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Year ended 31 March 2020

2020 2019 Change

XEWEEEFor) RESULTS HIGHLIGHTS (HK$’000)
Was Revenue 1,513,363 1,635,938 -7%
Fr B4 A a2 Profit before tax 149,010 124,007 20%
AARERBEA Profit attributable to equity holders

JEAha F of the Company 93,651 90,279 4%
BERE Total assets 3,442,573 3,451,745 0%
& R = Shareholders’ funds 2,664,751 2,751,932 -3%
OB (TR AN Issued share capital 63,053 63,053 0%
MENVEEFE Net current assets 1,765,510 1,612,556 9%
BREE PER SHARE DATA
FIRERBRCGENL) Basic earnings per share (HK cents) 14.9 14.3 4%
SRR CEN) Cash dividends per share (HK cents) 9.0 7.0 29%
SREEFEGET) Net assets per share (HK$) 4.2 4.4 -5%
FEBMKLE KEY FINANCIAL RATIOS
TP RSB ERE (%)  Return on average shareholders’ funds (%) 3.5 3.2 9%
B EMEERRE(%)  Return on average total assets (%) 2.7 2.5 8%
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Annual General Meeting (AGM)
26 August 2020 (Wednesday) at 4:00 p.m.

Register of Members

Closure of Register (both days inclusive)

For attending AGM 21-26 August 2020
(Fri — Wed)

For Final Dividend and

Special Final Dividend 1-3 September 2020

(Tue — Thu)
Dividend (per Share)
Interim Dividend HK3.5 cents
Paid on 14 January 2020 (Tue)
Final Dividend HK3.8 cents
Special Final Dividend HK1.7 cents

Payable on or about 16 September 2020 (Wed)
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Corporate Information
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Mr. Michael Tze Hau LEE

Mr. Johnson Chin Kwang TAN

Ms. Lai Yuen CHIANG

Nomination Committee

Mr. Johnson Chin Kwang TAN (Chairman)
Mr. Bernard Charnwut CHAN

Mr. Anish LALVANI

Mr. Michael Tze Hau LEE

Corporate Governance Committee

Mr. Michael Tze Hau LEE (Chairman)
Mr. Bernard Charnwut CHAN
Mr. Anish LALVANI
Mr. Johnson Chin Kwang TAN
Mr. Sam Hon Wah NG
(ceased to be committee member on
19 April 2019)

Company Secretary
Mr. Chi Ngai CHAN
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Chairman’s Statement

Business Review

For the financial year ended 31 March 2020, the Group registered
total turnover of HK$1,513 million (2019: HK$1,636 million), a decline
of 7% as compared with last year. Profit attributable to equity holders
rose by 4% to HK$94 million (2019: HK$90 million) as compared with
last year.

| hereby gladly report that, due to the one-time extraordinary gain
in this financial year, the Board has recommended a special final
dividend of HK1.7 cents, making the total full-year dividend payout to
HK9.0 cents (2019: HK7.0 cents). The Board hopes that this special
final dividend may partly offset the negative financial impacts of the
worldwide COVID-19 coronavirus pandemic.

During this financial year, material changes in the world situation
brought numerous significant challenges to the Group. In Q3 of this
financial year, the Sino-USA trade war showed signs of alleviation after
a longer period of escalation, with both sides working towards a trade
agreement to be signed in January 2020. The Group’s management
team once had high hopes that results in the second half would be
able to make up for the shortfall in the first half. Yet this was not to be,
as the sudden worldwide coronavirus outbreak literally slammed the
brakes on global economies, including that of China.

Global economies, almost without exception, were all hard-hit
under the dual-pronged pressures of the trade war and coronavirus,
some worse than others — for instance, many developing countries
experienced severe currency devaluations that further devastated
their domestic economies already collapsing under the weight of the
pandemic crisis.

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2019/20
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Chairman’s Statement

China’s Gross Domestic Product “GDP”, under very strong support
from the Central Government, barely managed to stay above 6%
in 2019. The year 2020, however, is posed to be one of extremely
complicated international conditions plus extremely challenging
business operating environments. Still, the Group’s management
team will give nothing but their best while aggressively meeting these
challenges face-on, and we expect nothing less than the best possible
performance under such situations. A fact worth mentioning is that
the Group’s two principal manufacturing bases in China, in Shenzhen
and Shunde respectively, were approved by local governments to be
among the first few companies allowed to restart production after
the first wave of the coronavirus in China that caused a nation-wide
lockdown during Chinese New Year. As such, the Group was able
to assist in combating the global pandemic by maintaining critical
supplies to domestic and international customers producing essential
medical consumables.

This financial year was also one when the Group reaped industry
recognitions due to its focus on quality and technology development,
winning two simultaneously awards in the same prestigious
competition. | am glad to report that the Group’s new product line
— the SPARK series of all-electric injection moulding machines -
won the Grand Award of the Hong Kong Awards for Industries 2019
organized by The Chinese Manufacturers’ Association of Hong Kong
in the “Equipment and Machinery Design” category. At the same
time, the Group’s 6,500-ton ultra-large two-platen machine also won
a Certificate of Merit in the same category. Moreover, during the same
period, the Group’s high-tech R&D project “High-End Servo-Drive
Technology for Injection Moulding Machines” also won the 2019 China
Machinery Industry Technical Award.

During this coming year, the Group shall steer its focus towards
developing specialized solutions for specific application segments.
This is best for creating great value for customers in those segments;
for example: the “TP ii” second-generation two-platen large machines
will be ideal for the logistics and environmental segments, the MK6e
“evolution” series is just about perfect for electric appliances, while
the second-generation, high-speed (up to 500mm/s) SPEED-PACK
Il series will redefine efficiency and price-return for the packaging
industry.

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2019/20
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Future Prospects

As uncertainties persist due to continued Sino-USA trade conflicts and
the global pandemic that just wouldn’t go away, general customers are
expected to be cautious towards investing into new capital equipment.
To combat these challenges, the Group shall diligently and steadfastly
focus on developing new, specialized product lines and application
segments to fulfill different market needs. More investments shall be
made on lifting quality levels, developing new technologies, opening
up new markets, improving cost structure, and enhancing general
competitiveness. The Group shall also accelerate the launch of the
new SPARK series of all-electric machines and the MKée series which,
together with a stronger service and support team, shall give us the
additional edge to further capture market share. In face of the current
adverse and uncertain conditions, we choose to stand firm and give
them our best.

Gratitude

On behalf of the Board of Directors and the management team, | give
my heartfelt thanks to all shareholders of the Chen Hsong Group,
customers, suppliers, business partners, and banks for their long-
term support, and to our loyal and industrious management team and
employees for their continued contributions over the years.

Lai Yuen CHIANG
Chairman and Chief Executive Officer

Hong Kong, 26 June 2020

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2019/20
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Business Performance

For the financial year ended 31 March 2020, the Group registered
total turnover of HK$1,513 million (2019: HK$1,636 million), a
decline of 7% as compared with last year. On the other hand, profit
attributable to equity holders grew by 4% to HK$94 million (2019:
HK$90 million). Basic earnings per share was HK14.9 cents (2019:
HK14.3 cents). This year’s results were under the impact of a number
of extraordinary factors, including a one-time gain on disposal of a
manufacturing property in Taiwan, investment properties revaluation
gains, foreign exchange differences, and impairment of goodwill. The
Board recommended the payment of a final dividend of HK3.8 cents
(2019: HK4.0 cents) and a special final dividend of HK1.7 cents (2019:
Nil) per share for this financial year. The Board believes that a special
final dividend is in order not only due to the said one-time property
disposal gain, but also in response to the current negative economic
sentiments caused by a worldwide COVID-19 coronavirus outbreak.

This financial year can be categorized as one in which uncertainties
and the unexpected ruled, as evident from the numerous Black-
Swan-class events causing havoc on global markets and investment
sentiments. During the first half of this financial year, Sino-USA trade
disputes escalated into an official “trade war”, while at the same time
China’s economy grinded to a slowdown with industrial output growth
dropping to a multi-year low of less than 5%, partly due to a collapse
of exports to the USA. In the last two quarters of calendar year 2019,
China’s Gross Domestic Product “GDP” growth declined to yet another
multi-year low, barely keep to its “protection level” of 6%.

Entering the last quarter of this financial year (i.e. Q1 of calendar
year 2020), the new coronavirus (officially named COVID-19) started
ravaging the whole world on an almost-unprecedented global scale,
stressing already-desperate economic conditions. The city of Wuhan in
China first went into lockdown in late January, followed rapidly by the
rest of China, with all consumer and industrial activities coming to an
effective halt, and all supply chains were impacted severely. Although
the Chinese Government allowed for limited resumption of industrial
production since mid-February and until March, most factories did
not really reach anywhere near normal production levels. The massive
worldwide outbreak of the virus in western countries happened right
at this time (i.e. March), with most countries in the world going into
lockdown immediately afterwards in a vain bid to contain the outbreak.

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2019/20
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Management’s Discussion & Analysis

The global COVID-19 outbreak, undoubtedly the largest single defining
event during this financial year, practically wiped out two to three
months of worldwide consumption, immediately causing serious GDP
drops in most countries around the globe. Although the USA Federal
Reserve immediately launched a massive “quantitative easing”
program, it did little to rescue market sentiments, and the result was
massive currency devaluations in many developing countries (such as
Brazil, Turkey and India). These devaluations worsened the already
heavy economic impacts on these countries.

The Group’s performance during the first half of this financial year
was lackluster, with total turnover declining by 12% as compared with
the same period of last year. Nevertheless, the Group’s new product
lines (especially the brand-new MK6e “evolution” series of injection
moulding machines) have completed full market launch and were
starting to garner rapidly growing sales volumes. Consequently, the
Group registered strong sales growth in Q3 of this financial year (i.e.
end of calendar year 2019 before the outbreak of COVID-19) which
alone made up for most of the decline during the first half of this
financial year. Although the Group was anticipating an equally-strong
Q4 to round up an annual result with positive growth, the coronavirus
outbreak and eventual global lockdown threw a serious wrench
into this plan. In the end, the Group recovered part of the decline
of the first-half and ended this financial year with a small turnover
drop. Also, further to the Company’s announcement on 31 January
2020 regarding the possible cooperation on the land plot located at
Pingshan New District, Shenzhen, the Group is still awaiting feedback
and response from the relevant government authorities.

JETMASTER MK6e Servo Drive Injection Moulding Machine

HEBABRAT 2019/20 F3f
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HiE D Market Analysis
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BRI EI DAL EEOTAT ¢ year ended 31 March 2020 is as follows:
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Bt Customer Location (HK$ million)  (HK$ million) Change
B A R S Mainland China and Hong Kong 1,039 1,062 2%
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EAMRFEE E+F  FEEXBENE S
MRURRR > BEUIRERX - GDPRIXEME
BRELEBERESISEES  MRBLEER
(PMDEFEMEMLEME - BRPEMISIER
RIEA o BT RBUTHE DL — RO ZEE A
RIFEE - BREBTEMBERREES » BHEK
MERR - AT R N FO—KEE -

AEENFERRPHATLERIIMEERS
5 BIEBRENTRENKERRE -EBA
REBHEREA MK ZE TR YL RE
B NeEBOAERESTISEE X
FAEBEPREMNE XN LY FEE TSR
9% (UARMKEE) MAEEE-_T—NF
NAMHARKEREMKE R HTEE R —
MK6el JE L hR | — 52 8 & 1 (8 Lh (68 1t 3R 8
BEFPBEZNEN - AEBIZERMSYH
MK6RMKee MR EmMRT » B=ZFEF (A
—E-AF+E+ZRA)EPENEEERLL
BEEUHFHE  EALBD FEFEHK

18 o

ERHEEARAT 2019/20 0

During the first half of this financial year, Sino-USA trade relationships
escalated into a trade war which caused serious disruptions to China’s
domestic economy, with GDP and industrial output growth both
weakening markedly and the Purchasing Managers’ Index “PMI” stuck
in a trough. Even with stimuli introduced by the Central Government,
including tax rebates and more readily-available liquidity, these
measures hardly had time to take hold and have practical impacts
before the next “elephant” event hit during the second half-year.

As many of the Group’s core customers export their products to the
USA, the new trade barriers (including tariffs) caused an immediate
business reduction and cessation of most capital investment plans.
Nevertheless, the Group’s flagship product line — the MK6 — was
revered in the marketplace by most customers, and the Group was
successful in capturing market share in order to counter these
negative impacts. The result was that the Group’s China turnover
declined only by 9% (in Renminbi terms) during the first half of
this financial year. The Group started full market launch of the new
extension line of the MK6 — the MK6e “evolution” series — during
September 2019 amid overwhelmingly positive market response due to
its superb price-performance balance. Buoyed by the hot-selling MK6
and MK6e product lines, the Group’s China turnover registered strong
double-digit growth in Q3 (i.e. October to December 2019) compared
with the same quarter of last financial year, almost fully compensating
for the decline in the first-half.

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2019/20
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Management’s Discussion & Analysis

The coronavirus outbreak which started in January 2020 caused
China a nation-wide lockdown in late January all the way till late
February when some industries were gradually allowed to restart. Due
to effective preventive measures and control, the Group was one of the
very first few companies approved for reopening production facilities
on 10 February 2020. During that time, due to massive increases in
demand for medical consumables, literal crowds of medical customers
flocked to the Group’s factory doors asking for more shipments of
high-precision all-electric injection moulding machines. The Group did
not disappoint, and with round-the-clock production by a skeletal staff
in earnest, managed to significantly shorten the delivery lead-times of
the SPARK series of all-electric machines, fulfilling their duties to the
Group’s medical customers, heeding their calls in times of need.

Even with significant demand coming from the medical sector,
however, traditional industries (such as automotive, electric
appliances, electronic consumer products etc.) were in virtual
standstill until mid-March when most companies were approved to
restart production, while customers in Hubei province had to wait till
April. This situation took a heavy toll on the Group’s China market
turnover during the months of February and March. When faced
with such adverse market conditions, it was time for the Group’s
frontline teams to shine, the technical teams to reassert their strong
backing, and the service teams to out-do what their duties called
for. In an ultra-sensitive environment just out of the coronavirus
scare, the Group’s business teams diligently visited customers and
partners to understand their needs and how they could help smoothen
their production restart process. The end result was encouraging —
the Group’s annual China turnover only declined slightly by 2% to
HK$1,039 million (2019: HK$1,062 million). Compared with the 13%
drop during the first half year of this financial year, the Group was not
able to achieve this good result in the second half year without the

support of all the customers.

SM100-SPARK
SUPERRASTER

——

SPARK Series of All-Electric Injection Moulding Machine
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Management’s Discussion & Analysis

Internationally, western developed economies were already in trouble
from the very beginning, with economic growth slowing in most world
areas. In particular, the UK was plagued by an uncertain “Brexit”, the
Eurozone facing deteriorating economic conditions and unemployment,
while the USA had to officially start a new cycle of interest rate
reductions. These also had severe implications on the well-being of
other developing countries. By the time of the second half of this
financial year, especially in early 2020, ltaly closely followed China’s
footsteps of a coronavirus outbreak which almost immediately went
out of control and rapidly spread to the rest of Europe. Countries
in the Americas were not far behind, with the USA leaping-frog all
other countries to capture the crown of highest coronavirus infection
numbers. Some important developing countries (e.g. Brazil) even went
ahead and nearly overtake the USA in terms of infections, while others
(such as Turkey, India and Vietnam) were destitute and resorted to
nation-wide lockdowns, but potentially trading outbreak control with
economic collapse.

With COVID-19 out of control on a global scale during Q4 of this
financial year, shipping and freight ground to a halt due to closed
borders, closed factories and unopen ports. The Group was stuck with
large amounts of pre-ordered goods unable to ship out after Chinese
New Year, leading to a 16% drop in international turnover to HK$376
million (2019: HK$449 million).

The Taiwan market was not immune to the global lockdown as most
Taiwanese customers’ export activities stopped. The Group thus
registered significant drop in its Taiwan turnover during the second
half of this financial year, with annual turnover declining by 22% to
HK$98 million (2019: HK$125 million).

Development of New Technologies and New Products

This financial year has been one where the Group overhauled almost
its entire product line-up, as well as started to focus on specialized
market segments. For instance, the Group started general market
launch of the SPARK series of all-electric machines; the “TP ii” series
of second-generation two-platen machines was also introduced with
much improved stability, making a perfect match for the logistics
and environmental segments; the new MK6e evolution series is ideal
for electric appliances; a new, ultra-high-speed (up to 500mm/s
injection speed) SPEED-PACK Il series was also launched to better
serve the needs of the packaging segment. This increased focus on
specialization reflects the Group’s endeavors in creating the best value
for different application industries — an attitude much appreciated by
customers all round.
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Two events particularly worth mention were that the SPARK series
of all-electric machines and the SM6500-TP ultra-large-tonnage
two-platen machine with dual Y-injectors design won the Grand
Award and Certificate of Merit, respectively, in the “Equipment and
Machinery Design” category of the Hong Kong Awards for Industries
2019 organized by The Chinese Manufacturers’ Association of Hong
Kong. In this same year, the Group’s high-tech R&D project “High-
End Servo-Drive Technology for Injection Moulding Machines” won the
2019 China Machinery Industry Technical Award. These awards also
reflect the Group’s class-leading technology level.

In the future, the Group will continue to follow its motto of “Innovative
Breakthroughs for Technological Leadership” as well as the Chinese
Central Government’s grand roadmap of technological developments,
and aggressively invest into highly-specialized, value-creating solutions
for more diverse industry segments.

Production Capacity

The Group'’s production facilities went into shutdown for the Chinese
New Year national holidays during mid-January 2020, which coincided
with the start of the coronavirus outbreak. Strict lockdown measures
in China forced the shutdown to last 2-3 weeks longer than usual, all
the way until mid-February when the Group was among the very first
companies allowed to restart manufacturing activities. But despite
having an early start, the number of workers allowed to start work (only
a minor portion) was strictly controlled and most suppliers were still in
shutdown. The entire supply chain in China was practically defunct all
throughout February and March.

tation Ceremony

AEHENTRLE i)
Holdings Limited
ARKEKRM S0 |
of AB-Etrs v ewiiog Michine

@@nmunstﬁ =
bt .

WINBBETETERFH S —NEBEETFHFLELRERE

SPARK series of all-electric injection moulding machine and SM6500-TP ultra-large-tonnage two-platen injection moulding machine
with dual Y-injectors design won the Grand Award and Certificate of Merit in the “Equipment and Machinery Design” category of the
2019 Hong Kong Awards for Industries organized by The Chinese Manufacturers’ Association of Hong Kong
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Management’s Discussion & Analysis

Nevertheless, the Group did far better than others, primarily due to
a decision to streamline the manufacturing process starting from Q3
of this financial year. As new products proved to be hot sellers, the
Group strategically increased its stocks of parts and components, and
thus built up a sizable cache before the start of the coronavirus crisis.
Owing to this, the Group still managed to reach higher production
levels in Q4 than the same period of last year, despite the difficult
supply situation, ensuring timely shipment of products to the market.

Financial Review

The Group has the following extraordinary items in the profit
attributable to equity holders for the financial year: net foreign
exchange losses, one-time gain on disposal of a manufacturing property
in Taiwan, investment properties revaluation gains, and impairment of
goodwill. Excluding the impact of the above extraordinary items, the
profit attributable to equity holders was HK$35 million (2019: HK$58
million).

Liquidity and Financial Conditions

As at 31 March 2020, the Group had net current assets of HK$1,766
million (2019: HK$1,613 million), which represented a 9% increase
over last year. Cash and bank balances (including pledged deposits)
amounted to HK$1,018 million (2019: HK$688 million), representing
an increase of HK$330 million as compared to last year. The bank
borrowings were HK$99 million (2019: HK$74 million), increased by
HK$25 million, which were short term loans with floating interest rates
for general working capital purposes. The Group recorded a net cash
position of HK$919 million (2019: HK$614 million), representing an
increase of HK$305 million.

The gearing ratio of the Group is measured as total borrowings net of
cash and bank balances divided by total assets. The Group had a net
cash position as at 31 March 2020. As a result, no gearing ratio was
presented.
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Management’s Discussion & Analysis

It is the policy of the Group to adopt a consistently prudent financial
management strategy, sufficient liquidity is maintained with
appropriate levels of borrowings to meet the funding requirements of
the Group’s investments and operations.

Charge on Assets

As at 31 March 2020, bank deposits of certain subsidiaries of the
Group in the amount of HK$21 million (2019: HK$20 million) were
pledged, including HK$10 million (2019: HK$11 million) for securing
bank loans granted by banks in Mainland China to customers to
purchase the Group’s products, and HK$11 million (2019: HK$9
million) for securing the issuance of bank acceptance notes, recorded
in the trade and bills payables, to suppliers.

Capital Commitments

As at 31 March 2020, the Group had capital commitments of HK$3
million (2019: HK$7 million), mainly in respect of the construction
of industrial buildings and the purchases of production equipment in
Mainland China which are to be funded by internal resources of the
Group.

Treasury and Foreign Exchange Risk Management

The Group adopts a prudent approach in managing its funding. Funds,
are primarily denominated in the Hong Kong Dollar, the Renminbi,
the New Taiwanese Dollar, the U.S. Dollar and the Euro, are generally
placed with banks in short or medium term deposits for working
capital of the Group.

FE 256, 500MEEEA V5T & — 1R)F 2 1%
SUPERMASTER 6500-ton Ultra-large Two-Platen Injection Moulding Machine with Dual Y-Injectors design
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Management’s Discussion & Analysis

As at 31 March 2020, the Group had a borrowing in Japanese yen
equivalent to HK$24 million (2019: HK$24 million) for payments to
suppliers in Japanese yen. The Group, from time to time, assesses the
risk exposure on certain volatile foreign currencies and manages it in
appropriate manner to minimize the risk.

The Group has substantial investments in Mainland China and is
aware that any fluctuation of the Renminbi would have an impact on
the net profits of the Group. However, since most of the transactions of
the Group are conducted with the Renminbi, the exchange differences
have no direct impact on the Group’s actual operations and cash
flows.

Contingent Liabilities

As at 31 March 2020, the Group provided (i) guarantees to banks
amounted to HK$9 million (2019: HK$11 million) for bank loans
granted to customers to purchase the Group’s products; and (ii)
performance guarantee to a bank amounted to HK$2 million (2019:
HK$3 million) provided to a customer.

Relationship with Customers and Suppliers

It has long been the Group’s motto to “Deliver to Customers All That
They Need”, and to the maximum extent possible the Group puts the
interests and needs of our customers as its primary reason of being.
This includes providing the Group’s customers with the best designed
products, and timely, appropriate pre/after-sales services. Similarly,
the Group strictly selects high-quality suppliers and views its suppliers
not as mere vendors but as strategic partners, important links in its
supply chain. It is the Group’s procurement policy to maintain good
relationship and communications with suppliers based on the principle
of mutual trust.

In the end, the ultimate goal of the Group with regards to customers
and suppliers is “Win-Win”.
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Management’s Discussion & Analysis

Environmental Policies and Performance

The Group is committed to enhancing environmental protection,
minimizing the impact of its activities on the environment, and
compliance with applicable environmental laws. The Group has
implemented effective Environmental Protection Policy (the “Policy”)
that enables the Group to making progress in environmental
protection.

Under the Policy, the Group focuses on promoting clean production,
and strives to making the most efficient use of resources in its
operations, and minimizing waste and emission. The Group achieves
this aim through actively re-designing its activities and production
methods that encourage and promote recycling of resources, using
environmentally-friendly raw materials and reviewing production
operations constantly to ensure that the processes are effective and
efficient.

The Group enlists its support by engaging and promoting
environmental protection among its suppliers and customers and
implementing training programmes that raise environmental protection
awareness among its employees. Through realistic and achievable key
performance targets, the Group measures the impact of its activities
on the local environment continuously, and conducts research and
explores potential innovative green alternatives that support a green
environment.

Compliance with Laws and Regulations

The Group’s operations are mainly carried out by the Company’s
subsidiaries in Mainland China, Hong Kong and Taiwan, while the
Company itself is listed on the Stock Exchange. The Group accordingly
shall comply with relevant laws and regulations in Mainland China,
Hong Kong, Taiwan and the respective places of incorporation of the
Company and its subsidiaries.

During the year and up to the date of this annual report, the Board was
unaware of any non-compliance with the relevant laws and regulations
that have a significant impact on the business and operations of the
Group.
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Management’s Discussion & Analysis

Human Resources

As at 31 March 2020, the Group had approximately 2,200 (2019:
2,300) full-time employees. The Group offers good remuneration and
welfare packages to its employees and maintains market-competitive
pay levels. Employees are rewarded based on individual as well as the
results performance of the Group.

The Group conducted regular programmes, including comprehensive
educational and professional training, and social counselling activities,
to its employees to enhance staff quality, standards of professional
knowledge and teamwork spirit.

Outlook for the Coming Year

The Group believes that 2020 will promise to be an extremely volatile
year, notwithstanding the global coronavirus outbreak and resultant
worldwide economic collapse during the first two quarters, Sino-
USA relationship also appears to be entering an ice age. Global
consumption (including such industries as automotive, appliances and
consumer electronics) is expected to be depressed well into the next
financial year. Although China led the world in restarting its domestic
economy while many countries are still in lockdown, exports will likely
remain dismal due to reduced global demand. In a nutshell, the

coming financial year leaves nothing to be optimistic about.

On the other hand, the Group has not written off this coming
financial year and still plans to achieve reasonable performance.
This confidence is mainly due to great popularity of the Group’s
newest product lines. Since the Group adopted a strategic direction
of “Customers First”, all operating teams in the Group considered
their customers’ needs first and foremost, especially during this
unprecedented time of global pandemic, constantly seeking ways to
help, support and stand beside them, backing them up. Together they
weathered through this storm and, in the end, actually built tighter
and much improved sense of partnership that had withstood the crisis.
Through the toil of sweat and tears, together with spirit and hope, the
Group shall emerge from this ordeal stronger and taller.
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Biographical Details of Directors

Executive Director

Lai Yuen CHIANG B4, Jr

Chairman and Chief Executive Officer

Ms. Chiang joined the Group in 1988 and was appointed a Director of
the Company in 2000 and the Chairman of the board of the Company
in April 2018. She is also the Chief Executive Officer of the Company
responsible for the management and business development of the
Group. Ms. Chiang holds directorships in various subsidiaries of the
Company and is a Director of Chen Hsong Investments Limited and
Chiangs’ Industrial Holdings Limited, substantial shareholders of
the Company. She is the sole Director and shareholder of Proficient
City Investments Limited (deemed to be a substantial shareholder
of the Company by virtue of the Securities and Futures Ordinance).
She holds a bachelor degree of Arts from Wellesley College, U.S.A.
and has extensive experience in production management, sales and
marketing. Ms. Chiang is an Independent Non-executive Director
of Hang Seng Bank Limited (listed on The Stock Exchange of Hong
Kong Limited). She is also a member of Guangdong Provincial
Committee of the Chinese People’s Political Consultative Conference,
a standing committee member of the Shenzhen Committee of the
Chinese People’s Political Consultative Conference, Vice-Chairman of
the Federation of Shenzhen Industries and Vice-President of China
Shenzhen Machinery Association. Ms. Chiang was awarded the “Young
Industrialist Awards of Hong Kong” by the Federation of Hong Kong
Industries in 2004. Ms. Chiang, aged 54, is Dr. Chen CHIANG's
daughter and the sister of Mr. Chi Kin CHIANG.
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Biographical Details of Directors

Stephen Hau Leung CHUNG w84, BSc

Mr. Chung joined the Group in 2001 and was appointed a Director
of the Company in 2003. He also holds the position of Group Chief
Officer — Strategy, Sales and Marketing. Mr. Chung holds directorships
in certain subsidiaries of the Company. Mr. Chung, aged 53, holds
a bachelor degree of Science in Electrical Engineering & Computer
Science from the University of California, Berkeley. He also holds an
MBA degree in Finance from Columbia University, New York City,
U.S.A.. Prior to joining the Group, Mr. Chung, had more than 14
years' experience in sales and marketing, management consultancy,
financial analysis and information technology.

Independent Non-executive Director
Bernard Charnwut CHAN ¢ss, JpP
(former name: CHAN Chi Sze Bernard)

Mr. Chan was appointed a Director of the Company in 2004. Mr.
Chan, aged 55, is a graduate of Pomona College in California, U.S.A..
He has been elected a Deputy to the National People’s Congress of the
People’s Republic of China since January 2008. He is the Convenor
among the Non-official Member of the Executive Council and a
former member of the Legislative Council of the Hong Kong Special
Administrative Region. Mr. Chan is the Chairman of each of the Hong
Kong-Thailand Business Council, the Committee on Reduction of Salt
and Sugar in Food, Hong Kong Palace Museum Ltd. and Tai Kwun
Cultural & Arts Co. Ltd.. In addition, he serves as the Chairperson of
The Hong Kong Council of Social Service and a Board Member of West
Kowloon Cultural District Authority. Mr. Chan is currently an executive
director and the President of Asia Financial Holdings Ltd. (listed on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)),
an executive director and the Chairman of Asia Insurance Company,
Limited, and an advisor to Bangkok Bank (China) Company Limited.
He is an Independent Non-executive Director of Yau Lee Holdings
Limited, China Resources Beer (Holdings) Company Limited, and
Cathay Pacific Airways Limited, all of which are listed on the Stock
Exchange.
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Biographical Details of Directors

Anish LALVANI Bsc, MBA, FHKIoD

Mr. Lalvani was appointed a Director of the Company in 2002. He
is the Chairman of Euro Suisse International Limited which has
business interests in Hong Kong, Europe, Africa and the Middle East.
He has lived and worked in the U.K., U.S.A., India and Hong Kong
and holds an MBA degree from the University of San Diego. Mr.
Lalvani has extensive marketing experience in the emerging markets
and an in-depth knowledge of electrical appliances manufacturers
in China — many of whom have in-house moulding facilities. He is
the former Chairman for both the North Asia Region and the Hong
Kong Chapter of the Young Presidents’ Organization. Mr. Lalvani,
aged 54, is a member of the Hong Kong Friends’ Committee of Asian
Cultural Council, a Director of Kew Asia Foundation, a Member of
the HKUST Business School Advisory Council and a Fellow of The
Hong Kong Institute of Directors. He resigned as a Trustee/Member of
Kew Foundation/Council and a Director of Harvard Business School
Association of Hong Kong Limited on 11 March 2020 and 17 August
2017, respectively.

Michael Tze Hau LEE B4, vBA

Mr. Lee was appointed a Director of the Company in 2008. He is
a director of Oxer Limited, a private investment company. Mr. Lee
started his career in the investment industry in 1987 and has since
held senior management positions in multinational investment
companies including Indosuez Asia Investment Services Limited
and Lloyd George Management. He also co-founded Asia Strategic
Investment Management Limited in 1995. Mr. Lee, aged 59, was
educated in the U.S.A. and holds a Bachelor of Arts Degree from
Bowdoin College and a Master of Business Administration Degree
from Boston University. Mr. Lee is a Non-executive Director of Hysan
Development Company Limited (listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”)) and a Steward of The Hong
Kong Jockey Club. He was previously an Independent Non-executive
Director of Hong Kong Exchanges and Clearing Limited and Trinity
Limited (which are listed on the Stock Exchange), and an Independent
Non-executive Director and Chairman of OTC Clearing Hong Kong
Limited.
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Biographical Details of Directors

Johnson Chin Kwang TAN B4, BSsc

Mr. Tan was appointed a Director of the Company in 2001. He was the
Chief Executive Officer and a Director of Raimon Land Public Company
Limited (listed on The Stock Exchange of Thailand) from May 2013 to
June 2016 and from February 2013 to June 2017, respectively. Mr.
Tan has over 20 years’ experience in investment banking based out
of New York, Hong Kong and Singapore. He had held various roles
with leading financial institutions including JP Morgan, UBS Warburg,
Macquarie and BNP Paribas Capital (Singapore) Limited where he was
the Chief Executive Officer and regional head for their South East Asia
corporate finance business. He has advised major corporations and
government authorities across the region. Mr. Tan, aged 59, graduated
from the National University of Singapore and was a recipient of the
Lim Tay Boh gold medal and NUS Economics Society Book Prize.
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Corporate Governance Report

Corporate Governance Practices

The board of directors (the “Board”) of the Company recognizes the
importance of good corporate governance practices in safeguarding
the interests of the shareholders and enhancing the performance
of the Company and its subsidiaries (the “Group”). The Board is
committed to maintaining and ensuring a high standard of corporate
governance practices.

Throughout the year ended 31 March 2020, the Company has
complied with all the code provisions of the Corporate Governance
Code (the “CG Code”) as set out in Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”), except for
the following deviations:

Code provision A.4.2 provides that every director should be subject
to retirement by rotation at least once every three years. The directors
of the Company (except the Chairman of the Company) are subject to
retirement by rotation at least once every three years as the Chen Hsong
Holdings Limited Company Act, 1991 of Bermuda provides that the
chairman and the managing director of the Company are not required
to retire by rotation.

Code provision A.2.1 provides that the roles of Chairman and Chief
Executive Officer should be separate and should not be performed
by the same individual. Ms. Lai Yuen CHIANG is the Chairman of the
Board and Chief Executive Officer of the Company. Given the skills
and experience of Ms. CHIANG and her long term of service with the
Group, this structure can be considered appropriate to the Group
and can provide the Group with strong and consistent leadership for
effective and efficient business planning and decisions, as well as
execution of long term business strategies.
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Board of Directors

As at the date of this report, the Board consists of two executive
directors and four independent non-executive directors:

Executive Directors:

Ms. Lai Yuen CHIANG (Chairman and Chief Executive Officer)
Mr. Stephen Hau Leung CHUNG

Independent Non-executive Directors:

Mr. Bernard Charnwut CHAN
Mr. Anish LALVANI

Mr. Michael Tze Hau LEE

Mr. Johnson Chin Kwang TAN

The biographical details of all directors are set out on pages 18 to 21
of this annual report. Each director brings a wide range and years of
business and/or professional experience to the Board. Their combined
experience, knowledge and expertise are valuable in overseeing the
Group's business.

A list of directors of the Company and their role and function is posted
on the websites of the Company and the Stock Exchange.

Role and Responsibilities of the Board

The primary responsibilities of the Board are to establish the Group’s
vision, strategic direction, general policies and strategic business
plans; to monitor and control the operating and financial performance
of the Group; to implement the best corporate governance practices
throughout the Group; and to set appropriate policies to assess and
manage risks in pursuit of the strategic objectives of the Group.
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Delegation to Management

The Board has delegated the daily operations of the Company to
the Management comprising all executive directors, management
staff, and operating heads of different business units. The main
responsibilities of the Management are to implement the strategies
and business plans set by the Board and to manage the Group’s
business operations in accordance with the policies and directives of
the Board.

Board Meetings and Attendance

The Board held seven meetings throughout the year at approximately
quarterly intervals to review the overall strategies and the operating and
financial performance of the Group. The Company Secretary assists
the Chairman in setting the agenda for Board meetings in consultation
with all directors. Notice of at least 14 days is given to all directors for
all regular Board meetings, and all directors are given opportunity to
include matters for discussion in the agenda. Draft minutes of Board
meetings are circulated to all directors for comments. Minutes of
Board meetings with details of matters considered by the Board and
decisions reached are kept by the Company Secretary and open for
inspection by the directors.
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REE-EZ-TF=A=1+—HBILZ8KEE During the financial year ended 31 March 2020, seven Board
N AARHBTERAESEREEE L XIKE  meetings and one general meeting were held and the attendance

AE BNESZHFERSHINOT : record of each director is as follows:
BEERES BEXE
HERE EBRE HERE GEXE
EEHR Number of Board Meetings | Number of General Meetings
Name of Director Attended/Held Attended/Held
HITES

Executive Directors

BB T (TEFEFHEZ) 717 1/1
l\/ls. Lai Yuen CHIANG (Chairman and
Chief Executive Officer)

BEBEE(RZE-—NENAZTZBREEEER 3/3 1/1
THETEIERE)

Mr. Chi Kin CHIANG (retired as Director and ceased to
be Deputy Chairman on 22 August 2019)

BAREAE 717 1/1
Mr. Stephen Hau Leung CHUNG

REEZEXA(RZT-NEFNA+NAREES) 0/1 TEA N.A.
Mr. Sam Hon Wah NG (retired as Director
on 19 April 2019)

BYFITES

Independent Non-executive Directors

PR S BT A 6/7 1/1
Mr. Bernard Charnwut CHAN

Anish LALVANISE & 717 1/1
Mr. Anish LALVANI

FFELAE 717 0/1
Mr. Michael Tze Hau LEE

BREE 4 717 171
Mr. Johnson Chin Kwang TAN
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The agendas and accompanying board papers for regular Board
meetings are sent out in full package to all directors at least
three days before the date of each Board meeting. All directors
have access to board papers and related materials and may, in
appropriate circumstances, seek independent professional advice
at the Company’s expense. All directors have access to the advice
and services of the Company Secretary, who ensures that board
procedures and applicable rules and regulations are followed.

Liability Insurance for Directors

The Company has in force appropriate insurance coverage on
directors’ and officers’ liabilities arising from the Group’s business.
The Company reviews the extent of insurance coverage on an annual
basis.

Chairman and Chief Executive Officer

During the financial year ended 31 March 2020, Ms. Lai Yuen CHIANG
was the Chairman of the Board and the Chief Executive Officer of the
Company. The roles of the Chairman and the Chief Executive Officer
are defined clearly to ensure the accountability and responsibility with
respect to the management of the Company.

The Chairman and Chief Executive Officer focuses on overall corporate
development and high-level strategic directions of the Group, provides
leadership to the Board, and oversees the efficient functioning of the
Board.

She is responsible for managing the business of the Group, policy
making and corporate management and the implementation of
strategies and initiatives adopted by the Board with the support from
the Management.

