.5 level in Beijing hit another record low in 2019, representing a year-on-year decrease of
17.6%. In addition, the annual average concentration of sulfur dioxide (SO,), nitrogen dioxide (NO,) and respirable suspended
particulates (PM10) in the capital also reached the national Grade Il standard. Only four days of severe pollution was
recorded. Moreover, no day was recorded as having extremely severe pollution during the year for the first time. According
to certain estimations, since the “replacement of coal with gas” campaign at industrial level and the township “replacement
of coal with gas” campaign are both governance efforts to discourage the deployment of untreated coal, they both contribute
to 40% of air quality improvements, and have distinctively improved the air quality in northern China.

Launching the township “replacement of coal with gas” and “fighting for the blue sky” campaigns is regarded as more than
an occasional game. In fact, they are a series of enduring battles. Although the township “replacement of coal with gas”
campaign in Hebei Province will come to an end this year, there is still a huge demand for clean heating in the vast rural
areas of northern China. As such, Beijing, Tianjin, and about a dozen of cities in Hebei Province and Shandong Province,
have issued their clean heating targets for 2020 since the beginning of this year. They will continue to regard clean heating as
an important means to improve air quality, which will continue to provide policy support and financial support for the
township “replacement of coal with gas” campaign. Since our Group has identified the township “replacement of coal with
gas” campaign as one of its key strategic targets, we are relentless to carry it through till the end, to contribute to the
betterment of environmental protection, along with improving the overall livelihood of residents in China.
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GAS FOR VEHICLES AND VESSELS BUSINESS

Identified as one kind of clean hydrocarbon fuel, natural gas can fittingly serve as
an adequate substitute for gasoline and diesel in the logistic sector as the fuel is
processed with liquefaction and compression process. Compared with other
fossil fuels, natural gas demonstrates impressive environmental efficiency as the
natural gas combustion process only produces 23% nitrogen oxides, 50%
carbon dioxide, and nearly zero sulfur dioxide emissions. Besides, when
compared with other new energy sources, natural gas has proved to be utmostly
matured in terms of its production, storage and logistic processing. With its
appealing economic and social benefits in display, natural gas is testified to be
the best choice for mitigating smog and migrating into a pleasing low-carbon
economy.




As of the end of 2019, China has over 7 million natural gas vehicles with approximately 9,000 gas refilling stations, ranking
the first worldwide in terms of the industrial scale of production. To facilitate the healthy development of natural gas in the
transportation sector, the Chinese government has unveiled a handful of incentive policies in recent years. In June 2017, a
host of 13 departments including the NDRC, the Ministry of Science and Technology, the Ministry of Industry and Information
Technology and the Ministry of Transport jointly published the Opinions on Accelerating the Use of Natural Gas*, which had
made explicit the requirements on “implementing transportation fuel upgrading projects and accelerating the development of
natural gas vehicles and vessels” and “speeding up the construction of gas refilling stations”. The use of gas for vehicles and
vessels is incorporated into the four major areas for the use of natural gas (other aspects including the use of natural gas for
industry, urban gas and power generation). On 27 June 2018, the State Council published the Notice on Distributing the
Three-Year Action Plan for Winning a Battle for Defending the Blue Sky* to promote the use of new or clean energy such as
electricity and natural gas in vessels. In January 2019, the Action Plan for Controlling Diesel Truck Pollution* was jointly
issued and published by 11 agencies including the Ministry of Ecology and Environment and the NDRC. The plan specifically
stated the requirements on the preferential application of new and clean-energy vehicles in order to fulfil the requirements set
by the China VI Standard. Also, the plan effectively increased the supply guarantee capacity for LNG for vehicle and vessel
transportation, along with initiating research works on building liquefied natural gas refilling stations along the logistics path of
passage. Toward the end of 2019, China Maritime Safety Administration published the Safety Supervision Measures for LNG
Refueling Operations on Water*, which stipulated the requirements on the method, safety administration, precautionary
measures on anti-pollution, refueling pre-requisite conditions and personnel precautionary and protective measures of LNG
refueling operation for vessels on the waterway. The measures also served to further promote the use of natural gas as clean
energy for vehicles and vessels. Moreover, from 2020 onwards, the most severe China VI standard for refined oil in record
will be mandatorily executed in the PRC. By then, the LNG vehicles and diesel vehicles alike will be non-discriminatorily
measured by the same maximum exhaust emission standards, which, in turn, could usher in an outpouring developmental
opportunities for the LNG vehicles and LNG-for-vehicle markets.
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As a trans-regional comprehensive energy supplier, the Group has gas transmission pipeline network, plus transmission and
distribution facilities in 391 cities across 29 provinces in China. The Group, therefore, is endowed with a unique comparative
advantage to develop clean energy for vehicle and vessel transportation. Currently, our Group owns over 500 vehicle refilling
stations, either in operation or under construction. These stations can serve about 300,000 units of natural gas vehicles per
day. The Group will continue to leverage the advantages generated by the integration of trading and sales to end-users, with
step-up efforts to expand LNG point to point supply terminal network. Meanwhile, the Group will make use of the synergy
derived from the existing LNG fueled vessels, our current customer base to establish an LNG refueling industry alliance for
vessels alongside the Yangtze River, with an aim of reinforcing the cooperation between the upstream, midstream and
downstream sectors in the industrial chain, and to promote the replacement of oil with gas for vessels. Taking advantage of
the mandatory implementation of the emission standards for heavy-duty trucks that meet the China VI emission standard*
and the intensification of environmental policies on emissions, the Group will accelerate the promotion and launch of “China
Gas e-refilling” phase Il. Through the WeChat marketing platform, the Group aims to attain targeted marketing and sales
strategy. To enhance loyalty amongst LNG heavy-duty truck drivers the Group makes use of smart gas refiling cards to
further increase gas sales volume.
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INTEGRATED ENERGY BUSINESS

Identified as a kind of “versatile” fuel, natural gas could be used as raw material in the industrial
sector or functioned as fuel in the transportation sector, or to be applied in the integrated energy
business to provide alternative clean energy, while adding to the diversity of choices, to serve the
city and communal users. In addition, via the undertaking of cogeneration projects, natural gas could
adequately serve the functions of peak-shaving, curtailing network depletion, boosting terminal
efficacy and the moderation or reduced reliance on the construction of electricity transmission and
distribution facilities, providing high-efficiency, multi-facet energy services to various consumers in
cities, including industrial users, hospitals and airports. It is not only a contributing alternative to the
existing urban energy supply system but also assumes an indispensable role for energy conservation
and emission reduction. Against the backdrop of increasing supply of natural gas, and rapid
construction of smart power grid in China, along with a number of incentive policies rolling out
across the country to facilitate industry development, integrated energy business through natural gas
application is poised for large scale utilization as few of its pre-requisite conditions turned mature.

The Group’s integrated energy business is based on the advantageous fundamentals derived from
the existing customer base and networking. To actively response to national industrial initiatives and
developmental plans, our business covers centralized heating, distributed heating, “Heated Housing
Engineering Project”, electric-vehicle charging stations and photovoltaic power generation projects.
The proliferation of integrated energy business not only helps facilitate the refinement of gas sales
structure and the cutback on gas costs, but also provide users with diversified energy choice, and
helps create a landscape of product diversify to end-users. While our Group constantly develop new
client cluster, we also seek after new market potential by creating added value to customers.
Through further expanding corporate value chain, our Group aims to achieve optimised energy
allocation. Our Group makes the best use of the wide-coverage of gas distribution network, along
with the application of latest technologies and products, to step-up the promotion effort on “Heated
Housing Engineering Project”, to tap into distributed heating market , as well as to develop the boiler
EPC business. By merging building-integrated energy business with energy storage technology, the
Group painstakingly acquired to premium projects with adequate heat load provided and business
potential to bill users for ancillary services. Taking advantages from successful experience earned
from electricity distribution, the Group gave priority to developing industrial and commercial
distributed photovoltaic projects. In addition, in response to the national policies on the development
of vehicle industry fueled with new energy, the Group actively participated in the construction and
operation of centralized and rapid recharging stations, providing electrified recharging services to
public transport for passengers, logistics vehicles, taxis, heavy-duty trucks, and other specific
transport vehicles. With immeasurable impact brought about to the industry and the society at large,
the COVID-19 pandemic has helped us to understand the underlying significance of going “green,
low-carbon, environmentally friendly and safe” among the government and the public. The epidemic
helps raise public awareness on new energy vehicles, energy-efficient buildings and low carbon
travel, and thus helps expand the market potential for clean energy industry. In future, on account of
the current development, our Group’s integrated energy business, including “Heated Housing
Engineering Project”, distributed energy project and recharging station project, will usher into a
golden era of speedy development and growth.

As at 31 March 2020, the Group had a total of 102 integrated energy projects in operation.









LIQUEFIED
PETROLEUM GAS

As a crude oil by-product, liquefied petroleum gas (LPG) is a kind of colorless and odorless gas derived from the exploitation
of oil and gas fields or the deep processing of oil and coal. Primarily consisted of propane, butane and a small amount of
other substances such as propylene and butene, LPG appears in gaseous state at normal temperature and pressure, and
can be condensed into liquid state as pressurization and cooling applied. LPG can be used as a clean fuel for general
households, as well as applied to industrial use as gaseous fuel, and thus, LPG is considered as an environmentally friendly
clean energy, featured with wide applicable functionality.

In recent years, along with the encouraging progress of urbanization across the country, the intensified reform on energy
structure and the elevated awareness on social security and environmental protection, LPG market has followed the
development trend of intensification and branded promotion, while the progress of transformation is furthered intensified by
the mergers and acquisitions, liquidations and rectifications. With the increase in concentration ratio in LPG, this has led to
the formation of the market-oriented, highly scaled market mechanism. Such development has resulted in a complementary
landscape to help promote the growth in urban pipeline natural gas business, as well as to ensure the diversified energy
needs of customers. After years of rapid development, China’s LPG market has evolved into one of the largest LPG
consumption markets worldwide. According to market statistics, China’s apparent consumption of LPG amounted to
47,060,000 tons in 2019. In the total consumption of LPG, fuel and chemical consumption accounted for 53% and 47%,
respectively. In terms of area of application, fuel consumption can be alternatively classified into urban residential fuel,
industrial fuel, catering fuel and rural fuel, among which, rural fuel accounted for the largest proportion at 38%, while catering
fuel, industrial fuel and urban residential fuel accounted for 34%, 5% and 23%, respectively. In the future, LPG in China will
gradually be adapted from the application as fuel into chemical feedstock, whereas in terms of consumption sector, rural
area will account for higher proportion than urban; source of supply of LPG will shift from domestically produced to imported
products. On account of the development of new market features, as well as new consumption trend, we expect to see
corresponding adjustments in marketing models, price-fixing methods, direction of trade flow, as well as stakeholders
involved in the competitive vista.

28 China Gas Holdings Limited Annual Report 2019/20




To-date, the Group owns seven LPG terminals and 113 LPG distribution projects. With distribution operation extended
across as far as 21 provinces in China, our Group is poised as the largest vertically integrated service provider in LPG
business in the country. By exercising the developmental strategy of integrating the trading and sales to end-users, and
abided by our the primary roadmap of “lifting results, facilitating development, and enhancing management”, the Group
strikes to speed up the pace of market integration, initiate the establishment of a tanker logistics system, scale-up investment
and introduce standardized operation at the terminals. Our Group will steadily press forward the construction of chemical
projects near the LPG storage facilities in our terminals, so as to further optimize the strategic blueprint of trading and sales
at terminal integration. Meanwhile, to adequately exploit the Group’s competitive strength in network sales, we promote the
cooperation between trading and sales at the terminal, which in turn allow the Group to reap benefits from complementary
advantages derived from upstream and downstream cooperation. The Group actively works to develop LPG “micro pipeline
network” business and introduce the developmental strategy of integrating sale terminals and “micro pipeline network”. Such
aforementioned initiatives thus further expand the value chain of LPG business, enhance the developmental strategy of
integrating trading and sales terminals, and opening up new market opportunities for the Group’s LPG business.

LPG - Vertical Integration of the Value Chain

Centralized Overseas &
Domestic Procurement

Overseas & Domestic :
Procurement : Optimize Procurement According
Upstream H to Supply-Demand & Price Difference

VLGCs & Inland i Realize Diverse Sources of Import through
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Track the Market to Avoid Risks
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Class Il & lll Bottling Stations !« Promote LPG Pipeline Networks
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VALUE-ADDED SERVIGES

AND NEW RETAIL PLATFORM

MENR: 50F+
SBHE: 1605+
iT8¥E: 1005+
ITEEE: 6728H+

Value-added services are deemed as an effective tool for a
company to explore and extract the potential customer
values, enhance brand-related comparative advantages, as
well as increase service competitiveness. Besides, value-
added services constitute a vital development path to breed
organic growth. The Group has more than 40 million
residential customers of natural gas and LPG in 29
provinces, municipalities and autonomous regions across
China, with a network covering more than 160 million
population. Well facilitated as a network-based service, gas
business can definitely generate strong bonding and trust
among its customers, which is conducive to the
development of household-related products and services.
The brands created by the Group including “CHINA GAS”,
“China Gas Home+” and “Smart Living” have earned
immense popularity, as the Group made progress on its
value-added business. Accordingly, apart from consolidating
and expanding its core gas business, the Group fully utilises
its extensive user base and strategic corporate brands to
put “new retail” strategy in place for its value-added
business. The Group promotes sales of gas-related
products, such as gas appliances, comprehensive gas
insurance, corrugated pipes and fire alarms under the brand
name of Gasbo. The Group also pushes forward the sales
of gas-fired boilers and energy-saving equipment as well as
coal-fired boilers related renovation business and energy-
saving consultancy and conversion services. Based on the

expansion of sales channels for gas-related products, the Group develops new products and promotes smart appliances,
such as water purifiers and other products under Gasbo brand name, while leveraging the technological strength of “Zhongran
Smart Living” to realize the linkage between smart equipment and e-commerce services. With a focus on family needs as
well as the value proposition of “fill the kitchen with more love”, the Group provides gas users with products and services
such as daily necessities, kitchenware and community services, synchronizing with its “China Gas Home+” business

ecosystem strategy.
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Meanwhile, relying on the online platform of “Zhongran Smart Living” and the extensive user resources of China Gas, through
the use of mobile Internet, consumption big data, artificial intelligence and other technologies, the Group upgrades the
production, circulation and sales of products, and implements in-depth integration of online services, offline experience and
modern logistics. By utilizing the “new retail” platform which covers customer services (community gridding services,
membership services and after-sales services) and provides the function of community-based vertical e-commerce sales
(product display, online transaction and social communication), the Group continuously carries out various online-offline
marketing activities.

Based on the network-based management system, the Group will apply the latest retail system to commence more localized
family services and form an internet-based one-stop vertical e-commerce service platform with the characteristics of China
Gas, within the framework of customer-centric orientation. The Group will also work offline to integrate human and service
resources, optimise 020 door-to-door service and encourage more customers to use the service through gridding
management, thereby providing end-users with more convenient and thoughtful butler-type services. With the aim of moving
towards the goal of transforming from an “integrated energy service provider” to a “comprehensive service provider”,
continuous efforts will be made by the Group to become a leader and a model for the development of value-added services
in the utility sector.

Sales Revenue (HK$’000)
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5,000,000
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3,000,000 2,946,700
2,000,000
1,000,000 812,000
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RESULTS

For the year ended 31 March 2020, the Group managed to report steady growth in both
financial and operating results amidst the pandemic. The Group’s total gas sales volume
of natural gas increased by 2.9% to 25.37 bilion m®. The number of new residential
connections amounted to 5,427,367 households, representing a year-on-year increase of
6.3%. Total revenue was HK$59.54 billion. Gross profit amounted to HK$17.10 billion,
representing a year-on-year increase of 21.6%. Core profit attributable to owners of the
Company increased by 16.2% to HK$9.47 bilion. Core earnings per share were
HK$1.81, representing a year-on-year increase of 12.4%.

DIVIDEND

The board of directors (“Directors”, each a “Director”) of the Company (“Board”) resolved
to recommend payment of a final dividend of HK40 cents per share to shareholders
whose names appear on the register of members of the Company on 31 August 2020 (the
record date for determining the entitlement of the shareholders to receive the proposed
final dividend). Together with the interim dividend of HK10 cents per share paid to the
shareholders on 31 January 2020, the total dividend for the year ended 31 March 2020
amounts to HK50 cents per share (total dividend for the year ended 31 March 2019
amounted to HK44 cents per share).

The final dividend, if approved by the shareholders at the forthcoming annual general
meeting, is expected to be payable on or around 30 September 2020 (Wednesday).

Chairman’s Statement
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CLOSURE OF REGISTER OF MEMBERS

To be Eligible to Attend and Vote at the Forthcoming Annual General Meeting

For the purpose of determining the shareholders who are entitled to attend and vote at the forthcoming annual general
meeting, the register of members of the Company will be closed from 17 August 2020 (Monday) to 20 August 2020 (Thursday)
(both days inclusive), during which no transfer of shares of the Company will be registered. In order to qualify for attending
and voting at the forthcoming annual general meeting to be held on 20 August 2020 (Thursday), all transfers of shares
accompanied by the relevant share certificates and transfer forms must be lodged with the Company’s branch share
registrar and transfer office in Hong Kong, Computershare Hong Kong Investor Services Limited at Shops 1712-16, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong not later than 4:30 p.m. on 14 August 2020 (Friday).

To Qualify for the Proposed Final Dividend

For the purpose of determining the shareholders who are entitled to receive the proposed final dividend for the year ended
31 March 2020, the register of members of the Company will be closed from 27 August 2020 (Thursday) to 31 August 2020
(Monday) (both days inclusive), during which no transfer of shares will be registered. Subject to the approval of the
shareholders at the forthcoming annual general meeting, the final dividend will be payable to the shareholders whose names
appear on the register of members of the Company on 31 August 2020 (Monday). In order to qualify for the proposed final
dividend, all transfers of shares accompanied by the relevant share certificates and transfer forms must be lodged with the
Company’s branch share registrar in Hong Kong, Computershare Hong Kong Investor Services Limited at Shops 1712-16,
17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong not later than 4:30 p.m. on 26 August 2020
(Wednesday).

PROSPECT STATEMENT BY THE CHAIRMAN

To-date, due to the outbreak of COVID-19 worldwide, economic slowdown, lengthened period of Sino-US trade disputes
and volatile oil price, the current global political, economic and security landscape is undeniably complex, while the surge in
other elements of uncertainties only add duel to the fire. Due to the downsizing of international trade, coupled with the
downward pressure on the economy, the growth in energy demand is unavoidably impaired in China.

Over the past year, the Group adhered to the principle of “cost reduction, efficiency enhancement, transformation and
development” amid economic and industrial torrential changes. China Gas’ staff members, worked as united front, making
effort for breakthroughs. They actively responded to the national strategy of “defending the blue sky” and promoted the
“replacement of coal with gas” and “beautiful villages” campaigns in townships. By further tapping into the traditional city gas
market, investing more resources in market development and optimizing customer layout, the Group is breaking through
bottlenecks in the industry and its own business development. In addition, ESG sustainable development is incorporated into
the Group’s development strategy and continuously implemented in the business practices of various functional
departments, professional companies and project companies. According to statistics, the group has reduced carbon dioxide
and other pollutants by more than 160 million tons in the past three years, equivalent to planting 88.07 million trees. Also, in
response to the unprecedented pandemic, the Group launched campaigns aiming at “taking concerted actions to battle the
pandemic and safeguard people’s livelihood”. We invented the LPG “micro pipeline network” to better service the rural
market and promoted the implementation of community gridding. With new breakthroughs made in LPG, integrated energy
and value-added businesses, China Gas staff have successfully withstood the harsh challenges and delivered gratifying
results.

38 China Gas Holdings Limited Annual Report 2019/20




Facing the severe attack of the COVID-19, China Gas service staff selflessly joined in the task force of the prevention and
control of the pandemic and fought against steep odds with no regret and hesitation. In Hubei, in Wuhan, in Zhejiang, and
across the country, “fighters” of China Gas engaged in “taking concerted actions to battle the pandemic and safeguard
people’s livelihood” during the fight against the pandemic. The Group delivered living supplies amounting to over RMB258
million to hundreds of thousands families. The execution ability of China Gas, “iron army” was further strengthened during the
pandemic. Over 50,000 China Gas employees at all levels stood firm against the harsh challenges, and have successfully
maintained gas supply with no household left behind and without a moment of disruption. With courage and action, they
have embodied the corporate mission of bringing people together and benefitting society. They have earned respects from
all walks of life and trust from customers. Most importantly, they have demonstrated the corporate value of China Gas.

Looking forward, the Group will continue to pursue innovative service models, as well as to promote the integration of both
online and offline business operations, via the new strategic blueprint, “value chain extension”. The Group will continue to
make use of its traditional advantages to expand its core business while exploring emerging business opportunities. By
adopting an innovative mindset, we intend to increase the operating share of asset-light businesses. We will scale-up the
promotion of the “new retail” platform to swiftly transform from an integrated energy service provider to a comprehensive
service provider. In the meantime, the Group will resolutely implement reform and development, push forward marketization
and develop new businesses, thereby consolidating its core competence. Regarding natural gas business, the Group will
continue to optimize the organizational structure, reward organizational vitality through structural reform, further refine
operation and cost control, and press ahead with the development of various businesses through marketization and
digitalization. For LPG business, apart from “vertical integration” along the industry chain, the Group will intensify the “horizontal
synergy” of market and resources in city piped gas business to further expand market presence in downstream sectors. We
will develop the micro pipeline network business and build a “4G” energy network by leveraging its comparative advantages
to achieve coordinated development of natural gas and LPG businesses. For value-added services, the Group will continue
to focus on promoting its “new retail” platform within the framework of customer-orientation and community gridding to
boost integrated online-offline operation and services levels. In the forthcoming year, the Group will forge ahead amid counter
current, and intensify reform to address the dynamic changes in the industry and market. We will not hesitate to take up
social responsibilities and will abide by our corporate mission of “bringing in harmony to benefit the society”, so as to
promote the well-being of the society, as well as the industry we operate. In terms of the overall business roadmap, we
target at “mass utilization of low-carbon energy, cleaner use of traditional fuel, diverse energy supply, highly efficient energy
consumption and smart energy system”. These guiding directives serve to provide “smart” energy to the society and the
general public. Our Group will resolutely carry forward a worthy cause, safeguard national economic development in an
environmentally friendly way, and create maximized value for shareholders, society and staff members. Finally, | hereby would
like to express my sincere gratitude to all board members, all management staff and service staff for their dedicated
endeavour and selfless contributions over the past enduring year.
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MANAGEMENT DISCUSSION s
AND ANALYSIS

INTRODUCTION TO THE COMPANY

The Group is a gas operator and service provider primarily engaged in the investment, construction and operation of city and
town gas pipeline infrastructure facilities, gas terminals, storage and transportation facilities and gas logistics systems,
transmission of natural gas and LPG to residential, industrial and commercial customers, construction and operation of
compressed natural gas (“CNG”)/liquefied natural gas (“‘LNG”) refilling stations as well as development and application of
technologies relating to natural gas and LPG in the PRC.

BUSINESS REVIEW

In 2019, the world political and economic environment grappled with challenges. The overall economic growth appears to be
more sluggish. While trade disputes between China and the United States dragged on, the China economic growth rate
slowed down to 6.1%, a record low observed for the past 30 years. The world was ravaged by the outbreak of COVID-19
pandemic in early 2020. The lockdowns in response to the pandemic will undeniably pose substantial negative impacts on
economic activities in the short run.

For the natural gas industry, encouraged by the government’s determination to curb smog and haze pollution, alongside with
the stringent environmental protection policies being put in place, the natural gas industry grew steadily in China. In 2019,
the apparent consumption of natural gas in China reached 306.7 billion m® representing a year-on-year growth of 9.4%.
China’s natural gas market reform entered into a phase of intensified implementation, during which we saw an outpouring of
emerging opportunities for further development, though with their complementary challenges brought along as well. On 9
December 2019, China Oil and Gas Pipeline Network Company* (Bl 5 4 i KA RE 48 £ B A R A 7)) was officially founded,
underlining a decisive step to move towards the intensified reform on the oil and gas system. On 2 December 2019, the
China-Russia east-route natural gas pipeline officially came into operation and thereafter Russia commenced supplying gas
to China. The pipeline, to-date, has ramped up to an eventual transmission capacity of 38 billion m*® and this capacity limit
has been topped up with time since its inception. The supply of Russian gas to China helped root out the severe gas
shortage status quo endured in Northeast China and encouraged the use of natural gas in the region, while revamping the
long-time imbalanced supply and demand dynamic. Adversely impacted by COVID-19, negative growth for energy
consumption kicked in for the first quarter of 2020 as energy demand derived from industrial, commercial and transportation
sectors contracted noticeably.

Facing a tangled and complicated external environment, the Group applied strong-hand approach to unleash “replacement
of coal with gas” campaign in industrial and commercial sectors in China, based on its management-directed focus on “cost
reduction with promoted efficiency, transformation and expansion”. Due to such initiatives, our Group further tapped into
heating and residential sectors in townships, with stepped-up efforts to develop LPG, value-added services, integrated
energy and other businesses. The Group focused on expanding its customer base, optimised its market distribution plan and
actively exploited new opportunities in the “micro pipeline network” business in townships. Meanwhile, in response to
COVID-19, the Group swiftly launched the “Battle the Pandemic and Safeguard People’s Livelihood” campaign to enable the
comprehensive implementation of the grid-based operation model for its value-added services.

During the financial year, the Group recorded steady growth in both financial and operating results. The Group’s total natural
gas sales volume increased by 2.9% to 25.37 billion m®. The number of new residential connections amounted to 5,427,367
households, representing a year-on-year increase of 6.3%. Total revenue increased by 0.3% to HK$59,539,681,000. Gross
profit amounted to HK$17,097,048,000, representing a year-on-year increase of 21.6%. Profit attributable to owners of the
Company increased by 11.7% to HK$9,188,474,000, and basic earnings per share were HK$1.76, representing a
considerable year-on-year increase of 8.0%.
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FINANCIAL HIGHLIGHTS
for the year ended 31 March

2020 2019 Change

Turnover (HK$’000) 59,539,681 59,386,062 0.3%
Gross profit (HK$'000) 17,097,048 14,059,184 21.6%
Profit attributable to owners of the Company (HK$’000) 9,188,474 8,224,382 11.7%
Basic earnings per share (in HK dollars) 1.76 1.63 8.0%
Operational performance
Number of piped-gas projects 604 542 62
Number of integrated energy projects (In operation) 102 68 34
Connectable residential users for city gas projects (households) 44,473,478 43,049,175 3.3%
Penetration rate of residential users for city gas projects (%) 64.9% 60.7% 4.2 pts
Total natural gas sale volume (million m?) 25,372.4 24,656.4 2.9%
Natural gas sold through city and township gas projects 15,631.3 14,744 .4 6.0%
Natural gas sold through direct pipelines and trade 9,741.1 9,912.0 -1.7%
Sales of natural gas in city and township gas projects

(customer breakdown) (million m®)
Residential 4,926.7 3,984.7 23.6%
Industrial 7,417.8 7,050.0 5.2%
Commercial 2,286.2 2,516.2 -9.1%
CNG/LNG stations 1,000.5 1,193.5 -16.2%
New connections
Residential 5,427,367 5,107,836 6.3%

City gas projects 2,731,672 2,716,223 0.6%

Township gas projects 2,695,695 2,391,613 12.7%
Industrial 2,271 2,686 -15.5%
Commercial 34,050 30,673 11.0%
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2020 2019 Change

The accumulated number of connected customers and

gas stations
Residential 35,105,524 29,678,157 18.3%

City gas projects 28,869,083 26,137,411 10.5%

Township gas projects 6,236,441 3,540,746 76.1%
Industrial 14,678 12,407 18.3%
Commercial 233,687 199,637 17.1%
CNG/LNG stations 556 575 -3.3%
Average connection fees (RMB)
City gas projects 2,494 2,508 -0.6%
Township gas projects 2,952 3,010 -1.9%
Average gas tariffs (ex-tax) (RMB/m3)
Residential 2.53 2.52 0.4%
Industrial 2.68 2.65 1.1%
Commercial 2.77 2.79 -0.7%
CNG/LNG stations 3.18 2.93 8.5%

NEW PROJECTS EXPANSION

During the financial year, the Group secured 26 additional cities’ piped gas projects. As at 31 March 2020, the Group
cumulatively secured a total of 604 piped gas projects with concession rights (including 391 cities piped gas projects, 213
townships “replacement of coal with gas” projects at county or district levels) in 29 provinces, municipalities and autonomous
regions in China. The Group also owns 17 natural gas long-distance transmission pipeline projects, 556 CNG/LNG refilling
stations for vehicles and vessels, one coal bed methane development project, 113 LPG distribution projects and 102
integrated energy projects, with multi-energy complementation.
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The Group secured 26 additional cities piped gas projects from 1 April 2019 to 31 March 2020 in the following locations:

Provinces Cities/Districts
Liaoning Province Dandong City
Hunan Province Anhua County

Zhijiang Dong Autonomous County, Baojing County
Huishang Industrial Zone, Taojiang County

Heilongjiang Province Yilan Economic Development Zone

Inner Mongolia Autonomous Region Jining District, Ulangab City

Shandong Province Weifang Free Trade Zone, Jiaxiang County

Jilin Province Zhenlai County, Gongzhuling City National Agricultural Science and
Technology Park

Henan Province Mengzhou City, Wen County, Puyang County, Puyang Industrial Zone,
Tangyin County, Suiping County, Shangcheng County

Hebei Province Yu County Economic Development Zone, Nanhe County, Julu County,
Linxi County, Xian County, Guangping County

Shaanxi Province Heyang County

Guangdong Province Ruyuan County

As at 31 March 2020, the number of connectable urban population covered by all the Group’s gas projects increased to 137
million (approximately 44.47 million households), representing a year-on-year increase of 3.3%.

In response to the BlueSky Project rolled out by the Chinese government, the Group actively invested in gas supply projects
for winter heating in townships, i.e. township “replacement of coal with gas” projects, subsequent to prudent investigation
and study, scientific design, comprehensive planning, efficient construction and safe operation. To date, the Group has
established strategic partnerships with Tianjin municipality and Hebei, Shandong, Shanxi, Henan, Shaanxi, Anhui, Yunnan,
Hainan, Heilongjiang, Hubei, Jilin, Guizhou, Sichuan and Hunan provinces to invest in projects such as township “replacement
of coal with gas”, conversion of coal boilers to natural gas boilers, natural gas for vehicles, distributed energy, gas storage
facilities, gas pipeline network and “beautiful villages” in 213 counties and districts in China.

Up to 31 March 2020, the Group have signed agreements with more than 9 million users for the township “replacement of
coal with gas” and “beautiful villages” projects.

NATURAL GAS BUSINESS REVIEW

Natural Gas Pipeline Network Construction and User Connection

City gas pipeline network is the foundation for the operation of gas suppliers. By constructing trunk and branch pipelines of
city gas pipeline network, the Group connects natural gas pipelines to its residential, industrial and commercial users and
charges them for connection fees and gas bills.

As of 31 March 2020, the Group completed the construction of a gas transmission pipeline network with a total length of
402,381 km.
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Residential Users

While connecting pipelines to new buildings, the Group makes vigorous efforts in connecting pipelines to existing residential
users in a continuous manner, and has achieved remarkable success. During the financial year, the proportion of newly
connected existing urban residential users against the total number of newly connected urban residential users has reached
36%.

The Group’s municipal pipeline construction and the installation works of pipelines for residential, industrial and commercial
users were disrupted by the COVID-19 pandemic, as engineering and construction activities across the country were
delayed for more than one month. While we proceeded with the conscientious obligation to fight against the pandemic, our
Group also made careful planning in advance to help speed up the resumption of work and production. Applying its highly
efficient management expertise in the area of engineering and construction, the Group successfully realized its whole-year
project target. During the financial year, the Group completed natural gas connection for 5,427,367 (for the year ended 31
March 2019: 5,107,836) new residential households (of which 2,731,672 were connected in city gas projects, and 2,695,695
were connected in the township “replacement of coal with gas” projects), representing a year-on-year increase of
approximately 6.3% as compared with the corresponding period in the previous year. The average connection fees paid by
residential users connected in city gas projects and that paid by township “replacement of coal with gas” projects were
RMB2,494 per household and RMB2,952 per household respectively.

As at 31 March 2020, the accumulated number of connected residential users of the Group was 35,105,524 (of which
28,869,083 were users connected in city gas projects, and 6,236,441 were users connected in the township “replacement
of coal with gas” projects), representing a year-on-year increase of approximately 18.3%. The penetration rate of residential
households of city gas projects reached 64.9%.

Industrial and Commercial Users

The Group has hundreds of natural gas projects with footprints widely spread across the country. Many of them are located
in the industrially developed regions in northern and central China, including Beijing-Tianjin-Hebei, Shandong Province,
Jiangsu Province, Hubei Province, Shaanxi Province, Inner Mongolia Autonomous Region, Northeast, Henan Province, Anhui
Province and other regions. These regions are key regions of national air pollution prevention and control with natural gas
demand and its consumption growth rate both above the national average. Fueled by the twin benefits brought along by
China’s economic restructuring and upgrade, together with the stringent environmental protection policies, the Group has
played an active role in coordinating all levels of governments to facilitate the construction of the natural gas-fired central
heating system and “replacement of coal with gas” projects in industrial and commercial sectors, based on the requirements
as set out in the Action Plan on the Prevention and Control of Air Pollution promulgated by the State Council of the PRC. The
Group will also leverage its natural gas logistics fleet to develop township and point-to-point natural gas supply projects,
thereby effectively increasing its industrial and commercial gas sales volume.

During the financial year, the Group connected a total of 2,271 new industrial users and 34,050 new commercial users. As at
31 March 2020, the Group cumulatively connected 14,678 industrial users, representing a year-on-year increase of
approximately 18.3% as compared with the corresponding period in the previous year; and 233,687 commercial users,
representing a year-on-year increase of 17.1% as compared with the corresponding period in the previous year. The average
connection fees for each industrial user and each commercial user were RMB173,720 and RMB18,890 respectively.
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Transportation Users (CNG/LNG Refilling Stations for Vehicles and Vessels)

During the financial year, due to the sudden outbreak of COVID-19 pandemic, transportation facilities across the country
came to a halt. Natural gas consumption in gas refilling stations plummeted in the first quarter of 2020. Upon gradual
reopening in China in March, the transportation industry also gradually resumed to normal. Always observant to market
changes, the Group proactively applied strategies to increase the sales volume of individual stations, while various measures
included scale-up promotion, strengthened management and enhanced services.

On 17 January 2020, the Ministry of Transport, the National Development and Reform Commission, the Ministry of Ecology
and Environment and the Ministry of Housing and Urban-Rural Development jointly published the Plan for the Rectification of
Prominent Pollution Issues Related to Vessels and Ports in the Yangtze River Economic Belt ( @& )& rs s MAR1E )5 4
ZHEB BRI E)) (the “Rectification Plan”) to set out the requirements for pollution prevention and control capabilities of
vessels and ports in the Yangtze River Economic Belt to foster the green development in the shipping sector. The Group has
committed to playing a leading role in the industry to promote the utilization of natural gas in the water transportation sector
in China. Having previously acquired patents and intellectual property rights for engine conversion for LNG vessels, the
Group successfully converted the first LNG-powered vessel in China and completed the construction of the first shore-based
refilling wharf along Yangtze River’s in Chongaging City. The publication and implementation of the Rectification Plan help
boost the Group’s LNG refilling services for vessels. The Group will also continue to build LNG refilling stations for vessels
along the Yangtze River, the Xijiang River and the Beijing-Hangzhou Grand Canal to accelerate the development of LNG
refilling market for vehicles and vessels, based on the Group’s construction and development plan, themed with “Green
Water Transportation, Low Carbon Ports”.

As of 31 March 2020, the Group had a total of 556 CNG/LNG refilling stations for vehicles and vessels.

Township “Replacement of Coal with Gas”

During the financial year, the Group unswervingly expanded its market presence by leveraging the merits brought about by
the township “replacement of coal with gas” campaign, adhered to its well-defined strategy and was resolute to carry
through the campaign till the end. Our Group was overwhelmingly keen to implement the township “replacement of coal with
gas” campaign in northern China. We managed to bring forth premium quality and highly efficient facilities as well as
guaranteed energy supply to allow the rural residents in northern China to have convenient access to natural gas. Upon
completion of pipeline installation and gas supply for users, the Group works meticulously to collect receivables by actively
coordinating with local governments to check and confirm the projects in accordance with the subsidy payment policies laid
down by the State and local governments for the township “replacement of coal with gas” investment projects.

As at the end of the financial year, the Group accumulatively contracted residential users under the township “replacement of
coal with gas” campaign amounted to more than 9 million households in total, and completed gas pipeline connections for
6,236,441 township households. During the financial year, the Group provided about 1 billion m® of natural gas to rural
residents for winter heating consumption.

Launching the township “replacement of coal with gas” and “fighting for the blue sky” campaigns are regarded as more than
an occasional game. In fact, they are a series of enduring battles. Since our Group has identified the township “replacement
of coal with gas” campaign as one of its key strategic targets, we are relentless to carry it through till the end, to contribute
to the betterment of environmental protection, along with improving the overall livelihood of residents in China.
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NATURAL GAS SALES

From January to March 2020, the growth of natural gas consumption of non-resident users declined year on year due to the
COVID-19 pandemic, dampening the Group’s total sales volume of natural gas for the year. During the financial year, the
Group's total natural gas sales volume increased by 2.9% year on year to 25.37 billion m®. Natural gas was mainly sold
through networks of gas pipelines laid in cities and townships, trading business and direct-supply pipelines. Gas sales
volume attributable by city gas pipelines recorded 15.63 billion m?, representing a year-on-year increase of 6.0%. Trading
segment and direct-supply pipeline business recorded 9.74 billion m® in gas sale volume, representing a year-on-year
decrease of 1.7%.

During the financial year, the Group recorded natural gas sales revenue of HK$27,053,131,000, accounting for 45.4% of its
total turnover for the year, and representing a year-on-year slight decrease of 0.2%.

LIQUEFIED PETROLEUM GAS BUSINESS

The Group currently has seven LPG terminals and 113 LPG distribution projects. With wide distribution footprints across 21
provinces, municipalities and autonomous regions in China, it is poised as the largest vertically integrated LPG service
provider in the country.

With LPG becoming popular among rural and suburban residents, with industrial and commercial LPG demand growing
steadily over the long term, and with LPG rapidly developed and applied as a form of raw material primary fed into the
production of petrochemical synthesis and deep-processing sectors. LPG also serves as the primary input to produce
alkylate, methyl tert-butyl ether (MTBE) and propylene. LPG industry has exhibited continuous and rapid development since
late 2014. The Group makes full use of the strengths yielded from its LPG terminals, storage facilities, vessel and vehicle
fleets and networks to boost procurement of LPG from both international and local markets, thereby continuously increasing
the utilization rate of its LPG assets. The Group adopts unified and centralized standard on LPG procurement for its
downstream retail business, to draw on the advantages generated by the integration of trading and sales to end-users,
realize rational placement of gas procurement, storage and distribution of resources and market coverage, and effectively
integrate wholesale segment and retail segment, and thus profit-maximization along the entire supply chain achieved.

During the financial year, the international LPG trading business was crippled by the serious fall in crude oil prices in June
2019 and February and March 2020. The Group closely tracked the changes in LPG prices, triggered by the dynamic
changes in demand and supply situation and promptly took effective measures such as international re-export trade, spot
purchase quantity control, and signing cost-plus contracts with users. As such, and the Group’s international procurement
business was sheltered to the greatest extent from the adverse impact brought about by the slump in oil prices. Meanwhile,
the spread of the pandemic and lockdowns elbowed in great hardship for the transportation and distribution of LPG. To this
end, the Group applied its best effort and strategically deployed all LPG resources, vehicles and vessels to protect and
secure users’ demand, including the demand from the residents in Wuhan and the pandemic-fighting hospitals, namely,
Leishenshan Hospital and Huoshenshan Hospital.
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During the financial year, the Group’s total LPG sales volume decreased by 4.2% year on year to 3,826,764 tons, of which
2,728,739 tons were sold through wholesale business, representing a year-on-year decrease of 2.0%, and 1,098,025 tons
were sold through retail business, representing a year-on-year decrease 9.1%. Total sales revenue amounted to
HK$13,774,300,000 (for the year ended 31 March 2019: HK$15,917,100,000), representing a year-on-year decrease of
13.5%. When excluding the impacts of non-core factors such as exchange gain or loss, core net profit for the year
attributable to the owners of the Company amounted to HK$179,323,000 (for the year ended 31 March 2019:
HK$101,766,000), representing a year-on-year increase of 76.2%.

Today, the prices of international crude oil and LPG are still at a relatively low level in history, and the domestic floor price
policy applicable to refined oil backs up the selling price of LPG to a certain extent and presents an attractive prospect for
the LPG business. By exercising prudent risk control measures to safeguard any LPG price fluctuation, the Group can safely
increase the volume of international LPG imports, as well as to boast LPG sales, and thus improve the overall profitability of
LPG on an ongoing basis. Meanwhile, on account of the opportunities brought about by the national rural revitalization
strategy, the Group presses forward with the construction of LPG micro pipeline network, expand the penetration ratio of
end-users, and continuously strengthen its core competence through integrating LPG trading and sales to end-users.

VALUE-ADDED SERVICES

With ever increasing penetration rate, the Group’s customer base has been rapidly expanding. Currently, the Group provides
natural gas and LPG services to more than 40 million residential, industrial and commercial users, and therefore, such
favourable prerequisite has provided us with an amazing potential for enlisting value-added products. Accordingly, it will
strive to gradually increase the percentage of its income derived from a value-added business in its overall revenue by
diversifying its value-added services and edging up its marketing efforts, with the prime aim of increasing the profitability and
competitiveness of its service network. The Group’s value-added business, including sales of wall-mounted gas heaters and
kitchen appliances under the brand of “Gasbo (R #AE)”, smart home product line, provision of comprehensive gas insurance
agency services, and sales of corrugated pipes, gas alarms and other products such as bottled water, recorded significant
growth during the financial year despite the impact of COVID-19. Sales volume of wall-mounted gas heaters and kitchen
appliances series under the brand of “Gasbo” reached 1,240,000 units, representing a year-on-year increase of 49.4%,
making the Group a leading manufacturer and distributor of wall-mounted gas heaters and kitchen appliances in China. The
penetration rate of major value-added products among the overall users of the Group was approximately 3% only, so there
was a huge room for future development. Meanwhile, through the innovative grid-type market layout and application of new
retail platform, the Group has established a business model for value-added services which matches the characteristics of
the natural gas industry and will keep optimizing the model in practice to continuously facilitate the rapid development of
value-added services in medium to long-run.

During the period, the Group’s revenue from value-added business amounted to HK$5,025,292,000, representing year-on-

year growth of 28.8%; gross profit amounted to HK$1,950,384,000, representing year-on-year growth of 37.3%; and
operating profit amounted to HK$1,594,333,000, representing year-on-year growth of 39.3%.
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INTEGRATED ENERGY BUSINESS

Facilitated by the unveiling of environmental protection policies, changes taken place in energy consumption structure and
the adjustments in consumption patterns, China’s energy industry is undergoing an unprecedented transformation phase
towards clean energy application, diversified energy consumption and integrated energy supply. Over the years, the Group
has been committed to leap forward with extensive penetration into new business sectors, including natural gas-fired
distributed energy, photovoltaic power generation, distribution and sale of electricity, centralized heating and electric-vehicle
charging facilities in China, on account of the comparative advantages reaped from the respective massive market potential
and the extensive customer base accumulated from its gas projects. The Group leverages the accumulated experience
earned from market development and technical innovation to undertake integrated energy utilization projects, with the prime
aim of providing customers with highly efficient integrated energy such that their various demand for gas, heating, electricity
and cooling are met. By virtue of the synergy effect unleashed from the Group’s extensive gas distribution network,
application of new technology and new products, the Group has scaled up investment on distributed heating supply market,
especially the distributed heating service for newly built properties.

During the financial year, the Group signed 46 new contracts for industrial park integrated energy projects. As at 31 March
2020, the Group had a total of 102 integrated energy projects in operation.

In the future, the Group will expand its market share of the integrated energy business through external expansion and
organic growth, and continue to source for new projects, based on the guiding principle set out as “heating supply as the
core and thermoelectric as a complementary pillar”. The Group will stride forward with research and development, as well as
applying smart cloud platform, big data and Internet of Things technologies, to build an internet-based energy portal and
gradually evolves into “high-tech, intelligent and unmanned” operation mode, providing users with an integrated clean energy
solutions. Meanwhile, our Group will continue to improve its capability in project management and profitability performance.

HUMAN RESOURCES

The Group always adheres to “People come first” as our management motif as we believe that a team of highly competent
staff members are vital to the successful operation of an enterprise. In terms of personnel training and team building, our
Group follows the of the sound guidelines set out as “cultivating potential talents within the Group and recruiting talents from
outside” and based on such mechanism, the Group has established a comprehensive system for talent recruitment and in-
house training programme.

The Group constantly upgrades the professional expertise and competence of its staff at all levels while proactively creating
platforms for its staff to exchange knowledge and share experience, to attract talents and retain outstanding staff by
enhancing their job satisfaction and developing optimal remuneration and welfare system.

As at 31 March 2020, the Group had 59,462 employees. Employees’ remuneration is determined with reference to their

qualification, experience and prevailing local industry practice. Apart from basic salary and pension fund contribution, eligible
employees may be awarded bonuses or share options, based on the Group’s financial results and their performance.
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CORPORATE MANAGEMENT AND CORPORATE GOVERNANCE

It has been a long-standing tradition of the Group to adhere to the “normalized, standardized and systematic” management
principle to achieve continuous improvement in operational management. Along with its growing scale, expanding service
region, developing new businesses, changing staff structure and the gradually maturing gas industry, the Group keeps on
optimizing management policies to achieve scientific corporate management, while progressively establishing strategy
implementation mechanism, improving smart information system and facilitating smart transformation to become a
strategically-empowering enterprise.

In terms of operational management, the Group vigorously pushes ahead with meticulous operational management,
continuously increases investment in the construction of [T-based operating system, and actively encourages innovation, to
improve operational management and to achieve a shift of operating system from standardized management to IT-based
management, thereby raising its overall operational management level on an ongoing basis.

In terms of engineering construction management, the Group emphasizes on classification and hierarchical management of
engineering construction and bid invitation through the establishment of a normalized standard system, so as to give full play
to the functions of regional management centres in coordination, supervision and services on the spot. While speeding up
engineering construction, the Group keeps on strengthening engineering construction investment management, compliance
with the principle of “setting strict standards on efficiency and increasing returns on investment”, and rational control over the
scale of investment in non-productive engineering construction projects, thereby creating maximum returns through efficient
utilization of its core assets.

In the course of development, the Group endeavors to improve corporate governance and internal control on an ongoing
basis. It has committed to incorporating effective and sustainable measures of corporate governance and internal control into
its corporate development strategy and risk control system, through internal review and adoption of professional opinions
provided by independent third parties, with an aim to ensuring a higher standard of corporate governance and internal
control.

FINANCIAL REVIEW

For the year ended 31 March 2020, the Group’s sales revenue amounted to HK$59,539,681,000 (for the year ended 31
March 2019: HK$59,386,062,000), representing a year-on-year increase of 0.3%. Gross profit amounted to
HK$17,097,048,000 (for the year ended 31 March 2019: HK$14,059,184,000), representing a year-on-year increase of
21.6%. The overall gross profit margin was 28.7% (for the year ended 31 March 2019: 23.7%). Profit for the year attributable
to owners amounted to HK$9,188,474,000 (for the year ended 31 March 2019: HK$8,224,382,000), representing a year-
on-year increase of 11.7%. Basic earnings per share amounted to HK$1.76 (for the year ended 31 March 2019: HK$1.63),
representing a year-on-year increase of 8.0%.

OPERATING EXPENSES

Operating expenses (including sales and distribution costs and administrative expenses) increased by 3.7% to
HK$4,419,814,000 from HK$4,262,231,000 in the same period last year.
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FINANCE COSTS

For the year ended 31 March 2020, financial costs increased by 8.1% to HK$1,387,920,000 from HK$1,284,304,000 in the
same period last year.

SHARE OF RESULTS OF ASSOCIATES

For the year ended 31 March 2020, the share of results of associates amounted to HK$405,184,000 (for the year ended 31

March 2019: HK$519,575,000), representing a year-on-year decrease of 22.0%.

SHARE OF RESULTS OF JOINT VENTURES

For the year ended 31 March 2020, the share of results of joint ventures was approximately HK$570,798,000 (for the year
ended 31 March 2019: HK$1,132,056,000), representing a year-on-year decrease of 49.6%.

INCOME TAX EXPENSES

For the year ended 31 March 2020, income tax expenses amounted to HK$2,464,389,000 (for the year ended 31 March
2019: HK$2,198,479,000), which was mainly due to an increase in taxable profit as a result of business growth.

LIQUIDITY

The Group’s primary business generates steadily growing cash flow. Coupled with an effective and well-established capital
management system, the Group has been able to maintain stable business development and healthy cash flow, despite
uncertainties in the macro-economy and capital market.

As at 31 March 2020, the Group’s total assets amounted to HK$112,066,808,000, representing a year-on-year increase of
approximately 2.0%. Bank balance and cash (including pledged bank deposits) amounted to HK$7,655,776,000 (31 March
2019: HK$13,482,313,000). Current ratio was 0.80 (31 March 2019: 0.89). The net gearing ratio was 0.64 (31 March 2019:
0.54), as calculated on the basis of net borrowings of HK$29,455,976,000 (total borrowings of HK$39,689,118,000 less
trade facility relating to short-term import letters of credit of the LPG business of HK$2,577,366,000 and bank balance and
cash (including pledged bank deposits) of HK$7,655,776,000) and net assets of HK$45,783,392,000 as at 31 March 2020.

The Group always adopts a prudent financial management policy, under which a majority of available cash of the Group is
deposited in reputable banks as current and fixed deposits.
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FINANCIAL RESOURCES

The Group has been actively building up long-standing cooperation relationships with Chinese (including Hong Kong) and
overseas banks. As the principal cooperating banks of the Group, China Development Bank, Industrial and Commercial
Bank of China, Bank of Communications and Agricultural Bank of China have provided the Group with long-term credit
facilities of over RMBG60 billion under a maximum term of 15 years, which has given strong financial support to the Group’s
project investments and stable operations. Other major domestic and foreign banks such as Asian Development Bank, Bank
of China, China Construction Bank, China Merchants Bank, Hong Kong and Shanghai Banking Corporation, Mitsubishi UFJ
Financial Group, Australia and New Zealand Banking Group have also granted long-term credit to the Group. As at 31 March
2020, over 30 banks offered long-term loans and standby credit facilities to the Group. Such bank loans are generally used
to fund the Group’s operations and project investments.

Both the Company acting as an overseas issuer and the Group’s wholly-owned subsidiaries incorporated in China actively
participate in the issuance of RMB bonds on stock exchanges and interbank bond market in China. As at 31 March 2020,
the remaining balance of the RMB corporate bonds and medium-term RMB notes issued by the Group amounted to
RMB10.9 billion.

As at 31 March 2020, the Group’s bank and other loans portfolios were as follows:

2020 2019

HK$’000 HK$’000

Within one year 24,120,679 16,407,520
More than one year, but not more than two years 2,749,850 9,833,244
More than two years, but not more than five years 11,938,323 10,018,833
More than five years 880,266 1,639,310

39,689,118 37,898,907

As at 31 March 2020, the Group’s bank loans and other loans amounted to HK$39,689,118,000 in aggregate, representing
a year-on-year increase of 4.7%, among which trade facility relating to short-term import letters of credit of LPG business
amounted to HK$2,577,366,000.

The Group’s operating and capital expenditure has been financed by operating cash flow, indebtedness and equity financing.
The Group has maintained a sufficient source of funds to satisfy its future capital expenditure and working capital
requirements.

FOREIGN EXCHANGE AND INTEREST RATE

Most of the income of the Group is received in RMB while most of the expenses and capital expenditure are also
denominated in RMB. However, certain bank loans and other borrowings and bank balances of the Group are denominated
in currencies other than the relevant functional currency (RMB) of the entities of the Group. The appreciation or depreciation
of RMB against foreign currencies will give rise to exchange gain or loss. Although most of such gain or loss is non-operating
in nature, it can make a positive or negative impact on the results of the Group.
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Based on the principle of prudence, the Board has formulated strict exchange rate risk management and control policies to
closely monitor the trends of market interest rates and foreign exchange rates and adjust its debt structure in a timely and
reasonable manner to avoid risks effectively. In accordance with such exchange rate risk management and control policies,
the Group actively adjusted the structure of debt in domestic currency (RMB) and foreign currencies and adopted currency
hedging derivatives to hedge the currency risk and interest risk of a small portion of existing foreign currency loans, which
significantly lowered the potential exchange rate risks. As at 31 March 2020, the proportion of foreign currency debts out of
all debts of the Group was 19.7%. The strict control measures on debt in foreign currencies immensely mitigated the effect
of exchange gain or loss on the Group’s results.

PLEDGE OF ASSETS

As at 31 March 2020, the Group pledged bank deposits amounting to HK$536,570,000 (31 March 2019: HK$243,381,000),
other deposits amounting to HK$60,109,000 (31 March 2019: HK$63,953,000), and certain subsidiaries have pledged their
equity investments in other subsidiaries to banks to secure loan facilities.

CAPITAL COMMITMENTS

As at 31 March 2020, the Group had capital commitments amounting to HK$2,159,013,000 (31 March 2019:
HK$133,916,000) and HK$67,678,000 (31 March 2019: HK$81,404,000) respectively in respect of the acquisition of
property, plant and equipment and construction materials of property, plant and equipment contracted but not provided for

in the financial statements, which would require the utilization of the Group’s cash on hand and external financing. The Group
has undertaken to acquire shares of certain Chinese enterprises and set up Sino-foreign joint ventures in China.

CONTINGENT LIABILITIES

As at 31 March 2020, the Group did not have any material contingent liabilities (31 March 2019: nil).
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BIOGRAPHIES OF DIRECTORS =
AND SENIOR MANAGEMENT

BOARD MEMBERS

Executive Directors

Mr. ZHOU Si, aged 63, was appointed as an executive Director of the Company in August 2013. He did not offer himself for
re-election in the 2019 annual general meeting of the Company held in August 2019 (“2019 AGM”) and retired after the close
of the 2019 AGM. Mr. ZHOU was the chairman of the Board and the chairman of the Corporate Governance and Risk
Control Committee (“CGRC Committee”) of the Company. Mr. ZHOU worked with comprehensive planning department of
Urban Management Commission of Beijing Municipality as chief officer, deputy director and director; and deputy director of
Urban Management Commission of Beijing Municipality. He was the vice chairman, executive director and chief executive
officer of Beijing Enterprises Holdings Limited (“Beijing Enterprises Holdings”), a company listed on The Stock Exchange of
Hong Kong Limited (“Stock Exchange”) (Stock Exchange Stock Code: 392) from June 2005 to August 2017, during which
Mr. ZHOU was also the vice chairman of Beijing Enterprises Group Company Limited (“Beijing Enterprises Group”). Both
Beijing Enterprises Holdings and Beijing Enterprises Group have discloseable interest in the shares and underlying shares of
the Company under the provisions of Division 2 and 3 of Part XV of the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (the “SFQO”) and the relevant information is disclosed in the Directors’ Report. From January 2011 to
January 2014, he served as chairman and executive director of Beijing Properties (Holdings) Limited (Stock Exchange Stock
Code: 925). Mr. ZHOU received a bachelor’s degree in science (physics) from Capital Normal University in 1982, a master’s
degree in business administration from School of Economics and Management, Tsinghua University in 1998 and possesses
the title of senior economist. He has extensive experience in urban management, economics, finance and corporate
management.

Mr. LIU Ming Hui, aged 57, is currently the executive chairman, managing director and president of the Company. He is
also the chairman of the Executive Committee and the Nomination Committee and a member of the Remuneration
Committee and a director of certain subsidiaries of the Company. Mr. LIU was appointed as a non-executive Director of the
Company in August 2012 and was elected as an executive Director of the Company in September 2012. Mr. LIU was a non-
executive Director of the Company from April 2002 to July 2002, an executive Director of the Company from July 2002 to
April 2011 and the managing director of the Company from July 2002 to January 2011. He was re-appointed as the
managing director and president of the Company in August 2012. Mr. LIU is the founder of the Group. He is responsible for
the Group’s overall strategic planning and development and operation. Mr. LIU received a bachelor’s degree in science from
Hebei Normal University in 1984, a master’s degree in political economics from the Graduate School of Renmin University of
China in 1999 and completed the education of DBA (Doctor of Business Administration) program from the Shenzhen
Research Institute of Renmin University of China in 2006. He has substantial experience in the infrastructure and energy
industry in China. He is the elder brother of Mr. LIU Mingxing, a non-executive Director of the Company and the father of Ms.
LIU Chang, an executive Director of the Company. Mr. LIU has discloseable interest in the shares and underlying shares of
the Company under the provisions of Division 2 and 3 of Part XV of the SFO and the relevant information is disclosed in the
Directors’ Report.
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Mr. HUANG Yong, aged 57, is currently the executive president and a member of each of the Executive Committee, the
Nomination Committee and the Remuneration Committee of the Company. He is also a director of certain subsidiaries of the
Company. Mr. HUANG was appointed as an executive Director of the Company in June 2013. He is the founder of the
Group and has been the executive president of the Company since joining the Company in 2002. He is responsible for the
formulation and implementation of the Group’s overall strategies and plans and the Group’s development and operation.
Prior to joining the Company, he worked at Shenzhen Nanyou (Holdings) Ltd. and Asia Environmental Development
Company Limited. Mr. HUANG received a bachelor’s degree and a master’s degree in law from Wuhan University in 1985
and 1988 respectively. He has extensive experience in legal affairs and corporate management.

Mr. ZHU Weiwei, aged 47, is currently the managing vice president and the chief financial officer of the Company. He is also
a member of each of the Executive Committee and the Remuneration Committee and a director of certain subsidiaries of the
Company. Mr. ZHU was appointed as an executive Director of the Company in September 2002. He is responsible for the
Group’s overall financial management, financing and capital management, internal control matters. Mr. ZHU received a
bachelor’s degree and a master’s degree in economics from Zhongnan University of Economics and Law in 1993 and 1996
respectively. He has substantial experience in financing and capital management.

Ms. LI Ching, aged 62, is currently a member of the Executive Committee and a director of certain subsidiaries of the
Company. Ms. LI was appointed as an executive Director of the Company in January 2014. She is responsible for business
management and operation of gas supply and infrastructure projects in China. Since 1998, she has been an executive
director of Fortune Qil Limited (formerly known as Fortune Oil PLC and was listed on the London Stock Exchange) which has
discloseable interest in the shares and underlying shares of the Company under the provisions of Division 2 and 3 of Part XV
of the SFO and the relevant information is disclosed in the Directors’ Report. She has been working in Fortune Oil Limited for
more than 15 years. Prior to joining Fortune Oil Limited, Ms. LI worked in China North Industries Corporation for 15 years
and was in charge of finance and audit departments. Ms. LI received a bachelor's degree in economics from Central
University of Finance and Economics in 1982. She has extensive experience in finance and corporate management.

Ms. LIU Chang, aged 31, is currently a vice president and a member of the Executive Committee of the Company. She is
also the deputy general manager of Capital Management Centre (corporate finance and investor relations), the deputy
general manager of the Office of the Board and Company Secretarial Department of the Company and the chairperson of
Yipin Smart Living Technology Limited* (Z =4 & BHE B R A Al), a subsidiary of the Company. Ms. LIU is also a director
of China Gas Group Limited which has discloseable interest in the shares and underlying shares of the Company under the
provisions of Division 2 and 3 of Part XV of the SFO and the relevant information is disclosed in the Directors’ Report. Ms.
LIU was appointed as an executive Director of the Company in April 2020. Before such appointment, she was an alternate
director to Mr. LIU Mingxing, a non-executive director of the Company, and his alternate member of the CGRC Committee
from November 2017 to April 2020. Ms. LIU is responsible for the management of value-added services business, legal
affairs, corporate finance and investor relations of the Group. From 2016 to 2017, Ms. LIU served as a legal associate at the
office of Vitol Inc. in Houston, the USA. She has been admitted to practise law in New York State, the USA. Ms. LIU received
a bachelor’'s degree in economics and finance and a master’s degree in economics from the Hong Kong University of
Science and Technology in 2011 and 2012 respectively and a juris doctor degree in law from Cornell Law School in 2016.
She has experience in legal affairs and investor relations. Ms. LIU is the daughter of Mr. LIU Ming Hui, an executive Director
of the Company, and the niece of Mr. LIU Mingxing, a non-executive Director of the Company.
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Non-executive Directors

Mr. LIU Mingxing, aged 47, is currently a member of the CGRC Committee of the Company. Mr. LIU was appointed as a
non-executive Director of the Company in July 2014. He is currently a professor of Economics of China Institute for
Educational Finance Research, Peking University. He was an associate professor of Economics of China Institute for
Educational Finance Research, Peking University from January 2008 to July 2013, and a lecturer of economics and an
associate professor of Economics of the School of Government, Peking University from September 2003 to December 2007 .
From 2001 to 2003, he did postdoctoral research at The National Bureau of Economic Research in the United States. Mr.
LIU acted as a consultant and provided policy advisory services to the Ministry of Finance and the Ministry of Education of
China, the World Bank, the Organization for Economic Co-operation and Development (OECD), the United Nations
Educational, Scientific and Cultural Organization and Department for International Development of the United Kingdom on
various occasions. Mr. LIU published a large number of academic papers and books in respect of economics and finance in
China and worldwide. He received a bachelor's degree and a master’s degree in economics from Zhongnan University of
Economics and Law in 1994 and 1997 respectively and a doctorate degree in economics from Peking University in 2001. He
has substantial experience in finance and economics. Mr. LIU Mingxing is the younger brother of Mr. LIU Ming Hui and the
uncle of Ms. LIU Chang, both are executive Directors of the Company.

Mr. JIANG Xinhao, aged 55, is currently the chairman of the CGRC Committee of the Company. Mr. JIANG was appointed
as a non-executive Director of the Company in June 2015. He is a chief senior economist and currently an executive director
and vice president of Beijing Enterprises Holdings (Stock Exchange Stock Code: 392). He also serves as a vice general
manager of Beijing Enterprises Group and an executive director of Beijing Enterprises Water Group Limited (Stock Exchange
Stock Code: 371). Mr. JIANG served as a policy analyst of the Chinese State Commission of Restructuring Economic
System from 1987 to 1989. He was a lecturer at Peking University between 1992 and 1994. From 1995 to 1997, Mr. JIANG
was a deputy general manager of Jingtai Finance Company in Hong Kong, and subsequently a director and deputy general
manager of BHL Industrial Investment Company. From 1997 to February 2005, Mr. JJANG was a director and the chief
executive officer of Tramford International Limited, a public company listed on Nasdag. Mr. JIANG was a manager of the
investment development department of Beijing Holdings Limited and a general manager of Beijing BHL Investment Center
between May 2000 and February 2005. From January 2011 to June 2016, Mr. JIANG was an executive director of Beijing
Properties (Holdings) Limited (Stock Exchange Stock Code: 925). Both Beijing Enterprises Holdings and Beijing Enterprises
Group have discloseable interests in the shares and underlying shares of the Company under the provisions of Division 2 and
3 of Part XV of the SFO and the relevant information is disclosed in the Directors’ Report. Mr. JIANG received a bachelor’s
degree and a master’s degree in law from Fudan University in 1987 and 1992 respectively. He has extensive experience in
economics, finance and corporate management.
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Mr. Rajeev Kumar MATHUR, aged 59, is currently a member of the CGRC Committee of the Company. Mr. MATHUR was
re-appointed as a non-executive Director of the Company in July 2018. He was a non-executive Director and a member of
CGRC Committee of the Company from November 2013 to November 2014. Mr. MATHUR is currently an executive director
of GAIL (India) Limited (“GAIL”). He is an engineer. Mr. MATHUR is the chairman of Energy Committee of PHD Chamber of
Commerce & Industry and a member of Hydrocarbon Committee of Federation of Indian Chamber of Commerce & Industry.
He is also a member of the Governing Council of Natural Gas Society in India. Mr. MATHUR started his career with GAIL.
Over 30 years in the natural gas industry, he has steered many initiatives in the marketing and business development areas
covering natural gas trading, transmission and marketing and other allied products within India and overseas. He was the
managing director of Mahanagar Gas Limited, a leading city gas distribution company in Mumbai and is listed on National
Stock Exchange of India Limited and The Bombay Stock Exchange in India, from September 2014 to May 2018. He is
currently in charge of corporate affairs and risk management in GAIL. Mr. MATHUR received a master’s degree in business
administration from the University of Jodhpur in 1983. He has substantial experience in the marketing and business
development in the natural gas industry.

Mr. JO Jinho, aged 58, was appointed as a non-executive Director and a member of the CGRC Committee of the Company
in August 2018 and resigned in April 2020. Mr. JO is currently a President of SK E&S Co., Ltd. (“SK E&S”) in China business
department. SK E&S had discloseable interest in the shares and underlying shares of the Company under the provisions of
Division 2 and 3 of Part XV of the SFO as at 31 March 2020 and the relevant information is disclosed in the Directors’ Report.
He was a general manager of Wuhan Sailuo SK City Gas Co., Limited. Mr. JO received a bachelor’'s degree of arts from
National Chengchi University, Taiwan, Republic of China, and a master’s degree of arts from Fu Jen Catholic University,
Taiwan, Republic of China and executive master’s degree in business administration of Guanghua School of Management
from Peking University, PRC. He has substantial experience in management.

Mr. KWON Woonsang (alternate to Mr. JO Jinho), aged 56, was appointed as an alternate Director to Mr. JO Jinho and an
alternate member to Mr. JO of the CGRC Committee of the Company in August 2018 and resigned as Mr. JO’s alternate
following the resignation of Mr. JO in April 2020. Before acting as an alternate to Mr. JO, Mr. KWON was an alternate to Mr.
YU Jeong Joon (the vice chairman of the Board and a non-executive Director of the Company) in November 2017 and
ceased to be Mr. YU’s alternate following the retirement of Mr. YU in August 2018. Mr. KWON joined the Group in December
2014 and was an assistant to the president of the Company. He was responsible for planning and development. He has
joined SK Group since 1990 and is the head of SK E&S Shenzhen representation office. He has been working in different
group companies within the SK Group including SK Holdings Limited (“SK Holdings”). Both SK E&S and SK Holdings had
discloseable interest in the shares and underlying shares of the Company under the provisions of Division 2 and 3 of Part XV
of the SFO as at 31 March 2020 and the relevant information is disclosed in the Directors’ Report. Mr. KWON received a
bachelor’s degree in science from Seoul National University in 1990. He has substantial experience in corporate planning
and new business development.
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Independent Non-executive Directors

Mr. ZHAO Yuhua, aged 52, is currently the chairman of the Audit Committee and a member of each of the Nomination
Committee, the Remuneration Committee and the CGRC Committee of the Company. Mr. ZHAO was appointed as an
independent non-executive Director of the Company in November 2002. He has been engaging in corporate financing and
financial advisory business since 1993. Mr. ZHAO received a bachelor’'s degree and a master’'s degree in economics from
Nankai University in 1989 and 1993 respectively. He has substantial experience in finance.

Dr. MAO Erwan, aged 57, is currently the chairman of the Remuneration Committee and a member of each of the Audit
Committee, the Nomination Committee and the CGRC Committee of the Company. Dr. MAO was appointed as an
independent non-executive Director of the Company in January 2003. He is currently a deputy professor of School of
International Business, Beijing Foreign Studies University, a committee member of China Institute of Finance, Financial
Engineering and Deputy Director of Financial Quantity Analysis and Computation Committee. He was a senior economist of
Da Cheng Fund Management Co. Ltd.. Dr. MAO received a bachelor’s degree in science from Hebei Normal University in
1984, a master’s degree in science from Sichuan University in 1989 and a doctorate degree in science from Chinese
Academy of Sciences in 1998. He has substantial experience in finance.

Ms. WONG Sin Yue Cynthia, aged 68, was the chairperson of the CGRC Committee, and a member of each of the Audit
Committee, the Nomination Committee and the Remuneration Committee of the Company. Ms. WONG resigned as an
independent non-executive Director, the chairperson and a member of aforesaid committees in June 2020. Ms. WONG was
appointed as an independent non-executive Director of the Company in October 2003 and acted as a non-executive
chairperson of the Board from March 2011 to August 2013. Ms. WONG was a deputy general manager of China Merchants
Holdings (International) Company Limited (Stock Exchange Stock Code: 144) from November 2003 to February 2015. Prior
to that, she held various senior positions at reputable international investment banks including Societe Generale, Deutsche
Morgan Grenfell, Samuel Montague and Bear Stearns Asia for over 15 years during which she had advised more than 50
companies in Greater China and Asia in their equity, equity finance or equity-related activities. Ms. WONG received a
master’s degree in business administration from the University of East Asia, Macau in 1989. She has substantial experience
in corporate finance.

Ms. CHEN Yanyan, aged 57, is currently a member of each of the Audit Committee, the Nomination Committee, the
Remuneration Committee and the CGRC Committee of the Company. Ms. CHEN was appointed as an independent non-
executive Director of the Company in December 2012. She is an economist, senior political engineer, and an expert in
Logistics and Supply Chain Management Specialty of Expert Database of Science and Technology Expert Committee of
Shenzhen Municipal Government. She is also a research fellow of the Chinese Logistics Society and a representative of the
11th Women’s Congress of Guangdong Province. Ms. CHEN is currently an independent director of four public companies
listed on the Shenzhen Stock Exchange, i.e. Shenzhen Huashengchang Technology Industrial Co., Ltd* (SZSE Stock Code
2980) , Shenzhen Wenke Landscape Co., Ltd. (SZSE Stock Code: 2775), Shenzhen Cheng Chung Design Co., Ltd. (SZSE
Stock Code: 2811) and Shenzhen Woer Heat-Shrinkable Material Co., Ltd. (SZSE Stock Code: 2130) (She was also an
independent director of the company from 2010 to 2016). Ms. CHEN has also been appointed as an expert member of the
MBA Advisory Committee of the Renmin University of China Business School since May 2019. She received a post-graduate
education in Economics from Guangdong Provisional Committee Party School of the Communist Party of China in 1999 and
“Second Prize of Technological Progress by the China Federation of Logistic and Purchasing” in 2008 and 2009. She has
substantial experience in logistics and supply chain management.
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Mr. Zhang Ling, aged 64, is currently a member of each of the Audit Committee, the Remuneration Committee and the
CGRC Committee of the Company. Mr. ZHANG was appointed as an independent non-executive Director of the Company
in November 2017. He is currently a professor and a mentor of doctoral students at the China University of Political Science
and Law, a director of the China Law Society, an executive vice president and a legal representative of the Chinese Society
of Criminology*, the person-in-charge of the National Victimology Professional Committee* and an officer of the Asian Law
(Eastern Asia) Research Institution of the China University of Political Science and Law. Mr. ZHANG also serves as an
independent director of each of Luzhou Laojiao Co., Ltd. (SZSE Stock Code: 000568) and Zhengzhou Sino-Crystal Diamond
Co., Ltd. (Shenzhen Growth Enterprise Market Stock Code: 300064). In 1999, Mr. ZHANG was an external lecturer in the
law department of Aichi University in Japan. From 2000 to 2002, Mr. ZHANG was a foreign researcher in the law research
centre of Waseda University in Japan. Subsequently, Mr. ZHANG served as the deputy procurator and a committee member
of the inspection committee of Beijing Chaoyang People’s Procuratorate* during 2004 to 2010, and has been serving as a
committee member of the expert consultation committee of the Forth Court of Beijing People’s Procuratorate (Railway
Inspections)* since 2015. Mr. ZHANG served as an independent director of Huadian Energy Company Limited (Shanghai
Stock Exchange Stock Code: 600726) from 2010 to 2014. Mr. ZHANG received a master’s degree in law from Jilin
University in 1987, a doctorate degree in law from the same university in 1995 and a doctorate degree in law from Waseda
University in Japan in 2002. He has substantial experience in law and legal affairs.

SENIOR MANAGEMENT

Mr. MA Jinlong, aged 53, is currently a vice president and a director of certain subsidiaries of the Company. Mr. MA was an
executive Director of the Company from September 2002 to November 2019. He is responsible for development of coal-bed
methane. Mr. MA received a bachelor’s degree in economics from Hebei University in 1989 and executive master’s degree
in business administration from University of International Business and Economics in 2006. He has substantial experience in
business operations.

Mr. DENG Yaobo, aged 48, is currently a vice president and a director of certain subsidiaries of the Company. Mr. DENG
has joined the Company since May 2002. He is responsible for strategic development, investment development and
executive management of the Company. Mr. DENG received a bachelor’s degree in industrial economics from Zhongnan
University of Economics and Law in 1993, and holds the registered qualification certificate for cost engineer of the PRC and
the registered qualification certificate for certified public valuer of the PRC. He has substantial experience in project
investment and management.

Mr. CHEN Xinguo, aged 52, is currently a vice president and a member of the Executive Committee and a director of certain
subsidiaries of the Company. Mr. CHEN was an executive Director of the Company from April 2013 to June 2015. Mr. CHEN
is a senior economist. He is responsible for thermoelectric business development of the Group. Prior to joining the Company,
Mr. CHEN was a deputy general manager of Beijing Gas Holdings Limited and Beijing Gas Group Co., Limited from 2009 to
2013 and a deputy manager and a manager of strategic development department of Beijing Enterprises Group from 2005 to
2009. He was an Officer and a Deputy Commissioner of Beijing Planning Committee (Development and Planning Committee)
from 1994 to 2003. Mr. CHEN received a doctorate degree in economics from Renmin University of China in 2005. He has
substantial experience in business management and development.
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GOVERNANGE REPORT

The Company is committed to maintaining high standard of corporate governance. The Board believes that good corporate
governance is essential for sustainable development and growth of the Company and enhancement of shareholders’ value
and is therefore in the long-term interests of the Company and the shareholders.

Save as disclosed below, the Company has adopted all code provisions (the “Code Provisions”) and, where applicable, the
recommended best practices of the Corporate Governance Code, as set out in Appendix 14 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (“Listing Rules”).

Throughout the year ended 31 March 2020, the Company complied with all the Code Provisions, except for the deviations of
the following:

Code Provision A.2.1, the roles of chairman and chief executive should be separate and performed by different individuals,
details of which are explained in the paragraph headed “Chairman, and Managing Director and President”;

Code Provision A.4.1, details of which are set out in the paragraph headed “Appointment, Re-election and Removal of
Directors” below; and

Code Provision A.6.7, all independent non-executive directors and non-executive directors of the Company should attend
general meetings but one of the non-executive directors did not attend the annual general meeting of the Company held on
21 August 2019 due to overseas business commitment or pre-arranged business engagements.

THE BOARD

The Company is headed by the Board, which assumes responsibility for leadership and control of the Group. The Directors
are collectively responsible for promoting the success of the Group by directing and supervising its affairs in an effective
manner. The Board is responsible for all major aspects of the Group’s affairs, including setting overall strategies and
priorities, identifying and assessing the opportunities and challenges that the Group might face, approving annual budgets,
ensuring that sound internal control and risk management systems are in place, monitoring the performance of the
management and other significant financial and operational matters. All operational decisions are delegated to the Executive
Committee, which comprises five executive Directors and one vice president of the Company. Details of the committee are
set out in the paragraph headed “Executive Committee” below. All Directors are kept informed on a timely basis of major
development of the Group’s businesses.

The Board meets regularly at least four times each year and additional meetings are arranged as and when required. The
Company schedules regular board meetings in advance to give Directors the opportunity to participate actively.

Directors receive written notices of the regular board meetings at least 14 days in advance and an agenda with supporting
board papers no less than three days prior to the meeting. All Directors are consulted for matters to be included in the
agenda for regular Board meetings. For non-regular Board meetings, reasonable notices were given. Special board meetings
are convened as and when needed. Minutes of meetings of the Board, Board committees and general meetings are kept by
the company secretary and are made available and circulated to all Directors periodically. Directors have full and timely
access to all relevant information as well as the advice and services of the company secretary, with a view to ensuring that
Board procedures and all applicable rules and regulations are followed. Management has an obligation to supply to the
Board and its committees adequate, complete and reliable information in a timely manner to enable them to make informed
decisions. Each Director also has separate and independent access to the management.
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Except for those circumstances permitted by the bye-laws of the Company (“Bye-laws”) and the Listing Rules, Directors are
required to declare their interests (if any) in any business proposals discussed by the Board, and, where appropriate, they are
required to abstain from voting. If a substantial shareholder or a Director has a conflict of interest in a matter to be considered
by the Board which the Board has determined to be material, the matter will be dealt with in accordance with applicable
rules and regulations and, if appropriate, an independent board committee will be set up to deal with the matter.

