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GROUP STRUCTURE
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Hanison Construction Holdings Limited
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FINANCIAL HIGHLIGHTS
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REVENUE & PROFIT ATTRIBUTABLE TO OWNERS OF
THE COMPANY FOR THE YEAR
WA RAR R RER ANEASFERT

For continuing and discontinued operations
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CHAIRMAN’S STATEMENT
=5

On behalf of the board of directors (the “Board”) of
Hanison Construction Holdings Limited (the “Company”),
I am pleased to present to our shareholders the results
of the Company and its subsidiaries (collectively the
“Group” or “Hanison”) for the year ended 31 March
2020.

RESULTS FOR THE FINANCIAL YEAR
ENDED 31 MARCH 2020

For the year ended 31 March 2020, the Group recorded
revenue from continuing operations of HK$958.2 million,
representing a year-on-year decline of 50.8% from
HK$1,948.1 million recorded in the previous financial
year. Consolidated profit attributable to owners of the
Company amounted to HK$221.4 million (2019: HK$578.0
million), a decrease of 61.7% over the profit attained
last year. The decline was mainly attributable to (a)
the exceptionally large gain on disposals of self-used
properties in Shatin, subsidiaries and 40% interest of a
residential property in Sheung Wan of the Group in the
preceding year; (b) absence of profit from the Company’s
aluminium windows, doors and curtain walls business,
through Million Hope Industries Holdings Limited which
was discontinued in the preceding year; (c) a reduction of
contribution from Construction Division as a result of the
drop in revenue for the year ended 31 March 2020; and
(d) partially offset by gain on disposals of a residential
property in Sai Ying Pun and 50% interest of an industrial
property in Kwai Chung and launch of strata sale of a
residential property in Cheung Sha Wan for the year
ended 31 March 2020.

The basic earnings per share and diluted earnings
per share for continuing and discontinued operations
for the year were HK20.3 cents and HK20.3 cents,
representing decreases of 63.6% and 63.0% respectively
when compared with HK55.7 cents and HK54.9 cents
respectively last year.
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CHAIRMAN’S STATEMENT 3 Ji% #t t 3

As at 31 March 2020, the net asset value of the Group
amounted to HK$3,923.6 million (2019: HK$3,779.4
million), representing an increase of 3.8% over last
year. Net asset value per share as at 31 March 2020 was
HK$3.60 (2019: HK$3.46).

DIVIDEND

The Board has recommended a final dividend of HK5.0
cents per share for the year ended 31 March 2020 (2019:
HK5.0 cents per share) to shareholders whose names
appear on the register of members of the Company on 3
September 2020. This, together with an interim dividend
of HK2.5 cents per share (2019: HK2.5 cents per share)
distributed during the year, gives a total dividend of
HK7.5 cents per share for the year (2019: HK7.5 cents
per share in cash and a special interim dividend by
distribution in specie). The proposed final dividend will
be paid on 15 September 2020 following approval at
the annual general meeting scheduled to be held on 25
August 2020.

BUSINESS REVIEW

There is no question that 2020 will be exceptionally
difficult. Covid-19 has disrupted the world’s social and
economic order at such a headlong speed and enormous
scale, causing tragic loss of life and inevitable nationwide
lockdowns needed to contain the spread of the virus.
The global economy, for advanced and developing
economies alike, is suffering a substantial hit. This virus
has almost paralyzed the global consumption and trade.
It is particularly serious for retail, hospitality, transport
and tourism businesses.
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In USA, lockdowns across the nation to curtail the spread
of the novel coronavirus have hammered the economy,
shuttering businesses and sending unemployment
skyrocketing. Before the pandemic struck, USA had
experienced the longest economic expansion in its history
and unemployment rate had been kept at a 50-year low
of 3.5%. The USA Government’s restriction on social
distancing to contain the virus has unavoidably led to a
sharp contraction in consumer businesses such as retails,
restaurants, hotels, airlines, resorts, and sports, which
make up around two-thirds of the USA economy.

Before the novel coronavirus hit, China was already
walking a thin line between spending enough to
maintain economic growth and cutting down high levels
of debt that pose a structural threat to its economy’s
sustainability. Under the coronavirus attack, China had
been suffering a contraction in economy, with heaping
pressure to steady the economy and to ensure the
country’s growing unemployment problem did not
get worse. Being an economic powerhouse as a major
consumer and producer of goods and services, the
financial impacts of the coronavirus to and the speed of
recovery of China’s economy from the virus will be of
huge concern to the world.

Disease knows no boundaries. In this pandemic, no
country or city is being spared. Being an international
city, Hong Kong is closely linked to the world as a global
community. As such, the impact of the coronavirus
outbreak can be spread rapidly to almost all parts of
Hong Kong. Hong Kong's economy has been hit hard
by last year’s social unrest which shuttered retails and
severely hit tourism, and now, this novel coronavirus
pandemic poses additional challenge to the economy as
the Government imposes certain containment measures
such as social distancing restrictions which almost bring
the economy to a standstill.
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CHAIRMAN’S STATEMENT 3 Ji% #t t 3

HIGHLIGHTS OF CORPORATE ACTIVITIES

For construction industry under the virus, progresses of
many projects in Hong Kong were delayed in February
and March by varying degrees as workers could not
return from China due to the lockdown after the Lunar
New Year holidays and shortage of raw materials as
factories were closed and public transport and freight
forwarding services in many mainland cities had
been disrupted to contain the outbreak in China. The
construction chain intertwines with one another. If
some of the materials are unavailable, the construction
work cannot proceed to the next step. Under such
circumstance, the Group’s construction progresses for
certain projects were delayed. Coupled with the fact that
several projects were close to their final stages and the
new project at Catchick Street has just started, turnover
dropped significantly from HK$1.6 billion to HK$0.6
billion for the year ended 31 March 2020.

In interior and renovation business, the pandemic has
definitely affected things on a few fronts. There are still
delays in the supply of materials due to certain suppliers’
factories shutdowns and transportation disruptions in
China and Europe. For bids of new projects, there are
always delays in awarding contracts at this moment. With
concern for the virus situation becoming more serious,
building owners will most likely choose to spend less.
Their renovation plans were less grand and their budgets
have gone down since the epidemic started. Fortunately
the Group’s interior and renovation division’s new project
at Heung Yip Road proceeded as planned, helping this
division to achieve a turnover of HK$234 million for the
year under review.

Our building materials business involves the supply and
installation of false ceiling and flooring. The shutdown
of manufacturing factories in China and Europe during
the coronavirus attack is likely to have an impact on the
global supply chain along with a consequential impact on
construction projects and other downstream industries
such as building materials industries. For our building
materials division, this year’s turnover recorded a decline
of 122% from last year's turnover of HK$93.2 million to
HK$42.0 million.
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CHAIRMAN’S STATEMENT = Ji $iz % &

The Covid-19 outbreak also brought uncertainties to  2019B MR FEESHFWBRE TN UEHET S
the real estate market. A cycle of moderating leasing TREERZ -FEHEENEETHEEHRE
activity in Hong Kong with short-term downward price ~ HIMRE EXEBREHR TH EEKRFZEM
adjustments are expected. The once considered popular B BAERZTENESEARB2NAER
investments by most private equity firms for stable HEARGAEINETHESEROVEAMKRE B
rental returns in a low-yield world, the office and retail HRFZAREMARE NP AEE  BEER
properties are now losing appeal as many companies ADXEEERKRES BAERSEVWENSIE
are closing down or reducing spaces and shoppers are ~ kERS|H - SFEFEF—FE HRBEEZIKE
deserting shops and malls. Rental decline in the office =~ FHEEEBREH RAZERTEVETEMN
and retail property market continued to worsen in the & TBERBHES/L - BERBI D
first quarter of this year as a result of higher vacancy  EMFEAIYEERSERBHBTE BEEM
rates amid weakened leasing demand. While most EFRERRENRGEBEZETS FHiER
analysts are predicting property price slide during this  ZLUFRE CHIFERBEBNTE.

virus, the structural undersupply and low interest rates

continue to underpin the market and shield it from the

type of dramatic falls seen in past crises.

During the year under review, the Group has acquired REBEE AEEWESE TWE S8R
properties including Hay Nien Building in Kwun Tong, MWEEAE LENEFNERE -LEEHLT
Minibox Tower in Chai Wan, certain industrial units and F#AXBEREBEIEFLMNETIEEURE
car parking spaces at Chaiwan Industrial Centre and  FE{y - E¥#The MercerBA R B 50% {1
Kwun Tong Industrial Centre, The Mercer in Sheung Wan R4/ Johnson Place - A# IR K
and 50% interest of Johnson Place in Chai Wan. To realise {2 H &7 & £ One Eleven D H I EH /O
the gains on properties, we have disposed of One Eleven  HI#& T TERIRFE K EH50%E S (L
in Sai Ying Pun, certain industrial units and car parking  REFMNHPRIEKRE-

spaces at Shatin Industrial Centre and 50% interest of

Central Industrial Building in Kwai Chung.

PROSPECTS RE

Hong Kong has been handling the pandemic well, at FHEBEHREBESE ELHEHMHFZERK
least comparative to many other countries and cities. A - FEBUFARKEERESE MW EE
The Hong Kong Government was quick to impose LB#FESEE -BRLEERRBEER B
strict and effective measures to curb the spread of the  HRYIR UEBRTHSENREHEEDY
virus. Essential service providers, including hospitals RHUHKESRFAATHER

and healthcare providers, transport and logistics, and

even supermarkets are all making do with the resources

available to them in the best possible way.