As at the date of this report, Ms. Lai Yuen CHIANG is the Chairman
of the Board and Chief Executive Officer of the Company. Pursuant to
code provision A.2.1 of the CG Code of the Listing Rules, the roles of
Chairman and Chief Executive Officer should be separate and should
not be performed by the same individual. However, given the skills
and experience of Ms. CHIANG and her long term of service with the
Group, this structure can be considered appropriate to the Group
and can provide the Group with strong and consistent leadership for
effective and efficient business planning and decisions, as well as
execution of long term business strategies.
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Independent Non-executive Directors

Each independent non-executive director of the Company has entered
into a letter of appointment with the Company for a term of not more
than three years and in accordance with the Bye-laws of the Company
is subject to retirement by rotation and eligible for re-election.

The Company has received from each independent non-executive
director an annual confirmation of his independence pursuant to Rule
3.13 of the Listing Rules. The Nomination Committee reviewed and
assessed the individual independent non-executive director’s annual
confirmation of independence and considered all independent non-
executive directors remained independent within the definition of the
Listing Rules. The independent non-executive director is required to
inform the Company as soon as practicable if there is any change that
may affect his independence.

The independent non-executive directors will take lead in considering
matters which a substantial shareholder or a director has conflict of
interest. Board committee comprising independent non-executive
directors will be formed to advise the independent shareholders
on connected transaction to be approved by the independent
shareholders at the special general meeting of the Company.

The Board is grateful for the contribution and independent advice and
guidance that the independent non-executive directors have been
giving to the Board and the Board committees.

Directors’ Continuous Training and Development

On appointment to the Board, each director receives a comprehensive
induction package covering the Company’s constitutional documents,
the policy and procedures of the Company as well as the general,
statutory and regulatory obligations of being a director to ensure that
he/she is sufficiently aware of his/her responsibilities under the Listing
Rules and other relevant requirements.

The directors are regularly briefed on the amendments to or updates
on the Listing Rules, corporate governance practices, other regulatory
regime and the business development of the Company. To keep
abreast of the responsibilities of the directors and infuse them with
new knowledge, reading materials had been provided during the
financial year ended 31 March 2020. Apart from what the Company
had arranged, certain directors also attended other external training
seminars.
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EFEAERARNRIREMMTZR /\El’ji sl2&  The directors are required to provide the Company with details of the
£l o IREBMIEHEOEE WEE-Z-ZF= training undertaken by them. Based on the details so provided, the
A=1t—HIEZWHFER - Fﬁﬁ%$/ EAfy  training undertaken by the directors during the financial year ended
gt T 31 March 2020 is summarized as follows:

S2RER PR SEEHRE
BNg WAg HHRE

(BB - E5EME  FRREEER)
Reading Materials/Journals and/or
Attending Briefings/Presentations/
Seminars/Conferences

(Relevant to the Business,

=Y Directors’ Duties, Regulatory &
Name of Director Corporate Governance)
HITES

Executive Directors

BB T (EEFREFHEZ) v
Ms. Lai Yuen CHIANG (Chairman and Chief Executive Officer)

BEREE(RZE-NFNA T+ ZBEREEERTHEXIERE) v
Mr. Chi Kin CHIANG (retired as Director and ceased to be Deputy
Chairman on 22 August 2019)

ERRESE v
Mr. Stephen Hau Leung CHUNG

REFEXFE(R_ZT-—NFUATILBAREES) T NA.
Mr. Sam Hon Wah NG (retired as Director on 19 April 2019)

BYFBITES

Independent Non-executive Directors

PR S BT A v
Mr. Bernard Charnwut CHAN

Anish LALVANISE & v
Mr. Anish LALVANI

FREEAE v
Mr. Michael Tze Hau LEE

PR . S v
Mr. Johnson Chin Kwang TAN
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Confirmations have been received from the directors that they are
able to devote sufficient time as and when required to discharge their
responsibility as a director of the Company. Besides, the directors
have disclosed to the Company their interest as director and other
offices in public companies or organizations and other significant
commitments in a timely manner and have updated the Company on
any subsequent changes.

Directors’ Securities Transactions

The Company has adopted a Code of Conduct regarding Securities
Transactions by the Directors (the “Code of Conduct”) on terms no
less exacting than the required standard as set out in the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 to the Listing Rules. The Company,
after having made specific enquiry of all directors, confirms that all
directors have complied with the required standard set out in the Code
of Conduct and the Model Code throughout the financial year ended
31 March 2020.

Audit Committee

The Audit Committee was established in 1998. As at the date of
this report, the Audit Committee comprises four independent non-
executive directors, namely Mr. Bernard Charnwut CHAN, Mr. Anish
LALVANI, Mr. Michael Tze Hau LEE and Mr. Johnson Chin Kwang
TAN. Mr. Anish LALVANI is the Committee Chairman.

The roles of the Audit Committee are to ensure that the Company has
formal and transparent arrangements for considering matters relating
to the Group’s financial reporting, risk management and internal
control and overseeing the Company'’s relationship with the Company’s
external auditor. The terms of reference of the Audit Committee are
posted on the websites of the Company and the Stock Exchange.
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The Audit Committee held three meetings (totalling five sessions)
during the financial year ended 31 March 2020 to review with the
Company'’s internal and external auditor, the Group’s internal controls
and financial results and related matters. The attendance record of
each member is as follows:

Independent Non-executive Directors

PR 25 B A
Mr. Bernard Charnwut CHAN

Anish LALVANISE &
Mr. Anish LALVANI

FREEAE
Mr. Michael Tze Hau LEE

PREE e 4
Mr. Johnson Chin Kwang TAN

EREEERE HERE SRR
Members of Audit Committee Number of Meetings Attended/Held
BYEHITES

2/3

3/3

3/3

3/3

A
A

EoTF-_A=tHUEZMBFE
ﬁ%é@aﬁﬁ:

W&W

o RFAKERENTHRYBHRE 2 BN
KA WEINEZBED R

o EHMEFEAZED  ULFEHAEE
MBRERZFE

o BUEISIMNEBZEENIE HEE Min s HEZ

BH
o WM AREENIEIERG AR
o BB TN/ _ZET_TFMRNEFTE:
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During the financial year ended 31 March 2020, the Audit Committee
had:

e reviewed the Group’s annual and interim financial statements with
respect to their true and fairness, and discussed with the external

auditor;

e reviewed the changes in accounting standards and their impacts
on the Group’s financial statements;

e made recommendation on the re-appointment of external auditor
and reviewed their audit fees;

e reviewed the effectiveness of the Group’s internal control systems;

e approved the 2019/2020 Internal Audit Plan;
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e reviewed the internal audit findings and recommendations of the
Internal Audit Department and the responses of the Management;

e reviewed the adequacy of resources, staff qualifications and
experience, training programmes and budget of the Company’s
accounting and financial reporting function;

e reviewed the Group’s compliance with regulatory and statutory
requirements;

e reviewed the annual plan on risk management control;

e reviewed the update on risk management; and

e reviewed the risk assessment reports.

Remuneration Committee

The Remuneration Committee was established in 2005. As at the
date of this report, the Remuneration Committee comprises four
independent non-executive directors, namely Mr. Bernard Charnwut
CHAN, Mr. Anish LALVANI, Mr. Michael Tze Hau LEE and Mr.
Johnson Chin Kwang TAN, and the Chairman, Executive Director and
Chief Executive Officer, Ms. Lai Yuen CHIANG. Mr. Bernard Charnwut
CHAN is the Committee Chairman. The terms of reference of the
Remuneration Committee are posted on the websites of the Company
and the Stock Exchange.

The main responsibilities of the Remuneration Committee are to make
recommendations to the Board on the policy and structure for the
remuneration of directors and senior management. It also reviews
and determines the remuneration packages of executive directors
and senior management and to make recommendations to the Board
on the remuneration of non-executive directors of the Group with
reference to the corporate goals and objectives. The Remuneration
Committee considers factors such as duties and responsibilities of
the executive directors and senior management and the amount of
remuneration paid by comparable companies.
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Remuneration of executive directors comprises salary, allowances,
performance related bonus and pension scheme contributions.
Information about directors’ emoluments during the financial year
ended 31 March 2020 is set out in note 9 to the financial statements
of this annual report.

REzE— 723¢_ =+— Eﬁzﬁﬁﬂzif The Remuneration Committee held two meetings during the financial
A HWEESSRITMAES: o TKE Y year ended 31 March 2020. The attendance record of each member is
i E Rk E S N T as follows:
FMEEERE HEREEERE
Members of Remuneration Committee Number of Meetings Attended/Held
BIYkHITES
Independent Non-executive Directors
PR S BT A 2/2
Mr. Bernard Charnwut CHAN
Anish LALVANI%c 4 2/2
Mr. Anish LALVANI
FFELAE 2/2
Mr. Michael Tze Hau LEE
PR S A& 2/2
Mr. Johnson Chin Kwang TAN
BITES
Executive Director
BEWL T (FEFEFES) 2/2
Ms. Lai Yuen CHIANG (Chairman and Chief Executive Officer)

RHEZZ_ZF=A=+—HILZWHFE
N FMEE ST EES CARRBRFBHAE
EREERY 2 ERE BRI TRARTES
(ARARRAREREEAB) 2FH® RIEL
MBI IEMITES 20 - WERMRNESHE
R ILMERAZHFMEE -
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For the financial year ended 31 March 2020, the Remuneration
Committee had reviewed and approved matters relating to the
salaries and bonus of the executive directors (also being the senior
management of the Company) and the fee of the independent non-
executive directors after assessing their individual performance
and in consultation with the proposals of the Chairman and Chief
Executive Officer. No individual director took part in voting his/her own
remuneration at the meeting.
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Nomination Committee

The Nomination Committee was established in 2012. As at the date
of this report, the Nomination Committee comprises four independent
non-executive directors, namely Mr. Bernard Charnwut CHAN,
Mr. Anish LALVANI, Mr. Michael Tze Hau LEE and Mr. Johnson
Chin Kwang TAN. Mr. Johnson Chin Kwang TAN is the Committee
Chairman. The terms of reference of the Nomination Committee are
posted on the websites of the Company and the Stock Exchange.

The Nomination Committee is responsible for reviewing the structure,
size and diversity of the Board and making recommendations on
any proposed change to the Board to complement the Company’s
corporate strategy, assessing the independence of independent non-
executive directors, and making recommendations to the Board on the
appointment or re-appointment of directors and succession planning
for directors.

Board Diversity Policy

The Board adopted and revised the Board Diversity Policy (the “Policy”)
in November 2018 which sets out the approach to achieve diversity on
the Board. The Policy is summarized below:

e |n reviewing the structure, size and diversity of the Board at least
annually, the Nomination Committee will consider a number of
aspects of the Board diversity, including but not limited to gender,
age, cultural and educational background, professional qualifications
and experience, skills, knowledge, length of service and industry and
regional experience (the “Board Diversity Criteria”).

e |n selection and nomination of qualified individuals to become
Board members, the Nomination Committee will consider the
Board Diversity Criteria.

e The Nomination Committee will review and monitor the
implementation of the Policy to ensure its effectiveness.

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2019/20
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Nomination Policy

The Board adopted a Nomination Policy in November 2018 which
sets out the criteria and process on the nomination and appointment
of directors. The Board has delegated the relevant selection and
appointment of directors to the Nomination Committee, which
identifies suitable qualified candidates to become Board members
and recommends them to the Board. In assessing the suitability of
a proposed candidate, the Nomination Committee would assess and
evaluate the candidate’s character and integrity, qualifications, skills,
experience, gender and diversity aspects under the Board Diversity
Policy that are relevant to the Company’s business and corporate
strategy, devoting adequate time to effectively carry out their duties,
and fulfilment of the independence requirements as set out in Rule
3.13 of the Listing Rules (for independent non-executive director).
After the evaluation, the Nomination Committee nominates the
appropriate candidate to the Board for approval and appointment.
For any person that is nominated by a shareholder for election as
a director at the general meeting of the Company, the Nomination
Committee should evaluate such candidate based on the criteria as
set out above to determine whether such candidate is qualified for
directorship. Where appropriate, the Nomination Committee should
make recommendation to shareholders in respect of the proposed
election of director at the general meeting.

The Nomination Committee held one meeting during the financial year
ended 31 March 2020. The attendance record of each member is as

e ST follows:
REZEENE HERE ERRE
Members of Nomination Committee Number of Meetings Attended/Held
BYFHTES

Independent Non-executive Directors

PR 25 BT A
Mr. Bernard Charnwut CHAN

Anish LALVANI4E 4
Mr. Anish LALVANI

FFREEAE
Mr. Michael Tze Hau LEE

BREE K e 4
Mr. Johnson Chin Kwang TAN

1/1

11

1/1

11
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For the financial year ended 31 March 2020, the Nomination Committee
had reviewed and discussed the structure, size and diversity of the Board,
assessed the independence of independent non-executive directors, and
approved the nomination of the retiring directors to seek for re-election at
the 2019 Annual General Meeting.

Corporate Governance Committee

The Corporate Governance Committee (the “CG Committee”) was
established in 2012. As at the date of this report, the CG Committee
comprises four independent non-executive directors, namely Mr. Bernard
Charnwut CHAN, Mr. Anish LALVANI, Mr. Michael Tze Hau LEE and Mr.
Johnson Chin Kwang TAN. Mr. Michael Tze Hau LEE is the Committee
Chairman.

The CG Committee is responsible for developing and reviewing the
Company’s policies and practices on corporate governance and
making recommendations to the Board, reviewing and monitoring the
training and continuous professional development of directors and
senior management, reviewing and monitoring the Company’s policies
and practices on compliance with legal and regulatory requirements,
developing, reviewing and monitoring the code of conduct applicable
to the directors and employees of the Company and reviewing the
Company’s compliance with the CG Code and disclosures in this
report.

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2019/20
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The CG Committee held two meetings during the financial year ended
31 March 2020. The attendance record of each member is as follows:

LEEREEEHE
Members of Corporate Governance Committee

HERE ERRE
Number of Meetings Attended/Held

BIUFBTES

Independent Non-executive Directors

RS B
Mr. Bernard Charnwut CHAN

Anish LALVANISEA&E
Mr. Anish LALVANI

FFEEAE
Mr. Michael Tze Hau LEE

BREE K e 4
Mr. Johnson Chin Kwang TAN

BITES

Executive Director

REEXREN=F
ZEEKE)

—hFOA+ABE

committee member on 19 April 2019)

REEERTHEE

Mr. Sam Hon Wah NG (retired as Director and ceased to be

2/2

2/2

2/2

2/2

A NA.
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For the financial year ended 31 March 2020, the CG Committee had
reviewed the corporate governance compliance status of the Company,
the board evaluation questionnaires completed by the directors, the
compliance with the Codes for Securities Transactions by Directors
and Relevant Employees and the training and continuous professional
development records of directors and senior management.

External Auditor’s Remuneration

External auditor’'s remuneration for the financial year ended 31 March
2020 amounted to a total of HK$2,870,000, of which HK$2,504,000
was incurred for audit services, HK$148,000 for tax-related services
and HK$218,000 for other non-audit services.
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Accountability and Audit

The consolidated financial statements of the Group for the financial
year ended 31 March 2020 have been audited by the external auditor,
Ernst & Young, and reviewed by the Audit Committee. The directors
acknowledge their responsibility for preparing the consolidated
financial statements of the Group which were prepared in accordance
with statutory requirements and applicable accounting standards.

A statement by the external auditor about the responsibilities for the
audit of the consolidated financial statements of the Group for the year
ended 31 March 2020 is set out in the Independent Auditor’s Report
on pages 61 to 69 of this annual report.

Risk Management and Internal Control

The Group acknowledges certain aspects of risks are inherent in its
businesses and the markets it operates, and in pursuit of its corporate
objectives, undertakes to determine and monitor material risks in
order to enable sustainable growth and long term shareholder value.
The Group implements a comprehensive Risk Management and
Internal Control System (the “Control System”) which is designed to
provide reasonable, but not absolute, assurance that significant risks
are identified and managed, transactions are executed in accordance
with management’s authorization, assets are protected, the financial
statements are accurate and reliable for publication, and the Group’s
activities are in compliance with applicable laws and regulations.

The risk management and internal control process is embedded in the
Group’s daily businesses and operations, which involves understanding
the context, identifying potential exposures, assessing the likelihood
of consequences, determining the risk level, establishing appropriate
mitigating measures and followed by appropriate reporting.

[0 Bex 2 fit Bl b DTSR R4 BT s
Understand Identify Analyze Evaluate Mitigate/ Re o:lrt
Context Risk Risk Impact Control P
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The Control System involves an organizational control structure which
emphasizes defined lines of duties and responsibilities, delegation of
authority and segregation of duties. At the top of the risk governance
structure sits the Board who oversees and is responsible for the Control
System and ensures its adequacy and effectiveness and acknowledge
that such system is designed to manage rather than eliminate the
risk of failure to achieve business objectives, and can only provide
reasonable but not absolute assurance against material misstatement
or loss. The Board delegates implementation responsibilities of the
Control System to the Risk Management Committee (the “RMC")
which comprises senior and experienced members of management.
The RMC supervises and facilitates the implementation of the Control
System with appropriate guidelines and tools, tracks material risks
and mitigating activities, and determines significant control failings
or weaknesses that have occurred. The execution of the Control
System is entrusted to the Business Units, and within the Business
Units, the Functional Groups. Each Business Unit is headed by a
General Manager and Financial Controller whose duties are to control
the activities of the Business Unit, ensure appropriate and adequate
operational policies, standards and procedures are in place and are
properly executed. The heads of the Functional Groups exercise risk
assessment in their daily decision making processes, escalate and
report material risks to the Business Unit heads. Through discussion
with the respective Business and Functional Unit heads, the RMC
summarizes a Risk Assessment Report for discussion with the Board.

The Group is able to call for assistance from outside professionals to
support difficult risk controlling matters.

Audit Committee and Internal Audit

The Board appoints the Audit Committee with clear terms of reference,
which comprises independent non-executive directors who are well-
experienced in corporate management. The Audit Committee oversees
and evaluates the adequacy and effectiveness of the Control System.
It also identifies areas for improvement, reviews the adequacy of
resources, staff qualifications and experience, training programs
and budget of the Group’s accounting, internal audit and financial
reporting functions.

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2019/20
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The Audit Committee appoints the Group Internal Auditor (“GIA”),
whose roles and responsibilities are formalized under the Internal
Audit Charter adopted by the Audit Committee. Through ongoing
audit exercises, the GIA takes an independent role of monitoring the
Group’s compliance with established operating and financial policies,
standards and procedures, statutory and regulatory requirements, and
reviewing the adequacy and effectiveness of the Control System and
to resolve material internal control defects on an annual basis. The
GIA plans the internal audit activities annually and submits an Internal
Audit Plan to the Audit Committee for review and approval. Internal
audit reports are presented to the Audit Committee and all proposed
corrective actions are followed up. The Company Secretary keeps full
minutes of all Audit Committee meetings. Drafts and final versions of
minutes of the Audit Committee meetings are sent to all committee
members for their comment and record.

External Audit

The Board appoints the external auditor, Ernst & Young, to perform
independent statutory audits of the Group’s financial statements.
The external auditor attends meetings with the Audit Committee,
discuss and report the nature and scope of the audit, any significant
deficiencies in internal control identified during the audit of the
consolidated financial statements, and significant findings from the
audit.

2020 Assessment

The GIA has conducted a review of the effectiveness of the Control
System during the year and a Risk Assessment Report was submitted
to the Audit Committee. In addition to the Control System, a
whistleblowing arrangement is in place such that employees can
report their concerns or any misconduct, improper or fraudulent
activities committed by other personnel in the Group. All reported
whistleblowing matters were handled and investigated confidentially
and independently.

Based on the respective assessments, the Board acknowledges that
an adequate and effective risk management and internal control
process was in place for the year ended 31 March 2020. The
resources, qualifications, experience, training programs and budget of
the employees of the Group’s accounting and financial reporting and
internal audit functions were adequate. The Group has complied with
the risk management and internal control code provisions for the year
ended 31 March 2020.
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Dividend Policy

The Board has established a Dividend Policy setting out the principles
and guidelines that the Company intends to apply when considering
the declaration, payment or distribution of its net profits as dividends
to the shareholders of the Company. The payment of dividend is also
subject to any restrictions under the Bermuda laws and the Company’s
Bye-laws and any other applicable statutory and regulatory restrictions,
during declaration and payment of dividends to shareholders of the
Company.

Procedures and Internal Controls for the Handling and
Dissemination of Inside Information

The Company complies with the requirements of Part XIVA of the
Securities and Futures Ordinance (the “SFO”) and the Listing Rules.
The Company discloses inside information to the public as soon
as reasonably practicable after any inside information has come to
its knowledge unless the information falls within any of the “Safe
Harbours” as provided for in the SFO. Before the information is fully
disclosed to the public, the Company ensures the information is kept
strictly confidential. If the Company believes that the necessary degree
of confidentiality cannot be maintained or that confidentiality may
have been breached, the Company would immediately disclose the
information to the public. The Company is committed to ensure that
information contained in announcements are not false or misleading
as to a material fact, or false or misleading through the omission of a
material fact, to provide for equal, timely and effective access by the
public to the inside information disclosed.

For the purpose of handling and disseminating inside information
in accordance with the SFO and the Listing Rules, the Company
has taken various procedures and measures, including arousing the
awareness to preserve confidentiality of inside information with the
Company, sending blackout period and securities dealing restrictions
notification to the relevant directors and employees regularly, and
disseminating information to specified persons on a need-to-know
basis.
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Company Secretary

The Company Secretary is an employee of the Company and has day-
to-day knowledge of the Company’s affairs. The Company Secretary
reports to the Chairman and Chief Executive Officer. All directors have
access to the advice and services of the Company Secretary to ensure
that board procedures, and applicable laws, rules and regulations are
followed. The Company Secretary had complied with Rule 3.29 of the
Listing Rules during the year under review.

Shareholders’ Rights
Convening of Special General Meeting on Requisition

Pursuant to the provisions of the Companies Act 1981 of Bermuda
(as amended) (the “Bermuda Companies Act”), shareholders holding
at the date of the deposit of the requisition not less than one-tenth
(10%) of the paid-up share capital of the Company as at the date of
the deposit which carries the right of voting at general meetings of the
Company have the right to requisite the directors to convene a special
general meeting of the Company. The requisition must state the
purposes of the special general meeting, and must be signed by the
requisitionist and deposited at the registered office of the Company.

If the directors do not within 21 days from the date of the deposit of
the requisition proceed duly to convene a special general meeting, the
requisitionist, or any of them representing more than one-half (50%)
of the total voting rights of all of them, may themselves convene a
special general meeting of the Company.

Putting Forward Proposals at General Meetings

Pursuant to the provisions of the Bermuda Companies Act,
shareholders representing not less than one-twentieth (5%) of the
total voting rights of all the shareholders having at the date of the
requisition a right to vote at general meetings of the Company or of at
least 100 shareholders in number of the Company, may put forward
any resolution which may properly be moved and is intended to be
moved at a general meeting of the Company by sending the requisition
together with a statement of not more than 1,000 words with respect
to the matter referred to in the proposed resolution must be deposited
at the registered office of the Company not less than six weeks before
the general meeting.
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Pursuant to Bye-law 114 of the Company’s Bye-laws, shareholder(s)
may propose a person other than a retiring director of the Company
for election as a director of the Company at the general meeting
by lodging at the head office of the Company, a written notice of
nomination with the written consent of the nominated person of his/
her willingness to be elected, for a period of at least 7 days which
shall commence no earlier than the day after the dispatch of the
notice of general meeting appointed for such election and end no
later than 7 days before the date of such general meeting. Procedures
for shareholder(s) to propose a person for election as a director are
posted on the website of the Company.

Communication with Shareholders

The Board recognizes the importance of good communications with
all shareholders and is committed to a policy of open and timely
disclosure of relevant information through publication of annual
and interim reports, announcements and circulars to shareholders.
To enable the shareholders and investors have timely access to
updated information about the Group, the Company’s website
(www.chenhsong.com) contains important corporate information,
annual and interim reports, as well as announcements and circulars
issued by the Company.

The Company usually conducts briefing immediately following the
publication of the announcement of interim and annual results. Face-
to-face meetings and conference calls with institutional investors and
investment analysts are conducted to make sure that shareholders and
potential investors can obtain a good understanding of the Company’s
business. To ensure all shareholders and potential investors receive
equal access to information at the same time, inside information is
released by publication of announcements pursuant to the Listing
Rules.
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The annual general meeting provides a useful forum for shareholders
to exchange views with the Board. Shareholders are encouraged to
attend the annual general meeting for which at least 20 clear business
days prior notice is given. The Board, the Chief Executive Officer and
the Chairmen of the Board committees (or in their absence, other
members of the committees) are available to answer shareholders’
questions at the annual general meeting. In addition, a representative
of the Company’s external auditor is requested to attend the annual
general meeting to answer questions about the conduct of the audit,
the preparation and content of the auditor’s report, the accounting
policies and auditor independence.

In the case of any special general meeting to approve a connected
transaction which is subject to independent shareholders’ approval,
members of the independent Board committee will also make an effort
to attend the meeting to address shareholders’ queries.

Significant issues are dealt with under separate resolutions at general
meeting, including re-election of individual directors. All resolutions
set out in the notice of general meeting put to the vote at the meeting
were by way of a poll. The results of the voting by poll were published
on the websites of the Company and the Stock Exchange.

The Board has established a shareholders’ communication policy and
will review it when necessary to ensure its effectiveness.

Shareholders and interested parties are welcome to raise enquiries
through the Company’s Corporate Communications & Investor
Relations Department. The contact details are set out in the section
headed “Corporate Information” of this annual report.

Constitutional Documents

There is no change in the Company’s constitutional documents during
the financial year ended 31 March 2020.
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Report of the Directors

The board of directors (the “Board”) of the Company present its report
and the audited financial statements of the Group for the year ended
31 March 2020.

Principal Activities

The principal activities of the Company are investment holding and the
provision of management services.

The principal activities of the subsidiaries comprise the manufacture
and sale of plastic injection moulding machines and related products.
There were no significant changes in the nature of the Group’s
principal activities during the year.

Business Review

The business review of the Group as required by Schedule 5 to the
Hong Kong Companies Ordinance, including a fair review of the
Group’s business; a description of the principal risks and uncertainties
facing the Group; particulars of important events affecting the Group
that have occurred since the end of the financial year; an indication
of likely future development in the Group’s business; an analysis of
the Group’s performance using financial key performance indicators;
a discussion on the Group’s environmental policies and performance;
a discussion on the Group’s compliance with the relevant laws and
regulations that have a significant impact on the Group; and an
account of the key relationships with its stakeholders that have a
significant impact on the Group and on which the Group’s success
depends, can be found in the “Chairman’s Statement”, “Management’s
Discussion & Analysis” and “Financial Highlights” on pages 4 to
6, pages 7 to 17 and the inside front cover of this annual report,
respectively. The above sections form part of this report.

Results and Dividends

The Group’s results for the year ended 31 March 2020 and the
financial position of the Group at that date are set out in the financial
statements on pages 70 to 198 of this annual report.

The Board recommends the payment of a final dividend of HK3.8
cents per ordinary share and a special final dividend of HK1.7 cents
per ordinary share to the shareholders whose names appear on the
register of members of the Company on 3 September 2020. Subject
to the approval of the shareholders at the forthcoming annual general
meeting of the Company, the final dividend and the special final
dividend will be payable to shareholders on or about 16 September
2020. The proposed final dividend and special final dividend together
with the interim dividend of HK3.5 cents per ordinary share paid on
14 January 2020, make a total dividend of HK9.0 cents per ordinary
share for the year.
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Five-Year Financial Summary

A summary of the results and of the assets, liabilities and non-
controlling interests of the Group for the last five financial years is set
out on page 203 of this annual report. This summary does not form
part of the audited financial statements of the Group.

Investment Properties

The Group’s investment properties as at 31 March 2020 were
revalued by an independent firm of professionally qualified valuers.
The revaluation increase of HK$6,676,000 has been recognized in
the consolidated income statement. Details of the movements in the
investment properties of the Group during the year are set out in note
15 to the financial statements. Particulars of the investment properties
held by the Group as at 31 March 2020 are set out on page 204.

Property, Plant and Equipment

Details of the movements in property, plant and equipment of
the Group during the year are set out in note 14 to the financial
statements.

Issued Share Capital

There is no movement in the Company’s issued share capital during
the year.

Share Options

A summary of the share option scheme of the Company is set out in
note 31 to the financial statements.

Equity-linked Agreements

Save for the share option scheme of the Company as disclosed in this
annual report, no equity-linked agreements were entered into by the
Group during the year or subsisted at the end of the year.
Pre-emptive Rights

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda.
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Purchase, Sale or Redemption of Listed Securities of
the Company

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the listed securities of the Company during the year.

Distributable Reserves

As at 31 March 2020, the Company’s reserves available for
distribution, calculated in accordance with the Companies Act 1981
of Bermuda (as amended), amounted to HK$130,897,000, of which
HK$23,960,000 and HK$10,719,000 have been proposed as final
dividend and special final dividend for the year, respectively.

Charitable Contributions

During the year, the Group made charitable contributions totalling
HK$1,084,000 (2019: Nil).

Major Customers and Suppliers

Sales to the five largest customers of the Group accounted for less
than 30% of the Group’s total revenue for the year.

Purchases from the five largest suppliers of the Group accounted for
less than 30% of the Group’s total purchases for the year.

Principal Risks and Uncertainties
Foreign Currency Risk

The Group has transactional currency risk exposures. Such risk
exposures arise from a substantial portion of the Group’s sales
and purchases transactions denominated in United States dollars,
Renminbi, Japanese yen and New Taiwanese dollars.

Credit Risk

The Group has policies in place to grant credit to customers based on
their respective business strength and creditability, with credit periods
of 30 days to 180 days in general. The Group adopts strict control
policies over credit terms and receivables that serve to minimize credit
risk.
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Management Contracts

No contracts concerning the management and administration of the

whole or any substantial part of the business of the Company were

entered into or existing during the year.

Directors

The directors of the Company during the year and up to the date of

this report were:

Executive Directors

Ms. Lai Yuen CHIANG™* (Chairman and Chief Executive Officer)

Mr.

Chi Kin CHIANG (retired as Director and ceased to

be Deputy Chairman on 22 August 2019)

Mr.
Mr.

Stephen Hau Leung CHUNG
Sam Hon Wah NG* (retired as Director and ceased to

be a member of Corporate Governance Committee on
19 April 2019)

Independent Non-executive Directors

Mr.
Mr.
Mr.
Mr.

Bernard Charnwut CHAN+*@#
Anish LALVAN|+*@#

Michael Tze Hau LEE+*@#
Johnson Chin Kwang TAN+*@#

Member of the Audit Committee

Member of the Remuneration Committee
Member of the Nomination Committee

Member of the Corporate Governance Committee

In accordance with Bye-law 189(viii) of the Company’s Bye-laws, Mr.
Anish LALVANI and Mr. Michael Tze Hau LEE will retire from office by
rotation and, being eligible, will offer themselves for re-election at the

forthcoming annual general meeting of the Company.

The biographical details of the directors of the Company are set out on

pages 18 to 21 of this annual report. The senior management of the

Group is also executive directors of the Company.
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Directors’ Service Contracts

None of the directors proposed for re-election at the forthcoming
annual general meeting of the Company has a service contract with the
Company which is not determinable by the Company within one year
without payment of compensation, other than statutory compensation.

Directors’ Material Interests in Transactions,
Arrangements or Contracts

Save as disclosed in this annual report, no transactions, arrangements
or contracts of significance in relation to the business of the Group
to which the Company, or any of its holding companies, subsidiaries
or fellow subsidiaries was a party, and in which a director of the
Company or an entity connected with a director of the Company had a
material interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.

Permitted Indemnity Provision

A permitted indemnity provision for the benefit of the directors of the
Company is currently in force and was in force during the year and at
the time of approval of this report.
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Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures

As at 31 March 2020, the number of issued ordinary shares of the
Company was 630,531,600; and the interests and short positions
of the directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any associated
corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SF0O”)), as recorded in the register of the
Company required to be kept under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Listing
Rules were as follows:

(a) Long positions in shares of the Company

EERDF
ERITEBER
ZBHNED

Approximate

RERER percentage of
2R the Company’s
EEHE 5% Interest in FizE  issued ordinary
Name of director Capacity ordinary shares Notes shares
BN EmlEA A 5,000,000 - 0.79%
Lai Yuen CHIANG Beneficial owner
HAth 399,641,620 (2) 63.38%
Other
ERR EmlEA 666,000 - 0.11%
Stephen Hau Leung CHUNG Beneficial owner
PR R EmlEA 484,000 - 0.08%
Johnson Chin Kwang TAN Beneficial owner
Anish LALVANI BEREBA 220,000 - 0.03%

EHEEEBRARF] 2019/20 F5

Beneficial owner
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(b) REBEERD 2R
() REFEREERAR([EHEKRE])Z

(b) Long positions in shares of associated corporations

(i) Interests in ordinary shares of Chen Hsong Investments

TimAR i Limited (“CH Investments”):
LHEERE
ERITREG
ZHAEIHT
Approximate
percentage
REBRz2ER of the issued
BEEnR 54 Interest in B E shares of CH
Name of director Capacity ordinary shares Notes Investments
ERE At 58,220,300 (2) 100.00%

Lai Yuen CHIANG

(i) AAFZ EEBEAL L WA
TR A ARAD 2 3

Other

(ii) Ms. Lai Yuen CHIANG, a director of the Company, is deemed
to be interested in the shares of the following associated

corporations:

LA EEE
HEAE R
ERITRAZ
BABED
Approximate
percentage

of the relevant
class of issued

shares of

HEEEER RR@D 2 s et associated

Name of associated corporation Interest in shares Notes corporation

Assetwise Holdings Limited 1% & A% (1), (3) 100.00%
1 ordinary share

B (PEDIREBRAF 2R IR R RER A (1), 3) 100.00%

Chen Hsong (PRC) Investment
Company Limited

50 BHEEEAMRAF 2019/20 FiR

2 non-voting
deferred shares
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AR R E
HEAER
ERITRAZ
BHABEDE
Approximate
percentage

of the relevant
class of issued

shares of

HEEEER RRMD 2 s Bt E associated

Name of associated corporation Interest in shares Notes corporation

EIEER AR A A 50,000,0008% (1), (3) 100.00%
Chen Hsong Machinery Company, ERERRERSD
Limited 50,000,000 non-voting
deferred shares

Chiangs’ Industrial Holdings Limited 1A% °] & B g 19 (1 100.00%
1 redeemable share

CHI Dorset Square Limited 4,264,6758% &A% (1), (6) 100.00%
4,264,675 ordinary shares

EY AR AF 1R E ik (1), (3) 100.00%
Continuous Victory Limited 1 ordinary share

HEETBR A 2R B i Ax (1), (4) 100.00%
Desee Limited 2 ordinary shares

EBARAA 2R AR (1), (4) 100.00%
Desko Limited 2 ordinary shares

HEHERAR AR 1R (1), (3) 100.00%
Elegant City Developments Limited 1 ordinary share

Elite Sino Investments Limited 205 @RS (1), (3) 100.00%

EHEEBEBR AR 2019/20 F5

2 ordinary shares
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HBEEEE

Name of associated corporation

Rz

Interest in shares

B

Notes

1HAREEE
HEAE R
ERITRAZ
BHABEDE
Approximate
percentage

of the relevant
class of issued
shares of
associated
corporation

BERERR QA
Equaltex Investment Limited

BXBRAR
Goman Limited

Gondmyne Limited

Granwich Limited

R BRI RET MEERTE
BRAT]

Hong Kong Cad-Cam Services
Limited

Kadom Limited

EERREBERAF

KCI Investments Limited

SHBERAR
Koyoki Limited

KIEARAF]
Mikia Limited

EHEEAFRLT 2019/20 Fi

E—

2R AR
2 ordinary shares

2R AR
2 ordinary shares

100,0000% &8 A%
100,000 ordinary shares

1R EmAx
1 ordinary share

52,570,000/% & 38 i%
52,570,000 ordinary shares

2R AR
2 ordinary shares

IRE B
1 ordinary share

2R E AR
2 ordinary shares

2R AR
2 ordinary shares

(1), (3)

(1), (5)

(1), 4)

(1), 4)

100.00%

100.00%

100.00%

100.00%

75.10%

100.00%

100.00%

100.00%

100.00%
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AR R E
HEAER
ERITRAZ
BHABEDE
Approximate
percentage

of the relevant
class of issued

shares of

HEEEER RRMD 2 s Bt E associated

Name of associated corporation Interest in shares Notes corporation

R BERAA 2% & A (1), (4) 100.00%
Mogin Limited 2 ordinary shares

Pacific Concept Global Limited 6% E Bk (1), 3) 60.00%
6 ordinary shares

kAR A A 2% & A (1), (4) 100.00%
Parot Limited 2 ordinary shares

Perfect Choice Global Limited 1% AR (1), 3) 100.00%
1 ordinary share

BEETERAA 2R & A (1), (4) 100.00%
Potachi Limited 2 ordinary shares

Pro-Team Pacific Limited 1% AR (1), 3) 100.00%
1 ordinary share

FEBRA A 2R% AR (1), (4) 100.00%
Rikon Limited 2 ordinary shares

REE R A Al 2% & A (1), (4) 100.00%
Semicity Limited 2 ordinary shares

P AR AR 2% & A (1), (4) 100.00%

Sibeland Limited

BIEEEAR AT 2019/20 F#

2 ordinary shares
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1HAREEE
HEAE R
ERITRAZ
BHABEDE
Approximate
percentage

of the relevant
class of issued

shares of
HEEEER RRGD 2w et associated
Name of associated corporation Interest in shares Notes corporation
SEBRATA QW& AR (D, 4 100.00%
Sumei Limited 2 ordinary shares
@mAIEEARAR 1R EmAx (D), 3) 100.00%

Value Creation Group Limited

(1) Chiangs’ Industrial Holdings Limited
A ZH#1RE 100% % 2 Chiangs’
Industrial Holdings Limited B &
Cititrust (Bahamas) Limited & & %
& - Cititrust (Bahamas) Limited &
BEIXz=He([BEE22
EREFTZETEA - REFESF K
BGRA AR EBAX T ERHS
Proficient City Investments Limited 2
100% /&  ZRRIREEES KL
BEBZmAZEP L MHIRE
REBROFFEER -

(2) 1t JhCititrust (Bahamas) Limited %
B 2 ¥z 0 mCititrust (Bahamas)
Limted REEE S 2EFEA - M
REEHERBERERE100%
o BBEIHFLRBAEKRO - AR
¥ B8 %6 72 = B % ¥ A Proficient City
Investments Limited 2 100% % 13 -
RARBEBRERSHNEAERITA
ZEP {7 MERIER B R FE
A o

(3) ZEHHAAEERERS -

54 BESEAFRARF 2019/20 FR

1 ordinary share

Notes:

(1)

2)

(3)

Chiangs’ Industrial Holdings Limited holds 100% interest in CH
Investments. In turn, Chiangs’ Industrial Holdings Limited is wholly-
owned by Cititrust (Bahamas) Limited. Cititrust (Bahamas) Limited is the
trustee of a discretionary trust, namely The Chiang Chen Industrial Charity
Foundation (the “Charity Foundation”). By virtue of the SFO, Ms. Lai
Yuen CHIANG is deemed to be interested in the relevant shares as she
beneficially owns 100% shares in Proficient City Investments Limited, one
of the several eligible beneficiaries of the Charity Foundation.