Attendance of board members at regular board meetings for the year ended 31 March 2020 is set out below:

Number of

regular meetings
Name of Director attended/held
Executive Directors
Mr. ZHOU Si (note 1) 2/2
Mr. LIU Ming Hui 4/4
Mr. HUANG Yong 4/4
Mr. ZHU Weiwei 4/4
Mr. MA Jinlong (note 2) 3/3
Ms. LI Ching 4/4
Non-executive Directors
Mr. LIU Mingxing 3/4
Ms. LIU Chang (alternate to Mr. LIU Mingxing) (note 4) 4/4
Mr. JIANG Xinhao 4/4
Mr. Rajeev Kumar MATHUR 2/4
Mr. JO Jinho (note 9) 2/4
Mr. KWON Woonsang (alternate to Mr. JO Jinho) (note 10) 4/4
Independent non-executive Directors
Mr. ZHAO Yuhua 3/4
Dr. MAO Erwan 4/4
Ms. WONG Sin Yue Cynthia (note 3) 4/4
Ms. CHEN Yanyan 4/4
Mr. ZHANG Ling 4/4

Apart from regular Board meetings, the Chairman also held a meeting with the independent non-executive Directors without
the presence of executive Directors and non-executive Directors during the year ended 31 March 2020.

Board Composition

As at the date of this annual report, the Board comprises 12 Directors, including five executive Directors, three non-executive
Directors and four independent non-executive Directors. The names and biographical details of the Directors are set out on
pages 53 to 58. The list of Directors and their roles and function is also available on the websites of the Company and the
Stock Exchange.
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Board Diversity Policy

A Board Diversity Policy has been adopted by the Company since 2013 so as to ensure that the Board has a balance of
skills, experience and diversity of perspectives appropriate to the requirements of the Group’s business. The diverse
backgrounds of the Board members ensure that they can fully represent the interests of all shareholders of the Company
and to enhance the effectiveness of the Board and corporate governance. The Company believes that the active involvement
of the non-executive Directors and independent non-executive Directors in the management and decision making of the
Board and its committees strengthens the objectivity and independence of the Board. Further details relating to the diversity
of the Board are set out in the paragraph headed “Nomination Committee” below.

Save as disclosed in the section headed “Biographies of Directors and Senior Management”, there is no financial, business,
family and other material or relevant relationships among members of the Board.

The Company has received annual confirmations from all of the independent non-executive Directors acknowledging full
compliance with the relevant requirements in respect of their independence pursuant to Rule 3.13 of the Listing Rules. The
Company is therefore of the view that all of the independent non-executive Directors are independent.

Chairman, and Managing Director and President

The roles of the chairman as well as the managing director and president of the Company were separately played by Mr.
ZHOU Si and Mr. LIU Ming Hui respectively. However, Mr. ZHOU Si did not offer himself for re-election at the 2019 annual
general meeting (“2019 AGM”) held in August 2019 and retired after the close of the 2019 AGM. Since then, the role of the
chairman was taken by Mr. Liu Ming Hui. Under the current organization structure of the Company, the functions of chief
executive officer are performed by the Executive Chairman, Mr. LIU Ming Hui. Mr. LIU provides leadership for the Board and
undertakes the management of the Group’s business and overall operation, with the support from other executive directors,
vice presidents and senior Management. This structure constitutes a deviation from Code Provision A.2.1 that the roles of
chairman and chief executive should be separate and performed by different individuals. Nevertheless, the Board considers
that this structure will not impair the balance of power and authority between the Board and the management of the
Company, and has been effective in discharging its functions satisfactorily. The Board will review the reasonableness and
effectiveness of the structure from time to time.

Appointment, Re-election and Removal of Directors

The procedures and processes of appointment, re-election and removal of Directors are laid down in the Bye-laws. The
Board, with the recommendation of the Nomination Committee, is responsible for developing and formulating the relevant
procedures for nomination and appointment of Directors, monitoring the appointment and succession of Directors and
assessing the independence of independent non-executive Directors.

Pursuant to the Bye-laws, the Board may appoint a director either to fill a casual vacancy or as an addition to the Board from
time to time during the year. Any director so appointed by the Board shall hold office only until the next following general
meeting (in the case of filling a vacancy) or until the next following annual general meeting (in the case of an addition to their
number) of the Company and shall then be eligible for re-election at that meeting.
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Under Code Provision A.4.1, non-executive Directors should be appointed for a specific term and be subject to re-election.
None of the existing non-executive Directors and independent non-executive Directors is appointed for a specific term. This
constitutes a deviation from the Code Provision A.4.1. However, pursuant to bye-law 87(1) of the Bye-laws, one-third of the
Directors for the time being must retire from the office by rotation at each annual general meeting. The Company has
observed the need for good corporate governance practices. All non-executive Directors and independent non-executive
Directors have retired from the office by rotation and have been re-elected in the past three years. The Company considers
that sufficient measures have been taken to ensure that the Company’s corporate governance practices are no less exacting
than those in the relevant Code Provision.

BOARD COMMITTEES

The Board has delegated authority to five committees, namely the Executive Committee, the Audit Committee, the
Nomination Committee, the Remuneration Committee and the Corporate Governance and Risk Control Committee (the “CGRC
Committee”), to deal with specific matters under defined terms of reference. Sufficient resources, including advice of the
external auditor and independent professional advisers, are provided to the board committees to enable them to discharge
their duties.

Executive Committee

The Board has delegated the power, authorities and discretions for the management of the Group’s operations and activities
to a formally established Executive Committee, which currently comprises five executive Directors and one vice president of
the Company, namely Mr. LIU Ming Hui (Chairman), Mr. HUANG Yong, Mr. ZHU Weiwei, Ms. LI Ching, Ms. LIU Chang (note 4)
and Mr. CHEN Xinguo.

The major responsibilities and authorities of the Executive Committee are:

° advising the Board in formulating policies and strategies in relation to the management and business operation of the
Company and supervising the management in implementing such policies and strategies;

° supervising and directing the management on the conduct of the business operations of the Company;

° preparing monthly management reports and annual business plans and budgets of the Company;

° formulating and implementing remuneration policies for the staff of the Group below the level of vice president;

° approving the appointment and removal of the staff of the Group below the level of vice president;

° approving the appointment of directors of the Group’s subsidiaries and joint venture companies;

° approving loan facilities or debt financing, each with a principal amount (or, in respect of the same series of loan
facilities or debt financing, an aggregate principal amount) representing not more than 5% of the total banks and other
borrowings of the Company as stated in, whichever is more recent: (A) the most recently published audited
consolidated statement of financial position of the Company for a full financial year, or (B) the most recently published

interim condensed consolidated statement of financial position of the Company; and

° execute any exercise of options which were issued by the Company pursuant to its share option scheme.
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Certain matters including matters which are subject to disclosure and/or shareholders’ approval requirements, and fund
raising above certain predetermined thresholds are specifically reserved for approval by the Board.

In respect of the decision making process, the management, pursuant to the levels of authority formally approved by the
Executive Committee, submits written proposals with detailed analysis and recommendations to the Executive Committee
for consideration and approval. Where the subject matter exceeds the authority of the Executive Committee or relates to any
matters specifically reserved to the Board as aforesaid, it would be submitted to the Board for approval.

During the year ended 31 March 2020, the Executive Committee approved, among others, numerous loan facilities of the
Company and its subsidiaries.
Audit Committee

The Audit Committee currently comprises four independent non-executive Directors, namely Mr. ZHAO Yuhua (Chairman),
Dr. MAO Erwan, Ms. CHEN Yanyan and Mr. ZHANG Ling.

The Audit Committee is accountable to the Board and assists the Board to oversee the Company’s financial reporting
process and to review the Group’s interim and annual consolidated financial statements. The terms of reference of the Audit
Committee are available on the websites of the Company and the Stock Exchange.

Attendance of members at Audit Committee meetings for the year ended 31 March 2020 is set out below:

Number of

meetings

Name of member attended/held
Mr. ZHAO Yuhua (Chairman) 2/2
Dr. MAO Erwan 2/2
Ms. WONG Sin Yue Cynthia (note 3) 2/2
Ms. CHEN Yanyan 2/2
Mr. ZHANG Ling 2/2

During the year ended 31 March 2020, the principal work performed by the Audit Committee included:

° review of the Company’s interim and annual financial statements and making recommendation to the Board for
approval;

° making recommendation to the Board to re-appoint Deloitte Touche Tohmatsu as external auditors of the Company
for the 2019/20 financial year subject to shareholders’ approval at the forthcoming annual general meeting (‘“AGM”);

° review of the external auditor’s independence and engagement of non-audit services;

° approval of the remuneration and terms of engagement of the external auditors;

° approval of the annual audit fee;

° review of the report and the management letter submitted by the external auditors for the matters arising from their
audit on the Group for the year ended 31 March 2019;
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° review of the Group’s external auditors’ significant findings and recommendations, and monitoring of the subsequent
implementation;

o review of the Group’s financial information, financial reporting procedures and financial and accounting policies and
practices;

° review of the adequacy of resources, qualifications and experience of staff of the Group’s accounting and financial
reporting functions and related issues; and

o meeting with the external auditors in the absence of executive Directors and management.

A summary of remuneration paid and payable in connection with the services provided by Deloitte Touche Tohmatsu, the
Company’s auditors, for the year ended 31 March 2020, is as follows:

Audit services Amount HK$
Final results for the year ended 31 March 2020 (to be agreed) 10,200,000
Final results for the year ended 31 March 2019 9,980,000
Non-audit services Amount HK$
Agreed-upon procedures on preliminary announcement of results 20,000

There is no disagreement between the Board and the Audit Committee on the selection, appointment, resignation or
dismissal of the external auditor.

Nomination Committee

The Nomination Committee currently comprises three independent non-executive Directors and two executive Directors,
namely Mr. LIU Ming Hui (Chairman) (note 5), Mr. HUANG Yong, Mr. ZHAO Yuhua, Dr. MAO Erwan, and Ms. CHEN Yanyan.

In reviewing the structure, size and composition of the Board and making recommendations on any proposed changes, the
Nomination Committee is mindful of the principle of achieving a balance of skills, experience and diversity of perspectives
appropriate to the requirements of the Company’s business. The terms of reference of the Nomination Committee are
available on the websites of the Company and the Stock Exchange.

The Company recognises the benefits of having a diverse Board to enhance the quality of its performance. The Board
adopted a Board Diversity Policy upon the recommendation of the Nomination Committee to set out the approach to achieve
diversity of the Board members. When recommending nominations to the Board for approval, the Nomination Committee will
consider the merit and contribution that the selected candidates will bring to the Board, having due regard for a range of
diversity perspectives (including but not limited to gender, age, cultural and educational background, ethnicity, professional
experience, skills, knowledge and length of service) as set out in the Board Diversity Policy.
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Nomination Policy

The Board adopted a Nomination Policy which aims to identify and nominate suitable candidates to the Board from time to
time to enhance and strengthen the management quality of the Board.

Pursuant to the Nomination Policy, the Nomination Committee shall consider the following criteria in evaluating and selecting
candidates for directorships:

° reputation for integrity;

° accomplishment and experience in the industry and scope of businesses of the Company;
o time commitment;

° the diversity policy of the Company;

° requirements of the memorandum of association and the Bye-laws of the Company, and the laws and regulations of
Bermuda, Hong Kong and other applicable laws and regulations; and

° any other factors which the Nomination Committee considers relevant.

Having due regard to the Board Diversity Policy and the Nomination Policy, the Nomination Committee shall make
recommendations to the Board when it identifies an individual who is suitable for becoming directors of the Company. The
Board shall consider the recommendation and make decision for the appointment.

The composition, structure and size of the Board are reviewed annually by the Nomination Committee to ensure that it has a
balance of appropriate skills, experience and diversity of perspectives to meet the business needs of the Group. Members of
the Board have a diverse range of business, financial and professional expertise. Brief biographical details of the Directors
are set out in the section headed “Biographies of Directors and Senior Management”.
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An analysis of the current Board composition is set out in the following chart:

Directorship with

Number of Skills/industry the Company
Directors Gender Designation Ethnicity Age group experience (number of years)
12 Female Executive Non-Chinese  under 40 Economics 1-10 years
11 Chinese 41-50
10
9 Male 51-60 Accounting & Finance
8 Non-executive
7
6 Business administration
5 Legal Over 10 years
4 Independent
non-executive
3
2 Over 60 Marketing
1 Logistics

Attendance of members at Nomination Committee meetings for the year ended 31 March 2020 is set out below:

Number of

meetings

Name of member attended/held
Mr. LIU Ming Hui (Chairman) (note 5) 3/3
Mr. HUANG Yong 3/3
Mr. MA Jinlong (note 2) 2/3
Mr. ZHAO Yuhua 2/3
Dr. MAO Erwan 3/3
Ms. WONG Sin Yue Cynthia (note 3) 3/3
Ms. CHEN Yanyan 3/3
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During the year ended 31 March 2020, the principal work performed by the Nomination Committee included:

° review of the structure, size and composition of the Board taking into account a number of aspects, including but not
limited to gender, age, cultural background, educational background, skills, knowledge, professional experience and/or
length of service;

° review of the board diversity policy and the measurable objectives for implementing diversity on the Board;
° approval of the recommendations by the management of the removal and appointment of vice presidents;
° assessment of independence of the independent non-executive Directors; and

° determination of the rotation and re-election of the Directors for the forthcoming AGM.

Remuneration Committee

The Remuneration Committee currently comprises four independent non-executive Directors and three executive Directors,
namely Dr. MAO Erwan (Chairman) (note 6), Mr. LIU Ming Hui, Mr. HUANG Yong, Mr. ZHU Weiwei, Mr. ZHAO Yuhua, Ms.
CHEN Yanyan and Mr. ZHANG Ling (note 7).

The Remuneration Committee is delegated with the authority of determining and reviewing remuneration packages of the
Directors and senior management with a view to attracting, retaining and motivating Directors and senior management of the
quality required to run the Company successfully. The Remuneration Committee determined remuneration of all executive
Directors and senior management and make recommendation to the Board of the remuneration of non-executive Directors.
The terms of reference of the Remuneration Committee are available on the websites of the Company and the Stock
Exchange.

The objective of the Company’s remuneration policy for the Directors and senior management is to attract, motivate and
retain talented employees to achieve the Group’s long-term corporate goals and objectives. The remuneration of the
Directors and senior management is determined with reference to the performance and responsibilities of the individuals, the
performance of the Company, prevailing market conditions and remuneration benchmarks from comparable companies. No
individual Director or senior management of the Company is permitted to determine his/her own remuneration. Details of the
remuneration, as well as the share option benefits of Directors, for the year ended 31 March 2020 are set out in notes 12
and 38 of the 2019/20 Financial Report.
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Attendance of members at Remuneration Committee meetings for the year ended 31 March 2020 is set out below:

Number of

meetings

Name of member attended/held
Dr. MAO Erwan (Chairman) (note 6) 3/3
Mr. LIU Ming Hui 3/3
Mr. HUANG Yong 3/3
Mr. ZHU Weiwei 3/3
Mr. ZHAO Yuhua 2/3
Ms. WONG Sin Yue Cynthia (note 3) 3/3
Ms. CHEN Yanyan 3/3

During the year ended 31 March 2020, the principal work performed by the Remuneration Committee included:

° review and approval of remuneration of newly appointed vice presidents;

° review and approval of remuneration adjustment of executive Directors and employees ranking vice president and
above;

° review and approval of payment of bonus to executive Directors and employees ranking vice president and above;

° review and making recommendation on payment of bonus to all non-executive and independent non-executive
directors;

° review refreshment of the share options scheme mandate limit; and

° review emolument policy.

For the year ended 31 March 2020, the annual remuneration of the senior management who are not Directors was within the
following band:

Number of
senior management

HK$2,000,001 to HK$2,500,000 1
HK$2,500,001 to HK$3,000,000 1
HK$4,000,001 to HK$4,500,000 1
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Corporate Governance and Risk Control Committee

The CGRC Committee is accountable to the Board and assists the Board to oversee the corporate governance and risk
control on business operations and financial management of the Group. The terms of reference of the CGRC Committee are
available on the websites of the Company and the Stock Exchange.

The CGRC Committee currently comprises all the non-executive Directors and independent non-executive Directors, namely
Mr. JIANG Xinhao (Chairman) (note 8), Mr. LIU Mingxing, Mr. Rajeev Kumar MATHUR, Mr. ZHAO Yuhua, Dr. MAO Erwan,
Ms. CHEN Yanyan and Mr. ZHANG Ling.

Attendance of members at CGRC Committee meetings for the year ended 31 March 2020 is set out below:

Number of

meetings

Name of member attended/held
Mr. ZHOU Si (Chairman) (note 1) 1M
Ms. WONG Sin Yue Cynthia (Chairperson) (note 3) 2/2
Ms. LIU Mingxing 2/2
Mr. LIU Chang (alternate to Mr. LIU Mingxing) (note 4) 0/2
Mr. JIANG Xinhao (note 8) 2/2
Mr. Rajeev Kumar MATHUR 2/2
Mr. JO Jinho (note 9) 1/2
Mr. KWON Woonsang (alternate to Mr. JO Jinho) (note 10) 2/2
Mr. ZHAO Yuhua 2/2
Dr. MAO Erwan 2/2
Ms. CHEN Yanyan 2/2
Mr. ZHANG Ling 2/2

During the year ended 31 March 2020, the principal work performed by the CGRC Committee included:

° review of interim and annual reports of the Group’s corporate governance and risk management;

° review of and advising on general corporate governance and risk control policy and procedures of the Group;
° review of the adequacy and effectiveness of the Group’s internal control and risk management system;

° review of the Group’s internal audit and the internal audit plan; and

o review of the effectiveness of internal audit function of the Group.
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COMPANY SECRETARY

The company secretary of the Company provides support to the Board by ensuring good information flow within the Board
and Board policy and procedures are followed. The company secretary is also responsible for advising the Board through
the chairman and/or the Executive Committee on governance matters and should facilitate induction and professional
development of Directors.

The company secretary had complied with Rule 3.29 of the Listing Rules during the year under review.

INDUCTION AND CONTINUOUS PROFESSIONAL DEVELOPMENT

Every Director must always know his/her responsibilities as a director of a listed company and its conduct, business activities
and development. Each newly appointed Director receives a comprehensive induction on the first occasion of his/her
appointment so as to ensure that he/she has a proper understanding of the Group’s operations and business and his/her
responsibilities and obligations under the Listing Rules and the relevant regulatory requirements. In addition, all Directors are
advised to participate in continuous professional development to develop and refresh their knowledge and skills.

The Company also continues its effort in providing updates on the changes in the relevant regulatory requirements applicable

to the Group from time to time and recommending and organizing relevant seminars and trainings to the Directors as and
when appropriate.
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During the year ended 31 March 2020, the Company organized an in-house seminar for the Directors. Details of trainings
received by each Director for the year ended 31 March 2020 is set out as follows:

Reading Attending
Name of Director materials seminars
Executive Directors
Mr. ZHOU Si (note 1) \
Mr. LIU Ming Hui N
Mr. HUANG Yong \
Mr. ZHU Weiwei Vv
Mr. MA Jinlong (note 2) Vv Vv
Ms. LI Ching \ N
Non-executive Directors
Mr. LIU Mingxing \ N
Ms. LIU Chang (alternate to Mr. LIU Mingxing) (note 4) V V
Mr. JANG Xinhao Vv
Mr. Rajeev Kumar MATHUR Vv Vv
Mr. JO Jinho (note 9) \
Mr. KWON Woonsang (alternate to Mr. JO Jinho) (note 10) \

Independent non-executive Directors
Mr. ZHAO Yuhua

Dr. MAO Erwan

Ms. WONG Sin Yue Cynthia (note 3)
Ms. CHEN Yanyan

Mr. ZHANG Ling

= < <=
S S S S N

The Directors acknowledge the need for continuous professional development, and the Company provides support
whenever relevant and necessary. All Directors are required to provide the Company with the records of the training they
received annually.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The Board acknowledges its responsibilities for presenting a balanced, clear and comprehensible assessment in respect of
annual and interim reports, announcements of inside information and other disclosures required under the Listing Rules and
other regulatory requirements. The Directors also acknowledge their responsibility for preparing the financial statements of
the Company for each financial period.

The Directors, having made appropriate enquiries, are not aware of any material uncertainties relating to events or conditions

which may cast significant doubt upon the Company’s ability to continue as a going concern. Accordingly, the Directors
have prepared the consolidated financial statements on a going concern basis.
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THE MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix 10
to the Listing Rules (the “Model Code”).

Following the specific enquiries by the Company, all Directors confirmed that they have complied with the Model Code
throughout the financial year ended 31 March 2020.

Formal notifications were sent by the Company to all Directors and relevant employees reminding them that they should not
deal in the securities of the Company during the black-out periods specified in the Model Code.

INTERNAL CONTROL AND RISK MANAGEMENT

The Board is committed to implementing effective and sound internal control system to safeguard the interest of
shareholders and the Group’s assets. The internal control system includes a well-defined management structure with limits
of authority, clear and written policies, standard operation procedures, and risk control self-assessment conducted for all
major operating units of the Group. The system is designed to provide reasonable assurance of no material misstatement or
loss and to manage risks failure in operational systems and achievement of the Group’s objectives.

The CGRC Committee, via internal audit, has reviewed and evaluated the effectiveness of the Group’s internal control system
put in place by management covering financial, operational and compliance controls. Internal audit function provides
independent assurance to the Board and executive management as to the adequacy and effectiveness of internal
compliance for the Group on an ongoing basis, which is carried out by the Company’s audit and supervisory department.
The internal audit team has free access to review all aspects of the Group’s activities and systems. During the year ended 31
March 2020, the audit and supervisory department performed operational and financial reviews with objectives to ensure that
all material controls, including financial, operational and compliance controls and risk management functions are in place and
functioning effectively. The team summarised audit findings and control weaknesses, analyzed causes for errors and
irregularities, followed up procedures on corrective actions, provided consulting and advisory services on control and related
matters, conducted independent investigations of situations raised by whistleblowers and provided learning materials for staff
training. The audit and supervisory department reported directly to the CGRC Committee on a biannual basis. The CGRC
Committee considered the internal control system of the Company was effective and adequate in all material respects.

In addition to the Company’s audit and supervisory department and the CGRC Committee, with the assistance of the legal
and risk controls department of the Company, also assists the Board to review the adequacy and effectiveness of internal
control and risk management. During the year ended 31 March 2020, the legal and risk controls department upgraded the
controlling system, set up controlling system for non-controlling companies and small and medium size project companies in
various cities, strengthened the supervision of contracts management in different regions and provided seminars and
trainings on risks prevention and management. The legal and risk controls department also reported directly to the CGRC
Committee on a biannual basis. The CGRC Committee considered that all material risks are identified and appropriately
managed and the risk management system of the Company was effective.

For the financial year ended 31 March 2020, neither the audit and supervisory department nor the legal and risk controls
department was aware of any material internal control issues that would have been a material adverse effect on the financial
position or operations of the Group. The Board, through the review of the CGRC Committee, considered the internal control
system of the Group effective and adequate in all material respects.
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INVESTOR RELATIONS AND COMMUNICATION WITH SHAREHOLDERS

The Board places considerable importance on communication with shareholders and recognises the significance of
transparency and timely disclosure of corporate information, which enables shareholders and investors to make the most
informed investment decisions.

Information in relation to the Group is disseminated to shareholders in a timely manner through a number of formal channels,
which include interim and annual reports, announcements and circulars published in accordance with the Listing Rules. Such
published documents, together with the latest corporate information and news, are also available on the Company’s website.

During the year ended 31 March 2020, the capital management centre (corporate finance and investor relations) of the
Company, carried out various functions, such as more than 500 meetings with analysts and investors in Hong Kong and
Shenzhen, two analyst and investor briefings, 18 international investors forums and five domestic and overseas road shows.
The Company has made available its contact details, such as telephone hotline and email address, on the Company’s
website, in order to enable shareholders to make any queries that they may have with respect to the Company. They can
also send their enquiries to the Board through these means.

The AGM also provides a valuable forum for the Board to communicate directly with the shareholders each year. The
chairman of the Company attended the annual general meeting to answer any questions from the shareholders. In addition,
the chairpersons of the various Board committees, or in their absence, other members of the relevant committees and the
Company’s external auditor are available to answer questions at the meeting.
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Attendance of Directors at general meetings of the Company for the year ended 31 March 2020 is set out below:

Number of
meetings

Name of Director attended/held
Executive Directors
Mr. ZHOU Si (note 1) 0/1
Mr. LIU Ming Hui 1/1
Mr. HUANG Yong 0N
Mr. ZHU Weiwei 1/1
Mr. MA Jinlong 0N
Ms. LI Ching 1/1
Non-executive Directors
Mr. LIU Mingxing 11
Ms. LIU Chang (alternate to Mr. LIU Mingxing) (note 4) 1/1
Mr. JIANG Xinhao 1/1
Mr. Rajeev Kumar MATHUR 0N
Mr. JO Jinho (note 9) 11
Mr. KWON Woonsang (alternate to Mr. JO Jinho) (note 10) 11
Independent Non-executive Directors
Mr. ZHAO Yuhua 1/1
Dr. MAO Erwan 1/1
Ms. WONG Sin Yue Cynthia (note 3) 1/1
Ms. CHEN Yanyan 11
Mr. ZHANG Ling 11

SHAREHOLDERS’ RIGHTS

The Board and the management shall ensure that all shareholders are treated equitably and fairly. Pursuant to the Bye-laws,
any shareholder entitled to attend and vote at a general meeting of the Company is entitled to appoint another person as his/
her proxy to attend and vote instead of him/her. Shareholders holding not less than one-tenth of the paid up capital of the
Company carrying the right of voting at general meetings of the Company shall have the right, by written requisition to the
Board or the company secretary, to require a special general meeting to be called by the Board for the transaction of any
business specified in such requisition. In addition, according to the Bermuda Companies Act 1981, shareholders holding not
less than one-twentieth of the total voting rights or not less than 100 shareholders may submit a written request to the
Company stating the resolution intended to be proceeded at the annual general meeting.
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Any vote of the shareholders at a general meeting must be taken by poll (other than procedural matters). Voting results are
posted on the websites of the Company and the Stock Exchange on the day of the general meeting. Since August 2009,
there were no changes to the memorandum of association of the Company and Bye-laws. The updated versions of the
memorandum of association of the Company and Bye-laws are available on the websites of the Company and the Stock
Exchange.

Detailed procedures for the Shareholders to convene a special general meeting, putting forward proposals at a general
meeting and proposing a person for election as a Director are also available on the website of the Company.

DIVIDEND POLICY

The Company has adopted a dividend policy with an aim to giving reasonable returns on investment to investors and
shareholders and, at the same time, to maintain the long-term sustainable development of the Company.

The Company expects to distribute dividends (an interim dividend and a final dividend) to shareholders twice a year. The
dividend is payable in cash or scrip or in cash and scrip or other means permitted by the law to shareholders. In proposing
any dividend payout, the Board shall take into account, among others, the Group’s current and future operations, profitability,
level of liquidity, capital requirements, and the overall financial position etc. The Board in its sole discretion makes
suggestions and decisions in relation to dividend distribution, and obtains shareholders’ approval (if applicable).

Notes:

1. Mr. ZHOU Si did not offer himself for re-election in the 2019 AGM held on 21 August 2019 and retired from the Board as a Director and ceased to be the
chairman of the Board after closing of the 2019 AGM. He also resigned as a member of CGRC Committee on the same day.

2. Mr. MA Jinlong resigned as an executive Director and a member of each of the Executive Committee and the Nomination Committee on 25 November

2019.

3. Ms. WONG Sin Yue Cynthia was appointed as a chairperson of the CGRC Committee on 21 August 2019. She resigned as an independent non-
executive Director, the chairperson of the CGRC Committee and a member of each of the Audit Committee, the Nomination Committee and the
Remuneration Committee on 26 June 2020.

4, Ms. LIU Chang was appointed as an executive Director and a member of the Executive Committee on 13 April 2020. On the same day, she ceased to
be an alternate director to Mr. LIU Mingxing and his alternate member of CGRC Committee.

5. Mr. LIU Ming Hui was appointed as a chairman of the Nomination Committee on 21 August 2019.
6. Dr. MAO Erwan was appointed as a chairman of the Remuneration Committee on 21 August 2019.
7. Mr. ZHANG Ling was appointed as a member of the Remuneration Committee on 26 June 2020.

8. Mr. JIANG Xinhao was appointed as the chairman of the CGRC Committee on 26 June 2020.

9. Mr. JO Jinho resigned as a non-executive Director and a member of CGRC Committee on 23 April 2020.

10. Mr. KWON Woonsang, following the resignation of Mr. JO Jinho, resigned as an alternate director to Mr. JO Jinho and his alternate member of CGRC
Committee.
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REPORT

The Directors present this annual report together with the audited consolidated financial statements of the Group for the year
ended 31 March 2020 (the “2019/20 Financial Report”).

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The Group is a gas operator and service provider principally
engaged in the investment, construction and operation of city and town gas pipeline infrastructure facilities, gas terminals,
storage and transportation facilities, gas logistics systems, transmission of natural gas and LPG to residential, industrial and
commercial customers, construction and operation of compressed natural gas/liquefied natural gas refilling stations as well
as development and application of technologies related to natural gas and LPG in China. Details of the Group’s principal
subsidiaries, joint ventures and associates as at 31 March 2020 are set out in notes 49, 21 and 20 respectively to the
financial statements.

BUSINESS REVIEW

A fair review of the Group for the year ended 31 March 2020 as required pursuant to Schedule 5 to the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong), comprising analysis of the Group’s performance during the year,
description of the principal risks and uncertainties facing the Group, important events affecting the Company that have
occurred since 1 April 2019, an indication of likely future development in the Group’s business, a discussion on the Group’s
environmental policies and performance, the Group’s compliance with the relevant laws and regulations that have a
significant impact on the Group and an account of the Group’s key relationships of the Group and its stakeholders, is set out
in the sections headed “Financial Highlights”, “Operational Highlights”, “Natural Gas”, “Operational Locations of Natural Gas”,
“Township Replacement of Coal with Gas”, “Gas for Vehicles and Vessels Business”, “Integrated Energy Business”, “Liquefied
Petroleum Gas”, “Operational Locations of Liquefied Petroleum Gas”, Value-Added Services and New Retail Platform”,
“Chairman’s Statement”, “Management Discussion and Analysis”, “Corporate Governance Report”, and “2019/20 Financial
Report” of this annual report.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2020 are set out in the consolidated statement of profit or loss and
other comprehensive income of the 2019/20 Financial Report.

The interim dividend of HK10 cents per share for the six months ended 30 September 2019 (2018/19: HK8 cents) was paid
on 31 January 2020.

The Board resolved to recommend payment of a final dividend of HK40 cents per share for the year ended 31 March 2020
(2018/19: HK36 cents) to the holders of shares of the Company whose names appear on the register of members of the
Company on 31 August 2020 amounting to approximately HK$2,087,425,000 subject to shareholders’ approval at the
forthcoming AGM.

The final dividend, if approved by the shareholders, is expected to be payable on or about 30 September 2020 (Wednesday).
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BANK AND OTHER BORROWINGS

Details of the bank and other borrowings of the Group are set out in note 33 to the consolidated financial statements of the
2019/20 Financial Report.

DEBENTURE ISSUED DURING THE YEAR

During the year, the Company has issued a 5-year medium-term notes in an aggregate amount of RMB1 billion at a fixed
coupon rate of 3.38% in March 2020.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for the past five financial years is set out on page 279
of the 2019/20 Financial Report.

INVESTMENT PROPERTIES AND PROPERTY, PLANT AND EQUIPMENT

The Group revalued all of its investment properties at the end of the financial year. The net decrease in fair value of
investment properties in the amount of HK$17,087,000 has been credited to the consolidated statement of profit or loss.

Details of movements during the year in investment properties and property, plant and equipment of the Group are set out in
notes 16 and 17 to the consolidated financial statements of the 2019/20 Financial Report respectively.

MAJOR PROPERTIES

Details of the major properties of the Group as at 31 March 2020 are set out on page 280 of the 2019/20 Financial Report.

SHARE CAPITAL

Details of movements in the share capital of the Company during the year are set out in note 34 to the consolidated financial
statements of the 2019/20 Financial Report.

RESERVES

The Company’s reserves, comprising the accumulated profits, available for distribution to shareholders as at 31 March 2020
amounted to approximately HK$4,703,132,000.

Movements in the reserves of the Company during the year are set out in the movement in the Company’s reserves on page
277 of the 2019/20 Financial Report.
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DIRECTORS

The Directors during the year and up to the date of this report are:

Executive Directors

Mr. ZHOU Si (note 1)
Mr. LIU Ming Hui

Mr. HUANG Yong

Mr. ZHU Weiwei

Mr. MA Jinlong (note 2)
Ms. LI Ching

Ms. LIU Chang (note 3)

Non-executive Directors

Mr. LIU Mingxing

Mr. JIANG Xinhao

Mr. Rajeev Kumar MATHUR
Mr. JO Jinho (note 4)

Mr. KWON Woonsang (note 5)

Independent non-executive Directors

Mr. ZHAO Yuhua

Dr. MAO Erwan

Ms. WONG Sin Yue Cynthia (note 6)
Ms. CHEN Yanyan

Mr. ZHANG Ling

Pursuant to Bye-law 86(2) of the Bye-laws, the Directors shall have power from time to time and at any time to appoint any
person as a Director either to fill a causal vacancy on the Board or, subject to authorization by the Shareholders in general
meeting, as an addition to the Board. Any Director so appointed by the Board shall hold office only until the next following
general meeting (in the case of filling a vacancy) or until the next following annual general meeting (in the case of an addition
to their number) of the Company and shall then be eligible for re-election at that meeting. In this connection, Ms. LIU Chang
will retire, and being eligible, will offer herself for re-election at the AGM.

Pursuant to Bye-law 87(1) of the Bye-laws and the Code Provision A.4.2, Mr. LIU Ming Hui, Mr. ZHU Weiwei, Ms. CHEN
Yanyan and Mr. ZHANG Ling will retire by rotation, and they, being eligible, will offer themselves for re-election at the
forthcoming AGM.

Notes:

1. Mr. ZHOU Si did not offer himself for re-election in the 2019 AGM held on 21 August 2019 and retired from the Board as a Director and ceased to be the
chairman of the Board after closing of the 2019 AGM.

2. Mr. MA Jinlong resigned as an executive Director on 25 November 2019.
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3. Ms. LIU Chang was appointed as an executive Director of the Company and ceased to be an alternate Director to Mr. LIU Mingxing on 15 April 2020.
4. Mr. JO Jinho resigned as a non-executive Director on 23 April 2020.
5. Mr. KWON Woonsang resigned as an alternate Director to Mr. JO Jinho on 23 April 2020.

6. Ms. WONG Sin Yue Cynthia resigned as an independent non-executive Director on 26 June 2020.

DISCLOSURE UNDER RULE 13.51B (1) OF THE LISTING RULES

Save as disclosed below, there is no change in the information of the Directors required to be disclosed in this annual report
pursuant to Rule 13.51B (1) of the Listing Rules:

Mr. ZHOU Si and Mr. JIANG Xinhao waived all the emoluments, allowances and discretionary bonus as Directors and
members of CGRC Committee.

On 25 June 2020, the Remuneration Committee of the Company has (1) approved (a) payment of bonus equivalent to 12
months’ salary to be made to each of Mr. LIU Ming Hui and Mr. HUANG Yong; (b) payment of bonus equivalent to 10
months’ salary to be made to Mr. ZHU Weiwei; (c) payment of bonus equivalent to 8 months’ salary to be made to Ms. LI
Ching and (d) 6 months’ salary to be made to Ms. LIU Chang*; (2) resolved to make recommendation to the Board of
Directors of the Company payment of bonus equivalent to 4 months’ salary to be made to each of Mr. LIU Mingxing, Mr.
Rajeev Kumar MATHUR, and all independent non-executive Directors for the year ended 31 March 2020.

On 26 June 2020, the Board of the Company has confirmed and approved the above bonus payment.

+ Exact amount of the bonus to be calculated pro rata to the duration of appointment.

DIRECTORS’ SERVICE CONTRACTS

Other than Mr. LIU Ming Hui, Mr. HUANG Yong, Mr. ZHU Weiwei and Mr. MA Jinlong, none of the Directors has entered into
any service contract with the Group which is not determinable by the Group within one year without payment of
compensation (other than statutory compensation). Each of Mr. LIU Ming Hui, Mr. HUANG Yong, Mr. ZHU Weiwei and Mr.
MA Jinlong has entered into a term of 10-year senior executive employment contract with the Company. The employment
contracts of Mr. LIU Ming Hui and Mr. HUANG Yong were approved by shareholders in the 2018 annual general meeting
and the employment contracts of Mr. ZHU Weiwei and Mr. MA Jinlong were approved by shareholders in the 2017 annual
general meeting. The details were disclosed in the circulars of the Company dated 11 July 2017 and 20 July 2018. Mr. MA
resigned as an executive Director of the Company on 25 November 2019, but he remains as a vice president of the
Company.
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RETIREMENT BENEFITS SCHEMES

Details of the Group’s retirement benefits schemes are set out in note 46 to the consolidated financial statements set out in
the 2019/20 Financial Report.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN SHARES

As at 31 March 2020, the interests and short positions of the Directors and chief executives of the Company in the shares,
underlying shares or debentures of the Company or its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (“SFQO”)) which were required (a) to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such provisions of the SFO); or (b) pursuant to section 352 of the
SFO, to be entered in the register referred to therein; or (c) to be notified to the Company and the Stock Exchange pursuant
to the Model Code, were as follows:

(@) Ordinary shares of HK$0.01 each of the Company (the “Shares”)

Approximate
percentage of total

Number of issued Shares of

Shares held the Company (%)

Name of Director Nature of interest (long position*) (note 1)

Mr. LIU Ming Hui (“Mr. LIU”) Personal and corporate 1,091,579,628 20.92
(note 2)

Mr. HUANG Yong Personal 168,628,000 3.23
(note 3)

Mr. ZHU Weiwei Personal 6,000,000 0.11

Mr. MA Jinlong (note 4) Personal 1,874,800 0.04

Ms. LI Ching Personal 2,000,000 0.04

Mr. LIU Mingxing Personal 800,000 0.02

Mr. ZHAO Yuhua Personal 2,400,000 0.05

Dr. MAO Erwan Personal 2,200,000 0.04

Ms. WONG Sin Yue Cynthia Personal 1,720,000 0.03

(b) Ordinary shares of HK$1.00 each of China Gas Fortune Marine Transportation Limited (associated
corporation of the Company)

Approximate

Number of percentage of total

shares held issued shares of

Name of Director Nature of interest (long position*) the company (%)

Mr. LIU Corporate 189,356,089 60.00
(note 5)
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Save as disclosed above, as at 31 March 2020, none of the Directors nor the chief executives of the Company had or
was deemed to have any interests or short positions in the shares, underlying shares or debentures of the Company or
its associated corporations (within the meaning of Part XV of the SFO) which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such provisions of the SFO); or (b) pursuant to section 352
of the SFO, to be entered in the register referred to therein; or (c) to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

SHARE OPTIONS

Particulars of the Company’s share option scheme (the “Share Option Scheme”) and details of movements in the share
options under the Share Option Scheme during the year ended 31 March 2020 are set out in note 38 to the consolidated
financial statements of the 2019/20 Financial Report and summarized as below:

Exercise Balance Granted Exercised Lapsed Balance
Name or category price as at during during during as at
of grantee Date of grant  Exercise period (HKS) 1/4/2019  the year the year theyear  31/3/2020
Eligible persons 16 April 2014 16 April 2017 to 15 April 2019 12.40 2,000,000 - - 2,000,000 -

(note 6)

Total 2,000,000 - - 2,000,000 -
Notes:
* Long position in Shares (other than pursuant to equity derivatives such as share options, warrants or convertible bonds)

1. The percentage was calculated based on 5,218,562,972 Shares in issue as at 31 March 2020.

2. Mr. LIU was deemed to be interested in a total of 1,091,579,628 Shares, comprising:

(i) 334,086,028 Shares beneficially owned by him: and

(i) 757,493,600 Shares beneficially owned by China Gas Group Limited, which was owned as to 50% by Joint Coast Alliance Market Development
Limited, which, in turn, is wholly-owned by Mr. LIU.

3. The number of shares held included the 770,000 Shares held by Ms. ZHAO Xiaoyu, the spouse of Mr. HUANG Yong.

4. Mr. MA Jinlong resigned as an executive Director of the Company on 25 November 2019.

5. Mr. LIU was deemed to be interested in 189,356,089 shares of China Gas Fortune Marine Transportation Limited beneficially owned by China Gas
Group Limited (incorporated in Anguilla). China Gas Group Limited was owned as to 50% by Joint Coast Alliance Market Development Limited, which, in

turn, is wholly-owned by Mr. LIU.

6. Such share options were options previously granted to a former director of the Company and lapsed during the year.
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY

As at 31 March 2020, so far as was known to the Directors and chief executive of the Company, the interests or short
positions of substantial shareholders and other persons of the Company (other than a Director or chief executive of the
Company), in the shares and underlying shares of the Company as recorded in the register required to be kept under section
336 of the SFO, or as otherwise notified to the Company, were as follows:

Long and short positions in shares and underlying shares of the Company:

Name

Capacity

Number of
Shares held

Approximate
percentage of total
issued Shares of the
Company (%)

(note 1)

Beijing Enterprises Group Company

Limited (“BE Group”)

Beijing Enterprises Group (BVI) Company

Limited (“BE Group BVI")

Beijing Enterprises Holdings Limited

(“Beijing Enterprises”)

Hong Mao Developments Limited
(“Hong Mao”)

Mr. LIU

Joint Coast Alliance Market Development

Limited (“Joint Coast”)

China Gas Group Limited (“CGGL”)

Mr. CHIU Tat Jung Daniel (“Mr. CHIU”)

First Level Holdings Limited (“First Level”)

Fortune Dynasty Holdings Limited
(“Fortune Dynasty”)

Interest of controlled corporation

Interest of controlled corporation

Beneficial owner and interest of

controlled corporation

Beneficial owner

Beneficial owner and interest of

controlled corporation

Interest of controlled corporation

Beneficial owner

Interest of controlled corporation

Beneficial owner and interest of

controlled corporation

Interest of controlled corporation
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1,237,663,143 (L)
(note 2)

1,237,663,143 (L)
(note 2)

1,237,663,143 (L)
(note 2)

1,164,911,143 (L)
(note 2)

1,091,579,628 (L)
(notes 3 and 4)

757,493,600 (L)
(notes 3 and 4)

757,493,600 (L)
(notes 3 and 4)

979,309,035 (L)
(note 5)

979,309,035 (L)
(note 5)

978,309,035 (L)
(note 5)

23.72

23.72

23.72

22.32

20.92

14.52

14.52

18.77

18.77

18.75




Approximate
percentage of total
issued Shares of the

Number of Company (%)

Name Capacity Shares held (note 1)

Fortune Qil Limited (“Fortune QOil”) Interest of controlled corporation 978,309,035 (L) 18.75
(note 5)

Fortune Oil PRC Holdings Limited Beneficial owner and interest of 918,995,144 (L) 17.51
(“Fortune Qil PRC”) controlled corporation (note 5)

JPMorgan Chase & Co. Interest of controlled corporation 20,027,669 (L) 0.38

5,747,247 (S) 0.11

Investment manager 47,666,600 (L) 0.91

Person having a security interest 202,925 (L) 0.004

in shares

Trustee 37,825 (L) 0.0007

Approved lending agent 353,936,224 (L) 6.78
(note 6)

SK Holdings Co., Ltd. (“SK Holdings”) Interest of controlled corporation 610,908,500 (L) 11.71
(note 7)

SK E&S Co., Ltd. (“SK E&S”) Beneficial owner and interest of 610,908,500 (L) 11.71
controlled corporation (note 7)

The Capital Group Companies, Inc. Interest of controlled corporation 375,664,979 (L) 7.20

L — Long position
S — Short position

Notes:

1. The percentage was calculated on the basis of 5,218,562,972 Shares in issue as at 31 March 2020.

(note 8)

2. Each of BE Group, BE Group BVI and Beijing Enterprises was deemed to be interested in 1,237,663,143 Shares, 72,752,000 of which were directly and
beneficially owned by Beijing Enterprises, and 1,164,911,143 Shares were directly and beneficially owned by Hong Mao. Hong Mao was wholly-owned
by Beijing Enterprises which was owned as to 41.06% by BE Group BVI, 7.93% by Modern Orient Limited (“Modern Orient”) and 12.97% by Beijing
Enterprises Investments Limited (“Beijing Enterprises Investments”). Modern Orient was wholly-owned by Beijing Enterprises Investments which is owned
as to 72.72% by BE Group BVI. BE Group BVI was wholly-owned by BE Group.
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3. Mr. LIU was deemed to be interested in a total of 1,091,579,628 Shares, comprising:

(0] 334,086,028 Shares beneficially owned by him; and

(i) 757,493,600 Shares beneficially owned by CGGL. CGGL was owned as to 50% by Joint Coast which, in turn, is wholly-owned by Mr. LIU.

4. Joint Coast was deemed to be interested in 757,493,600 Shares beneficially owned by CGGL. CGGL is owned as to 50% by Joint Coast which, in turn,
is wholly-owned by Mr. LIU.

5. Each of Mr. CHIU and First Level was deemed to be interested in a total of 979,309,035 Shares, comprising:

757,493,600 Shares beneficially owned by CGGL. CGGL was owned as to 50% by Fortune Oil PRC;

(i) 156,501,544 Shares beneficially owned by Fortune Oil PRC which is a wholly-owned subsidiary of Fortune Qil. Fortune Oil is a wholly-owned
subsidiary of Fortune Dynasty which is owned as to 70% by First Level;

(iii) 27,617,919 Shares beneficially owned by First Marvel Investment Limited which is a wholly-owned subsidiary of Fortune Oil;
(iv) 36,695,972 Shares beneficially owned by Fortune Oil Holdings Limited which is a wholly-owned subsidiary of Fortune Oil; and
V) 1,000,000 Shares beneficially owned by First Level which, in turn, is owned as to 99% by Mr. CHIU.

6. JPMorgan Chase & Co., was deemed to be interested 421,871,243 Shares in long position, 5,747,247 Shares in short position and 353,936,224 Shares
in lending pool through its numerous 100% controlled companies, a 99.99% controlled company and a 49% controlled company. Part of the interest is
derivative interests. Please refer to Form 2 — Corporate Substantial Shareholder Notice for further details of the shareholding.

7. Each of SK Holdings and SK E&S was deemed to be interested in a total of 610,908,500 Shares, comprising:

(i) 535,034,500 Shares beneficially owned by SK E&S. SK E&S is owned as to 90% by SK Holdings;
(i) 73,008,000 Shares beneficially owned by Busan City Gas Co., Ltd. (“Busan City”) which is owned as to 67.32% by SK E&S; and

(iii) 2,866,000 Shares beneficially owned by SK E&S HongKong Corporation Limited which is owned as to 50% by Busan City and 50% by SK E&S.

8. The Capital Group Companies, Inc. was deemed to be interested in 375,664,979 Shares which were beneficially owned by its wholly-owned subsidiary
Capital Research and Management Company.

Save as disclosed above, as at 31 March 2020, there was no other person (other than directors or chief executive of the

Company) who had interests or short positions in the shares or underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the SFO.

EQUITY-LINKED AGREEMENTS

Other than the share option scheme of the Company as disclosed in note 38 to the consolidated financial statements, no
equity-linked agreements were entered into by the Company during the year or subsisted at the end of the year.

ARRANGEMENTS TO ACQUIRE SHARES OR DEBENTURES

Other than the share option scheme as mentioned above, at no time during the year was the Company or any of its
subsidiaries a party to any arrangements which enable the Directors to acquire benefits by means of the acquisition of the
Shares in, or debenture of, the Company or any other body corporate.
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CONNECTED TRANSACTIONS

During the year, there was a connected transaction which was required to be disclosed in accordance with the requirements
of the Listing Rules.

Time Charter Contracts

On 20 December 2017, Proud Keen Limited (“Proud Keen”), a wholly-owned subsidiary of the Company, entered into a joint
venture deed with China Gas Group Limited (incorporated in Anguilla) (‘CGGLA”) to form and operate a joint venture
company, namely China Gas Fortune Marine Transportation Limited (the “JV Company”), on a 40:60 basis by CGGLA and
Proud Keen respectively. The purpose of forming the JV Company is to own and operate vessels to provide transportation
services for the Group’s LPG purchase. The JV Company subsequently set up two wholly-owned subsidiaries, China Gas
Fortune Legend Limited (“CG Fortune Legend”) and China Gas Fortune Glory Limited (“CG Fortune Glory”) for holding two
vessels CHINAGAS LEGEND and CHINAGAS GLORY respectively.

On 27 March 2020, Zhongran Energy Limited (a subsidiary of the Company) entered into two Time Charter Contracts as
charterer with CG Fortune Legend and CG Fortune Glory as owners for the lease of two vessels, CHINAGAS LEGEND and
CHINAGAS GLORY, for a term of 10 years from the respective delivery dates of the two vessels.

CG Fortune Legend and CG Fortune Glory are wholly-owned subsidiaries of the JV Company, which is owned by CGGLA
and Proud Keen. Mr. LIU, the executive chairman, managing director and president of the Company, held 100% equity
interests in Joint Coast, which in turn held 50% equity interests in CGGLA. Accordingly, CG Fortune Legend and CG Fortune
Glory are connected persons of the Company pursuant to the Listing Rules and the transaction contemplated constituted a
connected transaction of the Company under Chapter 14A of the Listing Rules.

For further details, please refer to the relevant announcement of the Company on the websites of the Company and the
Stock Exchange.

During the year, the Group entered into certain related party transactions which are disclosed in note 47 to the consolidated
financial statements of the 2019/20 Financial Report. The related party transactions as disclosed in note 47 did not constitute
connected transactions of the Company discloseable under Chapter 14A of the Listing Rules.

The Company confirms that it has complied with the disclosure requirements in accordance with Chapter 14A of the Listing
Rules for the year ended 31 March 2020.

DIRECTORS’ INTERESTS IN TRANSACTIONS, ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANCE

Save as disclosed, as at 31 March 2020 or during the year, none of the Directors had a material interest, whether directly or
indirectly, in any transactions, arrangements or contract of significance to the business of the Group to which the Company
or any of its subsidiaries was a party.
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DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the year ended 31 March 2020, save as disclosed, none of the Directors or their respective associates had any
interest in any business, apart from the Company’s business, which competes or is likely to compete, either directly or
indirectly, with the Company’s business.

MAJOR CUSTOMERS AND SUPPLIERS

During the year ended 31 March 2020, the aggregate amount of turnover attributable to the Group’s five largest customers
was less than 30% (being the Listing Rule disclosure threshold) of total turnover of the Group. The amount of purchases
attributable to the Group’s five largest suppliers and the largest supplier were approximately 24.0% and approximately
12.0% respectively, of the total purchases of the Group.

To the knowledge of the Directors, none of the Directors, their close associates, or any shareholders (which to the knowledge
of the Directors own 5% or more of the issued shares of the Company) had any interest in the major suppliers mentioned
above.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S SHARES

During the year ended 31 March 2020, neither the Company nor any of its subsidiaries repurchased, sold or redeemed any
of the Company’s Shares during the year ended 31 March 2020.

EMOLUMENT POLICY

The Company’s emolument policy is to maintain fair and competitive packages with reference to industry standards and
prevailing market conditions. The Board is mindful that levels of remuneration must be sufficient to attract and retain Directors
and senior management to run the Company successfully, but at the same time, the Company should avoid setting
remunerations which are in excess of those necessary for this purpose.

The emoluments of the executive Directors and employees ranking vice president or above are decided by the Remuneration
Committee while the remuneration of the non-executive Directors and other senior management are determined by the
Board, having regard to the Company’s results, individual performance and prevailing market conditions.

The Company has adopted a share option scheme on 20 August 2013 providing incentives to Directors and eligible

employees and persons, details of the scheme are set out in note 38 to the consolidated financial statements of the 2019/20
Financial Report.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Bye-laws or the laws of Bermuda which oblige the Company to offer
new shares to the existing shareholders on a pro-rata basis.
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DONATIONS

During the year ended 31 March 2020, donations made by the Group were approximately HK$57,476,267.

INDEPENDENCE OF INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received from each of the independent non-executive Director an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules and the Company considered all of them to be independent.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is available to the Company and within the knowledge of the Directors, the Company maintained
sufficient amount of public float under the Listing Rules as at the date of this annual report.

POST BALANCE SHEET EVENTS

No significant event occurred after the date of the balance sheet.

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

In accordance with Rule 13.91 of the Listing Rules, the Company will publish a Sustainability Report within three months
after the publication of this annual report in compliance with the provisions set out in the Environmental, Social and
Governance Reporting Guide in Appendix 27 to the Listing Rules.

MANAGEMENT CONTRACTS

No contract, other than employment contracts, concerning the management and administration of the whole or any
substantial part of the Company’s business was entered into or existed during the year 2019/20.

PERMITTED INDEMNITY PROVISION

Pursuant to the Company’s Bye-laws, the Directors shall be indemnified and secured harmless out of the assets and profits
of the Company from and against all actions, costs, charges, losses, damages and expenses which any of them shall or may
incur or sustain by or by reason of any act done, concurred in or omitted in or about the execution of their duties in their
offices.

Such permitted indemnity provision has been in force throughout the year and is still in force. In addition, the Company has
arranged appropriate directors’ and officers’ liability insurance coverage for the directors and officers of the Group.
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AUDITORS

A resolution will be proposed in the forthcoming AGM to re-appoint Messrs. Deloitte Touche Tohmatsu as auditors of the
Company.

On behalf of the Board

China Gas Holdings Limited

LIU Ming Hui

Executive Chairman, Managing Director and President

26 June 2020
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Deloitte.

TO THE MEMBERS OF CHINA GAS HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of China Gas
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as “the Group”) set out on pages 10 to 278, which comprise
the consolidated statement of financial position as at 31 March 2020,
and the consolidated statement of profit or loss and other comprehensive
income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at 31 March
2020, and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (the "HKICPA”) and have been
properly prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the HKICPA’s
Code of Ethics for Professional Accountants (“the Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate

opinion on these matters.

Key audit matter

HRESTER

FAEETER

AREBFTFHEERBERMANERHE R
REAPEAMBREANBTRSEZN
ER-ELEHEERMEBNBRBEAM
BHREAMEABERBETREN - LMD
EHELEERESEBENER -

How our audit addressed the key audit matter

BMNETNAHERETERETREE

Recognition of gas connection and engineering design and construction income

BRREFURTIERARETIRAZER

We identified recognition of gas connection and engineering
design and construction income as a key audit matter due to
its quantitative significance to the consolidated statement of
profit or loss and other comprehensive income and significant
judgments involved in the recognition of income.

A BAMRIBERIA R TR R THRAZ#ER A
MREASFH AAEYGABRakEMEEBAREK
BEATERE BABRAERYREKXHE -

As disclosed in note 3 to the consolidated financial
statements, income from gas connection contracts and
engineering design and construction are measured based on
the input method, which is to recognise revenue on the basis
on the Group’s efforts or inputs to the satisfaction of a
performance obligation relative to the total expected inputs
to the satisfaction of that performance obligation. The Group
recognised income of approximately HK$13,686,958,000
from gas connection and engineering design and
construction during the year ended 31 March 2020.
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Our procedures in relation to recognition of gas connection
and engineering design and construction income included:

AP T B BB MA SRR B
B

BARTITERFTEETIRAZER

° Understanding the key controls relating to the
approval of construction contracts for gas connection
and monitoring of the satisfaction of that performance
obligation;
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W RERBOBRARY

o Discussing with management with respect to the
recognition basis on gas connection and engineering
design and construction income;
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KEY AUDIT MATTERS (Continued) RA R T T =18 (@)
Key audit matter How our audit addressed the key audit matter
BRETER BN EST N AHERETBRETEE

As set out in note 4 to the consolidated financial statements, ® Evaluating the satisfaction of that performance

significant judgments are applied in determining the obligation by examining the relevant contracts,
satisfaction of that performance obligation, budgeted costs invoices, completion reports from external parties and
to complete, and the ability to deliver contracts within other supporting documents on a sample basis;
forecast timescales as at the end of the reporting period for assessing the reasonableness of budgeted material
gas connection and engineering design and construction costs against recent purchase prices and budgeted
income. labour cost by reference to historical experience
taking into account the size and complexity of the gas
WG M EMARMT4AE MR ERARITER connection contracts on a sample basis; and verifying
AAREIWAME ERTEARHEHEECBRNBR & the percentage of completion by reference to the
THEEXRARERSHRREFTHRARTE LR B proportion of the contract costs incurred for the work
7o performed to date over the estimated total contract
costs; and

s BEMENABERAIIBEINEBESL &
R ZIREREMEAFUAFERREER
RO EAER LT A SR B BEER A
HEROCHOTHBABZAEERS2EZBER
BRUYZEAREREOZABRREMEE LT
ATTRERAZAEL  RECBITIEZEHN
A2 A #) 2 B E RN e 5] 7% B 12 55 B BE B
ZANE R

o Considering the historical accuracy of the Group’s
percentage of completion estimates through
assessing the significance of historical changes made
to the estimates to adjust these based on actual costs
incurred or changes to estimated progress of the
contract.

c BEREEEEERRARANMHERBE
S IHE BB E L DO E R U
B R REBE (O R -
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KEY AUDIT MATTERS (Continued)

Key audit matter
BHRESTER

FRETEIE @

How our audit addressed the key audit matter
BN EST N AHERETBRETEE

Impairment assessment of goodwill

72 28 Bl 1 ¥ 1

We identified impairment assessment of goodwill arising from
acquisition of businesses in current and prior years as a key
audit matter due to the involvement of significant judgements
and assumptions in determining the recoverable amounts of
cash generating units (“CGUs”) to which goodwill has been
allocated, which is derived from value in use calculations
using discounted cash flow models.

BME#ANSERBEFEREEBMEANEE 2R
EBEFEAAREFFE AANETEEE I EERHE
NReEFBEN((ReE4EU) 2B KRS E (B
AR RBEAH L ERBEES) S REXHERE
At 31 March 2020, the Group has goodwill of approximately
HK$3,041,977,000 relating to CGUs principally engaged in
the sale of piped gas and liquefied petroleum gas (‘LPG”)
business and provision of value-added services in the
People’s Republic of China (the “PRC”) which is subject to
annual impairment assessment. Details are disclosed in notes
4 and 23 to the consolidated financial statements.

R-_Z-_ZTF=ZA=+—HB BE£E2EBEHNA
3,041,977,0008 .- W BHETEEPEARLME
(LATHEBAEDREHETERAZERLEABAR
(MBI EHR)EBRIEHEERFHRSELENE
Mo ZEmEZHRFEREN G - FBEEENGREH
HEmARMFE4 23 -

Our procedures in relation to impairment assessment of
goodwill included:

BAMEmEREFENREFEE:

° Understanding the Group’s impairment assessment
process, including the impairment model, basis of
allocation of goodwill to CGUs and the preparation of
the cash flow projections;

e T BEEERBEFHNBE(BERERE-
BEIKERSELBUNEERRASRERA
MRS

° Evaluating the appropriateness of the impairment
model applied by the management;

e HEEREERARMERAMNKBEMNL:

° Evaluating the accuracy of the management’s cash
flow forecasts by comparing the actual results of
those CGUs to the previously forecasted results;

s ZERBRFHRTELBMNBERGERE AR

ERETHEUFGERBIR S R 8 T8 0 0 R
8
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KEY AUDIT MATTERS (Continued)

Key audit matter
BERESASE

FRETEIE @

How our audit addressed the key audit matter

BEMNEFTNAHBEREGFETRETREE

Management’s assessment of goodwill impairment is highly
judgmental and is dependent on certain significant inputs
including the discount rates, growth rates and expected
changes to selling prices and direct costs, which are based
on past practices, expectations of future changes in the
market and the stage of each operation with reference to the
development curve of the piped gas business, LPG business
and value-added services business in the PRC region. During
the year ended 31 March 2020, an impairment of goodwill
directly related to sales of piped gas business amounting to
HK$62,866,000 has been recognised.

EEEHEHENENTEERSRERAE - mZ
BTEORRE TERBAZRE  BREMBEEXR EREXRIH
EERMREEXNANBHRES  ASEIERBE
R OMHEAREEEMNRZEREE(ILEL2ERF
BiEeEEBRARER BRI A MR ERRIEER
BEBHERBR) BE_T_TF=A=+—HI1t
FE BRATHHEEEERAREBEEABENDE
62,866,000 T °

OTHER INFORMATION

The directors of the Company are responsible for the other information.
The other information comprises the information included in the annual
report, but does not include the consolidated financial statements and

our auditor’s report thereon.

QOur opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance

conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to

report in this regard.

° Engaging our internal valuation experts to assess the
appropriateness of certain of the discount rates used;

e EREMOABRGEEBERFIHEAAURINEES
:’g;

° Assessing the reasonableness of growth rates applied
in the forecast based on historical experiences and
trends; and

e HRBAKBRMKBEIGHBAMERAEEERNES
B &

° Comparing the expected changes in selling prices and
direct costs against historical performance and the
management’s business plans in respect of each
CGU.

s HE-EREELBMN HHEHEEBREEBEKA
MRS EBERRRERBNEB ST
e

H ft & %

ERAESEHAEMENAR - HHWEHR
BRINEREFFRANER  ETEESEE
MBI MBI ZEE RS -

BMEGEEVBRERNBREL TREEA
ER G BATATHZFEMENERTM
FEAREEER -

BABRMESEAMBRENEFS  HMAW
BEEEHEEMER  EUBRES  EEHE
ENETEGE W RRKNEMERT
BEPATHENBELAFEEATELEMU
FHEEERBERRANEBR EREME
HITWIHE UREMABBEMLENTE
ERBERRL RMATEREXFE-EE
TEC BOREEMERSE -
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RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the
Group’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’'s
report that includes our opinion solely to you, as a body, in accordance
with Section 90 of the Bermuda Companies Act, and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted
in accordance with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

FE%%%M%%%E
T

M)

)53
HY

I 23

i 4t
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I

BERAREFARERBEEASTMAEMR
ECE RS B REEL) R EB(R A K
FOMBREZLEREEMTBENGRE MG
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RIGFEHRRFRERMEBMNEKRE
R PTFER ARG B E -
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

° Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

° Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

° Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

° Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

ERAREH G HAERR
=

]
M B fE(
ERB(EBER;EAETES 0B
foORMERTSEAN  RETELER
B2 - B

o GBIANEEh A A BRRE BK 85 AR 1 B BUAR
EHMBREAFEERERRANE
B R RWITEAEFUEBHEL
HF ARERT R ANEENEFTE
CEREMERMER- mm%ﬁ
AL ER BE ERER E
R FERBERARES 2L B
IR BE 3 IR A AR RE T B B B N85 R
BR At & B B = 1R K B %ﬁl%ﬁﬁﬁ
B E A 8 RR R 10 [ B

e  THEZRHBAAMES - ARG
EE & ﬁﬁf’fﬁﬁmmjhd &
SEABZEHNBEREERRER -

. HEEEHRARHEENRELR
R @ &5 FOARRE BB O A TR AL -

s HEERBAKELKLLSHTEMRNR
EHFELER - RIEBEMERNETE
T RTRAFERFTHABRE

WMEﬁTﬁ 1 (T Al BE B B
ERENBBEREZRENELEERX
RE-MRBEMABRFEERNTETE
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REIBHEEMBERRTWBENE-
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BER-BANEREENZBEMBE
B 1E AR mﬁuﬁﬁ A RK
EEFBERAALER BEXRE TR
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s HESKAMBHBRENEBEIFIA
RENMAT BREE UREAE
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

° Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance,
we determine those matters that were of most significance in the audit of
the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in the independent
auditor’s report is Wong Wang Hei.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 June 2020

1‘25;5(%@%%%‘#%%5\7}5’%%&%%}%
=

O )

3t E%.Wf%i%ﬁ%@mﬁ
BKEEERRTRE #EMNETRE

UEHEEHBEREERER - 1M
BE BEEEEBFNITR EENH

T -HMRBAERAERIEE-

BMPEREERBT (AP EE)FTENE
AEE REZHEREARAER  BREK
197 2 5T AR 38 B H P B 2 I BN (A B K R
fa -

RPERAREEBRIEH HAERMEE
TEBBIMMEEEEE R WHAKSE

%LﬁTméﬁﬂWﬂﬁ@%%ﬁﬁﬁi
EM%E%%%%M%E LA R 7E 8 A
BT MRS -

WEREEBEBMNEERES  RMETHL
EEHAPAGREUNBRENETRAE
Z-EAmMBKERESETE - RMEZE
BRSPSt FI5 - BRIEEEZERT
AT LAARBEELEFTE  AEBHFELN
BRT MRAEEHERMREPER
FREHERNEEARERBRBELENDRT
= Bk E TN EERERBBZEE -

ABIYZHBMBRENRABEEEARARR
BAE ©

EH-BMERL ST
HAEEATAD

&8
—EEFEXRAZTRA

Independent Auditor’s Report  JB3/ 1% ERAT R & 09




|
S CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND I ——

OTHER COMPREHENSIVE INCOME
GEEBEREAMEERARRE

For the year ended 31 March 2020 &2 — T —EF A=+ —HILFE

2020 2019
—E-EHF —E-NF
Notes HK$’000 HK$’000
Mo sE FHExT TET
Revenue PN 6 59,539,681 59,386,062
Cost of sales & KA (42,442,633) (45,326,878)
Gross profit EH 17,097,048 14,059,184
Other income E A YA 7 639,656 786,459
Other gains and losses Hab Y5 K B8 8 (179,897) 295,444
Selling and distribution costs PHE LD KA (1,973,125) (1,819,914)
Administrative expenses TR X (2,446,689) (2,442,317)
Share of results of associates FEEH SRR 2 ¥E 405,184 519,575
Share of results of joint ventures EEEERNRZ¥E 570,798 1,132,056
14,112,975 12,530,487
Share-based payments ARt AETRER X = (63,137)
Finance costs == 9 (1,387,920) (1,284,304)
Profit before taxation K 4 B a1 12,725,055 11,183,046
Taxation i 18 10 (2,464,389) (2,198,479)
Profit for the year FZ i A 11 10,260,666 8,984,567
Other comprehensive expense Hih2EMAX
Item that will be reclassified subsequently HElEES P HEEERZ
to profit or loss: HH :
Deferred loss on swap in hedge FREBSER ZEH
accounting relationship TAMIELEIE (8,910) (21,764)
Items that will not be reclassified BEETEEH T BEZER
subsequently to profit or loss: IEH -
Exchange differences arising on translation — # & 2 4 7 [& 5, Z= 58 (2,790,733) (2,490,256)
Decrease in fair value of investments in BAFEFAEMEE
equity instruments at fair value through WAZBRARTEKRE
other comprehensive income NEER D (60,316) (8,627)
Other comprehensive expense for the year FE HM 2 mEEA X (2,859,959) (2,520,647)
Total comprehensive income for the year FERLREEBA 7,400,707 6,463,920
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

2020 2019
—E2CFE —F-NF
Note HK$’000 HK$’000
Mo sE FET FET
Profit for the year attributable to: FERNFE -
Owners of the Company KAREAA 9,188,474 8,224,382
Non-controlling interests 1R R = 1,072,192 760,185
10,260,666 8,984,567
Total comprehensive income attributable to: 2 E U A 482853 &8 -
Owners of the Company KABHEAB A 6,718,691 5,965,216
Non-controlling interests JEIE R = 682,016 498,704
7,400,707 6,463,920
Earnings per share A% 2 %I 15
Basic AR HKS$# t1.76  HK$# 7T 1.63
Diluted e HKS$# t1.76  HK$# 7T 1.63

Consolidated Statement of Profit or Loss and Other Comprehensive Income #7418z M E b 2 U A TRE 11
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S CONSOLIDATED STATEMENT OF FINANCIAL POSITION —

e B RIR R &

At 31 March2020 R=—ZE-_ZTF=H=+—H

2020 2019
—E-EH —ET-NF
HK$’000 HK$’000
FET FET
Notes (restated)
M 5E (&%)
Non-current assets ERPHEE
Investment properties Pe=EES 16 523,525 555,940
Property, plant and equipment ME - BE MERE 17 46,127,861 42,964,931
Right-of-use assets RAEEE 18 2,458,283 =
Prepaid lease payments A EERIE 19 = 2,148,176
Investments in associates REEERRIZIRE 20 7,063,399 5,746,251
Investments in joint ventures REERRIZ/E 21 7,814,552 8,021,611
Equity instruments at fair value through BRAFEFAEMEE
other comprehensive income WAZKRART A 22 787,605 746,766
Goodwill GRS 23 3,041,977 3,130,110
Other intangible assets Hihmpa&es 24 3,548,413 3,631,740
Deposit for acquisition of property, WEEY -  BEM&RERS
plant and equipment 692,571 524,239
Deposit for acquisition of subsidiaries, WEMEB AR - A& AN
joint ventures and associates and B NalziRe A REAM
other deposits ?E T 239,828 596,425
Deferred tax assets EEF I E E 37 259,633 229,960
72,557,647 68,296,149
Current assets MENVEE
Inventories TE 26 3,246,225 3,411,922
Contract assets EHEE 27 12,750,848 7,185,220
Trade and other receivables B S REIRERTE & K b fE UL
BR 18 28 9,893,026 10,061,223
Amounts due from associates FE IR Bt & N ) R IE 25 467,532 45,037
Amounts due from joint ventures FEWEE ARl IE 21 5,491,212 7,348,607
Prepaid lease payments AR ERE 19 - 67,025
Derivative financial instrument TESMT A 36 3,539 =
Held-for-trading investments BIEEBERE 29 1,003 1,780
Pledged bank deposits B IRITF K 30 536,570 243,381
Bank balances and cash RITEFERIR S 30 7,119,206 13,238,932
39,509,161 41,603,127
Current liabilities MEEE
Trade and other payables B 5 ENRE K E M
AR 18 31 17,700,374 23,698,697
Lease liabilities HEAE 32 75,054 =
Amounts due to associates TENEt 2 N RN IE 25 65,819 40,849
Amounts due to joint ventures ENEENTIIA 21 110,754 62,022
Contract liabilities AHEE 27 5,997,661 5,167,594
Derivative financial instrument TSI A 36 30,674 22,566
Taxation 7518 1,245,940 1,244,993
Bank and other borrowings RITEREMEER
— due within one year — R—FRNEFE 38 24,120,679 16,407,520
49,346,955 46,644,241
Net current liabilities mEBEFE (9,837,794) (5,041,114)
Total assets less current liabilities BWEERREARE 62,719,853 63,255,035

12

China Gas Holdings Limited Financial Report 2019/20 FEIMRIERER AT  2019/2081 5%



At 31 March2020 R=—ZE-_FTF =H=+—H

2020 2019
—2-2F Z—TAF
HK$’000 HK$’000
FET FET
Notes (restated)
B 5 (E7)
Equity VE 7
Share capital B& 2 34 52,186 52,186
Reserves i 39,552,778 35,268,865
Equity attributable to owners of the Company SFEB AR BB A 2R 39,604,964 35,321,051
Non-controlling interests JEIE AR S 6,178,428 5,471,537
Total equity T R 45,783,392 40,792,588
Non-current liabilities ErREasE
Bank and other borrowings RITEREMEER
— due after one year — R —F 1% 3 H 33 15,568,439 21,491,387
Lease liabilities HEBE 32 157,868 =
Deferred taxation iR IE 7 18 37 1,210,154 971,060
16,936,461 22,462,447
62,719,853 63,255,035

FIOE2BEZHAUBRREN =
ZENA-+AABRESTSHELTRET
B oWVHUTATRERRE:

The consolidated financial statements on pages 10 to 278 were approved
and authorised for issue by the Board of Directors on 26 June 2020 and
are signed on its behalf by:

LIU MING HUI ZHU WEIWEI
258 RER
DIRECTOR DIRECTOR
EF EZF

Consolidated Statement of Financial Position 4R & B #5 ik i &% 13
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: S CONSOLIDATED STATEMENT OF CHANGES IN EQUITY —

GEREZBER

For the year ended 31 March 2020 #Z L =—FTF=A=+—HILFE

Attributable to owners of the Company

BRARAREA
Employee
Investment  Properties share-based Capital Non-
Share Share  Translation  revaluation  revaluation  Hedging Special  compensation Capital  redemption ~ Statutory  Accumulated controling
capial  premium reserve reserve feserve  reseve  resenve reserve  reserve reserve funds profits Total interests Total
RE ng EERH K R

Bx BROEE EXRE ERRE  EREE HAEE HAIRE  BMBE A4RE  WEER ARE: 2HEA b i Eh)
HKBO00  HKBO0D  HKS000  HKBO00  HKS000  HKS000  HKS000 HKS000  HKS000  HKS000  HK$000 HK§000  HKBOOD  HK$000  HKS§000
Tén TEx  TER  TEr  TER TER TR Tén TEn  TER TER TEr TAn  TER  TAn

(note 35) (note 35) (note ) (note i) (note i) (restated)
(Hit3s)  (FH&3s) (R &) (i &) (i) (E7)
At 1 Aprl 2018 RZE-NF
A-R 49685 7,805,136 1,468,866 (13977) 1,601 - 1,602 644320 (298,309 1634 1,571,134 16,675,686 27,907,378 4,274,104 32,181,482
Profit for the year ERER - - - - - - - - - - - 8224382 8224382 760,185 8,984,567
Other comprehensive expense  £E 2 EH %
for the year - - (2228775 (8,627) - (21,764) - - - - - - (2269,166)  (261,481) (2,520,647)

Total comprehensive (expense) & 28 (B30 A
income for the year BE = - (2228775 (8,627) = (21,764) = = = = = 8224382 5965216 498,704 6,463,920

Acquisiion of additional interest 1t i B 2\ A1 5 5h

of subsidiares (note 39) 184 (M5k39) = = = = = = = - 6049 - - - 6040 (96762 (90713
Acquistion of subsidaries KEHBAR

frote40) (it 40) - = = = = = - - - - - - = TAED R
Disposal and windingup of ~~ HEKBARR

subsiclaries HBLRAEE = = = = = = = = = = = = = (12,826) (12,826)
Recognition of equity-setfled B LB A K E

share-based payments R BERS

) B (i) = = = = - - - 63,187 - - - = @ = @
Exercise of share options TEBRE 2599 4,061,503 = = = = = (696,256) = = = - 3367846 - 3367846
Lapse of share options BRIELK - - - - - - - (2,094 - - - 2,094 - - -

Capital contribution from WEBRAERRES
non-controling interests of ZHE

subsidiaries = = = = = = = = = = = = = 86,700 86,700
Dividends paid by subsidiaries to ¥ & 22 8)J& f 342

non-controling interests REZZRE - - - - - - - - - - - - - (395563 (395,563
Repurchase of shares BERR (98 (211,613 - - - - - - - % - 98  11,711) - )
Dividends paid EffkE = = = = = = = = = = = (1,776,864)  (1,776,864) - (1,776,864)
Transfer 53 - - - - - - - - - - 177939 (177,939 - - -

At31 March 2019 (estated) ~ R=F-h4F=7
S+-B(E)) 52186 11655026 (759909  (22604) 1601 (1764 1602 9107 (292,260) 1732 1749073 20947261 35321051 5471537 407925588
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For the year ended 31 March 2020 & &

—E-F

—_= =

FZA=+—HIEEFEE

Attributable to owners of the Company

SRALTREEA
Employee
Investment  Properties share-based Capital Non-
Share Share  Translation revaluation revaluation ~ Hedging  Special Capital redemption ~ Statutory ~ Accumulated controlling
capital  premium reserve reserve reserve  reserve  reserve reserve  reserve reserve funds profits Total interests Total
RE nE EERG -2 FER
RE  BOEE EARE  EfEE  EHEG WrEG HHEE RHES AARG  MEEE EREE  RMEM @it | £ @it
HK$'000  HKS$'000 HK$'000 HK$'000 HK$'000  HKS'000  HKS'000 HK$'000  HKS'000 HK$000  HK$'000 HKS'000  HK$'000 HK$'000 HK$'000
THR ThR TER TER TEn TEn TEn ThEn TEn TEn TE=n THR TER ThR TER
(note 35)  (note 35) (note i) (note i (note i)
(W&E3s)  (HiEEas) (W) (&) (W &Eiii)
At 1 Aprl 2019 (restated) RZE-hEF
MA-B(EH) 52186 11655026  (759909)  (22.604) 1601 (21764 1,602 9107 (292,260) 1732 1749073 2947261 35321051 5471507 40,792,588
Profit for the year ERER - - - - - - - - - - - 9188474 9,188,474 1,072,192 10,260,666
Other comprehensive expense for £ & £t 2 Ff %
the year - - (2,400,557) (60,316) - (8,910) - - - - - — (2469783  (390,176) (2,859,959
Total comprehensive (expense) £ % 2 (F3) KA
income for the year BE - - (2,400,557) (60,316) - (8,910) - - - - - 9,188,474 6,718,691 682,016 7,400,707
Acquisiion of aditional interest 1t i B 2 A1 5 5h
of subsidiaies note 39) 18 (M5k39) - - - - - - - - (18129 - - - (18129)  (14520)  (32649)
Acquistion of subsidlaries KBEHBAR
(note 40) (Bf3t40) - - - - - - - - - - - - - 224,622 224,622
Disposal andwindingupof ~ HEKBAFR
subsidiaries HELRER - - - - - - - - - - (16012 - (16012 (E7147)  (73159)
Lapse of share options BRELK = - - - - - - (9,107) - - - 9,107 - - -
Capital contribution from WBRAEERES
non-controling interests of ZHE
subsiclaries - - - - - - - - - - - - - 95,997 95,997
Dividends paid by subsidiaries to ¥ & 22 8& f 342
non-controling interests RESZRE - - - - - - - - - - - - - (24017)  (224077)

Dividends paid BRKRE - - - - - - - - - - - (2,400,637) (2,400,637 - (2,400,637)

Transfer HE - - - - - - - - - - 252,163 (252,169) - - -

At31 March 2020 RZZ-%%

= 52,186 11,655,026  (3,160,466) (82,920) 1,601 (30,674) 1,602 - (310,389 1,732 1,985,224 20,492,042 39,604,964 6,178,428 45,783,392

Notes: B EE -

i) The special reserve of the Group represents the difference between the nominal value (i) AEBZRHRBHEDEARRMKERBRR.Z
of the shares of the acquired subsidiaries and the nominal value of the Company’s BOBEERAQRBRNMR—ANEF LTS
shares issued for the acquisition at the time of the group reorganisation prior to the EHARRHETHREMBTARARNEEZZ
listing of the Company’s shares in 1995. o

(ii) Capital reserve represent the effect of changes in the ownership interests in (i) BAFEBRRWEEERERE WBARMA
subsidiaries on the equity attributable to owners of the Company upon the acquisition BESEHEARRBEEARLESTE -
of non-controlling interests.