] 0 HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2019/2020



CHAIRMAN’S STATEMENT 3 Ji% #t t 3

The Hong Kong Government has introduced various
financial assistances for businesses and individuals
impacted by the coronavirus outbreak, and the Anti-
epidemic Fund will be used to protect workers and
stabilise the challenges the economy faces.

During this virus attack, the small and medium-sized
enterprises (SMEs), particularly those engaged in retails,
tourism and restaurants businesses were hit hard. It may
not be possible for Hong Kong economy to rebound as
quickly as it did following the SARS epidemic in 2003.

The Covid-19 outbreak struck a second blow to Hong
Kong's property market which had already been
weakened from the social unrest in 2019. Like during the
SARS outbreak, this epidemic will freeze the properties
turnover, particularly the retail and office market, in
the short term. The retail and office market have come
under growing pressure from increasing vacancy rates
and depressed tenants’ demands for temporary reduction
in lease rents in the face of this difficult business
environment.

However, according to the Financial Secretary Mr. Paul
Chan, the coming property market price adjustment
would be far smaller than what Hong Kong went
through during the Asian financial crisis in 1997 and
the outbreak of SARS in 2003. Back then, more than
100,000 households found themselves in negative equity
territory, but the situation now is very different. The drop
in the property market price has been in order, property
holders’ mortgage ratio remains low in general and
developers’ level of leverage is much lower, in which they
would not flood the market with supplies in panic selling.
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CHAIRMAN’S STATEMENT = Ji $iz % &

As the economic downturn is caused by a public health  &EATEBHALBELKER  2HREBENE
crisis, recovery of the global economy depends on how  EERREMERESERFSRIBGEEN
fast we can come out of this coronavirus pandemic  EEEILEHEZ  AEEBRIEESRX
attack. During this difficult time, our Group will adopt #EBRMNBESHRARYWEREAS -

a prudent approach to maintain our cash flow and

property portfolio at a healthy level.

APPRECIATION B

In a time of crisis caused by the sudden coronavirus TEBRFESERNLEKEZ SEBETEAR
outbreak, it calls for the management’s rapid response to ~ FE¥» LIBH|ERFSEA QAR ELE B4
prevent the infection of the virus from spreading around  BFARBZLEN B FEE - T EERFERZ
the Company and meanwhile to maintain the routine EEEBREIXRRER BETE BHRK
functioning of the Company’s operations. | am glad that RREYHAQABAMNEEFHFE WA AE LUK
both our management and staff have done excellent Bfo

works to stay strong with minimal economic impact

during this critical moment.

Through our management’s leadership and our staff's BEA=+ZFR HAREEBNHEEEUR
persistent team efforts, we have been making significant ST HWTHMEE RAEAEEEE BEE
progress over the past 30 years. They should take great BEALBEXAFRBIEZ EREBEERE
pride in this accomplishment. It is that kind of positive  HERBESEART T BIEREERE-
attitude and commitment which will help the Company

grow to its full potential.

We would also want to thank our shareholders HEfTHRREREBBHNRIZE FO0K
and business partners for their continuing support, fEERRHFE -RMABRE - =B RRIDAE
confidence and trust. Our passion for quality, FHEEEREBE SEREENDRK UE
improvement and success will continue to generate  HREAHE-

steady, sustainable and profitable returns which will live

up to the expectations of our shareholders.

Cha Mou Sing, Payson ERE
Chairman FE
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OPERATIONS REVIEW

CONSTRUCTION DIVISION

The revenue for the Construction Division was HK$605.0
million for the year ended 31 March 2020 (2019:
HK$1,621.2 million).

During the year, the Construction Division continued
to work on the projects on hand. The total amount
of contracts on hand as at 31 March 2020 for the
Construction Division amounted to HK$2,070.6 million.

Major Project Completed

(1) Construction of a 30-classroom secondary school at
Site 1A-2, Kai Tak Development, Kowloon

Major Projects Undertaken

(1) Construction of public rental housing development
at Shek Mun Estate Phase 2, Shatin, New Territories

(2) Construction of public rental housing development
at Choi Yuen Road Sites 3 and 4, Sheung Shui, New
Territories

(3) Construction of sports centre, community hall and
football pitches in Area 1, Tai Po, New Territories

(4) Construction of the proposed residential and
commercial development at 33-47 Catchick Street,
Kennedy Town, Hong Kong

EEE
BE-_S_TF=-A=t+—AHALEE B
RIUE A 5548 %605,000,0007T (ZFB—HhE
#1,621,200,0007T) ©

FR BEDEREETFHEEE - R=ZT=F
F=ZRA=1+—H BEINFESNEERZE
#3812 070,600,000 °
EEBRNEEILR

(1) BERhERMERREE1A-28 2 —F30
BEHE

AENETEIR

(1) EERHmROBEEMABE_HzoREE
BRIEH

]

() HEHREKKERBEIRIZAHE
E#REEE

(3) BEFAAREIBZEAR HEYE
R2HS

(4) BEEEBRRHMHFFEEH3BRE47HZ
E2RIERBXERIER

LGS A B R A T 2019/2020 4F #; 15



Public rental housing development at
Shek Mun Estate Phase 2, Shatin
DHEMBE_BHZARERERIER

Public rental housing development at
Choi Yuen Road Sites 3 and 4, Sheung Shui
FAEERiEIRIZAREREREER

Residential and commercial development at
33-47 Catchick Street, Kennedy Town
BN EREEBR RN IEREEERRER

Major Project Awarded During the Financial Year REBZE-Z-SEF=ZA=+—HLEHHK

Ended 31 March 2020 FEERNEEIR
(1) Proposed residential redevelopment at 21-31 Wing (1) BEBEFKEFENRNEIHE2ERES
Fung Street, Wan Chai, Hong Kong BEEA
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Awards

(1

)

®3)

In December 2019, Hanison Construction
Company Limited (“HCCL") received the "“Hong
Kong Construction Environmental Awards—
Environmental Merit Award 2019” organised by the
Hong Kong Construction Association.

In May 2019, construction of sports centre,
community hall and football pitches in Area 1,
Tai Po under HCCL was awarded the “Considerate
Contractors Site Award (Public Works — New
Works) — Gold” and "“Outstanding Environmental
Management and Performance Award (Public Works
— New Works) — Merit” in the 25th Considerate
Contractors Site Award Scheme, co-organised by
the Development Bureau and Construction Industry
Council.

In April 2019, construction of public rental housing
development at Shek Mun Estate Phase 2, Shatin
under HCCL obtained the “2018 Hong Kong Awards
for Environmental Excellence — Certificate of Merit”
under Construction Industry Category. Organised
by the Environmental Campaign Committee and
co-organised by the Environmental Protection
Department and nine organisations, the award
recognised our commitment and performance on
environmental management.

®I17

(1

()

(3

RZZB-NF+-h HEHBREEERA
A(TEBREE)REEBEETSE
BN EBEERARAR-REEER
2019 °

RZZ-NEFERAP  EFEEET AHE
1BrEEE HESERERGEHET
BRERREBEXESHSBMNMNE
BEABUBETEIT  DRILETA
EWBRB(IEIR-FELIR) -]
RIGEHRREEER (IBIR-HET
2)-ERE]-

RZZ-NAFNA BEREETHHE
MBE—He A tFEREBEERER
BEERARW2018FBREFIMAR -
BRER| - REHRREPEZETEINR
RERESRERBE 5T EM
RERREEMNAEMKRE -
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Outlook

In Hong Kong, many construction project progresses have
seen a slowdown in 2019 and this situation continued
to the 1st quarter of 2020. Under the coronavirus
attack, most construction companies have been facing
pressures from their workers’ delays in resumption to
work after Chinese New Year and suppliers’ factories
production postponements due to factories shutdowns
for constraining the outbreak of the virus. Under such
circumstance, the Group’s construction progresses for
certain projects were delayed. Coupled with the fact that
several projects were close to their final stages and the
new project at Catchick Street has just started, turnover
dropped significantly from HK$1.6 billion to HK$0.6
billion for the year ended 31 March 2020.

In the 2nd quarter of 2020, the concern for coronavirus
outspread still overshadowed the market and negative
impact is unavoidable in the near term. Fortunately,
with the upcoming residential properties developments
from both private and public sectors, together with the
Urban Renewal Development Scheme and Revitalisation
of Industrial Building Scheme in progress, the pandemic
effect is likely to be transitory and pent-up demand
for residential properties will resume once the virus is
contained. These are favourable factors supporting the
construction industry in the middle term.

In this fast changing environment, the challenges
facing construction companies will become ever more
complex. Driven by higher customer expectations,
the need for lower costs, better quality and punctual
completion times are inescapable. Yet amidst all these
anticipations, construction companies must continue to
meet strict compliance requirements of the Government
and regulatory bodies and increasing standards in
environmental management.

;- 3]

RER ZHREXHENEECR-Z-IF
BE MEBEREEE S -_SFE-—FE-
EBRBESNEET KB BRELTD—HH
mETIARBREHFREEETIR HIEMER
FIMUEHFRSELEMEREERRNE
H-HERBERT AEEETHENERER
KEEE MeETHBECEERE MURS
FAINEIR B HIRRE € BE 68T
RETBEBE-Z-ZEF=ZA=+—H1L
FEMBE6RT-

R-ZZZEFEZFE - UERBSRIFRE
MEENHATSRLRE  BEHRSIBNE
HXERENRE - EEEENE RARD
EEEYENEERE ERCHINTEER
BRERIIFLCIERENE ZELET
2RE BFS—BEH BBRREEWES
R 2HRBRETEPHBRRONGFEE

ERBERVRED  BEDQTHERHES
AmfEmEM - FFNPERHRES kR
BRA-REEERERE T AT EEHEH
EFEEMENER BELATATA-—ENE
BRAREERBIEENBRESHRERKA

SRENREEERE.
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In the current economic climate which impacts the
construction industry, it is essential that construction
businesses are innovative in their approach and maintain
strong controls over tendering procedures and cost
control as there continues to be strong competition
and pressure on margins. Technology evolves apace.
Construction companies must be alert of the emerging
new technology and information systems and be an early
adopter of these advanced tools that will help improve
the construction efficiency and effectiveness.