This represents the interest indirectly held by Cititrust (Bahamas) Limited,
trustee of the Charity Foundation, which holds 100% indirect interest in
CH Investments. By virtue of the SFO, Ms. Lai Yuen CHIANG is deemed
to be interested in the relevant shares as she beneficially owns 100%
shares in Proficient City Investments Limited, one of the several eligible
beneficiaries of the Charity Foundation.

Such interests are held by CH Investments.
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(4) Such interests are indirectly held by CH Investments through Gondmyne
Limited.

(5) Such interests are indirectly held by CH Investments through Assetwise
Holdings Limited.

(6) Such interests are indirectly held by CH Investments through Perfect
Choice Global Limited.

Save as disclosed above, as at 31 March 2020, none of the directors
or chief executive of the Company had any interests or short positions
in the shares, underlying shares or debentures of the Company or any
associated corporation (within the meaning of Part XV of the SFO) as
recorded in the register of the Company required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

Directors’ Rights to Acquire Shares or Debentures

No share options were granted to or exercised by the directors or chief
executive of the Company during the year.

Save as disclosed above, at no time during the year was the Company
or any of its subsidiaries a party to any arrangements to enable
the directors of the Company to acquire benefits by means of the
acquisitions of shares in, or debentures of, the Company or any other
body corporate, and none of the directors, chief executive or their
spouses or children under the age of 18, had any right to subscribe
for securities of the Company, or had exercised any such right during
the year.

Directors’ Interests in Competing Business

As at 31 March 2020, none of the executive directors had any interest
in a business, which competes or is likely to compete, either directly
or indirectly, with the business of the Group.
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Substantial Shareholders’ and Other Persons’ Interests
and Short Positions in Shares and Underlying Shares

As at 31 March 2020, so far as was known to the directors and
chief executive of the Company, the interests or short positions
of substantial shareholders and other persons in the shares and
underlying shares of the Company as recorded in the register of the

WEORBIAT ¢ Company required to be kept under Section 336 of the SFO were as
follows:
RAEQARRGDZ2HE Long positions in shares of the Company
HAEAT
ERTEER
ZEHNEDL
Approximate
percentage of
Ealidie: the Company’s
BREW HE =20 Number of Ffax issued ordinary
Name of shareholder Capacity ordinary shares Notes shares
EIERE EmEA A 399,641,620 (1) 63.38%
CH Investments Beneficial owner
BE EalEA A 3,980,000 (3) 0.63%
Chen CHIANG Beneficial owner
X TEF A AVIUN 399,641,620 (1), (2), (3) 63.38%
Founder of
discretionary trust
Chiangs’ Industrial Holdings Limited R H A B 2 s 399,641,620 (1) 63.38%
Interest of controlled
corporation
Cititrust (Bahamas) Limited BstA 399,641,620 1 63.38%
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ERTERR
P 5 SEE R

Approximate
percentage of

BRI the Company’s

BEREBHAR 5 Number of Ffzx issued ordinary

Name of shareholder Capacity ordinary shares Notes shares

BRI EnlEEA 5,000,000 - 0.79%
Lai Yuen CHIANG Beneficial owner

EHh 399,641,620 (4) 63.38%
Other

Proficient City Investments Limited NI EE 7 R 399,641,620 (4) 63.38%
Interest of controlled
corporation

Schroders Plc AR 50,012,000 (5) 7.93%
Investment manager

David Michael WEBB EmBA 13,303,000 - 2.11%
Beneficial owner

RZIEFIERE 2 24,605,000 (6) 3.90%

Interest of controlled
corporation

Hist - Notes:

1) WHEBEREMRBBZR MM - B8R (1) This represents the same parcel of shares held by CH Investments.

Cititrust (Bahamas) Limited B2 Z &£ & 2 5 Cititrust (Bahamas) Limited is deemed to have interest in the relevant
A MERERNEERMIEERR - M shares by virtue of being the trustee of the Charity Foundation, and the
5 B R (9 J5 4% i E P I 2 )% [ Chiangs’ relevant shares are held through its controlled corporation, Chiangs’
Industrial Holdings Limited 7 & # % & 5 A Industrial Holdings Limited which holds 100% interest in CH Investments.

100% 4z Mm#FAH °
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(2) BEEFLAEGRD  AREEBLESEE
SZHMERTA  WEEBLATRERRIER
EESIZHIA - MBARERE BB FE#E

S o

Bl

(3) BERELLTRBEE L ZEE  REFFLY
B0  BREZTIABRBREE S ) mRRE
REEFLHEZAMERMFARES

4 WHhEBRREMBFZA —#®EKD - AR
Proficient City Investments Limited %= H &
BUAERERAZER— - WWRENE
BRhEEEZ  MEBAZTARAFZH
fTEZ % - Proficient City Investments Limited
—E&mRE -

(5) 1R #Schroders Plc® —Z— N\FE+ - AMHAH
EXEEWRBN  WRDTEREREE
B(EB)BRABAMEFA - b2 A]ASchroder
International Holdings Limited 100% #2 il
i Schroder International Holdings Limited £
7/ Schroder Administration Limited 100% %
#) - 1M Schroder Administration Limited Bl &
Schroders Plc 100% % #| - iRIEE 5 M E K
3 + Schroders PIc# B ERNIERERE B R
(BB)BRRBIMFECEBAROIFE#ER -

(6) #84%David Michael WEBB&E AR =& — )\ F
NA—BEXZEZFEEBRN  2EBRMDE
Preferable Situation Assets Limited#&H © 22
A/ David Michael WEBB%E 4 100% 224 o

BEXHRBEEN  RZZT_TF=A=+—
B BECAEMATHEEARQRZB A
RARL ) 2 HE s SR B A RE 8RR IR RE 75 I A
B IEPIFE3I36IFA R AT ELCTMA

BEALRS

AEEERBER SRR S REA
TIZALAYETRS - FAERERYE
HRMEEIS °

X SHMER EHRETHEERER
Z - #BIT o
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(2)

(3)

4)

(5)

(6)

By virtue of the SFO, Dr. Chen CHIANG is deemed to be interested in the
relevant shares as he is the settlor of the Charity Foundation and he may
be regarded as the founder of the Charity Foundation.

Ms. Jwung Hwa MA, being the spouse of Dr. Chen CHIANG, in the
capacity of interest of spouse, is deemed to be interested in the relevant
shares held by Dr. Chen CHIANG by virtue of the SFO.

This represents the same parcel of shares held by CH Investments.
Proficient City Investments Limited is deemed to have interest in the
relevant shares by virtue of being one of the several eligible beneficiaries
of the Charity Foundation and Ms. Lai Yuen CHIANG, an executive director
of the Company, is the sole beneficial shareholder of Proficient City
Investments Limited.

Based on the notice of disclosure of interests of Schroders Plc filed
on 4 December 2018, these shares are held by Schroder Investment
Management (Hong Kong) Limited, a company 100% controlled by
Schroder International Holdings Limited, which in turn is 100% controlled
by Schroder Administration Limited, and which is 100% controlled by
Schroders Plc. By virtue of the SFO, Schroders Plc is deemed to have
interest in the relevant shares held by Schroder Investment Management
(Hong Kong) Limited.

Based on the notice of disclosure of interests of Mr. David Michael WEBB
filed on 1 June 2018, these shares are held by Preferable Situation Assets
Limited, a company 100% controlled by Mr. David Michael WEBB.

Save as disclosed above, as at 31 March 2020, no other persons were

recorded in the register of the Company required to be kept under

Section 336 of the SFO as having interests or short positions in the

shares and underlying shares of the Company.

Related Party Transactions

The Group entered into certain transactions with parties regarded as

“Related Parties” under applicable accounting principles. Details are

set out in note 35 to the financial statements.

Some of these transactions also constitute continuing connected

transactions under the Listing Rules, as identified below.
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Continuing Connected Transactions

The Group purchased raw materials and received rental income from
a related company, Zhen Jian Mould & Machinery (Shenzhen) Co.,
Ltd. (“CC-SZ"). These transactions were also continuing connected
transactions of the Group, which were on normal commercial terms
mutually agreed by the Group and CC-SZ. They were de minimus
transactions and fully exempt from shareholders’ approval, annual
review and all disclosure requirements under Chapter 14A of the
Listing Rules.

Ms. Lai Yuen CHIANG (being a director of the Company) and Mr. Chi
Kin CHIANG (then being a director of the Company), together with
parties acting in concert with them, control the exercise of more than
50% of the voting power at general meetings of Chen Chien Holdings
Limited, which indirectly holds the entire equity interest of CC-SZ, CC-
SZ is therefore a related company of the Group and also a connected
person of the Company under Chapter 14A of the Listing Rules.

Public Float

Based on the information publicly available to the Company and within
the knowledge of the directors, the Company has maintained the
sufficient amount of public float of more than 25% of the Company’s
issued shares during the year and up to the date of this report as
required under the Listing Rules.

Emolument Policy

The Group’s emolument policy, including salaries and bonuses, is in
line with the local practices where the Company and its subsidiaries
operate. The Remuneration Committee of the Company reviews the
Group’s emolument policy and structure for the remuneration of the
directors who are also senior management of the Group, having regard
to the Group’s operating results, individual duties and performance
and comparable market statistics as well as prevailing market
conditions.
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TEER Corporate Governance

RAATHMEEEARIIEERIFINVAERSE  The Company’s corporate governance principles and practices are
WEAZE I EERREE - set out in the Corporate Governance Report on pages 22 to 43 of this
annual report.

= EED Auditor

AEFHE-_E-_TF=A=+—HIEZB# The financial statements of the Group for the year ended 31 March
WEROHBLTKEAMSBBEZ » ket 2020 have been audited by Ernst & Young who retire and, being
EXMEBEREGER  TAAKREESESE eligible, offer themselves for re-appointment. A resolution for the re-
F o RATIBRENBEITZAATIRERFEEA  appointment of Ernst & Young as auditor of the Company will be
© MR RBE  BEYKEHMERAAZAN  proposed at the forthcoming annual general meeting of the Company.

NAZIZELRD ©

REREZER On behalf of the Board
BB Lai Yuen CHIANG
EEHREEEH Chairman and Chief Executive Officer
BE —ZE-ZTFXAZ+RH Hong Kong, 26 June 2020
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Independent Auditor’'s Report

To the shareholders of Chen Hsong Holdings Limited
(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of Chen
Hsong Holdings Limited (the “Company”) and its subsidiaries
(the “Group”) set out on pages 70 to 198, which comprise the
consolidated statement of financial position as at 31 March 2020,
and the consolidated income statement, the consolidated statement
of comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
March 2020, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA”)
and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s responsibilities
for the audit of the consolidated financial statements section of our
report. We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (the “Code”),
and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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Independent Auditor’'s Report (continuea)

To the shareholders of Chen Hsong Holdings Limited
(Incorporated in Bermuda with limited liability)

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, we do not
provide a separate opinion on these matters. For each matter below,
our description of how our audit addressed the matter is provided in
that context.

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial statements
section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures
designed to respond to our assessment of the risks of material
misstatement of the consolidated financial statements. The results of
our audit procedures, including the procedures performed to address
the matters below, provide the basis for our audit opinion on the
accompanying consolidated financial statements.
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Independent Auditor’'s Report (continuea)

To the shareholders of Chen Hsong Holdings Limited
(Incorporated in Bermuda with limited liability)

KEY AUDIT MATTERS (continued)

Key audit matter

BEETER

How our audit addressed the key audit matter

ZEHEETPROMESRN

Impairment assessment of trade receivables and finance lease receivables

JEM B 5 R 50 A R K & T B R 3004 B0 (B AT A

As at 31 March 2020, after netting off with an aggregate
impairment provision of HK$89,066,000, the total
net carrying amount of the Group’s trade receivables
and finance lease receivables was HK$646,231,000.
Significant judgements and estimates are applied by
management, based on the lifetime expected credit loss
approach, in assessing whether the trade receivables
and finance lease receivables are recoverable and
if impairment provision is required. Management
considers various factors, including the ageing of
the trade receivables and finance lease receivables,
historical collection patterns, existence of any disputes,
trading history with each customer, prevailing and
expected future market conditions and other available
information concerning the creditworthiness of
customers.

Related disclosures about trade receivables and finance
lease receivables are included in notes 4, 20 and 22 to
the consolidated financial statements.

RZZE-_TE=ZA=+—H BXENEKESER
Ko Wt A FH B RR SRAE HNRR 78 89,066,000 7T Yl {5 ¢
#H1& - 1BF R RAE646,231,0007T - EREER 2 HITE
HEEEET A EAEAHE MAET AN GEEE SR
AL EREBERERREG AT RE MR EREEE R
k- -EEEZERFZERBRUEZRAMERRERE
BRRHERE - MEENRRE - FRFEME - BREENE
FOE SRtk - IR RFARARRTIGINN R LM BREE
FEEEZEMEM -

BRARKEZEFMEEREEERAOEESE  #
RERA SRR TS - 20822 ©

Our audit procedures included evaluating management’s
assessment methodology, and the inputs and
assumptions applied by management in performing
the impairment assessment by checking the ageing of
trade receivables and finance lease receivables, the
credit terms granted by the Group, historical collection
patterns and post year-end settlements, of selected
samples of customers. In addition, we inspected the
published economic indices that management applied
in their assessment of the impairment provision of trade
receivables and finance lease receivables.

BB EFBRFGEREENNGIE  UER
EHBEATFRKRESERLERRERERNNER
i BEREGETZEEH  BEERTHARIRER
RERIBN - A EEBEETREN ERRANE
FAERR - tbsh - BPIRHERERABRFHERE S
R M ERERERERTBERBNE AT EHEER -
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Independent Auditor’'s Report (continuea)

To the shareholders of Chen Hsong Holdings Limited
(Incorporated in Bermuda with limited liability)

KEY AUDIT MATTERS (continued)

Key audit matter

HRETER

How our audit addressed the key audit matter

REEEBH PR NAEY 0

Assessment of inventory provision

FER G

As at 31 March 2020, the net carrying amount of
the Group’s inventories was HK$494,268,000. The
assessment of inventory provision is based on the
estimated net realisable value of inventories, which
requires significant management judgement and
estimates. Management considers various factors,
including the ageing of the inventories, historical sales
patterns, post year-end sales and selling prices of
inventories, market demand, technological changes and
the Group’s future plan of usage or sale.

Related disclosures about inventories are included in
notes 4 and 19 to the consolidated financial statements.

RZZ-TF=A=+—RH  BEEENFEIFER/E
#494,268,0007T ° ﬁ%’iﬁéﬁﬁ@aﬂéﬁgﬁéﬁﬁﬁ’ﬂé#
AERFEET  UFEEBIELEANHE KA - &
BEZRREBRFENER  BEHECE  BIRR
FEHEEBANEE MmHEHER  RMEEUAR BE
BRKIFEREAKHERTE -

FRFENRESERE  SRNGAMBHRRMT4RI-

Our audit procedures included evaluating management’s
assessment methodology, and the inputs and
assumptions applied by management in the assessment
of the inventory provision by checking the ageing, the
post year-end usage or sale and the selling prices,
of selected samples of inventories, and assessing
management’s expected future demand and usage of
inventories with reference to historical usage and/or
sales patterns, and sales orders received by the Group.

BB EFERFGERBNNGEIE  BREN
BAFENER  IRRNERIHEBRAREE
SENEEAHHE 2 CH R ETE AN E R
BHARKRGEEFTREERNTED - ARG EREEEE
THEERFBIEFRANERNRER
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Independent Auditor’'s Report (continuea)

To the shareholders of Chen Hsong Holdings Limited
(Incorporated in Bermuda with limited liability)

KEY AUDIT MATTERS (continued)

Key audit matter

HRETER

How our audit addressed the key audit matter

HEAEE RN AELE N

Impairment assessment of goodwill

BB B E RS

As at 31 March 2020, after netting off with an
impairment provision of HK$43,018,000, the net
carrying amount of goodwill of the Group was
HK$51,905,000. The Group performs an impairment
test for goodwill acquired in business combinations on
an annual basis. Management’'s impairment assessment
of goodwill involves estimation of the value in use of the
cash-generating unit to which the goodwill is allocated.
The assessment process involved management’s
significant judgement and estimates, including the
estimation of the expected future cash flows from the
cash-generating unit and the use of other assumptions
that are sensitive to expected future market or
economic conditions and the cash-generating unit’s
performance in the foreseeable future, such as the
discount rate and growth rate.

Related disclosures about goodwill are included in
notes 4 and 17 to the consolidated financial statements.

RZZEZZF=ZA=+—H  EEENFHELHNKE
#43,018,000 T KR B 18 - JFRE AB 151,905,000
T EEBERERSHMSORESFETREN
Ao ERENEBERETHEEHCESEEEZR S
EEBM 2 EREEELRG - 2R EREELE
RAE R fEE - BREAARERSEEEM 2 FABARE
Bene  REAHESATSILCERIUAREREE
HEBMRARARRMRBFGUR 2 HMMRE - 10 FRX
MIgRZ o

FRRENRESHE  SRNGAMBHRRMTARLT -

Our audit procedures included evaluating management’s
methodologies and key assumptions used in the
discounted cash flow projections, in particular those
relating to the growth rate and discount rate with the
assistance of our valuation experts, and evaluating
management’s assessment on the sensitivity analysis
about the key assumptions and cash flow projections.

BB EFERFGEEENREMRARSRELE

FAERZITNERTIEMRE - LM BRMANBEZERY
BRERFHEABEORZETHE - URHEEE

TERBRLFARAKRRE IR E 2 QUK A ETTR S
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Independent Auditor’'s Report (continuea)

To the shareholders of Chen Hsong Holdings Limited
(Incorporated in Bermuda with limited liability)

OTHER INFORMATION INCLUDED IN THE ANNUAL REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information included
in the Annual Report, other than the consolidated financial statements
and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors of the
Company are responsible for assessing the Group’s ability to continue
as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the
directors of the Company either intend to liquidate the Group or to
cease operations or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in

discharging their responsibilities for overseeing the Group’s financial
reporting process.
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Independent Auditor’'s Report (continuea)

To the shareholders of Chen Hsong Holdings Limited
(Incorporated in Bermuda with limited liability)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Our report is made solely to you, as
a body, in accordance with section 90 of the Bermuda Companies
Act 1981, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional skepticism throughout the audit.
We also:

e |dentify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group’s internal control.
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Independent Auditor’'s Report (continuea)

To the shareholders of Chen Hsong Holdings Limited
(Incorporated in Bermuda with limited liability)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (continued)

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

e Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s
ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to
continue as a going concern.

e FEvaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

e Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for
our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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Independent Auditor’'s Report (continuea)

To the shareholders of Chen Hsong Holdings Limited
(Incorporated in Bermuda with limited liability)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (continued)

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit
of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Kwong Ka Yan.

Ernst & Young

Certified Public Accountants
22/F CITIC Tower

1 Tim Mei Avenue

Central, Hong Kong

26 June 2020
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Consolidated Income Statement

Year ended 31 March 2020

(E¥For) (HK$'000) H1zE Notes 2020 2019
Uk &% REVENUE 6 1,513,363 1,635,938
HE AR Cost of sales (1,174,483) (1,282,334)
EF Gross profit 338,880 353,604
E MU A N U 2SR 58 Other income and gains, net 228,500 140,019
HERDHEY H Selling and distribution expenses (174,757) (178,032)
T Administrative expenses (125,463) (122,738)
H bR 1 FE8 Other operating expenses, net (116,305) (67,935)
A BN Finance costs 8 (2,583) (1,954)
FE(RHEE A A Share of profits less losses

v KR B 18 of associates 738 1,043
BB A A PROFIT BEFORE TAX 7 149,010 124,007
PSRz Income tax expense 11 (55,962) (34,778)
REE B PROFIT FOR THE YEAR 93,048 89,229
BER: ATTRIBUTABLE TO:
KRR A Equity holders of the Company 93,651 90,279
FEFEARRE R Non-controlling interests (603) (1,050)

93,048 89,229

RNAER EARNINGS PER SHARE

BE AEE ATTRIBUTABLE TO EQUITY

BRER HOLDERS OF THE COMPANY 13
EARGENM) Basic (HK cents) 14.9 14.3
BE OE) Diluted (HK cents) 14.9 14.3
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BE_ T ZF=-A=+-RHLHFE

Consolidated Statement of Comprehensive Income

Year ended 31 March 2020

(B For) (HK$'000) 2020 2019
EEERF PROFIT FOR THE YEAR 93,048 89,229
Htt2mWE, () OTHER COMPREHENSIVE INCOME/(EXPENSES)
AR A 12 BT E#T Other comprehensive expenses that may be
SFT U reclassified to the income statement in
ﬁ/ﬁj EZM - subsequent periods:
PE N ZE%R Exchange differences:
WEGINETS 2 Exchange differences on translation of
fEH =58 foreign operations (135,032) (158,374)
FE(EEEE R A Share of other comprehensive expenses of
HEih2msz H associates (1,817) (2,459)
A A E 1% HAfE Net other comprehensive expenses that may
B EERERZ be reclassified to the income statement in
Hih 2w HIFEE subsequent periods (136,849) (160,833)
TERAE AR Other comprehensive income that will not
BN R be reclassified to the income statement in
Hh2mE Kz - subsequent periods:
THEEMNETZ Actuarial gains on defined benefit
BEWES obligations 2,476 1,701
YIEENZ WS (M E14) Gain on property revaluation (note 14) - 3,409
FrSH 2 & Income tax effect - (852)
- 2,557
eNEZEM Net other comprehensive income that will not
i%ﬁ DEERERZ be reclassified to the income statement in
HEi2mEmlEsFEE subsequent periods 2,476 4,258
AEEHMEEXH OTHER COMPREHENSIVE EXPENSES
HNERBIE FOR THE YEAR, NET OF TAX (134,373) (156,575)
KEE TOTAL COMPREHENSIVE EXPENSES
#MEHESH FOR THE YEAR (41,325) (67,346)
BER ATTRIBUTABLE TO:
ARaEmFE A Equity holders of the Company (39,891) (65,452)
FEFE AR = Non-controlling interests (1,434) (1,894)
(41,325) (67,346)
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K-F-EF=A=1-A

Consolidated Statement of Financial Position

As at 31 March 2020

(GE#For) (HK$°000) K7z Notes 2020 2019
FRBEE NON-CURRENT ASSETS
ME - BEREE Property, plant and equipment 14 471,015 614,628
KEYE Investment properties 15 355,931 372,007
FRAEEE Right-of-use assets 16(b) 35,439 _
BN TR E R Prepaid land lease payments 16(a) - 34,206
SES Goodwill 17 51,905 94,923
REEZE N ZIKE Investments in associates 18 21,610 31,211
RIEFHIBE E Deferred tax assets 29 34,261 38,549
HEEYE  HEX Deposits for purchases of items of

B=Ekq property, plant and equipment 8,663 8,135
FEUE B BRFK Trade receivables 20 30,587 30,779
R R E T EBR R Finance lease receivables 22 1,435 4,215
EHIRITIFH Pledged bank deposits 23 277 21
JEMBNEE BT Total non-current assets 1,011,123 1,228,674
REBEE CURRENT ASSETS
FE Inventories 19 494,268 552,996
JEWE 5 R EBERNK Trade and bills receivables 20 834,598 884,319
e ERARER Deposits, prepayments and

H b fE W BR 3 other receivables 21 66,185 60,060
FEU L E T EBR R Finance lease receivables 22 18,617 37,816
HEIRIRITIF IR Pledged bank deposits 23 20,699 20,063
B& RIBTER Cash and bank balances 24 997,083 667,817
MENVE EEGT Total current assets 2,431,450 2,223,071
nREEE CURRENT LIABILITIES
FERTE 5 MEBER Trade and bills payables 25 336,345 299,340
HEM RN Other payables, accruals and

[EETEENAYAE contract liabilities 26 198,120 202,480
HEEeRE Lease liabilities 16(c) 1,432 -
FTRIRITER Interest-bearing bank borrowings 27 99,197 73,893
FERTRRIE Tax payable 30,846 34,802
mENBEEET Total current liabilities 665,940 610,515
REBEERE NET CURRENT ASSETS 1,765,510 1,612,556
EELER TOTAL ASSETS LESS

REBAE CURRENT LIABILITIES 2,776,633 2,841,230
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BEHMERRE @ Consolidated Statement of Financial Position (continued)

RZEZZTF=A=+—H As at 31 March 2020
(EMTFoT) (HK$’000) K15t Notes 2020 2019
FRBEE NON-CURRENT LIABILITIES
E RS R Other payables and
FEztaE accruals 26 12,210 11,114
HERE Lease liabilities 16(c) 1,381 -
TERERMNEE Defined benefit obligations 28 3,921 8,173
RIEFHIEAE Deferred tax liabilities 29 80,811 55,867
SEnB A Bt Total non-current liabilities 98,323 75,154
EEFE NET ASSETS 2,678,310 2,766,076
= EQUITY
AATERZFEEA Equity attributable to equity holders
EihER of the Company
2 EITRAN Issued share capital 30 63,053 63,053
#E Reserves 32 2,601,698 2,688,879
2,664,751 2,751,932
iR R Non-controlling interests 13,559 14,144
MG TOTAL EQUITY 2,678,310 2,766,076
#BEB%t Lai Yuen CHIANG % R Stephen Hau Leung CHUNG
FEFEEEE Chairman and Chief Executive Officer ZZ Director
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Consolidated Statement of Changes in Equity

Year ended 31 March 2020

2020
KAREREEAER
Attributable to equity holders of the Company
BEfT Bt EXEE
N HER i
Issued Share Capital ERfGE EERE — G
Jiria share premium  redemption Capital Statutory General
(BEFT) (HK$'000) Notes capital account reserve reserve reserve reserve
“Z-AFMA—H  At1Aprl2019 63,053 509,580 295 53,258 146,136 2,351
REERT/ (B8) Profit/(loss) for the year - - - - _ _
AEEEMEE Other comprehensive income/
Wi/ () (expenses) for the year:
ERESR Exchange differences - _ _ _ _ _
TEENERL Actuarial gains on defined
BB benefit obligations 28 - - - - _ _
AEERZE Total comprehensive income/
Wi/ (%) (expenses) for the year - - - - _ _
—FRBAF Capital contribution by
FERBRE non-controlling shareholders
BB of a subsidiary - - - - _ _
REEFER Transfer from retained profits - - - 230 1,844 -
R B A FEHEM Transfer to retained profits upon
@}Tﬁﬁ%é@?ﬁﬁﬂ deregistration of subsidiaries - - - - (97) -
BE_Z-NF Final dividend
:H:-I-—Elt for the year ended
EEZRARE 31 March 2019 12 - - - - - _
RHERE Interim dividend 2 - - - - - _
RZTZZF
=A=+—H At 31 March 2020 63,053 509,580* 295* h3,488* 147 883* 2,351%
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HERR2BER @ Consolidated Statement of Changes in Equity (continuea)

BE-T-_TF-A=1+—HILFE Year ended 31 March 2020
2020
KARERRE AERL
Attributable to equity holders of the Company
BEER ERgE FER
wE i i £
Asset  Exchange REBEA Non- Y
B/ revaluation  fluctuation Retained #xt  controlling Total
(EEFT) (HK$'000) Notes reserve reserve profits Total interests equity
RZZE—NEMA—HF  At1April 2019 81,231 196,236 1,699,792 2,751,932 14,144 2,766,076
FEERT/ (B8) Profit/(loss) for the year - - 93,651 93,651 (603) 93,048
AFEEMEA Other comprehensive income/
W/ (ZH) : (expenses) for the year:
ERzR Exchange differences - (136,018) - (136,018) (831)  (136,849)
TEEAEEL Actuarial gains on defined
BEY& benefit obligations 28 - - 2476 2,476 _ 2476
AEEHEEAE Total comprehensive income/
W/ (%H) (expenses) for the year - (136,018) 96,127 (39,891) (1,434) (41,325)
—fBAT Capital contribution by
FERBRE non-controlling shareholders
EARA of a subsidiary - - - - 849 849
RERTER Transfer from retained profits - - (2,074) - _ _
R B A FFHEM Transfer to retained profits upon
BRERBEH deregistration of subsidiaries - - 97 _ _ _
HE_TZNF Final dividend
ZR=t-81 for the year ended
FR7RHRE 31 March 2019 12 - - @21 (25221) - (@5221)
RS, Interim dividend 12 - - (22069  (22,069) - (22,069)
R-B-FF
=A=+—H At 31 March 2020 81,231* 60,218* 1,746,652* 2,664,751 13,559 2,678,310
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SBEREZRDHER 2 Consolidated Statement of Changes in EQuity (continuea)
HE_Z-_ZF=A=+—HIFE Year ended 31 March 2020
2019
KAREREEAER
Attributable to equity holders of the Company
BEfT Bt EXEE
N HER i
Issued Share Capital BEGE EEGRE —REE
Jiria share premium  redemption Capital Statutory General

(BEFT) (HK$'000) Notes capital account reserve reserve reserve reserve
RZZ—EMA—H  At1April 2018 63,053 509,580 295 53,131 145,850 2,351
REERT/ (B8) Profit/(loss) for the year - - - - _ _
AEEEMEE Other comprehensive income/

Wi/ () (expenses) for the year:

ERESR Exchange differences - _ _ _ _ _

TEENERL Actuarial gains on defined

BB benefit obligations 28 - - - - _ _
MEER NG Gain on property revaluation,
MRTIE net of tax 14 - - - - - _

AEERZE Total comprehensive income/

Wi/ (X)) (expenses) for the year - - - _ - _
—ARBAF Capital contribution by

SRR non-controlling shareholders

BEREA of a subsidiary - - - _ _ _
REEFER Transfer from retained profits - - - 127 286 -
HEC T\ Final dividend

“A=ft—-H81 for the year ended

EEZRARE 31 March 2018 12 - - - - - _
RHERE Interim dividend 12 - - - - - _
RZE-NF

=A=+—H At 31 March 2019 63,053 509,580* 295* b3,258* 146,136* 2,351%

* ZERERBRERGAUBERARARNZEEAR  *  These reserve accounts comprise the consolidated reserves of

B 5B%2,601,698,000C(ZE—NF : B HK$2,601,698,000 (2019: HK$2,688,879,000) in the consolidated
2,688,879,0007T) © statement of financial position.
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Consolidated Statement of Changes in EQuity (continuea)
HE_Z-_ZF-F=+—AILtFE

Year ended 31 March 2020

2019
KARERRE AERL
Attributable to equity holders of the Company
BEER ERgE FER
wE i i
Asset  Exchange  {REF Non-  HEZ#MGH
Hf5#  revaluation fluctuation  Retained @z controlling Total
(EEFT) (HK$'000) Notes reserve reserve profits Total interests equity
RZZE—)\EMA—H  At1April 2018 78,674 356,225 1,658,668 2,867,827 15,1563 2,882,980
REERF/(BB)  Profit/(loss) for the year - - 90,279 90,279 (1,050) 89,229
AFEEMEA Other comprehensive income/
Wi/ () - (expenses) for the year:
BREE Exchange differences - (159,989) - (159,989) (844)  (160,833)
THEENERZ Actuarial gains on defined
L benefit obligations 28 - - 1,701 1,701 - 1,701
MEBR NG Gain on property revaluation,
MEREE net of tax 14 2,557 - - 2,557 - 2,557
AEEHEE Total comprehensive income/
W/ (%) (expenses) for the year 2557 (159,989) 91,980 (65,452) (1,894) (67,346)
—AHBAF Capital contribution by
SRR non-controlling shareholders
BRBA of a subsidiary - - - - 885 885
REEFER Transfer from retained profits - - (413) - - -
HE T\ Final dividend
ZA=+-Hi1t for the year ended
EECRARE 31 March 2018 12 - - (31,527) (31,527) - (31,527)
RHERE Interim dividend 12 - - (18,916) (18,916) - (18,916)
RZE-NF
ZA=1+-H At 31 March 2019 81,231* 196,236 1,699,792* 2,751,932 14,144 2,766,076
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TECEE=A=+-RHLFE

Consolidated Statement of Cash Flows

Year ended 31 March 2020

(GE#For) (HK$°000) H12F Notes 2020 2019
REXK2 CASH FLOWS FROM
HERE OPERATING ACTIVITIES
R 151 A A Profit before tax 149,010 124,007
FHEE Adjustments for:
A& KA Finance costs 8 2,583 1,954
JE (GBSt N B 7l Share of profits less losses of

JRETE associates 18 (738) (1,043)
FBUA Interest income 7 (15,379) (8,865)
BERER S WA Finance lease interest income 7 (2,073) (2,004)
M - BB K& Depreciation of property,

ZITE plant and equipment 7 52,438 57,033
FRAEEEZINE Depreciation of right-of-use

JER LA ER assets/amortization of prepaid

a3 land lease payments 7 3,112 1,387
HEWE - BB M&E Gain on disposal of items of property,

Z W= plant and equipment 7 (145,744) (513)
Y -~ BB R&E Write-off of items of property,

ZiEEE plant and equipment 7 3,470 770
SRR EE T Write-off of aged liabilities 7 - (8,326)
YEWMEZ ANFE Fair value gains on investment

Yo zs properties 7 (6,676) (64,119)
GFERETE Provision for inventories, net 7 594 976
EEZRE Impairment of goodwill 7 43,018
JEWE 5 R FURMEFRE Impairment of trade receivables, net 7 8,374 4,720
e E FERFURE, Impairment/(write-back of impairment)

CR{ERE ) %58 of finance lease receivables, net 7 2,255 (715)
H b e S BR FURE T RE Impairment of other receivables, net 7 1,825 329

96,069 105,591
GFERL Decrease in inventories 34,043 204,059
EUE 5 N B R Decrease/(increase) in trade and
() bills receivables 6,608 (91,117)
FEW R E R ERICHD Decrease/(increase) in finance
(3 lease receivables 17,881 (6,746)
5% FENFEREMMEY  Decrease/(increase) in deposits,
BEFORIA (38 hn) prepayments and other receivables (8,323) 32,448
J?%ﬁfé%&%?ﬁxﬂﬁm Increase/(decrease) in trade and
#hn /G ) bills payables 46,672 (152,410)
HibERBER - FEstAB &K Increase/(decrease) in other payables,
AWEEEMN CR) accruals and contract liabilities 4,215 (140)
TEFEEAEER D Decrease in defined benefit obligations (1,805) (1,791)
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GEHRLRER®

Consolidated Statement of Cash Flows (continuea)

HE-_Z-_TF-A-+—HILFE Year ended 31 March 2020
GEBFor) (HK$'000) K12 Notes 2020 2019
REEEZH® Cash generated from operations 195,360 89,894
EATFE Interest paid (2,583) (1,954)
BUELEHER E Finance lease interest received 2,073 2,004
REFBREH Hong Kong profits tax refunded - 20
REEHNRIR Overseas taxes refunded 2,354 1,037
BEINHIA Overseas taxes paid (35,562) (17,946)
KEEB 2R MAFRE Net cash flows from operating activities 161,642 73,055
REXK 2 CASH FLOWS FROM

BHERE INVESTING ACTIVITIES
BEWE  BE Purchases of items of property,

B plant and equipment 33(a) (12,823) (13,721)

HEME - BENMERE Proceeds from disposal of items

FriSskE of property, plant and equipment 221,631 592
24 F B8 Interest received 15,379 8,865
H—EE AT B AR B Dividend received from an associate 8,522 -
BEME - BE Increase in deposits for purchases

& HER of items of property, plant

=] and equipment 33(a) (5,476) (4,592)
WIRRITEFR L Decrease/(increase) in pledged

() bank deposits (2,120) 23,817
KREXEBZEESRAFHE Net cash flows from investing activities 225,113 14,961
MEXKZ CASH FLOWS FROM

REeERE FINANCING ACTIVITIES
MBRITER New bank loans 25,000 50,000
BEAIRE Dividends paid (47,290) (50,443)
b SEEPNSIES Capital contribution by non-controlling

BEREA shareholders of a subsidiary 849 885
HENRZAEE D Principal portion of lease payments 33(c) (1,628) -
MEEKzRE Net cash flows from/(used in)

A Gt ) F58 financing activities (23,069) 442
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GEERLRER® Consolidated Statement of Cash FIows (continued)

HE-_Z-_ZF=-A=+—HIL&E Year ended 31 March 2020
CEMTFoT) (HK$°000) H12F Notes 2020 2019
ReRBESLEEBYZ NET INCREASE IN CASH AND
B NFEE CASH EQUIVALENTS 363,686 88,458
FY2BE Cash and cash equivalents
KIS ZEEY at beginning of year 667,817 611,564
[EREE) & Effect of foreign exchange rate
HER changes, net (34,420) (32,205)
FRZAER CASH AND CASH EQUIVALENTS
EHEZEY AT END OF YEAR 997,083 667,817
HENRESZEEY ANALYSIS OF BALANCES OF
EEz2oMm CASH AND CASH EQUIVALENTS
He MIRTTER Cash and bank balances 24 849,622 648,255
AT SR BB B SR AR B Bank deposits with original maturity of
TR=MEAZERITER less than three months when acquired 24 147,461 19,562
997,083 667,817
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Notes to Financial Statements

31 March 2020

CORPORATE AND GROUP INFORMATION

Chen Hsong Holdings Limited (the “Company”) is a limited
liability company incorporated in Bermuda. The principal place of
business of the Company is located at 13-15 Dai Wang Street, Tai
Po Industrial Estate, Tai Po, New Territories, Hong Kong.