(iii In accordance with statutory requirements in the People’s Republic of China, other (i) BREPEARAMBE(HE] TREEB)NE

than Hong Kong (the “PRC”), subsidiaries registered in the PRC are required to transfer
a certain percentage of the annual net income from accumulated profits to the
statutory funds, until the statutory funds are accumulated up to 50% of its registered
capital. Under normal circumstances, the statutory funds are not allowed to be
distributed to the subsidiaries’ shareholders as dividends. The statutory funds shall
only be used for making good losses, capitalisation into paid-in capital and expansion
of its production and operations.

Consolidated Statement of Changes In Equity

TR E - A B R A M B R AR R AR S
HEREFRAETEDOLBAEZEES EE
EERCEHEIMEAR%NRIL - E—RER
T EZEREET/DIRTZMERRRRERK

BoZEEEREBBER BXEEHA
AARBEREERZE -
RERSEER 15



|
S CONSOLIDATED STATEMENT OF CASH FLOWS 1SS —
RERERER

For the year ended 31 March 2020 HZ —_ZE_EF=A=+—HItFE

2020 2019
—E-EE —hF
HK$’000 HK$’000
TERT FET
OPERATING ACTIVITIES KETEE)
Profit before taxation B 5% A1 5 A 12,725,055 11,183,046
Adjustments for: BATHE:

Change in fair value of investment properties 15 &%) % A F(E & ) 17,087 (1,281)
Impairment losses for financial assets and CRMEERENEERE

contract assets, net of reversal 0B £ @] 2 98,803 86,530
Impairment loss on goodwill BEFEERE 62,866 68,857
Depreciation of property, plant and equipment  #12% - = MR E 2T E 1,472,029 1,203,130
Depreciation of right-of-use assets FTREEEZITE 158,227 —
Release of prepaid lease payments BHEBENHEERE = 66,254
Amortisation of intangible assets 4 ﬁ =N 134,005 122,652

Change in fair value of held-for-trading BIEEEREZ AT ESE

investments 777 15,097
Share-based payments AR BEBAFRS - 63,137
Losses on disposal of property, plant and LEME BMERKEZ

equipment B8 12,465 96,442
Interest expense 8 B §Z 1,387,920 1,284,304
Share of results of associates R g RN T (405,184) (519,575)
Share of results of joint ventures FEfR A ﬁ UNGIE¥ (570,798) (1,132,056)
Interest income ) B WA (151,838) (176,252)
Exchange loss e 5 BB 54,458 150,334
Gain on acquisition of subsidiaries W R B B A A z Llﬁz i (97,533) (30,018)
Gain on partial disposal of investment in HERMENF D RH 2 W

an associate (19,057) (850,804)
Loss (gain) on disposal and remeasurement of £\ & % B 75t B & N 7 2 &5 18

associates (=) 10,532 (341,131)

Operating cash flows before movements in LEESEBHA KL ER

working capital B /ﬁ = 14,889,814 11,788,666
Decrease (increase) in inventories FE R GE M) 99,005 (233,447)
Increase in contract assets BHEEEN (6,034,212) (4,210,981)
Decrease (increase) in trade and other B S REIERTE & E b e W BRIE R

receivables (4% hn) 19,204 (1,043,544)
Decrease (increase) in amounts due from FE U Bt 2 N B SRIEDR A (38 00)

associates 19,579 (19,420)
Decrease (increase) in amounts due from joint  f& Ug & & A &) 5038 R 2 (38 0)

ventures 2,135,689 (6,411,676)
Increase (decrease) in amounts due to joint FENEE AT RIEEICHLD)

ventures 52,460 (20,763)
(Decrease) increase in trade and other payables & 5 & 1~ Bk 18 K H 1th & {~+ BR 78

(R ) 1840 (3,655,297) 11,317,169

Increase in amounts due to associates JE B &5 N B/ 0 IE 32 40 27,425 40,732
Increase in contract liabilities BB ELE N 1,115,936 770,787
Cash from operations RS IR ELIN S 8,669,603 11,977,523
PRC Enterprise Income Tax paid B 1‘JL FREMERER (2,183,864) (1,860,754)
NET CASH GENERATED FROM OPERATING &4 215 © %5

ACTIVITIES 6,485,739 10,116,769
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

2020 2019
—E-EH —E-NF
Note HK$’000 HK$ 000
Bt 5 T T FHET
INVESTING ACTIVITIES REEH
Interest received B U F B 151,838 176,252
Deposits paid for acquisition of property, WEWE  BELEED
plant and equipment (g7 (200,063) =
Deposits paid for acquisition of subsidiaries, WEBHBAR - AERA R
joint ventures and associates BENRENIZES (106,798) (493,575)
Placement of pledged bank deposits BHEAEITEREFEA (4,261,742) (2,207,900)
Withdrawal of pledged bank deposits B EBRITHER 3,953,924 2,236,655
Additions of property, plant and equipment NEVE BWBEMEE (6,795,087) (8,602,502)
Additions of prepaid lease payments AERNEERE - (209,355)
Additions of equity instruments at fair value RERAFEFAEMEE
through other comprehensive income WAZBRAT A (124,864) (145,640
Additions of other intangible assets REHMBELEE (887) (77,920)
Proceeds from disposal of held-for-trading HEBEEEREZME
investments MIE = 31,200
Proceeds from partial disposal of an associate 2 7  & B & A 7 2 715
B 24,162 435,527
Proceeds from disposal of property, plantand  H&EWE WE LHE &
equipment and prepaid lease payments BRI ERIE 2 FEHRIE 69,817 56,374
Proceeds from disposal of right-of-use assets ~ H & F# & &E 2 Fi15 A 349 =
Payments for right-of-use assets FREEEMNK (130,547) =
Disposals and winding up of subsidiaries HEMBA R KKEAR
a5 (55,008) (8,899)
Acquisition of subsidiaries, net of cash and cash Y& [t B A &) - F1% F 15
equivalents acquired HehREEEEE 40 (475,721) 184,858
Additions of investments in joint ventures RERGERRAIZEE (237,829) (2,353,859)
Additions of investments in associates NERBERAZRE (1,132,533) (72,060
Advance to non-controlling interests of BEIENGIE S § ot P
subsidiaries (47,089) (85,871)
Advances to associates MBS & R EEH A B (25,026) —
Advances to joint ventures MAaERBELMBR (233,469) (61,577)
Repayments from associates HEHE N AER = 329
Dividend paid by associates B NRE MR E 109,212 100,439
Dividend paid by joint ventures BERAEMNRE 62,797 15,520
NET CASH USED IN INVESTING ACTMITIES & EBFAE S FHE (9,454,564) (11,032,004)

Consolidated Statement of Cash Flows 4RAIR&RER 17
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Bl CONSOLIDATED STATEMENT OF CASH FLOWS |
mERSRER

For the year ended 31 March 2020 #lZ — T T =A=+—HIFE
2020 2019
—E-EHF —E-NF
Note HK$’000 HK$ 000
Bt 5 FET FAET
FINANCING ACTIVITIES MEETH
Interest paid =EN] %IJ (1,841,664) (1,454,626)
Payment on repurchase of ordinary shares [0 B X Hﬁ 19 R = 211,711)
Dividends paid BT B (2,400,637) (1,776,864)
New bank and other borrowings raised FESETREMES 27,656,631 27,958,491
Repayment of lease liabilities BEHEER (79,469) —
Repayments of bank and other borrowings BERTEREMEE (24,222,106) (21,129,127)
Advance from non-controlling interests of M B8 2 B IE 122 AR 25 50
subsidiaries 48,560 291,460
Acquisition of additional interests in subsidiaries U B [ B A 7] 58 M E 25 39 (82,649) (90,713)
Repayment of consideration payables ERREER (48,295) (311,334)
Capital contribution from non-controlling MEARIFEEREZR DB E
interests of subsidiaries 95,997 86,700
Dividend paid by subsidiaries to non-controlling [ B A &R~ FEIE AR #E = 2
interests % &8 (224,077) (395,563)
Proceeds from exercise of share options TEBEREZ TS RIE — 3,367,846
Repayment of amounts due to staff B TER (1,613,615) —
NET CASH (USED IN) FROM FINANCING BEES (A RS
ACTIVITIES % 5 (2,661,320) 6,334,559

NET (DECREASE) INCREASE INCASHAND e KRS EEEE 2

CASH EQUIVALENTS Gt ) 18 hn % 53 (5,630,145) 5,419,324
CASH AND CASH EQUIVALENTS AT FYIzREMREEEHIER

BEGINNING OF THE YEAR 13,238,932 8,246,322
EFFECT OF FOREIGN EXCHANGE RATE [EXREF &

CHANGES (489,581) (426,714)

CASH AND CASH EQUIVALENTS ATEND OF 4R 4 KRS % EIEE

THE YEAR 7,119,206 13,238,932
ANALYSIS OF THE BALANCES OF HekBE&EEEE &%

CASH AND CASH EQUIVALENTS Xl
Bank balances and cash RITHEFERIRE 7,119,206 13,238,932
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS Hmm—
mEMBRREE

For the year ended 31 March 2020 = —Z —ZEF=A=+—HItFE

GENERAL

The Company is a public limited company incorporated in Bermuda
as an exempted company with limited liability and its shares are
listed on the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of its registered office and principal place
of business are disclosed in the section headed “Corporate
Information” of the Group’s annual report.

The Company acts as an investment holding company. The
activities of its principal subsidiaries are set out note 49.

The consolidated financial statements are presented in Hong Kong
dollars (“HK$”) and the functional currency of the Company and
majority of its subsidiaries is Renminbi (‘RMB”). As the Company is
a listed entity in Hong Kong, the directors of the Company consider
that it is appropriate to present the consolidated financial
statements in HK$.

—REH

ARTAREREEMR L2 ARA
RAF A-HERRARAR A
BARE A AR5 H AR ((H
RF) LW AATZEBBERR
FEEEMUERAEBERIAAE
B — S -

ARA B —EREZERRF - KD
TEWMB AR EBENMEL

A0 B RE B (8T )) 5
RMARAREABAKER R
g S AARE TARS]) - 6
RARAAREELT 2 EE  HA
AREFRBUBTZIEA M
REBY -
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[ |
B NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A B TS R IR MY R

For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

2. APPLICATION OF NEW AND AMENDMENTS 2. ERATAMBEREEN(SE
TO HONG KONG FINANCIAL REPORTING Ao E|EER]) Z AT E
STANDARDS (“HKFRSs”) Bl & & 7T &<
New and amendments to HKFRSs that are REFEREHER2EBYE
mandatorily effective for the current year HEEBFHTER RET KR
The Group has applied the following new and amendments to RAEAFE AEBEBXEANLNTHS
HKFRSs issued by the Hong Kong Institute of Certified Public BeimMAag((E8estMag]) A
Accountants (“HKICPA”) for the first time in the current year: B BEAMEHREERFHTEL R

BEIA
HKFRS 16 Leases BEEMBRE HE
RIS 1658
HK(FRIC)-Int 23 Uncertainty over Income Tax 75 (BB EBHERE 2T
Treatments RERBZE®) ®BTH
— B E 235
Amendments to HKFRS 9 Prepayment Features with Negative EEMBHEER EFABHENIE
Compensation FIRUEETA) A8 FREF
Amendments to HKAS 19 Plan Amendment, Curtailment or e e Y- | =T E2EET - BIRE
Settlement F1R (BT A) EE
Amendments to HKAS 28  Long-term Interests in Associates and EB 2L NN T &
Joint Ventures Fo85% (185] ) HERFIzZEH
T
Amendments to HKFRSs  Annual Improvements to HKFRSs BAUBREER BAEUB@RE
2015-2017 Cycle CCHEN) HAZE—FEF
EZT—+tF
BEH 2 F 2 U
Except as described below, the application of the new and M TIXPriiEN RAFEEERNST
amendments to HKFRSs and the interpretation in the current year O SR A B FET R BB ET K &
has had no material impact on the Group’s financial positions and RERUAEENAEFELRBAEEFEED
performance for the current and prior years and/or on the RN RERE KX EEA
disclosures set out in these consolidated financial statements. WEAFAENBEELEBEALE -
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APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs that are
mandatorily effective for the current year (Continued)

HKFRS 16 “Leases” (“HKFRS 16”)

The Group has applied HKFRS 16 for the first time in the current
year. HKFRS 16 superseded HKAS 17 “Leases” (“‘HKAS 17”), and
the related interpretations.

Definition of a lease

The Group has elected the practical expedient to apply HKFRS 16
to contracts that were previously identified as leases applying
HKAS 17 and HK(IFRIC)-Int 4 “Determining whether an
Arrangement contains a Lease” and not apply this standard to
contracts that were not previously identified as containing a lease.
Therefore, the Group has not reassessed contracts which already
existed prior to the date of initial application.

For contracts entered into or modified on or after 1 April 2019, the
Group applies the definition of a lease in accordance with the
requirements set out in HKFRS 16 in assessing whether a contract
contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively with the
cumulative effect recognised at the date of initial application, 1 April
2019.

As at 1 April 2019, the Group recognised additional lease liabilities
and right-of-use assets at amounts equal to the related lease
liabilities adjusted by any prepaid or accrued lease payments by
applying HKFRS 16.C8(b)(ii) transition. Any difference at the date of
initial application is recognised in the opening accumulated profits
and comparative information has not been restated.

For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

EREAMBREEN(E
B EHREER] 2] &
B X 1& 7] 2 ()
REFERFHEM2EBYK
WMEERFTERREIT A
()

ERMBRELENE16RIEASR
(BB BHRELEAE1655])
AEEECRAFENEERABEENB
HELEAF165 - F A B WS ER
F1GWMREA G ERF 175
EI&EEtERF TR RER
X

HEZEZ
AEBDRAANTREND L BB
B 7 R & AE R S5 1657 B B 0 A £ /B
BEGAENFITRREE(BKREHT
BHRERBZEE) REFIRIEE
LHREAERHEHEIRERNSHEE
ZAEK BAESZERRANAE
BEEZNSEEHEHEZAN  Ht-
AREBEW REFHF G ERB A
EFEMNGH -

EXNR_T-NAFHNA-BKHZKF]
VA

EEEEHER REFAVHRSE
A FI6RMBARAECRAREZE

1ERAMEA
AEECEPERBEN HHREER
£16% MBAFERNVHRER A H
—E-NFMA-HER-

R-ZE—NFWA—B A£EEEB
& A & 7 B 7% 3 25 2E Rl 25 16.C8(b)(ii) B2
EEGEY  BREINIHEAEERE
NEENFABR)REENFERHES
E VIR ER A BN FE M EERERRN
MR aF R ESHLEER -
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[ |
B NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A B TS R IR MY R

For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

2. APPLICATION OF NEW AND AMENDMENTS 2. EREAMBREEN(SE
TO HONG KONG FINANCIAL REPORTING Ao E|EER]) Z AT E
STANDARDS (“HKFRSs”) (Continued) Bl & & 2~ (&)

New and amendments to HKFRSs that are REFEREHER2EBYE
mandatorily effective for the current year (Continued) HEERNFHITER KRBT X
(#&)
HKFRS 16 “Leases” (“HKFRS 16”) (Continued) EBMBHEERF165REE ]
(BB KEREERE1658]) (&)
As a lessee (Continued) TERFAHENA (&)
When applying the modified retrospective approach under HKFRS RBERERBT BT BEHRELERE16
16 at transition, the Group applied the following practical EETE N RS ET R AR ANEFH IR
expedients to leases previously classified as operating leases under FZIEBEEER LR RIES S HE
HKAS 17, on lease-by-lease basis, to the extent relevant to the BIE17R o B AKEHERESEE
respective lease contracts: AEHEENEERANUTATETS
x
()  relied on the assessment of whether leases are onerous by () HKBEABBGTERFEITH
applying HKAS 37 “Provisions, Contingent Liabilities and [ R BBENMNNREEE
Contingent Assets” as an alternative of impairment review; BRERTOBR AL FEE
and ERBEE: R
(i)  elected not to recognise right-of-use assets and lease (i) BETIHBAHNVBERADBHR
liabilities for leases with lease term ends within 12 months of 12 A NE RN ERRER
the date of initial application. BEEERTHEGRE-
When recognising the lease liabilities for leases previously classified NERLI D EAEREHENTHEHESR
as operating leases, the Group has applied incremental borrowing B AEBECEARVKBEREH
rates of the relevant group entities at the date of initial application. EHEEEEENNEEZTT X - /54
The weighted average incremental borrowing rates applied by the EEEENMEEHEESEZIXR A
relevant group entities is 4.64%. 4.64% -
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

2. APPLICATION OF NEW AND AMENDMENTS 2. EREAMBREEN(SE
TO HONG KONG FINANCIAL REPORTING BB B|EER]) 2T E
STANDARDS (“HKFRSs”) (Continued) Bl & & 2~ (&)

New and amendments to HKFRSs that are REFEEREERZEBHK
mandatorily effective for the current year (Continued) WREEZEAFTEA KRBT R
(#&)
HKFRS 16 “Leases” (“HKFRS 16”) (Continued) EBATEHREERE165EHE
((BEAMBERELERFE165E]) (&)
As a lessee (Continued) TERFAHENA (&)
At 1 April
2019
RZE—hF
mA—H
HK$'000
FET
Operating lease commitments disclosed RZE-—NF=ZA=+—BEENLE
as at 31 March 2019 A& A HE 280,850
Lease liabilities discounted at relevant EEREEERNEXUERNEEARG
incremental borrowing rates 249,844
Less: Vo
Recognition exemption — short-term leases ~ RZA % — G AIAE (28,169)
Lease liabilities relating to operating leases RZE-—NFNA—HREEEBESTBHRE
recognised upon application of HKFRS 16 HHE16RERRHNKCEHEHEREHEEARE
as at 1 April 2019 221,679
Analysed as DT
Non-current ERD 162,043
Current B 59,636
221,679
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[ |
B NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A B TS R IR MY R

For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs that are
mandatorily effective for the current year (Continued)

HKFRS 16 “Leases” (“HKFRS 16”) (Continued)

EREAMBREEN(E
B EHREER] 2] &
B X 1& 7] 2 ()
REFERFHEM2EBYK
WMEERFTERREIT A
()

BEEMHHRELEAF165%REE]
(TBBMBHRELERF1655]) (&)

As a lessee (Continued) TERFAHENA (&)
The carrying amount of right-of-use assets for own use as at 1 April R-ZE—NFENA—BERAEEEN
2019 comprises the following: REEEENTSE:
Right-of-use
assets
FERAREEE
Note HK$’000
B & FHET
Right-of-use assets relating to operating leases [ F3 % /& B 75 3R &5 £ B £ 1658 12 FE R
recognised upon application of HKFRS 16 BEETHERMNERAEESE 221,679
Add: Reclassified from prepaid lease payments il : BN HERBEHH A (@) 2,215,201
2,436,880
HK$'000
FAT
By class: BERISE
Leasehold lands HE 2,215,201
Properties LY/ 211,938
Machinery and equipment 1 23 N 7% 3,373
Motor vehicles RE 6,368
2,436,880
Note: Bt 5
(@) Upfront payments for leasehold lands in the PRC for own used properties were (@ RZZE-—NWEF=-A=+—HHR+EBEEL

classified as prepaid lease payments as at 31 March 2019. Upon application of
HKFRS 16, the current and non-current portion of prepaid lease payments
amounting to approximately HK$67,025,000 and approximately
HK$2,148,176,000 respectively were reclassified to right-of-use assets.

Based on the assessment by the directors of the Company, there
is no material impact of transition to HKFRS 16 on accumulated
profits at 1 April 2019.

WIEE A RBES BAENHERE -
RERB B BHREELF165% - BH
HMEREORBRIERDE D> DRN A
67,025,000 7T & #72,148,176,0007% T B
BNOBEGEREELE-

REARDEENFE BREEE

MR B SR E T AEW
B—BRMEHEANL mEALE -
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APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs that are
mandatorily effective for the current year (Continued)

HKFRS 16 “Leases” (“HKFRS 16”) (Continued)

As a lessor

In accordance with the transitional provisions in HKFRS 16, the
Group is not required to make any adjustment on transition for
leases in which the Group is a lessor but account for these leases
in accordance with HKFRS 16 from the date of initial application
and comparative information has not been restated.

Upon application of HKFRS 16, new lease contracts entered into
but commence after the date of initial application relating to the
same underlying assets under existing lease contracts are
accounted as if the existing leases are modified as at 1 April 2019.
The application has had no impact on the Group’s consolidated
statement of financial position at 1 April 2019. However, effective 1
April 2019, lease payments relating to the revised lease term after
modification are recognised as income on straight-line basis over
the extended lease term.

Before application of HKFRS 16, refundable rental deposits
received were considered as rights and obligations under leases to
which HKAS 17 applied under trade and other payables. Based on
the definition of lease payments under HKFRS 16, such deposits
are not payments relating to the right-of-use assets and were
adjusted to reflect the discounting effect at transition. As at 1 April
2019, the relevant adjustment is considered to be insignificant.

For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

EREAMBREEN(E
B EHREER] 2] &
B X 1& 7] 2 ()
REFERFHEM2EBYK
WMEERFTERREIT A
()

ERMBHRELENE165REE]
(& BB HRELEAE 1655 (@)
1ER HHE A
REFEVHRELEFE16RAEE
fFx - AEBEBARAEESEBEA
MEEREBEELEIMHAR BAEE
REMBHERBERBHM KRS ER
F16RHZEHELTEHEE A
I BB EFL -

REREBEM K REERFE165EEZ
ERRAHEANATHRABEE
BRI ERERERBBEMEDN
M HEANEEINREEEE R =
E-NFOA-—BEHXAK - ERT
EHARER _ZT—NLFONA—AH
RAEMBARRELERZE - A A
“E-NFOA-HE BRAKLER
HEGRZBERHERKRERNER
MR EREERRBEA

RIEREE MK HREERFE 1657 Al -
B Y AT R B € R & WAR & FE T AR K
LREMENRETOE G ERE
175 ERMEEE TN RE -
REFEVHRELIE 165 THEE
REMESR  ZFReWIFEEBE
EEBMORE  URAEARRR
BEFNURATE - R_FT-NLFN
A—RB BHAERE/STEK-
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B NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M RR MR

For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

2. APPLICATION OF NEW AND AMENDMENTS 2. ERAEAUEBREER(SE
TO HONG KONG FINANCIAL REPORTING BUBEREER]) 2 #FHETE
STANDARDS (“HKFRSs”) (Continued) Bl &% & 5] 7K (&)

New and amendments to HKFRSs that are REAEEREEMZEBHK

mandatorily effective for the current year (Continued) WMEERFTERREIT A
()

HKFRS 16 “Leases” (‘HKFRS 16”) (Continued) EBUBHRELERFI6RIEE

(TBBMBHRELERF1655]) (&)

The following adjustments were made to the amounts recognised R _ZFE-—NFUA—BEZEEUH
in the consolidated statement of financial position at 1 April 2019. AR KRPERNESBETAT AR
Line items that were not affected by the changes have not been RSB EZENBEYEHFRTE -
included.
Carrying Carrying
amounts amounts
previously under
reported at HKFRS16
31 March at 1 April
2019 Adjustments 2019
BEBUBRE
S AR R %1655
ZE-hEF ZEB-hEF
=A=+—H A—H
2EHz2EREE HE Z BREE
Note HK$’000 HK$’000 HK$’000
B 5 FAT FET FET
Non-current assets RBEE
Prepaid lease payments TN HEERIEA (@) 2,148,176 (2,148,176) =
Right-of-use assets FREEE = 2,436,880 2,436,880
Current assets REEE
Prepaid lease payments B ERIE (@) 67,025 (67,025) -
Current liabilities REAE
Lease liabilities HEHE = (59,636) (59,636)
Non-current liabilities kRBEE
Lease liabilities HEaE = (162,043 (162,043)
Note: Bt 5 -
(a) For the purpose of reporting cash flows from operating activities under indirect (@) HEBREEERBE—_ZT T4 =1

method for the year ended 31 March 2020, movements in working capital have
been computed based on opening consolidated statement of financial position
as at 1 April 2019 as disclosed above.
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APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue but not
yet effective

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not yet
effective:
HKFRS 17 Insurance Contracts'
Amendment to HKFRS 16~ COVID-19—Related Rent

Concessions®
Amendments to HKFRS 3 Definition of a Business?

Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and its
Associate or Joint Venture®

Amendments to HKAS 1 Definition of Material*

and HKAS 8

Amendments to HKFRS 9, Interest Rate Benchmark Reform*
HKAS 39 and HKFRS 7

! Effective for annual periods beginning on or after 1 January 2021.

Effective for business combinations and asset acquisitions for which the
acquisition date is on or after the beginning of the first annual period beginning
on or after 1 January 2020.

8 Effective for annual periods beginning on or after a date to be determined.

Effective for annual periods beginning on or after 1 January 2020.

& Effective for annual periods beginning on or after 1 June 2020.
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APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue but not
yet effective (Continued)

In addition to the above new and amendments to HKFRSs, a
revised Conceptual Framework for Financial Reporting was issued
in 2018. lts consequential amendments, “the Amendments to
References to the Conceptual Framework in HKFRS Standards”,
will be effective for annual periods beginning on or after 1 January
2020.

Except for the new and amendments to HKFRSs mentioned below,
the directors of the Company anticipate that the application of all
other new and amendments to HKFRSs will have no material
impact on the consolidated financial statements in the foreseeable
future.

Amendments to HKFRS 3 “Definition of a Business”
The amendments:

° add an optional concentration test that permits a simplified
assessment of whether an acquired set of activities and
assets is not a business. The election on whether to apply the
optional concentration test is available on transaction-by-
transaction basis;

° clarify that to be considered a business, an acquired set of
activities and assets must include, at a minimum, an input
and a substantive process that together significantly
contribute to the ability to create outputs; and

o narrow the definitions of a business and of outputs by
focusing on goods and services provided to customers and
by removing the reference to an ability to reduce costs.

The Group will apply the amendments prospectively to all business
combinations and asset acquisitions for which the acquisition date
is on or after the annual reporting period beginning on or after 1
April 2020.

The optional concentration test and the amended definition of a
business are not expected to have a significant impact to the
Group.

HESRKERZEBYH
5 2 R # RT 2 R R AS RT & (4)

B bt 08 B 75 s 5 22 R R AT 22 A I
ERTASN  BEFTH B RE M IER
ER-_F-N\FHRM BRREEFTE
YIS R P HBSERN R
MEF ISR _FT_FF—-—HF—H=xk
2B FERRER -

BTXmt 2 &BYFRELEL AT
BRI RBRIANI KRB ESEHY
FERPTA BB BB HREERFF]
%A RAE FT AN Al R A% SR A & 4R
BHMBHRRBREATE -

BB BREEREIR (BT A)
[RBHEE

HBIBEA

e MABEMEFAR ML
AERKRE 2 XB REEAR R
CERNERG AREBERZEE
EERCRERRAZEZRESPAR

e EBERUBZEBRNEELAR
LBE-BARAREERE W
ERRYRIEELZENABE
RERG THRER—AER Rk

e ZBBEKEHMRRMEPREHZE
an N AR 75 b Ko M B 7B 8 B AR A AR
ZReN Z Bt - AW R M E
HZEE -

AEBRHKRERRA T _TFN
A-—RazERIAZFERE HRED
REXRBAHLREERBRAERASA
BRIERTA -
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APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue but not
yet effective (Continued)

Amendments to HKAS 1 and HKAS 8 “Definition of
Material”

The amendments provide refinements to the definition of material
by including additional guidance and explanations in making
materiality judgments. In particular, the amendments:

° include the concept of “obscuring” material information in
which the effect is similar to omitting or misstating the
information;

o replace threshold for materiality influencing users from “could
influence” to “could reasonably be expected to influence”;
and

o include the use of the phrase “primary users” rather than
simply referring to “users” which was considered too broad
when deciding what information to disclose in the financial
statements.

The amendments also align the definition across all HKFRSs and
will be mandatorily effective for the Group’s annual period beginning
on 1 April 2020. The application of the amendments is not
expected to have significant impact on the financial position and
performance of the Group but may affect the presentation and
disclosures in the consolidated financial statements.
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2. APPLICATION OF NEW AND AMENDMENTS 2. ERATAMBEREEN(SE
TO HONG KONG FINANCIAL REPORTING B RS A z #ET &
STANDARDS (“HKFRSs”) (Continued) B & & 5] 7< (@)

New and amendments to HKFRSs in issue but not EEMAERMRERZEBY K

yet effective (Continued) v 5 % R E 5T 2 B RS ET 2 (@)

Conceptual Framework for Financial Reporting 2018 (the —E-N\FHEREMER

“New Framework”) and the Amendments to References to (THEZR ) R T &R S % 8|

the Conceptual Framework in HKFRS Standards BSERZE (BFTAR)

The New Framework: FHEZR -

o reintroduces the terms stewardship and prudence; D EHSATEE TEIRIZEE W

&l A =5

° introduces a new asset definition that focuses on rights and a ° SIANESBEENHNEETS
new liability definition that is likely to be broader than the KAttt EFTBMREREEZH
definition it replaces, but does not change the distinction AT MHITeREa(FEH
between a liability and an equity instrument; BATEZES

o discusses historical cost and current value measures, and o SmELKARIRERE W
provides additional guidance on how to select a measurement AR ETEEXRRBERENE
basis for a particular asset or liability; AEERHEREINES

° states that the primary measure of financial performance is ° MBS AMBERIN T ELRE
profit or loss, and that only in exceptional circumstances = AERERBATEREM
other comprehensive income will be used and only for income 2EA WERAREESAE
or expenses that arise from a change in the current value of MESHELE ZRAXBL &
an asset or liability; and

° discusses uncertainty, derecognition, unit of account, the ° S AREEM  KRIEER &3
reporting entity and combined financial statements. B -METREREA MY B R

=

Consequential amendments have been made so that references in EEHMEERETUSRE TEENE

certain HKFRSs have been updated to the New Framework, whilst MEER PR EZEREEFHEFIE

some HKFRSs are still referred to the previous versions of the 2B mEFEENBRS AR 1)}5%%

framework. These amendments are effective for annual periods ZELEBEARAN - ZHE BTN

beginning on or after 1 April 2020, with earlier application permitted. “EFNA B2 BHERNEE ,H;ﬁ

Other than specific standards which still refer to the previous MAEWR AHFREER -BRIN2BZ

versions of the framework, the Group will rely on the New EZRERIMRANETERI  KEH

Framework on its effective date in determining the accounting BREFIEZE 2 &4 3 B (K #B 5 ¢[ FZ

policies especially for transactions, events or conditions that are not FTEAHR HreHREABE

otherwise dealt with under the accounting standards. HHZSTEEAORS EHHE /R °
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. FTESHHEE

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“Listing Rules”) and by the
Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared on the
historical cost basis except for investment properties and certain
financial instruments that are measured at fair values at the end of
each reporting period, as explained in the accounting policies set
out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the
Group takes into account the characteristics of the asset or liability
if market participants would take those characteristics into account
when pricing the asset or liability at the measurement date. Fair
value for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a basis,
except for share-based payment transactions that are within the
scope of HKFRS 2 “Share-based Payment”, leasing transactions
that are accounted for in accordance with HKFRS 16 (since 1 April
2019) or HKAS 17 (before application of HKFRS 16), and
measurements that have some similarities to fair value but are not
fair value, such as net realisable value for the purposes of
measuring inventories in HKAS 2 “Inventories” or value in use in
HKAS 36 “Impairment of Assets”.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic benefits
by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest
and best use.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

e |level1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

e Level2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or
liability, either directly or indirectly; and

e Level3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company
and its subsidiaries. Control is achieved when the Company:

o has power over the investee;

° is exposed, or has rights, to variable returns from its
involvement with the investee; and

o has the ability to use its power to affect its returns.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of consolidation (Continued)

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more
of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included in
the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains control until
the date when the Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income are
attributed to the owners of the Company and to the non-controlling
interests. Total comprehensive income of subsidiaries is attributed
to the owners of the Company and to the non-controlling interests
even if this results in the non-controlling interests having a deficit
palance.

Where necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies into line with the
Group’s accounting policies.

All intra group assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members of the Group
are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented separately
from the Group’s equity therein, which represent present ownership
interests entitling their holders to a proportionate share of net
assets of the relevant subsidiaries upon liquidation.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of consolidation (Continued)

Changes in the Group’s interests in subsidiaries

Changes in the Group’s interests in subsidiaries that do not result
in the Group losing control over the subsidiaries are accounted for
as equity transactions. The carrying amounts of the Group’s
relevant components of equity and the non-controlling interests are
adjusted to reflect the changes in their relative interests in the
subsidiaries, including re-attribution of relevant reserves between
the Group and the non-controlling interests according to the
Group’s and the non-controlling interests’ proportionate interests.

Any difference between the amount by which the non-controlling
interests are adjusted, and the fair value of the consideration paid
or received is recognised directly in equity and attributed to owners
of the Company.

When the Group loses control of a subsidiary, the assets and
liabilities of that subsidiary and non-controlling interests (if any) are
derecognised. A gain or loss is recognised in profit or loss and is
calculated as the difference between (i) the aggregate of the fair
value of the consideration received and the fair value of any retained
interest and (i) the carrying amount of the assets (including
goodwill), and liabilities of the subsidiary attributable to the owners
of the Company. All amounts previously recognised in other
comprehensive income in relation to that subsidiary are accounted
for as if the Group had directly disposed of the related assets or
liabilities of the subsidiary (i.e. reclassified to profit or loss or
transferred to another category of equity as specified/permitted by
applicable HKFRSs). The fair value of any investment retained in the
former subsidiary at the date when control is lost is regarded as the
fair value on initial recognition for subsequent accounting under
HKFRS 9 “Financial Instruments” (“HKFRS 9”) or, when applicable,
the cost on initial recognition of an investment in an associate or a
joint venture.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Business combinations

Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination is
measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners of the
acquiree and the equity interests issued by the Group in exchange
for control of the acquiree. Acquisition-related costs are generally
recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair value, except that:

o deferred tax assets or liabilities and liabilities or assets related
to employee benefit arrangements are recognised and
measured in accordance with HKAS 12 “Income Taxes” and
HKAS 19 “Employee Benefits” respectively;

o liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to replace
share-based payment arrangements of the acquiree are
measured in accordance with HKFRS 2 “Share-based
Payment” at the acquisition date (see the accounting policy
below);

o assets (or disposal groups) that are classified as held for sale
in accordance with HKFRS 5 “Non-current Assets held for
Sale and Discontinued Operations” are measured in
accordance with that Standard; and

° leases liabilities are recognised and measured at the present
value of the remaining lease payments (as defined in HKFRS
16) as if the acquired leases were new leases at the
acquisition date. Right-of-use assets are recognised and
measured at the same amount as the relevant lease liabilities,
adjusted to reflect favourable or unfavourable terms of the
lease when compared with market terms.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Business combinations (Continued)

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the
acquiree, and the fair value of the acquirer’s previously held equity
interest in the acquiree (if any) over the net amount of the
identifiable assets acquired and the liabilities assumed as at
acquisition date. If, after re-assessment, the net amount of the
identifiable assets acquired and liabilities assumed exceeds the
sum of the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value of the
acquirer’s previously held interest in the acquiree (if any), the excess
is recognised immediately in profit or loss as a bargain purchase
gain.

Non-controlling interests that are present ownership interests and
entitle their holders to a proportionate share of the relevant
subsidiary’s net assets in the event of liquidation are initially
measured at the non-controlling interests’ proportionate share of
the recognised amounts of the acquiree’s identifiable net assets or
at fair value. The choice of measurement basis is made on a
transaction-by-transaction basis.

When a business combination is achieved in stages, the Group’s
previously held equity interest in the acquiree is remeasured to fair
value at the acquisition date (i.e. the date when the Group obtains
control), and the resulting gain or loss, if any, is recognised in profit
or loss or other comprehensive income, as appropriate. Amounts
arising from interests in the acquiree prior to the acquisition date
that have previously been recognised in other comprehensive
income and measured under HKFRS 9 would be accounted for on
the same basis as would be required if the Group has disposed
directly of the previous held equity interest.

If the initial accounting for a business combination is incomplete by
the end of the reporting period in which the combination occurs,
the Group reports provisional amounts for the items for which the
accounting is incomplete. Those provisional amounts are adjusted
retrospectively during the measurement period (see above), and
additional assets or liabilities are recognised, to reflect new
information obtained about facts and circumstances that existed as
of the acquisition date that, if known, would have affected the
amounts recognised as of that date.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Acquisition of a subsidiary not constituting a
business

When the Group acquires a group of assets and liabilities that do
not constitute a business, the Group identifies and recognises the
individual identifiable assets acquired and liabilities assumed by
allocating the purchase price first to the financial assets and
financial liabilities at the respective fair values, the remaining
balance of the purchase price is then allocated to the other
identifiable assets and liabilities on the basis of their relative fair
values at the date of purchase. Such a transaction does not give
rise to goodwill or bargain purchase gain.

Goodwill

Goodwill arising on the acquisition of a business is carried at cost
as established at the date of acquisition of the business (see the
accounting policy above) less accumulated impairment losses, if
any.

For the purposes of impairment testing, goodwill is allocated to
each of the cash-generating units (or groups of cash-generating
units) that is expected to benefit from the synergies of the
combination, which represent the lowest level at which the goodwill
is amortised for internal management purposes and not larger than
an operating segment.

A cash-generating unit (or group of cash-generating units) to which
goodwill has been allocated is tested for impairment annually or
more frequently when there is an indication that the unit may be
impaired. For goodwill arising on an acquisition in a reporting
period, the cash-generating unit (or group of cash-generating units)
to which goodwill has been allocated is tested for impairment
before the end of that reporting period. If the recoverable amount
of the cash-generating unit (or group of cash-generating units) is
less than its carrying amount, the impairment loss is allocated first
to reduce the carrying amount of any goodwill allocated to the unit
and then to the other assets of the unit on a pro-rata basis based
on the carrying amount of each asset in the unit (or group of cash-
generating units).
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Goodwill (Continued)

On disposal of the relevant cash-generating unit or any of the cash-
generating unit within the group of cash-generating units, the
attributable amount of goodwill is included in the determination of
the amount of profit or loss on disposal. When the Group disposes
of an operation within the cash-generating unit (or a cash-
generating unit within a group of cash-generating units), the amount
of goodwill disposed of is measured on the basis of the relative
values of the operation (or the cash-generating unit) disposed of
and the portion of the cash-generating unit (or the group of cash-
generating units) retained.

The Group’s policy for goodwill arising on the acquisition of an
associate and a joint venture is described in below.

Investments in associates and joint ventures

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not
control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties that have
joint control of the arrangement have rights to the net assets of the
joint arrangement. Joint control is the contractually agreed sharing
of control of an arrangement, which exists only when decisions
about the relevant activities require unanimous consent of the
parties sharing control.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments in associates and joint ventures
(Continued)

The results and assets and liabilities of associates and joint
ventures are incorporated in these consolidated financial
statements using the equity method of accounting. The financial
statements of associates and joint ventures used for equity
accounting purposes are prepared using uniform accounting
policies as those of the Group for like transactions and events in
similar circumstances. Under the equity method, an investment in
an associate or a joint venture is initially recognised in the
consolidated statement of financial position at cost and adjusted
thereafter to recognise the Group’s share of the profit or loss and
other comprehensive income of the associate or joint venture.
When the Group’s share of losses of an associate or a joint venture
exceeds the Group’s interest in that associate or joint venture (which
includes any long-term interests that, in substance, form part of the
Group’s net investment in the associate or joint venture), the Group
discontinues recognising its share of further losses. Additional
losses are recognised only to the extent that the Group has
incurred legal or constructive obligations or made payments on
behalf of the associate or joint venture.

An investment in an associate or a joint venture is accounted for
using the equity method from the date on which the investee
becomes an associate or a joint venture. On acquisition of the
investment in an associate or a joint venture, any excess of the cost
of the investment over the Group’s share of the net fair value of the
identifiable assets and liabilities of the investee is recognised as
goodwill, which is included within the carrying amount of the
investment. Any excess of the Group’s share of the net fair value of
the identifiable assets and liabilities over the cost of the investment,
after reassessment, is recognised immediately in profit or loss in the
period in which the investment is acquired.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments in associates and joint ventures
(Continued)

The Group assesses whether there is an objective evidence that
the interest in an associate or a joint venture may be impaired.
When any objective evidence exists, the entire carrying amount of
the investment (including goodwill) is tested for impairment in
accordance with HKAS 36 “Impairment of Assets” as a single asset
by comparing its recoverable amount (higher of value in use and fair
value less costs of disposal) with its carrying amount. Any
impairment loss recognised is not allocated to any asset, including
goodwill, that forms part of the carrying amount of the investment.
Any reversal of that impairment loss is recognised in accordance
with HKAS 36 “Impairment of Assets” to the extent that the
recoverable amount of the investment subsequently increases.

When the Group ceases to have significant influence over an
associate or joint control over a joint venture, it is accounted for as
a disposal of the entire interest in the investee with a resulting gain
or loss being recognised in profit or loss. When the Group retains
an interest in the former associate or joint venture and the retained
interest is a financial asset within the scope of HKFRS 9, the Group
measures the retained interest at fair value at that date and the fair
value is regarded as its fair value on initial recognition. The
difference between the carrying amount of the associate or joint
venture and the fair value of any retained interest and any proceeds
from disposing the relevant interest in the associate or joint venture
is included in the determination of the gain or loss on disposal of
the associate or joint venture. In addition, the Group accounts for
all amounts previously recognised in other comprehensive income
in relation to that associate or joint venture on the same basis as
would be required if that associate or joint venture had directly
disposed of the related assets or liabilities. Therefore, if a gain or
loss previously recognised in other comprehensive income by that
associate or joint venture would be reclassified to profit or loss on
the disposal of the related assets or liabilities, the Group reclassifies
the gain or loss from equity to profit or loss (as a reclassification
adjustment) upon disposal/partial disposal of the relevant associate
or joint venture.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments in associates and joint ventures
(Continued)

The group continues to use the equity method when an investment
in an associate becomes an investment in a joint venture or an
investment in a joint venture becomes an investment in an
associate. There is no remeasurement to fair value upon such
changes in ownership interests.

When the Group reduces its ownership interest in an associate or a
joint venture but the Group continues to use the equity method, the
Group reclassifies to profit or loss the proportion of the gain or loss
that had previously been recognised in other comprehensive
income relating to that reduction in ownership interest if that gain or
loss would be reclassified to profit or loss on the disposal of the
related assets or liabilities.

When a group entity transacts with an associate or a joint venture
of the Group, profits and losses resulting from the transactions with
the associate or joint venture are recognised in the Group’s
consolidated financial statements only to the extent of interests in
the associate or joint venture that are not related to the Group.

Revenue from contracts with customers

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or services
underlying the particular performance obligation is transferred to
the customer.

A performance obligation represents a good or service (or a bundle
of goods or services) that is distinct or a series of distinct goods or
services that are substantially the same.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue from contracts with customers (Continued)

Control is transferred over time and revenue is recognised over
time by reference to the progress towards complete satisfaction of
the relevant performance obligation if one of the following criteria is
met:

o the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the Group
performs;

° the Group’s performance creates or enhances an asset that
the customer controls as the Group performs; or

o the Group’s performance does not create an asset with an
alternative use to the Group and the Group has an
enforceable right to payment for performance completed to
date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

A contract asset represents the Group’s right to consideration in
exchange for goods or services that the Group has transferred to a
customer that is not yet unconditional. It is assessed for impairment
in accordance with HKFRS 9. In contrast, a receivable represents
the Group’s unconditional right to consideration, i.e. only the
passage of time is required before payment of that consideration is
due.

A contract liability represents the Group’s obligation to transfer
goods or services to a customer for which the Group has received
consideration (or an amount of consideration is due) from the
customer.

A contract asset and a contract liability relating to the same
contract are accounted for and presented on a net basis.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue from contracts with customers (Continued)

Over time revenue recognition: measurement of progress
towards complete satisfaction of a performance obligation
Input method

The progress towards complete satisfaction of a performance
obligation is measured based on input method, which is to
recognise revenue on the basis of the Group’s efforts or inputs to
the satisfaction of a performance obligation relative to the total
expected inputs to the satisfaction of that performance obligation,
that best depict the Group’s performance in transferring control of
goods or services.

Existence of significant financing component

In determining the transaction price, the Group adjusts the
promised amount of consideration for the effects of the time value
of money if the timing of payments agreed (either explicitly or
implicitly) provides the customer or the Group with a significant
benefit of financing the transfer of goods or services to the
customer. In those circumstances, the contract contains a
significant financing component. A significant financing component
may exist regardless of whether the promise of financing is explicitly
stated in the contract or implied by the payment terms agreed to
by the parties to the contract.

For contracts where the period between payment and transfer of
the associated goods or services is less than one year, the Group
applies the practical expedient of not adjusting the transaction price
for any significant financing component.

Leases

Definition of a lease (upon application of HKFRS 16 in
accordance with transitions in note 2)

A contract is, or contains, a lease if the contract conveys the right
to control the use of an identified asset for a period of time in
exchange for consideration.

For contracts entered into or modified or arising from business
combinations on or after the date of initial application, the Group
assesses whether a contract is or contains a lease based on the
definition under HKFRS 16 at inception, modification date or
acquisition date, as appropriate. Such contract will not be
reassessed unless the terms and conditions of the contract are
subsequently changed.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Leases (Continued)

The Group as a lessee (upon application of HKFRS 16 in
accordance with transitions in note 2)

Short-term leases

The Group applies the short-term lease recognition exemption to
lease of certain properties that have a lease term of 12 months or
less from the commencement date and do not contain a purchase
option. Lease payments on short-term leases are recognised as
expense on a straight-line basis over the lease term.

Right-of-use assets
The cost of right-of-use asset includes:

o the amount of the initial measurement of the lease liability;

o any lease payments made at or before the commencement
date, less any lease incentives received;

o any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets, restoring the
site on which it is located or restoring the underlying asset to
the condition required by the terms and conditions of the
lease, if any.

Except for those that are classified as investment properties and
measured under fair value model, right-of-use assets are measured
at cost, less any accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease liabilities.

Right-of-use assets are depreciated on a straight-line basis over
the shorter of its estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line item on
the consolidated statement of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS 9 and
initially measured at fair value. Adjustments to fair value at initial
recognition are considered as additional lease payments and
included in the cost of right-of-use assets.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Leases (Continued)

The Group as a lessee (upon application of HKFRS 16 in
accordance with transitions in note 2) (Continued)

Lease liabilities

At the commencement date of a lease, the Group recognises and
measures the lease liability at the present value of lease payments
that are unpaid at that date. In calculating the present value of lease
payments, the Group uses the incremental borrowing rate at the
lease commencement date.

The lease payments include fixed payments (including in-substance
fixed payments) less any lease incentives receivable.

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a corresponding
adjustment to the related right-of-use assets) whenever:

° the lease term has changed in which case the related lease
liability is remeasured by discounting the revised lease
payments using a revised discount rate at the date of
reassessment.

The Group presents lease liabilities as a separate line item on the
consolidated statement of financial position.

Lease modifications
The Group accounts for a lease modification as a separate lease if:

o the modification increases the scope of the lease by adding
the right to use one or more underlying assets; and

o the consideration for the leases increases by an amount
commensurate with the stand-alone price for the increase in
scope and any appropriate adjustments to that stand-alone
price to reflect the circumstances of the particular contract.

For a lease maodification that is not accounted for as a separate
lease, the Group remeasures the lease liability based on the lease
term of the modified lease by discounting the revised lease
payments using a revised discount rate at the effective date of the
modification.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Leases (Continued)

The Group as a lessee (prior to 1 April 2019)

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership to
the lessee. All other leases are classified as operating leases.

Operating lease payments, including the cost of acquiring land held
under operating leases, are recognised as an expense on a
straight-line basis over the lease term.

The Group as a lessor

Classification and measurement of leases

Leases for which the Group is a lessor are classified as finance or
operating leases. Whenever the terms of the lease transfer
substantially all the risks and rewards incidental to ownership of an
underlying asset to the lessee, the contract is classified as a finance
lease. All other leases are classified as operating leases.

Rental income from operating leases is recognised in profit or loss
on a straight-line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset, and
such costs are recognised as an expense on a straight-line basis
over the lease term except for investment properties measured
under fair value model.

Interest and rental income which are derived from the Group’s
ordinary course of business are presented as revenue.

Refundable rental deposits

Refundable rental deposits received are accounted for under
HKFRS 9 and initially measured at fair value. Adjustments to fair
value at initial recognition are considered as additional lease
payments from lessees.

Lease modification

The Group accounts for a modification to an operating lease as a
new lease from the effective date of the modification, considering
any prepaid or accrued lease payments relating to the original lease
as part of the lease payments for the new lease.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property, plant and equipment

Property, plant and equipment including buildings are tangible
assets that are held for use in the production or supply of goods or
services, or for administrative purposes, (other than construction in
progress and described below) are stated in the consolidated
statement of financial position at cost less subsequent accumulated
depreciation and subsequent accumulated impairment losses, if
any.

Properties in the course of construction for production, supply or
administrative purposes are carried at cost, less any recognised
impairment loss. Costs include any cost directly attributable to
bringing the asset to the location and condition necessary for it to
be capable of operating in the manner intended by management
and, for qualifying assets, borrowing costs capitalised in
accordance with the Group’s accounting policy. Depreciation of
these assets, on the same basis as other property assets,
commences when the assets are ready for their intended use.

Ownership interests in leasehold land and building

When the Group makes payments for ownership interests of
properties which includes both leasehold land and building
elements, the entire consideration is allocated between the
leasehold land and the building elements in proportion to the
relative fair values at initial recognition.

To the extent the allocation of the relevant payments can be made
reliably, interest in leasehold land is presented as ‘“right-of-use
assets” (upon application of HKFRS 16) or “prepaid lease
payments” (before application of HKFRS 16) in the consolidated
statement of financial position except for those that are classified
and accounted for as investment properties under the fair value
model. When the consideration cannot be allocated reliably
between non-lease building element and undivided interest in the
underlying leasehold land, the entire properties are classified as
property, plant and equipment.

Depreciation is recognised so as to write off the cost of assets
other than construction in progress less their residual values over
their estimated useful lives, using the straight-line method. The
estimated useful lives, residual values and depreciation method are
reviewed at the end of each reporting period, with the effect of any
changes in estimate accounted for on a prospective basis.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property, plant and equipment (Continued)

Ownership interests in leasehold land and building
(Continued)

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment
is determined as the difference between the sales proceeds and
the carrying amount of the asset and is recognised in profit or loss.

Building under development for future owner-occupied
purpose

When buildings are in the course of development for production or
for administrative purposes, the amortisation of prepaid lease
payments provided during the construction period is included as
part of costs of buildings under construction. Buildings under
construction are carried at cost, less any identified impairment
losses. Depreciation of buildings commences when they are
available for use (i.e. when they are in the location and condition
necessary for them to be capable of operating in the manner
intended by management).

Investment properties

Investment properties are properties held to earn rentals or for
capital appreciation. Investment properties include land held for
undetermined future use, which is regarded as held for capital
appreciation purpose.

Effective 1 April 2019, investment properties also include leased
properties which are being recognised as right-of-use assets upon
application of HKFRS 16 and subleased by the Group under
operating leases.

Investment properties are initially measured at cost, including any
directly attributable expenditure. Subsequent to initial recognition,
investment properties are measured at their fair values, adjusted to
exclude any prepaid or accrued operating lease income.

Gains or losses arising from changes in the fair value of investment
property are included in profit or loss for the period in which they
arise.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investment properties (Continued)

An investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use and no
future economic benefits are expected from its disposals. Effective
1 April 2019, a leased property which is recognised as a right-of-
use asset upon application of HKFRS 16 is derecognised if the
Group as intermediate lessor classifies the sublease as a finance
lease. Any gain or loss arising on derecognition of the property
(calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the profit or
loss in the period in which the item is derecognised.

Transfer from investment property to owner-occupied
property

An item of investment property becomes an owner-occupied
property because its use has changed as evidenced by
commencement of owner-occupation. When an investment
property carried at fair value is transferred to owner-property, the
property’s deemed cost for subsequent accounting is measured at
its fair value of the date of change in use. Furthermore, the property
interests held under an operating lease that is transferred to
property, plant and equipment continues to be accumulated for as
if it were a finance lease.

Intangible assets

Intangible assets acquired in a business combination
Intangible assets acquired in a business combination are
recognised separately from goodwill and are initially recognised at
their fair values at the acquisition date (which is regarded as their
cost).

Subsequent to initial recognition, intangible assets with finite useful
lives are reported at costs less accumulated amortisation and any
accumulated impairment losses, on the same basis as intangible
assets that are acquired separately. Amortisation for intangible
assets with finite useful lives is provided on a straight-line basis over
their estimated useful lives. Intangible assets acquired in a business
combination with indefinite useful lives are carried at cost less any
subsequent accumulated impairment losses.

For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Intangible assets (Continued)

Intangible assets acquired in a business combination
(Continued)

An intangible asset is derecognised on disposal, or when no future
economic benefits are expected from use or disposal. Gains or
losses arising from derecognition of an intangible asset, measured
as the difference between the net disposal proceeds and the
carrying amount of the asset, are recognised in profit or loss when
the asset is derecognised.

Inventories

Inventories, including construction materials, gas appliances and
gas for sales, liquefied petroleum gas (“LPG”), coke, consumables
and spare parts, are stated at the lower of cost and net realisable
value. Cost of inventories are determined on a weighted average
method. Net realisable value represents the estimated selling price
for inventories less all estimated costs of completion and costs
necessary to make the sale.

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recognised at the rates of exchanges
prevailing on the dates of the transactions. At the end of the
reporting period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-monetary
items carried at fair value that are denominated in foreign currencies
are retranslated at the rates prevailing on the date when the fair
value was determined. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items,
and on the retranslation of monetary items, are recognised in profit
or loss in the period in which they arise except for exchange
differences on foreign currency borrowings relating to assets under
construction for future productive use, which are included in the
cost of those assets when they are regarded as an adjustment to
interest costs on those foreign currency borrowings.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Foreign currencies (Continued)

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of the
Group (i.e. Hong Kong dollar) using exchange rates prevailing at the
end of each reporting period. Income and expenses are translated
at the average exchange rates for the period, unless exchange
rates fluctuate significantly during the period, in which case the
exchange rates at the date of transactions are used. Exchange
differences arising, if any, are recognised in other comprehensive
income and accumulated in equity under the heading of translation
reserve (attributable to non-controlling interests as appropriate).

Exchange differences arising from the translation of the Company’s
functional currency, RMB, to the presentation currency, HK$, are
recognised in other comprehensive income and accumulated in
equity under the heading of translation reserve (attributed to non-
controlling interests as appropriate) and will not be reclassified
subsequently to profit or loss.

Goodwill and fair value adjustments on identifiable assets acquired
arising on an acquisition of a foreign operation before 1 January
2005 is treated as non-monetary foreign currency items of the
acquirer and reported using the historical cost prevailing at the date
of acquisition.

Goodwill and fair value adjustments on identifiable assets acquired
arising on an acquisition of a foreign operation on or after 1 January
2005 are treated as assets and liabilities of that foreign operation
and translated at the rate of exchange prevailing at the end of each
reporting period. Exchange differences arising are recognised in
other comprehensive income.

Retirement benefits costs

Payments to the Mandatory Provident Fund Scheme (“MPF
Scheme”) and state-managed retirement benefits schemes are
recognised as an expense when employees have rendered service
entitling them to the contributions.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Short-term and other long-term employee benefits

Short-term employee benefits are recognised at the undiscounted
amount of the benefits expected to be paid as and when
employees rendered the services. All short-term employee benefits
are recognised as an expense unless another HKFRS requires or
permits the inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees (such as
wages and salaries, annual leave and sick leave) after deducting
any amount already paid.

Liabilities recognised in respect of other long-term employee
benefits are measured at the present value of the estimated future
cash outflows expected to be made by the Group in respect of
services provided by employees up to the reporting date. Any
changes in the liabilities’ carrying amounts resulting from service
cost, interest and remeasurements are recognised in profit or loss
except to the extent that another HKFRS requires or permits their
inclusion in the cost of an asset.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit (loss) before tax because of income
or expense that are taxable or deductible in other years and items
that are never taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation (Continued)

Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary
difference to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can
be utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the initial
recognition (other than in a business combination) of assets and
liabilities in a transaction that affects neither the taxable profit nor
the accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arise from the initial
recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, and interests in joint ventures, except where the Group
is able to control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from deductible
temporary differences associated with such investments and
interests are only recognised to the extent that it is probable that
there will be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are expected to
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end
of the reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset is realised, based on tax rate (and tax laws) that have
been enacted or substantively enacted by the end of the reporting
period.

For the year ended 31 March 2020 & Z T —_EF A =+—HILFE

FESTHRE@W

BE @\

BELEBIBNIRGEEVBRERPEER
BERMAERTEERT R FETAE
ERECEREZEMMBER - BELEHIE
BEAFENMEERD SR EZERE
R R IHE E 1L A g 3R A 7 A
nA#ElET%%E¢D$RZﬁE%fR/ﬁ%IJHTL
FEERMAER N EREZHEBER -
R—IBRXS5H - .%W/\ﬁu%@l
MATHEREERBEMSI B2 TR
EBRBIEEERE RN T AEE
it Ef AITeRRZSELEEE
EaE - wih MEKEZHB VTR
REEELE ATEHRAELERIER

&

BEBBAGIRERNB AR REE
AﬁZ&ﬁ&WA NG £3 c
ZIERNERZHEER EAEET
%M%%%%Z%@&g%%ﬁﬁﬁ
BARRBTGEDBBRIN AEZE
WERERHABOATIREREZRE
EMELEHBEEEERBUGEERN
ERBEMNASENFERERERE "
BRI EEEREZEN R RA A
%@Ed‘ﬁﬁwu

BEEFBEEEZCREAERNRS BRR
Al WA BRI BER B ERN & A
ME2HRFPEEEERRER
o

EEHBEERBBEREERABEXE
REEHANENEANREFE A
AN R REHARD R ERRM
MR (RBOR)EE

Notes to the Consolidated Financial Statements %74 81753k % b5t 53



[ |
ol NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS p

/\/T\

For the year ended 31 March 2020 # = — %

54

& B 1% R BT T

—EFE-H=+—-RHIEFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation (Continued)

The measurement of deferred tax liabilities and assets reflects the
tax consequences that would follow from the manner in which the
Group expects, at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax for investment
properties that are measured using the fair value model, the
carrying amounts of such properties are presumed to be recovered
entirely through sale, unless the presumption is rebutted. The
presumption is rebutted when the investment property is
depreciable and is held within a business model whose objective is
to consume substantially all of the economic benefits embodied in
the investment property over time, rather than through sale.

For the purposes of measuring deferred tax for leasing transactions
in which the Group recognises the right-of-use assets and the
related lease liabilities, the Group first determines whether the tax
deductions are attributable to the right-of-use assets or the lease
liabilities.

For leasing transactions in which the tax deductions are attributable
to the lease liabilities, the Group applies HKAS 12 “Income Taxes”
requirements to the leasing transaction as a whole. Temporary
differences relating to right-of-use assets and lease liabilities are
assessed on a net basis. Excess of depreciation on right-of-use
assets over the lease payments for the principal portion of lease
liabilities resulting in net deductible temporary differences.

Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current tax
liabilities and when they relate to income taxes levied to the same
taxable entity by the same taxation authority.

Current and deferred tax are recognised in profit or loss, except
when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively. Where
current tax or deferred tax arises from the initial accounting for a
business combination, the tax effect is included in the accounting
for the business combination.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation (Continued)

In assessing any uncertainty over income tax treatments, the Group
considers whether it is probable that the relevant tax authority will
accept the uncertain tax treatment used, or proposed to be use by
individual group entities in their income tax filings. If it is probable,
the current and deferred taxes are determined consistently with the
tax treatment in the income tax filings. If it is not probable that the
relevant taxation authority will accept an uncertain tax treatment,
the effect of each uncertainty is reflected by using either the most
likely amount or the expected value.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
on production of qualifying assets, which are assets that necessarily
take a substantial period of time to get ready for their intended use
or sale, are added to the cost of those assets until such time as the
assets are substantially ready for their intended use or sale.

Effective 1 April 2019, any specific borrowing that remain
outstanding after the related asset is ready for its intended use or
sale is included in the general borrowing pool for calculation of
capitalisation rate on general borrowings. Investment income
earned on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Financial instruments

Financial assets and financial liabilities are recognised when a group
entity becomes a party to the contractual provisions of the
instrument. All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established by
regulation or convention in the market place.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets and financial liabilities are initially measured at fair
value except for trade receivables arising from contracts with
customers which are initially measured in accordance with HKFRS
15. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or
loss (“FVTPL”)) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at FVTPL are recognised
immediately in profit or loss.

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and of
allocating interest income and interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts and payments (including all fees and
points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset or financial liability,
or, where appropriate, a shorter period, to the net carrying amount
on initial recognition.

Interest income which are derived from the Group’s ordinary course
of business are presented as revenue.

Financial assets

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are subsequently
measured at amortised cost:

o the financial asset is held within a business model whose
objective is to collect contractual cash flows; and

o the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on the
principal amount outstanding.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial
assets (Continued)

Financial assets that meet the following conditions are subsequently
measured at fair value through other comprehensive income
(“FVTOCI"):

° the financial asset is held within a business model whose
objective is achieved by both selling and collecting contractual
cash flows; and

o the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on the
principal amount outstanding.

All other financial assets are subsequently measured at FVTPL,
except that at the date of initial application of HKFRS 9/initial
recognition of a financial asset the Group may irrevocably elect to
present subsequent changes in fair value of an equity investment in
other comprehensive income if that equity investment is neither
held for trading nor contingent consideration recognised by an
acquirer in a business combination to which HKFRS 3 “Business
Combinations” applies.

A financial asset is held for trading if:

o it has been acquired principally for the purpose of selling in
the near term; or

o on initial recognition it is a part of a portfolio of identified
financial instruments that the Group manages together and
has a recent actual pattern of short-term profit-taking; or

o it is a derivative that is not designated and effective as a
hedging instrument.
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Classification and subsequent measurement of financial
assets (Continued)

In addition, the Group may irrevocably designate a financial asset
that is required to be measured at the amortised cost or FVTOCI as
measured at FVTPL if doing so eliminates or significantly reduces
an accounting mismatch.

(i)

Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently at
amortised cost. For financial instruments other than
purchased or originated credit-impaired financial assets,
interest income is calculated by applying the effective interest
rate to the gross carrying amount of a financial asset, except
for financial assets that have subsequently become credit-
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recognised by applying the effective interest rate to the
amortised cost of the financial asset from the next reporting
period. If the credit risk on the credit impaired financial
instrument improves so that the financial asset is no longer
credit-impaired, interest income is recognised by applying the
effective interest rate to the gross carrying amount of the
financial asset from the beginning of the reporting period
following the determination that the asset is no longer credit
impaired.

Equity instruments designated as at FVTOCI

Investments in equity instruments at FVTOCI are subsequently
measured at fair value with gains and losses arising from
changes in fair value recognised in other comprehensive
income and accumulated in the investment revaluation
reserve; and are not subject to impairment assessment. The
cumulative gain or loss will not be reclassified to profit or loss
on disposal of the equity investments, and will be transferred
to accumulated profits.

Dividends from these investments in equity instruments are
recognised in profit or loss when the Group’s right to receive
the dividends is established, unless the dividends clearly
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial

assets (Continued)

(i) Financial assets at FVTPL
Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as
FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the
end of each reporting period, with any fair value gains or
losses recognised in profit or loss. The net gain or loss
recognised in profit or loss includes any dividend or interest
earned on the financial asset and is included in the “other
gains and losses” line item.

Impairment of financial assets

The Group performs impairment assessment under expected credit
loss (“ECL”) model on financial assets (including trade receivables,
deposits, other receivables, amounts due from non-controlling
interests of subsidiaries, amounts due from associates and joint
ventures, pledged bank deposits and bank balances and cash) and
contract assets which are subject to impairment under HKFRS 9.
The amount of ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible
default events over the expected life of the relevant instrument. In
contrast, 12-months ECL (“12m ECL”) represents the portion of
lifetime ECL that is expected to result from default events that are
possible within 12 months after the reporting date. Assessment are
done based on the Group’s historical credit loss experience,
adjusted for factors that are specific to the debtors, general
economic conditions and an assessment of both the current
conditions at the reporting date as well as the forecast of future
conditions.

The Group always recognises lifetime ECL for trade receivables and
contract assets. The ECL on these assets are assessed individually
with significant balances and collectively using a provision matrix for
the remaining balances.
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Impairment of financial assets (Continued)

For all other instruments, the Group measures the loss allowance
equal to 12m ECL, unless when there has been a significant
increase in credit risk since initial recognition, the Group recognises
lifetime ECL. The assessment of whether lifetime ECL should be
recognised is based on significant increases in the likelihood or risk
of a default occurring since initial recognition.

Significant increase in credit risk

In assessing whether the credit risk has increased significantly
since initial recognition, the Group compares the risk of a
default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the
financial instrument as at the date of initial recognition. In
making this assessment, the Group considers both
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looking information that is available without undue cost or HER -

effort.

In particular, the following information is taken into account AEEms T HEEREERE
when assessing whether credit risk has increased ENEBeEEUATER

significantly:

° an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal
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credit rating; BEZE
e significant deterioration in external market indicators of o FERBMINITISIEIE

credit risk, e.g. a significant increase in the credit
spread, the credit default swap prices for the debtor;

° existing or forecast adverse changes in business,
financial or economic conditions that are expected to
cause a significant decrease in the debtor’s ability to
meet its debt obligations;

° an actual or expected significant deterioration in the
operating results of the debtor;

o an actual or expected significant adverse change in the
regulatory, economic, or technological environment of
the debtor that results in a significant decrease in the
debtor’s ability to meet its debt obligations.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)
Impairment of financial assets (Continued)

U)

(i)

(i)

Significant increase in credit risk (Continued)

Irrespective of the outcome of the above assessment, the
Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the Group
has reasonable and supportable information that
demonstrates otherwise.

The Group regularly monitors the effectiveness of the criteria
used to identify whether there has been a significant increase
in credit risk and revises them as appropriate to ensure that
the criteria are capable of identifying significant increase in
credit risk before the amount becomes past due.

Definition of default

For internal credit risk management, the Group considers an
event of default occurs when information developed internally
or obtained from external sources indicates that the debtor is
unlikely to pay its creditors, including the Group, in full (without
taking into account any collaterals held by the Group).

Irrespective of the above, the Group considers that default
has occurred when a financial asset is more than 90 days
past due unless the Group has reasonable and supportable
information to demonstrate that a more lagging default
criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events
of default that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit impaired includes
observable data about the following events:

(@ significant financial difficulty of the issuer or the
borrower;

(b) a breach of contract, such as a default or past due
event;
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)
Impairment of financial assets (Continued)

(i)

Credit-impaired financial assets (Continued)

() the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s financial
difficulty, having granted to the borrower a
concession(s) that the lender(s) would not otherwise
consider;

(d) it is becoming probable that the borrower will enter
bankruptcy or other financial reorganisation; or

(e) the disappearance of an active market for that financial
asset because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of
recovery, for example, when the counterparty has been
placed under liquidation or has entered into bankruptcy
proceedings. Financial assets written off may still be subject
to enforcement activities under the Group’s recovery
procedures, taking into account legal advice where
appropriate. A write-off constitutes a derecognition event.
Any subsequent recoveries are recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of
default, loss given default (i.e. the magnitude of the loss if
there is a default) and the exposure at default. The
assessment of the probability of default and loss given default
is based on historical data adjusted by forward-looking
information. Estimation of ECL reflects an unbiased and
probability-weighted amount that is determined with the
respective risks of default occurring as the weights.

Generally, the ECL is the difference between all contractual
cash flows that are due to the Group in accordance with the
contract and the cash flows that the Group expects to
receive, discounted at the effective interest rate determined at
initial recognition.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(v)  Measurement and recognition of ECL (Continued)
Where ECL is measured on a collective basis or cater for
cases where evidence at the individual instrument level may
not yet be available, the financial instruments are grouped on
the following basis:

° Nature of financial instruments;

° Past-due status;

° Nature and industry of debtors; and

° External credit ratings where available.

The grouping is regularly reviewed by management to ensure
the constituents of each group continue to share similar credit
risk characteristics.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is
credit impaired, in which case interest income is calculated
based on amortised cost of the financial asset.

The Group recognises an impairment gain or loss in profit or
loss for all financial instruments by adjusting their carrying
amount, with the exception of trade receivables and contract
assets where the corresponding adjustment is recognised
through a loss allowance account.

Derecognition of financial assets
The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire.

On derecognition of a financial asset measured at amortised cost,
the difference between the asset’s carrying amount and the sum of
the consideration received and receivable is recognised in profit or
loss.

On derecognition of an investment in equity instrument which the
Group has elected on initial recognition to measure at FVTOCI, the
cumulative gain or loss previously accumulated in the investment
revaluation reserve is not reclassified to profit or loss, but is
transferred to accumulated profits.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability
and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its liabilities.
Equity instruments issued by the Group are recognised at the
proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly in equity. No gain or loss is
recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company’s own equity instruments.

Financial liabilities
All liabilities are subsequently measured at amortised cost using the
effective interest method or at FVTPL.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial
liability is (i) contingent consideration of an acquirer in a business
combination to which HKFRS 3 applies, (i) held for trading or (iii) it
is designated as at FVTPL.

A financial liability is held for trading if:

o it has been acquired principally for the purpose of
repurchasing it in the near term; or

° on initial recognition it is part of a portfolio of identified
financial instruments that the Group manages together and
has a recent actual pattern of short-term profit-taking; or

o it is a derivative, except for a derivative that is a financial
guarantee contract or a designated and effective hedging
instrument.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments (Continued)
Financial liabilities at FVTPL (Continued)

A financial liability other than a financial liability held for trading or
contingent consideration of an acquirer in a business combination
may be designated as at FVTPL upon initial recognition if:

o such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

° the financial liability forms part of a group of financial assets
or financial liabilities or both, which is managed and its
performance is evaluated on a fair value basis, in accordance
with the Group’s documented risk management or
investment strategy, and information about the grouping is
provided internally on that basis; or

° it forms part of a contract containing one or more embedded
derivatives, and HKFRS 9 permits the entire combined
contract to be designated as at FVTPL.

For financial liabilities that are designated as at FVTPL, the amount
of change in the fair value of the financial liability that is attributable
to changes in the credit risk of that liability is recognised in other
comprehensive income, unless the recognition of the effects of
changes in the liability’s credit risk in other comprehensive income
would create or enlarge an accounting mismatch in profit or loss.

Financial liabilities at amortised cost

Financial liabilities including trade and other payables, amounts due
to associates and joint ventures, amounts due to a non-controlling
interests of subsidiaries and bank and other borrowings, are
subsequently measured at amortised cost, using the effective
interest method.

Derecognition of financial liabilities

The Group derecognised financial liabilities when, and only when,
the Group’s obligation are discharged, cancelled or have expired.
The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised
in profit or loss.

For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

FESTHRE@W

£/ T @

TRABEERRATA @
HRAFEFABERZZEHEE (#)
WFE TGRS BRAXZMEAN
TRMABAEBAHPRBTOIR
REINEBBERY) S HERE A 5
ERBERFEF AR

o  ZETHKRIKRBRTES D
WA ESIHRITEN T
MR

s ZETRAEBK—MHEREENL
TREEINETREEIME Z—
BB An - AR R AN &R B i) 2 A9 AL B2
EENRERE  Z2BAGBT
MR FER/EEETEERG
B BERMYBEZEM TR
HEMAPRYE K

e EHEEBREE HIZERANLE
TEANGHNZ—# MEBEEH
BREEREISRAFHEMEMA
BENEERBRATFEAR

o

Bk

HREESBAFEFABRZNER
BfE - HRZEBEEERRNE(MH
SIENTRABEATENEHENE
hEEBAFRER KIEREMEE
WAFHRZABEERRELHNF
EoEKKBREBRMETHE -

HEBHEAER B EHERE
TRAEEEREZIRNERANREME
MR BNBEQRREERAR
T RSP B A A JE 4% AR SRR DA
RRITREMER  HTERERER
M KA ARG E -

RIEEITRMEE
AEBESREEEEBERK  BUH
IR TERIEREBREAE-
RIEEANEBRBENREEREE &
ENREZENERGERAER -

Notes to the Consolidated Financial Statements 474 8175 3R 2% i 5t 65



[ |
ol NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS p

/\/T\

For the year ended 31 March 2020 # = — %

66

& B 1% R BT T

—EFE-H=+—-RHIEFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Derivative financial instrument

Derivatives are initially recognised at fair value at the date when
derivative contracts are entered into and are subsequently
remeasured to their fair value at the end of the reporting period.
The resulting gain or loss is recognised in profit or loss immediately,
unless the derivative is designated and effective as a hedging
instrument, in which event the timing of the recognition in profit or
loss depends on the nature of the hedge relationship.

Embedded derivatives

Derivatives embedded in hybrid contracts that contain financial
asset hosts within the scope of HKFRS 9 are not separated. The
entire hybrid contract is classified and subsequently measured in its
entirety as either amortised cost or fair value as appropriate.

Derivatives embedded in non-derivative host contracts that are not
financial assets within the scope of HKFRS 9 are treated as
separate derivatives when they meet the definition of a derivative,
their risks and characteristics are not closely related to those of the
host contracts and the host contracts are not measured at FVTPL.

Generally, multiple embedded derivatives in a single instrument that
are separated from the host contracts are treated as a single
compound embedded derivative unless those derivatives relate to
different risk exposures and are readily separable and independent
of each other.