Given the opportunities and potential challenges that are
facing the construction industry, the year ahead promises
to be dynamic. As several major construction projects,
including new residential properties to meet the citizens’
housing demands, renewal of aged residential buildings
and revitalization of industrial buildings, construction
companies have opportunities to play central roles.
However, sustained cost pressures and keen competition
will not evaporate, construction companies should
consider how to mitigate these operational challenges
and be more responsive to customers’ needs and
expectations.

Going forward, our construction division will make
every effort to control costs, improve efficiency and
effectiveness, and keep abreast of the new technology to
maintain our competitiveness in the industry.

ENSBREFEERETE REHNER
HENRE BZEQATARBHER B
SEERRRFRASES -RREREHA
£ BRELNTAHHENREMRENRGRE
HHWEE FRRARALETR FURE
FEEMRR A

BTN R SEAT SR P R OB B R R R B - R 2R
—FEMBREZE HEFRETYERED
REFFER ERZEEERBFRELIEXR
ELZHRIEZEEEE BEQAAFARZ
o A HEHNKABORBIUNRE TS
BEHK BEAFRHHNERZSEERSE
% WEHEEHE P HERRAEL
[ fE »

RERFR FEFRE - BARREME U
K EREF BB @ 5w - RN N IERR D
DR RFRERNNZRFE D -
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OPERATIONS REVIEW

INTERIOR AND RENOVATION DIVISION

For the year ended 31 March 2020, the Interior and
Renovation Division recorded a revenue of HK$234.3
million, as compared with HK$189.4 million last year.

The total amount of contracts on hand as at 31 March
2020 for the Interior and Renovation Division amounted
to HK$226.9 million.

Major Projects Completed

(1)  Full reinstatement at 24/F — 26/F of Exchange Square
3, Central, Hong Kong

(2) Proposed renovation works for Pentecostal Mission
Hong Kong and Kowloon Church at 71 Waterloo
Road, Kowloon

Renovation works for Pentecostal Mission Hong Kong and
Kowloon Church at 71 Waterloo Road
BITEZENSBNIAHFSHE2RBIRE

52 B B 1= 3B

BE-ZE-ZF=-A=+—-HALEE £#HiR
HEISIBERIZ UL B8 %5234,300,000T » T EF
Bl /7% %5 189,400,000T

MNZBEZEE=ZA=+—0 £ REEEH
FHEAHNEEEEEAB%226,900,0007T
EEEMNEEIR

(1) BEBYERRXSZESEZEUAEE6E
2HERIRE

(2) NEBTZEBNREBNIATEHEZ
BREEIR

Full reinstatement at 24/F — 26/F
of Exchange Square 3, Central

PR GESEZEAEE20ECEHEBERITRE
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Major Projects Undertaken

(1

)

3)

4

(5)

(6)

22

Building renovation works of Cavendish Heights
(Block 1-7) at 33 Perkins Road, Jardine’s Lookout,
Hong Kong

Alteration and addition works for 99-101 Lai Chi
Kok Road, Kowloon

Combined fitting out works for hotel and office
packages for proposed hotel and office building at
43 Heung Yip Road, Hong Kong

3-year general building maintenance term contract
(2019-2022) for the City University of Hong Kong

Proposed additions and alterations works at No.138
Connaught Road West, Hong Kong

Facade repair works for campus buildings (2019-
2022) for the City University of Hong Kong

Building renovation works of Cavendish Heights
(Block 1-7) at 33 Perkins Road, Jardine's Lookout
BEILEEREBREEZ (1-7B)EF2E£BIR

AENEEIR

(1)

(2)

€)

4)

(5)

(6)

HBERALAEREBREEE (1-75)
BFZEBIR

NEH R AEFINRE 10155 22 K in
BIRE
EREREBTRZERBEERPLET
REREIR

BEEBETAB=F (ZE-NFE-R
ToF)-RBEEHMRESHY

BB THER I ZEBMERKET
=S

BERRTABREEFIMEEB IR (=
E-NEEZE-_F)

Alteration and addition works
for 99-101 Lai Chi Kok Road

BRABEEIEEI101 2 RERMETR
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3-year general building maintenance term contract
(2019-2022) for the City University of Hong Kong
EBHTAB=ZF (ZE-NFEZEZ-_F)
—REEEHREESYN

Award

In June 2019, alteration and addition works for 99-101
Lai Chi Kok Road under Hanison Interior & Renovation
Limited obtained “Silver Award — Best Refurbishment
and Maintenance Contractor in Occupational Safety and
Health” on Construction Safety Promotional Campaign
2019, jointly organised by the Labour Department and
Occupational Safety and Health Council. The award
recognised our performance in cultivating a safe working
environment.

Outlook

Renovating a property in Hong Kong can usually boost
its market value. With this being said, many Hong Kong
homeowners and property investors will choose to
undertake major renovation projects before putting their
properties up for sale with the hope that giving the place
a makeover will lead to bigger return.

Additions and alterations works at
No.138 Connaught Road West
FHEMISKEZMERRETR

8

RIZE-NEARB EBEAREEERAF
ETHRABFEINEZI01EZRERMNET
RREREERIHERETE2019 R - KE
BEZRBESRREAEE] THHEIER
BEZRERHESETH -ZBESERMN
EEZETHERBEIEPIRER

RE

REB ZEBEURAYEDE B FF
ZEBEIRVEREENYEHRBEEA
BEFAHEE SEFBBE—HESEAME
o
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However, as the spread of coronavirus epidemic caused
anxieties across Hong Kong, many shopping malls,
restaurants and retailers were deserted, and many office
and retail buildings were vacant. Property owners have
chosen a wait-and-see approach, and were hesitant to
spend a lot of money to renovate their properties at
this moment. During the recent months, the awards of
renovation works have been very slow.

In the 1st quarter of 2020, most interior and renovation
works were delayed as a result of workers being
unable to resume work after Chinese New Year due to
boundary lockdowns, delay in the supply of materials
due to shutdowns of certain suppliers’ factories and
transportation disruptions in China and Europe.
Fortunately, our Group’s interior and renovation revenue
was not seriously affected. On the contrary, due to the
commencement of the new renovation project at Heung
Yip Road, our revenue for the year ended 31 March 2020
increased to HK$234.3 million, from last year's revenue of
HK$189.4 million.

it is expected that the prospect of
the interior and renovation business is positive but

Going forward,

competition will remain severe. We need to develop our
interior and renovation business into a modern, safe,
innovative, efficient, environmentally responsible and
client oriented business that strives to deliver quality
products in order to support our further development
and to provide a better living environment for our
clients. We must be able to enhance our competitiveness
in the long run and strive for excellence in providing
firm support to our efforts in making ourselves a reputed
interior and renovation company through a culture
of continuous improvement to seek to surpass clients’
expectations.

A HRBRBESRFEE 2BALIE

2 REBYFL -EEREBEEMTESE
BEFRDPMOAREBREEREAEZEZ X

FBERE HREBUSSBERARENFRERE

TR-MBEBARN  KIETRNMUHEERE
18 o
N—ECREE-ZFE HRIARBRHE

BENEBNFRET 2T HERIHEE
LM RMEREIEE - B B EEEUM AR B
BRABEMRECIREER-BEEESE
WRE AEENESRESRALASIRE
FE MR BYEEENHEBCEEHT K
MBZ-_ZT_TF=A=1+—HLEFEMNNK
A EFE R A B 189,400,000 1 = B 1
234,300,0007T °

REARN MK RAESRBIATR LN
B FRBEARIK - RPIEBREMRAEESE
BERRAA-BEL 22 A5 5% BR
REFELNER IEXNEEERULSE
EANSERRE URRMANEFREEFN
HERE - REMS RMAABEIRABRS
DA HREHE - BB AEHRAUSEEBHER
AN AFERRIENROREED
ARMBE I
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BUILDING MATERIALS DIVISION

The Group's Building Materials Division specialises in
the supply and installation of interior products such
as different types of suspended ceiling system, metal
cladding system, fire rated enclosure system and wood
flooring.

For the year ended 31 March 2020, the revenue of
the Building Materials Division was HK$42.0 million
compared with that of HK$93.2 million last year.

The total amount of contracts on hand as at 31 March
2020 for the Building Materials Division amounted to
HK$69.5 million.