During the year, the Group was principally involved in the
manufacture and sale of plastic injection moulding machines and
related products.

In the opinion of the directors, the Company’s ultimate holding
company is Cititrust (Bahamas) Limited, a company incorporated
in the Bahamas. Chen Hsong Investments Limited (“CH
Investments”), a company incorporated in Hong Kong, is the
Company’s immediate holding company.

Particulars of the principal subsidiaries are set out on pages 199
to 202.

2.1BASIS OF PREPARATION

These financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”)
(which include all Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards (“HKASs”) and Interpretations)
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA™), accounting principles generally accepted in
Hong Kong and the disclosure requirements of the Hong Kong
Companies Ordinance. They have been prepared under the
historical cost convention, except for investment properties which
have been measured at fair value. Defined benefit obligations
are measured using the projected unit credit actuarial valuation
method as further explained in note 3 to the financial statements.
These financial statements are presented in Hong Kong dollars
and all values are rounded to the nearest thousand (HK$’000)
except when otherwise indicated.
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21 RBEEE) 2.1BASIS OF PREPARATION (continued)
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Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31 March 2020. A
subsidiary is an entity (including a structured entity), directly or
indirectly, controlled by the Company. Control is achieved when
the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those
returns through its power over the investee (i.e., existing rights
that give the Group the current ability to direct the relevant
activities of the investee).

When the Company has, directly or indirectly, less than a majority
of the voting or similar rights of an investee, the Group considers
all relevant facts and circumstances in assessing whether it has
power over an investee, including:

(a) the contractual arrangement with the other vote holders of the
investee;

(b) rights arising from other contractual arrangements; and

(c) the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for
the same reporting period as the Company, using consistent
accounting policies. The results of subsidiaries are consolidated

from the date on which the Group obtains control, and continue to
be consolidated until the date that such control ceases.
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2.1 RBEE &) 2.1BASIS OF PREPARATION (continued)
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Basis of consolidation (continued)

Profit or loss and each component of other comprehensive income
are attributed to the owners of the Company and to the non-
controlling interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets and
liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full
on consolidation.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one or
more of the three elements of control described above. A change
in the ownership interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognizes (i)
the assets (including goodwill) and liabilities of the subsidiary,
(ii) the carrying amount of any non-controlling interest and (iii)
the cumulative translation differences recorded in equity; and
recognizes (i) the fair value of the consideration received, (ii) the
fair value of any investment retained and (iii) any resulting surplus
or deficit in profit or loss. The Group’s share of components
previously recognized in other comprehensive income is
reclassified to the income statement or retained profits, as
appropriate, on the same basis as would be required if the Group
had directly disposed of the related assets or liabilities.
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228 BRRIESE 2.2CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

REBRRNFENTEBRRERNEANUAT The Group has adopted the following new and revised HKFRSs for
e ISR 2 BB R E LR - the first time for the current year’s financial statements.
BB RE2ER
EHACCHD) A B BB E Amendments to HKFRS 9 Prepayment Features with Negative
I Compensation
1658 HE HKFRS 16 Leases
BB TR
ECEACCHD FFEIKET - A S EE Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement
2285 (£7]) RBELTREE N T] Amendments to HKAS 28  Long-term Interests in Associates
ZRARE and Joint Ventures
EE(BRMBHRE AEHEENTETS HK(IFRIC)-Int 23 Uncertainty over Income Tax
REZET) Treatments
—REE23N
B HHEER B HREEL Annual Improvements to Amendments to HKFRS 3,
—E—hFF F35% - BB RE HKFRSs 2015-2017 HKFRS 11, HKAS 12 and
—E—FEH ERIELLR BEE Cycle HKAS 23
M SHERIBI2FE KBS

SERERIE235RERT

BRI BEESYBEREERELS Other than as explained below regarding the impact of HKFRS 16
SR E R BN - BN F i ET R ET Leases, the adoption of the above new and revised standards has
RIS I E B TSR R W A E A R had no significant financial effect on these financial statements.
‘7;& o
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222 BRI ERE (&) 2.2CHANGES IN ACCOUNTING POLICIES AND
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DISCLOSURES (continued)

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease, HK(SIC)-Int 15
Operating Leases — Incentives and HK(SIC)-Int 27 Evaluating
the Substance of Transactions Involving the Legal Form of a
Lease. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires
lessees to account for all leases under a single on-balance sheet
model to recognize and measure right-of-use assets and lease
liabilities, except for certain recognition exemptions. Lessor
accounting under HKFRS 16 is substantially unchanged from
HKAS 17. Lessors continue to classify leases as either operating
or finance leases using similar principles as in HKAS 17. HKFRS
16 did not have any significant impact on leases where the Group is
the lessor.

The Group has adopted HKFRS 16 using the modified
retrospective method with the date of initial application of 1
April 2019. Under this method, the standard has been applied
retrospectively with the cumulative effect of initial adoption
recognized as an adjustment to the opening balance of retained
profits at 1 April 2019, and the comparative information for the
year ended 31 March 2019 was not restated and continued to be
reported under HKAS 17 and related interpretations.
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222 BERREERE (&) 2.2CHANGES IN ACCOUNTING POLICIES AND
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DISCLOSURES (continued)

New definition of a lease

Under HKFRS 16, a contract is, or contains, a lease if the contract
conveys a right to control the use of an identified asset for a period
of time in exchange for consideration. Control is conveyed where
the customer has both the right to obtain substantially all of the
economic benefits from use of the identified asset and the right to
direct the use of the identified asset. The Group elected to use the
transition practical expedient allowing the standard to be applied
only to contracts that were previously identified as leases applying
HKAS 17 and HK(IFRIC)-Int 4 at the date of initial application.
Contracts that were not identified as leases under HKAS 17 and
HK(IFRIC)-Int 4 were not reassessed. Therefore, the definition of a
lease under HKFRS 16 has been applied only to contracts entered
into or changed on or after 1 April 2019.

As a lessee — Leases previously classified as operating leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for certain of its properties,
office equipment and motor vehicles. As a lessee, the Group
previously classified leases as either finance leases or operating
leases based on the assessment of whether the lease transferred
substantially all the rewards and risks of ownership of assets to
the Group. Under HKFRS 16, the Group applies a single approach
to recognize and measure right-of-use assets and lease liabilities
for all leases, except for two elective exemptions for leases of low-
value assets (elected on a lease-by-lease basis) and leases with
a lease term of 12 months or less (“short-term leases”) (elected
by class of underlying asset). Instead of recognizing rental
expenses under operating leases on a straight-line basis over the
lease term commencing from 1 April 2019, the Group recognizes
depreciation (and impairment, if any) of the right-of-use assets
and interest accrued on the outstanding lease liabilities (as
finance costs).
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222 BRI ERE (&) 2.2CHANGES IN ACCOUNTING POLICIES AND
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DISCLOSURES (continued)

As a lessee — Leases previously classified as operating leases
(continued)

Impact on transition

Lease liabilities at 1 April 2019 were recognized based on the
present value of the remaining lease payments, discounted using
the incremental borrowing rate at 1 April 2019. The right-of-use
assets were measured at the amount of the lease liability, adjusted
by the amount of any prepaid or accrued lease payments relating
to the lease recognized in the statement of financial position
immediately before 1 April 2019.

All these assets were assessed for any impairment based on
HKAS 36 on that date. The Group elected to present the right-of-
use assets separately in the statement of financial position. This
includes prepaid lease payments in respect of the land use rights
of HK$35,613,000 that were reclassified from prepaid land lease
payments and deposits, prepayments and other receivables.

For the buildings (that were held to earn rental income) previously
included in investment properties and measured at fair value, the
Group has continued to include them as investment properties at
1 April 2019. They continue to be measured at fair value applying
HKAS 40.
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Notes to Financial Statements (continued)
31 March 2020

2.2CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

As a lessee — Leases previously classified as operating leases
(continued)

The Group has used the following elective practical expedients
when applying HKFRS 16 at 1 April 2019:

e Applying the short-term lease exemptions to leases with a
lease term that ends within 12 months from the date of initial
application;

e Using hindsight in determining the lease term where the
contract contains options to terminate the lease; and

e Applying a single discount rate to a portfolio of leases with
reasonably similar characteristics.

Financial impact at 1 April 2019

R-ZZE—NFMA—BRERAEBT R The impact arising from the adoption of HKFRS 16 as at 1 April
EER|EIGTETEANZENT - 2019 was as follows:
#hn(m)

Increase/
(B For) (HK$°000) (decrease)
BE Assets
E A ERM Increase in right-of-use assets 37,823
TE £ E SR Decrease in prepaid land lease payments (34,206)
B~ TR EIE N E b E I BR FOR Decrease in deposits, prepayments and other receivables (1,407)
& E AR E IR N Increase in total assets 2,210
=N Liabilities
HEEEEN Increase in lease liabilities 2,210
BEEEE N Increase in total liabilities 2,210
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Notes to Financial Statements (continued)
31 March 2020

2.2CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

Financial impact at 1 April 2019 (continued)

The lease liabilities as at 1 April 2019 reconciled to the operating
lease commitments as at 31 March 2019 are as follows:

RZE—hF=A=+—H

Operating lease commitments

B4R 4 TH B AR as at 31 March 2019 4,942
D AREEEY SR Jﬁﬂ &TJﬁﬁﬂﬁﬁ Less: Commitments relating to short-term leases and

RZE-TF=A=+—H those leases with a remaining lease term ended
k2 BIE R E R B RIE on or before 31 March 2020 (2,348)
FRREEEEHERRIE Commitments relating to leases of low-value assets (193)
2,401

RZE—-—NFHEA—H Weighted average incremental borrowing rate

RINREEE g EEE R = as at 1 April 2019 6.1%
RZZE—NFHA—ANHEERE Lease liabilities as at 1 April 2019 2,210

23EBEBEREMNEBMHREER

AEBEYERNZEWHEREABABATE
BAERARER A REEFI 2B AW
BaELER -

BEMBHRELEN XHFNE
£33 (EFT)

BEMBHREER FEREENE
Fo - BAGH
HERIF395% )
BEAMBRE
E75(ERT)
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Amendments to HKFRS 3

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

2.3ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised HKFRSs,
that have been issued but are not yet effective, in these financial

Definition of a Businesst

Interest Rate Benchmark Reform?
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Notes to Financial Statements (continuved)
31 March 2020

2.3ISSUED BUT NOT YET EFFECTIVE HONG KONG

FINANCIAL REPORTING STANDARDS (continued)

Amendments to HKFRS 10
and HKAS 28 (2011)

Amendments to HKFRS 16

HKFRS 17

Amendments to HKAS 1
and HKAS 8

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture*

Covid-19 — Related Rent

Concessions?

Insurance Contracts3

Definition of Material*

1 Effective for annual periods beginning on or after 1 January 2020

2 Effective for annual periods beginning on or after 1 June 2020

3 Effective for annual periods beginning on or after 1 January 2021

4 No mandatory effective date yet determined but available for adoption

The Group is in the process of making an assessment of the
impact of these new and revised HKFRSs upon initial application,
but is not yet in a position to state whether these new and revised
HKFRSs would have any significant impact on its financial

performance and financial position.
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Notes to Financial Statements (continued)
31 March 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Investments in associates and joint ventures

An associate is an entity in which the Group has a long-term
interest of generally not less than 20% of the equity voting rights
and over which it is in a position to exercise significant influence.
Significant influence is the power to participate in the financial
and operating policy decisions of the investee, but is not control or
joint control over those policies.

A joint venture is a type of joint arrangement whereby the parties
that have joint control of the arrangement have rights to the net
assets of the joint venture. Joint control is the contractually agreed
sharing of control of an arrangement, which exists only when
decisions about the relevant activities require the unanimous
consent of the parties sharing control.

The Group’s investments in associates and joint ventures are
stated in the consolidated statement of financial position at
the Group’s share of net assets under the equity method of
accounting, less any impairment losses.

Adjustments are made to bring into line any dissimilar accounting
policies that may exist. The Group’s share of the post-acquisition
results and other comprehensive income of associates and joint
ventures is included in the consolidated income statement and
consolidated statement of comprehensive income, respectively.
In addition, when there has been a change recognized directly in
the equity of the associate or joint venture, the Group recognizes
its share of any changes, when applicable, in the consolidated
statement of changes in equity. Unrealized gains and losses
resulting from transactions between the Group and its associates
or joint ventures are eliminated to the extent of the Group’s
investments in the associates or joint ventures, except where
unrealized losses provide evidence of an impairment of the assets
transferred. Goodwill arising from the acquisition of associates or
joint ventures is included as part of the Group’s investments in
associates or joint ventures.
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3. FEEHBEREE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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(continued)

Investments in associates and joint ventures (continued)

If an investment in an associate becomes an investment in a joint
venture or vice versa, the retained interest is not remeasured.
Instead, the investment continues to be accounted for under
the equity method. In all other cases, upon loss of significant
influence over the associate or joint control over the joint venture,
the Group measures and recognizes any retained investment at
its fair value. Any difference between the carrying amount of the
associate or joint venture upon loss of significant influence or joint
control and the fair value of the retained investment and proceeds
from disposal is recognized in the income statement.

Business combinations and goodwill

Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the
acquisition date fair value which is the sum of the acquisition
date fair values of assets transferred by the Group, liabilities
assumed by the Group to the former owners of the acquiree and
the equity interests issued by the Group in exchange for control
of the acquiree. For each business combination, the Group elects
whether to measure the non-controlling interests in the acquiree
that are present ownership interests and entitle their holders to a
proportionate share of net assets in the event of liquidation at fair
value or at the proportionate share of the acquiree’s identifiable
net assets. All other components of non-controlling interests are
measured at fair value. Acquisition-related costs are expensed as
incurred.

When the Group acquires a business, it assesses the financial
assets and liabilities assumed for appropriate classification and
designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date.
This includes the separation of embedded derivatives in host
contracts of the acquiree.
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3. FEEHBEREE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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(continued)

Business combinations and goodwill (continued)

If the business combination is achieved in stages, the previously
held equity interest is remeasured at its acquisition date fair
value and any resulting gain or loss is recognized in the income
statement.

Any contingent consideration to be transferred by the acquirer
is recognized at fair value at the acquisition date. Contingent
consideration classified as an asset or liability is measured at
fair value with changes in fair value recognized in the income
statement. Contingent consideration that is classified as equity
is not remeasured and subsequent settlement is accounted for
within equity.

Goodwill is initially measured at cost, being the excess of
the aggregate of the consideration transferred, the amount
recognized for non-controlling interests and any fair value of the
Group’s previously held equity interests in the acquiree over the
identifiable net assets acquired and liabilities assumed. If the sum
of this consideration and other items is lower than the fair value
of the net assets acquired, the difference is, after reassessment,
recognized in the income statement as a gain on bargain
purchase.

After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is tested for impairment
annually or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired. The Group
performs its annual impairment test of goodwill as at 31 March.
For the purpose of impairment testing, goodwill acquired in a
business combination is, from the acquisition date, allocated
to each of the Group’s cash-generating units that are expected
to benefit from the synergy of the combination, irrespective of
whether other assets or liabilities of the Group are assigned to
those units or groups of units.
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3. FEEHBEREE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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(continued)

Business combinations and goodwill (continued)

Impairment is determined by assessing the recoverable amount of
the cash-generating unit (group of cash-generating units) to which
the goodwill relates. Where the recoverable amount of the cash-
generating unit (group of cash-generating units) is less than the
carrying amount, an impairment loss is recognized. An impairment
loss recognized for goodwill is not reversed in a subsequent
period.

Where goodwill has been allocated to a cash-generating unit (or
group of cash-generating units) and part of the operation within
that unit is disposed of, the goodwill associated with the operation
disposed of is included in the carrying amount of the operation
when determining the gain or loss on the disposal. Goodwill
disposed of in these circumstances is measured based on the

AEREETE © relative value of the operation disposed of and the portion of the
cash-generating unit retained.
AFEE Fair value measurement

AEENRERERRZ L FEFEREY
¥ ATERNFTERHNETS2EE
ZABFR 5 F A& & E Wk s
BEMXNZER - A FEAEDERR
RHEEELAERRBEZIRHINEESLR
BZEIEMHEL WA BTENS
ANBERBBZHRANIMBEE - £
BYARANNSA/ANEEAEANZT
5% BERRBEZAFENERATSE2HE
EERTERERENaEEERAEE
TEBRMERZBRTUAE -

EEEBEBRARF] 2019/20 F3

The Group measures its investment properties at fair value at the
end of each reporting period. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.
The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place
either in the principal market for the asset or liability, or in the
absence of a principal market, in the most advantageous market
for the asset or liability. The principal or the most advantageous
market must be accessible by the Group. The fair value of an
asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming
that market participants act in their economic best interest.
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Notes to Financial Statements (continved)
31 March 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Fair value measurement (continued)

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its
highest and best use.

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available to
measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or
disclosed in the financial statements are categorized within the
fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a

whole:

Level 1 - based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 - based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly or
indirectly

Level 3 - based on valuation techniques for which the

lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognized in the financial
statements on a recurring basis, the Group determines whether
transfers have occurred between levels in the hierarchy by
reassessing categorization (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of
each reporting period.
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—E-EF=A=+—H 31 March 2020
3. FESHBEREZ) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
FEeRmEERE Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than inventories,
deferred tax assets, financial assets and investment properties),
the asset’s recoverable amount is estimated. An asset’s
recoverable amount is the higher of the asset’s or cash-generating
unit’s value in use and its fair value less costs of disposal, and
is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from
other assets or groups of assets, in which case the recoverable
amount is determined for the cash-generating unit to which the
asset belongs.

An impairment loss is recognized only if the carrying amount of an
asset exceeds its recoverable amount. In assessing value in use,
the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to
the asset. An impairment loss is charged to the income statement
in the period in which it arises in those expense categories
consistent with the function of the impaired asset. An impairment
loss is charged to the income statement in the period in which it
arises, unless the asset is carried at a revalued amount, in which
case the impairment loss is accounted for in accordance with the
relevant accounting policy for that revalued asset.

An assessment is made at the end of each reporting period
as to whether there is an indication that previously recognized
impairment losses may no longer exist or may have decreased. If
such an indication exists, the recoverable amount is estimated.
A previously recognized impairment loss of an asset other than
goodwill is reversed only if there has been a change in the
estimates used to determine the recoverable amount of that asset,
but not to an amount higher than the carrying amount that would
have been determined (net of any depreciation/amortization) had
no impairment loss been recognized for the asset in prior years.
A reversal of such an impairment loss is credited to the income
statement in the period in which it arises.
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3. FESEHBEREE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
REAL Related parties
— AR ANEE BEA LTINS A party is considered to be related to the Group if:
(@) Z—HAZBATREMALTHER (a) the party is a person or a close member of that person’s

BB mza AL family and that person

(i) Pl R H AR EE (i) has control or joint control over the Group;

(i WAEEBAERATE 5 5 (ii) has significant influence over the Group; or

(i) BAKBESIARBEGRANEE (i) is a member of the key management personnel of the
EIEEKE ; Group or of a parent of the Group;

3 or
(b) Z—HAEERE mMHFE TIEM—IE (b) the party is an entity where any of the following conditions

& - applies:

(i) ZERHAREEBR—%SBZK (i) the entity and the Group are members of the same group;
BRF];

(il ZERARTEMNBLE RTINS (i) one entity is an associate or joint venture of the other
BrE(HNS—BEBZETAF entity (or of a parent, subsidiary or fellow subsidiary of
NIEINGIEAEES =N the other entity);

(il ZERLAEEY AR —E =7 (iii) the entity and the Group are joint ventures of the same

AR third party;

(ivy ZBEBEBAE=ZFEB 22D (iv) one entity is a joint venture of a third entity and the other
¥ MBEBAZE-FTERZ entity is an associate of the third entity;
i lNE]

(V) ZERANEER— %Eﬁiﬁﬁl (v) the entity is a post-employment benefit plan for the
EREZEEMEENET benefit of employees of either the Group or an entity
HIBER R AT S 5 related to the Group;
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Notes to Financial Statements (continued)
31 March 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Related parties (continued)

(b) (continued)

(vi) the entity is controlled or jointly controlled by a person
identified in (a);

(vii)a person identified in (a)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity); and

(viii)the entity, or any member of a group of which it is a part,
provides key management personnel services to the
Group or to the parent of the Group.

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation and
any impairment losses.

The cost of an item of property, plant and equipment comprises
its purchase price and any directly attributable costs of bringing
the asset to its working condition and location for its intended use.
Expenditure incurred after items of property, plant and equipment
have been put into operation, such as repairs and maintenance,
is normally charged to the income statement in the period in
which it is incurred. In situations where the recognition criteria
are satisfied, the expenditure for a major inspection is capitalized
in the carrying amount of the asset as a replacement. Where
significant parts of property, plant and equipment are required
to be replaced at intervals, the Group recognizes such parts as
individual assets with specific useful lives and depreciates them
accordingly.
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31 March 2020

3. FEEHBEREE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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(continued)

Property, plant and equipment and depreciation (continued)

Depreciation is calculated on the straight-line basis to write off the
cost of each item of property, plant and equipment to its residual
value over its estimated useful life. The principal annual rates used
for this purpose are as follows:

Buildings in Hong Kong - Over the lease terms

Buildings outside Hong Kong - 15 to 60 years

Plant, machinery, furniture and - 2 to 15 years
other equipment

Freehold land is not depreciated.

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately.

Residual values, useful lives and the depreciation method are
reviewed, and adjusted if appropriate, at least at each financial
year end.

An item of property, plant and equipment including any significant
part initially recognized is derecognized upon disposal or when no
future economic benefits are expected from its use or disposal.
Any gain or loss on disposal or retirement recognized in the
income statement in the year the asset is derecognized is the
difference between the net sale proceeds and the carrying amount
of the relevant asset.

Construction in progress represents plant under construction,
which is stated at cost less any impairment losses, and is not
depreciated. Cost comprises the direct costs of construction
during the period of construction. Construction in progress is
reclassified to the appropriate category of property, plant and
equipment when completed and ready for use.
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3. FEEHBEREE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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(continued)

Investment properties

Investment properties are interests in land and buildings
(including the leasehold property held as a right-of-use asset
(2019: leasehold property under an operating lease) which would
otherwise meet the definition of an investment property) held to
earn rental income and/or for capital appreciation, rather than
for use in the production or supply of goods or services or for
administrative purposes; or for sale in the ordinary course of
business. Such properties are measured initially at cost, including
transaction costs. Subsequent to initial recognition, investment
properties are stated at fair value, which reflects market conditions
at the end of the reporting period.

Gains or losses arising from changes in the fair values of
investment properties are included in the income statement in the
year in which they arise.

Any gains or losses on the retirement or disposal of an investment
property are recognized in the income statement in the year of the
retirement or disposal.

For a transfer from investment properties to owner-occupied
properties, the deemed cost of a property for subsequent
accounting is its fair value at the date of change in use. If a
property occupied by the Group as an owner-occupied property
becomes an investment property, the Group accounts for such
property in accordance with the policy stated under “Property,
plant and equipment and depreciation” for owned property and/
or accounts for such property in accordance with the policy
stated under “Right-of-use assets” for property held as a right-of-
use asset up to the date of change in use, and any difference at
that date between the carrying amount and the fair value of the
property is accounted for as movements in the asset revaluation
reserve.
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Notes to Financial Statements (continued)
31 March 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Research and development costs

All research costs are charged to the income statement as
incurred.

Expenditure incurred on projects to develop new products is
capitalized and deferred only when the Group can demonstrate
the technical feasibility of completing the intangible asset so that
it will be available for use or sale, its intention to complete and its
ability to use or sell the asset, how the asset will generate future
economic benefits, the availability of resources to complete the
project and the ability to measure reliably the expenditure during
the development. Product development expenditure which does
not meet these criteria is expensed when incurred.

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortized cost, fair value through other
comprehensive income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends
on the financial asset’s contractual cash flow characteristics
and the Group’s business model for managing them. With the
exception of trade receivables that do not contain a significant
financing component or for which the Group has applied the
practical expedient of not adjusting the effect of a significant
financing component, the Group initially measures a financial asset
at its fair value, plus in the case of a financial asset not at fair
value through profit or loss, transaction costs. Trade receivables
that do not contain a significant financing component or for which
the Group has applied the practical expedient are measured at the
transaction price determined under HKFRS 15 in accordance with
the policies set out for “Revenue recognition” below.
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Notes to Financial Statements (continued)
31 March 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Investments and other financial assets (continued)

Initial recognition and measurement (continued)

In order for a financial asset to be classified and measured at
amortized cost or fair value through other comprehensive income,
it needs to give rise to cash flows that are solely payments
of principal and interest (“SPPI”) on the principal amount
outstanding. Financial assets with cash flows that are not SPPI
are classified and measured at fair value through profit or loss,
irrespective of the business model.

The Group’s business model for managing financial assets refers
to how it manages its financial assets in order to generate cash
flows. The business model determines whether cash flows will
result from collecting contractual cash flows, selling the financial
assets, or both. Financial assets classified and measured at
amortized cost are held within a business model with the objective
to hold financial assets in order to collect contractual cash flows,
while financial assets classified and measured at fair value
through other comprehensive income are held within a business
model with the objective of both holding to collect contractual
cash flows and selling. Financial assets which are not held within
the aforementioned business models are classified and measured
at fair value through profit or loss.

All regular way purchases and sales of financial assets are
recognized on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by
regulation or convention in the marketplace.
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3. FEEHBEREE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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(continued)

Investments and other financial assets (continued)

Subsequent measurement

The subsequent measurement of financial assets depends on
their classification as follows:

Financial assets at amortized cost (debt instruments)

Financial assets at amortized cost are subsequently measured
using the effective interest method and are subject to impairment.
Gains and losses are recognized in the income statement when
the asset is derecognized, modified or impaired.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is primarily
derecognized (i.e., removed from the Group’s consolidated
statement of financial position) when:

e the rights to receive cash flows from the asset have expired;
or

e the Group has transferred its rights to receive cash flows from
the asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under
a “pass-through” arrangement; and either (i) the Group has
transferred substantially all the risks and rewards of the
asset, or (ii) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but has
transferred control of the asset.
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—E-TFE=A=+—H 31 March 2020
3. FEEHBEREE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
RIEIRASHEE(E) Derecognition of financial assets (continued)

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement,
it evaluates if, and to what extent, it has retained the risk and
rewards of ownership of the asset. When it has neither transferred
nor retained substantially all the risks and rewards of the asset nor
transferred control of the asset, the Group continues to recognize
the transferred asset to the extent of the Group’s continuing
involvement. In that case, the Group also recognizes an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that
the Group has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration
that the Group could be required to repay.

Impairment of financial assets

The Group recognizes an allowance for expected credit losses
(“ECLs") for all debt instruments not held at fair value through
profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all
the cash flows that the Group expects to receive, discounted at an
approximation of the original effective interest rate. The expected
cash flows will include cash flows from the sale of collateral held
or other credit enhancements that are integral to the contractual
terms.
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(continued)

Impairment of financial assets (continued)

General approach

ECLs are recognized in two stages. For credit exposures for which
there has not been a significant increase in credit risk since initial
recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12 months (a
12-month ECL). For those credit exposures for which there has
been a significant increase in credit risk since initial recognition,
a loss allowance is required for credit losses expected over the
remaining life of the exposure, irrespective of the timing of the
default (a lifetime ECL).

At each reporting date, the Group assesses whether the credit risk
on a financial instrument has increased significantly since initial
recognition. When making the assessment, the Group compares
the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and considers
reasonable and supportable information that is available without
undue cost or effort, including historical and forward-looking
information.

The Group considers a financial asset in default when contractual
payments are one year past due. However, in certain cases,
the Group may also consider a financial asset to be in default
when internal or external information indicates that the Group is
unlikely to receive the outstanding contractual amounts in full
before taking into account any credit enhancements held by the
Group. A financial asset is written off when there is no reasonable
expectation of recovering the contractual cash flows.

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2019/20 105



B HmRME 2

—E-TF=-A=+—H

Notes to Financial Statements (continuved)
31 March 2020

3. FEEHBEREE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

106

ERMEEREE)

—H (&)

BAFEFAR ARG EERER
REHERATNEZSREEARE R
FEITRE - YR T ERBEEEE
ZBEB YRR - AN T PR R E Ty
R IR 5 R M R B B T B AR AR
B o

(continued)

Impairment of financial assets (continued)

General approach (continued)

Debt investments at fair value through other comprehensive

income and financial assets at amortized cost are subject to

impairment under the general approach and they are classified

within the following stages for measurement of ECLs except for

trade receivables and finance lease receivables which apply the

simplified approach as detailed below.

F& B — EER R B VAR AR Stage 1 - Financial instruments for which credit risk has not
E|EREN - BBERER increased significantly since initial recognition and
ERNT @ AEHEZEES for which the loss allowance is measured at an
BreBrfEcemTAE amount equal to 12-month ECLs

EE— — (ZEERBEVIEERANKE Stage 2 - Financial instruments for which credit risk has
ZEENN(ELIEEEERE increased significantly since initial recognition but
ZERMEE) BEBEEEG that are not credit-impaired financial assets and for
BRERNZHEREEEE which the loss allowance is measured at an amount
eI EZERIA equal to lifetime ECLs

MEER = RBEEHAEEERE Stage 3 - Financial assets that are credit-impaired at the

(L EBEXBEZE(RE
ERE)  BBBEBBIRSE
AREHEMEERRZE
M EB2EemEE

EHEEAFRLT 2019/20 Fi

reporting date (but that are not purchased or
originated credit-impaired) and for which the loss
allowance is measured at an amount equal to
lifetime ECLs
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(continued)

Impairment of financial assets (continued)

Simplified approach

For trade receivables that do not contain a significant financing
component or when the Group applies the practical expedient
of not adjusting the effect of a significant financing component,
and finance lease receivables, the Group applies the simplified
approach in calculating ECLs. Under the simplified approach,
the Group does not track changes in credit risk, but instead
recognizes a loss allowance based on lifetime ECLs at each
reporting date. The Group has established a provision matrix
that is based on its historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic
environment.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial
liabilities at fair value through profit or loss, loans and borrowings,
or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognized initially at fair value and,
in the case of loans and borrowings, net of directly attributable
transaction costs.

The Group’s financial liabilities include trade and bills payables,
financial liabilities included in other payables and accruals, lease
liabilities and interest-bearing bank borrowings.
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Notes to Financial Statements (continued)
31 March 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial liabilities (continued)

Subsequent measurement

The subsequent measurement of financial liabilities depends on
their classification as follows:

Financial liabilities at amortized cost (loans and borrowings)

After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortized cost, using the effective
interest rate method unless the effect of discounting would be
immaterial, in which case they are stated at cost.

Gains and losses are recognized in the income statement when
the liabilities are derecognized as well as through the effective
interest rate amortization process.

Amortized cost is calculated by taking into account any discount
or premium on acquisition and fees or costs that are an integral
part of the effective interest rate. The effective interest rate
amortization is included in the income statement.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those
contracts that require a payment to be made to reimburse the
holder for a loss it incurs because the specified debtor fails to
make a payment when due in accordance with the terms of a debt
instrument. A financial guarantee contract is recognized initially
as a liability at its fair value, adjusted for transaction costs that are
directly attributable to the issuance of the guarantee. Subsequent
to initial recognition, the Group measures the financial guarantee
contract at the higher of (i) the ECL allowance determined in
accordance with the policy as set out in “Impairment of financial
assets”; and (ii) the amount initially recognized less, when
appropriate, the cumulative amount of income recognized.
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A financial liability is derecognized when the obligation under the
liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability
and a recognition of a new liability, and the difference between
the respective carrying amounts is recognized in the income
statement.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the statement of financial position if there
is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, or to
realize the assets and settle the liabilities simultaneously.

Inventories

Inventories are stated at the lower of cost and net realizable
value. Cost is determined on the weighted average basis and,
in the case of work in progress and finished goods, comprises
direct materials, direct labour and an appropriate proportion of
overheads. Net realizable value is based on estimated selling
prices less any estimated costs to be incurred to completion and
disposal.
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(continued)

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash
and cash equivalents comprise cash on hand, bank balances and
bank deposits, and short term highly liquid investments that are
readily convertible into known amounts of cash, are subject to an
insignificant risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank overdrafts
which are repayable on demand and form an integral part of the
Group’s cash management.

For the purpose of the consolidated statement of financial
position, cash and bank balances comprise cash on hand, bank
balances and bank deposits, which are not restricted as to use.

Provisions

A provision is recognized when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required to
settle the obligation, provided that a reliable estimate can be
made of the amount of the obligation.

When the effect of discounting is material, the amount recognized
for a provision is the present value at the end of the reporting
period of the future expenditures expected to be required to
settle the obligation. The increase in the discounted present value
amount arising from the passage of time is included in finance
costs in the income statement.

The Group provides for warranties in relation to the sale of certain
products. Provisions for these assurance-type warranties granted
by the Group are recognized based on sales volume and past
experience of the level of repairs and returns, discounted to their
present values as appropriate.
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(continued)

Income tax

Income tax comprises current and deferred tax. Income tax
relating to items recognized outside the income statement is
recognized in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation authorities,
based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period, taking
into consideration interpretations and practices prevailing in the
countries in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period between
the tax bases of assets and liabilities and their carrying amounts
for financial reporting purposes.

Deferred tax liabilities are recognized for all taxable temporary
differences, except:

e when the deferred tax liability arises from the initial
recognition of an asset or liability in a transaction that is not
a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss;
and

e in respect of taxable temporary differences associated with
investments in subsidiaries and associates, when the timing
of the reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not
reverse in the foreseeable future.
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(continued)

Income tax (continued)

Deferred tax assets are recognized for all deductible temporary
differences, and the carryforward of unused tax credits and any
unused tax losses. Deferred tax assets are recognized to the extent
that it is probable that taxable profit will be available against which
the deductible temporary differences, the carryforward of unused
tax credits and unused tax losses can be utilized, except:

e when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and

e in respect of deductible temporary differences associated
with investments in subsidiaries and associates, deferred tax
assets are only recognized to the extent that it is probable
that the temporary differences will reverse in the foreseeable
future and taxable profit will be available against which the
temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be utilized.
Unrecognized deferred tax assets are reassessed at the end of
each reporting period and are recognized to the extent that it has
become probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be recovered.
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(continued)

Income tax (continued)

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply to the period when the asset is realized
or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the
reporting period.

Deferred tax assets and deferred tax liabilities are offset if and only
if the Group has a legally enforceable right to set off current tax
assets and current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same
taxation authority on either the same taxable entity or different
taxable entities which intend either to settle current tax liabilities
and assets on a net basis, or to realize the assets and settle the
liabilities simultaneously, in each future period in which significant
amounts of deferred tax liabilities or assets are expected to be
settled or recovered.

Government grants

Government grants are recognized at their fair value where there
is reasonable assurance that the grant will be received and all
attaching conditions will be complied with. When the grant relates
to an expense item, it is recognized as income on a systematic
basis over the periods that the costs, which it is intended to
compensate, are expensed. Where the grant relates to an asset,
the fair value is credited to a deferred income account and is
released to the income statement over the expected useful life of
the relevant asset by equal annual installments.
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Revenue from contracts with customers is recognized when
control of goods is transferred to the customers at an amount
that reflects the consideration to which the Group expects to be
entitled in exchange for those goods.

When the contract contains a financing component which
provides the customer with a significant benefit of financing the
transfer of goods to the customer for more than one year, revenue
is measured at the present value of the amount receivable,
discounted using the discount rate that would be reflected in
a separate financing transaction between the Group and the
customer at contract inception. When the contract contains a
financing component which provides the Group a significant
financial benefit for more than one year, revenue recognized
under the contract includes the interest expense accreted on
the contract liability under the effective interest method. For a
contract where the period between the payment by the customer
and the transfer of the promised goods is one year or less, the
transaction price is not adjusted for the effects of a significant
financing component, using the practical expedient in HKFRS
15. Furthermore, the Group has elected to apply the practical
expedient to recognize the incremental costs of obtaining a
contract as an expense when incurred if the amortization period of
the asset that the Group otherwise would have recognized is one
year or less.

Revenue from the sale of goods is recognized at the point in time

when control of the asset is transferred to the customer, generally
on delivery of the goods.
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(continued)

Revenue recognition (continued)

Other income

Interest income is recognized on an accrual basis using the
effective interest method by applying the rate that exactly
discounts the estimated future cash receipts over the expected life
of the financial instrument or a shorter period, when appropriate,
to the net carrying amount of the financial asset.

Dividend income is recognized when the shareholders’ right to
receive payment has been established, it is probable that the
economic benefits associated with the dividend will flow to the
Group and the amount of the dividend can be measured reliably.

Rental income is recognized on a time proportion basis over the
lease term.