Equity settled share-based payment transactions

Share options granted to employees

Equity-settled share-based payments to employees and others
providing similar services are measured at the fair value of the
equity instruments at the grant date. Details regarding the
determination of the fair value of equity-settled share-based
transactions are set out in note 38 to the Group’s consolidation
financial statements.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Equity settled share-based payment transactions
(Continued)

Share options granted to employees (Continued)

The fair value of the equity-settled share-based payments
determined at the grant date without taking into consideration all
non-market vesting conditions is expensed on a straight-line basis
over the vesting period, based on the Group’s estimate of equity
instruments that will eventually vest, with a corresponding increase
in equity (employee share-based compensation reserve). Market
conditions are taken into account when estimating the fair value of
the equity instruments granted. Vesting conditions other than
market conditions are not taken into account when estimating the
fair value of the shares or share options at the measurement date.
At the end of each reporting period, the Group revises its estimate
of the number of equity instruments expected to vest based on an
assessment of all relevant non-market vesting conditions. The
impact of the revision of the original estimates, if any, is recognised
in profit or loss such that the cumulative expense reflects the
revised estimate, with a corresponding adjustment to the equity
settled employee share-based compensation reserve.

For market conditions, the Group recognised share-based payment
expense from employees who satisfy all other vesting conditions,
inspective of whether the market conditions is satisfied.

When share options are exercised, the amount previously
recognised in employee share-based compensation reserve will be
transferred to share premium. When the share options are forfeited
after the vesting date or are still not exercised at the expiry date,
the amount previously recognised in employee share-based
compensation reserve will be transferred to accumulated profits.

Government grants

Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions attaching
to them and that the grants will be received.

Government grants are recognised in profit or loss on a systematic
basis over the periods in which the Group recognises as expenses
the related costs for which the grants are intended to compensate.
Specifically, government grants whose primary condition is that the
Group should purchase, construct or otherwise acquire non-current
assets are recognised as a deduction from the carrying amount of
the relevant asset in the consolidated statement of financial position
and transferred to profit or loss on a systematic and rational basis
over the useful lives of the related assets.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Government grants (Continued)

Government grants that are receivable as compensation for
expenses or losses already incurred or for the purpose of giving
immediate financial support to the Group with no future related
costs are recognised in profit or loss in the period in which they
become receivable.

Impairment on property, plant and equipment,
right-of-use assets, intangible assets other than
goodwill (see the accounting policy in respect of
goodwill above)

At the end of the reporting period, the Group reviews the carrying
amounts of its property, plant and equipment, right-of-use assets
and intangible assets with finite useful life to determine whether
there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of
the impairment loss, if any.

The recoverable amount of property, plant and equipment, right-of-
use assets, and intangible assets are estimated individually. WWhen
it is not possible to estimate the recoverable amount individually,
the Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs.

In addition, the Group assesses whether there is indication that
corporate assets may be impaired. If such indication exists,
corporate assets are also allocated to individual cash-generating
units, when a reasonable and consistent basis of allocation can be
identified, or otherwise they are allocated to the smallest group of
cash-generating units for which a reasonable and consistent
allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal
and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset (or a cash-
generating unit) for which the estimates of future cash flows have
not been adjusted.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Impairment on property, plant and equipment,
right-of-use assets, intangible assets other than
goodwill (see the accounting policy in respect of
goodwill above) (Continued)

If the recoverable amount of an asset (or a cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount
of the asset (or a cash-generating unit) is reduced to its recoverable
amount. For corporate assets or portion of corporate assets which
cannot be allocated on a reasonable and consistent basis to a
cash-generating unit, the Group compares the carrying amount of
a group of cash-generating units, including the carrying amounts of
the corporate assets or portion of corporate assets allocated to
that group of cash-generating units, with the recoverable amount of
the group of cash-generating units. In allocating the impairment
loss, the impairment loss is allocated first to reduce the carrying
amount of any goodwill (if applicable) and then to the other assets
on a pro-rata basis based on the carrying amount of each asset in
the unit or the group of cash-generating units. The carrying amount
of an asset is not reduced below the highest of its fair value less
costs of disposal (if measurable), its value in use (if determinable)
and zero. The amount of the impairment loss that would otherwise
have been allocated to the asset is allocated pro rata to the other
assets of the unit or the group of cash-generating units. An
impairment loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit or a group of cash-
generating units) is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (or
a cash-generating unit or a group of cash-generating units) in prior
years. A reversal of an impairment loss is recognised as income
immediately.
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4.

70

KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3, the directors of the Company are required to
make estimates and assumptions about the carrying amounts of
assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-
going basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Revenue recognition of gas connection and
engineering design and construction contract

Construction income from gas connection and engineering design
and construction contracts is measured based on the input
method, which is to recognise revenue on the basis of the Group’s
efforts or inputs to the satisfaction of a performance obligation
relative to the total expected inputs to the satisfaction of that
performance obligation. Accordingly, any changes to the estimated
total contract cost may have material impact on the contract
revenue recognised in each accounting period over the contract
term, including re-attribution of relevant reserves between the
Group and the non-controlling interests according to the Group’s
and the non-controlling interests’ proportionate interests.
Management of the Group is required to exercise significant
judgements in the assessment of the satisfaction of that
performance obligation, budgeted costs to complete, and the
ability to deliver contracts within forecast timescales as at the end
of the reporting period for gas connection and engineering design
and construction income.
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KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Impairment of goodwiill

Determining whether goodwill is impaired requires an estimation of
the recoverable amount which is the higher of fair value less costs
to sell and value in use of the cash-generating units to which
goodwill has been allocated. The value in use calculation requires
the Group to estimate the future cash flows expected to arise from
the cash-generating unit and a suitable discount rate in order to
calculate present value. When the actual future cash flows are less
than expected, a material impairment loss may arise. As at 31
March 2020, the carrying amount of goodwill was
HK$3,041,977,000 (2019: HK$3,130,110,000), whereas
impairment loss recognised during the year ended 31 March 2020
is HK$62,866,000 (2019: HK$68,857,000). Details of the
recoverable amount calculation disclosed in note 23.

Depreciation of property, plant and equipment

Property, plant and equipment are depreciated on a straight-line
basis over their estimated useful lives, after taking into account the
estimated residual value. The Group assesses annually the residual
value and the useful life of the property, plant and equipment and if
the expectation differs from the original estimates, such differences
from the original estimates will impact the depreciation charges in
the year in which the estimates change.

Deferred taxation

As at 31 March 2020, the Group has unused tax losses of
HK$8,733,821,000 (2019: HK$7,074,430,000) available for offset
against future profits. A deferred tax asset has been recognised in
respect of HK$194,820,000 (2019: HK$200,464,000) of the tax
losses. No deferred tax asset in relation to these unused tax losses
approximately to HK$8,539,001,000 (2019: HK$6,873,966,000)
has been recognised in the consolidated statement of financial
position. In cases where there are future profits generated to utilise
the tax losses, a material deferred tax assets may arise, which
would be recognised in the consolidated statement of profit or loss
and other comprehensive income for the period in which the
estimated future profits are expected.
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72

KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Impairment assessment of financial assets and
measurement of unquoted equity investments
under HKFRS 9

Under HKFRS 9, measurement of unquoted equity investments is
subject to fair value measurement and impairment assessment of
financial assets is subject to the ECL model. The Group has policies
for allowance of bad and doubtful debts which are based on the
evaluation of collectability and age analysis of trade receivables and
on the management’s judgment including the current
creditworthiness and the past collection history of each customer.
At every reporting date, the potential in credit risk, the historical
observed default rates are reassessed and changes in the forward-
looking information are considered. These assessments and
measurements are sensitive to changes in estimates. Details are
disclosed in note 42.

RESTATEMENTS

During the year ended 31 March 2019, the Group acquired
businesses through purchase of subsidiaries of which the fair
values of the identifiable assets, liabilities and contingent liabilities
acquired were determined provisionally. During the year ended 31
March 2020, the Group made certain fair value adjustments, with
reference to the valuation reports, to the carrying amounts of the
identifiable assets and liabilities of the subsidiaries acquired as a
result of completing the initial accounting. The adjustments to the
fair values at the acquisition date of the identifiable assets, liabilities
and contingent liabilities were made as if initial accounting had been
completed on the acquisition date.
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5. RESTATEMENTS (Continued)

The cumulative effects of the above restatements on the

5. B3 @)

EREHNER-—"F-—NAF=ZA=+—

consolidated statement of financial position as at 31 March 2019 HU e B AR ERE EM i
are summarised below: /1N
Subsequent
fair value
adjustments
on acquisition
of businesses
through
purchase of
As at subsidiaries As at
31 March 2019 (note 40) 31 March 2019
% 3B Uy B B B
AT BB ER
i 2 H#%E »®
—E-NEF AFERE —E2-NEF
=A=+-—H (Mtz£40) =ZA=+-—H
HK$’000 HK$’000 HK$’000
FAT FAT FAT
(originally
stated) (restated)
(R31) (&%)
Goodwill S 3,148,019 (17,909) 3,130,110
Other intangible assets EmEpEE 3,594,288 37,452 3,631,740
Deferred tax liabilities BEEFIEEE (961,697) (9,363) (971,060
Other assets and liabilities HmEERBE 35,001,798 — 35,001,798
Net assets FEE 40,782,408 10,180 40,792,588
Non-controlling interests JEIEAR RS 5,461,357 10,180 5,471,537
Other reserves items Hib#EEE 35,321,051 — 35,321,051
40,782,408 10,180 40,792,588
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For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

6. REVENUE AND SEGMENT INFORMATION 6. WARDEBEHR
Revenue WA
Revenue mainly represents the net amounts received and WAFEBEFARAEFEEEERA
receivable for sales of piped gas, gas connection, engineering R MRER TREFZAEBET R
design and construction, sales of LPG and value-added services by tRAHRHEHEMNEERKEESE W R
the Group for the year. FE U FRIB FHE -
() Disaggregation of revenue from contracts with i) BEFEHNWADN
customers
2020 2019
—ERCEHE —E-NF
HK$’000 HK$'000
FET FAT
Types of goods or service EndREER
Sales of piped gas EHEAKARIEE 27,053,131 27,105,713
Gas connection and engineering design MR EBRARTREZS R
and construction i 13,686,958 12,460,168
Sales of LPG B AR REE 13,774,300 15,917,100
Value-added services 8 1E iR 1% 5,025,292 3,903,081
Total st 59,539,681 59,386,062
Timing of revenue recognition WA ZERE
A point in time e, 45,852,723 46,925,894
Overtime — R 13,686,958 12,460,168
Total ot 59,539,681 59,386,062
All the revenue from contracts with customers are derived FMEREPSEHNWMAERRESRH -

from the PRC.
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For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

6. REVENUE AND SEGMENT INFORMATION
(Continued)

Revenue (Continued)

)

Performance obligations for contracts with customers
The Group recognises revenue from the following major
sources:

@

Sales of goods

For the sales of piped gas and LPG, the Group would
require advance payment before the usage of the
natural gas and LPG for certain customers, any
shortage against the periodically actual charge for the
actual usage of natural gas and LPG will be billed by
the Group accordingly. The Group allows an average
credit period of 30 to 90 days to its customers for the
invoices issued. These customers are required to top
up the advance payment for future usage of natural gas
and LPG to be supplied by the Group.

The Group requires advance payment before the usage
of the natural gas through prepaid card for certain
household users. The charge of the actual usage of
natural gas will be deducted directly to the balance of
the prepaid card. These customers can only consume
the natural gas up to the balance of the prepaid card.

For the sales of gas appliances under “value-added
services”, a receivable is recognised by the Group
when the goods are delivered to the customers as this
represents the point in time at which the right to
consideration becomes unconditional, as only the
passage of time is required before payment is due. The
Group allows an average credit period of 30 to 180
days to its customers for the invoices issued.
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FEHNBRET @

MRmERR TERG K

REVENUE AND SEGMENT INFORMATION 6. WARDEBEHR @
(Continued)
Revenue (Continued) WA (
(i)  Performance obligations for contracts with customers iy &
(Continued)
(b) Gas connection and engineering design and (b)
construction

The Group provides gas connection services under gas
pipeline construction contracts with its customers.
Such contracts are entered into before construction of
the gas pipeline begins. The Group centralises its
engineering design and construction functions by
setting up certain subsidiaries to carry out those
functions (“Centralised EDC Subsidiaries”). Certain
construction and design work under those construction
contracts with the Group’s customers are performed by
the Centralised EDC Subsidiaries on behalf of the group
companies, while the Centralised EDC Subsidiaries
would also perform the construction work for the
Group’s joint ventures and associates for their gas
connection contracts with their own customers under
separate construction contracts with the Group. The
Group’s performance creates and enhances an asset
that the customer controls as the Group performs.
Revenue from construction of gas pipeline is recognised
over time on an input method, i.e. based on the
proportion of contract costs incurred for work
performed to date relative to the estimated total
contract costs. The directors of the Company consider
that this input method is an appropriate measure of the
progress towards complete satisfaction of these
performance obligations under HKFRS 15.
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

6. REVENUE AND SEGMENT INFORMATION
(Continued)

Revenue (Continued)

(i)  Performance obligations for contracts with customers
(Continued)

(®)

Gas connection and engineering design and
construction (Continued)

The Group requires certain customers to provide
upfront deposits before the commencement of the
construction which will give rise to contract liabilities
until the revenue recognised on the relevant contracts
exceed the amount of the deposits. The Group is
entitled to invoice customers for gas pipeline
construction services upon completion of construction
works. The Group recognises contract asset for any
work performed in excess of payment from customer
for the same contract. Any amount previously
recognised as a contract asset is reclassified to trade
receivables upon completion of construction works.
The Group allows an average credit period of 30 to 180
days to its customers upon completion of the
construction works.

(i) Transaction price allocated to the remaining
performance obligation for contracts with customers
All the contracts for sales of piped gas, LPG and other goods
and gas pipeline construction are for original expected
duration of one year or less. As permitted under HKFRS 15,
the transaction price allocated to these unsatisfied contracts
is not disclosed.
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REVENUE AND SEGMENT INFORMATION
(Continued)

Segment Information

Information reported to the Group’s chief operating decision maker
(“CODM"), being the managing director of the Group, for the
purposes of resources allocation and assessment of segment
performance focuses on types of goods or services rendered which
is also consistent with the basis of organisation of the Group.

The CODM reviews the results of Zhongyu Gas Holdings Limited
(“Zhongyu Gas”), an associate of the Group, being accounted for

under equity accounting separately and thus Zhongyu Gas is
presented as a single operating and reportable segment.

The Group’s reportable and operating segments under HKFRS 8
are as follows:

(i) Sales of piped gas;

(i)  Gas connection;

(i) Engineering design and construction;

(iv)  Sales of LPG;

(v)  Value-added services; and

(v)  Zhongyu Gas

Information regarding the above segments is presented below.

6.
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For the year ended 31 March 2020 & Z T —_EF A =+—HILFE

6. REVENUE AND SEGMENT INFORMATION 6. WMARDHER @
(Continued)
Segment Information (Continued) 7 E FE)
Segment revenues and results 72 BB A & E5
The following is an analysis of the Group’s revenue and results by KREBIRLERTTZHRDEME D 2 W
operating and reportable segment. AREEDTWT
For the year ended 31 March 2020 Bz_ZT_FTHF=FA=+—HI
FE
Engineering
Sales of Gas  design and Salesof Value-added ~ Zhongyu  Segment
piped gas  connection construction LPG services Gas total
g IRRE wi

ARFHEE  RAEH REI RHRHE RERY THEE V4R
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000  HK$'000
TER TAR THER TER TER TAR TER

ON-E 27,053,131 12,319,583 12,410,770 13,774,300 5,025,292
(11,043,395) - -

70,583,076
(11,043,395)

Total segment revenue 2
Inter-segment revenue AHERA -

External segment revenue RANREEZABMA  27,083131 12319583 1,367,375 13774300 500520 — 59,539,681
Segment profit 2 E0E 3370915 2,767,468 4,443,530 208,937 1,594,333 177,190 12,562,373
Change in fair value of investment X &% 7 A FEEZE

properties (17,087)
Interest and other gains HEREMKR 100,335
Unallocated corporate expenses &7 &t 724 B (379,168)
Finance costs BEER (339,882)
Exchange loss on translation of  #ESNEEHIER A

foreign currency monetary M ESER

items into functional currency (43,500)
Loss on disposal and HERENTERENT

remeasurement of associates  Z &1 (10,532)
Gain on partial disposal of LEBERRBIRND 2

investment in an associate Uz 19,057
Gain on acoisition of subsicliaries I Hi B 2 &) 2 U 25 97,533
Impairment loss on goodwil HEREBSR (62,866)
Share of results of associates  JEEEE SRR 7 248 227,994
Share of results of joint ventures  EfE A B A2 %4 570,798
Profit before taxation B B Al 12,725,055
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For the year ended 31 March2020 B#Z —ZE-_ZTF=ZA=+—HIFE
6. REVENUE AND SEGMENT INFORMATION 6. WAKDEBER @
(Continued)
Segment Information (Continued) 7 E FE)
Segment revenues and results (Continued) DEMARELE (FE)
For the year ended 31 March 2019 Bz ZE—-— NWF=ZA=+—H1I
FE
Engineering
Sales of Gas  designand Salesof  Value-added Zhongyu Segment
pipedgas  connection  construction LPG services Gas total
B IE#: it

AARHE  MREY &ﬁ@l RARHEE BERE AR OBEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL TR TR TATL TAL TR

Total segment revenue O L 27,105,713 11,179302 12,789,396 15,917,100 3,903,081 — 70,894,592
Inter-segment revenue AEEBA - - (11,508,530) - - - (11,508,530)
External segment revenue RENREFZABBA 27105713 11,179302 1,280,866 15,917,100 3,903,081 — 59,386,062
Segment profit A EER 2,980,679 3,442,093 2,104,120 123,515 1,144,539 259,536 10,054,482
Change in fair value of investment R &M% 7 ATEED

properties 1,281
Interest and other gains HEaREMKE 58,151
Unallocated corporate expenses ~ AAEAAIF L (435,880)
Finance costs BRER (326,708)
Exchange loss on franslationof ~ #ESMEEHKIER A

foreign currency monetaryitems & EH 2 E X EiE

into functional currency (150,334)
Gain on disposal and HEREHFEHRENR

remeasurement of associates pdl ¢ 341,131
Gain on partial disposal of HEBENAFIRH 2

investment in an associate W& 350,804
Gain on acquisition of a subsidiary  Ux BB B2 7l 2 s 30,018
Impairment loss on goodwil HEREFR (68,857)
Share-based payments IR BEROES (63,137)
Share of results of associates EEBENR 2 EE 260,039
Share of results of joint ventures ~ [EIEA B R AIZ £E 1,132,056
Profit before taxation BB A& R 11,183,046
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REVENUE AND SEGMENT INFORMATION
(Continued)

Segment Information (Continued)

Segment revenues and results (Continued)
Inter-segment revenue are charged at prevailing market rates.

The accounting policies of the operating segments are the same as
the Group’s accounting policies described in note 3. Except for
segment profit of Zhongyu Gas, segment profit for remaining
reportable segments represents the profit earned by each segment
without allocation of interest and other gains, head office
administration costs, change in fair value of investment properties,
impairment loss on goodwill, gain on partial disposal of investment
in an associate, (loss) gain on disposal and remeasurement of
associates, gain on acquisition of subsidiaries, share-based
payments, share of results of associates, share of results of joint
ventures, exchange loss on translation of foreign currency monetary
items into functional currency and certain finance costs. The
segment profit of Zhongyu Gas represents share of results of
Zhongyu Gas. This is the measure reported to the CODM for the
purpose of resources allocation and performance assessment.

For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE
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For the year ended 31 March 2020 #lZ — T T =A=+—HIFE
6. REVENUE AND SEGMENT INFORMATION 6. WARDEER @
(Continued)
Segment Information (Continued) 7 E FE)
Segment assets and liabilities TEHEERERE
The following is an analysis of the Group’s segment assets and LTAASEREELEERKETED
segment liabilities that are regularly reviewed by the CODM: BN HBEERDEEBEI
At 31 March 2020 R-ZBZZEF=ZA=1+—H
Engineering Value-
Sales of Gas  design and Sales of added Zhongyu Segment
piped gas  connection construction LPG services Gas total
B IBR: Rt

AREHE MIEH REI RHR#HE RERE THRE IHAE
HK$’000 HK$000 HK$'000 HK$°000 HK$'000 HK$'000 HK$'000
ThR TER TER ThR TER TER ThR

Assets BE
Segment assets PHEE 60,395,750 15,540,774 1,038,190 3,667,287 124,066 1,942,610 82,708,677
Investment properties REME 523,525
Property, plant and equipment ERY S AN

(for corporate) 43,490
Right-of-use assets (for corporate) E REEE(RAR) 30,526
[nvestments in associates REENFZ1RE 5,120,789
Investments in joint ventures 73{‘/\ ERRIZKRE 7,814,552
Amounts due from associates JE W & "J a8 467,532
Amounts due from joint ventures  JEIRAE R Al Z 58 5,491,212
Derivative financial instrument TESRT E 3,539

Equity instruments at fair value BOFEFAED
through other comprehensive 2EMAZBRATA

income 787,605
Deferred tax assets EREREEE 259,633
Held-for-trading investments FIEEERA 1,003
Other receivables (for corporate) - fth fE M BR 18 (2 &) 1,158,949
Pledged bank deposits BHEARTER 536,570
Bank balances and cash RITEERES 7,119,206
Consolidated total assets GARBESE 112,066,808
Liabilities =8
Segment liabilities PUEE 4,122,259 10,299,861 5,004,784 1,636,204 317,290 - 21,380,398
Other payables (for corporate) HiERRE(DA) 2,550,559
Derivative financial instrument fTESRMIA 30,674
Taxation RiE 1,245,940
Bank and other borrowings BOREMEE 39,689,118
Amounts due to joint ventures ERA? ﬁ AlZHA 110,754
Amounts due to associates ERBEDRZHE 65,819
Deferred taxation BREHIE 1,210,154
Consolidated total liabilties GABELE 66,283,416
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For the year ended 31 March 2020 & Z T —_EF A =+—HILFE

6. REVENUE AND SEGMENT INFORMATION 6. WAKRDEBER @)
(Continued)
Segment Information (Continued) 7 E FE)
Segment assets and liabilities (Continued) PTEEERARG (@)
At 31 March 2019 (restated) R-EBE—NF=HA=+—H(E%)
Engineering Value-
Sales of Gas  design and Sales of added Zhongyu Segment
piped gas  connection  construction LPG services Gas total
BB TR#&s Rt
AARHEE MIEX &ﬁ@l RBRHEE HERE FHER  HP8E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TR TR THT THIL THL THT
(restated)
(&51)
Assets BE
Segment assets NEHEE 58,015,145 9,464,689 766,564 4,294,628 116,580 1,708,538 74,366,144
Investment properties RENE 555,940
Property, plant and equipment ERY S AN

(for corporate) 47,851
Prepaid lease payments BRRERE(AR)

(for corporate) 32,478
Investments in associates REE AR ZKE 4,037,713
Investments in joint ventures RAEBRAIZKRE 8,021,611
Amounts due from associates JE W i "J a8 45,037
Amounts dug from joint ventures  JEIWAE R Al Z 58 7,348,607
Equity instruments at fair value BATER }\ Hitp

through other comprehensive 2EMAZBATA

income 746,766
Deferred tax assets ERERBEEE 229,960
Held-for-trading investments BEBEERE 1,780
Other receivables (for corporate) HEYERE (A A]) 983,076
Pledged bank deposits BEARIER 243,381
Bank balances and cash ROEFRAS 13,238,932
Consolidated total assets GAEELE 109,899,276
Liabilities =
Segment liabilities AHaE 4,018,988 11,869,884 6,705,871 1,660,341 308,860 — 24,563,944
Other payables (for corporate) Hib e BRIE (A R]) 4,302,347
Derivative financial instrument fTESBMTIA 22,566
Taxation HIAE 1,244,993
Bank and other borrowings BROREBEE 37,898,907
Amounts due to joint ventures ENEE AR ZHE 62,022
Amounts due to associates EREEZ AR 2 FUA 40,849
Deferred taxation EREHE 971,060
Consolidated total liabilities GABEESR 69,106,688
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For the year ended 31 March 2020 #lZ — T T =A=+—HIFE
6. REVENUE AND SEGMENT INFORMATION 6. WARDEER @
(Continued)
Segment Information (Continued) 7 E FE)
Segment assets and liabilities (Continued) THEEREE @
For the purposes of monitoring segment performance and MERDPHRBLADIE DK ER
allocating resources between segments: m= :

BRI B & 2 R] (B R

o All assets are allocated to operating segments, except for the

investments in associates other than Zhongyu Gas, ZERE MNEEAT 72&5 e
investments in joint ventures, amounts due from associates WEtE AT REEB AR RIE - %
and joint ventures, equity instruments at FVTOCI, derivative NEEFAEME @ 145( A Z &
financial instrument, property, plant and equipment for ATA -fTHEe@IT A RaElfE
corporate use, investment properties, right-of-use assets for Bz % ¥ BMELZE KEY
corporate use (2019: prepaid lease payments for corporate ¥ QRFEAZEREEE(Z
use), deferred tax assets, held-for-trading investments, E-NF:RRERZENEE
pledged bank deposits and bank balances and cash of the HIE) REHIEBEEE HEEE
Group, and corporate assets of the Group. "E BEEBRITEREAEHE l

RITHFRREUARAEER
BEIN TBEEEANBELE 5

o EB o
o All liabilities are allocated to operating segments other than B BRIRE -TESRMIT A RITR
taxation, derivative financial instrument, bank and other EMmEE ENEEAR LEBE
borrowings, amounts due to joint ventures and associates NEIRERAREFBRELEFRIE R
and deferred taxation of the Group, and corporate liabilities of RNREB AT EEI FTEAEY
the Group. DEEEZEEDE
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For the year ended 31 March 2020 & Z T —_EF A =+—HILFE

6. REVENUE AND SEGMENT INFORMATION 6. WAKDEBER @

(Continued)

Segment Information (Continued) 7 E FE)
Other segment information Hithn HER

Engineering
Sales of Gas  design and Sales of Value-added ~ Zhongyu  Segment
pipedgas  connection construction LPG services Gas total Unallocated Consolidated
EE IRR: Hft

ARREE HRER RET RHRHE RERE HHAR  2P4R AR &4
HK$'000 HK§'000 HKS'000 HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HK$'000
ThER T Thn TiEn T TR T Tin TiEn

Amounts included in the measure 5t A E D BB
of segment profit or loss or ABEEMER:

segment assets:
For the year ended HE-Z-Z%=R
31 March 2020 St-HLEE
Additions of right-of-use assets £ FRE B &L/ 293,740 - - 97,558 - - 391,298 - 391,298
(Gain on acquisition of subsidiaries B ft B2 7 2 U 2% 1,110 - - 78,554 17,869 - 97,533 = 97,533
Additions to property, plantand  FEWE - BE R
equipment B 7,043,961 - - 95,801 - - 7,139,762 1,471 7,141,233
Losses on disposal of property, ~ HEW%  HE &
plant and equipment R ER (5,688) - - (6,670) - - (12,358) (107) (12,465)
Amortisation of intangible assets 7% & &t 44 (133,954) - - = = - (183,954) (61) (134,009
Depreciation of iht-of-use assets (EEEEE & (122,246) - - (1839  (31.487) - (155570 (655 (158.227)
Depreciation of property, plantand 1%  BE Rk & &
equipment s (1,384,634) - 2,776) (76,246) - - (1,463,656) (8,373)  (1,472,029)
Impaiment losses on WTEEZRBES
— trade and other receivables  — B SEKEER
At EWETE - (59,062) - - - - (59,062) = (59,062)
— other financial assets -HpREHEE
subjected to ECL BryE2
SREE - (74 - - - - @) - (39,741)
Share of results of associates  ERBE N2 25 - - - - - 177,190 177,190 207,994 405,184
Impairment loss on goodwil BEREER (62,866) = = = = = (62,866) = (62,866)
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For the year ended 31 March 2020 #lZ — T T =A=+—HIFE
6. REVENUE AND SEGMENT INFORMATION 6. WAKDEBER @

(Continued)

Segment Information (Continued) 7 E FE)

Other segment information (Continued) Hth 2 EBE R (&)

Engineering
Sales of Gas  designand Sales of  Value-added Zhongyu Segment
pipedgas  connection  construction LPG services Gas total  Unallocated ~ Consolidated
EE IRH &t

ARRHE MAER  RET RHRHEE BERE PEMR  S¥ER RO ke
HA000  HKS000  HKBOOD  HKS000  HKS000  HKBOOD  HKS000  HKS000  HK'000
TRT  TEn  TER TR TRz TEn  TER  TER TR

For the year ended BE-Z-1%
31 March 2019 (restated) =A=+-H
LEE(E5))
Additions of prepaid lease REBARENE
payments 100,170 - - 109,185 - - 209,355 - 209,355
Gain on acquistion of a subsiciary U EE B B 2 82 iz - - = = = = - 30,018 30,018
Additions to property, plantand ~ KEM - BER
equipment B 8,680,573 - 166,918 142,401 - - 8989892 56,469 9,046,361
Losses on disposal of property, ~ H1E¥%  HE R
plant and equipment By = - - - - - - (96,442) (96,442)
Amortisation of intangiole assets & ¥ & 7 (122619) = = = - - (122619 (33 (122652
Release of prepaid lease REEARENE
payments U8914) - o (17.29) - YT - 625
Depreciation of property, plant M2 - B k&
and equipment & (1,127,876 - W 639 - ~ (94588 854 (1,208130)
Impairment losses on IWTEEZREER
— trade and other receivables  —BHENEER
EiENER = (19,096) = — - - (19,096) - (19,096)
— other financial assets -HXEHEE
subjected to ECL Br¥E2
SRBE - e - - - ) N
Share of results of associates ~ FE(EBE 2N Al 2 £45 - - - - - 259,536 259,536 260,039 519,575
Impairment loss on goodwil BENEEE (68,857) - - - - - (68,857) - (68,857)
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

6. REVENUE AND SEGMENT INFORMATION 6. WARDEER @
(Continued)
Segment Information (Continued) 7 E FE)
Geographical information it & & ¥
The Group’s operations are mainly located in the PRC. AEENEBEFEMRFE -
All of the Group’s revenue is contributed by external customers in AKEFBE2FWARBEFRBENINRE
the PRC. P o
None of the customers contributed over 10% of total revenue of BEZFEMEAEEHEAWAN10%
the Group. LA EZ WA o
The following is the information about non-current assets other U RNEBREEMEMEI DN ERSE
than financial instruments and deferred tax assets by the EERITAMECHBEEERIN B
geographical area in which the assets are located: &R}
2020 2019
—ERCEHE —E-NF
HK$’000 HK$’000
FET FHET
(restated)
(&%)
Hong Kong B 189,806 202,370
PRC A 71,320,603 67,117,053
71,510,409 67,319,423
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For the year ended 31 March 2020 &% —

RGeS E IR

—EFE-H=+—-RHIEFE

7. OTHER INCOME

88

Hftb e A

2020 2019

—®-®FE —T-hF

HK$’000 HK$'000

FET FET

Interest income B U A 151,838 176,252
Subsidies from PRC governmental authorities  F7 B I 5 #4% 68 ~ # B

(note a) (PfF5Ea) 252,126 376,678

Tax refund (note b) R (M aED) 102,304 82,359

Other services income H th B 75 U A 47,176 55,381

Income from leasing of equipment ﬁ HEEIA 46,488 42,509

Others Hth 39,724 53,280

639,656 786,459

Notes: T -

(a) During the years ended 31 March 2020 and 2019, certain subsidiaries received (@) BE_Z-_ZER-_FE—NAF=ZA=1+—
subsidies for (1) the costs incurred for connection contracts relating to pipeline AiF E ETHBA —J Bt T EEE
network for customers in new urban areas and replacement of old pipeline B ()RR TS mREFEEN
network of the natural gas users in the relevant cities; (2) the additional costs BRAZEEAYRARRFERAENEE B
incurred in certain gas connection contracts in which the connection fee is PEBLEENKNES: QB TEBRBRIEDN
fixed by the relevant government authorities in the PRC; and (3) the costs (EFHEREDETPREEBRTKEE
incurred in removing the coal gas pipelines and the coal gas storage and E)VFTEAZBIIKA: ROBBRERE
replacing with the newly built natural gas pipelines and certain LPG facilities BRiEEFEZ d{% RETEEZRA  WIAFE
and storage. All the required work has been completed by the relevant MARREEBNE TR AMRRME R
subsidiaries. All the costs incurred were recognised as cost of sales in profit or TR -EHENBARE KM EREL
loss either during the current or prior years. FefBEEEXZKRNAERAFEERBE

FEZESPERRBFEXAK -
(0) The PRC government authorities have granted tax incentives to certain (b) FEBAEKECREREEBFETH

subsidiaries in the PRC by way of tax refund mainly for natural gas business
operated in the PRC.
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OTHER GAINS AND LOSSES

8. HitlhmREIHE

For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

2020 2019
T-EF —E-NF
HK$’000 HK$'000
FET FAET
Other gains and losses comprise: HEalgas M EE R :
Change in fair value of investment properties 18 &% % > A F(H & (17,087) 1,281
Change in fair value of held-for-trading REBEREZAFEEZSD
investments (777) (15,097)
Gain on acquisition of subsidiaries (note 40) U BE B B A ] 2 W 2§ (B 5E40) 97,533 30,018
Gain on partial disposal of investment HEMENF D RH 2 WS
in an associate (note 20) (KT 3E20) 19,057 350,804
(Loss) gain on disposal and remeasurement  H & R E it 2 H 0 B4
of other associates nEZ (EE) K= (10,532) 341,131
Exchange loss b 5 R 18 (54,458) (150,334)
Loss on disposal of property, plant and V¥ BEARXEREZEE
equipment (12,465) (96,442)
Impairment losses for financial assets and MEEEZE s cEMEER
contract assets, net of reversal AHEERE
— trade and other receivables — B SREWRA R H M EK
AR 18 (59,062) (19,096)
— contract assets —ANEE (39,741) (67,434)
(98,803) (86,530)
Impairment loss on goodwill HEREEE (62,866) (68,857)
Others H (39,499) (10,530)
(179,897) 295,444
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For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

9. FINANCE COSTS 9. BIKEH

2020 2019

—E-EHF —E-NF

HK$’000 HK$'000

FET FAT

Interest on bank and other borrowings RITREMBEEZFE 1,752,826 1,631,064
Interest on lease liabilities HEBBEZHNE 11,479 =
Interest capitalised to construction in progress % 75 7F i T 12 & 2K 7 F| & (376,385) (346,760)
1,387,920 1,284,304

Borrowing costs capitalised during the year arose on the general KRFEEANCEAERNZEER KT E
borrowing pool and are calculated by applying a capitalisation rate TE—REEELAE HHEREER

of 4.10% (2019: 5.00%) per annum to expenditure on qualifying BEMNRE X 2410% (& — h F:

assets. 500%) I FEERLEFHE -
10. TAXATION 10. BB

2020 2019

—BRCEH —E-NF

HK$’000 HK$'000

FET FAT

PRC Enterprise Income Tax AR EER 2,283,092 2,168,241
Deferred taxation (note 37) IR E IR (M 5E37) 181,297 30,238
2,464,389 2,198,479

On 21 March 2018, the Hong Kong Legislative Council passed The RZE—NF=ZA=-+—H B
Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”) which FeRB_ET—+tEMBUEE]) (F7
introduces the two-tiered profits tax rates regime. The Bill was VIR ER([ZIEHEZR]) o % &0
signed into law on 28 March 2018 and was gazetted on the ERSIAFGHMERS - ZEHAER
following day. Under the two-tiered profits tax rates regime, the first RZE—NF=ZA=-F+N\HEZEZKX
HK$2 million of profits of the qualifying group entity will be taxed at BEE IR Z2EEEHRTNEZ - B
8.25%, and profits above HK$2 million will be taxed at 16.5%. The FISH MRS - & &% EEH2008#
profits of group entities not qualifying for the two-tiered profits tax TG H B R B 8.25% ¢ T i 182005
rates regime will continue to be taxed at a flat rate of 16.5%. BITH R F 2 X R16.5% R &

MG T M AR 2 5 B E B8 6 e A B
— AR E16.5%ETE o
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

10. TAXATION (Continued) 10. BiIE (@)

The directors of the Company considered the amount involved
upon implementation of the two-tiered profits tax rates regime as
insignificant to the consolidated financial statements. Hong Kong
Profits Tax is calculated at 16.5% of the estimated assessable profit
for both years.

No provision for Hong Kong Profits Tax has been made in the
consolidated financial statements as the Group had no assessable
profit derived from Hong Kong for both years.

The tax rate of the PRC subsidiaries is 25% except for the tax relief
explained below.

Certain PRC group entities are entitled to the preferential tax rate
pursuant to the relevant regulations applicable to enterprises
situated in the Hebei region or western region of the PRC and high
technology enterprises. The applicable tax rate of those PRC group
entities is 15% for the year ended 31 March 2020 (2019: 15%) are
exempted from the PRC income tax for the year.

ARREBERR - BiEF 55 MRS
BERNEBESREVBRRP AL
BER - BB NGB Z M EFEN G
At FERR LS A B 16.5% =t &

HRAEERZMEFELEREE
EERRBEN - RIWRRE S B
BRUBBNG B AL B -

Br T il 89 75 &= e A
Z TR B25% °

hEME A A

ETEBTEQARAEEZAREMRE
SRR AR P B AL A B A SR i
ECERSRNBECENEER X &
E_E-_ZFE=ZA=+—HILEE "
ZEEEPEARRNERKRE B15%
(ZZE—NF:15%)  EHRRHHKT
REFEMEH -
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For the year ended 31 March 2020 #lZ — T T =A=+—HIFE
10. TAXATION (Continued) 10. Bi1E (@)
The taxation for the year can be reconciled to the (loss) profit before FERBEBHGZSEZMNEMZEIA
taxation per the consolidated statement of profit or loss and other MEM ARG (EE)EFZEEN
comprehensive income as follows: T 8
Hong Kong PRC Total
b H et
2020 2019 2020 2019 2020 2019

—$-%F “T-NF -B-%F “T-NF —B-BF -B-NF
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
FHx  TAR  TER TR FER  TER

(Loss) profit before taxation B F AT (B 18) & 7 (605,264)  (300,743) 13,330,319 11,483,789 12,725,055 11,183,046

Tax at the domestic income tax 3% B (9 7 18 i 7 &

rate (note) E BB (M) (99,869) (49,623) 3,332,580 2,870,947 3,232,711 2,821,324
Tax effect of share of results of ~ FE{FEE & N A %4 2

associates HExE - — (101,296) (129,894) (101,296) (129,894)
Tax effect of share of results of ~ JEHA B ARIEE 2

joint ventures BMEZE = = (142,699)  (283,014)  (142,699)  (283,014)
Tax effect of expenses not FBIEM S A ?EI e

deductible for tax purpose A oHErE 11,771 13,215 77,899 124,364 89,670 137,579
Tax effect of income not taxable gt 78 1 & H 78 a% B

for tax purpose WA ZF IE g (28,896) (5,480) (328,369) (273,379) (857,265) (278,859)
Tax effect of estimated tax losses 1f £ #&372 aJr BIEE

not recognised BrHRBEZE 116,994 41,888 238,995 191,332 355,989 233,220
Tax effect of income tax at REBHEAERGEHR

concessionary rate ZHBERE = = (612,721)  (301,877)  (612,721)  (301,877)
PR BB - — 2,464,389 2198479 2,464,389 2,198,479
Note: The applicable tax rate for Hong Kong and PRC are 16.5% (2019: 16.5%) and Mz BEBERTHEAZBEBRMRED B A16.5% (=

25% (2019: 25%) respectively. T—NF:165%) R2B5%(ZF — N F:
25%) °
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For the year ended 31 March 2020 & & — T - T F =

RA=+—RIEFE

11. PROFIT FOR THE YEAR 1. FERH
2020 2019
ZEZEF —T-NF
HK$’000 HK$’000
FHET FHT
Profit for the year has been arrived AFEEm BB (GEA)
at after charging (crediting): TF|&IE
Auditor’s remuneration % A B & 10,200 10,000
Depreciation of property, plant and equipment #1% - E LR E2ITE 1,472,029 1,203,130
Depreciation of right-of-use assets 1% RAEEECIE 158,227 —
Release of prepaid lease payments rEBNEERIE = 66,254
Amortisation of intangible assets ﬂﬁ & 134,005 122,652
Minimum lease payments for operating FHEHEMERRE 2LE
leases in respect of rented premises Mz &ZEHE
and equipment - 252,097
Share of tax of associates (included FE(REE & AR 2 FiIE
in share of results of associates) (GF AFE(REEE R AIEER) 148,647 184,929
Share of tax of joint ventures (included JEIhREE AR ZHBIE
in share of results of joint ventures) GTAEREERAIEE) 89,851 372,702
Staff costs: BT :
Directors’ emoluments (note 12) B2 (MsE12) 57,382 75,216
Salaries and allowances of other staff Hfh B T 2% BN &% ERL 2,244,308 2,228,547
Share-based payments of other staff HEMETURMGAERBNRX — 40,679
Contributions to retirement benefits scheme & H # B T (AR K18 FI &+ 21
of other staff = 546,776 601,591
Less: Amount capitalised in constructionin =~ J& : BFRERZ TR ERN &%
progress (167,326) (155,816)
2,681,140 2,790,217
Cost of inventories recognised as expenses #IA TEEBEECBRA AR 2
in respect of: FERAK :
Sales of piped gas EERARHEE 20,675,718 20,845,352
Sales of LPG B AR REE 11,714,269 14,264,717
Contract costs recognised as expense in R RERKIIEANERE
respect of gas connection and X HE LR
engineering design and construction
contracts 4,367,584 4,853,241
36,757,571 39,963,310
Rental income from investment properties wWEMEEEZHSIKA
less outgoings of HK$1,119,000 RS2 881,119,000 7T
(2019: HK$484,000) — JL4F : 484,000 7T.) (25,003) (17,354)
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For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

12. DIRECTORS’ AND EXECUTIVE CHAIRMAN’S 12. EBERTEEMWS

EMOLUMENTS
The emoluments paid or payable to each of the 17 (2019: 19) BEER TR EATHEA HE
directors and the chief executive disclosed pursuant to the EfNKENZI7TEZ(ZE — L E 19
applicable Listing Rules and Companies Ordinance, were as ZVESERTITETHAEZBEWMT :
follows:
2020 —E-EHF
Performance  Contributions
Salaries related  to retirement
Directors’ and other incentive benefits ~ Share-based Total
fees benefits payments scheme payments  emoluments
HER E30] RKEA R4 B
ESHs Hi @A RBRE TR EEMEX MedE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER TER
(note ix)
(Ff&Eix)
Executive directors HITEZE
Mr. Zhou Si (note v) F B A () = = - - _ _
Mr. Liu Ming Hui (Executive  ZIBR 18 % &
Chairman and (RiTEE#
Managing Director) BEZHEE) - 9,416 9,240 18 = 18,674
Mr. Huang Yong BEBEAHE - 8,784 8,470 18 - 17,272
Mr. Zhu Weiwei RERRE - 4,005 3,300 18 - 7,323
Mr. Ma Jinlong (note vi) BEELE () - 1,815 2,200 - = 4,015
Ms. Li Ching TEUL - 924 770 - - 1,694
Non-executive directors FHITEE
Mr. Liu Mingxing BB R & 330 - 165 - - 495
Mr. Jiang Xinhao EHELL - - - - - -
Mr. Jo Jinho (note i i B B % A (W 3 264 - 132 - = 396
Ms. Liu Chang (note vii )85 5+ (P vil) - 1,500 600 18 = 2,118
Mr. Kwon Woonsang BzHALE
(note vii (B s i) - 742 - - - 742
Mr. RaJeev Kumar Mathur ~ RaJesv Kumar Mathur
(note i) %4 (M sEiv) 330 - 165 - = 495
Independent non-executive B B TEE
directors
Ms. Wong Sin Yue, Efmat
Gynthia (note ix) (K zEix) 660 - 330 - - 990
Mr. Zhao Yuhua HMEELAE 594 - 297 - - 891
Dr. Mao Erwan F_BfE+ 594 - 297 - - 891
Ms. Chen Yanyan ¥ =y 528 = 264 — = 792
Ms. Zhang Ling RAELE 396 - 198 - - 594
3,696 27,186 26,428 72 - 57,382
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

12. DIRECTORS’ AND EXECUTIVE CHAIRMAN’S 12. EERITEEME @0

EMOLUMENTS (Continued)
2019 —E—NEF
Performance
Salaries related  Contributions
Directors’ and other incentive to retirement Share-based Total
fees benefits payments benefits scheme payments emoluments
ek EEi RINEH DA
BN Hip @ Fl REHE BT HEBEMRY MeeE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET THL THT FHET THL TET
(note ix)
(Kt zZix)
Executive directors HITEE
Mr. Zhou Si (Chairman) ARLE(LE) - - - - - -
Mr. Liu Ming Hui ZI\ELEE
(Executive Chairman TS
and Managing Director) EEpEE) - 8,880 8,400 18 9,482 26,780
Mr. Huang Yong BEBEAHE - 8,293 7,700 18 9,482 25,493
Mr. Zhu Weiwe KEBRE - 3736 2,750 18 460 6,964
Mr. Ma Jinlong e Fited - 2,586 1,100 - 460 4,146
Ms. Li Ching FRLt - 903 700 - 460 2,063
Non-executive directors FHTEE
Mr. Yu Jeong Joon BERE(FTE)
(Vice Chairman) (note ) (B zxi) 122 - 150 - 920 1,192
Mr. Liu Mingxing BREEE 323 - 150 - 137 610
Mr. Arun Kumar Arun Kumar
Manchanda (note i) Manchanda %t &£
(Pt 5Fii) 75 - 150 - 137 362
Mr. Jiang Xinhao B3 e = — - _ _ _
Mr. Jo Jinho (note i) A A (MREi) 161 - — - - 161
Ms. Liu Chang g ut — 1,200 400 18 — 1,618
Mr. Kwon Woonsang AL E = 869 — _ _ 869
Mr. RaJeev Kumar Mathur ~ RaJesv Kumar Mathur
(note v) F 4 (M sEw) 248 - - - - 248
Independent non-executive B FEHTEE
directors
Ms. Wong Sin Yue, qEEMLL
Cynthia 645 - 300 - 230 1,175
Mr. Zhao Yuhua HEELAE 581 - 270 - 230 1,081
Dr. Mao Erwan ESl - 581 - 270 - 230 1,081
Ms. Chen Yanyan BEELL 516 - 240 - 230 986
Ms. Zhang Ling RAELE 387 - - - - 387
3,639 26,467 22,580 72 22,458 75,216
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For the year ended 31 March2020 i Z —Z - EF=F=+—HILtFE

12. DIRECTORS’ AND EXECUTIVE CHAIRMAN’S 12. EERITEEME @0

EMOLUMENTS (Continued)

Notes: B 5E

0] Resigned on 22 August 2018 0] RZFE-—NFNA=Z+=ZB&EAE

(ii) Resigned on 1 July 2018 (ii) RZZE—-—NFLA—HET

(iil Appointed on 22 August 2018 and resigned on 23 April 2020 (il RZE-—NFENAZ+ZBAEZEIR=
TTFNA-F=HET

vy  Appointed on 1 July 2018 (iv) RZE—-NFLA—BEZF

v) Retired on 21 August 2019 v) RZZE-NAFENAZ+—BRME

(vl Resigned on 25 November 2019 V) RZFE-AF+—A=Z+HRBHE

(vi)  Appointed as executive director on 15 April 2020 Vi) RZZE_ZEFHNATHBEZEARWNTE

=

(vi)  Resigned on 23 April 2020 Vi) RZZE-ZFOA=-+=A&E

(ix)  Resigned on 26 June 2020 x RZZEZTFNA-+BHHME

(%) Performance related incentive payments were determined by the remuneration ) KRB HEE R ERATNEESE T

committee, having regard to the performance of directors and the Group’s MREEERBRAEE IR ESEE -
operating result.

The executive directors’ emoluments shown above were mainly for UNWERMTRATESE e T EEBRE

their services in connection with the management of the affairs of EEBARNRNRAEBETR 2R -

the Company and the Group.

The non-executive directors’ emoluments and independent non- AWERTRIERITEE ZENE RB I

executive directors’ emoluments shown above were mainly for their HITESE 2 HMeTEEFEHAESELR

services as directors of the Company. NAIEE 2R -

Mr. Liu Ming Hui is also the Chief Executive of the Company and ZRBAENMARNRR ZITHRAK

his emoluments disclosed above included those for services J: MR E s We B EREEETR

rendered by him as the Chief Executive. BEREAORBAZTE -
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For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

13. EMOLUMENTS OF EMPLOYEES 13. EEM £

During the year ended 31 March 2020, of the five individuals with REBEZE_ZT_ZF=A=+—HILF
the highest emoluments in the Group, four (2019: four) of them E AEEBESZeHIALEAESDT
were directors which included the Executive Chairman of the AZE—NFE - WMA)ABES(BFER
Company whose emoluments are included in note 12. The NAEVRITERE) BN SS N H
emolument of the remaining one (2019: one) individuals is disclosed 122 BB —F(ZZE—NF: —%)#E

as follows: AR S HETELNT -
2020 2019
—E-EF —E-hNF
HK$’000 HK$’'000
FET FHT
Salaries and bonus He R 3,520 3,774
Contributions to retirement benefits scheme 3 4K 1@ FI| 5 21 4 2% 18 18
3,538 3,792

No. of employees
EE#®E
2020 2019
—EC-EH —E-NF
Their emoluments were within the following WEZBMENTFATE

bands HK$3,500,001 to HK$4,000,000 3,500,001 % 7T Z 4,000,000 7T 1 1

No emoluments were paid by the Group to the chief executive or
the directors or the above individual as an inducement to join the
Group or as a compensation for loss of office for both years.

Except for Mr. Zhou Si and Mr. Jiang Xinhao who have waived their
rights to receive remuneration for the years ended 31 March 2020
and 2019, there was no arrangement under which the chief
executive or a director waived or agreed to waive any emoluments
during the years ended 31 March 2020 and 2019.
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For the year ended 31 March 2020 #lZ — T T =A=+—HIFE
14. DIVIDENDS 14. RKE
2020 2019
—E-EHF —E—NF
HK$’000 HK$'000
FET FAT
Final dividend paid in respect of year ended BENEE_ZT—NLF=A
31 March 2019 of HK$0.36 =t+t—BHILEFEZR036E T
(2019: HK$0.27 in respect of year ended ZE-NF HEZZ-N\F
31 March 2018) per share —A=+—H1IEFE&FRK027
BT) 2 RERE 1,878,683 1,371,146
Interim dividend paid in respect of six months BENEHE —Z— LFEHA
ended 30 September 2019 of HK$0.10 =+ R EARF010E T
(2019: HK$0.08 in respect of six months ZE-NF - HEZZ-N\F
ended 30 September 2018) per share NA=+A8175E A &A0.08
BIT) 2 HHRE 521,954 405,718
2,400,637 1,776,864
A final dividend of HK$0.40 in respect of the year ended 31 March AR EFERREBE_ZT_ZTF
2020 (2019: final dividend of HK$0.36 in respect of the year ended —A=t+—BLEEFKR04L0ET(=
31 March 2019) per share has been proposed by the directors of E-NF BE-_FE—hAhF=A=+
the Company and is subject to approval by the shareholders in the —HIEFESR036E T ZAREAKE)
forthcoming general meeting. AR E  EAKKEREREKE
AEREFTIIEE -
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For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

15. EARNINGS PER SHARE 15. BIREZF
The calculation of the basic and diluted earnings per share AANBBEEAEEGREARBER
attributable to the owners of the Company is based on the following F T ™Y & Bt & -
data:
2020 2019
—E-EH —E-NF
HK$’000 HK$'000
FE T FAT
Earnings for the purposes of basic and diluted EEREARBERRNZ
earnings per share, being profit for the year E QP NN TR ¥ =N S P
attributable to owners of the Company KEFZRH) 9,188,474 8,224,382
2020 2019
—E-EF —E-NF
000 000

TR T4 T T4

Weighted average number of ordinary shares st E G ERBR R 7 & @A

for the purpose of basic earnings per share hn#E 15 £ 5,218,563 5,050,709
Adjustment for effect of dilutive potential TERBEEE L ERAE

ordinary shares:

Share options i s = 1,102

Weighted average number of ordinary shares (T EFRE S A F 2 @R
for the purpose of diluted earnings per share  AN#E 19 # 5,218,563 5,051,811
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For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

16. INVESTMENT PROPERTIES 16. BEY
HK$'000
FAET
At 1 April 2018 R-ZE—N\FWMA—H 272,929
Exchange adjustments PE 3 3 2 (14,084)
Additions NE 295,814
Change in fair value NEEED 1,281
At 31 March 2019 RZZE-—hF=ZA=+—H 555,940
Exchange adjustments bE 3 & (15,328)
Change in fair value NEBEEY (17,087)
At 31 March 2020 RZZEZEF=R=+—H 528,525
The Group’s investment properties are analysed as follows: NEBZIREMESTWOT :
2020 2019
—EZEHF —E-NF
HK$’000 HK$'000
FET FAET
Properties held: BEEZYE:
— in Hong Kong —fLREB 158,200 169,200
— inthe PRC — IR 365,325 386,740
523,525 555,940
The fair value of the Group’s investment properties in Hong Kong R_E_EER_T—AF=ZA=+
as at 31 March 2020 and 2019 has been arrived at on the basis of —H XAEBNREBZIREMEY
a valuation carried out as on the respective dates by LCH (Asia- NFEETHIBIEEANEF I EBEERNE
Pacific) Surveyors Limited, an independent qualified professional VEBREXGEMMNETHNEZENES
valuer not connected to the Group. The resulting deficit of RARIRZBEST ZHESE L - Ak
HK$11,000,000 (2019: HK$3,300,000) was debited to the = 4 211,000,000 TR F(ZE— N
consolidated statement of profit or loss and other comprehensive % : 3,300,000 L) I A AEEBEHE R
income. The valuation was arrived at by reference to comparable Hpaem ARz - HEIIZ2EHU
market transactions available in the relevant markets for similar WEREUMIBEUE RGEHT 2 HEH
properties in the similar locations and conditions. MBS ESNAELEEMSER S ME
H oo
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For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

16.

INVESTMENT PROPERTIES (Continued) 16. RE Y % @)
The fair value of the Group’s investment properties in the PRC at RZE-_EFN_ETE-—hNhF=A=+
31 March 2020 and 2019 has been arrived at on the basis of a —A AEBEURFEREME
valuation carried out at these dates by CHFT Advisory and N A TR i B A £ B 5 3@2 b
Appraisal Ltd., an independent qualified professional valuer not VEEREEREMITESZATMGE
connected to the Group. The resulting deficit of HK$6,087,000 (2019: ERARNRZSEBET MG TE =
surplus of HK$4,581,000) was debited (2019: credited) to o Bk A 26,087,000 TR F (=
consolidated statement of profit or loss and other comprehensive T — N4 : 4,581,000 7T & 8) 5 A 4R
income. The valuation was arrived at by reference to comparable SEEBEEHEMEZEEBKARR - HETY
market transactions available in the relevant markets for similar 2ZHUMERNEUMIEANE R IEHE
properties in the similar locations and conditions. TZiEEmIZAESN AR ME
RGMmGH e
Details of the Group’s investment properties and information about AEEBR-ZZE_ZEFR-_FE-—NF=
the fair value hierarchy as 31 March 2020 and 2019 are as follows: A=1+—"HBHHNEREMENEBAFE
ERERNFBOAT
Fair value Level 3
NFE-F=H
2020 2019
—E-EH —nF
HK$’000 HK$’000
FET FAT
Commercial property units and land located IR E B R £ BT
in Hong Kong Mt i 158,200 169,200
Offices located in the PRC RPEBHRIE 365,325 386,740

There were no transfers into or out of Level 3 during the year.

At the end of the reporting period, the management of the Group
works closely with the independent qualified external valuers to
establish and determine the appropriate valuation techniques and
inputs for Level 3 fair value measurements. Where there is a
material change in the fair value of the assets, the causes of the
fluctuations will be reported to the directors of the Company.

Notes to the Consolidated Financial Statements 475
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For the year ended 31 March2020 i Z —Z - EF=F=+—HILtFE

16. INVESTMENT PROPERTIES (Continued) 16. REY % @)

102

Information about fair value measurements using
key unobservable inputs (Level 3)

The following table shows the valuation techniques used in the
determination of fair values for investment properties and the key
unobservable inputs used in the valuation models.

FRERITETTBEH AR
BeAVEFE(E=ZR)2E
*SI.

TRETHWEREMEEE R FERM
REETERGERLEMAIEZARA
B ABUR -

Relationship of

Valuation unobservable inputs to
Description Fair value as at 31 March  techniques Unobservable inputs Range of unobservable inputs fair value
FABEBRABEHE
BR R=ZA=+-RZAYE #HEFE TUBERANE TUEERANBEE AFEZBE
2020 2019
—E-FF ZT-NF
HK$’000 HK$'000
TER FHT
Commercial units 158,200 169,200 Comparison Adjusted transaction price to  HK$22,558 —HK$45,698 per The higher the adjusted
and land located approach reflect market value of square foot (2019: HK$26,898— transaction price the
in Hong Kong similar properties HK$48,118 per square foot) higher the fair value
IR BB A ER L&A CHEZ SERARMEL FFHR258ETE45608 KHAEXSFERES
Rt MEHTE BT(ZE-NF 5FAR ATEES
26,8987 7L £48,1187 L)
Offices located in the 365,325 386,740 Comparison Adjusted transaction price to  RMB3,335—RMB71,284 per The higher the adjusted
PRC approach reflect direction and height square meter (2019: RMB3,289 transaction price the
—RMB73,306 per square meter) higher the fair value
URFBENERAE L BE KA HERNRB AR SLHFRAREIIBBTEAR LHAEXSGERES -
k&g BT84 (ZE—NE: & AFEES
FHRAREI28ITEAR
#73,3067T)
523,525 555,940
For the purposes of measuring deferred taxation arising from BAENRAAFEERAAENTEY

investment properties that are measured using the fair value model,
the directors of the Company have reviewed the Group’s
investment property portfolio and concluded that the Group’s
investment properties are held under a business model whose
objective is to consume substantially all of the economic benefits
embodied in the investment properties over time, rather than
through sale. Therefore, in measuring the Group’s deferred taxation
on investment properties, the directors of the Company have
determined that the presumption that the carrying amounts of
investment properties measured using the fair value model are
recovered entirely through sale is rebutted. Accordingly, deferred
taxation in relation to the Group’s investment properties has been
measured based on the tax consequences of recovering the
carrying amounts entirely through use.

¥EENEEHIE ARARESER
NAEEMEEMEREG  EWmAN
S BRI E Y TR IR DA BE B W JF
EREEHREREVEMBSHNERK
Mo EMN=ABEENEBELE
ﬁ At RETEAEEREDMED
BEERIER XA aESHE MA

AFEEANSENREMENREAE
TDEBHEEZHKNEBHREE ®IE
Al EEASEKREYENR
EHBCRBERFERAZHWEEER
BN BERETE -
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

17. PROPERTY, PLANT AND EQUIPMENT 17. % - BERRHE
Coal-bed
Leasehold Machinery  Furniture methane
land and Construction and and Motor development
buildings  Pipelines in progress  equipment fixtures vehicles cost Vessels Total
HELH BRR RER

kgF BE  ERIR BERAE BEEXE RE  HRER L @t
HKS'000  HK$'000 HK§000  HK$000  HKE000  HK$O000  HK$O000  HK$'000  HK$'000
THEL  TEL TET  TETL  TATL  TAR TRL  TAT  TAR

COST KA
At 1 April 2018 RZE-N\F
NA—H 3,740,837 20,670,525 10,601,530 4,125,084 406,737 907,908 — 204,306 40,656,927
Exchange adjustment EHHE (201,048)  (1,335,330) (716,057) (271,917) (62,126) (70,504) - (14,782)  (2,671,764)
Additions AE 289,798 119,374 8,199,961 301,298 51,549 84,381 — — 9,046,361
Acquired on acquisitions WEERB ARG
of subsidiaries 519,002 1,177,238 1,229,238 456,427 4,455 25,553 - — 3411913
Disposal for the year Rt (104008 (46,553 — (I00170) (37,543 (43,289 - ~ (331560
Reclassification Etib 503,183 4065549  (4,776250) 205,642 1,876 - - - -
At 31 March 2019 RZZ-NF
—A=1+—-H 4,747,766 24,650,803 14,638,422 4,716,364 364,948 904,050 - 189,524 50,111,877
Exchange adjustment fE KR (314,480)  (1,722,306) (890,975) (288,799 (64,952) (58,091) - (13,005) (3,352,608)
Additions AE 144,102 402,381 5,692,621 368,361 256,363 72,689 204,716 - 7,141,233
Acquired on acquisitions WEEEBHE
of business 71,024 468,728 396,129 52,530 25,105 14,836 - — 1,028,402
Disposal of subsidiaries HEHBAR (376,689 (44,039 (7408 (67344) (2279 (1,100 - — (798851)
Disposal for the year FALE (69,442) (36,126) — (69,748) (16,659) (11,638) - - (203,613)
Reclassification EXibgl 479,295 6,270,272 (7,502,713) 753,146 - - — - —
At 31 March 2020 R-ZB_T%

=A=t+-H 4,681,576 29,980,714 12,226,076 5,164,510 562,533 920,796 204,716 176,519 53,926,440

DEPRECIATION AND TERAE
IMPAIRMENT
At 1 April 2018 R-Z-N\%&
mA—-A 682,731 3,351,550 — 1894725 25173 303,393 = 84,379 6,568,514
Exchange adjustment EHAE (38997)  (236,657) - (107,721)  (42137)  (15,046) = (5,396)  (445954)
Provided for the year EREE 154,130 659,182 - 282385 13,869 80,464 = 13,100 1,203,130
Eliminated on disposals HEBMBL (26,108)  (11,705) = 74411)  (32458)  (34,084) = - (178,744)
At 31 March 2019 RZE-HE
=A=+-8 771758 3,762,370 — 1994978 191010 334747 = 92,083 7,146,946
Exchange adjustment EHEE (30,467)  (386,666) —  (104854)  (37,248)  (22,861) = (5,874)  (596,970)
Provided for the year FREE 168911 839,175 - 356,328 12,715 81,068 1,358 12474 1,472,029
Eliminated on disposal HEMB LR
of subsidiaries il (35474)  (34,056) = (30,569) (1,511) (491) = - (102,005)
Eliminated on disposals HER MR (13048)  (26,510) = (56,820 (14270)  (10,683) = - (121,331)
At 31 March 2020 R-E-ZTF
=A=+-E 852,680 4,154,313 — 2159069 150,696 381,780 1,358 98,683 7,798,579
CARRYING VALUES BEE
At 31 March 2020 RZZ-ZF

=ZA=t+-H 3828896 26835401 12,226,076 3,006,441 411,837 539,016 203,358 77,836 46,127,861

At 31 March 2019 RZE-NE
ZR=1+-H 3976008 20,888,433 14538422 2,721,386 173938 569,303 - 97,441 42,964,931
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For the year ended 31 March2020 i Z —Z - EF=F=+—HILtFE

17. PROPERTY, PLANT AND EQUIPMENT (Continued) 17. ¥ % - KB R 221 (50

104

The pipelines of the Group are located in the PRC.
The above items of property, plant and equipment other than
construction in progress are depreciated on a straight-line basis at

the following rates per annum:

Leasehold land and buildings Over the shorter of the remaining

AEEZEBMRFE -

timE - -BERREERR (TERE
BIR)VRESEATIEXRTE

HELwRET HOKTFHHKG0

terms of the leases or 50 years FrREHE
Pipelines Over the shorter of 30 years or the Bl FHBERAZ
operation period of the relevant CEFH 2
company LSS
Machinery and equipment ~ 5%-10% Hees KRR 5%-10%
Furniture and fixtures 15%-50% EMEETEEE 15%-50%
Motor vehicles 25% B 25%
Coal-bed methane Units of production method based HERRAZER BERSABAB
development cost on the expected proven reserve to A BR B 78 HR 4%
be extracted during the AR A
contractual period EEBME
Vessels 7% (new vessels acquired from M A 7% (Mt EFEAZ
suppliers) or 34% (acquired from FMERA) 334% (4
second hand market) —FmBEAN)
During the year ended 31 March 2020, interest capitalised in REE-_ST-_FTE#=H=+—H

construction in progress amounted to HK$376,385,000 (2019:
HK$346,760,000).

During the year ended 31 March 2020, the Group is in the process
of obtaining title deeds from relevant government authorities for its
land and buildings in the PRC amounting to HK$16,996,000 (2019:
HK$18,083,000). In the opinion of the directors of the Company,
the Group is not required to incur additional cost in obtaining the
title deeds for its land and buildings in the PRC.

In addition, the Group owns several office buildings. The Group is
the registered owner of these property interests, including the
underlying leasehold lands. Lump sum payments were made
upfront to acquire these property interests. The leasehold land
components of these owned properties are presented separately
only if the payments made can be allocated reliably.

JJ:¢J§ %ﬁﬁﬁi&ﬁaizfru,%\
£376,385,0007%8 ;t( = & — N F:
346,760,000 7T) °

RE = TEF=ZRA=+—HIEHF
g ZK%@E%EE@WB%,OOO,E
7T (== — N4 : 18,083,000/ 7T ) L A
Rz i RIEF N A R RTRE
B EERD ARAREERE K
SELDARERPE LI REF M
BREZAMEEBINKA

N REEFEEETHAEET -
AEELSZENERD(BEMAHEA
Exi) cEMERA-BEN—F8
NRAEBELEE s RAEEN
REAAEDENBERT ZEBE
MENHELWAXLED T A ERF2
Hl) o
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

17. PROPERTY, PLANT AND EQUIPMENT (Continued) 17. ¥ % - BBE K& E @)

As at 31 March 2020, the directors of the Company considered RZE-_EF=A=+—H ' ARQ
that in the leasehold land and building elements of certain FEERAEATURFE Y EE
properties located in the PRC with a carrying value of M 94,730,000 L (=Z & — L F:
HK$94,730,000 (2019: HK$102,591,000) cannot be separately 102,591,000/ L) 2 HE L #th R 18 F
identified. BoEED B -
18. RIGHT-OF-USE ASSETS 18. EFAEEE
Machinery
Leasehold and Motor
lands Properties equipment vehicles Total
HEER

HEL M= R I e
HK$'000  HK$'000  HK$'000  HK$000  HK$'000

TET TR TET TET TET

As at 1 April 2019 R-ZE-—1%F
A—AH
Carrying amount RmEE 2,215,201 211,938 3,373 6,368 2,436,880
As at 31 March 2020 R-Z-ZF
=ZRA=+-H
Carrying amount REME 2,227,694 224,528 3,188 2,873 2,458,283
For the year ended HE-Z-EH%
31 March 2020 =A=+—8
EEE
Depreciation charge TEER 74,276 76,386 4,234 3,331 158,227

Expense relating to short-term HARRNERERAES

leases and other leases with B IS S AR E165%

lease terms end within 12 ZBRFTZEARN

months of the date of initial BER7EHEERE

application of HKFRS 16 HEEBENRX 141,590
Total cash outflow for leases HEMRES R A% 362,732
Additions to right-of-use assets NEFHRREEE 391,298
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For the year ended 31 March2020 i Z —Z - EF=F=+—HILtFE

18. RIGHT-OF-USE ASSETS (Continued) 18. EFRHEEE @)

106

For both years, the Group leases various leasehold lands, offices,
warehouses, machinery and equipment and motor vehicles for its
operations. Except for the lease of leasehold lands, lease contracts
are entered into for fixed term of 1 to 6 years. Lease terms are
negotiated on an individual basis and contain a wide range of
different terms and conditions. In determining the lease term and
assessing the length of the non-cancellable period, the Group
applies the definition of a contract and determines the period for
which the contract is enforceable.

As at 31 March 2020, the Group has obtained the land use right
certificates for all leasehold lands except for leasehold lands with
carrying amount of HK$19,422,000 (1 April 2019: HK$32,965,000)
in which the Group is in the process of obtaining. In the opinion of
the directors of the Company, the Group is not required to incur
additional cost in obtaining the title deeds for its prepaid lease
payments in the PRC.

The Group regularly entered into short-term leases for properties,
machinery and equipment and motor vehicles. As at 31 March
2020, the portfolio of short-term leases is similar to the portfolio of
short-term leases to which the short-term lease expense disclosed
as above.

RAEFE AEERELEHRES
BHEHELH WRAE BE HKIJN
BEUARARE - HESGNER—EF
WETFEHRAI Y HESL M HE
Broh o M & R TR B Rl R ERER
BEREZETIRNGRRMGE - RE
EHBAEFEITAHERENRE
- -AEBERGANERTETES
KBy 58 I FT RITERRA -

RZEZZTF=A=+—H Xx&H
EMEMAEHE b2 T F A%
BE HASEELIERSHEDAE
19,422,000 L (ZFE — N F M A —
H : 32,965,000/ jt) 2 # & L i k&
e KRRIEEREB ASEHBAER
ERHEBNAERBZAERZY
i EE AETBINK AN ©

AEBEHURDE I RREBAR
m$ﬂ4&%ﬁ,°ﬁ_7_7$_
A=+—B EHHEHEAcHED X L
Y&%ﬁ%ﬁf%i%h%ﬁ S E
B -
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

19. PREPAID LEASE PAYMENTS 19. EHHERE
2019
—E-NF
HK$’000
FAT
The Group’s prepaid lease payments comprise A EE 7 FBNHAERBRERFH 2 E + 1
leasehold land in the PRC and are analysed LR EBRMELINA
for reporting purposes as:
Non-current portion FERNEREB 5 2,148,176
Current portion BN AR &R 7 67,025
2,215,201
The leasehold land and land use rights are charged to consolidated HEL N T FERENUNE G LAILHE
statement of profit or loss and other comprehensive income on a EFaseBERREME2EKR AR
straight-line basis over the term of the leases. RIBR -
20. INVESTMENTS IN ASSOCIATES 20. REtE R B2 RE
2020 2019
—E-EHF —E-NF
HK$’000 HK$'000
FET AT
Cost of investments in associates: WEREE RN R 2K
Listed in Hong Kong NER LT 791,937 797,042
Listed in the PRC PR T 39,272 39,272
Unlisted T 4,034,928 2,754,942
Share of pre-acquisition dividend 731 Y B BT AR B (1,296) (1,296)
Share of post-acquisition profits and other S W g 18 T A &2 5
comprehensive income (net of post- 2E A (F0BR KB &
acquisition dividend received) PfT I AR 2D 1,965,588 1,923,321
Discount on acquisition of associates W HE B & N Bl 2 3T AR 232,970 232,970
7,063,399 5,746,251
Fair value of listed investments, based on TR EZAFEGRTS
quoted market price WEHE) 6,383,276 7,881,532
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For the year ended 31 March 2020 #lZ — T T =A=+—HIFE
20. INVESTMENTS IN ASSOCIATES (Continued) 20. REt&E RN Al 2 E @)
The Group had interests in the following significant associates: AREBRUTTEHRE AR EERE
=
Proportion of
nominal value of
Place of Principal registered/issued
Form of business  registration/  place of Class of capital held
Name of entity structure incorporation operations  capital by the Group Principal activities
gEm AR EeE AEBAHEM/
Tt¥EEE EBEBRA B i B 1t 2 RAFH BRTRAEDELS FTEEH
2020 2019
ZEZEF —ZT-NF
% %
sEMI % MEIRELZ  Sino-foreign equity PRC PRC Registered 44 44 Gas pipeline construction
BERA joint venture
FONEERE FE P E ax fi MREBERR
EESUEERHABMB/~AA  Sinoforeign equity PRC PRC Registered 39 39 Exploration, collection
joint venture transportation, purification
and sales of natural gas
PHEERE FE FE i B g B85 %
RARRHE
EEMMILEEARART  Sino-foreign equity PRC PRC Registered 49 49 Sales of natural gas
BRAA joint venture
FONEERE HE P E i AARHE
BHREBEDPEMRRERSMT  Sino-foreignequty PRC PRC Registered 48 48 Sales of nature gas and gas
AA([TBRAETE]) joint venture pipeling construction
FONEERE HFE P E ax fi AARHERKA
EERR
BEABIEERL Limited liability PRC PRC Registered 35 35 Refining process, storage of
BRRAAF company LPG
BBREERT FE FE = i BB BRREMNT
REFF
Wit REBIRAAR  Limited liabiity PRC PRC Registered 25 25 Sales of natural gas and gas
BRRAA company pipeling construction
BBREERT FE FE = i XARHEERKR
EERR
BN PR AR A Limited liability PRC PRC Registered 40 40 Sales of LPG
company
BBREERT FE FE = i BIEBBRIEE
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For the year ended 31 March 2020 {2 —Z ==

-z

20. INVESTMENTS IN ASSOCIATES (Continued)

20. REEE N B 2R E m)

Proportion of
nominal value of
Place of Principal registered/issued
Form of business  registration/  place of Class of capital held
Name of entity structure incorporation operations  capital by the Group Principal activities
oW Em EEE¥ AEBAHEM/
LEER EREBEA Bt i3 RARR ERTRAEELS  EEER
2020 2019
ZEZEF ZE-NF
% %
Zhongyu Gas Limited liability Cayman PRC Ordinary 40 42 Investment holding, sales of
company Island (note 1) (note 1) natural gas and gas
pipeline construction
RIRIRE BBREERT HEHS HE g (FfEE1) (k1) REER RARHEER
MREERR
BMEHEHERMRATIRE  Limited liability PRC PRC Registered 44 44 Sales of natural gas and gas
ERBMBAA company pipeling construction
AARHERKA
BEBREERT FE FE Bl EEER
MR RAARER AR Limited liability PRC PRC Registered 25 25 Sales of natural gas and gas
company pipeline construction
AARHERRA
BEBREERA FE FE Bl EERER
BRATABERKRE D Limited liability PRC PRC Registered 25 25 Sales of natural gas and gas
BRAT company pipeline construction
AARHERKA
BBREERA FE FE Bl BEER
AL EBRRAZEERRE Limited liability PRC PRC Registered - 31 Sales of gas meter, gas
(DTieER]) company (note 40 (E)(i)) pressure regulator and
gas pipeline construction
BREALH FE FE il (B £ HEE - RERGEN
40(E)(i)) HERMAEERR
2 B R 2 A2 R B Limited liability PRC PRC Registered 27 27 Development of energy
ERDA company technology and sales of
natural gas
BREALH FE FE il BRI A B R
RARHE
RBELWRILABR Limited liability PRC PRC Registered 40 40 Sales of LPG
BRAT company
BREALH FE FE ot it BICABAHE
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For the year ended 31 March 2020 #lZ — T T =A=+—HIFE
20. INVESTMENTS IN ASSOCIATES (Continued) 20. REE QAT Z2RE @)
Proportion of
nominal value of
Place of Principal registered/issued
Form of business  registration/  place of Class of capital held
Name of entity structure incorporation operations  capital by the Group Principal activities
oW Em EEE¥ AEBAHEM/
LEER EREBEA Bt i3 RARR ERTRAEELS  EEER
2020 2019
“E-2F —Z-NF
% %
ARFHERKRAERAA  Lmited liabilty PRC PRC Registered 30 30 Sales of natural gas and gas
company pipeline construction
BBREERT FE FE il AARHERRR
EEER
IWRAXARFBEAER AR Limited liability PRC PRC Registered 25 25 Sales of natural gas and gas
company pipeline construction
BBREERA FE FE il AARHERRR
EERER
WRARARERRE Limited liability PRC PRC Registered 22 22 Sales of natural gas and gas
1N company pipeling construction
BEBREERT FE FE il AARHERRR
EEER
WML E B mERRG Limited liability PRC PRC Registered 12 12 Development, production
ERDR(HIEZ]D company (note 2) (note?)  and sales of gas meters
and other utility system
BREALH FE FE il (M aE2) (M32) MARREMEFRER
RE SEREE
BLEARRERAR Limited liability PRC PRC Registered 46 25 Sales of natural gas and gas
(MEBER]) company (note 40 (G)) pipeline construction
BREALH FE FE il (Ff £ 40(G)) RARHERIKA
BERER
IR 45 18 5 R R B R Limited liability PRC PRC Registered 30 —  Production of coke and coke
ERAA company chemicals
BBREERT FE FE il EEERRER(CER
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For the year ended 31 March 2020 & Z T —_EF A =+—HILFE

20.