Major Projects Completed

(1) Construction of 30-classroom secondary school at
Site 1A-2, Kai Tak Development, Kowloon — Design,
supply and installation of suspended ceiling system

(2) Proposed residential & commercial development
at Yau Tong Lot No.42, 1 Lei Yue Mun Path, Lei
Yue Mun, Kowloon — Supply and installation of
suspended ceiling system, timber flooring and
skirting

(3) Proposed residential development at Castle Peak
Road, Kwu Tung, New Territories Lot No.2640 in
D.D.92 - Supply and installation of suspended
ceiling system

(4) Proposed residential redevelopment at No.23
Robinson Road, Hong Kong at Carpark - Supply and
installation of external ceiling system

(5) Proposed residential development at TMTL
542, Castle Peak Road, Castle Peak Bay Area 48,
Tuen Mun, New Territories — Design, supply and
installation of suspended ceiling system

BEMHAS

REENEEMBBEMHRERZREEANE
BEM UTREENBRXIERS SBHR
AKX RERS R AMAR -

BE-S-_FTF=-A=t+—RALEE BSH
BHER 2 LA B8 #42,000,000T ' T EF BB
793 200,0007T °

R-ZB-EE=ZA=+—H BEHMEBHF
HEAHEELALZE S B %69,500,0007T ©

EXHHNEETR

(1) ERhERMERERI1A-2MBEZ—FH30
PEPE R HERZEBRIERR

(2) NEEAFIEERPIEISMEBREA25R
ZEBEERBERREBE -HERZ
EBRRIERS BEERBRRENR

(3) FABLRAKEBERLEL D24
FREE26405% 2 BB RIAE —HE
RZEBRIERS

(4) BEREGEEBEBRZERETEEREAE
(FE5) —HERZEIIBRIERSL

(5) HFABFIBTILERFIBEBILAKEF
MR ESA2R 2R EETRRIAE — &
S HERZERRIERS
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Supply and installation of external ceiling system for
residential redevelopment at No.23 Robinson Road at Carpark

BEEEBEDBRETERER (FF5) HERZERIBRIERER

(6) Proposed office development at 1 Hennessy Road,
Hong Kong — Supply and installation of suspended
ceiling system

Major Projects Undertaken

(1) Proposed residential development at TMTL 500
Kwun Chui Road, Tuen Mun, New Territories —
Supply and installation of suspended ceiling system

(2) Museum Plus (M+) at West Kowloon Cultural District
— Supply and installation of metal ceiling and FRP
system

(3) Proposed Site C1 Development at Area 86, TKOTL
70RP Tseung Kwan O, New Territories, Lohas
Park Package 7A & B - Supply and installation of
suspended ceiling system

(6) EBHEFEIRZERRAEZRRA
B-HERZEBRIERSR

AENETEIR

(1) FAREMEZER TP ERES005E 2 2
EAERREE-HERZEHBXRIER
o

(2) AHIITIEEMuseum Plus (M+) — {HER

ZREBRIER K RIERER

(3) HFABEBRTHEREIOEGRR B HER
$E7AK7BEIS6EEZF M B CIZEEE —
HERZEBRRKIERS
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Supply and installation of metal ceiling and FRP system for

Museum Plus (M+) at West Kowloon Cultural District
7 L3 {L & Museum Plus (M+) — {FE &
ZHESEBRIERME K KRG

Major Projects Awarded During the Financial
Year Ended 31 March 2020

(1

)

@)

4

28

MTR SCL Contract No.1123 - Exhibition Station and
Western Approach Tunnel - Design, supply and
installation of suspended ceiling system

Tai Wai Station property development — External
ceiling system under transfer plate (T1 to T8)

Construction of the Hong Kong Palace Museum
for The West Kowloon Cultural District Authority —
Design, supply and installation of suspended ceiling
system

Construction of public rental housing development
at Queen’s Hill Site 1, Phase 1 & Portion of Phase 6
— Design, supply and installation of external ceiling
system

Supply and installation of suspended ceiling
system for Lohas Park Package 7A & B
AHEHETIARTBE —HERZEBRIERR

REBE-Z-ZF=A=+—-HLHPK
FEERNTEIR

(1) BEASHREESHNRIR1123-SRI
KA EEERE - R HERZERR
XN

(2) REMAEEMRBREBE-BHIE ME
T8) ZHMNERRTE R 4t

) AAXEEBHR=EHEYEZEE
TRE-RiT-HERZEBRRIERS

(4) ERU-—FHB (F-HREAHITD
WB) AHEERRBEZEETIRE R
s HERZERIMBRIERR
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Outlook

During the coronavirus outbreak, Hong Kong
construction projects have experienced disruptions
to works mainly due to the shortage of workers and
building materials necessary for the construction works.

As a measure to deter the spread of the virus during
February and March this year, the China Government
has tightened its quarantine measures and restrictions
on movement of populations between cities, and
temporarily suspended manufacturing operations in
many provinces. Since the Group’s building materials
division requires materials from various China factories,
it has caused disruptions to our supply and installation
of false ceiling and flooring works in Hong Kong. As a
result, our revenue for the year ended 31 March 2020
dropped to HK$42.0 million from last year's revenue of
HK$93.2 million.

2019 has been a challenging year for the global economy
due to the sudden attack of the coronavirus epidemic.
We expect this adverse impact to the global trade to
carry over into 2020. In Hong Kong, the construction
industry is poised to benefit from the development plans
for residential properties from both public and private
sectors, the Urban Renewal Residential Building Scheme
and the Revitalization of Industrial Building Scheme.
When the virus situation improves, the construction
industry will recover, and we are optimistic that we will
be able to get more supply and installation of false
ceiling and flooring contract works.

Apart from skyrocketing real estate prices in Hong Kong,
the increasing costs of labour and building materials
make a property project expensive. To save costs, most
developers choose to use building materials that are
affordable and environmentally friendly. To meet our
customers’ requirement, we will strive to source for
the most suitable and innovative building materials
and scrutinize the installation work to deliver the best
products.

ek

F&

RERFEESRIFHE FBEEEE TR
B T EFERARSEIRMENTARESEN
BHRER

CECZF_AR=-RHEBHRSEENTF
E& 2 — 2 B BUT AN GE R B 1 e % PR 3
AERE WAZEEHENERERELEESE
BoBARAEENEEMRBERPESZT AT
BEEME ITRERESKMAREBENRE
ERRTRENEERZEES P Fit-
BB E—_Z_ZSF=A=+—HLFEW
WA HEFEHUA 93,200,000 TBEEE
#£42,000,0007T °

%Fﬂ%f%fﬁmﬁ%'—i NEHEIR
KEM=EBRBEEN—F -RMRBHEZ
RE %Eﬁ%Tﬂ%%%L%i_q_7¢°
REBR ZRITEERZEROARALAEEY
ENEREBETE IhEEREERTHE
RECIERESE - BEERFE 2K £
REFTREH K BRMLBAE KM
BERENESESZBRAERBROUERZ
KEHNTIR-

BREBEMENERAIIN BRIERNE T
REEMHRASYEEERERE - BEE
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PROPERTY DEVELOPMENT DIVISION

The Property Development Division recorded no revenue
during the year ended 31 March 2020 (2019: nil).

As for the joint venture project, Mount Vienna, the low-
density residential project in Fo Tan, New Territories in
which the Group has 25% interest, the Group recorded
the sale of 1 unit out of the total 12 units during the
year. The profit was recognised as share of profit of joint
ventures. The remaining 2 units are being offered for
sales.

MERRER

BE-_S_TF=-A=t+—ALEE YER
BRI EBEEBEMBA(ZE—NEF &)

FMEELEEE Mount Vienna (AEEEH
25%fEm 2R RN R ZBEEEEER)
e FRAAEEHSEL2EENFEESR
MERHE - ZaMNER R D IEEEREER -
BT 2MEELPESE-

Mount Vienna at Fo Tan, Shatin
{1 R H K 5% 2 Mount Vienna

LUXEAST, the Group’s 49% interest in the parcel of
land situated at FEARHEL MBI IEBE R IEEK
7afAl - 2 E =8/ (West of Wenyuan Road and South
of Houfutinggang, Haining, Zhejiang Province, the
People’s Republic of China) for the development and
construction of office, retail, car parking spaces and other
development pertaining to the land. The respective &
ZEFTE#FE (Building Ownership Certificates) have been
issued in March 2015. A total of 130 BREEE&E (Sale
and Purchase Agreement for Commodity Flat) have been
signed up to the end of the reporting period in which
127 units had been delivered to customers.

ERAEBEEA9%ERE 2 (R ] (URPEA
RAMBIIEABETEXKAR B
BEAN—EL (AERRRERRAE
B FEAREMAEREZER) ER-E—H
FZREREEMERF -BERTHR £
HEFT T30 EREEEESR  HP 127/
NERFFEE-
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In August 2019, a joint venture in which the Group has
50% interest entered into a sale and purchase agreement
to dispose of 100% interest of Popular Castle Limited
and its subsidiaries which held an industrial property,
Central Industrial Building, located in Kwai Chung, New
Territories. The disposal was completed in March 2020.

In September 2019, a joint venture in which the Group
has 50% interest entered into a sale and purchase
agreement to acquire 100% interest of Harbour Sky (BVI)
Ltd. which directly held the whole block of industrial
property, namely Johnson Place, located at No. 14-16 Lee
Chung Street, Chai Wan, Hong Kong. The acquisition was
completed in October 2019.

For a piece of land at No. 57A Nga Tsin Wai Road,
Kowloon Tong, Kowloon with the objective of
developing the property into a premium residential
project, lease modification for redevelopment has been
applied and is under processing.

For the pieces of agricultural land at Tong Yan San Tsuen
in Yuen Long, a land exchange application for residential
use was made in 2012 with the Lands Department. It is
expected that the offer of land premium will be issued
soon.

For the proposed residential development project with
Sun Hung Kai Properties Limited at So Kwun Wat, Tuen
Mun, planning application to the Town Planning Board
was completed in the previous financial year. A land
exchange application to convert the land to residential
use is under processing.
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Outlook

Property sales have been muted since the social unrest
started in the middle of last year. The Covid-19 outbreak
further intensified the problems with the Hong Kong
housing market and brought it to a standstill in February
and March this year when the Hong Kong Government
introduced tighter social-distancing measures for
closing cinemas, fitness centres and other public venues,
prohibiting gatherings of more than four people at
restaurants, imposing travel restrictions and other
quarantine rules. Property market sentiment was poor
and property viewings were restricted in response to the
imposed lockdowns.