Finance lease interest income is recognized on an accrual
basis using the effective interest method by applying the rate
that exactly discounts the estimated future cash receipts over
the expected life of the net investment of the finance lease or a
shorter period, when appropriate, to the net carrying amount of
the net investment of the finance lease.
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(continued)

Contract liabilities

A contract liability is recognized when a payment is received or a
payment is due (whichever is earlier) from a customer before the
Group transfers the related goods or services. Contract liabilities
are recognized as revenue when the Group performs under the
contract (i.e., transfers control of the related goods or services to
the customer).

Leases (applicable from 1 April 2019)

The Group assesses at contract inception whether a contract is, or
contains, a lease. A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a
period of time in exchange for consideration.

Group as a lessee

The Group applies a single recognition and measurement
approach for all leases, except for short-term leases and leases of
low-value assets. The Group recognizes lease liabilities to make
lease payments and right-of-use assets representing the right to
use the underlying assets.

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2019/20



B ISR R 2 Notes to Financial Statements (continved)

—EZTF=R=+—H 31 March 2020
3. FEEHBERBEHE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

HE(E=-E—-AFENA—A®ER)(Z) Leases (applicable from 1 April 2019) (continued)

KEFERBATNA(E) Group as a lessee (continued)

(a) (EHEEE (a) Right-of-use assets
FREEERAERS BB (BAEEE Right-of-use assets are recognized at the commencement date
BEMNHEAAH) ER - FTHES of the lease (that is the date the underlying asset is available
EERP AR ] REHTE RA(RE for use). Right-of-use assets are measured at cost, less any
EiEstE THEFtEHEaEE accumulated depreciation and any impairment losses, and
HE - FAEEENKABIED#E adjusted for any remeasurement of lease liabilities. The cost
RN EEESTE CELANYBRE of right-of-use assets includes the amount of lease liabilities
R LAR A B EREk 2 AifEE recognized, initial direct costs incurred, and lease payments
MEEFRE WA EREEESE - made at or before the commencement date less any lease
FREEEEMRE MG FE R incentives received. Right-of-use assets are depreciated on a
(BB AR NIRE G AFTIRITE straight-line basis over the shorter of the lease terms and the
m estimated useful lives of the assets as follows:
Taft i E R AtER+=F Prepaid land lease payments 50 to 52 years
ES —ERF Properties 1 to 5 years
B —E=F Motor vehicles 1 to 3 years
MEREEEFEREMENTES When a right-of-use asset meets the definition of investment
AIFF AR EYZE - HBETAEEETY property, it is included in investment properties. The
WBMIERAsTE  EEBEBEARER[&K corresponding right-of-use asset is initially measured at cost,
B JBREAERE - and subsequently measured at fair value, in accordance with

the Group’s policy for “investment properties”.
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Notes to Financial Statements (continuved)
31 March 2020

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Leases (applicable from 1 April 2019) (continued)

Group as a lessee (continued)

(b) Lease liabilities
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Lease liabilities are recognized at the commencement date
of the lease at the present value of lease payments to be
made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any
lease incentives receivable.

In calculating the present value of lease payments, the
Group uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the
lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease
term, a change in lease payments (e.g., a change to future
lease payments resulting from a change in an index or rate)
or a change in assessment of an option to purchase the
underlying asset.
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Notes to Financial Statements (continued)
31 March 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Leases (applicable from 1 April 2019) (continued)

Group as a lessee (continued)

(c) Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption
to its short-term leases of properties and office equipment (that
is those leases that have a lease term of 12 months or less
from the commencement date and do not contain a purchase
option). It also applies the recognition exemption for leases
of low-value assets to leases of office equipment that are
considered to be of low value.

Lease payments on short-term leases and leases of low-value
assets are recognized as an expense on a straight-line basis
over the lease term.

Group as a lessor

When the Group acts as a lessor, it classifies at lease inception (or
when there is a lease modification) each of its leases as either an
operating lease or a finance lease.

Leases in which the Group does not transfer substantially all
the risks and rewards incidental to ownership of an asset are
classified as operating leases. Rental income is accounted for on
a straight-line basis over the lease terms and is included in other
income in the income statement.

Leases that transfer substantially all the risks and rewards
incidental to ownership of an underlying asset to the lessee are
accounted for as finance leases. At the commencement date, the
cost of the leased asset is capitalized at the present value of the
lease payments and related payments (including the initial direct
costs), and presented as a receivable at an amount equal to the
net investment in the lease. The finance costs of such leases
are charged to the income statement so as to provide a constant
periodic rate of charge over the lease terms.
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Notes to Financial Statements (continued)
31 March 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Leases (applicable before 1 April 2019)

Leases that transfer substantially all the rewards and risks of
ownership of assets to the Group, other than legal title, are
accounted for as finance leases. At the inception of a finance
lease, the cost of the leased asset is capitalized at the present
value of the minimum lease payments and recorded together
with the obligation, excluding the interest element, to reflect the
purchase and financing. Assets held under capitalized finance
leases, including prepaid land lease payments under finance
leases, are included in property, plant and equipment, and
depreciated over the shorter of the lease terms and the estimated
useful lives of the assets. The finance costs of such leases are
charged to the income statement so as to provide a constant
periodic rate of charge over the lease terms.

Assets acquired through hire purchase contracts of a financing
nature are accounted for as finance leases, but are depreciated
over their estimated useful lives.

When the Group is a lessor under finance leases, an amount
representing the minimum lease receivables and initial direct
costs is included in the statement of financial position as finance
lease receivables. The difference between the sum of the
minimum lease receivables, initial direct costs and their present
value is recognized as unearned finance income. Unearned
finance income is recognized over the period of the lease using
the effective interest rate method.

Leases where substantially all the rewards and risks of ownership
of assets remain with the lessor are accounted for as operating
leases. Where the Group is the lessor, assets leased by the Group
under operating leases are included in non-current assets, and
rentals receivable under the operating leases are credited to the
income statement on the straight-line basis over the lease terms.
Where the Group is the lessee, rentals payable under operating
leases are charged to the income statement on the straight-line
basis over the lease terms.

Prepaid land lease payments under operating leases are initially

stated at cost and subsequently recognized on the straight-line
basis over the lease terms.
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Notes to Financial Statements (continued)
31 March 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets that
necessarily take a substantial period of time to get ready for
their intended use or sale, are capitalized as part of the cost of
those assets. The capitalization of such borrowing costs ceases
when the assets are substantially ready for their intended use
or sale. Investment income earned on the temporary investment
of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs capitalized. All other
borrowing costs are expensed in the period in which they are
incurred. Borrowing costs consist of interest and other costs that
an entity incurs in connection with the borrowing of funds.

Foreign currencies

These financial statements are presented in Hong Kong dollars,
which is the Company’s functional currency. Each entity in the
Group determines its own functional currency and items included
in the financial statements of each entity are measured using
that functional currency. Foreign currency transactions recorded
by the entities in the Group are initially recorded using their
respective functional currency rates prevailing at the dates of
the transactions. Monetary assets and liabilities denominated
in foreign currencies are translated at the functional currency
rates of exchange ruling at the end of the reporting period.
Differences arising on settlement or translation of monetary items
are recognized in the income statement. Non-monetary items
that are measured in terms of historical cost in a foreign currency
are translated using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair value in a
foreign currency are translated using the exchange rates at the
date when the fair value was measured. The gain or loss arising
on translation of a non-monetary item measured at fair value is
treated in line with the recognition of the gain or loss on change
in fair value of the item (i.e., translation differences on the item
whose fair value gain or loss is recognized in other comprehensive
income or the income statement is also recognized in other
comprehensive income or the income statement, respectively).
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Notes to Financial Statements (continued)
31 March 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Foreign currencies (continued)

In determining the exchange rate on initial recognition of the
related asset, expense or income on the derecognition of a non-
monetary asset or non-monetary liability relating to an advance
consideration, the date of initial transaction is the date on which
the Group initially recognizes the non-monetary asset or non-
monetary liability arising from the advance consideration. If
there are multiple payments or receipts in advance, the Group
determines the transaction date for each payment or receipt of the
advance consideration.

The functional currencies of certain overseas subsidiaries and
associates are currencies other than the Hong Kong dollar. As at
the end of the reporting period, the assets and liabilities of these
entities are translated into Hong Kong dollars at the exchange
rates prevailing at the end of the reporting period and their income
statements are translated into Hong Kong dollars at the weighted
average exchange rates for the year. The resulting exchange
differences are recognized in other comprehensive income and
accumulated in the exchange fluctuation reserve. On disposal of a
foreign operation, the component of other comprehensive income
relating to that particular foreign operation is recognized in the
income statement.

For the purpose of the consolidated statement of cash flows, the
cash flows of overseas subsidiaries are translated into Hong Kong
dollars at the exchange rates ruling at the dates of the cash flows.
Frequently recurring cash flows of overseas subsidiaries which
arise throughout the year are translated into Hong Kong dollars at
the weighted average exchange rates for the year.
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Notes to Financial Statements (continued)
31 March 2020

3. FEEHBEREE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

EEER Employee benefits

(a) RitkzqirZ/ (a) Pension schemes
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The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance, for those employees who are eligible to participate
in the MPF Scheme. Contributions are made based on a
certain percentage of the employees’ basic salaries and are
charged to the income statement as they become payable in
accordance with the rules of the MPF Scheme. The assets of
the MPF Scheme are held separately from those of the Group
in an independently administered fund. The Group’s employer
contributions vest fully with the employees when contributed
into the MPF Scheme.

Prior to the MPF Scheme becoming effective, the Group
operated a defined contribution retirement benefit scheme
(the “DCRB Scheme”) for those employees who were eligible
and had elected to participate in the DCRB Scheme. The
DCRB Scheme operates in a similar way to the MPF Scheme,
except that when an employee leaves the Group prior to his/
her interest in the DCRB Scheme vesting fully, the ongoing
contributions payable by the Group would be reduced by the
relevant amount of the forfeited employer contributions.

The employees of the Group’s subsidiaries in Mainland China
are required to participate in a central pension scheme (the
“Central Scheme”) which is operated by the local municipal
government. The contributions payable by these subsidiaries
to the Central Scheme, which are based on a certain
percentage of the salaries of their employees, are charged to
the income statement as they become payable in accordance
with the rules of the Central Scheme.
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31 March 2020

3. FEEHBEREE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

EERFI(E)

Employee benefits (continued)

(a) Rk sZ(4E) (a) Pension schemes (continued)
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Group’s subsidiaries in Taiwan operate a funded defined
benefit pension scheme (the “Old Scheme”) and make
monthly contributions to the retirement fund to meet
employees’ retirement and termination benefits entitlements.
The fund is administered by the Employees’ Retirement Fund
Committee (the “Committee”) and is deposited under the
Committee’s name with a government approved financial
institution, which acts as the trustee. The cost of providing
pension benefits under the defined benefit plan is determined
using the projected unit credit actuarial valuation method.

Remeasurements arising from the Old Scheme, comprising
actuarial gains and losses, the effect of the asset ceiling
(excluding amounts included in net interest on the net defined
benefit liability) and the return on plan assets (excluding
amounts included in net interest on the net defined benefit
liability), are recognized immediately in the consolidated
statement of financial position with a corresponding debit or
credit to retained profits through other comprehensive income
in the period in which they occur. Remeasurements are not
reclassified to the income statement in subsequent periods.

Past service costs are recognized in the income statement at
the earlier of:

e the date of the plan amendment or curtailment; and

e the date that the Group recognizes restructuring-related
costs
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

3. XEETERBEE)

BERFI(E)

Employee benefits (continued)

(a) RikaZ(4E) (a) Pension schemes (continued)
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Net interest is calculated by applying the discount rate to the
net defined benefit liability or asset. The Group recognizes
the following changes in the net defined benefit obligation
under “cost of sales”, “selling and distribution expenses”
and “administrative expenses” in the consolidated income
statement.

e Service costs comprising current service costs, past-
service costs, gains and losses on curtailments and non-
routine settlements

e Net interest expense or income

In 2005, the Taiwan government amended the related
pension scheme regulations by adding a new contributory
pension scheme (the “New Scheme”) in the Labour Pension
Act, which became effective on 1 July 2005. According to
the amended retirement regulations, the employees could
choose to either select the New Scheme or to stay with the
Old Scheme whatever they want. The obligation of the Group’s
subsidiaries in Taiwan to those employees selecting the New
Scheme is to contribute the required portion of the monthly
compensation to the government designated account since
the election, while the Group’s subsidiaries in Taiwan are still
liable under the Old Scheme for the portion pertaining to the
service years prior to 1 July 2005.
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3. FEEHBEREE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)
BERRNE)

Employee benefits (continued)

(b) BERBENZTES (b) Share-based payment transactions
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The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Employees (including directors) of the Group
receive remuneration in the form of share-based payment
transactions, whereby employees render services as
consideration for equity instruments (“equity-settled
transactions”).

The cost of equity-settled transactions is recognized in
employee benefit expense, together with a corresponding
increase in equity, over the period in which the performance
and/or service conditions are fulfilled. The cumulative
expense recognized for equity-settled transactions at the
end of each reporting period until the vesting date reflects
the extent to which the vesting period has expired and the
Group’s best estimate of the number of equity instruments
that will ultimately vest. The charge or credit to the income
statement for a period represents the movement in the
cumulative expense recognized as at the beginning and end
of that period.

Service and non-market performance conditions are not
taken into account when determining the grant date fair
value of awards, but the likelihood of the conditions being
met is assessed as part of the Group’s best estimate of the
number of equity instruments that will ultimately vest. Market
performance conditions are reflected within the grant date fair
value. Any other conditions attached to an award, but without
an associated service requirement, are considered to be non-
vesting conditions. Non-vesting conditions are reflected in the
fair value of an award and lead to an immediate expensing of
an award unless there are also service and/or performance
conditions.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

3. XEETERBEE)

BERFI(E)

Employee benefits (continued)

(b) ERBEAZIXZ(E) (b) Share-based payment transactions (continued)
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For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met,
no expense is recognized. Where awards include a market or
non-vesting condition, the transactions are treated as vesting
irrespective of whether the market or non-vesting condition is
satisfied, provided that all other performance and/or service
conditions are satisfied.

Where the terms of an equity-settled award are modified, as
a minimum an expense is recognized as if the terms had not
been modified, if the original terms of the award are met. In
addition, an expense is recognized for any modification that
increases the total fair value of the share-based payment
transaction, or is otherwise beneficial to the employee as
measured at the date of modification.

Where an equity-settled award is cancelled, it is treated as
if it had vested on the date of cancellation, and any expense
not yet recognized for the award is recognized immediately.
This includes any award where non-vesting conditions within
the control of either the Group or the employee are not met.
However, if a new award is substituted for the cancelled
award, and is designated as a replacement award on the date
that it is granted, the cancelled and new awards are treated as
if they were a modification of the original award, as described
in the previous paragraph.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings per
share.
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ESTIMATES

The preparation of the Group’s financial statements requires
management to make judgements, estimates and assumptions
that affect the reported amounts of revenue, expenses, assets and
liabilities, and their accompanying disclosures, and the disclosure
of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities
affected in the future.

Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart from
those involving estimations, which have the most significant effect
on the amounts recognized in the financial statements:

(a) Impairment of assets

In determining whether an asset is impaired or the event
previously causing the impairment no longer exists, the Group
has to exercise judgement in the area of asset impairment,
particularly in assessing: (1) whether an event has occurred
that may affect the asset value or such event affecting the asset
value has not been in existence; (2) whether the carrying
value of an asset can be supported by the net present value
of future cash flows which are estimated based upon the
continued use of the asset or derecognition; and (3) the
appropriate key assumptions to be applied in preparing cash
flow projections including whether these cash flow projections
are discounted using an appropriate rate. Changing the
assumptions selected by management to determine the level
of impairment, including the discount rates or the growth rate
assumptions in the cash flow projections, could materially
affect the net present value used in the impairment test.
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Notes to Financial Statements (continued)
31 March 2020

4, ERSTHER G E) 4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND

ESTIMATES (continued)

KB (&) Judgements (continued)

(b) 7IRAL B EZEZ HIH (b) Withholding taxes arising from the distributions of dividends
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The Group’s determination as to whether to accrue for
withholding taxes arising from the distributions of dividends
from certain subsidiaries according to the relevant tax
jurisdictions is subject to judgement on the timing of the
payment of the dividend. The Group considered that if the
profits will not be distributed in the foreseeable future, then
no withholding taxes should be provided.

Classification between investment properties and owner-
occupied properties

The Group determines whether a property qualifies as an
investment property, and has developed criteria in making
that judgement. Investment property is a property held to
earn rentals or for capital appreciation or both. Therefore,
the Group considers whether a property generates cash flows
largely independently of the other assets held by the Group.
Some properties comprise a portion that is held to earn
rentals or for capital appreciation and another portion that is
held for use in the production or supply of goods or services
or for administrative purposes. If these portions could be sold
separately or leased out separately under a finance lease, the
Group accounts for the portions separately. If the portions
could not be sold separately, the property is an investment
property only if an insignificant portion is held for use in the
production or supply of goods or services or for administrative
purposes. Judgement is made on an individual property basis
to determine whether ancillary services are so significant that
a property does not qualify as an investment property.
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Notes to Financial Statements (continuved)
31 March 2020

4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Judgements (continued)

(d) Classification between finance leases and operating leases

Leases are required to be classified as either finance leases
(which transfer substantially all the risks and rewards of
ownership, and give rise to recognition of a receivable by the
lessor) and operating leases (which result in recognition of the

leased asset by the lessor).

Situations that would normally lead to a lease being classified

as a finance lease include the following:

e the lease transfers ownership of the asset to the lessee by

the end of the lease term;

the lessee has the option to purchase the asset at a price
which is expected to be sufficiently lower that the fair
value at the date the option becomes exercisable and, at
the inception of the lease, it is reasonably certain that the
option will be exercised;

the lease term is for the major part of the economic life of
the asset, even if title is not transferred;

at the inception of the lease, the present value of the
minimum lease payments amounts to at least substantially
all of the fair value of the leased asset; or

the leased assets are of a specialized nature such that

only the lessee can use them without major modifications
being made.
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Notes to Financial Statements (continued)
31 March 2020

4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty

The key assumptions concerning the future and other key sources
of estimation uncertainty at the end of the reporting period, that
have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial
year, are described as below.

(a) Impairment of goodwill

The Group determines whether goodwill is impaired at least
on an annual basis. This requires an estimation of the value
in use of the cash-generating units to which the goodwill is
allocated. Estimating the value in use requires the Group to
make an estimate of the expected future cash flows from the
cash-generating unit and also to choose a suitable discount
rate and growth rate in order to calculate the present value of
those cash flows. The net carrying amount of goodwill as at 31
March 2020 was HK$51,905,000 (2019: HK$94,923,000).
More details of the impairment assessment are given in note
17.

(b) Estimation regarding inventory provision

Management of the Group reviews the inventory ageing
analysis on a periodic basis for those aged inventories.
This involves comparison of the carrying value of the aged
inventory items with the respective net realizable value. In
addition, management of the Group considers various factors,
including historical sales patterns, post year-end usage or
sales and selling prices of inventories, market demand,
technological changes and the Group’s future plan of usage
or sale to ascertain whether provision is required to be made
in the financial statements for any obsolete and slow-moving
items. Physical counts on all inventories are carried out on a
periodic basis in order to determine whether any provision is
required to be made in respect of any obsolete and defective
inventories identified.
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4. ERETHETRM&ET(E) 4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

EErTHEBEE(Z) Estimation uncertainty (continued)
(c) JEWE ZETH R IEN & 70 E AR5 78 (c) Estimation regarding provision for expected credit losses on
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trade receivables and finance lease receivables

The Group uses a provision matrix to calculate ECLs for trade
receivables and finance lease receivables. The provision rates
are based on days past due for groupings of various customer
segments that have similar loss patterns. The Group takes
into consideration information that is available at the reporting
date about past events, current conditions and forecasts of
future economic conditions.

The provision matrix is initially based on the Group’s historical
observed default rates. The Group will calibrate the matrix
to adjust the historical credit loss experience with forward-
looking information. For instance, if forecast economic
conditions are expected to deteriorate over the next year
which can lead to an increased number of defaults in the
manufacturing sector, the historical default rates are adjusted.
At each reporting date, the historical observed default rates
are updated and changes in the forward-looking estimates are
analyzed.

The assessment of the correlation among historical observed
default rates, forecast economic conditions and ECLs is
a significant estimate. The amount of ECLs is sensitive to
changes in circumstances and forecast economic conditions.
The Group’s historical credit loss experience and forecast
of economic conditions may also not be representative of a
customer’s actual default in the future. The information about
the ECLs on the Group’s trade receivables and finance lease
receivables is disclosed in notes 20 and 22 to the financial
statements, respectively.
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Notes to Financial Statements (continved)
31 March 2020

5. ReEsIER 5. OPERATING SEGMENT INFORMATION
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The Group is principally involved in the manufacture and sale of
plastic injection moulding machines and related products. For
management purposes, the Group is organized into business units
based on the locations of customers and has three reportable
operating segments as follows:

(i) Mainland China and Hong Kong;
(i) Taiwan; and
(iii) Other overseas countries.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit,
which is a measure of adjusted profit before tax. The adjusted
profit before tax is measured consistently with the Group’s profit
before tax except that interest income, unallocated income and
gains, non-lease-related finance costs, share of profits less
losses of associates and corporate and unallocated expenses are
excluded from such measurement.

Segment assets exclude investments in associates, deferred tax
assets and cash and bank balances except pledged bank deposits.
Segment liabilities exclude interest-bearing bank borrowings, tax
payable and deferred tax liabilities.

There are no significant sales between the reportable operating
segments.
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—Z-EF=A=+—H 31 March 2020
5. BREQHER (&) 5. OPERATING SEGMENT INFORMATION (continued)
TREVWEBE-_E-EFER_E—NE= The following tables present revenue, results, certain assets,
A=T—BLEFEREELE D F 2 liabilities and expenditure information for the Group’s operating
WEE ETEE BEBEMEZER - segments for the years ended 31 March 2020 and 2019.
RENEFH
iRt 6
Segment revenue PBEE
from external customers Segment results
(EEFT) (HK$'000) 2020 2019 2020 2019
R AR R EE Mainland China and Hong Kong 1,038,861 1,061,796 35,440 112,726
=¥ Taiwan 97,823 125,133 143,184 4,401
HngIER Other overseas countries 376,679 449,009 (10,012) 26,750
1,513,363 1,635,938 168,612 143,877
BENPEERRBA Reconciliation of results of operating segments
BAFESHNT to profit before tax is as follows:
manHEE Operating segment results 168,612 143,877
KERWA R Unallocated income and gains 17,452 10,869
PERRENTE Corporate and unallocated expenses (35,449) (29,828)
BERA(HERRE Finance costs (other than
FBBRIN interest on lease liabilities) (2,343) (1,954)
[ERBL R RGFIREE Share of profits less losses of associates 738 1,043
BRBADRE A Profit before tax 149,010 124,007
134 BHESBEABARATR 2019/20 Fif CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2019/20
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Notes to Financial Statements (continued)
31 March 2020

5. KRESER(E) 5. OPERATING SEGMENT INFORMATION (continued)

PHEE FHEE

Segment assets Segment liabilities
(EETFT) (HK$000) 2020 2019 2020 2019
REKREREE Mainland China and Hong Kong 2,040,593 2,197,534 472,206 428,621
=y Taiwan 91,804 154,090 31,320 29,832
HigsE R Other overseas countries 257,222 362,544 49,883 62,654
2,389,619 2,714,168 553,409 521,107
REENR 2 KA Investments in associates 21,610 31211 - -
FBELERE Unallocated assets 1,031,344 706,366 - -
AEDAR Unallocated liabilities - - 210,854 164,562
3,442,573 3,451,745 764,263 685,669

AfbAiER
Other segment information
ERBERIRY
REEE/RETE
ERES :EET N Impairment losses/ BRER
Depreciation and Other non-cash provisions charged to the Capital
amortization income income statement, net expenditure

(877) (HK$'000) 2020 219 2020 2019 2020 2019 2020 2019
hEARRERE Mainland China and Hong Kong 52,069 53978 (3,200  (69242) 50,900 458 15,393 15,385
qE Taiwan 1,687 1583 - (635) 162 112 906 899
EtrBINER Other overseas countries 1,794 2859 - (2311) 5,004 616 1,000 1,740
55,550 58420 (3,206)  (72,183) 56,066 5310 17,299 18,024
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Notes to Financial Statements (continued)
31 March 2020

5. OPERATING SEGMENT INFORMATION (continued)

kRBEE
Non-current assets
(BE¥TFor) (HK$'000) 2020 2019
MK BE K B/ Mainland China and Hong Kong 930,058 1,066,466
& e Taiwan 13,874 87,782
E g s NE R Other overseas countries 631 862
944,563 1,155,110

B ZIERBEEERTIREEME R
MTAHE -

HIFRELERAEER S

ITREFZEH

BE_ZT_TFR—

—“NEFE=A=t+—
Eﬁif*iﬁiﬁfﬂﬁl\EﬁZX%ﬂ%ﬁw
BEAEEARGE BN ZTHAL -

The non-current asset information above is based on the locations
of the assets and excludes deferred tax assets and financial
instruments.

Information about major customers

For the years ended 31 March 2020 and 2019, no revenue from
transactions with a single external customer amounted to 10% or
more of the Group’s total revenue.

6. Wz 6. REVENUE
AEEKREREFPEHNKGEEHEEERA The Group’s revenue from contracts with customers is related to
B WERBKREERERIESEERE sale of goods, and all the revenue is recognized at a point in time
BEFRER  —BRARNERE - when control of goods is transferred to customers generally on
delivery of the goods.
(BB For) (HK$°000) 2020 2019
RE R & AR s Revenue from contracts with customers 1,513,363 1,635,938
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Notes to Financial Statements (continued)

—EZTF=R=+—H 31 March 2020

6. W& (&) 6. REVENUE (continued)
PiFWEER Disaggregated revenue information
BT T) (HK$°000) 2020 2019
REEEEHN Revenue from contracts

W —-HEER with customers — sale of goods

I 1R 2 T Geographical markets
AR K B R B Mainland China and Hong Kong 1,038,861 1,061,796
=y Taiwan 97,823 125,133
HAgsMNER Other overseas countries 376,679 449,009
REBE S LR BT Total revenue from contracts with customers 1,513,363 1,635,938

TREIIFFAREHIEOAEMNALR
EHARERNKE SR

The following table shows the amounts of revenue recognized in
the current reporting period that were included in the contract
liabilities at the beginning of the reporting period:

(EMFor) (HK$°000) 2020 2019
FTARE B9 Revenue recognized that

BHBERN was included in contract liabilities

R = at the beginning of the reporting period

HEE MW Sale of goods 40,726 57,029
BHREE Performance obligations

ERASEROETNERMRIIMT -

#HE Han

BHOREERINEmBENX - MR K&
REMEA=TE—BN\TRXARH -

EHEEEBRARF] 2019/20 F5

Information about the Group’s performance obligations is
summarized below:

Sale of goods

The performance obligation is satisfied upon delivery of the goods
and payment is generally due between 30 and 180 days from
delivery.

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2019/20 137



PR MR @)

—E-TF=-A=+—H

7. BRBLATEF

AEE 2 BRBANEFE B (GEA) T3

Notes to Financial Statements (continued)

31 March 2020

7. PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/(crediting):

BIA

GE¥For) (HK$'000) K1#F Notes 2020 2019
&= P17 E R A Cost of inventories sold 1,174,483 1,282,334
M - BEKEE Depreciation of property,

ZITE plant and equipment 14 52,438 57,033
TRAREEZINE Depreciation of right-of-use assets

ZE—NF B L (2019: Amortization of prepaid

THEFZE#H) land lease payments) 16(a), 16(b) 3,112 1,387
HEWE BB RRE Gain on disposal of items of property,

ZUEse plant and equipment* (145,744) (513)
W - BB K& Write-off of items of property,

2 ek plant and equipment* 14 3,470 770
Rz RE Impairment of goodwill*** 17 43,018 -
KEHETZ2HD Minimum lease payments under

JERTREFRIESL operating leases - 6,122
TRAHEAERFEN Lease payments not included in the

HER measurement of lease liabilities 16(d) 4,492 -
MrELFAEER Research and development costs*** 37,117 40,364
BT Bh R xx Government grants*/**** (14,447) (21,002)
ZEEEN € Auditor’s remuneration 2,504 2,502
EIRMNTHE(EEZHE Employee benefit expenses (excluding

BroN—H7aE9) directors’ emoluments — note 9):

T & & Wages and salaries 235,389 231,894

RIREETEIHER Pension scheme contributions

(EEEHFETED) (defined contribution scheme) 24,327 25,281

RIS ETEIRL A Pension scheme costs

(ErBAE2l) (defined benefit scheme) 28 277 410
FEWE ZERIRE Impairment of trade receivables,

SRR net*** 20 8,374 4,720
GFEREFE Provision for inventories, net** 594 976
FE U L E T EBRF Impairment/(write-back of

IE, CREREE) impairment) of finance lease

SRR receivables, net*** 22 2,255 (715)
H b e W BR FURE Impairment of other receivables,

Pt Rl net*** 21 1,825 329
PEH ZE SRR Foreign exchange differences, net*** 15,814 15,986
WEYHE 2 NFE Fair value gains on investment

U5+ properties*® 15 (6,676) (64,119)
BERWECHS Gross rental income on

WA s E* owner-occupied properties*® (10,150) (3,423)
B BB AR Less: Direct operating expenses

HeELZ arising from rental-earning
HELERE owner-occupied properties 241 207
BERYECHAS Net rental income on
WA FEE owner-occupied properties (9,909) (3,216)
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7. BRBUADGRR ()

Notes to Financial Statements (continued)
31 March 2020

7. PROFIT BEFORE TAX (continued)

REBZBRBINAEF B NG, (GTA) T The Group’s profit before tax is arrived at after charging/(crediting):
=I5 (&) (continued)
CEMTFoT) (HK$'000) H1aF Notes 2020 2019
WEMEZRS Gross rental income on

WA 4aE* investment properties* (28,881) (24,156)

B BRE YRR

Less: Direct operating expenses

MEEEL arising from rental-earning
BHEEERY investment properties 1,674 1,673
wEME e Net rental income on
WA %8 investment properties (27,207) (22,483)
A B A Interest income* (15,379) (8,865)
RMEHER B HA Finance lease interest income* (2,073) (2,004)
SR B E 2 AT Write-off of aged liabilities* - (8,326)
* ZEBHBEEEBERGAEWREER 2 EMk *  These items are included in “Other income and gains, net” on the

AR HEE A o

face of the consolidated income statement.

* ZIABDEERERERERZEERA] **  This item is included in “Cost of sales” on the face of the consolidated

A o

income statement.

o ZERBCBRERGERER 2 HML *** These items are included in “Other operating expenses, net” on the

X HFRE A

face of the consolidated income statement.

= R E BRAR B K B R R A 925 B i W B % **** \/arious government grants have been received mainly for setting up
HBSHE) o WEIREATRE - iwds T research activities in Mainland China. Conditions or contingencies
HRARERZGHSEFEELEER relating to these grants are fulfilled and they are not deducted
By 2 AR B - BIAE T RR A H b UL from the related costs which they are intended to compensate, but
A o fin A RSB 6 ISR 47 B T UC G 69 AR R recorded in other income. Government grants received for which
S AR B AR SR BT A R R R B IR - R related expenditure has not yet been incurred or to which there were
FEHRAMBRARPIERI MM RER unfulfilled conditions are included in “Other payables and accruals”

KEFHAEIFIR -

on the face of the consolidated statement of financial position.

8. MEMA 8. FINANCE COSTS
(B¥For) (HK$'000) 2020 2019
RITEFAE Interest on bank loans 2,343 1,954
HEBEFE Interest on lease liabilities 240 -
2,583 1,954

EHEEEBRARF] 2019/20 F5
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—E-EF=A=+—H 31 March 2020
9. EEHM 9. DIRECTORS’ EMOLUMENTS
*EF‘;J:W%E Bl & & R R H % 383(1) Directors’ emoluments for the year, disclosed pursuant to the
(a) OMMEUAR AR (BEEE Listing Rules, section 383(1)(a), (b), (c) and (f) of the Hong Kong
ﬂ’\ﬁﬂ)%ﬂ |ZE20 80 + FINEBH I Companies Ordinance and Part 2 of the Companies (Disclosure of
BT Information about Benefits of Directors) Regulation, are as follows:
(E#For) (HK$°000) 2020 2019
e Fees:
WITES Executive directors - -
BWUENITES Independent non-executive directors 880 880
HALEBN Other emoluments:
e RMEEYNZ Salaries, allowances and benefits in kind 6,125 7,054
%fﬁﬁff’] TE4T Performance related bonuses - -
RIREFTEIHEER Pension scheme contributions 45 72
7,050 8,006
(a) BIYFHITESE (a) Independent non-executive directors
FRN - AN TFBLIIERTESHES The fees paid to independent non-executive directors during
LU the year were as follows:
CGE¥For) (HK$'000) 2020 2019
RS B Mr. Bernard Charnwut CHAN 215 215
Anish LALVANI%c 4 Mr. Anish LALVANI 230 230
MFESEE Mr. Michael Tze Hau LEE 220 220
BREE 4 Mr. Johnson Chin Kwang TAN 215 215
880 880
FA - WEELMEFSE N FRLIEH There were no other emoluments payable to the independent
TER(ZZ—NF |- non-executive directors during the year (2019: Nil).
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—E-THE=A=+—H 31 March 2020
9. EEFHME) 9. DIRECTORS’ EMOLUMENTS (continued)
(b) BIITES (b) Executive directors
2020
P
EER
ENAG E3 ] Bk
Salaries, Bafa TEIMRR
allowances Performance Pension st
#4%  and benefits related scheme Total
CEEFr) (HK$'000) Fees in kind bonuses contributions emoluments
BEBRLL Ms. Lai Yuen CHIANG - 2,555 - 18 2573
BEBRE Mr. Chi Kin CHIANG** - 1,618 - 8 1,626
BUREE Mr. Stephen Hau Leung CHUNG - 1,580 - 18 1,598
REEF Mr. Sam Hon Wah NG*** - 372 - 1 373
- 6,125 - 45 6,170
2019
Fil
EER
ENAG 3] Bike
Salaries, Bata REE
allowances Performance Pension M@zt
¥4  and benefits related scheme Total
CEEFr) (HK$'000) Fees in kind bonuses contributions emoluments
BEEL Dr. Chen CHIANG* 247 - - 247
BEBRLL Ms. Lai Yuen CHIANG 2,555 - 18 2,573
BEBEE Mr. Chi Kin CHIANG** 1,885 - 18 1,903
BURLHE Mr. Stephen Hau Leung CHUNG 1,268 - 18 1,286
REEF L Mr. Sam Hon Wah NG*** 1,099 - 18 1,117
- 7,054 - 72 7,126
L RZE-)/\FEWMA=-+=H0 " BEF *  Dr. Chen CHIANG retired as the chairman of the board of
TRIEEEGIERNTESTUES directors and executive director and was appointed as the
EREEER - honorary chairman on 23 April 2018.
= RZTE-NEFENAZFTZH - BER ** Mr. Chi Kin CHIANG retired as an executive director and ceased
EERTHTESRTBEXIEZESR to be the deputy chairman of the board of directors on 22 August
BlER - RREUE#860,0007T1E A 2019, and received HK$860,000 as director’s termination benefit
HE_Z_ZF=-A=+—HILFE during the year ended 31 March 2020.
B4R IEE R ©
e NZZ—NFMA+TIE  RIREL *** Mr. Sam Hon Wah NG retired as an executive director on 19
EREITES © April 2019.
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31 March 2020

9. EEHM (&) 9. DIRECTORS’ EMOLUMENTS (continued)

(b) Executive directors (continued)

(b) MTES(#E)

142

WITEEHMEBELLT

The emoluments of the executive directors fell within the
following bands:

EEAY
Number of directors

(VB )(HKS) 2020 2019
1-500,000 1 1
1,000,001-1,500,000 - 2
1,500,001-2,000,000 2 1
2,500,001-3,000,000 1 1

4 5
ERN_TEN\FE  2HERUEHE Due to the adverse effects of the global financial tsunami
2 ZERTESFERRAEERHIRA in late 2008, the executive directors had voluntarily agreed

EXFHH BEEAKEEXEBHER
Ik FA - MERTEFREEER
FEEERRIBAORLI0%(ZFE—1
F:10%) - ERTEFTRREER
HITEFZEAFTHMBREZAER
B RBKFE o I - B
RELBFIVAGZ  REE-T
—NE=ZA=+—RHLHBFEA
MEMREEEETRARE  HE
A% B R 4B #26,0007T - m—7
- IRMEEEETRERE b
5 BEME 3 5 T EZRDTEAT ©

FRBRALBRENG T NESEW
RIEBAIN  ARBYEGTESH
B LA e {58 5 05 DR AR SR B Sl AE 2 DDA
REEE 2 RH - KBERAE(=T
—hEF |-

EEEBEBRARF] 2019/20 F3

to effect a temporary reduction of their basic remuneration
until the business of the Group recovers. During the year, all
the executive directors had agreed to a temporary reduction
of their basic remuneration of approximately 10% (2019:
10%). The basic remuneration of the executive directors
would be resumed to the original levels as contained in their
service agreements when the executive directors consider
appropriate. Further, Mr. Stephen Hau Leung CHUNG has
entered into a supplemental agreement whereby, for the
financial year ended 31 March 2019, his basic remuneration
would be reduced by an amount of HK$26,000 if he fails to
achieve certain performance targets. On the other hand, he
would be entitled to certain incentive bonus if he can achieve
certain performance targets.