INVESTMENTS IN ASSOCIATES (Continued)

Notes:

(1) During the year ended 31 March 2020, the Group disposed of certain equity
interest in Zhongyu Gas in the open market with a gain of HK$19,057,000 (2019:
gain of HK$350,804,000) and recognised as other gains and losses in profit or
loss.

)] The Group held a 12% equity interest in ¥ T &£ . The investment in ¥TE £
was classified as an investment in an associate as the Group has the right to
appoint one out of four executive directors in /T £. Thus, the Group can
exercise significant influence over the financial and operating policies of T &
2.

At 31 March 2020, included in the cost of investments in associates
is goodwill of HK$2,566,226,000 (2019: HK$1,598,457,000).

The financial year end date for Zhongyu Gas is 31 December. For
the purpose of applying the equity method of accounting, the
consolidated financial statements of Zhongyu Gas for the year
ended 31 December 2019 have been used as the Group considers
that it is impracticable for Zhongyu Gas with its shares listed on the
Stock Exchange to provide a separate and complete set of financial
statements as of 31 March. No significant transactions requiring
adjustments took place during the intervening period.

The financial year end date of j&F5% 7 is 31 December. This was
the statutory reporting date established when that company was
registered. The financial statements of j&5&Pg for the period
other than its statutory reporting date had not been provided by %
[5%78 to the Group. For the purposes of applying the equity
method of accounting, the financial statements of &[5 7Y for the
year ended 31 December 2019 have been used. No significant
transactions requiring adjustments took place during the intervening
period.

Notes to the Consolidated Financial Statements %x&

20.

REE QAT 2RE @)

1) RBEEZZT-_TF=-A=+—HLFE"
AEEBEAHAMBLHERRRENE T
A& 4% - 15U 2519,057,0008 T (ZF— N
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For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

20. INVESTMENTS IN ASSOCIATES (Continued) 20. A& ARl 2 RE @)
Summarised consolidated financial information of EEME LA GAHKEER
material associates 8% i
Summarised consolidated financial information in respect of each AREEBZEEHRES N Z2EEHBEE
of the Group’s material associates is set out below. The M EEHI AT - NXEY ZEE
summarised consolidated financial information below represents BERBMEZREBEESUBEREESL
amounts shown in the associate’s consolidated financial statements B EENTGEAMBHRRAAS
prepared in accordance with HKFRSs. I
All of the Group’s associates are accounted for using the equity REBABE NR JVRBEZRER
method in these consolidated financial statements: REEMBHRERAARE
BEEPE BEEFE

2020 2019
—F-%FF —FNF
HK$’000 HK$'000
FET FET
Current assets TENEE 908,147 850,259
Non-current assets IERBEE 3,027,313 3,274,371
Current liabilities mEAE (1,347,044) (1,545,115)
Non-current liabilities IEREBEE (5,755) (508)
Net assets FEE 2,582,661 2,579,007
Revenue PN 1,885,862 2,050,132
Profit and total comprehensive income FREFEEEBALLEE
for the year 3,654 41,954
Dividend received from M &&EH & FREWRHRERE ZIRE
during the year - 36,546
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20. INVESTMENTS IN ASSOCIATES (Continued) 20. REt&E RN Al 2 E @)
I ¥ & 7 B (Continued) 1A B o B ()
Reconciliation of the above summarised financial information to the LB BER B BEERN G M FHREK
carrying amount of the investments in associates recognised in the HRAZEE AT 2R EFEEEYE

consolidated financial statements:

2020 2019
—E-EHF —ZE-NF
HK$°000 HK$'000
FHExT FET
Net assets of W5 ERE+ BRETEZ FEE 2,582,661 2,579,007
Proportion of the Group’s ownership interest in AN EE R B RIBT B 2
WBEREPE W5 R = L 48% 48%
Carrying amount of the Group’s interest in REEBRERERE R
KEER B reflected in the Group’s RHE(EAEE GG
consolidated statement of financial position B AR R P = i) 1,239,677 1,237,923
Zhongyu Gas and its subsidiaries hFRMEREENEB AT
2020 2019
—E-EHF —E-NF
HK$°000 HK$’000
FHExT FET
Current assets mEEE 5,632,410 4,502,232
Non-current assets EREBEE 14,656,689 11,779,122
Current liabilities MEBE (7,191,280) (7,292,270)
Non-current liabilities ERBBE (7,661,746) (4,468,915)
Net assets FEE 5,436,073 4,520,169
Non-controlling interests JEIE AR RS 660,704 581,650
Revenue I @/N 8,143,771 7,627,088
Profit and total comprehensive income FRHF RE2EBALLE
for the year 494,960 867,688
Dividend received from Zhongyu Gas FREWFRAR 2K E
during the year 95,066 55,294
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INVESTMENTS IN ASSOCIATES (Continued)

Zhongyu Gas and its subsidiaries (Continued)

Reconciliation of the above summarised financial information to the

20. RIMERNFA 2 RE @)

FRRRRENE QT @
TR BEENBERNGARBEHRE

carrying amount of the investments in associates recognised in the MR ZEEANTZIREEREYLE
consolidated financial statements:
2020 2019
—EZEH —E-hF
HK$’000 HK$'000
FE T FHET
Equity attributable to owners of Zhongyu Gas 43 & B IR EZFTEHFP WA R
reported in the consolidated financial BEAEGER
statements 4,775,369 3,938,519
Less: Fair value gain on revaluation of pipelines & : 5T A¥ % - /= R &E 2
included in property, plant and equipment* EHEEH AT E R (1,127,420) (1,091,620)
3,647,949 2,846,899
Proportion of the Group’s ownership interest in A& B AR A T 2 B
Zhongyu Gas WERE = L B 40% 42%
Goodwill EES 483,469 483,469
Carrying amount of the Group’s interest in AEERPRAR 2 ER
Zhongyu Gas reflected in the Group’s FEE(EASEZES
consolidated statement of financial position B RS AR 3R B S A ) 1,942,610 1,708,538

*

Zhongyu Gas has revalued its property, plant and equipment. The revaluation
is reversed to conform with the Group’s accounting policy.

THRREGMENE BERERE B
BEEEAT AN EEE G EE -

China Gas Holdings Limited Financial Report 2019/20 FEIMRIERER AT  2019/2081 5%



For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

20. INVESTMENTS IN ASSOCIATES (Continued) 20. REE QAT Z2RE @)

B EA BG B

2020 2019

—E-FF T NF

HK$’000 HK$’'000

FHExT FET

Current assets mENE E 1,245,341 1,944,666

Non-current assets IEREEE 5,027,615 4,837,180

Current liabilities mEAE (1,887,032) (3,833,838)

Non-current liabilities FERBBE (2,796,953) (1,320,291)

Net assets FEE 1,588,971 1,627,717

Non-controlling interests JE 28 5| E 25 200,052 185,538

Revenue PN 4,190,148 4,003,495

Profit (loss) and total comprehensive expense G Ry R (E38) M 2B X

for the year 4B =E 38,746 (152,679)
Reconciliation of the above summarised financial information to the L RERBERENGESMBRRE
carrying amount of the investments in associates recognised in the RAZBE AT 2 & 5 @{g Y BR -

consolidated financial statements:

2020 2019

—EC_EHF —E-NF

HK$°000 HK$’'000

FET FAT

Equity attributable to owners of &[5 5% P EIGETES AELER 1,388,919 1,442,179
Proportion of the Group’s ownership interest in 7K £ B A B [5 % 75 2 A #

b i) 1 5 L 3 46% 25%
Goodwill [EES 1,450,036 645,626
Carrying amount of the Group’s interest in AEERBGER 2 s

&% &P reflected in the Group’s EEE(EAEE &4

consolidated statement of financial position B #S Ak o 2 A e Bt ) 2,094,078 1,006,171
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INVESTMENTS IN ASSOCIATES (Continued)

20. REEE N B 2R E @m)

7% % & 78 (Continued) S 2 E T ()
Aggregate information of associates that are not AR mMSLIEERZHBEATN
individually material astER
2020 2019
—E-EHF —E-NF
HK$’000 HK$'000
FET AT
The Group’s share of profit A& B A R T 110,937 168,309
Aggregate carrying amount of the Group’s REBRZEBZERNAZ
interests in these associates EEMAETEREEE 1,787,034 1,793,619
INVESTMENTS IN JOINT VENTURES 21. REEQRIZRE
2020 2019
—E-EH —E-NF
HK$°000 HK$’000
FET FAT
Cost of investments in joint ventures — unlisted R & & A 7 2 1% E K A& —
JELT 5,515,894 4,984,111
Share of post-acquisition profits and other SR EERE R R E M2 E
comprehensive income (net of post- g )\ (30 B Uiz B 12 Fr7 U EY
acquisition dividend received) % 8 2,268,513 3,007,355
Discount on acquisition of joint ventures WESERR ZITE 30,145 30,145
7,814,552 8,021,611
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21. INVESTMENTS IN JOINT VENTURES (Continued) 21. REE A A 2R & @)

As at 31 March 2020 and 2019, the Group had interests in the RZE_BEFR-_ZT—NAF=ZA=T
following significant joint ventures: —B AEERUTEELSEAAH
WA

Proportion of

nominal value
Place of Principal of registered/
Form of business registration/  place of Class of issued capital
Name of entity structure incorporation operations  capital held by the Group Principal activities
g ER EE AEBFHEMR
£ EBEREA B % EEBE RAEH ERTRAEELS FEEH
2020 2019
ZEIBF —TNF
% %
WM R R Sino-foreign equity ~ PRC PRC Registered 50 50 Sales of natural gas and gas
BRRAF joint venture pipeline construction
RANEERE FE FE ax fi AARHERMAEERR
BRI RER Sino-foreign equity PRC PRC Registered 50 50 Sales of natural gas and gas
ARAA joint venture pipeline construction
RN ERE FE FE il AARHEERMAEERR
RS R M TR Sino-foreign equity PRC PRC Registered - — Sales of natural gas and gas
ERARAA joint venture (note 40 pipeline construction
(TP A& R Ik ]) D)
RN ERE FE E 1 (3740 RAREERMRREEER
D)
EMERRRTIREZERE  Sino-foreign equity PRC PRC Registered 50 50 Sales of natural gas and gas
BRRAAF joint venture pipeling construction
RN ERE HE FE il AAREERMAEERR
R EFTEMA  Snoforeignequity  PRC PRC Registered 50 50 Nature gas refil service and gas
ERADA joint venture station administration
RN ERE FE FE il RARMARE K&
MEHER
RERRFERRA Equity joint venture ~ PRC PRC Registered 51 51 Sales of natural gas
RER% P E FE i RARIEE
Fujian Anran Gas Investment  Limited liability PRC PRC Registered 49 49 Investment holding, sales of
Company Limited company natural gas and gas pipeline
(“Fujian Anran”) construction
BREEZAMARAE AREERT hE B il BRERR KARHEER
BERAR(RBRZAD MREERER
BERBAARHE Limited liability PRC PRC Registered 49 49 Sales of natural gas and gas
EREMLDR company pipeline construction
BREMAT FE FE 1 AAREERMRAEERR
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21. INVESTMENTS IN JOINT VENTURES (Continued) 21. REE A Bl 2 K& @)

Proportion of

nominal value
Place of Principal of registered/
Form of business registration/  place of Class of issued capital
Name of entity structure incorporation operations  capital held by the Group Principal activities
R ER EE KEBFHEMR
TLELRE EBBERA R 3L it B EEMY RAEH ERTRAEELS FEEX
2020 2019
—$-%F “TNE
% %
R TR MM A(EE)  Limited liability PRC PRC Registered 49 49 Gas pipeline construction
BRAF company
BREMAT FE E Gl MEEBRR
AMNRRER Sﬁ i}:} Mk & Sino-foreign equity PRC PRC Registered 50 50 Sales of natural gas and gas
BERARA joint venture pipeline construction
RAEERE HE HE Bl AARHERMAEEBRR
SEPMRETHEMEMT  Sino-foreign equity PRC PRC Registered 50 50 Retailing and wholesaling of gas
MAERBEBAAE joint venture accessories and provision of
maintenance service
RANEERE P E FE Gl ZERBEMBREM K
RERERE
AEMRERRERE Limited liability PRC PRC Registered 40 40 Provision of piped natural gas
BRRAT company
BREERT HFE FE i REBBERAR
MINBIRICRAERAR  Sno-foreignequty ~ PRC PRC Registered 50 50 Sales and distribution of LPG
joint venture
RN ERE FE E Gl RICEMAHEERD
SEMEEMRER Limited liability PRC PRC Registered 50 50 Sales of natural gas,
company petrochemical products and
gas accessories
AREERT FE FE i AARHEE ALEGMK
MAEHHEE
“HmERRREMEM Shnoforeignequty  PRC PRC Registered 49 49 Sales of natural gas and gas
NG| joint venture pipeline construction
RN ERE FE FE Gl AAREERMAEERR
China Gas — SKE&S LNG  Limited liability HongKong  HongKong  Ordinary 50 50 Sales of LNG
Trading Limited company
FI-ERRRECRAR BREEAA EE EE g LNG3HE
BHERAT
RRORRE 2R Limited liability PRC PRC Registered 51 51 Sales of nature gas and delivery
BRAAF company of hazardous products
BREERA FE FE il ARARHERBRBES
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21.

INVESTMENTS IN JOINT VENTURES (Continued)

21. REERRAZRE @)

Proportion of

nominal value
Place of Principal of registered/
Form of business registration/  place of Class of issued capital
Name of entity structure incorporation operations  capital held by the Group Principal activities
g ER EE AEBRHEMRS
£ (BEBEA B % EEBY RAEH ERTRAEELS FEEH
2020 2019
ZEIEF —TNF
% %
MMELREEE Limited liability PRC PRC Registered 50 50 Sales of natural gas
BRAF company
EREAAH hE FE Gl AAREE
China Insurance Investment  Investment Fund PRC PRC Registered 30 30 Investment in piped natural gas
China Gas (Shenzhen) LP (‘PNG"), liquefied natural gas
Clean Energy (“LNG”), compressed natural
Development Fund gas (‘CNG”) and LPG energy
L.P. (note a) projects
FRERBRORIN) B RE REESE FE FE il REBRARPNG]) - &t
RERES(AREH) RAR(ING)) - BRRZ
(Fizta) R ([CNG]) RR{L B A
RREERE
KPR RERERA  Limited liability PRC PRC Registered 30 30 Sales of natural gas and gas
8 ([%57K ) (note b) company pipeline construction
(WD)
BEREAAH FE HFE ax fi AARHERMAEERR
WEFRRRERERA  Limited liability PRC PRC Registered 30 30 Sales of natural gas and gas
7] (formerly known as company pipeline construction
ARFRRRERER
AA("AR") (note b)
LWATRRRRERERLS AREERA FE FE Gl AARHEERMAEERR
BIGIREYNGLE Y]
ERERRAMAEE
FUARD) (D)
IWRARAARBKMER  Limited liability PRC PRC Registered 41 41 Sales of natural gas and gas
AF(LERH]) company pipeline construction
BEREAEAA FE P E at fi AARHERMAEERR
China Gas Fortune Marine  Limited liability HongKong ~ HongKong  Ordinary 40 40 Own and operate vessels to
Transportation Limited company provide transportation
services
ENEBERERAA BEREAAT &% % g HEREEMMARLES

Notes to the Consolidated Financial Statements
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INVESTMENTS IN JOINT VENTURES (Continued)

Notes:

(@

During the year ended 31 March 2017, the Group cooperated with China
Insurance Investment Fund L.P. (“ClIF") to establish the China Insurance
Investment China Gas (Shenzhen) Clean Energy Development Fund L.P (the
“Fund”). The Fund is expected to have an aggregate capital commitment up to
RMB10 billion in which RMB7 billion and RMB3 billion will be contributed by
CIIF and the Group respectively. The Fund will provide capital support for
investment in the PNG, LNG, CNG and LPG projects. Up to 31 March 2020,
the Group and CIIF contributed RMB546,637,000 (2019: RMB348,372,000)
and RMB5,800,000,000 (2019: RMB5,800,000,000) to the Fund respectively.

CIIF is entitled to a preferential return based on its actual capital contribution (after
deducting any redeemed amount).

In connection with the Fund, the Company made an undertaking to procure,
among other things: (i) the divestment of CIIF in the Fund; (i) the payment of
the preferential return of CIIF from the Fund; and (jii) the preferential redemption
of CIIF in the Fund in the event that the Fund does not have sufficient funding in
satisfying the aforesaid requirements.

Pursuant to shareholders’ agreement entered into among the Group and the
two other shareholders of the Fund, the shareholders of the Fund has also
contractually agreed sharing control over the Fund, as key decisions about the
relevant activities, including but not limited to business, financial and operation
matters of the Fund, require unanimous consents from all of the shareholders
of the Fund. Accordingly, the Group has joint control over the Fund and the
Group’s equity interest in the Fund is accounted for as investments in joint
ventures.

During the year ended 31 March 2020, the Company provided undertakings to
the banking facilities amounting to RMB4,500,000,000 (2019: Nil) to the Fund.

. REERRAZRE®@®
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21. INVESTMENTS IN JOINT VENTURES (Continued) 21. REE A A 2R & @)

Notes: (Continued)

)

As at 1 April 2018, %7Kk and AJ& were wholly owned subsidiaries of the
Group. During the year ended 31 March 2019, the Group and Bank of
Communications Schroder Asset Management Company Limited (“‘BOCOM
Schroder Asset Management”) contributed additional registered capital into &t
7K and K& such that the Group and BOCOM Schroder Asset Management
hold 30% and 70% of the enlarged registered capital respectively. Pursuant to
the memorandum of the Group and BOCOM Schroder Asset Management, the
shareholders of ##7K and A& have contractually agreed sharing control over
17k and AJR, as key decisions about the relevant activities, including but
limited to business, financial and operational matters of 7K and AJ&, require
unanimous consents from the shareholders of 77K and AJ&. Accordingly, the
Group has joint control over #j7K and AJ& and the Group’s in equity interests
in 877K and A J& are accounted for as investment in joint ventures. There was
no gain or loss on deemed disposal. BOCOM Schroder Asset Management is
entitled to a preferential return based on its actual contribution after deducting
any redeemed amount.

The Company made an undertaking to procure the divestment of BOCOM
Schroder Asset Management in 7k and A J& and the payment of preferential
return to BOCOM Schroder Asset Management from %7K and A J&. BOCOM
Schroder Asset Management cannot dispose of its investment in %7K and A
R without approval from the Group except on certain circumstances which are
outside the control of BOCOM Schroder Asset Management.

As all the relevant activities of the above entities require unanimous
consent from all joint venture parties, they are accounted for as
joint ventures.

At 31 March 2020, included in the cost of investments in joint
ventures is goodwill of HK$233,851,000 (2019: HK$248,807,000).

BeE - ()

(o) R-ZZE—N\ENA—H BKEAKEAEE
E2EMBRAR -BE-_ZT—hE=A=
+—BLEE AEERIBRITEREES
BEERARAA(IRREREEESE
B REKRARBERBIINEMER - £
AEBRRBERBEEEEESABEL
BEAREME AREN30%KZ70% ° 1B 15 & H &=
RPEREEETENES  BKRKR
NRREBEHNREDZHEKRARD
HEZESE EREBTEENEERTE
BREEFRREKRKNENER - BB
BRI AESEHKRARBREN
AE Al AEEHEKERARES &
EEmlfE - MAREREKRKRZ E®
AEREERARKRE VWEFAMBKRELE
EHREREE RBEBEEEETRER
RIARENRTMNERSERE  RIEELE
BREBERELBR-

AR AR L REXREEBEEE
BAEBKRARNBERZREREEE
EEHEKRARESRENELDR -
BTRREREEEEEEEZERNET
BAT REAKERE RREERE
EEBTREEREKRRARZEKE -

MR EAERAERBIBTERE
RERAZETH-RAE BEA
RRAEERA -

N

N

R-ZZE-_TF=A=+—H 5T AA
& QAR E KA 52 /233,851,000
BT (=T — L4 : 248,807,000/ 7T) °
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21. INVESTMENTS IN JOINT VENTURES (Continued) 21. REE A B 2R & @)

Summarised financial information of material joint EESE LTI BER B
ventures
The summarised financial information below represents amounts TXEWWzHBER B EBIRBEIBEST S
shown in the joint ventures’ consolidated financial statements MBREENRR 2EERRAEEH
prepared in accordance with HKFRSs. BRRFIREEE -
All of the Group’s joint ventures are accounted for using the equity REBRMBEE QAR IEBEZRERN
method in these consolidated financial statements. PFF 4R Bk KRG B EMER A AL o WS4
become a subsidiary of the Group in September 2018. See note MR —_ZE—-—NFNLAKARNEEWE
40(D)(i). A A o B M FE40D)() °
I F0 % 45 & 4 I F % 4% & R
30.9.2018
—E-N\FNA=+H
HK$’'000
FET
Current assets mENEE 760,258
Non-current assets ERBHEE 3,598,308
Current liabilities mE B & (1,662,319)
Non-current liabilities I nRBEE (287,115)
Net assets HEE 2,409,132

1.4.2018 t0 30.9.2018
“E-\EmMA-AE
“E-N\EAA=TH

HK$ 000

FHET

Revenue e A 547,307
Profit for the period and other comprehensive BB 793 FI| & £ f 2 F B &

expense for the period (26,334)
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21. INVESTMENTS IN JOINT VENTURES (Continued) .REBRATZERE @)

ERCELAMBERML

Summarised financial information of material joint

ventures (Continued) (#)
I 7% 435 #F #R (Continued) A& 4 PR ()

Reconciliation of the above summarised financial information to the
carrying amount of the investments in joint ventures recognised in

the consolidated financial statements:

LM BERRBERNGA P HERER
BRAZEERARZKRAEREEYK

30.9.2018
—E-N\FNA=+H
HK$’000
FAT
Net assets reported in the consolidated iRE WIS R P 2 W AE
financial statements of A& 4 Fr R Bt 2 FEE 2,409,132
Proportion of the Group’s ownership interest 7K 5 [& 75 I K & 55 /B #R 2
in PEARNE R IR B R s L 51%
Carrying amount of the Group’s interest REBERFRERFFRRZ
in PEANE AR KA reflected in the Group’s R RHEEREER 2
consolidated statement of financial position RE WA &P R ) 1,228,657
Fujian Anran and its subsidiaries EEZARENE LT
2020 2019
— ? — qi - z— j-l.: $
HK$’000 HK$'000
FET FAT
Current assets mEEE 1,182,257 1,246,038
Non-current assets EREEE 3,351,459 3,215,188
Current liabilities mEBAE (1,006,469) (1,064,638)
Non-current liabilities ERBEE (528,069) (586,700)
Net assets FEE 2,999,178 2,809,888
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For the year ended 31 March 2020 HEZ =T T F = A=+—HIFE
21. INVESTMENTS IN JOINT VENTURES (Continued) .NREEQXARZERE @
Summarised financial information of material joint EESELTHKER B
ventures (Continued) (#)
Fujian Anran and its subsidiaries (Continued) BEZARHEKEB QB (FE)
2020 2019
—F-%F  ZFNF
HK$’000 HK$'000
FET AT
Revenue g A 2,360,523 2,310,606
Profit for the year and other comprehensive FRHEFEREMEERS
expense for the year 183,265 181,265
Reconciliation of the above summarised financial information to the LR ERBEERENG S BRRE
carrying amount of the investments in joint ventures recognised in HRAZAB RN ZIHEEREELE
the consolidated financial statements:
2020 2019
—E_EH —E-NF
HK$’000 HK$’000
FET FHET
Net assets reported in the consolidated REVBHREMEBERELR
financial statements of Fujian Anran ZFEE 2,999,178 2,809,888
Proportion of the Group’s ownership interest HREBRERELTAZHEE#
in Fujian Anran HE 25 Bl 49% 49%
Carrying amount of the Group’s interest in AEBRBELMZEZN
Fujian Anran reflected in the Group’s EmME(EANEB 2S5 0%
consolidated statement of financial position AR 3R A e B ) 1,469,597 1,376,845
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21. INVESTMENTS IN JOINT VENTURES (Continued) 21. REE QA A 2R E (@)

ERCELAMBERML

Summarised financial information of material joint

ventures (Continued) (%)
China Insurance Investment China Gas (Shenzhen) Clean FIRIFEFRIRCGEY) BFEERERE
Energy Development Fund L.P. E2 (BRER®)
2020 2019
—EC-EF —T-NF
HK$’000 HK$'000
FE T FAET
Current assets MENEE 8,549,089 7,541,115
Non-current assets ERBEE 8,456,269 7,604,007
Current liabilities MEBE (4,656,587) (7,120,262)
Non-current liabilities ERBBE (4,633,291) (44,316)
Net assets FEE 7,715,480 7,980,544
Less: non-controlling interests A R R (38,248) (7,695)
Net assets attributable to the equity holders #2535 B A fE(h B & &E 7,677,232 7,972,849
2020 2019
—EC-EF —E-NF
HK$’000 HK$'000
FET FAT
Revenue WA 3,443,413 2,505,990
Profit for the year and other comprehensive A A R H Ath 2T R X
expense for the year (142,231) 364,113
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21. INVESTMENTS IN JOINT VENTURES (Continued) 21. REE QA A 2R E (@)

Summarised financial information of material joint EESELTHKER B
ventures (Continued) (#)
China Insurance Investment China Gas (Shenzhen) Clean FREBEFRIRCEY) BERERER
Energy Development Fund L.P. (Continued) He(BREE) (&)
The carrying amount of the Group's investments in the Fund AREBRZESZREFRDERTEN
comprises the following: T&IE :
2020 2019
—EZEF —E-NF
HK$’000 HK$’000
THET FET

The Group’s share of accumulated profits of ~ NEBE(HZEE 2

the Fund 2 A 456,206 483,395
Capital contributed to the Fund by the Group A&EBE A ZESEE 621,767 405,084
Exchange realignment bE 3 & (87,580) (1,836)

Carrying amount of the Group’s interestinthe AEBRZES ZEFZWEMR
Fund reflected in the Group’s consolidated B(EALEEZEEVBERR
statement of financial position R 1,040,393 886,643
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21. INVESTMENTS IN JOINT VENTURES (Continued)

Summarised financial information of material joint

ventures (Continued)

LB A5 and its subsidiaries

21. REERRZRE @)

ERCELAMBERML

(&)

(L 3 e R EL Y A

2020 2019
—F-%F  ZFNF
HK$°000 HK$'000
FHExT TExT
Current assets mE)EE 2,489,089 469,923
Non-current assets ERBEE 2,022,514 4,110,922
Current liabilities mEBE (838,026) (583,350)
Non-current liabilities FmEBAE (30,621) (169,884)
Net assets BB E 3,642,956 3,827,611
Less: Non-controlling interests o FEIERR R (1,690,294) (1,809,092)
Net assets attributable to the equity holders BEEEAEBGHIEE 1,952,662 2,018,519
2020 2019
—E-EHF —ET—AF
HK$’000 HK$’'000
FET FET
Revenue PN 465,927 111,101
Profit for the year and other comprehensive A A R E Ath 2 T RS2
expense for the year (50,065) 31,697
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21.

128

B 75 R 2R M =

—EFE-H=+—-RHIEFE

INVESTMENTS IN JOINT VENTURES (Continued)

Summarised financial information of material joint

ventures (Continued) (#)

LI 5 A4 and its subsidiaries (Continued)

Reconciliation of the above summarised financial information to the
carrying amount of the investments in joint ventures recognised in
the consolidated financial statements:

. REEQAAZRE@
ERCELAMBERML

W BR AR R E B L E) (@)
LM BERRBERN G AP HERER
BRAZEERARZKRAEREEYK

2020 2019
—E-EH —E-NF
HK$’000 HK$’000
FET FAT
Net assets attributable to the equity holders CAVKHERITESREREA
reported in the consolidated financial AL FEE
statements 1,952,662 2,018,519
Proportion of the Group’s ownership interest 7K £ B 7 | B A8 2 A #
in L3R5 1 5 L 1% 41%
Carrying amount of the Group’s interest in AEERLUEARBAZEZDZD
L3538 reflected in the Group’s EEE(EAER Y 54
consolidated statement of financial position B R AR 2R B S Ak ) 800,591 827,593

Aggregate information of joint ventures that are not individually BRIMEsTIIEERZEEATNEET
material: Ex o

2020 2019

—E-BF —hE

HK$’000 HK$’000

FHERT TET

The Group’s share of profit 7N & E FE (L % A 419,490 712,585

Aggregate carrying amount of the Group’s AEBERZEEERNRAIZER
interest in these joint ventures VEFTEREE 4,503,971 4,799,474
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21. INVESTMENTS IN JOINT VENTURES (Continued) 21. REE A A 2R & @)

Summarised financial information of material joint
ventures (Continued)

Included in the balance of amounts due from joint ventures are (j)
loans of HK$92,899,000 (2019: HK$98,005,000) which are
unsecured, interest bearing at fixed rates 4.99% (2019: 4.35%) per
annum and (i) amounts that are in trade nature of
HK$4,337,650,000 (2019: HK$6,468,879,000) and aged within
180 days based on invoice date. A credit period of 180 days is
granted to the joint ventures. The remaining balance is unsecured,
non-interest bearing and repayable on demand. Details of
impairment assessment of amounts due from joint ventures at 31
March 2020 and 2019 are set out in note 42.

As at 31 March 2020 and 2019, amounts due to joint ventures are
in trade nature and within 180 days based on invoice date.

Notes to the Consolidated Financial Statements 474 8175 3R 2% i 5t

ERCELAMBERML

(&)

HAEKAERFRBEBEKZOE
7£92,899,000/8 w( = & — L F:
98,005,000 7T ) Jh B I - L F F
ANE(ZZT—NF:435E) 2 BT
A = & 8 0 K (i) 3K 7 4,337,650,000 7
7T (= Z — % : 6,468,879,000/%8 7T )
TEESHENERRIZEEAAER
FF180H W - & & R A/ A H A180
H- B THBAEER EERRE
KEE - R _ZE-_ZFR-_ZT—NF
A=+ BREKEERARREZR
B EFFEE AN E42 -

RZEBE_EER-_ZT—HAE=A=1+
—HB ENEERRRENAZES
EREREBEZHEELT A5180H
WO
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22. EQUITY INSTRUMENTS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE INCOME

130

2020 2019
— 7 — qE —_=E— j-l.: éﬁ
HK$’000 HK$’000
FET FAT
Equity securities listed in Hong Kong (note a) A& 1 2 IR AN B %5 (M 3Ea) 52,929 114,698
Unlisted equity investments (note b) FEETRAKRE (Msb) 732,478 629,870
Other investments Hibig & 2,198 2,198
787,605 746,766
Notes: Bt 5
(@) Change in fair value of the listed equity securities in Hong Kong for the year (@) BE-_ZTZ-_ZTF=ZA=Z=+—HLFE
ended 31 March 2020 with a decrease of HK$60,316,000 (2019: a decrease RE j TRABLH5Z2AFEFBEES
of HK$8,627,000) was recognised in the consolidated statement of profit or W 460,316,000 T(=Z T — L F : WD
loss and other comprehensive income. 8,627,000 7T ) R 4r & B s & H b 2 M UK
ARRIER o

Included in the balances, amounts of HK$486,951,000 (2019: HK$483,091,000)
represented the Group’s equity interests in certain private entities established
in the PRC and Hong Kong. These entities are mainly holding cash and bank
balances, financial assets measured at fair value and newly acquired properties.
The remaining balances of HK$245,527,000 (2019: HK$146,779,000)
represented the Group’s equity interests in two private entities established in
the PRC that operate in the trading and storage of LPG, one of which was
acquired in the current year and its businesses are at preliminary stage.

The directors of the Company considered that the carrying amounts of the
underlying financial assets, the newly acquired properties and financial liabilities
recorded in the financial statements of these private entities approximate to
their fair value of the respective investee.

The directors of the Company have elected to designate these
equity investments at FVTOCI as they believe that these
investments are not held for trading and not expected to be sold in
the foreseeable future of the respective investees.

(b) &t A & £2486,951,0008 T (— T — L -
483,091,000 7T) M & R AEEBR &
FHERBEREAKRINLAZTEZ KA
R ZEEBIZRARSRBTLE
BORAFEAENESREERTKED
¥ o # T245527,0008 T (=T — L& :
146,779,000 7% 7T ) &) 4% £4 15 7N & B 7 M [
EFBEKIOFAZTEBZR AR &M
RMAABEBEERIEABREZERGET
HP—RDRAEERE HEBEER
L=

ARREEFRE ARRELABRYT
BEWHBEREE MRENERS
MABEsREAERSHKRENZATE
4 -

HRARRAESFRBR/LZSERAKEL
FREEERBAENBERANGRDS
EHESHKRET BREEBRTEZX
ERERAFEFARMEERA -
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23. GOODWILL 23. &
HK$'000
FET

COST R 2
At 1 April 2018 RZZE-NFEOA—H 3,079,624
Arising on acquisitions of businesses (note 40) & 4 B W i % 7% (Mt 57 40) 355,772
Eliminated on disposal of a subsidiary o & BT N B RS R (3,927)
Impairment loss recognised BB B 18 T R (68,857)
Exchange realignment bE 53 & (232,502)
At 31 March 2019 (restated) RZE-—hF=A=+—BEE%)) 3,130,110
Arising on acquisitions of businesses (note 40) 2= 4 @ U BE 2 7% (M 31 40) 171,395
Eliminated on disposal of a subsidiary H =K B A 7B (6,250)
Impairment loss recognised VERIEN SRR (62,866)
Exchange realignment & 38 & (190,412
At 31 March 2020 RZZE_ZTF=H=+—H 3,041,977
The Group tests for impairment of goodwill annually and in the REBREBFLNETWE 2 BFE
financial year in which the acquisition takes place, or more EXHelsmE2E0aRE TR
frequently if there are indications that goodwill might be impaired. KRB ER @8 EZ0H -
Impairment testing on goodwill BERERR
Management considers that each subsidiary engaging in business EEEZA mRERAEINAmMS
of the sales of piped gas, sales of LPG business and provision of EMBARIZEERREERBRILA
valued-added services with each subsidiary represents a separate MREEXEFKREBIYRSELES
CGU for the purpose of goodwill impairment testing. fiL °
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23. GOODWILL (Continued) 23. BHE @)

BERE AR @
NRZE_TER_ZE—-—HAhE=A=+

Impairment testing on goodwill (Continued)

The carrying amounts of goodwill as at 31 March 2020 and 2019

132

are allocated as follows: —HANEENREESEWNT
2020 2019
—EZEHF —E-NF
HK$’000 HK$’000
FTERT FAET
(restated)
(F&E75))
Sales of piped gas business within LTEMBATRIZEERE
each of the following subsidiaries HEXEK
Clever Decision Enterprise Limited Clever Decision Enterprise Limited 134,746 143,364
MNP R TRRERER A A BRI TR RERER QA 42,599 45,323
LR EAREBI AR AR R RARE AR AR 14,776 15,721
HEPRREE ZEREBRAA HEAEESERAERAA 51,047 54,312
mERMETmMRERER AR mEPREmRRERERAA 14,195 15,102
BEISRMHMMRERER AR EIGHRMHMmRARERBRA A 25,801 27,451
HARRE TR REREBR AR HARMHTRRERERA A 28,902 30,750
PR SRR AR A A BR7E R S AL TR B PR A A - 65,059
IERBEE D REMERER AR tRBEEE e REMEREGR
A A 30,705 32,669
China Gas — SK Energy Holdings Co., Limited F1#8 — & BB RIER AR A T 86,627 92,167
Fortune Gas Investment Holdings Limited BHARIREER AR R G 815,858 868,035
EHIMRAR AR AR BN R B R AR 17,701 18,833
EEEHERAMRERAR EEEHERRRERA R 111,880 119,035
HRRMEIMRBER AR #NPMRBIREERRA 15,845 16,858
EUER e S E AR A 7 and China Gas RZEFRMREREEBR QA K
Hong Kong Company Limited (“Z& A5, China Gas Hong Kong Company
EE ) Limited (R R R EE]) 174,126 185,262
Beijing Gas Development Limited EREREFRE QT 166,751 177,416
BN REBR AR |BMILRIAR R B R A A 30,089 32,013
LEMEERMRER AR LEMERRRRER AT 7,917 8,424
EAMGERXRARBR AR (FFIER") MAMSGERKMAER A A
(TFafnEER]) 13,649 14,522
SRR R TRRERBRAF ERILPRETRAERERA
(“EERS LRI Al (&8s LR 6,144 6,536
RERARARHEBR QA (RERER") RERARARBEEBRA A
(TMRERBA] 1,794 1,909
EMERBRERFAEER AR (‘hER EMERBERFAEERAAR
(IZ%&aeIR]) 5,419 5,765
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23. GOODWILL (Continued) 23. BE @)
Impairment testing on goodwill (Continued) BERENR @
2020 2019
—B-%F —TNF
HK$°000 HK$’000
FTHT FHE T
(restated)
(g&E5)
EERIFERADFEERAR (‘BRIFE) BEIFERAIEERAF
([2ETIHED 7,156 7,613
IR EERmEREREEAR WRZEZEEEhnERERE
(“LLEFEZ) FERBR(TLEE]) 9,370 =
EETRERRARAR) (BT R BRIRBMRRER AR ([R5
JLBHE ) 66,137 =
A m PR IBE R R A PR A B)( E IEE") S PR B SE B R A PR A B (3R]
B E |) 3,194 —
KEPFRFELTIRRERAF(KEPR) KEFREZRIRBARAA (X
EHRE]) 929 =
BESERIARMEEARAR(EREZER") RBEZEBRAEHEFTRAR
([FEHER]) 7,654 =
ERFIERAAFHEEARAR(ERZ)) BEEZIIERXAIHEEERA A
(TEEZI)) 16,178 —
ERILESTIABHRMBTREERER RREIEEIIEZBPRETR
NE(EEIE=T RERBRARI(ERIEZ=
paip) 102 —
FePasz )| | B RARAR AR (‘R R BEAEZINRERXARER AR ([
mEJIE]) 6,873 =
HRAREMRRERAF(RBPER" HEREMRBZBER AR ([RBER
=) 5,068 —
EHRMMAIREERERERAG(EHEM) SBRMMAIRBRZEREGRD
A(EERM)) 9,908 =
NEETHRZBRIAMRERERAR(AEE) AETETHEBRAMRRERER
NEIN(IVNES-- 1)) 16,132 =
EREFEEMABRAF(‘BHEHRE EREGEREMABRAG ([
ZReel) 20,566 =
LG LRRER AR (B BLUMR) RIEZBURKTRERAR (R
FZE LR 1,892 =
B PR REH T RERER AR AP RERETHRRERER
(“FBL PR NS o)) 7,392 =
Other CGUs HEmBeEEEMN 232,569 251,876
2,207,691 2,236,015
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23. GOODWILL (Continued) 23. & @)
Impairment testing on goodwill (Continued) [GENAER:EAC )
2020 2019
—F-%F —FTNF
HK$°000 HK$'000
FHExT FET
(restated)
(=)
Sales of LPG business within LDTEHBARZRILBHER
each of the foIIowing subsidiaries HEXEK
EEFREERIZERERA EBFREERIERBR A A 200,282 213,295
EBERMEER AR EFBERMBERADA 23,843 25,368
BREERERIEEER AT BREEREREEER AT 40,247 42,821
Panva Gas Holdings Limited Panva Gas Holdings Limited 267,599 284,712
HEPRBETRERERA A HEPRETIERER QA 7,963 8,472
EEHPATIEKERERAT(EREL) ZEEPRBAIELZKLEARA
ﬁ ([EfFEE]) 2,875 3,059
BEEE iﬁﬁﬂiﬂi?EiHﬂ%EibﬁﬁBE’&ﬁT BEABRMRRABRIERS
(BEBHER") RAR(EEBER]) - 6,250
542,809 583,977
Provision of value-added services within DLTEKEB ARz REIEER
each of following subsidiaries: EEK
Daily Pride Limited (“Daily Pride”) EFARRAR(ELH] 290,397 308,969
B EE)FRERER AT (BMENER") BmME(EE)FERER AR
([B i HaelR])) 1,080 1,149
291,477 310,118
3,041,977 3,130,110
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23. GOODWILL (Continued) 23. BE @)

Impairment testing on goodwill (Continued)

The recoverable amounts of the CGUs are determined based on
value in use calculations. The key assumptions for the value in use
calculations are those regarding the discount rates, growth rates
and expected changes to selling prices and direct costs during the
period. Management estimates discount rates using pre-tax rates
that reflect current market assessment of the time value of money
and the risks specific to the CGUs. The growth rates are based on
industry growth forecasts. Changes in selling prices and direct
costs are based on past practices and expectation of future
changes in the market.

The Group prepares cash flow forecasts derived from the most
recent financial budgets approved by the management for the next
five years. The CGUs cashflows beyond the 5-year period are
extrapolated using a steady 3% (2019: 3%) average growth rate for
CGUs in the piped gas business, 3% (2019: 5%) for CGUs in the
LPG business and 2% (2019: 2%) for CGUs engaged in the
provision of value-added services. The financial budgets and
growth rates are estimated according to the stage of each
operation with reference to the development curve of the natural
gas business, LPG business and value-added business in the PRC
region. The pre-tax rates used to discount the forecast cash flows
for CGUs are from 13% to 20% (2019: 14% to 23%). In the opinion
of the directors of the Company, no material impairment loss is
identified for both years except for the impairment loss mentioned
below. Management believes that any reasonably possible change
in any of these assumptions would not cause the aggregate
carrying amount of CGUs to exceed the aggregate recoverable
amount of CGUs. During the year ended 31 March 2020 and 2019,
due to the unsatisfactory performance of the gas refiling stations,
the directors of the Company have consequently determined
impairment of goodwill directly related to sales of piped gas
business amounting to HK$62,866,000 (2019: HK$68,857,000).
No other write-down of the assets is considered necessary.

Notes to the Consolidated Financial Statements 475

_FE]_E/JEUE/,\ nit ieE

% 7 4 5 fir 2 7 M 0 7Y 3 0
EEEE - HEEAREEEHRA
MR EE 2 RER AR
BREERAE EEERRRA A
e B HHERRSELREY
W 52 LR 2 B B EL 3K A 3T 97 90 3K - 3
RERENAMERET SELD
R B 85 R ROB 118 ) R T8 45
*2BTEE -

AEBREBEEEEHERARAFZ
OB BEBEEREEEREER -
EHEERREBRRIEAARER
DR ERERERSESAFTHE
Ziﬁ$§$${ﬁiﬁiﬂwiﬁlj E\J}%ﬁﬁ
ESTMTFHRERIN(ZT—NF:
3%) 3% (ZZF—NF :5%) k2% (=
TE-NF 2% ETHEE -BKEE
FEEEDRESEB2ERERE
FEs2EREMEBEZ KAREBL R
BB RRER 2 ERBREE -
ARBEAREEAEM ZRATE SR
EWHEEHIZ%E20%(=F — A
F14%E23%) NE - RRAIEER
B BRTXEF 2 BERBEIN Rz
WETFTEMESERTHIRREEIE-
EEERBANLBRZEMEIEAE
EEfNEHHTITERREELES
rzEmAEBBEATKREEE-
BE_ET-_Z2FR-_FT—-—NLF=HA
=+—HBLEFE BRAMRBERRT
BE - ARREERENBETEREER
REKHEHEEEFHENBERE &
% 562,866,000 T(=F — L F:
68,857,000/ 7T ) o H i & E kB A 4
RELENE -

BmRME 135



[ |
B NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A B TS R IR MY R

For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

24. OTHER INTANGIBLE ASSETS

136

Exclusive rights of

24, EtELEE

naturalgas  Production  Technology Customer
operation sharing rights rights  relationship Total
RARREL £E
ZBREER 2R RiiE EFBRF ‘et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET FHT FTHT THET THET
COST B
At 1 April 2018 RZZ-N\FHA—A 3,036,750 1,342,382 58,830 16,212 4,454,174
Exchange adjustments EHBEE (236,219) (85,850) (3,762) (1,038) (326,869)
Addition nNE 315 77,605 = = 77,920
Acquired on acquisition of B4 B U % (M E40)
businesses (note 40) 65,068 - - = 65,068
At 31 March 2019 (restated) RZZE-NE=A=+—H
(EE7) 2,865,914 1,334,137 55,068 15,174 4,270,293
Exchange adjustments fE 5 A (170,021) (80,194) (3,310) 912) (254,437)
Addition nE 347 — — — 347
Acquired on acquisition of EE KB £ (HE40)
businesses (note 40) 266,382 — - - 266,382
At 31 March 2020 R-ZZE-TF=A=+—H 2,962,622 1,253,943 51,758 14,262 4,282,585
AMORTISATION #e
At 1 April 2018 R-ZZE-NEEA—H 491,942 26,284 16,712 16,212 551,150
Exchange adjustments fE 5 AR (31,461) (1,681) (1,069) (1,038) (35,249
Charge for the year FR%H 110,204 6,800 5,648 - 122,652
At 31 March 2019 RZE-—NAF=A=1+—8H 570,685 31,403 21,291 15,174 638,553
Exchange adjustments fE 5 A% (34,306) (1,888) (1,280) 912 (38,386)
Charge for the year ERYH 114,975 8,318 10,712 = 134,005
At 31 March 2020 R-ZE-TF=A=+—H 651,354 37,833 30,723 14,262 734,172
CARRYING VALUES BREE
At 31 March 2020 R-—E-_ZEF=F=+—H 2,311,268 1,216,110 21,035 = 3,548,413
At 31 March 2019 (restated) R-ZE-—AE=A=+—H
(I E35)) 2,295,229 1,302,734 33,777 = 3,631,740
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24. OTHER INTANGIBLE ASSETS (Continued) BB EE @

Note: The exclusive rights of natural gas operation, technology rights and customer
relationship are amortised on a straight-line method over the period of 30

years, 40 years and 10 years respectively.

Production sharing right represents the right under the production contract
entered between a subsidiary of the Group and a PRC entity for the exploitation
and development of a coal-bed methane resource in the PRC (“CBM Project”)
under an exclusive right granted by the PRC government to explore, develop
and produced coal-bed methane with that PRC entity as joint operation partner
until 2029 and management of the Group sought advice from its legal advisor
and has been advised that there is a sound basis to further extend the
exclusive right to 2038. The Group has a 50% participating stake in the CBM
Project. Production sharing right is amortised by using the units of production
method based on the expected proven reserve to be extracted during the
contractual period.

25. AMOUNTS DUE FROM (TO) ASSOCIATES

As at 31 March 2020, included in the balance of amounts due from
associates is loan of HK$419,754,000 which is unsecured, non-
interest bearing repayable according to the terms of agreement.
The balance of HK$15,728,000 (2019: HK$37,564,000) are of
trade nature aged within 180 days based on invoice date and a
dividend receivable of HK$4,805,000 (2019: HK$5,112,000). A
credit period of 30 to 180 days is granted to these trade customers.
The remaining balance of HK$27,245,000 are of non-trade nature,
which are unsecured, non-interest bearing and repayable on
demand. Details of impairment assessment of amounts due from
associates at 31 March 2020 and 2019 are set out in note 42.

As at 31 March 2020, the amounts due to associates of
HK$65,819,000 (2019: HK$40,849,000) are of non-trade nature
which are unsecured, non-interest bearing and repayable on
demand.

As at 31 March 2019, the amounts due from associates of
HK$2,361,000 is unsecured, interest-bearing of fixed rate of 6%

25.

Ma: RAREBZBREEHE BMEREF
BAR 5 BIF 804 « 405 R 104F 2 B A A
BRETAB

EESKBEASE-—HEHBARE—/H
TECERRETBERARDEZT B
XMERAREERH)BR HEREE
RERNBREEET R KR ER
BRERTRERBEBDILNEERN
BN zED ARBME_Z_NF MmA
SENEEBCMEEZRBRASRERY
BENEAREREBBREERE-F
BRRE-Z=N\F -ALERKERER
BEHES0% S BtEm - FEDKRBERERE
HERNERERNRNERARBERLE
BERDRE#E -

FE Uk (BB 43) B & X B FR IR

R_EBE_ZFTF=ZA=+—8' B&f
N Sﬁ%’&?&lﬁ%ﬁ%zgm
419,754,000/ T T K I - £ B W AE
BEBEEREE - & §§15,728,000
BT (ZZ — N : 37,564,000 70) B
BHMHE FHRAZEASHEL180H
A - A K FE U % B.4,805,0008 7T (= &
— N5 5,112,000 7T ) ° A& B [ %
ZZE S5 ERFEETFIOEEIORZEE
HA o £2 B827,2450008 T VB IE B 5
ME EEF 2PEREREREE-
RZEZEFER=-_F—NAF=ZA=+
—BEREE DR RIEZREFEF
BE A FE42 -

RZBE-_ZTF=A=+—8 BB
2 N A 3 165,819,000 T ( = T —
ﬂ¢ : 40,849,000 ) VB IEE 5 &
g EEE 2B RIREKREE -

RZE-AF=ZA=+—H B
& X A FRIE 2,361 ,OOO?%T_EE?H\%EEW

per annum. It was repaid during the year. ZeECBETEFNEGFE - ZEKED
RERNEE -
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—EFE-H=+—-RHIEFE

26. INVENTORIES 26. 78
2020 2019
—E-EHF —E—AF
HK$’000 HK$'000
FET FET
Construction materials M 1,602,158 1,000,148
Consumables, spare parts, gas appliances and SH®E & ~ B 14 - MR E &
other materials H st 995,996 846,399
Natural gas KAR 288,153 625,520
LPG &AL AR R 359,918 939,855
3,246,225 3,411,922
27. CONTRACT ASSETS/LIABILITIES 27. BHEE BE
2020 2019
— ? — qi - z— j-l.: $
HK$’000 HK$'000
FET FBT
Contract assets — current EHEE—HH
Construction contracts in gas pipeline MAEBEREERY
construction 12,750,848 7,185,220
Contract liabilities — current EHERBE—HH
Construction contracts in gas pipeline MREEERBESAYD
construction 1,887,007 1,942,654
Purchase of piped gas, LPG and other sales BEEE B A - R A AR K
Hihige 4,110,654 3,224,940
5,997,661 5,167,594

As at 1 April 2018, contract assets amounted to HK$3,106,327,000
and contract liabilities amounted to HK$4,153,262,000.

R-ZZE—N\FONA—HB AHNEBEAS
3,106,327,0008 0 MA L A EL A
4,153,262,00078 JT °
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For the year ended 31 March 2020 & Z T —_EF A =+—HILFE

27. CONTRACT ASSETS/LIABILITIES (Continued) EHNEE BB

The contract assets primarily relate to the Group’s right to
consideration for work completed because the rights are
conditioned on the Group’s future performance in achieving
specified milestones at the reporting date on contract work. The
contract assets are transferred to trade receivables when the rights
become unconditional.

Typical payment terms which impact on the amount of contract
assets and contract liabilities recognised are as follows:

Construction contracts in respect of gas pipeline
construction

The Group’s revenue from construction contracts is measured by
input method. The Group requires certain customers to provide
upfront deposits before the commencement of the construction
work as part of its credit risk management policies.

The Group classifies these contract assets as current because the
Group expects to realise them in its normal operating cycle.

When the Group receives a deposit before the construction activity
commences, this will give rise to contract liabilities at the start of a
contract, until the revenue recognised on the relevant contract
exceeds the amount of the deposit.

BRNEETESRASEHE KT
1”?#]1&@?% M 7% 3 1 A BUR R AN &
SERAENITERERERFTER
&EEE’J%EE ERSRENEDEGMNE
B aNEENBBEZZ R -

FEECHANSHNEERANEES
BRI BN FRAIGERA T ¢

ARREERREN

AEENEREG QW AKE AEE
EAKBEXRETEFRAKE LS
ARt AT Bl  ERHEERRE
BHEN—FD -

HRAEERPNRERTCERPANE
BHEANEE A HFANEE
DERRDEE -

$%@ Vi TEEFRiIE 2B R e
CHRANRAERELEANARE
Ex#ﬁ%@a,\\"Jﬁfrﬁ%éwﬁwﬁz)\iﬂﬁzi

TEBLE-
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27.

140

CONTRACT ASSETS/LIABILITIES (Continued)

Purchase of piped gas and LPG

The Group would require advance payment before the usage of the
piped gas and LPG for certain customers, any shortage against the
periodical actual charge for the actual usage of piped gas and LPG
will be billed by the Group accordingly. These customers are
required to top up the advance payment for future usage of piped
gas and LPG to be supplied by the Group. The Group requires
advance payment before the usage of the piped gas through the
prepaid card for certain household users. The charge of the actual
usage of piped gas will be deducted directly to the balance of the
prepaid card. These customers can only consume the piped gas
up to the balance of the prepaid card. This will give rise to contract
liabilities until the revenue recognised on the relevant contract
exceeds the amount of advance payment.

The following table shows how much of the revenue recognised in
the current year relates to carried-forward contract liabilities and
how much relates to performance obligations that were satisfied in
prior periods.

27.

BHEE EBEwW

BEEERRRBRILAMBR
AEEGERETEPNEREEM
REB AR ZABNRE MA
MEERRMRELABRERER
HREERTHMBEEELENTRER
AlMEERAERK ZEEFPARS
BEMAKEEHEEEMR KR
AMREMBENENRE - AEEHZ
RKETHRERPREREEMR ZA
BBENREMNKEAE - EREEMRR
ZERWESERENAN ROREH
B-ZEEFPREZAEENRRES
BN FHREHAT/RL EHELERN
B BEENHBEAAOMEINKAR
BENSERL-

TRIINBAFERRBNORABSZ LA
RESNBEABURZDEIRNE
HEBTHENRGAR -

Purchase of

Construction piped gas, LPG

contracts and other sales
BEEERR -
BIEAER
EXREWN RHEMEE
HK$’000 HK$’000
FAT FHET
For the year ended 31 March 2020 Bz -_TEHF=A=+—H
IEEE
Revenue recognised that was included FUEABTEN S N B EEH
in the contract liabilities balance at m U A
the beginning of the year 1,942,654 3,224,940
For the year ended 31 March 2019 BE_ZEZ—hhF=A=+—H
EFE
Revenue recognised that was included FURRBVEREHAEER
in the contract liabilities balance at 7 A
the beginning of the year 1,374,293 2,778,969

Details of the impairment assessment of contract assets are set out
in note 42.

BHEERENFGHFBHNM T2 -
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

28. TRADE AND OTHER RECEIVABLES 2. ESEWERERH Mt EW
BR18
2020 2019
—E-EH —E-AF
HK$’000 HK$’000
FET FAT
Trade receivables g5 rElRiEE 3,687,255 3,554,884
Less: Accumulated allowances B BEHEHE (699,559) (684,415)
Trade receivables 2 5 EWARIE 2,987,696 2,870,469
Deposits paid for construction and other IREREMMEE MRS
materials 988,852 725,380
Deposits paid for purchase of natural gas and B B X AR MR A AR E T
LPG & 2,272,033 1,885,387
Advance payments to sub-contractors BN T 5B ZRIE 739,241 1,491,572
Rental and utilities deposits Hehk ARBEEES 479,620 464,748
Other tax recoverable H b B] Uk [o] §5 18 917,083 1,245,364
Other receivables and deposits HibEWIRA RixE 690,961 806,931
Prepaid operating expenses FEREERX 707,190 504,065
Amounts due from non-controlling interests of i Uz B B 2 & JE 12 AR 4 25 3018
subsidiaries 110,350 67,307
Total trade and other receivables 2 5 FE AR TE 2 H th & U
BRIBMER 9,893,026 10,061,223
Other than certain major customers with good repayment history BEFNFLIHERFZTERZPEN
which the Group allows a longer credit period or settlement by EEATEREZEH XS BN
instalment basis, the Group generally allows an average credit G KEB—MKAEESRFPIEHEY
period of 30 to 180 days to its trade customers. H30E180H 2=z EHf
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28.

142

& B 1% R BT T

—EFE-H=+—-RHIEFE

TRADE AND OTHER RECEIVABLES (Continued)

The following is an aged analysis of trade receivables net of
impairment losses presented based on invoice date at the end of
the reporting period:

28. ESENERIERH

b FE Ux BR
1H (@)

RBEHR REZEH2I2ES
FEW AR IR (FIRR B E R B) 2 Rk o 1T
W

2020 2019

—E-EHF —E-NF

HK$°000 HK$’'000

FET TFET

0-180 days 0% 180H 2,348,521 2,520,722
181-365 days 1812 365H 491,325 262,870
Over 365 days 365H A E 147,850 86,877
2,987,696 2,870,469

The Group has policies for allowance for credit loss which are
based on the evaluation of collectability and age analysis of trade
receivables and on the management’s judgment including the
current creditworthiness, the past collection history of each
customer as well as relevant forward looking information.

As at 31 March 2020, included in the Group’s trade receivables
balance are debtors with aggregate carrying amount of
HK$639,175,000 (2019: HK$349,747,000) which are past due as
at the reporting date and has been past due 90 days or more and
is not considered as default as these are contributed by the debtors
without bad debt history or the PRC local governments with low
credit risks. The Group does not hold any collateral over these
balances.

Details of impairment assessment of trade and other receivables for
the year ended 31 March 2020 and 2019 are set out in note 42.

AEBZEEBRREBERRTIREE
EREE X2 FERESRBRAZ
Rk oM YRBEEEEHERESS

%}EEEMZEEJ BEN RBHREEZH

B A N Z BRTHEE B Y -

R—_ZE_ZTHEF=ZAF=Z+—H' K
CEECESEREERRERB
639,175,000/ L( = T — J1 F:
349,747,000 70) Z R + % E KA
HEBHPHE Y W EBEI0H kA
F EARZEaPRETEZERER
SHEBAREERRRENFEE
AT W AW RIEHER - AEE
WESZEEHRIFE MR-

REE_ZTE_ZEFR_ZT—-NF=H
—t Bl EEESEREREREM
FEWBRIE 2 B BTGB H N M
42 o
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

29.

30.

HELD-FOR-TRADING INVESTMENTS

20. BEEERE

2020 2019
—E-EHF —E-hNF
HK$’000 HK$'000
THERT FH& T
Equity securities at fair value listed BERAFEINEZES EMRA
in Hong Kong 8 5 1,003 1,780

Held-for-trading investments as at 31 March 2020 and 2019,
represent equity securities listed in Hong Kong. The fair values of
the investments are determined based on the quoted market bid
prices available on the Stock Exchange. The fair value of held-for-
trading investments was classified as Level 1 of the fair value
hierarchy.

PLEDGED BANK DEPOSITS/BANK BALANCES
AND CASH

Bank balances and cash comprise cash held by the Group and
short-term bank deposits with an original maturity of three months
or less and carry interest at market rates which range from 0.01%
t0 2.25% per annum (2019: 0.01% to 2.80% per annum).

Pledged bank deposits represent deposits pledged to banks to
secure banking facilities granted to the Group. Deposits amounting
to HK$536,570,000 (2019: HK$243,381,000) have been pledged
to secure short-term bank loans and undrawn short-term facilities
and are therefore classified as current assets. The pledged bank
deposits carry fixed interest rates of 0.35% to 2.25% (2019: 1.55%
to 4.50%) per annum.

30.

RIB_ZBER-ZF-AF=ZA=+
—HHBIFEEREENBELTZ
BRAFESF REREZRFEERH
R cmEEEMEE - KIEE
BERBEZAFEIBERATEERS
— &

EEBBTER BROTLER
kRE

BOEGELRSEEAEEAFEZE
EREAR=Z@EAKIAANEEZEH
BITER WEBEFO0IEER225E (=
T—NE:FF00IEE280E) 2z
SR EET B o

EHHERTEREANGETASE
BzRTBEMERFRITZRF
M ° 536,570,000 L (= & — L F:
243,381,000/ 7T) < 15 3 E 1E#H #7 IA
BEEHRTERRRER 2 S
E A EARDEE CSHEBR
TEREBFOIEE2256E(ZE—
NE: BFE155BEE450F) 2 EE F
KEH B
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For the year ended 31 March 2020 #E—T T4 =A=+—HL&¥
30. PLEDGED BANK DEPOSITS/BANK BALANCES 30. & & #f 8 /ﬁﬁ T& =
AND CASH (Continued) JEERAC |
The details of the Group’s pledged bank deposits and bank REBUSHBEBRNEZESE ng
balances and cash which are denominated in currencies other than POz B E2EHBRITER
the functional currency of the respective group entities are set out REFTEERR S ZEBEHI DT
below:
United States
Dollars (“USD”) HKS
ERA(E ) BT
HK$’000 HK$’'000
FET FE T
equivalent
£E
At 31 March 2020 RZEZZEF=A=+—H 309,271 136,269
At 31 March 2019 RZE-—NF=ZRA=+—H 190,529 98,889
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31. TRADE AND OTHER PAYABLES

N BEZRNEREARH

Trade and other payables comprise amounts outstanding for trade
purchases and ongoing costs. The following is an aged analysis of
trade and other payables presented based on the invoice date at

the end of the reporting period:

For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

fib FE 3 B
|

BEHRNEEREMENKRRACREHE
SGEERFBERAZARBEHE -1
BRERAR REZRH2IN2EFHE
< PR I8 I H A FE A BR IR 2 BR 6 0 AT 10
N

2020 2019
—ECEHF —E-AF
HK$’000 HK$’'000
FET FHT
0-90 days 0Z90H 10,585,817 13,256,485
91-180 days 91 HE=180H 1,506,466 3,244,308
Over 180 days 180 H A E 1,307,046 1,339,618
Trade and bill payables ZoEMNEEREMNZRE 13,399,329 17,840,411
Other payables and accrued charges BEMmENEELESSEA 814,268 1,084,705
Consideration payables ERRE 183,959 220,897
Construction fee payables A TEER 1,108,919 1,025,650
Retention payables and security deposits BRRBECRES
received 1,009,592 571,174
Other tax payables & A5 HL A B¢ I8 100,452 99,995
Accrued staff costs FE=H B TR A 198,387 193,695
Loan interest payables & B RAE 282,857 355,875
Amounts due to non-controlling interests of FER M B A _J FEFE AR R 2 K
subsidiaries (note (a)) (Bt 5% (a)) 602,611 589,484
Amounts due to staff (note (b)) FEfF B T 28 (Bt 33 (b)) — 1,716,811
17,700,374 23,698,697
Notes: B -
@) The non-trade balances of amounts due to non-controlling interests of (a) ERMB AR EIERERSFBZIEE S

subsidiaries are unsecured, non-interest bearing and repayable on demand.

(b) The balance represented the amounts due to staff at the end of the reporting
period which was the proceeds from sales of Company’s shares after the
exercise of the employees’ share options and the amounts have been settled

during the year ended 31 March 2020.

All of the balances were aged within 90 to 180 days based on
invoice date and the average credit period is 90 to 180 days.
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For the year ended 31 March 2020 #Z L -_FTF=A=+—HIFE
32. LEASE LIABILITIES 32. HEAE
2020
—E-EF
HK$’000
FET
Lease liabilities payable: ENEEaRE
Within one year R—FA 75,054
Within a period of more than one year BH—FUEETHBBRF
but not more than two years 37,630
Within a period of more than two years BHMENLN LB BBRASF
but not more than five years 75,164
More than five years ZRAFE 45,074
232,922
Less: Amount due for settlement with 1218 A RN EIEEE YA
12 months shown under mEBEZNIE
current liabilities (75,054)
Amount due for settlement after 12 months 12@ A& HEETA
shown under non-current liabilities IREBBEZRE 157,868
33. BANK AND OTHER BORROWINGS 3. |WITRHEMEE
2020 2019
—EEHF —F-NF
HK$’000 HK$’000
FET FET
Bank and other borrowings comprise the RITREMEEBEATSE
following:
Bank borrowings RITEE 27,551,748 26,570,153
Other borrowings Hibg & 12,137,370 11,328,754

39,689,118 37,898,907

Secured BIRA 2,168,142 3,056,554
Unsecured 424 1 37,520,976 34,842,353
39,689,118 37,898,907
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For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

33. BANK AND OTHER BORROWINGS (Continued) 3. "ITREMEE @)

HH

2020 2019
—EC-EH TR E
HK$’000 HK$'000
FET FH&T
The maturity profile of the above borrowings is _F it {& & ~ B BRI &SR a0 T -
as follows:
Within one year R—FR 24,120,679 16,407,520
More than one year, but not exceeding two ZR—FEIEBMF
years 2,749,850 9,833,244
More than two years, but not exceeding five % W i £E {8 T #2838 T 5
years 11,938,323 10,018,833
More than five years ZHRAF 880,266 1,639,310
39,689,118 37,898,907
Less: Amount due within one year shown B —FREBRIATRSAEE
under current liabilities | 24,120,679 16,407,520
Amount due after one year —F1& 2 H 2 B 15,568,439 21,491,387
Borrowings comprise: BEBE:
Fixed-rate borrowings EREBE 16,998,460 14,954,210
Floating-rate borrowings FEEE
— London Interbank Offered Rate —RBBRTREFREE(fR
(“LIBOR”) plus 1.05% to 2.35% HRITEEHFEE])
(2019: 1.05% to 2.35%) 5 N1.05E £2.35E
(ZE—h&F:1.06EZE
2.35E) 4,460,732 5,017,047
— Hong Kong Interbank Offered Rate —ABLBRTREREXR(B
(“HIBOR”) plus 0.70% to 1.05% TTRITRIZEFEE])
(2019: 1.00% to 1.05%) 5 N0.70E £1.052
—NF:1.00EE
1.05/2) 5,840,000 3,576,000
— Base rate of People’s Bank of China — B ARBITEERNE 12,389,926 14,351,650
39,689,118 37,898,907
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33. BANK AND OTHER BORROWINGS (Continued) 3. WITREMEE @

The details of the corporate bonds of the Company as included in AAEMEEZAATN A A &S

the other borrowings are as follows: R OENE
2020 2019
—_ —\' — i ﬂE 7 j-l-: ﬂf
HK$’000 HK$'000
FTHET FE& T
Corporate bond 2 (note 1) REESH2 (MFE1) 335,554 2,275,508
Corporate bond 3 (note 2) RNAEMEFH3 (M FE2) 1,639,279 1,741,422
Corporate bond 4 (note 3) NalfEFHF4 (BRE3) 1,634,073 1,707,471
Corporate bond 5 (note 4) NalfEH5 (BaEs) 2,183,883 2,285,714
Corporate bond 6 (note 5) NalfEH6 (M sE5) 1,419,465 1,485,714
Corporate bond 7 (note 6) NAElfEHT (M sE6) 1,092,896 =
8,305,150 9,495,829

Notes: Bt 5t

148

The listed corporate bond of RMBO0.3 billion (2019: RMB2 billion) was issued
with coupon and effective interest rate of 3.40% (2019: 3.05%) per annum and
maturity date on 27 October 2021 to qualified investors in the PRC on 27
October 2016. The corporate bond was listed on Shanghai Stock Exchange
Comprehensive Electronic Platform of Fixed Income Securities on 8 November
2016.

The corporate bond of RMB1.5 billion was issued with coupon and effective
interest rate of 4.75% per annum through the private placement in the PRC on
1 August 2017. The corporate bond of RMB1 billion and RMBO0.5 billion are
with maturity date on 3 August 2020 and 3 August 2022 respectively. The
corporate bond is tradable on China Interbank Market.

The corporate bond of RMB1.5 billion was issued with coupon and effective
interest rate of 4.50% per annum and maturity date on 11 September 2023 to
qualified investors in the PRC on 11 September 2018. The corporate bond was
listed on Shanghai Stock Exchange Comprehensive Electronic Platform of
Fixed Income Securities on 27 September 2018.

The corporate bond of RMB2.0 billion was issued with coupon and effective
interest rate of 4.38% per annum through the private placement in the PRC on
24 QOctober 2018. The corporate bond of RMB2.0 billion is with maturity date
on 23 October 2023. The corporate bond is tradable on China Interbank
Market.
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

33. BANK AND OTHER BORROWINGS (Continued) 3. WITREMEE @

Notes: (Continued) BeE - ()
(5) The corporate bond of RMB1.3 billion was issued with coupon and effective 5) ARBIBETRARBHEERTREN T —
interest rate of 4.15% per annum through the private placement in the PRC on NFT+_A+tHEBILERERT B
7 December 2018. The corporate bond of RMB1.3 billion is with maturity date FEREERRRBEFFII5% Z AR
on 6 December 2023. The corporate bond is tradable on China Interbank 1BETARBEFIMRA-_T _=F+=
Market. RANB-ZAREHFATRPERITETS
(6) The corporate bond of RMB1.0 billion was issued with coupon and effective 6) ARBIOBETRANBEHRERRR _-_ZT =
interest rate of 3.38% per annum through the private placement in PRC on 10 TE=ZATHAEBAERERT B2
March 2020. The corporate bond of RMB1.0 billion is with maturity date on 10 FEREEFR BT EI38% 2z AR
May 2025. The corporate bond is tradeable on China Interbank Market. 1VETRAIERIPER-_ZE_AFH
A+H - ZRARMBEFARABEIRITHETS
The range of effective interest rates (which are also equal to NEBEEZERMXRE & E (IR ME
contracted interest rates) on the Group’s borrowings are as follows: ERETHOMZ) T :
2020 2019
—E-EF —E—-NF
Effective interest rate per annum: BEBRFHNE
Fixed-rate borrowings EEBE 0.90%-8.50%  0.90%-8.50%
Floating-rate borrowings FEEE 1.00%-4.99%  1.43%-7.35%
The details of the Group’s borrowings which are denominated in NEBKREBEHEEBRETRZ 2 EK
currencies other than the functional currency of the respective Koz BEETEZBEFBERS W
group entities are set out below: T
Japanese Euro dollar
USD HK$ Yen (“JPY”) (“EURQO”)
H [/
EY BT (=10 &zl
HK$’000 HK$’000 HK$’000 HK$’000
TET TET TET TET
equivalent equivalent equivalent equivalent
£E ZE £E &
At 31 March 2020 RZE-_TEF=A=+—H 68,048 1,262,181 496,203 7,498
At 31 March 2019 R-ZFB-NAF=A=+—H 588,344 3,001,403 513,474 2,506
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For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

34. SHARE CAPITAL 34. A
Convertible
Ordinary shares preference shares Total
ZER AR E LR et
No. of shares No. of shares
'000 at ’000 at
HK$0.01 each HK$'000 HK$1.00 each HK$’000 HK$'000
R REE
0.01/&7TH) 0.01B LHY
T A% AR 28 FAET T AR AR 25 TAT FAET
Authorised JETE 9,000,000 90,000 124,902 124,902 214,902
Issued and fully paid: BETRARE:
At 31 March 2018 R-ZE—N\F
—A=+—H 4,968,519 49,685 — — 49,685
Exercise of share options 1T RERAE 259,895 2,599 — — 2,599
Repurchase of share (note) & % f& 15 (Kf 2%) (9,851) (98) = = (98)
At 31 March 2019 and RZE-NFER
2020 —T-TF
—A=+—H 5,218,563 52,186 — — 52,186

Note: During the year ended 31 March 2019, the Company repurchased its own

shares through the Stock

Exchange as follows:

M BE-FT-AF=A=+—BLEE &

RAEBBRAOBEA S 2RHWT :

Price per share Aggregated

No. of ordinary SERER repurchased

Month of repurchase shares of HK$0.01 highest lowest costs
0.018 T2

E i A 5 ZERME BS BI& 483 8 BL A<

HK$ HK$ HK$’000

BT BT FHET

September 2018 —T—)\FhA 585,000 22.00 21.95 12,861

October 2018 —=—)\#$+A 9,266,200 22.00 20.00 198,850

150 China Gas Holdings Limited

Financial Report 2019/20 HREIMRIZRER AT  2019/2081 53R



For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

35. RESERVES 35. %
2020 2019
—EC-EH —E-AF
HK$’000 HK$'000
FET FH&T
Translation reserve BHEEE
At the beginning of the reporting period R IR & EI AT (759,909) 1,468,866
Exchange difference arising on translation WBEmMEL ZEN =5 (2,400,557) (2,228,775)
At the end of the reporting period R EHR (3,160,466) (759,909)
2020 2019
—ECEH —E-NF
HK$’000 HK$’000
FET FHET
Investment revaluation reserve REEHHE
At the beginning of the reporting period R ¥R B H) (22,604) (18,977)
Decrease in fair value of equity instruments at  ## A FEE A H M2 E KA 2~
FVTOCH BRATEDTERD (60,316) (8,627)
At the end of the reporting period R EHR (82,920) (22,604)
36. DERIVATIVE FINANCIAL INSTRUMENT 6. pTEEMIT A
2020 2019
—ECEHF —E-NF
HK$’000 HK$’000
FET FHET
Financial assets SREE
Cross currency interest rate swap contract (note) 2z X & ¥ | &R 18 Bi & 49 (M &%) 3,539 —
Financial liabilities cRAaE
Interest rate swap contracts (note) FEEHE D KE) 30,674 21,764
Cross currency interest rate swap contract RN EER KRB E 4 = 802
30,674 22,566
Note: The instruments are designated under hedge accounting. HrZIAEAUMEHETEE

Notes to the Consolidated Financial Statements  #x
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36.

152

DERIVATIVE FINANCIAL INSTRUMENT (Continued)

In order to manage the Group’s foreign currency exposure and
interest rate exposure in relation to the Group’s borrowings which
are denominated in USD, the Group entered into a cross currency
interest rate swap contract to buy USD for RMB. The Group also
entered into USD and HK$ interest rate swaps to manage the
Group’s interest rate exposure to LIBOR and HIBOR.

At the end of the reporting period, the Group has an outstanding
cross currency interest rate swap contract with an aggregate
notional amount of USD7 million (2019: USD14 million) that requires
the Group to buy USD for RMB at exchange rate of RMB6.534 (2019:
RMB6.534) for USD1 and change from paying floating interest rate
of 6 month LIBOR + 1.75% per annum (2019: 6 months LIBOR +
1.75% per annum) to paying fixed rate of 5.52% per annum (2019:
5.52% per annum) with a maturity period that matches the maturity
period of the relevant borrowing.

At the end of the reporting period, the Group also has entered into
interest rate swap contracts with an aggregate notional amount of
USD90 million (2019: USD90 million) and HK$1,638 million (2019:
HK$1,638 million) that change from paying floating interest rate of 3
month LIBOR + 1.05% per annum and 3 month HIBOR + 1.05%
per annum (2019: 3 months LIBOR + 1.05% per annum and 3
months HIBOR + 1.05% per annum) to paying fixed rate of 3.72%
per annum and 3.46% per annum respectively (2019: 3.72% per
annum and 3.46% per annum respectively) with maturity periods
that match the maturity periods of the relevant borrowings. These
interest rate swaps are designated as hedging instruments which
hedge the interest rate risk exposures of the underlying hedged
borrowings. The critical terms of the derivatives match those of the
respective hedged borrowings.

The cross currency interest rate swap and USD and HK$ interest
rate swaps are measured at fair value at the end of the reporting
period which is determined by reference to the prices as quoted by
the counterparty financial institutions.

36.

TTEE€/ T Aum)

REBASERHNAETHEZLRE
BEEMNNERRENERER A&
BMAVURXXNEENERRHALH KA
REBAZXT - AEBERFTLETR
BLMEREHREH UEEASEY
MEBRITREFREETEBITRITRAE
HERNFRREL -

RREPR AEBZ RPN E
B EREHEONBEREESTEAT00
EEXET(ZZE—NF:1,4008%7T)
HMEAEERIEZETH ARKG.5347T
(ZZT—NF: AR¥6.53470) 2 [ER
MARBEAZETL TAIHEEHF
FlZReEARBETEEFRERNE
BA75E(ZZT—NLF:6@AMRAR
TRIZEFRBRNFEBA75E) R AS R
EEFRNREE2B (T —NF: F7
R552[E) - BAFR B 48 B8 {5 & &9 HA B AH
fic o .

RBEBR AEBENRE LA X
HAeE#H B2 ESEAI0008E ETT
(ZZT— L% :9,000& %= t) X% 16.38
BET(ZZE—NLF :16.38EFF L)
DRAZAIZFEF R EIE A B HR
TEERERINFEI0E&B TR
TREFREEMFEFEIBE(ZE—
NF AL MBBITREREEMN
FE1.05FE LB TRITRERBZMN
FHEI05E) WADRNIFEEF
FEIT2ERILE(ZZE—NF: &5
Bl ABFFIEI72E R346[E) - HIFR B
HEEEMNHRER - 255 =8 H
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37. DEFERRED TAXATION

37. IEERE

The following is the deferred tax liabilities (assets) recognised and
movements thereon during the current and prior reporting years.