Many giant property developers are expecting significant
reduction in net profits for the first half this year due
to lower contribution from local property sales and
rentals, losses from hotel and restaurant operations,
as well as drop in the market value of their properties
on hand. Hotels and retail properties were particularly
vulnerable under the coronavirus attack, as travel bans
and lockdown orders to contain the global coronavirus
pandemic kept business travellers and tourists away,
hitting these two types of properties particularly hard.
The luxury residential market has been largely backed
by the mainland Chinese capital over the past five to ten
years. However, mainland buyers have become inactive
this year because of tightened capital controls and the
social unrest situation in Hong Kong.
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During this difficult moment, the Hong Kong
Government altered the policy for first-time
homeowners, enabling them to gain easier access to
property valued at or under HK$10 million, by reducing
the amount they would have to pay for their deposits.
However, the Government still maintains the other
property price cooling measures such as the imposition of
double stamp duties, the proposed charging of vacancy
tax on vacant private residential units that have not been
occupied for more than six of the last twelve months,
and tight restrictions on lending ratio to curb speculative
investors.

While the housing market will continue to benefit from
low interest rates, the undersupply of residential flats
and the slight relaxation in loan leverage on certain low
price flats, the increasing unemployment could be the
biggest threat to Hong Kong's economy, dampening
home buyers’ confidence. Some potential property
buyers and investors anticipating further price falls are
also holding back. They hope that the Covid-19 outbreak
might be able to bring down the property prices to their
budget.

Going forward, although the longest bull market in the
Hong Kong property sector’s history came to an end in
the first quarter of 2020, because of the social unrest and
coronavirus attack, it should only be a price adjustment
rather than a collapse in the Hong Kong property market.
The prolonged undersupply situation of properties
(particularly the residential properties), the low interest
rate environment, the increasing accumulative worth of
Hong Kong people and inflows of potential property
investors’ funds are all positive factors benefitting the
property development business in Hong Kong.

Over the years, our Group has acquired and maintained
several pieces of land at affordable prices. We are seeking
suitable partners to develop the land into properties.
During this uncertain circumstance, we will take prudent
approach in handling our land development projects,
with the top priority in maintaining sound cash flow
position and comfortable level of gearing ratio.
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PROPERTY INVESTMENT DIVISION

The Property Investment Division recorded a revenue of
HK$48.2 million for the year ended 31 March 2020 (2019:
HK$40.2 million).

To diversify its investment portfolio, the Group
completed the acquisition of an industrial property,
Hay Nien Building at No. 1, Tai Yip Street, Kwun Tong,
Kowloon in May 2019. In addition, the Group completed
the acquisition of 100% interest of Storage Portfolio
Holding Il Ltd together with its wholly owned subsidiary,
Storage Holding | Ltd which held the whole block of
industrial property, namely Minibox Tower at No. 18
Lee Chung Street, Chai Wan, Hong Kong and certain
industrial units and car parking spaces at Chaiwan
Industrial Centre and Kwun Tong Industrial Centre in
August 2019. In October 2019, the Group has entered
into a sale and purchase agreement to acquire 100%
interest of Excel Chinese International Limited holding
the whole block of serviced residence property, namely
Citadines Mercer Hong Kong, located at No. 29 Jervois
Street, Hong Kong. The transaction was completed in
November 2019.
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The Mercer at No. 29 Jervois Street
LR BRAE298% 2 The Mercer
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As the Group considered that the market presented a
good opportunity to unlock the value of the properties,
several sale and purchase agreements were entered
into to dispose of its properties. In July 2019, the Group
entered into a sale and purchase agreement to dispose
of 100% interest of General Mark Holdings Limited,
together with its wholly owned subsidiary, Masswell
International Limited which held a serviced apartment,
One Eleven, located at No. 111 High Street, Hong Kong.
The transaction has been completed in August 2019. In
addition, the Group entered into two sale and purchase
agreements with two independent third parties in July
2019 to dispose of certain workshops and car parking
spaces of Shatin Industrial Centre. The transactions
were completed in August 2019 and September 2019
respectively.

Renovation of West Park was completed during the year
and strata sale was launched in January 2020. A total of
40 sale and purchase agreements was signed up to the
end of the reporting year. Further 22 sale and purchase
agreements have been signed and 18 units had been
delivered to customers subsequent to the financial year
and up to the date of this annual report. The remaining 1
residential unit is being offered for sales.

The Connaught at No. 138
Connaught Road West
{2 7 F 738 7813885 2 The Connaught

Hollywood Road

Hollywood Hill at No. 222
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PeakCastle at No. 476 Castle Peak Road
LA B 1L D 47655 2 PeakCastle

I PA TR 22 7 3822255 22 Hollywood Hill
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Investment properties of the Group including various
units at Shatin Industrial Centre, some units at Kings
Wing Plaza 1 in Shek Mun, Hollywood Hill at No. 222
Hollywood Road, No. 31 Wing Wo Street in Sheung Wan,
some units at Kin Wing Industrial Building in Tuen Mun,
various land lots in D.D. 76 Ping Che in Fanling, retail
shops of The Austine Place in Tsim Sha Tsui, Hay Nien
Building in Kwun Tong, Minibox Tower in Chai Wan,
certain industrial units and car parking spaces at Chaiwan
Industrial Centre and Kwun Tong Industrial Centre, The
Mercer in Sheung Wan, and following three properties
in which the Group has 50% interest: PeakCastle in
Cheung Sha Wan, Hoi Bun Godown in Tuen Mun and
The Connaught at No. 138 Connaught Road West, all
contributed rental incomes to the Group during the
financial year.

Renovation of West Castle was completed during the
year and is now available for rent.

The Edward is now under renovation in order to improve
the respective rental incomes and to enhance the
property value.

West Castle at No. 22 Yip Shing Street
{7 7A€ 3 #7225 -2 West Castle
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The Edward at 99-101 Lai Chi Kok Road
MR AEI99EE 10195 2 The Edward
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Outlook

The outbreak of the coronavirus pandemic that began
in December 2019 poses downside risks to Hong Kong's
property market which is expected to face a tough year
in 2020. Economic decline and rising unemployment will
affect purchasing power and hence property prices. On
the other hand, some potential property investors and
buyers are all longing for the history of SARS in 2003 to
repeat itself and property values to decline to the extent
of the last desease which may create a chance for them
to enter the market. However, there are fundamental
differences between what happened to Hong Kong
during SARS and now. Firstly, property prices have not
come down that much as property undersupply situation
was not so serious in 2003 as we are now. Secondly, the
loan to property value level was much higher in the
market when SARS happened and triggered a fire sale
by then. Thirdly, interest rate continuously remains at a
low level during the past ten years helping to reduce the
finance costs for holding properties.

Many property investors and owners in Hong Kong are
not desperate to offload their long-held assets to secure
capital gains in the face of this challenging situation.
They expect that property prices should rebound once
the virus is over and demand returns amid limited
property supply. Although they expect property leasing
activity will stay slow, with rents likely to fall and vacancy
likely to rise, they wait patiently, offer their tenants
short-term rental reliefs and provide leasing incentives
and discounts to attract new tenants during this difficult
business environment.
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When the virus is over, it is expected that residential
and office properties should recover modestly as the
prolonged undersupply should support a rebound in
property prices and rents. The impact of the social unrest
and coronavirus outbreak on the retail and hotel sectors
are more severe and it is not easy to find ways to repeat
the history of a speedy recovery for these business
sectors.

As we look back, Hanison has been successful with its
strategy in the property investment business through the
process of acquisition, renovation, property management
and rental improvement and then re-sell for capital
gains. The long and unbroken prosperity of the Hong
Kong property market and low interest rate environment
have helped enhance our Group’s net worth over the
years. However, as home purchase is increasingly out of
reach to ordinary families, the Hong Kong Government
has to address the rising social discontent to control the
property prices and supply more affordable housing to
the general public. The Government has imposed certain
cooling measures on the property prices by increasing
stamp duties and decreasing the leverage levels on
property mortgage loans to curb speculative investments
on properties. Meanwhile the Government boost supply
to provide affordable public housing to the general
public in response to the growing demand. Therefore
property price corrections are under way even without
the impact of the coronavirus outbreak. This begs the
question of to what extent property prices need to adjust
to be affordable to Hong Kong people.

Going forward, we should be very careful in selecting
and keeping properties with high potentials in our
investment property portfolio and be watchful of the
market changes. While yearning for the past success,
we should remain vigilant about the rapid change of
the global and local political and economic situation
and respond quickly. We should maintain a sound cash
flow and keep a reasonably low level of gearing ratio to
remain liquid at all time.
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PROPERTY AGENCY AND MANAGEMENT
DIVISION

The revenue of the Property Agency and Management
Division for the year ended 31 March 2020 was HK$18.1
million (2019: HK$25.0 million).

In Hong Kong, our Property Agency and Management
Division acted as the marketing and project manager
for The Grampian at No. 11 Grampian Road, Mount
Vienna at Lok Lam Road, PeakCastle in Cheung Sha Wan,
Central Industrial Building in Kwai Chung (terminated
in March 2020), The Connaught at No. 138 Connaught
Road West, Johnson Place in Chai Wan, The Austine Place
at No. 38 Kwun Chung Street and Hay Nien Building at
No. 1 Tai Yip Street. This Division also provided property
management services to The Austine Place in Tsim Sha
Tsui, The Bedford in Tai Kok Tsui, Eight College and One
LaSalle in Kowloon Tong, One Eleven in Sai Ying Pun
(terminated in August 2019), PeakCastle in Cheung Sha
Wan, Mount Vienna at Lok Lam Road, The Connaught
at No. 138 Connaught Road West, Hollywood Hill at No.
222 Hollywood Road, Hay Nien Building at No. 1 Tai Yip
Street and The Mercer at No. 29 Jervois Street.