During the year, except for the termination benefit paid to
a director as disclosed above, no emoluments were paid by
the Group to the directors as an inducement to join, or upon
joining the Group, or as compensation for loss of office (2019:
Nil).
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Notes to Financial Statements (continued)
31 March 2020

10. A E5EESMEZREE 10.FIVE HIGHEST PAID EMPLOYEES

FA hEEEEMEZRBERE=4
“T-AFER)ES HBMCHES
REAFEERARMIFEQ

—HR(ZB-NF —R)IFEZERSFHMH

The five highest paid employees during the year included three
(2019: four) directors, details of whose emoluments are set out in
note 9 to the financial statements.

Details of the remuneration for the year of the two (2019: one)

EEMFAMSFIBLOT : non-director highest paid employees are as follows:

(BEEFor) (HK$°000) 2020 2019

e RZHEREDN= Salaries, allowances and benefits in kind 1,818 865

FIABMAIEL Performance related bonuses - -

RIREFTEIHER Pension scheme contributions 36 18
1,854 883

HEZESFTHEEMSHELT

The remuneration of the non-director highest paid employees fell
within the following band:

EBE A"
Number of employees
(BB )(HKS) 2020 2019
500,001-1,000,000 2 1

BB X

FAR - AREREFREFTENEGH - i
RASERAREEEL RN TR ZER
BamAl o B Al I FERE LR ERT
EMH AR FEEERAER BE_F
—NFZA=+—BHLEFER  AEEXK
B RBAANGH - JTARAKERNZF
ERRBELRNESE BRI EA - &
i 3 [ 2 Ja M A T8 AR 7R 5 B4 8 K5 P
EBRRERE 2 RITHEAE -

EHEEBEBR AR 2019/20 F5

11.INCOME TAX EXPENSE

Hong Kong profits tax has not been provided as the Group
companies either did not generate any assessable profits arising
in Hong Kong or has available tax losses brought forward from
prior years to offset the assessable profits generated during the
year. For the year ended 31 March 2019, no provision for Hong
Kong profits tax has been made as the Group did not generate any
assessable profits arising in Hong Kong during that year. Taxes
on profits assessable elsewhere have been calculated at the rates
of tax prevailing in the countries/jurisdictions in which the Group
operates.
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Notes to Financial Statements (continued)
31 March 2020

11.INCOME TAX EXPENSE (continued)

(BE¥For) (HK$°000) 2020 2019
BIER : Current:
AEEZH Charge for the year
B Hong Kong - _
H b [= Elsewhere 25,290 18,383
BAFEEDVIR(ZR)BE Underprovision/(overprovision) in prior years (205) 695
IRIE(HT5E29) Deferred (note 29) 30,877 15,700
AREFFIESTH Tax charge for the year 55,962 34,778

FRER B AT A AE R A R B R K B 2~
AERRREEEEEREFE
(REHRI2%E40%) (ZF—NF : 12%
EA0%)ZRIEXH  HRERREGE

A reconciliation of the tax expense applicable to profit before tax
at the statutory rates, ranging from 12% to 40% (2019: 12% to
40%), for the countries/jurisdictions in which the Company and its

subsidiaries are domiciled to the tax expense at the effective tax

ZRIEY H e rates is as follows:
CEMTFT) (HK$°000) 2020 2019
FR BRI A Profit before tax 149,010 124,007
BAEMEFTE 2 BIA Tax at the statutory tax rates 48,471 35,613
BRI 5 sk ih 77 #iE ~ Tax concessions/lower tax rates for

B TR, BEFH X specific provinces and local authorities (8,784) (9,340)
B N El A T R e Profits and losses attributable to associates (185) (261)
TR 2 2 Expenses not deductible for tax 23,405 19,948
BAGMFIIA Z WA Income not subject to tax (27,321) (16,421)
RERZ AFEMIBEE Tax losses for the year not recognized 2,264 6,678
FRRERZBAEFE Unrecognized tax losses from

A EE prior years utilized (8,237) (2,672)
BEFERERR A Adjustments in respect of current tax

2R of prior years (205) 695
NS E ) /NI N TP DS Effect of withholding tax on distributable

EAMERi o2 profits of the subsidiaries of the Group 26,554 538
MAEBEEBRNERFEZ Tax charge at the Group’s effective

IESE tax rates 55,962 34,778
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Notes to Financial Statements (continued)

TE-RF=RA=1+—H 31 March 2020
12. R & 12.DIVIDENDS
CEMToT) (HK$’000) 2020 2019
FABNERE Dividends paid during the year:
BE_ZE-NF=ZA=+—A81t Final in respect of the financial year
WBEE 2R~ ended 31 March 2019 — HK$0.04
TR E @ AREH0.047T (year ended 31 March 2018: HK$0.05)
(Bz—_Z— N\F=A=+—8HIt per ordinary share
FE 1 B%0.055T) 25,221 31,527
P H— BRI EARE0.0357T Interim — HK$0.035 (2019: HK$0.03)
—E—NF  B¥0.037T) per ordinary share 22,069 18,916
47,290 50,443
EEARHARIFRIRERKRE - Proposed final and special final dividends:
NE— BRCE @B 0.0387T Final - HK$0.038 (2019: HK$0.04)
ZE-NF - B%0.047T) per ordinary share 23,960 25,221
BERIRE — SRS @AARE®0.017t Special final — HK$0.017 (2019: Nil)
—E—NF &) per ordinary share 10,719 -
34,679 25,001

13.

REFEZZRARERIRBA/REBER
REERERHRITZBRRAFAGHAE
BAAMEE - ZREFHIMAIL AR RRFE
REAN S RIR RS -

RAAESERFEABESRER

BREAZFDHIBBEFAAQ G TS
AJE(R AR £ B 35 7 8 93,651,000t (=
ZT— A ¢ B#90,279,0007T) R ERT
AT AR 2 A 39 #630,531,6000%
—Z— N4 :630,531,6000%) 5T E S o

HRAEERBE T _TFR_T—N
FZA=t—HLFRAYTEHTEAEE
BB N EFFEAREIMZES
M ERERBNETHE -

EHEEEBRARF] 2019/20 F5

13.

The proposed final and special final dividends for the year are
subject to the approval of the Company’s shareholders at the
forthcoming annual general meeting. These financial statements
do not reflect the final and special final dividends payable.

EARNINGS PER SHARE ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY

The calculation of the basic earnings per share is based on the
Group’s profit attributable to equity holders of the Company for
the year of HK$93,651,000 (2019: HK$90,279,000) and on the
weighted average number of ordinary shares of 630,531,600
(2019: 630,531,600) in issue during the year.

No adjustment has been made to the basic earnings per share
presented for the years ended 31 March 2020 and 2019 as the
Group had no potentially dilutive ordinary shares in issue during
these years.
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—E-EF=A=+—H 31 March 2020
14. 9% - RERRXE 14.PROPERTY, PLANT AND EQUIPMENT
—E-FEF=ZA=1+—H 31 March 2020
BE
HeE - BR
kMRS
Plant,
1 machinery,
REF REIR furniture
Landand  Construction and other @t
(EEFT) (HK$'000) buildings in progress equipment Total
RZE-NFMA-A At 1 April 2019
B Cost 765,166 13,579 1,013,016 1,791,761
ZEMERRE Accumulated depreciation and impairment (345,027) - (832,106)  (1,177,133)
EEYE Net carrying amount 420,139 13,579 180,910 614,628
RZE-NENA-A - At 1 April 2019, net of accumulated
BB EHTERRE depreciation and impairment 420,139 13,579 180,910 614,628
NE Additions - 4014 13,285 17,299
HE Disposals (73,640) - (2,247) (75,887)
B Write-offs (123) (79) (3,268) (3,470)
B Transfers 357 (5,780) 5,423 -
AEETERE Depreciation provided during the year (20,253) - (32,185) (52,438)
g Exchange realignment (16,040) (957) (12,120) (29,117)
R_E-FF=f=1+—-H" At 31 March 2020, net of accumulated
BEHNREAITERHE depreciation and impairment 310,440 10,777 149,798 471,015
RZBZTE=A=1—H At 31 March 2020
PR Cost 646,299 10,777 929,397 1,586,473
SEMELRE Accumulated depreciation and impairment (335,859) - (779,599) (1,115,458
EETE Net carrying amount 310,440 10,777 149,798 471,015
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Notes to Financial Statements (continued)
31 March 2020

14. 9% - BMERRZEZ) 14. PROPERTY, PLANT AND EQUIPMENT (continued)

—E-AFE=A=1+—H 31 March 2019

BE -
Hee s R
REtRE
Plant,
Ti machinery,
RETF ERBIR furniture
Land and  Construction and other st
(E¥FT) (HK$'000) buildings in progress equipment Total
RZZE-\EMA—-AH At 1 April 2018
AR Cost 820,185 13,614 1,071,216 1,905,015
RAFTERAE Accumulated depreciation and impairment (346,471) - (855,397)  (1,201,868)
EmFE Net carrying amount 473,714 13,614 215819 703,147
RZE-\ENA—R " At 1 April 2018, net of accumulated
2k 2T EREA depreciation and impairment 473714 13,614 215,819 703,147
= Additions 7 4,460 13,557 18,024
HE Disposals - - (79) (79)
) Write-offs (24) - (746) (770)
[ Transfers - (3,345) 3,345 -
HESRENE Transfer to investment properties (4,582) - - (4,582)
REEHERE Depreciation provided during the year (21,380) - (35,653) (57,033)
BEHAE Exchange realignment (27,596) (1,150) (15,333) (44,079)
R-E-NE=f=+-H" At 31 March 2019, net of accumulated
BB 2 TERRE depreciation and impairment 420,139 13,579 180,910 614,628
R-E-NFZA=+—H At 31 March 2019
AR Cost 765,166 13,579 1,013,016 1,791,761
SEMELRE Accumulated depreciation and impairment (345,027) - (832,106)  (1,177,133)
EmFE Net carrying amount 420,139 13,579 180,910 614,628

BE_ZT—hhF=A=+t—BHIFER During the year ended 31 March 2019, one of the Group’s

AEEz —AHERTFERERENE
(EREREME]) - ZHEBFTREE
Z BRERERSREMERIEGRERE EQ
A5 /57E%8,006,0007T (FIEEL5) -
RBY R EXERMEMARBERITE
RN RIEME  RE A EfAEZ SfltEF
T R Y3,409,0007T @ &8 E B
Z AR EREIEN T E R 2 REEE
15,0007 (KIsE16) 1% - ERER 2 EIT
BiIE B (E/E%852,000L 2 &t A 2
Yet o HEZE—FFBHIINFHHRE
BFELS ©

EHEEEBRARF] 2019/20 F5

leasehold buildings was transferred to investment properties (the
“Transfer to Investment Properties”). That leasehold building
was revalued individually at the date of the transfer by Cushman
& Wakefield Limited, an independent firm of professionally
qualified valuers, at an aggregate fair value of HK$8,006,000
(note 15) based on its existing use. A total revaluation surplus of
HK$3,409,000, after taking into account the carrying value of the
respective prepaid land lease payments at the date of the transfer
of HK$15,000 (note 16), resulting from the above valuation had
been credited to other comprehensive income, together with the
related deferred tax liability of HK$852,000. Further details of the
valuation were set out in note 15 to the financial statements.
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—E-EF=A=+—H 31 March 2020

15. &% 15.INVESTMENT PROPERTIES
(BE¥For) (HK$'000) 2020 2019
REYIHNERMEE Carrying amount at beginning of year 372,007 320,736
B 0 R The Transfer to Investment Properties - 8,006
R R R Fair value changes recognized in the

N EEE (M) income statement (note 7) 6,676 64,119

PE 5 B Exchange realignment (22,752) (20,854)
RERDEEMEE Carrying amount at end of year 355,931 372,007

AEBREMERBEBEMEZINE - 5
BRERIIRLNPEAENTEYE -
BT ARENREVMEZFEE-_T-NF=
A=1T—HUEFEAREREREMEZ
H ) & B #8,006,0007T < 3 — #7185
FOINPBHRERMEEL4I) - AEBEREY)
EREBEINEFERMGEMAREER
TERABIMEGEE R=2FT_FF=A
=t+—BZEMHKEER/E355931,000
T (ZZ— N5 : B¥372,007,0007T) °
AEEERESFEREREINEEEELD
BEAREYMRZINBIEE - B ZAFE
BRMSME 28  BUMEARELRR
REEXFE AKEERETF AN
FEMBHRESETHERREERR MG
ERERAGEEMETIR

BREMEDREEEMRERTE=0 " A
FABE B 2 — PR IB B B A R Y o
16°

AEBREMR 2E—FFBHNF204
E o

EEEBEBRARF] 2019/20 F3

The investment properties of the Group were determined as
industrial properties in Mainland China, based on the nature,
characteristics and risks of each property. Apart from the
revaluation of the Group’s investment properties at HK$8,006,000
during the date of the Transfer to Investment Properties for the
year ended 31 March 2019 as detailed in note 14 to the financial
statements, the investment properties of the Group were revalued
on 31 March 2020 based on valuations performed by Cushman
& Wakefield Limited, an independent firm of professionally
qualified valuers, at HK$355,931,000 (2019: HK$372,007,000).
Each year, the Group’s management decides to appoint which
external valuer to be responsible for the external valuations of the
Group’s properties. Selection criteria include market knowledge,
reputation, independence and whether professional standards
are maintained. The Group’s management has discussions with
the valuer on the valuation assumptions and valuation results
once a year when the valuation is performed for annual financial
reporting.

The investment properties are leased to third parties under
operating leases, further summary details of which are included in

note 16 to the financial statements.

Further particulars of the Group’s investment properties are
included on page 204.
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Notes to Financial Statements (continued)
31 March 2020

15.INVESTMENT PROPERTIES (continued)

NEEER Fair value hierarchy
TRINRAEEREMEZ N ENEE The following table illustrates the fair value measurement
% hierarchy of the Group’s investment properties:
R=E-Z2§=A=1+-A
NATEERA
Fair value measurement
as at 31 March 2020 using
REEBTS EXTHE EAFTHEE
ZH{E BARE BARE
(5-8) (5=FE) (B=8)
Quoted Significant Significant
prices in observable  unobservable
active markets inputs inputs act
(BEFIT) (HK$000) (Level 1) (Level 2) (Level 3) Total
WTEB 7 &S ATEE :  Recurring fair value measurement for:
TEME Industrial properties - - 355,931 355,931
R=B-AF=A=1+-AH
HATEFERA
Fair value measurement
as at 31 March 2019 using
REEH S EXTHE EXATTHER
ZHfE BARE BAYE
(%-F) (5=F) (5=8)
Quoted Significant Significant
prices in observable  unobservable
active markets inputs inputs ast
(EEFT) (HK$'000) (Level 1) (Level 2) (Level 3) Total
WTEB 2& S AFEE:  Recurring fair value measurement for:
TEmE Industrial properties - - 372,007 372,007
FRN - F-EHF_Es2BAUBEEAAT During the year, there were no transfers of fair value
BFfEE®  TELFEF-EEAxED measurements between Level 1 and Level 2 and no transfers into
“T-NFE) - or out of Level 3 (2019: Nil).

EHEEEBRARF] 2019/20 F5
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Notes to Financial Statements (continuved)

31 March 2020

15.INVESTMENT PROPERTIES (continued)

Fair value hierarchy (continued)

Below is a summary of the valuation technique used and the key

MABIEE - inputs to the valuation of investment properties:
BERTHUEHE
WARE
HERE Significant IR EE
Valuation unobservable Weighted average
technique inputs 2020 2019
TEME wEFE FHIHS(GH) B%2,441,000T 72 471,0007C
Industrial properties Investment method Term rent HK$2,441,000 HK$2,471,000

REFBIXRYMEZ A FEDERKRES
% WEABRONESWA - Wi RYE
MR EREBEELRERL - AVEFESR
FHHESMNERHES 2 EMABABENANRE
FHKRGEERERKREX2AEMER -

150 BIEEEBRAF 2019/20 F#

(per month)

F Rl s
Term yield (%)

EEAe(EA)
Reversionary rent
(per month)

TGS
Reversionary yield
(%)

7#12,266,0007T
HK$2,266,000

75 #2,320,0007T
HK$2,320,000

The fair value of the Group’s industrial properties is determined
using the investment method, by capitalizing the rental income
derived from the existing tenancy with due allowance for the
reversionary potential of the property. The fair value measurement
is positively correlated to the term rent and reversionary rent and

negatively correlated to term yield and reversionary yield.
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—EZTF=R=+—H 31 March 2020
16.#8& 16.LEASES
EEBERAFABEA The Group as a lessee
REERKCEFFEANETYE  HAE The Group has lease contracts for certain of its properties, office
BERABFTEHESR - —RERFKE equipment and motor vehicles used in its operations. Lump sum
WIRRIEY UmEFWERE T - payments were made upfront to acquire the leased land from
BAR+ER+ -4 BREZSLME the owners with lease periods of 50 to 52 years, and no ongoing
EIET  BreXE—FHIE - WEM payments will be made under the terms of these land leases.
E7HEBR—BNTENMEAZRF - & Leases of properties generally have lease terms between 6 months
AEAEZHERR BN T —E=F - and 5 years, while motor vehicles generally have lease terms
WAEXREZHERR KA+ _EAK between 1 and 3 years. Office equipment generally has lease
AT R/ S ERAKEE - terms of 12 months or less and/or is individually of low value.
(@) T HHEEFX(—_E—HFW™A— (a) Prepaid land lease payments (before 1 April 2019)
HAl)
CEMToT) (HK$°000)
RZE—N\FHHA—BWKREE Carrying amount at 1 April 2018 38,809
EERSIREYENF14) The Transfer to Investment Properties (note 14) (15)
F Y Amortized during the year (1,387)
FE o 2 =& Exchange realignment (1,794)
RZE—-AFE=A=+—HWEREE Carrying amount at 31 March 2019 35,613
AR - FERRER Current portion included in deposits,
H b W R KB R BN S (M aE21) prepayments and other receivables (note 21) (1,407)
JEmEN D Non-current portion 34,206
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Notes to Financial Statements (continued)
31 March 2020

16.LEASES (continued)

The Group as a lessee (continued)

(b) Right-of-use assets

The carrying amounts of the Group’s right-of-use assets and

BT - the movements during the year are as follows:
AL
HER
Prepaid AE
land lease LE3 Motor FE
(GEEFor) (HK$'000) payments  Properties vehicles Total
RZZE—NFNA—H At 1 April 2019 35,613 1,762 448 37,823
NE Additions - 2,444 77 2,521
WETY Depreciation charge (1,395) (1,383) (334) (3,112)
[E 1 % Exchange realignment (1,512) (261) (20) (1,793)
NZZE-FF=H=+—H At31 March 2020 32,706 2,562 171 35,439

FRAHERENREENREZNT

(c) Lease liabilities

The carrying amount of lease liabilities and the movements
during the year are as follows:

(GEBFT) (HK$'000)
R-_ZE—-NFMA—H At 1 April 2019 2,210
s New leases 2,521
FREERHEIG N Accretion of interest recognized during the year 240
INEN Payments (1,868)
PEE 3 3 KR Exchange realignment (290)
R-E-_TF=F=+—H At 31 March 2020 2,813
EIv= Analyzed into:
mENER D Current portion 1,432
FEREE D Non-current portion 1,381

HEBBENIMOTRERPBHRER
FEE39 ©

1652 BIEEEBRAF 2019/20 F#

The maturity analysis of lease liabilities is disclosed in note 39
to the financial statements.
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Notes to Financial Statements (continued)

31 March 2020

16.LEASES (continued)

The Group as a lessee (continued)

(d) The amounts recognized in the income statement in relation

to leases are as follows:

(BEMFor) (HK$'000) 2020
HEBGEMNE Interest on lease liabilities 240
FREEETES D Depreciation charge of right-of-use assets 3,112
ARG HATEE KA A HR Expense relating to short-term leases and

RZEZEF=HA=+—H=%2H other leases with remaining lease terms

[EmeEail SR BT ended on or before 31 March 2020

(FEASHERA - (included in cost of sales, selling

HE RO HET I and distribution expenses and

PARATE 1) administrative expenses) 4,404
HEEEEEREFRNHNIE Expense relating to leases of low-value assets

(RAITHEZH) (included in administrative expenses) 88
A a 2% MERR B IR 42 5 Total amount recognized in the income statement 7,844

IR

AEERBHRESRIDEEENE
E6F - BEEECRAFEREET
B NERHERHEEEEMES -
W EARE B KB TR - A
THHARBESERERRAN KR
BREMTTE R B2 R B ME R R

(e) Termination options

The Group has several lease contracts that include termination

options. These options are negotiated by management to

provide flexibility in managing the leased-asset portfolio and

they are aligned with the Group’s business needs. Set out

below are the undiscounted potential future rental payments

relating to periods following the exercise date of termination

REBERRESEIR options that are not included in the lease terms:
—E-EF 2020
AFERZM
Payable within
(BE#TFor) (HK$'000) five years
FEER IS 1T RO 4% | HiB 42 Termination options expected to be exercised 817

HENBESRHR
BiEE33(c) o

BREBERPBHRE

EHEEEBRARF] 2019/20 F5

(f) The total cash outflow for leases is disclosed in note 33(c) to

the financial statements.
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31 March 2020

16. 3 & (&) 16.LEASES (continued)

AEBEEREHBEA

AEBRBLKEHERHRPEARK
ME(HEDEEETHEOERMER
BREWME(MFEL4R15)  HIEME
MK - HEHRR - REFEBAZMNR
EE o WREBERDHSKREHARHE
T FR AKRENERAESWAS
75 #39,031,000t (ZF — N5 : B
27,579,0007T) » & E#R B MWK T
YA

RZZZZEF=RA=1+—08  x5ERE
BAF AR M AR R E HE 2 KRR
HIR R ARITIR YR EFIRNT -

The Group as a lessor

The Group leases certain parts of its owner-occupied properties
and investment properties (notes 14 and 15) consisting of
industrial properties in the People’s Republic of China (the “PRC")
under operating lease arrangements. The terms of the leases
generally require the tenants to pay security deposits and provide
for periodic rent adjustments according to the then prevailing
market conditions. Rental income recognized by the Group during
the year was HK$39,031,000 (2019: HK$27,579,000), details of
which are included in note 7 to the financial statements.

At 31 March 2020, the undiscounted lease payments receivable
by the Group in future periods under non-cancellable operating
leases with its tenants are as follows:

(E#For) (HK$°000) 2020 2019
—FR Within one year 42,563 34,461
—F A EERF AR After one year but within two years 37,684 29,362
MENL FE=FLRA After two years but within three years 35,599 26,085
ZFUAEBEOF LR After three years but within four years 33,574 28,361
MEAEEBERFUAA After four years but within five years 7,993 26,235
HBBRF After five years 3,162 _

160,575 144,504

EHEEAFRLT 2019/20 Fi
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17. 58

Notes to Financial Statements (continued)

31 March 2020

17.GOODWILL

(GEBTT)

(HK$'000)

RZZFE—-NFEMA—A -
—E-AF=ZA=+—HEK

At 1 April 2018,
31 March 2019 and

—E-NAFWOA—AH: 1 April 2019:

A R SR T FE Cost and net carrying amount 94,923
RZZE-NFMHA—B - KK Cost at 1 April 2019 94,923
FRRENET) Impairment during the year (note 7) (43,018)
A—E_TF=A=+—HZEREFE Net carrying amount at 31 March 2020 51,905

R-E-_TF=AF=+—H:

At 31 March 2020:

B %N Cost 94,923

Z2FHRE Accumulated impairment (43,018)

BREFE Net carrying amount 51,905
BERERR Impairment testing of goodwill

REBEHEEZHESETASERT
RIgEsMBAR  HARSELSN -
NERERHEETERNBAREM - %5
MEBARZAIKWE R REEMER
ZATEEE  FHEMANE S RETRIN
TEMBEERER - LEREEFEN
ITZBRREEAIERELFTEEX - PR
BENHERRTEFAMBEFENR
B RBROES - RSRERAMAN
FREFERILGB(ZT—NF : 14%) (F
A1) - ARBRABREMT B AR 2 FE AR o
TFEMRZREMEBRIERERIWHSE -

ARZReEFLBEMUNERZEMNER
REERL MN-_T-_FBE=F=+—
HZBeELBMNNARE2EABE
69,538,0007T + RN EREE @ RIEL&LE
U 5 25 P RE R R B B 18 75 15 43,018,000
TC o BB TREE B G R 2R 365 FI A
FREEENEERENANER -

EHEEEBRARF] 2019/20 F5

Goodwill acquired through business combinations is allocated to
the Group’s subsidiaries in Shunde, the PRC, which is a cash-
generating unit (“CGU”) engaged in the manufacture and sale of
plastic injection moulding machines and related products. The
recoverable amount of the subsidiaries has been determined
based on a value in use calculation using cash flow projections
based on financial budgets covering a five-year period. The key
assumptions for the value in use calculation include the expected
growth rate and discount rate. The financial budgets are prepared
reflecting current and prior years performance and development
expectations. The discount rate applied to the cash flow
projections is 15% (2019: 14%) which is before tax and reflects
specific risks relating to the relevant subsidiaries. The cash flows
beyond the 5-year period are extrapolated using a growth rate of
3%.

As a result of the decrease in gross margin of the CGU’s
products for the year, the recoverable amount of the CGU of
HK$69,538,000 as at 31 March 2020 was below its carrying
amount and an impairment loss of HK$43,018,000 was
recognized in the consolidated income statement. The impairment
was made based on the result of impairment test for the goodwill
using the value in use in accordance with HKAS 36.
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Notes to Financial Statements (continued)
31 March 2020

18. REEE RT 2 RE 18.INVESTMENTS IN ASSOCIATES

(BE¥For) (HK$'000) 2020 2019
BILEEFE Share of net assets 21,610 31,211

e B E RR 2 IR A E H AR - &
AR 2B R—RBR=ZTXKAXM - 5t
e RZZE-TF=[=+—H - B
ERRBRFAER2.811,000t(ZF— N1
& B¥7,792,000) ERAENE S &
SEERA - R REAME2587) -

A ARS B Z B2 R B AN B &
RAB AR ZE ZRFEEA ©

WEARZHEARET

The balances due to the associates are trade related, unsecured,
interest-free and normally settled on a term of 30 days.
Accordingly, as at 31 March 2020, the amounts due to associates
of HK$2,811,000 (2019: HK$7,792,000) are included in the
trade and bills payables, as disclosed in note 25 to the financial
statements.

All of the Group’s associates are corporate entities registered in
the PRC and operating in Mainland China.

Particulars of the associates are as follows:

AEBEEMNL

EEEDL

Percentage of
BWEMEZL  ownership interest TEEK
=y Paid-up attributable Principal
Name registered capital to the Group activities
FILTEHERERERAR L @ 1,520,000 T 25 BUERHERBEEEM

Foshan Fu Xiong Foundry Co., Ltd.(. @

BT IER R EHERMEERR AR @@

Foshan Shunde Fu Xiong Machinery
Company, Limited®. @.®

HiaE -
(1) ERRRZEEMBREFABTELKE
FTED BT R ok & 5 A E 75 T R AR 4R

Hibpk 8 ARIEX ©

(2) FMARUN=ZA=+—BREKRSESHE
NFEEERAR 2 HREEH -

(3) EXRATRBEHRBER

EHEEAFRLT 2019/20 Fi

US$1,520,000 Manufacture and sale of

iron casting products

800,000% T 25 A TRE)
US$800,000 Dormant
Notes:

(1) The statutory financial statements of the above companies are not
audited by Ernst & Young, Hong Kong or another member firm of the
Ernst & Young global network.

(2) The above companies use 31 March as their reporting date to
conform with their holding company’s reporting date.

(3) The English company name is translated for identification purposes
only.
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1. REE QR 2 REE)

AEERFAR—

TRIVRA S B E 5 I EA RO BE

B i 8 A URCER B B A
758,522,000 (=& —

Notes to Financial Statements (continued)

31 March 2020

18.INVESTMENTS IN ASSOCIATES (continued)

The Group received dividend income of HK$8,522,000 (2019:

Nil) from an associate during the year.

=WNG The following table illustrates the aggregate financial information

MBI TS E RN ARRE of the Group’s associates that are not individually material:
CEMTFoT) (HK$'000) 2020 2019
IR A T FE A Share of the associates’ profit for the year 738 1,043
B E AR EMEE Share of the associates’ other comprehensive

X H expenses (1,817) (2,459)
REEE A RIBEEE Share of the associates’ total comprehensive

S H expenses (1,079) (1,416)
REBREENTRE Aggregate carrying amount of the Group’s

IREHARE investments in the associates 21,610 31,211

19.7& 19.INVENTORIES
(BB For) (HK$'000) 2020 2019
BE Raw materials 204,538 196,599
RS Work in progress 143,781 165,243
B on Finished goods 145,949 191,154
494,268 552,996

EHEEEBRARF] 2019/20 F5
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20. BB B REBIRX

Notes to Financial Statements (continued)
31 March 2020

20.TRADE AND BILLS RECEIVABLES

CEMTFor) (HK$'000) 2020 2019
eI E SRR Trade receivables 712,142 713,646
NERIE] Impairment (85,963) (81,062)
FEUE SRR Trade receivables, net 626,179 632,584
FEWNZIREE TR Bills receivable 239,006 282514
BUNE 5 KM EIRRERT Total trade and bills receivables 865,185 915,098
BB EIERBE D Portion classified as non-current portion (30,587) (30,779)
BN D Current portion 834,598 884,319

BEFZBSHEF—RA/RERSH  RITE
BERERME - AEEREENEF 2
XENREBRTEPERER  FEH—
B=TRE—B/N\TX - REERIEK
REEIE S B IR M EURR - BRE

ERBRERE -

R B R A EE RN E R
BERMAR D HESHER - H0RE S
AV EFEERR - AEBLBAZLE
BB LR S IR ER 2 D& -
% 7 UK 5 B 305 % 114,018,000 7 ( =
T NE  EH79,663,0007T ) A FH 4
FIE6.2% (= F— N : 6.1%)5HBRIE
BEH-®At+-EAZE=t+~EA(-S
—AE = EAZE=+mEA) S -
B EIE 5 RERE L RHF S o

EEEBEBRARF] 2019/20 F3

Trading terms with customers are either cash on delivery, bank
bills or on credit. The Group grants credit to customers based on
their respective business strength and creditability, with credit
periods of 30 days to 180 days in general. The Group adopts strict
control policies over credit terms and receivables that serve to
minimize credit risk.

In view of the aforementioned and the fact that the Group’s
trade and bills receivables relate to a large number of diversified
customers, there is no significant concentration of credit risk. The
Group does not hold any collateral or other credit enhancements
over these balances. Except for the trade receivables of
HK$114,018,000 (2019: HK$79,663,000) which are interest-
bearing at an average interest rate of 6.2% (2019: 6.1%) per
annum and with credit periods of 12 months to 36 months (2019:
12 months to 24 months) in general, the remaining trade and bills
receivables are non-interest-bearing.
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20.BWE Z REBHRA(E)

Notes to Financial Statements (continued)
31 March 2020

20.TRADE AND BILLS RECEIVABLES (continued)

RImEMR 2 BKE ZRFIRBEZAI R

R EEREE 2 REKOMAT

The ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of loss
allowance, is as follows:

CEMToT) (HK$'000) 2020 2019
N+RKA Within 90 days 279,216 275,450
At+—=2—8N+X 91 to 180 days 112,992 92,680
—BN\tT—E=ZFATHEK 181 to 365 days 153,149 163,745
BiE—F Over 1 year 80,822 100,709
626,179 632,584
EUNE SR EEEEEH T The movements in the loss allowance for trade receivables are as
follows:
(GE#BFor) (HK$'000) 2020 2019
REA] At beginning of year 81,062 87,801
DRI SR NBRREERES Impairment losses charged to the income
FRR(MEE7) statement, net (note 7) 8,374 4,720
TR E RS RE Amounts written off as uncollectible (48) (7,060)
PE 5 3= Exchange realignment (3,425) (4,399)
RER At end of year 85,963 81,062
R-E-_TEFE=FH=+—H ' EHIEEEHY As at 31 March 2020, the increase in the loss allowance was due
MIYARIBEZEEIBIE I - ZIEME K to the increase in ECLs which were caused by the forecast of

RACBAR ST EEL -

RZE-NF=ZA=+—RH  EBEZEER

DHEETRKE 5 ERAEHEE -

REHRSHHRRABBERETRED
i AGHEBREEEER - BEX AR
AARUBRREANZEEF 2 8ARH
BHRBET - KAt ERRSATINEE
R BEEBERNEE AR SENERE
EFE - Z AR R REEA R IER &Y
BENAIEER -

EHEEEBRARF] 2019/20 F5

future economic conditions.

As at 31 March 2019, the decrease in the loss allowance was due
to write-off of certain trade receivables.

An impairment analysis is performed at each reporting date using
a provision matrix to measure ECLs. The provision rates are based
on days past due for groupings of various customer segments
with similar loss patterns. The calculation reflects the probability-
weighted outcome, the time value of money and reasonable and
supportable information that is available at the reporting date
about past events, current conditions and forecasts of future
economic conditions.
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20. BRREZ RREBHRAR(E)

ARG R B AR S P 7 A A
BSERNEERBREN

R-E-_TF=A=+—H

Notes to Financial Statements (continued)

31 March 2020

20.TRADE AND BILLS RECEIVABLES (continued)

Set out below is the information about the credit risk exposure on

the Group’s trade receivables using a provision matrix:

At 31 March 2020

af
Past due
-z fikic)
PARTR -BATXR -BATX
B8 Less than 91 to Over @zt
Current 90 days 180 days 180 days Total
BHEEFER Expected credit loss rate 0% 7% 8% 67% 12%
ERBEEREETFT) Gross carrying amount (HK$'000) 440,805 110,744 53,063 107,530 712,142
BEHEEER(FEFT) Expected credit losses (HK$'000) 1,850 8,154 4449 71,510 85,963
R-ZE—HAF=A=+—H At 31 March 2019
af
Past due
Nt-Z i)
PAATR -BAHXR -BAHX
BE  Less than 91 to Over act
Current 90 days 180 days 180 days Total
HHEEREX Expected credit loss rate 0% 5% 7% 47% 11%
REERRE(FETFT) Gross carrying amount (HK$'000) 402,546 115,723 43,690 151,687 713,646
BHEEER(FLTFT) Expected credit losses (HK$'000) 885 6,125 3,066 70,986 81,062

160 BIEEEBRAF 2019/20 F#
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—EZTF=R=+—H 31 March 2020

20 ENEBE S REBRI(EZ) 20.TRADE AND BILLS RECEIVABLES (continued)
R R 7 FEWE R X 2 BB B D The maturity dates of the bills receivable as at the end of the
N reporting period are analyzed as follows:
BT T) (HK$'000) 2020 2019
N+RA Within 90 days 101,225 114,772
nt+—&2—8aN+X 91 to 180 days 85,417 104,782
—BN\t+—E=ZBATHEK 181 to 365 days 52,364 62,960

239,006 282,514

RZZZEF=FA=+—080  BRKEEE As at 31 March 2020, none of the bills receivables is either past
AW EBEASBEBE(ZZE—NLF: &) - due or impaired (2019: Nil). The financial assets included in the
Pl s A& RIE B Mo B s BA Y above balances relate to receivables for which there was no recent
s Mm Bl FEWERS - TEEIEE history of default and past due amounts. The ECLs are estimated
B2 EREE BT E BT A EE by applying a loss rate approach with reference to the historical
REEE o BERRENER AR M E loss record of the Group. The loss rate is adjusted to reflect the
AR 0 B R SRA R O TR o NS (] I 4 current conditions and forecasts of future economic conditions,
REBERE  DHREEREEGTRZE as appropriate. No loss allowance was provided because
—EE-"A=t—HEZZE—NE=A8 management estimated that the ECLs as at 31 March 2020 and
—t—HNEHREESEAR/) - 31 March 2019 were minimal.
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21.77% ~ ANREAREERERR

Notes to Financial Statements (continued)
31 March 2020

21.DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

(BE¥For) (HK$'000) 2020 2019
HESSEINEZSE] Deposits and prepayments 40,653 31,819
H qth FE U AR 3R Other receivables 37,906 42527
B ORE Less: Impairment (16,564) (15,707)

AR T EER Prepaid land lease payments,
mEER D (H1iE16(a)) current portion (note 16(a)) - 1,407
W AR TE Tax recoverable 4,190 14
66,185 60,060

R B T8 A R DA % L A 8 L 0
EEEHMT

The movements in impairment allowance for deposits and
prepayments and other receivables are as follows:

(BB FT) (HK$'000) 2020 2019
REH] At beginning of year 15,707 16,448
BRI ERINBREREBED Impairment losses charged to the income

FRR(BEET) statement, net (note 7) 1,825 329
bE 5, %L Exchange realignment (968) (1,070)
RER At end of year 16,564 15,707

—RME - AEEFERFNEMEUK
RN+ —EAFEMEEERNERERE -
AR BT 2 E B AEEAMR R ©
B L At FE W BR B 16,564,000 (—F
— N - B¥E15,707,0007T) 4 - AR
B & BRE B S N B I H S SR AD 8
HeBRZREER R-_T_FTF=A
=t—BERZF-NAF=ZA=1T—H&HFH
pESNEREEERKIE /R

FrmEMmERERBRERES E
¥ B V(B Bl R B E fth B U BR BB BB
16,564,000 L ( — T — HLF @ B
15,707,000 ) + HRE#E A < BRE A
£ 45%16,698,0007T (Z T —NF : B
16,137,0007T) °

EEEBEBRARF] 2019/20 F3

Generally, the Group measures the loss allowance equal to
12-month ECL of other receivables. The recoverability was
assessed with reference to the credit status of the debtors. Except
for other receivables of HK$16,564,000 (2019: HK$15,707,000),
the financial assets included in these balances relate to
receivables for which there was no recent history of default and
past due amounts. The ECLs of the remaining balances as at 31
March 2020 and 31 March 2019 were assessed to be minimal.