UTRRABREFERBAERSFE
ZEERBEEHBAAGBEE) ARE

Fair value
adjustment
on property,
Revaluation plant and Impairment on  Impairment
Accelerated on equipment and trade and other  on property,
tax  investment right-of-use Intangible  receivables and plant and
depreciation  properties assets Tax losses assets  contractassets  equipment Total
¥ BER
REUAR ESEWERER
mE nE FKREEEZ HitEWERER 9% BE
HERE REEM LATERE HEFR SEKEE BRHNEE RRFEAE @t
HK$'000 HK$'000 HK$'000  HK$000  HK$000 HK$'000 HK$'000  HK$'000
TAT TR TExT FEx FER THET TET TR
At1 Apri 2018 R-ZE—N\#E
mA—A 47 42,607 160,399 (25,976) 755,695 (194,876) (29,449) 708,871
Exchange adjustments ERAZE - — 1 (7,646) (2,206) (6,370) 1,883 (14,328)
Charge (credit) to profit or loss FERRBEFR MG
for the year (note 10) (3T A) (Ht3E10) 62,444 601 (4,885) 545 (27,319) (1,148) = 30,238
Acquisition of businesses (note 40) 4 & % 7 (fff 51 40) - - - - 16,319 - = 16,319
At 31 March 2019 (restated) RZZ-NF=A
=+—-R(E&E%) 62,915 43,208 155,525 (33,077) 742,489 (202,394) (27,566) 741,100
Exchange adjustments iR E S (8,436) (1,324) (7,311) 686 (17,114) (6,629) 1,657 (38,471)
Charge (credit) to profit or loss FRRBEPMGR
for the year (note 10) (FFA) (HH3E10) 262,984 (3,337) (6,604) 245 (47,290) (24,701) — 181297
Acquisition of businesses (note 40) U & £ % (Fft 3£ 40) - - - - 66,595 - - 66,595
At 31 March 2020 R-_Z_TF
=A=+—-8 317,463 38,547 141,610 (32,146) 744,680 (233,724 (25,909) 950,521

For the purpose of presentation in the consolidated statement of
financial position, certain deferred tax assets and liabilities have
been offset. The following is an analysis of the deferred tax

RENGEMBMRARME - BETER
ERBEERAGE TERE-UTR
WM BHREMSE 2 ELEH ALK D

balances for financial reporting purposes:

#r

2020 2019

—E-EHF —E-NF

HK$°000 HK$'000

FET FET

(restated)

(&E7))

Deferred tax assets FREFRIBEE 259,633 229,960
Deferred tax liabilities BEERIBEE (1,210,154) (971,060)
(950,521) (741,100)

Notes to the Consolidated Financial Statements
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37.

154

& B 1% R BT T

—EFE-H=+—-RHIEFE

DEFERRED TAXATION (Continued)

Under the Law of the PRC on Enterprise Income Tax, withholding
tax is imposed on dividends declared in respect of profit earned by
PRC subsidiaries from 1 January 2008 onward. No deferred
taxation has been provided for in the consolidated financial
statements in respect of temporary differences attributable to
accumulated profits of the PRC entities amounting to
HK$41,326,945,000 (2019: HK$31,624,074,000) as the Group is
able to control the timing of reversal of the temporary differences
and it is probable that the temporary differences will not reverse in
the foreseeable future.

Majority joint ventures and associates established in the PRC are
held directly by certain wholly-owned subsidiaries of the Group
established in the PRC which are therefore not subject to the
above-mentioned withholding tax.

At the end of the reporting period, the Group has estimated unused
tax losses of HK$8,733,821,000 (2019: HK$7,074,430,000)
available for offset against future profits. A deferred tax asset has
been recognised in respect of HK$194,820,000 (2019:
HK$200,464,000) of the tax losses. No deferred tax asset has been
recognised for the remaining estimated tax losses of
HK$8,539,001,000 (2019: HK$6,873,966,000) due to the
uncertainty of future profits streams. Included in unrecognised
estimated tax losses are losses of HK$5,391,183,000 (2019:
HK$4,435,203,000) that will expire in 5 years from the year of
origination which is ranged from 2020 to 2024 (2019: 2019 to
2028). Other losses may be carried forward indefinitely.

IE #E B 18 (@)

BEFBECEMSRHE BTN
F-—R—BE RPEWNBQRMR
B o2& FifmE R 2R EABKREN
RGP BERERITERPHCER
e ﬂ41 326,945,000 T (=& — N,
4 1 31,624,074,000/8 T ) 2 & B = 58
EHECHBEG RRRASEEE
THBDEREERER BEEE
HRAEETE R A B REE -

X*IH%EAEP BRI EERE R

AREEAAEEEFBERIZETE
EMBARERRSE BAUBASWH
LB

RWEBAR NEBEATANREEK
RKaflzBst ABABHEBEEA
8,733,821,000/% ;t( = & — N F:
7,074,430,0007% 7T) ° B 5t 194,820,000
BT (= Z — AL 1 200,464,000 7T)
CHEBERRELEHEEE - A
B SR 2R B 2RO A R E - H e
% 18 /&5 $8.8,539,001,000/8 jt ( — & —
U F : 6,873,966,00078 JT ) I £ #E R
BLEMBEE - RERMGFTHIBEEIE
Etﬂﬁﬁét%@?*i@*igii*
E_NMFE(ZFE—hLF: —NF
i_gz:i,ﬁﬁﬁaﬂ)taﬁim)ﬁﬁ
25,391,183,000/% ;o ( = & — JL F :
4,435,203,000/8 70) 18 - M E51E A
45 IR B 4
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38. SHARE OPTION SCHEME AND SHARE-BASED 38. [ REstE8IR U R B ER

PAYMENTS

A share option scheme was adopted pursuant to a resolution
passed on 20 August 2013 (the “Scheme”). The purpose of the
Scheme is to grant share options to eligible persons as incentives
or rewards for their contribution to the Group. The Scheme will
expire on 19 August 2023.

The eligible persons as defined in the Scheme are individuals or
entities who or which may participate in the Scheme (“Eligible
Persons”). The following individuals or entities who in the absolute
discretion of the Board of Directors of the Company have
contributed to the Group on the basis of their contribution to the
development and growth of the Group may participate in the
Scheme:

(i) an eligible employee;

(i)  a non-executive director and an independent non-executive
director of any member of the Group;

(i)  an agent or a consultant of any member of the Group;

(iv)  a supplier of goods or services to any member of the Group
or any director or employee of such supplier;

(v)  a customer of any member of the Group or any director or
employee of such customer;

(vi)  person or entity that provides research, development or other
technological support or any advisory, consultancy or
professional services to any member of the Group or any
director or employee of any such entity;

(vii)  a subsidiary of the Company; and

(vii) a company in which the Company holds, either directly or

indirectly, 20% or more of its equity interest.

Notes to the Consolidated Financial Statements 474 8175 3R 2% i 5t
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38. SHARE OPTION SCHEME AND SHARE-BASED 38. [ REstE8IR U R B ER
X

i1
PAYMENTS (Continued) 7y

3

—

&)

Maximum number of shares available for AHFAB RO Z2E XEE

subscription

(i) Subject to the Listing Rules, the maximum number of the
shares of the Company subject to outstanding unvested or
vested options under the Scheme and outstanding options
under other share option scheme of the Company (if any)
must not exceed 30% of the shares of the Company in issue
as at 20 August 2013 (“Overriding Limit”). No options may be
granted if it will result in this Overriding Limit being exceeded.

=
=

(i)  Subject to the Overriding Limit, paragraphs (iii) and (iv) below, (ii)
the total number of shares of the Company issued and to be
issued upon exercise of all options must not exceed 10% of
the shares of the Company in issue as at the 20 August 2013
(subject to adjustment in the event of a capitalisation issue or
rights issue or open offer of shares of the Company, or
consolidation, sub-division or reduction of share capital of the
Company (other than an issue of shares of the Company as
consideration in respect of a transaction)) (“Mandate Limit”).
Unless approved pursuant to paragraphs (i) or (iv) below, no
options may be granted if such grant will result in the
Mandate Limit being exceeded. Options lapsed according to
the terms of the Scheme or other share option scheme(s) will
not be counted for the purpose of calculating the Mandate
Limit.
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38. SHARE OPTION SCHEME AND SHARE-BASED 38. [ REstE8IR U R B ER

PAYMENTS (continued)

Maximum number of shares available for
subscription (Continued)

(i)  Subject to the Overriding Limit and an approval of
shareholders of the Company, the Company may from time
to time “refresh” a Mandate Limit provided that the total
number of shares of the Company which may be issued upon
exercise of all options to be granted under the limit as
“refreshed” must not exceed 10% of the shares of the
Company in issue at the date of the resolution to approve the
“refreshed” limit (“Refresher Date”). Options previously
granted (whether outstanding, cancelled, lapsed (according
to the Scheme or the other share option schemes of the
Company) or exercised) will not be counted for the purpose
of calculating the limit as “refreshed”. The Company can seek
the approval of shareholders of the Company to “refresh” a
Mandate Limit any number of times as the Board of Directors
of the Company considers appropriate. Unless approved
pursuant to paragraph (iv) below, the board of directors of the
Company cannot grant any options on or after the Refresher
Date if such grant will result in the Mandate Limit as refreshed
being exceeded.

(iv)  Subject to the Overriding Limit and a specific approval of
shareholders of the Company, the board of directors of the
Company may grant options to Eligible Persons identified by
the board of directors of the Company. If the approval of
shareholders of the Company is obtained, the board of
directors of the Company may grant options to any Eligible
Person in respect of such number of shares of the Company
and on such terms as specified in that approval of
shareholders of the Company.

Options granted under the Scheme must be taken up within 20
business days of the date of grant and pay the Company the
amount payable, if any, on acceptance of the option. Any option
under the Scheme which has vested, in respect of which all
conditions attaching to it have satisfied and which has not lapsed
may be exercised at any time, by no option may be exercised if
such exercise would, in the opinion of the board of directors of the
Company, be in breach of the Scheme, any applicable law, rule or
regulation or the terms and conditions of the relevant option
granted under the Scheme.
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SHARE OPTION SCHEME AND SHARE-BASED
PAYMENTS (continued)

Maximum number of shares available for
subscription (Continued)

The exercise price is determined by the directors of the Company,
and will not be less than the highest of (i) the closing price of the
Company’s shares on the date of grant, (i) the average closing
price of the shares for the five business days immediately preceding
the date of grant; and (i) the nominal value of the Company’s
share.

No share options were granted by the Company during the years
ended 31 March 2020 and 31 March 2019.

The Group estimates of the number of options that are expected to
vest are based on an assessment of all relevant non-market vesting
conditions at the end of each of the reporting date. For the year
ended 31 March 2019, the directors of the Company, based on the
actual results, consider that options granted with non-market
vesting conditions only are expected to vest as the non-market
vesting conditions for exercising those share options are probable
to be met.

For options granted with market conditions, the Group recognised
share-based payments expense from employees who satisfy all
other vesting conditions, irrespective of whether the market
condition is satisfied.

No share-based payments expense is recognised for the year
ended 31 March 2020. For the year ended 31 March 2019, share-
based payments expense of HK$63,137,000 is recognised.

As at 31 March 2020, no options had been granted and
outstanding under the Scheme. As at 31 March 2019, the number
of shares in respect of which options had been granted and
remaining outstanding under the Scheme is 2,000,000 representing
0.04% of the shares of the Company in issue at that date.

38.
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38. SHARE OPTION SCHEME AND SHARE-BASED
PAYMENTS (continued)

38. BREGTERUKROGSER

AHZIE2ROZ2HEAREE (@)

Maximum number of shares available for
subscription (Continued)

TRILEBB(BRESR) AKARA
BREZFBLRBEE_T_ZF=A

The following table discloses details of the Company’s share
options held by employees (including directors) and movements in

such holdings during the two years ended 31 March 2020: =t+—HIMBAEEFEERE &
BIFR
Exercise Number of Exercised during  Lapsed during  Transfer during Number of share Exercised during  Lapsed during Number of share

Vesting Exercisable price share options  the yearended the yearended the year ended optionsat  the yearended  the year ended options at
Date of grant period period per share at1 April 2018 31 March 2019 31 March 2019 31 March 2019 31 March 2019 31 March 2020 31 March 2020 31 March 2020
R-B-N\F BE-F-1F BE-T-N"F BE-T-1EF R-T-NF BE-F-%F BE_-T-BF R-B-¥F
mA-Az ZA=+—-HL ZA=+-HLk ZA=+-Bt ZA=+—-AZ ZA=+—-HLE ZA=+-BLk ZA=+-BZ
R AH BES UOEHR SRITEE BREHA FEETR FEBAH FENER BRESE FEETR FEEAN BREZE
Held by Directors
HEBRKE
16.4.2014 (Note 1) (Note 1) 1240 17,000,000 (15,000,000) - (2,000,000) - - - -
(Fit3E1) (RH5ET)
25.6.2015 (Note 2) (Note 2) 13.84 100,000,000  (100,000,000) - - - - - -
(fsE2) (H&E2)
25.6.2015 (Note 3) (Note 3) 13.84 1,600,000 (800,000) (800,000) - - - - -
(FEE3) (BI5k3)
118,600,000 (115,800,000) (800,000) (2,000,000) = = = =
Held by Others
MEMBARFE
16.4.2014 (Note 1) (Note 1) 12.40 227,000,000 (144,094,600) (82,905,400) 2,000,000 2,000,000 = (2,000,000) =
(FRE1) (B3E1)
345,600,000 (259,894,600) (83,705,400) — 2,000,000 — (2,000,000 —
Weighted average
exercise price HK$12.82 — — — HK$12.40 — - -
METHTEE 12,8270 12.40%7T
Exercisable at the end
of the year - 2,000,000 -
ARERTE
Notes: AT -
(1) The validity period of the options is five years from 16 April 2014 to 15 April (1) BEBRE2 AR A -_ZT—NENA+<H

2019, and the options may be exercised on or after 16 April 2017. The exercise
of the options will be subject to the conditions that (j) the audited profit after tax
of the Group after deduction of non-controlling interests for the financial year
ended 31 March 2017 or before shall not be less than HK$5.5 billion; (i) if the
above condition is not fulfilled, the options may be exercised if the audited
profit after tax of the Group after deduction of non-controlling interests for the
financial year ended 31 March 2018 shall not be less than HK$6 billion; and (iii)
the options will lapse if the above two conditions are not satisfied. During the
year ended 31 March 2019, the vesting condition “(ii)” was met.

E-EZ-NAFEOA+AA MBREAR
TRt FMATRARZIEITE TR
BREAZBRRATERE: (ASERE
E_T—+tHF=A=+—BIHERFEX
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HGREREER AIBRERERR - &
E-T-NAF=ZA=+—-BLEFE 5B
AT 2 ZERK -
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38.

160

SHARE OPTION SCHEME AND SHARE-BASED 38. B R EHEZI R URGO BER
PAYMENTS (Continued) 7B X @)

Maximum number of shares available for
subscription (Continued)

AHRB RO ZBEXABE #®)

Notes: (Continued) Moax « (88)

(2) The validity period of the options is from 25 June 2015 to 24 June 2022 and 2
the options are exercisable upon satisfaction of either one of the conditions
that (i) the Group’s audited net profit after tax and deduction of non-controlling
interests for a full financial year based on the consolidated audited financial
statements of the Group amounts to HK$7.5 billion or above; or (i) the total
market capitalisation of the Group amounts to HK$150 billion or above, where
the “total market capitalisation” shall be the product of the closing price of the
shares of the Company as stated in the daily quotation sheets of the Stock
Exchange at the end of any trading day and the total number of issued shares
of the Company on that same day. The options will lapse if none of the above
conditions is satisfied within the validity period of the options. During the year
ended 31 March 2019, the vesting condition of “(ii)” was met.

(©)] The validity period of the options is from 25 June 2015 to 15 April 2019. And 3)
the options may be exercised on or after 16 April 2017. The exercise of the
options will be subject to the satisfaction of either one of the conditions that (j)
the Group’s audited net profits after tax and deduction of non-controlling
interests for the financial year ended 31 March 2017 based on the consolidated
audited financial statements of the Group amounts to HK$5.5 billion or above;
or (i) if the above condition is not fulfilled, the options may be exercised if the
Group’s audited net profit after tax and deduction of non-controlling interests
for the financial year ended 31 March 2018 based on the consolidated audited
financial statements of the Group amounts to HK$6 bilion or above. The
options will lapse if none of the above conditions is satisfied within the validity
period of the options. During the year ended 31 March 2019, the vesting
condition “(ii)” was met.

BREZERHE-_Z—RAFAAA=TH
AZE-T--FXXA=-+MHE - mEKE
A RERNTEM—BEGEERTE: ()R
#$EIZFA%%$%%ﬁ$ AEH

—EAxE %ﬁiﬁZ@%Vﬁé@ﬂ
(%W%#hk%ﬁ&ﬁiJ BB T ek A
£ sk AS & B 2 48 T E E F1,50018
JLEA b (4T E ] E A AR E ARG
REFARXSZEEESEREIMEERER
oz g FRUAAQRRBEBHTR
MBS - i R R RN ERE 2 B
HRER - AIBREBERE - RBE=
TE-hF=ZA=Z=+—RALEE BBIEH
[i)] B #EX -

BREZERHE-_T—AFAA=-tTH
BE-ZZ—NAFMNA+RA  mBRED
RZZE—tFEOAFTNBRZETE AT
18 B8 AR 4 G 7B 3 A AR fR] — TE DA TR < ()
BEAEEZRAKEGMBRE A&
BEREE—_Z—+tE=ZA=+—BILFHK
FEZEBZREBAR MR IEERE
H18)EBSSEB Tk A £ Bk E it
IREREER  AIMBIEASEEZEER
ERVBRE ASERBEE-_T—/\F
A=+ ALVBEEZLABERBEM
IR IR R AR 1%) ZEF60B BT
LA £+ RIS & 8 AT 17 fF i AR A o i bl 1%
B RNEIRE 2 B NER - AR
BEeiM - BE-_Z-—HhE=ZA=+—
BIEFE  BEEHHIBEX -

No options outstanding as at 31 March 2020. The options RZE_ZTFE=A=+—8H BEH

outstanding as at 31 March 2019 have a weighted average RKITFEERE - R-_T—hLF=ZA=

remaining contractual life of 1 month. +—H  MARITEEZINEFSFR
BRENFHA—M@EA -
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For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

39. ACQUISITION OF ADDITIONAL INTEREST IN
SUBSIDIARIES

(A)

(B)

Acquisition of additional interest in subsidiaries
in 2020

The Group entered into certain sale and purchase
agreements with the respective holders of the remaining
equity interests holders of certain subsidiaries in the PRC for
a total consideration of RMB29,049,000 (approximately
HK$32,649,000). The difference between the consideration
paid and the carrying amount of the additional interest
acquired by the Group of HK$18,129,000 was debited to
equity as capital reserve during the year ended 31 March
2020.

Acquisition of additional interest in subsidiaries
in 2019

The Group entered into certain sale and purchase
agreements with the respective holders of the remaining
equity interests holders of certain subsidiaries in the PRC for
a total consideration of RMB78,013,000 (approximately
HK$90,713,000). The difference between the consideration
paid and the carrying amount of the additional interest
acquired by the Group of HK$6,049,000 was credited to
equity as capital reserve during the year ended 31 March
2019.

Notes to the Consolidated Financial Statements 475

39. Wx s B /B 4 B BB S &

(A)

(B)

R-ZZE_ZEFRBEHREQ
B #E SN RE 5

AEBEHRETHEMBRAAZ
BRTRAEZSBZHFEBAR
R (E AR 29,049,000t (49
32,649,000 7t ) ;] (L & T &
EE - EXNHREELAER
TN EE R EE =5
18,129,000 TREZEZE =T =%
FZAZT+—HILLFEUNEAREE
HEAERT -

REZZE-NFREHEQ
B #E S RE 5

AEBHEETHERMBAARZ
BRTRAEZSBZHFEBAR
“R(E AR H78,013,0007T (4
90,713,000 L) 5] L/ T B & %
FEoODXMREEASEFKE
KEHME 22 IR H (B 2 %= $866,049,000
BITREBEE-_Z—NAF=ZA=1+
—BIFEUNERFEE AR
q::o
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For the year ended 31 March2020 i Z —Z - EF=F=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES 40. WEB I B 2 Al

(A) Acquisition of a business through purchase of
subsidiaries in 2020

U

In August 2019, a subsidiary of the Group entered into
an acquisition agreement with an independent third
party, pursuant to which the Group acquired 100%
equity interest of XZH & at a cash consideration of
RMB100,000 (approximately HK$110,000). The
acquisition was completed in August 2019, and the
control in X3#&A K was passed to the Group. K&
& is principally engaged in gas pipeline construction
and other construction business. The directors of the
Company consider that the acquisition will bring about
a further synergy effect of the existing business of the

A R-ZE_ZFEBWER
BARKEERR

) RZZE—NLENA AEH
MK BARE—ZBIE
=HAIN B Bt
AEBUREREBARE
100,000 7T (#7110,0007% 7T )
U BE X 32 Fh & 100% A% 72X 4
Ho WEER_ZT—NAEN
BSER - REHR K 2164
BEBEALEE - REFER
zz%%%%%%ﬁﬁg
BMREMBRER AR

Group. %$mﬂuﬂz5§$lﬁ"fﬁ$
SERBEBETREZWH
() 2k FE o

Consideration transferred EEERE
HK$'000
FET
Cash Re 110
Fair value of assets acquired and liabilities assumed at NEFBRKEBER 2

the date of acquisition recognised by the Group:

WEEERMAZERGE

EZRNFEE:
HK$’'000
FET
Property, plant and equipment ME - BEREE 3
Trade and other receivables B S REKERIE & B RN BR IR 604
Bank balances and cash RITHEFRIAS 1,162
Trade and other payables 2 5 IR I H fth JE 7 BR I8 (2,588)
819)
Goodwill = 929
110
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. WEEFMT B 2 B (@)
(A) Acquisition of a business through purchase of A R-ZB-_ZSFEEBWEH
subsidiaries in 2020 (Continued) B A 5 U B8 % @)
()  (Continued) 0 (&)
The fair value as well as the gross contractual amounts RUEER  FTEEZE S E
of the trade and other receivables acquired amounted U BR 18 K E b B U BR 18
to HK$604,000 at the date of acquisition. The best 1B KA 44 % R604,000
estimate at acquisition date of the contractual cash BT o RIS B B T8 B
flows not expected to be collected was nil. WEEHOBE SR HEM
AT
Goodwill on acquisition of a subsidiary WE—EHBABZHE
22
HK$’000
TFAT
Consideration transferred EHEERE 110
Less: Fair value of identifiable net liabilities & : P Uz 3% 7I 3 B % & & « A F &
acquired 819
Goodwill on acquisition of a subsidiary U iE —FRIM B A 7l 2 g = 929
The goodwill arising on the acquisition of X& & was WERXERRMmMESZ
attributed to the anticipated profitability of its gas BEBDERERRESER
pipeline construction and other construction business. H R HEMERERZTEE
BREES ©
None of the goodwill arising on this acquisition was ¥B BRI 4 R 5% TE UL BE T B
expected to be deductible for tax purposes. EZEERHRRIE -
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[ |
B NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B 7 T 3= 9 5

=IZAN
4 ==

R

For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

164

(A) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

U

(i)

(Continued)

Net cash inflow arising on acquisition

40. WEEFMT B 2 B (@)

(A)

—EFEEBWEM
G- E S 3¢ )

HlEmEE Z2RER
A FER

HK$’000

FAET

Bank balances and cash acquired Frkis 2 R1THEGF MRS 1,162
Cash consideration HeRE (110)
Deposit paid [=ENE& 110
1,162

Impact of acquisition on the results of the Group
Included in the profit for the year ended 31 March 2020
was a loss of HK$922,000 attributable to the acquisition
of XZH K. No revenue of XZF K included in the
Group’s revenue for the year ended 31 March 2020.

In July 2019, a subsidiary of the Group entered into an
acquisition agreement with an independent third party,
pursuant to which the Group acquired 100% equity
interest of [EZZ&IEW at a cash consideration of
RMB64,000,000 (approximately HK$72,727,000). The
acquisition was completed in July 2019, and the control
in fREZEZ 58 was passed to the Group. [EZEE4%E 1 is
principally engaged in natural gas and gas pipeline
construction business. The directors of the Company
consider that the acquisition will bring about a further
synergy effect of the existing business of the Group.

China Gas Holdings Limited Financial Report 2019/20 FEIMRIERER AT  2019/2081 5%

(i)

W AEEEE 2 EE
HE—_T-_T&#=/R=++
—BIEFEZ&FBIESE
BREEBEXERR ZEBIAE
922,000 L AL EE =
—_E-_ZHF=ZA=+—H
IEFE WAL & ARZE
FRZWA -

RZZT—hFtA ~&E
F— KB AR E— 7B
VE=ZRFIKRE R
Bl AEBNABRSARE
A R #64,000,0007T ( 4
72,727,000 JT ) W BB & =
5% ZE 8 100% % AN 1 25 o Uk
BER_ZE—NLFtAx
B REGER 2IESIED
EEEAEE -BEHER
FERERAILRAE
BERIEB -ARAEER
ABWBEEBEAAALEER
EEBEREZ HRUE -



For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

(i)

40. WEEFMT B 2 B (@)

(A) Acquisition of a business through purchase of A R-ZE_ESFEBWEK
subsidiaries in 2020 (Continued) B A 5 U B8 % @)
(Continued) iy (&)
Consideration transferred EEERE
HK$'000
FHET
Cash R 72,727

Fair value of assets acquired and liabilities assumed at
the date of acquisition recognised by the Group:

ANEBEMNWE B RERZAA
WHEEERMAZARGY

BEEZAFE:

HK$'000

FET

Property, plant and equipment ME - BB KR 44,080
Intangible assets mREEE 25,743
Inventories rE 771
Trade and other receivables B REWNERIE N B EURBR IR 1,964
Bank balances and cash RITEERRS 287
Trade and other payables B 5 ET BRI I E fth JE - BR 18 (1,336)
Deferred taxation i T B T8 (6,436)
65,073

Goodwill GRS 7,654
72,727

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$1,964,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

RWBR MBEZES
FE U Bk TR & OH b B WBR
BAFEIRGHNEERR
1,964,000 JT o 7 Y B B
HEHEZRODANRS
M RERBFTRE -
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For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. IWEE T B A R (@)
(A) Acquisition of a business through purchase of A R-ZB-_ZSFEEBWEH
subsidiaries in 2020 (Continued) = NS E 37 3C )
(i) (Continued) iy (&)
Goodwill on acquisition of a subsidiary WE—EHBAT ZE
=
HK$’000
FAET
Consideration transferred EHEERE 72,727
Less: Fair value of identifiable net assets &, : Fr g 88 Al S BISF & E 2 A FE
acquired (65,073)
Goodwill on acquisition of a subsidiary Ut & — I B B 2 7] 2 g & 7,654
The goodwill arising on the acquisition of [#ZES3ER WEREZGEBMES
was attributed to the anticipated profitability of its ZEETEREXIARARAR
natural gas and gas pipeline construction business. MRREEBE Z2TEHAEF
EEPAI
None of the goodwill arising on this acquisition was YEEA I M R sz TE W BE T B
expected to be deductible for tax purposes. EZEEAREIE -
Net cash outflow arising on acquisition KEMEEZEER
L FRE
HK$'000
FAT
Bank balances and cash acquired Frg g 2 RITHEF RIRE 287
Cash consideration HeRE (72,727)
Unsettled consideration (included in trade F )& E R & (G AE 5 B BRIE & E b & {F
and other payables) BRIE) 6,338
(66,102)
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For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

(A) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(i)

(i)

(Continued)

Impact of acquisition on the results of the Group
Included in the profit for the year ended 31 March 2020
was a profit of HK$53,174,000 attributable to the
acquisition of [EZEEZ#EEH. Revenue of [EIZEAiER
included in the Group’s revenue for the year ended 31
March 2020 amounted to HK$152,633,000.

In August 2019, a subsidiary of the Group entered into
an acquisition agreement with an independent third
party, pursuant to which the Group acquired 85%
equity interest of EEe;T 4t at a cash consideration of
RMB352,750,000 (approximately HK$400,852,000).
The acquisition was completed in August 2019, and the
control in EEET 5 E% was passed to the Group. EiE
STEEE is principally engaged in natural gas and gas
pipeline construction business. The directors of the
Company consider that the acquisition will bring about
a further synergy effect of the existing business of the
Group.

40. W EE M B

=

(&)

A R-ZE-_ZEZFEBRWNEMN
BAAWEBERL@

(i)

(i)

(%)

KEHAEEXE2TE
BE-_ZT-_ZTF=RA=+
—BLEFEZRABE
BN UWE R EZ ER
2 i F|53,174,0007 JT °
FAXEBREHEE-_Z=-F
FZAZ+—BULEFEWK
ANBEEZEBRRKAA
152,633,0005% Tt °

RZZE—HAFENA £&
BB QR R FB
VEZRRI KB
Bt AEENRE £ KE
A R %352,750,000 7T ( %)
400,852,000% 7T ) U s £ 5
7T R B 85% AR AN RE 25 o UK
BER-_ZE—NLFNARE
B RBET R 2IESIRED
B EARERE - ZEET K
FTERERAIERRE
BEEREB -AXRREER
AWEEENAAEER
EEBERE ZiHEBE -

Consideration transferred EEERE
HK$’000
FET
Cash R&e 400,852
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For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. IWEE T B A R (@)
(A) Acquisition of a business through purchase of A R-ZB-_ZSFEEBWEH
subsidiaries in 2020 (Continued) B A 5 U B8 % @)
(i) (Continued) iy (&)
Consideration transferred (Continued) EEERE @
Fair value of assets acquired and liabilities assumed at AEBERKERBRZAM
the date of acquisition recognised by the Group: WEEERFMEIEEBES
RETECAFEE:

HK$’000

FHET

Property, plant and equipment M BEREE 252,584
Right-of-use assets FHRELEE 24,620
Intangible assets mEEAE 200,622
Inventories FE 40,953
Trade and other receivables g 5 MW AR IE & H b e W AR 18 82,244

Bank balances and cash RITEFRAS 15,305
Trade and other payables 2 5 EIRIE Rk H Ath fE BRI (103,108)
Deferred taxation iR E R I8 (50,155)
Bank and other borrowings RITRHEMEE (68,880)
394,185

Goodwill [EES 66,137
Non-controlling interests eI e (69,470)
400,852

The fair value as well as the gross contractual amounts RWEH FTkEZ2E5

of the trade and other receivables acquired amounted FE U BR TB & H #b fE UL BR

to HK$82,244,000 at the date of acquisition. The best BEATEREHNEES
estimate at acquisition date of the contractual cash 82,244,000 7T - N U EE B
flows not expected to be collected was nil. HWiEHEXEXKWLOEAOE S

mZREGBFTRET -
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

(A) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(i)

(Continued)

Goodwill on acquisition of a subsidiary

40. WEEFMT B 2 B (@)

B-SEERWEM
GE E2:2¢ )

HK$’000
FET
Consideration transferred BeEZEAE 400,852
Less: Fair value of identifiable net assets  J&, : FTUCBE AT RE S & 2 AT @E - 1%
acquired, net of non-controlling JEFE RS A
interests (334,715)
Goodwill on acquisition of a subsidiary Yt & — 1B B 2 5] 2 79 & 66,137

The goodwill arising on the acquisition of 22§81 JaB
was attributed to the anticipated profitability of its
natural gas and gas pipeline construction business.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Non-controlling interests

The non-controlling interests in 2 &8/ %k recognised
at the date of the acquisition was measured by
reference to the respective proportionate shares of
recognised amounts of net assets of relevant subsidiary
and amounted to HK$59,470,000.

B W g B BRI BBk i A A&
ZRAEBDERERAR R
MREBRERRBZEH

BHMEES -

BHYERZBREME
EZEEAMBREA -

R ER
REBERERRELR
BOEERERE2EEH
MBAR FEENSEH
ERRBBLAFER
59,470,000 Tt °
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For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

170

(A) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(i)

(v)

(Continued)

Net cash outflow arising on acquisition

40. WEEFMT B 2 B (@)

(A)

—EFEEBWEM
G- E S 3¢ )

HlEmEE Z2RER
% AR

HK$’000

FAET

Bank balances and cash acquired Frkis 2 R1THEGF MRS 15,305
Cash consideration HeRE (400,852)
Deposit paid BffiLe 326,896
(58,651)

Impact of acquisition on the results of the Group
Included in the profit for the year ended 31 March 2020
was a profit of HK$90,925,000 attributable to the
acquisition of PFE;THE#. Revenue of ZEeT 5
included in the Group’s revenue for the year ended 31
March 2020 amounted to HK$271,747,000.

In August 2019, a subsidiary of the Group entered into
an acquisition agreement with an independent third
party, pursuant to which the Group acquired 100%
equity interest of &) RERAR AR AR (“EF)IRE")
at a cash consideration of RMB12,200,000
(approximately HK$13,407,000). The acquisition was
completed in August 2019, and the control in & )I1 8¢
was passed to the Group. EF/IIEE is principally
engaged in natural gas and gas pipeline construction
business. The directors of the Company consider that
the acquisition will bring about a further synergy effect
of the existing business of the Group.
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(V)

WEEHAEEXEZZE
HE—_T-_T&#=/R=++
—BLEFEZHRFBE
55BN MR B BE L R B
2 & 90,925,000 T °
FAXEBREZE-_Z=F
FZA=+—HLEFEWK
AW ZETERWKAAS
271,747,000/ JT °

RZE—NFNR AEHE
MM BARE —ZBIE
=R EEE - Bt
AEBEUNRESREBEARE
12,200,000 7T ( #713,407,000
B )WEEF XA
RER2RTEFNEED
100% % A #Ez o Wi E R
—E-NFNAEK EF
Nz Z=Hl D &% =R
EE-ETFINgEEEHSE
KAAERMREEERFE
BeoARREERAKES
HAAAEENBRBER
5 K % 1 [B) URE o



For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. WEEFMT B 2 B (@)
(A) Acquisition of a business through purchase of A R-ZB-_ZSFEEBWEH
subsidiaries in 2020 (Continued) BRRWEER @
(iv)  (Continued) iv) (&)
Consideration transferred EEENRE

HK$’000

FET

Cash e 13,407

Fair value of assets acquired and liabilities assumed at REBRWEBERZ

the date of acquisition recognised by the Group: WEEAERAEZEAEY

HEE 2 ATE

HK$’000

FHET

Property, plant and equipment W WER&E 13,400
Trade and other receivables 2 5 W AR TE [k B fth E Y AR I8 1,102
Bank balances and cash RITEFRER 15
14,517
Bargain purchase gain EEBENR (1,110)
13,407

The fair value as well as the gross contractual amounts RIER FIKE B 5

of the trade and other receivables acquired amounted FE U BR 18 & H #b fE Uk BR

to HK$1,102,000 at the date of acquisition. The best BEAFETEREREHNBEA
estimate at acquisition date of the contractual cash 1,102,000 7T - A Y B A
flows not expected to be collected was nil. WIBEESFZIWE S LE &

MZRERBFTRT -
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40. ACQUISITION OF SUBSIDIARIES (Continued)

(A) Acquisition of a business through purchase of A R-ZB-_ZSFEEBWEH
subsidiaries in 2020 (Continued) B A RWEER @
(iv)  (Continued) iv) (&)
Bargain purchase gain on acquisition of a WE—HEMHEBEAG Z&
subsidiary EL
HK$’000
FAET
Consideration transferred BEENRE 13,407
Less: Fair value of identifiable net assets 3 : FTURFE AT B B F & & 2 A 1A
acquired (14,517)
Gain on acquisition of a subsidiary WiE—FRB ARz W= (1,110)
Net cash outflow arising on acquisition WEmMEE 2B £ R
HOF AR
HK$'000
FHT
Bank balances and cash acquired g 2 IR1ITEFRIRES 15
Cash consideration ReRE (13,407)
Deposit paid [=ENE&n 1,099
Unsettled consideration (included in trade KX /5 & (51 A Z 5 JE {1+ BR 18 [ H fth & 1+
and other payables) ARIH) 1,341
(10,952)
Impact of acquisition on the results of the Group W KREBXE &

Included in the profit for the year ended 31 March 2020
was a profit of HK$15,503,000 attributable to the

acquisition of E/I|gE.

Revenue of &I included

in the Group’s revenue for the year ended 31 March
2020 amounted to HK$103,710,000.

HE-_Z_ZF=-A=+
—BLFEZEFBIER
BRI B 2 & T
15,503,00078 7t ° 5F A A &
Bz _ET_TF=A=
+—BEFEFERANEF
JII BE U A 108,710,000
=
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For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. IWEE T B A R (@)
(A) Acquisition of a business through purchase of A R-ZB-_ZSFEEBWEH
subsidiaries in 2020 (Continued) B AR s R @)

(v)  In August 2019, a subsidiary of the Group entered into vy RZZE—HhhENA &&HE
an acquisition agreement with an independent third MB AR E—BBILE
party, pursuant to which the Group acquired 100% = HEI W E B FL
equity interest of EE%/I| at a cash consideration of AREBNLNBESREBEARK
RMB78,100,000 (approximately HK$85,824,000). The 78,100,000 7T (%7 85,824,000
acquisition was completed in August 2019, and the Bor) W E E % )I1100%
control in EfiE2)|| was passed to the Group. E 5% PR AR - BN —
JII is principally engaged in natural gas and gas pipeline NENAZK BEEZIIZ
construction business. The directors of the Company THECEREARER B
consider that the acquisition will bring about a further BEINETERFTRAIR
synergy effect of the existing business of the Group. MR EBRERER - XD 7]

§$ub\ﬁuﬁl9§$lﬁ—fﬁ$
SERBEBTREZ W
[ 25 JE o
Consideration transferred EEERE
HK$’000
FHET
Cash H& 85,824
Fair value of assets acquired and liabilities assumed at AREBRWEBERZN
the date of acquisition recognised by the Group: WHEEELRAAEARES
RNETE2AFEE:
HK$'000
AT
Property, plant and equipment ME - BERRE 66,928
Trade and other receivables 2 5 MR IE & H b fE W AR 18 2,579
Bank balances and cash RITHEFRIAS 139
69,646
Goodwill RS 16,178
85,824
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For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. WEEFMT B 2 B (@)
(A) Acquisition of a business through purchase of A R-ZB-_ZSFEEBWEH
subsidiaries in 2020 (Continued) B A 5 U B8 % @)
()  (Continued) v (&)
Consideration transferred (Continued) EEERE @)

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$2,579,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

Goodwill on acquisition of a subsidiary

RWER FTKEZE S
FE UK BR TE & H b fE UK BR
BAFERAHBEES
2,579,0007% 7T > B U B B
HEHEZRBEESHES
M2 mEBTAE -

WE-—BHNEBARZE
b

HK$’000

FET

Consideration transferred BEERE 85,824
Less: Fair value of identifiable net assets ¥ : FrUtfé Al S R SE B E 2 A LA

acquired (69,646)

Goodwill on acquisition of a subsidiary Ut & — I B 2 7] 2 g & 16,178

The goodwill arising on the acquisition of & EE 8% )I| was
attributed to the anticipated profitability of its natural
gas and gas pipeline construction business.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Net cash outflow arising on acquisition

RKEEERKIMEELZ
BEDEREXAR LMK
RERBEB2EBEF
j]O

EHYERZBEWEDE
EZEBAMBREA -

AlEmEE2RER
HF R

HK$’000

FAET

Bank balances and cash acquired Frkis 2 R1THEGFRRS 139

Cash consideration HeRE (85,824)
Unsettled consideration (included in trade F)&E R E (G AE 5 B BRIE & & b & {F

and other payables) BRIAE) 6,429

(79,256)
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For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

(A) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

)

(Continued)

Impact of acquisition on the results of the Group
Included in the profit for the year ended 31 March 2020
was a profit of HK$88,655,000 attributable to the
acquisition of EfEEZ)I|. Revenue of E 84| included
in the Group’s revenue for the year ended 31 March
2020 amounted to HK$268,796,000.

In June 2019, a subsidiary of the Group entered into an
acquisition agreement with an independent third party,
pursuant to which the Group acquired 100% equity
interest of ¥ )TE=)T at a cash consideration of
RMB9,830,000 (approximately HK$10,802,000). The
acquisition was completed in June 2019, and the
control in 2§/ TE =T was passed to the Group. 2
BEST# =T is principally engaged in natural gas and
gas pipeline construction business. The directors of the
Company consider that the acquisition will bring about
a further synergy effect of the existing business of the
Group.

Consideration transferred

40. WEEFMT B 2 B (@)

A RZZE-ZZSEEBWEK
BLARWBER @

W)

(%)

KEHAEEXE2TE
BE_Z2-_ZTF=AF=+
—BLFEZEFBIER
BRUBERESII Z&GH
88,655,000 T ° 5T A A& &
BEEz_ZT_ZTF=-A=
+—BEFEFERANER
5 ) || W A & 268,796,000 %

PI \

RZZT—hEXNA KEE
MW% AlE — B BILE
=HAIN B B
AEBUREREBEARE
9,830,000 7T ( #710,802,000
BU)KWBEREIZ=T
100% 0% A #E 2 o Wi E R
T-NENATK BEE
TEZTIZEREERER
EAEE-BEIE=ITIE
EREXRRGELRRE B
BREK -ARREERB
WEEHEAALAEBRIHEA
EBEREL R BE -

CEERE

HK$’000
TAET

Cash

10,802
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For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. WEEFMT B 2 B (@)
(A) Acquisition of a business through purchase of A R-ZB-_ZSFEEBWEH
subsidiaries in 2020 (Continued) B A 5 U B8 % @)
(vi)  (Continued) i) (&)
Consideration transferred (Continued) EEERE @
Fair value of assets acquired and liabilities assumed at AREBRWKEBBRZA
the date of acquisition recognised by the Group: WHEEEREEBES
BRETZ2ATE:
HK$'000
FET
Property, plant and equipment Y REREE 1,469
Trade and other receivables 2 5 B AR TE I B fth JE Y BR 18 9,226
Bank balances and cash RITHEFRRE 9
Trade and other payables B o ENRE R EMEMNIKRIE 4)
10,700
Goodwill GRS 102
10,802
The fair value as well as the gross contractual amounts RUWEH kB Z2E 5
of the trade and other receivables acquired amounted FE U BE 1B & H fb fE U BE
to HK$9,226,000 at the date of acquisition. The best BHATELERESEHNBEE S
estimate at acquisition date of the contractual cash 9,226,000 £ - N U & B
flows not expected to be collected was nil. HEHEARLODESHE

M EEGBTRE -
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For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

(A) Acquisition of a business through purchase of

(vi)

40. WEEFMT B 2 B (@)

A R-ZE-_ZEZFEBRWNEMN

subsidiaries in 2020 (Continued) = NEITE ES A )
(Continued) Vi)  (8&)
Goodwill on acquisition of a subsidiary WE—EHBAT ZE
=
HK$'000
FET
Consideration transferred BEENAE 10,802
Less: Fair value of identifiable net assets & : FrUtEE Al R E & & 2 A ¥ 1E
acquired (10,700)
Goodwill on acquisition of a subsidiary Ui — I B AT 2 g2 102

The goodwill arising on the acquisition of Z&E;TiE =T
was attributed to the anticipated profitability of its
natural gas and gas pipeline construction business.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Net cash outflow arising on acquisition

AWEREIRE=IMmE
EZBEDEREXRAR
MMRBEEH 2R R
ﬂ BE °

BEHYERNZBAKENE
EZ BRI RAIA

ABEmMELEZR TR

HOF AR
HK$’000
FET
Bank balances and cash acquired g 2 IR1ITHEF RIRE 9
Cash consideration RERE (10,802)
(10,793)

Impact of acquisition on the results of the Group
Included in the profit for the year ended 31 March 2020
was a profit of HK$9,972,000 attributable to the
acquisition of BEESTE# =5T. Revenue of BETE=T
included in the Group’s revenue for the year ended 31
March 2020 amounted to HK$18,806,000.

Hﬁlﬁﬁﬂﬂx’%l%a ,%:;
—BIEFEZENBIER
BRKBEEIZ=-T
Z & 9,972,000/ T e
AAREBEHE_ZT-F
FZAZ=Z+—HBLEFEK
ARNEBEREIZ=ZTIHRAB
18,806,00078 JT °
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For the year ended 31 March 2020 #lZ — T T =A=+—HIFE
40. ACQUISITION OF SUBSIDIARIES (Continued) 40. IWEE T B A R (@)
(A) Acquisition of a business through purchase of A R-ZB-_ZSFEEBWEH
subsidiaries in 2020 (Continued) = NS E 37 3C )

(vii)  In August 2019, a subsidiary of the Group entered into Vi) RZZTE—AFNAR- K&
an acquisition agreement with an independent third W EARE—ZEE
party, pursuant to which the Group acquired 100% =AW ERE B
equity interest of 75 8%)I|5 at a cash consideration of AEBUBESAEBARK
RMB64,400,000 (approximately HK$70,769,000). The 64,400,000 7t (4370,769,000
acquisition was completed in August 2019, and the BT ) WERAEINR
control in FePEE% /(|3 was passed to the Group. Fapg 100%1& gz WEE R
)11 3 is principally engaged in natural gas and gas —ZE-AENATK BA
pipeline construction business. The directors of the SNRzZEZESEEEB R
Company consider that the acquisition will bring about AEE BAZINREEN
a further synergy effect of the existing business of the ERAREMAREBRER
Group. X¥B - ARREETRBWE

FEARBAEEREER
5 2K 2 1 [B) BURE o
Consideration transferred EEERE
HK$’000
FHET
Cash B& 70,769
Fair value of assets acquired and liabilities assumed at AREBRWKEBERZFA
the date of acquisition recognised by the Group: WEEENMAEZEAEY
BRETZATHE:
HK$ 000
FHET
Property, plant and equipment LEN SN 53,420
Intangible assets BEAE 11,573
Trade and other receivables 2 5 e AR TE [k H 4th JE YL AR IR 1,885
Bank balances and cash RITEFRES 316
Trade and other payables B 5 e RRIE K H e AR I8 (409)
Deferred taxation EEFIR (2,893)
63,896
Goodwill S 6,873
70,769
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. WEEFMT B 2 B (@)
(A) Acquisition of a business through purchase of A R-ZB-_ZSFEEBWEH
subsidiaries in 2020 (Continued) B A 5 U B8 % @)
(vii)  (Continued) (viiy  (#&)
Consideration transferred (Continued) EEERE @)

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$1,885,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

Goodwill on acquisition of a subsidiary

RWBR FBEEZES
FE U Bk TR & OH b B WBR
BRAFEIRGHNERER
1,885,000/ 7T o 7° Y B H
HEHEZRODANRS
M RERBFTRE -

WE-—BHNEBARZE
b

HK$’000

FET

Consideration transferred BEERE 70,769
Less: Fair value of identifiable net assets ¥ : FrUtfé Al S R SE B E 2 A LA

acquired (63,896)

Goodwill on acquisition of a subsidiary Ut & — I B 2 7] 2 g & 6,873

The goodwill arising on the acquisition of B&Fa5%)I| 5
was attributed to the anticipated profitability of its
natural gas and gas pipeline construction business.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Net cash outflow arising on acquisition

B8 W B B 7O BRI R EE A
ZEABDERERARRAR
MREBRRRBZEH

BFGET ~

EHYERZBKREME
HEZEEARBIA

HREMELE RS R
H

HK$’000

FAET

Bank balances and cash acquired Frkis 2 R1THEGFRRS 316

Cash consideration HeRE (70,769
Unsettled consideration (included in trade F)&E R E (G AE 5 B BRIE & & b & {F

and other payables) BRIAE) 6,094

(64,359)
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For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

180

(A) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(vii)

(viil)

(Continued)

Impact of acquisition on the results of the Group
Included in the profit for the year ended 31 March 2020
was a profit of HK$119,177,000 attributable to the
acquisition of FEPEEZ)I|B. Revenue of F&PEE%)I|E
included in the Group’s revenue for the year ended 31
March 2020 amounted to HK$290,026,000.

In August 2019, a subsidiary of the Group entered into
an acquisition agreement with an independent third
party, pursuant to which the Group acquired 100%
equity interest of [RZEZELRARTBR AR (‘(BE&
FEL”) at a cash consideration of RMB27,000,000
(approximately HK$29,670,000). The acquisition was
completed in August 2019, and the control in [£ZE85 5
# was passed to the Group. #2284 4% is principally
engaged in natural gas and gas pipeline construction
business. The directors of the Company consider that
the acquisition will bring about a further synergy effect
of the existing business of the Group.

40. WEEFMT B 2 B (@)

(vil)

Z_ZEFEEBWEK
G- E S 3¢ )

KEHAEEXE2TE
BE-_ T -_TZF=fA=+—
HEFEZ M BIERB
A U B BG 7 BRI R 2 v T
119,177,0007 7t » 5F AN &
BEEz—_Z_TF=A=+
—BLEFERANBRER
HU A A290,026,0005% TT °

RZE—NFNR AEHE
MM BARE —ZBIE
=FEIM W EEE - Bt
AEBENRESREBEARE
27,000,000 7t (4929,670,000
BIL)WEBEZEGEELX
RRBBRAB(EZEHE
2 1)100% IR A B o W
EER _ZE—NLENAR
B REGEL IESIED
EREREE [FRGEL
FTERERATERKE
ERREB - AXRAlEFR
RREEETAAEEIR
BEBHERE Z R BE -

Consideration transferred EEEARE
HK$’000
FET
Cash H& 29,670
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. IWEE T B A R (@)
(A) Acquisition of a business through purchase of A R-ZB-_ZSFEEBWEH
subsidiaries in 2020 (Continued) B A 5 U B8 % @)
(vii)  (Continued) (viiy  (4&)
Consideration transferred (Continued) EEERE @
Fair value of assets acquired and liabilities assumed at AEBERKERBRZAM
the date of acquisition recognised by the Group: WEEERAEZEAEY
RETECAFEE:

HK$’000

FHET

Property, plant and equipment Y BB NRE 18,731
Intangible assets EREE 5,753
Trade and other receivables B 5 AR T I B fth JE Y BR 18 6,063

Bank balances and cash WITHEFRRE 613
Trade and other payables B o ENRE R EMEMNIKRIE (62)
Deferred taxation EIEFIE (1,438)
29,670

The fair value as well as the gross contractual amounts RWEH kB Z2E5

of the trade and other receivables acquired amounted FE U BE 1B & H fh fE Uk BR

to HK$6,063,000 at the date of acquisition. The best BHEAEBEBREREYNBEEA
estimate at acquisition date of the contractual cash 6,063,0007& £ - N Ig B H
flows not expected to be collected was nil. HEHEAZNLD SN

mZREGBFRET -

Net cash outflow arising on acquisition WEmMEE 2B £ R
LR AR

HK$'000

FHET

Bank balances and cash acquired g 2 IR1TTHEF RIRE 613

Cash consideration HeKE (29,670)

Deposit paid BEffiE® 20,769
Unsettled consideration (included in trade k5 E R E (51 A E F & BR 18 & H fth fE 1+

and other payables) ARIE) 2,967

5,321)
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For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

182

(A) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(viil)

(Continued)

Impact of acquisition on the results of the Group
Included in the profit for the year ended 31 March 2020
was a profit of HK$36,139,000 attributable to the
acquisition of [EZEFEFELL. Revenue of [FIESRHELL
included in the Group’s revenue for the year ended 31
March 2020 amounted to HK$111,996,000.

In September 2019, a subsidiary of the Group entered
into an acquisition agreement with an independent third
party, pursuant to which the Group acquired 70%
equity interest of EBEZRE at a cash consideration of
RMB20,000,000 (approximately HK$21,978,000). The
acquisition was completed in September 2019, and the
control in EAFZZE was passed to the Group. FAEZ
£ is principally engaged in natural gas and gas pipeline
construction business. The directors of the Company

40. WEEFMT B 2 B (@)

A R-ZB-_FFEBWEN
BRRWEER @

KEHAEEXE2TE
HE-_ZT-_ZTEF=-A=+
—BLEFEZRABE
BRI ERE G EL
Z & #136,139,00078 T °
FAXEBREHEE-_Z=-F
FZAZ+—BULEFEWK
AMBEEZELRAAR
111,996,000/% 7T °

RZF—NFILA A&KE
MM B AR E—RFLE
=R B R
AEEBNREREBEARRK
20,000,000t ( 921,978,000
7B 7T) Wi R B R 2 70% X
s - WBER TN
FANATK  RAREZHE
HECEBBEAEE - RHA

consider that the acquisition will bring about a further REFERERARI LR
synergy effect of the existing business of the Group. REBERER - AQRE
ERF/UBEEITALRE
ERBEBTREZHE
WHE o

Consideration transferred EEERE
HK$’000
FAET
Cash SN 21,978
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. W BB Bt B A B] (@)
(A) Acquisition of a business through purchase of A R-ZB-_ZSFEEBWEH
subsidiaries in 2020 (Continued) B A 5 U B8 % @)
(ix)  (Continued) (ix) (&)
Consideration transferred (Continued) EEERE @
Fair value of assets acquired and liabilities assumed at AEBERKERBRZAM
the date of acquisition recognised by the Group: WEEERAEZEAEY
RETECAFEE:

HK$’ 000

FHET

Property, plant and equipment Y BB NRE 45,787
Intangible assets mEAE 13,496
Trade and other receivables B 5 AR T I B fth JE Y BR 18 7,657

Bank balances and cash WITHEGFERRS® 669
Trade and other payables B o ENRE R EMEMNIKRIE (38,649
Deferred taxation EIEFIE (3,374)
25,586

Goodwill GRS 5,068
Non-controlling interests FEIE R HE (8,676)
21,978

The fair value as well as the gross contractual amounts RUWER: TN E 5

of the trade and other receivables acquired amounted FE W BR TB & H fb fE N BR

to HK$7,657,000 at the date of acquisition. The best EAFTERENBEE B
estimate at acquisition date of the contractual cash 7,657,000 T o X W B
flows not expected to be collected was nil. HWIBHEXZKWE SRS

MZRERFRE -
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For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

(A) Acquisition of a business through purchase of (A)
subsidiaries in 2020 (Continued)

()

(Continued)

Goodwill on acquisition of a subsidiary

40. WEEFMT B 2 B (@)

E_TEFBWREN
G- E S 3¢ )

HK$’000

FHET

Consideration transferred BEENRE 21,978
Less: Fair value of identifiable net assets &, : FTUCBE AT s R F & E 2 A FE - 1k

acquired, net of non-controlling JEFE RS A

interests (16,910)

Goodwill on acquisition of a subsidiary Yt & — 1B B 2 5] 2 79 & 5,068

The goodwill arising on the acquisition of ERBE7R S was WERBEERTEMESE Z

attributed to the anticipated profitability of its natural BEITEREXRRE LK

gas and gas pipeline construction business.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Non-controlling interests
The non-controlling interests in EBA72 % recognised at
the date of the acquisition was measured by reference
to the respective proportionate shares of recognised
amounts of net assets of relevant subsidiary and
amounted to HK$8,676,000.

Net cash outflow arising on acquisition

RERBEH A AB N EE
$ o

BHYERZBREME
EZEEAMBREA -

R ER
RUEBERRZRALE
FEEEEE2EHEN
BARAFEENZHEEA
ERRBBLAFER
8,676,000 JT °

HREMELE RS R
H

HK$'000

FET

Bank balances and cash acquired Frkis 2 R1TEGFT AR S 669
Cash consideration RERE (21,978)
(21,309)
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

(A) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

()

(Continued)

Impact of acquisition on the results of the Group
Included in the profit for the year ended 31 March 2020
was a profit of HK$36,956,000 attributable to the
acquisition of EBHZR 2. Revenue of BHEAZ=Z included
in the Group’s revenue for the year ended 31 March
2020 amounted to HK$119,971,000.

In October 2019, a subsidiary of the Group entered into
an acquisition agreement with an independent third
party, pursuant to which the Group acquired 59%
equity interest of LA IA at a cash consideration of
RMB10,000,000 (approximately HK$10,989,000). The
acquisition was completed in October 2019, and the
control in FEH A was passed to the Group. F3fH
# is principally engaged in natural gas and gas pipeline
construction business. The directors of the Company

40. WEEFMT B 2 B (@)

SEEBWEW

%za&nﬁﬁﬁ>

KEHAEEXE2TE
HE-_ZT-_ZTEF=-A=+
—BLFEZEFBIER
BRWERBERZ &
36,956,000 T ° 5T A A &
BEEz_ZT_ZTF=-A=
+—HEFERANER
2 W A A&119,971,000%

Sl

RZF—NF+A A&KE
MK B AR E—-RFLE
=R B R
AEBENREKEBEARE
10,000,000 7T ( #710,989,000
78 7T) W B R K AP R 59% X
s - WBER TN
FHATK  BARTPRZIE
HECEBEASE - @

consider that the acquisition will bring about a further PR TERERARLRA
synergy effect of the existing business of the Group. REBERER - AQRE
ERRBBESENARASE
BERBEEBTREZHRA
E -

Consideration transferred EEERE
HK$’000
FET
Cash H& 10,989

Notes to the Consolidated Financial Statements 474 8175 3R 2% i 5t

185



[ |
B NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A B TS R IR MY R

For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. IWEE T B A R (@)
(A) Acquisition of a business through purchase of A R-ZB-_ZSFEEBWEH
subsidiaries in 2020 (Continued) B A 5 U B8 % @)
x)  (Continued) x (&)
Consideration transferred (Continued) EEERE @
Provisional fair value of assets acquired and liabilities AREBRWEBERZA
assumed at the date of acquisition recognised by the WEEERFMEIEEBES
Group: BETZATE:
HK$’000
FHET
Property, plant and equipment N 23,277
Right-of-use assets TREEE 2,464
Inventories FE 3,037
Trade and other receivables Z 5 AR TE & B fth fE Y BR 18 1,074
Bank balances and cash RITEFRER 23,040
Trade and other payables BSREMEEREMEMERIE (46,796)
6,096
Goodwill GRS 7,392
Non-controlling interests FEIE R HE (2,499)
10,989
The initial accounting for the above acquisition has FgEEE ML et
been determined provisionally, awaiting the receipt of BREDEREE  HAFR
professional valuation in relation to the property, plant EEBAME BELEHEI
and equipment and right-of-use assets. LEREEE EEGE
BT o
The fair value as well as the gross contractual amounts RUER: T E 5
of the trade and other receivables acquired amounted FE U BR TB & H fb fE N BR
to HK$1,074,000 at the date of acquisition. The best EAFTERENBEEE
estimate at acquisition date of the contractual cash 1,074,000/%8 7T > R W B A
flows not expected to be collected was nil. HEHELZRNLODEHE

M EERFTRE -
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

(A) Acquisition of a business through purchase of (A)
subsidiaries in 2020 (Continued)

(x)

(Continued)

Goodwill on acquisition of a subsidiary

40. WEEFMT B 2 B (@)

Z_ZEFEEBWEK
G- E S 3¢ )

HK$’'000

FAET

Consideration transferred EHEERE 10,989
Less: Provisional fair value of identifiable & : AT S AT iR F & E 2 B A T 1E -

net assets acquired, net of Bk FEE AR E =

non-controlling interests (8,597)

Goodwill on acquisition of a subsidiary Yt & — 1B B 2 5] 2 79 & 7,392

The goodwill arising on the acquisition of FE3E A #A was WEER W R R M E £ 2

attributed to the anticipated profitability of its natural BEITEREXRRE LK

gas and gas pipeline construction business.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Non-controlling interests
The non-controlling interests in FE3F#A recognised at
the date of the acquisition was measured by reference
to the respective proportionate shares of recognised
amounts of net assets of relevant subsidiary and
amounted to HK$2,499,000.

Net cash inflow arising on acquisition

REERREB I ESA
Flge 7 -

BHYERZBREME
EZEEAMBREA -

R ER

R URE B R 2 B
FEEEEE2EHEN
BARAFEENZHEEA
ERRBBLAFER
2,499,000 Tt °

HREMELE RS R
A FH

HK$'000

FET

Bank balances and cash acquired Frkis 2 R1TEGFT AR S 23,040

Cash consideration RERE (10,989
12,051
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40. ACQUISITION OF SUBSIDIARIES (Continued)

188

(A) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(x)

(Continued)

Impact of acquisition on the results of the Group
Included in the profit for the year ended 31 March 2020
was a profit of HK$4,540,000 attributable to the
acquisition of FIHA#A. Revenue of FE A #A included
in the Group’s revenue for the year ended 31 March
2020 amounted to HK$21,337,000.

In January 2020, a subsidiary of the Group entered into
an acquisition agreement with an independent third
party, pursuant to which the Group acquired 51%
equity interest of Z{LEMEILKAE at a cash
consideration of RMB6,296,000 (approximately
HK$6,919,000). The acquisition was completed in
January 2020, and the control in Z{t & & ILFAR was
passed to the Group. Z{bEHEILKAR is principally
engaged in natural gas and gas pipeline construction
business. The directors of the Company consider that
the acquisition will bring about a further synergy effect
of the existing business of the Group.

40. WEEFMT B 2 B (@)

A RZZE-ZZSEEBWEK
BLARWBER @

(x)

(%)

Hﬁzﬁﬁﬂm‘il%,\ %2 =
—BLFEZEFBIER
B UBE @ ok A R 2 s T
4,540,000 7T ° 5F A AN &
BEEz_ZT_ZTF=-A=
+—BEFERANERK
ORI A &21,337,00078
e

RZE-FF—F AEH
MNB AR EH—BBILE
=HAIN B B
AEBUREREBARE
6,296,000 7T ( #16,919,000 7
TI)WB &SR LRE
51% [ Az - WEE R =
E_TF AN Tt%
BLUME 2 EFEEER
EREE - 2ELEBLKR
TERERAREIMAE
BEEREB -AXRREER
AREEENAAEER
BEEBERE Z i EBE -

Consideration transferred EEEARE
HK$’000
FET
Cash H& 6,919
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. W EE B B 2 B (@)
(A) Acquisition of a business through purchase of A R-ZB-_ZSFEEBWEH

. PN HE,\ EX 3¢ )

subsidiaries in 2020 (Continued)

(x)

(Continued)

Consideration transferred (Continued)
Provisional fair value of assets acquired and liabilities
assumed at the date of acquisition recognised by the

2 ERAE @
A& BN WE B RER A
WEEERMAZARGY

Group: BETZATE:
HK$’ 000
FET
Property, plant and equipment ME - BB NMRE 4,360
Right-of-use assets TREEE 24
Inventories & 745
Trade and other receivables B EWERTE & H b EL AR IE 3,379
Bank balances and cash RITEFRRE 2,274
Trade and other payables EHEMBEENEMENIRE (925)
9,857
Goodwill EES 1,892
Non-controlling interests FEIE R HE (4,830)
6,919

The initial accounting for the above acquisition has
been determined provisionally, awaiting the receipt of
professional valuation in relation to the property, plant
and equipment and right-of-use assets.

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$3,379,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

Notes to the Consolidated Financial Statements 474 8175 3R 2% i 5t

b REER 29 H &5
RIETERETE  NAFN
BEBME  BWERREN
AERBEEZEXMGE
BEE

RWER fIKEZES
JE U AR 18 K& E i fE R BR
ERAFERGHBES
3,379,000/ Jr - A W i A
HEMAEZREEHNES
M RIEMFTRAE -
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0. ACQUISITION OF SUBSIDIARIES (Continued)

(A) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(xi)  (Continued)

Goodwill on acquisition of a subsidiary

40. WEEFMT B 2 B (@)

—E_EEEBWEK
G- E S 3¢ )
(%)

WiE-—ENBARZE
bt

=

HK$’000

FAET

Consideration transferred BEENRE 6,919
Less: Provisional fair value of identifiable 3 : & U B8 7] 2% 5155 & & 2 B
net assets acquired, net of NF{E - BRI =

non-controlling interests (5,027)

Goodwill on acquisition of a subsidiary Ut & — 1B B 2 5] 2 79 & 1,892

The goodwill arising on the acquisition of Z2{t & LIk
F, was attributed to the anticipated profitability of its
natural gas and gas pipeline construction business.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Non-controlling interests

The non-controlling interests in Z{t&#FILIAR
recognised at the date of the acquisition was measured
by reference to the respective proportionate shares of
recognised amounts of net assets of relevant subsidiary
and amounted to HK$4,830,000.

Net cash outflow arising on acquisition

B W B8 2 e Bt L R R
EEZBEDERERRA
REMREERREH 2
ERABFREN -

BHYERZBREME
EZEEAMBREA -

IR S

R B ER 2 %E
LW RIETERERELRE
HENBARFEEMNS
HEEERELLATE
/4,830,00078 7T °

HREMELE RS R
H

HK$'000

FET

Bank balances and cash acquired Frkis 2 R1TEGFT AR S 2,274
Cash consideration RERE (6,919)
(4,645)
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

(A) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(x)

(xii)

(Continued)

Impact of acquisition on the results of the Group
Included in the profit for the year ended 31 March 2020
was a loss of HK$269,000 attributable to the acquisition
of ZvEigILME. Revenue of Z{LEIGILMSE
included in the Group’s revenue for the year ended 31
March 2020 amounted to HK$456,000.

In November 2019, a subsidiary of the Group entered
into an acquisition agreement with an independent third
party, pursuant to which the Group acquired 100%
equity interest of &22%Z=4E at a cash consideration of
RMB29,800,000 (approximately HK$32,568,000). The
acquisition was completed in November 2019, and the
control in E%2EZr4E was passed to the Group. & %2
B2Z%EE is principally engaged in natural gas and gas
pipeline construction business. The directors of the
Company consider that the acquisition will bring about

40. WEEFMT B 2 B (@)

A R-ZB-_FFEBWEN
BRRWEER @

(xii)

KEHAEEXE2TE
HE-_ZT-_ZTEF=-A=+
—BIEFEZ&FBIES
BRUWEZEEE LRSS
2 5 18269,000 JT° &t
AXEBHE-_Z_FF
Z—A=Z+—HLEFEKA
Mzt BEBLRRBA R
456,00078 7T °

RZE—hh&F+—A &
EENHEDRSE—ZB
VEZRRI KB
B REBUREBARE
29,800,000t ( #732,568,000
BT) WE S & F e
100% % A #E 25 o Wi E R
—E-hAF+—AEK 8
REFREZEHEDER
EAEE - EREHREETE

a further synergy effect of the existing business of the RERAREMAEBRE
Group. REB - RNRAREEZR B
BEBRANRAEERE X

TS R % 15 [F) RURE -

Consideration transferred EEERE

HK$’000
FAET
Cash Re 32,568
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For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. WEEFMT B 2 B (@)
(A) Acquisition of a business through purchase of A R-ZB-_ZSFEEBWEH
subsidiaries in 2020 (Continued) B A 5 U B8 % @)
(xii)  (Continued) (i) (4&)
Consideration transferred (Continued) EEERE @
Provisional fair value of assets acquired and liabilities AREBRWEBERZA
assumed at the date of acquisition recognised by the WEEERFMEIEEBES
Group: BETZATE:
HK$’000
FHET
Property, plant and equipment ME - BB NMRE 10,991
Right-of-use assets TREEE 229
Inventories & 110
Trade and other receivables Z 5 AR TE & B fth fE Y BR 18 759
Bank balances and cash RITEFRER 356
Trade and other payables BSREMEEREMEMERIE (443)
12,002
Goodwill EES 20,566
32,568
The initial accounting for the above acquisition has LB EBEB 2 NS et
been determined provisionally, awaiting the receipt of BRETDEREE  HAFIR
professional valuation in relation to the property, plant SEBEYE MELRFZHEINL
and equipment and right-of-use assets. LEREEEZREGRE
BT o
The fair value as well as the gross contractual amounts RWEE kB ZE 5
of the trade and other receivables acquired amounted FEWEBREMEIKER
to HK$759,000 at the date of acquisition. The best JAFTERERENESEE
estimate at acquisition date of the contractual cash 759,000 T o R U g A ¥
flows not expected to be collected was nil. EHEXWE A LIRS R

ZERE[BGFRT -
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. IWEE T B A R (@)
(A) Acquisition of a business through purchase of A R-ZB-_ZSFEEBWEH
subsidiaries in 2020 (Continued) BRRWEER @
(xii)  (Continued) (i) (4&)
Goodwill on acquisition of a subsidiary WE—EHBAT ZE
=
HK$’000
FHET
Consideration transferred EHEERE 32,568
Less: Provisional fair value of identifiable 3 : & U B8 7] 2% 5155 & & 2 G
net assets acquired ~EE (12,002)
Goodwill on acquisition of a subsidiary Ut & — I B B 2 5] 7 g & 20,566
The goodwill arising on the acquisition of 2 %2E%Zz4Y WHBERGFEmEE
was attributed to the anticipated profitability of its ZEETEREXIARARAR
natural gas and gas pipeline construction business. MR EBEENER 2B
BTN -
None of the goodwill arising on this acquisition was YEEA I M R sz TE W BE T B
expected to be deductible for tax purposes. EZEEAREIE -
Net cash outflow arising on acquisition KEMEEZEER
L FRE
HK$'000
FET
Bank balances and cash acquired Frg g 2 RITHEF RIRE 356
Cash consideration HeRE (32,568)
Unsettled consideration (included in trade F )& E R & (G AE 5 B BRIE & E b & {F
and other payables) BRIE) 5,275
(26,937)
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For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

194

(A) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(xii)

(i)

(Continued)

Impact of acquisition on the results of the Group
Included in the profit for the year ended 31 March 2020
was a loss of HK$395,000 attributable to the acquisition
of 2228374, Revenue of 222 &%ZxaE included in the
Group’s revenue for the year ended 31 March 2020
amounted to HK$870,000.

In January 2020, a subsidiary of the Group entered into
an acquisition agreement with an independent third
party, pursuant to which the Group acquired 51%
equity interest of /A= %8 at a cash consideration of
RMB51,000,000 (approximately HK$55,738,000). The
acquisition was completed in January 2020, and the
control in /A% 48 was passed to the Group. A 45 is
principally engaged in natural gas and gas pipeline
construction business. The directors of the Company
consider that the acquisition will bring about a further

40. WEEFMT B 2 B (@)

A R-ZB-_FFEBWEN
BRRWEER @

(i)

KEHAEEXE2TE
HE-_ZT-_ZTEF=-A=+
—BLFEZEFBIER
BRUEBERGE R ZE
18395,00078 JT ° 5F A A& &
BEEz—_ZT_ZTF=A=
+—BEFEFERANER
% Z= L WA A870,000/8 7T °

RZZE-_ZF—F KEE
F—RENE QA E— %
NE=ZFEIZKERHE
Bl AREBUREBARE
51,000,000t ( #955,738,000
BIL)WEB R EESIRRA
I WBEER T -_ZTF
— A - AEE 2
EEBEASEE - REHEE
ZERERXRAARMRRE E

synergy effect of the existing business of the Group. EREKE - KARESFRA
KEEBEAALEREIEA
BT R E 2 15 R BUE -
Consideration transferred EEERE
HK$'000
FAET
Cash B 55,738
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. W EE B B 2 B (@)
(A) Acquisition of a business through purchase of A R-ZB-_ZSFEEBWEH

. PN HE,\ EX 3¢ )

subsidiaries in 2020 (Continued)

(i)

(Continued)

Consideration transferred (Continued)
Provisional fair value of assets acquired and liabilities
assumed at the date of acquisition recognised by the

2 ERAE @
A& BN WE B RER A
WEEERMAZARGY

Group: HETZAFE:
HK$’ 000
FET
Property, plant and equipment ME - BB NMRE 240,297
Right-of-use assets FTREEE 20,749
Inventories & 2,739
Trade and other receivables B EWERTE & H b EL AR IE 67,026
Bank balances and cash WITHEGERR® 362
Trade and other payables EHEMBEENEMENIRE (253,514)
77,659
Goodwill EES 16,132
Non-controlling interests FEIE R HE (38,053)
55,738

The initial accounting for the above acquisition has
been determined provisionally, awaiting the receipt of
professional valuation in relation to the property, plant
and equipment and right-of-use assets.

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$67,026,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

Notes to the Consolidated Financial Statements 474 8175 3R 2% i 5t

b REER 29 H &5
RIETERETE  NAFN
BEBME  BWERREN
AERBEEZEXMGE
BEE

RWER fIKEZES
JE U AR 18 K& E i fE R BR
ERAFERGHBES
67,026,000 JT - UK EE A
HEMAEZREEHNES
M RIEMFTRAE -
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4

196

0. ACQUISITION OF SUBSIDIARIES (Continued)

(A) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)
(xiii)  (Continued)

Goodwill on acquisition of a subsidiary

40. WEEFMT B 2 B (@)

—E_EEEBWEK
G- E S 3¢ )
(%)

WiE-—ENBARZE
bt

=

HK$'000

FET

Consideration transferred EHEERE 55,738
Less: Provisional fair value of identifiable 3 : & U B8 7] 2% 5155 & & 2 B
net assets acquired, net of NF{E - BRI =

non-controlling interests (89,606)

Goodwill on acquisition of a subsidiary W BE —REIK B AR 2 A& 16,132

The goodwill arising on the acquisition of /A% 2%& was WEATEMELEZH

attributed to the anticipated profitability of its natural BIENEXRAR LK SE

gas and gas pipeline construction business. EEERERBEBHAER

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Non-controlling interests

The non-controlling interests in /A= 4& recognised at
the date of the acquisition was measured by reference
to the respective proportionate shares of recognised
amounts of net assets of relevant subsidiary and
amounted to HK$38,053,000.

Net cash outflow arising on acquisition

ab
Be /JJ °

BHYERZBREME
EZEEAMBREA -

R ER
REEERER 2 AEEFE
EhEaL2EREN
BARAFEENZHEEA
ERRBBLAFER
38,053,000 Tt °

HREMELE RS R
H

HK$'000

FET

Bank balances and cash acquired Frkis 2 R1TEGFT AR S 362
Cash consideration RERE (65,738)
(65,376)
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

(A) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(i)

(xiv)

(Continued)

Impact of acquisition on the results of the Group
Included in the profit for the year ended 31 March 2020
was a loss of HK$6,236,000 attributable to the
acquisition of A3 %8. Revenue of A3 %8 included in
the Group’s revenue for the year ended 31 March 2020
amounted to HK$4,579,000.

In January 2020, a subsidiary of the Group entered into
an acquisition agreement with an independent third
party, pursuant to which the Group acquired effective
80% equity interest of S EI%1h at a cash consideration
of RMB16,000,000 (approximately HK$17,486,000).
The acquisition was completed in January 2020, and
the control in B #1227 was passed to the Group. 58
527 is principally engaged in natural gas and gas
pipeline construction business. The directors of the
Company consider that the acquisition will bring about
a further synergy effect of the existing business of the
Group.

40. WEEFMT B 2 B (@)

A R-ZB-_FFEBWEN
BRRWEER @

(xiv)

KEHAEEXE2TE
HE-_ZT-_ZTEF=-A=+
—BLFEZEFBIER
ERWBEATEZERE
6,236,000/ 7T ° 5t A A &
BEEz_ZT_ZTF=-A=
+—BEFERANAE
I A 54,579,000 Tt °

R-ZE_ZTF—R A5EH
R BARE —ZBIE
=AM - Bt
AEBEUNRESREBEARE
16,000,000 7T ( #7 17,486,000
BT W EE B B 2 1 80% A%
AiEDm - WBER-ZZE_F
F-AZK BEERMmZE
GIECEBEEARER - BF
EMEZERERARKEMR
REBERERER -ANAFE
ERBURBEBETHEAALRSE
EREEHEREZHA
BE o

Consideration transferred EEERE
HK$’'000
FET
Cash e 17,486
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For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

198

(A) Acquisition of a business through purchase of

subsidiaries in 2020 (Continued)

(xiv)

(Continued)

Consideration transferred (Continued)

40. WEEFMT B 2 B (@)

A R-ZB-_FFEBWEN
BRRWEER @

Fair value of assets acquired and liabilities assumed at
the date of acquisition recognised by the Group:

2 ERAE @
A& BN WE B RER A
WEEERMAZARGY

BEEZAFE:
HK$’ 000
FAET
Property, plant and equipment ME - BB NMRE 66,930
Right-of-use assets TREEE 5,564
Intangible assets EAE 3,078
Inventories FE 15
Trade and other receivables g 5 MW AR IE & H b e W AR 18 14,346
Amount due from related companies JFE Uit B8 B N B ZROE 108
Bank balances and cash RITHEFRAS 658
Trade and other payables B S ENRE R E M EIRIE (19,922
Amount due to related companies JE ST BB B A R BB (60,534)
Deferred taxation i E T I8 (770)
9,473
Goodwill [ 9,908
Non-controlling interests FEIE R = (1,895)
17,486

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$14,346,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash

flows not expected to be collected was nil.