Other services of this Division include rental collection
and leasing agency services to 8 Hart Avenue and The
Cameron in Tsim Sha Tsui.

MERERESHER

BE-ES-_FE=A=+—RHLEE YWER
B EEIBHIWA L B%18,100,000T (=&
— N : #B%25,000,0007T) °

EEE WEREREEIEIUREMNEE
115589 The Grampian ~ 7 7 €47 8% B9 Mount
Vienna - A & 2 & Y PeakCastle » fu 14 2%
BN AFRIEARE(R-ZZE-_EF=AK
1) ~ 7 AT 55879138558 The Connaught»
L A 42§ Johnson Place VR B /B 1738
58K The Austine Place& 1 A K E #7155 /Y
EFRENTSZHERERER KB AN
IREIR DB The Austine Place K &MH Y
The Bedford * JLEE¥E #IEight College& One
LaSalle - A& B #JOne Eleven (R=Z—H,
FNAKILL) - RAEPeakCastle » fu A 4%
M BIMount Vienna -~ i 1 F 7 & 75 1385%
M The Connaught - {7 i 275 822255 1Y
Hollywood Hill+ (VR R ERT1IHRNEFRKER
MR EMAT295E W The Merceri2 Y 2518
BR 7% o

7N 20 FY 9 H 4th AR 75 2 18 [@ 1 A R D E RY kR
7889 & The CameroniZ it Ui 8 &z 0 7 4 ¥ AR
3o

42 HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2019/2020



OPERATIONS REVIEW 3£ ¥ [] Jgi

Outlook

For our property management and leasing division, we
are committed to providing integrated services tailored
to meet clients’ needs and ensuring that communication,
organisation and control are maintained throughout
the management process. Our team of property
management and leasing managers, security officers,
engineers and administration officers combines skills and
experience to deliver the highest standard of services
through the most cost-effective means.

We are currently responsible for the property management
services for eleven properties, and tenancy management
and rental collection services for two buildings. These
properties include residential properties, commercial
office buildings and industrial buildings. Majority of these
properties were developed or acquired by our Group or the
Group's joint ventures.

We have also been providing project management and
marketing services to six properties which are either the
properties of the Group or the Group's joint ventures.

This division serves to compliment the properties of
the Group and the Group’s joint ventures, aiming at
enhancing the properties rental incomes and values. With
a wealth of experience and support from our back office
colleagues, we aim to enhance and develop our services
along with the changing property environment.
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Marketing and project manager and
property management services for PeakCastle
A PeakCastlelE I M IZHER
HERBRIZEYEEERE

Marketing and project manager and
property management services for Mount Vienna
AHMount ViennalEEH 5 HE R
HERERRBEYEEERE

Marketing and project manager for Johnson Place
AJohnson PlacelE M iBHERIEE K12

Marketing and project manager and
property management services for The Connaught
A The ConnaughtiEE T B #ER
BB R EEERYE
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HEALTH PRODUCTS DIVISION

Made up of two subsidiaries of the Group, namely Care
& Health Limited (“Care & Health”) and Retailcorp
Limited ("Retailcorp”), the Health Products Division
focuses on wholesale of Chinese and Western nutritional
supplements and management of relevant retail chain
stores.

For the year ended 31 March 2020, the Division recorded
revenue of HK$50.3 million, compared to HK$60.0 million
last year.

Retailcorp manages the Group’s chain stores business
under the trade name HealthPlus. Currently, there are 3
retail outlets (including a HealthPlus shop at St. Teresa’s
Hospital) and 1 service centre in operation. During the
current financial year, HealthPlus joined the Eugene Baby
Fair 2019 from 2 to 5 August 2019 and Care & Health
joined the Food Expo from 15 to 19 August 2019, both
held at Hong Kong Convention and Exhibition Centre.
To enhance our advertising effort, the Group appointed
an actress Ms. Chiu Ngar Chi as a celebrity endorser for
our product “Lingzhi Master” in order to increase the
product’s awareness and popularity. In respect of the
e-Commerce business, the Group established different
e-commercial channels to draw customers from different
regions.
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Outlook

The on-going social unrest that began since June 2019
has negative impacts on almost all retail shops in
Hong Kong. It discouraged tourists and dampened the
retail business. Coupled with the threat of coronavirus
infection that is heavily weighing on inbound tourism
and local consumptions, the business environment
for retail trade has become more difficult. To contain
the spread of the virus, the Hong Kong Government
rolled out a series of travel curbs and social-distancing
measures. These included closing all but three border
checkpoints, suspending schools and asking hundreds of
thousands of civil servants and private-sector employees
to work from home. Since most of the health product
businesses were traditionally carried out in retail shops,
the impact on retail shops would directly affect the
health product sales. As a result, the Group’s health
product business for most of the retail shops had suffered
loss during the year ended 31 March 2020.

Consumer desire to become healthier has been a growth
driver for health products manufacturers and sellers
who align their offerings to consumer needs and desires.
Our Group has been operating health product business
since 2003. We have been providing a wide range of
health products with Lingzhi Master and Bu Yick Fong -
28 Chinese Herbal Soup as our main products. Over the
years, we have built different distribution networks of
unique scope and depth such as retail shops in different
shopping malls and clubs at Tsim Sha Tsui. We also tap
into the large health products chain stores and put our
products on their chain stores’ shelves for sales. We
regularly join the large-scale outdoor expos and carnivals
such as the Hong Kong Brands and Products Expo, Food
Expo and Baby Fair. We have also been developing our
new e-shops channels.
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Perhaps the most cost effective means of products
distribution is by e-shopping. Under e-shopping channels,
customers can purchase items from the comfort of their
homes or work places. It saves time for customers and
they do not have to stand in queues in cash counters to
pay for the products. As far as the sellers are concerned,
advertising messages can be distributed quickly and easily
with no extra costs, and they can also save staff costs and
rentals for providing physical stores. The recent social
unrest and coronavirus outbreak have been keeping
consumers at home. Online shopping proves to be an
ideal channel which benefits both customers and sellers.

Going forward, we will focus on developing e-shopping
channel for our health product business. We will also
keep our clubs, maintain large health products chain
stores’ shelving, and continue to join large-scale expos
and carnivals as our main distribution channels. Our
primary purpose is to control costs and to explore more
affordable new distribution channels to survive.
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HealthPlus shop in Sheung Shui
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FINANCIAL REVIEW
SUMMARY OF RESULTS

For the year ended 31 March 2020, Hanison Construction
Holdings Limited (the “Company”) and its subsidiaries
(collectively the "Group”) recorded revenue from
continuing operations of HK$958.2 million, representing
a year-on-year decline of 50.8% from HK$1,948.1 million
recorded in the previous financial year. Consolidated
profit attributable to owners of the Company amounted
to HK$221.4 million (2019: HK$578.0 million), a decrease
of 61.7% over the profit attained last year. The decline
was mainly attributable to (a) the exceptionally large
gain on disposals of self-used properties in Shatin,
subsidiaries and 40% interest of a residential property
in Sheung Wan of the Group in the preceding year;
(b) absence of profit from the Company’s aluminium
windows, doors and curtain walls business, through
Million Hope Industries Holdings Limited which was
discontinued in the preceding year; (c¢) a reduction of
contribution from Construction Division as a result of the
drop in revenue for the year ended 31 March 2020; and
(d) partially offset by gain on disposals of a residential
property in Sai Ying Pun and 50% interest of an industrial
property in Kwai Chung and launch of strata sale of a
residential property in Cheung Sha Wan for the year
ended 31 March 2020.

The basic earnings per share and diluted earnings
per share for continuing and discontinued operations
for the year were HK20.3 cents and HK20.3 cents,
representing decreases of 63.6% and 63.0% respectively
when compared with HK55.7 cents and HK54.9 cents
respectively last year.

As at 31 March 2020, the net asset value of the Group
amounted to HK$3,923.6 million (2019: HK$3,779.4
million), representing an increase of 3.8% over last
year. Net asset value per share as at 31 March 2020 was
HK$3.60 (2019: HK$3.46).
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Group Liquidity and Financial Resources

The Group’s liquidity and financing requirements are
regularly reviewed.

For day-to-day liquidity management and to maintain
flexibility in funding, the Group has access to facilities
from banks and an insurance company with an aggregate
amount of HK$3,070.4 million (HK$1,730.4 million was
secured by first charges over certain leasehold land and
buildings, investment properties and properties under
development for sale of the Group), of which HK$1,666.4
million bank loans have been drawn down and
approximately HK$284.3 million has been utilised mainly
for the issuance of letters of credit and performance
bonds as at 31 March 2020. The bank loans under these
banking facilities bear interests at prevailing market
interest rates.