Included in the above impairment allowance for other receivables
is an allowance for individually impaired other receivables
of HK$16,564,000 (2019: HK$15,707,000) with a gross
carrying amount before provision of HK$16,698,000 (2019:
HK$16,137,000).
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—Z-EF=A=+—H 31 March 2020

22. R s E HE IR 22.FINANCE LEASE RECEIVABLES
REEHEETIBRTER - ZFHE The Group leases certain of its injection moulding machines to its
DEAMEREENHEFGBEERR AN ? customers. These leases are classified as finance leases and have
—l@AE=F(ZE—nF: —l@AE= remaining lease terms ranging from 1 month to 2 years (2019:
F) BEERBEHEHE AR - 51 1 month to 2 years). The customers shall purchase the leased
BOHEE 2 THH - injection moulding machines at the end of the lease terms of the

finance leases.

(BEMFor) (HK$°000) 2020 2019
R R EHE R Finance lease receivables 23,155 42,968
B Impairment (3,103) (937)
FEWmEREEDN R Finance lease receivables, net 20,052 42 031
oD EAIERBIS Portion classified as non-current portion (1,435) (4,215)
BN Current portion 18,617 37,816
RIFERARZIBRBERERENRRE DR The total future minimum lease receivables under finance leases
WHERBRBERFEERESTOT and their present values as at the end of the reporting period are

analyzed as follows:

EOPEBHERENRE
EVEWRESRE Present value of
Minimum lease receivables minimum lease receivables

(E¥TFT) (HK$'000) 2020 2019 2020 2019
JEYRFHIE - Amounts receivable:

—FR Within one year 19,166 39,249 18,617 37,816

E5-F In the second year 1,484 4,329 1,435 4215
Y EWRERETIBA:T Total minimum finance lease receivables 20,650 43,578 20,052 42,031
REEE YA Unearned finance income (598) (1,547)
R ERE R FEM: Total net finance lease receivables 20,052 42,031

AN ATEEE Portion classified as current assets (18,617) (37,816)
ERBHD Non-current portion 1,435 4,215
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B IR RMEE 2 Notes to Financial Statements (continved)

—E-EF=A=+—H 31 March 2020

22. B RERERIN(E) 22.FINANCE LEASE RECEIVABLES (continued)
HEZZ-TF-A=-+—RHIEFERL No contingent income was recognized during the year ended 31
BLARARARBER(ZE—NF - &) o March 2020 (2019: Nil).
RN R E R ERNSERBEEDNOT - The movements in the loss allowance for finance lease receivables

are as follows:

(BB TFor) (HK$'000) 2020 2019
REA] At beginning of year 937 1,717
BRI RN AR EEE, Impairment losses charged/(write-back of

(T ARBEREIEHE) impairment losses credited) to the

HSEEE(HaE7) income statement, net (note 7) 2,255 (715)
PE 5 A= Exchange realignment (89) (65)
RE R At end of year 3,103 937
NEHEDHEBARESEETRES An impairment analysis is performed at each reporting date using
M EtETEHEEEE - BEXRTVER a provision matrix to measure ECLs. The provision rates are based
EEBEUEEEANZRAZEE D ZARIH on days past due for groupings of various customer segments
BEHAHET - ZGtERMEARRINES with similar loss patterns. The calculation reflects the probability-
R EEEBEELMAREAE SN ERE A weighted outcome, the time value of money and reasonable and
FEIE - 2 RIAR R N ok o 4% 7 A S FE R Y supportable information that is available at the reporting date
SEROEEER o about past events, current conditions and forecasts of future

economic conditions.
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BRI @) Notes to Financial Statements (continved)

—Z-EF=A=+—H 31 March 2020
22 R ERERMN(E) 22.FINANCE LEASE RECEIVABLES (continued)
TREFE AR EEETENAREBEY Set out below is the information about the credit risk exposure on
MEHERZNEERRER the Group’s finance lease receivables using a provision matrix:
WR-ZZE_ZTF=A=+—H At 31 March 2020
b
Past due
At-2% ikl
PRATER -BAER —BAER
BVE  Less than 9lto Over @t
Current 90 days 180 days 180 days Total
BHEEEER Expected credit loss rate 3% 20% 30% 25% 13%
REERE(FETFT) Gross carrying amount (HK$'000) 11,965 2,973 2,208 6,009 23,155
EBHREEERFETFTL) Expected credit losses (HK$'000) 320 602 662 1,519 3,103
RZE—hF=A=+—H At 31 March 2019
b
Past due
-2 ikl
PAATER -BAER —BATR
BI#  Less than 91to Over @t
Current 90 days 180 days 180 days Total
BHEEEER Expected credit loss rate 0% 0% 0% 7% 2%
REELEFETT) Gross carrying amount (HK$'000) 26,628 2,429 312 13,599 42968
BHEEBREETT) Expected credit losses (HK$'000) - - - 937 937
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—E-EF=A=+—H 31 March 2020
23. I|IFRIT IR 23.PLEDGED BANK DEPOSITS
CEMTFor) (HK$'000) 2020 2019
ISR TFR  IEREI D Pledged bank deposits, non-current portion 277 21
B ITFER  REED Pledged bank deposits, current portion 20,699 20,063
20,976 20,084
EEREETWEARME ZKFIETT Balances included pledged bank deposits of certain subsidiaries,
T3k HehE# 10,287,000t (= — N including HK$10,287,000 (2019: HK$11,170,000) for securing
& ¢ B¥11,170,0007T) BIEERIVFEH bank loans granted by banks in Mainland China to customers
RERITHRTREEBREANEEERMR to purchase the Group’s products, and HK$10,689,000 (2019:
TER  KE¥10,689,000t(—ZE—Ah HK$8,914,000) for securing the issuance of bank acceptance
F ¢ 818,914,000 AEERELA T notes, included in the trade and bills payables, to suppliers.
HEMMWRITEHIESR ZEEELARE
NE S REEERERA -
EIRIRITE R A T B Y8 2 The pledged bank deposits are deposited with creditworthy banks
BEERIT - with no recent history of default.
24 BERBITHE 24.CASH AND BANK BALANCES
(EMFor) (HK$°000) 2020 2019
Re MIRTTHET Cash and bank balances 849,622 648,255
P R R SR HR O B Bank deposits with original maturity of
TR=ZMEAZRITFR less than three months when acquired 147,461 19,562
I8 & RIR1THETF Total cash and bank balances 997,083 667,817
BtaE RATIF A RITE B F BUF B A R BRER Note: The cash at banks earns interest at floating rates based on daily
FE - BFAEERESHNFKR - MEL bank deposit rates. The time deposits are made for varying periods
BEXZE=FAA(ZZE—NF : £ERE= of between 7 days and 3 months (2019: 7 days and 3 months)
BA)TEMEBRFR » WA BT depending on the immediate cash requirements of the Group, and
TFHE R E - RITEFFHRL earn interest at the respective time deposit rates. The bank balances
TR NS BIEERT - are deposited with creditworthy banks with no recent history of
default.
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B ISR R 2 Notes to Financial Statements (continved)

—EZTF=R=+—H 31 March 2020

25. BENEZREBERX 25.TRADE AND BILLS PAYABLES
RBEHARZENE S REBERIRERE The ageing analysis of the trade and bills payables as at the end
AEGTE 2R T T of the reporting period, based on the invoice date, is as follows:
BT T) (HK$'000) 2020 2019
N+KA Within 90 days 219,582 211,302
nt+—z2—dN\t+X 91 to 180 days 65,374 39,576
—BN\t+—E=ZBATHEK 181 to 365 days 40,418 38,224
HRiR—F Over 1 year 10,971 10,238

336,345 299,340

ENESREBERTTHFIER—K= The trade and bills payables are non-interest-bearing and are
EXNEARNGEE - ENBEZREBRERE normally settled on terms of 3 to 6 months. Included in the trade
HRBLTE A B R B 5B B 2,811,000 and bills payables are trade payables of HK$2,811,000 (2019:
TT(ZZ—NF : B%7,792,0005T) + H HK$7,792,000) due to associates which are repayable within 30
NFGERBE=ZTRAZN - days.
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IR SRRMEE 2 Notes to Financial Statements (continueq)
—E-TF=A=1+—H 31 March 2020

26. HihE(SBRFX - BEEtBERESWEE  26.0THER PAYABLES, ACCRUALS AND CONTRACT

LIABILITIES
(BEEFor) (HK$'000) Notes 2020 2019
aHmaE Contract liabilities (a) 48,864 53,496
HiENBEZRRESAE  Other payables and accruals (b) 161,466 160,098

HAMERBER - JEst A& Total other payables, accruals

Lke#tBERst and contract liabilities 210,330 213,594
oDk A Portion classified as non-current
IETENEE portion (12,210) (11,114)

mENE D Current portion 198,120 202,480

Hrat - Notes:

(a) BHABERRINERMIBUGK - B (a) Contract liabilities include advances received to deliver goods.
ZE-)\FEHA-HBHNAEHNEEARE The contract liabilities as at 1 April 2018 was HK$71,590,000.
#71,590,0007T - B BEN_ZE = The decrease in contract liabilities in 2020 and 2019 was
ZFERZZE—NFRIDTIIEEHAR mainly due to the decrease in advances received from
FHRBEEERMMAE P UWE A TE U customers in relation to the sale of goods at the end of the
TR o year.

(b) BAEMENERRETSEENS (b) The financial liabilities included in other payables and
BEWTHFE - accruals are non-interest-bearing.
HthEMNERILEFEEERBER Included in the other payables and accruals is earnest money
et B RAE ZCEXRHEAE of HK$10,945,000 (2019: HK$11,658,000) in relation to a
ZAERE S 10,945,0007T (= framework agreement for a possible land development plan as
T— R4 B#11,658,0000T) ¢ &f detailed in the Company’s announcement dated 28 November
BERARTNR-_ZE—NFE+—A 2018.

“HNHZRER -
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Notes to Financial Statements (continued)
31 March 2020

27. 7t EBITER 27.INTEREST-BEARING BANK BORROWINGS

BERF=
Effective
interest rate )t
(E¥FT) (HK$'000) (%) Maturity 2020 2019
BIETEESN Bank loans repayable 2.2 2020
—FER - EEA within one year, unsecured (2019:1.9)  (2019: 2019) 99,197 73,893

o

AEE 2 BERRTEFIAFE B A KRG
g8

EREANEE

AEBEEREBZMBRARRLES - 12
TR —_ZEZRFLA— B TRIKS IS
B EREZHBARERZEA
DER - RIFEE - BREARESFIER
ZEEHBFERKEN - REHEH TR
BFEHET - &% RASH - EE55%65
PR IRIREFHRES - 1 RET EFRUAKZIZN
EA®FHAFE -

EfSERAEEE ARZRKREREH#
R ZBRARERBEHZEEEER  WUE
BezauF A —REBFEREEES
AZEREE - ZEERRERARHE &
AEENEEEBNH ZEGAEHWTE
AT BB RS o

EHEEBEBR AR 2019/20 F5

The Group’s unsecured bank loans are at floating rates.

28.DEFINED BENEFIT OBLIGATIONS

The Group’s subsidiaries in Taiwan operate the Old Scheme,
covering substantially all of its employees who were recruited
by the Taiwanese subsidiaries before the implementation of
the Labour Act on 1 July 2005. Under the Old Scheme, the
employees are entitled to retirement benefits annually based
on an accumulated base point, which is determined by their
years of service, with a maximum of 45 points multiplied by the
average monthly salary for the final six months of employment on
attainment of a retirement age ranging from 55 to 65.

The Old Scheme requires the Group to make monthly
contributions to the retirement fund. The fund is administered by
the Committee and is deposited under the Committee’s name with
a government approved financial institution, which acts as the
trustee. The assets held by the trustee are separated from those of
the Group. The Committee is responsible for the determination of
the investment strategy of the scheme.
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28. EHBENEFEE)

ZAEIE M RER  EREZHEANSD
SRR - BATSRARKEERBRNT
@,

BT EI B EMEBRRMNEERER
HitE NHeEREPERAZAER
BEMEREETEERRNERAFTRN
—ToTF=-A=1+—B#T  JIAEE
BUEBRBEMLEETE -

RIEER s TEREBEMT -

Notes to Financial Statements (continuved)
31 March 2020

28.DEFINED BENEFIT OBLIGATIONS (continued)

The scheme is exposed to interest rate risk, the risk of changes in
the life expectancy for pensioners, equity market risk and credit
risk.

The most recent actuarial valuations of the plan assets and the
present value of the defined benefit obligations were carried out
on 31 March 2020 by Greatfine Wealth Management Consulting
Inc., a qualified actuary recognized by the Actuarial Institute in
Taiwan, using the projected unit credit actuarial valuation method.

The principal actuarial assumptions used as at the end of the
reporting period are as follows:

2020 2019
B ES Discount rate 0.5% 0.7%
EER &1 R R Expected rate of salary increases 1.0% 1.0%
FEMEBETEEENMERBD The actuarial valuation showed that the market value of plan

#29567000 T (- ZFE— L& B
26,785,0007T) - EEHEEMNBEEE
EAFEBRMEEIFIENENMNE8% (=
T—NEF 1 77%) - MR AEFBEES,921,000
TLAT TE B IR RIS HR 14 S B o

170 BIEEEBR AT 2019/20 F#

assets was HK$29,567,000 (2019: HK$26,785,000) and that
the actuarial value of these assets represented 88% (2019: 77%)
of the benefits that had accrued to qualifying employees. The
deficiency of HK$3,921,000 is expected to be cleared over the
remaining service period of 14 years.
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28. ERBANEEE)

TERABERARMEANEARRNEE

Notes to Financial Statements (continued)

31 March 2020

28.DEFINED BENEFIT OBLIGATIONS (continued)

A quantitative sensitivity analysis for significant assumptions as at

BRE DT the end of the reporting period is shown below:
2020
TEER EEER
EXFE ERFE
#i,/08) i,/ 08)
Increase/ Increase/
BREI  (decrease) of WEED  (decrease) of
Increase defined Decrease defined
in rate benefit in rate benefit
(E¥TFT) (HK$'000) % obligations % obligations
TH= Discount rate 05 (678) (0.5) 1,844
RREFLERE Future salary increase 05 1,824 (0.5) (678)
2019
TEER EERER
EXEE ERFE
#,/08P) i,/ 08P)
Increase/ Increase/
BEREM  (decrease) of WERD  (decrease) of
Increase defined Decrease defined
in rate benefit in rate benefit
(ERFT) (HK$'000) %  obligations %  obligations
TH= Discount rate 05 (883) (0.5) 1,578
ARGEER Future salary increase 0.5 1,561 (0.5) (885)

ERgREEDN - HIRBERBRERS

PARFELE/EE P

HTEBEEMNET

MR BRI - SURMEDITIREBEEAR
REH  FARMEEMBRESTIEZME
o BURM DM AR FMRKRERBNE
EZEREZY  AARKXTAREMLR

HibfR& HRE

EHEEEBRARF] 2019/20 F5

The sensitivity analysis above has been determined based on a
method that extrapolates the impact on defined benefit obligations

as a result of reasonable changes in key assumptions occurring

at the end of the reporting period. The sensitivity analysis is

based on a change in a significant assumption, keeping all

other assumptions constant. The sensitivity analysis may not

be representative of an actual change in the defined benefit

obligations as it is unlikely that changes in assumptions would

occur in isolation of one another.
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—Z-EF=A=+—H 31 March 2020
28. EFEAEEE) 28.DEFINED BENEFIT OBLIGATIONS (continued)
EERAWERTERANEBTZIERHEE The total expenses recognized in the consolidated income
N statement in respect of the scheme are as follows:
(GE#For) (HK$'000) 2020 2019
g B RIS A Current service cost 220 311
FIE A Interest cost 57 99
Fiar B R Net benefit expenses 277 410
EREEMNEEREEEN AT ECE The movements in the defined benefit obligations and the fair
wm value of plan assets are as follows:
2020
HEBFNBGRREA HARBRERRNER AR/ (58)
Pension cost charged to Remeasurement gains(losses) in
the income statement other comprehensive income
ADgit i
B4 BVl
A Bk Bt FARM
hE% BE%D  REEE EYE
3 It Actuarial ~ Actuarial 5 i
- Ly FISEE  Subtotal changes changes Subtotal CECEE
BA-A BE  included arising from ~arising from included ZA=1-A
A BEAA Net inthe  BAEH  changesin  changesin  EEEE inother  EIfE  EiEE At
LAprl  Senice interest income  Benefit  demographic financial ~ Experience comprehensive Contribution  Exchange 31 March
(B4F1) (HK$000) 2019 cost  expense  statement paid  assumptions  assumptions  adjustments income by employer  realignment 2020
FEEAEL  Defined beneft obligations 34,958 P 45 465 (698) (50) 33 (1.847) (1534) - 97 3488
FHEEDNTE  Fairvalveofplnassets  (26,789) - (188) (188) 6% - - 942) (942) (2,082) (268) (29,567)
BEE Beneitiability 8173 0 b m - (50) 33 (2,789) (2476) (2,082) pi) 391
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BRI @) Notes to Financial Statements (continved)

—E-FF=A=1+—H 31 March 2020
28. EHBNEE(E) 28.DEFINED BENEFIT OBLIGATIONS (continued)
2019
HEBRNBHERAA FARBRERENERHRER/ (58)
Pension cost charged to Remeasurement gains/(losses) in
the income statement other comprehensive income
ADgit i
gt Ev44
A Elleki Bk HARM
hE% BR%D  REES 6
i Mt Actuarial ~ Actuarial It i
“E-NE ASER  Subtotal changes changes Subtotal “§-nE
A-B B8 included arising from ~~ arising from included =f=1-8
A BEAA Net inthe  BREF  changesin  changesin  HEHR inother  E¥fE  EdFE At
LApil - Semice interest income  Benefit  demographic financial ~ Experience  comprehensive  Contribution ~ Exchange 31 March
(B¥Tr) (HK$000) 218 cost  expense  statement paid  assumptions  assumptions  adjustments income by employer  realignment 2019
TEEFIEL  Defined benefit obligations 38,116 311 309 60 (1,059) 115 26 (1142) (766) - (1957) 34958
HEEELTE Fanaleofpanassels  (25.869) - (200 10% - - (935) @) a1 (2678)
L Bengfit labilty 12,251 31 9 410 - 115 261 (2077) (L0 Q220 (586) 8173
REEFBEERB ATEEXESEN The major categories of the fair value of the total plan assets of
T~ the Group are as follows:
2020 2019
B RIEEEEW Cash and cash equivalents 17% 14%
AT A Equity instruments 72% 74%
BEBEIA Debt instruments 11% 12%
100% 100%
N2 [ 78 BN TN B B B B R E RRAE A The Group expects to make a contribution of HK$1,901,000 (2019:
sHEMEHHEUE1,901,0000t (= — A, HK$1,910,000) to the defined benefit scheme during the next
£ 1 %%1,910,0007T) ° financial year.
REEER - TREEANEEZ FIHER The average duration of the defined benefit obligations at the end
MAENF(ZZE—hF: £5)- of the reporting period is 8 years (2019: 7 years).
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Notes to Financial Statements (continuved)

31 March 2020

29. EEBIE 29.DEFERRED TAX
FAREHRBEENEEZENT ¢ The movements in deferred tax liabilities and assets during the
year are as follows:
EEBIRAE Deferred tax liabilities
BEREA
HRREN
TEREE
Provisions and
depreciation
allowance in
MESH excess of MNEH
Revaluation of related Withholding @t
(BEFT) (HK$'000) properties  depreciation tax Total
RZE—-)\FmA—H At 1 April 2018 31,231 5,337 2,685 39,253
AEERARERIGZ Deferred tax charged to the income statement
BRBRIBFE ML) during the year, net (note 11) 16,059 2,188 100 18,347
AEEREEURGERNBZ Deferred tax charged to the statement of
ERHIE comprehensive income during the year 852 - - 852
B o S Exchange realignment (2,056) (352) (177) (2,585)
RZE-NE=ZA=+-HR At 31 March 2019 and
—E-NENA—H 1 April 2019 46,086 7,173 2,608 55,867
AEERNRERIGRZ Deferred tax charged to the income statement
ERBEFR(ME1) during the year, net (note 11) 1,669 204 26,956 28,829
WELRBEEFE Withholding tax on repatriation of
Bill v earnings from subsidiaries - - (468) (468)
0 5% Exchange realignment (2,818) (439) (160) (3,417)
RZBE-TF=A=+-HZ Net deferred tax liabilities recognized in the
AN R BMHRE consolidated statement of financial position
ERHEAETE at 31 March 2020 44,937 6,938 28,936 80,811

174 BIEEEBRAF 2019/20 F#
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29 ESERL IR ()

Notes to Financial Statements (continued)

31 March 2020

29.DEFERRED TAX (continued)

BEERIEEE Deferred tax assets
HEESR nAH EEW R
B Tax  Withholding Deferred @t
(BEFI) (HK$'000) Provisions losses tax revenue Total
RZZ-\FEA—H At 1 April 2018 36,944 1,172 (182) 236 38,170
REERIRERFA/ Deferred tax credited/(charged) to the

(M) BT IR income statement during the year,

EE(WHLD net (note 11) 699 2,428 (438) (42) 2,647
WELRBEEFE Withholding tax on repatriation of

MEH earnings from subsidiaries - - 212 - 212
0& 2% Exchange realignment (2,396) (77) 9 (16) (2,480)
RZZE—NF=A=+—BEk At31 March 2019 and

“E-NFEA—H 1 April 2019 35,247 3,523 (399) 178 38,549
KEERERA/ Deferred tax credited/(charged) to the

(k) 2 BT B income statement during the year,

FRMEL) net (note 11) (2,313) (102) 402 (35) (2,048)
fE 5 Exchange realignment (2,010) (216) 3) (11) (2,240)
RZZE-ZF=A=1+—Hz Netdeferred tax assets recognized in

ARGZETEARRER the consolidated statement of
BERBEETE financial position at 31 March 2020 30,924 3,205 - 132 34,261

RAEEHREBEERES P H
KBE R G 5 Bl A& 7% # 252,807,000 7T

—T—NF : B#272,923,0007T)
75 53,185,000 L (ZE — NLF : B
80,732,0007t ) & 7 1 22,506,000 7T ( =
T— 4 - BE22,736,0007T) » A K
IR EIB 2 AR A 2 EERUE R
RZEZFEF=A=+—H " BRERT
B K B 2 T8 B8 7 #512,821,00070 (=
T— 14 : B%14,090,0007T ) BT A
PR SR A v A A] KR E B 9 FR B S
BN AREDAFIEEHEEE B
f - W4ETERT FERRBOE FIF AT B 48 2k A] 4
EINRIEEE  WERZEBEERE
EMEEE - TRAERBMEESET 2
FEBH40,364,000C ( — B — S1L4F : B
66,642,000t ) & 7 22,506,000 7T ( =
T—H4F B 22,736,00070) I EIE S
AEREEEARAFER TERGE - &
B TR Rl LAER Bf R A5 -

EHEEEBRARF] 2019/20 F5

The Group has tax losses arising in Hong Kong, Mainland China
and Taiwan of HK$252,807,000 (2019: HK$272,923,000),
HK$53,185,000 (2019: HK$80,732,000) and HK$22,506,000
(2019: HK$22,736,000), respectively, that are available for
offsetting against future taxable profits of the companies in which
the losses arose. Deferred tax assets have not been recognized
in respect of these losses as they have arisen in those companies
that have been loss-making for some time and it is not considered
probable that taxable profits will be available against which the
tax losses can be utilized in the foreseeable future, except for
tax losses arising in Mainland China of HK$12,821,000 (2019:
HK$14,090,000) as at 31 March 2020 to the extent that it was
probable that future taxable profit would be available against
which the unused tax losses could be utilized. Included in
unrecognized tax losses are losses of HK$40,364,000 (2019:
HK$66,642,000) and HK$22,506,000 (2019: HK$22,736,000)
that will expire within five years and ten years, respectively, from
the date the losses arose. Other losses can be carried forward
indefinitely.
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Notes to Financial Statements (continued)
31 March 2020

29 RIERIE (Z) 29.DEFERRED TAX (continued)

176

RIBHEEMEEOE - P BEABERIIH
SNERRAIEEREETIREE R B
10%MEH - B —TENF-A—Rg4%
BWERR —_FTELF+-_A=+—HE
FREX RO A o i B BN $ 2 T AE )
ERERFT AR IRL - BIF]REE A EIEA
HEBRE - REERFANERBRES
5%5%10% °

o - RIE B BIBBIES - mIEAR M
BERBRE IR KB FHRER21%(—F
—NEF  21%) I - Hitt - AREA
SR B B K S B 7% S B B X B EE A ) A
PR 3% 2 BB SR N

RIZ-ZF=—A=+t—H AEEET
TA AR B K e A S O B B % R OR BE R BB
EAME BN ERELENIE - A&
MAZHEBNEREEZREESKOE
#1,081,441,000(ZF— 1 F : B
1,068,187,0007T) © & $%73\ ’ EZ%W%
RBEPKAERARAREDER -TEN
F—RA—HERIZER -

R-ZE-_TF=A=1+—H LEREMN
BRMELEZRBEKINKERARKRE
A B B B 1 2 R AR T FE R AR AE AR IR
BES HHB48,540,0007t (= — N1
& : #%48,106,0007T) °

AR A E PR K 3 2 BB 3 A ] PR 1S
M & -

EHEEAFRLT 2019/20 Fi

Pursuant to the New Corporate Income Tax Law, a 10% withholding
tax is levied on dividends declared to foreign investors from the
foreign investment enterprises established in Mainland China.
The requirement was effective from 1 January 2008 and applies
to earnings after 31 December 2007. A lower withholding tax rate
may be applied if there is a tax treaty between the PRC and the
jurisdiction of the foreign investors. For the Group, the applicable
rates during the year were 5% or 10%.

In addition, pursuant to Taiwan withholding tax regulations, a
21% (2019: 21%) withholding tax is levied on dividends declared
to non-resident shareholders. Therefore, the Group is liable for
withholding taxes on dividends distributed by those subsidiaries
established in Taiwan in respect of earnings generated.

As at 31 March 2020, no deferred tax has been recognized
for withholding taxes that would be payable on the unremitted
earnings of certain of the Group’s subsidiaries established in
Mainland China, of which the aggregate amount of temporary
differences has not been recognized totalled approximately
HK$1,081,441,000 (2019: HK$1,068,187,000). In the opinion
of the directors, it is not probable that these subsidiaries will
distribute their earnings accrued after 1 January 2008 in the
foreseeable future.

As at 31 March 2020, the aggregate amount of temporary
differences associated with the investments in subsidiaries
established in Taiwan for which deferred tax liabilities arising from
withholding tax have not been recognized totalled approximately
HK$48,540,000 (2019: HK$48,106,000).

There are no income tax consequences attaching to the payment
of dividends by the Company to its shareholders.
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—EZTF=R=+—H 31 March 2020
30. &4 30.SHARE CAPITAL
(B For) (HK$°000) 2020 2019
JEIE Authorized:
1,000,000,000H% & 3@ A% 1,000,000,000 ordinary shares of
G A ¥E0.107T HK$0.10 each 100,000 100,000
BEEITREHAR Issued and fully paid:
630,531,600/% 630,531,600
—ZE— 4 : 630,531,6000%) (2019: 630,531,600)
TR SR B #0.107T ordinary shares of HK$0.10 each 63,053 63,053

31. 5B 31.SHARE OPTIONS

ARBCHEARBERRARBAE—F N
FAAZTOATRABE BT 2R
FERE L7 BR8] ([ BT
E IR

RIFBIRES - ARRESARBEG
ER2EAZNBERENRBBEARAREH
BT B WARE P PTIZ RR S AR
IR o ARIRIE AR B 2 BB
THETFHAE AR ERRBRAE LR
RZKER -

BRI ZFHBEEIT

(a) BW

HABRZSEARKEBEL S
AR B BT T LA 2B sk R -

EHEEEBRARF] 2019/20 F5

The Company has adopted a share option scheme (the “Share
Option Scheme”) approved by the shareholders at the annual
general meeting of the Company held on 24 September 2014 (the
“Adoption Date”).

Under the Share Option Scheme, the directors of the Company
may, at their discretion, invite any participants to take up options
to subscribe for fully paid ordinary shares in the Company subject
to the terms and conditions stipulated therein. Share options
under the Share Option Scheme do not confer rights on the
holders to dividends or to vote at shareholders’ meetings.

The particulars of the Share Option Scheme are as follows:

(a) Purpose

As rewards or incentives for the contribution or potential
contribution to the Group from the eligible participants.
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3l.FBRHEE)

(b) BEA

(i) AEBEEMKESAERHERER
(RIFEEEE 2 ER) S mE
BB R B 2 A AR 2

(@) EREE(THENTHIFH
17 BREEMBIIFRNTE
FILEEB(THEZBER
B =

(b) EEEFRZEMA X

(i) AEBEMKESHAERMEREKR
X i PR AR AR R ) 2 (EfA] 2 AP
BIOZEFNERZFHAA X

(i) NEEEM K B AAZERBCR
HERZERBRRIZEGZ AFZ

(@) EIAIEBAESERLE - KT
KEEIBEAN  RBEED
e

(b) R ALHERRHEAE -
FRIEAM XM IR R
e BERBEFEIEMEE
BEERRZRY

() EmaRF 2 EMHEER -

\o

(d) EmRFB 2 ERMES -

BB BN S - 2E2ABRERA—
(13 A 5B A LRI AR RI 2 B A PR
EH 2 EARR -

178 BIEEEBRAF 2019/20 F#

Notes to Financial Statements (continuved)
31 March 2020

31.SHARE OPTIONS (continued)

(b) Participants

()

(i)

(a) any director (whether executive or non-executive,
including any independent non-executive director)
and employee (whether full time or part time) of, or

(b) any individual for the time being seconded to work
for,

any member of the Group or any controlling shareholder
(as defined under the Share Option Scheme) or any
company controlled by a controlling shareholder; or

any holder of any securities issued by any member of
the Group or any controlling shareholder or any company
controlled by a controlling shareholder; or

(iii) (a) any business or joint venture partner, franchisee,

contractor or distributor of,

(b) any person or entity that provides research,
development or other technological support or any
advisory, consultancy, professional or other services
in respect of business operations to,

(c) any supplier of goods or services to, or

(d) any customer of goods or services of,

any member of the Group or any controlling shareholder
or a company controlled by a controlling shareholder.

For the purposes of the Share Option Scheme, the participants
shall include any company controlled by one or more persons
belonging to any of the above classes of participants.
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3l.FBR#EE)

(c)

(d)

(e)

(f)

(g)

AFRTEBEREE LR

RAF3HHE B - &% 63,053,160
BB (FHER AR R B HITRA
10%) 8] F347 »

BUSEATERES LR

BR AR B R R AT Bl 2 IR R R 1T HL B
S ERSEAEEFAT=EAR
(BERLBEREE B L) RIEERE
FHEI R AN A B E b RS At AT &1
BzBEhE(BRDEHE B1TER
T AR TTIE 2 BB AR AR ) T DATT {50 By P 3%
TREETZEBR ERISEBAR
NEIEEITEBERML%

AREERERBERR 2R

BRHERE Y HEST+FR - s
NAE BRI T EFTE T R 5
M °

BREETHENSESE2REHR
(fmA)

PR BRER - ARFEEREIE
FHEBREETFIVEREZ&EH
R(A) -

BEABREATEERTRZBR

EREBEEZROZAE(EHEZA)
M+ARANBERIABEIELD - R
XEMBREZOR - AMER1.00
JC °©

EHEEEBRARF] 2019/20 F5

Notes to Financial Statements (continued)
31 March 2020

31.SHARE OPTIONS (continued)

(c)

(d)

(e)

()

(g)

Maximum number of ordinary shares available for issue

A total of 63,053,160 ordinary shares are available for issue
which represent 10% of the issued share capital of the
Company as at the date of this annual report.

Maximum entitlement of each participant

The maximum number of ordinary shares issued and to be
issued upon exercise of share options granted under the
Share Option Scheme and any other share option schemes
of the Company to any participant (including cancelled,
exercised and outstanding share options), in any 12-month
period up to the date of grant shall not exceed 1% of the
ordinary shares in issue unless otherwise approved in
accordance with the terms of the Share Option Scheme.

Period within which the ordinary shares must be taken up
under a share option

Within ten years from the date of grant of the share option or
such shorter period as the board of directors of the Company
determines at the time of grant.

Minimum period, if any, for which a share option must be
held before it can be exercised

At the time of granting a share option, the board of directors
of the Company will determine the minimum period(s), if
any, for which a share option must be held before it can be
exercised.

Amount payable upon acceptance of a share option and the
period within which the payment must be made

An offer for the grant of a share option must be accepted
within forty-five days inclusive of the day on which the offer
was made. The amount payable on acceptance of the offer for
an option is HK$1.00.
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31.

32.

BREE)

(h) BEBRETEEZEE

TTE R IR A T 3 2 BN 17
EERBARRESHERE @ HETE
BRAELRTI&ESE

() REEBREZZHAB(LA
RERB) 2 ARBE BB S
B - ez W B T8 B S A T
B2 HIMEK

REZRHBREZEH R HA
hfElE% A ZAREEBRFY
Yot (8 - Mz S B D e B
RFTEZB®RE &

(ii)

(i) AARE BB ZEE °

() BRESTHZEXS
FERURERT 81 2 A M Bt BR A B
AARBtTE -

FRYE(ZFT-NF - B)ROBRE
LEEBREDITE  EHER® - R
“ECTE-ZA=1+—H ARALE
(ZZ—NF : B)MARITEOBRE -

f#E

AR B B R AL
RO BRENZ GARREHEERT 2
5] o

RIFGERRDE  DREEMBNHBRAT
NEEEWMBR O AR ARER 2O
BRMEEE PR BEZEARHET °
HEZEANFEEDZAREAR0NE -
AEFBETER - MxEARHEITA
BERS MR SHIE 18 o

EEEBEBRARF] 2019/20 F3

Notes to Financial Statements (continued)
31 March 2020

31.

32.

SHARE OPTIONS (continued)

(h) Basis of determining the exercise price of a share option

The exercise price per share payable on the exercise of a
share option shall be determined by the board of directors of
the Company and shall be no less than the highest of:

(i) the closing price of the ordinary shares of the Company
as stated in the daily quotation sheet issued by the Stock
Exchange on the date of offer of grant, which must be a
business day;

(ii) the average of the closing prices of the ordinary shares

of the Company as stated in the daily quotation sheets

issued by the Stock Exchange for the five business days
immediately preceding the date of offer of grant; and

(iii) the nominal value of an ordinary share of the Company.

(i) Life of the Share Option Scheme

The Share Option Scheme has a life of ten years commencing
on the Adoption Date.

No share option was granted, exercised, cancelled or lapsed
during the year (2019: Nil). As at 31 March 2020, the Company
had no (2019: Nil) share options outstanding.

RESERVES

The amounts of the Group’s reserves and the movements therein
for the current and prior years are presented in the consolidated
statement of changes in equity of the financial statements.

In accordance with the Company Law of Taiwan, Asian Plastic
Machinery Company, Limited and Chen Hsong Machinery Taiwan
Company, Limited are required to transfer a portion of their profit
after tax to a capital reserve, which is non-distributable. When
the capital reserve has accumulated to 50% of their capital, up to
50% of the capital reserve may be capitalized. The capital reserve
may be utilized at anytime to offset any deficit.
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32. A& (&) 32.RESERVES (continued)
BIEPEEIINEECERPING ELE In accordance with the Law of the PRC on Sole Foreign Investment
EZER) - RARRFEKRREZ B A Enterprises and Sino-foreign equity joint venture enterprises, the
B EEBSASRGERNEEETHEE (LA Company’s Mainland China subsidiaries are required to transfer a
WREFERZEE)  BEEZAMEZRE portion of their profit after tax to the statutory reserve fund, which
aErE S Hi & A50% © are restricted as to use, until the accumulated total reaches 50%

of their registered capital.

B.ZERERERMT 33.NOTES TO THE CONSOLIDATED STATEMENT OF CASH
FLOWS
(a) TEFBEXRSF (a) Major non-cash transactions

(i) A - BEDWE BERRERHEZ (i) During the year, non-current deposits for purchases of

EREFT & BB 4476,0007T items of property, plant and equipment of HK$4,476,000
—E—NF : B ¥ 4,303,000 (2019: HK$4,303,000) were transferred to property, plant
TLEBEWME  REREE - and equipment.

(i FR - AEEEEWERARE (ii) During the year, the Group had non-cash additions to
HEZHWERAREEREE right-of-use assets and lease liabilities of HK$2,521,000
BEMNIREREDFAABE and HK$2,521,000, respectively, in respect of lease
2 521,0007T K& A& #2 521,0007T arrangements for properties and motor vehicles (2019:
(Z=2E—h&F |- Nil).
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3. ZEHERERKT &) 33.NOTES TO THE CONSOLIDATED STATEMENT OF CASH
FLOWS (continued)

(b) RIEEESIRNERESH (b) Changes in liabilities arising from financing activities

HEAE STRBRITERK

Lease Interest-bearing

(GEMFor) (HK$°000) liabilities bank borrowings
R-_E—-N\FMA—H At 1 April 2018 - 24,770
BERESREE Changes from financing cash flows - 50,000
L& AN Finance costs _ 1,954
DERKEREREZ Interest paid classified as operating
[SENEAESH cash flows - (1,954)
SN 2 Foreign exchange movement - (877)
RZE—NF=ZA=+—8H At 31 March 2019 - 73,893
FINE B s 2R Effect of adoption of
F16FHITE HKFRS 16 2,210 -
RZZE—NAFWA—B(EH]) Atl April 2019 (restated) 2,210 73,893
MERSREE Changes from financing cash flows (1,628) 25,000
g New leases 2,521
BhE R AN Finance costs 240 2,343
DI BRSNS RELZ Interest paid classified as operating
ERHE cash flows (240) (2,343)
N 5 Foreign exchange movement (290) 304
R-ZE-THFE=F=+—H  At31 March 2020 2,813 99,197
(c) HERESRLAE (c) Total cash outflow for leases
ARG RERNEERe LA The total cash outflow for leases included in the statement of
I cash flows is as follows:
CGE¥For) (HK$'000) 2020
KRB Within operating activities 4,732
BB RN Within financing activities 1,628
6,360
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Notes to Financial Statements (continued)
31 March 2020

34, &E 34.COMMITMENTS

(@) AEERBFEPRNERRBMOT

R-ZF-FF=A=+—H0 BRAE
SENPEARERZE S, TREEY

ERNBRBEBZERAEARKD
BHE54,000L(ZT—hF B
1,822,0007T) °

R-ZF-FF=A=+—H " BRAE
SEBERTERERFTEZME
W= LRE EROERBEZER
APES LK) B 2,528,000 (ZF
— N B¥4,762,0007T) °

(b) —BE—hE=ZA=+—HHNKLEHEE
IR

AEERBELCEHETHBEERETY
¥ WAERBERAE -WE - FAQ
ERERABEHEZT2HERR S
ANF—F2RF  —FE2RFUR
—FEZF o

—hEFE=ZA=1+—R  X&HE
RBTAHEEEEETH 2 KRR
PRENEEFIRAENAT ¢

(@) The Group had the following capital commitments at the
end of the reporting period:

As at 31 March 2020, the Group had capital commitments,
which were contracted but not provided for, in respect
of the construction of industrial buildings in Mainland
China amounting to approximately HK$654,000 (2019:

HK$1,822,000).