China Gas Holdings Limited Financial Report 2019/20 FEIMRIERER AT  2019/2081 5%

RWER MKEZES
FE YRR T & H fh E YL BR 1B
ZRARFEREHNBES
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

(A) Acquisition of a business through purchase of (A)
subsidiaries in 2020 (Continued)

(xiv)

(Continued)

Goodwill on acquisition of a subsidiary

40. WEEFMT B 2 B (@)

—E_EEEBWEK
G- E S 3¢ )

HK$’000
FET
Consideration transferred BeEZEAE 17,486
Less: Fair value of identifiable net assets 3 : FTURBE AT B B F B & 2 A F1E - K
acquired, net of non-controlling I AR R
interests (7,578)
Goodwill on acquisition of a subsidiary Yt & — 1B B 2 5] 2 79 & 9,908

The goodwill arising on the acquisition of &% was
attributed to the anticipated profitability of its natural
gas and gas pipeline construction business.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Non-controlling interests
The non-controlling interests in &% recognised at
the date of the acquisition was measured by reference
to the respective proportionate shares of recognised
amounts of net assets of relevant subsidiary and
amounted to HK$1,895,000.

Net cash outflow arising on acquisition

AKBESHETMELZ
BEDEREXRAR RN
REERREGZHREMA
HEET ©

BHYERZBREME
EZEEAMBREA -

IR S
REBEEERZEBEM
IR EREL2ZHENR
BRARFEENSEHER
% F Lt i 51 = 51,895,000
BT o

HREMELE RS R
H

HK$'000

FET

Bank balances and cash acquired Frkis 2 R1TEGFT AR S 658
Cash consideration RERE (17,486)
(16,828)
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For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

200

(A) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(xiv)

(xv)

(Continued)

Impact of acquisition on the results of the Group
Included in the profit for the year ended 31 March 2020
was a loss of HK$3,113,000 attributable to the
acquisition of SEE%21H. Revenue of S&I%L4M included
in the Group’s revenue for the year ended 31 March
2020 amounted to HK$22,482,000.

In August 2019, the Group acquired 100% equity
interest in fREFBBIMNEIRBR AR (formerly
known as RINBEEM EWNHELSFERAR) (‘B
JBIN/E”) at a consideration of RMB116,488,000
(approximately HK$130,885,000). The acquisition was
completed in August 2019, on which date control in
TBIZBME was passed to the Group. f@EZIBME is
principally engaged in the LPG business. The directors
of the Company consider that the acquisition will bring
about a further synergy effect of the existing business
of the Group.

40. WEEFMT B 2 B (@)

A R-ZB-_ZEFEBWEN
B A 5 U B8 % @)
xiv) (#&)

(xv)

KEHAEEXE2TE
HE-_ZT-_ZTEF=-A=+
—BLFEZEFBIER
BREKEESHEMZ2EIE
3,113,000/ 7T » 5+ A & &
BEEz_ZT_ZTF=-A=
+—BEFEFERANES
= U A A22,482,000 7%
=

R — L& N\ A:
AEBULNBERERKE
AR #116,488,000 7T (49
130,885,000/ Jt.) Uk i% 78 2
RN B RE R B R A A
(IR MBEEBR A ER
HERERAR) ((EBERE
M 1) 100% A% AN 4 25 o IR
BERZZE—HNLENAR
RRER BEBMNEZ
THEEREAEE - RBE
BNEEEREIPGER -
ARREERBWEEE
AAEAEBEBRBEBEX
B ZBRMNE -

Consideration transferred EEERE
HK$’000
FET
Cash & 130,885
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. IWEE T B A R (@)
(A) Acquisition of a business through purchase of A R-ZB-_ZSFEEBWEH
subsidiaries in 2020 (Continued) B A 5 U B8 % @)
(xv) (Continued) xv) (&)
Consideration transferred (Continued) EEERE @
Fair value of assets acquired and liabilities assumed at AEBERKERBRZAM
the date of acquisition recognised by the Group: WEEERFMEIEEBES
RETECAFEE:

HK$’000

FHET

Property, plant and equipment N 145,389
Right-of-use assets FTREEE 73,896
Inventories FE 677
Trade and other receivables Z 5 AR TE & B fth fE Y BR 18 21,583

Bank balances and cash WITHEB LIRS 9,569
Trade and other payables EHEMBEENEMENIRE (41,675)
209,439
Bargain purchase gain EEBENS (78,554)
130,885

The fair value as well as the gross contractual amounts RUWER: T2 E 5

of the trade and other receivables acquired amounted FE U BR 1B & H fb fE Uk BR

to HK$21,583,000 at the date of acquisition. The best BEANEBEREEYNBESE A
estimate at acquisition date of the contractual cash 21,583,000/ JT - MU & B
flows not expected to be collected is nil. I EZWE A IR E

M EERTRE -
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For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

202

(A) Acquisition of a business through purchase of

subsidiaries in 2020 (Continued)

(xv)

(Continued)

Bargain purchase gain on acquisition of a

40. WEEFMT B 2 B (@)

—EFEEBWEM
G- E S 3¢ )

WiE—EHNBLRZE

subsidiary EL
HK$’000
FET
Cash consideration transferred EEERERE 130,885
Less: Fair value of identifiable net assets &, : FrUs B AT s BB & &= 2 A T &
acquired (209,439)
Gain on acquisition of a subsidiary WiE—FRB ARz W= (78,554)

A gain on acquisition of a subsidiary HK$78,554,000
recognised in profit or loss and for the year ended 31

March 2020.

Net cash outflow arising on acquisition

W —MHEE QAW
78,554,000 JT Wz B FE AL
BT EF=ZRF=+—
BIEFEEREZRER -

REmEE Z2RER
HF AR

HK$'000

FAET

Bank balances and cash acquired Frkig 2 R1THEGFT LIRS 9,569
Cash consideration paid ENEREERE (130,885)
Deposit paid BffiLe 66,310
(55,006)

Impact of acquisition on the results of the Group BB REBXEE 2L

Included in the Group’s result for the year ended 31
March 2019 was a profit of HK$2,698,000 attributable
to the acquisition of {28 ZJBIME. Revenue of &iEJEIM
#&included in the Group’s revenue for the year ended
31 March 2019 amount to HK$55,944,000.

China Gas Holdings Limited Financial Report 2019/20 HEIMRRIZBRER AT 2019/209/ 53R

AREEBHE-_ZT—HLF=
A=+—HIEFEXER
EHEBRKERERME
2 % 2,698,000/ T e
AAREBREHEE-_ZT— N
FZA=1+—HLEFEK
ABMBERERBMNE KA B
55,944,000 JT °



For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. WEEFMT B 2 B (@)
(A) Acquisition of a business through purchase of A R-ZB-_ZSFEEBWEH
subsidiaries in 2020 (Continued) B A RWEER @

(xvi) In April 2019, the Group acquired 100% equity interest xvi RZZE—-HhLEM@MA K
of |LIE5#% at a cash consideration of RMB14,314,000 EENBELSRBARE
(approximately HK$15,643,000). The acquisition was 14,314,000 7T (415,643,000
completed in April 2019, and the control in |15 5%% 7 7T ) W BB Ll R 3F %2 100%
was passed to the Group. |LUERZ#%Z is principally PR AtEZE - WEEE RN T —
engaged in natural gas distribution and logistics NEMATK IWERREETZ
business. The directors of the Company consider that THIEEEE EAREE - |
the acquisition will bring about a further synergy effect HRTTEMRERARTD
of the existing business of the Group. HERES - KRAIES

RBKRBERA/AEE
REEBEREZHRAMR

JIT‘\% o
Consideration transferred EEERE
HK$'000
FET
Cash RE 15,643
Fair value of assets acquired and liabilities assumed at AEBRWEBERZAHR
the date of acquisition recognised by the Group: WEEERFAEBEE
BETZAFE:
HK$'000
FET
Property, plant and equipment Y RE K& 9,574
Trade and other receivables B S5 EIERTE & H b AR 18 3,456
Bank balances and cash RITEGFRBRS 5,758
Trade and other payables B S ENRE R EMEMNIKRIE (12,5615)
6,273
Goodwill [HES 9,370
15,643
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For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. WEEFMT B 2 B (@)
(A) Acquisition of a business through purchase of A R-ZB-_ZSFEEBWEH
subsidiaries in 2020 (Continued) B A 5 U B8 % @)
(xvi)  (Continued) xvi) (#&)
Consideration transferred (Continued) EEERE @)

204

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$3,456,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

Goodwill on acquisition of a subsidiary

RWBR FBEEZES
& U R TR Ko B At FE U BR TR
ZRFEREGHNEER
3,456,000/ 7T - I W & A
HEHEZRODANRS
M RERBFTRE -

WE-—BHNEBARZE
b

HK$’000

FET

Consideration transferred BEERE 15,643
Less: Fair value of identifiable net assets ¥ : FrUtfé Al S R SE B E 2 A LA

acquired (6,273)

Goodwill on acquisition of a subsidiary WK —ERB AR 2 E 9,370

The goodwill arising on the acquisition of |L|E 2% was W LRmELTmESLSZ

attributed to the anticipated profitability of its natural
gas distribution and logistics business.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Net cash inflow arising on acquisition

BEDEREXRARD #H
R RER A A6
$ o

BHYERZBREME
EZEBEAMBREA -

HREMELEZRER
A FH

HK$'000

FET

Bank balances and cash acquired kg 2 RITHEFRIRE 5,758
Cash consideration paid BERERE (15,643)
Deposit paid EffEE 15,643
5,758

China Gas Holdings Limited Financial Report 2019/20 FEIMRIERER AT  2019/2081 5%



For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

(A) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(xvi)

(Continued)

Impact of acquisition on the results of the Group
Included in the profit for the year ended 31 March 2020
was a loss of HK$3,158,000 attributable to the
acquisition of |L|E %% . Revenue of [L|E 2% included
in the Group’s revenue for the year ended 31 March
2020 amounted to HK$529,619,000.

(B) Acquisition of a business through purchase of
subsidiaries in 2019

U

In April 2018, a subsidiary of the Group entered into an
acquisition agreement with an independent third party,
pursuant to which the Group acquired 100% equity
interest of FIAIZE® at a cash consideration of
RMB55,000,000 (approximately HK$62,857,000). The
acquisition was completed in April 2018, and the
control in FIFIZER was passed to the Group. = FNZEE
Y& is principally engaged in natural gas and gas pipeline
construction business. The directors of the Company
consider that the acquisition will bring about a further
synergy effect of the existing business of the Group.

40. WEEFMT B 2 B (@)

A R-ZE-_ZEFEBWEMNH

B A 5 U B8 % @)

(xvi) (#&)
WIEHAEEXETE
HE_Z_ZF=-A=+
—BUHEFEZHANBIER
BERKEILRRZZ 2B
3,158,000/ 7T ° 5 A AN £
BHEz_T_TF=A=
+—HLEFERANLRE
2 WA £529,619,0007T °

B) RZE—NFEBWEMKH

B Qe Ui ER

U

RZZE—NFHEA AEE
HtBARE —E2BLE
=HEI L WERHE - Bt
AEBUREREARK
55,000,000 7T ( 4962,857,000
7 7T ) UK BB B AN EE R 100%
AR WEER 2T —
NEEATK mMER
THECEREARER - F
MERFERERAAR
MREBRERER - KA A

EERANEEET AN
EERBEEEREZ W
5] R4 & o
Consideration transferred SEERE
HK$’000
FET
Cash R 62,857

Notes to the Consolidated Financial Statements 474 8175 3R 2% i 5t

205



[ |
ol NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS p
AR A B TS R IR MY R

For the year ended 31 March 2020 HEZ =T T F = A=+—HIFE
40. ACQUISITION OF SUBSIDIARIES (Continued) 40. W EE B B A B ()
(B) Acquisition of a business through purchase of B) R=Z=ZB—INEEBWEH
subsidiaries in 2019 (Continued) B AR s R @)
()  (Continued) 0 (&)
Consideration transferred (Continued) EEERE @
Fair value of assets acquired and liabilities assumed at AEBERKERBRZAM
the date of acquisition recognised by the Group: WEEERFMEIEEBES
HETZAFE:

HK$’ 000

FHET

Property, plant and equipment M BEREE 33,893

Intangible assets EREE 20,063

Inventories FE 83

Trade and other receivables Z 5 AR TE & B fth fE Y BR 18 3,329

Bank balances and cash RITEFRRE 1,667
Trade and other payables ESREMEEREMEMERIE (5,684)
Deferred taxation EEFIB (5,016)

48,335

Goodwill (SRS 14,522

62,857

The fair value as well as the gross contractual amounts RUWEE k285

of the trade and other receivables acquired amounted FE W BR TB & H fb fE N BR

to HK$3,329,000 at the date of acquisition. The best HAFYEREGEHNRES

estimate at acquisition date of the contractual cash 3,329,000 JT o 7 U 8B A

flows not expected to be collected was nil. HWIBHEXZKWE SRS

MZRERFRE -
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. WEEFMT B 2 B (@)
(B) Acquisition of a business through purchase of B) R=Z=ZB—INEEBWEH
subsidiaries in 2019 (Continued) B RWEEER @
()  (Continued) 0o (&)
Goodwill on acquisition of a subsidiary WE—EHBAT ZE
=
HK$’000
FET
Consideration transferred EHEERE 62,857
Less: Fair value of identifiable net assets i : ATREE AT B FEE 2 AFE
acquired (48,335)
Goodwill on acquisition of a subsidiary Wi #E — BB A 5 2 2 14,522
The goodwill arising on the acquisition of FF1ZE5 was WHEEMERMEE 2
attributed to the anticipated profitability of its natural BEITEREXRE LK
gas and gas pipeline construction business. REEERERNZ2EHRA
EEDI
None of the goodwill arising on this acquisition was YEEA I M R sz TE W BE T B
expected to be deductible for tax purposes. EZEEAREIE -
Net cash outflow arising on acquisition KEMEEZEER
HHF 2R
HK$’000
FET
Bank balances and cash acquired Frg g 2 RITHEF RIRE 1,667
Cash consideration ReRE (62,857)
Deposit paid BEffiE® 56,571
(4,619)
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For the year ended 31 March 2020 &% —

—EFE-H=+—-RHIEFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

208

(B) Acquisition of a business through purchase of
subsidiaries in 2019 (Continued)

U

(i)

(Continued)

Impact of acquisition on the results of the Group
Included in the profit for the year ended 31 March 2019
was a loss of HK$6,371,000 attributable to the
acquisition of FgFNEEH®. Revenue of EgFNZER included
in the Group’s revenue for the year ended 31 March
2019 amounted to HK$88,138,000.

In April 2018, a subsidiary of the Group entered into an
acquisition agreement with an independent third party,
pursuant to which the Group acquired 100% equity
interest of #EHE | HX at a consideration of
RMB70,000,000 (approximately HK$80,000,000). The
acquisition was completed in April 2018, and the
control in &£88 ||/ #A was passed to the Group. g
LLIHEH#R is principally engaged in natural gas and gas
pipeline construction business. The directors of the
Company consider that the acquisition will bring about

40. WEEFMT B 2 B (@)
B) RZZE—NFEEBWEMH

@

(i)

B RWEEER @

(%)

KEHAEEXE2TE
BHE-_ZT-—LF=A=+
—BIEFEZ&FBIES
BRUWERmMER BB
6,371,000 7T ° 5F A AN &
BEEz—_ZT—NF=ZA=
+—HILEFERAMNEM
#= 8 I A 488,138,0007%
e

RZE-—NFWMA &&
BEMHEARME BB
FE=ZFALKERE B
o REBUARBARE
70,000,000 7T ( 480,000,000
Bo) WEER LR R
100% 0% A #Ez o Wi E R
—E-N\FNATEKR B
Wz EslEEER S
AEE - EBRINFRESH

a further synergy effect of the existing business of the EXARAAMRREEER
Group. XK - RARRIEERA/WE
EEAAAEER XK

5 2R 5B % 1 [B] AKE o

Consideration transferred EEERE

HK$’000
FAET
Cash H& 80,000
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. WEEFMT B 2 B (@)
(B) Acquisition of a business through purchase of B R=ZE—hhEFEEBWEK
subsidiaries in 2019 (Continued) B A RWEER @
(i) (Continued) iy (&)

Consideration transferred (Continued) EEERE @
Fair value of assets acquired and liabilities assumed at AEBERKERBRZAM
the date of acquisition recognised by the Group: WEEERFMEIEEBES

RETECAFEE:
HK$’000
FHET
Property, plant and equipment ME - BE KR 74,577
Inventories FE 206
Trade and other receivables Z 5 AR TE I B fth JE Y BR 1R 890
Bank balances and cash RITETRES 4,180
Trade and other payables 2 5P RRIE X H fh fE AR 18 (6,389)
73,464
Goodwill (kS 6,536
80,000
The fair value as well as the gross contractual amounts RWEH Tk Z2E5
of the trade and other receivables acquired amounted FEWBETE K H i E I EEE
to HK$890,000 at the date of acquisition. The best AT EREREHNBEEE
estimate at acquisition date of the contractual cash 890,000/8 7T o I Y fd B ¥
flows not expected to be collected was nil. FBHEXWE S LIRS R

ZHREMBGARE -
Goodwill on acquisition of a subsidiary Wi —RBEHE AT 2™

22
HK$’000
FAT
Consideration transferred EHEERE 80,000
Less: Fair value of identifiable net assets 38 : FTURBE AT BRI F S E 2 A F1E

acquired (73,464)
Goodwill on acquisition of a subsidiary U iE —FRIM B A 7l 2 g = 6,536
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For the year ended 31 March 2020 #lZ — T T =A=+—HIFE
40. ACQUISITION OF SUBSIDIARIES (Continued) 40. IWEE T B A R (@)
(B) Acquisition of a business through purchase of B) R=Z=ZB—INEEBWEH
subsidiaries in 2019 (Continued) B A RWEER @
(i) (Continued) iy (&)
The goodwill arising on the acquisition of EEBE |1 F A Ug B8 8BS | R A T E A
was attributed to the anticipated profitability of its JEEDERAERXRARANR
natural gas and gas pipeline construction business. MARBEBREREHZEH
Breehn -
None of the goodwill arising on this acquisition was TEEAN & A s 1H W B T E
expected to be deductible for tax purposes. EZEEAREIE -
Net cash inflow arising on acquisition KEMEEZEER
A FEE
HK$’000
FAT
Bank balances and cash acquired Friiig c RTEEGFRR® 4,180
Cash consideration ReRE (80,000)
Unsettled consideration (included in trade k& &1 & (5 A2 5 FE B 18 & E ) jE +F
and other payables) BR18) 76,571
751
Impact of acquisition on the results of the Group NS AR EB XS o 28
Included in the profit for the year ended 31 March 2019 HEz-_ZE—hhF=A=+
was a loss of HK$1,561,000 attributable to the —BIEFEZREFBIEF
acquisition of ZEBILFHE. Revenue of EEESILHA B U S L d 2 S
included in the Group’s revenue for the year ended 31 #81,561,000/% JT ° 3+ A &K
March 2019 amounted to HK$23,467,000. EEERE_ZT-NF=A

=t+t—HLEFERA
MEBLFRKAR
23,467,000 JT °

210 China Gas Holdings Limited Financial Report 2019/20 FEIMRIERER AT  2019/2081 5%



For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

(B) Acquisition of a business through purchase of
subsidiaries in 2019 (Continued)

(i)

In May 2018, a subsidiary of the Group entered into an
acquisition agreement with an independent third party,
pursuant to which the Group acquired over 50% equity
interest of {REHEBPI at a consideration of
RMB8,467,000 (approximately HK$9,676,000). The
acquisition was completed in May 2018, and the
control in #E BB was passed to the Group. {£E B &A
is principally engaged in natural gas and gas pipeline
construction business. The directors of the Company

1|

40. WEEFMT B 2 B (@)

B R=ZE—NEEBWEHK
B A 5 U B8 % @)

(i)

RZE—NFRA &XHE
BB ARE—-—BBT
BFE=ZFANKERE &
o REFBUAKREBARE
8,467,000 7T ( #19,676,000 7
7C) W BB 1R TE B BA #150% i
Az - WBER TN
FRAXRK RERBPZIE
FIREEEEEAEE -RE

consider that the acquisition will bring about a further BT EHERXAR LR
synergy effect of the existing business of the Group. REBREREK -ARFE
ERRRBESENRASE
ERBEBTREZS HA
BE o

Consideration transferred EEERE
HK$’000
FHET
Cash H& 9,676
Fair value of assets acquired and liabilities assumed at AREBRWEBERZN

the date of acquisition recognised by the Group:

WEEERMAZEARBY

BHETZAFE:
HK$’'000
TFBT
Intangible assets BmREEE 7,553
Inventories rE 84
Bank balances and cash RITHEFRIAS 11,347
Trade and other payables 2 5 BRI 2 H fth JE T BR I8 (52)
Deferred taxation EERIE (1,888)
17,044
Non-controlling interests JEIEAR RS 9,277)
Goodwill EES 1,909
9,676
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For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

(B) Acquisition of a business through purchase of
subsidiaries in 2019 (Continued)

(i) (Continued)

Goodwill on acquisition of a subsidiary

40. WEEFMT B 2 B (@)

B R=ZE—NEEBWEHK
B A 5 U B8 % @)

iy  (#&)

WiE-—ENBARZE

g
HK$’000
FHET
Consideration transferred BEENRE 9,676
Less: Fair value of identifiable net assets &, : FTUCBE AT s R F & E 2 A FE - 1k
acquired, net of non-controlling JEIE i =
interests (7,767)
Goodwill on acquisition of a subsidiary Ut & — 1B B 2 5] 2 79 & 1,909
The goodwill arising on the acquisition of 4R F B2Ef was WHERTBEBEMES 2
attributed to the anticipated profitability of its natural BEITEREXRRE LK
gas and gas pipeline construction business. REERERER 2TERA

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

The non-controlling interests in 4R 7F BEA recognised at
the date of the acquisition was measured by reference
to the respective proportionate shares of recognised
amounts of net assets of relevant subsidiary and
amounted to HK$9,277,000.

Net cash inflow arising on acquisition

HEET ©

BHYERZBREME
EZEEAMBREA -

R U B R 2R TE R
IR EZEL2ZHRENR
BRAIFEENSIEH
BEERcBLOHATES
9,277,000 It °

HREMELEZRER

AFE
HK$'000
FET
Bank balances and cash acquired Frid g 2 RITHEGFRIRE 11,347
Cash consideration ReERE (9,676)
Deposit paid BEfEE 9,676
11,347
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For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

(B) Acquisition of a business through purchase of
subsidiaries in 2019 (Continued)

(i)

(Continued)

Impact of acquisition on the results of the Group
Included in the profit for the year ended 31 March 2019
was a profit of HK$2,532,000 attributable to the
acquisition of 4R B EA. Revenue of R7F B Ef included
in the Group’s revenue for the year ended 31 March
2019 amounted to HK$29,120,000.

In June 2018, a subsidiary of the Group entered into an
acquisition agreement with an independent third party,
pursuant to which the Group acquired 80% equity
interest of BEMfFHTaL)R at a consideration of
RMB9,000,000 (approximately HK$10,286,000). The
acquisition was completed in June 2018, and the
control in B iHFETEEIR was passed to the Group. &
it 8EIR is principally engaged in design and
consulting of energy projects. The directors of the
Company consider that the acquisition will bring about

40. WEEFMT B 2 B (@)

B R=B—HhFEBWKEHK
B A 5 U B8 % @)

(i)

(%)

KEHAEEXE2TE
BE2_Z2—h&E=Z=A=+
—BLFEZEFBIER
BRUWER TR Z & T
2,532,000 7T ° 5F A AN &
Bz —hF=ZA=
+—BEFERANRE
B B U A A&29,120,000 7%
=

RZE—NERNA &
BEMHEARME BB
FE=ZFALKERE B
o REBUARBARE
9,000,000 7T ( #710,286,000
770 ) Uk BE B 4% 5T BE TR |
80% X Atz - WHEE K=
T N\FENRNATK B
%ﬁﬁ%?ﬁZ%’%%M»ﬂéEﬁﬁ%;“é
ANEE- B 5FHeE TR

a further synergy effect of the value-added services EHNEFRRE B FE )32 gﬁ
business of the Group. Mo ARAEZTRABNES
HA B A& B RS E RS

BT REZ W RIKE -

Consideration transferred EEERE

HK$’000
TET
Cash B& 10,286
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For the year ended 31 March 2020 HEZ =T T F = A=+—HIFE
40. ACQUISITION OF SUBSIDIARIES (Continued) 40. W EE B B 2 B (@)
(B) Acquisition of a business through purchase of B R=ZE—hhEFEEBWEK
subsidiaries in 2019 (Continued) B AR s R @)
(iv)  (Continued) iv) (&)
Consideration transferred (Continued) EEERE @
Fair value of assets acquired and liabilities assumed at AEBERKERBRZAM
the date of acquisition recognised by the Group: WEEERFMEIEEBES
BETZATE:
HK$’ 000
FHET
Property, plant and equipment ME - BEREE 2,682
Trade and other receivables B 5 e YR 1A K o fE AR TR 1,011
Bank balances and cash RITEGFTRAS 8,296
Trade and other payables ZZREAERERE A ERE (568)
11,421
Non-controlling interests FEPE AR M (2,284)
Goodwill s 1,149
10,286
The fair value as well as the gross contractual amounts RUWEH: TWE 2 E 5
of the trade and other receivables acquired amounted FEWEBRHEMEIER
to HK$1,011,000 at the date of acquisition. The best ZAFTERERENBEES
estimate at acquisition date of the contractual cash 1,011,000%8 jTt - A YW & B
flows not expected to be collected was nil. HEHEXZRLODESHRE
M REMETRE -
Goodwill on acquisition of a subsidiary WE—EHBAT ZE
=
HK$’'000
FHET
Consideration transferred EHEERE 10,286
Less: Fair value of identifiable net assets 8 : FTURBE AT B B F S E v A F1E - 1K
acquired, net of non-controlling JEE R =
interests (9,137)
Goodwil on acquisition of a subsidiary U — R B A 72 e 1,149
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For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

(B) Acquisition of a business through purchase of
subsidiaries in 2019 (Continued)

(v)

(Continued)
Goodwill on acquisition of a subsidiary

The goodwill arising on the acquisition of &\ & ER
was attributed to the anticipated profitability of its
design and consulting of energy projects.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

The non-controlling interests in B4 eLIR
recognised at the date of the acquisition was measured
by reference to the respective proportionate shares of
recognised amounts of net assets of relevant subsidiary
and amounted to HK$2,284,000.

Net cash outflow arising on acquisition

40. WEEFMT B 2 B (@)

B R-ZZ-—NFEBWEHK
BARWEERR @

(v)

(#8)

WiE-—ENBARZE

=2

B W BB B ¥ BE R 1 A

EZEEDEREERRE
wRat RER 2 A AR

2k,
BE °

FHYERZBREME
2R BRI RBIA

RURE B RER 2 B4
EREZERERKLSEMN
ABAREEENS A
MEBRITBLIFER
2,284,000 Tt °

RifEmEE Z2RER
R

HK$'000

FET

Bank balances and cash acquired FrikiE 2 RITHEFRIRE 8,296
Cash consideration RERE (10,286)
Deposit paid EfEE 1,143
(847)

Impact of acquisition on the results of the Group
Included in the profit for the year ended 31 March 2019
was a loss of HK$74,000 attributable to the acquisition
of AM4E#ee/R. Revenue of BM4F#5E)R included in
the Group’s revenue for the year ended 31 March 2019
amounted to HK$1,000.

Notes to the Consolidated Financial Statements 475
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For the year ended 31 March 2020 &% —

—EFE-H=+—-RHIEFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

(B) Acquisition of a business through purchase of
subsidiaries in 2019 (Continued)

)

In December 2018, a subsidiary of the Group entered
into an acquisition agreement with an independent third
party, pursuant to which the Group acquired 70%
equity interest of $28AEJR at a cash consideration of
RMB120,000,000 (approximately HK$137,143,000).
The acquisition was completed in December 2018, and
the control in 3255858 was passed to the Group. 32/%
BEJE is principally engaged in natural gas and gas
pipeline construction business. The directors of the
Company consider that the acquisition will bring about

40. WEEFMT B 2 B (@)
B R=-Z-—hhEEBKREHK

W)

B A 5 U B8 % @)

RZE—-—NEFEF+ZA' K
ESENWNBERARE—RB
NEZARI N WRE RS

Bt REBENBE £ KE
A R %120,000,000 7t ( %)
137,143,000/ 7T ) W i 32 76
BE TR70% A% AN #E 25 - W BB
ERZE—NE+ZAE
B B Re R TSI D
BEAER - ZEERTE

a further synergy effect of the existing business of the RERXRAREMAEBRE
Group. REB - RARAREERBIW
BEEAAAEEIRAEXE

% %5 2R 5 % 153 [B] BUFE -

Consideration transferred EEERE

HK$’000
FAET
Cash Re 137,143
Fair value of assets acquired and liabilities assumed at REBRKEBRERZH

the date of acquisition recognised by the Group:

WEEERMAZEARBY

RNETE2AFEE:

HK$'000

FET

Property, plant and equipment ME - WENEKE 179,681
Other intangible assets HEmEmpEE 21,354
Trade and other receivables 2 5 ERTE & H b g W AR I8 1,925
Bank balances and cash RITEGFERRS 137,456
Trade and other payables B 5 TR 2 E fth & BR 18 (147,395)
Deferred taxation iR E B T8 (5,338)
187,683
Non-controlling interests FEPE AR i 5 (56,305)
Goodwill [EE 5,765
137,143
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

(B) Acquisition of a business through purchase of
subsidiaries in 2019 (Continued)

(v)  (Continued)

Consideration transferred (Continued)
The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$1,925,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

Goodwill on acquisition of a subsidiary

40. WEEFMT B 2 B (@)
B R=Z—hFEBWEH

BRRWEER @
v (&)
EEENRE (E)

RWER FTKEZE S
FE UK BR TE & H b fE UK BR
BAFERAHBEES
1,925,00078 7t » B YW BE A
HEHEZRBEESHES
M2 mEBTAE -

WE-—BHNEBARZE

=

HK$’ 000

THETT

Consideration transferred BEENE 137,143
Less: Fair value of identifiable net assets & - U BE Al B BE & E 2 A F1E © 1%

acquired, net of non-controlling JEVE RS HE =
interests (131,378)
Goodwil on acquisition of a subsidiary U — R B A 72 e 5,765

The goodwill arising on the acquisition of Z2 5887 was
attributed to the anticipated profitability of its natural
gas and gas pipeline construction business.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

The non-controlling interests in 32 &8E)& recognised at
the date of the acquisition was measured by reference
to the respective proportionate shares of recognised
amounts of net assets of relevant subsidiary and
amounted to HK$56,305,000.

Notes to the Consolidated Financial Statements 474 8175 3R 2% i 5t

M B 3 8 B0 0 2 A 2
BEDERERARRM
REERREBENR
RIEE S o

BHYERAZEKENE
2R EARBIA

KU R AR 2 =B REER
FEEEEKE2EREN
BRARFEENS AR
ERRBBLOAFER
56,305,000% 7T °
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40. ACQUISITION OF SUBSIDIARIES (Continued)

218

(B) Acquisition of a business through purchase of
subsidiaries in 2019 (Continued)

)

(vi)

(Continued)

Net cash inflow arising on acquisition

40. WEEFMT B 2 B (@)

m)vzg—

W)

F B U EE M
NEILE - ESTC )

(%)

HlEmEE Z2RER
A FER

HK$’000

FAET

Bank balances and cash acquired Frkis 2 R1THEGF MRS 137,456
Cash consideration HeRE (137,143
S8

Impact of acquisition on the results of the Group
Included in the profit for the year ended 31 March 2019
was a profit of HK$243,000 attributable to the
acquisition of F2/&8ER. Revenue of 5 /&4ER included
in the Group’s revenue for the year ended 31 March
2019 amounted to HK$2,911,000.

In July 2018, a subsidiary of the Group entered into an
acquisition agreement with an independent third party,
pursuant to which the Group acquired 55% equity
interest of ZEFFE# at a cash consideration of
RMB9,250,000 (approximately HK$10,571,000). The
acquisition was completed in July 2018, and the control
in E[FE % was passed to the Group. E[FEE# is
principally engaged in LPG business. The directors of
the Company consider that the acquisition will bring
about a further synergy effect of the existing business
of the Group.

(vi)

China Gas Holdings Limited Financial Report 2019/20 FEIMRIERER AT  2019/2081 5%

W%ﬂ$EI¥MZwE
—EiiEZEME%ﬁ
BRI EEZIRERZEF
243,000 7T ° i AR &
 E T - NLF=ZA=+
—BIEFERANESE
JRUA 2,911,000 7T ©

RZZE—NFLAH KEE
R BARE —ZBLE
=HEI M ERE - Bt

AEBUREKREARE
9,250,000 7t ( #710,571,000
78 TT ) W B B5 B 4 55% iR

AigEm - WEERZ=ZZ—N
FLATH BEBE&KZE
FIEEEREAEE - EfG
ERFENREIPGER - K
N EERAKESIET
AEAEBEBEBEEBERE
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For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. W EE B B A B ()
(B) Acquisition of a business through purchase of B) R=Z=ZB—INEEBWEH
subsidiaries in 2019 (Continued) = NS E 37 3C )
(vi)  (Continued) i) (&)
Consideration transferred EEENRE

HK$'000

FAET

Cash e 10,571

Fair value of assets acquired and liabilities assumed at NEFBRKEBRER 2

the date of acquisition recognised by the Group: WEEAERAEZEAEY

RNETE2AFEE:

HK$'000

FAT

Property, plant and equipment W WER&E 1,470
Other intangible assets EmEpEE 15,927
Inventories R~ 204
Trade and other receivables 2 5 W AR TE [ H fth fE Y AR IR 45

Bank balances and cash wITEFRES 12
Trade and other payables B 5P RRIE I H th fE 1< BR 18 (789)
Deferred taxation EIEFLIR (3,981)
12,888
Non-controlling interests FEIE AR HE = (6,376)
Goodwill RS 3,059
10,571

The fair value as well as the gross contractual amounts RUER kB2 Z 5k

of the trade and other receivables acquired amounted WEEIE & E fb fE U BR 18 =~

to HK$45,000 at the date of acquisition. The best NEE KRS 4 4% 45,000
estimate at acquisition date of the contractual cash EIT o RUkEE A W | E
flows not expected to be collected was nil. WKEEHNB SR ZEEM

CE
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For the year ended 31 March 2020 #lZ — T T =A=+—HIFE
40. ACQUISITION OF SUBSIDIARIES (Continued) 40. W EE B B A B ()
(B) Acquisition of a business through purchase of B) R=Z=ZB—INEEBWEH
subsidiaries in 2019 (Continued) = NS E 37 3C )
(vi)  (Continued) i) (&)
Goodwill on acquisition of a subsidiary WE—EHBAT ZE
g
HK$’000
FAET
Consideration transferred EHEERE 10,671
Less: Fair value of identifiable net assets 3 : Ff W EE Al s B SF B E 2 2 F1E - H1K%
acquired, net of non-controlling FEFE AR RE 2
interests (7,512)
Goodwill on acquisition of a subsidiary Ut & — 1B B 2 5] 2 79 & 3,059
The goodwill arising on the acquisition of Z[ZE 4 was WEEBESmMES 2
attributed to the anticipated profitability of its LPG BEBENHEIPGERK ZE
business. R M Be N -
None of the goodwill arising on this acquisition was FEEA I M R sz TE W BE T B
expected to be deductible for tax purposes. EEERHRELIE -
The non-controlling interests in 2[5 8% #% recognised at RIWERRR Y B8 &%
the date of the acquisition was measured by reference EER ISR EREN
to the respective proportionate shares of recognised BARFEENSIHMB
amounts of net assets of relevant subsidiary and EHEREBHLHE A
amounted to HK$5,376,000. 5,376,000% JT °
Net cash outflow arising on acquisition WEmMEEZRER
i FEE
HK$'000
FAT
Bank balances and cash acquired FriE 2 IR1ITEF RIRE 12
Unsettled consideration (included in trade k& €1 & (51 A B 5 F& B8R 18 & E ) jE -F
and other payables) BRIA) 1,057
Cash consideration HeRE (10,571)
(9,502)
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For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

(B) Acquisition of a business through purchase of
subsidiaries in 2019 (Continued)

(vi)

(vii)

(Continued)

Impact of acquisition on the results of the Group
Included in the profit for the year ended 31 March 2019
was a profit of HK$580,000 attributable to the
acquisition of ZE[5EE 4. Revenue of ZZF5EE 4 included
in the Group’s revenue for the year ended 31 March
2019 amounted to HK$19,389,000.

In March 2019, a subsidiary of the Group entered into
an acquisition agreement with an independent third
party, pursuant to which the Group acquired 100%
equity interest of :@EE#SER at a consideration of
RMB9,500,000 (approximately HK$11,047,000). The
acquisition was completed in March 2019, and the
control in EEEEER was passed to the Group. EBE
7BEERN is principally engaged in LPG business. The
directors of the Company consider that the acquisition
will bring about a further synergy effect of the existing
business of the Group.

40. WEEFMT B 2 B (@)

B R-ZZ-—NFEBWEHK
BARWEERR @

(vi)

(vii)

(%)

KEHAEEXE2TE
BE2_Z2—h&E=Z=A=+
—BLFEZEFBIER
BRWEEIGE &2 & T
580,0007%8 7T ° 5T A AN & E
BHE_f2—h&=ZA=+
—BLEFERANERE
U A 519,389,00078 Tt °

RZZTE—hEFE=ZA A&
BRHEARME BB
FE=ZRRIBRE B
I AEEBUAREBARE
9,500,000 7T ( #711,047,000
/%E)Hyﬁﬁgi/% *F?
100% % A #E % o W E R
—NE=ZA5xk BE
BEROIZESEEEBR R
AEE BEEBEHEEY
BIPGEK - ARAIEER
ARBEEENANEER
BEEBTREZHEBE -

Consideration transferred EEERE
HK$’'000
FHET
Cash RE 11,047
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For the year ended 31 March 2020 #lZ — T T =A=+—HIFE
40. ACQUISITION OF SUBSIDIARIES (Continued) 40. W EE B B A B ()
(B) Acquisition of a business through purchase of B R=ZE—hhEFEEBWEK
subsidiaries in 2019 (Continued) B A RWEER @
(vii)  (Continued) (viiy  (#&)
Consideration transferred (Continued) EEERE @
Fair value of assets acquired and liabilities assumed at AEBERKERBRZAM
the date of acquisition recognised by the Group: WEEERFMEIEEBES
RETECAFEE:

HK$’000

FAT

Property, plant and equipment Y BB MERE 2,523

Prepaid lease payments JENAERE 2,294

Inventories FE 322

Trade and other receivables Z 5 AR TE & B fth fE Y BR 18 956

Bank balances and cash RITEFRER 2,021
Trade and other payables BEHEMBEENEMENIRE (3,319)

4,797

Goodwill S 6,250

11,047

The fair value as well as the gross contractual amounts RWER Tk 2 E 5 e

of the trade and other receivables acquired amounted WEEIE & E b fE W BRE 1B A

to HK$956,000 at the date of acquisition. The best F1EKEA Y 4% 5956,000

estimate at acquisition date of the contractual cash BT o PN EE B ¥ FE B ok

flows not expected to be collected was nil. KEAEHOBE R ZEEMR

AT
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. IWEE T B A R (@)
(B) Acquisition of a business through purchase of B R=ZE—hhEFEEBWEK
subsidiaries in 2019 (Continued) B A RWEER @
(vii)  (Continued) (viiy  (#&)
Goodwill on acquisition of a subsidiary WE—EHBAT ZE
=
HK$’000
FHET
Consideration transferred EHEERE 11,047
Less: Fair value of identifiable net assets 3 : FTURFE AT B B F & & 2 A 1A
acquired (4,797)
Goodwill on acquisition of a subsidiary Ut & — I B B 2 7] 2 g & 6,250
The goodwill arising on the acquisition of }EZE#EE1E) WHEEBEEAERGmME &
was attributed to the anticipated profitability of its LPG CEREBETTERHEIPGER 2
business. TEER &R FIGE T) -
None of the goodwill arising on this acquisition was TEEAN fE R sz TE W B T E
expected to be deductible for tax purposes. A2 B HRELIA -
Net cash outflow arising on acquisition WEmMELE 2B &R
R AR
HK$'000
FAT
Bank balances and cash acquired Fr g 2 IR1TTHEF RIRE 2,021
Unsettled consideration (included in trade k& & & (51 A Z 5 fE 1 BR 18 &2 E {h jE -
and other payables) BRIA) 1,657
Cash consideration HeRE (11,047)
(7,369)
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40. ACQUISITION OF SUBSIDIARIES (Continued)

224

(B) Acquisition of a business through purchase of
subsidiaries in 2019 (Continued)

(vii)

(viil)

(Continued)

Impact of acquisition on the results of the Group
Included in the profit for the year ended 31 March 2019
was a loss of HK$113,000 attributable to the acquisition
of :BEHEEER. Revenue of HEEZEH) included in the
Group’s revenue for the year ended 31 March 2019
amounted to HK$1,957,000.

In September 2018, a subsidiary of the Group entered
into an acquisition agreement with an independent third
party, pursuant to which the Group acquired 100%
equity interest of EEETH{E at a consideration of
RMB11,520,000 (approximately HK$13,166,000). The
acquisition was completed in September 2018, and the
control in EEE;TH{E was passed to the Group. L3
JIFR{E is principally engaged in natural gas and gas
pipeline construction business. The directors of the
Company consider that the acquisition will bring about
a further synergy effect of the existing business of the
Group.

40. WEEFMT B 2 B (@)

B R-ZZ-—NFEBWEHK
BARWEERR @

(vii)

(i)

(%)

WIEHAEBEE2TE
BHE-_ZT-—LF=A=+
—BIEFEZHEMNBIER
BRI EEEE R 2B

18113,000/8 L 5t AKX &
BBEE_T-hF=A=

+—HLEFEKRANES
2 ) W A & 1,957,0005%8
7TEO

RZZE—-—NFhLA £&
BHHEARME BB
BEZFAZKRERHE B
o REEBUARBARE
11,520,000 7T (4913,166,000
B WEREIRE
100% 0% A #Ez o Wi E R
—E-NFNATK  BE
IHREZEHEEERE
ANEE  BEITIPRETER
EXRALMRREBEER
¥B - ARREEZRAKE
EEAARNEBERBED
IR E L [E AKE o

Consideration transferred EEEARE
HK$’000
FET
Cash H& 13,166
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For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. U BB B B 2 B (a)
(B) Acquisition of a business through purchase of B) R=Z=ZB—INEEBWEH
subsidiaries in 2019 (Continued) B RWEEER @
(vii)  (Continued) (viiy  (4&)

Consideration transferred (Continued)
Fair value of assets acquired and liabilities assumed at
the date of acquisition recognised by the Group:

2 ERAE @
A& BN WE B RER A
WEEERMAZARGY

BETZATE:

HK$’000

FAT

Property, plant and equipment Y BB NRE 4,624
Intangible assets EREE 171
Prepaid lease payments JENTE B 870
Inventories FE 4
Trade and other receivables 2 5 W AR TE [k B fth JE Y AR 1B 14
Bank balances and cash wITEFRER 359
Trade and other payables 2 5 EIRIE Rk H Ath fE BRI (446)
Deferred taxation EEF IR (43)
5,553

Goodwill EES 7,613
13,166

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$14,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

REER B CE SR
WBRTE & Kt B IR A 1
F{E R A 445 /14,0008
T o UK HE B TR BRI
BEEHNRER2EEM
RE o
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For the year ended 31 March2020 i Z —Z - EF=F=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. W B B B 2 B ()

B R-ZZ-—NFEBWEHK
BARWEERR @

(vii)  (Continued) (viiy  (4&)

(B) Acquisition of a business through purchase of
subsidiaries in 2019 (Continued)

Goodwill on acquisition of a subsidiary

WiE-—ENBARZE
bt

=

HK$’ 000

FAET

Consideration transferred BEERE 13,166
Less: Fair value of identifiable net assets 3 : FrUc B Al % R SE B E v A F A

acquired (5,553)

Goodwill on acquisition of a subsidiary Ytk —RIM B A &2 i & 7,613

The goodwill arising on the acquisition of /T {E
was attributed to the anticipated profitability of its
natural gas and gas pipeline construction business.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Net cash outflow arising on acquisition

HAEREIREmMESE
ZEEDERERARK
MREEREREK RS
E*'J Be °

EHYERZRWEDE
EZEBAMBREA -

HAlEmEEZ2RER
HF R

HK$'000

FAET

Bank balances and cash acquired g 2 IR1THEF RIRE 359

Cash consideration HeKE (13,166)
Deposit paid EffiE® 2,921

(9,886)

Impact of acquisition on the results of the Group
Included in the profit for the year ended 31 March 2019
was a loss of HK$374,000 attributable to the acquisition
of ZFETH{£. Revenue of EFE)TH{F included in the
Group’s revenue for the year ended 31 March 2019
amounted to HK$2,475,000.
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For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. W B B B 2 B ()

(C) Acquisition of a business through purchase of (C) M=% ﬂi EB qﬁz i
additional in interests in a joint venture in 2020 9l\é

U

In April 2019, a subsidiary of the Group entered into
acquisition agreements with independent third parties,
pursuant to which the Group acquired additional 40%
equity interest of JAFgJIEZE at a consideration of
RMB8,517,000 (approximately HK$9,903,000). The
acquisition was completed in April 2019, on which date
control in Al )lB3E was passed to the Group. Since
then ja g JlE3E ceased to be a joint venture of the
Group and become a subsidiary with 100% equity
interest held of the Group. JAIEJIEZE is principally
engaged in the sales of natural gas and gas pipeline

O
‘>>||
]J
ﬁ
Bk
ST
&
M
%

RNZZE—NFEMA K&
EMHBEAREBYE=
FEIWE R - L K
%= B Y BB n e JIE = 2 5 b
A%FAEZE  REAAR
# 8,517,000 7T ( 49,903,000
BIL)  WBER=_ZF—AN
FMOATK - RNER W@
Bz s EHlEEEE RE
E-Qut  WEIBERBA
AEBZAEERALK B

construction business. NE B *ﬁ— 100% J& 7~ #E 25
ZHBRAE - AEIEEER
?ﬁé%%%ﬁﬁﬁ%&m'ﬁﬁ

Consideration transferred EEERE
HK$’000
FHEIT
Cash SN 9,903
Fair value of previously held interest BERAERN R TE 14,856
24,759
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For the year ended 31 March2020 i Z —Z - EF=F=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

228

40. WEEFMT B 2 B (@)

(C) Acquisition of a business through purchase of C) R=ZE-_ESFEBWEE
additional in interests in a joint venture in 2020 9I\A§ NEERWEBER
()  (Continued) 0 (&)
Consideration transferred (Continued) EEERE @

Fair value of assets acquired and liabilities assumed at
the date of acquisition recognised by the Group:

7K o B WO B R Y B
WA ER AR EY
AT

HK$’ 000

THETT

Property, plant and equipment Y BB NRE 9,260
Intangible assets EREE 6,117
Inventories FE 149
Trade and other receivables B EWERTE R H b EUL AR IE 3,005
Bank balances and cash RITEFRRE 9,694
Trade and other payables BSREMEEREMEMERIE (6,131)
Deferred taxation i 3E B T8 (1,529
21,565

Goodwill S 3,194
24,759

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$3,005,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected is nil.
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For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

(C) Acquisition of a business through purchase of
additional in interests in a joint venture in 2020
(Continued)

(i) (Continued)

Goodwill on acquisition of a subsidiary

40. WX BB B /B 2 B (

':'.'E

ﬁ

C R-ZE-_ZFEBRER
MEERTIRRWBER
()

0o (&)

WiE-—BENBARZE

=

HK$’000

FAET

Cash consideration transferred DHEHERSRKE 9,903
Previously held interest in A B3 asa @ERASE R RN EIEERBEZRDN

joint venture, at fair value NEE 14,856

Less: Fair value of identifiable net assets & : FTURFE AT BRI F & &E 2 A F1E
acquired (21,565)
Goodwill on acquisition of a subsidiary Ut & — I B 2 5] 2 79 & 3,194

The Goodwill on acquisition of a subsidiary of Ja] & JI§:=
was attributed to the anticipated profitability of its sales
of natural gas and gas pipeline construction business.
The carrying amount of the 60% equity interest in A
JIEzE previously held by the Group was re-measured to
fair value as of the date of acquisition. The fair value of
the previously held net assets approximated to the
carrying amounts and is determined by reference to the
fair value of the net assets acquired.

A —HEHERE—A
MIEEmMELEZBETDE
REXRARHBEERNRRE
BREEREH2EMAB NG
e REBBERANAE
g 32 60% A 78 # =5 &Y AR @
EBECRUBEAFEEH
AR BERANFEEN
NP EEREERS L)
LERMRBREEEZRT

BHEE -
Net cash outflow arising on acquisition WEmMELE 2B &R
apEE-C]
HK$’000
FAT
Bank balances and cash acquired Friig c RITEEGFRR® 9,694
Cash consideration paid oNESRE (9,903)
(209)
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40. ACQUISITION OF SUBSIDIARIES (Continued)

230

(C) Acquisition of a business through purchase of
additional in interests in a joint venture in 2020
(Continued)

U

(Continued)

Impact of acquisition on the results of the Group
Included in the Group’s result for the year ended 31
March 2020 was a profit of HK$899,000 attributable to
the acquisition of JAFEJEZE. Revenue of jAFllEZE
included in the Group’s revenue for the year ended 31
March 2020 amount to HK$41,652,000.

(D) Acquisition of a business through purchase of
additional in interests in a joint venture in 2019

U

In September 2018, a subsidiary of the Group entered
into acquisition agreements with independent third
parties, pursuant to which the Group acquired
additional 12% equity interest of FEFIEEFHIR at a
consideration of RMB261,111,000 (approximately
HK$298,414,000). The acquisition was completed in
September 2018, on which date control in PER & A
A was passed to the Group. Since then FEF1E A #A
ceased to be a joint venture of the Group and become
a subsidiary of the Group. MEAIE4FFRER is principally
engaged in the sales of natural gas and gas pipeline
construction business. The directors of the Company
consider that the acquisition will bring about a further
synergy effect of the existing business of the Group.

D) W=
b

U)
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40. W BB /B 2 B ()

Il| 44
W
BK
S [
B 5=
e e
W

(%)

KEHAEREE2ZE
AEBHRE_ZE_TF=
B=Z+—BLFEZEE
BIEE B R W B E
23 #899,0007% JT © &t A
AEFBHE-_Z_ZF=
BA=+—HBLEFERAN
A F JIE = WA & 41,652,000
T o

—NFEBWEHE

QEQTEEW%iﬁ
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For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

40. ACQUISITION OF SUBSIDIARIES (continued) 40. W EE B B 2 B (@)

(D) Acquisition of a business through purchase of D) RZE—hEFEBWEE
additional in interests in a joint venture in 2019 NEELTRRWBER
(Continued) (%)

(i) (Continued) (i) (&)

Consideration transferred EEERE
HK$’000
FAET
Cash Be 298,414
Fair value of previously held interest BEFEEAFE 1,388,636
1,687,050
Fair value of assets acquired and liabilities assumed at REBRKEBRER
the date of acquisition recognised by the Group: WEEERMEAEABE Y

NFE

HK$'000
FAET
Property, plant and equipment LE N 3,100,927
Prepaid lease payments FENAERE 125,476
Financial assets at FVTOCI EAFEFAHMEZAKRKAZEHEE 74,423
Inventories FE 153,058
Trade and other receivables B EWRTE R H b EUL AR A 918,049
Contract assets AHEE 134,007
Bank balances and cash RITEFRAS 426,303
Trade and other payables B 5 e BRI K H 4th FE T BR IR (1,507,293
Contract liabilities aHAaE (509,161)
Bank and other borrowings RITREMEE (190,285)
2,725,504
Non-controlling interests FE 12 A b 2 (1,008,436)
Bargain purchase gain =EBEWRE (30,018)
1,687,050
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For the year ended 31 March2020 i Z —Z - EF=F=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

(D) Acquisition of a business through purchase of
additional in interests in a joint venture in 2019
(Continued)

(i) (Continued)
Consideration transferred (Continued)

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted

40. W BB /B 2 B ()

0 (&)

2 ERAE @
RKBEE FKEZES
FE U Bk TR & OH b R WRRR

to HK$918,049,000 at the date of acquisition. The best BEAFTELREBHNERERE
estimate at acquisition date of the contractual cash 918,049,000/ 7t » K W B&
flows not expected to be collected was nil. B EEEAWEE AR
ﬁ//leEﬁJEuJﬂtﬁiﬁ °
Bargain purchase gain on acquisition of a WEE— BB AT 2&E
subsidiary BE s
HK$'000
FAT
Cash consideration transferred EEZRRERE 298,414
Previously held interest in FEFIEFH IR BERBERAIFAERPRBEESZN
as a joint venture, at fair value NSO 1,388,636
Less: Fair value of identifiable net assets & : FTURBE AT SB B F S &E v A FE - 1K
acquired, net of non-controlling IR R HE 2
interests (1,717,068)
Gain on acquisition of a subsidiary I ig — R B AR 2 s (30,018)

A gain on acquisition of a subsidiary HK$30,018,000
recognised in profit or loss and for the year ended 31
March 2019. The fair value of the 51% equity interest in
MR 4R previously held by the Group was re-
measured as of the date of acquisition. The fair value is
determined by preference to the fair value of the net
assets acquired.

The non-controlling interests in W F1 & 45 o A
recognised at the date of the acquisition was measured
by reference to the respective proportionate shares of
recognised amounts of net assets of relevant subsidiary
and amounted to HK$1,008,436,000.

I B8 Bt /B & 51 /930,018,000
BETUWREEHZE T —
NWNEZAZ+—BLEHFE
RIBEER - AEBAEHE
B K I F0 0 45 A R51% A%
AEZEHAFLEE R KE
BEFtE - 2 FEDIZE
R FEEZ A FEE

E °

KU RE B R 2 WA R
R ESEL2ER
MIMBARFEENSR
ERRBLAFTES
1,008,436,000% 7T ©
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For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

(D) Acquisition of a business through purchase of
additional in interests in a joint venture in 2019
(Continued)

U

(Continued)

Net cash inflow arising on acquisition

40. W BB /B 2 B ()

D) R-ZZ-NFEBWEH
HNEELAAEZWRBER

0 (&)

AlEmEE2RER

AFE
HK$'000
FAET
Bank balances and cash acquired g 2 IR1ITEF RIRES 426,303
Cash consideration paid 2RRERE (298,414)
127,889

Impact of acquisition on the results of the Group
Included in the Group’s result for the year ended 31
March 2019 was a profit of HK$158,607,000
attributable to the acquisition of FEFIY A1 5. Revenue
of MEASEHEE R included in the Group’s revenue for
the year ended 31 March 2019 amount to
HK$1,327,398,000.

(E) Acquisition of a business through purchase of
additional in interests in an associate in 2020

M

In September 2019, the Group entered into an
acquisition agreements with independent third parties,
pursuant to which the Group acquired an additional
20% equity interest of JAldL#E:@ at a consideration of
RMB32,000,000 (approximately HK$37,209,000). The
acquisition was completed in September 2019, on
which date control in ja/db#3% was passed to the
Group. Since then ;AL %3/ ceased to be an associate
of the Group and has become a subsidiary with 50.66%
equity interest held by the Group. ;A[1L# 8 is engaged
in the value-added services business.

WEEHAEEXEZZE
AEEBHE-_ZT - NLF=
A=+ HLEFEZ¥E
B1E 5 B R W IR S
R 2 & 158,607,000
Lot AREBEHE-Z—
NEZAZ+—BLEFE
W A Y B D S R R OR A
£1,327,398,00078 7T °

E) RZZ_ZFEBWES

SMENTREWBER
h MZT-AFNA r&EH

BT H =T R LW
& R AEEWE L
E—ELZ%EIM\ 0% iz A #E 2
K E R” A K ®32,000,000
7T (#987,209,0007% 7T ) ° W
BOCR-_ZF—NLFhAE
o REBR b ERZE
HEEBREAREE- It
ALtEBIBE/AEE 2
NN AW RN IR
ﬁ5066%ﬂ§i$%i§125ﬁﬁ

AE AL EALEEEER
T o
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For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. IWEE T B A R (@)

(E) Acquisition of a business through purchase of E) R=ZEBE-_ZESFXEBWEE
additional in interests in an associate in 2020 EENT RS NBER
(Continued) (%)

()  (Continued) 0o (&)
Consideration transferred EEERE
HK$’000
FET
Cash B& 37,209
Fair value of 30.66% previously held BEHA L ER30.66% I A FE
interest in ja[ 1L #E 4 57,042
94,251
Fair value of assets acquired and liabilities of A/ 1k X8 AREBFBRWE B BZRRA
assumed at the date of acquisition recognised by the ItEB AW EEERM
Group: EEABEZATE:
HK$'000
FET
Property, plant and equipment ME - HERK&E 21,922
Right-of-use assets EREEE 30,233
Inventories FE 125,565
Trade and other receivables 2 5 W ARTE & H b fE W AR 18 287,000
Bank balances and cash RITEERR S 18,261
Trade and other payables B 5 FETRRIE X H th fE T BR I8 (261,662)
221,319
Non-controlling interests FE 12 AR R 2 (109,199)
Bargain purchase gain =EBERE (17,869)
94,251
The fair value as well as the gross contractual amounts RUWER: TNE 2 E 5
of the trade and other receivables acquired amounted FE W BR TB & H #b fE U BR
to HK$287,000,000 at the date of acquisition. The best EAFTERERENBEEBE
estimate at acquisition date of the contractual cash 287,000,000/ 7T o 7 I &
flows not expected to be collected was nil. B EEELREE IR

ERZEEGMARE -
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For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

40. ACQUISITION OF SUBSIDIARIES (Continued)

(E) Acquisition of a business through purchase of
additional in interests in an associate in 2020
(Continued)

(i) (Continued)

Bargain purchase gain on acquisition of a

40. WEEFMT B 2 B (@)

E) R-ZE-_ZEFERWNEBE
SNEE QRS WBEK
(1)

0 (&)

Wi —EHRBLRZE

subsidiary EBERs
HK$’000
TFET
Cash consideration transferred DHEHERSRKE 37,209
Previously held 30.66% interest in Jaldt  i& {E 5 4 B & 2 517 4t 5 38 30.66% # &
34/ as an associate, at fair value /N 57,042
Less: Fair value of identifiable net assets &, - PrUsBE AT S BIE & & 2 A T 1E - 1%
acquired, net of non-controlling Bl s
interests (112,120
Gain on acquisition of a subsidiary W B — B B A B 2 W 2k (17,869)
The non-controlling interests in JAI3L 3@ recognised at AU B B R 2 #

the date of the acquisition was measured by reference
to the respective proportionate shares of recognised
amounts of net assets of relevant subsidiary and
amounted to HK$109,199,000.

Net cash outflow arising on acquisition

BFEBRERL S E M
BMHMEBARIFEEMNS
EERcBELOFER
109,199,000 7T °

HREmMELEZRER

O EE
HK$’'000
FET
Bank balances and cash acquired Frkis 2 R1TEGFT AR S 18,261
Cash consideration paid BENRERE (37,209
(18,948)
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For the year ended 31 March2020 i Z —Z - EF=F=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. W B B B 2 B ()

236

(E) Acquisition of a business through purchase of E) R=ZEBE-_ZESFXEBWEE
additional in interests in an associate in 2020 IBENTRBZRBER
(Continued) (#&)

()  (Continued) 0o (&)

Impact of acquisition on the results of the Group WEHAEEXEZZE

Included in the profit for the year ended 31 March 2020 HE-_Z-_ZEF=A=+

was a profit of HK$166,576,000 attributable to the —BIEFE 2N E S

acquisition of Ja/ 1L ZE 3. Revenue of Ja/ L ZE 3 included J& R U BE O dE 2B 2 s T

in the Group’s revenue for the year ended 31 March 166,576,000/ 7T ° & A &

2020 amounted to HK$640,372,000. EEEHEE-Z=-ZTF=A
=+ —HILEFERAMNNT
ik = @ W A /640,372,000
BT o

(F) Acquisition of a business through purchase of F) RZE—IhGFEBRERE
additional in interests in an associate in 2019 Hh Eﬁ“ = ’z} AR NEER
() In September 2018, the Group entered into sale and iy RZE—-—NFLA XE&E

purchase agreements with another shareholder of
Rankam International Holdings Limited (“Rankam
International”), an associate of the Group, pursuant to
which the Group acquired an additional 31% equity

& HiRankam International
Holdings Limited ([ Rankam
International ) ( 7x & & — &
g RNA) B —REREFT L

interest of Daily Pride at a consideration of 12.29% EEWHE Bt &£ H
equity interest of Rankam International as previously W B8 B 4T 2 BB IN31% A% AN
held by the Group. The acquisition was completed in Ex REAXNEEBEE

September 2018, on which date control in Daily Pride
was passed to the Group. Since then, Daily Pride
ceased to be an associate of the Group and has
become a subsidiary with 80% equity interest held by
the Group while Rankam International ceased to be an
associate of the Group and has become investment in
equity instruments at fair value through other
comprehensive income of the Group. Daily Pride is
engaged in the manufacturing and distribution of gas
appliances. The directors of the Company consider that
the acquisition will bring about a further synergy effect
of the value-added business of the Group.

China Gas Holdings Limited Financial Report 2019/20 FEIMRIERER AT  2019/2081 5%

# B 2 Rankam International
1220% M AN - WHEE
RZFE—NFHILAZTK"
RER BFzEH#EER
EXEE A BFTH
BARE B 2B E R R WK
BN H580% % A i
#= 2 M8 2~ &) v il Rankam
International T~ B & 7~ £
Z2HERARTKANEE
BEAFEFAEMEE R
AZBRATEEE - BiF#t
EMREAERERDHE
HeARREERAEWES
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For the year ended 31 March 2020 & Z T —_EF A =+—HILFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. WEEFMT B 2 B (@)

(F) Acquisition of a business through purchase of F) RZE—-—hEFEEBWEE
additional in interests in an associate in 2019 SHE NI ERWBER
(Continued) (#&)

()  (Continued) 0o (&)
Consideration transferred EEERE
HK$’000
FAET
Fair value of 12.29% equity interest of E’\ Rankam International 8 12.29% % 78 & 25 &)
Rankam International (Note) DA (T 5E) 174,753
Fair value of 49% previously held interest 3@ 7T ¥ /5 B 1 49% 4 25 89 & T & (M &%)
in Daily Pride (Note) 276,223
450,976
Note: Upon the completion of the disposal, the Group holds 15.71% Misx: HEEETKE KNE
equity interest in Rankam with a gain on disposal of # A Rankam 15.71% A%
HK$155,779,000 recognised in the consolidated statement of NEZD MEEETED
profit or loss and other comprehensive income for year ended 155,779,000 T W = 2 R
31 March 2019. The fair value of the 49% equity interest in Daily HE-ZT— ijF =A=+—
Pride previously held by the Group was re-measured to fair ALFEGEERREME
value as of the date of the acquisition, resulting in a gain on Euy)\¥&2§ﬁ§wb\ N E B
remeasurement of HK$185,352,000 recognised in the FHEA N B IF49%08 K #E 2
consolidated statement of profit or loss for year ended 31 March MAFEDIRKERAFE
2019. The fair value is determined based on the discounted EEHE MEHAS WS
cash flows, with reference to expected cash flows and applied 185,352,000/ TEREE =
appropriate discount rate. E-NFE=ZA=+—HBItF

EHGARERER A F
ENREMRRSRLZE
BEHRERARMERAZES
BRRREE -
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For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. IWEE T B A R (@)

(F) Acquisition of a business through purchase of F) RZE—-—hEFEEBWEE
additional in interests in an associate in 2019 ShEE AT WBER
(Continued) (%)

()  (Continued) 0o (&)
Fair value of assets acquired and liabilities of Daily Pride AEEBRKBEEHERRE
assumed at the date of acquisition recognised by the T2 U EEE NPT RE
Group: BEZAFEE:
HK$’ 000
FHET
Property, plant and equipment Y BB NRE 11,536
Inventories FE 151,557
Trade and other receivables BRI N E M EIEREIA 302,547
Bank balances and cash WITHEGFERRS® 76,781
Trade and other payables B o ENRE R EMENIKRIE (325,428)
Amounts due to related companies FESHREE A B B (39,432
Deferred taxation iR E B I8 (52)
177,509
Non-controlling interests FEIE AR ME 2 (85,502)
Goodwill RS 308,969
450,976
The fair value as well as the gross contractual amounts RIWER FINEE S
of the trade and other receivables acquired amounted FE W BR TB & H #b fE U BR
to HK$302,547,000 at the date of acquisition. The best BEAFTEREREHNBEEAE
estimate at acquisition date of the contractual cash 302,547,000 T o WA Uk BB
flows not expected to be collected was nil. BHFEHREEZKES IR

ERZBEEGMARE -
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. Wz B8 BT B 2 A (a0
(F) Acquisition of a business through purchase of F) RZE—-—hEFEEBWEE
additional in interests in an associate in 2019 ShEE AT WBER
(Continued) (#&)
()  (Continued) 0 (&)
Goodwill on acquisition of a subsidiary WiE—REHRB AR 2
<3
HK$'000
FHET
Fair value of 12.29% equity interest of ~ * Rankam International &) 12.29% J& 78 # %5 £
Rankam International NEE 174,753
Previously held 49% interest in Daily BEBABE QR FIF49%EE  AAF
Pride as an associate, at fair value s 276,223
Less: Fair value of identifiable net assets  J& : FrUtBE Al % RISF B & 2 A F1E - K
acquired, net of non-controlling el
interests (142,007)
Goodwill on acquisition of a subsidiary Ut —FEIMIB AT 2 g2 308,969
The goodwill arising on the acquisition of Daily Pride WEEMES ZEHE
was attributed to the anticipated profitability of its value- TWENEMEREE®EY
added services business. TEHA A M B S -
None of the goodwill arising on this acquisition was TEERY EERZEBKREME
expected to be deductible for tax purposes. EVEEA MR IE -
The non-controlling interests in Daily Pride recognised RUE AR B IEE
at the date of the acquisition was measured by RESKEZX=ZHENB A
reference to the respective proportionate shares of BFEBEECHERESELN
recognised amounts of net assets of relevant subsidiary =T = 435,502,000/ JT °

and amounted to HK$35,502,000.
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For the year ended 31 March2020 B#Z —ZE-_ZTF=ZA=+—HIFE
40. ACQUISITION OF SUBSIDIARIES (Continued) 40. W ES B 2 B ()

(F) Acquisition of a business through purchase of F) RZE—-—hEFEEBWEE
additional in interests in an associate in 2019 MEE DT ER W B ER
(Continued) (%)

(i) (Continued) (i) (%)
Net cash inflow arising on acquisition WEmMEEZRER
ANFE

HK$’000
FET
Bank balances and cash acquired FriE 2 RITHEF R ® 76,781
Cash consideration paid ENREERE —
76,781
Impact of acquisition on the results of the Group U BE S AR EE B 2 4E o S &
Included in the profit for the year ended 31 March 2019 BE-_ZT—NWF=A=+
was HK$40,488,000 attributable to the acquisition of —HIEFEZRMNBIER
Daily Pride. Revenue of Daily Pride included in the B 7 EE B 4F 2 40,488,000
Group’s revenue for the year ended 31 March 2019 BTt ARNEFBHZ =
amounted to HK$921,706,000. T—-h&E=HAH=+—H
EFERANEHFRAR

921,706,000 7T °

(G) Acquisition of assets through purchase of G R-ZE-_ESFEBWEK
subsidiaries in 2020 BEARIWRBEE
In 2019, the Group acquired 100% equity interest in f& & & RZF-NEF AEENUHER
HIREBRAR] (“FEBRM") which holds 21% equity interest € X B A R # 980,000,000 7T (47
in J%&F5%EP at a total consideration of RMB980,000,000 1.139,535,0003% 7T ) Ut B & & 1%
(approximately HK$1,139,535,000). The acquisition was HREBRAB(BEEEREE]
completed in April 2019. After the acquisition, the Group’s 100% % A EFBHEBE
equity interest in J&F5 %G increased from 25% to 46%. & A21% A - WBER -F
&# is an investment holding entity, while J&Z&F is —NEMATER - PUE%E K
engaged in the natural gas and pipeline construction EERNEGERAZRARES S
business. 25% L IMNZE46% ° E AR MR —

MREERER HEBEE
TBEBARAARMAE R
BT o
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40. ACQUISITION OF SUBSIDIARIES (Continued)

(G) Acquisition of assets through purchase of

subsidiaries in 2020 (Continued)

For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

40. WS B B8 2 B (40
@)F E_SFEEBWEK

AEIWEBEE @)

Consideration transferred 2EZERE
HK$'000
FET
Cash Be 1,139,535

Fair value of assets acquired and liabilities assumed at the
date of acquisition recognised by the Group:

AEERKB AR ZANESR
ENFRAEREZRATE:

HK$’'000

FET

Interest in associate REE AR 2w 1,139,533
Bank balances and cash RITHEGERIR® 2
1,139,535

Net cash outflow arising on acquisition

AWEmEE2BESRE FE

HK$'000

FET

Bank balances and cash acquired FridE 2 RITHEFRRE 2
Cash consideration ReERE (1,139,535)
(1,139,533)

If the above acquisitions of businesses during the year ended
31 March 2020 had been completed on 1 April 2019, total
group revenue and profit for the year would have been
HK$63,448,631,000 and HK$11,188,557,000 respectively.
The pro forma information is for illustrative purposes only and
is not necessarily an indication of revenue and results of the
operations of the Group that actually would have been
achieved had above acquisition been completed on 1 April
2019, nor is it intended to be projection of future results.

Wt EE_ZT_ZFTF=A
S+t BULEFEZERKES
BHHER -_Z—HLFWMA—H
TR FRZEBRRWA RS F
& 5 Bl /63,448,631,0005 T &
11,188,557,0007%8 Jt ° 1 & & !
B BR M AN bt i
%Iﬁi’ﬂaﬁf\:%—nimﬂ—a
TEREAEEETERERSGZWA
MEBEREZRIZ JTT%MH%
RIRELE 2 TBA -
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For the year ended 31 March2020 i Z —Z - EF=F=+—HILtFE

40. ACQUISITION OF SUBSIDIARIES (Continued) 40. WEE K B A 7] (@)

41.

242

(G) Acquisition of assets through purchase of

G R-ZZ_ZFEBWEHK

subsidiaries in 2020 (Continued) BArRAWRBEE @

Net cash outflow arising on acquisition (Continued) KEMEE 2R ESREF
28 (48)

If the above acquisitions of businesses during the year ended HWEMRAREBEE T —NLE=A

31 March 2019 had been completed on 1 April 2018, total
group revenue and profit for the year would have been
HK$63,447,358,000 and HK$9,320,121,000 respectively.
The pro forma information is for illustrative purposes only and
is not necessarily an indication of revenue and results of the
operations of the Group that actually would have been
achieved had above acquisition been completed on 1 April
2018, nor is it intended to be projection of future results.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group
will be able to continue as a going concern while maximising the
return to shareholders through the optimization of the debt and
equity balance. The Group’s overall strategy remains unchanged
throughout the year.

£+—H¢¢EZ%%W%$
HHBER -_ZT—-—NFMNA—H
K FRZEBRIRA KRG
& 7 Rl £63,447,358,000% 7T M
9,320,121,000/& JT ° & £ & & {&
MR BR M AM EMIKES
Eﬁaﬁ:;—ﬂimﬂ—a%
KA EE T RIS 2 WA K
BIEBEE IEE ﬁTﬁﬁﬁ%
RELE ZTER -

4. EXERERE

AEEERE A SRR % E
TEBBTRENSEEEEEE
% 0 I 3B AL R 75 TR AR AN 4 o
ABERE R - Fo - AEEZ BB
B4 SR -

The capital structure of the Group consists of debts, which include REB  EALERPEEER(EBE
the amounts due to joint ventures and associates and bank and 2 Bl Ef\ﬁﬁ 721 2533 WEZENE
other borrowings disclosed in notes 21, 25 and 33 respectively, 20N B NT R IBIARBITRE

and equity attributable to owners of the Company, comprising
issued share capital disclosed in note 34, reserves and
accumulated profits as disclosed in the consolidated statement of
changes in equity.

The management reviews the capital structure by considering the

ﬁﬂ%%)&zﬁﬁjﬁﬁ*ﬁ}\ﬁfﬂgﬂu(ﬂa
MEMEBEZERTRAURES
REBHRFEZFHERRFENA
) o

BEEEREFZEANAS R EEEH

cost of capital and the risks associated with each class of capital. BEREBEAzEABBTENLEHE - ER
Based on recommendations of the management, the Group will TEEB ESZ AEHBEBIKMNEK

balance its overall capital structure through the payment of
dividends, new share issues as well as the issue of new debt or the
redemption of existing debt.

S BTHBRRBETHEXELRSA
B FEHEERELAER -

China Gas Holdings Limited Financial Report 2019/20 FEIMRIERER AT  2019/2081 5%



For the year ended 31 March 2020 & — T - ZTHE=A=+—HItFE

42. FINANCIAL INSTRUMENTS 42. ®MIT A

Categories of financial instruments

cHMIAEER
2020 2019
—BRCEH —E-NF
HK$’000 HK$'000
TR THET

TREE

Financial assets
Equity instruments at FVTOCI

ZBRATE
Held-for-trading investments BIEEERA
Amortised costs B SH AR
Derivative financial instrument TEemIT A
— non-hedging — FE ¥
Financial liabilities Eal =R
Amortised cost B SE R AR
Derivative financial instrument MTESMIA
— hedging —
— non-hedging — FEE

BEAFEFARMEERA

787,605 746,766
1,003 1,780
17,883,147 25,085,412
3,539 =
57,566,065 61,700,475
30,674 21,764

- 802

Financial risk management objectives and policies

The Group’s major financial instruments include equity instruments
at FVTOCI, held-for-trading investments, amounts due from
associates and joint ventures, trade and other receivables, trade
and other payables, amounts due to associates and joint ventures,
amounts due from/(to) a non-controlling interests of subsidiaries,
derivative financial instrument, bank and other borrowings, pledged
bank deposits, bank balances and cash and lease liabilities. Details
of these financial instruments are disclosed in respective notes. The
risks associated with these financial instruments and the policies on
how to mitigate these risks are set out below. The management
manages and monitors these exposures to ensure appropriate
measures are implemented on a timely and effective manner.

BEEREREBERBER
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Market risks

Currency risk

The Group collects most of its revenue in RMB and most of the
expenditures as well as capital expenditures are also denominated
in RMB. However, the Group has certain bank balances and bank
and other borrowings that are not denominated in functional
currency of the respective group entities. The appreciation or
devaluation of RMB against foreign currencies may have positive or
negative impact on the results of operations of the Group.

During the current year, the Group entered into a cross currency
interest rate swaps contract (see note 36) to mitigate against the
USD foreign currency risk arising from its USD denominated bank
borrowings as detailed in note 33.

As at end of the reporting period, the carrying amounts of the

42.

€@ T H @)
BEEEEEEEREE®E

™ 5 & B2

B HE R
AEBARBOBABAAREUE -
MABIRAIREARITHAAR
WetE T8 AKENESE TR
RETF A RERTT R E {5 & 3 JEAMERE
SEEENIEERFTE - AREY
SMEAEAREATEEHAKTE 2L
SEEBNIAXEETE -

P RES3PT ML R AFE - AEE
AURXEENEEHE K (RKE
36) * UREE AR TR EMNRITEER
EEZEXTINERER -

RBEHR NREBUNEFEZE

Group’s monetary assets and liabilities that are denominated in WMEELBEZERENT -
foreign currency are as follows:
Assets Liabilities
EE a&

2020 2019 2020 2019
—EZEHF —NF ZEBE-FTF ZT-NF
HK$’000 HK$’000 HK$°000 HK$'000
FET FET FTHET FAET
uSD ETT 309,271 190,529 68,048 588,344
HKS T 136,269 98,889 1,262,181 3,001,403
JPY H = — 496,203 513,474
EURO B T — — 7,498 2,506
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42. FINANCIAL INSTRUMENTS (Continued) 42. €@ T A @)

Financial risk management objectives and policies
(Continued)

Market risks (Continued)

Currency risk (Continued)

Sensitivity analysis

The following table details the Group’s sensitivity to a 5% (2019: 5%)
increase and decrease in RMB against respective foreign
currencies. 5% (2019: 5%) is the sensitivity rate used when
reporting foreign currency risk internally to key management
personnel and represents management’s assessment of the
reasonably possible change in foreign exchange rates. The
sensitivity analysis includes only outstanding foreign currencies
denominated monetary items and adjusts their translation at the
end of the reporting period for a 5% (2019: 5%) change in foreign
currencies rates. A positive number below indicates an increase in
post-tax profit where RMB strengthen 5% (2019: 5%) against the
USD, JPY and EURO or where RMB weakening 5% (2019: 5%)
against HKS$. For a 5% (2019: 5%) weakening of RMB against the
USD, JPY and EURO or strengthening against the HK$, there
would be an equal and opposite impact on the result for the year
and the balance below would be negative.