The Group follows a prudent policy in managing its cash
balance, and endeavours to maintain its sound cash flow
generating capability, its ability to take on investments
and acquisition projects, in order to enhance shareholder
wealth. The total cash and bank balances of the Group
amounted to HK$246.1 million as at 31 March 2020
(2019: HK$869.5 million), and accounted for 16.9% of the
current assets (2019: 52.5%).
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FINANCIAL REVIEW A % [1]

During the year, the Group has a net cash outflow of
HK$313.3 million in its operating activities (mainly due
to the utilisation of provisions and decrease in trade and
other payables), a net cash outflow of HK$1,537.6 million
in its investing activities (mainly due to net cash outflows
on acquisitions of subsidiaries, purchase of investment
properties and loans to joint ventures, netting off net
cash inflows on disposals of subsidiaries, repayments of
loans from joint ventures and dividend received from
a joint venture), and a net cash inflow of HK$1,227.6
million in its financing activities (mainly due to new bank
loans raised, netting off dividends paid to shareholders
and repayment of bank loans). As at 31 March 2020,
net bank borrowings (total bank loans less total bank
balances and cash) amounted to HK$1,420.2 million and
the gearing ratio of the Group which was calculated
on the basis of the Group’s net bank borrowings to
shareholders’ funds was 36.2%. As at 31 March 2019, the
Group was in a net cash position, calculated on the basis
of total cash and bank balances less total bank loans.
As at year-end date, the Group was with a net current
liabilities of HK$999.9 million (2019: net current asset of
HK$378.0 million) and the current ratio (current assets
divided by current liabilities) was 0.59 time (2019: 1.30
times).

With its cash holdings and available facilities from banks
and an insurance company, the Group's liquidity position
will remain healthy in the coming year, with sufficient
financial resources to meet its obligations, operation and
future development requirements.

Treasury Policy

The aim of the Group’s treasury policy is to minimise its
exposure to fluctuations in the exchange rate and not to
engage in any highly leveraged or speculative derivative
products. Treasury transactions unrelated to underlying
financial exposure are not undertaken. Foreign currency
exposures of the Group arise mainly from the purchase
of goods. The Group will determine if any hedging is
required, on an individual basis, depending upon the size
and nature of the exposure, and the prevailing market
circumstances.
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In order to enhance the deployment of internal funds
with maximum benefit, to achieve better risk control, and
to minimise cost of funds, the Group’s treasury activities
are centralised and scrutinised by the top management.

The surplus cash which is generally placed with reputable
financial institutions is mostly denominated in Hong
Kong dollar. Most of the income, expenses, assets
and liabilities of the Group are denominated in Hong
Kong dollars. The Group therefore does not have any
significant exposure to gains or losses arising from the
movement of foreign currency exchange rate against the
Hong Kong dollar.

Shareholders’ Funds

At the year-end date, shareholders’ funds of the Group
were HK$3,923.6 million including reserves of HK$3,814.6
million, an increase of HK$144.2 million from HK$3,670.4
million at 31 March 2019. On that basis, the consolidated
net asset value of the Group as at 31 March 2020 was
HK$3.60 per share, compared to the consolidated
net asset value of HK$3.46 per share as at 31 March
2019. The increase in shareholders’ funds was mainly
attributable to profits retained after payments of cash
dividends, exercise of share options and recognition of
equity-settled share-based payments.
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Capital Structure

The Group intends to keep an appropriate mix of equity
and debt to ensure an efficient capital structure over
time. As at 31 March 2020, the Group borrowed Hong
Kong dollar loans amounting to HK$1,666.4 million
from the banks (at 31 March 2019: HK$351.0 million).
The borrowings have been used as general working
capital for financing the properties for development
and investment purposes over the years. The maturity
profile of the loans spread over a period of two years
with HK$1,503.5 million repayable within the first year
and HK$162.9 million repayable within the second year.
Bank loans that are repayable more than one year after
the end of the reporting period but contain a repayment
on demand clause with carrying amount of HK$1,666.4
million have been classified as current liabilities. Interest
is based on Hong Kong Interbank Offered Rate plus a
competitive margin.

Major Acquisitions and Disposals

On 15 April 2019, an indirect wholly owned subsidiary
of the Company, Great Virtue Ventures Limited,
entered into a sale and purchase agreement with an
independent third party to purchase a property, namely
Hay Nien Building located at No.1 Tai Yip Street, Kwun
Tong, Kowloon, Hong Kong, at a consideration of
HK$489,000,000. The transaction was completed on 8
May 2019.

On 15 July 2019, an indirect wholly owned subsidiary
of the Company, Shangzhi Limited, entered into a sale
and purchase agreement with an independent third
party to dispose of its entire interests in General Mark
Holdings Limited, together with its wholly owned
subsidiary, Masswell International Limited (“Masswell”),
at a consideration of approximately HK$421,529,000.
Masswell is engaged in property investment. The major
asset of Masswell represented a serviced apartment
named "“One Eleven” situated at No. 111 High Street,
Hong Kong. The disposal was completed on 15 August
2019.
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On 16 July 2019, an indirect wholly owned subsidiary of
the Company, Excellent Sincere Limited, entered into a
sale and purchase agreement with an independent third
party to acquire the entire issued and paid up share
capital and shareholder loan of Storage Portfolio Holding
Il Ltd, together with its wholly owned subsidiaries, (i)
Storage Holding | Ltd; and (ii) Storage Management Ltd,
together with its wholly owned subsidiaries, Minibox
Asia Limited and New Empire Properties Limited
(“Storage Management Group”), at a consideration of
approximately HK$737,884,000. The acquisition was
completed on 30 August 2019. Storage Portfolio Holding
Il Ltd was principally engaged in the self-storage business
through Storage Management Group and holds various
industrial properties portfolio located at Chai Wan and
Kwun Tong, Hong Kong through Storage Holding | Ltd.
Immediate after the completion of the acquisition on 30
August 2019, Storage Portfolio Holding Il Ltd entered
into a sale and purchase agreement on the same day with
an independent third party to dispose the entire interest
in Storage Management Group at a consideration
of approximately HK$16,194,000. The disposal was
completed on the same day. After the disposal of Storage
Management Group, the major asset of Storage Portfolio
Holding Il Ltd together with its wholly owned subsidiary,
Storage Holding | Ltd represented the industrial
properties located at Chai Wan and Kwun Tong.

On 16 August 2019, a joint venture in which the Group
has 50% interest entered into a sale and purchase
agreement with an independent third party to dispose
the entire issued share capital and shareholder’s loan
to Popular Castle Limited together with its wholly
owned subsidiaries which indirectly held Central
Industrial Building, located at 57-61 Ta Chuen Ping
Street, Kwai Chung, New Territories at a consideration
of approximately HK$1,079,933,000. The disposal was
completed on 23 March 2020.
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FINANCIAL REVIEW A % [1]

On 27 September 2019, a joint venture in which the
Group has 50% interest entered into a sale and purchase
agreement with an independent third party to acquire
the entire issued share capital and shareholder’s loan
to Harbour Sky (BVI) Ltd. which directly held the whole
block of property, namely Johnson Place, located at
No. 14-16 Lee Chung Street, Chai Wan, Hong Kong at
a consideration of approximately HK$948,112,000. The
acquisition was completed on 23 October 2019.

On 11 October 2019, an indirect wholly owned
subsidiary of the Company entered into a sale and
purchase agreement with an independent third party
to acquire the entire issued and paid up share capital
and shareholder loan of Excel Chinese International
Limited, which holds a serviced residence and hotel
business operated at the property in the name “Citadines
Mercer Hong Kong” at a consideration of approximately
HK$742,348,000. The acquisition was completed on 8
November 2019.

Collateral

As at 31 March 2020, certain leasehold land and
buildings, investment properties and properties under
development for sale of the Group, at the carrying value
of approximately HK$2,808.3 million (at 31 March 2019:
HK$942.2 million), were pledged to the banks to secure
the Hong Kong dollar loans of HK$1,366.4 million (at 31
March 2019: HK$351.0 million).

Performance Bonds
As at 31 March 2020, the Group had outstanding

performance bonds in respect of construction contracts
amounting to HK$169,323,000 (2019: HK$136,941,000).
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Commitments RiE

At the end of the reporting period, the Group had the = RBHEHR  REBBHUTHAIE:
following commitment:

31.3.2020 31.3.2019
—B-BE TN
ZA=+—H Z=ZA=+—H
HK$°000 HK$'000
BT BETT
Capital expenditure contracted for but T A EETYB 14 K5I
not provided in the consolidated EARRBERN T ENTH
financial statements in relation to:
Acquisition of investment properties UrBE RS Y% - 440,100

The Group’s share of the commitments made jointly with ~ ANEESGEEMEEPEBAERESELEL
other joint venturers relating to the joint ventures, but  EM{EHEBRREMRERBER ZAEMT
not recognised at the end of the reporting period is as

follows:
31.3.2020 31.3.2019
—ECEF —E-NE
=A=+-8B =A=+-H
HK$'000 HK$'000
BT T BT T
Commitments to provide loans R EFURE 620,020 382,857
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EMPLOYEES AND REMUNERATION
POLICY

The Group is implementing a manpower policy that
aims to maximise the output of existing staff resources
in order to achieve productivity gains. We believe that
through improving our staff’s job-related competencies,
our overall operational efficiency can be improved
without the need for substantial increase in headcount.

As at 31 March 2020, the Group (excluding its joint
ventures) had 463 full time employees. The Group
offers competitive remuneration packages, including
discretionary bonus and share option scheme, to its
employees, commensurable to market level and their
qualifications. The Group also provides retirement
schemes, medical benefits and both in-house and
external training courses for employees.