As at 31 March 2020, the Group had capital commitments,
which were contracted but not provided for, in respect of the
purchase of property, plant and equipment in Mainland China
and Hong Kong amounting to approximately HK$2,528,000
(2019: HK$4,762,000).

(b) Operating lease commitments as at 31 March 2019

The Group leased certain of its properties, office equipment
and motor vehicles under operating lease arrangements.
Leases for properties, office equipment and motor vehicles
were negotiated for terms ranging from 1 year to 5 years, 1
year to 5 years and 1 year to 3 years, respectively.

As at 31 March 2019, the Group had total future minimum
lease payments under non-cancellable operating leases falling
due as follows:

CEMTFor) (HK$°000) 2019
—FRX Within one year 3,451
F_FEERF(RREEREMT) In the second to fifth years, inclusive 1,491

4,942
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3I5.BEALRS

FA - BRAMBHRREMMMERRENE
BN REBEEEATHHEALRS :

(a)

7K £ 8 LA 75 % 21,319,000 T ( — &
— AL ¢ 623,204,000 ) A — B
ERNFNEFTHENEREKREE
R} o

Y REBA-BERR  BER
A ORYDBRAF(TEERY)
LABEA%586,0007L (= — N4 -
7B #586,0007T) BE RM K - WK
B2 WA B E647,0007t(ZF—N
F : B¥914,0007T) c WERXRF I
RAEBZHEBERS - ARRRF
Y88 B R E R UEE & A RIAZR
SEEZBAERARENREZGNE
1T

BEEZE(RARRZER) REE
BAEL(ERR/ARRZESR)  EH
B —BITBAL  AHEHER
EXARDAKRRAGHBES0% 2T
Eik - AR EREXARQAMER
BRERY 2 28 - FTARE
BRIWAERAEB 2 BERT] -
W EmRAEIAAE T AR A A
BAL -

Notes to Financial Statements (continued)
31 March 2020

35.RELATED PARTY TRANSACTIONS

In addition to those disclosed elsewhere in these financial
statements, the Group also had the following related party
transactions during the year:

(a) The Group purchased raw materials amounting to
HK$21,319,000 (2019: HK$23,204,000) from an associate
at prices and on terms mutually agreed by the Group and the
associate.

In addition, the Group purchased raw materials of
HK$586,000 (2019: HK$586,000) and received rental
income of HK$647,000 (2019: HK$914,000) from a related
company, Zhen Jian Mould & Machinery (Shenzhen) Co., Ltd.
(“CC-SZ7). These transactions were also continuing connected
transactions of the Group. Purchases of raw materials and
rental income from CC-SZ were on terms mutually agreed by
the Group and the related company.

Ms. Lai Yuen CHIANG (being a director of the Company) and
Mr. Chi Kin CHIANG (then being a director of the Company),
together with parties acting in concert with them, control the
exercise of more than 50% of the voting power at general
meetings of Chen Chien Holdings Limited, which indirectly
holds the entire equity interest of CC-SZ. CC-SZ is therefore a
related company of the Group and also a connected person of
the Company under Chapter 14A of the Listing Rules.

AEEFBEEABHH - (b) Compensation of key management personnel of the Group:

(E#For) (HK$°000) 2020 2019
HHIEEEA Short-term employee benefits 5,265 7,054
XEEREH Post-employment benefits 45 72
L EEF Termination benefits 860 -

6,170 7,126

EEEBEBRARF] 2019/20 F3
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Notes to Financial Statements (continued)
31 March 2020

36.2RTEHSE

36.FINANCIAL INSTRUMENTS BY CATEGORY

RBERR - TEENEMTI A REAE
m instruments as at the end of the reporting period are as follows:

The carrying amounts of each of the categories of financial

THEE

Financial assets

LEHEBNEAEZ
TREE
Financial assets at
amortized cost

(B For) (HK$'000) 2020 2019
BUE 5 M EIER Trade and bills receivables 865,185 915,098
AR E  FEMFER Financial assets included in deposits,

HEMEWRROCREE prepayments and other receivables 25,913 30,490
FEU R E T EBR R Finance lease receivables 20,052 42,031
WHRITFER Pledged bank deposits 20,976 20,084
Be RIRTTHER Cash and bank balances 997,083 667,817

1,929,209 1,675,520

=K Financial liabilities

DA ATEZ

tREE
Financial liabilities at
amortized cost
(BEMFor) (HK$'000) 2020 2019
ENESRERERR Trade and bills payables 336,345 299,340
AR ENERER R Financial liabilities included in
FEztaENsmasE other payables and accruals 104,032 114,085

FTERITER Interest-bearing bank borrowings 99,197 73,893
HERE Lease liabilities 2,813 -

542,387 487,318
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Notes to Financial Statements (continuved)
31 March 2020

37.eWMIANAFERAFERER 37.FAIR VALUE AND FAIR VALUE HIERARCHY OF

186

EEEMARESRRTET - HHRTE
RZmBEE D - EUE B RSN R R E
MERRZRBE D - BREEERR -
AR & ~ TEARIE R B A R IE B & Bl
BE  ENESMREBRERNR  TAHME
NERAEERENEREBEZRBED
ARG BRITERO A FEEAREER
H FERHARZSETARNEHAERA
H o

FEWE B R S B B E R ERRK 2 IR
B EMRITEFRZIERBED -
ARMMEMERMEFRENEREAE
FrRBEsMMERENAFERERA
BRUGSK - FERRESTIHNAEZT
AR ARG MR TRBERRRBADNR
EMEE  EAFEEAEREERS -

AEE VBEGAEETSRITARY
BFF ENBRENER - REREEH - B
BEES e TANEEZSNEER
BEEANIEHARE - AELRH LA
BEERSE -

EHEEAFRLT 2019/20 Fi

FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash and
bank balances, the current portion of pledged bank deposits,
the current portion of trade receivables and finance lease
receivables, bills receivable, financial assets included in deposits,
prepayments and other receivables, trade and bills payables, the
current portion of financial liabilities included in other payables
and accruals and interest-bearing bank borrowings approximate to
their carrying amounts largely due to the short term maturities of
these instruments.

The fair values of the non-current portion of trade receivables
and finance lease receivables, the non-current portion of pledged
bank deposits, the non-current portion of financial liabilities
included in other payables and accruals and lease liabilities are
estimated by discounting the expected future cash flows using
rates currently available for instruments with similar terms, credit
risk and remaining maturities, which approximate to their carrying
amounts.

The Group’s finance team is responsible for determining the
policies and procedures for the fair value measurement of financial
instruments. At each reporting date, it analyzes the movements in
the values of the financial instruments and determines the major
inputs applied in the valuation. The valuation is reviewed and
reported to directors.
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Notes to Financial Statements (continued)
31 March 2020

38.EHESRMEE 38.TRANSFERS OF FINANCIAL ASSETS

(@) FERRLEANCEHRESHEE

(a) Transferred financial assets that are not derecognized in

WRIEF R E L RIEEE

TREUUBHEHRSBAETH
ARIEBERF RN N E RS
RARRAE A -

their entirety

Bills endorsement under the Law of Negotiable Instruments of
the PRC

The following table provides a summary of bills receivable
that have been transferred in such a way that part of the
transferred financial assets do not qualify for derecognition,

together with the associated liabilities:

CE#FT) (HK$'000) 2020 2019
S IEEEREE Carrying amount of assets that continued

BRTHE to be recognized 45,353 35,811
B aERmEE Carrying amount of associated liabilities 45,353 35,811
n= THFE=ZA=+—H8 K&£H As at 31 March 2020, the Group endorsed certain bills

AESTHEBREZCEE THEY
EHRITEINETRERE((5E
RE]) - AEBRMNILSHERNE
NESER  AAXKEREEARR
Lok BREEEFENEZORR
Bt EREEREERENMAR
EEIBENESESENE SRR -
BER AEEUEERBEERALE
EfHN - BRAEMEME =77
& EERIEASERE-

receivable accepted by certain local banks in the PRC (the
“Endorsed Bills”) to certain of its suppliers in order to settle
the trade payables due to such suppliers. Since the Group
has retained the substantial risks and rewards, which include
default risk relating to the Endorsed Bills, it continued to
recognize the full carrying amounts of the Endorsed Bills
and the associated trade payables settled. Subsequent to the
endorsement, the Group does not retain any rights on the use
of the Endorsed Bills, including sales, transfer or pledge of
the Endorsed Bills to any other third parties.
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Notes to Financial Statements (continued)
31 March 2020

3B.EHECMEEE) 38.TRANSFERS OF FINANCIAL ASSETS (continued)

(b) IERLBRNCERETHEE

(b) Transferred financial assets that are derecognized in their

188

WRIBF R L RIEEE

RZE_FEF=A=+—H8 ~&£H
MEAETHERSEFRKREDELASD
#31,084,0007C( —Z— h4F : B
16,427,00070 ) EEH THEAEEFEE
WIRITES S TRINER (TR #
REEZRK])  EBEM L SHE
HWENE SRR - RIEERBER
BRBEHAFKIBEAE—EAZ
TEA(ZE—NF : —@RAE+—
BR) - RFPEFEE - WRITRX
o ARIEEREERBREARRE
MAEBEER([HELH]) - BX
EECERRRIEREEREAH
KB R I R R B - - B
IFERR RS ERENAMERE
BEREEENE SRR - REEE
BR2ERIEREEZBRBEZE
RIEEREERENRTRESRSE
HEAXBERRBESNERDE - A
It BESLELIERABEZENA
FEILTTERK °

FR - ARBERBRERUIERBER
1® B R RER I e sk B 1R A
B SKEENFALRAERERF
B2 - ZEENEFFIMMAEL -

EHEEAFRLT 2019/20 Fi

entirety

Bills endorsement under the Law of Negotiable Instruments of
the PRC

As at 31 March 2020, the Group endorsed certain bills
receivable accepted by certain reputable banks in the PRC
(the “Derecognized Endorsed Bills”) to certain of its suppliers
in order to settle the trade payables due to such suppliers with
a remaining carrying amount in aggregate of HK$31,084,000
(2019: HK$16,427,000). The Derecognized Endorsed Bills
have a remaining maturity of 1 month to 10 months at the
end of the reporting period (2019: 1 month to 11 months).
In accordance with the Law of Negotiable Instruments in the
PRC, the holders of the Derecognized Endorsed Bills have a
right of recourse against the Group if the banks default (the
“Continuing Involvement”). Since the Group has transferred
substantially all risks and rewards relating to the Derecognized
Endorsed Bills, it has derecognized the full carrying amounts
of the Derecognized Endorsed Bills and the associated trade
payables. The maximum exposure to loss from the Group’s
Continuing Involvement in the Derecognized Endorsed
Bills and the undiscounted cash flows to repurchase these
Derecognized Endorsed Bills is equal to their carrying
amounts. Thus, the fair values of the Group’s Continuing
Involvement in the Derecognized Endorsed Bills are not
significant.

During the year, the Group has not recognized any gain or
loss on the date of transfer of the Derecognized Endorsed
Bills. No gains or losses were recognized from the Continuing
Involvement, both during the year or cumulatively. The
endorsement has been made evenly throughout the year.
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39.¢FEMEEEERBUR 39.FINANCIAL RISK MANAGEMENT OBJECTIVES AND

AEEXZeMTABRRERENRITHE
7 BEWRTER  BRESEEER
B EREEEERR - Hib USRS -
BN E 5 RRIEMRN - HMEMER - &
AREN L BIRITER -

HASESR TAMEENTZRER ST
KRk - SNERR  EERRERBES
[E\B o AR %EF 2 R T AR MORE L
FRBHERRHENTX - EEEETERE
RZERR - AR KR NA R ETTE
EHEE -

FRERE

AEEFESNTIEN XSS AT E M
AEBENFRBRITEREH - AEEEE
ERHENXRER  EAEANEERE -
SEBRIUERABREABRR -

ShEs EL R

AEBENIMNERBIRNEER S - CHER
MEEREE  UWERPBEAKE - 62
EEEBHFRE -

AEEBEINEZX ZRR - ZFRBRERA
SEHNAEOHERKRBERS - BIAE
T AR AERFeBRRZEE

ERERETELRNET AR - BE R
HMaBARFIEBENRF RBRERFTEAK
- e BRERZINERR  NERE
SEBHAEAIINERR -

EHEEEBRARF] 2019/20 F5

POLICIES

The Group’s principal financial instruments comprise cash and
bank balances, pledged bank deposits, trade and bills receivables,
finance lease receivables, other receivables, trade and bills
payables, other payables, accruals and interest-bearing bank
borrowings.

The main risks arising from the Group’s financial instruments are
interest rate risk, foreign currency risk, credit risk and liquidity
risk. The risks associated with these financial instruments and
the policies on how to mitigate these risks are set out below.
Management manages and monitors these exposures to ensure
appropriate measures are implemented in a timely and effective
manner.

Interest rate risk

The Group’s exposure to the risk of changes in market interest
rates relates primarily to the Group’s bank loans carrying floating
interest rates. The Group monitors its interest rate exposure
closely and considers to take measures to reduce significant
interest rate exposure, if any.

Foreign currency risk

The Group’s foreign exchange risk arises from commercial
transactions, recognized assets and liabilities and net investments
in operations in Mainland China, Taiwan and Brazil.

The Group has transactional currency risk exposures. Such risk
exposures arise from a substantial portion of the Group’s sales
and purchases transactions denominated in United States dollars
(“US$”), Renminbi (“RMB”), Japanese yen (“JPY”) and New
Taiwanese dollars (“NTD").

Management closely monitors foreign exchange exposure in
transactions denominated in US$, RMB, JPY and NTD and
its investments in Mainland China, Taiwan and Brazil and will
consider hedging significant foreign currency exposure should the
need arise.
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0.¢REKREEEERBER(E) 39.FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (continued)

INEERBR (F) Foreign currency risk (continued)

TRINTAEBBRT NG FNRBEEER The following table demonstrates the sensitivity at the end of
(EFREEMEERETENEB R T ) HE the reporting period to a reasonably possible change in US$,
7T AR - QEI R EKERMNESIER RMB, JPY and NTD exchange rates, with all other variables held
EEHNHRE(BRNEYEERAED constant, of the Group’s profit before tax (due to changes in the

ATEED) -

fair value of monetary assets and liabilities).

SEEE BB A 2
2, ORd) O

Increase/ Increase/
(decrease) (decrease)
in foreign in profit
(BMFor) (HK$'000) currency rate before tax
2020
i AR S TTHE If RMB strengthens against HK$ 5% (618)
M ARSI E If RMB weakens against HK$ (5%) 618
WA REEETLHAE If RMB strengthens against US$ 5% (462)
HMARBEETE If RMB weakens against US$ (5%) 462
fir) B B T FHE If JPY strengthens against HK$ 5% (1,219)
WA BB TEE If JPY weakens against HK$ (5%) 1,219
W & BEETLAE If NTD strengthens against US$ 5% (1,592)
M e S =Tl E If NTD weakens against US$ (5%) 1,592
WMARBEEERESRAE If RMB strengthens against Brazilian Real (“R$") 5% (1,197)
A RBEEEAEIRIE If RMB weakens against R$ (5%) 1,197
WETEHEAEERAE If USD strengthens against R$ 5% (1,238)
WETHERETREE If USD weakens against R$ (5%) 1,238
2019
W A REEEITHE If RMB strengthens against HK$ 5% 660
i AR EE LA If RMB weakens against HK$ (5%) (660)
HMARBEETHE If RMB strengthens against US$ 5% 2,507
MAREEETEE If RMB weakens against US$ (5%) (2,507)
it B ES B THE If JPY strengthens against HK$ 5% (1,204)
v B BB T E If JPY weakens against HK$ (5%) 1,204
(BER=k 3 Fwan=| If NTD strengthens against US$ 5% (1,941)
I e EETRE If NTD weakens against US$ (5%) 1,941
M AREHEAERBRAE If RMB strengthens against R$ 5% (979)
MAREEEAEITREE If RMB weakens against R$ (5%) 979
WETHEMEEBEAE If USD strengthens against R$ 5% (213)
HETHEREDBEE If USD weakens against R$ (5%) 213

EEEBEBRARF] 2019/20 F3
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Notes to Financial Statements (continved)

31 March 2020

Credit risk

Maximum exposure and year-end staging

risk for the financial guarantee contracts.

At 31 March 2020

39.FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

The tables below show the credit quality and the maximum
exposure to credit risk based on the Group’s credit policy, which
is mainly based on past due information unless other information
is available without undue cost or effort, and year-end staging
classification as at 31 March. The amounts presented are gross
carrying amounts for financial assets and the exposure to credit

TZ{8A
BHEERR
12-month 2HEREERE
ECLs Lifetime ECLs
[l
E-RE BRE FZER  Simplified Fby
(BEFT) (HK$'000) Stage 1 Stage 2 Stage3  approach Total
e E SR Trade receivables* - - - 712,142 712,142
EUZERR Bills receivable
—EE*™ - Normal** 239,006 - - - 239,006
DAE  BURER Financial assets included in deposits,
HiEW LR EREE prepayments and other receivables
~EE* — Normal** 25,779 - - - 25,779
—RE - Doubtful** - - 16,698 - 16,698
ElmERERD Finance lease receivables* - - - 23,155 23,155
BRRTER Pledged bank deposits
— R - Not yet past due 20,976 - - - 20,976
R RBAETR Cash and bank balances
Ryl — Not yet past due 997,083 - - - 997,083
REAFINER  SAYE Guarantees given to banks, at the maximum,
AEERGTEP(EEE for bank loans granted to customers to
FEEERNBTER purchase the Group’s products
- RBH ~ Not yet past due 8,764 - - - 8,764
REAROINER  SAHE Guarantee given to a bank, at the maximum,
RIEERGTRP for guarantee provided to a customer
— A - Not yet past due 1910 - - - 1910
1,293,518 - 16,698 735,297 2,045,513
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Notes to Financial Statements (continuved)
31 March 2020

39.FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

Credit risk (continued)

Maximum exposure and year-end staging (continued)

At 31 March 2019

+Zf8A
BREEEE
12-month HRNEERR
ECLs Lifetime ECLs
LS
F-BB BB FSER  Simplified by
(EEFr) (HK$'000) Stage 1 Stage 2 Stage 3 approach Total
[AEetls Trade receivables® - - - 713,646 713,646
EREERR Bills receivable
-EE* ~ Normal** 282,514 - - - 282,514
LA S BRFER Financial assets included in deposits,
ERNETHEREE prepayments and other receivables
-EE* - Normal** 30,060 - - - 30,060
—RE - Doubtful** - - 16,137 - 16,137
ENRERSRT Finance lease receivables* - - - 42 968 42968
BRRIER Pledged bank deposits
vl — Not yet past due 20,084 - - - 20,084
B RBAET Cash and bank balances
—KBH — Not yet past due 667,817 - - - 667,817
REAFINER  SAHE Guarantees given to banks, at the maximum,
RIEERATRP(EEE for bank loans granted to customers to
FEEERNBITER purchase the Group’s products
vl — Not yet past due 11,088 - - - 11,088
REAFINER  SAYE Guarantee given to a bank, at the maximum,
BEERETER for guarantee provided to a customer
— KB ~ Not yet past due 2,900 - - - 2,900
1,014,463 - 16,137 756,614 1,787,214
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Notes to Financial Statements (continved)
31 March 2020

39.FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

Credit risk (continued)

Maximum exposure and year-end staging (continued)

*

For trade receivables and finance lease receivables to which the
Group applies the simplified approach for provision for impairment,
information based on the provision matrix is disclosed in notes 20
and 22 to the financial statements.

* %

The credit quality of the bills receivable and the financial assets
included in deposits, prepayments and other receivables is
considered to be “normal” when they are not past due and there is
no information indicating that the financial assets had a significant
increase in credit risk since initial recognition. Otherwise, the credit
quality of the financial assets is considered to be “doubtful”.

Liquidity risk

The Group monitors its risk to a shortage of funds using recurring
liquidity planning tool. This tool considers the maturity of both
its financial instruments (e.g., trade and bills payables) and
financial assets (e.g., trade and bills receivables and finance lease
receivables) and projected cash flows from operations.
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IR SRRMEE 2 Notes to Financial Statements (continued)
—E-TF=A=1+—H 31 March 2020

0.¢EEAMEERERBEE) 39.FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

194

FEESER(E) Liquidity risk (continued)
REENTREBE(BFENABE)RHE The maturity profile of the Group’s financial liabilities (including
HAR (IR B ET 4R TR A 2058 ) i BIHE B contingent liabilities) as at the end of the reporting period, based
DT on the contractual undiscounted payments, was as follows:
2020
ZEARLER
AR TZBAR
HREX More than
Less than 3 months and —-EHE
3 months or less than lto @t
(BEETFT) (HK$000) on demand 12 months 5 years Total
ERESREBERR Trade and bills payables 323,183 13,162 - 336,345
AR MR RS Financial liabilities included in
EitEENSRAR other payables and accruals 95,836 - 8,196 104,032
HERE Lease liabilities 466 1,146 1,474 3,086
FEBRTER Interest-bearing bank borrowings 99,197 - - 99,197
RELRTHOER  ZAYE - Guarantees given to banks, at the maximum,
BEERATEFPEEE for bank loans granted to customers to
KEEERNBTER purchase the Group’s products 8,764 - - 8,764
IREARTHOER  ZAEE - Guarantee given to a bank, at the maximum,
RIERRGTRP for guarantee provided to a customer 1,910 - - 1910
529,356 14,308 9,670 553,334

EHEEAFRLT 2019/20 Fi
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IR SRRMEE @ Notes to Financial Statements (continved)
—E-TF=A=1+—H 31 March 2020

0.¢ERAMEERERBEZ) 39.FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

FEESER(E) Liquidity risk (continued)
2019
ZEAMLR
AR TZEAR
HEER More than
Less than 3 months and -ZRE
3 months or less than lto @t
(E%FT) (HK$'000) on demand 12 months 5 years Total
ENEZRFEERER Trade and bills payables 293,753 5,587 - 299,340
AR A TR R Financial liabilities included in
EitEENSRAR other payables and accruals 108,126 - 5,959 114,085
HEBRTER Interest-bearing bank borrowings 73,893 - - 73,893
BHABITHER  SAZE - Guarantees given to banks, at the maximum,
BIEERGTEPEEE for bank loans granted to customers to
AEBERNBFITER purchase the Group’s products 11,088 - - 11,088
IBEHAERITMIER - SAEE - Guarantee given to a bank, at the maximum,
BIEERGTER for guarantee provided to a customer 2,900 - - 2,900
489,760 5,587 5,959 501,306
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Notes to Financial Statements (continuved)
31 March 2020

0.¢REKREEEERBER(E) 39.FINANCIAL RISK MANAGEMENT OBJECTIVES AND

196

ErER
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POLICIES (continued)

Capital management

The primary objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern and
to maintain healthy capital ratios in order to support its business
and maximize shareholders’ value.

The Group manages its capital structure and make adjustments
to it in light of changes in economic conditions. To maintain or
adjust the capital structure, the Group may adjust the dividend
payment to shareholders, return capital to shareholders or issue
new shares. No changes were made in the objectives, policies or
processes for managing capital during the years ended 31 March
2020 and 31 March 2019.

In addition, the Group monitors capital using the position of net
current assets of HK$1,765,510,000 (2019: HK$1,612,556,000),
which is total current assets minus total current liabilities. The
Group’s policy is to maintain a positive balance of the net current
assets.
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40. R D R BRI &

Notes to Financial Statements (continued)
31 March 2020

40.STATEMENT OF FINANCIAL POSITION OF THE

COMPANY
RABRIME RN T BN K ER D Information about the statement of financial position of the
T Company at the end of the reporting period is as follows:
(B For) (HK$°000) 2020 2019
FRBEE NON-CURRENT ASSETS
RWE AR ZHE Investments in subsidiaries 786,786 758,808
RBEE CURRENT ASSETS
HEDS 2= RN Deposits and other receivables 759 821
Re RIRTTETT Cash and bank balances 21,996 30,695
mEEEAE Total current assets 22,755 31,516
REAE CURRENT LIABILITIES
HEm MRS NETAE Other payables and accruals 6,519 4,019
FTEIRITER Interest-bearing bank borrowings 99,197 73,893
MENB BT Total current liabilities 105,716 77,912
REBEEFE NET CURRENT LIABILITIES (82,961) (46,396)
EEFE NET ASSETS 703,825 712,412
R EQUITY
=B (TRR AN Issued share capital 63,053 63,053
(B ) Reserves (note) 640,772 649,359
RS MET TOTAL EQUITY 703,825 712,412

EHEEEBRARF] 2019/20 F5
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IR SRRMEE 2 Notes to Financial Statements (continued)
—E-TF=A=1+—H 31 March 2020

40. KN R EMRR T (E) 40.STATEMENT OF FINANCIAL POSITION OF THE
COMPANY (continued)

Miat - Note:
RARZ FEEMENT : A summary of the Company’s reserves is as follows:
;37 EAREE
RE R #E
Share Capital REBEF
premium  redemption Retained st
(B FoT) (HK$'000) account reserve profits Total
RZZE—N\FWMA—H At 1 April 2018 509,580 295 136,317 646,192
REE R R Profit for the year and total
REFHE2EY comprehensive income for the year - - 53,610 53,610
BHE-_Z—/\F=A=+—HI1L Final dividend for the year ended
FREZRBRE(HF12) 31 March 2018 (note 12) - - (31,527) (31,527)
AR B (T aE12) Interim dividend (note 12) - - (18,916) (18,916)
RZZE—NAF=A=+—HK  At31 March 2019 and
—ZET-hFWHA—H 1 April 2019 509,580 295 139,484 649,359
REERF K& Profit for the year and total
AEEBE2ERE comprehensive income for the year - - 38,703 38,703
HE-_Z—-HFE=A=+—HIE Final dividend for the year ended
FEZRBRE(HF12) 31 March 2019 (note 12) - - (25,221) (25,221)
AR R (HTRE12) Interim dividend (note 12) - - (22,069) (22,069)
RZEBE-_FTF=A=+—H At 31 March 2020 509,580 295 130,897 640,772
41. B REH 41.APPROVAL OF THE FINANCIAL STATEMENTS
M BHRRENZE_EF A1+~ H The financial statements were approved and authorized for issue
KEEZREI LI ETE - by the board of directors on 26 June 2020.
198 BHEESBEABARATR 2019/20 Fif CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2019/20
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TRABINZABRESFAREANFREREE
EEARFENBRAREEEFEIEZHNZ
MEAR - EFYRS  JIHEBRHBARZ

HERBRITE -

Principal Subsidiaries

As at 31 March 2020

The table below lists the subsidiaries of the Company which, in the
opinion of the directors, principally affected the results for the year or
formed a substantial portion of the net assets of the Group. To give

details of other subsidiaries would, in the opinion of the directors,

result in particulars of excessive length.

PANSESY ]
AL s EEEO
k& E Percentage
Place of EERITRA of equity
incorporation/ BWER attributable
NGIE=S ] registration Issued share/ to the FEEK
Company name and operations paid-up capital Company Principal activities
BEREE
Held indirectly
TREMWAR D BR A F] = =Rl 100 SHE T Ik
Asian Plastic Machinery Taiwan Ordinary Sale of
Company, Limited® ¥4 #50,000,0007T plastic injection
NTD50,000,000 moulding machines
Chen Hsong Europe B.V.® Gl =ik 100 SHE T B
Netherlands Ordinary Sale of
100,000BK 7T plastic injection
EUR100,000 moulding machines
BETER ORI i, 3,000,000 7T 100 HEME
BRAFD® EaiEipN US$3,000,000 Property holding
Chen Hsong Industrial Park PRC/
(Shenzhen) Co., Ltd.®® Mainland China
ERKERAR AR EE TERE BT 100 SHE T EB K
Chen Hsong Machinery Company, Hong Kong Ordinary HK$2 Sale of
Limited IR ERRIER (K@ - plastic injection
75 #50,000,0007T moulding machines
Non-voting deferred®
HK$50,000,000
Chen Hsong Germany GmbH® =R LAk 100 SHEE LB
Germany Ordinary Sale of
25,0008 7T plastic injection
EUR25,000 moulding machines

EHEEEBRARF] 2019/20 F5
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Principal Subsidiaries (continuea)
As at 31 March 2020

PANSESY ]
B3 s EZEDL
k& E Percentage
Place of SERITRA of equity
incorporation/ BER attributable
NGIE=L registration Issued share/ to the FEEK
Company name and operations paid-up capital Company Principal activities
BERE (&)
Held indirectly (continued)
Chen Hsong Machinery (India) ENfE Eimk 100 EORIHE
Private Limited® India Ordinary JEIBHE R B i
ENE & k25,000,000 Import and sale of
(==—h&: plastic injection
ENfEE L 12,550,000) moulding machines
Rs.25,000,000 and including
(2019: Rs.12,550,000) spare parts
EEEW(ER)ERATIVG O hE 8,010,000 7T 100 SlERIHE T
Chen Hsong Machinery (Ningbo) elEiily N US$8,010,000 Manufacture and sale
Company, Limited® ©)® PRC/ of plastic injection
Mainland China moulding machines
BEEMORIDBERATDO O FE, 17,130,000 7T 100 BUER I E T B
Chen Hsong Machinery (Shenzhen) el N US$17,130,000 Manufacture and sale
Company, Limited® ©)® PRC/ of plastic injection
Mainland China moulding machines
EHEEWME RN AR AR = =Rl 100 BE RIHE T B
Chen Hsong Machinery Taiwan Taiwan Ordinary Manufacture and sale
Company, Limited® & %165,000,0007T of plastic injection
NTD165,000,000 moulding machines
BIERERE CRI) I, 7 124,000,0007C 100 U8 R HE T
BRATV®G 6 Fh B A e HK$24,000,000 Manufacture and
Chen Hsong Mechanical and PRC/ sale of tie bars

Electrical Equipment Mainland China

(Shenzhen) Co., Ltd.® ®

EHEEAFRLT 2019/20 Fi
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Principal Subsidiaries (continuea)

R_ZE-_TF=A=+—H As at 31 March 2020
¥ NEIEEES]
AL s EREIL
k& E Percentage
Place of EERITRA of equity
incorporation/ BRER attributable
DREREBE registration Issued share/ to the FEEK
Company name and operations paid-up capital Company Principal activities
BERE (&)
Held indirectly (continued)
Chen Hsong (Middle East) FZE® (EEaA(=] R liliba 100 SHE E B
EERE Ordinary Sale of
United Arab @A 1,000,000 plastic injection
Emirates AED1,000,000 moulding machines
Chen Hsong Middle East Makine +THEH  +HHEBEHR250,000 100 SHEE T M
Ticaret Anonim Sirketi® Turkey TL250,000 Sale of
plastic injection
moulding machines
BHEHECRINDBERATLO® FE, 7% 10,000,0007T 100 PHE B
Chen Hsong Sales & Marketing ey N7 HK$10,000,000 Sale of
(Shenzhen) Company, PRC/ plastic injection
Limited(® &) ©) Mainland China moulding machines
Chen Hsong South America BEfm BEmEIER5721,000 100 SHE T B
Importacdo, Exportagéo e Brazil R$5,721,000 Sale of
Comeércio de Equipamentos plastic injection
Ltda.® moulding machines
BRI IBE [ B R B R A e, 7,300,000 7T 100 FUERIHE T B
BRAR® G 6 AR B KB US$7,300,000 Manufacture and sale
Foshan Shunde Chen De PRC/ of plastic injection

Plastics Machinery Company
Limited® ® )

EHEEEBRARF] 2019/20 F5
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Principal Subsidiaries (continuea)

RZEZTF=A=+—8H As at 31 March 2020
PANSESY ]
B3 s EZEDL
k& E Percentage
Place of SERITRA of equity
incorporation/ BER attributable
NGIE=L registration Issued share/ to the FEEK
Company name and operations paid-up capital Company Principal activities
BERE (&)
Held indirectly (continued)
#ILTHIREE B R T hE 7,900,0003 7T 100 SUENMIHE TP
BRATE G 6 =iy 173 US$7,900,000 Manufacture and sale
Foshan Shunde Chen De PRC/ of plastic injection
Precision Machinery Company, Mainland China moulding machines
Limited(® () ®)
BT EEE T B RE i, 3,000,000 7T 100 HENHEREBRSZE
BRARDG G =iy 173 US$3,000,000 Manufacture and
Intra-Italia Hydraulics PRC/ sale of
(Foshan Shunde) Co., Ltd.®W®®  Mainland China hydraulic motors
RYNBERBEZREERATRO O I, 12,000,000% 7T 100 BUE RIHESMN
Shenzhen Chen Hsong Precision Fh B A e US$12,000,000 Manufacture and
Equipment Limited® ® ® PRC/ sale of casting parts

W3t -

(1

(2)

(3)

(4)

(5)

(6)

Mainland China

These companies are wholly-foreign-owned enterprises.

This company is a Sino-foreign equity joint venture.

These companies are foreign invested enterprises.

Notes:
WERRANEBELE - (1)
WATADIEEEERE - )
WERRAIGRE DL - (3)
EREREERNEETRAENDKRS & @)

BERRRE LIRERB SR EERN 5 &R
WEREE B AR IR 2 Bfh o

S NI T (5)
HEHBRARZ ETHBEREERBEERKE (6

FHAD R Pk 2ok & 5t AR F 75 AT B R A AR Ho A
BB R RERZ -

202 BEEEAMRARF] 2019/20 FiR

The non-voting deferred shares carry limited rights to dividends, no rights
to vote at general meetings and limited rights to receive any surplus in a
return of capital in a winding-up.

English company names are translated for identification purposes only.
Subsidiaries whose statutory financial statements were not audited by

Ernst & Young, Hong Kong or another member firm of the Ernst & Young
global network.
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Five-Year Financial Summary

A summary of the results and of the assets, liabilities and non-

controlling interests of the Group for the last five financial years, as

TS REZS © extracted from the published audited financial statements, is set out
below.

E RESULTS
HE=ZA=+—HIFFE Year ended 31 March
(E¥For) (HK$°000) 2020 2019 2018 2017 2016
= Revenue 1,513,363 1,635,938 1,667,879 1,450,877 1,247,942
R F,/ (E8) Profit/(loss) from operating activites 150,855 124,918 127,025 77,037  (139,140)
BhE R AR Finance costs (2,583) (1,954) (1,248) (1,385) (3,266)
i AN Share of profits less

m AR E losses of associates 738 1,043 3,366 3,107 2,239
BREANEFR (E18) Profit/(loss) before tax 149,010 124,007 129,143 78,759  (140,167)
EEEy Income tax expense (55,962) (34,778) (26,312) (27,406) (34,071)
NEERF,(FE) Profit/(loss) for the year 93,048 89,229 102,831 51,353 (174,238)
FEN Attributable to:

KARERFE A Equity holders of the Company 93,651 90,279 101,877 51,485 (173,087)

JEIERRfE R Non-controlling interests (603) (1,050) 954 (132) (1,151)

93,048 89,229 102,831 51,353 (174,238)

BE AERFERER

ASSETS, LIABILITIES AND NON-CONTROLLING INTERESTS

R=A=+—H As at 31 March
(EETFT) (HK$'000) 2020 2019 2018 2017 2016
EEBE Total assets 3,442,573 3,451,745 3,695,700 3,315,085 3,307,171
afFEeE Total liabilities (764,263) (685,669) (812,720) (712,561) (625,100)
RIS Non-controlling interests (13,559) (14,144) (15,153) (12,601) (16,421)
2,664,751 2,751,932 2,867,827 2,589,923 2,665,650

EHEEEBRARF] 2019/20 F5
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REYEFE Particulars of Investment Properties

R-ZE-_EBF=A=+—H As at 31 March 2020

i B BERAR GRS

Location Existing use Type of lease

Y I% &
BRE R Industrial Medium
LS
R =2
ARF 319 - 505% - 5257
ERTXRE
11-BiE « 12-BiE « 13-BiE
MBERREXE

Block 11-B, Block 12-B, Block 13-B
and canteen building in District B
Chen Hsong Industrial Park
No. 31, No. 50, No. 52 Renmin Middle Road
Kengzi office
Pingshan New District
Shenzhen, Guangdong Province
The PRC
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Chen Hsong Holdings Limited
BENRFANEAMIHBAEEH13E155R

13-15 Dai Wang Street, Tai Po Industrial Estate,
Tai Po, New Territories, Hong Kong

&E:E / Tel: (852) 2665 3222

{EE / Fax: (852) 2664 8202

4811t / Website: www.chenhsong.com

E#B / E-mail: comm@chenhsong.com
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