HREREERREREE @

™ 35 B kg ()

B E e ()

HREE DT
TRABAEE AR K EINE T
BEZESR(ZT—NF 5% 2&
BRE-5%(ZF—NF 5% /H=E
EEEABRFZ2RINERRHAA
ZHRELE URREEERINE
PE R AR R BT 2T o BUR
EoMERBHRTEINZIEFE
E¥IERE YHIBEERZ5%(ZF
—NEF %) EPINBERRFARE
BE - TRARZERELHARE
HRET - BERBITIAESS(ZF—
NE 6% KHEBTRER(ZF—
NFE: %) BKREENEEML
Fte i ARBAET  BEARBKTER
B ETTHES%(ZF —L5F : 5%)
B SHFEXEBERERERRZ
g ATHEHRKBRER -

Increase
in post-tax profit
for the year

F E BRI 1% 555 A 48
2020 2019
—E-REF —E-NF
HK$°000 HK$’000
FET FABT
USD impact ELHE (9,045) 14,918
HK$ impact BT E 42,221 108,844
JPY impact TE 18,608 19,255
EURO impact B 281 94
52,065 143,111

In management’s opinion, the sensitivity analysis is unrepresentative
of the inherent foreign exchange risk as the year end exposure
does not reflect the exposure during the year.

EEERS BRFRERIL T
RER 2R HBEEREDT AR
REA 2 IMNER KR -
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42. FINANCIAL INSTRUMENTS (Continued) 42. €@ T A @)
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Financial risk management objectives and policies
(Continued)

Market risks (Continued)

Interest rate risk

The Group manages its interest rate exposure based on interest
rate level as well as potential impact on the Group’s financial
position arising from volatility.

The Group is exposed to fair value interest rate risk in relation to
amounts due from associates, lease liabilities and fixed-rate bank
and other borrowings issued by the Group (see notes 25, 32 and
33 for details of these balances respectively).

The Group is also exposed to cash flow interest rate risk in relation
to variable-rate bank balances and floating-rate bank and other
borrowings (see notes 30 and 33 for details of bank balances and

HREREERREREE @

™ 3% E k(&)

R = [ 2
REBRENRKFRRESANEE
MBRRER 2 EEY EEEER
TR o

AEEmBEEKREE A ARKRE A
EREMAERBETZEERITEE
HmiEBE(EEZEREBZHFBEI IR

a5 -32K33) Bz A FEF X

2\ f

NEFNEEY R ZBIRTETNT
BERTREMEE(RTEFLZSE
BEEFHE DA R E30%33) 2R &

these borrowings respectively). It is the Group’s policy to keep its MENXRER - NEBZHETIFEE
borrowings at floating rate of interests so as to minimise the fair EELTHF XS BEREAFE
value interest rate risk. BRI =B ko

Sensitivity analysis RE DM

The sensitivity analysis has been determined based on the RREDMIHIBE I BERITREME
exposure to interest rate risk for both floating-rate bank and other EZAXER - EE )5(\\#& % Bk B 8

borrowings, together with the interest capitalised to construction in
progress at the end of the reporting period. Floating-rate bank
balances have not been included in the sensitivity analysis as the
management considers that the interest rate would not fluctuate
significantly in the near future and therefore the financial impact to
the group is not significant. A change of 100 basis points (2019:
100 basis points) was applied to the yield curves and interest rate
on both floating-rate bank and other borrowings, together with the
interest capitalised to construction in progress. The applied change
is used when reporting interest rate risk internally to key
management personnel and represents management’s assessment
of the reasonably possible change in interest rates. If the interest
rate of variable rate bank and other borrowings, had been 100
basis points (2019: 100 basis points) higher/lower and all other
variables were held constant, after taking into account the interest
capitalised to construction in progress, the Group’s post-tax profit
for the year, after taking amount of interest capitalised to
construction in progress, would decrease/increase by
HK$167,357,000 (2019: HK$169,485,000).

FEBRIREAMEZAEET - AR
EEBRARAURERIESS KIE
BE HEBNPBEZETK R
EHFERITEFTATARRES T
P EBMZBRTREMEE 2 WS
HERFE(ERBEAEEZIEER
{2 B)FEA100EEE (=T — 1
F100EER) BE BB - KRNI
MEZEBEABERANEERESE
HEaRgs LEPHRREEEHF
Ry ABAIRE &8 2 5T WFEER
TkEMEBREZFNELEHATEI100
BAEZE(ZZ—NF100EE )
MATBEHEMEHERFTE  CHEE
BrERIRBEALZAER  BIR
EEZFERBEEEFRGTRE B
REBRIRERN bR BEERD,
# 1N167,357,000/8 T( =T — N F:
169,485,000/ L) °
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42. FINANCIAL INSTRUMENTS (Continued) 42. €@ T A @)

Financial risk management objectives and policies
(Continued)

Market risks (Continued)

Equity price risk

The Group’s certain equity instruments at FVTOCI and held-for-
trading investments are measured at fair value at the end of the
reporting period. Therefore, the Group is exposed to equity price
risk. The management manages this exposure by maintaining a
portfolio of investments with different risk profiles.

Sensitivity analysis

The sensitivity analysis below has been determined based on the
exposure to equity price risks of listed equity instrument at the
reporting date. A 10% (2019: 10%) change is used when reporting
equity price risk internally to key management personnel and
represents management’s assessment of the reasonably possible
change in equity price.

For the year ended 31 March 2020, if the market bid prices of the
listed investments had been 10% (2019: 10%) higher/lower and all
other variables were held constant, the Group’s post-tax profit for
the year would increase/decrease by HK$84,000 (2019:
HK$149,000) and the Group’s investment revaluation reserve will
increase/decrease by HK$5,293,000 (2019: HK$11,470,000)
respectively. This is mainly attributable to the changes in fair values
of the listed held-for-trading investments and equity instruments at
FVTOCI respectively.

Credit risk and impairment assessment

As at 31 March 2020, the Group’s maximum exposure to credit
risk in the event of the counterparties’ failure to perform their
obligations as at the end of reporting period, relates to below
recognised financial assets, which is the carrying amount of those
assets as stated in the consolidated statement of financial position.

Trade receivables and contract assets arising from
contracts with customers

In order to minimise the credit risk, the management of the Group
has delegated a team responsible for determination of credit limits,
credit approvals and other monitoring procedures to ensure that
follow-up action is taken to recover overdue debts. In addition, the
Group performs impairment assessment under ECL model on trade
receivables and contract assets based on provision matrix.

HREREERREREE@®
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued)
Deposits and other receivables and amounts due from
non-controlling interests of subsidiaries

The Group has taken into account the economic outlook of the
industries in which the debtors operate, and concluded that there
has been no significant increase in credit risk since initial
recognition. The ECL on deposits and other receivables and
amounts due from non-controlling interests of subsidiaries are
considered to be insignificant.

Amounts due from associates and joint ventures

The Group has assessed the financial position of associates and
joint ventures as well as the economic outlook of the industry in
which the associates and joint ventures operate, and concluded
that there has been no significant increase in credit risk since initial
recognition. The ECL on amounts due from associates and joint
ventures are considered to be insignificant.

Pledged bank deposits and bank balances and cash

The credit risk on liquid funds is limited because the counterparties
are reputable banks in the PRC or banks with high credit-ratings
assigned by international credit-rating agencies and the Group has
limited exposure to any single financial institution.

As at 31 March 2020, the Group performed impairment
assessment on bank balances by reference to the average loss
rates for respective credit rating grades published by international
credit-rating agencies and concluded that the ECL is insignificant.

As at 31 March 2020, other than the concentration credit risk of an
amount due from a joint venture of HK$1,706,507,000 (2019:
HK$5,114,818,000) which is of a trade nature, the Group does not
has other significant concentration of credit risk on trade
receivables, with exposure spread over a number of industrial,
commercial and household customers. In order to minimise the
credit risk of those receivables, management closely mentioned the
recoverability of the amount due. In this regard, the directors of the
Company consider that the Group’s credit risk is significantly
reduced.
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42. FINANCIAL INSTRUMENTS (Continued) 42. €/ T B (@)
Financial risk management objectives and policies BHEEREREBERBEE @
(Continued)
Credit risk and impairment assessment (Continued) 1= B & b3 KO & T (&)
The Group’s internal credit risk grading assessment comprises the NEBWHAIREZERRRE BT B A
following categories: TR AR :

Other financial

Trade receivables/ assets/
Internal credit rating Description Contract assets other items
g5 EWERE Hitem&EE
A BB 15 BT AR it BREE HE R
Low risk The counterparty has a low risk of default Lifetime ECL — 12m ECL
and does not have any past-due amounts not credit-impaired
1K L 2 HFEFENRRE TEREIMAMaEBRE FERHBHEES 2EAEREEER
B RIA B-UEEERE
Watch list Debtor frequently repays after due dates Lifetime ECL — 12m ECL
but usually settle after due date not credit-impaired
ERRE BHEAKLERIBENZ ERERD FEPRBAHEEE 12EABNEERE
Hife 1 i B-YEEERE
Doubtful There have been significant increases in Lifetime ECL — Lifetime ECL —
credit risk since initial recognition through not credit-impaired not credit-impaired
information developed internally or external
resources
RE BEAHRE FERREANNHIN FEPRBEHEEE FENEEHREES
méﬁl\illéfﬁﬂi B & o0 Bl B-UYEEERE B-IEEERE
Loss There is evidence indicating the asset is Lifetime ECL — Lifetime ECL —
credit-impaired credit-impaired credit-impaired
&1 ERRPEELREERE FEMEEREES FEPRRBEER
B - EERE B - EE/RE
Write-off There is evidence indicating that the debtor ~ Amount is written off Amount is written off

is in severe financial difficulty and the Group
has no realistic prospect of recovery

85 EEBRERPEBABRABRENN AR KIBEEHME TRIE B A SR
B EAMAEBEKERBEBH S BT
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42. FINANCIAL INSTRUMENTS (Continued) 42. €@ T B @)
Financial risk management objectives and policies BHEEREREBERBEE @
(Continued)
Credit risk and impairment assessment (Continued) 1= B & b3 KO & T (&)
The tables below detail the credit risk exposures of the Group’s TRFMAEFBBETEHEEER
financial assets, which are subject to ECL assessment: T ENEREEMEENEERR
External Internal
Credit credit Gross
Notes rating rating 12m or lifetime ECL carrying amount
HBEE AREE
WE WA ¥R EARFRMMESEEER B4 1
2020 2019
—B-8& —T-hF
HK$ 000 HK$’000
THET FET
Financial assets at amortised cost
REBERITENERHEE
Trade receivables — 28 N/A (Note)  Lifetime ECL (not credit impaired 3,385,521 3,234,551
contracts with customers and provision matrix)
BORKEE -KFP&EH T A () HFEDRBHREEBRCREER
VEREDSE YD)
Lifetime ECL (credit-impaired) 301,734 320,333
FEORNBHEEBER(EEE
VERED)
3,687,255 3,654,884
Deposits and other 28 N/A Low risk 12m ECL (not credit impaired and 1,280,931 1,338,986
receivables and amounts assessed individually)
due from non-controlling
interests of subsidiaries \ ‘
TR I B e W BRI % i A KRR 12@EABREEERCREER
HgWJJ%'AET#T%Hﬁ%é 18 R {51 77 fk)
HIE
Amounts due from 25 N/A Low risk 12m ECL (not credit impaired and 467,532 45,037
associates assessed individually)
JE W Bk 8 X B FRIE i A KRR 12@ABMEEEECREER
B & A& BIFF k)
Amounts due from joint 21 N/A Low risk 12m ECL (not credit impaired and 5,491,212 7,348,607
ventures assessed individually) ]
& &R AIRIE A A EEE 12@ABREEER(REER
B & &8 BT k)
Pledged bank deposits 30 A1l Low risk 12m ECL (not credit impaired and 536,570 243,381
assessed individually) ]
EEBRITER EEE 12EABREEER(REER
B & &8 BIFF k)
Bank balances and cash 30 Aa2toBaa3 Lowrisk 12m ECL (not credit impaired and 7,119,206 13,238,932
assessed individually) ]
RITEFRES Aa2%EBaa3 EER 12 A EHEEEE(REER
B & &8 B FF k)
Other item
HiE R
Contract assets — contracts 27 N/A (Note)  Lifetime ECL (not credit impaired 12,905,782 7,309,417
with customers and provision matrix)
ABREE-BP&AXN TE A (M) FEOAHEBEEBBRCREE

A R B R )
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42. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued)

Note: For trade receivables and contract assets, the Group has applied the simplified
approach in HKFRS 9 to measure the loss allowance at lifetime ECL. The
Group determines the ECL on these items grouped by past due status for
trade receivables and the status of the relevant projects of the contract assets.
When there are indicators that the relevant trade receivables and contract
assets maybe credit impaired, the relevant amount will be assessed for ECL
individually.

The Group uses debtors’ aging to assess the impairment for its customers in
relation to its operation because these customers consist of a large number of
customers with common risk characteristics that are representative of the
customers’ abilities to pay all amounts due in accordance with the contractual
terms. Based on the Group’s assessment of historical credit loss experience of
the existing debtors and all available forward looking information, including but
not limited to the expected economic conditions in the PRC and expected
subsequent settlements, the Group does not consider that default occurs for
those contractual payments that are more than 90 days past due.

The Group used estimated loss rates based on aging for classes with different
credit risk characteristics and exposures, and the estimated loss rates are
estimated based on historical observed default rates over the expected life of
the debtors and are adjusted for forward-looking information that is available
without undue cost or effort. The grouping is regularly reviewed by
management to ensure relevant information about specific debtors is updated.

42. €@ T B @)
BEREREEZEREE @

= & B g K R 5T 14 ()

B&E

HRESERERREGNEERNS  AKE
CRAEBMBERELEMNFIORBLITR
AEGENHEREEBRNORERE -
AEEGEZREREREHEEREER
RRIRBE B RN SR FEHE W EEH
HEEBER NETREEESRKER
REMBEFRFEEERE HHSH
BEXBREEERERNFMG-

%*ﬁ%ﬁZﬁ@ 0 IEEZ%%?@%XE&
EARARBREBZERP RKREREANH
GRIXNMARNSENEN - REAS
EUREEBEAELEEBELR ZTMGE
&ﬁﬁﬁﬂﬁﬁE’Jﬁl‘m‘-"-“li’é*ﬂr(@%ﬁﬂ?l?ﬁﬁé
TEMNEHCERARBRRESLE)
AEBEYTRAZECAHMBBIORZE
HNTBREL -

AEERBEABTREERRSHARAR
MR ERERAEREREX  MRAER
RREBATRRFHANBEARTENX
EH G XA BRMERALE NAF
MATEEEREL AR -AABEERETE
B URREEEBANHEBEND
HEEH -

2020 2019
—z-eF -ne
Gross carrying amounts (not credit Average Trade Contract Average Trade Contract
impaired under provision matrix) loss rate receivables assets loss rate receivables assets
REHAECRERERBEBETEER

&) FHYBRE BEZEWRE EHNEE THEBRX ZEH5BKKRHEA AEREE
HK$’000 HK$’000 HK$’000 HK$'000
FTET TERT FET FET
0-180 days 0%180H 1.7%-3% 2,426,425 12,905,782 1.6%—2% 2,641,801 7,309,417
181-365 days 181 %2365 H 26%-35% 663,804 - 28%-32% 364,794 —
Over 365 days 365 H A 50%-100% 295,292 - 50%-80% 227,956 —
3,385,521 12,905,782 3,234,551 7,309,417

As at 31 March 2020, the Group made impairment of HK$301,734,000 (2019:
HK$320,333,000) for credit impaired balance of trade receivables.

R—ZE_EF=ZA=Z+—H' & &

?ﬁﬁ%ﬁéuﬁzﬁﬁlﬁmﬁ,\ﬁfﬁﬁiﬁ%
8 f8301,734,000% ;t( = T — N F:
320,333,000/ 7T) ©
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42. FINANCIAL INSTRUMENTS (Continued) 42. € E T B @)
Financial risk management objectives and policies BERREEEBERBEEK@E
(Continued)
Credit risk and impairment assessment (Continued) FERERERETME)
Note: (Continued) MisE : (&)
During the year ended 31 March 2020, the Group made a reversal of RBEE_Z_ZF=-A=+—HLFE"
impairment of HK$124,197,000 (2019: HK$60,641,000) on contract assets KEH ,?jné.\ #) & B B 8] (8 124,197,00078
and recognised HK$223,000,000 (2019: HK$147,171,000) impairment loss for TT(=ZZ — N : 60,641,000/ 7T ) » I 48
trade receivables and contract assets, based on the loss provision matrix. BEEREEERRAEIEREELRES Y
& EE R B /5 8223,000,0008 T (=& —
F 1 147,171,000 7T) °
The following table shows the movement in lifetime ECL that has TRBAREESIEHFECHERE S E
been recognised for both trade receivables and contract assets WEBEEANEENZESBEESE
under the simplified approach. EEiEE -
Trade Contract
receivables assets
BEZEWIRE EHEE
Lifetime ECL Lifetime ECL Lifetime ECL
(credit- (not credit- (not credit-
impaired) impaired) impaired) Total
FENEEY FEOERES FEOHRES
FEEER EEER EEFR
(EERE) CEEERE) CGEEERE) &t
HK$’000 HK$'000 HK$’000 HK$’000
FHET FET FET FET
As at 1 April 2018 — as restated RZE-—NEHEA—H
—RE 473,333 368,557 60,641 902,531
Changes due to financial instruments AN A —HA#EREE T AN
recognised as at 1 April g
— Amounts written off (note) — HsH & 58 (e aE) (131,627) — — (131,627)
— Impairment losses reversed —BERREEE = = (60,641) (60,641)
New financial assets originated or BRABAZHEREE
purchased — 19,096 128,075 147,171
Exchange adjustments bE i A (21,373) (23,571) (3,878) (48,822)
As at 31 March 2019 R-ZZ-h&F=A=+—8H 320,333 364,082 124,197 808,612
Changes due to financial instruments E’\ llfl H ARAESmIAN
recognised as at 1 April g
— Impairment losses reversed —BRERREBRE - - (124,197) (124,197
New financial assets originated or BRABACHEREE
purchased 1,956 57,106 163,938 223,000
Exchange adjustments bE 5 AR (20,555) (23,363) (9,004) (52,922)
As at 31 March 2020 R-ZZ-ZEF=RA=+—H 301,734 397,825 154,934 854,493
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42. FINANCIAL INSTRUMENTS (Continued) 42. €T A @)

Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued)

Note: During the year ended 31 March 2019, the Group reassess the impaired
receivables and considered that there is no realistic prospect of recovery, the
relevant receivables of HK$131,627,000 were written off accordingly.

Liquidity risk

In the management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate
by the management to finance the Group’s operations and mitigate
the effects of fluctuations in cash flows. In addition to issuance of
new shares, the Group also relies on bank and other borrowings as
a significant source of liquidity. The Group has net current liabilities
of HK$9,837,794,000 (2019: HK$5,041,114,000) as at 31 March
2020. The consolidated financial statements have been prepared
on a going concern basis because the directors believe that the
Group has sufficient funds to finance its current working capital
requirements taking account of the cash flows from operations and
assuming the continuing ability to utilise the available long-term
bank loans facilities. As at 31 March 2020, the Group had available
unutilised long-term bank loans facilities of HK$84,844,857,000
(2019: HK$77,427,904,000). Details of the Group’s bank and other
borrowings as at 31 March 2020 are set out in note 33.

The following tables detail the Group’s remaining contractual
maturity for its non-derivative financial liabilities. The tables have
been drawn up based on the undiscounted cash flows of financial
liabilities based on the earliest date on which the Group can be
required to pay.
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AEEEHTHEREEKIKE TRA
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131,627,000 7T 2 #fi 84 -

RBEEER
REBRSHES R AEBED
ReMReEBEBEEKRERGHES
FEEEBERARHBNAEEEE
FFBERBERSRESZEZKFE-
BREITHIRI REBENGFGRBETR
EMEEEAETEZERBES KRR &
EER=_ZE-_TEF=A=+—HZF
B A & 59,837,794,0008 L (= &
— L4 5,041,114,000 7T) « A E
EHE ZRINCEME iﬁﬁwb fEi
BEFEEHAIHERRBART
ﬁﬁz%ﬁ $Elﬁﬁﬂﬁéu%
BEREBEEcTEREES Bk
A%%ﬁ%ﬁ&ﬁf% SR ERE o
R-_ZE-_ZTF=ZA=Z+—H ~&EH
A AMABRAZRBERETERRE
£584,844,857,000 (= T — N F
77,427,904,0008 70) c AEBE R ZZ
—TEEZR=+—HZRTLEME
EELEE N IR

TRABAKERENTESRAR
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SEARERNRZZEAHNEE
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42. FINANCIAL INSTRUMENTS (Continued) 42. €/ T B (@)
Financial risk management objectives and policies BHEEREREBERBEE @
(Continued)
Liquidity risk (Continued) REE R ()
The tables include both interest and principal gross cash flows. To P BREFMERASHE S REBEE -
the extent that interest flows are floating rate, the undiscounted M2 X8 KBRS BIRR
amount is derived from interest rate curve at the end of the EHROFMEHERE L -

reporting period.

Liquidity tables REELE
Carrying
Weighted amount
average  Payable Between Between Total  attheend
contractual on  Lessthan 1to  3months Between Over undiscounted  of reporting
interestrate  demand 1month  3months  to1year 1to5years 5years  cash flows period
mETYHE AEER -BRE =@AZ AERRE RESHK
EbES BE SR-A = A -& -EZRE  ARENL RAR ZERERE

%  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000
TER THL TATL TR TAT  TER TR TATL

At 31 March 2020 - 43
=f _+ B
Non-derivative financial liabilities ~ 3£74 £ B & &
Trade and bill payables ZHEMRER
EREE - - 9289851  1,295966 2,126,851 686,661 - 13,399,329 13,399,329
Other payables and accrued charges £ 1t (4 BR 3B )t
EHER - - 2,766,431 644,535 287,468 - - 3698434 3698434
Amounts due to non-controling FEATH B 2 A FE R AR
interests of subsidiaries ERZFE - 602611 = = = = = 602,611 602,611
Bank and other borrowings i oo &Hﬁﬂﬁ B
— fixed rate -E8 424 - - 1,672,364 4,976,883 11,342,450 582,973 18,574,670 16,998,460
— floating rate -8 4.52 - - 534,994 18,078,291 4,623,725 548224 23,785,234 22,690,658
Amounts du to associates FENBENE 2 A - 65819 - - - - - 65,819 65,819
Amounts due to joint ventures EREGBRAZHE - 110,754 - - - - - 110,754 110,754
Lease liabilties HEBE 4.64 - 7877 15,302 57,282 132,686 55,689 268,836 232,922
779,184 12,064,159 4,163,161 25,526,775 16,785522 1,186,886 60,505,687 57,798,987
At 31 March 2019 RZZ-NE
=A=1+-A
Non-derivative financial liabilities ~ 374 £ B & f&
Trade and bill payables ZHEMRER
EREE - — 11,057,862 2198623 4,310,180 273,746 — 17840411 17,840411
Other payables and accrued charges £ fio E 1 B: 78 o
EER - — 3,941,068 918,206 409,528 - - 5,268,802 5,268,802
Amounts due to non-controling FERMB AR EER
interests of subsidiaries BRTE — 589,484 - - - - - 589,484 589,484
Bank and other borrowings $17 &Hﬁﬁf‘i &
— fixed rate -E8 351 - - 16487 2525147 13.821,305 594125 16,957,154 14,954,210
— floating rate 38 479 - — 1930471 12430457 8700215 1403727 24464870 22,944,697
Amounts due to joint ventures EREERTZFE - 6202 - - - - - 62,022 62,022
Amounts due to associates ERBE AR 2 HE - 40,849 - - - - - 40,849 40,849
692,356 14998930 5,063,787 19675312 22,795,356 1,997,852 65,223,592 61,700,475
The amounts included above for variable rate bank borrowings are MEFEBF RN EE A R RRE KT
subject to change if changes in variable interest rates differ to those BEEMEEAE B L ASE BR
estimates of interest rates determined at the end of the reporting TEENSESSNE -
period.
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42. FINANCIAL INSTRUMENTS (Continued) 42. €@ T A @)

Fair value measurements of financial instruments tRMITEAFEE

This note provides information about how the Group determines AMFREEEAEFBNMEESE
fair values of various financial assets. CMEERAFEZER -

() Fair value of the Group’s financial assets that are i) XEBERBEFEEERAF

B E2ERMEERATE

AEEZAFEFABRSZEH
BEDREREHRZAFER
E-TREHBENNEEZS

measured at fair value on a recurring basis

The Group’s financial assets at FVTPL are measured at fair
value at the end of each reporting period. The following table
gives information about how the fair values of these financial

assets are determined. CRMEBEZAFEZER -
Fair value
ATE Fair value
2020 2019 hierarchy
—EC-BE —T-NEF D ERER

Financial assets

TREE

Held-for-trading
investments

RIEEERE

Equity instruments
classified as financial
assets at FVTOCI

DHERERMEEYN
BRAFEAEAM
EEWRAZEARTA

Derivative Financial
Instrument
TEEmMIA

Financial liabilities

EMEE

Derivative Financial
Instrument

TESRITA

Listed equity securities in
Hong Kong — HK$1,003,000
BERELTRAZES -
1,003,000 & T

Listed equity securities in
Hong Kong —
HK$52,929,000

Unlisted equity securities
— HK$732,478,000 (note)

BERELTRAZRS -
52,929,000 & T

FEETRAES -
732,478,000 7 7T (Fff&F)

Cross currency interest rate
swap — HK$3,539,000

TXEMF REH—
3,539,000 & T

Interest rate swap contracts
— HK$30,674,000

FEEHEH—
30,674,000 7% JT

Listed equity securities in Hong
Kong — HK$1,780,000

BB LTIRAEF—
1,780,000 # 7T

Listed equity securities in Hong
Kong — HK$114,698,000

Unlisted equity securities —
HK$629,870,000 (note)

BB LITRAEF—
114,698,000 7 7T

I FTRAES—
629,870,000 7% 7T (Kt &%)

Cross currency interest rate
swap and interest rate swap
contracts —HK$22,566,000

32X ) R B T ) o

A #1—22,566,000 % 7T

Notes to the Consolidated Financial Statements

Level 1
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Level 1 for listed
equity securities

Level 3 for unlisted
equity securities

FTRAEE 5
E—

I E AR AN FE 55
S 1

Level 2

E-H

Level 2

E_H
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42.

256

FINANCIAL INSTRUMENTS (Continued) 42. €@ T A @)

Fair value measurements of financial instruments
(Continued)

()  Fair value of the Group’s financial assets that are (i)
measured at fair value on a recurring basis (Continued)

Note: The fair value of the unlisted equity securities is determined by reference
to the net asset value of the respective investees. Investees with an
aggregate carrying amount of HK$486,951,000 (2019: HK$483,091,000)
mainly hold cash and bank balances, financial assets measured at fair
value and newly acquired properties. The remaining investees with an
aggregate carrying amount of HK$245,527,000 (2019: HK$146,779,000)
consists of two private entities established in the PRC that operates in
the trading and storage of LPG, one of which was acquired in the
current year and its business is at preliminary stage.

The directors of the Company considered that the carrying amounts of
the underlying financial assets, the newly acquired properties and
financial liabilities recorded in the financial statements of these private
entities approximate to their fair value of the respective investee.

There were no transfer between instruments in Level 1, 2 and
3 in both years.

(i) Fair value of Group’s financial assets and financial (i)
liabilities that are not measured at fair value on a
recurring basis
The fair value of other financial assets and financial liabilities,
except for corporate bonds, is determined in accordance with
generally accepted pricing models based on discounted cash
flow analysis.

The directors of the Company consider that the carrying
amounts of other financial assets and financial liabilities
carried at amortised cost approximate their respective fair
values.
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42. FINANCIAL INSTRUMENTS (Continued) 42. €@ T A @)

Reconciliation of Level 3 fair value measurements SREEE=H L FEFEZ
of financial assets ¥ BR

Unlisted equity
instrument at

FVTOCI
BEAFEETTA
HttZ2mEUK A
ZFEETBRA
ITH
HK$'000
FAET
As at 1 April 2018 after application of HKFRS9 WR-Z— NEMN A —BEBEBEHBRE
ERAFIF 2 1% 283,607
Purchase BE 145,640
Arising on acquisition of business W i 2 75 T B A 74,535
Transfer from associate to unlisted equity HEBLRARERERAFTESAEMEER
instrument at FVTOCI (note 40(F)(i)) WA 2z 3E £ AR T A (B 5 40(F)()) 146,779
Exchange adjustment bE i, ) 28 (20,691)
As at 31 March 2019 R-ZZE—NF=ZA=+—H 629,870
Purchase BE 124,864
Exchange adjustment PE X 3 % (22,256)
As at 31 March 2020 RZE-_TF=A=+—8H 732,478
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43. RECONCILIATION OF LIABILITIES ARISING 43. MEETHELE 2B BYHER
FROM FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities arising TERXABAEBERMETHEL 2 EESE
from financing activities, including both cash and non-cash BEFE SRR ESLIIERESEEH - @
changes. Liabilities arising from financing activities are those for BEHELE2ABNBRS RSB K
which cash flows were, or future cash flows will be, classified in the B REaNAEREERESTRERD
Group’s consolidated statement of cash flows as cash flows from fBAMELTHREeRECEBE -

financing activities.

Borrowings Amounts due to
(including loan non- controlling
Consideration interest Lease interests of
payables payables) liabilities subsidiaries Total
BE (B EAHEQR
EAER FERER
EARE FME) HEEE B =Eis
HK$’'000 HK$'000  HK$'000 HK$'000 HK$’'000
FHET FHET FHET THET FHET
(Notes 31
and 33)
(B3E31 &.33)
At 1 April 2018 R-ZZT—N\F
mA—A 482,446 32,551,858 = 300,577 33,334,881
Financing cash flows RmERSRE (311,334) 5,374,738 — 291,460 5,354,864
Foreign exchange SN
translation (29,500) (1,493,163) — (2,553) (1,525,216)
Interest expenses NS — 1,631,064 — — 1,631,064
Consideration payables BB 79,285 — — — 79,285
Acquisition of a subsidiary U 8§ — & i B A 7] = 190,285 = = 190,285
At 31 March 2019 R-ZE—h=E
—A=+—H 220,897 38,254,782 - 589,484 39,065,163
Adjustment (note) 2 (M 3E) — — 221,679 - 221,679
Financing cash flows BERESAREE (48,295) 1,604,340 (90,944) 48,560 1,513,661
Foreign exchange SN E
translation (17,087) (1,708,853) (14,016) (85,433) (1,775,389)
Interest expenses R BB - 1,752,826 11,479 — 1,764,305
New leases entered FEI A — — 104,724 — 104,724
Consideration payables EARE 28,444 — — - 28,444
Acquisition of a subsidiary U B — & it B 2 7 — 68,880 — — 68,880
At 31 March 2020 R_E-_TF
=A=+—H 183,959 39,971,975 232,922 602,611 40,991,467
Note: The Group has applied HKFRS 16 retrospectively with the cumulative effect Misr: NEEDEHNERES SV BREE HI] F£16
recognised at the date of initial application at 1 April 2019. % M TERVBERESE-_Z—hH
FOA—B®ER-
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44. COMMITMENTS 44, EE
Operating lease arrangements REHEOZH
The Group as lessee AEBEEREBEA
At the end of the reporting period, the Group had commitments for RmEH R AEBERBEAE T EB
future minimum lease payments under non-cancellable operating Emz TR EYS  HEs L%
leases in respect of rented premises, machinery and equipment BUARABEZEEHAOMEARBER K
and motor vehicles which fall due as follows: KXz HEBELSWMOT :
2019
—E-hF
HK$'000
FET
Within one year —F R 93,399
In the second to fifth year inclusive EFEERTF(BREEREMT) 141,180
After five years AF% 46,271
280,850
Operating lease payments represent rentals payable by the Group RERN 2R EREBERBE
in respect of rented premises and equipment. Leases for rented HEENZzZHES - i% LIEW NS
premises and equipment are negotiated for an average term of one MARZEETIrYEH —ZE=F %
to six years with fixed rental. E o
The Group as lessor rEBEAEBEA
All of the Group’s rental premises, equipment and motor vehicles NEBMMAEEHERE2NEHED
held for rental purposes have committed lessees for the next one ¥ HZEREBEESINRAKR—FER
and after five years respectively. AFEBEHETFEBEA -
Lease payments receivable on leases are as follows: HEBEENEWRBELSHMT
2020
—BEF
HK$’000
FHET
Within one year —E R 10,612
In the second year B _F 4,411
In the third year F=4F 4,025
In the fourth year 56 PO 4F 2,996
In the fifth year ERF 1,721
After five years HF%E 3,487
27,252
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44,

260

COMMITMENTS (Continued)

Operating lease arrangements (Continued)

The Group as lessor (Continued)

At the end of the reporting period, the Group had contracted with
tenants for the following future minimum lease payments under
non-cancellable operating leases in respect of rented premises,
equipment and motor vehicles which fall due as follows:

44. FEIE @)

RS E AC )

AEBFERHBEA (B

R|ERR REBEETIHARER
TAIBEEEDE RERATELE
M AEECBBP N T REEK
ERENRETEL

2019
—ET-NF
HK$'000
FET

Within one year —F R
In the second to fifth year inclusive
After five years

hFE&

F_FEFLF(BEREEMF)

6,544
16,890
3,779

27,213

Leases are negotiated for an average term of one to ten years with
fixed rentals.

Capital commitments

As at 31 March 2020, the Group has capital commitments in
respect of the acquisition of property, plant and equipment and
construction materials for property, plant and equipment contracted
for but not provided in the consolidated financial statements
amounting to HK$2,159,013,000 (2019: HK$133,916,000) and
HK$67,678,000 (2019: HK$81,404,000) respectively.

As at 31 March 2020 and 2019, the Group cooperated with CIIF to
establish the Fund and with BOCOM Schroder Asset Management
to jointly invest in 77K and A J& and the capital commitment of the
Group regarding the Fund and investment in #j7K and K& are set
out in note 21.

MOz FOFHRERER—ET5
BHESEE -

BEAXREE

R-_EBE-_ZTF=ZF=+—H8 K&
B kEmE BEERZERYD
¥ BMEARXBB2EMDBIEL A
£02,159,013,000/8 (= T — L F :
133,916,000/ 7t ) & 67,678,000/ JT
(ZZ— A4 : 81,404,000/ 7T) 2 2 5]
HMEARGEETHEREBEZER
FAHE o

RZE-_BER-_ZE—HLhE=RA=+
— B AREEAREEIERZE
CRERBHEEEHREEBELARKE
BARKRKR REBEZES REK
B RBRIEENE R EEEH D21 -
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45.

46.

PLEDGE OF OR RESTRICTIONS ON ASSETS 45, & & i ## 5 [R 4
Pledge of assets EEKH
The Group pledged certain non-current and current assets and AEEBBRETHERAR 2& TIER
equity interests over certain subsidiaries to banks or financial BRABEERRERBTETIE
institutions to secure loan facilities granted to the Group. Carrying B EFAEEERERRE 2
amount of the non-current and current assets pledged to banks or ER-BEEBAFRITHEREEES
financial institutions to secure loan facilities granted to the Group is REBERZZERMEERZIIERD
as follows: LRBEERBERNT
2020 2019
—BCEHE —E-NF
HK$’000 HK$'000
FET FAT
Long-term loan facilities RHERFE
Other deposits HEfhiz e 60,109 63,953
Short-term loan facilities EHERRE
Pledged bank deposits B IFRITIE K 536,570 243,381
596,679 307,334
At the end of the reporting period, the Company’s equity interests RIEHR AAFRETHE AT
in certain subsidiaries were pledged to a bank for credit facilities AR METAEB ZZER
granted to the Group. EEABT —HERT
Restrictions on assets BEERS
In addition, lease liabilities of HK$232,922,000 are recognised with o RZEBE_EF=A=+—HB#%
related right-of-use assets of HK$230,589,000 as at 31 March ATHE B/ (E232,922,0007%8 7T & 0 B {F
2020. The lease agreements do not impose any covenants other FH #E & E 230,589,000/ T o & H A
than the security interests in the leased assets that are held by the BERNHEEETHERIEEZRN
lessor and the relevant leased assets may not be used as security SWWETEMNERM R MAEABEE
for borrowing purposes. EENMIBEGBTUER -
RETIREMENT BENEFITS SCHEMES 46. R IR B Fl 5+ 8l

The Group has joined a MPF Scheme for all employees in Hong
Kong. The MPF Scheme is registered with the Mandatory Provident
Fund Scheme Authority under the Mandatory Provident Fund
Schemes Ordinance. The assets of the MPF Scheme are held
separately from those of the Group in funds under the control of an
independent trustee. Under the rule of the MPF Scheme, the
employer and its employees are each required to make
contributions to the scheme at rate specified in the rules. The only
obligation of the Group with respect of the MPF Scheme is to make
the required contributions under the scheme. No forfeited
contribution is available to reduce the contribution payable in the
future years as at 31 March 2020 and 2019.

Notes to the Consolidated Financial Statements 474 8175 3R 2% i 5t

AEEBRFMEBBREEZMBES A
gloREEAENRERFIERES
fGRpl - MRBERERFEEERE
fi-REABZEERAKREZE
EPAKALHBIITAAERE R
BRESAI AR BEEZRERE
AR A TE 2 b R A % et 8 -
AEERBRESFIZE -—RAEIRRK
ZETEZERER -R_FT_FFR
—E-NAF=ZA=+—B UEREK
R AIERAUR R R B F A 2K -

261



[ |
ol NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS p

/\/T\

For the year ended 31 March 2020 # = — %

46.

47.

262

& B 1% R BT T

—EFE-H=+—-RHIEFE

RETIREMENT BENEFITS SCHEMES (Continued)

Employees of the Group’s subsidiaries in the PRC are covered by
the retirement and pension schemes defined by local practice and
regulations. The subsidiaries are required to contribute a specific
percentage of their payroll costs to the retirement and pension
schemes. The only obligation of the Group in respect to the
retirement benefits scheme is to make the specified contribution.

The calculation of contributions for PRC eligible staff is based on
certain percentage of the applicable payroll costs. The contribution
to the MPF Scheme is calculated based on the rules set out in the
MPF Ordinance which is 5% on the basic salary of the relevant
employee subject to a specific ceiling.

RELATED PARTY TRANSACTIONS

Apart from the amounts due from (to) related parties and
transactions as disclosed in notes 21, 25, 28 and 31 respectively,
the Group entered into the following transactions with major related
parties that are not members of the Group:

(i) During the year ended 31 March 2020, the Group purchased
gas for total amount of HK$35,315,000 (2019:
HK$34,855,000) from a joint venture.

(i)  During the year ended 31 March 2020, the Group sold
consumables and spare parts for a total amount of
HK$900,560,000 (2019: HK$1,600,419,000) to joint ventures
and associates.

(i)  During the year ended 31 March 2020, the Group received
engineering design and construction revenue for total amount
of HK$1,367,375,000 (2019: HK$1,280,866,000) from joint
ventures and associates.

(iv)  During the year ended 31 March 2020, the Group purchased
consumables and spare parts for total amount of
HK$245,534,000 (2019: HK$485,012,000) from associates.

(v)  During the year ended 31 March 2020, the Group purchased
gas appliances for total amount of nil (2019:
HK$100,577,000) from an associate.

47.

BB E & @

AEBERAMBRARZEREXMTIE
Bl R R E FE 2 BAK BN & 5T &R
(= - M8 A BZARERKEEKRE G S
E&%IﬁﬁﬁZ%iﬁ D B A
Ko AEBEBRKBHE 2B EE
BEREEMRRK -

EEREIHRIBEBEEAIEXAN
%:FE DEHEE - HREEFE 2 H®
KTy AR IR 58 18 & 15k B BT 1) B AR Al &F
B NEBEBEEF 25%MEFE £
IR e

EBEIRS
B sE21 - 25 28 31D Rl I B8 2 JE

W(EM) BB T 2 RBARZ S K
SERYIFAREXNERRZIEEH
BRI TN IIR 5

B @
35,315,000 (= & — L F :
34,855,000 7T) M — A& &R A

iy #HE-_Z-_ZF=ZAF=+—
ALEFEE AEENRLE
900,560,000 (=T — L F :
1,600,419,0007 L) M & & A A
kg e EEERREY -

iy HEZZE-_ZTF=ZA=+—A801F
if K’il?ﬁé/\ﬁ B

A AU ER T R2 3% 5T M pte T I A 48
%8 /41,367,375,00008 L (= & —
FLEE 1 1,280,866,0007 7T) °

vy #E—ZFT-_FTF=FA=+—HI1
FE LK%lfiéHﬁ%é.-f’Aﬂmﬁﬁﬁ
Fm MY %8R 245,534,000
BT (=& — JLF : 485,012,000
BIL) °

v BHEZZE-_ZTF=ZA=+—HL
FE ZISEI%—F'%H“M“T%
BRARSBEBEARAT(ZZE—N
£ 1 100,577,0007 7T) °
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47.

48.

RELATED PARTY TRANSACTIONS (Continued) 47. B H R B @)
The remuneration of key management of the Group was as follows: REBTEEEB MW T :
2020 2019
—EC-EF —E-NF
HK$’000 HK$’'000
TERT FET
Short-term benefits 5 H R A 60,830 56,460
Post employment benefits B B 12 1 A 90 90
Share-based payments D AERHRX - 22,458
60,920 79,008
The remuneration of key management is determined by the TEEEEMNeEFHNEESKERE
remuneration committee having regard to the performance of BAXRBEETBEBABET -
individuals and market trends.
CONTINGENT LIABILITIES 48. FAREE

On 30 March 2017, the Company received a form of claim filed by
a former director of the Company in the Labour Tribunal of Hong
Kong claiming approximately HK$140 million (being the alleged loss
of salary in the sum of HK$21.6 milion (annual salary of HK$7.2
million) for the three financial years ended 31 March 2014 and the
aggregate bonus in the sum of approximately HK$118.4 million for
the four financial years ended 31 March 2014) and other
unliquidated damages and interest from the Company for the
alleged wrongful dismissal by the Company of a former director of
the Company as a director and an employee of the Company on
29 March 2011. By the mutual consent of the parties to the claim,
the claim has been transferred to the Court of First Instance of the
High Court.

In addition, the above former director and several other share
option holders initiated legal proceedings against the Company
with regard to their respective purported exercise of share options,
which would have entitled the relevant persons to a total of
110,000,000 shares of the Company.
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RRXHWERE UBBHEEALAAQF
EEkEERZZE—F=A=+N
BWARR T NEREASBAMADQGR
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A=+—BHLENEGRFEENTELLY
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Bribzoh EiigiTEERE TEM
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48. CONTINGENT LIABILITIES (Continued)

49.

264

—EFE-H=+—-RHIEFE

In respect of the aforementioned legal proceedings, the Company
has sought advice from its legal advisors and has been advised
that there is a sound basis for defending the above claims, no
amount of contingent liabilities was provided as at 31 March 2020
and 2019. For details of the legal proceedings, please refer to the
announcement of the Company dated 2 June 2017 on the website
of the Stock Exchange (please note that the above former director
has since withdrawn his claims against the Company in respect of

HCA751/2017 referred to in the said announcement).

PARTICULAR OF PRINCIPAL SUBSIDIARIES

Particulars of the principal subsidiaries are as follows:

48.

49.

xR E B @)

b ZAREFBRME - ARFEH
HZERBRSKE Eiﬁi%iiﬂﬁ*ﬁT
SRESLEARRIFERF - R =-F
—BER-_F-NF=H=1+—8"
MELARBETRERG -ARZERE

FAMNFES FR2HARTR_ZT—
+tEXNA-_HEBIABIUMHENA
EGEEEE LI ESWLEEER

it N 25 BT AR BA A2 FR HCA751/2017 &
BEHARAQARMEBER) -
FEHMBLRIFESE

TEMBABFBET

Proportion of

Place of nominal value of
incorporation Form of Paid up issued issued share capital/
or registration/ business share capital/ registered capital
Name of subsidiary operations structure registered capital held by the Company Principal activities
A AR 3 5 BRERTRE/ AKAFAMBERTRE
HEARER Hf EEnE EBEBER ZMER AMEREEL TEER
2020 2019
it ke 33 —E-NF
% %
IR RE E (R PRC Wholly-foreign Registered 100* 100"  Investment holding and
BRAA owned UsD187,800,000 treasury
enterprises
(“WFOE”)
H SNEBREDR i REERKER
(TWFOEJ) 187,800,000 % 7T
HIRRERR AT PRC WFOE Registered 100 100°  Investment holding and
(‘IR E) USD250,000,000 treasury
FE SNEBEDRR i REERKER
250,000,000 3 7T
IR R BT PRC Sino-foreign Registered 60* 60" Sales of natural gas
BRAA equity joint RMB20,000,000 and gas pipeline
venture construction
FE FINEE DR i RRARHERMAETBRER
A R #20,000,0007C
HERRETIREEE PRC Sino-foreign Registered 80* 80" Sales of natural gas
BRAR equity joint RMB44,000,000 and gas pipeline
venture construction
HE FIMEE AR i AARHERMRREBRR
A K #44,000,0007C
WP TR ER PRC Sino-foreign Registered 90* 90 Sales of natural gas
BRAA equity joint RMB100,000,000 and gas pipeline
venture construction
e FHNEERT il RARHERMAEBRER
AR #100,000,0007T
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49. PARTICULAR OF PRINCIPAL SUBSIDIARIES

FZA=+—HIEEFEE

49. T EM B D wlF1E @

(Continued)
Proportion of
Place of nominal value of
incorporation Form of Paid up issued issued share capital/
or registration/ business share capital/ registered capital
Name of subsidiary operations structure registered capital held by the Company Principal activities
313 va-1 HBRERTRE/ AARAHECRTRES
il P 2 EEnY  EREBERR HMEX oF {2 A T A L TEEH
2020 2019
2% —T-NE
% %
HEFRATRREE PRC Limited liability Registered 70 70" Sales of natural gas
BRAR company RMB70,000,000 and gas pipeline
construction
H BEREMEDA il RARHERMRREEBRR
AR #70,000,0007C
EETRRATRRER PRC Sino-foreign Registered 100% 100" Sales of natural gas
BRAR equity joint RMB72,000,000 and gas pipeline
venture construction
FE FINEB AT il RAREERMRAEEER
AR #72,000,0007C
ZRARKARERAA PRC Sino-foreign Registered 100% 100" Sales of natural gas
equity joint RMB118,950,000 and gas pipeline
venture construction
H FIMEE AR il RARHERMRREBRR
AR #118,950,0007T
ZRAPTHTRAEE PRC Sino-foreign Registered 100% 100" Sales of natural gas
BRAR equity joint RMB16,002,000 and gas pipeline
venture construction
FE FINEEB AT il RAREERMREEER
AR #16,002,0007C
MR TR R R PRC WFOE Registered 100%* 100%  Sales of natural gas
BRAR USD3,060,000 and gas pipeline
construction
F SNEBEDR iy RARHERMRREBRER
3,060,000 % 7T
BMFRETIRR R R PRC Sino-foreign Registered 75 75" Sales of natural gas
BRAR equity joint USD40,000,000 and gas pipeline
venture construction
FE FINEEB AT il RAREERMRAEEER
40,000,000 £ 7T
BLhRETmIRAEE PRC Sino-foreign Registered 64" 64* Sales of natural gas
BRAR equity joint RMB265,725,000 and gas pipeline
venture construction
F FIMEE AR iy RARHERMRREBRER
AR #265,725,0007T
BHPREZTHRR PRC Limited liability Registered 64% 64" Sales of natural gas
BERAT company RMB38,000,000 and gas pipeline
construction
FE BREMDA il RAREERMRAEEER
A R #38,000,0007C
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49. PARTICULAR OF PRINCIPAL SUBSIDIARIES

49. T EM B D wlF1E @

(Continued)
Proportion of
Place of nominal value of
incorporation Form of Paid up issued issued share capital/
or registration/ business share capital/ registered capital
Name of subsidiary operations structure registered capital held by the Company Principal activities
ML BREBRTRE/ AATMBERTRE
MEARER Hf EknE EBEBRER EMEL AMEREEL TEXH
2020 2019
2% —T-NE
% %
BHEAREARA PRC Limited liability Registered 64" 64" Sales of natural gas
ERRA company RMB20,000,000 and gas pipeline
construction
FE BERAAERA i ARAHERMAEBRR
AR #20,000,0007C
ARPRETRR R PRC Sino-foreign Registered 100% 100% Sales of natural gas
BRAR equity joint RMB200,000,000 and gas pipeline
venture construction
FE PN E DT i RARHERMATBER
A R #200,000,0007C
BRI TTRREE PRC Sino-foreign Registered 70% 70" Sales of natural gas
BRAR equity joint RMB133,330,000 and gas pipeline
venture construction
FE FHOEERT i ARAHERMAEBRR
AR #133,330,0007C
BETRRERLAA PRC Sino-foreign Registered 80" 80" Sales of natural gas
equity joint RMB183,800,000 and gas pipeline
venture construction
FE PN E DT i RARHERMAETBER
AR #183,800,0007C
BT R A PRI PRC Limited liability Registered 80" 80" Sales of natural gas
MEBRAE company RMB20,000,000 and gas pipeline
construction
FE BERAAERA i ARAHERMAEBRR
AR #20,000,0007C
EEHRHERARLAR PRC Limited liability Registered 100% 100" Investment in
company RMB1,130,000,000 petrochemical facilities
of storage and
transportation,
fundamental facilities of
pier and sales of LPG
F BEREMDA il AltRERFRESREE
AR #1,130,000,0007¢ ARZBRE Rip2
MHERLPGHE
IR REE R PRC Limited liability Registered 100 100" Producing and storing
BRAA company RMB300,000,000 LPG and chemical
products
HE EREARLA i EERBFLIPGRIEIER
A R #300,000,0007C
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49. PARTICULAR OF PRINCIPAL SUBSIDIARIES 49. TEMB R A FE @

(Continued)
Proportion of
Place of nominal value of
incorporation Form of Paid up issued issued share capital/
or registration/ business share capital/ registered capital
Name of subsidiary operations structure registered capital held by the Company Principal activities
M AR 32 3% BREBRTRE/ AATMBERTRE
MEARER Hf EknE EBEBRER EMEL AMEREEL TEXH
2020 2019
2% —T-NE
% %
BMER BT PRC Limited liability Registered 95.37% 95.37* Manufacturing of
BREAT company USD60,000,000 highly purified LPG,
highly purified propane
and butane
HE EREAELA i EERFLLPG SF LA
60,000,000 T T
R RE R PRC Limited liability Registered 100% 100 Sales of LPG
BRAR company RMB400,000,000
I HEREEAR B LPGH#E
A K #400,000,0007T
Fortune Gas Investment Hong Kong Incorporated Ordinary 100 100*  Investment holding,
Holdings Limited HK$876,980,000 sales of natural gas and
CBM business
B gz AvA TR REZER RARHEE
876,980,0007% 1T T CBM %%
T REERRERLAA PRC Limited liability Registered 80" 80" Sales of natural gas
company RMB50,000,000
H BEREMEDA i RAARHE
AR #50,000,0007T
EHRRREBRAA PRC WFOE Registered 100" 100°  Investment holding
USD30,000,000
F SNEBERR i REER
30,000,000% 7T
EBEMREERAR PRC Sino-foreign Registered 100 100" Sales of natural gas
equity joint RMB64,000,000 and gas pipeline
venture construction
HE FHNEERE i RARHERMAEBHER
A R #64,000,0007C
EHHIMREERLE Hong Kong Incorporated Ordinary 70" 70" Exploration and
USD59,027,780 production of coal bed
methane
N EEaligzAva TE BRREERER
59,027,780 7t
MR RB TR R PRC Limited liability Registered 100 100" Sales of natural gas
BEARAA company RMB100,000,000 and gas pipeline
construction
HE EREARLA i RARHERMAEBHER
AR #100,000,0007T
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49. PARTICULAR OF PRINCIPAL SUBSIDIARIES 49. TEMB R A FE @

(Continued)
Proportion of
Place of nominal value of
incorporation Form of Paid up issued issued share capital/
or registration/ business share capital/ registered capital
Name of subsidiary operations structure registered capital held by the Company Principal activities
M AR 32 3% BREBRTRE/ AATMBERTRE
MEARER Hf EknE EBEBRER EMEL AMEREEL TEXH
2020 2019
—Z-%F —Z-NF
% %
ZERPRAR PRC Limited liability Registered 75% 75" Sales of natural gas
RBEBRAR company RMB16,000,000 and gas pipeline
construction
FE BERAAERA i ARAHERMAEBRR
A K #16,000,0007C
FERETR RIS TR PRC Limited liability Registered 99% 99" Sales of natural gas
REREBRAF company RMB150,000,000 and gas pipeline
construction
FE EREALA i RARHERMATBER
AR #150,000,0007T
BHERRBRTRA PRC Limited liability Registered 100" 100%  Sales of natural gas
ERBRAA company RMB300,000,000 and gas pipeline
construction
FE BERAAERA i ARAHERMAEBRR
AR #300,000,0007T
hEZEERORY) PRC Limited liability Registered 100% 100" Gas station construction,
BRAFE company USD59,600,000 management and
consultancy services
hE EREALA i MEtER EER
59,600,000% 7T AR
YT PR R R T PRC Limited liability Registered 100% 100* Development and investment
BRAR company USD10,000,000 in clean energy projects
e BREMEDA il REREEEZEREE
10,000,000% &
HERRFRIH TR PRC Limited liability Registered 85" 85" Design, construction and
ERBRAT company RMB397,050,000 maintenance of city
pipeline projects
e BEREMEDA i MTRAEBEE R
AR #397,050,0007C BRE#E
HIRERERE S PRC Limited liability Registered 100 100" Wholesale and trading of
BRAA company RMB100,000,000 natural gas and
liquefied natural gas
HE EREALA i RABRBIL R ARSI B K
AR #100,000,0007C 5E
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49. PARTICULAR OF PRINCIPAL SUBSIDIARIES

For the year ended 31 March 2020 & % —

49. T EM B D wlF1E @

(Continued)
Proportion of
Place of nominal value of
incorporation Form of Paid up issued issued share capital/
or registration/ business share capital/ registered capital
Name of subsidiary operations structure registered capital held by the Company Principal activities
M AR 32 3% BREBRTRE/ AATMBERTRE
MEARER Hf EknE EBEBRER EMEL AMEREEL TEXH
2020 2019
2% —T-NE
% %
R A HERE IR PRC Limited liability Registered 100% 100" Provision of
(YN ERAR company RMB100,000,000 procurement services to
group companies
FE BERAAERA i REERARERERSE
A R #100,000,0007C
Panva Gas Holdings BVI Incorporated Ordinary 100% 100" Investment holding
Limited Limited USD1,111 and sales of LPG
EBRUMHS A A 32 LB REZRKLPGIHE
BRRA 1111 T
China Natural Gas BVI Incorporated Registered 100 100°  Investment holding
Investments Limited UsD100
EERUHS gz ava i REZER
100% 7T
Panriver Investments Hong Kong Limited liability Registered 100% 100%  Investment holding
Company Limited company HK$200,000,000
EE BREMEDA i REER
200,000,0007% 7T
Energy Link Investments Hong Kong Limited liability Ordinary 100 100°  Investment holding
Limited company HK$800,000,000
EE BREMELA LiE REER
800,000,000/ 7T
China Gas Energy Hong Kong Limited liability Ordinary 100* 100*  Investment holding
Utilization Holdings company HKS$1
Limited
EE BEREMEDA 4 REZEK
18T
Zhongran Energy Network Hong Kong Limited liability Ordinary 100" 100" Investment holding
Development Limited company HK$100
EE BEREMEDA 4 REZEKR
1003 7T
BRI KRR SR PRC Limited liability Registered 100% 100" Sales of natural gas
BRAR company RMB10,000,000 and gas pipeline
construction
HE EREAELA i RARHERMATEER
A R #10,000,0007C
BERRERER PRC Limited liability Registered 100" 100" Sales of natural gas
BRAR company RMB390,310,000 and gas pipeline
construction
e BERAERA AL fi ARAHERMAEBRR
AR #390,310,0007T
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49. PARTICULAR OF PRINCIPAL SUBSIDIARIES

270

49. T EM B D wlF1E @

(Continued)
Proportion of
Place of nominal value of
incorporation Form of Paid up issued issued share capital/
or registration/ business share capital/ registered capital
Name of subsidiary operations structure registered capital held by the Company Principal activities
ML BREBRTRE/ AATMBERTRE
MEARER Hf EknE EBEBRER EMEL oF {2 A T A L TEEH
2020 2019
e Sk 323 —Z-NF
% %
Beijing Gas Development BVI Incorporated Ordinary 100* 100" Investment holding
Limited USD1
EBEAHSE ERiijpAva E REZK
1%
ERBIMNKAREBR AR PRC Limited liability Registered 99* 99% Sales of natural gas
company RMB300,000,000 and gas pipeline
construction
H BEREMEDA i ARAHERMAEBRR
AR #300,000,0007T
EMHRRARBRAR PRC Limited liability Registered 88.91% 97" Sales of natural gas
(Former name “E[i & B XAR company RMB118,000,000 and gas pipeline
BRAF) construction
ERPRRARBERAR H BEREMEDA atfi ARAHERMAEBRR

(A ERBERAR AR #118,000,0007T

BRAF)

PRERRERIE PRC Limited liability Registered 100* 100" Development and

BRAR company RMB80,000,000 consultancy services in
gas pipeline construction

FE BEREMEDA A MREBERZARR
A R #180,000,0007T R
HRER T AR TR R PRC Limited liability Registered 100* 100" Sales of natural gas
BRERAT company RMB80,000,000 and gas pipeline
construction
FE BEREMEDA 1 RAREERMREERER
AR #180,000,0007C
tREEE NIRRT PRC Limited liability Registered 555 55" Development,

BEARAA company RMB107,500,000 consultancy services and
investment in clean
energy

hE EREALA i BRERFE  EARE R
AR #107,500,0007C ®E
FRREE TR EE R (R ) PRC Limited liability Registered 100% 100" Sales of natural gas
BRAA company RMB50,000,000 and gas pipeline
construction
hE EREALA i RAARHERMATBER
AR #50,000,0007C
RIRREAE fSEE PRC Limited liability Registered 100% 100" Sales of electricity and

BRAR company RMB500,000,000 development, consultancy
services and investment
in clean energy

F BREMELDA i ENHERERERAE
AR #500,000,0007C ABARE RIRE
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49. PARTICULAR OF PRINCIPAL SUBSIDIARIES

T
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49. T EM B D wlF1E @

(Continued)
Proportion of
Place of nominal value of
incorporation Form of Paid up issued issued share capital/
or registration/ business share capital/ registered capital
Name of subsidiary operations structure registered capital held by the Company Principal activities
A AR 32 3% BREEBRTRE, AKATMBERTRE
MEARER Hf EknE EBEBER ZMEX EMEREEL TEXH
2020 2019
—Z-%TF —Z-NF
% %
RITmRRRRER PRC Limited liability Registered 100" 100%  Investment holding
RERER AR company RMB10,000,000
hE EREALA i REER
A R #10,000,0007C
Zhongran Energy Limited HK Limited liability Ordinary 100* 100*  Investment holding
company HK$2
BB EREALA 3 REZR
28T
Sky Access Limited BVI Incorporated Ordinary 100* 100*  Investment holding
UsD100
EERUHS EaiifpAva =8 REER
100% 7T
Fresh Goal Limited BVI Incorporated Ordinary 100* 100"  Investment holding
UsD100
EERUHE i ilig7AvA B REEKR
100 7T
China Gas Capital BVI Incorporated Ordinary 100* 100"  Investment holding
Management Limited UsD100
EERUHS ERiijpAva @ REZEKR
100% 7T
Dalily Pride Hong Kong Limited liability Ordinary 80* 80" Investment holding
company HK$62,400,100
B B BEREMEDA B REZEKR
62,400,100 7T
ERERREERERE PRC Limited liability Registered 100* 100" Sales of natural gas
BRAR company RMB100,000,000 and gas pipeline
construction
FE EREAEDA i RAARHERMATEER
A R #100,000,0007C
REFMEEERAA PRC Limited liability Registered 100% 100 Investment in the
company RMB69,980,000 construction of city gas
pipeline network,
petrochemical and
natural gas projects
FE BEREAERA atff HRHRAERER
A R 69,980,0007T Al RAREIEB
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PARTICULAR OF PRINCIPAL SUBSIDIARIES

49. T EM B D wlF1E @

(Continued)
Proportion of
Place of nominal value of
incorporation Form of Paid up issued issued share capital/
or registration/ business share capital/ registered capital
Name of subsidiary operations structure registered capital held by the Company Principal activities
A AR 32 3% BREEBRTRE, AKATMBERTRE
MEARER Hf EknE EBEBER ZMEX EMEREEL TEXH
2020 2019
it Sk 323 —Z-NF
% %
PRREREZKAR PRC Limited liability Registered 65 65" Sales of natural gas
BREEAT company RMB133,000,000 and gas pipeline
construction
e BERAERA aEff ARAHERMAEBRR
A R #133,000,0007C
BEHPRR TR R PRC Limited liability Registered 100% 100" Sales of natural gas
BRATR company RMB20,000,000 and gas pipeline
construction
FE EREAELR i RARHERMATEER
A R #20,000,0007C
MRS R BRI AR PRC Limited liability Registered 63" 63* Sales of natural gas
BREDH company RMB774,027,200 and gas pipeline
construction
H BEREMEDA il RARHERMRREERER
AR 774,027,2007C
PR TR R PRC Limited liability Registered 80* 80" Sales of natural gas
BRATR company RMB69,236,946 and gas pipeline
construction
FE EREAELA i RARHERMATEER
AR 69,236,946 7
BEhRBmIRAEE PRC Limited liability Registered 100% 100" Sales of natural gas
BRAR company RMB20,000,000 and gas pipeline
construction
H BEREMEDA il RARHERMRREERER
A R #20,000,0007T
HIRERRER AR PRC Limited liability Registered 100 100" Goods transportation,
company RMB150,000,000 goods transportation
agency and technical
advisory services,
purchase and sale of gas
HE BREMEDA A ENEL EMERRER
AR #150,000,0007T RiTEARYE  REH
RERHE
EMEAENRERD PRC Limited liability Registered 100% 100" Provision of value-added
(Former name EPL’%% company RMB200,000,000 services and wholesale and
EEETRBAERDF) retail of household
equipment, electric
appliances, kitchen
appliances and others
EmEEERRARAR e EREALA i RUEERBREAR
(A RELREFES AR #200,000,0007T BEX FHRERFHER

BRAR))
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49. PARTICULAR OF PRINCIPAL SUBSIDIARIES 49. TEMB R A FE @

(Continued)
Proportion of
Place of nominal value of
incorporation Form of Paid up issued issued share capital/
or registration/ business share capital/ registered capital
Name of subsidiary operations structure registered capital held by the Company Principal activities
M AR 32 3% BREBRTRE/ AATMBERTRE
MEARER Hf EknE EBEBRER EMEL AMEREEL TEXH
2020 2019
2% —T-NE
% %
HREER(FERAR PRC Limited liability Registered 80" 80" Research and
company RMB30,000,000 development, wholesale,
retail, installation, and
maintenance of
household equipment,
electric appliances,
kitchen appliances and
others
I BEREMEDA i FARE EX HERER
AR #30,000,0007T EHE #E TE T
£ %
Rich Legend International BVI Incorporated Ordinary 100* 100*  Investment holding
Limited USD100
EERUHS Eiaiidp v 3 REER
100% 7T
TR AR AR PRC Limited liability Registered 100% 100*  Investment holding
company RMB50,000,000
hE EREAERLA A REER
A R %50,000,0007T
HATHRBRB TR PRC Limited liability Registered 100 100%  Sales of natural gas
ERBRAT company RMB90,000,000 and gas pipeline
construction
I BEREMEDA i ARAHERMAEBRR
AR #90,000,0007T
WERAREZEERAR A A PRC Limited liability Registered 100 100% Sales of natural gas
company RMB200,000,000 and gas pipeline
construction
HE BEREARLA i RARHERMAEBHER
A R #200,000,0007C
BEERRETRREE PRC Limited liability Registered 89.55* 89.55* Sales of natural gas
BRAR company RMB11,000,000 and gas pipeline
construction
I BEREMEDA i ARAHERMAEBRR
AR #11,000,0007T
ARG RERER PRC Limited liability Registered e 70" Sales of natural gas
BRAA company RMB25,000,000 and gas pipeline
construction
HE EREARLA i RARHERMAEBHER

AR #25,000,0007T
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49. PARTICULAR OF PRINCIPAL SUBSIDIARIES

274

49. T EM B D wlF1E @

(Continued)
Proportion of
Place of nominal value of
incorporation Form of Paid up issued issued share capital/
or registration/ business share capital/ registered capital
Name of subsidiary operations structure registered capital held by the Company Principal activities
ML BREBRTRE/ AATMBERTRE
MEARER Hf EknE EBEBRER EMEL AMEREEL TEXH
2020 2019
3 —T-NE
% %
BT R PRC Limited liability Registered 85" N/A Sales of natural gas
company RMB234,358,158 and gas pipeline
construction
FE BEREAR i TER RARHERMRAEBRR
AR 234,358,158 1T
il PRC Limited liability Registered 100% N/A  Sales of natural gas
company RMB39,500,000 and gas pipeline
construction
HE EREALA i TER RXARHERMAETERER
A R #39,500,0007C
ERE% PRC Limited liability Registered 100 N/A  Sales of natural gas
company RMB62,000,000 and gas pipeline
construction
FE BERAERA il TER RARHERMRAEBRR
AR #62,000,0007C
L ER PRC Limited liability Registered 50.66* 30.66" Sales of gas meter and
company RMB62,500,000  (note 40(E)(i) gas pressure regulator
and gas pipeline
construction
e BERAERA it (B EE40(E)() RERRABRALEHE R
AR #62,500,0007T MREERER

##

#itH

Direct hold by group

Indirect hold by group

Ceased to be an associate and became a subsidiary of the Group during the
year ended 31 March 2020

The above table lists the principal subsidiaries of the Company
which, in the opinion of the directors, principally affected the results
or assets of the Group. To give details of other subsidiaries would,
in the opinion of the directors, result in particulars of excessive
length.
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

49. PARTICULAR OF PRINCIPAL SUBSIDIARIES 49. TEMB QA FE @

(Continued)
None of the subsidiaries had issued any debt securities outstanding B A BRI & 32 1736.07 1B T (£ E A
at the end of years ended 31 March 2020, except for which F A% REI30ET)(ZZFE— HLE: 1512
& has issued HK$3,607 milion (equivalent to RMB3,300 million) BAT(ZEEARK13ER) EH (K
(2019: HK$1,512 million (equivalent to RMB1,300 million)) of bonds, EERNERIWEmEZ) I ZH B A
in which the Group has no interest. REBEE-_E-_FTE=A=+—HI&
ERRBTEZFITEMREEESE
50. STATEMENT OF FINANCIAL POSITION OF 50. 2 &) B % iR R 3k
THE COMPANY
Information about the statement of the financial position of the RAANRRBERAR 2T BERAKRER
Company at the end of the reporting period is as follows: (N
2020 2019
—E-EH —ET-NF
HK$°000 HK$'000
FExT FET
Non-current assets ERBEE
Property, plant and equipment M- BEKEHE 1,077 1,316
Interests in subsidiaries R B AR e 9,973,274 9,038,810
Investments in associates NEZENT 2/ E 1,363,318 1,365,750
Investments in joint ventures REERAIZIEE 606,773 606,773
Equity instruments at FVTOCI BAFEFTAEMEZEKA
ZRATHE 2,900 2,900
Amounts due from subsidiaries AL = NGIE | 23,186,584 22,010,067
35,133,926 33,025,616
Current assets MENEE
Other receivables and prepayment H fib e WBRIE & FE f~H FRIE 10,540 2,206
Bank balances and cash RITEFE AR 825,679 158,901

836,219 161,107
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B NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A B TS R IR MY R

For the year ended 31 March 2020 &£ — T -—EF = /F=+—HIEFE

50. STATEMENT OF FINANCIAL POSITION OF 50. 2 7 B 3 iR R 3k (|
THE COMPANY (Continued)
2020 2019
—E-BF —F-NF
HK$’000 HK$’'000
FTET THETT
Current liabilities mEEE
Other payables and accruals H b e BRIE X FE R 5RIB 243,174 248,969
Amounts due to subsidiaries R ENEE S 6,572,109 4,663,251
Bank borrowings — due within one year RITEE - R —FAEH 2,550,524 1,846,447
9,365,807 6,758,667
Net current liabilities mEBEFRE (8,529,588) (6,597,560)
26,604,338 26,428,056
Equity =
Share capital B& 2 52,186 52,186
Reserves i 16,494,433 15,397,773
Total equity 7 o H R 16,546,619 15,449,959
Non-current liability EmEBEE
Bank borrowings — due after one year RITIEE — R —F 1% B8 10,057,719 10,078,007

26,604,338 26,428,056
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For the year ended 31 March 2020 = —Z —ZTF=A=+—HILtFE

50. STATEMENT OF FINANCIAL POSITION OF 50. & 7] B B AR R &R (@)
THE COMPANY (Continued)
Movement in the Company’s reserves: RNNTR ZEEES:
Employee
share-based Capital
Share  compensation Translation Contributed redemption  Accumulated
premium reserve reserve surplus reserve profits Total
EER®B EXRE
R EE R BERE EZEH " Rt A gt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TAT TAT TAT TAT
(note)
(ML)
At 1 April 2018 RZE-NFMA—-H 7,805,136 644,320 (248,913) 65,475 1,634 2,167,247 10,424,899
Profit and total comprehensive 4 &34 | & 2 E A
income for the year Fakl — — — — - 3,826,040 3,826,040
Recognition of equity-settled ~ HEREZEE KK B
share-based payments ER MY - 63,137 - - - - 63,137
Exercise of share options TEERE 4,061,503 (696,256) - - - - 3,365,247
Repurchase of shares Bl (211,613) - - - % (98) (211,613)
Lapsed of share options IR R - (2,094) - - - 2,004 -
Exchange difference arising B EE4LZER EE
from translation - - (293,073 - - - (293,073
Dividends paid BERRE = = = = = (1,776,864) (1,776,864)
At 31 March 2019 RZZ-nE
ZRA=+—H 11,655,026 9,107 (541,986) 65,475 1,782 4,208,419 16,397,773
Profit and total comprehensive 4 & i | & 2 E LA
income for the year Fak] - - - - - 2,886,243 2,886,243
Lapsed of share options 5 R R - (9,107) - - - 9,107 -
Exchange difference arising M EE4LVZER 28
from translation — — 611,054 — — — 611,054
Dividends paid BRRE - = = = = (2,400,637) (2,400,637
At 31 March 2020 i S
ShEr—I= 11,665,026 - 69,068 65,475 1,782 4,703,132 16,494,433
Note: The contributed surplus of the Company represents the difference between the M3 XA ZEHRBERAATARND T KRG
underlying net assets of the subsidiaries acquired by the Company as a result R—AWhWAF rmpETEEE A mikEE
of the group reorganisation prior to the listing of the Company’s shares in 1995 CTHEBARZHBEEFERAARES
and the nominal amount of the Company’s share capital issued as WEREMBETZRAZEE =5 -

consideration for the acquisition.
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ol NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS p
AR A B TS R IR MY R

For the year ended 31 March2020 i Z —Z - EF=F=+—HILtFE

51. EVENT AFTER THE END OF THE REPORTING 51. SRk 5 iR E 18

PERIOD

On 23 April 2020, the Company has granted 268,720,400 share RZE_ZTFN H +=B &R
options to an eligible grantee of the Company to subscribe for a BEFFERMARA —BEERE }fx
total of 268,720,400 ordinary shares of HK$0.10 each of the A % H 268,720,400 Hﬁ B E - AR
Company at exercise price of HK$23.8 per share according to the & $£268,720,400% A~ A 7 & ik H A
New Scheme. The directors of the Company were in the progress 0. 10/’% TZEBR TEEASRRK
of estimating the fair value of the share options granted. Up to the o388 L AR A ESFNEMGHTE
date of issuance of these consolidated financial statements, there HHEREATE BEAGEAPS
is no share option being exercised. WETEZA PEBREREITE-
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FINANCIAL SUVMMARYY |

MBERE

For the year ended 31 March
BE=-A=1T—-RLHEE

2020 2019 2018 2017 2016
—B-RE —FT-NF ZFB-NEFE —E—tF —FT—RKF
HK$°000 HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET F& T FET
Results E
Revenue WA 59,539,681 59,386,062 52,831,958 31,993,323 29,496,869
Profit for the year ZiN/NEIEZ FEWN
attributable to owners of  JE{§ 5 Z 35 Fl
the Company 9,188,474 8,224,382 6,095,153 4,147,732 2,273,121
At 31 March
R=BA=+—8
2020 2019 2018 2017 2016
—E-_Ef —T-NF —E-N\F ZE—+tF —T—RF
HK$°000 HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET TET
(note) (restated)
(Bt &%) (E7))
Assets and liabilities EENAE
Total assets wEE 112,066,808 109,899,276 82,058,007 60,221,785 53,532,891
Total liabilities BEE (66,283,416) (69,106,688) (49,327,907) (36,275,206) (32,568,771)
45,783,392 40,792,588 32,730,100 23,946,579 20,964,120
Equity attributable to BEBANAHE
owners of the Company A Z #2 39,604,964 35,321,051 28,455,996 20,550,233 17,852,562
Non-controlling interests ~ FE1%° i% 1 z 6,178,428 5,471,537 4,274,104 3,396,346 3,111,558
45,783,392 40,792,588 32,730,100 23,946,579 20,964,120

Note:

In the current year, the Group has applied HKFRS 16 (see note 2 of the Notes to the

Consolidated Financial Statements section for the summary of the corresponding

financial impact). Accordingly, certain comparative information for the years ended 31
March 2016, 2017, 2018 and 2019 may not be comparable to the year ended 31
March 2020 as such comparative information was prepared under HKAS 17.

Accounting policy resulting from application of HKFRS 16 is disclosed in the “Significant

Accounting Policies” section.

MeE: RAFE ASEECEREBMBREE
BlE16 (HHEMBYEREFZLERE
B mRMEzWE2) - Al HE=F
—RNEF - ZF—tF ZZF-N\FRZF
—NF=ZA=1+T—BLEFEHNETLEHK
FoRMAERBEE_T_TF=A=1+—
BIEFEMNSETHEL BAZSFHLBRAER
TIREEBGHENFITRER -BERAS
B IS RS ERE165 TS RO G RTBER
RIEEGER]—HEE-
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|
S PARTICULARS OF MAJOR PROPERTIES
ETRYXEHR

Location Type Group’s interest (%) Lease term

it B 5l REE 2R (%) A

Leasehold land and buildings
HELHREF

In Hong Kong:
EEME

16/F., Capital Centre Office premises 100 Long term lease
No. 151 Gloucester Road MAEYE R EIHE A

Wan Chai

Hong Kong

EE

T

HLATE515

BEARP L1618

In the People’s Republic of China:

R EARLRME :
o= Y1 T Y& AT K 38 5002 5 Commercial 100 Medium term lease
%5 EISBEGHE - 818 - 102101 %E » EES FERFE A

1318~ 144F - 151 K 181&

A BIBARAEA305FE Commercial 100 Medium term lease
EES AR ER A 49

tERMERPIELPFIEECHR Office premises 100 Medium term lease
WANEYE AR ERTE 49

Investment properties

BREYE

No. 28-30 Kai Tak Road Vacant land 100 Medium term lease

Kowloon City =E T FR EARE 49

Kowloon

Hong Kong

BB

JLEE

BE Ik

R 1% 38 28-30 5%
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