Employees and directors are remunerated according
to individual and the Group’s performance, industry
trends, prevailing market conditions, the nature of the
job and value creation. The Group recruits and promotes
individuals based on their development potential, merits
and competencies, and ensures that their remuneration
packages are at a reasonable market level. The directors,
full time employees and consultants of the Group are
entitled to participate in the share option scheme of the
Company. The principal terms of the share option scheme
are summarised in the Report of the Directors.
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CORPORATE GOVERNANCE REPORT
i Rk s

Good corporate governance practices are crucial to
enhancing shareholder value. With this in mind, the
directors of the Company are keen on maintaining high
standards of corporate governance. This is reflected in
terms of a quality board of directors (the “Board”) and
the emphasis on transparency and accountability.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

Throughout the year ended 31 March 2020, the
Company has complied with all the Code Provisions of
the Corporate Governance Code (the “CG Code”) as set
out in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) (the “Listing Rules”), except for
Code Provision E.1.2 of the CG Code which stipulates
that the chairman of the board should attend the annual
general meeting. The Chairman of the Board, Mr. Cha
Mou Sing, Payson, was unable to attend the Company’s
2019 annual general meeting due to other engagement.
The Managing Director took the chair of that meeting
in accordance with the articles of association of the
Company.
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BOARD OF DIRECTORS
Board and Management

The Board is responsible for leadership and control
of the Company and oversees the businesses of the
Company and its subsidiaries (the “Group”), and assumes
responsibility for strategy formulation, corporate
governance and performance monitoring. It develops and
reviews the Group's strategies and policies, formulates
business plans and evaluates performance of the
operating divisions against agreed budgets and targets
through regular discussion on key and appropriate issues
in a timely manner. It also exercises a number of reserved
powers, including (i) approval of annual and interim
results and significant changes in accounting policy or
capital structure, risk management and internal control
systems, material transactions (in particular those which
may involve conflict of interests), major capital projects;
(ii) setting the Group’s remuneration policy, dividend
policy; (iii) appointment of directors; and (iv) supervision
of management and other significant financial and
operational matters.

The day-to-day management, administration and
operation of the Company are delegated to the
Managing Director and the senior management, who
fulfill their duties within their scope of authority and
responsibility. Divisional heads are responsible for
different aspects of the businesses. Major functions
delegated to management include preparation of annual
and interim results; execution of business strategies and
initiatives adopted by the Board; implementation of
adequate risk management and internal control systems;
and compliance with the relevant statutory requirements.
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All directors are kept informed of major changes that FTEESHEERANEBURYEREEEYR
may affect the Group’s businesses on a timely basis, and NEARBE RETESIAAMENERR
can avail themselves of the advice and services of the  R¥ FEBEREFKFEEANRIREH
company secretary so that the Board procedures and IEBSESF SRESTHEBTHREROE
all applicable rules and regulations are followed. Each SEEEREBRER ESBIYIEXENER —
director can have recourse to independent professional — Y1ERHHAQAT X fFe

advice in performing his duties at the Company’s

expense, upon making request to the Board.

The Company has arranged appropriate insurance cover ZAATGECREELEREBAERQATEE
for directors’ and officers’ liabilities in respect of legal MABEEEENERTEH AZEERSRAE
actions against its directors and senior management HWEFEHEBENREREZHE-

arising out of corporate activities.

Board Composition BEEG2AK

The composition of the Board reflects the necessary EBEEEHARKMTESSHEHANEIRE
balance of skills and experience desirable for effective  BRBEMUBEARQNT]  TEEFEHBILHRE
leadership of the Company and independence in decision EENERE (REENEER E) EERAF
making. The biographies of the directors (and their RIZEZEEREEIFEERSREEER
relationships, if any) are set out in the “Biographical B|—&iR X BRMWFEESHENTEE HE-
Details of Directors and Senior Management” section KR ERK-

under the “Report of the Directors” of this annual

report, which demonstrate a diversity of skills, expertise,

experience and qualifications.

During the year ended 31 March 2020, the Board at all REZE-ZZ-_FF=-A=+—-HLFE ES
times met the requirements of the Listing Rules relating  EFABRE A IRB EHRANEE BE
to the appointment of at least three independent non- ZEAV=FZBUFHTES HEETEREED
executive directors, representing at least one-third of the = Z— HPh—ZB U TESE R
Board. One of the independent non-executive directors, TEEEENEXERRS T EBENEIE
namely Dr. Lau Tze Yiu, Peter, possesses the appropriate EEER-

professional qualifications and accounting or related

financial management expertise.
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During the year and up to the date of this annual report,
the Board of the Company comprises the following
directors:

Non-executive Chairman
Mr. Cha Mou Sing, Payson

Executive Directors

Mr. Wong Sue Toa, Stewart (Managing Director)
Mr. Tai Sai Ho (General Manager)

Mr. Lo Kai Cheong

Non-executive Directors

Mr. Cha Mou Daid, Johnson

Dr. Zhang Wei
(appointed on 25 June 2019)
(also alternate director to Mr. Cha Mou Sing, Payson)
(appointed on 15 May 2019)

Independent Non-executive Directors
Mr. Chan Pak Joe

Dr. Lau Tze Yiu, Peter

Dr. Sun Tai Lun

The list of directors (by category) is also disclosed in
all corporate communications issued by the Company
pursuant to the Listing Rules from time to time.

Coming from diverse business and professional
backgrounds, the non-executive directors and
independent non-executive directors bring a wealth of
expertise and experience to the Board, which contributes
to the success of the Group. Through active participation
in Board meetings, taking the lead in managing issues
involving potential conflict of interests and serving
on Board committees, all of them make various
contributions to the effective direction of the Company.

RERRBEAFRAH ARAESSERE
UTES:

FETERE
EREELE

BITES

TR (BEFREE)
B4 (HLHE)
ERMELE

FHITES

BERELE

REEL
(R=ZZB-NFARAZTHHEZME)
(TAERBELEZBEES)
(R=ZZ-NFHEATHEBEEZME)

BAFITES
BRAEEE
g rEEL
BAfmEL

EXEE (RENE D) FERBELTRA
TREBERARRBHNFAEAREAR -

FUTESERBUFATESHEENTRER
BREBEES REESTREENEXNR
Rk <A EERREANY HEREE
H2REEFER FHREENZFRE
BREERS|EEAEESE URHEESE
SENE RERBEEAQATFRRERRZE
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All independent non-executive directors are free from
any business or other relationships with the Company.
The Company has received written annual confirmation
of independence from each independent non-executive
director in accordance with Rule 3.13 of the Listing Rules.
The Company has assessed their independence and
concluded that all independent non-executive directors
are independent within the meaning of the Listing Rules.

Mr. Cha Mou Sing, Payson (Chairman of the Board)
indirectly owns as to 50% interest and Mr. Wong Sue Toa,
Stewart (Managing Director of the Company) together
with Ms. Wong Lui Kwok Wai (spouse of Mr. Wong Sue
Toa, Stewart) indirectly own as to an aggregate of the
remaining 50% interest in Queentex Industries Limited
and its subsidiaries. If in case a conflict of interest arises,
those directors or any of their close associates (as defined
in the Listing Rules) who have a material interest will
abstain from voting on the relevant resolution(s).

Save for the information (including the relationships,
if any, among the directors) as disclosed in the
“Biographical Details of Directors and Senior
Management” section under the “Report of the
Directors” of this annual report and the business
relationship between the Chairman and the Managing
Director as disclosed above, there is no other financial,
business, family or other material/relevant relationship
among the directors and between the Chairman and the
Managing Director.

FEBNFATESRAQFILREEME
BEBRREMBER BB EWRAIE3 1345
RARABCEWEGEBLFNTES2FEBNL
MERRRE -ALDACHHERE 2B
AREMBBYFATESHHFS LHARBAM

EHRZBUME

ERBEL (ESEXF) HEEREAEEX
BRDBRHEMBERARS0%Em R EtHEkiE
(RRABPEFREE) ERIEHS LL (£t
AL ZER) AAEEREERT50%E -
ERNRTRE  NZSEEAHTMRZH
BA(ERRETRANVEBEERRNE S
MHERBRRERR -

BRAFHEFTEREEIPESRSRE
HEEEE] -—SRENEN (BRESZH
MER (M) ) REXFRE2TFRES
REECBNEBERN EE2BAREFE
ERAKE B EE A EMTE X5 X
BREMEAR HEAREE-
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Board Diversity

A board diversity policy (the “Board Diversity Policy”)
was adopted on 26 March 2013 by the Board and the
Nomination Committee will review at least annually
whether board diversity can be achieved. A summary of
the Board Diversity Policy is set out below:

When reviewing board diversity, the Nomination
Committee will consider board diversity from a number
of aspects, including but not limited to gender, age,
cultural and educational background, ethnicity,
professional experience, skills, knowledge and length of
service, which form the measureable objectives of the
Board Diversity Policy. The Nomination Committee will
also monitor the implementation of the Board Diversity
Policy and review and recommend revisions of the Board
Diversity Policy (where appropriate) to the Board to
ensure its effectiveness.

Appointment and Re-election of Directors

The Company established a Nomination Committee on
20 March 2012 to deal with matters in relation to the
appointment and re-election of directors.

Pursuant to the policy for nomination of directors
adopted by the Board on 14 March 2019, where
vacancies on the Board exist, the Nomination Committee
will identify suitable individuals by making reference
to criteria including but not limited to character and
integrity, accomplishment, educational background,
professional qualifications, skills, knowledge, experience
and time commitments of the proposed candidates, the
Company'’s needs, the diversity of the Board and other
relevant statutory requirements and regulations. New
directors are sought mainly through referrals or internal
promotion. The appointment of new directors or re-
election of directors is the decision of the Board upon
the recommendation of the proposed candidates by the
Nomination Committee.

EEEHEZ T

EZEREZALER ([EFERESZ T
BEDR=-Z-=ZF=ZA=t+ BEE=RS
Ry THREZEEELEFRNESER
BEZTILREEER - EBEHNES TILEEN
BMEFHMLMT

ERNEEEHES R - REEETEHR
ZESHZRESEHESZ T BIEETR
RIER Fi  ERBBEES Bk EXE
B omEE-ABEBRBEN FRAESSHE
SR BENAGEER REEESTEE
REEENESTEENYT BRI
MESTRHEETEZ (WER) U